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UNCOVER CIA' CHEG3 rmVES 

Dec. 19 (IPS)--In an interview with IPS this week, Colonel Ed 
Edmondson, Executive Director o f  the United States Chess It'edera­
t ion (USCF), indicated that American intel ligence agencies intend 
to use'world chesa champion, �ight-wing nut Bobby Fiocher, as a 
pawn in the cabal's "smash de'tente" gameplan. 

Over the last two years, operative Edmondson has waged a 
concerted ca.mpaign to entice Soviet grandmasters to write for the 
USCF's publicat ion Chess Life and Review and to recruit anti-Com­
munist chessmasters from Eastern Europe to defect to "the Went:." 

The CIA is particularly anxious to "Solzhenitsynize" the Russian 
ch�ss intelligentsia--an importa�t psychological attack--since 
ch�ss is the Soviet Union's national game. 

Cne recent CIA recruit, Czech grand�aster Ludek Pachman has 
already been put to good use. At the founding convention of the 
fascist crganiza.t icnB'und Freies Deutschland in West Germany, 
Pach.!nan joined Franz Josef Strauss in his CIA call for "Democrat­
ic Socialism for Eastern Europe. " 

Fischer, USCF Attack It'IDE 

Fischer, with full backing (or suggestion) from the CIA­
controlled USCl;t', recently renounced the world title he holds ' 
under the 

'auspices of the Federation Internati.onale des Echecs 
(FIDE), the international chess body, the "Unit,ed Nations" of 

chess. This past �mmmer FIDE overwhelmingly rej ected Fischer 
and the USCF's preposterous demand (among others) that the FIDE­
sponsored 1975 championship match require the legitimate ohal­
lenger, �oviet grandmaster Anatoly Karpov, to score a ID wins to 
8 Victory to take the t itle while Fischer would need but 9 wins 
to automatically retain his crown. 

The USCF, after failing in a maneuver to take over PIDE, il3 
preparing to bolt the world organization and stage a "world ch.o.m­
p ionsh ip matchn bett-Ieen Fischer and a challenger from the, "Free 
World. " IPS has learned of secret negotiations Col. Edmondson 
has been condut::ti�lg l..rith gciverl'llnent officials in Brazil to set 
up a fraudulent title match. Reports from informed sources also 
reveal that ageni: Ednlondson has contacted Arab oil sheikhs and 
Philippine busir.essman in his effort to destroy the FIDE and or­
ganize an unauthorized title contest. 

Soviet Counterattack 

An article in the Dec. 15 New York Times warns in effect 
that the Soviet Union is getting wind of the cabal'o chess man­
euvers and is launching a counterattack. The Times reports that 
in the Dec. 1 4  i'3sue of its journal Sovetsky Sport� the Soviet 
Chess Federation publicly censured RUGsian grandmaster Viktor 
f�orchnoi fer "expressing some sympathy with Fischer's insistence 
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..,-" -,Ij\¥- thnt the rt:!.les of the World Championship match be c1'�nnged and for 
: - -�- "ridio'.l.llng 1.natoly I�arpov' s chess abilIty" in L!.Il ar�:icle in the 

Yugoslav new�paper Politiko. Korchn�i last month loot to Karpov 
in a �'IDE-si?On90red elimination match to determine Fischer's of­

_f icial challenger. 

Sovetsky Sport's blast at Korchnoi comes on the heels of a 
Dec. 12 artic le in KrasnayaZ,,"esda, - the Soviet militar}" daily, 
warnirg of agents "who pretend to be liberals and use this cover 
to infiltrate SO'\"iet society, contact renegade elements in our 
mids,t, and try to dC3troy our social system. II 

The Soviets first became aware of the Rockefeller forces' 
. --: '�use of chess as psywar when It was confirmed by Bobby Fischer 

- . ;. ........ -hi:tu::elf ·that Rockefeller flunky Henry Kissinger had personally 
intervened to arrange the Championship match bet-ween l"ischer and 
i�he Russian Boris Stjas�kv. The match held i.n Iceland in 197 2  
J.ed to the s'till-suspic i�us defeat of Spassky . In an interview 
thia weak, USCF c hief Edmondoon gave the evidence of the more 
complete control of American chess. 

Agents aead, Fund _ U3CF _ 

PrE:v'iot'!.s t.o his directorship of the 100 , 000 membBr USCF, Ed­
mondson was an C1ctj.ve-dut:i" intelligen�e officer wi t!l the U. S. 
A:i.r Force t working :tn IIcl.!:.ssified areas of conunullication with 
friendly countries--you- know, Britain, Canada, and West Germany." 
Inc,luded fV'as a:stint as editor of the Air Force technical j ournal 

«"The Navigat.or. ,:, .. �. 

He first became involved in the USCF in the early 1960s when 
"the Air Force decided to put up the money to hold the u.S. Open 
Tournament: in San Antonio. The USCF was in bad financial shape 
at the tbne. A couple of years later I was named a USCF execu­
tive officer." 

Ed.'1londson devoted this October's issue of the USCF publica­
t ion, Chess Life and Review, to an all-out assault on FIDE and 
the Soviet Union to rally the membership to support the CIA line. 
The lead_ article b-agins, "E'IDE nt::>w stands undeniably as a con­
spicuous and colossal __ failure" and r.;ontinues with a red-bai.i:ing 

': '�attack on "theiron-curtainbloc" and "authoritarian dictator­
--.� .,;.ship," in alleged control of the chess \�orld. 

EGYPTIAN 11INISTER FAHMI MOVES TOWARD SOVIET UNION 

Dec. 19 (IPS)--Tho respected Forei�n Minister of Egypt, Ismail 
Fan'1li, apparently is taking a crash course in the supranational 
Trilateral Commission's new soft-cop line in the Middle East. 
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According to the New York TimeR, the pliable Fahmi is hav­
ing regular meetings with the American amLassador in Cairo, Her­
mann Eilts. The 'l'imes reports that Fahmi meets e,,,.ery day with 
Eilts, and that thare "have been days \'Then Mr . Eilts and Hr. 
Pilhrni ha'. e met several times. n It "las during one of these clan­
destine gatheringa, 'apparently, th at �'ahmi became infected with 
the idea tha.t Israel must agree to a "50 year ::mspens ion ll of all 
immigration. 

By pushing the idea of zero poplJ.lation growth in Isra el , Fah­
ni is not only add.ing to the controversy of United states attempts 
to tie Soviet Jewish emigration to U.S. -Soviet trade relation3, 
a blatant interference in internal Soviet affairs. Fahmi ' s idi­
otic ftC,,,, demand also serves to create another pool of quicksand 
i"'l which Rockefeller hopes the Soviets will venture. 

Pred.ictably, Fahmi I s rernarl-:s on Je\dsh immigration caused a 
stir in Israel. While some observers in Isreel saw that the new 
demands " went far to undermine what hope there was that Egypt in­
tends to progress along the road t.o peace," other astute IsrCl.':!lis 
saw it as merely a "militant" smokcsscreen to appease the " hard­
line" CIA regimes and the CIA-controlled Palestine Liberation Or­
ganization. 

PETRODOLLARS MAY HEAD FOR SOUTH AFRICA 

Dec. 19 (IPS)--A large loan from Iran or Saudi Arabia may be an­
nounced soon, ' according ,to an informed source here. 

The New York Times complaint that no one kno\-Ts \-There the 
petrodollars are going late ly soon may be outdated. While slave 
labor projects are stalled else\'lhere, notably the Athabasca Tar 
Sands and Project Independe nce in North America, plans for the 
mas sive expansion of coal mining for export are going ahead full 
steam in South Africa.. The Chi.ef SllperintGndent for P lanning of 
the South African Railways and Harbours, G. F .  tie Plantema, has 
just estimated that 40-50 mi l lion tons of coal may be exported 
through Ri chard � Bi;l.y by some'l:ime a fter 1976. Meam'1hile, a crash 
program is unden::wuy to build 'a port and a port ·ci ty at Richards 
Bay, along ''lith t:r.an::;port from the mine s. 

Finance Minister Diederichs' au iet seflrch for loans on two 
trips to Europe this year ran into

-
a stene wall: either you make 

political changes in the region to gain the confid�nce of the 
popula tions, he was told, or else we canriot en·l;z'.ls t you with 
Schachtian " development . " 

With South African Prime Minister Vorster now applying pres­
sure to Rhodesia's rncist Prime f.1inister Ian Smith and further 
COIn!ltitted to the politica:\. reorgani zation of the entire region, 
R0Cky's Arab deposits can flow his way . 

' 
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BAl�KERS TRUST URGES U.S. TO SEND MARINES TO IRAN 

Dec. 19 (IPS)--The Shah of Iran today denounced the Ford-Giscard 
agreement to monetize gold and inflate the value of currency 
used to purchase oil and threatened a massive oil price increase. 

Responding to the Shah's pronouncement, the Bankers Trust 
Company of. New York told IPS reporters: "This is a declaration 
of war. The United States should send the �1arines to Iran." 

Inforn:.ed of . the Bankers Trust war cry, a spokesman for the 
Defense Department in t'1ashington then explained U. S. policy in 
the folJ.o�"ingterms: "t"le have no plans for seizing the oil. " 
IPS: "tiill you send troops if the price goes up substantially?" 
Pentagon: "It would be foolish to speculate on what we might 
plan if the situation t>1ere to change." 

The Pentagon spokesman repeatedly denied, without being 
asked, that. Bank'3rs Trust makes policy for the Department of 
Defense. 

ROCKEFELLER CROl-lNED; FORD NATERG1\.TED 

WASHINGTON, D.C., Dec. 1 9  (IPS)--The U.s. House of Representa­
tives today voted to confirm Nelson Rockefeller as Vice Presi­
dent of the United States. In a coronation ceremony hastily 
convened af"cer the vote, Rockefeller �..ras crowneu l�bsolute Ruler 
in charge of "global .policy, " capping his four-mor,th-lo:1g drive 
for the post. 

Interviewed by reporters as he left his New York office for 
Washington, an overzealous Rockefeller tipped his hand in the 
course of extolling the virtues of the 25th Amendment to the Con­
stitution (providing for non-elected succession to the Executive 
throne) and the Ani3rican svr�tem. Said Rockefeller: "Ne've 
chosen a President and two

·-
Vice Presidents in such quick succes­

sion. You nevar cell tell, maybe we'll have to choose another one 
soon." Earlier this morning the CIA's own New York Times fired 
the opening shots in a Watergate Gerry Ford campaign in a front 
page expose of Ford's Colorado housing swap with Richard Bass, 
oil millionaire and holder of a 20,700 acre Federal coal lease 
in Wyoming. AcC'!ording to the Times, Bass s·tand13 to gain or lose 
a considerable sum depending on whether Ford vetoes the st�ip­
mining bill now on his desk. 

