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SADAT STAGES RIOT S  IN CAI RO OVER BRE ZHNEV SNUB 

Jan . 2 ( IPS) - -Thousands o f  angry i ndu s tr ia l worker s , joined by 
students , rampaged through downtown C a i ro ye s terday to pro te s t  
the mi s erable l iving cond i t ions i n  Egypt . Shouting " Hega z i , your 
era is l ike the Na z i s , "  accord i ng to Wes tern pre s s  account s , the 
prote s ters broke windows and over turned car s and bu s es , amid 
indications of a pos s ible " Na s s eri s t  resurgence . "  The referenc e 
to Egyptian P r ime M i ni s ter Hega z i  i s  ironic , s i nce Pre s ident S adat 
hims e l f  is a former Na z i  col laborator . 

The riot f o l l owed immediately upon S oviet P ar ty chie f  Leonid 
Bre zhnev ' s  abrupt canc e l lation of his s chedu led C a i ro vi s i t . 
Bre zhnev ' s  snub to Egypt ha s dea l t  a power ful body b low to S adat's 
credib i l i ty and pre s tige , kicking the underpinning out from be­
neath Sadat ' s  f a s c i s t  regime . The Sovi et s are indicating the i r  
unwi l l ingne s s  t o  lend further suppo r t  t o  Sadat ' s  brand o f  pro­
American " Arab nat i ona l i sm . "  

C learly , g iven the abs ence o f  a ny form of  ma s s  organi zation 
in Egypt , the C a i ro riots were s taged by the Sadat regime--probab ly 
to provide a pre text for a government reorgani zation , under S adat ' s  
guidanc e , in  order to chang e  Egypt ' s  directio n . An inc re a s i ng 
Amer ican pres enc e i n  C airo and a s hi f t  by Sadat toward c lo s er c o l­
laboration wi th K i ng F a i s a l  are l ike ly , a s  the Ro ckefe l le r s  de s­
perate ly attempt to conso l idate i n  order to counter a po s s ib le 
Soviet pol i tica l of f ens ive .  

Brezhnev ' s  act ion ha s put Rockefel ler and hi s C IA on the d e­
fens ive and undermi ned the s tabi l i ty o f  S adat ' s  rule--perhaps 
fatally . G iven the Rockefe l ler faction ' s  i nab i l i ty to get planned 
s l ave- labor development pro j ects of f the ground in Egypt a nd e l s e­
where , r i s ing worker and s tudent d i s content in Egypt cannot be con­
ta ined forever by government- organi z ed anarchi st explosions . The 
C IA may be forced to pul l  i t s  rug out from under S adat . 

IRANIAN SPOKESMAN ADMITS C IA SHAH ' S  VULNERAB ILITY 

NEW YORK , N . Y . , Jan . 2 ( IP S) - - The vu l nerab i l i ty of the C IA- run 
kingdom o f  I ran wa s today con f i rmed by a po l i tical  spoke sman f or 
the Iranian government in an i nterv i ew with I P S . Comment ing on 
the prob lems o f  pol i tica l cohes ion w i thin h i s  country , the spoke s­
man emphas i zed the c omp lete dependenc e o f  I r an upon Rockef e l ler ' s  
development scheme s : "A l e f ti s t  movement in  I ran i s  impo s s ib l e . 
The country i s  gripped with the fever o f  economic devel opment . 
There are g igant i c  development pro j ects  in  which everyone has an 
interest and something in h i s  pocket . " 
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Although the o ffic i a l  Rockef el ler l i ne c l a ims that Midea s t  
indus trial  proj ects , i ntended r e l oc ation s i te s  for worker s from 
the advanced s ector , ar e pro ceed i ng apac e , i n  fact the Rocke f e l­
ler caba l ha s f a i led completely to get the d evel opment s tr ategy 
moving . The I rani an s pokesman ' s  hy s ter i c a l  i ns i s tence that thi s  
complete breakdown " does not troub le us " i s  w i s h f u l  thinking . 

The Rocke f e l lers a nd the i r  a l l i e s  have carefully nur tured 
the i l lus ion of a mighty Iran- - a  new P er s ian empire-- in recent 
weeks as  the c orner s tone of their po l icy of cons olida t i ng a 
Midea s t-wide a nt i - c ommuni s t  bloc . Thi s conso lidation i s  nec e s ­
sary i f  Rockefeller hope s t o  outf lank the S oviets in the wake o f  
Bre z hnev ' s  canc e l lation o f  h i s  v i s i t  t o  C a iro a nd S oviet unwi l­
l i ngne s s  to get trapped i n  an Arab- I srael i war s c enar i o . The 
shaky foundat ions upon which the Mideas t Rockef el le]f " empire " i s  
er ected g ive the Soviets i ncrea s i ng ma neuver abi l i ty to undermine 
Rocke fel ler ' s  Midea s t s tr uc tur e . 

TRILATERAL ' S  D I E  ZE IT PUSHING AMENDOLA IN C P  FACTI ON F I GHT 

WIESBADEN , Wes t  Germany , Jan . 2 ( I PS ) - -The T r i l a tera l C ommi s s ion ' s  
leading Wes t  German mouthpiece D i e  Zeit- -whos e  editor Theo S ommer 
is on the Tri latera l C ommi s s i on-- today acknowledged the wor ld Com­
muni s t  Parties ' l e f t  turn . D i e  Zei t i s  cheer i ng the po lycen tr i s t  
ant i - S oviet l i ne o f  C IA i nf i l tr a tor Giorgio Amendo la , planted i n  
the po l i tburo of  the I t a l ian C ommuni s t  Party (PC I ) . 

Re surrec t i ng Amendo la ' s  mentor Tog l i atti ( a  pro-U . S .  opera­
tive in the PCI duri ng and a f ter Wor l d  War I I) , D i e  Zeit reports 
optimi stical ly i n  a n  articl e ent i tled " Mos cow S truggles for Europe"  
that the Tog l i atti the s i s  o f  " autonomy of the C ommuni s t  Parti e s  in 
the movement" is  being put thr ough by the Communi s t  Parties of  
Hung ary , A lba ni a , and the Nethe r l a nd s . The Tr i la tera l Commi s s i on 
i s  over z e a l ous  i n  g iv i ng i t s  agents s uppor t , however . D i e  Ze i t  
a l s o  c l aims tha t Franc e , I ta ly , Spa i n , a nd P or tug a l  a r e  f o l l owing 
Amendola ' s  " national roads to s oc i a l i sm . " A s  reader s of  IPS know , 
the F r ench Communi s t  Party ha s been at the head o f  the ant i ­
Amendo la f action , ·and I ta l i an worker s a sk European L abor C ommi ttee 
member s ,  " Ha s n ' t he [Amendola] b een k icked out ye t?" 

Despite ly i ng attempts to portray the Communi st Par ty f a c ­
tional s trugg l e  as  r e s o lved i n  favor of  t h e  Tr i la tera l , D i e  Zei t  
revea l s  i ts a nx i e ty : " Pr eviou s ly ,  Mos cow treated the cr i tic i sm s  
of the power l e s s  Wes tern par t i e s  arrogantly . "  Mo scoW's hegemony 
ha s no t col laps ed , despite T r i lateral e f fort s . D i e  Ze i t  mus e s : 
" No one knows who wi l l  w i n , tho se who want to f l a tter the We s tern 
parti e s , or the vo l canic ideo logy of [ S oviet hard l i ner] Ponomar ev . "  
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SCHMIDT : WEST GERMANY CAN GET OVER THE HUMP WITH STRAUS S? 

WIESBADEN , Wes t  Germany , J an . 2 ( IP S) - -We s t  German C hanc e l lor 
He lmut Schmidt today gave his New Year ' s  mes sage to the Wes t  Ger­
man working c la s s : accept aus ter i ty for as long as my f as c i sm­
with- a-d emocrati c - f ace government la s t s , or s ubmit to Wes t  German 
s trongman Fran z - J o s e f  S tr aus s ,  a f a s c i s t  wi thout a mask . 

To make the a l ternative c lear , Schmidt remind ed the We s t  
German popu lation o f  the ordea l o f  the ir pa s t  year: " I t was a 
d i f f icul t year . The Gui l laume spy a f f a i r  brought a change in 
government s .  The terror i s ts of the Baader -Meinhof gang have 
caused unre s t . Wor ld inf lation and the o i l  cri s i s  have c au s ed 
the greates t econom i c  d i f f i cu lii e s  i n  a l l  the indu s tr i a l  nat ions . "  
The C IA rigged the " Gu i l laume a f fair " and br a i nwa shed the Baader­
Meinhof countergang . Rocky eng ineered the Oi l Hoax- - and pu l ls 
Schmidt ' s  s tr i ng s . 

But in sp i te o f  1 9 7 4 , S chmidt promi sed : " The re- e s tab l i sh­
ment of a high level of employment wi l l  be a h igh pr iority for 
the government . • .  a l though unemployment wi l l  r i s e  i n  the corning 
week s . "  But Wes t  Germany can " g et over the hump " if " c i t i z ens  
do no t make exce s s ive demand s on the f i nances of the state , if  
bu s i nes ses ma intain the ir pr ices , and i f  worker s  mai nta i n  their 
wage demands at a r e a s onab l e  l evel . "  

-

Meanwhi l e  Helmut Schmidt , pra i s ed by D i e  Zeit , newspaper o f  
Tri lateral Commi s s ion member Theo Sommer , a s a "mod e l  democrat , "  
i s  prepar i ng to hand the work i ng c la s s over to Franz - Jo s e f 
S traus s .  D i e  Zei t  reports that Schmidt f u l ly expects Strau s s  to 
be the Chr i s tian Democratic Unio n/Chr i s tian Soc i a l  Union c and idate 
for Chancel lor in  the upcoming elections . Previou s ly , S chmidt ha s 
said he " hoped tha t the cond itio ns of  the German people wou ld 
never get so bad that they wou ld want S tr aus s  a s  Chancel lor . "  

BRE Z HNEV CANCELS TRIP TO EGYPT , STUNS BOURGEO I S  PRES S  

Jan . 2 ( IP S) - - In an a ttempt to exp l a i n  away Soviet par ty chief 
Leonid Br e z hnev ' s  sudden canc e l lati on o f  h i s  tr ip to Egypt , the 
New York T imes b lurted out in a front- page s tory ye s terday that 
Bre z hnev had suddenly taken i l l- -w i th a co ld- - and i s  recupera t i ng 
in a s anitor ium out s ide Mos cow . Such obvious ly f abr i c ated de­
ta i l s  conf i rm that Rocke fe l ler ha s been thrown into a ta i l sp i n  by 
the Sovie t s ' re fus a l  to cap i tu l ate to nego tiating wi th Rocke f e l ler 
stooge , Egypt ian P r e s ident Sadat .  

With no one c l ear " explanat io n "  for the canc e l led trip ye t 
i s sued by the s tym i ed Rockefel ler caba l , the C IA pre s s  i s  i s suing 
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comica l ly c onf licting i nterpretations . Repor ting from Mos cow , 
the New York T imes babb led that Egyptian F oreign Mini s ter Fahmi , 
vi s i ting Brezhnev i n  the S oviet Union at the time of the cance lla­
t ion ,.boarded the p lane to return to C a iro " of f er i ng no clue s " a s  
to why Brezhnev changed hi s p lans . The s ame day , in a n  arti c l e  
datelined Ca iro , the T imes s ta ted that F ahmi attributed Brezhnev's 
cancel lation to " i l l  hea l th . " Thi s l i ne , leaked the Wa shing ton 
Po s t , i s  r ece iving " l i ttle credenc e "  in Washi ngton, whi l e  the Fi­
nancial T imes mus ed , " The who le a f fair is  some thing o f  a my s tery . "  

What i s  so c onfus i ng to the pre s s  i s  that the " predi ctab le 
Soviets " - -what one U . S . -ba s ed thi nk- tank agent ca lls the Kremlin 
pol icy-makers--have moved in a total ly unpredic table manner . A 
f lurry of i nterpretations i s  being o f f ered i n  a desperate attempt 
to g l o s s  over the actua l imp l i cati ons of the Bre z hnev canc e l lation . 
One such i n s i ght i s  that the S oviets pre fer to g ive up their in­
terests i n  the Midd le E ast rather than put detente at s take . I n­
s tead o f r i sk i ng a Midd le E a s t  confrontation , the Washing ton Post 
and D i e  We lt w i s h fu l ly wr ite , the Soviet Union wou ld rather give 
U . S .  Secretary of S tate Ki s s ing er free reign to negotiate an Arab­
I sraeli so lution , thereby g iving cred it to the Sovie ts for pr e­
venting the outbreak of a f i fth Midd l e  E a s t  war . 

The i rony i s  that the Sov i ets , via Bre zhnev ' s  cance l lation , 
may indeed ob s truct another war - - due not to their "ope ning the 
way " for Ki s si nger but to their r e s i sting working with h im and 
hi s cronies , name ly S adat . 

The only note o f  truth mak i ng its way down the C IA pre s s  
conduits i s  that i f  K i s s inger fai l s  to negotiate a peace s ettle­
ment- -which is quite l ikely c ons id er i ng the Soviets ' hardening 
po s i tion- - S adat wi l l  be i n  trouble , and , as the Daily Telegraph 
neatly puts it , " the who le Egyptian reg ime cou ld be in j eopardy . "  

UAW ORGAN I Z E S  MOCK SOUPLINE 
TO BU ILD S UPPORT F OR ITS FASC I ST POLI C I E S  

FLINT , Mi ch . , Jan . 2 (IP S ) - -United Auto Workers (UAW ) Loca l  659 
held an a nti-Depr e s s io n  r a l ly he r e  last week , Leonard Woodcock­
style . B i l led by the union l e ader ship a s a dev i c e  to dramat i z e  
the pl ight o f  laid- o f f  auto worke r s , the ra l ly wa s a r erun o f a 
Depr e s s ion s c ene , complete w ith soup l i ne s  and a pple s e l lers . I t  
wa s actual ly aimed at mar s ha l l i ng the rage o f  the union membership 
against soaring layof f s , speedup , and the immi nent lo s s  of SUB 
bene f its--i n suppo rt of the UAW ' s s oc i a l  f a s c i st so lutio ns to the 
current economic co l lapse . 

Loc al 659 ' s  m i s leader ship wa s a l ready notor ious . The Loc al 
cooperate s with the Buick F lint p lant ma nagement in bra inwa shing 
worker s through a n  i n- plant a l coho l i sm program . 
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Three weeks ago , the Loc al ' s  newspaper, Searchlight , carr i ed 
an arti c l e  d ema ndi ng a pub l i c  works program and s imilar fa s c i s t  
mea sures . I n  a n  e f fort to of f s et Labor P arty inf luence among i t s  
ranks , it a l so i nc l uded a demand for a " l imited" deb t  mor ator ium .  
Another arti c l e  i n  the s ame i s sue favorab ly cover ed the UAW ' s $30 
mi l lion suit ag<li nst the Labor P arty and b lus ter i ng ly thr ea tened 
violenc e by its members aga i nst Labor Party organi z er s . 

Not surpr i s i ng ly , the Depr es s ion r a l ly i ts e l f  wa s a d egr ad­
ing spectac l e . Worker s  who had been per suaded to show up wer e  
herded i nto bean- soup l i nes , while other s wer e  s et u p  i n  app l e­
se l l i ng s ta l l s . Loudspeakers b l ar ed union song s , and the worker s  
were treated t o  var iations o f  Rocke f e l ler ' s  s o lutions to their 
pred icament from s evera l speaker s .  

The Loca l ' s  pr es ident David Ben j amin i s s ued a na t iona l  eco­
nomic proposal , reiterating S earch light ' s  demand s for s lave- labor 
j ob s  for unemployed worke r s . F eatured speaker a t  the ra l ly wa s 
economist E l iot Janeway , who ,  according to loc a l  medi a  ac counts , 
wa s f l own to the ral ly from hi s New York townhou s e  a t  unio n ex­
pense . Janeway to ld the crowd that the United Sta tes wa s fa l l ing 
into a depr e s s ion which c ou ld be avo ided only i f  the United S tates 
" returns to hard barga ining with the countr ies that ar e do ing this 
to u s . "  G ivi ng the straight Rock f e l ler l i ne, Ja neway named the 
guilty parti es a s  the oi l-produc i ng countr ies and the Soviet 
Union . 

Janeway ' s  act wa s fol lowed by that of  Rep . Dona ld Rieg l e , Jr . 
Riegle , a Democrat from F l i nt , i s  a wholehearted suppor ter o f  the 
NERA re locati on-br a i nwa shing b i l l  and vo ted for Ne lson Rocke fel ler ' s  
conf irmation .  Acknowledg i ng that Congress i s  now under Fang ' s con­
tro l , Ri eg le boa sted: " The new C ongre s s  that ' s comi ng in January 
is di fferent from the one that ' s leav i ng . . . .  We ' re go ing to have 
economic justice in th i s  c ountry . "  
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EUROPEAN ECONOMY FACES NEW YEAR ON EDGE OF TOTAL COLLAP SE 

Jan . 1 (IPS ) - -The ec onomic ava lanche which has steadi ly ga ined 
momentum a l l  year , and which has been obl i terating the U . S .  ec on­
omy s i nc e  mid-November , i s  now sweeping acro s s  Wes tern Europe . 
The long- expected col lapse o f  the key West German export sec to r  
has begun , c onverting the s teady ero s ion o f  production i n  the 
major European national s ub s ector s into outr ight c a ta s trophe . 
The lands cape of the European economy now approaches the outlines 
of the 1 93 1  crash . 

Unt i l  late November , there wa s s ti l l  ta lk of a " selec t ive 
col lapse " at least in the domi nant Wes t  German economy; s teel and 
chemica l s  wou ld be mainta ined by export s whi le auto , text i le s , 
and construc tion are devas tated . Now such ta lk ha s disappeared . 
In  the l a s t  month , We s t  German exports have plummeted B per c ent , 
an a s toni shing drop for a s i ng l e  month , which does not even f i gure 
in the ef fects of inf lation! 

The s teel indu s try has been hard hit: Third Wor ld order s  
have s lackened markedly a s  redevelopment s lave- labor pro j ec t s  s low 
down . Overa l l  expor t  orders  for s te e l  have fa l l en " extreme ly se­
r iou s ly" in the pa st two month s , accord ing to the F rankfurter 
Al lgemeine Z eitung , and a s  a result , s teel pr ices have been s la shed , 
in some cases  by as  much a s  5 0  per c ent . 

The Wes t  Germa n Linchpin 

The beg i nning o f the end for the export sec tor , i nevitab le 
in l ight o f  the dire economic str a i t s  in  a l l  countr ies which re­
ceive We st Germa n exports , cut s the la s t  suppor ts out from under 
the European ec onomy a s  a who l e . The BRD i ts e l f  r e l ie s  on export 
busine s s  for more than 25  per cent of total na tiona l produc t  and 
employment . Wi th domes tic demand rapid ly di s integrating , the prop 
of export demand for a l l  i ndustr i e s  is c r i t i ca l . Equa l ly impor ­
tant , the re s t  of  Europe ' s  economy i s  or i ented to supp ly i ng the 
ne ed s of We s t  German i ndus try , espec i a l ly Wes t  German expor t s . 
During November ,  BRD imports dropped 6 per c ent , a lmo st a s  rapidly 
as export s .  

Thi s export deba c le i s  being super impo s ed on an already cat­
astrophic domestic s i tuation . Cons truction in We s t  Germany , a s  
elsewhere , i s  a d i s a s ter area , wi th los ses  of 1 0  b i l l io n  DM ex­
pected . Unemployment in the indu s try , now at 1 00 , 0 0 0 , is expected 
to doub le by F ebruary . Auto , even with U . S .  export s  down 30 per 
cent , has laid o f f  more than 8 0 , 0 0 0 . The e lectri c a l  goods and 
manufacturing i ndus tr ies have dumped more than 7 0 , 0 0 0  worker s ,  
text iles more than 4 5 , 0 0 0 . Wi th the s e  s e c tors rapidly contract­
ing ,  the investment goods indus try ha s s een it s  order s a l s o  rapid­
ly cut back , with plant cons truc tion down 3 2  per c ent from a year 
ago with another 4 5 , 0 0 0  worker s  on layo f f . 
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Overa l l , unempl oyment has r i s en thi s  month to 8 0 0 , 0 0 0 , the 
highe s t  in 1 5  year s , wi th another 4 6 0 , 0 0 0  on short- time. 

I n  the face o f th i s  s i tuatio n , prac tical ly everyone i n  We s t  
German i ndu s tr i a l  and banki ng c i r c l e s  i s  panicking and s creaming 
for reflation to prevent c omplete breakdown . The Wes t German fi­
nanc ial da i ly H ande l sb l att head l ines " No Tax I ncrea se s , " a s  the 
F ederal budget heads for a 4 8  b i l l ion DM d e f ic i t . The u l tra­
right daily D ie We l t  plead s  for the government to ba i l out thr eat­
ened compani es , such a s  the r e s cue l a s t week of the Gehlen-Gruppe 
cons truc tion and mach ine too l f i rm .  But the Bunde sbank is vac i l­
lat ing l ike the r e s t  of  the c aba l between the threat of defl atio n  
and a hyper- inflat ionary s tyle c o l laps e . Cautiou s ly ,  i t  i s  a l ­
lowing only an 8 per cent r a t e  o f  annua l i ncrea s e  i n  the money 
supply , a who l ly i nadequate amount even to a l low the f i nanc i ng o f  
the g iganti c  F edera l def i c i t  (wh i c h  is equiva lent i n  impa c t  to a 
more than $ 6 0  bi l l i on de f i c it for the u.s. government ) .  

Per i phery C o l l aps e s  

With the heart o f  Europe being gutted , the mor e per iphe r a l  
economies o f  Franc e , I t a ly , and G r e a t  Br i ta i n  are i n  even wor se 
shape . Even i n  the light of the recently released October produc­
tion f igures , the French economy is i n  the mid s t  of an unprece­
dented contraction . E lectrical  power production ha s dropped fully 
2 0  per c ent below peak level s  ear l ier i n  1 9 7 4 ; s teel i s  down near ly 
10 per cent , i nc luding a 3 5  per c ent drop i n  the s teel production 
for the auto i ndus try . The tremendou s c r ed i t  s queez e  o f  French 
and other European peas ants has led to a 4 0  per c en t  drop i n  the 
demand for trac tors over a three-month per i od , a ma j or b low to 
Fr ench export s  and an impor tant i nd i cator of the c o l lapse of world­
wide food produc tion . 

As i n  the c a s e  with Wes t  Germany , imports are dropping i n  
tandem wi th the f a l l  in  domes t i c  produc tion a nd expor t s ; s teel  
impor ts fel l 33  per cent i n  a f ew month s . 

The c o l lapse o f  the Br i t i sh economy far exceed s  the downward 
spiral of  the F rench and Wes t German economie s .  The Net Current 
As set s  (a s sets m i nus l iabi l i t ie s ) o f  the top 2 0 0  f i rms is now a 
negat ive 4 5 3  m i l l io n  pounds , a fa l l  of more than ha l f  a b i l l ion 
from l a s t  year . Wi thout the $ 1 . 2  b i l lion loan from the Shah of 
Iran , thi s de fac to bankruptcy of Br i ti sh i ndus try wou ld have 
been rea l i z ed dur i ng December . As it i s , the s i tuation remains 
critical , s ince the s econdary ( non- d epo s i t )  bank s are loan i ng out 
more and more to keep the ir corporate cus tomer s a f l oa t  wh i le the ir 
depo s i ts dec l i ne . 

The d i lemma which faces  a l l  the deb t- s trapped sub s ec tor s of 
the European economy i s  the s ame . To  the extent that cred i t  re­
s tr ic tions continue , i ncrea s i ng numbers of firms wil l  be for c ed 
to contrac t pur cha s e s  and s la s h  produc tion i n  order to mai nta i n  
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the ca sh needed to pay debt s . However , thi s means that their 
supplier s  are in turn fa c ed wi th a drop in cash i ncome , for c i ng 
more cutbacks i n  order s r ight down the l i nes . On the lev e l  of 
na tiona l economi e s , each country sees its ba lance o f  payments 
co l lap s i ng through export contract i on , even a s  i t  curbs i t s  im­
por ts . Wi th the continued drain o f  o i l  payments out of the Euro­
pean sec tor , the c o l lapse can only gather s team unle s s  ma s s ive 
ref lation , a nd expan sion of c redit , is impl emented- - s oon . And 
as is the c a s e  w i th the U . S .  sec tor , such wor ldwide r eflatio n  
i n  the present s i tuation c a n  only s pe l l  thr ee- f igure i nf lation 
rates . 

LABOR PARTY COURT HEARING AGAINST FBI 

Jan . 1 (IPS}- -Monday , Jan . 6 ,  the U . S .  Labor Party wi l l  be in 
court in Detroit argu i ng for the pro s ecut ion o f  the FBI on the 
grounds that the FBI i l leg a l ly attempted to infi l trate , d i s rupt , 
and sabotage the Labor Party ' s rec ent e l ec tora l c ampa igns i n  the 
Midwes t .  

