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MANSFIELD EMERGES AS S POKESMAN FOR 

ROCKEFELLER'S "NEW DEAL" 

M ay 24 OPS)-As the govern mental vacuum in 
vVasnington ex pand s unde r pressu re  from a n  ec onomy 
falling into ruin , Senate Democratic lead er Mike 
Mans tield is em ergin g as spokesman f'Or Rocketeller's 
fascist "New Deal"  n ow in th e works.  M anstield is a 
mem ber of Nelson Rockefeller's planning agency , the 
Commission f'Or C riti cal Choice s. As in the last great 
depression , th is labor-intensive austerity program is 
being ush ered i n ,  not by conse rvative rightwingers , but 
by the left and center of the Democratic Party. 

M ay 20 Man stiel d. and Secre tary of the Treasury 
Simon announced t h e  formation of a "Temporary 
National Com m ission on Supplies and Shortages, " 
which will include me n.b e .� of the Executive , Congress , 
an d the private se dor. The commission, whic h grew out 
of meetings of an " unprecedented joint . Execut ive­
Congressional le adership group," is preparatory to 
Mansfield 's stated goal of establ ishing a permanent 
nation al economic planning commission . 

Mansfield , from the Rockefel ler-owned state of 
Montana ,  is also a prime mover in Rockefell er 's regional 
development plans des igned to turn the states of 
Montana, Colorado. Wyoming and Utah into a vast 
slave-labor camp oriented to energy production ' ( IPS ,  
this issue) . 

Hanging The Depression On Nixon 

When Nixon counte rattacked his Rockefeller-allied 
enemies with the release of the transc ripts , Mansfield 
signalled a change in tactics . His economic efforts , and 
the CIA, pUblicity accorded them , laid the basis for 
destroying Nixon by associating him with the depression 
and for . u n i fy i n g  t h e  popul at ion aro u n d  
liberal/ Democratic Party/tra de-union- Ied fascisin. 

�ay 1 5  CIA columnist James Reston of the New York 

Times praised M ansfield's move: "Mansfield is looking 
beyond the present turmoil in Washington. He fears the 
nation would be deeply d ivided if President Nixon were 
forced to resign by political or newspaper pressure . "  
May 2 1  Reston 's  colleague Joseph Kraft i n  the 
Washington Post declared that the country was "ready to 
live with impeachment ," as long as someone stepped 
forward with a clear economic policy, "a stead y policy 

NEW DEAL PUBLIC W O RKS 1974: 
THE R O CKIES '  R O AD T O  RUIN 

May 24 (IPS)- A major resettlement slave-labor project 
quietly being planned for the sparse ly populated Rocky 
Mountain states regi on has been uncovered by IPS 
research . The plans incl ud �: 
eThe 'exploitation of the largest coal reserves in the 
world ; 
eThe construction of the largest single concentration of 
power plants in the world (all to be coal - burning) ; 
eThe diversion of large rivers , including the Yellows tone , 
to provide vit al water supplies ; 
e:rhe development of uranium deposits ; 
eThe construction of si gnificant num bers of coal 
gassification plant sAo produce natural gas ;  
eOil shale developmen t projects of the type of the  ' 
notorious Athab asca project in Alberta ,  Canada ;  
eMost importantly, the resettlement of  more than one 
half million people . 

Sponsored by Rockefeller planners and their, 
Congressional allies and implemented th rough 
Rockefeller-controlled oil and gas companies , the plan 
represents a public works employment project that 
dwarfs e ven the model fascist Tennessee Valley 

not subject to t h e  in terplay of person ali ties !i. ' "  :: .... ,ultz, 
Stein ,  Ash et al .l as ad vanced or re bu ffed by 'l,� r;;pklly 
ch anging m oods of t h e  Presi dent and Getl�ral �1aig." 
The same day  Rockcfeller m an "S coop"  Jack'ion, 
Democratic S en ator from Washin�ol1, c�:;'" ';; , : ···!t�1 
the President so obvi ou sl y  occupi ed with Watergate, he 
should appoint an "cconomic czar" from t he pri vate 
sector to deal with current domestic problems .  

Self· Sufficient Suicide 

Mansfield is developing the background necessary' to 
fascist economics of the type im plemented in Roosevelt's 
corporativist New Deal and Hjalmar Schacht's Nazi 
"economic miracle" by t'Ocusing Congressional attention 
on U. S .  dependency on foreign countries f'Or energy and 
raw materials . His Commission on Supplies and 
Shorta ges not onl y  provides the basis for Ruc;:efelle r­
controlled t:ationing and industrial reorganization , but 
also is directed to a national drive for se lf-development of 
energy and raw materials- a "self-su fficiency" 
impossible in modern ind ustrial society. 

Mansfield 's thrust  for national development of 
domestic energy resources .  speci fically in the Montana 
slave- labor project , coincides conveniently with the 
depression dem and of the CIA-controlled "social 
democratic left" for "full employment through public 
works projects . "  Leon Keyslering voices this in the 
November 1 973 issue of Social Policy, whose editorial 
board includes such State Departm ent socialists as 
Michael Harrington , Nat Hen toff, Frank Reissman (one 
of the creators of th e CIA's countergang incubator at 
New York City's Lincoln Hospital ) and assorted 
operatives working out of the CIA-sponsored Institute 
f'Or Policy Studies . 

Bigger and Better Than The New Deal 

In just three months FDR was able to move 300,000 
workers into 1 350 army-built work camps . With the 
destruction . of Nixon and conservative rightwing layers 
who would ideologi cally oppose a 1 970's New Deal , with 
the backing of Mansfield  and his fellow Democrats and 
social democrats ,  and with the crush of six to seven 
mill ion unemployed , Rockefeller hopes to move one 
million people into Montana and Wyoming work camps 
just as fast . 

Authorit y (TV A) of the last depression in the savagery of 
its conception . 

From a technological standpoint , the entire project 
represents a pyramid of junk built with the slave labor of  
the continent's working class.  Fusion power technology 
makes such projects obsolete before they are begun- a 
fact which Rockefeller's Zero Growth rlanners 
assiduously cover up .  

Final Solution 

The current context in which this resettlement plan is 
presented to the public is one of induced hysteria around 
the energy crisis hoax . The plan will become a focus for 
t he social fascists , particularly those farsighted planners 
around Senate Democratic leader Mike Mansfield : the 
ultra-liberals of the Democrat ic Party ( IPS ,  this issue) . 
These forces have been pushing for an escalation of 
public works employment programs- the fascist 
solution to burgeoning un employment . 

A s  early as 1 970, Rockefeller-supported fascist 
planning groups such as the Council on Economic 
Priorities and th e Conservation Foundation proposed the 
development of huge coal and oil reserves in the Rocky 
Mountain states to be leased to the large coal and oil 
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New Deal Public Work; 197� (continued) 
cartels.  Add itionally. t he ir reports called for the 
expansion of natural gas supplies through coa l  
gas si fic ation. T!lL r;::t>!lc ',':�S nc� interested. 

Simultaneously. lobbyists for the coal and oil companies . 
pa l1icu larly those controlled by  the Roc kefeIler-Mellon 
axis ,  such as Cons olid ated Coal . appl ied pressure on the 
Department of the Interior. particularly Nixon man 
Rogers Morton , Secretary of the Interior. to formulate a 
policy on the so-cal led Western Reserves. 

Rockefel ler forces eventual l y  gave up on these 
bureaucrats and began to draft proposals themselves . 
Using the Bureau of Reclam ation as a base and 
Assistan ce Secretary of the I n terior for Water and Power 
Development as an opera tive . they put together a 
coordinating commit t'!e c(,:-:lposed of the Bureau of 
Reclamation and 30 major pri va te and public ele ctrical 
utilities . from I IIinois to Oregon .  Most of the companies 
are controlled by Rockefeller banks or owned outright by 
Rockefeller interests. 

Concerned Development 

When the first draft of the proposal was finished in 
October 1971, it was obvious that other sectors of the 
RockefeIler planning apparatus had-been consulted . The 
proposal , entitled "North Central Power Study , "  
proposed transforming the states o f  Colorado,  
Wyoming, Montana .  and North Dakota into a series of 
concentration-camp-like work sites . 

Atop the 'Fort Union Forma tion (in the Powder River 
Basin of Wyoming and Colorada and the western part of 
the Will iston Basin of Montana and the Dakotas) , the 
richest known coal deposit in the world - over 1 . 5 
trillion tons - more than 40 mine-mouth power plants 
producing upwards of 200.000 megawatts of electric 
power would be constructed . This figure exceeds the 
output of any country in the world with the exception of 
the U ;S .  and USSR.  Electricity would be sent east 'to St . 
Louis , Twin Cities , Des Moines , Omaha ,  and Kansas 
City, and west to Seattle . Spokane , and Portland . At 
least 13 of the power plants would be nearly five times 
larger than the largest ' generating plant now operating in 
the United States. By contrast to these grandiose but 
obsolete plans ,  fusion power facil i ties could provide 
su fficient power for the entire North American 
continent! 

Water Diversion 

To supply the water necessary simply to cool the 
plants , the study proposed that the rivers of the 
Yellowstone Basin be diverted through a complex system 
of dams, storage reservoirs . pumping heads,  pipelines , 
and aqueducts.  Other rivers would similarly be diverted 
to feed the proposed coal gassification and liquefi cation 
plant s , uran ium process i n g  complexes , and  
petrochemical facilities , to  be  located near the strip 
m tn tng and power pl ants . Yearly total water 
requirements would reach a staggering '2 .6 million acre 
feet . Still other'studies projected the development of the 
oil shale reserves in the Green River Basin o f  Wyoming, 
Utah , and Colorado.  

The projected populati on resettlement for just one 
part of the p roject is  500,000 people- an in crease of 
nearly 40 per cent over' the present populations of 
Wyoming and Montana! 

Rockefeller forces are moving full speed ahead with 
implementation of these plans. A foundation supported 
by Atlantic Richfield and coordinated out of the 
University of Wyoming at Laramie developed a 
psychological profile of the region which confirmed the 

origin al tactical estim ate. Most of the " nativ es" would 
w elcome the developm ent project .  provided the y  could 
be convi nced of its en vironmental soundness. 

Rockefell er's public is ts working through the pow er 
companies began a c am puign to "soft sel l "  th e proj ect . 
Regard less of the eventual outcome of the en viron men tal 
dispute , they are su cceeding in sell ing resettlement to the 
confused population . 

The environmental di spute now heating up ov er the 
project is interesting but essentially staged . There are 
m inor sn ags in the plan: The size and number of the 
power plants may have to be reduced .  Th e project also 
fails to take into a ccount the effec t of poll ution from the 
coal -burning plants . Most of Wyoming. particularly the 
area around Gil lette. would become uninhabitable.  
('\olld-: carrying pollu tants would ruin crops and oossibly 
cause deaths as far east as K ansas . Mike Mans tield has 
raised his voice in l imited "oppos i tion" to the project 
speaki n g  fro m  a n  env iro n m e n tal i s t  s tandpoi n t .  
Mansfield objects that coal strip mining would b e  a 
crime.  Otherwise,  he has expressed admiration for the 
scope of the planning, especially the public works (slave 
labor) aspects.  

. 

Upstream water rights in northern Wyoming and 
parts of Montana have been bought up by Texaco and 
other Rockefeller-controlled companies . While area 
ranchers protested that water diversion would put them 
out of business ,  the planners have proceeded to plot the 
exact route of the new aqueducts.  

A Proj�t Made For Bechtel 

Currently only one of the power plants proposed in the 
study is under constru ction- the "small" 1000 
megawatt Jim Bridger plant , 35 miles outside of Rock 
Springs , Wyoming. The plant is being built by the CIA­
linked Bechtel Construction Corporation (see IPS ,  No.  
1), which is involved in the parallel Canadian Northern 
Deve lopment  proj e cts .  espec ia l ly  James  Bay  
Hydroelectric. Be chtel and other CIA construction 
companies are in l ine to build most of the project . 

There is no housing in the area. Desperate workers 
sleep on the foothills in shacks , in tents , trailer homes , or 
even sleeping bags . Driven by fear of unemployment . 
they work themselves to the bone. They work �ithout a 
trade union ( Wyoming i s  a "right-to-work" state) . 
Working. conditions incl ude brutally cold winters , 
extremely h igh winds . and average temperatures of 95-

__ }OO degrees in the summer_. The work day_� 10-12 hours 
long. Wages and expense money are eaten up by 
exorbitant rents and food costs . 

The workers are not surviving. Although there are no 
figures on the death rate available ,  alcoholism , '  heroin 
addiction and venereal disease are rampant. Many 
workers travel h undreds of miles to spend a weekend 
with their families , returning in a drunken stupor 
"ready" for work Monday morning. 

Foremen report that productivity rates are high , 
pointing out that workers know that plenty of men are 
" itching" for their jobs . Broken down into small work 
groups and parallel l iving "cells , "  workers can't even tell 
how m any workers are on the site (an arrangement 
designed to prevent  organizing against the intolerable 
cond itions) . 