On the same day that .Rockefeller·seized the reins and Ford 
fumbled, �fuite House Chief of Staff and fOrMer Rockefeller Am­
bassador to NATO Donald Rlli�sfeld consolidated the Cabinet coup 
he has been preparing for Rockefeller's ascension. Rumsfeld, 
director of the Office of Economic Opportunity from 1969-70 and 
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director of the Cost of Living Council, U. S. Economic Stab�_llza­
. tion Program from 1971-73, overseeing w.3.ge-price controls, is 
. credited with replacing Secretary of Transportation Brinegar and 

Office of r,1anagemEmt and 'Budget director Roy Ash with two of his 
old buddies, John Robson and former HUD Secretary .James Lynn. 
Rumsfeld is responsible for a new o�'ganization chart de fining 
the division of responsibilities and lines of.authority in the 
�Jhite House, as we]:1 as bestowing on another close personal as­
sociate, William'Walker, key responsibil ity for �fuite House per­
sonnel. 

The scr.:ret of President Ford's new staff was revealed by 
Joseph Kraft in toQ.ay' s Washington Post. . 'In a rundown Of the 
newly const ituted team huddling around'Ford, K:::aft sighed with 
relief that Nelson is in the driver's seat: "So " .. hile the Ad­
ministration is changing, and changing'for the better, it is 
still hard to see the powerful figu�e who could pull things to­
gether :tn a major effort to turn around the recession. The one 
hopefal possibility is that the Pres ident eight, as he has 
hinted, turn over the leadint]' dorn9stic �olicV role to the one 
undoubtedl�i strong marl in his ac.1.rrtinistration--Nelson Rockefeller." 

JhC�SON BLuSTERS AS SOVIETS HIT U.S. TRADE DILL 

Dec. 19 ( IPS}--The U.S. Congress is moving to pass a final ver­
s ion of the 'I'rade Reform Act; final acti on is e:-cI'l'3cted late to­
day or tomorrow, before the bill reaches Pres iden-c Ford's desk 
for hiG signature. However, the sense of calm reassurance with­
in top layers of unti-Soviet Democratic Senators was severely 
upset by the Soviet Un ion's denii.ll yesterday that any deal had 
been arranged regarding Soviet emigration policy. 

The Soviet press agency 'l'ass issued a frontal attack on the 
so-calle.d Jackson amendment to the -trade b ill, �V'h:tch requir e s  
"liberillization" of emigration J:'Iy the Soviet Union. In add ition, 
Tass relea.sed an Oct, 26 le ·tter frvrn Foreign Minister Andrei Grc­
myko to U. S. Secreta.ry of State Henry Kissinger. The lette!:' re­
jected as "unacccp-table" any effo!:ts to set conditions on trade 
tha'c viol;:;.ted tl�e internal sovereignty of the Soviet Union. 'rhe 
Tass stata�ent atia the Gromyko letter completely deny that any 
agrgement had be;m reached bet.ween Kissi.nger and the SC",iets re­
garding Senator Henry Jackson ' s (D. -tflash. ) demand for increased 
a"Tligration from the Soviet Union as a condition for lOvler tariffs 
and credit for the Soviets. 

Previously Jackson, leader of a pack of anti-Soviet Sena­
tors, i�cluding "liberals" Javits and Ribi�off, in fa'vor of the 
amend.'llent, had assumed an air of pompous assura.nce that he had 
succeeded in forcb!g the Soviets to allow th is psychologic'll 
'..rarf�.re "foot-in-the:-door. " He belioved the Soviets had fallen 
into the trap of bc-vdng to pres3ure from the U.S. regarding in­
ternal Soyit;":t_ policy as an acceptabla price to be paid for IT. S. 
credits. 
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Yesterday at' a short press conference in Nash:mgton, Jack­
son·'·s cOhfidence appeared jol�ed by the Soviet danial. He and 
other' Senators and major CIA prs.ss outlets have adopted a wai t­
and"-see' attitude toward the Soviet statements. In his remarks 
Jackson stated cautiol,sly: "f.'Je \-lill have to await the actual 
course of events." Asked'by reporter.s if he thought the Soviet 
denial signi.fied a "change in their priorities" reg-arding desir� 
for u.S. credits, Jackson reiterated: "The performance of t.he 
S07iets will decide whether the credits will retain or be cut 
off. II But, he added, lIit is clear their l::'osponss has been in 
th� f��rrLl of fa.ce-saving." This unsubstantiated statement ''tas 
meant to bclster sagging mor�le in the ranks of RookefellerDs 
anti-Soviet contingent. 

Vicibly losing his "cool," Jackson-finally blustered: "The 
Russians know full well what will happen if they fail to carry 
out thE: requirements." He claimed he had gotten fi!.'1n "assurCl.Hces·1 
from President Ford that unless Soviet emigration increased to 
60,OOu per year' during the next Ie months, he "would not hesi­
tate to �lJt; ()fftrude ai'ld credits." 
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POLIT!CAL ECONOMY: 
SlUSa NAZI BPJ\iRERS UIIDEP11INE ROCi{Y 

NEW YORK, N.Y., Dec. 13 {IPS)--The u.s. d�llar continued to reel 
this morning on international currency markets, in direct response 
to the confusion in top-level Trilatex'a1 banking circles. Dtlmping 
the infJ.ated greenback, IPS has learned, are the �o-cCllled Gnomes 
of Zuric:h--the Swiss Nazi bankers--who are defec�il1g from David 
Rockafcller's financier faction. 

Following the collapse of the British pound last week, this 
net'" rt1n on the dollar threatens the Rockefeller interests with an 
u:&lcontrollable, lS30s-style monetary crisis. In present circum­
stances, the �wiss decision to dump the dollar could b� the trig­
ger for the detonation of t'1orld financial markets, turning the 
Rock'=!feller "managed depression" strategy into shrapnel. 

Last week, while banker George Ball told t.he Txi!ater.al Com­
mission meeting that "we may fa(�e a collap�e of the entire finan­
cial stru.cture of the n�n-Comrnunist worid,n the St'Tif:S Nazis pub­
lish�d t�lej,r o"\'1n v5.ew of the RCI'.:kefeller foul-up. in the pages of 
tl'l.e Neue Zn�rcher Zeit."'l.:l'lCj, t.heir house organ. 

In an advGrt:i.sE:.t.'1lcnt, the £wiss Bank Corporation, the COU:il­
try's second"'large:st b3.nk, :c_ernandec1 a return· to the "olCi.-,ti..1T.e re·· 
ligicrA" of the 1930s: fixed valu·as for national currcncip.s, re­
monetization vf gold, and rock-hard austerity. III acc1ition, the 
SBC denounced Rockefeller's new-fangled f"acist·finan�e policy, 
inae:�a tion. 

. 

This �ileek, the Swiss acted on their convic tions, d'l)mping the 
petrodollars that had flooded across their frontier in Kov€'.rnber 
back onto -:':h� shaky international mn't"kets. Since Dec. 13, t.he 
dollar has heen tr.lking a continuous beating on the currency r.t�r­
kets, as bal1keJ:s reacted '1:0 the confusion in the Rockefeller cam? 

In a related dEw'elopment, the price of gold zoomad up to 
almost $190 an oun�e thio morning, approaching its all-time high 
of $191 last. Nov. 18. Since the United states went off t.he gold 
standard Aug. 1.5, 1971, l�aving ·I:he doll:3.r bac:<ed only by the 
political mu.cc:le of -the Rockefeller gang, the Swiss and likf.�­
minded banker� he.ve run f�)r gold €very time the dollar seemed to 
be in danger. 

Calling Simon's Bluff 

The Swiss have called Treasury Secretary William Simon's 
bluff on the gold price, exposed last "Teek in this newspaper. 
Simon threatened two weeks ago to unload u.S. gold stocks on the 
free mC'.rket to drive the price down. lr-]�en the Rockefeller policy 
a.s a whole began to skid, howev'er, Simon found out that the more 
gold he offered for sale, the more dollars t-lould be dumped for it. 
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In an interview yesterday, an official of the Fede�al Re.­
serv'e Bank of New York admitted that the Fed, \oyhich handles the 
U.S. govcrr�ent operations or. the internati�nal currency markets, 
might hava to borroll S\,liss francs, Gcrman marks, and so on, to 
intervene on the market if the dollar run continued. 

But if the Fed blew its cool and stepped into the market, 
the Rockefeller faction would thereby make a public admission 
that their own cu::crcncy was hopelessly weak. 

A'3 IPS rev�aled exclusj.,\·sly, New York banl�'s had placed 
he�vy bats en the dollar against the European currencies, hoping 
that the rigged r.Udeast war would bla g t the European currencies 
to pieces. Now, foreign exchange traders at l(�ading Rockefeller 
banks are furious at the Swiss gnomes, claiming that the dollar 
collapse is "their fault," adding that "they have violated their 
agre(;:"'1lent,s ... 

Ironically, the last week's shambles on the foreign exchange 
markets was provoked by the R":)ckefeller oil mUltinationals tne..'ll­
selves. Last week, the oil compa.nies staged a run on the British 
pound. The aim of this tactic was to thr0aten the I!'rench and 
ot.her European currencies, in orc1er to compel European govern­
mel1t� to a:!npt n'�;, tor�'�h{:!r austerity m�Je.sures. 

The taci.:.ic b2.ckfired. l'lhile the pound spun dO�1nwCl.:.w:ds, the 
Swiss decided that the time was ripe to unload the dollar as well. 
Panicking, Rockefeller's Saudi Arabian stooges announced that 
they would increase their petrodollar investments in Great Bri­
tain, brrt:t::essing the island's sick currel'l(:Y. But last t'ieck, 
tb.� oil mUlt.inationals dumped their pounds with -:;he excuse that 
S�udi Arabia had dereanded this! 

Noneth�leas, the dollar collapse is continuing full-force, 
threatening a general breakQo�ln of international banking--pre­
cisely what George Ball said he fearod. 

During the PC:iSt: year, the dcllar has been propped up hy the 
Rockefeller oil hoax. Since oil payments are made in dollars, 
and "developrr.ezl't projec·t" invest.Llents are slated to be made in 
dollars, the wortl·�l.;:!�s u. s. currency again had "value." 

But the petrodollar sewer is now backing up, since the Rocke­
feller world develo:�men'i: stratogy is in disar::!:'ay. Banks cannot 
lend out dollars, cannot take deposits in dollars, and cannot 
fun�tion, because there are no .. investment cppcrtunlt�.es" yet 
in the field of gonocide. 

From Rockefeller's standpoint, the greatest danger is that 
the ne';ol dollar hegemony may give way to generalized chaos on the 
international markets . To date, there has been no decision with­
in the Rockefeller financial cabal as to how to avoid this. 
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t-vORLD SLA'lE LABOR STALLS 

Dec. 18 (IPS)--Deopite elaborate plans for a huge fall tnrust, 
the Rockefeller family's \'1orldwide slave labor development scheme 
is now on the rocks. 

Not one hole is being dug for shale or tar-sands oil ex­
traction, two cornerstones of Rockefeller's energy development 
plans for North America . In intervie�s this week, high-level 
flunkies at the Chase 14anha

"
ttan Bank and Wil liam Simon; s office 

a";; the U. S. Treasury admitted to IPS that they have no idea what­
so€:vor how to get lagging "Project Independence" off the ground. 

Even in the Mideast, an IPS survey has shown, despite blue­
prints for shipping almost the whole of the steal and chemical 
inaustries to the Persian Gulf and other hellholes, actual con­
struction has been blocked by the co�fusion of the Rockefeller 
Mideast strategy. 