An a spec t o f  the Labor Party ' s case- -which the FBI i s  moving 
to have d i smi s s ed- - i s  the a ttempted inf i l tration by F BI agent 
Vernon Higg ins i nto the D etro it organi z ation dur i ng the e l ectora l 
campa ign . Higgins wa s uncovered a s  an i nf i l tr ator by Labor Com­
mi ttee S ecur i ty per sonnel la s t  June . 

With the court hearing c oming up , the Ku K lux K lan- - probably 
in an attempt to di s tract at tention from the Labor P ar ty ' s  s u i t- ­
announced that i t  wi l l  hold a pre s s  conf erence i n  D etro it tomorrow 
to " disc laim "  the K l an ' s  ro l e  in the 1 9 7 0  bus i ng riots in Pontiac , 
Michigan . The conference i s  apparently a response to evidence 
publ i shed by the Labor Committees documenti ng FBI i nf i l tration o f  
the KKK , a s  wel l  a s the convic tion o f  a n  FBI-KKK member in one 
P ont iac bombi ng c a s e . The Klan has already admi tted to knowing 
that its  former member Vernon Higgins was s imu l taneou sly an FBI 
agent . 

UAW PUSHING RED SCARE TO BACK UP SUIT AGAINST LABOR PARTY 

Jan . 1 ( IPS}- -The Uni ted Auto Worker s bureaucracy thi s week made 
use of i t s  friend s i n  the pr e s s  to i s su e  anti-Communi s t  c a l l s  
aga inst the U . S .  Labor Party . Along with its  $ 3 0  mi l lion lega l 
b lunder against the Labor P ar ty , thi s comes a s  par t  o f  the UAW ' s 
c ampa ign to s top the L abor Pa rty and save i t s  own skin a s  Rocky ' s  
chief over lord in the labor movement . 
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I n  Eli z abeth , N . J . , a two-part s er i e s  by Ben st . John i n  the 
Da i ly Journa l Dec . 3 0  and 31 wa s publ i shed to di s or ient worker s 
about the Labor Party program , de liberate ly confu sing i t  wi th the 
antic s of C IA-control led c ountergang s like the Revolutionary Union . 
Although the Daily Journal has been br i e f ed r egu lar ly by Labor 
Committee organi zer s  for a year , the paper found it nec e s sary to 
consu lt with UAW Regi on 9 member Edward F .  Gray to make sure the 
artic les conveyed the " correc t "  UAW line o n  the Labor Party . The 
Labor Commi ttee legal s ta f f  i s  contacting the management of the 
Da ily Journa l . 

At employment center s i n  Eli z abeth , wher e  New Solidar i ty sale s  
a r e  usua lly h igh , the s e r i e s  tempora r i ly s erved i t s  purpose , with 
fewer workers on the lines buyi ng the paper . 

I n  Keno sha , Wi s c . , the UAW- contro l led paper Keno sha Labor-­
the AFL-CIO ' s  pre s s  organ- - pr i nted an " anonymous " let ter ( s i gned 
" a  Keno shan " )  straight from a UAW pen , to scare worker s out o f 
buy ing New Solidar i ty . Right on cue for the UAW's trumped-up 
lawsui t ,  the letter--dec lar i ng i ts e lf to be from " an average 
worker " - - c la ims that the wri ter wa s a v i ctim of " conf u s io n " :  
when he f i r s t  saw New So lidari ty , he bought i t  because he "mis­
took " i t  for the UAW ' s rag " So lida r i ty " ! I n  the pa s t , Keno sha 
Labor staffer Joel Shackleman ha s warned worke r s  to be  " care ful "  
when they run into New Solidar i ty s a le smen , s tres s ing that it ' s  
no t the UAW pub li cation . 

Meanwh i l e , the UAW i s  frantica l ly s e tting up mee t i ng s  through­
out the country thi s  week to br i e f  i t s  member s on the suit agains t 
the Labor Commi ttee . The Labor Committee legal s taff wi l l  b e  in 
U . S .  F ederal Court , Southern D is tr i c t  of  New York , Jan .  9 to f i le 
a motion to d i smi s s  the UAW ' s suit a nd to f i le a countersui t . 

Countergang s Act iva ted Aga ins t Party 

Also thi s  week , both " le f t "  and right-wing countergang s have 
been put in mo tion against the Labor Party to hea t  up the Red 
Scare . In San Franc i sco D ec . 3 0 ,  five " left " countergangs ap­
peared at the same unemployment c enter to d i s rupt Labor Party or­
gani z ing go ing on there at the time . I n  an e f fort to add to 
workers ' c onfus ion , s everal po lice c ar s  s tood by and a he l i c opter 
c irc led overhead . 

Ye s terday a Labor Party organ i zer i n  Reading , Pa . received a 
death threat from a cal ler who ident i f ied himse l f  as  a member of  
" American Ju stice , "  one o f many r ight-wi ng nut groups wh ich police 
agenc ies mobi l i ze at wi ll . 
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SOVIET UNION SET TO BREAK STALEMATE IN THE MIDEAST 

Jan . 1 ( IP S ) - - I n a drama t i c  shift of  thei r Midea s t  po l i cy , the 
Soviet government announced Monday tha t the s chedu l ed vi s i t  o f  
Soviet party chi e f Leonid Brez hnev t o  Egypt ha s been " po s tponed 
i ndef i nitely . " Thi s refusal  by the Sov i e t s  to co nt inue to lend 
pub l i c  support for the U.S . -backed Egypt i a n  gover nment make s the 
futur e o f  the r eg ime o f  Pr e s i de nt Anwar e l- S adat extreme ly uncer­
tain . European wire s erv i c e s  repor ted ye s terday that r i o ti ng had 
broken out in C airo , w ith po l i c e  u s i ng tear gas to que l l  v i o l ent 
d emons trations o f  worker s pro te s ti ng high food pr i c e s . 

The c a nc e l lation o f  the Br ez hnev trip , announc ed at  the c on­
c lus ion of a three- day v i s i t  by Egyptian Foreign Mi nis ter I smai l 
Fahm i  to Mo s cow , wa s c oupled w i th a sharp attack on the " pr ivate 
owner ship tendency"  in Rocke f e l ler-contro l l ed Egypt ' s  econom ic 
po l i c ie s  in the pag e s  of  the Soviet party newspaper Pr avda Dec . 2 8 . 

Si tua tion Unti l Now 

Wi th the canc e l lat ion of the trip , the Sov i e t s  have opened 
the po s s ib i l i ty for an immedia te rever s a l  of  the current s l ide 
toward overwhe lmi ng Rocke f e l ler dom i nance i n  the Midea s t . Up un­
t i l  thi s  po int , Midea s t  s trateg i s t s  of  the Rockefel ler faction 
have rel i ed on the a s s umption tha t the Sov i e t s  wou ld ge ner a l ly 
g ive und i f f erentiated support to a ny Ar ab or P a l e s ti nian nat iona l­
ist who ma inta i ned a cred i b l e  " ant i- imper i a l i s t "  cover . In the 
mo s t  notor ious c a s e , the S ov i e t s  have in the pa s t  ignored the 
abundant evidenc e  that P a le s t ine L iberation Organi zatio n  chief ­
ta i n  Ya s ser Ara f at i s  working i n  co l laboration wi th the C IA i n  
the hope tha t Ara fat ' s  ant i -Amer ican po s turing s  were s omehow 
l eg i timate . 

Up unt i l  thi s po i nt , Rock e f e l ler s trateg i s ts had p lanned to 
use the Sov i et ' s  tac i t  or exp l i c i t  suppo rt for C IA-c ontro l l ed 
" nationa l i s t s "  to cover for ano the r eng i ne ered Arab- I sr a e l i  war . 
Such a war , and the i nevi tab le o i l  pr i c e  r i s e  hoax tha t  wou ld fo l­
low , are nec e s s ary for Roc k e f e ller f i na nc ia l  i ntere s t s  to continue 
to restruc ture the wor ld economy . 

The New Midea s t  Batt leground 

By cha l leng i ng the Rock e f e l ler s trategy on the E gyptian i s ­
sue , the Sov i e t s  have s topped the Mid ea s t  from rema i n i ng a con­
trol l ed enviro nment o f  und i f ferentiated Arab nat iona lism for 
Roc kefel ler and have tr ans formed the area i nto a rea l battleground 
for soc ia l i s t  po l i ti c s . On  one s id e , the Rockefel ler forc es  mus t  
quickly conso l idate a reg i o na l  machine- - a  new Per s i a n  Empire un­
der the C IA f igurehead Shah of Iran , s tretch i ng from Teheran to 
Ca iro- -capab le of  adm i ni s ter i ng the s lave- labor pro j ect s des ig­
na ted for the area a nd ca pab le of keep i ng potent Soviet i nf luence 
ou t . 
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On the other side, by beginni�g to isolate the ' phony progres­
s ives of Egypt , the S ovie t s have struck a heavy blow at the weaker 
end of the proposed Teheran-Cairo axis. I t is clear from the new s 
of large- scale arms deals from I ran to Egypt publi sped las t  week , 
that the C IA ' s Shah had hoped to quickly consolidat� the military 
a spect of his "progressive," anti-communist axis before the S ov iets 
thought the better of it. with the withdrawal of Soviet suppor t 
for the CIA-ordered maneuvers of Egypt, not only is . thi s cons o l i­
dat ion jeopardized, but the Soviets can immediately : b eg i n  to re­
as s ert the ir influence in the area. 

This allows the Soviets to stop their simply defensive re­
flex actions and to move firmly for a full s tr ateg 1c victory in 
the Mideas t .  

The pivotal Shah is already in a weakened pos�tio n  due to 
his overextension, and becau se the d eve lo pment proj�cts upon which 
his police s ta te rule depend s are stalled, Soviet move s have great- • 

ly enhanced this weakness. With the question of progress for the 
Mideast now in doubt i n  the minds of Arab and Israeli workers and 
ind ependent po litician s , the Soviets have the ab i l i,ty to immedi-
ate ly swe ep the area up into a socialist program fo;r growth . By 
mob ili zing Iraq, their

"
only remaining" ally in the area, along wi th 

other pro-socialist Mideast forces, the Soviets could begin the 
dr ive to integrate mo s t M idea st nations into Comecon, the Ea s t  
b loc ' s  economic community. If Cor�1econ offered thes;e M idea s t na-
tions a fu l l  anti- austerity , growth progr am- - for whi ch the c om-
munity wou ld have to appropriate at le ast key f eatur es of the I n­
ternational Caucus of L':l.bor Committees' program fo� food produc-
t io n  and f u s ion power development--the slave-labor 'reset tlement 
projects of the Shah, Sadat , and Arafat would b e  put in their 
proper, genoc i dal perspective. 

Forcing the battle to that level, the Sov i et s  wou ld only 
have to a im the sharp polemic s they are currently using against 
Rockefeller's "progressives" w i thin the E uropean lef t a t  Roc ky ' s  
Midea s t  agents . Such a propaganda dr ive under the�e c i rcums tance s 
would make a l l  o f  these iigures--particularly the high- pro f i l e  
Shah--dangerous liabilities to the Rockefeller forc e s . 

These probabilities t3 ve not been lost on the Rockefeller 
strategists. But, wit-"h t�he deve1cp-:-ne:r-t projects in :1 holding 
pattern and contro l of wha.t was to be a "con·trolled depre s s ion " 

que s t ionab le, Rockefeller spokesmen have only been ab l e  to mus ter 
outrage devoid of c ontent . As unsure as Rockefeller i s  ab out what 
shou ld be said or done in the situa tio n , many s pokesmen have re­
verted to "diplomatic" nonsense talk and blustering ant i - c ommun i sm . 

U sually a staid mouthpiece for Rockefe l ler i n�ernat iona l 
doc trine, the U . s .  S ta te Department ha s been hys ter ic a l . Typ ical 
wa s the State Department briefing on Dec . 3 0  by spo ke sman Paul 
Har e . To reporters' que s t ions on the po stpo nement of  Br e zhnev ' s  
v i s it to Egypt, Hare d isp e nsed a continuou s s tr i ng of " No comment ' s . " 

IPS B6 1/ 1 / 75 



Suddenly- - i n  mid- sentence- - Hare wa s ca l led to the telephone to 
speak with U nder s ecretary o f  S tate and former CIA of f icia l Jos eph 
S i s co- -who reminded Hare that State "would have nothing to say 
about the Bre z hnev c anc e l lat ion . "  Hare compounded thi s  obvious 
parano i a  by r eturning with the lame c over that "It wa s my girl­
fri end " on the phone! 

As rumor s mounted dur ing the week that Brezhnev would cance l 
his tr ip , the Wes tern pr es s corp s - - fed by Be irut rumor s- -began 
spr eading the l i e  that the Soviet-Egyptian r i f t  wa s only a m i nor 
d i sagreement and that the Soviets had offered Egypt MIG-25 j et 
f ighter s , an entirely pho ny r epor t .  An official Soviet news agen­
cy Ta s s  conununique i s sued Dec . 30 sound ly denounced the Western 
pr e s s  for " specu lation about the s tate and prospect s o f  Soviet­
Arab r e lations . "  

Although unwi l l ing to make public their ful l fears , the 
trad itiona lly right-wing press in Europe is emphatically point­
i ng to the Soviet moves a s  a danger s igna l . The Br iti s h  Da ily 
Telegraph warned after Brezhnev ' s  c ancellation that "if  Amer i c a  
doe s not succeed in persuad ing I srael t o  make • • •  c onces s io ns , 
Sadat wi l l  be i n  trouble . So long as America produces movement , 
Sadat can survive . "  

The Te legraph , echo ing more we ll- known Rocke fe l l er condui ts 
at the New York T imes and the Wa shi ngton Pos t ,  ha s attempted to 
mobi li ze some renewed Geneva peace ta lks . Although it is c l ear 
that the Rockef el ler f orces have no inunediate respons e  t o  the 
Soviets , it i s  believed that if the Soviets can be sucked into a 
" tradeo f f "  in Geneva , then they can be l imi ted to s imple attacks 
on the expendab le Sadat " for the s a ke of peace in the Midea s t . " 

The same Rocke f e l ler s pokesmen are not leaking , however , that 
under the curr ent drive the Soviets could u se the Geneva ta lks as 
a platform--with representatives of the Pa l e s t inians and Israe l i s  
pre sent- - for Mide a s t  s ocia l i s t  redevelopment and Comecon integrations . 

Pos s ib ly aware o f  th is option , Rockefeller forces are arming 
the area he avi ly , hoping to intimidate the Soviets with hardwar e  
and a r e  c over ing f o r  this with " red scare" propaganda. The lead 
ed i toria l  of the Washington Post Dec . 30 c laimed , " Is it rea l l y  
in the Uni ted States ' i ntere sts to be support ing what c an only be 
descr ibed a s  Iranian imperia lism? Perhaps so . The U.S . has cu l­
tivated Iran a s  a r egiona l power to counter radical and Soviet in­
f luenc e . " A co lumn in the same issue of the Post indicates the 
horror with whi ch the Rockefeller forces view a pos s ib le socia l i s t  
Midea s t , cla imi ng that the Soviets are merely at tempting to fu l f ill 
the imperial i s t  des igns of the C z ar! 

Despi te such tough ta lk , however, the United S tate s i s  har d ly 
in total control . Rule ba s ed on naked military might and despotic 
tyrants such as the Shah is na turally unstab le and apt to crumble 
in the face of a c oncerted Soviet progranunatic offensive . The 
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We s t  German Communi s t  Party , s i ngling out the pr ime t ar g et in 
Rocky ' s Midea s t  rogue ' s  ga l lery, has a l ready s trongly a t ta c ked 
the S hah , c a l ling h im the " de s pot on the pe acock throne " in a 
s ear i ng ar t i c l e  i n  i t s  paper Uns ere Z ei t . 

PCF LEFT TURN NETS GA I NS IN PLANT VOTtS 

PARI S , Jan . 1 ( IP S ) - - F re nch worke r s have shown their s upport for 
the left  tur n of the French C ommuni s t  P arty ( PCF ) a nd i t s  organi z­
i ng dr ive by g iv i ng thei r  vo tes to c a nd idates of the PCF - aff i l i a ted 
trade union federa tion , the CGT , in rec ent f a c tory, e l ec t ions . 

The s e  vo te tota l s  g ive the l ie to r e c e nt statement s by CGT 
head and PCF Po l i tburo member ,  G eorge S eg uy , that the PCF po lem i c  
aga i ns t  the Soc ia l i s t Party a nd i t s  aus ter i ty po l icie s had go tten 
worker s " worr i ed . "  

The C GT made s ig n i f icant g a i n s  a t  the expense o f  the C IA-con­
tro l led CFDT and r ight-wing unions a t  s ever a l  p lants . A t  the ma­
j or truck wo rks in B er lie t , the CGT ga i ned ne ar ly 4 per c ent whi le 
the CFDT l o s t  near ly 2 per c ent compared to 19 7 2  figures . At the 
Petro le D ' Aqu i ta ine ( o i l company) in Par i s , i ncrea,ed vo tes gave 
the CGT a plur a l ity of d e l egate s . 

I n  Mar s ei l le s , the CGT pi cked up a n  add i tiona l  10  per c ent 
i n  vo ting among tra ns i t  worker s .  In the s tee l p la�t o f  Meurth 
and Mo sel i e , the CGT r eg i s tered 14 per c ent g a i ns ; ,a t the P eugeot 
Ve s oul auto plant the C GT ga i ned 5 per c ent . 

Repo r t s  i n  the PCF ' s weekly j ournal , Fra nc e  Nouve l l e , i nd i ­
cate that PCF-CGT c adre are r e s pond i ng to the l e f t:tur n  b y  a c t i ng 
l i ke ma s s  organi z er s . CP journa l i s t  Henri  Ma lberg

'
wr ote tha t 

worker s c e l l s  are t ak i ng " new a nd d iver s e "  i nitiat.:ive s - - l ike or -
gani z ing ra l l i e s  a t  p lant gate s . 

' 

PCF cadre are br i e f i ng workers about the po l iti c a l  s ituation 
and PCF program over bu l lhor ns , wh i le othe r s  lea f let wear i ng s igns . 
Acc ord i ng to Ma lberg , PCF l iterature table s have attrac ted c lu s ters 
of  m i l i tants who are debat i ng work ing- c l a s s  po l i t ics .  

The PCF " is consider i ng all worker s o f  the pl�nt a s  the or­
ganic ba s e  o f  the Party . " " Po l i t ic s , "  Ma lberg wr ite s , " i s no t the 
bu s i ne s s  of a m i no r i ty but the c oncern of a l l  worker s . "  

, 
Thi s  mo tion be ing gene rated by. the PCF i s  c ur�ent ly determin­

i ng po litica l l i f e  i n  Franc e , cha l le nging even the pea s ant b a s e  o f  
the Gaul l i s t  par ty . However , i n  the ab s enc e of  c l �ar programmat i c  
direc t ion , thi s  mot ion wi l l  quick ly d i s s ipa te . 

The European Labor Committees, the only o ther ,forc e  movi ng 
a nd who se program has a lre ady been a signi f i c a nt f a c tor i n  deter­
mining the c our s e  of the l e f t  turn , is capab l e  of prov i d i ng the 
nec es sary d i r ec t ion . 
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YUGOSLAVS BLAST " PSEUDO-NEUTRALITY" OF AUSTRIA 

Jan . 1 (IP S ) - - The Yugo s lav government this week launched its 
s trongest attack yet on the pro-Rockefel le r  Socia l Democratic 
government of Aus tr ian Chancel lor Bruno Kr eisky , which inc luded 
a denunc iation of Austr ian pseudo- neutra lity. 

The attack , carried in the Yugos lav newspaper P o l i tika ,  
specific a l ly charges the Kr e i s ky government with Na z i- s tyle racist 
oppr e s s ion of S lavic minor ities and with both harbor ing domes ti­
cal ly-oriented " neo-Na zi group s "  and serving as a ba s e  for f a s c i s t  
" anti-Yugos lav organi zations. " With thi s  polemic, the Yugos lavs 
add their vo ice to that of the Internat ional Caucus of Labor C om­
mi ttees  in expo s ing Au stria's phony professions of " neutra l i ty. "  

The Po lit ika attack , which charges Aus tria with " having lo s t  
i t s  s tatus a s  a neutral , peac efu l , democrat ic nation , "  caps a two­
month long escalating dr ive by the Yugos lavs on the theme of Au s­
tr ia's abandonment of neutrali ty . Austria i s  obl igated by the 
1 955 S tate Tr eaty , which ended Four-Power postwar occupat ion o f  
the country , to adher e scrupu lously t o  a s tatus of neutral i ty. 
The occupation wa s ended only after Aus tria s igned an offic ia l 
Dec laration of Neutr a l i ty .  

The Yugo slavs a l so charge the Kreisky government wi th vio la­
tion of tho s e  art i c le s  in the 19 55 Trea ty which ensur e  non- d i s ­
cr iminatory treatment o f  the ethnic S lovenian minor i ty i n  the 
Carinthian reg ion of Austr i a  and prohibitions against the ex i s ­
tenc e o f  Na z i  pol i tica l  forma tions i n  Aus tria. The Yug o s lavs are 
deeply rankled by the cont inued use of Austria a s  a base o f  o per­
ations for anti-Tito fasc i s t  groups such a s the Croat ion nat ional­
i s t , CIA-contro l led Us tashi. 

Repeated offic i a l  Yugos lav government prote s t s  and note s to 
the Kreisky government in Vienna on a ll these matter s over the 
las t two months either have gone unanswered or have been met with 
Aus trian government replies that can be construed o nly to conf irm 
that Kr eisky wi l l  do nothing to a l ter Austria's consc ious ly non­
neutra l  status . 

Aus tr ia ' s  dec i s ion to "look the other way" concerning the 
pre s ence on its soil of Us ta shi-sty le fa s c i sts--who per i od i ca l ly 
are deployed by the C IA on m i s s ions of sabotage into Yugo s lavia - ­
must cause cons terna tion t o  other Soc i a l i st reg imes i n  the area . 
Thi s is par ticular ly true of Hung ary , whe re memories of Vienna's 
ma j or role as'a CIA c enter in the 1950s-�cu lminating in C IA in­
vo lvement in the 1 956 Budapest upri sing have not faded. 

The lEA and NATO 

Wi thout the ful l  support of the East bloc at thi s time , it 
has been difficult for the Yugos lavs to attack publicly wha t they 
know to be the real c ontent of Austr ia' s calcu lated moves--fu l l  
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mi l i tary i ntegrat i on within the s truc tur e o f  NATO . Thi s goal wa s 
f i r s t  expo s ed i n  Oc tober 1 9 74 with a report on a secret meeting 
i n  Wiesbaden between C hancel lor Kreis ky a nd Wes t  Germany ' s  co ld 
warr ior , Defense Mini s ter Georg Leber . In that s ame month , by 
j o i ning the I nterna t iona l E nergy Agency (lEA ) , Kreisky f i na l i z ed 
Aus tr i a ' s  break with neutra l i ty by surr ender i ng nationa l  sover eign­
ty to a Rocke f e l ler- contro l led supr a na t iona l body . 

Pos t-O ctober developments subsequently confirm the ac curacy 
of the i ni ti a l  IPS report s  on Krei sky ' s mov e s  to trans form Aus tria 
in accordance w i th NATO doctr i ne .  As a fo l low-up to Kre i s ky ' s  
c l ande s tine Wi e s ba.den mee t i ng wi th Leber , a nd paral l e l  to s imi lar 
d i scus s ions occur r i ng in the We s t  Germa n par l i ament in November , 
the Aus tr ia n  par l i ament began a broad debate on thqrough r eorgan-
i z ation o f  the Aus trian Army ( Bund e s heer ) .  

' 

The r eorgani zation propo s a l s , a s  reported i n  a s er i e s  of ar­
t i c l e s  in the Swi s s  banker da i ly , the Neue Zuercher Zei tung , fo­
cu s ed on upgra d i ng the pro fe s s iona l capab i l i t i e s  o£ the s tand i ng 
army wi thin the numerica l l im i t s imposed on the Bunde s heer by the 
19 5 5  Treaty . I n  add i t ion ,  there are propo sa l s  f or the thorough 
moder ni z a t i on o f the Armed For c e s  with large infus ions of mili­
tary equipment . More s igni f i c ant , the propo sa l s  str e s sed upgrad­
i ng and moderni z i ng a large r e s erve forc e , a imed toward the crea­
tion o f  terr i tor i a l  for c e s , r ead i ly ava i lab le for ca l l  up . I n  
a l l  but name , the propo s a l s  under par liamentary debate r e f l e c t  
t h e  " advanced reforms " which NATO i s  currently u s ing to prepar e 
i t s  forc es for ant i-work i ng c l ass " counterinsurgency " operations . 

The Neue Z uercher Z e i tung ' s  furthe r  coverage in November o f  
Bundesheer maneuvers uncovered add i t io nal  par a l l e l s  b etween Au s­
tr ian Army a nd NATO doctr i ne . A s  i s we l l  known, NATO p la nning 
for southern Europe i nc ludes large- s c a l e  commitment of divi s ions 
depl oyed in nor thern I t a ly for defense of the Brenner P a s s inva­
s ion route on the Aus tro- I ta l i an border whi ch leads,  to the p lains 
o f  nor thern I ta ly .  The deployment of the Aus tr i a n  Army dur ing 
the se maneuvers r ef lec ted a po l i cy of purpose fu l ly abandoning most 
o f  Aus tr i a ' s  terri tory to have a l l  ava i lab le for c e s' grouped to de­
f end the approaches to the Brenner Pas s - - i . e . , i n  ful l de facto 
ac cordance with NATO cont i ngency planning . 