One former worker from a nearby constru ction site 
described how after only three weeks he was drive n to the 
brink of insanity . Despite his college education . he had 
to struggle to read a book. Finally the tension became so 

great that he left. Other more desperate less educated 
workers are trying to hang on to their jobs at all costs . 
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OPERATION GOLDFINGER: 
ROCKEFELLER LAUNCHES ATTEMPT TO 

FILCH EUROPE'S GOLD 

',': .\$!HNGTON, M ay 23 (IPS) - Sou rces at the Inter· 
national Monetary Fund (lMF) today confirmed that the 
Rockefeller financier interests are laun ching a sc heme to 
empty European treasuries of 500 million troy ounces of 
monetary gold . 

According to numerous ind ications , the scheme will 
involve one or more variants of a set -up in which the 
Europe ans would trade off their gold for some form of 
useless paper - the I MF's Special Drawing Rights, U . S .  
dollars , o r  anything David Rockefeller can print . 

IPS previously detaiied the Europeans' ability to hatch 
a "golden snake" currency system . expanding trade with 
the gold-rich Soviet Uni on in order to maintain real 
production levels .  The snake would ruin Rockefeller's 
e fforts to collapse the European economy into his 
banking empire . 

David Rockefeller's immediate concern is that 
without the European gold in his hands the oncoming 
economic collapse will force the Europeans to establish 
the "golden snake, "  no matter what their present state of 
mind is . 

In the psychological -warfare pattern previously 
analyzed by IPS ,  Rockefeller stooges in the press,  the 
U .S .  Treasury Department , and the German and Italian 
central banks are orchestrating a controlled environment 
for the European countries.  The objective of the game­
plan is to "help" the Europeans decide to exchange their 
gold for some form of paper which will be made 
worthless within weeks as a result of the imminent credit 
crash . 

Labor Committees Urge 
Golden Snake Policy 

Rockefeller's Operation Goldfinger to collapse the 
European economy will meet the expanding influence 
and propaganda of the European Labor Committees ,  
wRose organizing around the golden snake proposal has 
pene trated Western Europ e, particularly West German , . 
as detailed below. 

The pro-Rockefeller Frankfurter Allgemeine Zeitung 
and Deputy Governer of the Bank of. Italy Rinaldo 
Ossola "coincidentally" aired the same suggestion May  
21 . According to  the Italian banker and the German 
business daily, the IMF - the world' s  battered and 
ineffective central bank - should buy up the Europeans' 
monetary gold , paying in Special Drawing Rights 
(SDR's) , the IMF's paper currency. 

The present head of the IMF is Johannes Witteveen , 
an outspoken opponent of the European gold plan and a 
director of Unilever , the Rockefeller-linked Anglo -Dutch 
mul tinational company. Witteveen took office last year 
after a bitter attack conducted by the Rockefeller 
interests on his predece 5:sor ,  independent financier 
Pierre-Paul Schweitzer. 

Why should any European government allow the' 
Rockefeller-run International Monetary Fund to take 
away its gold , in return for dubious SDR's? IPS 
Intelligence learned last fall that cen tral banks were 
trading SDR's at below their face value . All that would 
be necessary to destroy the SDR value is the refusal of 
the Europeans' international creditors to accept SDR's 
in payment for oil , except at SO cents on the dollar! 
European governments , collectively $40 b illion in the red 
after the oil hoax. are also aware that Rockefeller's  
friends in the Mideast could arrange another oi l  hoax to 
drive home thi s point .  

"Extreme Uncertainty" 
The Frankfurter Allgeneine Zeitung claims that \ 

central bank sales of gold on the free market would drive 
down the market price . "Only in times of most extreme 
uncertainty can the market absorb a much larger 

IE. 
quantity," the Frank./urter Allgemeille Zeilung eXt' <;1 15 < 

Within the next two months .  t he val ue of all cUI';:,-lU 
paper against gold will pl um met. as extreme lln ccr�;litlty 
becomes the m ar ket ' s daily b read . "Even if sal es of gol,! 
by oil-d efic it cou ntri es were at first to exert � ':',:r-�- .:,..:� 
e ffect on the market. the beh avior of the open market 
would soon correct this . "  writes the well -informed 
International Cu"ency Review. 

As one I MF official put it , " The European golden 
snake plan is very nice , b ut there is no political leader in 
Europe able to carry out this polic y. " He did not 
comment on the Central Intelligence Agency's removal 
of Willy Brandt , former Chan cellor of West Germany. 

The official added : " We cannot impose a solution on 
the Americans . It's a matter of compromise . "  Led by 
Treasury Under- Secretary Paul Volcker, a former 
em pl ('�.'ee of Chase Manhattan Bank, U .S .  �f'Hcy has 
been hostil e to the remonetization of gold . "'You need 
the money, - you find a solution , "  the official concluded . 
" Anyway, this plan will be good for the IMF. " 

Informed sources close to the Italian financial 
authorities told IPS that Rinaldo Ossola put forward the 
compromise gold plan after Italian central bank 
governor Guido Carl i .  a staunch proponent of the 
golden snake, despaired of finding the political means 
of implementing his proposal . 

Schmidt's Sabotage of the EEC 
IPS Intelligence has confirmed that Carli 's despair 

stems from the wrecking job done on the European 
Economic Community by Helmut Schmidt, who took 
over the W est German government from the unfortunate 
Willy Brandt . IPS was the first news source to expose 
Schmidt's responsibility for the current Italian trade 
crisis . Three weeks ago Schmidt vetoed Brandt's 
proposed aid plans for the ailing Italian economy. 

And Karl Klasen , Schmidt's man at the German 
Bundesbank ,  yesterday told a business audience that 
West Germany, Eu rope 's first financial power, will not 
e xtend credit to other European countries . Klasen said 
that this would seriously weaken their determination to 
fight inflation at home. 

IMF: Italy's Last Resort 
Shafted by Schmidt,  the Italians had no choice but to 

offer to cash in their gold at the I MF .  In March 
Rockefeller banks cut Italy's credit lines , leaving the 
destitute coun�ry facing an estimated $10 billion 
balanc e-of-payments deficit during 1974. 

Recently the " I MF gold plan" dredged up by the 
Italians was t outed by the London Economist, a 
notorious Rockefeller journal . Additionally , Helmut 
Schmidt made a similar suggestion at the April 24 
finance ministers' conference at Zeist , Holland , where 
the criminal European gold proposal was formulated . 

Completing the circle,  the U . S .  Treasury Department 
has e�:pressed interest in the Europeans' cor.ipromise 
gold plan , according to reliable sources here in contact 
with the Treasury .  

The Frankfurter Allgemeine Zeitung adds,  "With 
- respect to t his new situation: the  A mericans ' resist ance 

to a central bank solution of the problem of reactivating 
gold reserves is op enly beginning to .melt . It seems to be 
only a question of time before the United States and 
France and West Germany agree to such a solution . "  
-According t o  the Frankfurter Allgemeine Zeitung, 
European central banks will go along with the IMF 
solution or , alternatively, sell their gold to dollar -rich 
West Germany or Switzerland in return for dollars . 
"With the exception of West Germany and 
Switzerland , "  the Rockefeller news sheet continues . 
"there are practically no more countries who have 
sufficient dollar reserves to be exchanged for gold ,  
without a threat t o  their payments balahce . But 

. Frankfurt and Zurich will only be willing to buy up other 



M ay 24, 1974 Nt'lI' :-; , ' v /lIIemuti()lIUi Press Service PageS 

cou ntries' gol d if there is no danger that the \allle: ,:;f ,-�ol d 
will later fall . "  

Bargain Basement Deal 
This  suggests that I taly, France , a tld oth er cash­

strapped countries will be otfe red about $]W an Olillce 
for their gold , compared to the current ma rket price of 
$160 an ounce .  Indeed , this bargain base ment pri ce was 
cited by the pro -Rockefeller Dres dener Bank in an 
interview with I PS .  

To make matters less complicated , t h e  Frankfurter 

CHINA ADVANCES ANTI· SOVIET VIEWS 

AS TIES WITH ROCKEFELLER STRENGTHEN 

May 24 (IPS) - Und er tre -:over of growing anti-Soviet­
ism, the Chinese alignment with R ockefeller forces i s  
becoming more open . . 

• lIsinhua Weekly and Peking Review write about a 
raw materials shortage in the context of demonstra ting 
how Soviet economic relations with Comecon countries 
and the third world are exploitative . The coverage 
continues, although the UN Special Conference on 

'Raw Materials ended last month [see IPS , No. 1 ] .  
• China is developing closer relations t o  Iran. Teng 

Hsiao Peng, deputy Premier who gave a pro-Rock efeller 
speech at the UN Raw Materials Conference, stopped 
over in Iran on his way back to Peking. Teng's trip came 
just before that of Indira Gandhi,  during which �he 
surrendered to Rockefeller in exchange for Iranian bail 
money. China may be implicated in the build ing up of 
Iran's key CIA role against the Soviet Union in Southern 
A sia - Afghanistan , B angladesh ,  India, and Pakistan . 
Teng said that he supported the new rapprochement 
between Pakistan, B angladesh and India, which is 
intended to e�iminate the Soviet toehold in Bangladesh.  

• The Chinese are now openly supporting the Rocke­
fell�r "peace plan" for the Middle East . The Chinese 
press reiterated the accusation of the Iranian secretary­
general of CENTO that the USSR prefers to m aintain 
tension in the Middle East in order to keep the Arabs 
dependent on them . 

Allgemeine ZeitulIg con cludes . "the IM F could step in as 
a central gold-buyer . "  

I PS est imates that the Rockefeller cabal will field 
addit ional helpful suggestions as to how the Europeans 
c.tlI trade their  gol d for worthless paper. Indi­
cations are ,  however,'that the cabal is treading on t hin  
ice in  this latest ploy . For example,  senior econom ist 
Fred Deming of the Rockefeller-controlled Chemi cal , 
Bank in New York told IPS that he "coul d not conceive 
of the Europeans giving up their gold . "  

PERMANENT PURGES 

May 24 (IPS)- Yuri K ornilov , TASS head of foreign 
s.:rvic(·s', gave credence to information flon >ianking 
that dozen s of Mao's opponents were being shot. 
Kornilov accused Peking of having m ade China into a 
country of " permanent political purges , violence , and 
terror", (quoted in Corriere deUu Sera) . 

OF NAZI ATTACK ON USSR IN WWII 

M ay 24 (IPS) - In a May 1 9  letter to the London Obser­
ver, Dr. H .  V .  Dicks - close associate of the grandfather 
of psychological warfare , Dr. John Rawlings Rees of 
Tavistock Institute - excused their role in covering up 
Britain's knowledge of B arbarossa, the Nazi plan to 
attack the Soviet Union. 

D ick s admits that although he and his colleagues at 
British Intelligence were part of the team that debriefed 
Rudolf Hess a fter he flew to Britain during World War 
II ,  they did not "trust" Hess' knowledge of Hitler's plan. 
According to Dicks , the team dismissed what Hess said 
as the ravings of a "disturbed , security obsessed , child­
ishly devious man" who delighted in deceiving them . 

SILVER LINING 

May 24 (IPS ) - La Presse of Montreal published M ay 18 
remarks of Hydro-Quebec authorities on the e xt ensive 
flooding in the region : " .. . local residents can hope for a 
return to normal in about 1 5  days . . . .  What's bad for 
some is good for others . . .. Shawinigan Falls,  which can 

,only be appreciated at this time of year, have never been 
so lovely ."  

'", /! "\' 
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BOSTON COUNCILMAN O'NEILL PLANS ARREST 

OF LEAA OFFICIALS WHO REFUSE TO TESTIFY 

f'.lay 24 (IPS)-In respon se t o  the refusal of B oston 
offic i a l s  o f  t h e  Law En forc e m e n t  Ass i s tance  
Ad ministrat ion t o  testify before the  Boston City Council 
in vest igation int o ill egal CIA /LEAA activities,  City 
Councilm an O'Neill told the press :  "They are afraid to  
come b efore the c ounci l. We kn ow where they are from , 
we have their backgrounds .  They're incompetent and I 
am going t o  force them to resign . "  

The ofticials - including R obert DiGrazia ,  B ostol1 
Chief of Police ; R obert Kiley,  Deputy Mayor;  James 
Vorenberg, direct or of the Harvard Center for Criminal 
Justice ; and Director Rosenfeld of the Massachusetts 
LEAA- outraged the council by declining to testi fy. 