For the moment, the only area of the globe's surface where 
the construction of Rockefeller's ne\-1 Auschwitz camps is under­
W::J.y re:n�ins Latin Arnerica--Peru, Brazil, and r-1exico. An.d con­
sid�:::ing the liabillties of their unmaoked I4ey.ican stooge, Luis 
Echeverria, Rcckcf�ller's jumpy planners already are having 
some very persuasive second thoughts. 

A Breakdown in the Gameplan 

Behind this stalemate of the RockefellerE:' "Second r·1arshall 
Plan" is a gen.eral erosion of the Rockefeller strategy for fas­
cism with a democratic face. 

In the United States, a Chase energy expert told IPS, wo�k­
ers' opposition to energy austerity and relocation has kept the 
bulldozers off Western coal seams and the Athabasca tar pits for 
the ti."llG being. 

Meanwhile, Arab press reports show that despite several 
billions of dollars \Iorth of "firm contracts" for mafisive de­
velopment efforts in Egypt , unemployment is still high and very 
little earth has been turned. Certain critical proj ect-areao 
in Iran, the fulcrlIm of the Rockefeller Mideafit strategy, are 
blocked by the ca.bal's uncertainty about their own plans for �'ar 
\OTi th Iraq, on puppet Iran's l>1estern borderfi. 

In Canada, Shell Oil, Sync1�ude , and Home Oil have pulled 
their stakes out of the Hudson Institute's great tar-sands pro j ­
ect in Athabasca. With Canada's own energy policy in the middle 
of a brawl between provincial governments, Canadian energy min­
ister Donald �1acDonald has promised a "definitive statement" 
within three weekfi. 
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But the u.s. Treasury i s  not so for tunate . I n  an intervie w  
thi s  week wi th I P S ,  T rea sury under s ecre tary Gera ld Persky suf­
f ered a schi zophrenic c ol l apse over the g overnment's " e nergy pol­
ic y." l!'i r s t ,  the nervous Par s ky c l ai med tha t the $11 per barrel 
oil pr ice was too high, and then s a id tha t the price for oil and 
natural gas should be der egt:.la ted so that compc.nie s could make 
pro f its through h igher pr ices ! He added that the slave-labor 
energy pro j ect s  ar e sti ll going through- - a lthough the government 
wou ld not ba nkro l l  them . 

This epidemic of mudd le- hea dedne s s  among Roc ke fe ll er mouth­
pieces i s  a produc t o f  the c abal's mothb a l le d s tra tegy for war 
in the Mideast . Wi thout a war to raise oi l pr ices by'about 30 
per cent-- accord i ng to the e stimate o f  the Hudson Institute -- the 
wasteful energy pyramids are not " profi ta ble , "  even by c apita l i s t  
standard s .  

As long a s  CI A planner s  keep scratching their head s  a bout 
thei r Mid ea s t  muddle ,  the ent ir e  " deve lopme nt "  gameplan �.,i l l  con­
tinue to crumble at the e dges. 

Carte l s  in Danger? 

Ano,ther side e ffect of Rockefeller's Ivlideast turnabout is 
to j am up the plannGd ra'trl m ateria l s  producers car tels in copper , 
i ron ore , ba uxite, and other key i ndu s tr i al commodi ties . As IPS 
reported , last week's me eting of the Organ i zation of Petrole um 
Exporting Countrie s '  f a i led to c ome up. with.' a plan for "i nde xa.­
tion" of o i l  ag ains t other c ommodi t i es ,  a s  the Shah cf Iran had 
ea rlie r demanded . 

. 

" I nde::!cation" -- c entrally controll i ng the pric e s  of _various 
deve lopment-pro j ec t  output s  to ens ure " prof i t a bi l i ty " - - is the 
key to su staining a high level of cap i ta l. i nvestment a long the 
demands o f  the Fourth Re ich. 

Rather than rise through a series of OPEC- l i ke hoaxes, in­
dust ria l metal p ric e s  have plutf.m�ted dur i l�g the pas t week , ,wi th 
copper a t  a two-year low on the i nterna t iona l metal s marke ts. 

I n  danger a re such development scheme s a s  a $4 bi l l ion cop­
pe r-mining prr; j e ot i n  Pe ru; and s imi lar s l ave-p i ts in Mexico. If 
Rockef e l ler c annct manipulate the copper pr ice , he cannot guaran­
tee the pro f i t s  on ne w copper mine s  dur i ng a pe ri od of industr i a l  
c o l l a pse . 

PCI BEEFS UP CIA'S MI DEAST FRACAS 

Dec .  18 (IPS )- - T he I tal ian Corrmunist P ar ty (PCI ) ,  pre s e ntly under 
the hege mony of CIA i nfiltrator and Po l i tburo member G iorg io 
Amendola , is becomi.ng i ncrea o.ingly open in i t s  col lab"ration with 
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Rockefeller. The party daily L'Unita today trumpets on its front 
page the arrival of a PCI delegation in Beirut, just one of its 
stops on a full tour of the l-1idsast theatre. The PC! has -already 
met with Yasser Arafat, the head of the Palestine Liberatien Or­
ganizatien, the fascist lightning red. 

-

This PCl actien thus puts the party in sharp contradiction 
with the ether Eurepean Communist Parties who are now veering 
leftward. The PCI teur is, hO�'lever, coherent with Trilateral . 
Commissien policy as exa�plified by the se-called pre-Soviet turn 
of ex-Nazi Anwar Sadat--a move aimed at convincing the Soviets to. 
give up pre-secialist Iraq. 

The credenti�ls of the pel's three-man delegation weuld tend 
to. lend credibilicy to. the idea that the CIA has merely sent 
three well-placed agents to. the area. 

Luca Pavelini is a frequent Amendolite L'Unita editorialist 
and an advecate of "more equitablelG corporatiyist "secial pacts." 
He also authered the Nov. 8 L'Unita which gave left cover to. a 
conference sponsored by Amendola for small and medium industries. 
Threugh thia cenference, Amendo.la hoped to. -devqlop an alliance 
between workers and small entrepreneurs, while calling fe� a 
parallel decentralization of the country into. local contrel re­
giens. 

The se.cond -delegate, Reme Salati, told European Laber, Com­
mittee organiz,ers pt a D�c. 1 interventien that the PCI had to 
collaborate with CIA agentJ!,in erder to survive • . . He admitted 
that he himself had met with Trilateral Executive.Directer 
Zbigniew Brzezinski days before, and had also participated in 
a meeting of the Eurepean !Fe¢lera.'list Movement, an associatien 
which his ewn party had once identified as being centrolled by 
the CIA. 

. 

The third member of the delegatien, Tullio Vecchietti, pre­
nounced himself for "Arab autoncmy" in a conversation wit,h ELC 
erganizers in Rome. He also. mouthed the Trilateral Commissien's 
Bellagie line calling fer an autonomous Eurepe "overcoming beth 
blecks" (the Soviets and United States). 

These rj�hree Husketeers will continue their r.Udeast teur 
with mee'cings "lit,h the Lebanese Communist Party, then enward to. 
Damascus. 

SPECIAL REPORT: 
ROCKEFELLER GEARS UP WAR SPENDING� 

RADICAL RIGHT REARS ITS HEAD 

Dec. 18 (IPS)--A series ef anneuncements by the United States 
gevernment and the NATO alliance have signalled the Rockefeller 
faction's intention to. massively increase a��aments ey.penditure 
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and production . Such expenditur e s  threa.ten an immediate jump i.n 
i nf lation rates from the z'ange of 1 2  to core than 2 5  per cent a 
year , and rai se the pos s ib i l ity of renewed ma j or ·  monetary co l­
laps e . I f the announced plans for armaments bu i ldup ar e actua l ly 
implemented on the s c a l e  announced , the nlO'Te wi ll mean an at 
lea s t  temporary dropping o f  the democratic ma s k  ovor Rockefel ler 
fasc i s t  wa r plans c.ga i ns t  the S oviet Union , and a shift · to Rocke­
f e l ler support of r ight-wing a nd openly f a s c i s t  forces . 

The ev idence of caba l preparation for an arms bu i ldu.p i s  
mounting da i ly . O n  D ec . 6 Secretary of Defense Schles inger an­
nounced that the new c e i l ing s  set by the Vladivos tok arms agree� 
ment s meant a large i ncrea se in United S tate s arms progr�ms , in­
c lud ing the r eplacement of a l l  land-ba sed mi s s i le s  with Tr ident 
submar in-:! s ,' and the expa n s io n  of the B- 1 bomber program . On Dec . 
1 7  s ena tor Syming ton of the Senate Appropr iations C ;,mmittee an­
nounc ed th�t d i s cu s s ions are underway to increase T:::'ident produc­
tion cap,j,c i ty frbm . the ' pre s e nt level of o ne per year to approx i­
mate ly four per year . The' Trident , a nuc lear- powered submar ine 
sti l l  in produc t ion by the united State s , i.s a $ 1 . 5 b i l l ion ve s­
s e l  �lhich c ould increa se the overkill . c apac ity of the United 
f::tat� s  m i l i tary ·ma.chine threefold . Schles inger and the Jo int 
Chie f s  have alao s ta. ted tha t they are planning to r�or ient away 
from a r ange o f  l and , sea , and air .d'3p l oyments to a ,  " diad "  deploy­
ment ba s ed on s e a  and air s trateg ic forc e s . 

D ec . 7 ,  Genara l Mo tor s announc ed i t s  intent ion to resume its 
production o f  f4- S 0  tanks and tha t they were · · apply i ng fo r ne ar ly 
� l  b i l lion i :..1 contracts for the de,,..e lopment and production of a 
new tank , the XM - l . Dec � 1 1 , .  ·Chrys ler anno'.lnceii that it wa s 
doubling i t s  produc tion ' o f  the M- 6 0  tank .to 1 , 4 40 per ye ar . 

The rumb l i ng s are go ing on ' o n the o ther , s ide of the · At lant ic 
a s  wal l . On Dec . 1 2- 13 the NATO conference i n  B1.'u fl s e l s  c a l l ed 
for ano ther 1 , 6 0 0  tanks and 2 5 0  planes , suppo sedly to match the 
arms- f l ex ing of the Warsa�l P ac t  countries . 

The mo s t  r ecent in thi s cha i n  of a nnouncement s ca�e Monday 
when the u . S .  Navy " leaked" its p lans for a new nuc lear-powered 
sur fac e ship- - a  " s tr ike crui s er , "  o f which at lea s t  a do zen 
would be ordered . 

Economic Impact 

The produc tion of the s e  weapons would invo lve the shif t ing 
of one- ha l f  of the u . s .  economy ' s  capital goods production to 
war u s e . I t  would mean the i ncrease of a erospace a nd elec tronics 
manpower by 2 0 0 , 0 0 0  men 1 the i ncreafle of w4npower suppor t ac t ivi­
ties by ano tiler 4 0 0 , 0 0 0  men 1 and the invo lvement of another 
4 0 0 , 0 0 0  worker s for the bu i ld i ng of the initi a l  p lant and infra­
s truc ture in 19 7 5- 7 6 . I t  wou ld a l so invo lve mas s ive new taxat ion 
mea sur e s  and wage c ontro l s , a lready been moo ted in Capito l H i l l  
and th ink tank c irc les . 
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In dollar terms, merely the tank and expanded fighter plane 
production "lOuld push up Defense Depar tment procurerr.ents by $ 9  
billion , or 5 0  per cent . On top of this massive construction of 
new plant and equipment, at least another $10  bill ion werth . will 
be needed to provide the additional capacity for such war produc­
tion, a sum equal to 4 0  per cent of all new capital inves b�ent by 
a ll mam.l,facturing industry during 19 7 4 . These estimates have 
been completely confil�ed by studie s done at the Brookings Insti­
tut ion, the maj or Defense-related think tank . 

