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New E-W Trade Deals:
EuropeMoves TowardIDB

Aug. 5 (IPS) — European capitalists
moved with dispatch this week to take
advantage of the opportunity for ex-
panded trade and cooperation with the
Soviet bloc provided by the successful
conclusion of the Conference on
European Security and Cooperation.

. Coming on the heels of an Iraqi call for-

a ‘““new monetary system which would.

Be rid of the domination of the
American dollar,” and of the virtual
consolidation of Third World nations
behind a program of debt moratoria
and development, these European
_actions bring the establishment of an
International Development Bank based
on expanded trade and the gold-backed
Soviet ruble only a step away from
reality.

Leading the European rush for
salvation from Dollar Empire
bankruptcy was West German
Chancellor Helmut Schmidt, who
completely astonished his RAND
controllers over the weekend by con-

cluding comprehensive economic.

agreements with the Communist
countries Poland and the German
Democratic Republic (DDR). The
unprecedented Polish deal included a
1.3 billion Deutschmark cash
‘“reparations’”’ payment from the West
German government, as well as a 1
billion DM loan with twenty year
maturity and a mere 2.5 per cent in-
terest — conditions until now only
granted to underdeveloped countries.
Simultaneously West German Finance
Minister Hans Friederichs just
returned from former Rockefeller
stronghold Iran to announce a whole
package of deals solely directed toward
building up infrastructural capacities
for West German ‘‘triangular deals”
with'the Soviet Unionand Iran.

The European capitalists have begun
to act not a moment too soon. Over the
past week the accumulated results of
capitalism’s worst crisis since the 16th
century. has resulted in an escalating
rush of economic disasters which
threaten the world with total chaos and
devastation over the next few weeks:

* The U.S. Treasury, the institutiog

for which all areas of productive in-
vestment worldwide have been gutted
over the past year, was forced to turn to
the World Bank, in order to maintain its
solvency. With U.S. banks strapped for
every penny, and Europe already
drained of its reserves, the Treasury
now has $40 billion dollars worth of
notes to sell inthe weeks ahead, with no
hope of covering them.

_* Brazil has been required to im

plement import controls which will
reduce its volume of trade by 50 per
cent over the next few weeks.

*Argentina’s cash crisis resulted in
the layoff of 200,000 workers last
weekend, approximately 5 per cent of
the workforce.

_*The United States has been flooded
by price rises which portend a hyper-
inflationary spiral which will rapidly
resultin total breakdown of production.

The European moves represent the
silent, but forceful motion by West
German industrialist layers
represented by Christian Democratic
economics spokesman Gerhard
Stoltenberg. In other European
countries, Stoltenberg’s counterparts
are much more vocal in their push for
expanded East-West trade.

French Gaullist Michel Debre has
vehemently called for a>new monetary
order which would contribute to world
peace and which would be realized with
‘“‘participation of the socialist and oil-
producing countries.” In Italy there is
virtual unanimity among the Italian
bourgeoisie around a perspective of
vastly expanded East-West trade.
Informed sources have verified that
excerpts of the Labor Committees’ IDB
proposal are currently circulating
broadly among the country’s in-
dustrialists.

There is one policy issue, however,
which the European bourgeoisie has yet
to deal with: how are they to pay for an
expansion of East-West trade, coupled
with various “triangular’’ agreements
with Third World countries, without
either starting the world’s most rapid
inflation ever seen, or else immediately
collapsing the dollar-based inter-

national monetary and trade system, or
both? Even Schmidt’s relatively'
modest agreement with Poland is
financially tenuous in the present
circumstances. The 1 billion DM loan is
planned to be financed. over West
Germany’s bond ' market by the
Kreditanstalt fiir Wiederaufau
(Reconstruction Bank); the bond
market, however, collapsed last week,
and had to be massively bailed out by
West Germany’s central bank. Every
other East-West or triangular
agreement will sooner or later run into

_.an insurmountable lack of liquidity, as

long as they are even indirectly linked
to the dollar. ‘

The West German deals indicate that
Schmidt is coming under the control of
a de facto alliance between the
Stoltenberg faction of the CDU and the
party machine of Herbert Wehner,
Vice-Chairman of Schmidt's Social
Democratic Party.

Although the details of the PDR deal
are not finalized, Der Spiegel reports
that they include total West German
agreement to a set of demands
originally made by the DDR in

-January. The DDR called upon the

West German government to pay the
entire costs of a major construction
project to improve rail, canal and road
transit between West Germany and the
divided city of Berlin. At the time Sch-
midt’s government refused to take any
position on the issue; now Schmidt is,
reportedly willing to agree, in exchange
for a few ‘“human’’ concessions such as
loosening restrictions on DDR citizens’
transit into the West.

The solution to the limitations
inherent in the current East-West deals
is clearly outlined in the proposal
fielded in the Iraqi government’s of-
ficial English-language newspaper last
week, the Baghdad Observer. The Iraqi
proposal indicated that necessity of
industrial expansion coming in the
context of ‘‘a new monetary system
which would be rid of the domination of
the American dollar and have sufficient
room for the socialist countries and
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others which are still outside its
membership.” The only way that the

Third World can be freed to purchase -

needed materials for rapid develop-
ment and that the industrialized
countries can break the fetters on their

productive capacity is by ‘‘getting rid’

of the dollar’’ — i.e. through selective
debt moratoria against the Rockefeller
interests, and its replacemeént by the
only appropriate gold-backed currency,
the ruble.

Similarly the Iraqi proposal calls for

the expansion of multilateral, as op-
posed to bilateral, trade deals. Three-
way deals are the prerequisit for a
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world economic order which will ex-
pand production and living standards
as rapidly as possible. The key to
successful arrangement, as outlined in
the Labor Committees’ IDB proposal

‘'now circulating through world

government circles, is the utlization of
Third World natural resources in return
for supplies of food and capital
equipment from the industrialized and
socialist sector. Only trilateral deals
provide the market and range of
resources required for full productive
employment and immediate
elimination of starvation and disease.

The Traqi offensive represents only

the most forceful of the steps being
taken by the hardcore of Iraq, Algeria
and Yugoslavia to put the issue of
development and debt moratoria before
the United Nations special session on
development proposed by the ‘‘Group of
77" developing nations. The agenda
currently includes international
monetary reform, and the transfer of
real resources for financing develop-
ment, industrialization and in-
ternational trade. It will be up to the
various European, Japanese, and U.S.
capitalist factions to coordinate
themselves toward that same solution
within the very near future, or to

collapse. ‘ .



Aug. 5 (IPS) — An article in the July 29
issue of the Baghdad Observer, the
semi-official daily of the Iraqi govern-
ment called for a “‘new world monetary
system which would be rid of the
domination of the American dollar.”
This call to reconstitute the disin-
tegrated world financial system, with

“sufficient room for the socialist
countries” and the Third World, is the
latest effort in.the Iragi campaign to
unify the Arab sector behind a policy of
development.

Combined with the July 17 call by
Iraqi President Ahmed Hassan al-Bakr
for an Arab joint military defense
against Israel and a series of Iraqi
proposals for Arab ‘‘economic in-
tegration,”’ the article, by Dr. Abdul
Sagban crowns efforts by Iraq to
consolidate a united Arab bloc par-
ticipation in International Development
Bank-typetrade arrangements.

The Iraqi regional organizing drive is
‘provoking intense reactions in the two
pivotal Arab countries: Syria and
Egypt. In Syria, the shaky CIA-run
regime of Hafez Assad has become
desperately isolated and escalated its
attacks on Iraq, including armed in-
cursions across the Irag-Syrian border.

This week Egyptian Economics
Minister Zaki Shafii announced that
Egypt may- declare a three-year
moratorium on its outstanding debt. “I
will not ask the people to tighten their
belts anymore,” declared Dr. Shafii,

according to the Aug. 2 issue of Akhbar

el-Yom, a right-wing Cairo weekly.

The political extermination of the
CIA Assad dictatorship in Syria and the
reorientation of Egypt toward the pro-
development nonaligned bloc — both
objectives of the Iraqi campaign —
would create the conditions for the
rapid coalescing of the crucial Arab
sector of the IDB. Iraq and Algeria are

already coordinating their actions to-

this effect.

The preliminai‘y proposal stated in
the Observer was linked to two key

‘appeared in

Iraq Calls For New
Monetary System
Minus Dollar Debt

points; First, the development of labor
power in the Arab world, and second,
multilateral trade arrangements
between the Arab sector as a whole
with the Comecon and the European
Common Market (EEC).

Hitting the “lack of coordination
between the development plans of the
Arab countries,”’ the article demands
the ‘‘acceleration of economic
development in the Arab countries,”
through a rapid and steady increase in
real income per capita threughout an
extensive period of time.”’

Once development motion is
achieved, long-term trade accords can
be established in order to secure capital
equipment and raw materials
necessary for Arab development.
“These agreements can be made
between Arab blocs, such as the Council
for Arab Economic Unity and its
Common Arab Market, on the one hand,

and the EEC, African states, and the

Socialist countries, on the other.”

Complementing the Iraqi drive for
Arab economic integration, the Bagh-
dad press is recording the response to
the July 17 Bakr speech on Arab
political and military cooperation from
Arab press and political figures. While
favorable responses from Lebanese,
Kuwaiti, and Palestinian sources is
reported, the most important positive
responses cited are those by Egypt.

Favorable coverage of the Bakr speech
several Egyptian
newspapers, and Rose al-Yousef, a pro-
socialist Egyptian weekly, published a
three-page spread praising the Iraq1
initiative.

" By calling for a solid Arab front, Iraq
has exposed the sordid ties between
Syrian Intelligence and Assad’s clique,
on the one hand, and the CIA and
Israel’s Shin Beth on the other. Since
the Bakr speech, simmering unrest in
the often-purged Syrian military has
begunto crest.

Attacking Syria’s ‘“‘false leftist
.auctioneering,” Baath writer Sabah
Salaam charges: ‘““The illegitimate
birth of the Syrian regime is an in-
dication of the immoral style of the
renegades...and their rightist reality.”
Salman then recounts how Assad’s
fellow conspiratorsstaged the CIA coup
in 1966 against the Baathnst regime in
Syria. .

““A coup against the coup ‘is the ex-
pected consequence,”’ warns Salman,
‘“‘against the origin of the crime that
has been committed” against the
Baath.

In Syria itself, an ‘‘atmosphere of
tension” now prevails. in Damascus,
accordmg to the Iraq1 party danly

Thawra. Amid constant represswn and
mass arrests, Syrian Intelligence has
even seized threeissues of Falastin ath-
Thawra, weekly: organ of the
Arafat-controlled Palestine Liberation
Organization — for attacking the hated,
pro-imperialist King Hussein’s Jordan!
With almost no allies in the Arab
world except Jordan and unreliable
Libya, the Assad regime is on the brink
of collapse. Continued paranoid
deployments of Syrian troops to the
Iraqi border are certain to trigger a
mutiny by Syrian pro-socialist officers.
With Iraq concentrating maximum
political effort on toppling the pro-war
agent Syrian regime, Iraqi approaches
toward Egypt are designed to nudge
Egyptian President Anwar Sadat into a
pro-Soviet Arab nationalist stance —
under pressure from the Egyptian
working class and pro-socialist layers.
The Egyptian Finance Minister

- ended an extended stay in Moscow

earlier this week with an invitation for
the Soviet deputy foreign minister to
visit Cairo and continue negotiations on
Soviet-Egyptian economic cooperation.
According to all sources, the Egyptian
press has halted a long anti-Soviet
campaign, indicating that an accord
may be reached during the Soviet
delegation’s visit to Egypt.
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Capitalists Are Balking
At ‘Biting the Bullet’

by David Geoldman

Aug. 5 (IPS)—If Third World countries,
residents of U.S. cities, and other
victims of financiers’ debt were not pre-
pared to do it for them, capitalists
would postpone biting the bullet on debt
woratoria, preferring to let the eco-
nomy «lide inte economic chaos. In
nariicular, the U.S. capitalists’
“altornative ,slate” to the miserable
Rockefziler-Ford-Kissinger clique in
Washington — old-time Democratic
Party insiders — want to appease the
menacing economic crisis by shovelling
bales of money intoits jaws.

Bankers were disheartened, during
the past menth, at the case with which
corporations declared moratoria on
their debts to each other. By free-for-all
selection, between 40 to 50 per cent of
Lanks’ loans are now or are about to
become the subject of debt moratoria —
inclnding a moratorium by Chase
Mortgage Investors against its parent,
Chase Manhattan Bank.. This dis-
orderly domino-style collapse of credit
relations between capitalists, left to its
own momentum, would shut down the
economy within weaks.

Prof. Richard Cooper of Yale and the
Trilateral Commis3ion, the New York
Tim2s editors, Washington Post
columnist Hobart Rowan, and a gaggle
of 2conomic leftovers of Democratic
administrations al! agree on a general
re-financing of these debts. The im-
madiate effect of this crackpot policy
would be to unleasn what economists
call “inflationary pressures’’ onto what
is left of production and trade.

Sracifically: each of the pathetic
increasas in certain categories of in-
dustrial orders and sales traces
directly to fear of hyperinflation. This
emphatically includes the modest
-upturn in auto sales. According to the

National Association of Purchasing:

Managers, which surveys deliveries of
semi-finished goods and raw materials
“Mo one is planning to produce
anything. Butthere is a list of materials
to stockpile for two years, with a
guaranteed rate of return of 100 per
cent,” due to expected inflationary
mark-ups. Corporations suffering from
a 40 per cent drop in revenues and
“strung-out liquidity-wise,”” as one
banker put it, are now ‘‘testing the

water” for -across-the-board price in- .

creases.
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In these circumstances, a proposal tc
give the green light to price hikes is
equivalent to putting up a “Free
Lunch” sign — and inviting the guests
to eat each other. Price increases for
indusirial raw materials like oil,
rubber, steel, ahuninum, and chemi-
cals alveady in the pipelire scare the
wits out of the industries one step
farther down the production chain.

Last year, price increases came to a
lump sum of $180 billion. Corporations
absrobed this whopping bill through
operating revenues — then almost
twice as high as now -~ and through $20
billior: in bank loans. But loans to cor-
porations fell by $20 billion during the
first six months of this year alone, while
revenues went through the floor.
Bankers interviewed this week were
unanimous: ‘‘Banks will not underwrite
another inflationary spiral.” According
to one of New York’s largest, ‘“‘Even the
de-control of oil prices — which would
add about 2 per cent to the inflation rate
— would put tremendous pressure on
the banking system.”

Accordingly, Cooper and Company
have given up on the banking system:
they want to mainline funds into the
econoray through increased govern-
ment spending and tax cuts. This,
Cooper told IPS, would solve the “main
problem in today’s world: too little
spending power compared to our capa-
city to preduge.” This scunds simple: if
debt-squeezed corporations need to
push up prices by 20 per cent, why not
have the government pass arocund
erough folding money to circulate these
gcads?

But Where docs the
Government Get the Money?

The Federal government must raise
$40 billior: on its own account by selling
its debt-paper betweennowand Dec. 31.
This record deficit is a by-product of
revenue drops due to the collapse of
production. Even current deficit levels

—never mind what Cooper and the New

York Times want — cannot be financed,
except with disastrous consequences
for the rest of the economy. “It’s a

mind-boggling exercise,” said one spe- .

cialist, who claimed that banks could

‘buy up no more than one-guarter of

Washington waste-paper. The Treasury
expects them to buy half. Banking in-:
siders confirm that banks must go after
ultra-high-interest nrojects, to cover

for the zero-interest portion of their
balance sheets. Safe, low-interest
‘Treasury Lills do not meet this
requiremert., '
What Federal Rescrve Chairman
Arthur Burns — a terrified opponent cf
the inflationists — wants to aveid iz a
crisis in which the Fed is compsiled o
purchase the Treasury’s -debt,
releasing funds directly intc bank
reserves, whichcanthenturninto? to 3
times the original amount ©f bank
loans. To this end, Burns engincaved a

.rise in U.S. interest rates, now at & six-

month high, to lure free cash from
money markets in Western Bu.opz. in
a last grab for free funds, Buris last
week borrowed $1 billion from the ‘ilkird
World’s coffer by selling securitizs to
the World Bank -- a desperatz measure
which bankers said was ‘‘not a bit sus-
prising.” The idiocy of Burns’ effort is
clear; the gaping hole in the U.S.
Federal budget is so monstrous cam-
pared to ihe size of related credit
sectors that the Fed could put off its
own crisis only for an even moath,
despite its thorough wrecking joh on
other sectors of the world credit
system. X
Burns got his crisis this week, when

. potential buyers of his I0U’s held onto

their wailets instead. So much for
deficit spending.

The magnitude of the crisis is so
great that the bitterest opponents of
tight-money Burns feel queasy at the
prospect of an open fight. Ci:e of the
newspaper columnists who led an at-
taci of: Burns last Spring for refusing to
let funds into the banking system fast
enough explained why he now keeps his
mouith shut: Burns’ vow to keep money
supply growth at 7 and one-haif per
cent, very tight indeed compared to re-
financing needs, is the same rate of
incresse that thé hyperinflation dare-
davils ealled for last April!

No Guarantees

Since the hyperinflationists here are
keeping mum, we will let, ope of their
Itaiian co-thinkers speak fo;ﬁghem:

“Weimar's finance ministé¥, Rudolf
Hilferding, refused advice...to immedi-
ately print money to revive the ece-
nomy. The result was that Hitler came
to power because of the depression...the
‘orthodox Marxist’ in Hilferding
revolted. This was his mistake. Then
Hitler came in, and together with (Nazi



finance minister Hjalmar) Schacht, did
exactly this and saved the situation.”

The vrriter is Leo Valiani, an old col-
league of fascist Ugo LaMalfa, writing
in L’Expresse. He concludes with a
recommendation that the workers’
movement do to itself now what Hitler
and Schacht did to it during the 1930’s,
to save trouble all aronnd.

Schacht, of course, would turn in his
grave at the suggestion: he never
issued paper except with the expecta-
tion that loot, courtesy of the SS, would
be available to pay interest. Even
Second Internationa! leader Hilferding

would choke at the title of “Orthodox
Marxist,” after his huffetting at the
hands of Rosa Luxemburg, the authori-
tative Marxian economist.

But the cited view is the masturba-
tion fantasy behind the “policy’”’ of
Cooper, et. al. The reality associated
with their views can be inspected pres-
ently in Argentina where 200 per cent
inflation has marle it impossible for cor-
porations to meet current hills — for-
cing 200,604 layoifs this week alone,

The alternative -— al! the principals
are aware — is systewmatic penalization

of financiers’ income on parasitical
debt. There is no other means to revive
the zetual earnings of productive indus-
try. Along with deht meratoria, interim
credit measures are imperative to
bypass the crumbling dsilar credit
mechanism, ¢f a sort falline within the
general framework of the Iin*crpational
Development Bauk proposal. Any
capitalist faction which wants to sur-
vive the next few months must face up

‘to reality and bite the builet. Our own

efferts to force debht moratoria in key
sectors should give them adequate
incentive.
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‘Bundesbank Cash-In Spells
Economic Warfare, Inflation

by Susan Cohen
Aug. 9 (IPS) — In a development that
presages international economic

warfare of the sort that triggered the
1931 world . credit collapse, the West
German central bank and other foreign
governments have been quietly taking
their revenge against the U.S. Treasury
and Federal Reserve, IPS learned this

week. In the month of July alone, the

U.S. Treasury was presented with $1.5
billion worth for foreign-held, non-
marketable U.S. Treasury Securities
forimmediate cash redemption.

The action precipitated a cash crisis
at the Treasury, forcing it to hastily
borrow $1 billion from the Fed early
last week to meet payments. The
Treasury’s subsequent announcement
of a substantial upward revision in its
annual borrowing requirements,
hoisted the spectre of massive inflation
stateside and .threw U.S. capital
markets into a panic.