DESTRUCTION OF CONGRESS REAL TARGET OF C IA EXPOSE 

WASHINGTON , D�C . , Jan . I ( I P S ) - -A s ecret Tr i l atera l Comm i s s io n  
document , whi c h  has j u s t  been obta ined b y  the I nterna t iona l  
Pres s S ervi c e , revea l s  that the Uni ted States  Congre s s  i s  the im­
med iate tac tica l target of the Rodke fe ller-directed C IA s e l f - ex­
po sure .  The document , a w,ork i rig paper o n  " The Future Wor ld En­
vironment : Near-Term problems :for U�s. Foreign P o licy , "  wa s 
dra f ted by the Murphy C ommi s s ion o n  the Organi zation o f  Govern­
ment for Foreign P o l i cy . A Congr e s s iona l ly c r eated e nt ity , formed 
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almo s t  two year s  ago to s tudy the condu c t  of foreign po l icy making 
in the executive and leg i s lat ive branches and to r ecommend reor­
gani zation- - i nc ludi ng Cons titutiona l  amendment-- the Murphy Commi s­
s ion i s  now headed by Ne l son Rocke f e l ler . 

The document deta i l s  the prob l ems whi ch elec ted o f f i c i a l s  and 
foreign po l i cy bureaucrats are hav i ng imp l ement i ng supranationa l ly­
d i c ta ted po l i cy . 

I n  a s ec t ion enti tled " Some Unpleasant Dec i s io ns , "  the work­
i ng paper elabora tes : " U . S. o f f i c ia l s  w i l l probably be faced with 
the l ikel ihood o f  c ed i ng e l ement s of  na tiona l s overeignty to in­
ternationa l  ent i t i e s  which only wi l l  b e  ab le to make a nd moni tor 
the nec e s sary dec i s ions concerning wor l d  a l l ocations o f  population, 
food , non- renewab le resourc es , oceans a nd the l ike • • • •  Thi s  is a 
mo s t  unattractive environment for re spons ib le e lected o f f ic ia l s . 
Congres s io na l  d i f f i c u l ties  i n  a c c ept i ng such sacrific e s  wi l l  be 
severe . " 

The " governmenta l cr i s i s "  which i s  brewing around the CIA 
promi se s to unhinge a ny l a s t  vestiges of cred ibil i ty sti l l  re­
tained by Congres s or the O f f ic e  o f  the Pres idency . The r erun of 
Wa tergate wi l l  make a c le an sweep o f Congres smen , mili tary and 
Admini s trat i on o f f i c i a l s who de lude them se lves tha t they have any 
power based on nat iona l i nteres ts . Thi s ta sk completed , the Mur­
phy Comm i s s ion wi l l  have reduc ed a gutted U . S .  government to a 
s treamlined s a trapy of  Tr i lateral Comm i s s i on supranatio na l po l i cy . 

They wi l l  employ the same , cheap theatr i c s  of the f i r s t 
Watergate . The C IA over s ight s ubcomm i ttee s  i n  bo th the neander­
tha l S enate and Hou s e  Armed S ervi c e s  C omm i ttees s tand immed ia te ly 
expo sed as i ncompetent foo l s - - a  qua l i ty which contr ibuted greatly 
to the ous ter o f  Ri chard Nixon . S imi larly , top Roc ke f e l l er dirty 
tr ickster E .  Howard Hunt yes terday revea l ed that the Congre s sional 
Wa tergate Comm i t tee knew of  h i s  a c t ivi t i e s  a s  the head o f  the CIA ' s 
Domestic Opera t i ons D ivi s ion between 1 96 2  and 1 966 over a year ago . 

The furor i s  due to be  fueled by a Murphy Commis s ion report 
on the " Overhaul of  the I nte l l ig enc e C ommunity " s ometime in late 
February or March . Thi s pr ema ture r e l ea s e  ( the bulk of  the Com­
m i s s ion ' s  f i nd i ng s  a nd recommendat ions are embargoed unt i l  June) 
wi l l  corne j u s t  a s  C ongr e s s ,  Pres ident Ford , and Secr etary of S tate 
Ki s s i nger have s u f f i c ient t ime a nd rope to hang themse lve s . 

Repr e s e nta tives Ho l t zman ( D . -N . Y . ) and P h i lip BUr ton ( D . -Ca l . )  
have a lready a nnounc ed that they i ntend to i ntroduc e  leg i s la t io n  
to create ano the r " Spec ia l Prosecu tor " to i nv e s t ig ate the C IA- -an 
inve s t igat ion which mu st penetrate i nto Cong r e s s  i t s e l f . Th i s  
leg i s lation is  i n  d i r ec t  r e s ponse t o  former S ecreta ry of  De fense 
and lead i ng caba l planner C l ark C l i f ford ' s  sugg e s t io n  to the same 
effec t  la s t  week . The only name so far propo s ed for the po s t  has 
been E l l io t  Richardson , a man who both po s se s s e s  a c lean image 
and i s  a l ead i ng North Amer ican member o f  the T r i la tera l  C ommiss ion . 
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Whi l e  s candal, i nc ompetence, a nd paroch ia l i sm enve lop the 
Congr e s s  and par t s  of the Admini s tr a t ion , Ne l s on ROckef el ler i n­
tend s  to qu i e t ly emerge wi th hi s Mur phy C ommi s s ion ' s recornmenda­
tiofls for the r eorgani za t i on o f  the government a nd the tota l s ub­
ord i nation of  dome s ti c  po l i cy by s upra natio na l  po licy . 

Rocke f e l ler e s tab l i shed the Murphy Commi s s io n  a lmo st two 
year s ago with the s traigh tforward order s to ga the r together the 
be s t , supranationa l ly oriented exper t s  in the f i e ld of government 
r eorgani z a t i on .  B e s id e s  T r i latera l Comm i s s i o n  member David Ab­
s hire of  the Georg etown Center of Str a tegic  and I nterna tiona l  
S tudies , the Commi s s ion i s  compo sed o f  or h a s  working for i t : 
S amuel P .  Hunting ton , a T r i lateral C ommi s s io n  member r e spons ible 
for turning out the Tri later a l  r epor t  on the " prob lems of govern­
ing democracies " ;  P eter S z anton , former ly of RAND Corporatio n , 
the Depar tment of D efense , a nd the Pres ident ' s  Ta sk Force on Gov­
ernment Reorgani zat ion; C lark C l i f ford, author of the or i g ina l 
plan for a c ivi li an-mi l i tary government to succeed N ixon which 
appeared in the New York T imes Op Ed pag e s  under the name of  Mar­
cus Ra s k i n; Franc i s  W i lcox, author o f  " C ongre s s , the Ex ecutive 
and Foreign P o l i cy " ;  Robert Murphy , pre s ident of Corn i ng G l a s s , 
former Under secretary of S ta t e  and head of  the trans i t io n  team 
between the Johnson a nd Nixon Admi ni s tr a t io n s . Sena tor Mike Mans­
f i e l d  al so s erves on the Commi s s i on a nd wa s ins trumenta l i n  pa s s­
ing the leg i s lat ion which made the Commi s s io n  an off i c i a l  govern­
ment organi z a tion . 

Z b ig niew Br z e z i nski , the Ex ecutive D irec tor o f  the T r i la teral 
Commi s s ion , descr ibed in the Winter ed i tio n of Foreign P o l i c y  
prec i s ely how the Murphy Commi s s i o n , N e l s o n  Rocke f e l ler , and the 
C IA s e l f-des truc t ion come together as a s i ng le punch . The article 
i s  ent i t led " Recogni z i ng the Cr i s i s " --a c r i s i s  wh ich ha s now been 
created by the C IA s candal--and s ta t e s  " the de l iberate synchroni­
zation o f  interna ti ona l economi c pol i c i e s  [mu s t  beg i n with ]  c ommen­
surate ins titutional a nd per s o na l  rea l ignment s in the po l i cy-making 
proce s s es of the U . S .  gover nment . . . .  Th i s , perhaps , cou ld bes t be 
done by the new V i c e  Pres ident." 

INVESTORS RUSH INTO NEW " GOLDEN AGE" 

Jan . I ( I P S ) --Go ld f ever , i nd i g enous to Franc e , where for c en­
tur ies pea sants h ave hoarded the meta l under the ir ma ttr es se s , in 
their garden s , and in o ther s ec r e t  s po t s, is ag a i n  spr ead ing to 
the more advanc ed countr i e s  of the wor ld .  

. 

La s t  weekend the F rench da i ly Le Monde put the pe r enni a l  
appea l o f  gold i n  hi s tor i c a l  pe r s pe c t ive: " Dur i ng the s econd ha lf 
o f  the f i f teenth c e ntury , the popu lat io n  wa s b led by war and p lague . 
I t  s tagnated a t  a very low leve l . He l l  wa s br ea k i ng loo s e . Nothi ng 
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could be sold . A l l  pr ices were a t  the i r  l owe s t  leve l . One thing 
wa s a f l oa t , go ld a nd s i lver , refuge va l ue s . "  

The end o f  the a r t i c le sugges ted tha t  somethi ng l i ke the late 
Midd l e  Age s  i s  near i ng , tha t  a g a i n  the appea l of go ld i s  go ing up 
as wor ld economic c r i s i s  and the c o l lapse of paper mo ney a c c e l er a te . 
Le Monde r e f lec t s  the panic o f  the F r ench bourgeo i s i� and G i s c ard ' s  
paper government that Roc ke f e l ler ' s  contro l over the 'wor ld economy 
i s  now s l ippi ng . 

The near $ 2 0 0  a n  ounce pr i c e  of go ld i s  a s ig n  o f  c a p i ta l i s ts ' 
to ta l lo s s  o f  conf idence i n  na t iona l currenc i e s - - that i s , in the 
ab i l ity of the s tate to loot , the ba s i s  o f  a l l  capita l i s t  transac­
t ions . I n  I ta ly commerc i a l  bank s are deny i ng loans to g over nment 
workers on the grounds that the i r  emp loye r i s  by no �ea ns sur e to 
go on pay ing s a l ar i e s . However , no one h a s  had such conf idenc e in 
the I tal ian l i ra in  year s . The more s ig ni f i cant d evelopme nt i s  
the unc er ta inty i n  the abi l i ty o f  do l lar- denom i na ted i nv e s tment s 
to d e l iver prof i ts at an i ncreas ing ra te . I f  the pro f i tabi l i ty of 
i nves tments in  a country c o l laps e s , s o  doe s the i nterna t ional  value 
of its  currency . 

Out of sheer panic tha t no th ing e l se i s  s tab le , i nve stors 
are grabbi ng up go ld , a tota l ly u s e le s s  commod i ty .  The i nves tor s 
now rushing i nto gold- - i nc lud i ng the u . s .  c i ti zens who have been 
g iven their f i r s t  chance to hoard the s tuf f i n  over 4 0  year s- -wi l l  
f i nd out wha t French pea s ants found o u t  four c entur e s  ago amid s t  
the Bl ack Death- - that go ld ca n ' t  b e  ea te n . 

LABOR SHORTAGES STALL RIO DE LA PLATA PROJECT 

Jan . 1 ( I P S ) - -Rock ef e l ler ' s  ma j or dev e l opme nt pro j e c t  in  La t i n  
America-- the R i o  de la P la ta z one cover ing sou thern Br a z i l  and 
northern Argenti na - - is faced w i th a ma j or s l owdown or co l laps e in 
the months ahead , accord i ng to e s t imat e s  by the L abo r C omm i ttee 
inte l l igence s t a f f . Th i s  wi l l  occur no t because the r e  is any 
ma j or shortage of r e a l  or f i nanc i a l  capi tal i n  the area - - a s  i s  the 
case for the Athaba sca T ar S and s or variou s I ranian pipel i ne pro j ­
ec ts- -but rather becau s e  the re i s  a deva s t a t i ng s hor tage o f  ski l led 
labor . 

The i n terna l Sou th Amer ican supp ly of s k i l l ed worker s i s  
rapidly becom i ng deple ted , a s pr ed i c ted over s ix months ago by the 
I nternati onal P r e s s  S erv i c e . Even mor e s igni f i c ant , vi rtua l ly no 
unempl oyed European worke rs have been wi l l i ng to be shipped to the 
P l a ta he l lho l e  c ontrary to the caba l ' s  p l a n s . I n  addition to the 
fi z z l ing of hi s petrodo l l ar r e cyc l i ng plans , Rocke fe ller now faces 
a reca l c i trant European work i ng c l a s s .  This  po l i t i c a l  r e s i s tance , 
sparked by the l e f t  tur n o f  the Europea n C ommu ni s t  P art i e s ,  ha s 
become a maj or obs tac l e  to the i n s t i tu t ion o f  ma s s ive recyc l i ng in 
Latin Amer ica . 
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Bra z i l ia n  S e l f-Cannib a l i z a tion 

The l ack of s k i l l ed worke r s  i s  best s een i n  the case of Bra­
z i l .  The Pres ident o f  Bra zil i an Vo l k swag en , for instanc e , r e c ent­
ly complained tha t  he wa s l e s s concer ned with prodQc t compe t i tion 
than with the demand for mor e s k i l led labor . I n  1 9:7 3 , Volk swagen 
wa s unab le to f i l l  a mere 150 vac anc i e s  for too l i ng, mechani c s  for 
its S ao Paulo plant , despite extens ive e f forts by the i r  per s onne l 
d epartment . I n  S ao Paulo , out of a tota l popu latio� o f  over s ix 
mi l l ion , there are only 1 2 0 , 0 0 0  s k i l led worker s- - j u s t  2 per cent 
o f  the popu l ation . 

Not surpr i s i ng ly , Bra z i l ' s  so lu t i o n  has b een tp va s tl y  speed 
up i t s  a lready tota l ly overworked labor for c e .  Brazi l i a n  auto 
output , for examp l e , grew a t  the r a te o f  1 8 5 per c ent la s t  year -­
with a virtua l ly s ta t i c  labor force . The result of ;  the i nhuman 
speedup shows up i n  the mor e than two m i l lio n  i ndu s tr i a l  a c c i dent s • 

per year , i n  the fact tha t  8 5  per c ent o f  a l l  con s t�uc t io n  worker s 
are i l l i terate , and s o  on . I n  short , the capita l i s t  " an swer 'l to 
the labor shortage only aggravates the prob lem , r e s u l t i ng in an 
accelerating downward spira l o f  the de s truct ion o f  the labor forc e . 

European Worker s '  Re s i s ta nc e  

Near ly a year ago , both Bra z i l  and Argentina a nnounc ed tha t  
they planned t o  s o lve thei r  shortage o f  s k i l led labor b y  recru i t­
i ng mi l l ions o f  unemployed E uropean worke r s  to migrate to Lat i n  
Amer ica . I n  the f ir s t  months of 1 9 7 3 , however , accor d i ng to the 
I ntergovernmental C ommi ttee for Europe an Migratio n , only 3 , 0 9 9  
skil led European migrants and their fami l i e s - -ma i nly from S pa in , 
Wes t  Germany , and I ta ly--were moved to Lat i n  Amer ic a , hardly 
enough to man Rocky ' s  new La tin Aus chwi t z .  Near ly hal f  o f  the se 
worker s went to Bra z i l  and Arg entina , wi th the res t s c a t tered 
throughout Centr a l  America , the Car ibbean , a nd the re s t  of  South 
America . 

Rocky , however , h a s  no t yet g iven up on conning m i l lions of 
Europeans into r elocat i ng to Latin Amer ica . A Dec . 17 arti c l e  
appear i ng in Mex i c o ' s  leadi ng da i ly , Exc e l s i or , wa s · ti tled " Ano­
ther Ma s s ive Migration of European Worke r s  a nd P ea s ants to La tin 
America i s  F ores een . "  I t  reported hope fu l ly tha t  " i n 1 9 75 there 
wi l l  be one mi l l ion unemployed in We s t  Germany , one mi l l io n  i n  
I ta l y , one mi l l io n  i n  Great Br i t ain , 350 , 0 0 0  i n  France , "  and then 
dec l ared that thi s  " grow i ng u nempl oymen t  in  Europe perm i t s  one to 
foresee that �n a short per iod o f  time there wi l l  b e  a no ther mi­
gra tion o f  European worker s and pe a s a nts toward the na t ions of 
Latin Amer i c a . "  

A po l i tic i z ed European work ing c l a s s , however , can co ntinue 
to block Rocky ' s  deve lopment plans for L a t i n  Amer i c a  a nd el s ewher e . 
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KEY POLI TI CAL TEST FOR ROCKEFELLERS ' FORCES 
LOOMS ON U . S .  BATTLEGROUND 

Jan . 1 ( IP S ) - - The Rocke f e l ler f i nancier fac t ion ha s painted i ts e l f  
into a corner o n  the U . S .  po l i t i c a l  front . B y  providing l a s t­
minute f i na nc i a l  aid to France and I ta ly l a s t  week i n  order to 
avo id a general detonation of Europea n  c r ed i t  and a confronta tion 
with the Euro pean c ommuni s t  movement , they have r e l oc ated the 
breaki ng po int o f  the wor ld e conomic c r 1s i s  to the United S tates 
and the do l lar sector of  the wor ld economy . 

There i s  far too l i t t l e  c ir c u l at i ng capi ta l - - petrodol lar or 
other- - to c over 1 9 7 5 ' s huge r e f i nanc i ng needs among the di f f erent 
sec tor s of the wor ld capita l i s t  economy . This is a dir ec t  conse­
quenc e of  the f a i lure of Rockefe l ler ' s  p la n s  to ra i se the rate o f  
the ir loo ting of working- c la s s i ncome through a r enewed o i l  hoax . 

A maj or o i l  pr i c e  hike , pro j e c ted by Rocke f e l ler p lanner s ,  
was i ntended to b e  the equivalent of a new 1 per c ent i ncome tax 
on the worki ng c l a s s of the advanced sec tor , f l owing direct ly to 
Rockefel ler banks through the pe trodo l la r  c ircuit . Apar t from 
the medium- term c ons equence s  o f  d e l ay i ng the Midea s t  war gamep lan 
a nd the s ta l l i ng o f  the s l ave- labor d evel opment s tr a tegy , the 
minute- to-minute c r i s i s  confront i ng the Rocke f e l ler s s tems from 
their inab i l i ty to gouge further i ncome from the working c las s . 

Under Threats of  Tota l  C o l lapse 

Thi s week , the European cred i t  sys tem would have gone under , 
exc ept for the Shah o f  I r an ' s surpr i s e  loan o f  $ 1  b i l l io n  to I taly 
and $ 1 . 2  bi l l ion to Franc e . But the diver s ion o f  the S hah ' s De­
c ember oil payment s to Europe , away from the i r  norma l route to the 
U . S .  banki ng sys tem , produc ed an immedia te cred i t  s quee z e  in the 
do l lar s ec tor of wor ld credi t .  

Two immediate threa t s  c ompe l led the Ro cke f e l ler s to ba i l out 
Europe f ir s t  a nd cons ider th eir own prob l em s  a f terwards .  

F i r s t , the December monthly o i l  b i l l  from F ra nc e  and I t a ly , 
which came due Dec . 2 0 , cou ld have b een pa id by the se near -bankrupt 
c ountr ies only at  the direc t expense of other impor t s , pr i nc ipa l ly 
from Wes t  Germany . Whe ther thi s  took the form o f  a breakdown of 
credit to importer s , a s  forei g n  excha ng e  reserves were taken up 
by o i l  impor t � , or the form o f  gover nment- i n s ta l led contr o l s  on 
imports , which I ta ly ha s a lready u sed , i s  immater ia l . The s hort­
term result would have been a s hutdown of Wes t  Germany ' s  expor t  
market , which absorbs a fu l l  quarter o f  he r i ndus tr i a l  output . 
In  November , Wes t  German impo r t s  f e l l a fu l l  8 per c ent from the 
previous month a s a result  of o ther E urope an c ountr i e s ' f inanc i a l  
bind . Any further c o l lapse o f  Wes t  German foreign trade , a s  the 
Wes t German pre s s  ha s warned hys ter i c a l ly , wou ld mea n  a return to 
1 9 3 1  leve l s  in the hear t land of European i ndus try . 
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From the s tandpoint of the Rockef e l ler planners a t  the Tri­

lateral Commission , a rough compar ison o f  the potent ia l f ighti ng 
s trength of the European communi s t  movement a nd the miserable con­
dition of the ir discred ited European s to oges H e lmut Schmidt ,  Val­
ery G iscard d ' Esta i ng , a nd A ldo Moro was suf f i c ient to force a 
dec i s ion : a nything , abso lute ly a nythi ng must be done to buy time 
in Europe , r ather than face the po l it i c a l  consequenc es of ma s s  
unemployment . 

Ba i l i ng Out the Third Wor ld 

Apart from the Shah ' s  Chr istma s pa ckage for Europe , leading 
c apita l is t  f inanc i a l  i ns t i tutions diverted an undeterm i ned amount 
of loan money to Third Wor ld countr ies on the verge o f  debt de­
fault . This i nc luded a $ 2 0 0  mi l l ion cred i t  to S ou th Korea from 
the Rockefe l l er- contro l led F i rs t  Nat iona l  C i ty Bank . 

But New York banks , whi ch norma l ly take back in depo s i ts the 
entire sum o f  u . S .  o i l  payment s , as we l l  as a por t ion of the Euro­
pean and Japanese b i l l , s u f f er ed a $ 3  bi l l io n  drop in corpora t e  
acc ounts a s  a resu l t .  To ma i nta i n  the i r  cred i t  l i nes t o  C hrys ler 
and similar depress i on victims , the Roc k ef el ler banks were com­
pel led to choke o f f  funds go ing to government deb t and dea lers 
who handl e  government se cur i t ies . 

Aga in the F ederal government , which wi l l  be shor t about $ 3 5  
bi l l ion i n  taxe s  duri ng the next 1 2  mo nths , cou ld not be le f t  i n  
the lurch . To meet government needs , the F eder a l  Reserve pr inted 
enough d o l l ar s  to purchase government secur itie s ,  r a is i ng i t s  
holdi ng s  of government d eb t  t o  an a l l- time record . 

F i nanc i ng government spend i ng through the pr inting press is 
the prec i s e  means of achieving Weimar-sty l e  i nf l a t ion . 

This f orm o f  buck- passi ng wi l l  shortly leave David Rocke fel­
ler in  a pos i t ion where he c anno t se l l  his sou l to the devi l b e­
cause he has a lready forec l osed on hel l .  

Momentar i ly , the result o f  David Rockef el ler ' s  sudden gener­
o s i ty is to lay the accumul ated weakne s s  of  the wo r ld mone tary 
system at the doorstep of hi s bro ther Ne lson . 

The new Rockefe l ler administration has only one task awa i t­
ing Ne l son ' s  return from Puerto Rico : to a c c elera te the loot ing 
o f  u . S .  worker s ' i nc omes . Anything e lse leads directly to about 
3 0 per cent unemployment or a 1 0 0  per c ent annua l rate o f  i n f lat i on . 

Process of  C irculat ion C logged 

Contrary to the Rockef e l ler faction ' s  hopes , the s i tua tion 
is  so grave that they canno t s i t  back a nd hope some thing wi l l  c ome 
up . About $ 3 0 0  bi l l ion worth of manufac turers ' a nd reta i lers ' in­
ventor i e s  are now hopel essly c logged i n  the capita l ist c irculation 
process . An equa l vo lume of s hort- term bank credi t , in futi le 
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ant ic ipation of  sale , keeps thi s ava lanche suspended i n  mida i r . 

To the extent that banker s  apply trans fus ions of credit piece­
meal , thei r  mudd l i ng e f forts  wi l l  be  over swept by a new wave of 
loan defaul t s . No sooner doe s  a corporation s e t  up a bank credi t 
l ine than i t s  cus tomer s defau l t , threatening to s end i t  under onc e  
again . I t i s  no u s e  bankro l l i ng cap i tal i s t  A ;  it  i s  a l s o  nece s sary 
to lend mo ney to cap i ta l i s t  B ,  who i s  in deb t  to c api ta l i s t  A ,  and 
capi tal i st C ,  who owe s money to capital i s t  B ,  and so on . 

This prob l em s hows up i n  the la s t  week ' s banking figures : 
despite urgent cred i t  provi s io ns to vict ims of the co l lap se , such 
a s  a $ 4 0 0  mi l l ion credit l i ne to C hrys ler , the total s i z e  of the 
u.s. banking sys tem decreas ed ! 