Such spending will have a profoundly inf lationary effect . A.s 
the �'edera l def icit soars from its present $ 1 5- 2 0  billion to $ :' 0-
3 5  b illion, arms spending will be pouring dollars into the econo­
my without any ccrreflponding rise in real production .  As manu­
factul::'er s, now starved for order£:,�, scramble to produce arms, de­
mand s for machinery, steel, aluminum, and other vital ra�l ma.teri­
als 'li l l  skyrocket, boos ting prices a long with them . As produc­
tive capacity is diverted dO\,1n the arms sinkhole (can you live 
in a tank or wear a miss ile? ) ,  capac ity in sectO!:'fl servic ing real 
pT.od1.1cti�"e needs, espec ially consumer goods, will b',::come strained 
�ven at the present inadequate level of demand, lead ing to fur­
ther price increases . 

'. 

Tho mos t significi.�nt side�ef fect of such a poL i.cy "]QuId be 
the danger of pushing thE:! economy into a tra.ditional depression 
c ollapse . Rockef e ller I s plans for ,P/erting such an unmanv.ged de­
pression ca lled for the establ ish.1llent of mas siva Dlave'-labor pro j ­
ects through the centraliz.ed financial apparatus and political­
economic crisifl created by the Second Great Oil Hoax . 11he se proj ­
ec ts are .still stalled due to political and economic complications . 
Without such an outlet for the reams of dollar bills coming off 
the Treasury printing presses to pay for arms, the economy will 
quickly work its way into the sama problem that confronted the 
coun'cry following the Vietnamese war buildup, multiplied many­
fold . In the hands of the multitud9 of defense producers through­
out the country, the coordina'ced thrust for fascis t:.  redevelopment 
'ilill be lost and a generali zed every-man- for-himself collapse 
next to inevitable . 

Shift to the Right? 

Even more profound than the economic impl ications of the 
armaments would be it:s political repercussions . An open shift 
to an arms d:ci"J'e on anything other than a tacti.cal hard-cop basis 
would be tantamount to stupidly dropping the cabal ' s  <.i.rive for 
fasc ism with a de.'lloeratic face . If he adopted an open \'Im. r ­
mongering s tance, Rockefeller essent.ially \'lou ld lose his leverage 
with the petit bourgeoisie . With inflation driving them into a 
fascist frenzy, he would be forced to turn to the organized forces 
of the extre.'lle right--the ex-Nazis, the Italian MS I , the William 
Buck leys . 

At this poi nt , such a shi ft appears unlikely. The arms­
rattling, most of which i s  merely proj ected , could very well be 
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a tac tical maneuver s imi lar to t,he r ight-wing coup p lots in I ta­
ly , which have beert � s ed to terr ify the PCI and dr ive it into or­
gani z ing loca l-co ntro l , po l i c i ng apparatu s e s  for fasc ism with a 
democratic face . 

Fu l l  Enlp lo7%'Itlent 

The rearmament program as pro j ec ted wou ld create to beg in 
with more than 9 0 0 , 0 0 0  j ob s  comb ined in the armaments , s teel , and 
cap i ta l  goods s ectors . There has a lready been the prom i s e  o f  rE:!­
hiring for arms . producti on , with Genera l E lectric hiri ng in an­
t ic ipa tion o f  Tr ident turbi ne produc tion , wh i le continuing to 
lay o f f  from i ts home app l iance d ivi s ions .  

Thi s prom i s e  o f  new empl oyment i s  like ly to be used to hang 
over the he ad s  of the United S tate s work ing c la s s- - i f  worker s 
behave , they wi l l  get the new j ob s . To get a c lear idea of what 
such a ful l- employment parad i s e  would look like , it i s  suf f ic ient 
to look at the la s t  p lac e  a comparabl e  po licy wa s tr i ed-- the Na z l  
war economy . 

BROOKINGS ' BERGSTEN FOP�S NUCLEAR CARTEL 

Dec . 1 8  ( IPS ) --C . Fred Berg s ten , the Brook ing s I n s t i tut ion ' s  
lead ing T r i l atera l operative on " Third t-lorld cOIr.modity caz'te l s , " 
ha s i s sued a frant ic c a l l  for s tepped-up nuc lear pro l i feration 
throughout the l<1Or ld i n  the face o f  a temporar i ly !; ta l led Rocke­
f e l ler strategy for managed commodity trade war s a s  the pretext 
for internationa l ly coordi nated auster i ty .  

I n  a lead arti c le i n  the winter edit ion o f  Rocke fe l ler ' s  
think- tank j ourna l Foreign Po l icy , Berg s ten trie s to add we ight 
to h i s  attempts to activate a var i e ty of OPEC - sty l e  ccmmod i ty 
cartel s among Third to7or ld countr i e s  by c i t ing " dangerous threat s "  
from Third World c ountr i e s  i n  the " s ecur i ty s phere . "  

Whi le eight so- c a l led camnod ity cart e l s  have been fo rmed , 
with Berg s 'ten ' s  help , in a var iety of pr imary commodities in ad­
d i t i on to o i l , dra s t ica l ly fa l l ing pr ic e s  in mater i a l s  such as 
copper s igna l that Mr . Berg s ten ha s yet to accompl ish h i s  obj ec­
t ive of act ive r eg iona l  b loc s . In Foreign P o l icy , Berg s ten 
ra i s e s  the spec tre of not merely trade bloc s and trade ",ar s ,  but 
reg ional defens e b loc s and incre a s ed pro l i feration o f  nuc l ear 
weapons to Third Wor ld countr i e s . 

DThe Third World has become the foca l po int o f  potent ial 
nuc lear prol i fera tion , "  wr ites Bergs ten . " I ndi a  has atta ined 
nuc lear capab i l i ty ,  and i s  he lping Argentina to do s o . Braz i l  
is a lmos t c erta in t o  go nuc lear . I srael a lready ha s a ma j or 
capabi l i ty ;  both it a nd Egypt are to get expanded U . S .  he lp . 
I ran i s  buying reactors from France , and the Shah has reported ly 
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s tated h i s  intent ion to become a nuc lea r power .  And there seems 
a h i.gh probab i l ity th at s eme o f  the o il producers in the Middle 
East wi l l  a l so seek , to do so . " 

Confirming the a na lys is published i n  IP S , Bergs ten " "Ta.rns " 
that n ",ith or without nuclear \'7eapons , the inc idence o f  armed 
conf lict wi thin the Third World " could well accelerate, " ba a ed 
on the formation O f  reg ional " secur ity blocs" in Latin America , 
Asia, Africa, and the Midd le E a s t . 

PAU1E PREPARING A " TOTAL DEFENSE " ? 

STOCKHOLM , Dec . 18 ( IP S ) - -An ed itor ial i n  the uno f ficial party 
mouthpiece of Swedi sh P r ime Min is ter 0 1 0 f  Palme indica ·tes that 
the Pa];II.e govermne:"lt is serious ly cons ider ing a sUb s tanti a l  in­
crea s e  in tl".at " n(�utr al " ,  governmen 'c ' s immense arms budget . Other 
evidence in recent day s f rern high-level Palme people in the Riks­
bank ind icates that th i s renewed concern wi th defen3e is related 
to the recent interna t iona l tendem:y for Rocke fel ler ' s  economic 
r.iolicy to c C,;nverge on a '  franti.c short-term conver s io n  al,:�ay from 
!1ideao t  rGdc'v·elopment pr.:>j ects and into a hardline offens ive pri­
mar i ly aga inot the Soviet Union . 

The editorial, appear i ng in the D ec . 1 2  is sue of Arbe'l:et , 
calls f or a broad debate around " Tota l Defense--civil, economic 
and psychological integrated into one . II '1'h i s  c a l l amounts to 
j ustif ication for i ncrea s ed reg imentati on o f  the S�Ted i sh er!onorny 
in the face of internationa l econom i c  col lapse . C i tin.g the two­
fold danger of !Jwar from the Soviets over the s trategic Ba=ent A 
Sea pas sage" and a " peacet ime cri·s i s  a s  a result o f  vital import 
cutof f , such as o i l  from the �Udeast, " the Arbetet piece calls 
for ac t ivat i on of small " study c irc le deba te "  on thi s  " growing 
danger . " 

The Raa l S i gn i f icance 

A statement last week by I<r i s ter Nie man , P al.me ' s  man in 
charg e o f  the Ril\:3bank , indicate s chang e s  are t.a king place be­
h ind the s c en e s  in gm,rernrnent c irc les . Talking about the pos­
s ib i l ity of world economic depress ion., Wickman said : " We must 
count on slo\'Ier s tanda. rd of l iving rises • • •  Clecreased o i l  consu."11p­
t ion • • •  and [ adopt ] a, res tr i ctive credit policy. " 

Under the cover o f  manipulated fear o f  the sm.riet Union and 
the r·1ideast o i l  producer s , Arbetet is pu sh ing a domestic policy 
which amounts to a ver s ion of the U . S .  Law Enforcement Assistance 
Admini strat ion on an expanded scale . I nformat ion has recently 
been pub l i shed i n  the Swed i s h  press reveal ing a vast network co­
ordinated through the Defense Department , Defens e Research Agen­
cy, the M i l i tary P sycho logi c a l  Ins titute , and other agenc ies, 
which has compiled psycho log ica l dossiers and othel." information 

12/18/7 4 IPS B9 



on poli tical groupings lin Sweden . 

The Arbetet article is directed for export as much as for 
domes t ic consumption 0 In recent wee!<:s NATO , through the Norwe­
gian government , has drawn the Soviet Union into negotiations 
on territorial rights in the area o f  the strategic winter Soviet 
shipping lane above the Nordkalotten Arctic cap region of Norway/ 
Sweden . The Arbetet piece indicates a pos sible NATO/Palme es­
c a lat ion of psychological pressure on the USSR in this area . 

SLAVE L�BOR B ILL AWAIT ING FORD'S APPROVAL 

Dec . 1 8  ( IPS ) --l'l.n "Emergency Job s Ac t "  author i z ing the creation 
of up to an additional 3 7 5 , 0 0 0  " public service" slave labor j obs 
in 1 �7 5  . passed Con')ress today . The bill now goes to the �oJhlte 
House for Presiden t. Ford I s approval .  

I t  is still unclear at this time \,1hether Ford will veto the 
bill. However , since the Administration already ha s asked Con­
gress to appropriate $ 1  billion for the slave labor j ob s  out o f  
a total o f  $ 2 . 5  billion authorized by Congress , the !t'ord Adrninia­
tration seems to be s ignalling that it will not veto the slave 
labor legis lation. 