"Beyond Belier' 

Kiley cited constitutional separation of the legislative 
and executive branches ; V orenberg pleaded a prior 
engageinent ; R osenfeld dis puted the obligati on of a state 
official to appear before a city council ; and DiGrazia 
wrote: " ... 1 do n ot consider the Nati onal Caucus of 
Labor Committees[first witnesses at the hearings- Ed . ]  
as qualified t o  comment on the m orale of the Boston 
Police Department . Its contention of CIA c onspiracy to 
create a national fascist army are [sic] beyond the belief 
of rational people. To add dignity to these charges by 
appearing to answer them would be to indicate that we 
take seri ously these fantasies . "  . 

DiGrazia als o wrote that he,  l ike other officials , had 
been advised by Herbert Gleas on ,  the city corporation 
counsel wh o issued the summ ons,  that it was n ot legally 
binding. 

This led the angry councilmen to  call for the dismissal 
of Gleason ,  a protege of B oston mayor Kevin White , on . 
grounds of Interfering with the affairs of the Council . 
One councilman is now quest ioning the use of federal 
funds from such CIA-linked agencies as M odel Cities 
(which pays Kiley's salary) . O'Neill is studying the 
possibility of having Kiley and colleagues arrested . 

The hearings are temporarily recessed , the Council 
having accepted the testim ony of Lab or Committee 
spokesman Larry Sherman that " it is pointless to bring 
any testim ony forth until the agents are here before the 
Council . "  N ow that the hearings have been established 
as the live center of Bost on politics , various p ol iticians 
are requesting regular briefings from the Labor 

. Committee . 

PRESS ADVERTISES ELECTROSHOCK mERAPY 

May 24 (1PS)- The b ourgeois press is accelerating its 
campaign to dull the public's reaction to the h orrors of 
electroshock. The New York Times May 21  featured a 
long piece , c omplete with photograph s, on the value of 
electrosh ock as therapy for child m ol esters . 

Th e Sunday Times May 1 9  printed an e xcerpt from 
Stanley Milgram's book Obedience to Authority 
(Tavist ock Publications,  Ltd . )  dealing with electrosh ock 
experiments . The b ook is based on experiments at Yale 
University, where students were t old to administer 
progressively m ore powerful sh ocks to a "learner, "  in 
some cases until he appeared to be dead . With n othing 
more than verbal persuasi on being used , 26 of the 40 
students obeyed the experimenter , administering the 
most powerful sh ocks the machine could give . 

What the s Judents didn't know was that they were the 
subjects of the psychol ogical- profile experiment, and the 
" victim" was only acting. 

IPS INVESTIGATION OF ClA·..:.,INLJm ,Q,"'\ .tv 
ASSOCIATED PRESS IJ . C !J.. 

, : ' 

M ay 24 (IPS)- IPS has discovered ev idence which 
indicates that Associated Press (API wm:�crvice in ali 
matters of political importance works di rectly with the 
Central Intelligence Agency and CIA- con trolled 
elements of local p olice agencies. AP collab orates in the 
free flow of informati on to the public and the press ,  
offering CIA fabrications in  place of  news to  its sub­
scri bers . 

Investigations by the IPS intelligence sta ff have 
documented how AP, personnel in key positions of 
responsibility conspired with CIA-trained agents in the 
Police Intelligence Divisi on of the New York CIty Police 
Department consciously to falsify accounts of an attack 
May IS on U . S .  Labor Party organizer� at Lincoln 
Hospital in ,New York , a Law Enforcement Assistance 
Administration (LEAA) behavior-modification center 
which produces brainwashed CIA terrorists . 

AP labor reporter Tom Crane of New York, wh o 
boasts of his background in intelligence , has admitted 
his close work with Detective Walter Kirby of the Police 
Intelligence Division in preparing damaging stories on 
the U . S .  Labor Party. 

The May 1 5  attack,  in which one U . S .  Labor Party 
organizer was sh ot and several others injured , was also 
the work of the Police Intelligence Division . The per· 
petrators were staff members and " patients" of the 
brainw;lshing center at Lincoln Hospital 's Narcotics 
Detoxification Unit . 

May 6 the Labor Party ann ounced a press conference 
and inspection tour of the Lincoln Detox facility to 
present evidence that it is a training and recruitment 
center for the CIA-created terrorist formation the Black 
Liberation Army (BLA) . Like the Symbionese Liberation 
Army, the BLA is a CIA-controlled hit squad . B oth 
Police Intelligence and elite LEAA "Community 
Relations " police are well aware of BLA activities at 
Lincoln Detox . Exposure of these activities would un­
cover Intelligence Division/CIA responsibility for the 
formation of n onpolitical terrorist groups now active 
throughout Western Europe and N orth America . The 
CIA has forged an illegal covert working relationship 
with Associated Press and other communications media 
to attempt to deflect this e xposure . 

Investigations are n ow underway into numerous oth er 
instances of criminal conspiracy involving AP. This 
information is being made available to local precinct 
police and their organizations,  one of the major targets 
of CIA terrorism in Rockefeller's effort to gain control of 
U . S .  police departments . 

' 

The Labor Party is negotiating with New York City 
and State politicians to open immediate investigations 
into i hegal CIA activities involving Lincoln Hosi"ital , the 
BLA ,  Police Intelligence, and Associated Press . 

DOW WORKERS RECEIVE 

PSYW AR BONUSES 

May 24 (IPS ) - Citing the "combined efforts of all · 
em pl oyees" which enabled Dow Chemical to " outp er­
form the rest of the chemical industry, " Dow sent 
"performance b onus" checks to 1 500 Canadian Dow 
workers,  acc ording to the Toronto Globe and Mail. 

The checks, ranging from .$ 1 000 to $ 1 500, were als o 
sent to D ow w orkers outside of Canada.  The ind ividual 
selection process was not mentioned . 

Dow Chemical was linked recently to industrial sab o­
tage in Midland , Michigan brine well expl osions and a 
Chicago gas leak which forced the evacuation of 20,000 
ghetto residents (See IPS ,  No. 3 ). 

J 



May 24. 1974 

�-----�-------�--------'----- ��-�, '---",-·-'���-·'l 
Nt'w Solidarity I IIh'nwtiollul Press Service 

GOVERNMENT OF NATIONAL UNITY PROPSED 

TO MANAGE ITALIAN AUSTERITY 
,I 

May 24 (lPS)- The Fiat -allied pre ss in Ita ly this  week 
promoted �uidclines for m anagillg austerity: u. Gcrman­
style Grosse Koalition with the C ommunist Party (PCl)  
and the trade-union bureaucracy j oining the progres sive 
b ourgeoisie in a government of nationa l unity to enforce 
bru tal econ omic controls and lower con sumption .  The 
two leading b ourgeois dailie s La Stampa and Corriere 

della Sera an 'd the eounterin surgen t pseud o-left week ly 
L 'Expre�so - all  c ontrol led by Fiat chairman G i ovanni 
A gneIli- peddled their interpretation of the pro-divorce 
vote in the May 12 referendum as a p lebiscite for a "new 
model of devel opment " within a "new Europeanism . " 
AgneIli expounded these anti-working-c1ass views in 
person May 20 in a �pe J C  ' 1  before a conference of 
European management at Turin. Th ere he calle d u pon 
his audience t o  take the lead in es tabli shing a new 

'''cultural unity " around the i ssues of quality of life , 
decentralization .  'and "responsihilizing" the w orking 
class . 

' 

'The nati onal leadership of the PCI and it s trade-union 
a ffili�te the CGIL has t otally accepted these zero-growth 
self- policing austerity plans . While Christian 
Dem ocratic Premier Rum or openly threatens the Italian 
popUlation with huge slashes of con sumption to head off 
economic collapse ,  PCI econ omist s  Peggio and Barca 
find n othing to dispute in Rum or's analysis of the 
situation ,  Barca states: " We d on't  reject the appeal t o  
rigor,  on the c ontrary, w e  DEMAND rigor!" 

Government Bankrupt 

Despite the PCl's suicidal policies , R ockefeller and his 
Italian co-thinkers have a serious p ol itical obstacle t o  
surm oun t  quickly. The present center-left coaliti on i s  
m orally bankrupt ,  tainted with a series of c ol ossal 
corruption scandal s for which the coaliti on and its 
supporters have granted themselves an illusory im­
munity. The biggest b ourgeoi s  party, the Christian 
Dem ocracy (DC) is a shambles since it s defeat in the 
referendu m. 

Daily headline-grabbing escapades of Central In ­
telligence Agency, countergangs called Cl ockwork 
,Organge, Red Brigades, and the October 22 band h ave 

ZERO GROWTH NATO·STYLE 

May 24 (IPS)- NATO Secretary-General  Jos eph Luns 
set the t one for zero popUlation growth and zero  
econ omic growth earlier this m onth in a visit t o  the 
exposition Environment 74 Leld at the Agnell i F ou n ­
dation i n  Italy, Besides defense , Luns declared , NATO 
carries out "an im portant activity of p olitical c on­
sultati ons and many studies in the scientific and ecol ogy 
fields ."  

NATO's Committee for the  Challenges of M odern 
Life . formed in 1 969, met at Turin to e xamine the 
progress of its ten ongoing p il ot projects. Under the guise 
of en vironmental protecti on ,  NATO is coordinating 
these projects to prepare the way for l ow-inten si ty 
mili tary operations . 

U . S .  n otables at the Committee meeting were Ru ssell 
Train of the Environmental Protecti on '  Agency, U . S .  
Ambassad or t o  Ital y J ohn Vol pe,  and Undersecretary of 
Transportation J ohn Barnu m .  They had a simple 
message for the Italian and world working class :  " If we 
are to survive we must practice zero populati on growth 
and zero econ omic growth . "  

fu rther discredited the govern nH:tll' ":.,J(lcity t o  
m aintain order. Under the pretext "'f preventing 
terrori sm ,  h ouse -t o-h ou se searc hes were c;,lrried out in  
a l\ major Ita lian citie s th is  week. and the T{ome and 
Milan ai rports were placed un:!cr �,!J;., .. ,:, "ryp,,,(,l, 
Meanwhile .  the b ourge oi s  pre ss has  "leaked" the fact 
that because of looph ole s  the mu ch -tou ted import tax, 
by which It aly threatened to dismantle the Common 
Market in order t o  defend the lira , is not even working! 

In the words of PCI / CG I L  sp okesman Rinald o  
Scheda,  the present government i s  h ard ly capable of 
"demanding the nece ssary sacrifices and assuring the 
trade- offs. " The trade-offs Scheda has in mind are 
investments in the Mezzogiorn o for recycling workers 
into forced-work j ob s  in ma ssive Depre ssi on pub lic 
works project s. This  program- around which Scheda 
pr'lpl',r" t o  m obilize th ousand s of Italian " ' �rkers 
striking th is week in food , agricu lture ,  auto, con­

'struction and rai lway sectors- is the R ockefeller p lan 
for delivering a disarmed Italian working c lass into the 
hands of Helmut Schmidt and Giscard d 'Estaing to m old 
a fascist Europe . The PCI, R ockefe ller's delivery boy, 
would en ter or su pport a "e:overnment of national  unity " 
(the Grosse K oalition prop osed by L 'Expresso) capable 
of winning the c onfidence of w orkers . 

Nueva Solidarieta 
But can the PCI c ontrol i ts rank s? Last week the 

European Labour C ommittees disru pted the CIA­
planned fl bw of zero growth publicity, programmed 
terror, and suicidal militancy. The entire first run 
(20,000 copies) of the I talian-language edition of New 
Solidarity was s old out .  Nuova Solidarieta gave a 
powerful pew tool t o  the w orking class and the left in 
Italy. The analysis of the Red B rigades, for e xam ple, as a 
CIA-controlled c ou ntergang was reprinted in A vanti, th e 
Italian S ocialist Party (PSI) daily. Nuova Solidarieta was 

'snapped up at party meetings of the PSI and PCI ,  while 
significant layers form the PSI ,  CGIL, and the 
inde pendent left are openly w orking with the European 
Lab our C ommittees . 

Symptomatic of the trend is a regional meeting today 
in Ancona, a C ommunist strongh old , where PSI ,  PCI ,  
and the Young S oc ialists will d iscuss the Labour C om­
mittee united front proposal s for fusi on power 
devel opments and the "G olden S nake" m onetary system 
for Europe. 

Train's  grand s olut ion t o  the energy crisis w ould send 
Italy back to the stone age. He said : " . . .  it is obvious 
that a smaller c onsumption of energy c orresponds to  a 
smaller am ount of p ollution . "  Train was billed as 
A merica's "fo.rem ost ec ol ogist . "  

------------------------------- . ( \:_C\ 
AMNESTY FOR CRIMINAL CABINET; 

AUSTERITY FOR ITALIAN PUBLIC \,/ 

May 24 (IPS) - Italian daily La Stampa reports May 19  
on the  "delicate questi on of whether to  grant amnesty" 
to all the Cabinet politicians disc overed with their hands 
in the till during the oil and M ontedison scandals over 
the past few m onths . The government bureaucrats want 
to erase the past and establish severe standard s for the 
future .  