But the two opt ions which thi s  newspaper ha s pr evious ly iden­
t i f ied have unplea sant po l i ti cal cons equenc e s . The f i r st i s  a new 
adventur e in the Mideas t ,  wher e the Rocke f e l ler s keep turning down 
the he at before the pot bo i l s  over , wi th the ob j ec t ive of a new 
o i l  hoax . Wi l l  worker s  buy thi s  the second t ime around ?  T he sec­
ond is a return t o  late- 1 96 0 s  and h igher leve l s  of mi l i tary spend­
ing , making the government the bigge s t  cus tomer of indu s try . But 
to f i nanc e the s e  purcha se s , F ang r equ i r e s  both wage contro l s  and 
higher taxes . Wil l  workers swa l l ow thi s ?  At thi s po int , both 
options wou ld demonstrate to the Soviet Unio n that it ha s l ittle 
to lo se  by giving up detente , and des troy ing what remai n s  of  the 
Rockefel ler- contro l led environment i n  i nternational p o l itic s .  

Worker s '  oppo s i t ion to s lave labor- -which the capi ta l i st 
c las s " di scovered " dur ing l a s t  f a l l ' s  ground- testing hear i ng s  on 
the Mondale NERA b i l l- -ki lled the " Pro j ec t  I ndepend enc e "  s cheme 
for the moment , as Chas e  Manhat tan ' s  Ene rgy D iv i s ion admi tted i n  
a n  exc lus ive I P S  i nterview la s t  mo nth . 

The s ame oppo s i t ion has s ent Admini s tration economic s poke s­
men into a psychoti c  f it- - leak ing o ne harebra i ned propo s a l  after 
another , propo sed tax cuts , tax inc r ea s e s , ref latio n ,  deflat io n ,  
and so on , i n  d i z zying succes s io n . Yes terday , an Adminis tration 
proposal for a $ 3 -a- barrel tax on imported and new ly- produced 
crude o i l  found i t s  way i nto the front pag e s  of a fternoon news­
paper s ,  but vani shed wi thout a trac e  from morning edi t io n s  today . 
The Pres ident ' s  Counc i l  of Economic Advi s o r s  i s  beating the drums 
for a " s t imulatory " tax cut , whi le an Ad Hoc C it i zens group com­
po sed of the Chas e  Board of D irectors and the New York T ime s de­
mand s a " s trong energy po l i cy , "  revv i ng up the s lave- labor p lans , 
impo s s ib le wit:hout a tax increas e .  

Thi s manic s earch for a g immick which wi l l  " take "  ha s left 
the Rockefel ler for c e s  wi thout a po l i cy-- and le f t  the que stion of 
po licy to the worker s  themse lves . 

Contrary to the ir own e s timat ion , the Rock e f e l ler gang has 
no t made the work i ng c l a s s  the arbi ter o f  po licy by def ault .  The 
tran s f er o f  i ni t i a t ive ha s come about by d i abo lica l plan . Out of 
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the pol icy chao s , ,the success of o ne program wi l l  d etermine the 
nex t few months of ec onomic history : the u . s. Labor Part:y's pro-· 
po s a l  for a debt mor ator ium i n  defense of agr icu l ture , i.ndu s try . 
and pub l i c  s ervi c e s . 

PRE S S  BUI LDS UP IHAG,E OF LAZ Y  WORKE R S  

Ja!1 . 1 ( IP S ) - - The react ionary pre s s  h a s  begun a ca�pa ign t o  Illarlie 
laid-o f f  \<lorke r s  f or mach inery breakdowns , budg et d e'f i c i  t s , and 
even the i r  Oi.'ln layo f fs .  Addr es s i ng thi s  po i son to the paranoid 
hys ter i a  'ta k i ng hold of  the midd le c la s s , the Wa l l  S treet Journal 
and sundry le sser sheets acros s  the country have been c a l cu la tedly 
depicting worker s a s  " working l e s o - -but working harder at app ear­
ing to be working harder . "  S uppo s e d ly worker s de s i re l a�ro f f s  and 
then defr a.ud the pub l ic \1hen they s u f f er them . 

S '.lch propaganda i s  a foot- i n- the-door for programs to forc e 
" the l a']gard s " to Tiv'ork , s imi l ar to those used in Na z i  Germa ny . 
Amid s t  v. prop'3.ganda barrage about " tra i torous la z y  wcr ke r s  ¥1ho 
sabotage ,the nat.io:1 ' s economy , "  Germa n worke rs who cou ld no t keep 
up with the kil ling produc tion s chedule s wer e  s ing le� o�t by fa c­
tory kapo s fo:1.' ohipment to labor c amps . 

The Barr age 

The Va l l  S treet Jouna l last week had a front-pag e Zeature 
on " j ob ins ecur i ty "  wi th quo tes from a worker ( d i s covered by a n  
enterpr i s ing reporter s omewhere i n  P ennsy lvania ) who, f eel s hi s ' 
company " s crewed h im" by not lay i ng him o f f ! " And SO , II they 
wr ite , IIwith wide ly vary i ng degr ees of concer n , many, American 
worker s  are greeting the pro s pec t of ex tended layo f f s . "  The ar­
tic le goes o n  to quote Pro f e s sor Dav id S irota from the lV:har ton 
School of Manag ement on worke r s  thrmving sa nd into the machine o f 
another , "more produc tive ll worker . 

The layth of the shirking wor kmen wa s a l s o  put into c ircula­
tion in var ious part s  of  the South . O ld- l ine ant i - communi s t ' c o l­
umn i s t  V i c t0r Rei s e l  recent ly produced a co lumn i n  toe B irmingham 
News which contras t s  the c o l la p s e  o f  industry to the growth of the 
" phony I D - c:' arrl i ndus try , 1I proc eeding to spin a ta l e  of a l l  sor t s  
of inel igible loa f er s fraudu l ent ly obta ining unempl oyment and wel­
fare ben e f i t s  through forged paper s .  The fanta sy-r idden Reise l  
appropr i a t 3 1y' refer s  t o  the pro f erred views o f  Ne lson Rockefel ler's 
own we l far3 cops in New York S tate , Rober t Car l son and Geor g e  Ber­
linger , who have pub l i c ly l i ed that thei r  s tate cou ld b a l a nc e  its 
budget if a l l  the fr audulent benefi t s  were returned . 

The s ame pattern of myth-mak ing was e s tabl ished in the Char­
lotte Obs erver , which featured a Chr i s tmas edi tor i a l  by Profes sor 
M .  Moore of the Georgia I n s t i tute of Technology . Mobre s cr ibb led 
out the enl ightening c l a im that a s tronomical unemp l oyment figures 
throughout the textile belt were ac tua l ly " d i s tor ted , 1I becaus e  mo s t  
have lo s t  the ir j ob s  due t o  the ir own " misbehavior . " 
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WEST GERMANS P LAN POLIT I CAL CHAOS FOR 1 9 7 5  

WIESBADEN , We s t  Germany , Dec .  3 1  ( I PS ) - - Leading layers  o f  the 
three ma j or bourgeo i s  po l i ti c a l  par t i e s  in Wes t  Germany have de­
c ided that the only way to s ave their credib i li ty in 1 9 7 5  wi l l  be 
to make sure that no one qui t e  knows wh ich par ty is ac tua l ly gov­
erning the c ountry . 

The pre s e nt rul ing coa l i tion o f  the wor k ing- c l a s s - ba s ed So­
c ial  D emocratic Par ty ( S PD ) and the sma l l  Roc ke fe l ler- contro l l ed 
Free Democratic Party ( FDP ) has been the government s ince 1 9 6 9 . 
Al though over ture s  were made dur i ng 1 9 7 4  to revive some variation 
of  the pre - 1 9 6 9  " Great Coa l i t i o n "  o f  the SPD a nd the cons ervat ive 
oppo s i tion Chr i s tian D emocr a t i c  Union , no p o l i t i ca l  force dared 
take the re spons ib i l i ty for the ma s s ive economic c o l lapse and 
unemployment spreadi ng throughout Wes t  Germany in 1 9 7 5 . Now 
that the i nterna t iona l Rock e f e l ler for c e s  are s tymied in the i r  
pu sh f o r  " fa s c i sm w i t h  a democratic fac e , "  a l l  par t ie s  are 
planning to hudd l e  toge ther in 1 9 7 5  i n  a de facto " Great Coal i t ion . " 

Former Soc ia l  Demo cra t i c  pr e s ident o f  the German par l iament , 
Annamarie Renger , s ta ted tha t i n  1 9 7 5  a l l  dome s t i c  par tie s are 
" capab le of govern i ng w i th each othe r . "  They cou ld r e l i eve each 
other in  the " re s po n s ib i l i ty of government " wi thout " danger " to 
the social  sy s tem .  At a rec ent na t i onal conference o f  the FDP , 
the other party i n  the co a l i t ion , the delegates reso lved no t to 
make any po l i cy regardi ng which par ty the FDP ought to a l ly i t­
s e l f  with a fter upcoming e le c t i ons , l e av i ng thi s dec i s ion to re­
g ional bod i e s . 

The indu s tr i a l i s t- a l l i ed news paper Hande l sb latt advi sed i n  
a recent editor i a l  tha t  the oppo s ition Chr i s tian Democratic Union 
not try to make i ts e l f too promi nent in i t s oppo s i tion to govern­
ment po l icy , s uppo s e d ly because thi s wou ld drive the FOP even 
c loser to the SPD . 

Even Fran z-Jo s e f  S traus s '  fa s c i s t  Bava r i an Chr i s tian Socia ! 
Union ha s proposed to j o in thi s  chaot i c  m i s h-mas h  government .  
Gerhard S tueckl en o f  the Chr i s t i an Soc i a l  Union par l i amentary 
fraction has c a l l ed upon the SPD-FDP coa l i tion no t to des troy 
" the la s t  scrap of wha t  the democratic par tie s have in common " 
through enmi ty and defamation . S tueck len empha s i zed that i n  the 
year 1 9 7 5  there i s  much more at s take than mere perc entage s  won 
by each party . 

Thus , for Wes t  German bourgeo i s  po l i t i c a l  par t ie s , a l l  op­
t ions wi l l  be wide open unti l at lea s t  May of thi s  year , when the 
e lections in the key i ndus tr i a l  s tate o f  North Rhi ne-Wes tpha l i a  
w i l l  indicate to wha t extent Helmut S c hmidt ' s S P D  has los t cre­
dibi l i ty in  the eye s o f  the wo rking c la s s . 
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AUSTRAL IAN D I SASTER PRETEXT FOR C IA P SYWAR DRE S S  REHEARSAL 

Dec . 3 1  ( I P S ) - -A dre s s  r ehear sa l of C IA psycholog i c a l  war far e  
techniques i s  b e i ng c arr i ed o u t  i n  the deva s ta ted Aus tra l i a n  c i ty 
of  Darwin under the c over o f  r e l i e f  oper a t ions . Nine ty per c ent 
of Darwin ,  a mining town o f  4 5 , 0 0 0  loc ated in Au s tr a l i a ' s  govern­
ment- owned Northern Terri tory , wa s ra z ed by a cyc lone Chr i s tma s  
D ay . More than 7 5  per c ent of the c i ty ' s  popu lat ion i s  current ly 
being evacua ted from the area .  

The so- c a l led r e l i e f  ope ra t ions a r e  b e i ng c arr ied out by 
the Na tur a l  D i s a s ters Organi zation es tab l i shed j us t  n i ne weeks 
ago . The NDO i s  headed by Ma j or G e ner a l  Alan S tra t to n , who s e  
l a s t  a s s i gnment wa s the d eputy d irec tor ship o f  the Jo int I nte l­
l igenc e  Organi zation , the C IA ' s Au s tra l ia n  branc h . 

The NDO wa s ac tivated immed iate ly fo l lowing the cyc lone . At 
the same t ime rumors wer e  c ircu l ated bo th loc a l ly and in the i n­
t ernat ional pr es s about the " immi nent outbreak of disea s e , "  spe­
c i f ica l ly cho lera and typhoid . The London Da i ly T e legraph went 
s o  far as to repor t that typhoid had a lready broken out . Mean­
wh i le , the number of people to b e  evacuated j umped from the o r i ­
g inal e s timate o f  1 0 , 0 0 0  t o  3 5 , 0 0 0 . 

I n  the midst o f  th i s  a tmo sphe r e  of  d e l ib er ate ly i ntens i f i ed 
terror and uncerta i nty , Maj or Gene ra l S tr etton s tepped forward 
a s  the Big Bro ther in a mini-ver s io n  of Orwe l l ' s  " 19 8 4 . "  In a 
r adio bro adcas t S tr etton told the f r i ghtened Darwi n population , 
" Tru s t  me , trus t me , s tay with me , do not l i s ten to rumor s abo u t  
di s ea s e  and the c r i s i s  w i l l  b e  over i n  a f ew days . "  S tret ton 
also deployed extr a pol i ce forc es wi th order s to " shoo t d ead " 
a l l  looter s on sight . 

Au s tr a l i an Pr ime Mini s ter Gough Whi t l am , who rQshed back to 
Au s tra l i a  upon news of the Darw i n  d i sa s ter , empha s i z ed how " for­
tunate"  i t  wa s th a t  S tr etton a nd the NDO were the r e  to take c are 
o f  everything . Whi tlam , a l so he ad o f  the Aus tr a l i a n  Labor Party ' s 
par l i amentary w i ng , wa s respons ib le for the NDO ' s crea tion a s  
wel l  as a s er i e s  of soc i a l - fa s c i s t  po l i cy move s . 

To a id i n  the evacuat i on , Amer i c an , Br i t i s h , a nd New Z ea l a nd 
troops j o ined the Au str a l ia n  armed for c e s . Women and c h i ldren 
were the f ir s t  to be  moved out , w i th men s taying behind to " he lp 
rebu i ld the c i ty . " Government exper t s  are openly speculati ng 
about recon s truc t i ng Darwi n ,  " but po s s ib ly no t on the same s i te . " 
An obvious opt ion i s  to r ebu i ld i n  the form o f  barrac k s  mor e im­
med i a te ly u s eful for futur e r ed ev e lopment pro j e c t s  in the impor­
tant mining d i s tr ic t .  
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WE ST GERMAN GASTARBE I TER UNI ON RUMORED 

WIESBADEN , Wes t  Ge rma ny , Dec . 3 1  ( I P S ) - -An ar t i c le in the French 
da i ly Le Monde D ec . 27  has i ntens i f i ed recent rumor s about the 
po s s ib l e  formation of an independ ent orga n i z a t ion o f  Wes t  G erma n  
foreign worke r s - - ga s tarbei ter--many of whom a r e  thr eatened wi th 
a tota l  lo s s  o f  income i f  they are l a i d  o f f  i n  the c oming month s . 

The secretary of the Catho l i c  O f f ic e  o f  Immigra nts i s  re­
ported to have s ta t ed that li T he DGB r s [ German Trade Union F edera­
t ion]  greate s t  f ear is tha t the for eigners wi l l  create a competing 
union which wi l l  r ea l ly take charge o f  i t s  own prob l em s . "  Le  
Monde repor ts tha t movement among gas tarb e it er is  greate s t  i n  the 
meta l indus try , where the immigrant worke r s  are mo s t  thor ough ly 
integra ted i nto the work for c e . 

Al though the rumor o f  an i ndependent org ani z a tion may be 
true- -g iven the widespread f erment among ga s tarbeiter - - t he a c tua l 
c a l l for such an organ i za t i on i s  mo s t  probab ly an ef fort to fun­
nel gas tarbei ter away from the r e s t of the West G erma n  wor k i ng 
c l a s s  and i nto impotent outpour i ng s  of  rage . Wi th s logans such 
a s  " Foreigne r s  Out o f  Germany ! "  a lready being scr ibb l ed on wa l l s  
i n  var ious c i t i e s , Economi c  M i ni s ter Hans Fried er ichs i s  trying 
to focus thi s  r eact ionary sentiment . I nd i c at ive of thi s  i s  
Frieder i ch s r recent s ta tement , " I  hope that the numero us for e ign­
ers who are go ing horne for the Chr i s tma s vaca tion wi l l  no t r e turn . " 

WEST GERMAN COMMUNI S T S  BLAST SHAH 

WIESBADEN , Wes t Germany , Dec . 3 1  ( I P S ) - -The fac t io na l  s p l i t  i n  
the interna tional C ommuni s t  movement between tho s e  suppor t i ng a 
pro-work ing c l a s s  i nternat io na l i s t  outlook a nd tho se i n  f avor o f  
the Rockef e l l er-C IA l i ne o f  " national roads to s oc ia l i sm "  erup ted 
aga i n  in the Dec . 3 1  i s s u e  o f  Uns ere Z e i t , the newspaper of the 
Wes t G erman Communi s t  P arty (DKP ) . 

Aiming squarely for Rockefe l ler r s  Mideas t j ugu lar , . Unsere 
Z e it reporter Hubert Beiche l  d e s troy s the C IA r s carefu l ly forged 
image of  the S hah o f  I r an a s  an enl ightened , anti - impe r i a l i s t  
monarch . I n  an arti c l e  ent i t l ed " Pahlevi r s  Mode l , "  Beiche l  
wr i tes : " Democratic r ights a nd freedoms are d i sgus ting to the 
despot on the P eacock Throne . . • •  The I ra n of Re z a  P ah l evi- - tha t i s  
the immea surab l e  wea l th o f  a hand f u l  o f  great fami l ie s  and the 
immeas ur ab l e  wr etchedne s s  o f  the ma s s e s . The decay of l abor , the 
brutal terror of the s ecret po l ic e , the murder o f  democrat s , po­
l i tical spies . "  

The DKP , however , r e se rve s i t s  a t tacks for Rockefel ler puppets 
in the d i s tant Midea s t  and f a i l s  to ident i fy the Rocke f e l l er ideo logue 
within its own ranks . 
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I n  a n  ar t i c l e  i n  the s ame i s sue o f  Unsere Z ei t , the DKP f a l l s  
r ight i nto Rocke f e l l e r ' s  trap f o r  a " hi s tor ica l co�promi s e" - - that 
i s , a coal i tion between the c ap i ta l i s t s  and the Communi s t s  to en­
for c e  brutal aus ter i ty on the wor k i ng c l a s s . 

Accord i ng to the ar t i c le , head l ined " Model i n  Venic e , "  " The 
Chr i s ti an Demo cr at s , Socia l i s ts , a nd Soc ia l D emocrat s , who j o intly 
occupy the [Veni c e ]  c i ty admi ni s tr a t io n , have conc luded a long- term 
agr eement wi th the Communi s t  Party . I t  concerns the r ea l i z ation 
o f  the program for the rational i za tion of  the lagoon c i ty ,  but it 
ha s importanc e as a model for the entire country . The C ommuni s t 
Party i s  s tr iving for a n  h i s tor i c a l  comprom i s e , which a ims a t  the 
agr eement of the Chr i s ti a n  Democra t s  to the par t i c ipation of the 
Communi sts in the gover nment , so tha t the ser iou s  cr i s i s  of thi s 
country can be overcome by a progre s s ive pol i cy . " 

VENICE PC I ENTERS GOVERNMENT TO ENFORCE AUSTER ITY 

Dec . 31 ( I P S ) - -O n  C hri s tma s Eve the C ommuni s t  Counc i lmen of the 
c ity of Veni c e  rat i f i ed an a c cord support i ng the muni c ipa l coali­
t ion o f  Chr i s ti an D emocrats  ( DC ) , S oc ia l i s t s  ( P S I ) , and S oc i a l  
Democrats i n  exchange f o r  a consu l ta tion ro le on impor tant deci­
s ions and for uno f f i c ial  r e s po n s ib i l i t i e s  in the gover nment . The 
Venice Accord is a s tep toward pra c t i c a l  implementation of Rocke­
fel ler ' s  po l i c i e s  for I ta ly as promoted by two of h i s  lead i ng 
agent s : Giorg io Amendo la , s e l f- adm i t ted C IA i nf i ltrator in  the 
po l i tburo of the I t a l i a n  Communi s t  Party ( PC I ) , a nd P iero Ba s ­
s etti , former pre s ident of the Lomba rdy Reg ion 9 and a member o f  
the T r i lateral Commi s s ion execut ive . 

Any to ler anc e o f  the Vene tian mod e l  as  an acc eptab le " na­
tiona l way to so c i a l i sm "  on  the par t  of othe r European Communi s t  
Parties  and withi n the E a s t  b loc wi l l  s er iou s ly weaken the rec ent 
fac tional  le f t  turn led by F r ench a nd Ea s t  German C ommuni s t s . 

The Veni c e  Accord , touted both by Unita ( the Amendo la - co n­
tro l l ed PC I pre s s ) and the New York T ime s a s  a model for potent i al 
nati ona l gover nment i n  I taly , fu l f i l l s  the doc tr i ne of  " new demo­
cratic under s tand i ng s "  put forwa rd l a s t  S ept ember by Renato Z an­
gher i , the mayor o f  " Red " Bo log na . Z angheri , a lead i ng member o f  
Amendola ' s  f a c t io n  in the P C I  C entra l C ommittee and a rabid z ero­
growth advocate , propo s ed that de f a c to agr eements be arranged 
between loc a l  admin i s tr a t ive coa l i t ions and oppo s i tion parti es in 
the lead i ng I ta l ian c i t i e s  in ord er to meet aus ter i ty cond i tions . 
Thi s would mean that a Communi s t-domi nated adm i ni s tration , such 
as the one in Bo logna , wou l d  we lcome " par t i c i pation" of the DC 
( I ta ly ' s ma in bourg eo i s  par ty )  wh i le in othe r c i t i es , the DC wou ld 

make dea l s  w i th the Communi s t s . As Z anghe r i  implied , a nd is now 
being carr i ed out i n  Venic e ,  the PC I wou ld d e l iver i t s  ma s s  forc es 
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in the unions and working - c la s s  ne ighborhood s into loc a l-contro l 
co-adm i ni s tration o f  auster i ty , i n  r etur n for an eventua l s l ice 
of the power . 

Although Bo logna ' s  r ight-wi ng DC f l a t ly tur ned down Z a ngher i ' s  
o f f er , Veni ce now provides the per f ect tes t  tube for thi s exper i­
ment . For year s , the s i nk i ng Adr iatic  c i ty with i t s  art i s tic and 
hi s tor i c a l  her itdge ha s been the obj ect of dr amatic appea l s  by in­
ternationa l " ecology " and " ar t "  freaks for s a lvation from the i n­
dus tr i a l  po l lution c au s ed by the nearby chemical concentr ations 
at Mestr e  and Margher a .  F i na l ly a s pec i a l  law for Venice wa s 
pa s s ed by the I ta l i an par l i ament two yea r s  ago , but the l imi ted 
fund s  ma de ava i l ab l e for r eviv i ng the dy i ng c i ty were qu ickly ab­
s orb ed or fro z e n  by the i nf amous I ta l i a n  bureaucr acy . I n  fac t , 
Ven i ce i s  the I t a l i an c i ty with the mo s t  long- s tanding municipa l 
debt prob l em .  

Decontro l l ed Re nt 

The g i s t  of the new accord i s  to carry out the nat i ona l b i l l  
through terr i tor i a l  r edevel opment p lans and s lum c le arance co­
admini s tered by unions and neighborhood s . Among the conc e s s ions 
made by the PCI Venice wi l l  b e  the char g i ng o f so-called " Fa i r  
Rent , "  f a i r  t o  the banks , tha t i s , o n  remodel ed bu i ldings a s  op­
po s ed to the tr ad i t i onal rent contro l which remains one of the 
few prote c t ions of work i ng c l a s s  I ta l ians aga i n s t  the ravages of 
curr ent i nf la tion . 

Wi th th e V en i c e  deal , Amendola and company have s et down 
the ir s tr a tegy for the Apr i l  muni c i pa l  a nd reg io na l  admini s tra­
tive elections , i n  whi ch they hope the PC I wi l l  make broad e lec­
tor a l  ga ins and even d i sp l a c e  the domi nant Chr i s tian Democracy . 
With ho spi ta l s  c lo s i ng down a l l over I ta ly from l ack of fund s , 
with national ma s s  transport programs s ta l led , a nd with the s ta te 
power mo nopo ly (ENEL ) about to go ba nkrupt , the only 'po s s ib i l i ty 
of  saving s oc i a l  s erv ices  a nd j ob s  in I ta l ian mun i c ipa l i t ie s 
wou ld be the declarat ion o f  a morator ium o n  d ebt service payment s . 
Ins tead , a s  l ong as  the PC I ra nk- a nd- f i le cher i sh the i l lu s io n  
tha t thing s wi l l  improve i f  the Communi s t s  g e t  into the govern­
ment- - a t  a ny c o s t--Amendo la ' s fact ion w i l l  lead them right into 
fasc i s t econom i c s  under a popu lar- front cover . 

An immed iate result  o f  the Veni c e  Accord i s  the e f f ec t ive 
spl itting o f  the loca l DC a nd r e i nforcement of the nationa l  po­
s i tion wi th in the DC of Roc ke f e l ler too l Bas setti , who ha s long 
advoc ated co l labora tion wi th Soc i a l i s ts and Communi s ts  in s o lving 
" practical , ldc a l "  prob lems v i a  loc a l  contro l-- autoges tion . The 
two fact ions of the DC mo s t  tied to outmod ed porkbarr e l  po l i t i c s  
are the Doro thean and F anfanian wing s  of the pa rty led b y  Foreign 
Mini ster Mar iano Rumor a nd Party Secretary Am i ntor e Fanfani , re­
spec t ively . I n  Venic e ,  both of the s e  f a c t ions refu s ed to support 
the Chr i s tmas Eve accord , leav i ng the f i e ld open to the more " pro­
gres s ive " e l ements now be ing organi z ed by Ba s s etti . 
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T r i l a tera l  Ba s s etti 

S ince r e s igning s ix month s ago from hi s po s t  as  pre s ident of  
Lombardy , Ba s s etti ha s  c irc led through I ta ly organi z i ng DC malco n­
tents arqund the Tr i l ateral  C ommi s s ion program o f  " loca l autonomies " 
comb ined with " European I ndependenc e . "  Thi s i s  the l i ne spoon- fed 
to European Rocke f e l ler agents by Z b igniew Br z e z inski , the T r i lat­
eral d i r ec tor , three months ago in B e l lagio , I ta ly . 