Acknowledging that the Treasury s
cash flow problem was in large
measure due to the unusual spate of
foreign government redemptions, U.S.
federal debt manager Ralph Forbes
insisted that the Bundesbank’s move
.was not an act of retaliation. ‘“‘Why, we
"have a close working relation with the

Bundesbank,”” he told IPS. The Bundes-’

bank, for its part, gave IPS corre-
spondents in Wiesbaden an ‘“‘official
denial”’ of their involvement in the
operation, adding with defensive pique
that ‘‘other central banks’’ were ‘‘also
involved.”

Well-placed financial sources in New
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York told IPS that rumors of such an
emphatically retaliatory move by the
Bundesbank have been circulating for
some time — to the horror of the
money market, the source confessed. It
is well known, this source argued, that
the West Germans are thoroughly
annoyed with U.S. foot-dragging on
domestic reflation. In cashing in the
bonds for dollars to support the recently
devalued Deutschmark, the Bundes-
bank neatly threw the hot potato of

hyperinflationary dollar debt back.

across the Atlantic. Bundesbank offi-
cial. Otmar - Eminger underscored the
point in an interview this week. ‘“The
financing of the U.S. deficit cannot be
accepted by Europe,” he told reporters.

The Bundesbank, in leading the
charge to dump U.S. bonds, is merely
returning Federal Reserve Chairman
Arthur Burns a favor in kind. Their
action is a direct response to U.S.
moves at the end of June which pulled

the rug out from under the West Ger-.
man bond market. At that time Fed

chairman Burns hiked U.S. interest
rates which, together with the
tremendous demand for dollars created
by the June 30 payments deadline,
sucked liquidity out of Europe at a rate
that produced an immediate, severe
crisis in continental credit markets.
The Bundesbank itself was forced to
pump over 1 billion Deutschmarks into
the German credit system in less than
one week to finance otherwise un-
saleable government bond issues. _

The ‘‘weapons cache’’ the Bundes-

bank and other central banks are using

in this round of economic warfare is the
more than $20 billion of non-marketable
U.S. Treasury securities they ha;zé
been forced to swallow over the past
years. Dubbed ‘‘Roosa bonds’’ for their
inventor Robert V. Roosa, who came up
with the gimmick during his term at the
Treasury in the Kennedy admin-
istration, the securities issues were an
outflanking maneuver to prevent the
Europeans from ‘‘/freely exchanging’
the piles of greenbacks accumulating in -
their central bank vaults for gold at the
U.S. Treasury — the prospect of which
constituted the foremost nightmare of
U.S. capitalists at the time.

0il Countries to CashIn?

Europe is not the only party engaged
in sending the chickens home to their
roost in the U.S., nor are non-
marketable securities the only medium
of government debt at stake. Since the
1973 O0Oil - Hoax U.S. government
securities have become an opportune
investment for oil producing countries,
a relatively liquid means of investing
the tide of petrodollars that flowed into
that sector. Now, however, with the oil
market glutted as a result of unpre-
cedented industrial contraction and

.their dollar revenues declining rapidly,

OPEC countries too may be cashing in
their securities as was mooted in the
latest issue of the weekly Money
Manager.

The Fed’s own weekly statistics show
that in the past week it has been or-
dered to liquidate fully $200 million in
marketable Federal Agency bonds held
on foreign account.



Price Spiral to Turn U.S.
Into Banana Republic

by Ali Baz

Aug. 8 (IPS)—TIt is no exaggeration that
unless immediate steps are taken to de-
clare an orderly debt moratorium, the
currently unfolding price increases in

theU.S. will culminate, by early 1976 at .
the latest, in hyperinflation of a mag- -

nitude not encountered in the advanced
sector since the dark days of Weimar
Germany.

Despite Federal Reserve chairman
Arthur Burns’ publicly stated commit-
ment to hold down monetary expansion
to the 5 to 7.5 per cent range, the Fed-
eral Reserve will have to print upwards
of $50 billion greenbacks in 1975 to
rescue Treasury bond issues from a
dried up government bond market. The
alternative, to date followed by the
pipe-smoking Burns, is to batten the
hatches .and drive the economy right
over the cliff into massive bankruptcies
and the worst deflationary collapse in
400 years.

In the wake of eroding revenues from
corporate and personal incomes, not to
mention the mounting wave of cash

redemptions of Treasury securities by .

foreign central banks, the Treasury’s
need for funds is multiplying geo-
"metrically. The nation’s commercial
banking network, the Treasury’s trad-
itional financing resource, is presently
saddled with an unprecedented 50 per
cent ‘‘soft” loans on its book and cannot
begin to meet the Treasury’s needs.
Rather, the banks will commit every
dollar they can get hold to financing an
upward price spiral in the expectation
of thereby recovering former losses.
The government will be left with no
other recourse than to crank up the
Federal Reserve printing presses to
finance at least $50 to $60 billion worth
of the federal government’s cumulat-
ive budget deficit for calendar year
1975.

The resulting 25-plus per cent rate of
increase in the money supply—cash in
circulation plus checking ac-
counts—will simply blow the economy

to bits via the hyperinflationary route.
" Internationally, the dollar will be cer-

"tified as worthless scrap of paper in-

stantaneously.
Hyperinflationary Drivewheel

Highlights from reported economic
activity for this week alone underscore
the seething tumult in the capital
markets and throughout the economy.
The 14.4 per cent per annum jump in the
wholesale price index for July already
outstrips the peak rate of inflation
registered in 1974. The significance of
this figure, however, lies in what it does
not account for: it is simply a reflection
of increases in the prices of pre-
processed foods and petroleum dis-
tillates and does not include the
dramatic hikes in the prices of indus-
trial raw materials or, for that matter,
the decontrol of petroleum prices. The
announced and as yet unannounced
price increases in Rockefeller-owned
investments in gasoline, steel, al-
uminum, and industrial materials con-
nected with the oil industry, will within
a matter of days and weeks be followed
by an avalanche of ‘‘me too’’ price
hikes by other capitalists, as one cap-
italist’s price increases become
another’s added costs.

Behind the price spiral is the unpre-
cedented illiquidity of the corporate
sector. By late 1974, the net earnings to
sales ratio for all corporations was al-
ready down to 0.4 per cent. Over the

_pastyearthe corporate liquidity to debt

ratio has slumped to its padir and short-
term debt to long-term debt has
reached historic highs. Armco Steel,
only one of a number of steel companies
to raise prices, declared a 9 per cent
price rise for rolled steel effective this
week, claiming losses of $2 million a
month since the beginning of the year.
Under these circumstances, the corp-
orate sector—which has, incredibly,
been paying dividends to its stock-
holders from borrowed capital in lieu of
non-existent earnings—is being denied
access to the ‘‘quality-conscious’’ bond

market, the source of long-term capital '
‘that is a pre-requisite for any produc-

tive investment to take place at all.
This week New Jersey Bell, Copsol-

idated Edison, Wisconsin Power and

three other corporate bond issues were
withdrawn from the market for lack of
investor interest.

The central feature of this corporate
squeeze, from the standpoint of the
process of production, is the hundreds
of billions of dollars worth of still-

- unsold inventories corporations are sit-

ting on. Price hikes are a desperate
corporate ‘‘alternative’ to the prospect
of liquidating these inventories at de-
vastating losses. a course of action
which the embattled auto industry’s
vaunted rebate sales campaigns proved
an unqualified disaster. Raising prices -
will not, of coursc, make it possible for
corporations to umload their inven-
tories. On the contrary, by increasing
the ‘“book value’ of their assets and
thereby their nominal ability to get
loans and float bond issues, it will sim-
ply allow them to continue and even.
accelerate the inventory stockpiling on
a scale that will pale that of 1974. .
Rockefeller’s banks, for their part.
are faced with a complementary
dilemma. Saddled with uncollectable
loans to the myriad New York Cities,
the Argentinas and the Egypts, the
North Sea and Alaskan energy boon-
doggles, the Continental and Chase
Mortgage Investors (REITs) and the
Chryslers, their only alternative to a
massive write-off of this paper is to
jump onto the hyperinflationary band-
wagon themselves. This week’s
decision by the New York banks to roll
over $500 million in New York City debt
coming due between October, 1975 and

“June, 1976, together with the $51 million

increase in commodity loans for the
week ending Aug. 6—loans channeled to
commodity futures market spec-
ulation—indicate the direction they’re

_heading.

The Firestorm Effect
As this insanity unfolds and the com-
petition for funds accelerates, the
“favorable’’ rates offered by banks on
their corporate deposits (technically.
Certificates of Deposit) under, con-
ditions of a generalized skyrocketing of
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interest' rates, will result in a phe-
nomenon broadly reminiscent of the
“firestorm’’ effect associated with the
U.S. bombing of Dresden during World
War II, The banks will such nearly all

available capital from insurance com-

panies, Savings and Loan associations,
corporations, and pension and trust
funds to finance the hyperinflationary
spiral—finally leaving the economy a
mass of rubble. -

In this game nobody will win, the
banks least of all. The further stock-
piling of unsaleable inventories on top
of the yet-to-be-depleted stocks left
from the 1974 vintage speculative
binge, at a time when liquidity in the
economy is stretched to the limit, when
unemployment ' is soaring and pricqs
are outstripping incomes, guarantees
the rapid destruction of the U.S. eco-
nomy as well as its dollar-based

Jsatraps. . - - .

As for the Treasury, a combination of
factors will geometrically increase its
financing needs between now and the
end of the year. On top of its rapidly
shrinking tax base, the approach of an

_election year, the multiplying need to
bail out defense-related indus-

tries—illustrated by this week’s $250

million rescue of Litton Industries—the
inevitability of directly bailing out the
" banks holding municipal bonds, or bail-
ing out entire cities directly, will furth-
er the Treasury’s appetite for cash.
This week the Treasury announceéd that
it will raise $11 billion in new money in
the next five weeks, compared to ear-
lier estimates of $8 billion — the process
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NET ACQUISITIONS OF U.S. TREASURY SECURITIES FOR CALENDAR
YEARS 1974 AND 1975 ESTIMATED IN BILLIONS OF DOLLARS

1974 1975
Commercial Banks -2.9 15
Non-bank Finance 2.6 3
Corporations 1.2 1.5
State and Local Governments 2.6 ' 0
Households 34 6.5
Foreigners 3.9 . 4
Federal Reserve Bank .4 60
TOTAL ACQUISITIONS 14.9 90

This chart presents a hreakdown of Treasury financing. The estimated
distrihutjon of Treasury security sales among the various traditional pur-
chasers for calendar year 1975, as compared to calendar year 1974, is based
on the analysis of these various sectors’ current and projected capacity to
expand their holdings of Treasury debt presented above. The inescapable
conclusion is that, at current levels of production and general ec%no ic
collapse compounded by an inflationary surge already underway, the Fed
. itself will be forced to crank up its printing presses to finance the over-
‘whelming bulk of the soaring government debt.

Source: FRB, Flow of Funds. MHTCo. estimates, and NCLC Financial In-
telligence estimates. _ . i

f

of upward revision which will push total
second-half Treasury borrowing.4o $50
to $60 billion, compared to the $40
billion raised in the first half of the
year. :

Witha step-up commercial and indus-
trial loan demand to finance inflated

inventories and commodity spec-

ulation, the market for Treasury secur-
ities faces the prospect of im-
plosion—Treasury securities may sim-
ply be “crowded out” of the market.
Unless the Fed indeed opens the
spiggots of new credit, it will be in-
creasingly impossible to control the

leapfrogging of interest rates as the
Treasury competes with. banks and
corporations etc. for limited funds. The
very anticipation of inflation precip-
itates and fuels this process, already
underway as indicated by an across-
the-board increase in short-term in-
terest rates this week. Ironically, as
interest rates are forced up on Treas-
ury securities, the Treasury must sell
more and more bonds at a higher and
higher cost for less and less cash—feed-
ing its own cash flow crisis, directly
forcing the issue of a Federa Reserve
hyperinflationary transfusion with re-
newed urgency.



North Sea Qil Pipe
Dream Turnsinto
Costly Nightmare

Aug. 2 — Britain’s grand and foolish:

hopes for a New Klondike in the North
Sea are evaporating as fast as the rest
of the Rockefellers’ mad schemes for a
“new world order.”” The latest
“rescue’’ operation for the North Sea
Oil project, a scheme to force the
British working class to foot the bill,

promises to be as successful as the .

bankrupt project itself.

As the price of oil quadrupled in the
fall of 1973, the influx of huge platforms,
barges, pipelines, and thousands of con-
struction workers to Scotland and the
North Sea lured the British government
into pipe-dreams. Britain would be self-
sufficient in oil; Britain would reverse
the last 25 years of balance-of-
payments deficits. It was okay to
mortgage now, because North Sea oil
would pay later.

Two years and $5.7 billion later, with
the demand for high-priced $13-a-barrel
oil severely reduced by the world
depression, all the North Sea drilling
rigs are at least a year behind schedule,
costs in most oil fields are running 50 to
100 per cent over original estimates,
and sufficient skilled divers and iron-
workers cannot be found at any price.

The projects themselves are death
traps, on which men are worked 12
hours a day, seven days a week while on
the rigs at sea. The deathrates are par-
ticularly high among divers, who are
sent down hundreds of feet in tiny work

chambers for days at a time with little

training.
. Far Behind Schedule

As of now only one field out of 13, the
relatively small Argyll, is actually
pumping oil, and that at the miniscule,
profitless rate of 20,000 barrels per day.
The original wildly kited estimate for
this summer was to have five fields in
full operation.

Now the short “window’ of clear
weather is nearing its third and final
month, and the fierce winds and tides
between Scotland, Norway, and the
Shetland Islands will preclude major

development work on the 14,000-ton
concrete and steel platforms until next
May.

The oil companies have spent about
$5.7 billion on the whole mess in the last
two ‘‘boom’ years, plus operating
costs. The largest oil companies and
their New York banker backers have
laid out the largest share, but almost
every oil company in the world, and
most of the large and medium-sized
banks in Europe, are locked into the
hideously expensive and risky North
Sea projectin some way.

The inherent risk is that successful
drilling is much more expensive in 500
feet of icy water than in the sands of
Texas or Saudi Arabia. The production
cost per barrel of oil in Saudi Arabia is
10 to 15 cents, and averages 88 cents in
the United States. British Petroleum
estimates that North Sea oil will cost
between three and four dollars a barrel
to get to shore, an estimate that will
probably skyrocket like all other time
and money guesses about the project.

A North Sea field that is dry is a
bigger loser. Last week British Petro-
leum’s Niniau field was recently re-
evaluated down from 2 billion barrels

recoverable to 840 million barrels, as_

sectionafter sectioncame up dry.
Sufficient profit in the North Sea
depends on unusually high volume and
high prices. As worldwide industrial
demand for oil drops due to the depres-
sion, and prices stay stable or even
threaten to decline, North Sea investers
are the most exposed because they
have laid out the most in start-up costs.

The financing arrangements, ac-
cording to Morgan Stanley investment
bankers in New York, call for the
beginning of debt repayments only
when the oil starts to flow. Therefore
zero return is coming in on the huge
outlay to date.

There is a so-called rescue plan for

the doomed project, but it is almost as
witless as the original scheme. The

British government and several oil
companies have agreed in principle
that Her Majesty will ‘“‘participate’ in
the North Sea by buying up 51 per cent
of the debt, in return for 51 per cent of
the expected revenue. The most
economically battered government in
Western Europe, which just passed the
1 million mark in unemployment, who
nationalized industries are for the most
part already deep in deficit, is expected
to load the oil companies’ bad loans on
the backs of British taxpayers'— about
'$3 billion worth!

The Houston representative of the
Bank of Scotland, which has sunk
millions into the North Sea, said flatly,
“I don’t know how the government
could do it. They’d have to raise it over
quite a few years, and I don’t know who
would lend it to them.”

In a semi-private study by the Euro-
finance group of Paris last spring, the
largest oil companies and banks said
quietly that they could accept a govern-
ment tax rate as high as 70 per cent on
the major fields, if the British Treasury
would buy up enough of the investment
already laid out. This incredibly high
percentage shows the desperation of
Rockefeller’s ’rugged free enterprise’’
oil giants, who are always yapping
about how much they hate government
regulation by Britain’s ‘‘socialist”
government.

The Labour Party government is
probably planning brutal cuts in the
workers’ standard of living to finance
the North Sea fantasy projects in the
years ahead. Chancellor of the Ex-'
chequer Denis Healy announced last
week that Britain’s budget for 1977 is no
longer projected to expand, but to:
contract by $6.6 billion.

The nationalization scheme, which is
expected to be haggled out by this fall,
is only a mad attempt by the New York
banks to gouge as much money as they

can as quickly as possible, and run with
it.
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Soviets Seek Asian
- ‘Collective Security’ Pact

Aug. 5 —The appropriation by the U.S.
Congress of monies for expanding the
U.S. air and naval base on the Indian
Ocean island of Diego Garcia con-
stitutes a serious challenge to the Soviet
Union and the Soviet-allied and non-
aligned countries which fringe the
Indian Ocean. Moscow had vehemently
opposed the base, raising the issue
repeatedly in negotiating sessions with
the U.S. and other officals, and con-
ducting a major press campaign
against it in 1974, The Senate go-ahead,
in a marginal 53-43 vote, followed
concerted Pentagon publicity about a
chimerical “Soviet build-up”’ in African
Somalia and the Indian Ocean
generally.

The Soviet Union, however, is by no
means stuck with the single alternative
of military escalation to match the
strategic post on Diego Garcia. Fresh
off their victory in carrying the Con-
ference on Security and Cooperation in
Europe (CSCE) to its summit con-
clusion in Helsinki last week, the
Soviets have already relaunched their
policy of actively seeking a collective
security arrangement for Asia.

The real principle of Helsinki — inter-
twining of security agreements and
economic cooperation — is now at the
center of Moscow’s Asian policy. The
limitation of military, especially
nuclear, base construction in Asia and
East Africa and of naval deployments
into the Indian Ocean will serve as the
“inviolability of borders’” did for the
CSCE: as the principal security terms
for the agreement. U.S. think-tank
sources admit that a proposal for naval
limitations in the Indian Ocean would
now find “receptiveears.” -

The economic complement to these
terms will be consolidation of the
Eurasian development bloc, with
subsumed regional development
projects as the Ganges-Brahmaputra
River basin.

Besides targeting Diego Garcia and
other U.S. encroachments, the Asian
collective security drive will go after
the interlocking CIA and Chinese
networks in Asia. Soviet news media
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have already begun to step up exposure
of Peking’s insidious operations in-
volving terror gangs, emigree
mafiosos, and drug and gun running in
African and Asian countries around the
IndianOcean.

Support rrom Non-Aligned

During the Helsinki summit, where
Soviet bloc speakers said from the
godium that the CSCE summit should

e considered the prelude to further
initiatives, Moscow began to give the
Asian security idea broad publicity.
Pravda in an August 3 commentary, as
well as repeated Radio Moscow
broadcasts, called the CSCE exemplary
for other areas of the world, par-
ticularly Asia and Africa.

Moreover, there will be no long wait
for endorsement of collective security
in Asia by leading non-aligned coun-
tries. East German radio in its CSCE
roundups highlighted Indian Prime
Minister Indira Ghandi’s favorable
assessment of the European
agreements. Conversely, the Helsinki
meeting came up last week in bilateral
talks between the Indian and In-
donesian Foreign Ministers, who then
issued a communique calling for the
Indian Ocean to be a ‘‘zone of peace’” —
a concept from the lexicon of Soviet
security proposals. Most immediately,
Indian Ocean security and military
expansion there have been put on the
agenda of the conference of non-aligned
countries scheduled ‘this month in
Lima, Peru.

The most recent detailed Soviet
literature on Asian security declares a
policy of supportive collaboration with
the area’s non-aligned countries. A.
Segeev’'s ‘“‘Problems of Collective
Security in Asia” in the July issue of
International Affairs (distributed
world-wide in three languages). links
the Soviet proposal to the basic tenets of
the non-aligned movement, dating from
its 1955 founding conference in Ban-
dung. These principles, which in
Sergeev’s presentation culminate in
“broad development of economic and

other cooperation on the basis of full

equality and mutual gain”, are “by

virtue of their universality, acceptable

and attractive for all Asian states.”
Defuse Chinese and CIA

For sane parties in the starved and
debt-squeezed Indian Ocean countries,
this attraction to development-security
arrangements is irresistable. The
political battle for collective security in
Asia has now to be fought out against
the increasingly rabid Chinese, the
CIA, and governments deep under their
influence. Here the Soviet Union’s
ability to supply preliminary economic
aid and favorable trade terms is heavy
ammunition.