As La Stampa warns , the  public is already angry that 
public financing of political parties was rammed through 
parliament and they will be even m ore wary and un­
willing to accept the im position of austerity "sacrifices"  
from the th ieving Cabinet .  

. _  _ ___ _ __ -._ . '._____ _r __ _ 
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TAVISTOCK TERROR PLAYS IN SWEDEN 

May 24 ( I PS) - Th e CIA ' s  i n te r n a t i o n a l  terrorist 
lietwork is now bei ng activate d in Swed e n , one of t h e  
cU li n t e r i n s u r g e l l t  T a v i s t o c k  I n s l i L u t c ' s  p r i n c i p a !  
lab oratory countries , May 20, a young man carrying a 
nUlchine gun hel d tive women hostage in a Gothenburg '  
pharm a cy. The k idn apper d e m a nded th e release of three 
people he m et whi le a prisoner at K um la prison n ear 
Norrkoping.  

. 
K u m l a  is an intern ation ally known ' 

behavior-moditication bra inwashing center aft er which 

R ome's notorious terrorist factory, Rebibbia pris on ,  was 
modelled . 

The Gothenburg g u n m a n  is c a l l i n g  for the release , not 
of pol it ical priso ners ,  hut of a very special trio of 
criminals. Two of t h e  three are Clark Olofsson and Janne . 

Olsson , the terrorist� \V�1C gripped all of Sweden in 
fearful hysteria for s i x  days \ a<:t  August with their 
occupation of the Kreditbanken in  Stockholm.  The third 
is Karl Paucksch , so-call ed " king of h all ucinogens" and 
narcotics underworld t errorist . (Two m onths ago the 

. Swedish a:mbassador to the Hague was supposed to have 
been kid n apped to ransom Paucksch . )  Th e demand for 
their release has plunged the population into the terror 
of last summer. (A Gothenburg University professor 
commented this M arch that the bank "drama" cause d 
Swedes to forget the rest of t h e  world for an entire week 
of hysterical fixation ! )  

Press Fans The Terror 
The Swedish press has obsessively played up the 

connec;tion . between th e Gothenburg incident and the 
bank h old-up. The May 21 issues of Svenska Dagbladet 
(Stockh olm) , Dagens Nyheter (Stockholm) ,  and Arbetet 
(Malm o) all feature articles and photographs of the 
Stockh olm robbery n ext to coverage of the Gothenburg 
kidnapping.  H eadlines screamed : " Desperad o in 
Drugstore- Release Clark Olofsson and Janne 
Olsson ! , "  "Drama in Gothenburg:  Women in Drugstore · 
Pist olman'� Hostage , " " Drugstore Drama: H.ere is 
Whole Drama/ MINUTE FO R MINUTE . . . . " 

Simultane ously Arbetet rep orted that Swed ish  TV in 
Gothenburg was awaiting directives from Stockh olm,  
"lying low because of  criticism of  the m ost massive TV 
coverage in Swedish history of the August bank terror . "  
May 2 1  another bank episode occurred in Stockh olm , 
culminating in a shoot-out with grinning police . 

Swedish Minister of Justice Lennart Geijer, wh o 
played a featured public role in the August incident , 
"coincidentally" was staying in Gothenburg studying the 
organizing of Gothenburg neighborhood block police . 
Geijer quickly moved to legitimize the kidnapping ar 
psych ologically manipulate the public around increasir 
terrorism . 

IPS Intelligence personnel are investigating further 
links between Swedish CIA terrorism and the rampant 
terror tactics of CIA countergangs internationally. 

TERRORISM SPECIALISTS MAKE 
ANTI· TERRORIST PLANS 

May 24 ( IPS) � Radio Canada a·n n ounced the formation 
of a U . S . -Canadian task force for the 1 976 Olympic 
Games in Canada .  Acc ording to information from 
Kissinger aide Lewis Hofbacker, the task force is geared 
to anti-terrorist planning. Costing $ 1 5  mill ion ,  the task 
force c onsists of members from the CIA, FBI ,  R oyal 
Canadian Mounted Police , and Quebec Police ; and it 
wiII be beefed up by an additional 7 ,000 Canadian 
soldiers stationed at Longue-Pointe . 

Meanwhile , 2 50 policemen from the U . S .  and Canada 
met in closed session this week in Toronto. The group,  
known as the Law Enforcement Intelligence Unit , is  
meetingjor the first time in its 1 9  years of .existence! 

.. " 

IS.r.:� ;.: ; ;;  : · ' HN BETH STAGES BLOODBATH TO 
: .'"flOTAGE NEGOTIATIONS 

M ay 24 o rsJ · - The May 1 5  bloodb ath-murder of 24 
: :, � �  . .  :: .: : ; ; � , : :. � ! :  �: :� ,� � l' ::::: :\r�b terrorists in Maalot, and 
the follow-up of two days of bom bing by Israeli Phantom I 

jets over h eavily popUlated Palestinian refugee c amps 
was a p l a n n ed and orchestra ted att empt by the Israeli 
Intell igence Service , Shin B eth . It was staged by this 
hard l i n e  fact ion of Israeli ru l ing circles to sabotage 
reported "breakthroughs" in K issinger- Israel-Syria 
negotiations to reorganize the Middle East al ong 
Rockefeller' s l in es .  The viol ent plan was carried out in 
order to split the population up further by creating an 
atmosphere of rage , shock,  and hysteria around the 
stepped-up terrorist activities ; to  help coalesce the 
cl'l eqi ; g  but fragm ented groupings around the pr()gram 
of " m ore pol ice protection " and to provoke a massive 
outpouring of anti-Zionist feeling am ong Arabs . 

All evidence shows that the group ass ociated with the 
fanatic t errorists , the Popular Dem ocratic Front for the 
Liberation of Palestine ( PDFLP) was either controlled or 
man ipulated by the Shin Beth . During the J ordanian 
Civil War in S eptember 1 970, the PDFLP maintained a 
public position opposed to terrorism and sh owed signs of 
becoming a self-conscious socialist m ovement on the 
verge of breaking out of the parochial "Palestine 
Revolution "  movement . This made it a prime target of 
the U . S .  Central Intell igence Agency, Shin Beth , and 
J ordananian and Egyptian intelligence units , which 
create .and play upon parochial groupings in order t o  
destroy international socialist m ovements . 

Terrorist Former Israeli Prisoner 

The three terrorists were said to have entered Israel 
through the North , an area which two weeks previously 
had set up extremely tight security . This makes it 
unlikely that the terrorists could have entered Israel 
without Israeli complicity . Further, the guerrillas were 
Israeli Arabs , one having spent years in an Israeli prison .  
It i s  comm on practice of the CIA and its allied 
intelligence agencies internationally to brainwash such 
captives and turn them into zombie agents to infiltrate 
orga�izat ions like the PDFLP. These Arab guerrillas 
wou l d  have been i deal victims for such brainwashing and 
infiltration by the Shin Beth . 

The IPS Intelligence staff is researching the Shin 
B eth ' s activities.  and further reports will appear in 
future issues of IPS .  

Wll.DCAT CREATES "NEW IMAGE" 
IN GARMENT CENTER: � NEIGHBORHOOD GESTAPO ' 

. May 24 (IPS) - Vera I nstitute , leading counterinsur­
gent planning agency in New Y ork City is expanding 
Wildcat Services , an experimental program which hires {I and trains former addicts and offenders for cut-rate j obs.  

The new 1 2-week pil ot program will  have 18  trainees 
man an informati on b ooth ,  maintain "new wire mesh 
trash baskets , "  in the Westside Garment Center area, 

\ sweep sidewalks and "work with p olice on several crime , prevention programs . "  Plans call for trainees to  aid the 
M idtown p olice precinct in "Operati on Identificati on"  
and "bl ockwatcher programs . "  

Mayor Beame heartily approves of the $36,000 
Wildcat Program to institute Nazi-style clean-up and 
p olicing in the Garment Center . "Wildcat Services has a 

\ proven track rec ord in w orking with the Police and Sani­
I tat ion Departments , "  he said . 

\ Other Wildcat programs employed methad one addicts 
'! to clean the outsides of public buildings for half the pay 
i of unionized maintenance men . 

l ! 
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ROCKEFELLER USES ANT),> . . .. :' C ; ;i\l IN 

SOUTHERN AFRI _ i ,  _ 

May 24 (IPS) - NATO' s announccmel lt t h is week that it 
h 2 s  contingency p l a n s  for operations in 'iouthern Africa 
confirms that R ockefeller financial in terests in southern 
Africa have declared war on the dinosaur-like apartheid 
regimes in  the region .  Following fascist Antonio de 
Spin ola's Popular Front coup in Portugal , R ockefeller 
has stepped up the drive to is olate the Rh odesian and 
South African regimes , using his anti-im perialist African 
flunkies . The m odel for the regi on is already being set by 
Lisb on in M ozambique, where angry strikers are being 
told to return to work because "you will s oon be 
governed by your brothers . "  A leading theme in the 
Lisb on propaganda urges workers to work harder s o  
society can m eet its responsibilities under the "new 
freedom . "  

The sudden interest of arch-racist Rockefeller in 
moving against the openly racist , white-min ority regimes 
in southern Africa is a soft-c op tactic . Populati ons the 
world ov.er are being prepared psych ol ogically to respond 
with enthuisiasm to new empl oyment opportunities and 
economic development in lab or-intensive projects­
.fascist economics . There is n o  way for the hated white­
minority governments to get away with such econ omic 
policies . Either they integrate blacks into the govern­
ment in some form or they are pushed aside.  Either way, 
victory over racism will serve as a sm okescreen for the 
new fascist p olicies. 

. Vast Mineral Wealth 

The ostensible reason for NATO planning so far from 
its "North Atlantic" turf is the need to protect the oil 
tanker route around Cape Horn from S oviet in­
terference; actually, much m ore is involved . The 
strategic importance of southern Africa's vast mineral 
resources is . beyond question:  S outh Africa - al one 
produces much of the total "free w orld" supplies of 
numerous raw materials- 78 per cent of the gold , 40 per 
cent of the antim ony, 37 per cent of all industrial 
diam onds ,  and 37 per cent of all chromium , to name but 
a few.  While Angola  lacks S outh Africa's industrial 
devel opment: its untapped resources in oil and iron ore . 
especially are believed to be greater than S outh Africa 's .  

After giving repeated assurances that she was n ot 
going to pull out of her col onial territories , Lisb on is n ow 
hinting that she may have to turn Mozambique over t o  a 
government d ominated by 'the guerrilla  front FRELI MO 
and get out . Such a decision could lead the die-hards in 
South Africa to protect core interests by invading 
southern Mozambique, and their counterparts in Angola  
to  e xecute a coup against Lisb on to safeguard white 
government against a similar decision there. NATO 's 
objective will not be to back up the die-hards. but to 
contain them, giving scope . for the development of 
Spinola-style liberal forces under hothouse conditions. 

Pressure �tepped Up On �odesia 

Now that the Portuguese territories have been put into 
moti on ,  Rh odesia is next on the agenda .  After years of 
verbal attacks and half-hearted sartcti ons against the 
Smith regime,  effective pressures are n ow being brought 
to bear for the first time: 

-The U . S .  Senate voted t o  restore the embargo on 
Rhodesian chrome. 

-The U . S .  Treasury this week ordered Air Rh odesia's 
New York office cl osed for sancti ons-breaking activities 
which funnelled millions of U . S .  tourist d ollars to 
Rh odesia annually. 

-Britain's Labour government prosecuted a sanctions 
breaker for the first time in April . 

-The Dutch Anti- Apartheid M ovement this week 
cracked a sanct ions-breakers' code .  exposing six Dutch , and three Danish firms in vol ved in handling th ousands 
of tons of Rhodesian t obacco annually . 

• Eleven Commonwealth governments a re giving aid 
, to cl ownish President Kaunda in Zambia to ensure that 
, the Rh odesia-Zambia b order remains closed . 

-Guerrilla operations organized by the Zimbabwe 
African National Union (ZA NU) are entrenched and 
spreading from Rh odesia's n ortheast . which has been 
declared a "free-fire" zone.  
. -Joint ZANU/ FRELIMO operations now straddle the 
railroad from Umtali to the port of Beira and are 
thrusting s outhward toward an other vital rail link from 
Malvernia t o  the port of Lourenco Marques . Indeed , 
Rockefeller's  Institute for Strategic Studies in Lond on 
h �s w," ;-ned of escalating guerrilla warfare "beyond 
Rhodesia's ability to c ontain . "  

Smith Regime Squeezed 

As the Smith regime is increasingly squeezed between 
advancing guerrillas at h ome and internati onal econ omic 
sanctions,  it deludes itself with negotiations with Tom 
Muzorewa , head of the n onviolent African National 
Congress . Smith would dearly l ove to settle acc ounts with 
Muzorewa to relieve pressure on his government- but 
he cannot .  Smith 's  power rests u pon his ability to  
guarantee white government in  perpetuity. Even 

' Muzorewa's minimum demand is the overturning of 
precisely' that guarantee. A ny settlement they reach will 
be based on self-decepti on and cannot survive . It may. 
h owever, buy time for the building of biracial liberal 
forces which can replace the Smith government at the 
right m oment . 