Congress threw in additional legislation which would length­
en by 1 3  weeks the amount of unemployment insurance available to 
pre sently covered worke r s . In addition , an estimated 12 million 
,�orkers not now covered by unemployment infJurance, such as s tate 
and municipal employees, would be eligible for unemployment bene­
f its. Government workers , who are now being thrown out of \,lm:-k 
in large numbers, would be encouraged to stay employed--at lower 
wages- - by working in the "public service" empl�yment program . 

Average wages under this progra� will be about $ 6 , 0 0 0  de­
spite attempts by " l ibera ls " to deny the fact by pointing cut 
that the max imum a llo�lable wage l'JOuld be $ 1 0 , 0 0 0 . 

If the ent ire authorization for slave labor jobs is spent, 
the 3 7 5 , 0 0 0  ne\dy created j obs would be added to the 17 5 , 0 0 0  al­
ready approved. But even this total of 5 5 0 , 0 0 0  j obs is not sat­
i s f a c tory for slave-herders like Jesse Jackson , who is calling 
for 1 . 5  million j obs , and Leonard Woodcock, l'.iho is cal.ling for a 
massive $ 5  billion program . 

It is expected that these social fascists will pressure 
the new " liberal " Congress to create even larger slave labor 
programs in January . 
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RIGHT-WING l'lEST GERUAN PRESS 
INTRODUCES TRILATERAL COWl I S S Iml 

Dec .  18 ( IPS ) - -D ieter Cycon, leading military expert for the 
West German ultra-right-wi ng daily D ie Welt, today introduced 
the Trila teral Commission to his West German readersh ip. In an 
editorial portraying the Ford-G iscard get-together in f.lartinique 
as a breakthrough in European-American relations, Cycon attrib­
uted the progress to the " powerful American support " wh ich 
emerged for a reconciliation with F rance. 

" Just three days before r�artinique, " Cycon wrote , " the 
Great Commission founded by David Rockefeller from American, 
European and Japanese experts published a report �lhich supports 
the most rapid d ialogue possible with the oil producers. " Cycon 
represented the American " concession " on the issue of opening 
negotiations with the oil-produc ing nations as the core of the 
American reconciliation with FOrance. 

At the same time, Cycon delivered a sharp attack on Henry 
Kissinger, whose tough " political" demands on the Europeans were 
hindering their " economic " perspectives. Thus, Cycon hung Kis­
singer with the . responsib ili ty , for provoking the " independent 
Europe" posture adopted by the European govermnents earlier this 
fall- - a pathetic irony, considering that the plans for an " inde­
pendent Europe " orig inated owith the Trilateral C ommission . 
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PRE-Jams PANIC AS ROCKY DUMPS RETAILERS 

NEW YORK , N . Y. ,  Dec . 17 ( IPS ) --Th� s year the traditional pos t­
Chris tmas. sales are ta�ing place before Chr i s tmas , as retai le.rs 
frantically try to make up for low sal:,es for the year . A record 
s tagnation of sales i s  occurring as the direct result of Rocke­
fel ler ' s  a s s ault on consumers ' real income . 

Christmas normal ly brings in 2 0  to 2 5  per cent of the en­
tire year ' s s a les in mo st large department s tores , and thi s  . 
year their l ives depend on it • .  There are ear ly indications that 
Chri stmas s ales are low--despite the " bargains " --with sales of 
large appliahQeS o f f  in particular . October sales in the lead­
ing u . S .  chain stores rose 12 . 6  per cent over October 1 9 7 3 ; how­
ever , when inf lation i s  taken into account that increase a l l  but 
vani shes . 

. 

On the expend iture s ide , retailers had to pay higher oper­
ating and interest costs . The l arge chain stores depend on huge 
amounts of short-term credit to cover the ir own credit sa les . 
Thi s year because of record . rates j acked up by Rockefeller bank s , 
interest costs were a maj or subtraction from the earnings of the 
s tores . Sear s , for example ,  felt a real pinch from growing in­
debtednes s  and higher short- term interes t  rates . Whi le i ts op­
erating inconie for the third quarter rose 1 1 . 4 per cent over 
1 9 7 3 , its interest expenses increased 4 3 . 3  per . cent . 

Rocky Sets Up Grant ' S  

Expec ting a worki ng c lass that wi l l  ne ed no retail  merchan­
dising apparatus i n  the s lave labor "development " pro j ects , Rock­
efel ler financial interes ts are canniba l i z i ng some of the ir small­
er brethren in the retail trade . The W .  T .  Grant ' s  chain i s  a 
case in pO int . Grant ' s , whose losses tr ipled to $ 2 2 . 5 mi ll ion 
in the nine months through Oct .  3 1 , la s t  week secured $ 6 0 0  mi l­
lion in short-term financing through June 1 9 7 5 ,  from 1 4 3  banks 
led by the Rockefeller- al lied Morgan Guaranty . The banks were 
so ob liging because Grant ' s  put up $ 6 0 0  mi l l ion in accounts re­
ceivable and the d ividend income on its securities as col lateral . 
Grant ' s  merchandise suppliers were none too happy about thi s 
condition , because they rea l i z e  correctly that Rockefel ler ' s  
banks , not the suppliers ,  wil l  be the first to collect shou ld 
Grant ' s  fold--as it probably wi l l . 

The precarious s i tuation o f  the department store chains 
is  j ust one s ign of what the capitalis ts are now politely. term­
ing a " recess ion . "  No Christma s  tinsel can cover up the bank­
ruptcy statistic s . Dun & Bradstreet ' s  reports a 3 9  per cent 
j ump in fai lures of texti le and apparel producers so far thi s 
year ; in September the number was 5 3  per cent above a year ago . 

Behind these bankruptcies i s  the collapse of orders . New 
orders for manufactured products fell 0. 9 per cent in October 
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after falling 3 . 6  per cent in September-- the fir :::t time s-ince 
late 19 7 0  that new factory orders have declined , for two months 
in a row . Since August , factor ies have reduced orders for goods 
by $ 4  bil lion and speeded up del iveries by $ 2  billion to Work 
off excess ive inventories . Inventories- - that i s , unsold goods-­
were still rising in October . Total bus ine s s  inventories were 
up $ 5 . 6  bi llion , the largest j ump this year . 

In response to the lower sales and orders and higher inven­
tories , capital spending plans of u . s . corporations in the fourth 
quarter were pared down to an 0 . 5  per cent increase over the pre­
vious quarter from a 2 .8 per cent gain announced ear lier . The 
Commerce Department said flatly that the downturn would las t  at 
least unti l next June , with more unemployment inevitable . 

ROMANIAN CP PUSHES POLyCBNTRISM 

Dec . 17  (IP S ) --The Eleventh Congre s s  of the ' Romanian Communist 
Party (RCP ) early this month revealed that party as a maj or cen­
ter of interna l oppos ition to the leftward motion now sweeping 
the European Communist Parties . Led by General Secretary ' Nico lae 
Ceausescu , the RCP decided to continue a policy of maximum ac­
commodation to capitalist needs and minimum commitment to the 
soc ialis t movement . 

The Congress featured Ceausescu as the obj ect of a gari sh 
personality cult .  One party functionary after another disgorged 
paeans to Ceausescu ' s  " daring c lears ightedne s s , the ardent patri­
otism with which he leads the nation ' s  destinie s . "  

Ceausescu ' s  Nationalism 

Behind this " l ittle- father " facade , meant to appeal to the 
national i st di sease of Romania ' s  peasant population , Ceausescu 
deliberately laid out how Romania expect s  to survive : " The de­
velopment of economic relations with all states , regardless of 
their social systems , i s  combined with Romania ' s  active partici­
pation in the life of internationa l  economic organi zations . "  
This 'refers to Romania ' s  membership in Rockefeller ' s  I nterna­
tional �lonetary Fund--the only Soviet bloc country to j oin so far . 

Central Committee member Ion Patan proposed to "moderni z e  
the export list" in order t o  " insure Romania ' s  competitivenes s  
i n  the international division o f  labor . "  Romania , o f  course , 
can do nothing of the kind , unle s s  it obliges Rockefeller with 
useful services . Already , Romania ' s  dealings wi th Rockefel ler 
puppets in Argentina , Echeverria ' s Mexico , and several Mideast 
countries have served a s  breakthrough precedents for the whole 
bloc . 
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,' I' ) ,. 
Bas.ed .on .thi s  kind of realpolitiking , Ceausescu can see Ii t­

tIe use for strong ties to the Soviet Union , the War saw Pact , or 
Comecon (the Soviet bloc economic organization ) . Visits by the 
Soviet Communist Party Central Committee Secretary Katushev , who 
is in charge of relations with bloc parties , and other Rus sian 
officials fai led to bring Ceausescu into line .  At the E leventh 
Congre ss ,  the RCP resolution close ly echoed the polycentri sm of 
the . Amendo la C IA tendency ill .. : the � : Communi st Parties . Ceausesc\l 
espouses a �I new unity , "  characteri z ed by " each party ' s right to 
independently dec ide its policy and revo lutionary s trategy 
and . tactic s . 1I The RCP resolved to participate in the 19 7 5  East 
Berlin conference of European Communi st Parties . only if " it does 
not tend to draw up binding documents and not discuss , critic i ze , 
or censure other parties . "  

. ,  Party His tory 

The RCP leadership lacks the traditional ties to the Soviet. 
Union which are importarif security for other blQc parties .  I so� ' 
lated in backward Romania , the RCP never went , through a revolu­
tionary proces s  of ma s s  struggle . It was f i l led w�th opportuni sts 
who were a llowed to pour into the party after the Soviet victory . 
in World War I I  brought the Socialist Republic of Romania' into 
existence . In . the course o f  thi s  year , the arch-opportu�i s t  ' 
Ceausescu has consolidated his personal power , appointed. hi s . 
relatives to high party po sts , and purged opponents with the pet­
ty ruthles sness of  a sma l l-time Stalin . The dismi ssal at the 
Congress of 4 3  Central Committee members c leared the party rolls 
of remaining oppos ition .and insur�d that the Soviets have no s ig­
nificant bas i s  of support in Romania . 

TRILATERAL ' S  BRZEZ INSKI CALLS FOR 
U . S .  WAR CABINET , ROCKEFELLER DICTATORSaIP 

Dec . 1 7  ( IPS ) � �On the. e�e of an anticipated rubber- stamp approval 
of Nelson Rock,efel ler . �s Vice Pre side�t by the House Of Represen­
tat ives , Zbigniew .Brzez in$ki , the Executive Director of David 
Rockefel ler ' s  supranat�onal fasci s t planning body , the Tri lateral 
Commis s ion , has cal led for the immediate reorganiz ation of the 
Executive branch of the U . S .  government and the centralization 
of all po licy-making d irectly under Ne,lson , Rocke fel ler . 