Ba s s etti recently s howed up at the Lombard and S ard inian DC 
conf erenc e s  to po l emi c i z e  ag a i n s t  Fanf ani . Ba s s e tti c rowned h i s  
e f forts to c a l l i ng a s pec i a l  mee t i ng Dec . 1 5  o f  7 0  D C  leaders in 
M i l a n  where he pr esented hi s counter i nsurgent " po l i t i c a l  propos a l "  
for the " I ta l i an Way t o  Liber ty " d irec t ly cha l l eng i ng F anfani . 

The Ba s s etti-Amendo la po l i t i c a l  a l ternative for pu s h i ng Rocke-
feller au ster i ty , typ i f i ed by the Ven i ce d e a l , h i t s  I ta l y  at a • 

moment whe n the newly- formed gover nment of C hr i s t ian Democratic 
Premier A ldo Moro is  a lr eady show i ng i t s impotenc e . F aced w i th 
another huge o i l  payment , Banca d ' I ta l ia governor a nd Rocke f e l ler 
crony , Guido Car l i ,  l owered the d i s count rate ( the i ntere s t  rate 
o n  c entr a l  bank loa ns to o ther banks ) from 9 to 8 per c ent . This  
mea sure wa s de s ig ned to i nf l ate the lira enormous ly on the i nter­
na tiona l marke t s , mak i ng I ta l ia n  expor ts  cheaper but at the s ame 
time creating tota l  chao s of the dome s tic economy . Meanwhi le , 
the M i la n  weekly Tempo pub l i shed the rumor tha t the S hah o f  I ran 
wa s nego t i a t i ng to buy 5 0  per c en t  of F IAT , I ta ly ' s large s t  pr i-
va te indus try . 

F I NANC IAL TROUBLE S CAUSE ENE RGY PROJECT BREAKDOWN 

Dec . 3 1  ( IP S ) - - Rocke fel ler ' s  e f forts  to get hi s s lave labor energy 
devel opment pro j ec ts o f f  the ground continu e  to run i nto seriou s  
f i na nc i a l  prob lems . 

The ma na g i ng d i r ector of the Natio na l  I ranian Ga s Compa ny an­
nounced today that f i na nc i a l  d i f f i c u l t ie s  had forced the scrapping 
of a propo s ed pipe l i ne from the Per s ian Gu l f  to Turkey . On Monday , 
an American- B e l g i a n  co nsortium announc ed the s igning of a " let ter 
o f  intent " to hand l e  a $ 6  bi l l i on deal  with I r an to deve lop its 
natura l  g a s  reserves . The consort ium , led by the E l  Paso Gas  Co . , 
plans to tra nsport l ique f i ed g a s  by super tanker from the Per s ian 
Gu l f  through the Sue z Canal  to Europe and the United S tate s . 

However , the Amer ican- B e l g i a n  l e t ter o f  i ntent i s  no more 
f i na l than th e previous le tter o f  i ntent from the Germa n- I ta l ian 
group that had promi sed back i ng for the pipe l i ne pro j ect . As the 
manag ing director i ndica ted , both pro j ec t s  pr evious ly had been 
cons idered " c ertainties . " 

--
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Ref i nery Cutba ck 

There are a l so i nd i c a t ions that plans to develop I ran into 
a c enter for f i ni s hed energy produ c t s  are running i nto s er i o u s  
problems . S he l l  O i l  Co . announc ed t oday tha t i t  i s  reduc i ng capa­
c i ty of a yet- to-be-bu i l t  r e f i nery by one- ha l f . As  a resu l t , I r an 
pu l led out of  a j o i nt marke t i ng venture w i th S hel l i n  the United 
State s - - part of  which wa s s la ted to be supp l ied by I ranian r e f i n­
ery capac ity . I n r ec ent week s , two other agr eement s wi th Amer ican 
o i l  companies have a l so c o l l apsed . 

Gas  P i pel i ne D e layed 

Other d evelopment pro j e c t s  are hav i ng d i f f i c u l ty g e t t i ng 
fund i ng as  i nv e s tor s take a wa i t - a nd- s e e  attitud e . Thi s Mo nday , 
of f ic i a l s  o f  the A l a s kan Arc t i c  Ga s Pipe l i ne C o . , a consort ium o f  
2 3  U . S .  a nd C a nad ian f i rms hand l i ng only d evelopme nt o f  natur a l  
gas , admitted a t  a pre s s  conf erenc e  tha t " d i f f i c u lties " h a d  forced 
them to put o f f  to Novemb er 1 9 7 9  s tarting con s truction o f  a $ 5 . 6 
b i l l ion pipe l i ne-- the date or i g i na l ly tar geted for i t s  completion . 
The pipe l i ne , runn i ng from A l a s ka ' s  North S lope acro s s  Canada to 
the Uni ted S tates , c anno t  be comp leted b e fore mid- 1 9 8 0  or la ter . 
Thi s p ipe l i ne i s  the key to the deve lopment o f  C a nada ' s  na tura l 
gas output from the entire Macken z i e  D e l ta , throwi ng an add i tional 
wrench i nto exploita t io n  of C a nada ' s  e nergy r esour c e s . 

JAPAN SOC IALI ST FAC T I ONS F IGHT OVER TRI LATERAL TRAP 

NEW YORK , N . Y . , Dec . 3 1  ( I P S ) - - S tormy f ac t io na l  ba ttles  raged at 
the annua l conven tion of the Japa ne s e  S oc i a l i s t  Party ( J SP ) , which 
met rec ently i n  Tokyo , r ippi ng apa r t  a l l  r emai ni ng i l lu s io n s  of 
party unity . 

The batt le s - -wag ed by the pro - S ov i e t  S haka i shug i Kyoka i 
( So c i a l i sm S oc i ety )  against the anti- communi s t  Eda f ac t io n- - c en­
tered on Eda ' s  e f for t s  to drag the J SP i nto an unho ly a l l iance 
with the r u l i ng Libera l Democratic P a r ty ( LDP ) , a move which wo u ld 
lend a progre s s ive facade to the s c enar i o  wh i ch Rocke f e l ler ' s  
U . S . -ba s ed thi nk- tank , the Brook i ng s I n s t i tution , ha s scr ipted 
for Japan . 

The c onvention ' s  fac t iona l war fare wa s the cUlm i na t io n  o f  a 
mount i ng i nterna l cr i s i s wi thi n the JSP , par a l e l l i ng the fact iona l  
ba tt les i n  the LDP wh ich streng thened Tri later a l  C omm i s s ion e le­
ments with i n  that par ty a nd r esu l ted in the Wa tergat i ng o f  former 
Prime Mini s ter T a naka . The rapid d i s i ntegration o f  the Japa ne s e  
eco nomy and g overnment ha s been prope l l i ng grow i ng number s of 
young er JSP member s and members of  the le f t-w i ng tr ade unio n s  
into the l e f t  fact ions , espec i a l ly Kyoka i ' s .  
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Faced wi th thi s  s i tuation , the centr i s t  leader s h ip around 
Party Cha i rman Nar i ta and Party S ecretary I shiba shi ha s attempted 
to ma i nta i n  a precar ious balance in the par ty , edgi ng to the r ight . 
This  has been r e f lec ted i n  i ncrea s i ng tens i on between the JSP and 
the Japane s e  Communi st Party , whos e  u nited- front government s  in 
var ious c i t i e s  have shown s igns  of  break i ng apar t . 

Eda : I n  S erv ice to Ro cke f e l ler 

The Kyoka i fac tion went into. the convention knowi ng tha t the 
Eda group intend ed to for c e  the J S P  to r epud i a te i ts a l l iance wi th 
the Communi s t  Party a nd to purg e  it of its  pro- s o c ia l i s t members 
i n  order to open the door to a J S P - LDP coa l i t io n . 

S uch a coa l i ti o n  between the d i s credi ted LDP and non-Communi s t  
oppo s i t i on par t i e s  h a s  been voc i f erou s ly advocated b y  J a pa ne s e  
member s  of the T r i latera l C ommi s s io n , i nc lud i ng the cha i rman of 
the country ' s  l arge s t  corpora tion , Mi t s ub i shi . 

The ma i n  advocate o f  Rocke f e l ler ' s  scheme wi thi n the JSP i s ­
s e l f  i s  S aburo Eda , former P arty C ha i rman and l eader o f  the ma j or 
r ight faction . An avowed anti-Communi s t , Eda i ntrodu c ed the C IA­
inspired no tions of " s tructur a l  re formi sm " a nd " na tio na l roa d s  to 
s oc i a l i sm" - - the l i ne cur rent ly e s pou s ed by C IA agent G iorgio Amen­
dola of the I ta l i a n  Communi s t  Party- - i nto the JSP in the early 
1 9 6 0 s . 

Eda i s  an i nt ima te o f  trade-union leaders who are enthu s ias­
tic supporter s of  co-par t i c i pa t i o n  a nd wage i nd exa t io n . Over the 
pa s t  year , Eda has formed an a l l ia nc e  with hi s former enemy , Kozo 
S a s aki , leader o f  the J S P ' s lar g e s t fac t io n , a counte rgang ba s ed 
o n  pro-Mao i s t  a nd a nti - S oviet s ec t io n s  of the par ty . 

ICLC Pushe s  United Front 

Despi te its i nab i l i ty to s ee tha t the only way to f ight 
Roc ke f e l ler ' s  plans  for Japan is through an i nternationa l work ing 
c la s s  united front , pro - S oviet Kyoka i has c l early ident i f ied the 
dang er of the " democratic  f a c e . " The November i s sue of the i r  
j ournal , S oc i a l i sm , featured a ma j or a r t i c l e  t i t l ed " Cr i ti c i sm o f  
the E d a  faction ' s  ' Co n s e rva tive- Revo lutio nary Al l iance , ' "  attack­
ing Eda ' s a ttempt to l iqu idate the JSP i nto a T r i late ra l  C omm i s­
s i on-direc ted a l l i anc e . The ar t i c le s tate s : " By movi ng for the ir 
' ant i - Kyoka i ' pu sh a t  the c o nvent io n , Ed a ' s mo nopo ly capita l P eo­
ple ' s  Fr eedom A l l i ance ( the propo s ed co a l i t io n  government ) i s  
pu shing an  anti-Soc ia l i sm Uni ted Front . . .  i f  they g o  o n  say i ng that 
they mus t  d i s a s s oc i a te them s e lves from the J SP . " ( empha s i s  added ) 

At the convention , Kyoka i  a l lowed the r e a l  i s sues o f  pol i cy 
a nd program to be s ubmerged under que s tions of par ty pro cedur e .  
Eda and S a saki j oi ned hand s  i n  a Mao i s t  front to attack the pro­
Sov i et leaning s  o f  the party , d e fend ed by Kyoka i . 

I P S  C 8  1 2 / 3 1/7 4 

• 



o 

The real  f i reworks erupted ov er a n  a t tempt by the c entr i s t s  
to expand the execut ive po s i tions i n  the Centr a l  Comm i t tee i n  or­
der to avo id Kyoka i ' s  demand f or the r emova l o f  Eda from the P ar­
ty ' s  Vi ce-Cha i rmanshi p . 

Despite i n i t i a l  res i s tance to the proposa l ,  Kyoka i eventua l ly 
relented , d ec lar i ng " We wa sh our hand s  o f  thi s  dirty tr ick . "  

But members o f  the Japa ne s e  s ec tion o f  the I nternatio na l C au­
cu s  of Labor Commi t tees  attend i ng the conf erence laid out to Kyo­
ka i and other s wha t a real a l terna t ive to Eda and h i s  Roc k e f e l ler­
d i c tated po l i c i e s  wou ld have to be : a programmatic united front 
between the C ommuni s t  Party a nd s er iou s ,  pro - s oc i a l i s t  e l ement s 
of the JSP . 

Lay i ng the f ir s t  nec e s s ary founda t ions for such a united 
front , the ICLC organi zers held i ntens ive d i scus s ions wi th left­
wi ng e l ements o f  the JSP a nd d i s tr ibuted copi e s  of the r ec ent ly 
pub l i shed Japane s e  edi t io n  o f  the ICLC ' s j ourna l , the I nternational  
Bu l leti n .  

DEPARTMENT OF LABOR HELP S IMPLEMENT " S HARE-THE-WORK " PLANS 

Dec . 3 1  ( I P S ) - - The Wage and Hour D ivi s i o n  of the u . S .  D epartment 
of  Labor is tai lor ing i t s  enfor c ement of f ed era l  laws to enab le 
employer s to i n s ti tute " share- the-work "  shor tened workweeks , 
plantwide wag e  cuts , and o ther produc t ivi ty mea sure s .  A bureau­
crat at the d ivi s i on ' s  headquar ter s in Wa s h i ng ton , D ., C . admitted 
that he i s  now te l l i ng worke r s  who f i l e  c omplai nts aga i n s t  m i ser­
ab le working cod i tions a nd low wage s  that " havi ng a j ob a t  $ 2  an 
hour i s  better than no t havi ng a j ob a t  a l l . " 

The f eder al  admi ni s trat or o f  the d iv i s io n , Betty Murphy 
Southard , s ays  she wi l l  g ive very s er ious a ttent io n to employer 
r ecyc l ing progr ams . She a l r eady has approved a We s t  C oa s t  com­
pany ' s plans to c l o s e  one week a mo nth for thr e e  months , an 
acro s s - the-board wag e  cut , a nd a nother company ' s  p lans for p la nt­
wide wage r educt ions . 

The d ivi s i on i s  r e s po n s ib l e  for enfor c i ng the F a i r  Labor 
S tandards Ac t (which c onta i n s  the minimum wag e  and over t ime pre­
mium prov i s ions ) ,  the C hi ld Labor Laws , the Age D i s c r imina t io n  
Ac t ,  and o ther l aws . The s e  laws o f te n  create l ega l nu i s anc e s  for 
empl oyer s who want to " ra tiona l i z e "  produ c t i o n . 

At pre s ent , the d iv i s i on s t i l l  s e ems cons tra i ned to obey the 
" l etter of the l aw "  whi le g iv i ng emp loyer s as wide a lat i tude a s  
po s s ible t o  i nsti tute the ir plans . I n  t h e  fu tur e , a l l  preten s io ns 
o f l ega l i ty in this a nd other matte r s  wi l l  have to be droppe d  as  
the Department o f  Labor enfor c e s  Rocke f e l ler ' s  labor po l i c i e s . 
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Brennan Rumor ed Out 

Rumor s of the imm i nent s a c k i ng o f  Labo r Sec retary P eter 
Br ennan are c irculating . Brenna n , the former head o f  the con­
s truct ion trade s i n  New York S tate , lacks  the sophi s ti catio n  to 
pu l l  the Department together for Roc k e f e l ler ' s  dr ive . Today the 
Wa l l  S t .  J ourna l , a l eadi ng bus i ne s s  newsp aper , s p ec u l a ted tha t 
Brennan may be named Amba s s ador to I r e l a nd .  

S lave- labor a nd speedup expert John Dunlop , who ha s l ed the 
way for corporativ i s t  po l i c i e s , is r epor ted to have been o f f ered 
Brennan ' s  po s i t io n , accord i ng to " high Admini s tration o f fi c i a l s . 1I 

FRENCH PRE S S  TOUTS STRAUSS TO INT IMI DATE PCF 

Dec . 3 1  ( I P S ) --Le Nouve l  Obs erva teur , a Fr ench week ly c l o s e ly r e­
lated to the C IA-contro l led Soc i a l i s t  Party , i s  r a i s i ng the spec­
ter o f  German f a s c i sm in the pe rson o f  We s t  Germany ' s  C hr i s tian 
Democratic Union chief Franz - J o s e f  S tr au s s .  Thi s maneuver i s  a 
b l a tant at tempt to i n t imidate the Fr ench Communi s t  Party ( PCF ) 
i nto toning down i t s  l e f tward tur n a nd dropp i ng i t s  b l i s ter i ng 
attacks ag a i n s t  S oc ia l i s t  P a r ty Gener a l  S ec r etary Franco i s  Mi t­
terrand . Le Nouvel Obs erva teur warns tha t u n le s s  the PCF drops 
its turn , f a l l i ng back i nto the arms of the S oc i a l i s t  P arty , they 
wi l l  be faced with the dreaded " l aw and ord er " a lt erna tive ex em­
pl i f i ed by S tr au s s . 

The ar t i c l e  i n  Le Nouvel Ob s erva teur D ec . 3 0  p lay s on the 
demora l i zation which ha s permea ted the ranks of the rul i ng Wes t  
German S oc i a l  Democ rati c  Party a s  a r e s u l t  of  the po l i c i e s  o f  
Rockef e l ler m e n  l ike Chanc e l l or He lmut S c hmidt . Schmidt ' s  a nti­
working c la s s  agentry has cau s ed resound i ng de feats for the Soc i a l  
Democrat i c  Party i n  recent e l e c t ions , even i n  tra d i t io na l  s oc ia l­
i s t  bastions . li The specter o f  order has take n ho ld even i n  the 
mid s t  of the Soc i a l  D emo cr acy , 1I Le Nouve l  Ob s ervateur g loa t s , II but 
Schmidt ' s  s ever i ty - [ in k i c k i ng out l e f t i s t s , no tab ly ELC sympath i z ­
er s ]  i s  no t enough . . • .  T h e  German s  are c a l l i ng f o r  an even s tronger 
man . " 

The art ic le then d e s c r ibes the ma ny purges o f  West German 
C ommuni s t  P arty members i n  s tate teac h i ng or c iv i l  s ervant po s i­
tions . Hardly tak i ng the p a i ns to hide h i s  rea l  co lor s , Schmidt 
has been he ard to d ec lare that S traus s '  neo- f a s c i s t  movement i s  
j u st wha t h e  needed to get  r i d  o f  pro - C ommuni s t  e lements in the 
S oc i al D emocratic  Party . 

Ther e i s  ev idenc e at th i s  po i n t , hovlever , that the PCF wi l l  
no t get sucked i n  b y  such a s c a re tac t i c . The D ec . 2 3  i s sue o f  
the French Communi s t  Party ' s week ly j ourna l , France Nouve l le , 
poi nts out that the ex i s tenc e o f  a mas s - ba s ed C ommuni st Party i n  
France makes the k i nd o f  opera tion e nv i s aged b y  S tr au s s  virtua l ly 
impo s s ib l e . 
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CAP ITALI ST CRE D I T  OPT IONS : 
HYPERI NFLAT I ON VS . DEFLAT IONARY COLLAP SE 

Dec . 3 0  ( I P S ) -- U . S .  capi ta l i s t s  are at a j unc tur e where they have 
record corpor ate a nd government d eb t  to r e f i nance and no means to 
do i t .  They e i ther can mag i c a l ly cr ea te the mea n s - - pr i nt up paper 
to c over a l l  the debt- s erv i c e  a nd pro f i t  r equirements on  capita l­
ist paper- -or al low the f i c t i t i ou s  s tructure to co l la ps e . T h i s  
second ca s e  would enta i l  a dec i s ion by t h e  New York banks t o  s top 
f i nanc i ng manufac turer s ' and r eta i l er s ' s tock s of unso ld good s , 
which would pr ecipita te a mas s ive dumpi ng of the s tock s-- and a n  
immediate pr i c e  d e f l a t ion-- i n  a n  a l l - out scramb l e  b y  t h e  c ompanies 
to get c a s h . The f i r s t  opt ion wou ld i nvo lve throwi ng an e s t imated 
$ 3 0  to $ 4 0  b i l l i on i nto the u . S .  economy a t  onc e , me rely to po s t­
pone the dumpi ng of  i nventor i e s  and a cha i n  reaction of bankrupt­
c i e s . I t  wou ld br i ng in i ts wa ke wi lder i nf l a t ion tha n we have 
ever known , dumpi ng of do l l a rs o n  the i nterna tiona l  mo ney market s , 
and the co l l apse o f  wor ld trade . Ne i ther option i s  very appea l i ng .  

No Mirac l e s  

Right now every c api tal i s t i s  hop i ng tha t t h e  new ye ar wi l l  
miraculous ly s o lve the ye ar- end d i lemma o f  hyper i nf l a t io n  vs . 
def l a t ionary c o l lapse . However , when the new ba l a nc e  s heets  are 
turned over Jan . 1 ,  the s i tuation wi l l  be  al l the mor e  pr e s s i ng . 
Immed ia tely manufac turer s a nd reta i le r s  w i l l  have to borrow up­
wards of $ 4 0  b i l lion j us t  to pay i nter e s t  c o s t s  on r e f i nanc i ng 
loans i n  order to go on c arry i ng their $ 3 0 0  b i l lion wor th of i n­
ventor i e s . The s e  cannot be s o ld now that produc t io n  and consump­
tion are f a l l i ng at a 2 5  per c ent a nnua l  r ate . On top o f  thi s , 
corporations wi l l  be i n  the market for " normal ll d ebt f i na nc i ng ; 
they have a l r eady s c hedu led $ 3 . 7  b i l l ion i n  bo nd s  for January to 
meet immed i at e  c a s h  need s , as we l l  a s to tur n shor t - term bank 
loa ns i nto longer-term debt . Thi s means  $ 4 0  b i l lion i n  1 9 7 5  wi l l  
b e  ne eded to g o  on r e f i nanc i ng co rpor ate d eb t . 

Vyi ng with the corpor ation s ,  the u . S .  Trea sury wi l l  have to 
go on ref i na nc ing the budget def i c i t , now pro j ected at $ 3 5  b i l l i o n  
for f i sc a l  1 9 7 5 ( the year end i ng June 3 0 ) . Competi ng f o r  fund s  
w i t h  the Treasury wi l l  be the f ed er a l  agenc i es , whi c h  are now bor­
rowing at a n  a nnua l r ate of around $ 3 0  b i l l ion a year . 

A l l  of  the s e  f igures a re grea t ly u nd er s t a ted , because i n  every 
c a s e  the r e f i nanc i ng wi l l  i ts e l f  requ ire r e f i na nc i ng ; d eb t  r equire­
ment s wi l l  be ' i nc r e a s i ng a t  a g eometr ic r ate . 

Triple- d i g i t  i nf l a t i on i s  not a n  exaggeratio n :  i t  i s  ab so­
lutely po s s ib l e  that the mo ney s upply w i l l  b e  en lar ged by ano ther 
$ 2 8 0  b i l lion ( the s i z e of the current mo ney supply ) in 1 9 7 5 , a 1 0 0  
per c ent i ncrea s e ! The expan s ion o f  the money supp ly i s  not the 
s ame thing as inf lation , but the phenomena l growth of paper imp l i e s  
ever- i nc rea s i ng rates of inf lation- - e s pec i a l ly a t  a t ime whe n  the 
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production o f  the c ommodi t i e s  tha t people buy wi l l  be dec l i ni ng 
a t  an ever- i ncrea s ing rate . The c a p i ta l i s ts don ' t mi nd the f act 
that Weimar- s ty le i n f l a t io n  wi l l  make i t  impo s s ib l e  for wor k i ng 
c la s s  f ami l i e s  a nd retired peop le l iv i ng on f ixed i ncomes to 
buy the bare e s s enti al s . They do m i nd that g eome tr i c  rates of in­
f l ation thr eaten the va lue o f  the ir i nves tments . 

Lo s i ng The i r  Gr i p  

What happened t o  Rockef e l l er ' s  f i ng er - t ip co ntro l ?  S ix months 
ago we wrote that David Roc ke f e l ler wa s actua l ly tryi ng to touch 
o f f  a d e f l at ionary c o l lapse , the opt ion of not r e f i na nc i ng the 
debt , by d i c ta t i ng tight mo ney po l i cy through the F eder a l  Res e rve 
Bank of New York . S ix mo nth s ago the Roc ke f e l ler s wer e  even wi l l­
i ng to see some o f  the i r  own paper co l lapse because o f  the pr os­
pec t of huge , pr o f i t - produc i ng red evelopment s ch emes in the o f f i ng .  
The knowl edge that wi th i n  mo nths the work for c e  o f  the advanc ed 
sec tor wou ld be s l av i ng away in the new Bra z i l s  a long wi th their 
" underdeve loped " br ethren gave the Roc ke f e l le r s  s o la ce . However , 
now that the r edeve lopment s cheme i s  no long er a sure th i ng , a l l  
the Rocke f e l lers s e e  before them i s  the chao s and c o l lapse o f  a 
capital i s t depres s ion . 