The V orster government in neighboring South Africa 
is also getting the pressure treatment, alth ough it is far 
less vulnerable .  The effective pressure here is actually the 
fears aroused by the devel opments in Rhodesia and the 
Portuguese territories . 

Rockefeller's Anti.ImperiaUst Han, Oppenheimer 

For years the CIA has nurtured the fledgling liberal 
forces in S outh Africa which can either j oin with the 
"enlightened " wing of the ruling Nati onal Party or , if 
necessary, replace the "Nat" government alt ogether. 
Multimillionaire Harry Oppenheimer, chairman of the 
s prawling Angl o-American (and nearly 70 other cor� 

, porat ions) is th� leading Rockefeller ally on the scene , 
operating am ong S outh African whites through his Rand 
Daily Mail and his Progressive Party. 

Last m onth's elections brought five new Progre�sives ­
into Parliament , including a t op official of Angl o­
American, to j oin the l one Helen Suzman.  A number of 

. Progressives wh o l ost the elections ran strong; and the 
leadership of the likeminded reform wing of the United 

. Party was elected in greater strength . These are the 
forces in S outh Africa which regard the p olitics of 
butcher S pinola as a m odel to emulate . 

The Rockefeller facti on has sought to channel the 
political m otion of the mainly black working class over 
the past three years by actually creating a drive for 
unionization and union recognition .  Their intent is to  
provide the  newly emerging union leaders with the ' 
'training which only the m ost advanced counterinsurgent 
British and American union leaderships can provide .  
The drive for unionizat ion has  been organized through a 
network of pressure and propaganda fronts ranging from 
the d omestic student-run Wages Commissions to British 

_ _ trade-union and parliamentary inquiries . Such a strategy 
- would have been unthinkable if n ot for the coincident 
need of big capital t o  u pgrade layers of black labor to  
safeguard profits . 
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ECHEVARRIA G U I D ES M E XICO TO FASCISM TO 
PAY NATIONAL D EBTS TO ROCKEFELLER 

M ay 24 (I PS ) - Mexican President Luis Echevarria 
Alvarez recently toured the Nati onal Polytechn ic 1 1 1 -
stitute i n  Mexic o City . his tirst visit since he ordered the 
massacre of hundreds of protesting students there in the 
1 968 mass strike wave . His tour was successful: There 
were no protests and some of the ,student leaders from 
1 968 agreed to j oin his progressive nationalism in a 
"worker-student- peasant alliance" to solve the c ountry's 
problems .  According to the deal. students will organize 
student brigades t o  go out into the countryside "to 
educate and be educated . "  

Other leftists i n  Mexic o are similarly enthralled when 
Echevarria poses for their "ch oice" his progressive 
nationalism or fascislrl _  E.e :an virtually win them over to 
his forced-work strikebreaking and repression policies 
with two words alone:  "'Remember Chile?"  

Although Mexic o appears to  be one of the last bast ions 
of dem ocracy on the Latin subcontinent, a refuge of , 

. leftist exiies from Latin America and champion of the 
third world ,  its econ omy is totally m ortgaged to 
Rock'efeller financial interests.  Echevarria's progressive 
nationalism has Mexico strangled by one of the h ighest 
debt service ratios in the world , over 30 per cent . For 
example, of the $3.7 billion in foreign credit n ominally 
extended to Mexico between 1 966 and 1 970 , only 1 1  per 
cent of that am ount actually stayed within Mexico 
available for possible prod uctive investment . The 
remaining 89 per cent returned directly to  the U . S .  and 
other creditors via debt service payments . And yet over 
this same five-year period Mexico's total foreign in­
debtedness increased by over $ 1.3  bill ion! 

, The Fascist Winner 

In this situation the Rockefeller p olitical franchise 
will go to the force that can get this debt paid , and ' 
Echevarria is the present favorite . Seeding the ground 
for actual fascist programs,  Echevarria h as used the 
slogan "Mexic o comes first" to break strikes , revoke 
peasant land seizures , and shatter any attempt by the 
Mexican working class to  resist lab or-intensive work 
projects .  Internal conditi ons in Mexico h ave allowed 

INDIA: mE BOMB IMMOBILIZES 
mE COMMUNIST PARTY 

May 24 (IPS ) - The Indian government ann ounced May 
1 8  that it had successfully conducted underground 
nuclear tests .  The significance of this ann ouncement is 
not in the substance , since India has had the capability 
to produce nuclear weap ons for at least the past several 
years , but in the timing of t�e ann ouncement. This move 
was a bit of psychological warfare which has,  at least 
temporarily, accomplished its aim of frightening the 
Communist Party of India (CPI) into inacti on ,  at a time 
of repressi on unparalleled in the history of Indian labor .  

The railroads are vital to  the life of the  Indian 
econ omy. A planned railway ' strike , set up by the 
government to  smash the organized labor m ovement , has 
led to the arrest so  far of 15.000 workers . Units of the 
territorial army are n ow running the trains . 

... 

; :�: hcvarria to c ontinue h is work for Rockefeller. A 
primary factor is the fear of the Mexican working class 
that  th ings could easily be worse . They remember 
Mexic o's brutal past: the crushed strike waves of 1 958-59 
.. . .  ,; : %8. They th ink of the hard ! ine "gorillas" in Chile 
and Brazil or even Mexico's tough facti on of the 
bourgeoisie . the M onterrey Group of industrialists . 

In opposit ion to these emissaries from the past , 
Echevarria has stepped forward as the beac on of a 
promising and just future but "for which we all have to  
work full stearn ahead . "  Growing members of students 
and a crucial layer of leftists have already been won to  
Echevarria.  Even a t  the b irthplace of the 1 968 
m ovement, Mexic o City's Nati onal University .  the 
propaganda net has snared increasing numbers of 1 968 
veterans wh o n ow see the possibility for " open d ialogue" 
y, ith , he government and who view resi .. t�nce to 
Echevarria as opening the d oor to fascism . Once these 
ex-radical forces h ave been fully tamed , they will be used 
as bait to draw broader layers , of the p olitical working 
class into collab orat ion with the government . As in Peru , 
the military is already prom oting its new image as 
"friends at the service of the people . "  

Local Control Fascism 

Significant measures from the Peruvian m odel of co­
participation and community control are underway. The 
Tripartite Commission ,  for example , is the m ost ad­
vanced form of actual co-participation between the 
government-controlled trade unions , the employers and 
Echevarria.  All conflicts are to be resolved through this 
mechanism , similar to Peron's fascist Pacto S ocial in 
Argentina. 

The Infonavit housing c onstruction program goes even 
further by control ling the relocation of the w orkforce.  In  
addition to  the predictable credit boondoggles and  other 
w orker l ooting schemes involved in the system of rent 
payments , Echevarria h as designed the project to 
strengthen the l ocalist sentiment of these largely self­
sufficient housing cities , to exacerbate the physical and 
political isolati on and to encourage parochial back­
wardness .  

Prime Minister Indira Gandhi's assault on Indian 
labor is the immediate result of her right turn into the 
arms of Rockefeller financial interests . Evidence of this 
is her recent trade deal with CIA-dominated Iran and 
the launching of the $525 million "devel opment fund" to 
implement R obert McNamara's W orld B ank plan for 
slave-labor projects in the agricultural sector .  

At  this critical m oment in  the  life of the  Indian 
workhg class , martial law prevails and military rule 
threatens . N one of the maj or unions or opposition '  
parties h as attempted to forge working-class unity . The 
CPI must provide the leadership to fight Gandhi's 
political m oves and to turn a large but dem oralized 
strike around , instead of all owing itself to become the 
imm obilized victim of the psywar fears of what a fascist 
India c ould d o  with "the b omb . "  

- . 1  
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EUROPEAN LABOUR COMM:!r� ; : " , : '"MPAIGNS -

IN WEST GERML!'-!'y: 
"NONETHELESS, VOTE SPD" 

Muy 24 ( lPS)- The aggressiv:c : : :  <.>�: : :  : ;: :  '" • :' '':p:.:b:1 of  
the European Labour Comm ittees ( ELC) around the 
u pcoming federal electi ons in West Germany's lower 
Saxony has stunned the S oc ial  Dem ocratic Party 
through out its ranks . Campaign ing on a program of 
expanded trade between Western Europe and the S oviet 
Union,  the m onetizati on of gold reserves to stabilizf' 
currency exchange rates (the "golden snake " ) ,  and th' 
devel opment of controlled therm onuclear fusion p ower 
the ELC proposed a united front with the SPD to h a lt 
Eurotraitor Helmut Schmidt , the new Chancellor , and t o 
win in Lower Sax ony (see I PS N o. 3) . 

An SPD defeat in Lo'v� .. Saxony would create a 
deadlock in the proport ionally represented Upper House 
legislative agenda committee and paralyze t�e legis lative 
powers of the federal government. 

While official SPD bureaucrats have attempted t o  
preventtheir l ocal  party organizat ions from dealing with 
the ELC proposal ,  their heavy-handed tactics h ave back­
fired . In Osnabrueck , for example ,  SPD officials sent 

' letters warning their members to av oid the ELC and 
containing xeroxed c opies of ELC leaflets .  This ensured 
that every SPD member received ELC propaganda on 
the theme "Nonetheless,  V ote SPD" ! 

Strong Rank and FOe Support 

In contrast to the bureaucrats , l ocal level SPD leaders 
and working-class party members have responded 
positively to the ELC prop osal . In  Hann over, main city 
of Lower Saxony, ELC members h ave been using the 
phones and offices of JUSO (SPD youth group) bran­
ches . 

In Gilliorn, a sma ll industrial t own n orth of Han­
no�er, the SPD leadership (which has been threatened 
with being purged from the party due to a previous 

meet ing they held j ointly with the German Com m un ist 
Party) openly welc omed support from the ELC. At 
several meetings around the c ountry- from Frankfurt to 
the sm a ll town of Ce l\e- workers and youth attending 
SPD-cal led meet ings defended the right of the ELC to 
interrupt the sched u led party speaker and demanded the 
opportunity , often in  heated fashion ,  to d iscuss the 
ELC's European econ omic program . 

CP HEAD URGES SUBMISSION 
TO ROCKEFELLER REGIME 

May 24 ( I PS)- The head of the French Communist 
Party Ge orges M archais told the French working class 
after tl::! recent Presidential e lecti ons:  "We m, ·",t take 
the elect ion results serenely, with out hasty dem on­
strati ons . . . . · N ow we must all go  back t o  work normally, 
in the factories and the offices . "  

Mar�hais had thrown his party's support t o  S ocialist 
Party candidate Francois Mitterrand , despite MIt­
terrand 's record as an Anglo-American agent and 
political opportunist (see IPS N o. 1 ) .  During his cam­
paign, Mitterrand publicly abused and disavowed the 
Common Program , agreed upon by b oth the Communist 
and S ocialist Parties as an elect ion p latform (Marchais ' 
remarks quoted in Corriere della Sera) . ' 

SUGAR COATED? 

M ay 24 ( IPS) - The Toronto Globe and Mail headlined 
a feature article on the b oom towns of the Athabasca ' 
tar sands:  " F ort McMurray, a l ittle frontier town on the 
edge of the fantastical ly rich tar sands is b ooming t o  
sonic prop orti ons. But will i t  become just another sugar­
coated c oncentration camp? "  

F or the ful l  story on R ockefeller's slave labor develop­
ment plans for the tar sands,  see IPS , N o. 1 .  
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INTELLIGENCE/RESEA RCH RE PORT 

HOW ROCKEFELLER TOOK OVER 

N EW YORK'S ELECTRIC POWER I N D USTRY; 

PLANS FOR PROGRAl"!MED 
BLACK- OUTS THIS SUMMER 

M ay 24 ( I PS) - The Rockefeller faction of the 
bourgeoisie has announced through the Federal Power 
Commission Hnd New York City radio station WINS 
(Westinghouse) that major electrical power sabotage is 
scheduled for this summer throughout the U nited 
States . Specifically targeted for so-called black-outs and 
brown-outs are the nation 's  two most populous states,  
New York and California . 

With  fu s iot'. pf"l" 'er  d eve lopm e n t  cr imina l ly  
underfunded (see IPS  Nos . 2 and 3) , such 
announcements are intended to be attributed to the 
phony "energy crisis" precipitated by the Rockefeller­
directed Oil Hoax . 

Since at least 1 %5, when the first large-scale black­
out occurred in the Northeast United States , plan after 
plan has been developed on the drawing boards of 
Central Intelligence Agency think-tanks - plans aimed 
at maximizing the degree of programmed military 
control of the North American population through 
progressively more serious electric power sabotage 
operations . 