Soviet maintenance of socialist
Vietnam and aid to core non-aligned .
countries like India and Somalia is well
known. Moving ahead, Moscow has
begun to split Pakistanfrom the U.S. —
with a $500 million steel plant deal with
provisions for training specialists —
and deal with the Association of South
East Asian (ASEAN) countries
(Thailand, Philippines, Malaysia, and
Indonesia).

The ASEAN countries, despite recent
Thai and Chinese proposals to turn the
group into a new military bloc, are
extremely fertile ground for positive
economic intervention by the Soviets.
The Maoist Thai Communist Party has
proposed by radio — as an attack on
“‘Soviet social-imperialism’’ — that the
Soviet Union has offered low-interest
loans to Thai industry and helped
finance new shipping lines for Thailand
and Singapore. This represents
powerful subversion of the Maoist and
CIA operations in the region.  The
region’s rapid acceleration towards
collective security agreement will
preclide Chinese-Japanese anti-Soviet
military consolidation as an Asian
option. _

In the mentime, the Chinese are
engaged in every effort to prevent the
nascent Soviet initiative from taking
shape. Thus Peking is supporting the
most reactionary ASEAN govern-
ments, such as Thailand, for sake of
maintaining the U.S. presence in Asia



to fend off the Soviet Union. Their in-
tervention to block rapprochement
between India and Pakistan has been
exposed in Sqviet papers, as has their
arming and®instigation of anti-Indian
groups in Nepal and Bangladesh. In the
latter case, as elsewhere in Asia and
Africa, Peking follows the CIA modus
operandi of cultivating and when
possible detcnating chauvinist and
racist tendencies of national minorities
in the countries where they want to

wreak havoc.

But Chinese, sensing that they
haven't really a card to show against
the Soviet and non-aligned initiatives, .
reacted to the European precedent with
undiluted terror. Peking greeted the
Helsinki summit with a wild-eyed press
release linking it to the Soviet collective
proposal for Asia and warning that the
Soviets have already made diplomatic
inroads in the area. True enough!
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Soviets Counter Chinese
Sabotageof AsianCollective
Security Arrangements

working class, further scientific and - tures toward secret cooperation with

by Daniel Sneider
USLP Nominee for Secretary of State
Aug. 9 (IPS) — The Soviet Union is
countering the major opponent of its
" proposals for a development and
security pact in Asia, the counter-
revolutionary Chinese leadership, by
stressing the tremendous economic and
political advantages of the Soviets’
proposed arrangement compared to the
oscenely pro-imperialist designs of the
not-so-inscrutable Maoists.
Since the conclusion last week of the

successful Conference on Security and

Cooperation .in Europe (CSCE) in
Helsinki, Soviet press commentaries
have posed the CSCE as a model for
other regions of the world. The USSR’s
proposal for an Asian Collective
Security pact is now the primary focus
for extending the Helsinki process to
other areas. .

The Soviet trade union daily Trud
motivated this proposal in an Aug. 5
article which  called ‘“collective
security’””  détente  arrangements
particularly important because they
provide for economic cooperation,
resulting in employment for the
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) technological development, and the‘
creation of ‘‘tremendous prolects to

exploit natural resources.

Maoist Sabotage

As the Soviet government newspaper
Izvestia pointed out yesterday. the
growth of this détente process is forcing
clarification of the real aims of Maoist
policy in Asia. Writes Izvestia, “Pekmg
attacks the idea of collective security in
Asia and tries to convince a series of
governments in the region ‘of the

necessity of the presence of US. troops -

in their countries.”

The Maoists, who have in the past
vociferously supported the
presence in Asia as a counterweight to
Soviet influence, are now attempting to
expand their own hegemony there.

Yesterday the Baltimore Suh reported .
that the Peking regime has made

inquiries to the Philippine government
concerning possible. Chinese use of the
huge U.S. naval and air bases in that
country. Similarly, this week’s U.S.
News and World Report reveals that
the Chinese are making “‘discreet over-

. continent.
. couraged the Pakistani government to

us. .

the U.S. on military matters.”” These
reports support Trud's charges that
Chairman Mao’s views on the necessity
of Chinese expansion through Southeast -
Asia are similar to those of Chiang Kai-
Shek. The only difference, commented
Trud, is ‘‘Mao’s appetiteis bigger!”

Maoist sabotage of pro-Soviet
security and cooperation in Asia are
directed particularly at the Indian sub-
The Chinese have en-

maintain a hostile attitude toward
India, attacking in their press attempts
by the two countries to normalize rela-
tions and peacefully settle outstanding
disputes such as the Kashmir question.
It is also well known that the Chinese
have provided arms and other support
to separatist rebels in the hill tribes in
the northeast region of India which
borders China. Similar operations are
carried out in northeast Burma, where

. the Chinese-supported ‘‘Burmese Com-

munist Party (White Flag)"’ is involved
in raising and smuggling opium to
finance its activities.



State Department Corroborates
Rocky-Allied Engelhard Behind Angola M assacre

by Peter Buck

Aug. § (IPS)—The U.S. State
Department has corroborated ICLC
and Soviet charges that Rockefeller-
dominated multinational corporations:
and Rockefeller-allied
South Africa are directly aiding the
CIA’s attempt to destroy the economy
and population of the Portuguese
colony of Angola. Confirming that Gulf
0Oil, which exploits Angola’'s oil
reserves, *‘is backing from Zaire'’ units
of the National Frontfor the Liberation’
of Angola (FNLA)—the Chinese-armed
gang now rampaging through the
colony—the State Department special-
ist-also deeply implicated several large
South African corporations including
the Rockefeller-allied Engelhard Indus-
tries inthe attempted massacre.

At last reports, ‘‘groups of bandits
terrorize, plunder and murder whole
sections of the countryside,”” according
to today’s West German daily Sued-
deutsche Zeitung. The report confirms
that the FNLA invasion force — made
up mostly of Zairean Army personnel
led by European mercenaries — has
broken down chaotically into smaller
units and is carrying out the RAND
Corporation scenario of randomly
destroying lives and the Angolan econ-
omy.

The aim of the invasion is to obliter-
ate the country — and massacre the
pro-Soviet Popular Movement for the
Liberation of Angola (MPLA) — leav-
ing only depopulated rubble as a RAND
lesson to Africa’s working class. The
only areas that are being preserved at

interests in -

this time are the rich petroleum re-
serves in the Cabinda district and the
strategic Benguela railroad which
transports a better part of the world's
copper supplies.

The armed gang which has been hold-
ing the Benguela railroad area for the
CIA, the National Union for the Total
Liberation of Angola (UNITA). has
been forced to drop its years-long
‘“neutralist’’ position on the fight be-
tween the MPLA and the FNLA and has
joined the FNLA in its rampage.

: Gulf Support

“Gulf Oil is backing the FNLA from
Zaire, of course,” a State Department
Africa specialist told IPS yesterday. A
source at the Export-Import Bank
corroborated that “‘Gulf Qil is support-
ing the FNLA and the FLEC (the Front
for the Liberation of Cabinda, a Zaire
and Chinese-backed, ethnic subdivision
of the FNLA).

The State Department source also
corroborated IPS evidence that Ameri-
can Metals Climax, Engelhard Indus-
tries and the Anglo-American Mining
Corporation — all large South African.
interests — have the same role as
Gulf’s: “Yeah, they all cooperate with
(Zairean President) Mobutu (on this)...
you can lump them all together.”

Engelhard has been a conduit of
Rockefeller policy in Africa for several
years. Charles Engelhard served as an
intelligence advisor to the U.S. govern-
ment before his death in the early 1970s.
He _has been amply replaced by his
wife, who served under Nelson Rocke-

feller as a member of the Murphy Com-
mission to reorganize the Federal
bureaucracy to fit a Rockefeller dic-
tatorship. Anglo-American had Engel-.
hard as a board member and the family
still holds substantial Anglo-American
stock.

The source also indicated that First
National Bank, Bankers’ Trust, Mobil
Oil and Texaco ‘“might like to com-
ment being heavily involved in the
area.’

Whnle no African government has yet
answered the ICLC's call for an immed-
iate investigation of the Rockefeller
and Rockefeller-allied South African
complicity in the genocide, two African
states have begun mobilizing support
for the beleaguered MPLA. The
People’s Republic of the Congo this
week launched ‘‘an appeal to all pro-
gressive forces in Africa and the world
todraw attention totheties between the
puppet agent movements in Angola and
their masters,” according to the Al-
gerian daily El Moudjahid. The new
military government of Nigeria has de-
nounced the Cabinda secession move-
ment, FLEC, demanding that it cease
its activity immediately, recalling for
the public the enormous damage done
by the attempted Biafran secession
from Nigeria. The influential Daily
Times of Nigeria has also accused
Zaire of encouraging war in Angola.

These attacks complement those of
Guinea, Guinea-Bissau and Mozam-
bique, which recognize only the MPLA
as the legitimate political leadership in
Angola.
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Mtn. Lakes Frameup:
Fine, 2-Yr. Probation

MORRISTOWN, N.J., Aug. 6 — Two:

NCLC members, National Executive
Committee member Costas Axios and
Daniel Wasserman, were sentenced to
a one year suspended sentence, two
years’ probation, and a $1500 fine each
by Judge Bertram Polow in Morris
County court today, as a result of a 1973
weapons frame-up perpetrated by the
FBI and the Law Enforcement Assist-
ance Administration (LEAA). The
third victim of the frameup, Elijah
Boyd, was acquitted by a jury June 27.

Appeals of the convictions will be
filed on at least three grounds: (1) the
refusal of the judge to disqualify him-
self because of prejudice resulting from
his extensive LEAA connections; (2),
the judge’s denial of a defense motion to
suppress evidence resulting from the il-
legal search of the defendants’ car; and
(3) therigged jury selection procedure,
under which a New Jersey judge does
all the questioning of potential jurors,
and in which Judge Polow refused to
question jurors about possible LEAA
connections.

Before sentencing was pronounced
today by Judge Polow, Axios reafirmed
the defendants’ innocence before the
court and charged that the case was the
result of an FBI frameup. ““This was a
COINTELPRO operation,” said Axios.
“With the investigations being pursued
by the Senate and House Select Com-
mittees, noone should be surprised that
the CIA and the FBI engage in such
operations.... In spite of the prosecut-
or’s insinuations during the trial, our
organization is not a violent or terrorist
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organization. We are organizing the
masses of working people around our
program for expanded production and
world trade; we are organizing people
against the depression.”

Polow, who was squirming uncom-
fortably during Axios’ statement, could

no longer control himself. Struggling to.

maintain his “‘cool,” he uttered, “The
greatest favor I could do for you would
be to incarcerate you, so you could feel
the martyrdom you desire so much.”
Polow was no doubt under orders not to
impose a sentence too obviously out of
line with prevailing practice; otherwise
he would have liked nothing better than
to send Axios off to prison for a couple
of years. (Maximum sentence for this
offense is seven years imprisonment.)

Polow then ranted on about his in-
ability to ‘“‘disabuse you (Axios) of the
idea that this is an FBI conspiracy, that
the police here are part of an FBI
conspiracy, etc. etc.”

Other Actions Planned
The NCLC will continue the fight to
exonerate Axios and Wasserman and to

-expose the actual FBI-LEAA con-

spiracy as it operates in New Jersey.
"Two Federal Courts suits will be filedin
coming weeks in New Jersey, one ac-
tion against various local police depart-
ments, the State Police and the LEAA
for violations of the U.S. Labor Party’s
civil and electoral rights, and the other
a Federal suit against the FBI based on
the FBI’s use of brainwashed informer
Anthony Banks againstthe USLP.

In addition, Axios, Wasserman, and
Boyd. will be taking steps to force dis-
closures of files and surveillance on
them, by the New Jersey State Police
LEAA units as well as by the CIA, FBI,
LEAA, and other federal agencies. Ina
series which appeared recently in the

‘Newark Star-Ledger, it was revealed

that the Central Security Unit of the
State Police maintains files on radicals
which are so secret that not even the
Governor is allowed to see them. The
Security Unit uses ‘‘highly sophisticat-
ed surveillance methods” financed by
the Federal government, according to
the Star-Ledger, and coordinates
closely with local police departments
throughout New Jersey. In the probable
event that the State Police will refuse
disclosure, the suit will be filed by the
three NCLC, members to force dis-
closure. -+ .

At the time of the Mountain Lakes
frameup in December 1973, the NCLC
was exposing and publicizing illegal
gun-running in ghettoes by LEAA and
LEAA-controlled youth gangs. With the
recent exposures of FBI-LEAA
operations in Reading, Pa., Hartford,
Conn., and elsewhere, these charges
have been fully confirmed. It was to dis-
credit the NCLC's charges of LEAA
gun-running that the LEAA set up the
‘weapons possession’ frameup in New
Jersey: o :

Funds are urgerntly needed to appeal
the Mountain Lakes conviction.
Estimates are that the appeal will cost
at least $4,500 in attorney’s fees and
transcript costs.



Is Rocky’s Warhawk
M osheDayanF inished?

Aug. 5 (IPS) — Opposition to Israel’s
leading warhawk, former Defense
Minister Moshe Dayan, is spreading
throughout the entire spectrum of
Israeli politics.

With a yearly inflation rate of more
than 50 per cent and with the economy
on the verge of a total collapse, few
people are now paying attention to the
psychotic Dayan’s war ravings. While
RAND’s Middle East war plans stall,
Dayan has become increasingly
isolated from the main stream of the

ruling Labor Party (Mapai) and thus is

a sitting duck for an attack.

The open question is whether any of

his opponents will go far enough to
deliver a final knockout blow.

According to reliable Israeli sources,
Prime Minister Yitzhak Rabin and
Foreign Minister Yigal Allon, the
leaders of the Mapai center, have
resolved to break up the “Rafi’’ clique,
a tight-knit core of CIA-connected
warhawks controlled by Dayan. The
key component of the Rabin-Allon
strategy is an effort to split up the 25-
year alliance between Dayan and his
protege, Defense Minister Shimon
Peres. Their plan is to enlist Peres’
support for an interim settlement with
Egypt — a move which Dayan
adamantly opposes.

According to Israeli journalist Matti
Golan, the Rabin-Allon moves could
effectively ‘‘isolate Dayan and

...remove him from the party ranks to
the political desert.”

This strategy has already achieved
some of its objectives. One of Rafi’s
eight leaders, Yitzhak Navon, endorsed

.the interim settlement last month.

Peres meanwhile has at least once
publicly done the same. He is forced by
his position as a member of the
government to either move with Rabin
and Allon, or resign. So far, Peres has
shown no sign of doing the latter.

NoWar

Pressure to move away from Dayan’s
warhawk policies is also coming from a
faction in the military. Conservative
Major-General Ezer Weizman an-
nounced July 17 that the army chief of
staff, many senior officers, and himself
were agreed on the necessity of both
further concessions in the Sinai and of
concrete moves toward peace on
Israel’s other borders.

The significance of Weizman's
statements was highlighted the next
day by the hurried denial from Peres’
Defense Ministry — likely under
Dayan’s arm-twisting — that the ‘‘chief
of staff either held such an opinion or
would express it if he did.”

While Rabin-Allon, currently have
the upperhand on Dayan and his
warhawks, their advantage could prove
quite temporary.

The Mapai center offers no political
program to deal with Israel’s economic

measures. To establish the political
climate necessary to enforce this non--
program, the Rabin-Allon-led clique are
committed to-stalling on a peace set-
tlement, keeping war tensions high.
Such paralysis ensures Dayan'’s
renewed hegemony if RAND suceeds in
engineering a war crisis.

From The Left

The pro-socialist Mapam has also
escalated its attacks on the Dayan
clique. Through the party newspaper Al
Hamishmar, Mapam spokesmen
charged that Dayan’s opposition to an
interim settlement would necessarily’
lead to further deterioration of the
Mideast situation and a unwanted new
war.

Left-wing trade union officials within
Mapam led a fight last week against
government austerity measures,
demanding a cost-of-living allowance of
12.9 per cent for Israel’s workers and a
general campaign against the Finance
Ministry. At a meeting of works
committees representing 60,000 Israeli
industrial workers, the Mapam-led
motions were unanimously supported.
More significantly, the Mapam has
failed to formulate any program for
mutual collaboration between Israeli
and Arab leftists. Their followers have
thus been ieft with the same crippling
feeling of isclation on which Dayan has
always based his organizing and terror
campaigns.
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EGYPTIAN ECONOMICS Minloick
CALLS FOR THREE=YEAR vtiBi mORATUKIum

AUGUST 5 (IPS)=DRs ZAKI SHAFEIL, EGYF(FS CINOMICS «InISTER HAS -
INFORMED EGYPIIAN GOVEHNMENL OFrICIALD (rniAl cGYFL WNEEDS A PERIOD
OF DEBT MORALORIUM NOIU EXCEEDING [Hiei: YEAKS, ACCOALING TO THE
AUGUST 2 RIGHI-WING EGYPTIAN WkeKLY, AKnoAr cl-YAnme SHAFEl ALSO
DECLAREI} THAT HE WILL NOL ASK f(HE rUYPIIAN PrOPLE 1O TIGHTEN
THEIR BELTS DURING THIS PERIOUD.

JUSOS DEMANLD ECUNUMIC Alu rUR PUKLUGAL

"AUG 5 (IPS)—WEST GERMAN SUCIAL UEMUCHALIC PARTY YOuUlH ORGANIZA-
TION (JUSO) CHAIRWOMAN HEIDI Zeul AND eiulY CrAlxsAR OLLEHAR
SCHREINER MET WITH PORIUGUESE SUCIALISY PAKYY HeAL #ARIO SOARES
AT THE SECOHD INTERNATIONAL MEELINGO Qi 3:t0CNIGLM GHEDEN, AND
DEMANDED WEST GERMAN AND COMMON mMAHKEL ALD 41U PORLJUGAL YWITHOUT
POLIVICAL CONDITIONS" ACCORUINU 10 THE ScuiwculSCHE ZEILUNG TODAY.
THEY ALSH CRITICIZED "CERIAIN InmuusixlAL CIHCLES wit) HAVE

WARNED AGAINSI INVESTING IN PORLUGAL.Y

AVANTE REPORTS MOBILIZALIUN AGAINSLI PuUriULGULOLCE REACTIQN

AUG 5 (IPS)~=CGNLY 400 PEOPLE SHuswitw UP run An ATLIACK O THe POR-
TUGUESE COMMUNIST PARTY HEAUDWUARIEKS IN tHe MlIvdle SILED PURTEr
GUESE 1{OWN OF TORRES VEDRA Arlitn rRBEACLIUNARY cLemeinlS HAU AN-
NOUNCED A DEMONSTRALVION OF 20,000 PrOPLE, In 1URRSS VEURA AND
NEARBY SINITRA NEIGHBORHOOU COMMISSIONS mede mOpllldco 10

DEFEKD PORTVUGUESE COMMUNISL PARLY CONiROLLEY sunICIPAL COUNCILS
AHD WERE JOINSD IN TORRES VEURA BY (nE MuVescii GF ihe SOCIALIST
LEFT (MEES) AND THE PORTUGUESE DEMOCRALIC mOVeMend (MuP)e TiHE
REPORT COMES FROM THE LALTESL EDILNTION OUrF iHe PCP’S PAPcR AVANIE.