In an article in the winter ed�tion of Foreign POlicy , a 
maj or CIA po licy quarterly , Brzez inski states that the Tri lat­
eral ' s  planned " new world order "  based on " deliberate synchroni-. 
zation of international economic policie s "  mus t  begin with " com­
mensurate institutional and personal realignments in the po licy­
making proces ses of the U . S .  government . "  Saying , " it is true 
that democracies are genera l ly unrespons ive to crisis  situations , "  
Br zez inski outlines an immediate plan for a fa scis t  dictatorship 
persona l ly headed by "Vice Pre s ident" Rockefeller : 
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" The u .  S .  government wi l l  need--and ml',3t soon de­
velop- - j oint economic-political international machinery , 
capable o f  integrating our po lic ies and mobilizing the 
best brains in the country i nto a biparti san effort . 
Thi s , perhaps , could best be done by the new Vice Pres i­
dent • • • •  Placed in charge .of the new g loba l  problems , the 
Vice Pres ident would be in a pos ition to inspire the re­
quired confidence and to generate the sense of needed 
momentum . His office could become the source for the 
needed u . s .  policy initiatives on g loba l  i s sues • • • •  Creat­
ing within the Vice Presidency a special supradepart­
mental organ focus ing spec i fica l ly on global problems 
would give the u . s .  government a tool which no other 
government posses ses . "  

Rocky ' s  One-Man Rule 

This cal l  for direct Rockefel ler control over a l l  " g loba l 
pol icy " --meaning a l l  " foreign" and " domestic " -- is . coupled with 
a proposal for a War Cabinet , a lso under Rocke fel ler direction . 
The two maj or cabinet pol icy pos itions , the Secretary of the 
Trea sury and the Secretary of S tate , are to be made whol ly sub­
j ect to thi s  new arrangement , says Brz e z inski , because Treasury 
Secretary Wil liam S imon "has litt le internationa l " political sen­
s itivity , "  whi le I1enry Kis s i nger " i s more : concerned with tradi­
tional internationa l p;:oblems . "  Rocke�e l l� ' s  Cabinet should be 
modeled on " what was _ done :py Truman ,  and a-l so by Churchil l  dur­
ing the War , II Brze2 �ki writes , : !and . ,  suggests " the creation of 
an administration ·ct .  na�i,ona l unity capa�l� of commanding na­
tional support for . t.h� c�i.t�cal , apd · eveIi p�i nful , choice s  
ahead . " . .. " ;' " � : ; -i . p . / . 

GISCARD , FORD REACH. ACCORD 

Dec . 17 ( IPS ) --Pres ident Gerald Ford and French Pre sident Giscard 
d ' Estaing holidayed ; together this weekend on the sunny . is land o f  
Martinique . This fe's tive occasion marked the consumma tion of 
French-U . S .  rapprochement , initiated las t  month when Gi scard an­
nounced that France would play a long with Rockefeller ' s  suprana­
tional International Energy Agency . 

In Mar tinique a l l  pretense of an independent French energy 
po l icy and national sovereignty was dropped . According to the 
pres s ,  the c limax to the meeti ng was a Gi scard-Gerry j oint swim 
in the local pool . David Rockefel ler , a l so sunning at l4artinique 
last·  weekend , photographed the event from the s ide line s . 

The summit accomplished nothing of political or economic 
importance . Giscard and the Pres ident agreed upon a timetable 
for making decis ions on how to proceed with the gutting of Eur­
ope . As the New York Times put it , " France wi l l  agree to har­
monize its policy with those of other industria l oil-consuming 
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nations . "  Under presiJurE! ' fr� ,  U . S � : secre�ar.Y" of State Henry Kis­
s inger , Giscatd also a9�(!� to , particl.pate i'n 'the creation of a 
$ 2 5 bi llion emergency f,und £:or" the oi l- import.ing countries . 

. . ' .  . ..  ,' . ' : 
� . . . ' . . . 

The u . s .  ag�eed "to" the 'French
" proposal for a Tr ipartite Con­

ference of maj or o,�l import.ers � ',, ' producer s , and developing nations 
but onlY , after the , a(J,vanced countr ies , '  inc luding the U . S . ,  have 
arrive� at a j pj,nt ,en:,er9y pO�icy . ' Ari ' initial meeting of oil-con­
suming and producirig �a..:t.�,�,ns : an� :a subsequent 'roUnd of consulta­
t ions between Europe arid ' the ·u .'� � ,  wil l  precede the Tripartite Con­
ference . Accor4ing ' ,:to , the agreement. 'made by French Interior Min­
i s ter Michel Poniato\;,ski ' and Algerian ' Pres ident Hoar i Boumedienne , 
such a conference would di scuss not only oil but all raw materials . 

The New York T imes gloat'ed , " The compromise reached in Mar'· 
t iniqu8; , i s  almost : id��tical to , the plan sugges ted a for tnight ago 
by Helmut Schmidt . "  ' " " " , ' , '  , , , ' . . . .  .. . ' � " , .. ' . ' ! . 

In addition " F�art(£e and the u . s . r'emotTed a long- s tanding 
bone o f contentior f with the French agreemerit to ' pay $ 1 0 0  million 
for the removal of NATO ' troops frOm Franc e  1n ' 19 67 . Gau l lists 
denounce this move as -a " nationa l humiliation . " ; . . . 

I n  exchange , ,:,G:1s(;ard , 'a sked for a ' little' : help in implement­
ing austerity at home in the face of ' harden'ing re s i s tance from 
the French Commu,nist ,t.>arty � Dec laring " tb� ' unity of Europe can­
not be achieved without normal re lations with, the United States , "  
Giscard begged for a ,  ,loan to t�de him over unti l French Socialist 
Party head and C IA 'agent Francois Mitterr�nd ' arid Poniatowski com­
plete their two-pronged attack on the French working class . So 
far there is no report of Gi scard ' s  success or failure . 

" . 
COFFEE CARTEL PLANS WITHHOLDING 

. . ' . . 
Dec � i7 ( IPS ) �-Foll�ing the Rocke fe l ler ' " anti� imperialist" 
sCJ;ipt dl,.r,ected by Mexico ' s  Pre s ident Echeverr ia , Mexico , Colum­
bia , and, Bra z i l  recently form�d a coffee cartel " to s tab i l i ze ' 
prices at high ' le v" el s  and hand le the huge surplus in s tOrag,e . "  
The venture , agre ad upon severa l weeks ago , i s  financed by oi l­
r ich Venezuela . The I nternationa l Coffee Agreement which his-, 
torically has regulated the coffee trade was terminated recent ly . 

Currently a large surplus of cof fee hangs threateningly over 
the market . Latin AmeriCan cof f ee producer s  hope that a dose of 
Third World militance similar to that of the Rockefeller-con­
trol led OPEC wi l l  guarantee their profi ts , and they have announced 
plans to withhold lO , pe;r cent of tbis year ' s  crop from the ' market • 
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EUROPEAN RIGHT-WING PRESS SHRIEKS AT CP LEFT TURN 

lUESBADEN , BRO , Dec . 1 7  ( IPS ) --The right-wing Spr inger pres:� em­
pire of West Germany leaped onto the '· Cold · ,War bandwagon to4ay , 
decrying the European Communi s t  Parties ' left turn as the �fmost 
widespread plot of the . Marxis t7'Leninists against the bourgeoi s­
democratic sys tem to date . "  

According to the 'hys terics on the . Die Welt editor ial board , 
the European Communist Parties are " taking heed not to reveal 
their intentions in . c lear. language in order not to show their 
faces before their potential col laborators and fellow- travelers 
in the soc ia list and trade union camps of wes tern Europe . "  The 
dark unvei l ing of this grand conspiracy to topple the "western 
defense a l liance and the mUltinational industrial concerns " is 
said to be scheduled for the Dec . - 1 6 ' Budapest preparatory confer­
ence of the European Communi st Partie s . 

Overnight , Die Welt degenerated to the . rantings of the 1'9 5 0 s  
a s  soon a s  i t  caught wind o f  the effec�ive ' res istance being gen­
erated throughout ' European Communis t  Parties . against Ital ian 
Communi st Party Centra l  Committee member and C IA agent Giorgio 
Amendola . Ski.l led . in the chaotic reasoning of Red Scares from 
their' " extensive propaganda raving s  throughout the 1 9 5 0 s , the 
Springer . hous e . immediately noticed that no real Red Scare i s  com­
plete unless it goes after the domestic " commie s "  too . 

"We , wi l l  have to !;>e alert with the hundred eyes of Argus , "  
commen1:ed D ie Welt , . " w��ther and how eastern ' contact spec i��i.sts 
in the ·trade unions , . whether and how left . and young ' socia lists , 
and even mgre those Moscow- inspired ' pe ace : forces , '  as 'we l l as 
innumerable other ' front organizations will fol low the s iren cal ls 
of the Marxist-Leninists . " 

. ' ;': '. 

HUDSON SAYS BROOKINGS OUT ; 
HUDSON TO RUN THE WORLD NOW 

Dec . 17 ( IPS l - -Rockefel ler ' s Hudson Institute conservatives are 
g loating over the fact that Brooking s  Institution liberals have 
finally fal len from Rockefel ler favor . " We are the ones hand ling 
strategic weapons and nava l s tudies ;  they [ Brookings ]  handle 
land-based forces and the air force , "  boasted Hudson ' s  Soviet 
military studies expert to IPS . 

The Hudson expert wa s referring to the ha lting of the Rocke­
feller ' s  forces ' advance toward establishing " fascism with a dem­
ocratic face " from the top due to their inabi lity to pul l  off yet 
another Hideast war . NOt'l , Rockefel ler i s  focus sing on a holding 
action . Stepped-up strateg ic and conventional weapons manufac­
ture is one option being s erious ly cons idered to ma intain a hand le 
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on the deepening depress ion which thr�atE:!ns ,to go .out of his 
control any. moment . " ·  " . . " " 

There i s  even the pos s ibility of an early �eath for Rocke­
feller ' s " anti- imperialist" OPEC:;. . ' Hudson ' s " c:ommodity expert was 
ec static : "D idn ' t .  I itel 1 . you ! . , ·Didn" t f tell you the se commodity 
cartel s  wi l l  not ' ,work? " .  I always di sagreed with '  Fred Bergsten 
[ Brookings commodity ' :expert who supported the ' cartel s and had a 
leading role in organi z ing some o f  them] on this issue . " 

C learly t,be : 'Hudson coriser.vatives interid to make , the mos t  of 
their coveted " new: position : as 'Rockefe1 1er ' s p�t · , ,, 'think tank . " 

. , "  , . . . : ' ,1 
CANADIAN tiOImERS AND TECHNOLOGY TO BE . SHIPPED TO IRAN 

Dec . 17 ( IPS ) -- Iranian Premier Amis Hoveida ' ended a s ix-day 
visit to Canada thi s  weekend , arranging for the e�port of both 
Canadian t;ecnno1ogy' 'and workers to Iran . Hoveida expres sed in­
terest in . i�vesting · in ·the energy development px:ocJtams of Onta;rio 
and Quebec c;l.nd in, t:>urchas ing nuc lear pOwer ' p1ants ,frQm Ontario . 
As Uoveida commented. , " tie are interested' in impor.ting foodstuffs 
and skil led personnel as we l1 - a s  investi:ng ' in Canadian" pulp and 
paper and mining . "  . , , . 