The immed iate prob lem fac i ng the bank i ng sys tem i s  how to get 
the b i l lions o f  do l lar s enumera ted above to f i na nc e  a nd r e f i nance 
corporate and government deb t . In the case  o f  th e i nv entor i e s , 
the New York banks cont i nued to r e f i nance the unsold s tocks through 
the year - end period . The ba nks  we re add i ng cert i f icate s of depos it 
to the ir ba l ance s heets for year - end wi ndow dres s i ng , out  o f  which 
they wer e ex tend i ng loa ns to private corpor a t io n s  and buy i ng Trea­
sury b i l l s , a nothe r b i t  of wi ndow dres s i ng . However , now the in­
ventory f i na nc i ng demands ar e too grea t to b e  met out o f  money al­
ready i n  the sys tem . On  top of the l oan d emand for c arry i ng the s e  
i nventor i e s , c orpor ations wi l l  be look i ng f o r  loans to f i nanc e re­
c e ivab l e s - - their own s a l e s  made o n  cred i t . Thi s sort o f  f i na nc i ng 
i s  s ea s onal ly high i n  January . 

P r e s sure Bui lds 

Bankers are hop i ng that the long- term borrowi ng- - the corpor­
ate bond s - -wi l l  tak e the pr e s s ur e  o f f  the banks ; bu t they are d i s­
mayed abou t where the mo ney wi l l  come from for that-- s hor t o f  run­
ning the pr inti ng pr e s s e s . 

The added pr e s sure th i s  January i s  the enormou s  pub l i c  debt 
which ha s to be f i nanced . The Trea sury a nd F ed er a l  Re serve Sys tem 
ar e increa s i ngly creating money j u s t  to pay of f the deb t tha t the 
gover nment owes . To f i nance the pub l i c  deb t ,  o f  which the Trea sury 
def i c i t  is only the mo s t  pub l i c i zed chunk , the Trea sury put s i t s  
own s ecur i ti e s  on the marke t . I nc r e a s i ng ly the F ed ha s been buy ing 
up the s e  Treasury s ecur i t i e s  i t s e l f : the gover nme nt lend i ng money 
to itse l f . T o  do th is  the Fed s imply pr i n t s  up do l lar s !  The draw­
back to thi s  i ngenious opera t i o n  i s , o f  cour s e , i nf la tio n . I f  the 
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Fed speed s up thi s cour s e  of  buy i ng up the government debt i ts e l f , 
we wi l l  see  the expans io n  of the money s upply by upwards of $ 1 0 0  
bi l l ion i n  1 9 7 5  j u s t  to f i nance the pub l i c  deb t . I 

What are the options her e ?  One , wh ich wi l l  undoub ted ly be 
opera tive , is tr i ag e . With the Treasury comi ng on the market to 
f i nance i ts proj ected $ 3 5  b i l l ion d e f i c i t , the o ther government 
agenc i es , which f a l l  out s ide o f  the Trea sury proper , : are und er­
s tandably wor r i ed that the Trea s ury wi l l  edge them out . I n  normal 
times whe n government s ponsor ed cred i t  ag enc i e s  l i ke the F edera l 
Intermed iate Cred i t  Banks put their own u n s ecured paper o n  the 
market , they do no t f are we l l  in c ompe t i tion wi th the Treasury ' s  
own guar anteed pa per . The F ICB borrows for the Farm Cred i t  Admin­
i s tration , which ha s i nd i c a ted that i t  needs to borrow $ 23 b i l l ion 
in  1 9 7 5 , only $ 4  b i l li o n  o f  which wi l l  go for new loans . Farm 
cred i t  ag enc i e s  wh ich borrow from the F arm C r ed i t  Adm i ni s tration 
are worr i ed that the FCA wi l l  be s hu t  out of  the market by th e 
Trea sury ' s  record bor row i ng s . " Mar ket forc e s " are l ikely to pr e­
vent the f i nanc ing of loans to agr i c u l ture and home mor tgage s ,  
the other ma i n  a c t iv i ty o f  the f edera l agenc i e s , wh i l e  suppor t i ng 
the Tr ea sury de f i c i t  whi ch wi l l  be f i nanc i ng pub l i c  emp l oyment , 
government m i l i tary s pend i ng , and o ther prior i t i e s  over food and 
home s . 

SOUTH AF RICA SAC KS S KILLED LABOR , BREAKS UN10NS 

Dec . 3 0  ( I P S ) - -The pa ttern o f  m a j or layof f s  eme r g i ng in South Af­
rica th i s  December confirm s  that the d e s truc t i o n  of  h igh-wage 
ski l led labor i s  underway . The r ea c ti o n  of  the " progr e s s ive " 
Trade Union C ounc i l  o f  South A f r i c a  ( TUC SA ) has been ; to e s tab l i s h 
a commi ttee ( to s e ek pr ac t i c a l  s o lu t i o n s " to lowe r wag e s - - " s o lu­
tions " like Br a z i l i an- s ty l e  i nd exa tion of wag e s ! 

Accord i ng to the Dec . 1 4  Joha nne sburg weekly S t ar , more tha n 
a thousand have been laid o f f  i n  auto , where Chr i s tma s i s  ord i nar­
i ly a boom pe r iod ; s ever a l  thou s a nd are j ob le s s  i n  tex t i l e , wi th 
tens o f  thou sands mo re on s hort- t ime a nd ta lk o f  25 pe r c ent in 
kni twear b e i ng canned . The f l ow of order s i n  eng i neer i ng a nd 
meta l  i ndu s tr i es i s  down , w i th only a back log prevent i ng layof f s . 
The b u i l d i ng i ndu s try is  he ading fo r a s lump both i n  home s and 
large bu i ld i ng s . 

Accord i ng to a n  i nformed sour c e , pr e c i s e ly the bu i ld i ng , en­
g i neer i ng , and auto i ndu s tr i e s  wi l l  be the f i r s t  tar g e t s  in a 
s trategy to rearr ang e j ob c la s s i f ic a t i o n s  a nd the nature o f  the 
work i n  order to u s e  lowe r s k i l l  l ev e l s  a t  lowe r r a t e s  o f  pay . 
I n  the word s o f  the A f r ikaanse Hand e l s i n s t i tuut (AH I ) , c en tra l 
agency o f  Afr ikaner ( Boer ) capi ta l , " fr agmenta tion o f  s ki l led work 
wi l l  ensure more produc tive u s e  of labo r " ! I n  a n  ed i tor i a l  i n  
ear ly Oc tober , the AH I j ourna l Vo lks hand e l  c a l led f o r  " d ra s tic  
labor ad j u s tments , "  whether the whi te unions l ik e  i t  or no t .  The 
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ed itor i a l  added , " the au thor i t i e s  shou ld a s sure ski l led whi te 
workers that work w i l l  be guaranteed to everybody who want s to 
work-- the " fu l l  empl oyment" theme of Rocke f el ler ' s  s lave- labor or­
gani zing wor ldwide .  

The l arge u nski lled black populat ion i s  being coopted into 
acc eptanc e of a downgraded overa l l  economy ( i nc ludi ng depr e s s io n  
of  new inves tments ) ,  becau s e  crash programs a r e  underway to " up­
grade" the ski l l s of b lacks within narrow l imits to enab le S outh 
African indus try to replace wh i te ski l led wo rker s with unski l led 
b lacks working for a fraction of the wage . 

VENE Z UELAN PRE S S  �'lARNS OF FORD ' S EMASCULATION 

D ec . 3 0  ( I PS ) - -A Vene z ue l an news paper ha s dr awn on that country ' s  
int imate knowledge o f  Nel son Rocke f e l ler ' s  po l i t ica l methods to 
foreca s t  a d i sma l future for Gerald Ford . E1 Nac iona 1 , a ma j or 
Caraca s  dai ly , Dec . 2 9  r an the po i nted arti c l e  exc erpted here : 

" F inal ly , Congres s conf irms Rockefel ler a s  Vice 
Pre s ident • . . .  Rockefe1 ler now wi l l  not only be Vice 
Pres ident , a s  the Cons t i tution es tab l i shes . Rather , 
he wi ll be- -according to commenta tor s of the Nor th 
Amer ican pre s s- - a  k i nd o f reg ent , as wa s g iven to king s 
who were chi ldren , minors , s ic k ly , or idiots • . • •  I t  re­
mind s  one o f  that crue l vignette o f our own pa s t  po li­
tical l i f e , condensed i n  the phr as e :  ' Here l ives the 
pre s ident , bu t he who rul e s  lives acros s the way . ' "  
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PCF HARDLINE SQUASHES RIGHT-WING MOVES BY CGT HEAD SEGUY 

PARI S ,  Dec . 2 9  ( IP S ) - - Georges S eguy , member of the P o l i tburo o f  
the French Communi s t  Party ( PCF ) a nd he ad o f  the mo s t  powe r f u l  
trade union f edera t io n  in France , the CGT , has moved toward the 
right-wing faction of the i nter nat io na l Communi s t  movement l ed 
by C IA agent a nd I ta l i an Communi s t  Party leader G i org i o  Amendo la . 

The hard l ine PCF faction l ed by Ro land Leroy of the Po l i t­
buro has forced S eguy to r etract s tatements that he " di s agree s " 
wi th the PCF ' s  expos ure o f  the Socia l i s t  Party ' s ca l l  for aus ter­
ity .  S eguy , echoing charge s  by the C IA-contr o l led s oc i a l  democrat­
i c  union , the CFDT , has complai ned that the PCF ' s polemic i s  get­
t i ng worker s " wor r i ed "  and has c a l led for the cohe s ion of the 
le f t .  Repeating the late s t  S oc i a l i s t  P arty s lander o f  the PCF , 
S eguy stated tha t " the d i s unity wi l l  p lay into the hands of the 
government . "  

Under pr e s sure from the P o l i tburo , S eguy wa s forced to put 
out a pres s  releas e to cover up his di sagreements . S eguy an­
nounc ed that " the CGT does not a l low i t s e l f  to i ntervene in re­
lations between the Partie s " - - r e f lect ing hi s intention to keep 
the CGT s eparate from the hard l i ne-contro l l ed PCF . 

S eguy met for a n  hour a nd a ha l f  Dec . 2 3  with S oc ia l i s t  
Party leader Franco i s  Mitterrand , s tres s ing to report er s pr e sent 
that he wa s acting in his c apac i ty as head o f  the CGT , no t as a 
member of  the Po l i tburo . Franc e  P r e s s e , a ma j or French wire 
s ervic e ,  commented that Socia l i s t  P arty leaders pre s e nt i nd i c ated 
that " Seguy wa s no t in tun e "  with the PCF Po l i tburo . 

Toe the L i ne 

Pol i tburo l eader s  immediately for c ed S eguy to i s sue a 
s trong ly word ed r e l e a s e  ch arg i ng tha t " the c omment s o f  the So­
c i a l i s t  Party leader s were mani f e s tly a imed a t  harmi ng r e l a tio ns 
between the CGT and PCF . " H e  went on to repeat h i s  po s i tion that 
" the CGT does no t i ntervene in r e l a t ions between the Partie s . "  

A re liab le sour c e  reported that in November S eguy had sub­
mi tted an arti c l e  c r i t i c a l  of  " hard l ine " po l i t i c s  to L ' Humanite , 
the PCF paper , only to have i t  ki l led per sona l ly by Leroy . T he 
arti c l e  has s ince appe ared o n  the front pag e o f  Roc ke f e l le r ' s  
French mouthpiece Le Monde , pub l i shed a t  S eguy ' s  r eque s t  to the 
editor . 

At a recent meeting of meta l worker s  unions from the Ea s t  
bloc , S eguy c ame out s trong ly for po lyc entr i sm- - the s u i c idal pol­
icy by which each nat iona l  Communi s t  Party s et s  it s own c our s e . 
Thi s pol icy ha s been advoca ted for s ometime by the Amendo la f ac­
tion . S eguy announc ed that he wo u ld cont i nue to pur sue a drive 
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for CGT member ship i n  the C IA- contro l l ed Europea n  Trade Union 
Confederation and I nterna tional Meta lworker s  F eder atio n .  " We 
want to cooperate , par t i c ipate a nd a c t  i n  uni ty with othe r unions 
of Wes tern Europe . . . .  We feel free [ to make]  our or i enta tions and 
our i nitiatives . "  

Addi tiona l ly , S eguy has been ta l k i ng once aga i n  i n  a low 
vo i c e  about mer g i ng the CGT with the CFDT . 

CANAD IAN DEVELOPMENT PROJECTS ON BRI NK OF COLLAP SE 

D ec . 2 9  ( I P S ) --Canada ' s  economy now s tands on the brink of  co l­
lapse--because the Rock e f e l lers  have f a i led thus f a r  to impl ement 
the s lave- labor and energy hoax po l i c i e s  which were to push through 
Canadian energy d evel opment pro j ects . The Midd l e  E a s t  war , on 
which Rocke f e l ler c ounted for his  O i l Hoax Round I I , ha s proved 
too po l i ti ca l ly r i s ky to a c t iva te . Nor th Amer i c a n  worker s have 
not swa l l owed coa l  strike- r e l ated energy " emergenc ie s . "  And labor 
re locat ion e f forts are founder i ng on worki ng- c l a s s  r es i s tanc e to 
" vo luntary " s lavery . 

Now Rockef e l l er i s  c ons ider i ng s crapping long- term , high- r i sk 
inves tments i n  northern C a nada r e s ource development pro j ec t s  i n  
favor o f  qui ck pro f it s  i n  def ense produc tion i n  areas  where cur­
r ent plant c apac i ty is eas i ly conver ted i nto war pr oduc tio n .  Whi l e  
some of southern Ontario ' s  auto p lants , l ik e  O shawa Gener a l  Motor s , 
may re-too l for mi l i tary equ i pment , und er the defense i nve s tment 
opt ion virtu a l ly a l l  o f  the Canadi an economy- -which is resource­
or iented- -wi l l  s imply shut down . 

For exampl e ,  C anad i a n  s teel  production ha s been gear i ng up 
to meet the dema nd s of the d evelopment pro j ects , but i t  wi l l  be 
several year s before " new c i ties " in s outhe rn Onta r io a nd new 
b i l l ion-do l lar s teel plants l ike the planned S te lco Nant i coke 
complex can produc e  the quant i t i t e s  of  spec i a l  s te e l  produ c t s  
needed for the over a l l  devel opment p lan . I f  t h e  development pro j ­
ec ts are c anc el l ed--or even po s tp oned , a s  i s  now happe ning- -Canadi­
an s tee l produc t ion wi l l  c o l lapse . 

Why Ro cky ' s  Los i ng I nterest 

The r i s i ng real  cos ts of  the C a nad i a n  pro j ec ts are pus h i ng 
Rocke f e l l er to de s er t  hi s C anadian f i e fdom . Canada ' s  maj or de­
velopment proj ect s - - the Sync rude Athab a s ca Tar S ands p lant ( 3 0  
per c ent owned by EXXON s ub s i d i a ry Impe r i a l  O i l ;  1 0  per c ent by 
C i t i e s  Serv i c e ; 3 0  per c ent by Gu l f ; a nd 3 0  per c ent by Atlantic 
Richf ield before its r ec ent pu l l- out ) , the Arc t i c  Gas P ip e l i ne , 
the extens ive development o f  northe r n  Quebec--require immens e 
inves tment and tremendous i nput o f  l abor be fore they even beg i n  
to move toward pro f i tab le r esour c e  produc tion . 
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I n  Athaba s c a , for i n s tanc e , new techno log i e s  mu s t  be devel­
oped by abou t 1 9 8 0- 8 1  before synthe t i c  crude o i l  produc tion c an 
j us tify the b i l lion s  of do l lar s needed for the prel imina ry p lants 
operating on o ld technQ logy . The Arc t i c  Ga s Pipe l i ne requ ir e s  2 . 5 
mi ll ion tons of 4 8 - inch s teel p i pe- -beyond Canada ' s  current s tee l  
c apac i ty .  A vas t army of expens ive he avy machinery i s  needed for 
a l l  the northern pro j ects : machi nery wh ich , under the current 
col lapse of real produc tion throughout the a dvanc ed s ec tor , i s  
i ncrea s i ng ly d i f f i c u l t  and expens ive t o  obt a i n . 

Syncrude pres ident Frank Sprag i ns rec ently annou nc ed that 
the heavy-wa l led reactor r equired in the tar s ands p lant to ex­
trac t o i l  from the rock cou ld no t be bui lt a nywhere in Nor th 
America before 1 9 8 0 ! S prag ins  comp la i ned that he i s  meeting 
s ti f f  competition o n  the i nternat iona l  market from companie s try­
ing to get hold of s imi l ar equi pment for nuc l e ar plant s , r e f i ner­
ie s , and coal  g a s i f ic a t i on c omplexes . Ear l ie r  thi s f a l l  three 
ma j or companies i nvo lved i n  Athab a s ca pro j ec t s  wi thdrew becau s e  
o f  what At lanti c Ri c h f i e ld c a l led the " deter iora t i ng economi c  
s ituati on o f  the pro j ec t s  caused by i nc r ea s i ng cap i ta l  co s ts a nd 
continued uncertainty of future o i l  pr i c e s . "  Syncrude ( now s hor t 
a 3 0  per cent par tner s i nce the Arco pul l- out ) ha s r eevaluated 
co s ts over the l a s t s ix months and more than doub l ed the or i g i na l  
$ 1  b i l l ion pr i c e  tag . 

C anadian Government i n  D i sarr ay 

A f ina l dec i s io n  to cut o f f  the development pro j ec t s  ha s not 
yet been reached , wi th the r e s u l t  that ho l d i ng ac tions are i n  ef­
fec t  as Rocke f e l ler r ea s s e s s e s  h i s  pos i t ion inter na t iona l ly .  
Del ibera te aggr avat ion o f  the development cr i s i s , through a phony 
sys tem o f  F eder a l  and provi nc i a l  roya l ti e s , income taxe s , etc . , 
has been eng i neered by F eder a l  F i na nce Mi ni s ter John Turner , who 
a l s o  head s the I nternat iona l Monetary Fund ' s committee on recyc l i ng 
petrodo l la r s , a nd by A lberta P remi er Peter Lougheed , the brother 
o f  a Vice Pre s ident of  EXXON ' s  Canadian s ub s idiary Imperia l O i l .  

Thi s  maneuver ing ha s pus hed the i s sue of energy deve lopment 
before the pub l i c  eye , maki ng a " national dec i sion"  on the pro j ­
ects imperative . Both the F eder a l  a nd prov i nc i a l  governments now 
have options to pick up on the 3 0  per c ent par tner ship i n  Syncrude 
rec ent ly abandoned by Arco . F edera l f i nanc i a l  backi ng wou ld be a 
s t imulus to the tar s ands d evelopment , but g iven the overa l l  uncer­
ta i nty of the pro j ec ts a nd of the gover nment ' s  ab i li ty to s hou lder 
such a f i nanc i a l  ob l igatio n ,  the Syncrude dec i s ion has been tab led 
for at least 3 0  days pend i ng a " co st e s tima te s tudy " by a pa r lia­
mentary commi ttee . 

Thi s leaves the Canadi a n  government i n  the untenab le pos i tion 
of ma i nta ining a " ho l d i ng pattern" whi le the economy co l lapses  
around i t .  P r e s s ing prob lems of inf lation , unempl oyment , and i n­
ternationa l ba l ance o f  payments have been sy s tematic a l ly avoided 
by the Trudeau government , s i nc e  none c an be dea l t  with unt i l  de­
velopment p lans are r e s o lved . For the pa s t  two months the govern­
ment ha s thus been delay i ng imp lementation of  energy conservation 
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and a l loc ation board s , whi ch were s e t  up i n  ant i c ipation of  Rocke­
f el ler energy aus ter i ty . Mor e  impor tantly , there ha s been a delay 
of over eight months i n  ful l  imp l ementation of a new , immigration 
po l icy des igned to r e l ocate ski l led worke r s  to Canadian proj ects . 

C r ippl i ng Labor S hortage 

The po s s ib i l i ty of s upply i ng the pro j ec t s  w i th vas t  infus ions 
of l abor is growi ng r emo te- - i n  par t  becau s e  po l i ti c i zed wo rker s 
refuse to pur sue " fu l l  employment " i n  the Arc tic ! 

Even f ive yea r s  ago the planner s wer e  aware tha t the huge 
energy pro j ects  could not b e  carr i ed out s imu ltaneou s ly .  Even i f  
the cap i ta l  were immed iately ava i lab l e , the sk i l led and uns k i l led 
labor and ma ter i a l  could not be . Mos t  plans for C anad i a n  deve lop­
ment pro j ects  therefore i nvo lved recyc l i ng labor and equipment 
from one pro j ect to the next . A spoke sman for the A�c t i c  Ga s 
P ipe l i ne " f eas ib i l ity group" r ecently d e s c r ibed to I P S  how " le f t­
over " men and fac tory capa c i ty from A l a s ka pipel i ne cons truction 
wou ld be u s ed to beg i n  con s truction on the Arctic l ine i n  about 
1 9 7 7 . (That date is  now improbab le ,  part i c u larly wi th the a n­
nounc ement thi s  week that the Ala ska branch ha s been pos tponed 
for a minimum of two ye ars . )  

Over a year ago , Herman " Megadeath" Kahn of Rocky ' s Hudson 
I ns titute , propo sed a " cr a s h  deve lopment"  program for Athab a s c a  
which wa s endor s ed la s t  March b y  J e a n  P ierre Goyer , o ne of Rocke­
f e l ler ' s  men i n  the Trudeau cab i ne t  a nd a long time churn o f  Kahn ' s .  
The Kahn propo s a l  c a l led for immed iate i nves tment of $ 2 0  b i l l ion 
in the tar sand s  and importing thou s a nd s  of " indus tr ious " Koreans 
to the nor thern p l a nt s . No t only cou ld the mos t  dr iven labor not 
work e f f i c ie nt ly in the s ub-Arctic  he l l- ho l e s  of Athaba s c a , but 
the s erious shortages of heavy mach ine ry a nd advanc ed techno logy 
render the propo s a l  ludicrous .  Already Syncrude pre s ident Sprag ins 
ha s compl a i ned tha t l abor is becom i ng i ncrea s i ng ly " expen � iv e "  
becau s e  o f  both the e xtreme shor ta g e  o f  adequately tra i ned ski l led 
workers and the greatly r educ ed productiv i ty among other laye r s  
o f  Athaba sca empl oye e s . Even Spr a g i n s  admits that thi s  i s  the 
cons equenc e o f near- impo s s ib le work cond i tions . Not only do the 
Athaba sca plant s  r equi r e  2 4 - hour- a-day operation (wi th s even-day 
weeks and l 8 - hour day s  for ma ny wo rke r s ) but chemi c a l fog s , tem­
pera tur e s  of  5 0- 6 0  degrees below zero , and frequent hur r i c ane wind s  
make northern operat ions d i s a s trou s ly i nef f i c ient . 

During the ear ly days o f  operation of the ex i s ting Great C a­
nad ian O i l  S ands (GCOS ) Athaba s c a  P lant t echno log i c a l  prob lems 
wer e overwhelming . T o  d ig ou t the sand s , for  ins tanc e , GCOS pur­
chased two bucket-wheel exc avator s ,  c u s tom made i n  Wes t Germany 
at a c o s t  of $ 1 0  mi l lion each . The fro zen tar s a nd s  a t e  away the 
1 2 0  teeth on each bucket-whee l  on an average of once every four 
hour s ! In the summer the tar s ands tur n to mu s h , a nd excavator s 
fr equently s i nk deep i nto the s o f t  muck . 
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Such prob lems are by no means l im i t ed to the tar s a nd s  pro j ­
ec t .  A l l  the maj or devel opment pro j ec t s , w i th the except i on o f  
the " new c it i es " and s teel plants o f  s ou thern Ontar io , are loc ated 
north of the 6 0 th para l le l , i n  perma fro s t  and Arc t i c  c lima te s . 
The pro j ects  r equire tremendou s  i nputs of s k i l led labor , labor 
no t curr ent ly ava i lab le from Canada ' s  nine mi l l ion work forc e .  
S i nc e  1 9 7 1  a spec i a l  Nor thern Training P rogram , run by pipe l i ne 
companie s  and F edera l and terr i tor i a l  government s , ha s been p lan­
ning for the prob lems of g e t t i ng sk i l led l abor to the pipe l i ne 
pro j ec t s . So  far o nly abou t 8 0  nor thern r e s idents have been 
through the program , but F edera l  manpower programs set up over 
the l a s t s ix ye ars a t  a c o s t  of ov er $ 2  b i l l ion are des igned to 
guarantee a max imum " ava i lab i l i ty "  of  tr ainees from e l s ewhe r e  
when needed . Rocke f e l ler ' s  curr ent d i lemma i n  for c i ng relocation 
of workers international ly may mea n tha t the $ 2  b i l l io n  has  been 
spent in va i n . 

CANAD IAN DEVELOPMENT PROJECTS : A BRIEF RUNDOWN 

Athab.asca : 

* Land area : over 1 9 , 0 0 0  squa re mi les . 

* Total e s t ima ted r e s erves of o i l : 2 5 0  b i l l io n  barrel s ( over 
4 0  per c ent of ex i s t i ng wo r ldwide r e serves ) .  Les s than 8 0  b i l­
lion barrel s r ecoverab le at current techno logy . 