At the present time such plans are operative on at least 
the national level , as evidenced by the cooperation 
between the sections of the bureaucracy of the 
Department of the Interior concerned with monitoring 
electric power supplies and the Defense Civil 
Preparedness Agency - nominally a federal agency, but 
in fact under the direct control of Rockefeller brinks"­
manship expert Defense Secretary James R. Schlesinger . 
As previously documented in IPS,  the Defense Civil 
Preparedness Agency (DCP A) is responsible for military 
population relocation schemes . These operations are 
marketed under the public relations tag of "civilian 
disaster prevention control . "  

Strong circumstantial evidence exists that the 
Rockefeller faction engineered the 1 �5 black-out as a 
test-run psychological warfare tactic . The following 
information to that effect is a matter of public record . 
The black-out provided Nelson Rockefeller, then 
governor of New York State , with a convenient pretext 
for establishing direct political control over power 
supplies on a block-by-block, county-by-county basis 
throughout New York State. The precise operational 
capability of Rockefeller to disrupt electric power 
supplies continentally is now under investigation by the 
Intelligence staffs of IPS and the National Caucus of 
Labor Committees . 

.... - .- � 

History of PASNY 

In 1 931 , under conditions of complete economic 
collapse, financial and political interests allied to the 
Rockefeller faction created the Power Authority of the 
State of New York (PASNY) . However, the Power 
Authority played a relatively minor role in hydroelectric 
power generation in New York State until 1 956. In that 
year, a "mysterious" rock slide at Niagara Falls des­
troyed virtually all power-generating equipment at that 
site. Both before and after the watershed year 1 956, the 
chief opponents of PAS NY were representatives of 
competing finance capital; notably, the Niagara 
Mohawk Power Company,  controlled by Morgan. In 
1956 PASNY became the sole s upplier of wholesale 
hydroelectric power in New York S tate. Niagara 
Mohawk and other smaller retail power companies were 
forced to buy power from PASNY at a state-regulated 
price . PASNY n ow sel ls whCllesale power from state­
owned nuc1eHr iission p lan ts as wel l . 

Rockereller's Role in 1 965 Hlack-out 
Throughout most reports by t he Federal ·. , ' . , '  

Commission on the causes of the b lack-out  Noy . ' I · .  \ i ,  
) 965 ,  the cause cited i s  the failure of a circl l i t - b rc a i .er ; , 1. 

the Beck Hydroelt;ctric power p l a n t . located nn ' \1 "  
Canadian side of . N iHgara Fal ls and operated by i L . 
Hydro- Electric Power Commission , OntHrio. However .  
in Appendix A of the FPC's Report to the Pres ident, 
Dec . 6, 1 %5 (in sharp contrad iction to the general "no  
evidence of  sabotage" theme of  that report) , there 
appears the following ',l1aterial :  

"230 kV Line Q 29BD opened at Beck Hydroelectric 
plant of the Hydro- Electric Power Commission of 
Ontario (HEPCO) by relay action , following a tap 
change [Position 1 0-7]  of load control [phase angle] at 
St. Lawrence plant in tie with PASNY. Loss of this line 
cau!'ed other Ontario Hydro lines to open at 

. .
. t o 

(emphasis added) . 
The so�rce of the cover story about the faulty circuit 

breaker, contradicted in the Appendix of the FPC 
report, is to be found in the 1 964 Annual Report of 
Rockefeller's PASNY (p.  7) ; "By the end of 1 %4 the 
Authority had settled all but one of the major claims 
based on sales of electrical equipment . . .  The only 
substan5ial remaining claim is against the ITE Circuit 
Breaker Compahy, which has consistently refused to 
negotiate either with private claimants or with the 
United States Government . It is expected that some of 
the outstanding claims against ITE will be l itigated in 
1 %5."  [This last is a reference to an anti-trust suit 
initiated against ITE by PASNY. ]  

. S ign ific antly , Ontar io  Hyd r o ,  which  figures  
prominently in the sabotage , i s  headed by Rockefeller 

. man George Edward Gathercole ,  who was trained in the 
Royal Canadian N avy Operations and Intell igence 
Centre during 1 942-44 . He is presently the director of the 
Atomic Energy Commission of Canada and of the 
Continental Can Corporation . Gathercole is billed as a 
top Canadian government "expert" in Federal­
Provincial relations , economic development, and energy. 

·---·-----How"T�Bi�ck-out Was Used 1 
The 1 %5 black-out of the U . S .  Northeast provided a 

m ade- t o-order  m a s s  psychologic a l - warfare tes t ing  
laboratory to develop psychological theories of  control of 
populations under stress. Particularly concerned with 
the blac�-out as experiment were Tavistock-style 
psychologists like Leonard Cottrell, I . L .  Janis et aI . ,  
operating out of the National Research Council 's 
Disaster Research Group, RAND, and other CIA-linked 
think-tanks . The incident confirmed their thesis that so­
called "vigilant behavior" [i .e . , atomistic "every man for 
himself ' panic] was not the predominant response of 
masses of urban workers to an abrupt but relatively 
minor crisis . People tended to adjust almost immediately 
to the crisis situation,  many organizing themselves into. 
VGlll . .:1teer groups, l istening to the few radi ) station� ' : ; 
remaining on the air . The determination made by" 
Rockefeller's psychologist employees at this time was 
that the black-out demonstrated that the potential for 
fascist "self-help" organizing could be realized on a 
mass scale in the United States - but only to the extent 
that counterinsurgent political movements were more 
fully developed than those existing in 1 965. 

The black-out and the subsequent cover-up of . its 
cause contributed directly to the initiation of the ideology 
appropriate to fascist economic solution to the coming 
depression : John D.  Rockefeller I l l ' s  "Zero Growth" 
campaign . B y  successful ly portraying the incident as the 
"natural" result of increased consumer demand for 
electric power, which overloads massive circuits and 
taxes the power-generating capacity of Niagara Falls ,  the 
Rockefellers laid the foundation for widespread 
acceptance of "Zero Growth" as the "solution" to 
subsequent Rockefeller�directed u nnatural disasters like 
the O i l Hoax .  the current  Raw Materials Shor tage Hoax . 
�nd the m a n i p ll h. ted p a t t e r n  ,:. f black-outs and b row l1 -

I 
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Rockefeller's Energy Rem·g:l::':':  .. � ; "  . .  
I n  1 966 the New York S tate Power Pool w a s  ' "  , : '. :  by 

seven major utilities in New York S tate 1 ; ' " C b U I'C 
greater coordination in power planning and O l h' r:l t io n ,;  
between upstate and downstate New York . "  Power 
d ispatching was · coordinated u pstu�e � .  " ' :  . . . .  � �  
Mohawk's Control Center .  while Consolidated Ed ison 
performed the correspondi ng  function for the downstate 
area. In October 1 967 , PASNY moved in .  The Power 
Authority did not merely become a member of the New 
York State Power Pool ; it took over fully, setting up an 
integrated computerized control network for the entire' 
Power Pool , with a computerized Power Control Center . 
near Albany which became operational in 1 969.  
Rockefeller thereby achieved fingertip control over the 
shutdown of essential electric power in targeted areas 
(e.g"  inner city ghettos) while maintaining 
uninterrupted power for major industrial plants. 

In 1 967 Nelson Rockefeller presented a power 
proposal stating, . . . . .  electric utilities will make 
available to the Power Authority either through the 
relinquishment of hydroelectric power now purchased 
from the Authority , to the extent that such power may be 
lawfully relinquished , or by sales to the Authority of up 
to 73 5,000 kilowatts of power to enable the A uthority to 
provide additional power and energy for the expansion of 
high load factor industrial plants "  [emphasis added] . I n  
the same proposal , Rockefeller set u p  the .Governor's 
Electric Power Committee , headed by Richard G . ' 
Folsom (President, Rensselaer Polytechnic Institute ; 
Director of American Electrical Power Company, A . D .  
Little , Bendix , AIRCO ; trustee o f  California Technical 
Institute) . The Committee was designed , according to 

- publicity , to :s tudy the future power needs of the state . 
The resillt of the Committee's study reports was the 

creation of several massive pumped storage power plants , 
and a dangerous nuclear fission plant on the St . 
Lawrence . (This plant , completed in 1 97 1 ,  is christened 
the James A. Fitzpatrick plant after the chairman of 
PASNY, a thoroughgoing Rockefeller man . )  With the 
additional pumped storage hydroelectric plant , and the 
existing fossil fuel plants under PASNY control , the 
nuclear fission plant is quite expendable in terms of 
energy requirements . A managed "accident" along the 
lines of the pre-planned accidents described in previous 
issues of IPS (all readily traceable,  as IPS has demon­
strated , to Rockefeller) , conveniently would be blamed 
on so-called terrorists (either chimerical or created by the 
CIA) , striking workers , etc . Such an accident would 
provide an excellent excuse for bringing in the DCPA 
and Army Special Forces for population control exer­
cises . A secondary useful function of such an "accident" 
(for which the press is now preparing the public by moot­
ing the possibility of "terrorist" pilfering of fissionable 
materials to produce homemade bombs - see IPS No. 2)  
would be the propaganda value of claiming that nuclear 
power is deadly - as in fact nuclear fission is . Such a 

- I  press thrust would serve to discredit nuclear fusion 

power as well .  ' 
Role of Rockefeller's Press Outlets 

The upgrading of the Emergency Broadcast System 
(EBS) as a powerful tool in p'sychological-warfare 
disaster operations was a direct result of the 1 965 power 
black-out . June 20, 1 965 an obscure group was formed ' .  within the Federal Com munications Commission which 
cal led itself the .. National Industry Advisory Committee 
Working Group. " The function of the group was to 
produce detailed plans for the use of the EBS on a state 
and local level during "natural disasters and civil 
emergencies [i . e . , strikes] . "  The group gener'ated 
detaUed-'interim-pIans October 26 , 1 965 - just two 
weeks before the black-out . The EBS was not activated 
during the blackout , since FCC regulations at that time. 
required that a national emergency be declared by the 

President before the EBS could swing into action . These 
regulations were changed a few months after the b l ack­
out to  conform to the Working Group's state and local 
plans.  

At present, when a local or statewide emergency is  de­
clared , the EBS reroutes normal radio and TV program­
ming to the regio,nal DCPA's  Emergency Operating Cen­
ter. Previously,  such programming orginated in the 
White House . The DCPA is also responsible for trans­
mitting attack warning information [through the Na­
tional Warning System (NA WAS») and disaster warn­
ings through the Civil Defense Communication System.  
Thus Rockefeller, through Defense Secretary Schlesin­
ger, has direct control of targeting spread and control 
of panic by radio. 

Psywar on Radio 
A second boost to the functioning of the EBS was 

Fovided by the FCC's extreme reactio� to what it 
termed the "breakdown of public communication" 
during the black-out .  In an FCC report on the power 
failure issued February 23 ,  1 966 the Commission 
proposed that "an additional factor of decisional 
significance in comparative cases involving applications 
for AM and FM station licenses be the acquisition and 
proposed use of auxiliary power equipment . "  and that 
"the broadcasters and the Commission engage in a 
campaign to persuade the public of the desirability of 
possessing AM/FM battery-operated receivers and to 

promote the sale and distribution of such sets" 
[emphasis added) . ( 

The subsequent creation of "all news/ all the time" 
radio stations,  like New York City's WINS and WCBS­
AM , was geared towards conditioning the popUlation 
through mass communications . IPS has uncovered leads 
suggesting that these stations generally, and WINS in 
particular, use subliminal suggestion techniques in their 
broadcasting. Currently, CBS is supporting the takeover 
of the now-bankrupt Consolidated Edison Co. by 
PASNY. Such maneuver would further integrate Con 
Ed's  inner New York City power plants into PASNY's 
computer-controlled black-out operation . Further 
investigation by IPS intelligence personnel is underway, 
the results of which will be released in forthcoming 
IPS packets . 

PASNY Model for Military Reorganization 

The model of the Power Authority of the State of New 
York was taken as the general structural basis for more 
recent Rockefeller reorganization on the national level . 
Exemplary of this expansion is the Office of 
Preparedness  under  the  General  Services  
Administration , the DCPA under the Defense 
Department , and the Federal Disaster Assistance 
Administration under the Department of Housing and 
Urban Development - all aspects of Rockefeller's 
military-takeover infrastructure within the United States 
Government (see IPS No. 3) . 

As outlined in IPS No. 3 ,  Schlesinger's plans for the 
creation of disasters around the country, to be followed 
by Br i t i sh- style c o u nter insurgency tech n i q u e s  of 
popUlation evacuation and relocation , are geared 
toward s fu l l  operat ional  capacity th i s  J u ne . 
Simultaneously, all 1 3  divisions of Rockefeller's new 
"volunteer" army will attain their programmed 
capabilities of popUlation control , food control . and 
resettlement . 