CARVALHO DENOUNCES POLILICAL INI&HF&HENQ& I COPCON

AUG. 5 (IPS)==0LELO UE CARVALHU, MEpbeEr uF {HE TRIumVIRATE WHICH
NOMINALLY RULES PORTUGAL, ANU CUMMANUING urrlCeir ur PORLUGALZS
SECURITY FORCES (COPCON), DENOUNCEL tHE SINIERFERENCE OF POL=~
ITICAL GROUPS® AND THEIR "PERNICIOUS ACiLIOn® vilirli liie RARKS C)F-
THE COPCON COYMANDOES? REGIMENL IN AMAUUKA (n:AR LISuON) .
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CARVALHU’S STATEMENLS REPORTED IN 1OMURKGH/S I55UE OF LE MONDE
ACCOMPANIED HIS DECISION [0 REINSIALE COLONGL MEVES AS AHADORA
COMMAND. NEVES WAS OQUSLED BY HIs OnN IRUDPS LALL nzike

CARVALHO SUPPORLS COUNIERREVOLUTIUNARY HEVES

AUG 5 (IPS)~~JAIME COSIA NEVES, 1He rRIUHI alnG PORLUGUESE
COLONEL 0OUSTED FRUK THE HEAD 08 A COMuAruu 2eGlacns oY A LEFTIST
*REVOLT APPEARED TO BE RECEIVING oUPPURY FHUmM CARVALH) ARD COPCON,
ACCORDING TO TODAY’S WASHINGION Fudl,.

COLONEL NE{ES HAS "OPENLY CHALLENGEU tHe LeEri=nldG CONTROL
OF LHE ARMiED FORCES MOVEMENL (MraA) Asu Aumliieb e NOuLD 3E PRE=
PARED (0 JOIN A COUNTER COUPY HEPUKIEYD YiedigRut Y7o LONDON TIMES.

ANGOLAN REFUUEES ALLIACK PUP

AUG 5 (IPS)=-REFUGEE COLONISLIS WilURNINU FHOM AnGULA HAVE BEEN
WACCUSED OF INVOLVEMENYL IN RIGHI=-4ING ACL{IVILIes Almifu AL OVER-
THROWING [HE RADICAL OFFICERS Ur (HE AKMED tUkves duvisiil (MFA)
AND IN THE RECENT WAVE OF AILIACAS UN IHE PORITUGWES COMMUNIST PAR-
TY (PCP) OFFICES IN PORLTUGAL,, Y KEPOKRLS LQUAY? S WAGHINGTION POST,
THESE AVGOLAN REFUGEES ARE A NkW KESERYE rid iHe COJNIER=REVO=-
LUTIONARIES, COMMENTS EASL GERMAN KAULIO 10UAY.

AVANLE BLASIS IHE CIA neEn YOan TImes

AUG 5 (IPS)—THE LATESI ISSUE ur LHE PURiUvueSE COMMJUNIST PARTY
(PCP) PAPER AVANTE SLALES [HAT 14 nNew YURK ilmeo JIAS MREVEALED
ITSELF AS BEING EXCESSIVELY uwEvUlEy iy A Releheu rlcaCelY ANTI-
COMMUNIST CRUSADE SPIRIY, REAINESCENL 0F tric 1lme uf lile COLD
NAR OF THE INFAMOUS SENALOR JUSEPH MUCAKLIHY WY

IHE PAPER CITES THE 1IMES CALLING rOx nALG InfcrvVenilOn, AND
ECONOMIC BLOCKADE AGAINST POHIUGAL. 11 wuedChioed dic SIGHCRS
OF THE "US SOCIAL DEHOCRALTIC"APPzAL AS SelnG M"5UCIAL biEmOCRALS AND
evo IRAITORS OF THE AFL-CIO, S0ME: OF whum Axc SuiPecicb OF HAVING
TIES TO THE CIAW" FURLIHERMUORE, [1 BLASLS fHE "iarialS OF RESTON,
SULZBERGER AND THE CIA®™ AND IHE “SLANuER Ur irc [hvVOLVEdENL OF THE
SOVIET UNION IN PORTUGAL.*® -

VIETNAMESE SEND SUPPORL MESSAUE (0 mrA, PUP In PORIUGAL
AUDG 5 (IPS)=—THE VIFINAM PEACE COmMBIIivEY nAS orwi A mcSSAGE OF
SU»Pp: nl l() ll}‘ P()RIU(JUE\)E. L(Jx\xﬁUlilul FAR Y Ay .n'u_ mle..mL.hl ()l- lHu.

ARMED FORCES (MFA), ACCORDING [0 A VIEInAM nens AvcicY DISPATCH
OF JULY 25, ’

THE MESSAGE, ADDRESSED 10 YOUNG CummunIsard, SiducidS ANuU ALL

(MORE)
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PROGRESSIVE YOUTH ORGANIZALIONS IN PORIUGAL SAIU IW PART® "HE
STRONGLY SUPPORT THE FIRM SIRUGULE Or tHe PORTUGUESE PEOPLE
-AGAINST THE COUNTERREVOLUITONARY ACTIVILIES OfF THe SOCIALIST
PARTY, THE DEMOCRATIC PARIY , ANU UTHER RIGATISI FORCES.”

-

IRAQ ATTACKS PCI-CARILLO SABOTAGE OF PORTUGUESE REVOLUTION

AUG 5 (IPS)==IRAQI JOURNALIS! BAHI mubdAmmew nAS CHARGED [HAT
THE ITALIAN COMMUNIST PARLY AND iHE SPANISH oUmmuinISL PARTY ARE
TRYING TO SABOTAGE THE REVOLUTIUN IN POKIUGAL AWU ARE WORKING
AGAINST THE OTHER COMMUNISY PARIIES OF EuRUPE, RHICH SJPPORTS

- THE PORTUGUESE COMMUNISL PARILY (PCP),

WRITING IN THE IHAQ GOVERNMENL NENSPAPcx Alr=-THAANKA ON JULY
29 MUHAMMED CITES PCP LEADER ALVARU CUNHAL AuVISInu SANTIAGO
CARILLO, LEADER OF THE "SPANISH CUMMUNISL PAHLY," 10 Qull THE
CIRCLE OF COMMUNIST PARIIES AND 10 Juln THe S5eCONU INTEaNATIONAL.

CHINESE ATIACK PORIUGUESE RevOLUL IO

UNITED NATIONS, NeYey AUG 5 (IPS)==IiHE GWeHnmeini OF L& PEOPLEZS
REPUBLIC OF CHINA ATTACKED iHE PRO-AURKINU CLASS FeormiNl SWEEPING
ITALY AND PORITUGAL AS SOVIEYL PLOLS Tu nEaRen YHe SGULH FLANK OF
NATO IN A PRESS RELEASE ISSUED HERE LUUAY.

THE OFFICIAL CHINESE NEWS AGENCY (riSIn nJA) relieASc STALES
THAT THE ®SOVIET UNION GENERALLY IS On int OrrenSIve
WHILE ITS RIVAL THE UsSe MORE OFIEN THAN nOL IS I A STALE OF
PASSIVIIY," AND SAID "IN ILALY ANU PUKLUUGAL, Inc 3OVIEL REVISION=
ISTS ARE FOST=RING PRO-SOVIEL rFUHCES 10 ncARKen OR SuvciEsE QUL
THE U«Se AND NATOQW.®

BRITISH INITERNALIUNAL SUCIALLISLS
SUPPORYT MAQIST Prr=pR AnU CARVALRDO

AUG 5 (IPS)=—THE BRIVISH INIERNALIUNAL SOCIALISL (I3) COUNLIER=
GANG, IS CAMPAIGNING 10 GAIHER ruUNUS rur Inc ReVOLUEIONARY PARTY
OF THE PROLETARIAT-REVOLULTUNARY BRIGAUES (PrP=bpH), LtHE PCRIU-
GUESE MAOIST GROUPS STRHOMGLY CUNNECTEU 10 rORIUGUESE SECURITY
(COPCON) CHIEF OTELO CARVALHO. IHe JulY o I3 PAPcr, SOCIALISIL
WORKER, CONTAINED AN APPEAL FOR FUNUS Anu Auvekflscw A IRIP T0
PORTUGAL, ONE WEEK OF WHICH WOULD sk PLANNeU FOx "POLITICAL ACTI-
VITY IN SUPPORT OF IHE PHPesa"

DIE WELLs IfALY I>5 fHe KEY
AUG 5 (IPS)==THE LEAD EDILORIAL IN iHe rIGHY WING UAILY OIS WELT
STATES TODAY® WITALY..s YOUAY, MUHE THAN BEFUKE, IS COUNLRY
ASSUMES THE KEY POSITION IN MEDIIERHANEAN POLILICS. ©{HE FATE OF
THIS GEO=-POLITICAL AREA, AND BEYOUNU [His, ifc FALc OF HATO AND
_{MORE)



PO CAHLL Qeds FAVE CUUR

THE EUROPEAN UNION CAN BE DECIDEU UN I1i5 CLASSICAL SUILe™

EVEN THOUGH DIE WELL CLAIMS tHAL mOSL I41ALIANS Arc OW THE SIDE.
OF THE WEST, IT ADDS 1HAY IHE COMMUNISY PArLY VICIORY IN THE RE=-
CENT PROVINCIAL ELECTIONS roxrpOut Or CHANGES IN ROMc.

CONTINENTAL PRESS ROUND=-UP

TIMES EDITOR WARNS SOVIELS WILL uvloREGAKU CSCE [HEATY

- AUG 5 (IPS)==FEARFUL THAL IHE SOVIEY peELier #In ihe IWEVITABLE
VICTORY OF WORLD COMMUNISM" HAS BEEN SIReNGiAency oY THE HEL-
SINKI CONFERENCE, HARRY SCHWARLZ, bUILIURIAL pOAHU mMespbcR OF THE
NEW YORK TIMES, WRITES ON LOUDAY’S OP Eu PAGe Ur inec LIsMcS, THAT
THE KRUCHCHEV/BREZHNEV DOCIRINE OF NUNCAPIAULALIOw HAS wOT BEEN
ABANDONED AND CAN BE USED 10 REPUDIALE LASL wiEekK’0 AcLSINKI DEC~.
LARATION "HHENEVER CONVENIENL,®

SCHWARTZ CASTIGATES IHE UNIiED S1ALES rur JUIwInG Iiv. THE
SIGNING OF THE HELSINKI DECLARALIUN AIfd SUVIEL LcAuerS WHO
BELIEVE THAT "THE NORMS OF LAW AKRE SupurulnAted 10 [dE LAWS OF
THE CLASS STRUGGLE AND IHE LAWS urF SUCIAL vevelOPscals"

BEAME MOVES AGAINGLY SANIL NURKERS

AUG 5 (IPS)==HMAYOR BEAME AMNOUNCELD TOUUAY ToAl wed PROLWCTIVITY
QUOTAS WOULD SOON BE ANNOUNCED FOR THE CITY’5 SANITALION WORK=
FORCE.

- ACCORDING TO THE NEW YORK LIMES, {HIS OCCurS COWCunENILY WITH
THE INITIAL MEETING OF tHE 91 NEIGHBURHOOU COUnCILS WHICH LHE
CITY HAS ORDERED TO COORDINALE VOULUNIAKY COmdmunl{Y GARBAGE COL~
LECTIONs SANITATION COMMISSIONEH GHun 9iAtcd inAL Lile QUOLTAS
NOULD BE HIGHER THAN THOSE IHAL =XISTEU bkruRe iHe ncCEll LAYOFFS.

MAC SPOKESMAN SPECULATES ON FEUSRAL Alv

AUG 5 (IPS)=—AN UNNAMED OFFICIAL U+ tHe muNICIPAL ASSISTANCE
CORPORATION (MAC) REPORIS HAI MAC HAS APPEALEL 106G 4HG rLUERAL
RESERVE FOR LOANS 10O BAIL UUL NEW YURK inx. ACCORDING 10O YtS-
TERDAY?’S NEW YORK TIMES. ACCORUING 10U tHE MAC SPOURKESMAN, NYC

IS BADLY IN NEED OF FEDERAL FUNLYS tU meEtl CHISIS ucowl SERVICE
PAYMENIS EXCECOING $450 MILLION VDOLLARS A mOnin UiedIL LHE END OF
THIS YEAR,

THE OFFICIAL CLAIMS LHATL "IHEY (irk reue) dAVo sULED IT QUT
(LOANS) ¢ oo BUT AFTER ALL WE’VE FURCEWD LHe CLIY §0 LO=—iHi WAGE
FREEZE, THE TRANSIT FARE INCREASE, THe puUGEL CulSesedilc FEDS HAVE
TO BEGIN TO CHANGE THEIR MINDS.™
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+ DELURY HEPLIES 10 bill

(.AUG 5 (IPS)—RESPONDING 10 THE ORUDER rikum ite CIE{Y GOVERNMENT

IMPOSING NEW PRODUCTIVITY QUUTAS ON HIS UNION mcmpces, aAdIlA-
TION WORKERS HEAD JOHN DELURY SAIUS WAE HAVE BEEN WORKING O
SANITATION QUOTAS FOR THE PASL 1U YEAKS,Y

WPROLUCTIVITY DECLINES WHEN MANPURER AND cGule- ’ '
MENT ARE NOT AVAILABLE,"™ CONLVINUED p:LurYe ¥inekz IS WG OLHER WAY
THAT INGENUITY CAN BE DEVISED 10U COLLECL GARDAGE."

MAOIST TERRGRISIS ASSASSINALE COmMUNISL

AUG 5 (IPS)=~=THE CIA=~CONIROLLED PEOPLE’S RevOLULIONARY ARKY (ERP)
OF EL SALVADOR HAS CLAIMED ReSPUNSIBILILY rOk Trc ASSASSINATION OF

- SALVADORIAN POET AND COMMUNIST RUWUE DALLONe ACCORUING [OQ MEX-

ICAN PRESS TODAY, 1HE ERP, ASELr PROCLAIMcU mAOIST COJNTERGANG
MURDERED DALTON, LEADER OF THE =L SALVAUOR COmmUNISL PARTY (PCS)

- .o ARMED FACTION, BECAUSE 1HEY UISCUVERED He nAS A ®CIA AGENT .M
e -

DURING THE PAST IWO MUNLIHS, iHE PCS HAS CONSISTENILY ATIACKED
THE NATIONAL MAOISY GROUPLEIS AND HAS tIcb trem {0 LHe SOARES—
LED COUNTERREVOLUTIONARY PSP.

INTELLIGENCE AND ORGANIZING REPURISS

VIEINAM SEEKS AumISsiun 10 uin

UNITED NATIONS, AUG 5 (IPS)—THiz HEAUS Or iHe reCewlILY ARRIVED
DELEGATIONS TO THE UNILJED NALIONS FHUM iHE UEMOCRATIC RePUBLIC
OF VIETNAM AND THE PROVISIONAL HEVULULTONARY GU¥eanmeWT OF
SOUTH VIETNAM SPEAKING Al A JOINI PHRESS CONFERENCE HohRE TODAY,
ANNOUNCED THEIR PLANS 10 APPLY rOR AumIssiun 10U Tre uNITED

- NATIONS ON THE COMING GENERAL ASSEMBLY S£S310Ne THe VIEINAMESE

REPRESENTATIVES DENOUNCED EFFORTS OF {HE unliEv 3TALES [0 BLOCK
THEIR ADMISSION BY LINKING 1T 10 f[HE WUedStIuh Of Tdc ADMISSION
OF SOUTH KOREA TO THE UN.

3

-USLP ANNOUNCES SEAlLLE, WASHINGiOUn SIAfc SLATC iz

SEATTLEy AUG 5 (IPS)==THE UsSe LABUR PAKLY rHAS AwNOUNCEw A FULL
SLATE FOR THE 1975 SEALILE CILIYWIUE cLECiIunSe LApUn PARTY CAN-
DIDATES NOW ON THE BALLOL FOR IHt SEPiEmpbeX lo PrRIMARIES ARES
PAT RUCKERT, NICK BRAUNE, MARIANMNA Si1APEL, RObendi WILLIG, AND
CHARLES KANE FOR CITY COUNCIL, CAKOL fUCKerd{ rOx CILY [REASURER,
BRIAN LAMPZ FOR CILY CUNIVROLLER, UAVE MCUARRY rOR PU&A COMMIS~
SIONER AND STEVE KANE FOR SCHOUL BuUAHU.

( MORE)
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STATEWIDE, THE USLP SLALE WILL INCLuug wWILL WERLZ FOR UeS. SENATE,
CEVALYN OLAFSON FOR GOVERNOR UF WASHINGLON ANy MIKE uJvANE FOR
SECRETARY OF WASHINGION SIAlE.

AT THE FIRST CAMPAIGN APPrArANCE ur IHE SeAT{Lc CANDIDAIES
LAST NIGHT, THREE INCUMBENI SEALULLE CITY CuunClLsci
DENQUNCED CREEP HARASSHMENT OF LABUR PARIY CAMPAIGWS AFTER A
BRIEFING FROM THE LABOR PARTY CANDIUAIES.

‘ USLP CANDIDALE PEYSER
WARNS FLINL ELECIORAL UFFICIALS UrF VOIE FRAUD TODAY

AUG 5 (IPS)—USLP FLINI MAYOKRAL CANDIVALE [Um PcYSErR, RUNNING
IN TODAYZS PRIMARY ELECLION, HAS wARNED FLINLD OrFFICIALS THIS
MORNING OF TWO CIRCUMSIANCES WHICH CuuLu redULL I SIGNIFICANT
VOTE FRAUD,

THE FIRST DANGER IS THE HEAVY ELECLIUN UAY RAlLi, AHICH HAS
BEEN KNOWN BEFORE TO CAUSE GROS> sMISCUOUNTS OF llie COMPUIERIZED
VYOTE CARDS USED AT POLLINUG PLACES wue 10 SiIcKIuG.

THE USLP CANDIDALTE ALSO NOTED [HE [LL:EGAL CAMPAIGHNING OF MAY~
ORAL CANDIDATE FLOYD WAUNY JeMImA# MCCREEy w0 Iiv SEviERAL POL~-
LING PLACES WAS ILLEGALLY CAMPAIGNINULD A4 tHE UGOR.

SAN FRANCISCO MAYORAL PELITIONING CAMPALIUN HARASSED

SAN FRANSISCO, AUG 5 (IPS)==IN A sLAIANE AilcHPi [0 SABOIAGE THE
PETITIONING DRIVE OF U.S. LABOK PARIY mAYOxAL CAnDIUALE NICK
BENTON, TWO INSTANCES OF CURtEP HARASSMEnNL welkE vikeCicu AT USLP
CAMPAIGN SQUADS YESITERUAY, IHE #IrST UAY Or PeiliIONIRG

IN ONE INCIDENT, MEMBERS OF 1HE PuLlCeEu=~Cuninilicu MISSION
HILL REBEL SOCIETY COUNLERGANG WEHE DEPLUYEU AGAINGL A JSLP
RALLY. LABOR PARTY ORGANIZER DOUG MALLOUK ©AS CLUppclh OVER THE
HEAD WITH A BULLHORN AND REQUIRED FOUR S1ICHzS.

SAN FRANSISCO POLICE HAVE REFUSED 10 PRES3 CHARuceS FOLLOWING
THE INCIDENT AND PERSIST IN REFUSING 10 PHRESS CrArGes FOLLOWING
A SIMILAR ATTACK AGAINSL LABOR PARLY OKGANIZERS wWHICH TOOK PLACE
TWO WEEKS AGOe. THE LABOR PAR1Y IS NOUW InVeoSiIGAL{ING fHE LINKS
BETWEEN LEAA-FUNDED ARMS OF IHE SAN rFHANSISCO POLICE DEPARIHMENI,
THO "MENTAL HEALTH" BRAINWASHINU CENIERS OPcdATING Id SAN FRAN-
SISCO AND THE NATIONAL CRHEEP CAMPAIGN HARASSMENL APPARATUS.

IN A SECOND INCIUENL YESIEHUAY, A USLP pcilON=FOR=KAYOR CAM-
PAIGH WORKER PETITIONING IN FRUNL OUr thHe SAN rrRANSISCH HUMAN

RESOURCES DEVELOPMENL CENL'ER WAS ARKREST:ED On CHARGES OF UISTURBING
THE PEACE.