*Early devel opment p lans i nc l ud ed d etonation of a nuc lear 
device benea th the surfac e . Wa s mo s t  econom i ca l ly e f f i c i ent means 
of extr ac t io n , but plan ca nc e l led when C anada s igned underground 
test ban . 

*Only functioni ng plant , Great C anad ian O i l  S a nd s  Ltd . , o nly 
produc es 6 5 , 0 0 0  barr e l s  per day at net lo s s  of $ 9 0  mi l l io n  to 
date . 

* B i l l  of ma ter i a l s  inc l udes : 1 8 , 0 0 0  tons s truc tur a l  s teel , 
1 , 0 5 0 , 0 0 0  l i nea l feet of pipe , s even mi l l ion ga l lons of fuel no t 
inc ludi ng mater i a l  for nec e s s ary aux i l i ary pro j e c t s  such a s  p ipe­
l i ne to Edmonton a nd uti l i ty plant s . 

* Labor e s t ima tes  inc lude : 1 0 , 0 0 0  men acros s C a nada d i r ec t ly 
emp loyed by Syncrude dur i ng construc t i o n , 1 2 , 6 0 0  permanent " j ob s "  
i n  Athaba s c a  a t  comp l e tion , 1 2 . 7 mi l l i on man- hour s " in the f i e ld "  
dur i ng construct ion . Thi s i s  for S yncrude a l one , exc lud i ng the 
4 0- odd othe r plant s  pr o j e c t ed for tar s a nd s  deve lopment . (At 
pre s ent worker s  live in ne ar -m i l i tary cond i tions in trai ler camps 
or barracks . )  
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Mackenz ie V a l l ey P i pel i ne : 

*Tota l  d i s tance i n  exc e s s of 2 , 3 0 0 mi l e s  f rom A l a skan nor t.h 
s hore to below the 4 8 th para l l e l . 

* C o s t  e s t ima t e s  i n  exc es s  of $ 6  b i l l io n , s o  f ar $ 5 0 mi l l ion 
spent i n  preparatory s tud i e s  a lone . 

* B i l l  of  mater ia l s  i nc lude s : 2 . 5 m i l l ion tons of  4 8- inch 
s tee l pipe , $ 2 2 0 mi l l ion wor th of he avy construction equipment , 
g a s  turb i ne s  capab le o f  produc i ng over two m i l l io n  hor s epower , 
2 0  por tab l e  work camp s ca pab le o f  hou s i ng a nd f eed i ng 8 0 0  men 
each (des igned to be transported e i ther by a l l- terr.a i n  vehic les , 
he l i copter s , bar ges , or s led s ! ) .  

Polar Gas Proj ec t :  

* Tota l  leng th 3 , 2 0 0  mi l e s  to carry na tur a l  ga s from the high 
Arc tic  to eas tern Ca nada a nd the Uni ted S ta te s . 

* Route i nc l udes i n s ta l lation o f  transmi s s io n  pipe 6 0 0  f eet 
be low the Arc t i c  Oc ean for a d i s tanc e of  1 5 0  mi le s . Are a is  i c e­
free o nly one month per year . 

* C o s t  e s t ima tes now toppi ng $ 6  b i l l ion , l i k e ly to more tha n 
tr iple before cons tru c t ion b eg i ns . 

James Bay : 

*Only deve lopment pro j ec t  now f u l ly underway . 

* Total area : 1 3 5 , 0 0 0  s quar e mi l e s , more than �wi c e  the s i ze 
o f  Eng land . 

* Or i g i na l  cos t e s t imates o f  $ 5 . 7 b i l lion now up t o $ 1 4 b i l l i on . 

*Manag ernent of  pro j ect : Rocke f e l ler ' s  Bec h te l .  Cons truc t i on 
Co . , which ha s " i ndexed " i t s  manag ement fees to the r i s i ng co s ts . 
Pro j ect " owned " by Prov i nc i a l  Hydro-Quebec electr i c  author i ty , 
curr ently he lpi ng to me et i t s debts  by hiki ng consumer electr i c  
rates . 

* Labor forc e a t  pres ent : 2 , 0 0 0  men wo rking 1 8 � hour days , 
s even day s a week . At peak cons tr u c t i o n  1 2 , 0 0 0  to 1 5 , 0 0 0  worker s  
expected . 

I P S  E 6  1 2 / 2 9 / 7 4 



CANADA 

,ropooed pipeline _ie 
ulatln. pipeline 



SPEC IAL REPORT ON LABOR C OMMITTEE YEAR-END CONFERENCE 

WORLD STRATEG I C  DOCTRINE SET TO DEFEAT ROCKEFELLER 

D ec . 2 9  ( IP S ) - -The Nationa l Caucus of Labo r Commit tees ' S trategy 
for Soc i a l i sm Confer enc e y e s terday a nd today i n  New York C i ty ,  
along with the prec eed i ng we ek ' s  C adr e S choo l se s s io ns , forged 
and pr epared for dep l oyment the mos t  terr i fying armamentar i um of 
weapons for po l i t i c a l  and psycho log i c a l  ware fare · ye t . 

Coinc i d i ng wi th a gener a l  s t a lema te i n  tac t i c a l  initia tive s 
on the par t o f  the Rockefe l ler fac t io n- - now in i t s  third week- ­
the c onferenc e r epr e sents the f i r s t  i nstance in the his tory of 
the human spe c i e s  where soc ia l i s t  c adre organi z ed their immediate 
tac tic a l  or i entation for the next s ix months explic i t ly on the 
epi s temolog i c a l  foundat i ons of hylo z o i c  moni sm conta i ned in Karl 
Marx ' s  " The s e s  o n  F euerbach . "  

Among the approx imately 8 0 0  d e legate s , member s ,  and gue s ts 
at the c onf erenc e , there wer e  organi z er s  from a s  far a s  Japan , 
Mex ico , and var i ou s  part s  of Europe . I nc luded were key trade 
unioni s ts a nd heavy- i ndus try orga n i z e r s  from e spec i a l ly auto and 
steel . The s e  key working- c l a s s  leader s had been recrui ted on the 
ba s i s  of the theor etic a l  pr i nc ip l e s  further e laborated dur ing 
th i s  conf erenc e . 

C arol White o f  the Labor Comm i t tee s ' Na tiona l Ex ecutive Com­
mittee b e s t  ident i f i ed the s ig n i f i c anc e of the conf erence proceed­
i ng s  when , in  her r evo lutioni z i ng addre s s on " The Laws of the Uni­
ver s e , "  she located the Labor Committees '  s c ient i f i c  and epi s temo­
l ogical  advanc e s  " on the front ie r s  of human culture . "  

The s c ienti f i c  br eakthroughs e l aborated i n  the cour s e  o f  thi s  
confer ence r epre s ent a dec i s ive tur ning po i nt i n  the hi s tory o f  
Marxian thought a nd politica l prac t i c e . Wha t  c l a s s ic a l  Marx i an 
scho lar s have ac ademi ca l ly contemplated a s  the " ending o f  a l i ena­
t ion between man and nature "  wi l l  now become d i r ec t ly acces s ib l e  
a s  a po litica l weapon t o  ever i ncrea s i ng numbers of r evo lutionary 
worker s a s  a r e s u l t  of thi s  c onferenc e . 

I n  thi s s ens e , the mee t i ng could j us t i fy the name Conf erence 
o f  the I nte l l ec tua l Rena i s sanc e . P r ec i se l y  thi s upheava l i n  power s 
of menta t i on o f mi l li ons o f  worke r s  i s  the primary super weapon 
that the Labor C ommi ttees  wi l l  be f i e l d i ng over the nex t six months , 
dec lared Costas  Axi o s , Labor C ommi ttee C hi e f  of S ta f f  and Nationa l  
Executive Comm i ttee member i n  h i s  keynote addres s on the organi z­
i ng proce s s . 

Stra teg i c  Po s i tion 

Comrade Axi o s  reported on the pres e nt extremely rabi le wor ld 
po litica l s i tuation that ha s d i c ta ted to the Labor C omm ittees the 
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immed iate ta sk o f  undertaking this inte l le c tual rena i s sance . By 
the end of 1 9 7 4 , Ax io s reported , we are wi tnes s i ng the Rocke f e l ler 
dr ive grind i ng to a ha l t  as ma j or dec i s io n s  mus t  be made portend­
ing either · a Weimar- type hyper inf lation in  the wor ld do l lar sector 
or a 1 9 3 1- sty l e  c o l lapse of produc tion in the f i r s t  ha l f  o f  1 9 7 5 . 
S ummar i z i ng the s tr ateg ic shi f t  in  the wor ld s i tuation over the 
las t . s ix months , Ax i o s  ident i f i ed the important contr ibuting role  
tha t the ICLC ' s  i nternational d ep l oyment s played i n  fru s tra t i ng 
Rockef el ler ' s  intentions to eng i neer a new Midea s t  war la s t  Novem­
ber , to throw the U . S .  working c la s s  i nto a p sychotic tai l spin with 
a pre-planned coa l  s tr ike a nd to create the leg i s lat ive and psycho­
log i ca l  ba s i s  for mas s ive s lave- labor pro j ec t s  through the var i ous 
NERA- type r e loc a t ion b i l l s . 

The �abor C ommi ttees ,  therefore , f i nd thems e lves i n  the dead 
center o f  the f o l l owing interna t io na l s i tu at io n : the wor ld i s  
now poi s ed o n  the edge o f  a c at a s troph i c , 1 9 3 1- s tyle co l lapse o f  
production that wi l l  immediate ly r e su l t  i n  tens o f  mi l l ions of  
unempl oyed a nd soc i a l  chao s . I n  term s  of soc i a l  for c e s , ther e  
are the ma s s ive C ommuni s t  Par t i e s  a nd trade unions i n  Wes ter n 
Europe and the C ommuni s t P a r t i e s  a nd soc i a l i s t  s ta t e s  of the S o­
viet bloc . D i spe l li ng any i l lu s ion about the po tent i a l  of the 
Communi s t  Parties ' " Le f t  Tur n , "  Ax io s por trayed the outer l im i t s  
of the c apab i li t i e s  o f  the s e  i n s t i tutions : they wi l l  a t  b e s t  c om­
mit the utmo st of their resour c e s  to the mo s t  " m i l itant" defens e 
o f  the ir delimi ted national and o therwi s e  paro c i a l ly d e f i ned par­
ticular i nter es ts . At no po i nt can the s e  soc i a l  forma tions be 
expec ted to develop a wor ldwide s trateg i c  counter punch to ma tch 
the Rocke f e l ler fac tion ' s  g l oba l ly coordi nated dr ive . 

The Labor Comm i t tee tend ency i nternationa l ly , Ax � o s  el abora ted , 
mus t , wi th no marg i n s  for error a l lowed , a l one create i n  the next 
few months ahead , the s tra teg i c  contr ibut io ns for a United Front of 
a l l  the s e  potentia l ly powe r f u l  wo rking- c l a s s  for c e s  around a uni f i ed 
str a �egic counterthrust to sma sh the Rocke f e l ler s ' wor ldwide dr ive 
onc e  and for a l l . The s trateg i c  a nd tac t i c a l  conceptions that are 
dema nded of Labor C ommi ttee organi z er s  a nd the s c ient i f i c  a nd mora l 
qua l i t ie s  that mus t  be awakened within the worki ng c la s s  in order 
to suc c e s s fu l ly meet the cha l l e nge s  of c la s s  war f ar e  in the months 
ahead r equ i r e  no thing l e s s tha n the d e l iberate unle a s h i ng of crea­
tive power s among wo rker s wh ich is now be ing exp erienced within 
the Labor Commi ttee s .  Unl e s s  the wor k i ng c la s s is armed with the 
tool s of s c i enti f i c  under s ta nd i ng of the univer s e , unle s s  it i s  
educa ted i n  the s c i enc e o f  o rg ani z i ng s oc i a l  produc t ion , unl e s s  
it  acquire s  the s c i enti f ic too l s  for ac tua l ly governing soc i ety , 
then it wo uld be that much more d i f f i c u l t  to e s tab l i sh the po l i ti­
cal precond i t ions for the c aptur e of  po l it ica l powe r . 

Lyn Marcu s , the Nationa l Cha i rma n o f  the Labo r C ommittee s ,  
who pub l i c l y  advanced the the s i s  on the nec e s s i ty for a n  I nte l­
lec tual Rena i s s anc e about a ye ar a nd a ha l f  ago i n  hi s ground­
breaking " Beyond P s ychoana lys i s , "  addr es s ed the conferenc e on the 
i s sue of " S trateg ic Doc tr i ne : The ir s a nd Our s . "  Capping the 
over a l l  ta s k s  of the conferenc e , Marcus located the Labor Commi ttees ' 
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s tra teg ic  s uperior i ty i n  the fundamenta l epi s temo log i c a l  advances 
that the org ani zat ion has forged in the fro nt ier s of human c u l tur e . 
C ounterpo s ing the organ i z a t ion ' s  pr e s ent ta sks and c apab i l ities to 
tho s e  of the Cominter n , Marcus deve loped the ICLC ' s  fundamenta l 
super ior i ty over the s tra teg i e s  devel oped by the Lenin-Trotsky 
leadership o f  the Third I nternationa l .  P ointing out tha t that 
ear l ier organi z a t i on c ou ld not carry out one s i ng l e  succ e s s fu l  
revolution , Marcus empha s i z ed that there i s  no other body o f  s tra­
teg ic though t in any of the wor ld ' s  worki ng- c l a s s  organi zations 
out s ide the Labor Commi ttees capab l e  o f meet ing the po l i tical cha l­
�enges of  the pre sent breakdown cr i s i s of  capi ta l i sm . Out l i ning 
the epi s temo l og i c a l  founda ti ons for bui ld i ng an e f fective inter ­
na tional Uni ted Front with the ex i s ting C ommuni s t , S o c ia l i s t , and 
trade union work i ng- c l a s s  ins t i tutions , Marcus empha s i zed that the 
respons ib i l i ty for forging a nd pu shing forward work ing- c l a s s  s tra­
teg ic ini t i a t ive is the Labor Commit tee s ' a l one . Thi s is a task 
to be viewed only as a respons ib i l i ty- - no t  some ima g i ned bureau­
cratic pr ivi l ege : the r e spo n s i b i l i ty o f  fo r c i ng se l f - consc iou s ness  
on the ma s s e s  o f  wo rker s  f ight i ng today through the ir ava i lab le 
i n s t i tutions . 

The C r i s i s  

The impl ication o f  a conc e ivab l e  fa i lur e o f  the ICLC to meet 
thi s  unique r e spo n s ib i l i ty , i . e . , the impl ications of a po s s ible 
Rocke f e l l er v i c tory wer e drawn for the audienc e in a deva s tating 
report by E r i c  Lerne r . Lerner i s  a fou nd i ng member of the organ­
i z ation and leading Labor C ommi t tee I nte l l igenc e O f f icer who heads 
up the Economic P lann i ng a nd I n te l l igenc e  group of the organi za­
t ion . Report i ng on the conc lus ions of a c omb ined r e se arch e f fort 
o f  a number of spec i a l i s ts , Lerne r pr e s e nted a b low-by�b low account 
of the devas ta t i ng ecolog i c a l  ho locau s t  that wi l l  ne c e s sar i ly be 
tr igg ered o f f  should Rocke f e l ler succ eed i n  hi s Schachti an econom­
i c  programs on a wor ldwide s c a l e . Reporting that the proce s s  toward 
such a catas trophe , though s t i l l  rever s ib le ,  ha s a l ready s tar ted , 
C omrade Lerner synthe s i z ed the consequenc e s  of Rocke fel ler ' s  Z ero 
Growth comm i tments on the ecospher e  o f  the ent ire planet . The ma s­
s ive r educ t i on of food , energy ,  a nd c u l tur a l  consumption of the 
wor ld ' s  human popul at ion i s  bound to have deva s tating e f fects , very 
soon , on the g enera l hea l th s tandards o f  the popu la tio n , l eading 
to further weakening o f  man-m a i nta i ned nature to prov ide requ ired 
economic good s , thu s furthe r fue l i ng capi ta l i sm ' s ne ed for fur t er 
pr im i t ive a c c umu l a t io n  at the expense of the wor ld popu la tion , 
lead i ng to furthe r lowe r i ng o f  l iv i ng s ta nda rds and fur ther en­
courag i ng the , outbr e ak of epi d eJ1'1 i c s  on a g l ob al s ca l e . Thi s s e l f­
propel led downward spiral , i f  not s topped , wou ld cau s e  a tota l 
breakdown of  a l l  c ivi l i z ed l i f e  by the m i d d l e  o f the 1 9 8 0 s , reduc­
i ng wor ld popu l a t ion to a mer e f ew b es t ia l i z ed hundreds of m i l l ions 
by the 1 9 9 0 s . 

For human b e i ng s  no t a f f l i c t ed by the Rocke fe l ler psycho s i s  
the urgent prob l em i s  how t o  prevent thi s looming c a ta s trophe .  
Lerner , paus ing a t  a highly charg ed emo t io na l  moment , suddenly 
dr ew his  aud ience ' s  a t tention to an  ear l ie r  s imi lar d i s a s trou s  
per i od o f  human hi s tory . 
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Four hundred years ago , he recal led , h a l f  o f  Europe ' s  popu­
la tion wa s wiped out by the B lack Dea th i n  a s imi lar ecolog i cal­
economic breakdown . Our anc e s tor s s aw then the way out of ex tinc­
tion in the human mind ' s  refu s a l  to s ubm i t  to b l ind , .brute hetero­
nomic d e s truc tion . Man ' s triumph over the des truc tion o f  B lack 
Death was then emi nent ly sUbj ec tive : the Rena i s sance . 

P sychotic Ho locau s t  

Following Lerner ' s  ana l ys i s  o f  the eco log i c a l  holoc au s t , NCLC 
Director o f  Organi z a tion Ed Spa nnau s out l i ned the destruction o f  
the labor pro c e s s  whi ch wou ld occur s imu l ta neou s ly i f  Rocke f e l ler ' s  
Schacht ian and Lewini te program s  were to be complete �y impl emented . 
A fter descr ib i ng how the intens i f i cation of l abor which occur s 
under Schach tian methods l eads to a cr i s i s  of ski l led l abor- - a s  
i t  did i n  Na z i  Germany r epea t ed ly f rom 1 9 3 6  t o  1 9 4 4 , Spannau s 
war ned tha t  wha t Rockefel ler i s  p l anning wou ld lead to cons equences 
far mor e s evere tha n tho s e  exper i enc ed in Na z i  Germany or in  Bra z i l  
today . 

Rock e f e l ler ' s  l e ad i ng bra i nwa shers ,  b a s i ng the i r  me tho d s  on 
the s tud ies o f  Na z i  Germany , i ntend to d e l ibera tely des troy the 
cog n i t ive power s  of labor through fa s c i s t  forms of " vo luntary " i n­
tens i f i c a t ion o f  labor . The ma s s  bra i nwa shing program s  o f  Kur t  
Lewin and E r i c  T r i s t , i n  whi ch worke r s  a r e  induc ed t o  s peed them­
s e lves up , wou ld i nevi tab ly lead to ma s s  p sycho s i s  amo ng worker s 
a s  they are r educed to a n  i n f a nt i le s tate . 

U s i ng exampl e s  from Na z i  Germa ny and the conc entr a t io n  c amps , 
Spannaus graph i ca l ly por trayed how a contro l led env i ro nement qu ick­
ly reduc e s  the v i c t im to a n i n f a nti le , parano id s ta t e ; as the i n­
d ividua l lo s e s  be l i ef i n  the r a t. io na l i ty and pred i c tab i l i ty of  
the wor ld , he abandons h i s  adu l t  patter n s  o f  thought ' i  a nd thu s 
hi s i ntel lectual and mor a l  l ev e l  dec l i ne s  dra s t ic a l ly . A s  many 
i n  the aud i enc e b e g an to d i splay i ncrea s i ng d i scomfor t , Spannaus 
war ned tha t the susceptib i l i ty t. o such br a i nwa shing ex i s ts wi thin 
everyone there , but then he sharply po s ed the r emedy . 

To i noculat e the wor k i ng c la s s  agai ns t the d e l iberate de­
s truc tion o f its c ogni tive powe r s , we mu s t  deve l op a nd s treng then 
the h ighe s t  c ogni t iv e  powe r s  of worker s .  Thi s d emand.s that we 
convey to the wor k i ng c la s s  the highest s c ienti f i c  out l ook , s o  
tha t workers have the i nter nal supe r ego s treng th o f  ba s i ng the ir 
a c t i ons upon the needs of  the wo rk i ng c l a s s a s  a who le . The work­
er who s e  s e l f - conception a nd wor ld-out look is ba s ed upon a sens u­
o u s  u nder s ta ndi ng o f  the r a tiona l i ty a nd cohe r ence of the u n iverse 
canno t be br a i nwa shed . 

The Coherenc e o f  the U n iver s e  

The part i c ipant s i n  the conf erence- - the f i r s t  de l e g a !: e d  con­
f er ence i n  the hi s tory of the organi z a t i on- -were a l r eady c arrying 
with them the qua l i t i e s  o f  tempe red c ampa igne r s , a nd the qua l i tie s  
of  menta tion and mor a l i ty tha t Caro l White evoked i n  h e r  addres s 
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on the Fundamenta l Laws of the Unive r s e  were readi ly acce s s ib le . 
The task now i s  to del iberate ly d irec t  the growth and f l ower ing 
of thes e  human qua l i ti e s , to make them acces s ib le to m i l l ions of 
worker s .  

Caro l Whi te ' s  speech , a compa s s i onate polemic against the 
inte l l ec tua l and mor a l  l imi tations of even the bes t representative s 
of  the empir i c i st wor ldview o f  the phy s i c a l  univer s e , such a s  Al­
bert E inste i n , has pushed forward the outer l imits o f  human know­
l edge a s  i t  e s tab l i shed the man- c entered conception of  negentropy 
a s  the nece s s ary epi s temolog ic a l  prem i s e  from wh ich any future ad­
vances in na tural s c i ences mu s t  nec es sary proceed : 

" I n the s e  moments whe n  we f e e l  that creative expansion w i thin 
our selves , when our univer s e  changes , i nterna l ly , that knowledge 
o f  human love- -and we can convey i t- - only the n  can we beg in to 
conc eptual i ze the actua l law of the expans ion o f  the univer s e . We 
can look backward and account for everyth i ng and formulate mathe­
mat ical laws whic h  can exp l a i n  the chemical evo lution of  the uni­
ver s e  and the phys ica l universe and describ e  the events which 
brought u s  to thi s po int . But there are no ma thematical laws yet 
which c an describe thi s  per iod , thi s  r evo lutionary per iod , which 
we are going through , and the cons tant r evolutionary period s  which 
wi l l  be the norma l exi s tenc e o f  s e l f -cons c ious human be ing s  who 
are at a fas ter and fas ter rate ab le to a s s imi late a change in 
the ir univer s e to d irect i t , to d e l ib erately make i t  happen and 
to a s s im i l ate a greater and grea ter ve loc i ty of  such change wi th­
out be i ng overwhe lmed with f ear o f  chao s a nd confu s io ri . 

" Only i f  we beg i n  to loc ate that for c e  o f  mind i n  o ur s e lves 
initia l ly by such thing s  as  unders tandi ng the a chievements and 
l imitations of someone l ike E ins te i n , only then are we i n  a pos i­
tion to rea l i z e  the progre s s  from one energy level to the nex t .  
A negentropic v i ew of the univer se , a s  oppo sed to a s imple no tion 
of throughput o f  energy , o f  negat ive energy , of f low of energy be­
ing more and mor e  complex , i s  predi c ated on our rea l i zation tha t 
the tendency of the univer s e  has been to qua l i ta t ive tr ans f inite 
trans f i nitely higher l evel s  o f  energy tha t we expre s s  thi s in our­
s e lves , in our soc i a l  format ions , as we s e e  our se lves as a c la s s  
i n  which each o f  u s  i s  located a s  a nec e s s ary creative par t  . • •  " 

Af ter Comr ade Whi te e l abo rated the i deas tha t nec e s sar i ly 
wi l l  become the b a s e s  of new advanc e s  i n  phy s i c a l  s c i ence which 
the wor ld working c la s s  needs now m order to wi n its  ba ttle for 
the survival of the human race , Dr . Moe L evitt , a lead i ng phy s i­
c i st of the L

"
abor Commi ttees ,  di scus s ed in the f i na l  pane l  the 

po licy of the po l i t i c a l  working c la s s  toward the s oc ia l  layer s 
of scient i s t s  and other spec ia l i s t s  who se creative contr ibutions 
are the ab s olutely es sent i a l  e l ement s o f  the emerg i ng soc ia l i s t  
inte l lec tua l and s c i ent i f i c  rena i s sanc e . 

Levitt , loc ating the pr e s e nt tactical  tasks i n  organi z ing 
for the appropr iate forms of organi za tion within whi ch theoretical 
work i s  po s s ib l e , expa nded o n  the two cruc i a l  e l ement s  of soc ia l  
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l i f e  that the working c l a s s  ha s to contribute for a tr iumphant 
takeof f  of the new s c i ent i f i c  rena i s sanc e : the epis temo logical 
clar i ty a s  b e s t  exempli fied by the contr ibution i n  the conf erence 
itsel f and by the mob i l i z ation of the psycho logical-mor al resources 
of the working c l a s s . 