' " . " " : ' . : , " 
' 

A pres s
' 

�epresentative in ' ottawa'" to1a: IPS that the main 
line of speCUlation c irculating throughout Hoveida ' s  visit was 
that Iran wanted to establish j o'int ventuJ;'es : ':with . Canada in both 
Iran and Third 'World nations , .  us ing' :Canadia'ri :  :'technology and 
Iranian money ·... . .  . · , .  

' " ' . , ' . ; , '  ' "  . ' , . : . -. .. .... : � ' • . ': ''j .: • . � ' � .,. ': . 
, Iran ,

'
�e��re1Y '

;�l'lder , C !A con:trol � i s s 1�1:�d :' as  � " recipient 
for much of Rockefel ler ' s relocation of the : ad�anced 'sector in­
dustry . Hoveida also intends to have Canadian workers train 
Iranian workers .  

A j o int commi s s ion ' o f  senlor : 90vernm�rtt ' Qfficia1s wa s es­
tabli shed to arrange the deta i 1 s ' of the investments . Hoveida 
promised that $ 1  billion wa s now appropriated for Canadian in­
dustry . 

.: ... -.� . .  ' 
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GERMAN NEO-FASCIST STRAUSS 
TRUMPETS FOR RIGHT-WING ALLIES 

WIESBAOEN , BRO , Dec . 1 6  ( IPS ) --Franz Josef s trauss ,  corpulent 
cha irman of West Germany ' s neo- fasc i s t  Christian Social Union 
(eSU ) and former Oefense Mini ster during the 19 5 6- 6 3  peak of co ld 

war hysteria , has picked up the unmi stakeab le odor of an inter­
national Red Scare from the recent meeting of NATO Defense Min­
isters . Hoping to use the NATO disposal o f  detente a s  the cata­
lyst for consolidating political al lies in Wes t  Germany , Strauss 
will be representing the Chri s tian Democratic Union and Chr i s tian 
Social Union at an " informal consultation" with the Free Demo­
cratic Party (FOP ) Federal Cabinet members , Agricultural Minis­
ter Ertl and Foreign l.fini s ter Genscher Oec . 1 9 . According to 
CSU and FOP sources , the topic of discus s ion wi l l  be the pos­
s ibil ity of creating COU/FDP and CSU/FDP coa l itions or party 
agreements in the states ' of Rheinland Pfalz and Bavaria . 

The FOP , present coalition partner of the mas s  working c lass 
based Soc ial Democratic Party ( SPO ) , was purposefully established 
in 1 9 4 9  to practice the art of making and breaking government 

. 

coa litions . Sometimes liberal , at other times r ight-wing , the 
FOP a lbatros s  has barely maintained its popular vote above 9 per 
cent in the last few years . 

A New Harzburg 

In distinction to its col lapsing popular base , the FOP 
houses a core group of Rockefel ler- al lied economics specialists 
and bankers ,  who wield disproportionate po l itical power through 
an extensive , internat iona l ly prominent pre s s  apparatus--Der 
Spiegel , Die Z eit , Sued-Deutsche Z eitung , and others--and through 
direct links to the Uni ted S tates based caba l . Theo Sonuner , 
chief editor of D ie Z ei t , and Otto Graf Lambsdor f f , FOP , parlia­
mentary Economics spokesman , are members o f  the Rockefel ler Tri­
lateral Conuni s s ion . 

Franz Josef Straus s ' s tronges t  po l itical base rests with a 
mass of impoverished farmers and part- time industrial workers in 
his backward Bavarian fortress . I n  the las t  Bavarian s tate 
elections in October , Straus s '  C SU won more than 60 per cent of 
the popular vote there . Yet , he has we lcomed overture s by FOP 
r ight-winger Josef Ert l , chairman o f  the almost invis ib le Ba­
varian FOP , to enter into an informal s tate coalitio n .  

Strauss recently has been allowed by leading , traditiona lly 
conservative leaders in the CDU to gain increasing hegemony over 
the party . Carl Cars tens , leading spokesman for the German 
Counc i l  on Foreign Relations , threw himself behind Strauss two 
weeks ago in preparation for the 1 9 7 5  e lections in North Rhein 
Westfalen . Conservative nor thern eou leader S toltertberg im­
mediately followed Carstens ' example . 
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The social chemistry of · widespread Rockefe ller support fall­
ing in line behind S trauss , now emanating from the FOP and CDU , 
i s  a modern-day reworking of the 19 3 1  Har zburg Front--when the 
IG Farben empire and its banker al lie s  threw in their weight be­
hind Adolf Hitler . 

CHASE ADMITS WORKERS ' OPPOSITION 
BLOCKS · ENERGY STRATEGY 

NEW YORK , N . Y . , Dec . 1 6  ( IPS ) --A Chase Manhattan Bank energy ex­
pert admitted to IPS ·today that workers '  opposi tion to energy 
austerity and s lave labor j obs has blocked progres s  on Chase ' s  
energy plans . 

Since Chase spokesman John Winger estimated la s t  week that 
$ 3 . 1  tri l l ion would be spent worldwide on energy pro j ects during 
the next ten years , the expert admitted there has been " nothing " 
new in the doldrums which have af f l icted the labor- intens ive 
energy f ield . 

He said , " It ' s  a very complex problem and the solution wi ll 
take a long time . The solution i s  not going to come from the 
Camp David meeting "  of goverI'.ment energy experts ye sterday . 
" Pres ident Ford wa sn ' t  even there , "  Chase complained . " There 
will have to be qui te a few tough sessions of the new Congres s , 
and quite a few sessions of the International Energy Agency , and 
consumer-producer meetings , and so on before anything gets done . " 

Asked whether popular oppo sition to a conspiracy to impose 
appropriate kinds of austerity was rea l ly the problem , he said , 
" I  agree . The population has real problems be lieving thi s . It ' s  
very difficult to get people to believe that there i s  a s erious 
problem . "  

He added that apart from a tough government energy pol icy , 
plus relevant legi s lation , the key to " unc logging "  energy de­
velopment was a "mas, s ive education problem on energy . "  

RESTRUCTURING THE STEEL INDUSTRY : 
ROCKY ' S nCHOICEn --LAYOFF OR LABOR POOL 

Dec . 1 6  (IPS ) --Workers at �e U . S .  S teel plant in Gary , Indiana , 
told U . S .  Labor Party organiz er s  today that they have been given 
a critical choice : either take a 3 0-day layoff (politely termed 
an " unpaid vacation " ) or be assigned to a labor . pool in which all 
j ob c la s s if ications have been eliminated . 
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This criminal choice ha s been po:seQ again and again to 
steelworkers as part of Rockefel ler ' s  Braz i l ian- style restruc­
turing of the s teel industry , a res tructuring which calls for 
large- scale layoffs , intensive speedup , and the breakdown of j ob 
s eniority and j ob c las sifications--all of which have been a ided 
and abetted by s teelworkers ' union leader , I . W .  Abel , the Tri­
lateral Conuni s s ion ' s  chief productivity expert .  

Mine Cons truction Strike Covers for Layoffs  

The process  i s  now being noticeably i ntens ified . The Big 
Two steel companies ,  Bethlehem and U . S .  Steel , are us ing a mine 
construction worker s s tr ike to force s teelworker s  into submitting 
to speedup under threat of being laid o ff--without Supplemental 
Unemployment Benefits ( SUB ) pay • . The strike , which began Nov . 
11 , is  a continuation of the United Mineworkers (UMW) s trike 
which Rockefel ler had s et up to cover for ma s s  layoff s , espe­
cial ly in auto and s teel . 

Prevented by Labor Party organi z i ng from keeping the UMW 
strike going long enough to achieve its desired results , Rocke­
fel ler is apparently depending on the less-public i zed mine con­
struction workers s trike to recoup his los ses � S am  Littlefield , 
the head of the 4 , 50 0-man mine cons truction workers bargaining 
unit , died under suspic ious c ircums tances during the UMW nego­
tiations . This week , the Sparrow ' s Point s teel p lant in Balti­
more announced 2 , 7 0 0  moe layoff s , whi le s tee l "  companie s  in 
Bethlehem , Pa D and Lackawanna , N . Y .  announced approximately 
5 0 0  layoff s each . 

IP S investigation , however , shows thi s  strike to be j ust as 
much a hoax a s  the parent UMW o ne . The C IA-contro l led As sociated 
Pres s  is sued a release , dated Dec . 1 6 , a l leging that continued 
picketing by the mine cons truction workers at coal s ite s has 
idled half o f  the country ' s  1 2 0 , 0 0 0  coa l miner s . But UMW rep­
resentatives contacted by IP S contradict the AP re lease , s tating . 
that its f igures are exaggerated . At Bethlehem Steel in Balti­
more , company spokesmen told IPS that employment f igure s would 
be chang ing dai ly because of the s trike 1 but workers at the 
plant to ld Labor Party organi zer s that the company had more than 
enough coa l s tockpiles to continue production at pre sent rates . 

Despite this , steel companies have lost no time in us ing the 
new strike and resulting coal shortage to lay of f more workers 
and to refuse to rehire those who have a lready received the ir 
pink s l ips . U . S .  S teel , for example , ha s rehired only 10 per 
cent of the 1 8 , 0 0 0  worker s who got the boot s ince November . Mr .  
Starkbury , U . S . Steel executive , reports that the company ' s  
" coal pipeline s  are still empty" a s  the excuse for the "more 
f iring-no rehiring " po l icy . In addition , the company ha s cur­
tai led production by restr icting the use of b la s t  furnaces and 
coke ovens . Those s teelworkers lucky enough to get their j obs 
back face the same choice confronting the Gary workers . 
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Preliminary indications are that some of thase workers may 
be absorbed back into the indus try--under harsh working condi­
tions and poor wages--as it gears up for Rocke fel ler ' s  economic 
restructuring and expanded military production . A U . S .  Steel 
spokesman to ld IPS today that the 8 per cent-plus price r i ses 
announced by the concern yesterday were for structural steel-­
the kind of s teel that would be used for the ,convers ion of a 
substantial portion of U . S .  i ndus try to war production . 

N . Y .  BUREAUCRATS HELP m1PLOYERS PUT S ICK TO WORK 

Dec . 1 6  ( IPS ) --Under a program set up by area unions here , mem­
bers whose doctors have recommended surgery are now required to 
undergo a " second screening " or face loss of hospitali zation 
benefits .  Union officials have boa sted that in that way they 
have managed to cut down on surgical operations recommended by 
the orig inal doctor by 2 8  per cent . 

The " second screening " program i s  already compulsory for 
the members of Local 2 of the Storeworkers Union and is vo luntary , 
" though strongly recommended , " for other unions , inc luding Di s­
trict Counci l  3 7  of AFSCME , the city ' s larges t municipal union . 
According to the New York Times , New York City i s  thinking o f  
adopting the program for i t s  more than one mi l lion employees to 
cut its health insurance costs . 

Naz i  Model 

The program is explicitly based on methods employed by the 
Na z i s  during the 1 9 3 4 - 4 5  period to attempt to cut down on man 
hours lost due to s ickne s s . Under Nazi law , workers were re­
quired to see " company doctor s " i f  they felt s ick . The doctors , 
under pres sure from Labor Front kapos and the company " Fuehrers , " 
told workers that they weren ' t  s ick and that they should stay on 
the j ob .  With a general decline in nutritional and other l iving 
standards , the effect of workers "working sick" was to destroy 
the health of the German working c la s s . Eventual ly ,  with epi­
demics of inf luenz a spreading through the popu lation , the Naz i s 
were forced to make al lowances for sick workers : they set up 
spec i al work areas for those who were sick or " recovering , "  so 
that they would not affect the productivity of their comrades .  