THE USLP IS FILING CHARGES AGAINST [tieSe CrecP OPerAVIONS IN
(MORE)
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THE . BAY AREA CHARGING CRIMIMAL vIOLAFIORS OF FEUERAL CIVIL RIGHTS
UNDER TITLE 18 OF THE Ua.Se CODEs COMPLAINIS Axc pelInG #ILED WITH
THE U.Ss ATTORNEY GENERAL AND IHE Uede AltUnncY I SAN FRANSISCO.

BENTON’S CAMPAIGN STAFF WAS ONLY necenitY InFORsico THAT IN
LIEU OF A $1,000 FILING FEE, 4,U00 SIuNAliuxres were aREQUIREDL TO
SECURE A USLP LINE ON YHE BALLOL IN {HE MAYOAL ELECLION.

IRAN, WEST GERMAN, SOVIEL TrAUE beAL EXPAsSUCD

AUG 5 (IPS)~—WEST GERMAN ECONOMIC mInIssek rrlucsrRICHS AND IRAN-
IAN FINANCE MINISTER ANSAR! COMPLEYTED A $9¢4 pILLION LOLLAR
AGREEMENT LAST WEEK FOR JOINL INVESTmENL In IxAnIAN IaDUSTRY AND
INFRASTRUCTURE, ACCORDING 10 LUUAY“’S JOURNAL Ur COmMMEHCE. A
MAJOR PART OF THE DEAL CALLED FOR ruRirer ueVELOPséni OF A PRE-
VIOUSLY NEGOTIATED TRIANGULAR UEAL pEInceN IrAix, weSL GERMANY
~AND THE SOVIET UNION, UNDER THE [ehmMS ur ifc itarée H{AY UEAL,
IRANIAN GAS IS DELIVERED 10 tHE sOviel uxIOn bY PIPeLINE FRON
WHERE IT IS PIPED 10 GkHMANY.

FINANCIAL NEWSs

NEW YORK STALE 10 FORECLOSE ON HENL=SiruCK CO=Uf CITY

AUG 5 (IPS)~—YESIERDAY SIAl'E HOUSINU FINANCE AvewcY OFFICIALS
INITIATED COURT ACTION T0O FORECLUSE THE 3430 mILLION mORTGAGE ON
CO=~0P CITY IN THE BRONX, IHE NATIUN’S LARUESL APAH imeNT OEVEL=-
OPMENT AND THE WTIP OF THE ICEBERUGY Or ned YORK CIIY’S CRUmBLING
REAL ESTATE MARKET. SEVENIY-rIvi PEXR CeEnY ur ine {0FAL 15,372
FAMILIES IN CO-OP CILY HAVE BEEN HEFUSInG 10U PAY A 25 PiER CENT
INCREASE IN MONTHLY MAINIENANCE CHARUES, enpAnuerIno THE ABILITY
OF THE STATE HOUSING FINANCE AGENCY 1u PAY uUrr ini “JOLES AND
BONDS IT SELLS TO FINANCE MIDDLE=INCUME nUOUSIiNGe

INTERVIEWED BY LHE NEW YOHK 1IMES Apuul virAl STALe HOUSING
FINANCE AGENCY HEAD BELICA [ERMED YiHE LAKGDST SINGLEG RESIDENTIAL
FORECLOSURE ACTION IN HISLIORY," HEND SikIne LEAoEd CHARLES
ROSEN SAID, "WEZLL DEFEND OuR HOMES = nriAas olLL LTHEY DO, SRINu
IN A PLAIOON OF POLICE OR 1THE NALIUNAL GUARU?Y

: "
JAPAN EXPORT INDICALOR PLUNGES IN JuLYs 10% gsiLud LAST YEAR

AUG 5 (IPS)=-=LETTERS OF CREDII FUR eXPuriS In JAPAns WHICH PRE-
CEDE SHIPMENTS BY TWO 10 1HHEE MOUNIHS, PLunocu IN JuLY 10 10
PER CENT BELOW THE LEVEL OF JuULY 1¥74, Anb 4.0 PcH ciNT BELOW
JUNE, ACCORDING TO LATESI FIGURES KELcASEU pY JAPAN’S mINISIRY
FOR INTERNATIONAL TRADE AND INDUSLRY. LHIS I3 {HE FIaSi Ail-
NUAL DECLINE OF 10 PER CENI SINCE [vo8. dric mINISIRY FIGURES
NOTE THAT STEEL EXPORLS WERE UOWN I3 PeEH Ceniy CHEmICALS 34 PER
CENT AND TEXTILES 16 PER CENMUl.

END OF COMBINED IPS FOR AUGUSL 5, IvI>
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GONCALVES RECEIVES VULE UF cunriuence
FROM KEY MILILARY OFFICEHD

AUGUST 6 (IPS) — AT A MEEVING IN tHE LISpUN MILILAKY CUOMMANL M=
DAY, "GONCALVES RECEIVED A VOIE OF CONFIvEnCE (rxum) 99 KEY MILITARY
OFFICERS, MANY OF THEM FROM COPCON," REPUKLD iHe nAsAInulOw POST
TODAY. [HE VOIE WAS BROADCASY OVER SIALE felbeVISIOn Au tHco COMMER=-
CIAL RADIO STATION RADIO CLUBE PORIUGUES, NULEU lrc PuSle

PORTUGUESE COMMUNISYT PARLY LARGELS> CIA OPexAllONS

AUGUST 6 (IPS) — THE PORTUGUESE CUMMUNISI PARILY (PoP) CrILVICILED [HE
PLUNDERING AND DESIRUCIION OF 115 HEAUDQUARIEKS In rAmALICAOQ, AND
DENOUNCED THE PARTICIPALION OF SOUME ARMEU rUHCe MOUYCMENL (MFA)
OFFICERS IN THE ATTACK WHICH OCCURKEU YESLERUAYe ACCORUING. TO TO-
DAYZS UNITA, PAPER Or LHE ITALIAN COMMUNI®S1 PARLY, iHe PCP ASSERTEu
THAT SUCH INSIANCES OF ANII-COMMUNISL VIULENCE Ade MACIS OF FASCISL
GOONERY FROM AGENTS TRAINED IN SPAIN ANU CusmAnucU pY #McRCENARY GROUPS
(REFUGEES FROM ANGOLA) PAID BY LHE CAPILALISIS Anw bdE CIA AND
COVERED BY THE PROPAGANDA OF 1HE PURIUGUESE ueEmOCHALIC PARLY

(PPD} AND THE CENTER DEMOCRALIC SWCIAL PARLY (Cudsde™

CIA ADMILS ACLIVIZLY InN PuxiuGAL

AUG. 6. (IPS) == FORMER CIA AGEN1 PHILIP AuEE, (E51cruUAY 3IRONGLY
CONTRADICTED PRESIDENT FORU’S REUENL SiAibEmen1d 1HAL ibHe CIA WAS
NOT ACTIVE IN PORTUGAL.

AGEE SAID tHAT HE HAD BEEN IN PURIUGAL kelomilY Anb
THE CIA AGENTS THAT WERE ALITACHED 10 1He AmcxICAN csMpASSY LHERE
WERE THE SAME AGENTS HiE HAD PEHOUNALLY wOMNcw wIlH I LALIN
AMERICA. THESE AGENISy ACCORDING 10 Avtr, nexe cdnrnolLY IWVOLVED
IN THE SAME KINDS OF ACLIVIIIES IN PURIUGAL imAL dHEY JNOERTOOK IR
LATIN AMERICA, INCLUDING IHE PUNDINUG OF KIuHi=rnlno urOQUPSe LHE REPORY
WAS CARRIED YESTERDAY OVER LHE LOCAL Ubo lcLovIolin ArrlLIAlE
IN DETROIT,

ALGERIA DEFENDS PURIUGUESE KEVOLULTION
AUGs 6 (IPS) — ALGERIA HAS SI1RONGLY CrIticiiew AllemPio BY
EEC COUNTRIES To ISOLAIE_PORIUUAL FROM [15 ALLIgo Ia ifle DeVELOPING
WORLD.,

AN ARTICLE ON PORTUUVAL FROM IHE UFFICIAL ALGerIAs PRESS SERVICE

YISk
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(APS), PUBLISHED IN THE JULY 25 ISsut ur lrc ALucrlAd DAILY EL
MOUDJAHID, IDENTIFIES THE PORIUGUESE ecunOmY Ao ivAd OF A STRUGGL-
ING DEVELOPING COUNTRY AND SIALES IHAL % A P v I O R Iy NOTHING
PERMITS CHEYSSON (AN EEC SPOKESMAN == £vU.) {0 InlROuuCE A GEOGRAPHI-
CAL DIFFERENCE BETWEEN -PORTUGAL AND iHE vkveLOPING COUNIRIES.Y

APS NOTES THAT THE PRESENI EkC PUsIiIuie AGAINSE [ile PORLIUGUESE
GOVERNMENT, WHICH IS DEMOCRALICALLY >UPPOkich oY A SAJORITY QOF I[HE
PORTUGUESE PEOPLE RESEMBLES tHE BLACKMAIL PULILICAL CONLITIONS
OF U.Se AID TO EUROPE DURING THe MARSAALL PLAN AFiGr WORLD WAR 1l.

HAIG CONLINUES NALU uerPLOYMcing
FOR NUCLEA® CUNFHUNLALI]

AUG. 6 (IPS) ~-= GENERAL ALEXANDENX HAIG, SuUPreMeE ALLIcU COMMANDER

OF NATO, IS CONTINUING 10 IMPLEMENL ire 3CALcSINuER JOCIRINE FOR
NUCLEAR CONFRONTATION WIiH tHE SOVIEL unNION REUePLOYING UsSe FORCESS
TO THE NORTH GERMAN PLAIN, PUSHING NATO werenSIVe LINES AS FAR
FORWARD AS POSSIBLE, AND INCREASING iHe INteRnALIONAL CONTENT OF
MAJOR TRAINING EXERCISES ACCURDING TU uren mIDoLelom I TOUAY?S

NEW YORK TIMES. THE TIMES NOlES (HAL iHe HAIG wteUEPLOYmcidl TAKES
PLACE IN AN ATMOSPHERE Ot WIDESPREAD OPPUSILION Anv IS RISKY FOR NATO.

ISRAELI RAIDS, AIR SIRIKES INIU LepAnOw

AUG. 6 (IPS) == A BLOODY ISRAELI CUMMANLO kAID Iil0 LEsANON FOLLOWED
BY AN AIR ATITACK BY SIX FIGHIER=BUMBERS neilEw lo veAu, IRCLU-

DING FOUR LEBANESE ARMY LIEULENANLS EARLY YeolcruAY. ACCORDING TO
THE WASHINGTON POST, 200-300 CUOMMANDUS neke INVOLVEw I [HE FIRST
BEACH LANDING BY ISRAELI FORCES IN LbpANuUN.

COMMENTING ON THE RAIDS, ISKAELI verense mINISicr SHISAON
PERES DECLARED THAT THEY WERE “"PREVENIdve AND nOl PUNILIVE.Y

THE ISRAELI ATTACKS WERE INIEKSECIEU pY A PALeS{IwIAN ROCKET Al-
TACK ON THE ISRAELI VILLAGE OF WIRYAL orilmunA. Lhe wed YORK TIHES
DESCRIBED THE EVENTS A5 “A DAY Ur VIULENL CHRUSS-cXCHAnuES, WHICH
HAVE BECOME ALMOST COMMONPLACE.*®

KISSINGER, SADAL ButH Sts lU rALL

AUGs 6 (IPS) == UsS. SECREIARY ur S1ALe nendY KISsliucR *HAS 10
WORRY ABOUT (EGYPTIAN PRESIDENIL) S5AUAL’3 rALL -= cvew IF Hi HAS
NOTHING ELSE ON HIS MIND, FOR INSTANCE HIS unmi FALL " W31 GERMAN
EDITORIALIST DIETER CYCON WKRIIES 1OuUAY In iHe rlIont-flie DIE WELT
NEWNSPAPER.

ACCORDING TO CYCON, BITIER ANU GRUWING pUsESLIC OPPOSITION
IN THE U.S. TO KISSINGER 1S COMBINING nIiH SOVIEI DIPLOMATIC EFFORLS

»

TO PARALYZE AMERICAN MIDDLE EAS1 POLICY. pui, CYCUN WARNS, LHE CURRENI -

PERIOD "COULD WELL BE 1HE CALM BEFUKE LHE o10OKme"
(MORE)
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CYCON C()NCI.”UDES MOANTRG WHAL IME SOUVIELS “mAve muke HOOM TO MOVE
THAN IN THE PREVIOUS TWO YEARS®™ IN EUYPL.

SYRIA=JORDAN JOINL MILILIARY COUMMAND ALKCADY rurseu

AUGs 6 (IPS) == DURING RECENILY CunCLuuED $tALKS prideen SYRIA

AND JORDAN, AGREEMENIS WERE MADE 10 FUKM A JUINi mlilllARY COMMAND
WITH HEADQUARTERS IN AMMAN, JORDAN, ACCURDING tu revVeLALIGnwS bY THE
BEIRUT LEFTIST PAPER AS=SAFIR PUSBLISHED IN YESIerUAY’S LONGON

DAILY IELEGRAPH.

THE RIGHI-WING TELEGRAPH ADLS IHALl, A5 PAris Ur itte AVREEMENTS,
SYRIA WILL SET UP CONTACLS BEIWEEN JURUAN ANU ine PALeSIlne LIBERA-
TION ORGANIZATION AND WILL RELAY Suviel SAm mlssllco 10 JORDAN.

SYRIA AND JORDAN PLAN mpHOEH

© AUG. 6 (IPS) —-= WKRE AND OQUR BRULHERS IN JORUAN nurce LHAt, IN LUc
COURSE, WE WILL NOT ONLY HAVE MILIYAKHY unIiY, oui An OvcrALL KiRk-
GER,"™ SYRIAZS PRESIDENI HAFEZ ASOAU 1ULD A UGHUUP Or LepAncSE NEWS-
MEN THIS WEEKEND, THE AUGUST 4 JEHUSALEM PUSL kePurioe ddE POSI IN-
SISTS THAT ASSAD’S AIM IS 10 MEKGE JURDAN ANU SYRIA I ONE POLITICAL
ESTITY AND THAT KING HUSSEIN OF JORDAN I5> CUUPERALING LOUWAAL THIS

D.

EGYPTIAN COMMUNISY PAHLY HECUNSIIivicu

AUG. 6 (IPS) — THE EGYPTIAN COMMUNISL PAHLIY (£CP) fAS PUbLISHEL A
LENGTHY MANIFESTO IN THE BEIRUL AS=SArIx NEwSPAPcK AnnOJdCING I1S
RECONSTITUTION AS AN INDEPENDENL PAHLY URGANIZALION, ACCORUING 10
TODAY#S WASHINGTON POST. THE ECP WAS UISOULVED In 1Yu4d,.

BSOCIALIZED MEDICINE® MAINIAINb\LUMDIE POPULALION

AUGe 6 (IPS) == ACCORDING 10 REPOURLS IN YESichwAY’3 LONUQON DAILY
EXPRESS, ONE OUT OF EVERY 10 BRILISH ADuLis o0 idruJor LIFE IN A
PERMANENTLY DRUGGED STATE. OVER=-WURKEYU AnbL JnucH—-PAlo JUCTURS ON THE
NATIONAL HEALTH SYSTEM ARE INCRHEASINGLY AulUmALICALLY PRESCRIBING
LITHI!M, VALIUM AND OTHER THANWUILIZEnS iU crlOsICALLY uePRESSED
PATIEWTS UNABLE TO DEAL WILH BRILAIN’> CuLLAPOlnG LIVING SIANDARDS.
ACCORDING TO THE EXPRESS, SCHUOUL OrrICIALS AxtE peCumlivu ALARRKED Al
INCREASING ADDICTION IN 14=ANU Io=YBAK=ULU oSluwenio, Ailu In SOME
CASES, CHILDREN AS YOUNG AS FIVE Ux 51X,

PRENTICE REJECIS CALL 10 ENu AIL 40U InDIA

AUG, 6 (IPS) == A CALL 10 ENDL ErunOMIC Alu 10 IWuwlA SeCAUSE OF
RECENT POLITICAL DEVELOPMENILS iHEKE, WAD kedeCicu I sHe LRITISH
PARLIAMENT YESTERDAY BY MINISIER rUH UVEKHSEAS uveVelldrmowl, REG
PRENTICE.

PRENTICE, A NOTORIOUS RIGHI=WINGEK KelewiLY uinucr PrieSSURE FROM
HIS LEFT-WING LABOUR PARLY CONSLILIUENCY, Clicu Alu PrUOGRAMS AS A -
CONTRIBUTION WHICH THE AFFLUENL COUNIKIED YCAN Adu SiWLu #RAKE 10 THE
DEVELOPMENT PLANS OF [HE THIRD WUrRLL®* AN wePLlcus "I AOPE YOU DO NOL
'?gGgE?T NE CUT OFF AID 10 INDIA BECAuSE Ii mAY ve PUrSUING A POLICY
0 ) .
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OF WHICH WE DO NOT APPROVE."
HEALTH EMEROENCY IN PALEHMO

AUGes 6 (IPS) == A "PRE~ALARM"™ SIAIE Ur HEALInN HAS pccw ucCLARED

BY THE PROVINCIAL COUNCIL IN PALEKMO AS A HESULL OUr UGAARBAGE

PILE~UP AND LACK-OF WATER, REPORILS i1HE I[4ALIAN COMMUNISL PARLY
DAILY, UNITA TODAY. THROUGHOUT 1HE CIIY, HunDREDS OrF FIAES HAVE

BEEN STARTED ON PILES OF UNCOLLECIED GARBAUE, ANU UrclCIALS ARE CON-
CERNED OVER THE POSSIBILITY OF A I[YPHU> ePluemiICe "icnS OF INFEC-
TIONS OF TYPHUS FEVER AND VIRAL HEPALILLS AHE ALHEAUY KwOWi PAR[I=-
CULARLY AMONG THE CHILDREN OF IHb GHELLIUD,% SAYo UnliAe

CONTINENTAL PRESS REPORT

MEXICAN PRESIDEN! ECHEVERKHIA rRUPUSED runu
FOR DEVELOPMENL OF IHIKD nuxLu

AUG, 6 (IPS) == PRESIDENI OF MEXICU LUIS elHeEvewrIA YE3LERUAY PRO-
POSED THE FORMATION OF A "FINANCIAL runu dPeCIrICALLY ORIERTED TO

THE 4 o o PERMANENT DEFENSE OF PRICES AND MEKCHANUISING OF cXPORL
PRODUCTS, « o AND TO GUARANTEE OPLIMAL LEVELS OUr ImPURLIALION UF GOOUS,
CAPITAL AND TECHNOLOGIES," BY IHIKUD mURLL COuNigIES. clrcVERRIA PRO-
POSED THE FORMATION OF THE FUND, DERIVED FrUm ine COundnldUilONS OF
PARTICIPATING COUNIRIES, AS A "FUNUAMENIAL INSidumcoii®™ OF LHE SYS—-

TEM FOR THE DEVELOPMENL OF THE L1dIRU wURLD wmnlcd ne fdAS SEEN CAMPAIGN-
ING FOR DURING HIS PRESEN1 LOUR OF 14 IHInY wOHLY COUNIRIES

SPEAKING AT A DINNER IN HIS HONUKR HUSitEu oY cUYPLIAW PReSIDENT
ANWAR SADAT IN CAIR(O, ECH:EVERRIA EXPLAInNEv irAi [HE ruiiv WOJLD BE
MANAGED UNDER "A GLOBAL AND LONG 1ERM SixAleoY, THAL wOJULL OVER=-
COME ADVERSE CONJUNCTURES, MULIINALIIUNAL CurPUHALIONS Awd SPeCIFIC
TRANSNATIONALS. ¥

ECHEVERRIAZS STATEMENIS WERE REPURIED BY iAU0 mcAICAN NEASPAPLERS,
EXCELSIOR AND EL DIA. ’
DROUGHT IN HONDURAS LHHEALEND rAmlnc
AUG, 6 (IPS) == UP I0 80 PEH CENIL UF 1HE HUNUURAN Cldis CROP HASABEEN
DESTROYED BY A DROUGHT WHICH IS HAVAGING ueNirAL AmcxHICA AN LTHE CAR-
IBBEAN. THE DROUGHI, WHICH FOLLOWNS LHE ueSikuCiIOn Lerl dXﬂﬁuRRI-
CANE FIFI, LEAVES 700,000 PEOPLE FACINL SIARVALIUn. CHILOREN ARZ
ALREADY DYING OF HUNGER WHILE WAILING IN ruuu Linco, ACCURDING [0
REPORTS IN THE MIAMI HERALL. : '
PATIY HEARSL REPURLEUL In brAZIL
AUGs 6 (IPS) -—= URUGUAYAN PRESS SOUHCES KEPURIEU iUUAY iHAL PALRICIA

(MORE)
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_ HEARST IS BELIEVED T0 BE SUMEWHEKE IN [He pORDzR AHEA OF SOULTHERN
BRAZIL. PRESS DISPATCHES EMANALIING rRUM mOnicvIiueU, URUGUAY,

REPORT THAT "ALL BRAZIL IS LOOKING ruR Hex¥ ANu inc oRAZILIAN FEDER=-
AL POLICE UNIIS ARE ON ALERI.