Sketching the sociological hi s tory of modern , empi r 1 c 1 sm­
based s c i enc e , Levi tt devel oped the s pe c i f ic po l i c ies required 
for the soc ial rea l i zation of  what Kar l  Marx ident i f ied a s  the 
" this s idedne s s "  of s c ience . The r ea l  terror that scienti s ts who 
co l laborate with the Labor Conunittees exper ience i s  not the " ter­
ror " of collaborating with communi s t s  but the more pro found psy­
cho logical terror o f  the need for conceptual leaps out side the 
empiri c i s t  confi ne s  of presently e s tab l i shed s c i ence , the terror 
of the re spons ibi l i ty for organi z ing r e s e arch for fusion energy 
breakthroughs that are the under ly i ng programmatic commitment o f  
the working c la s s  i n  thi s  period .  I t  i s  the ne ed for a psycho log i­
cal ly-mora l ly support ive so c ia l  environment that mus t  be answered 
by the working c l a s s ' commitment to i t s  s c ient i s t  a l l i es . 

His tor i c  Junc tur e 

On the who le , this conf erenc e ha s been an unprecedented 
event in the hi s tory o f  social i s t  pol i t i c s  internatio na l ly .  Wi th 
the vi s ta s  opened up by Marcus ' groundbreak i ng ICLC Strateg ic 
S tudies document , a nd wi th the actua l organi z ing exper i ence s  and 
the demons tra ted pol i tical e f fectivene s s  of the organi z ation over 
the l a s t  s ix months , we r eached the po int , today , of being ab le 
to f i eld a thousand-o f f  force of organi z er s  with the highes t  level 
of unders tand i ng of s c ienti f ic pr i nc ip le s . The conferenc e  i t s e l f  
wa s a s igni f i cant cons olidation of the s e  capabi litie s . The imme­
diate po l i t i c a l  ob j ec tive set by the conf erence is to d i s s emina te 
thi s  s ci en ti f ic compe tence among ever i ncrea s i ng ma s se s  of worker s , 
to organi ze them ,  under the r apid f ire o f  the upcoming soc i a l  co l­
lap s e  i nto forma tions capab le of impo s i ng the nec es sary programs 
for r e s tor i ng soc i a l  reproductio n . 

We are propel led to act in thi s  f a shion and wi th thi s urgency 
a t  thi s time o f  hi s tory , on pena l ty o f  ex tinc t ion of the human 
race within th i s  century shou ld we f a i l .  E r i c  Lerner ' s  and Ed 
Spannaus ' reports to the conf er enc e leave ab solute ly no doub t a s  
to the r ea l i ty and imminence o f  thi s  danger . I t  i s  the r e lent le s s  
nec e s s i ty - to avert th i s  d i s a s ter that i s  fue l i ng the explo s ive 
growth of the new rena i s s a nc e- - the new freedom and the prom i s e  of 
a f l owe ring o f  humanity that a Labor C omm i t tee s tra teg ic vic tory 
in 1 9 7 5  wi l l  mean . 

There are no margins for error ,  nor i s  there any way to avert 
the destruc tion of the human race except by Labor Committee s tra­
tegy and program . The t ime for great d ec i s ions for mankind i s  here . 
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EUROCURRENCY MARKETS ON T IGHTROPE 

NEW YORK , N . Y . , Dec . 2 8  ( IP S ) - - The threat of a ma j or bankruptcy 
a nd co l laps e of the entire i nterna t io na l  cred i t  s tructure i s  so 
immediate tha t Eurocurr ency banks are desper ate ly moving to 
directly r e f i nance the huge pi les  of unsold i nventor ie s of Euro­
pean and Japa ne s e  manufa c turer s . Japan a lone , a r ecent heavy 
borrower on the Eurocurrency market s , ha s an e s t imated $ 8 - 1 0  b i l ­
l ion o f  unso ld good s  s i tt i ng i n  Europe an a nd U . S .  warehou s e s . 

Thi s r e f i nanc i ng , plus the i ntense i nter-bank lend i ng a c ­
tivity t o  s tave o f f  bankruptc i e s  o f  Europe ' s  ma j or b anks , ha s 
s ent short-term Eurodo l lar rates  s hoo t i ng upwards to 1 1 . 5 per 
c ent . The preva i l i ng high i ntere s t  rates  r e f l e c t  banker s '  heavy 
demand for over night , s even- d ay , a nd 3 0- 9 0  day loans from other 
banks . . The larger banks are b e i ng forced to pump thi s  new money 
into their d eb tor s to avo id d e f au l t s  on l o ans- -defau l ts that 
could s et o f f  a cha in r ea c t ion o f  bankruptc i e s . Whi le medium 
and l ong- term lendi ng in the $ 1 0 0  b i l l ion Eurodo l lar sec tor ha s 
come to a s tand s t i l l , short- term demand i s  s o  intense tha t only 
a " chos en f ew "  can expect to r e c e ive fund s . I nvar iab ly , the se 
are large borrower s who se surviva l i s  c r i t i c a l  for the solvency 
of the bank s  thems e lves . Thi s po l i cy of f i nanc i a l  tr i age i s  
forc i ng sma l ler bus i ne s s e s  t o  go broke b y  the hundred s . 

The highe r ra te s  are a l so attr ibutab l e  to the r apid dec l i ne 
in the va lue of the do l l ar . The rates now i nc l ud e  the " extra " 
i nterest be i ng charged to recoup the los s i n  va lue on the pr i nc i­
pal over the dur at ion o f  the loan . 

Government Refina nc i ng Wor s ens S i tuation 

The s i tua t i on w i l l  b e  exacerba ted fur ther a s  Wes tern Euro­
pean government s s eek f i nanc i ng for the�r ma s s ive p�yment s d e f i ­
c i t s . Accordi ng t o  New York ' s  f i nanc i a l  c ir c les , Br i t a i n ' s  chances  
for f i nanc i ng i t s  near ly $ 1 5  b i l l ion d e f i c i t  on the Eurodo l lar 
market are ni l unle s s  i t  of f er s  i t s  go ld a s  c o l latera l ; the s ame 
ho lds true of Franc e  and I ta ly . 

Meanwhi l e , the Wor ld Bank a nd the I nterna tiona l  Mone tary 
Fund wi l l  b e  in the market for money to b a i l out Third Wor ld coun­
tr ies  such a s  C h i l e  a nd S outh Korea i n  order to avo id a wave of 
debt morator ia tha t cou ld br i ng the whol e  sy s tem down overnight .  

Commenti ng o n  the deter i ora t i ng s i tua tion , Mar ine Mid l a nd ' s 
Eurodo l lar Department head s a id , " Thi s i s  only the beg i nning . 
So far , the lend i ng i s  l imi t ed a lmo s t  exc l u s ively to previou s bor­
rower s - - to keep them afloat . Wa i t  t i l  the fi nanc ing of government 
def i c i t s  s tarts . "  

A ma j or new twi s t  wi l l  b e  added to  the i nter na tiona l  c r ed i t  
s truc tur e whe n  the U . S .  government move s  to f i nanc e  the $ 3 5  b i l l ion 
U . S .  Treasury de f i c i t  a nd the Wes t  German government its $ 2 0  b i l l i on 
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s hor tfa l l  i n  tax r evenue s . The U . S .  Trea sury ' s  a ttempts a t  s e l l­
i ng government bonds to the Arab s have been to no avai l .  P r ivate 
domes tic sources  j us t  do not have tha t k i nd of  mo ney ava i lab le . 

Both the Uni ted S tat e s  and Wes t  Germany may have to rely on 
the suicidal printing of new money coup led wi th fur ther lowe r i ng 
of the r eserve r equ i r ements of domes t ic bank s  to i ncrea s e  the 
mo ney supply . The s e  move s  wou ld ra i se havoc with inf lation r ates 
- - po s s ib ly s end i ng them to Lat i n  Amer i can leve l s - - and the do l lar 
wo uld f a s t  become wor th l e s s . At the s ame time the cred i t  net­
work wou ld be expo s ed to the point wher e o ne ma j or bankruptcy 
wou ld b l ow the who l e  th ing to pieces . 
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ROCKY BAILS OUT CHRYSLE R , HES ITANT TO LET AUTOMAKER FAI L  

NEW YORK , N . Y . , Dec . 2 7  ( I P S ) - - I n  an  emergency ba i l-out operation , 
top New York banks under the le ader ship of the Rocke f e l ler - a l l ied 
Manuf ac turers Hanover Trus t Company opened a thr ee-year , $ 4 0 0  mi l ­
l ion cred i t  l i ne t o  the a i l i ng Chry s ler Corporation , i ts e l f  a 
Rocke fel ler company . 

Although no pub l i c  d i s c losure o f  the cond i tions atta c hed to 
th is i nfus ion operation wer e made , l es s  than 24 hour s a f ter the 
arr angement wa s o f f i c i a l ly acknow ledged , Chry s ler annou nc ed the 
termination of cos t-o f - l iv i ng bene f i t  payments to its 1 8 , 0 0 0  non­
union white c o l lar employees . S imu ltaneou s ly ,  a s pokesman for 
the automaker c onceded that i t s  1 5 , 0 0 0  " tempor a r i ly " fur loughed 
white col lar force wi l l  not be reca l led . 

I n  an  exc lus ive i nterv i ew w i th I P S , a spokesman for Chrys ­
ler ' s  head i nves tment bank , the F i r s t  Bos ton C orporation , r ev ea l ed 
the " coinc idence " of the s e  two developments .  He s t r e s s ed that 
Chry s ler ' s  " pruning operation " wa s i n  d i rect consideration o f  " i t s  
ob ligations t o  i ts s tockho lders and cred i tor s . "  

Wi th Development S ta l led , Rocky Hes i ta nt 

The prec i s e  meaning o f  the ba i l -out oper ation become s c lear 
in the face of the d i s rupted p l a ns for the estab l i shment of labor­
intens ive development pro j ec t s  around the wor ld .  Wi thout a l ter­
native out lets for prof i tab le i nvestments of  thi s  k i nd , the pro­
tec tion of a s s ets i n  ex is t i ng i ndu s tr i e s  such a s  auto become s more 
compel l i ng . 

With thi s  s ta l l  i n  Rocky ' s  development plans , he  i s  he s i tant 
to let a large corporat ion- - not even C hry s ler whos e  thi rd quarter 
balanc e  s heets qua l i fy it as bankrupt- -go und er and threaten the 
ficti tious va lue o f  a s s ets throughout the rest of the economy . 
The s ame F i r s t  Bos ton Corpor ation spoke sman , intimate ly i nvo lved 
in the Chry s ler f inanc i a l  negot iations , s tres s ed "we c annot tol­
erate even one corporation of the s i z e o f  Chry s ler to go bankrupt . 
The cons equence s are immeasurab le . " Thi s r epresents a po s s ib le 
change of po l i cy for the Rockefel ler s , who only week s before wer e 
prepar ed to see Chry s ler bankrupted a nd shipped o f f  in c r ate s to 
Iran . 

S ec ond , the changed c i r cum s tanc es require that the large cor­
porat ions faced wi th debt ob liga t ions wh ich they cannot meet be 
g iven the nec e s s ary time to i ntroduce s tra ightforward ratio na l i za­
tion s chemes o f  product ion cutbacks , layo f f s , a nd wag e reduc tions . 
The need for such a commi tment become s espe c i a l ly c l e ar i n  an ef­
for t to compens ate for the i n f l a t i o nary con s equenc es of renewed 
cred i t  expans ion . 
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The top New York banks a ppar ent ly hope tha t  three year s wi l l  
provide Chrys ler the nec e s s ary t ime t o  a c comp l i s h  such end s . As 
the Pres ident o f Manuf ac turer s Ha nover boa s ted : ,  " ThE3 bank s have 
conf i rmed their s upport of Chrys ler over the three year s . I t ' s 
an expres s io n  of f a i th by the bank i ng i ndus try . "  

Chrys ler a lready has demons tr a ted i ts commi tment to c arry out 
thi s  po l i cy . To date , i t  has c lo sed down f ive o f  i ts s ix auto 
pl ants and fur loughed a nd l a id off a comb i ned 4 5  per c ent of i t s  
workforce . P lans for s peedup have been embraced a s  s ta ted company 
po l i cy . As one Chry s ler s poke sman a nnounc ed on beha l f  o f  the bank s 
thi s  week : " We ' r e going to be leaner , tougher compani e s " i n  the 
per iod ahead . 

But the l arge Rockef el ler bank s  ne ed not only rely o n  the 
f a i th of Chry s l e r  to s ee through the intens ive aus ter i ty measure s . 
F or one , the s evere contrac t ionary mo ne tary po l i cy introduc ed by 
the F eder a l  Re s erve a nd New Yo rk bank s  in la te September made i t  
a l l  but impo s s ib le fo r consumer s t o  f i nance auto purch a s e s  a nd for 
dea ler s to finance s tock s . F or c ed to f i nanc e  the i nvo luntary in­
ventory accumul ation a s  a r e s u l t  of these po l ic i e s , Chrys ler found 
i t s e l f  i n  a po s i t ion o f  c ompl e te depend enc e o n  the bank s . S imu l­
taneous ly , Moody ' s  i nve s tor ' s  s ervi c e  thi s week r emoved Chry s ler ' s  
cred i t  rating o n  c ompany- i s s ued note s , thus cutt i ng i t  o f f  from 
s ources o f  funds i ndependent of the banks . 

C hry s ler : A Rocke fel ler Append ag e  

Chrys ler i s  b u t  an append age of  the Rocke fe l ler f i nanc i a l  
empi re , run and contro l led b y  the Rockefel ler faction . S i nce at 
lea s t  the 1 9 5 0 s , the company ha s been dependent on out side sources  
to f i nance i ts compet i t ive expan s i o n  and ha s been taken over l ock , 
s tock , and barrel  by the Rock e f e l lers . Among i t s  pre sent Board of 
D irec tor s are bus i nes s and f i nanc i a l  b igwigs directly co nnec ted 
with the Rockefel ler f i nanc i a l  web . The se i nc lude , amo ng o ther s , 
J .  Richard son D i lwor th , head o f  Rocke fe l ler Fami ly and As soc iates ; 
Gabr i e l  Hague , Cha irman o f  the Board o f  Manuf ac tur er s Hanover 
and Trea surer of D avid Roc ke f e l ler ' s  Counc i l  on Foreig n  Re lations ; 
and Na j ebe H a l eby , former dir ector o f  L .  S .  Rocke fel ler and A s s o­
c i ate s . I n  the i nteres t s  o f  s e l f- pres erva tion such Rocke f e l ler 
over s eer s guarantee that s peedup and rationa l i zation ar e company 
po l i cy .  

U S SR MAY CANCEL ARMS AID TO EGYPT 

Dec . 2 7  ( IP S ) - -Egyptian F oreign Mini s ter I sma i l  F ahrni has been 
suddenly d i s patched to he ad a high- level delegation to Mos c ow thi s 
week . The ha s t i ly c onc eived p i l g r imag e  fo l low s  an urg ent le tter 
from Soviet Party Cha irman Leonid Br e zhnev to Egyptian President 
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Anwar el -Sadat and s ig ns tha t Br e zhnev ' s  pla nned mid-January tr i p  
t o  Ca iro i s  c a nce l led . Brezhnev i s  repor ted ly i l l . 

The overriding c onc er n of Rocke fel ler s tooge Sadat i s  to en­
sure that the pro j ec ted S oviet-Egypt ian a rm s  deal doe s  not fa l l  
through . A s i z eab le trans fer o f  a rm s  to Egypt by the S ov i e t s  ha s 
emerged a s  a key s tone o f  Rockefel ler ' s  attempts to enmesh the So­
viets i n  an  Arab- I sr a e l i  conf l ic t  as an overa l l  Midea s t  " detente " ­
enfor c i ng s trategy . 

Accompany i ng Fahmi to Mos c ow i s  the new Mini s ter o f  War and 
Armed Forces Commander- i n-Chi ef Abde l  Ghani Gama s i . E ar l ier this 
week , Gama s i ' s  predeces sor , 5 7 -ye ar-o ld Ahmed I smai l ,  died o f  can­
c er i n  London , add i ng to the grow i ng l i s t  o f  Arab government of­
f i c i a l s to d i e  i n  recent mo nths . A C IA pro-We s tern m i l i tary man 
with unswervi ng loya l ty to Sadat , I smai l wa s a po s s ib le impediment 
to succes s fu l ly lur i ng the USSR i nto E gypt . Gama s i , by contr as t , 
wa s rela t ive ly unknown unt i l  1 9 7 4  when C IA pro- Sovi et j our na l i s t  
Mohammed Heykal unve i l ed him a s  the " future s trong man o f  Egypt . "  
Heyka l , purg ed by Sada t s evera l months ago , r ec en t ly ha s resur­
faced prominen t ly on the Egypt ian po l i t i c a l  s cene . 

No Fake Detente 

A rec ent spate o f  fabr i c a ted news s tor i e s  on settled arrange­
ments for Soviet arms shipment s to Egypt r evea l s  the importance 
Rocke f e l ler a ttaches to the Fahmi mi s s ion . Ear l ier thi s week , 
the Beirut newspaper As-S a f i r  c la imed that S oviet C hie f o f  S ta f f  
Marshal Grechko had made a " secret " v i s it to Cairo to complete a 
huge arms deal . When c a l led by I P S  to co n f i rm  thi s  story , a UP I 
spokesman in New York sugge s ted that the reporter i n  que s t ion wa s 
" confused . " The Lebanese newspaper A l-Nahar fo l lowe d the U P I  
s tory u p  with a c l a im that t h e  S oviets agreed to del iver MIG- 2 5 s 
to Egypt . Acc ording to the o f f i c i a l  S ov i e t  news agency Tas s ,  ho"J­
ever , the two countr i e s  only wi sh to d i scus s " topi c s  of mutu a l  
intere s t . "  

So far , the Soviets have not fo l lowed the l i ke ly canc e l la ­
t ion o f  Br e z hnev ' s Ca iro vi s it with a c lear di sclaimer o f  inten­
tions to play a long with Rocke fe l ler ' s  g ame in the Midea s t . I n  
the government newspaper I zvestia Dec . 2 3 , wri ter V .  Kudryavtsev 
sang the pra i s e s  o f  C IA agent Ya s s er Arafat , Pales tine Liberation 
Org ani zation chief tan , and hur led invec tives at Z i oni st i ntentions 
to spl it the " uni ty of the Arab front " with I srae l i  bi la tera l ne­
gotiations wi th Egypt . 

A ba s i c  minimum for a coher ent S oviet Midd le E a s t  po l i cy wa s 
suggested by the Yugos lav paper Vj e s ni k . P i npointing the Rocke­
fel ler chao s - and- confu s ion game , Vj e s ni k  warns , " Wha t is goi ng on 
is  conti nu i ng chao s f rom cold to hot , a nd from hot to co ld , a 
method des igned to dul l  people ' s awarene s s  of re.a l  danger . "  
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REUTHER AND BERNSTE I N  OFFER LEADS 
ON C IA I NF ILTRAT I ON OF LABOR 

Dec . 2 7  ( IP S ) --Congre s s io na l leak s i nd i cate that the C IA ' s  r ec ent 
sel f-de s truct explo s ions w i l l  imp l i c ate C IA operat ives now em- -

bedded i n  the Amer i can labor movement .  I nternationa l  P re s s  S er ­
v i c e  te lephone c a l l s  to labor leaders Victo r  Reuther a nd Meyer 
Berns tein c orroborated Labor Commi ttee charges that the labor 
movement has been deep ly i n f i l trated by the C IA s i nc e  Wor ld War 
I I . Reuther i s  c o- chairman of the D emocrati c Soc ia l i s t  Organi z ­
ing Commi ttee , founder o f  the UAW ' s Education D epartment , and 
later i t s  I nternat i ona l A f f a i r s  D i r ector ; Bernstein is a former 
long- time I nternational A f f a i r s  D i re ctor of the Uni ted S teelwork­
ers and now of the United Mineworker s .  The i nterviews a l so pre­
sented s evera l paths o f  fru i t f u l  i nve s tigation for the CIA hound 
dog s . Bernstein ' s  a nd Reuther ' s  pre l iminary evidenc e  i s  pre s ented 
be low : 

Foot i n  Mouth 

Throughout the d i s c u s s i on , Mr . Berns tein s poke in hys ter i c a l  
screams . On h i s par t i c ipation o n  the Counc i l  on Foreign Re l a t i ons , 
the appoi nted body a s s igned to a s s es s a nd reorgani z e  C IA func t i oni ng 
and which recommended the C IA ' s current s e l f - de s truc t po licy s ix 
year s ago : n Oh , for heaven ' s  sake ! The CFR i s  a pr iva t e  orga ni­
zation [ chai red by David Rock e f e l ler ] . Sur e , there were top- level 
C IA peop le i nvo lved . But what the he l l . They cho s e  me b ecaus e  I 
wa s i n  the S tate Department Foreign S ervic e  duri ng the German 
Occupati on . I wa s i n  Germany for a c ouple year s beginning i n  
1 9 5 0 . I wa s working t o  reorgani z e  the German trade unions . So , 
o f  cour se I saw what the C IA wa s doing ther e .  And then from 1 9 5 8  
to 1 9 7 2 , I headed the S te e lworker s Depar tment o f  I nternationa l 
Af fairs  and of cour s e  I had an opportunity to ob s erve what wa s 
happening with the C IA .  But thi s wa s n ' t  a C IA Commit tee . I t  i n­
c luded John McC l oy , Doug las D i l lon , Al len Dulles , Maxwel l  Tay lor , 
Jos eph Kra f t , Yarmo l i nski , McGeorge Bundy , Ted S orenso n . A lot 
of them weren ' t  i nvo lved with the C IA .  They ' re great men . I felt 
l ike a kid among them . We met once every month or two for e i ght 
or nine month s . We revi ewed C IA programs and mad e  r ec ommendations 
and c r i ti c i sms . But the report wa s c omp lete ly ignored by Nixon . "  

On USW founder and later editor o f  the Tavi s tock I ns t i tute 
j ourna l Human Relations , C l i nt Gold i n : " No one know s  C l i nt Go ldin 
better than I do . C l i nt l e f t  the S teelworker s around 1 9 4 6 . H e  
went t o  Greece i n  1 9 4 9  and did the s ame thing with the trade unions 
there that I did i n  Germany . Sure he had contact w i th C IA peop l e . 
That ' s  not s urpr i s i ng . Dur i ng the per i od of the Co ld War , the ob­
j ectives o f  the l abor movement in the United S tate s wer e para l le l  
with those of  the government and the C IA .  The prob lem was a lways 
how to f inance internationa l operati ons . And dur i ng the Mar sha l l  
Plan period , there wa s a lways a lot o f  money avai lab l e , what we 
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ca l led c ounterpar t f unds . But I ' l l te l l  you thi s : I n  a l l  my 
year s with the l abor movement , I don ' t  know a ny unio n man who di d 
for the C IA what he wou ldn ' t  do for hi s own union . "  

On the USW ' s i nvo lvement wi th Ar thur Go ldberg , former direc­
tor of the l abor br anch o f  the O f f i c e  o f  S tr a te g i c  S ervi c e s ,  l a ter 
genera l  c oun s e l  of both the USW and the C IO ; Go ldberg ran the 
witch hunt t r i a l s  f or the C I O wh ich pur ged the C ommuni s t- c ontro l led 
uni ons : " Go ldberg wa s n ' t  at a l l  i nvo lved with the C IA i n  tho s e  
tr ia l s . And I s hou ld know b e c a u s e  I did a good dea l i n  tho s e  1 9 5 0  
tr ia l s . I n  f a c t , I wa s i n  charge o f  gett i ng the evi denc e . "  

" Everybody But Me " 

Mr . V i c t or Reuther r ema i ned c a lm when IP S told h im o f  po s ­
s ib l e  Cong r e s s ional inve s tigation of C IA operatives i n  the labor 
mov ement . Ra i s ed i n  Whe e l i ng , Wes t V i rg i n i a , Reuther hrumphed 
with a Br i t i s h  a c cent : " That ' s  a l ot of nons ens e . E i ther Cen­
tra l I nte l l ig enc e or the S enator should come forward wi th some 
name s before I ' l l c omment furthe r . The C IA pe ne tra ted s ever a l  
other unions , l ike AFSCME a nd the OCAW , but never the UAW . Tha t ' s  
abs o lutely no t true . " 

There i s , i n  f a c t , a g r a i n  o f  truth to Reuther ' s  d i s c la imer s . 
Labor Commi ttee i nves tiga t i on o f  the UAW shows tha t  i t  wa s the 
Reuther brothers and o ther top UAW o f f i c ia l s , s e l f -mo tiva t i ng i n  
the ir i nterna t i ona l c ount er i n s urg ency oper ations , who gave advice 
to the C IA . 
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Di rectors 

The lines of power show 
that Chrysler, like most corporations, is a fictitious 
legal entity actually controlled by the Rockefeller 
banks to produce profitable investment returns 

through the enforcement of speed-up and wage aus­
terity on the work force. Through Chrysler's Board 
of Directors, the Rockefeller financial empire 
ensures payment of tribute to itself in interest and 
dividends . 
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