Within the context of intensified military maneuvers 
beginning next

' 
month and the more important full 

military capabil ity to take over essential government 
functions, it is expected that increased incidence of 
black-outs and brown-outs across the country will 
provide the b�ckdrop for stepped-up psychological 

I manipulation and military control of popUlations under 
l stress.  . 
. . i ! 

/ . 



May 24 , J 974 Nell' . H), , ,  ' ;  I I I ' i fl/ l'i7lUtiOflU/ Pr('ss Service Page 1 4  

IPS RES EARCH REPO RT 
THE CHILEAN COUI): CASE STUIr; 

IN CIA SUBVERSION 

Early on the morning of Septeniher t 1 .  1 Q7J . the 
Chilean Navy in joint manellvers with th<! U . S .  Navy 
seized the port of Valparaiso. north of Chile's capital 
Santiago.  Several hours later. the Air Force bom bed the 
Moneda Palace . the center of the Unidad Popular 
government of Salvador Allende.  and Army tanks and 
police jeeps moved into the city's streets . After four days 
of sporadic fighting , the Chilean in i l itary had completed 
the final" phase of  the CIA's response to the "Chilean 
experiment.  " 

Allende was elected Presirlent of Chile in September 
J 970 as the candidate of a coalition of the Communist 
and Socialist Parties and several smaller political 
factions.  His Unidad Popular ( U P) government took 
over after six years of Christian Democratic rule headed 
by Eduardo Frei . Frei,  groomed by the United States as 
the model for Latin American leadership under the 
Alliance for Progress . had been unable to deal with the 
rising tide of peasant and working-class unrest . His , 
agrarian reform program benefited only t o  per cent of 
the peasantry. while encouraging their "hunger for 
land . " As land seizures swept the countryside,  strike 
activity soared in the cities . Additionally. Frei's efforts at 
reorganizing the economy by breaking up the latifundios 

, (large land holdings) had caused a serious rupture in the 
Chilean right . 

overwhelming.  and discontent so great , that military 
intervention is overwhelmingly invited . . . . " 

The alternat ive strategy by no means ruled out 
m i litary interven tion . but sought as its im mediate 
ohjPct ive the creat ion and activation of the ncces<;ary 
precon d i t i o n s . The p l an which  e m e rged was 
soph isticatcd in i ts  conception and meticulous in its 
im plementation . I t  serves as a case study in CIA 
su bversion both in the th ird world and .in the advanced 
sector. In cla ssic "inside/outside" fashion it combined 
economic and political pressure externally with a, well ­
trained civi lian and military counterinsurgency strike 
force inside the countr:y.  

Economic Squeeze 

Key to CIA strategy was disruption of the Chilean 
economy, to sabotage Allende's ability to fulfill his 
prom i�(' > to the working class , and to apply 'eCI /tomic 
pressure to the middle class , whose ties to the UP were 
for the most part tentative or antagonistic.  This was 
decided upon , as Broe remarked , "after analysis of the 
points of vulnerability of the Chilean society ."  The plan 
was simple: cut off the flow of credit to Chile and step up 
demands for repayment of outstanding debt . Through its 
domination of the World Bank, the Inter-American 
Development Bank, the International Monetary Fund , 
and its own Export- Import bank, the U . S .  prevented the 

i issuance of new loans to the Allende government. A 

Contingency Plans t - , 

" -portion of aid and credit previously approved found its 
way to Chile, but no new proposals for credit got out of 
committee. The IMF was ,not categorically opposed to 
credit to Chile , b ut informed Allende that it would do so 
only on the condition that he impose austerity measures 
on the popUlation to ensure the economy's viability. Like 
most Latin ' American countries, Chile imports sizable 
food supplies to feed its population :, The loss of credit 
was felt rapidly in markets across the country. 

From the day Allende received 36 per cent of the vote , 
against a factionalized right , the question of U . S .  
intervention was raised i n  Washington . Pushing for 
immediate action were the l arge copper companies ,  
Kennecott and Anaconda.  and ITT with over $200 
million invested in the Chilean economy. At the center of 
contingency planning from the outset was William V .  
Broe , Diredor o f  the Central Intelligence Agency Latin 
America Division of Clandestine Services . Despite 
intense discussions between Broe , the private 
corporations,  and Henry Kissinger on a variety of 
contingency plans for direct and indirect intervention at 
the time ofthe election , the decision was made early in 
1 97 1  that certain preconditions were necessary before 
Broe's "services" could be productively employed . 

Beyond the precarious situation of private investments 
under the UP, the United States was worried about 
several other aspects of the Popular Front government . 
Peron had not yet returned to pacify Argentina ,  and the 
possibility existed for socialist political influence of 
Argentina's volatile working class . Furthermore , 
Santiago was rapidly becoming the center for the more 
than 20,000 political refugees who had fled the U . S . -

- engineered coups in  Brazil , Bolivia ,  and Uruguay. A 
possible toehold existed for tl-e USSR on the continent .  

Working- Class Strength 

Despite their anxiety and determination for a "stable" 
Latin America , Rockefeller's underlings had to bide 
their time. The workittg class of Chile was strong, in 
spite of the treachery and cowardice of its lead�rship (see 
"The Chilean Pop Front: Autopsy of a Suicide" in the 
November 1 973 issue of the Campaigner, theoretical 
journal of the National Caucus of Labor Committees) . 
The Chilean working class had a long history (dating 
back to the 1 89O's) of socialist organization and militant 
class struggle. The Com mu nist Party (CP) - Ied trade­
union confederation . the CUT. was equal in strength to 
the comparable CP-Ied CGT in France . As late as the 
following year, in March 1 972 . Nathaniel Davis , U . S .  
Ambassador t o  Chile , wrote t o  the State Department : 
. . . . .  the prospects of military intervention for the 
foreseeable future are extremely small . "  He continued by 
noting that these prospects would improve only when 
public oppo<;it ion to Allende had become "so 

The second vulnerability profiled and played upon by 
the U . S .  was Chile's dependence on copper exports for 
over 80 per cent of its foreign exchange earnings . With 
help from the U . S .  government , which dumped large 
amounts of its copper reserves on the world market , the 
price of copper was slashed by one-third one year after 
Allende's election . 

This process of economic strangulation also had an 
internal component.  In' early 1 97 1  Allende had 
implemented his pledge of a 100 per cent across-the­
board wage increase for the Chilean working class , 
intending to increase spendable income and stimulate 
the economy. The economy, however, was only partially 
under the control of the state apparatus;  the rightwing, 
which dominated the private sector, refused to invest in 
increased production . As a result of the economic 
blockade, the drop in copper prices and the stagnation of 
the domestic economy, inflation brought within tolerable 
lim'its during Allende's first year in office - began 
to spiral. 

Increasing inflation and growing shortages were the 
two key factors feeding middle-class hysteria ,  which 
precipitated the rightwing atrike led by the truckers in 
October 1 972 . 

Political Isolation 

It was obvious from the time of this election that 
Allende would need allies on the Latin American 
continent in order to survive . Equally obvious was the 
CIA's domination on the continent . Working from a 
base in Brazil . secured by the 1 %4 coup, and Peru , 
where the mil itary took over in 1 968, the CIA moved 
quickly after 1 970 to accomplish the twin objectives of 
winning the entire continent and isolating Allende. In 
1 972 , two days before Allende was to meet with President 
Torres of Bolivia to discuss trade and assistance 
arrangements between the two countries . CIA operative 
Banzer led a mi l i tary takeover of Bolivia !  

._ . .1 

, I 
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A year later Uruguay, which has a close cultural 
aninity to Chile , fell to the military. Shortly thereafter, 
fascist' Juan Peron was cordially invited back to 
Argentina to regiment the working class of that country. 
Refugees poured into Santiago a s  Rockefeller and h is  
hitmen mowed down national governments and working­
class organizations .  Allende was without allies as the 
whole continent was progressively sealed off. 

Local Talent 
. Complementing the CIA's operations in neighboring 
countries and Rockefeller's maneuvers in the institutions 
of international finance was a seamy network of trained 
agents within the Chilean labor movement and in 
managerial organizations.  The establishment of the 
syndicalist Gremios Paironales, unions of employers and 
owners , and the seeding of the labor movement with 
agents were carried out with funding and training from 
numerous CIA front groups and affiliates . Particularly 
useful in this regard were the leaders of the SNA, an 
organization of large landholders , and the leadership of 
the independent truckers after whom the CIA has 
modelleq its countergangs among U . S .  truckers , 
Overdrive and F ASH.  This layer was first activated as 
the rightwing strike force in the October 1 972 strike 

, aimed at paralyzing the economy. 
Much of the actual training of agents took place 

outside Chile at the various operation centers qf the 
American Institute for Free Labor Development 
(AIFLD) . The AIFLD, working closely with the AFL­
CIO, has open training facilities at Front Royal , Va.  (not 
far from CIA headquarters in Langley, Va. )  and · at 
Georgetown University in Washington , D .C .  The North 
American Congress on Latin America estimates that 
during Allende's tenure there were at leat 108 agents in 
Chile who had been trained by the AIFLD in anti­
communism and "free trade unionsim" at various 
locations in the United States . These agents in turn 
conducted in. country seminars for over 10 ,000 Chilean 
bureaucrats and executives in the period 1 %2-70. 

In Chile the AIFLD was unable to exert influence 
through routine bankrolling of large anti-communist 
labor organizations.  (The exception to this was the 
Maritime Union , which they successfully split off from 
the CUT and which maintains close ties with the AFL­
CIO. )  In general , the strategy was to train selected 
individuals already in positions of leadership or plant 
people picked for the job , particularly in the 
transportat ion , c o m m u n icat ion s ,  and distr ibut ion 
networks . Rojas Aguileril , one of  the leaders of  the 
rightwing copper strike in 1 973 and a graduate of 
AIFLD's training program , is exemplary of the 
technique. Almost to a man , the so-called labor leaders 
deployed from Chile since the coup, posing as 
spokesmen of the working class and lauding Chile's 
liberation from the Marxist menace , were trained at 
AIFLD operation centers . 

Mllitary Aid 
Although the �trategy of the U . S .  was to isolate Chile 

economically and politically, at least one institution of 
the Chilean government maintained extremely cordial 
relations with the Rockefeller interests- the Chilean 
Armed Forces . The cooperation between the U . S .  and 
Chilean military was formally established with the 
signing in 1 947 of the " Inter-American Mutual Defense 
Treaty, "  which extended U . S .  "protection in the event of 
communist attacks . "  With the institution of the Military , 
Assistance Program in 1 952 , funds and training were 
provided to back up the agreement . Between 1 950 and 
1 968 over 3600 Chilean military officers received training 
from the U . S . , most of them either at Fort Gulick in the 
Canal Zone or at special bases in  the United States , such 
as Fort Bragg and Fort G ("Jon . 

The Chilean mil itary I received more advanced 
training than that of any � r Latin American country 
with the exceptions of R: '  ;'dler colonies Peru and 

Brazil . Ch i l e  ; : \ �. ,  i ', 'cce ived h igher nl l l i tary aid per capit a 
than any other  " ( l , . : � ( rj on the con t i nent .  Between 1 l)50 
and 1 970 m i l i t ary a i d  amou n ted to over $ 1 75 million . 
W ith a st a nd i ne A r m ed Forces of 46 ,000, Chile has a 
grc;1 t c r  p'''' <, :, :, i h  m i l i t :1 !'y s t rength th an any other 
country i n  Lat in  America except Cuba and Uruguay. 
The Armed Forces are supplemented by the 
Carabineros . a nat ional police force of 24,000 similar to 
the Carabinieri of I taly and the Guard ia Civil of Spain . 
The amount of U . S .  aid to t h e  Chi lean mi l itary under the 
UP , government was double that d uri ng the last four 
years of Frei's regime, and the Carabineros received a 
spe�ial grant of $2 .4  million from the infamous CIA 
front the Public Safety Program ! 

Soldiers Without Politics 

The military was widely recognized as the most serious 
pcterti d threat to Allende ;  in  an effort to r , ,1c;sure 
themselves , members of t h e  U P  government often 

referred to the "nonpolitical n ature" of the Chilean 
m ilitary.  Historically, the Chilean military was 
thorougl1ly political : It h ad carried out two previous 
coups in 1 89 1  and 1 924. and had ruled the country from 
1 924 to  1 931 . Furthermore . the mil itary had intervened 
throughout Chile's history to crush strikes and peasant 
revolts ,  and as recently as 1 %7 it had moved on unarmed 
strikers with tear gas, helicopters , and bullets , killing 
seven and wounding scores . 

The military, however,  was not a unified body and was 
subject to the political pressures of the society at large . 
The most significant factions which stood in opposition 
to the hard-line rightwingers in the Navy and Air Force 
was a group known as the constitutional leftists , whose 
spokesman and leader was General Prats . They were the 
faction of the military closest to Allende on the basis of 
their opposition to a coup as a means of removing him 
from office .  Allende tried to use this limited leverage to 
keep the military in check, but as the months passed and 
the political struggle heightened , those officers closer to 
Allende were increasingly isolated . 