HEARST IS REPORTED TO BE IN IHE SAME AREA nredce UeVASTATING
FROSTS OCCURRED LESS THAN LWO WEEKDS AGU, CAUSInu iHe uNedPLOYMENT
OF HUNDREDS OF THOUSANDS OF RURAL LABUHEHS Anv PHICe HIKES RESULL-
ING FROM FOOD SHORTAGES.

HOUSE CIA COMMILLIEE SUBPOENAS NSA DXuumoni

AUG. 6 (IPS) == BY A VOIE QF 11 1U Uy IHe dOuSc InicLLIGENCE COMMII-
TEE YESTERDAY BACKED CHAIRMAN OILIS PInE’d> (u=nY) miaild TO SUBPOENA
DEFENSE DEPARTMENT NATIONAL SECURILY miRumeni ade v == [HE 1952
WHITE HOUSE DIRECTIVE WHICH ESIABLISHEY iHe ~ALIOwAL ScCURITY AGENCY.

PIKE UPBRAIDED ASSISIANL SECRELARY Ur urereinNdSe AlLpexi dALL DJURING
YESTERDAY’S COMMITIEE HEARING tOUR (HE AumInIoirAdlun’o REFJUSAL TO
COOPERATE WITH THE COMMITLIEE IN 105 INVESLIVATION Or Ire EnTIRE -
FEDERAL INTELLIGENCE APPARALIUS. LHE NEN YUKN Limes HePunlS TODAY
THAT AN UNIDENTIFIED ®KEY INIELLIGENCE duurceY COMmenici, "IF [HAT
COMMITIEE WAS ALL OTIS PIKE, ID MUVE 1U AusikALIA. iHcY’D DIS~-
MANTLE THE INTELLIGENCE SYSTEM."

NSC SEEKS 10 Wl IHHULD UALA

AUG, 6 (IPS) == IN RESPONSE 10 A sSUll rILev AGAINSY 14 oY FORKER
STAFFER-MEMBER MORTON HALPERIN, ({HE NALIUNAL ScCunltY COJUNCIL (NSC)
HAS FILED AN AFFADAVIT WITH 1lHE WASHINUIUN uUeSe wiotnICL COURT
WHICH STATES THAT THE NSC’S WORK IS SU sSeEnolitlIve i{mAs eVeER [HE
RELEASE OF THE TITLES OF I1S DOCUAENLS AOULD EnuUANuer NATIONAL
SECURITY.

HALPERIN IS SUING FOR ALL NSC DUCUMENLS ndlICr HAVE vEcN USED
TO ANALYZE FOREIGN POLICY SINCE ivYov, INCLuuInNu scmiS #HICH WOULD
"IDENTIFY VARIOUS NUCLEAR POLICIES UK ACLIVIiIcSe® ide HEPURL COMES
FROM TODAY”S WASHINGTON POSYL.

FINANCIAL NEWS

HYPERINFLALION UKGEU FUH EBEURUPE

AUG, 6 (IPS)—STATING IHAT IHE EUHOPEAN KECUVEKTY nAS “ecrelY

A MIRAGE® AND ¥EUROPE COULD BE HEAUED rux S:ILL mure HARU iImES,®
VARIOUS EUROPEAN ECONOMIC IHINK IANKO ANU iHE COMMUN MARKE L

HAVE COME OUT IN SUPPOk1 OF HYPERINFLALIONARY POLICIES AS LHE

(MORE)
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MONLY WAY OUT OF THE RECESSION.® i

ACCORDING TO A NEWSWEEK INIErNALIUNAL culiurIAL SerV ICE
ARTICLE, APPEARING IN LODAY’S CHICAUU irIbBUNE, ifc COMMON
MARKETZS EXECUTIVE COMMISSION RECOMMENDED LAST nEEX  THAL
SEVEN OF THE NINE MEMBERS (BRILAIN ANU IHELAND EXEsPLIED)
EMBARK ON AN IMMEDIALE SPENDING SPHEke OSImILARLY, iHc oRIVISH
NATIONAL INSTITUE OF SOCIAL AND ECUNUMIC RESEARCH SAIu FHAL
WCOUNTRIES LIKE GERMANY, WHICH HAVE L0 RerLAIce..ficrRt PREPARED
TO ACCEPT A HIGH UNEMPLOYMENL RALE® AS A Cunoewdihcc. EARLIER
THE ARTICLE CITED "GLOOMY FURECASISY rRUM iriE UGeRmMAR
ECONOMIC INSTITUTE WHICH ANLICIPASES AN b PchienNl DROPOFF  IN.
%ERMAN EXPORTS AND A 7 PER CEN! ReEuuCiIun IN INvuSiIRIAL PRODUC-

MAJOR BORROWINGS IN S10ORE rFuUR IHAwm

AUGs 6 (IPS)=—A RECENT IRANIAN LUAN rHOM int pexLince AANDELS-
GESELLSCHAFT FRANKFURTER BANK FOR 80 MILLION wILLARS Aiu OLHER
COMPARATIVELY SMALL LOANS 10 IRANIAN VENIUKES AHe OGnLY M"A PRE=-
LUDE TO MAJOR BORROWINGS BY OTHER IKANIAN enitIilc3," YESLEADAY’S
FINANCIAL TIMES OF LONDON REPORLS. ONE=HALF Or THe rINANCING
FOR PROPOSED $! BILLION JOINI IRAN=JAPAN ven{uxeS mAY B SOUGHT
ON THE EUROMARKETS, THE TIMES NOLES,

RESERVES HOAX RAISES FALSE COUnrIDENCE

AUGe 6 (IPS)—CONTRARY TO ELATED REPOUMLI® In ine SxliISH PRESS
OF A $ol MILLION RISE IN THE UNILIED KINGUUM?5 OrrICIAL AESERVES,
THERE WAS ALMOST NO NEI CHANGE IN iHk Sl Or ifde KReoERVES OVER
THE PAST MONTH.

ACCORDING TO THE LONDON DAILY EXPRESS, LhHe IncrcAoc IN THE
RESERVES INCLUDED $6Y MILLION BORRUWED AbkVAL g8Y BrILVAINYS FASI-
SINKING HATIONALIZED INDUSIRIES AND I1S ueEpi=S5i{rAPPcu LOCAL
AUTHORITIES (MUNICIPALIVTIES.) Iri IHESE LUANS Adc JISCOUNIED,
RESERVES ACTUALLY FELL BY ss.s MILLIun,

ORGANIZ ING AND INIELLIGENCE HEPOURL
AXI0S STATEMENL AT MOUNKAIN LAKES SenlenClnu

MT. LAKES, N.J., AUGs 60 (IPS)==NAILIUNAL CAuCUS Or

LABOR COMMITTEES (NCLC) MEMBER UANIEL WASSErMAN ANu

NCLC NATIONAL EXECULIVE MEMBER CUSIAS AXIOS nixe SCWiENCED BY
JUDGE BERTRAM POLOW TO ONE YEAR SUSPENUEL SEnIENCE W0 YeARS
PROBATION AND $1500 EACH IN FINES. bBOLH NCLC LEAusRS ricRe
CONVICTED OF POSSESSION OF A DEADLY WEAPON Un Junc 27.

DURING A STATEMENL BEFORE IHE SENIENCINUL AXKIOS REILERATED
HIS INNOCENCE AND LABELLED iHE UECEMBEK 1Y73 rHAMcJ? ARRESL OF

(MORE)
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HIMSELF, DANIEL WASSERMAN AND lHEN USLP CAnVIUALE FUR Ue3e SEN=-
ATE, ELIJAH BOYD (WHO WAS ACQUILED Or CHAKGES) AS A oLATANL EXAMPLE
OF CIA/ZFBI DOMESTIC POLILICAL DESIABILIZATIONS mAuL 11 HORE

OBVIOUS THAN EVER THAL LHE AKRHESL AND PRUSECULTON WAS PART OF

A CAREFULLY PLANNED SEi up,

JUDGE POLOW SAID IN RESPONSE IHAL ric muuLu w04 JAIL AXIOS
FOR CONTEMPT OF COURT FOR FEAK He wUJLlu CreAss A mARiYde.

THIS MORNING NCLC EXeCullve CUmmIiiree memoER CuWARU
SPANNAUS ANNOUNCED THAL APPEALS Nutlces nlfl be rlicu weFORE
AUGUST 13 BY OEFENSE ALTORNEY LHOMAS AorlLiY. [IHc roCud OF THE
APPEAL WILL BE POLOW’S PREJUDICE IHRuuurHUud fde IxIAL. lHE
NCLC WILL ALLEGE THAT THE JURY SELECLIUN PrROUCESS In PARIICULAR WAS
PREJUDICED AND DENIED THE ORGANIZEKRS A JUkY Or idclr PccRSe
POLOW’S FAILURE 10O SUPPRESS ILLEGALLY UblAlncy cvlusnCE ANU
" OTHER PREJUDICIAL RULINGS WILL ALS0 Be COnieolcu In Lilc APPEAL.

FBI-LEAA COVER ASSASSINALTON CUNSPIRACY Anu uriG=ndiNING

RICHMOND, VA., AUGe 6 (IPS)—POLICE Avinuxlllcs fenc, LHE FBI AND
THE LEAA ARE MOW ATTIEMPTING 10 SWuAbr A LApur PArLY IwVeSTIGATION
INTO DRUG-RUNMNING IN VIRGINIA SiAlt PRISON (voP) Aiw lidk
ATTEMPTED ASSASSINATION OF A LABOR PARLY mempbchk Asd voP INMATE
WILLIAM PCQOLE.

POOLE WAS SURROUNDED IWO AEEKS ALU bY rALr A wZEN OURUGGED
INMATES WHO THREATENED 1O KILL HIM Ir He 1ALKEU.

AT A PRESS CONFERENCE HERE YESIEHUAY UN lric PGOLE  ASSASSIN-
ATION ATTEMPT A LABOR PARLY REPHESENIALIVE rudno A Plecd OF MELAL
JAMMED INTO ONE OF HER CAR“S 1lIHES. wurINL Lnc vAY, SHE WAS
SURVEILLED AND HARASSED IN 1HREE INCIUENISe One Ur src dARASSERS
BOASTED OF bLINb A YFEDERAL AGENi."“

THE LAWYEZR ORIGINALLY WISHING 10 vereEnu POULEZS RIGHLS AND
SAFETY ALSO COMPLAINED OF HARASSHENL.

SECURITY COUNCIL APPROVES VIEINAMEDSE APPLICALIUNS

UNITED NATIONS, AUG. 6 (IPS)==IHE U.Ne SECUMILY COuncILh [OuAY
REJECTED A MOYE BY THE UNITEDR SUALES 10 LINK Ines

ADMISSION OF THE DEMOCRATIC REPUBLIC Or VIelnAm Ao L0
REPUBLIC OF SOUTH VIETNAM 10 TH: AUMISSION Ur idg AdcPJdBLIC OF
(S0UTH) KOREA. THE AGENDA PRESENIED ifde iHREce Cuuwmidles (0=
GEITHER BUT BY A VOTE THE SOULH KOREANS wike #emOvew ANO [He
APPLICATIONS OF BOTH NORLIH AND SUULH VIEANAM APPHUVEU. irdEe VIEL=
NAMESE APPLICATIONS WILL GO 10 ix: Aumisoluns COmmIsolON OF [HE
UN TOMORROW FOR A FINAL VOIE,

ISRAELI YNUCLEAR OPLIUNY KEDUHPAGES

AUGs 6 (IPS)~=-TALK OF AN -ISRAELI NUCLEAX AL1ACK AvAlnosd THE
ARABS IN A NEW MILDLE EASLT WAKR SURFACEU AUAIN THIS week FROM

( MORE)
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A NUMBER OF ISRAELIS, ZIONISL SOURCES, AnD ueS. mILILARY ANALYSIS
THE SPATE OF ARTICLES AND SPEECHES OUN ISRAELZS YwuuLcAr OPLION®
WAS MOST LIKELY PROVOKED BY 1HE SHARP AHAB 1Ukn LOWAKD SUPPORT
PROPOSALS SIMILAR TO THAT OF THE ICLC’S INIERNATIONAL vUeVELOPMENT
BANK. STRIPPED OF ALL REAL INFLUENCE IN ine mloble cASL,
ROCKEFELLER AND KISSINGER ARE RESURIING 10 emPiY

NUCLEAR BLACKMAIL THREATS AGAINSY PRU=uEVELUPMENT AHAS MOTION

LED BY THE IRAQIS.

LEADING THE PACK OF ISRAELI NUCLEAR=AAKRIORS WAS +rRED
IKLE, HEAD OF THE ARMS CONITROL ANU DISARMAMENL AuciCY. RAND
MAN IKLE, IN A STATEMENL ON NBC’> Wmpeel iHE PRESS M
SOUNDED THE ALARM THAL THE NEXYL MIUEASL nAr "0 Lhc Oide [HEREAFIER®
COULD BE A NUCLEAR ONE, ACCORDING {0 iHE AuGU3s 4 JcHuSALEM POST.

MORE OMINOUSLY, THE AUG. B JeEnISH PkEss, PUBLISHED IN
BROOKLYN, N.Y, OVERTLY WARNED (HAL ISKAEL MAY pc "FORCELM
TO USE ITS "TEN NUCLEAR BOMBS" Ir U.S. UELIVERIES OF COWNVENTIONAL
WEAPONS ARE DELAYEDe “ISRAEL COULD BE rORCEu 10 USE HER NUCLEAR
WEAPONRY IF CHALLENGED," STALED A HIGH IokacLl OFFICIAL QUOTED
IN THE JEWISH PRESS. A SIMILAR AHLICLE APPEAkcU Iiv iH: AGNELLI-
CONTROLLED ITALIAN DAILY LA STAMPA YESIEHUAY.

DRe AMNON SELA, A ®WELL-KNOAN ISHAELI AuIHORILY On SOVIEL
AFFAIRS," ACCORDING TO THE UeSe JOUHRNAL, ruRifer wARNS (HAL A
FIFTH ARAB-ISRAELI WAR “WILL EMPLOY tHE MOSL SUPAISIICALED AND
DESTRUCTIVE WEAPONRY#=—=S H O R I Or ALOMIC AcAPONSe  1He
PRESENT "PRECARIOUS" MIDULE EAS1 BALANCE “CreAlES A
gEETILE GROUND FOR A VARIELY OF. PREEMPLIVE SIRIKES," CLAIMS LR.

A.

SUCH ACADEMIC DEBALE OVER 1HE LIKELIHOOD Or ISRAELI USE OF
ITS PROVEN NUCLEAR CAPABILI{Y IN THE PAGES uUr e PrO=-ISRAELI PRESS
SURFACES ON OCCASION AS A WARNING 10 THeE AKADS. AS IPS HAS
CONSISTENTLY DOCUMENIED, ANY ISHAELI uSc Or ATOMIC woMBS 15 DIRECILY
THE RESULT OF THE RAND=CIA DOCIRINE Ur LImIicu wUCLEAr WAR—1HE
SCHLESINGER DOCTRINE. SINCE LASI FALL, iHc @OchﬁéLLER FORCES
HAVE THREATENED TO TEST (HIS pUCIRINE InN ine MmIpolse cAST.

SPECIAL NEWS REPORTS

SOVIETS ORGANIZE HELSINKI-SIYLE ¥COLLECLiIVe ScCurliy®
INTERNATIONALLY$ PEKING LARGELL1ED rux AsIAn reGION

AUG. 6 (IPS)==NATIONALLY-CIRCULALED SuvlIe: culiORIAL COMMENTARIES
- FOLLOWING UP THE HELSINKI SUMMIL Ot iHE CUNFERENCE OW ScCURITY
AND COOPERATION IN EUROPE (CSCE) AHGUE IHAL Il3 PRINCIPAL

OF #COLLECTIVE SECURITY"™ MuUS!l Bk APPLIev 1U UlAeR AdEAS

OF THE WORLD. YESTERDAY THE ThAUE UNION DAILY Indu AROLE LFHAT
WCOLLECTIVE SECURITY®™ DEIENLE AHHANGEMENLS Are PARLIICULARLY
IMPORTANT BECAUSE THEY PROVIUVE rUR ECONUMIC COOPERALTOQN—=~EAPLOY=-
MENT FOR THE WORKING CLASS, FUR1HER SCIENIIFIC Any L{eCHNO-
‘LOGICAL DEVELOPMENT, AND IHE CREALION ur %ikemcuoOud PROJECESH 10
EXPLOIT NATURAL RESOURCES. A NenS ReLeAde vISikIvbuico AUG. 4

BY THE SOBIET MISSION 10 THE UNILED NAIIONS HEAULINES LHE CSCE AS

( MORE9
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"AN EXAMPLE FOR OTHER HEGIONS OF [HE nURLDe"

THE IMMEDIATE VEHICLE FOR ORGANIZING COLLECIIVE SECURITY
IN ASIA IS A MAJOR EXPOSURE AND ORGANIZING CAMPAIGH AGAINSI
PEKING’S SUBVERSION OF THE HELSINKI PRINCIPLES OUr PcAC: AN
DEVELOPMENT. HERE IS THE LALESL FROUM LHE >S0vIel UnIUNS

_ -——TRUD YESTERDAY COMPAHED CHAIRMAN MAW S vierWs OF WECESSARY
CHINESE EXPANSION THROUGH SOUIHEASL ASIA 10 1HUSE OF CHIANG KAI-SHEK.
THERE I S A DIFFERENCE COMMENIED 1RUUS ¥MAO> APPellic IS
BIGGER!™® ,

-=A NOVOSTI PRESS AGENCY ARIICLE CALLeD “mISSiLe AU
NUCLEAR WEAPONS OF CHINA~~1HREA1 [0 UNIVeHDAL FeACe,Y NAS
DISTRIBUTED AUGe. 4 AT THE UNIIED NALIOND rux MAXImdem IMPACL
" ON DEVELOPING COUNTRIES CONCERNED WILIH ASIAN ScCunliY.
THE ARTICLE REPORTED IMMINENL CHINESE [eoilnuv Or ICoM’3 FROM THEIR
TIBET MISSLE RANGE.

- ==WRITING IN PRAVUA AUG. 4, ALEXAnNuUER rILIPOY CHARGEC THAT
PEKING HAS INTERVENED AGAINSY INDIAN ANU PAKISIANI ALIEMPTS
T NEGOTIATE A PEACEFUL SEITLEMENL OF thelx STANDIRG DISPUILES.
FURTHERMORE, WROTE FILIPPOV, CHINA CUNLINUES LU ARm
AND INSTIGATE SEPARATIST REBELS InTu tHe wurld OF INDIAe

~~THE MOSCOW WEEKLY LIIEHALUNNAYA GAZefA riklacs THAT CHINA’YS
FMOUS "DIG TUNNELS DEEP AND PREPAHE ruk mAR® ulClus IS
ACTIVELY IMPLEMENTED: ENORMOUS UNUERUROUND 1RANSIT AWL SLORAGE
CAVERNS HAVE BEEN CONSTRUCTED. LHE SIHEEL> uUr PEXKING ARE
DOTTED WITH MILITARY MEN, WRITES IHE GA4elA, SuU [HAL LHi COJUNIRY
RESEMBLES AN ARMED CAMP.