The butchers who run the program are aware of its impl ica­
tions . Dr . Eugene McCarthy , the doctor from the Corne ll Medical 
School which designed the program , has public ly bemoaned the fact 
that there is " no systematic fol lowup'" on the cases whose re­
quests for surgery were turned down . According to Dr . McCarthy , 
the doctors in charge don ' t  have any real idea what happens to 
them . 
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The push to keep patients out of the hospital has been under 
way nationa lly for some time . Typical of these efforts is the 
program under way to deal with Uas sachusetts �1edicaid " chiselers . " 
Set up several years ago , thi s program involved a board of doc­
tor s who screened patients before they entered the hospita l s , de­
ciding how long the patient should remain there . A second meet­
ing of the board was required if the patient , onc e  admitted , 
needed to remain longer than his  origina l r�commended s tay ; doc­
tor s were subj ect to reprimands i f  they cons i s tently recommended 
longer hospital stays for their patients than the board cons id­
ered neces sary . The savings fram this program were also reported 
as " impre s s ive . "  

C IA ACTIVATES RIGHT AGAINST LABOR PARTY ORGANI ZERS 

Oec . 16 ( IPS ) --After the recent wave of officia l  haras sment by 
local and Federal police agencies fai led to deter u . S .  Labor 
Party organi z ing , those agencies ' coordinator s in the Central 
Inte lligence Agency this week have activated their . control led 
terrori s ts of the r ight wing . The activation of right-wing ex­
tremists--agains t the Labor Party and general ly--come s simul­
taneous ly wi th an increased po s s ibility of a " '-tar footing "  for 
the U .  S ·. economy . 

S tarting with an attempted as sau lt on Labor Party organi z­
ers in Union C ity , N . J .  las t  '<Teek by Cuban refugee ( n Gusano " ) 
anti-communist groups , right-wing haras sment continued on Satur­
day as three members of the Nationa l Socia list White People ' s  
Party ( the Amer ican Naz is ) tried to attack Labor Party member s  
i n  Chicago . The Naz i s  were dressed in f u l l  homos exual regalia : 
leather j ackets , swas tika armbands , and j ackboots . 

The Naz i s , deeply infi ltrated by the FBI for years , are more 
directly control led through their relat ionship with the Fascist 
International , an international umbre l la organi zation control led 
by ex-S S  Co lonel otto Skor zeny , an Allied I ntelligence agent who 
he lped turn over the former Na z i  wartime i ntelligence network to 
the Anglo-Americans . The " Gusano s "  have been notoriou s ly con­
trolled by the C IA s i nce the C IA ' s abortive Bay of Pigs invas ion . 

In Syracus e , po lice arres ted Labor Party organizer s  one 
minute into a dis tribution Saturday on the complaint of an under­
cover cop whose fami ly is in the C IA-control led Minutemen . In 
Seattle , po lice c la iming to be a John Birch faction of the pol ice 
department ranted and raved at an o lder black worker who organ­
i zes with the Labor Party about his being a " commie . "  

These a1;,tacks by the right-wing " nut groups " fol low a maj or 
heightening of the ir exposed po l itical pos ture . The National 
Sociali st White Peop le ' s  Party who attacked Labor Party organi z­
ers in Chicago are running supposed ly anti-Rockefeller candidates 
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i n  the 10th and 1 8 th C ity Alderman dis tricts , all Ea stern European 
and a recently integrated black and white working c lass district . 
S imultaneous ly , the National Knights of the Klan , headed by 
James Venerable , announced autoworker Dale Reusch of Lodi , Ohio 
as their 1 9 7 6 Presidential candidate because " no one had the guts 
to stand up to Rockefeller , "  whi le opening their membership up to 
Catholics and tmmigrants .  The maj or C IA sewer pres s  and media 
gave extens ive coverage to Rockefel ler ' s  poli shing of these psy­
chotics and semi-psychotics fo'r public consumption . 

BRIT ISH FASCIST- IN-TRAINING CALLS FOR 
LABOR RELOCATION ,  PRODUCTIVITY HIKES 

Dec . 16 ( IPS ) --S ir Keith Joseph , leading cC>lltender for the lead­
ership of Br itain ' s  Opposition Conservative Party , told a de­
moral ized British working class yesterday that Br itish industry ' s  
problem is that it i s  severely " over-manned . "  For British work­
ers thi s  can only be a s ick j oke as they , l ike wor�ers through­
out Western industr iali z ed nations , face short-term work and 
massive unemployment . 

Joseph wa s  advocating a "  ser ious plan for the reloc ation of 
labor . He sa id , " It would be better al l  round if fewer men using 
more investment could produce greater output for higher earnings , 
whi le the redeployed men were transferred so as ' to meet wants not 
now satisfied to other work . "  

Joseph continued , " Job security , in the sense of the men 
being guaranteed continuous work at the same j ob in the same 
place , even the same department and at rising wages , is the enemy 
of long-run ful l employment and ris ing living s tandards . 

" The working population must choose between narrow i l lusory 
j ob security in one place propped up by public funds or the rea l 
j ob securi ty based on the prosperous dynamic economy . "  

Joseph i s  pushing his " progres sive " -- soc ial fa scist-- ideas 
at a time when there i s  a universal call for a more effic ient 
use of labor a s  a way of '  paying off Br itish industry ' s debts to 
Rockefeller . 

' 

Joseph i s  ' not a newcomer to Rockefel ler- style fa scism with 
a democratic face . Dur ing the e lection thi s fal l , Joseph pushed 
the economic l ine of Britain ' s  leading fasci s t  Enoch Powel l ,  
whi le Powel l concentrated on rega ining a seat in Parliament . 

More recently , Joseph cal led for mandatory birth contro l 
for " lower social groups " in Br itain a s  a way of s topping the 
spread of more degeneracy--di ssolution o f  the British s tock--
by the poor , unemployed , unwed mothers , etc . His comments caused 
much moral indignation , but more than one commentator has since 
lamented the hys terical reception his ideas received at the time , 
given the current vacuum o f  real leadership in Br itish government . 
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BRITISH CAP ITALISTS CALL FOR WAGE FP�EZE 

Dec . 16 ( IPS ) --Whi1e neighboring European governments are moving 
to implement their own vers ions of the Br itish socia l  contract-­
se1f-po�iced aus ter ity--British government sources are already 
preparing to dump the socia l contract for more har sh measures . 
Thi s week , in the a ftermath of a sterl ing crisis  which shook the 
British ' economy to its roots , leading cabal propagandists sounded 
the death knell for the soc ia l contract and hys terical ly demanded 
an immediate wage freeze .  They are the f irst European government 
to ca ll for such severe measures . 

C iting the example of the " Communi st-dominated" miner s-­
whose mi ld mi litancy has demons trated that within the ambiguous 
terms 6f the social ' contract the working c lass  sti l l  ha s too much 
room to maneuver--the pres s  eagerly reta i led the l ine : the so­
c ia l  contract is a luxury that Britain can no longer afford . 

Leading the cal l in its usual grim as sessment of the econom­
ic s ituation i s  the Bank of Eng 1and ' s  Quar�er1y Bulletin , which 
speaks d irectly for Rockefel ler interests in the United Kingdom . 
Since " no more can be expected of pr'ic,e controls , II , the Bank 
warns , inflation can be checked only i f  wage restraint i s  
achieved and most of the population accepts a cut in l iving . 
standards � ,  Otherwise , " it is doubtful whether a satis factory 
pattern of expans ion can be achieved . "  

' 

Echoing the old Lady , a s  the Bank of Eng land i s  fond ly 
called , the prestigious Economist , leading 'to1eek1y j ournal of 
British capitalists , hys terica l ly ranted that there i s  only " one 
crisis measure" which can ease the pre ssure on the pound-- that 
is " a  return to the wage freeze . "  Otherwise , the only thing left 
of the British economy , which the Economist likened to a dinosaur 
with a pea bra in , wi l l  be its fos s i l i zed bones . 

Miners Take Blame , Again 

The leading banker s ' dai ly , the F inancial T imes , pins the 
f lagging confidence in ster ling directly on the miner s ' " tragic 
farce . "  This week the miners ' Communi st Vice Pres ident Mick 
McGahey walked into a set up by trying to commit the miners to 
a 6 0  per cent wage c laim in the absence of moderate Pres ident 
Joe Gormley . When moderates walked out in protest that McGahey 
was trying to estab li sh a " dictatorship" by flouting a previous 
commitment to an unspecified but " subs tantia l "  wage claim ,  Gorm­
ley had to be cal led in from his s ickbed to set the ma tter 
straight . When the dust had settled , a c lear , if shaky , victory 
for the social contract was on the table . Nevertheles s , the 
miners ' latest fracas caused the F inancial Times to c la im that 
the social contrac t , whose mere existence only goes to show the 
reluctance of pol iticians to spe l l  out the neces sary austeri ty , 
wa s " never a promis ing chi ld . " Now , the T imes feel s obl iged to 
del iver thi s deafening pronouncement : " The soc ial contract ,  
quite simply , i s  no longer relevant . "  

1 2/16/7 4 IPS D7 



Communi st " intrigues " in the trade unions a l so provoked the 
right-wing porno sheet , the Dai ly Expres s , into cal l ing for an 
immediate wage freez e  to be pushed through Parliament , similar 
to the way that anti- terrorist laws were enacted within hours a 
f ew weeks ago . 

SPECIAL FORCES STAGE SPECIAL FARCE 

Dec . 16 ( IPS ) --A Uni ted Pre s s  Internationa l (UPI ) dispatch from 
Miami , dated Dec . 15, tel l s  an intriguing story of a shootout 
between a Dade County game warden armed with a shotgun and 3 0  
Green Beret troops , firing blanks . 

The warden , not ,tipped off  that' the Rangers were staging' 
war games in the area , opened f ire on the " shadowy f igures "  and 
they f ired back , thinking he �A1a s · rr the enemy . " The warden sum­
moned the Sher i f f s ' Department , which sent a ' he'licopter and 2 3  
deputies into the woods .  

" For 3 0  minutes , the po lice and the Army reservi sts • • •  

stalked one another in the underbrush" without f iring any shots , 
until a police l ieutenant demanded over a bul lhorn that the ban­
dits identi fy themse lves . " The of ficer s in charge of both groups 
met and both uni ts retreated , "  according to the UP I di spatch . 

The Dade County Sherif f s ' Department stated today that the 
r-iiami Herald had learned about the incident on Dec . 7 ,  the night 
the batt le took place . No newspaper reported it unt i l  Dec . 10 , 
when the Miami News ran a story furnished by the ' Sheriffs ' De­
partment . A: spokesman for , the Sheri f f  said ,  Ii'The media didn ' t 
seem interested in the story' . Ii . ' " ' 

An editor a·t the Hiami ' Herald denied that military author i­
ties had advised them not to pub l ic i z e  the inc ident . 
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