"Prophylactic Counterinsurgency" 

Propagating the myth of the military's neutrality was 
not Allende's only mistake with respect to the Armed 
Forces . He suicidally sought to integrate the military into 
all aspects of the society , an aim explicity written into the 
UP program of 1 970.  This was a foot in the door for a 
counterinsurgency army trained extensively in civic 
action as a key to�1 in what CIA man Bernard Glick 
describes as "prophylactic counterinsurgency" in his 
book Peaceful Conflict. As Glick , an understudy to 
General Lansdale , lays it out , the idea is to involve the 
military in such projects as health clinics , bridge 
construction , and irrigation to familiarize the popUlation 
with their presence , build a base within the civilian 
popUlation , and gain the confidence of the people.  The 
CIA wa., overjoyed when Allende gave the militarJ a role 
in the distribution of milk to hungry Chileans in the 
much-publicized "one half l iter of milk" program . 

As the U . S .  campaign of subversion proceeded the 
military moved closer and closer to the center of political 
activity . Allende relied on the military in moments of 
extreme pressure, such as the October 1 972 strike ; and 
with each step backward that Allende took in the face 
of the right, the military took two steps forward . 

Counterinsurgency Pioneers 

A critical element in the CIA's military and 
counterinsurgency capabil ities was th3 existence of the 
Carabineros . Set up in 1 927 to fight the "Bolshevik 
menace , "  the Carabineros were pioneers in civic action . 
Their structure and functioning fits the prescriptions 
outlined in an article by counterinsurgency strategist 
Hildner, published in 1 97 1  in Air Unh'ersity Review. 

Hildner's main point is that the era of rural insurgents 
h as passed and that an effective means of dealing with 
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urban i n s u rgency must be d eVL!\ ' I " \ : , Ie em phasizes 
that the mil itary cannot be used ; n  l it : ·; , , \paci ty because 
the lise of the m il i t ary lends  pol ; : i c : . l  ,' l' c(\ i h i l i ty to the  
insurgents . The insurgents m ust be treated as  common 
crim inals , and this in tu rn r.: ;; . .  : ,  . .. � : : _  :; t::£r�d bg of 
Latin American local police forces t o  m ect the chal lenge . 

H i ld ner's program for reorgan iz ing  po l ice fo'rces in 
Lat in A merica was deve loped by the operatives who 
conceived and set up the U . S .  Law Enforcement 
Assistance Administration ( I PS No. 2 ) . The m ain points 
follow: 
- I ncreased size ; 
-Better pay ; 
-Modern equipment; . 
- Improved mobil ity ; 
-Centralized information storage and retrieval system ; 
-Improved training, espe �: I lly in crowd and riot control , 
intelligence , and psychological warfare ; 
-Unified command structure ; , 
- PrOCess of " merit" selection to ensure political stability. 
Hildner notes that the police force should be integrated 
with the military at the intelligence level . This was the 
conception around wh ich the Carabineros were 
organized , funded , and trained by U . S .  special forces 
and their juniors in Brazil . 

Forces On The Right 

The relationship between the mil itary and the 
rightwing was intimate . Functioning in the Congress , the 
Nationalist Party and the Christian Democrats made 
every attempt to block Allende's social and political 
legislation . These parties also controlled significant 
sections of the media , which were used in classic CIA 
fashion for various psychological-warfare operations . 
The rightist press carried stories of imminent shortages 
of toothpaste or sugar and automatically panic buying 
created the shortage . Added to this was the power of the 
pulpit through the close ties between the rightists , the 
military and the Catholic church . Much of the church 's 
psywar thrust was aimed at women around the issues of 
the family. 

The right also h ad a well-organized extra- legal force 
called Patria y Libertad (Fatherland and Liberty) which 
conducted terrorism against the left , ',assassinations ,  
incessant demonstrations ,  and psychological warfare , 
keeping Allende constantly on guard . 

Shortly before the March m idterm elections in 1 97� 

Thieme,  co-leader with Rodriguez of Patria y Libertad
' 

granted an interview to ,a reporter from Deutsche Presse 
Agentur. In a city filled with coup rumors, the interview 
which' hit the press included the fol lowing remarks by 
Thieme:  "There is no political solution possible - we 
have to overthrow the government by any means or 
behavior . In 60 days there will be a strike from the base 
[rank and file] , and ' it will be much larger than the 
October one . . .  What will be different this time is a good 
organization wh ich we didn't have in October . . .  The 
Armed Forces cannot control everything. They need a 
civil force - that's us.  We have masses of youth , men 
and women . We can support them militarily . . .  Our goal 
isn't a coup or armed struggle ,  but we ·have to respond 
with arms to the armed preparedness of the Marxists . "  

Thieme compared the situation ip. Chile with pre-Civil 
War Spain and expressed his deep admiration for 
Antonio Primo de Rivera, founder of the Spanish 
Falangists . (Immediately after this interview was 
published , Thiem disappeared . The story was leaked 
that his private plane had been sabotaged because of his 
revelation of the right's strategy. This rumor lent 
credence to the interview, but Thieme reappeared 
several months later to implement the strate�) 

CIA In Control 

Coordinating the indigenous rightwing forces with the 
economic chaos caused by the tighten ing noose of the 
cnll lom ie hlockad e .  the C IA  w a s  mov i n g  i n  for the ki l l .  

With each wave o f  reaction , Allende looked i n  his  retreat 
to t h e m i l i t ary ; thus  wit h i ncreasi n g  s peed t he  
prcl'on d i t ions  necessary for outright military takeover 
were created . 

Overseei'lg the developing situation was a team of 
C I A age n t s  centered i n  the A merican Embassy i n  
S a n t i ago and headed b y  N a t h a n ie l  Davis . D a v i s  replaced 
Edward Korry as Am bassador to Ch ile shortly after 
Allende's election and brought with him an entire statT 
of "political experts" and "labor specialists , "  most of 
whom had seen action in Guatemala or the Dominican 
.Republic .  A rundown of Davis' curricula vita i6 
indicative of the qual iticat ions of the men selected for 
duty in Chile:  
- 1 947-48 - Prague ; 
- 1 954-56 - Moscow ; 
-Carac"s ,  early 1 %O' s ;  

- Peace Corps Director in Chile ,  1 %2 ; 
- 1  %5- Bulgaria ;  
- 1 968 - Guatemala,  where he served as  ambassador 
and in that capacity oversaw a pacification program 
which massacred 20,000 students,  workers , and pea­
sants . Davis flew to the U . S .  September 7 ,  1 973 - four 
days before the coup.  He returned to Santiago two days 

- before the coup, after consultation in Washington . 

The Countdown 

By the midterm elections of March 1 973,  the Chilean 
economy was in chaos . Inflation had reached 250 per 
cent and civil war seemed inevitable .  While the hysterical '
middle

' 
class swarmed in the streets,  the working class 

boosted Allende's plurality at the polls . Allende 
continued' to seek compromise with the Christian 
Democrats and the Armed Forces , but the right and the 
United States had taken the election results as the signal 
to move swiftly and decisively to conclude the "Chilean 
experiment . " 

The events subsequent to March were the careful bru­
tal culmination of the three-'year calculated strategy to 
crush the Unidad Popular and the Chil�an working 
class . 

In April the U . S .  stepped up its pressure for 
repayment of Ch ile's outstanding debts, and the 
rightwing placed its muscle behind a strike of white­
collar workeJ;'s and technicians at the large copper mine 
at El Teniente . Street clashes between Patria y Libertad 
and the left increased . Several weeks later the Christian 
Democrats broke off negotiations with the UP and the 
truckers staged a one-day strike against the government.  
The strike was resumed in July and continued for the 
duration of Allende's government . 

June 2 9  several units of the Armed Forces staged ari 
abortive coup led by junior officers . A large-scale coup 
had been scheduled for that date , but had been 
postpu. led . The junior officers , thinkiug their 
commanders had lost their nerve, went ahead with the 
plan . .  Allende called in the head of Chilean Military 
Intelligence , General Lutz, to mount an investigation of 
the unsuccessful coup.  Several months after the 
successful coup in September it was revealed that Lutz, 
whom Allende had recalled from his position as military 
attache to Peru . was one of the masterminds of the 
September takeover . 

In July the truckers resumed their strike while Patria 
y Libertad grew bolder with each passing day. They 
assassinated an aid of Allende and sabotaged a television 
ad dress by Al lende to the ChiIean people .  The mil i tary 
began to ignore Allende's directives and initiated a series 
of raids on workers and peasant communities under the 
cover of searching for arms. 

Allende, in the vain hope of averting further splits 
with the military,  brought the future junta into the 
cabinet . General Prats resigned and Pinochet of the 
Army, Ld gh of the Air Force .  rvlerino of  the N a vy ,  a n rt  
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Mendoza of th t: ('- , , : , i ncros moved into Allende's 
govern 1 1 1  en t .  

T!.c moody End 
By thc begi nn ing of September.  nobody could deny the 

imminence 01' .. \.-vu p .  :"".H gC �C\.- l;UII" of t i ll.! middle dass 
had joined the t ruckers in an effort to shut down the 
economy. Daily rightwing demonstrations , led by Patria 
y Libertad, demanded Allende's resignation . Thieme 
and Rodriquez, the leaders of Patria y Libertad, sur­
faced in reactionary districts of Santiage to fan the frenzy 
of the petit bourgeoisie . September 2 the Navy staged a 

BRITISH SELF-POLICING 

May 24 (IPS) - According to a report in the Toronto 
Globe and Mail. 23,000 p.;r�ons between the ages of 1 2  
and 80 were voluntarily fingerprinted in Leeds ,  England , 
a M idlands town in the heart of the industrial belt. 
Meanwhile , police searched for the murderer of an 80-
year-old shopkeeper. 

The story was not reported in the British press . 

BRITISH WAGES TOO HIGH FOR FORD: 
HE PREFERS BRAZIL 

M ay 24 (IPS)- At a press conference in Stockholm , 
Henry Ford IT declared that Brazil offers the best 
possibilities for expansion . " It is a m arket which will 
become enormous: It is developing at a rhythm of I S-20 
per cent a year and we will be m aking important in­
vestments there . We will be exporting considerable 
quantities of motors and components from Brazil to 
Europe and from Europe to the U . S . "  

Ford added that although they have intentions of 
investing in other European countries , notably Spain , 
they will not be making more investments in Great 
Britain because of the labor situation there (Le Nouveau 
Journal, May 2 1 ) .  

"BRITISHIZE?" 

May 2 3  ( IPS)- Radio France-Inter reports that Interim 
President Alain Poher and defeated Socialist Party 
candidate Francois Mitterrand are scheduled to have a 
lengthy talk tomorrow to "discuss the opposition's 
status . "  The idea, according to the report , originates 
with newly elected President Giscard d ' Estaing, who 
wants to "britishize" the relations between · the op-

� position and · the majority. 

large-scale raid on factories and working·class ne igh­
borhoods of Valparaiso on the pretext of intervening in  
left/right studen t clashes . The  Movimiento lzqu ierda 
Revolutionario ( M I R ) .  loyal leftwing opposit ion to the 
UP, di sclosed deta i led plans for t he coup.  Septem bt'r 1 0  
the M I R  tinally broke with the UP.  and that night more 
than 1 00  m ilitary officers considered sympathetic to 
Allende were assassinated . Another 2000 were rounded 
up and arrested . Hours later the m ilitary made its long- • 

awaited , well-planed move . 

POWELL MOVES TOWARD POWER; BRITISH 

PRESS ROOTING FOR HIM 

May �. ' ( IPS)- With the possibil ity of a JuLie .;;If ction in 
. Great Britain ,  Enoch Powell is moving fast toward a 
Schmidt-Giscard-Powell axis in Europe- with 
Rockefeller pulling the strings . Powell's dream is to 
"bury the h atchet" (preferably in Heath's back) and 
emerge as leader of the Tory party. 

In a recent speech to the Conservative Trident Club,  
he delineated the five issues on which his  views had been 
vindicated : the Common Market , the floating of the 
pound , immigration , incomes policy, and defense policy. 
His views on the European Economic Comm unity in­
dicate clearly how he will fit into the Rockefeller game­
plan . Powell stated : " Economic and monetary union has 
long since ceased to be even a bad joke . "  The London 
Express made the obvious connection: "On the Common 
Market , Mr. Powell is most certainly not 'totally 
defeated' .. as underlined by West Germany's new 
Chancellor Helmut Schmidt's shattering denunciation of 
the 'incompetent European Community' . "  

The Conservative Party is reacting coolly to Powell 's  
overtures , while the press offers open support . Says the 
Express: "The truth , although unacceptable to many,  is 
that the return of Powell would do m uch more than heal 
divisions in the Tory Party. It would galvanise the whole 
political scene . "  The London Tim�s suggests that "some 
adventurous constituency" should give Powell a chance . 
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