-

END IPS LATE EVENING NEWS AUGUSL o, 1¥/>
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IPS SPECIAL REPORT

. PRAVDA ON REVOLUTIONARY DEMOCRACY--
ATTACKS TODAY’S "COMPROMISERS®

AUGUST 7 (IPS)—-THE SOVIET COMMUNIST PARTY DAILY PRAVDA

YESTERDAY, IN FULL COGNIZANCE OF DEVELOPMENTS IN PORTUGAL
AND ITALY, REVIVED LENIN’S ARGUMENT FOR A WORKING-CLASS
VANGUARD PARTY WHICH CAN LEAD THE SEIZURE OF STATE POWER. THE
LENGTHY FEATURE ON "LENINIST STRATEGY AND TACTICS" IS BY
KONSTANTIN ZARODOV, A CANDIDATE MEMBER OF THE CENTRAL COMMITTEE,
AND EDITOR-IN-CHIEF OF THE INTERNATIONAL COMMUNIST JOURNAL
PROBLEMS OF PEACE AND SOCIALISM. IT APPEARED IN TIME TO GREET THE
ARRIVAL IN MOSCOW OF GIAN-CARLO PAJETTA, AN ANTI=-COMMUNIST AGENT
IN THE ITALIAN COMMUNIST PARTY POLITBUROQ. '

ZARODOV WRITES THAT IN THE SUMMER OF 1905, THE BOLSHEVIKS WERE
WORKING TO M"RESIST THE POSTURE OF THE CONCILIATORS WHICH WOULD
HAVE MEANT RUIN FOR THE REVOLUTION."™ THIS POLEMIC OF SEVENTY
YEARS AGD, SAID ZARODOV, "READS TODAY AS IF IT WERE A QUESTION
OF EVENTS UNFOLDING BEFORE OUR VERY EYES. THE BOOK TALKS ABOUT
RUSSIA, BUT THE SCALE OF THE LENINIST CONCLUSIONS IS UNIVERSAL.®

ZARODOV RECALLS LENIN’S DEAOLITION OF THE MENSHEVIK MTHEORY
OF STAGES" -- WHICH ¥WAS CONSEQUENTLY TO PLAGUE THE COMMUNIST
MOVEMENT ITSELF FOR DECADES UNDER THE POPULAR FRONT POLICY --
AND DENOUNCES IT IN TERMS PARTICULARLY APPROPRIATE TO THE PCI:t
"THE REVOLUTIOWARY QUALITY OF THAT DICTATORSHIP LIES IN THE FACT
THAT IT SUPPRESSES BY FORCE THE RESISTANCE OF THE REACTION AND
ENSURES THE REALIZATION OF THE DEMOCRATIC DEMANDS OF THE PEOPLE...
(IN THAT IT) REFLECTS THE WILL AND THE INTERESTS OF THE WORKING
MAJORITY OF THE PEOPLE....THAT LENINIST THOUGHT...TOTALLY DEBUNKS
THE OPPORTUNIST CONCEPTIONS THAT ARE STILL FASHIONABLE AND WHICH
"'OULD HAVE US BELIEVE THAT...THE SEIZURE 0OF...POWER IS ONLY SOME
SORT OF FINAL ACT, THE RESULT OF SOME SORT OF NATIONAL REFEREN-
DUM....“

(MORE)
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EXPLAINING REVOLUTIONARY DEMOCRACY IN PRECISELY THE TERMS
EXPRESSED BY PORTUGUESE COMMUNIST PARTY LEADER ALVARO CUNHAL,
ZARODOV WROTE “FOR LENIN...THE POPULAR MAJORITY WAS NOT AN
ARITHMETIC CONCEPT BUT A POLITICAL ONE,..WHICH IS FORMED NOT
ONLY AS THE RESULT OF THE CREATION OF REPRESENTATIVE, ELECTORAL
ORGANS OF POWER, BUT IM THE COURSE OF THE IMMEDIATELY REVOLUTIONARY
ACTIONS OF THE POPULAR MASSES, THEIR INDEPENDENT POLITICAL ACTIVITY,
WHICH TRANSCEND THE PROSAIC NORMS OF /PEACEFUL’ ACTIVITY THAT WOULD
AGREE WITH THE ROUTINES OF BOURGEOIS LIFE."

RETURNING EXPLICITLY TO THE SITUATION IN 1975, ZARODOV' FINISHED?
"MODERN-DAY COMPROMISERS SHOW NO REGARD FOR THE INDEPENDENCE OF
HE PROLETARIAN PARTY EVEN IN WORDS. THEY WOULD LIKE TO DISSOLVE
IT INTO AN IDEOLOGICALLY AMORPHOUS ORGANIZATION, INTO ANY ALLTANCE
AT ALL CREATED ON THE BASIS OF THE FORMULA “UNITY FOR UNITY“S
SAKE.” BUT THEIR LOGIC IS THE SAME: IT/S MENSHEVIST....THIS IS
THE SOURCE OF CALLS FOR THE COMMUNISTS TO BE “MODERATE,” THAT IS,
TRANSLATED INTO CLEAR POLITICAL LANGUAGE: TO BE DRAGGED ALONG ON
THE TAIL OrF THE MOVEMENT RATHER THAN MARCHING AT ITS HEAD."

PCP CALLS FOR DEFEAT OF FASCIST REACTION

AUGUST 7 (IPS)--THE PORTUGUESE COMMUNIST PARTY (PCP) PUBLISHED A
DECLARATION LAST NIGHT CALLING FOR "UNITY AND ACTION"™ TO DEFEAT
THE PRESENT WAVE OF “UNLEASHED FASCIST VIOLENCE." THE STRONGLY-
WORDED COMMUNIQUE, PUBLISHED IN TODAY“’S FRENCH COMMUNIST PARTY
DAILY L/HUMANITE, STATEDs "A SHORT WHILE AGO, REACTION WORE A
POPULAR, DEMOCRATIC, SOCIALIST MASK. TODAY IT ADVANCES WITH ITS
FACE UNCOVERED....THE PEOPLE HAVE THE RIGHT TO EXPECT, TO DEMAND
FROM THE ARMED AND SECURITY FORCES THAT THEY ACT WITH RESOLUTION
TO REPRESS, IN CERTAIN CASES TO SMASH, COUNTER-REVOLUTION AND
GUARANTEE PUBLIC FREEDOM, IF THEY ACT THUSLY, THE ARMED FORCES
WILL HAVE THE PEOPLE WITH THEM, INCLUDING THOSE WHO TODAY ARE
INTIMIDATED BY FASCIST VIOLENCE." THE COMMUNIQUE CONCLUDED WITH
A CALL TO ALL, INCLUDING SOCIALISTS AND CATHOLICS, TO JOIN WITH
THE PCP IN PUTTING DOWN THE WAVE OF TERRORIST VIOLENCE, AND FOR
THE FORHATION OF "DEF:NSE AND VIGILANCE COMMITTEES" THROUGHOUT

THE COUNTRY.

PCP/ERS REPULSE RIGHT-WING MOB IN NORTH

AUGUST 7 (IPS)--PORTUGUESE COMMUNIST PARTY (PCP) MILITANTS,
DEFENDING THEIR LOCAL OFFICES IN THE NORTHERN TOWN OF FAFE, TODAY
FIRED INTO A RIGHT-WING CROWD THAT WAS DEMONSTRATING OUTSIDE.

ONE PERSON WAS KILLED AND FIVE OTHERS WERE WOUNDED.

WL EFTIST MARINES," RECENTLY ARRIVED FROM THE SOUTH, WERE
SUBSEQUENTLY SENT TO FAFE TO HELP PROTECT THE PCP OFFICE, REPORTS
UPI. SEVERAL WEEKS AGO, THE PCP OFFICE IN FAFE WAS THE TARGET OF
A TERRORIST BOMB ATTACK.

(MORE)
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L/HUMANITE ATTACKS CARVALHO

AUGUST 7 (IPS)=--PORTUGUESE GENERAL CARVALHO’S DECISION TO REAPPOINT
COL. COSTA NEVES AS COMMANDER OF THE COPCON (PORTUGUESE SECURITY
POLICE) AMADORA REGIMENT "DOES NOT SEEM TO BE OF THE NATURE TO
RE-ESTABLISH THE COHESION IN THE RANKS OF CERTAIN MILITARY UNITS,
NOR TO DEFUSE THE ANTI-COMMUNIST CAMPAIGN," TODAY’S FRENCH
COMMUNIST PARTY DAILY L/HUMANITE STATED. L/HUMANITE SAID THAT
CARVALHO%S MOTIVES ARE NOW BEING QUESTIONED IN LISBON. NEVES

WAS REMOVED FROM HIS POST LAST WEEK BY MEMBERS OF HIS OWN UNIT.

CHURCH PROVOKING ATTACKS ON PCP SAYS NY TIMES

AUGUST 7 (IPS)=--THE PORTUGUESE CATHOLIC CHURCH IS AGITATING ITS
MEMBERS TO ASSAULT THE PORTUGUESE COMMUNIST PARTYZS (PCP) OFFICES
AND MEMBERS ACCORDING TO TODAY’S NEW YORK TIMES. THE PRIEST
RESIDING OVER THE FUNERAL OF ONE OF THE ANTI-COMMUNIST ATTACKERS
KILLED LAST WEEKEND "EXORTED THE CROWD TO GO TO THE NEARBY CITY
OF BARGA® FOR A DEMONSTRATIOM, NOTES THE TIMES.

SOVIETS PUBLICIZE WESTERN SUPPORT FOR EAST-WEST TRADE

AUGUST 7 (IPS)——=THE SOVIET NEWSPAPER PRAVDA YESTERDAY RAN A SERIES
OF INTERVIEWS WITH WEST GERMAN POLITICIANS AND INDUSTRIALISTS WHO
SUPPORT THE INCREASE OF EAST-WEST TRADE. AMONG THOSE CITED WAS
FINANCE MINISTER LAUSEN OF SCHLESWIG-HOLSTEIN, BASE OF THE PRO-
TRADE STOLTENBERG FACTION OF WEST GERMAN INDUSTRIALISTS.

PRAVDA COMMENTS, "SOVIET CONTRACTS CANNOT, OF COURSE, FREE
. CAPITALIST SOCIETY FROM ITS CONGENITAL AILMENTS, BUT THESE
CONTRACTS DO RELIEVE THE FATE OF MANY WORKING PEOPLE."

ZAIRE-BACKED FNLA OFFENSIVE
PUSHES COLONISTS OUT OF ANGOLA

AUGUST 7 (IPS)--ESCALATING AGGRESSION BY THE ZAIRE-BACKED
NATIONAL FRONT FOR THE LIBERATION OF ANGOLA (FNLA) IS DRIVING
THE PORTUGUESE SETTLERS OUT OF ANGOLA ACCORDING TO A SOVIET
NEWS AGENCY (TASS) RELEASE QUOTED EXTENSIVELY IN TODAY”’S

WEST GERMAN COMMUNILIST PARTY DAILY UNSERE ZEIT.

OFFICIALS OF THE PRO-SOVIET POPULAR MOVEMENT FOR THE LIBERATION
OF ANGOLA (MPLA) TODAY CONFIRMED THAT CAPTURED FNLA TROOPS SPEAK
ONLY FRENCH AND ZAIREAN DIALECTS. VIRTUALLY ALL ANGOLANS SPEAK
SOME PORTUGUESE.

(MORE)
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NEWS ANALYSIS

ANGOLAN REFUGEES TO BE USED AS
COUNTER-REVOLUTIONARY STRIKE FORCE IN PORTUGAL

AUGUST 7 (IPS)—-THE REPATRIATION OF ANGOLAN REFUGEES HAS BEEN
SEIZED UPON BY SECOND INTERNATIONAL LEADERS IN FRANCE AND

OTHER COUNTRIES AS A MENS FOR A FASCIST STRIKE FORCE IN PORTUGAL
TO CARRY OUT COUNTER-REVOLUTIONARY ATTACKS AGAINST THE PORTUGUESE
OMMUNIST PARTY (PCP) IN AN EFFORT TO DESTABILIZE THE CURRENT
PORTUGUESE GOVERNMENT.

YFRENCH PRESIDENT VALERY GISCARD D“ESTAING SAID THAT FRANCE
WAS READY TO HELP PORTUGAL EVACUATE SOME 250,000 TO 300,000
PERSONS FROM THE TERRITORY...(OF ANGOLA)," REPORTS TODAY”’S
WASHINGTON POST.

THE TAO THOUSAND ANGOLAN PORTUGUESE WHO HELD A MEETING IN
LISBON’S SPORTS STADIUM WERE DESCRIBED AS “CLEARLY EXTREME
RIGHT-WINGERS," BY TODAY’S NEUES DEUTSCHLAND, THE PAPER OF THE
EAST GERMAN COMMUNIST PARTY.

THE ATTACKERS WHO DESTROYED PCP HEADQUARTERS IN FAMALICAO
HOISTED UP A HAND PAINTED SIGN ON THE RAVAGED BUILDING WHICH SAID
"HOUSE OF ANGOLAN REFUGEES"™ ACCORDING TO YESTERDAY’S NEW YORK TIMES.

TOMORROW IN LISBON, RETURNED RIGHT-WING PORTUGUESE COLONISTS
FROM ANGOLA WILL HOLD A MARCH ON THE PRESIDENTIAL PALACE, REPORTS
TODAYZS UNITA, NEWSPAPER OF THE ITALIAN COMMUNIST PARTY.

UNITA IN UNITED FRONT WITH FNLA

AUGUST 7 (IPS)--THE NATIONAL UNION FOR THE TOTAL INDEPENDENCE OF
ANGOLA (UNITA), THE SO-CALLED THIRD PARTY IN ANGOLA, HAD OPENLY
ENTERED INTO THE CURRENT FIGHTING IN SUPPORT OF THE CIA-CONTROLLED
NATIONAL FRONT FOR THE LIBERATION OF ANGOLA (FNLA). UNITA IS
PRESENTLY ENGAGED IN HEAVY ATTACKS ON THE CITY OF LOBITO NOW HELD
BY THE PRO-SOCIALIST POPULAR FRONT (MPLA) ACCORDING TO THE GERMAN
DISPATCH SERVICE (DBP) AND OTHER GERMAN PRESS SOURCES.

JONAS SAVIMBI, HEAD OF UNITA, DEMANDED A FULL MOBILIZATION OF HIS

8,800 SOLDIERS AND HAS BEGUN TRAINING FOR AN ADDITIONAL 15,000~
0,000, REPORTS DBP.

(MORE)
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SOUTH AFRICAN GOVERNMENT EXPOSES CIA

AUGUST 7 (IPS)—-AFTER IDENTIFYING TWELVE SUSPECTED CIA AGENTS
POSING AS OFFICIAL AMERICAN VISITORS, THE SOUTH AFRICAN GOVERNMENT
AS CONCLUDED THAT THE STATE DEPARTMENT IS ISSUING PASSPORTS WHICH
IDENTIFY AGENTS AS TECHNICIANS, ADMINISTRATIVE EXPERTS, ACCOUNTANTS
AND OTHER OFFICIALS IN ORDER TO GET ITS OPERATIVES INTO THE
COUNTRY. ACCORDING TO THE JOHANNESDURG STAR, THE INVESTIGATION
BEGAN AFTER MR. ROBERT JASTER WAS IDENTIFIED AS AN AGENT POSING

AS A DIPLOMAT USING A PASSPORT ISSUED BY THE STATE DEPARTMENT.

FDP CHAIRMAN BLASTS REVANCHISTS

AUGUST 7 (IPS)—WOLFGANG MISCHNIK, CHAIRMAN OF THE WEST GERMAN
FREE DEMOCRATIC PARTY, TODAY CHARGED THAT CHRISTIAN DEMOCRATIC
PARTY SPOKESMEN’S ATTACKS ON THE RECENTLY CONCLUDED CREDIT AGREE-
MENTS BETWEEN POLAND AND WEST GERMANY "WOULD PLEASE THOSE WHO HAVE
NEVER REALIZED THAT THE SECOND WORLD WAR CAN NO LONGER BE WON.*

MISCHNIK STATED THAT “THE AGREEMENT IS TO BE WELCOMED...AND
NATURALLY IS VERY CLOSELY DEPENDENT UPON THE RESULTS OF THE
SECURITY CONFERENCE IN HELSINKI," ACCORDING TO THE FRANKFURTER
RUNDSCHAU TODAY.

WEST GERMAN FREE DEMOCRATIC YOUTH
ATTACK LEBER AND SCHLESINGER

UGUST 7 (IPS)— MICHAEL KLEFF, SPOKESMAN FOR THE WEST GERMAN

FREE DEMOCRATIC PARTY (FDP) YOUTH ORGANIZATION, YOUNG DEMOCRATS,
ISSUED A PRESS RELEASE TODAY DENOUNCING U.S. SECRETARY OF DEFENSE
SCHLESINGER AND WEST GERMAN DEFENSE MINISTER LEBER FOR THEIR
WFLEXIBLE RESPONSE" NUCLEAR WAR DOCTRINE. KLEFF/S RELEASE CALLS THE
OLICY "DISASTROUS," AND PERSONALLY ATTACKS LEBER AS “MACABRE AND
RRESPONSIBLE."

W. GERMAN GOVERNMENT ANNOUNCES TRANSIT DEAL WITH DDR

UGUST 7 (IPS)—THE WEST GERMAN GOVERNMENT EXPECTS AN EXPANSION

F ECONOMIC RELATIONS WITH THE GERMAN DEMOCRATIC REPUBLIC IN THE
NEAR FUTURE, GOVERNMENT SPOKESMAN KLAUS BOELLING ANNOUNCED TODAY.
ACCORDING TO DEUTSCHLANDFUNK RADIO NEWS, BOELLING SAID THAT THE
EXPANSION OF TRANSPORT ROUTES BETWEEN WEST GERMANY AND BERLIN WAS
BEING UNDERTAKEN.

(MORE)
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BOMB SHELTERS PROPOSED AS SOLUTION TO
UNEMPLOYMENT IN WEST GERMANY

AUGUST 7 (IPS)--REGIONAL NEWSPAPERS IN THE INDUSTRIAL RUHR REGION
OF WEST GERMANY TODAY PROPOSED THAT UNEMPLOYED WORKERS BE HIRED
TO BUILD BOMB SHELTERS. EXPRESS CARRIED THE HEADLINE "SELF-DE=-
FENSE AGAINST ATOMIC DEATH,% AND THE NEUE RUHR ZEITUNG WROTE THAT
WIN CASE OF WAR THERE IS TOO LITTLE DEFENSE -- ONLY ENOUGH ROOM
FOR 2 TO 3PER CENT OF THE POPULATION.*

FIGHTING CONTINUES IN SOUTH LEBANON

AUGUST 7 (IPS)--PALESTINIAN GUERRILLAS FIRED ROCKETS INTO A
NORTH ISRAEL BORDER TOWN YESTERDAY. THE ATTACK WAS COUNTERED BY
AN ISRAELI BOMBING RETALIATION INTO SOUTHERN LEBANON., OFFICIAL
REPORTS INDICATE THAT THE RECENT 3-DAY ROUND OF FIGHTING HAS
CLAIMED 18 LIVES. THE CHRISTIAN SCIENCE MONITOR FURTHER REPORTS
THAT THE LEBANESE INFORMATION MINISTER HAS ANNOUNCED A $13 MIL-
LION ARAB GRANT TO SOUTH LEBANESE PALESTINIANS TO COUNTER AN IS-
RAELI PLAN TO "DRIVE PEOPLE OUT OF THE BORDER AREA."

NY TIMES SLANDERS IRAQ

AUGUST 7 (IPS)--ROVING CIA-CONNECTED REPORTER JUAN DE ONIS AS-
SERTS THAT "IRAQ IS...PRODUCING A NEW CLASS OF RICH BUREAUCRATS
AND PROPERTY OWNERS IN A SOCIETY THAT IS SUPPOSED TO BE DEDICATED
TO REVOLUTIONARY SOCIALISM,® IN YESTERDAY“/S NEW YORK TIMES. ONIS
REPORTS THAT THE WESTERN BUSINESSMEN FLOCKING TO IRAQ TO BID ON
DEVELOPMENT CONTRACTS MARE DISCOVERING THAT THE BOURGEOIS SPIRIT
OF PRIVATE GAIN AND COMFORT IS VERY MUCH ALIVEY" IN IRAQ.

CONTINENTAL PRESS REPORT

HOUSE AID BILL INCLUDES DEBT CANCELLATION PROVISION

AUGUST 7 (IPS)=--THE HOUSE INTERNATIONAL RELATIONS COMMITTEE YES~
TERDAY APPROVED A $1.35 BILLION FOREIGN ECONOMIC AND FOOD ASSIS-
TANCE BILL THAT ALLOWS THE AGENCY FOR INTERNATIONAL DEVELOPMENT
TO FORGIVE LOAN REPAYMENTS FROM COUNTRIES THAT PLOW THEIR PRO-
CEEDS FROM IMPORTED GRAIN SALES INTO "AGRICULTURAL DEVELOPMENT."
THE BILL ALSO EARMARKS FOR AGRICULTURAL DEVELOPMENT PROGRAMS ALL
LOAN MONEY REPAID.

THE HOUSE AUTHORS OF THE REDRAFTED ADMINISTRATION BILL "ARE,

ACCORDING TO TODAY“S NEW YORK TIMES, CLEMENT ZABLOCKI (D=-WIS),
DONALD FRASER (D-MINN) AND CHARLES WHALEN (R-=0HIO).

(MORE)
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CIA“5 COLBY ADMITS NSA DOMESTIC PHONE TAPS

AUGUST 7 (IPS)==-THE DIRECTOR OF CENTRAL INTELLIGENCE, WILLIAM
COLBY, TESTIFIED YESTERDAY BEFORE THE HOUSE SELECT COMMITTEE ON

INTELLIGENCE THAT THE NATIONAL SECURITY AGENCY (NSA) HAD MONI-
TORED DOMESTIC TELEPHONE CONVERSATIONS. ACCORDING TO SEVERAL
PRESS ACCOUNTS, COLBY DENIED THAT THE PRACTICE WAS ILLEGAL.

REP. LES ASPIN (D-WIS) TERMED THE PRACTICE A "VERY, VERY
CLEAR" VIOLATION OF THE FIRST AND FOURTH AMENDMENTS.

COLBY FINGERS KISSINGER ON CIA INTERVENTION IN CHILE

AUGUST 7 (IPS)--UNDER QUESTIONING BEFORE THE HOUSE SELECT COMMIT-
TEE ON INTELLIGENCE YESTERDAY, CIA DIRECTOR COLBY ADMITIED AND
DEFENDED ILLICIT CIA INTERVENTION AGAINST THE FORMER CHILEAN GOV-
ERNMENT OF SALVADOR ALLENDE, SAYING THE OPERATIONS WERE APPROVED
BY NATIONAL SECURITY COUNCIL 40 COMMITTEE CHAIRMAN HENRY KISSIN-
GER. COLBY“S REMARKS WERE REPORTED IN TODAY’S WASHINGTON POST.

" FORD ASKS CONGRESS FOR $20 MILLION MORE FOR CREEP

AUGUST 7 (IPS)--PRESIDENT FORD ASKED CONGRESS TODAY FOR AN ADDI-
TIONAL $20.4 MILLION FOR THE TREASURY DEPARTMENT’S BUREAU OF AL~

COHOL, TOBACCO AND FIREARMS, THE NEW YORK TIMES REPORTS TODAY.

FORD’S STATED AIM IS TO DOUBLE THIS CREEP DEPARTMENT/S OPERATIONS
IN THE TEN LARGEST U.S. CITIES.

KRAFT URGES U.S. DROP DETENTE

AUGUST 7 (IPS)--NOTING WHAT HE CALLS A "“SUDDEN RISE IN ANTI-
COMMUNIST FEELINGS" IN THE UNITED STATES, SYNDICATED COLUMNIST
JOSEPH KRAFT WRITES TODAY THAT "THE DETENTE STRATEGY MAY RUN ITS
COURSE."™ KRAFT URGES THE U.S. TO LOOK FOR "AN ALTERNATIVE TO DE-
TENTE DIPLOMACY" IN THE AFTERMATH OF THE CSCE, AND SEEK TO
STRENGTHEN TIES WITH MA(0“S CHINA.

NEW YORK TIMES SAYS PAID LABOR IS "MISCHIEVOUS NOTION®

AUGUST 7 (IPS)——THE NEW YORK TIMES EDITORIAL STAFF TODAY URGES
REVIVING %“AN OLD AND HONORABLE AMERICAN TRADITION OF SELF-HELP®
IN ORDER TO OFFSET THE DRASTIC STAFF AND SERVICE CUTBACKS IMPOSED
ON NEW YORK CITY BY THE BANKS.

QUOTING PROFESOR RICHARD NETZER OF NEW YORK UNIVERSITY, "THE
NOTION THAT PAID LABOR SHOULD, AS A GENERAL RULE, SUBSTITUTE FOR

- VOLUNTEER "EFFORTS SURELY IS ONE OF THE MORE JTSCHIEVOUS PRODUCTS

OF THE 1960’S," THE TIMES EDITORIALLY ENDORSES THE PROPOSALS OF
THE STATE CHARTER REVISION COMMISSION WHICH WOULD SET CITY INHAB-
ITANTS TO WORK ON A ®VOLUNTEER" BASIS TO REPLACE LAID-OFF CITY
WORKERS.

(MORE) .
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JUDGE RULES METHADONE-MAINTENANCE VICTIMS
ELIGIBLE FOR TRANSIT WORK

AUGUST 7 (IPS)--FEDERAL DISTRICT COURT JUDGE THOMAS GRIESA OVER=~
TURNED AS UNCONSTITUTIONAL A NEW YORK TRANSIT AUTHORITY POLICY
PREVENTING EMPLOYMENT OF METHADONE USERS, ACCORDING TO THE NEW
YORK TIMES TODAY. THE RULING CONCLUDED THAT "A PERSON MAIN-
TAINED ON A CONSTANT DOSE OF METHADOME CAN PERFORM NORMALLY BY
EVERY STANDARD THAT RELATES TO EMPLOYABILITY."

BEAME CONSIDERS SANIT REHIRES

AUGUST 7 (IPS)-~MAYOR BEAME IS REPORTEDLY CONSIDERING REHIRING UP
ToO 165 LAID-OFF SANITATIONMEN TO REPLACE 195 MEN WHO RETIRED IN
JULY, ACCORDING TO THE NEW YORK TIMES. AT A MEETING YESTERDAY
WITH THE 4AYOR, SANITATION UNION HEAD JOHN DELURY CHARGED THAT
THE SANITATION DEPARTMENT WAS IN A STATE OF CHAOS DUE TO REDUCED
MANPOWER.

NY TIMES ATTACKS SANITMEN

AUGUST 7 (IPS)--THE NEW YORK TIMES ATTRIBUTED THE CITY“’S "GARBAGE
MESS" TO "MUNICIPAL MISMANAGEMENT AND UNION GREED" IN AN EDITORI-
AL TODAY, CHARGING THE UNIFORMED SANITATIONMEN4S ASSOCIATION WITH
MAINTAINING "SOME OF THE MOST WASTEFUL WORK RULES EXTANT,"™ AND
FURTHER CLAIMING THAT SANITMEN IN RECENT WEEKS HAVE WORKED "“SUB-
STANTIALLY BELOW EVEN THEIR OWN USUAL LOW LEVEL OF PRODUCTIVITY."

ARGENTINA BANS BASIC TMPORTS UNTIL YEAR’S END

AUGUST 7 (IPS)--ARGENTINA“’S NEW MINISTER OF ECONOMICS PEDRO BON=-

NANI APPROVED A NEW IMPORTS REGIMEN THIS WEEK WHICH PUTS A BAN ON
A WIDE RANGE OF IMPORTS UNTIL THE END OF THIS YEAR. FIGURING
PROMINENTLY AMONG THE RESTRICTIONS LISTED ARE TRACTORS.

FINANCTAL NEWS

IPS EXCLUSIVE

BUNDESBANK DUMPS U.S. TREASURY NOTES,
FORCES U.S. HYPERINFLATION

AUGUST 7 (IPS)—-THE REPORTED SALE OF AN ASTONISHING $1.5 BILLION
WORTH OF NON-MARKETABLE U.S. TREASURY SECURITIES REPORTED IN TO-
DAY’S NEW YORK TIMES HAS BEEN TRACED BY IPS TO HAVE BEEN ORIGI-
NATED BY THE BUNDESBANK, THE YWEST GERMAN CENTRAL BANK.

ALTHOUGH IT IS NOT YET CLEAR WHETHER THE BUNDESBANK SOLD THE
SECURITIES IN AN ECONOMIC WARFARE MOVE TO FORCE THE U.S. FEDERAL
RESERVE BANK TO REFLATE IN THE U.S., OR IF THE SALE WAS A JOINT

(MORE)
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U.S. TREASURY-BUNDESBANK MANEUVER TO BYPASS FEDERAL RESERVE
CHAIRMAN ARTHUR BURNS, WHO IS COMMITIED TO A TIGHT MONETARY POL-
ICY, IT IS CLEAR THAT THIS MOVE FORCED THE U.S. TREASURY TO AN-
NOUNCE AN ADDITIONAL $6 BILLION TREASURY SECURITY SALE TO COMPEN-
SATE FOR ITS PURCHASES OF SECURITIES HELD BY THE BUNDESBANK. THE
NET EFFECT OF THE BUNDESBANK SALE WOULD BE TO FUEL A HYPERINFLA-
TIONARY CREDIT EXPLOSION IN THE U.S.

HENRY JACKSON PUSHES WATIONAL BIG MAC

AUGUST 7 (IPS)=-—HENRY (SCOOP TSE DUNG) JACKSON IS PRESENTLY
DRAFTING A BILL THAT WOULD CREATE "STATE-LOCAL ASSISTANCE AGEN-
CIES" UNDER A NEW FEDERAL AGENCY. THIS NATIONAL BIG MAC PROGRAM
WOULD GIVE FEDERAL BACKING TO LOCAL GOVERNMENT LOANS FOR PAYMENT
OF DEBT SERVICE. THE BILL WOULD INCLUDE SPECIFIC FISCAL STAN-
DARDS FOR ALL CITIES RECEIVING LOANS, SUCH AS A BALANCED BUDGET,
ACCORDING TO A JACKSON AIDE.

ORGANIZING AND INTELLIGENCE REPORT

MAOIST GANG ESCALATES AGAINST THE ELC

HANNOVER, BRD, AUGUST 7 (IPS)—LAST NIGHT OVER 30 MAOIST GOONS
HERE FROM THE SO-CALLED COMMUNIST PARTY OF GERMANY, MARXIST-LEN-
INIST (KPD) VIOLENTLY BROKE UP A FORUM BY THE EUROPEAN LABOR COM-
MITTEES (ELC). THE MAOIST GANG STORMED THE ROOM, LOCKED IT AND
DEMANDED FROM THE ELC MEMBERS THAT THEY RENOUNCE SUPPORT FOR THE
SOVIET UNION, THE "SOCIAL-IMPERIALIST SUPERPOWER," OR THEY WOULD
DESTROY ALL LITERATURE AND ATTACK THE ELC MEMBERS PRESENT. AS
ONE ELC MEMBER TRIED TO GET OUT OF THE ROOM, HE WAS ATTACKED BY
SEVERAL KPDERS. THE POLICE TOOK NAMES OF TEN MAOISTS, AGAINST
WHOM THE ELC WILL PRESS CHARGES IMMEDIATELY.

FOLLOWING THIS SECOND MAOIST ATTACK IN THREE DAYS, THE EXECU-
TIVE OF THE INTERNATIONAL CAUCUS OF LABOR COMMITTEES REISSUED ITS
CALL FOR THE FORMATION OF ANTI-FASCIST DEFENSE COMMITTEES IN WEST
GERMANY IN A EUROPEAN-WIDE LEAFLET.

USLP BOYCOTT SETS KRESGE’S EXECUTIVES RANTING

AUGUST 7 (IPS)--YESTERDAY, MR. TENINGAS, THE CHIEF FINANCIAL OF-
FICER OF NATIONAL KRESGE’S MANAGEMENT, INFORMED CALLERS: "“WE
WILL NEVER GIVE IN TO THE LABOR PARTY BOYCOTT. YES, WE/RE BEING
HURT...." IN RESPONSE TO A QUESTION REGARDING REPORTED FINANCIAL
DAMAGES TO KRESGE, TENINGAS SHRIEKED, "WE HAVE NO WAY TO ESTIMATE
THE EFFECT OF THE BOYCOTT, AND NEITHER DO THEY (THE USLP)!!iw

MR. MORCK, CHIEF OFFICER ON STORE mANACEMENT, BLURTED: MWE
WOULD NEVER LET OUR STORE MANAGERS DO WHATEVER THEY WANT, THAT
WOULD BE SILLY." FIVE HAVE ALRADY REVERSED FORMER POLICY AND AL-
LOWNED USLP CAMPAIGN ACTIVITIES AT KRESGE/K~-MART SITES.

(MORE)
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THE WELL-XKNOWN INVESTMENT FIRM, MERRILL, LYNCH, STATED YESTER-
DAY THAT THE USLP ¥“NATIONAL BOYCOTT OF KRESGE’S IN A PERIOD LIKE
THIS MEANS FINANCIAL DEATH."

REMORALIZED UNION BUREAUCRATS ARE BEGINNING TO TALK OF ORGAN-
IZING DRIVES AGAINST OTHER SCAB STORE CHAINS, USING THE THREAT OF
THE K-MART STRIKE AS A "BARGAINING CHIP."

SCOOP EJECTS IPS FROM BUFFALO CONFERENCE

AUGUST 7 (IPS)--DEMOCRATIC PRESIDENTIAL CANDIDATE SCOOP JACKSON,
KEEPING PLANS FOR A BUFFALO PRESS CONFERENCE UNDER WRAPS UNTIL
THE LAST MOMENT, YESTERDAY ABANDONED HIS PAST POLICY OF FLACCID
DEFENSELESSNESS BEFORE THE U.S. LABOR PARTY’S EXPOSURE OF HIS IN-
SANE SUPPORT FOR LIMITED NUCLEAR WARFARE. JACKSON, IMITATING THE
STATE DEPARTMENT LINE, INSISTED THAT IPS REPRESENTATIVES BE RE-
MOVED FROM THE CONFERENCE, CLAIMING IPS ®“ISN’/T PRESS."

END OF COMBINED IPS FOR AUGUST 7, 1975
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" f. INTERNATIONAL PRESS REPORT
| LEFTIST CABINET FORMED IN PORTUGAL

AUG, 8 (1PS)=—THE CABINET AMNOUNCED THIS MORNING IN PORTUGAL~~-THE
FIFTH SINCE APRIL 1974—CONTINUES THE COUNTRY’S MOVE LEFTWARD.

# GEN. VASCO GONCALVES IS CONTINUING AS PORTUGAL’S PRIME MIN-
ISTER, TODAY’S EAST GERMAN PAPER NEUES DEUTSCHLAND REPORTS. CIA-
LINKED PRESS SOURCES HAD BEEN ERRONEOUSLY PREDICTING MIS FALL,

* THE NEW G()VERNMFNT IS DESCRIBED A? A “LEFTIST EMERGENCY GOV-
ERNMENT® BY WINS RADIO IN NEW YORK CITY THIS MORNING.

* THE NEW FOREIGN MINISTER REPLACING MAJ. ERNESTO DE MELO AN—'M o

TUNES, A CIA COLLABORATOR WITH POLITICAL VIEWS CLOSE TO THE POR-
TUGUESE SOCIALIST PARIY (PSP), IS MARIO RUIVO. RUIVO HAS CAM= ‘
" PAIGNED ON BEHALF OF THE PRO-COMMUNIST P()PULAR DEMOCRATIC MOVE- .
- MENT (MDP), ACCORDING TO UPI.

ANTUNES ATTEMPTING TO ORGANIZE MUTINY

AUG. 8 (IPS)~=MAJ, ERNESTO DE MYELO ANTUNES, PORTUGAL’S OUSTED o
FOREIGN MINISTER, IS CIRCULATING A DOCUMENT AMONG MILITARY OFFI= -

CERS WHICH DENOUNCES THE COUNTRY’S NEW GOVERNMENT AS A BUREAUCRA=
CY CONTROLLING A TOTALITARIAN STATE, ACCORDING TO RADIO SWEDEN '
TODAY, THE DOCUMENT HAS BEEN SEVERELY DENOUNCED BY PORTUGAL’S

RULING MILITARY TRIUMVIRATE AS AN ATTEMPT TO UNDERMINE MILITARY .
'DISCIPLINE AND A MOVE WHICH WILL AID THE REACTION.

MONGOLIAN CP WARNS OF MAOIST THREAT

AUG. 8 (IPS)—THE MONGOLIAN COMMUNIST PARTY PAPER UNEN HAS STATED
THAT "MAOISM AS A POLICY AND AN IDEQLOGY HAS CEASED TO BE MERELY
A CHINESE DOMESTIC PROBLEM AND HAS BECOME A FACTOR REPRESENTING A
SERIOUS DANGER FOR ALL HUMANITY, FOR THE PEOPLES OF ALL STATES
REGARDLESS OF THEIR SOCIAL ORDER." THE ARTICLE, REPORTED IN THE -
SOVIET DAILY PRAVDA AUGUST 6, CHARGES THAT "FOR THE MAOISTS WAR
‘IS THE ONLY MEANS FOR SOLVING THE URGENT PROBLEMS OF THE C()NTEN"
PORARY WORLD.™

CIA SCENARIO IN ANGOLA ADVANCES. UNITA AITACKS MPLA

: * AUG. 8 (IPS)—THE SO-CALLED NATIONAL UNION FOR THE TOTAL INDEPEN-V

~ DENCE %0 ANGOLA (UNITA), BACKED BY SOUTH AFRICA AND ZAMBIA, AN=
" (MORE)
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NOUNCED YE‘STL-RDAY THAT IT INI’ NDS TO "NTER Tr{f: WAR'LAGAI‘NS’F THE

MASS=-BASED POPULAR MOVEMENT FOR THE LIBERATION OF ANGOLA (MPLA),
ACCORDNG ™ TQDAY"‘ WA‘*‘”INF‘TZ‘! POST,.
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AUG, 8 (IPS)==~IRAQI INTERIOR MINISTER IBRAHIM AL-DOURI IS NOW IN

EAST GERMANY MEETING WITH TOP SECURITY OFFICIALS OF THE EAST GER-
MAN GOVERNMENT, ACCORDING TO YESTERDAY’S NEUES DEUTSCHLAND. AL~

(MORE)
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DOURI IS ALSO A MEMBER OF IRAQ’S RULING REVOLUTIONARY COMMAND
COUNCIL. ~

AT THE SAME TIME, THE HEAD OF THE LEBANESE COMMUNIST PARTY IS

IN EAST BERLIN MEETING WITH EAST GERMAN POLITBURO MEMBER GRUNEN-
BERG, ACCORDING TO STIMME DER DDR RADIO.

SOVIET TRADE ENSURES WEST GERMAN JOBS

AUG, 8 (IPS)—THE SOVIET UNION’S INDUSTRIAL ORDERS TO WEST GER~-
MANY HAVE ENSURED THE FUTURE EXISTENCE OF 220,000 WEST GERMAN

- WORKERS” JOBS, ACCORDING TO AN ARTICLE APPEARING IN THE EAST GER-
MAN SOCIALIST UNITY PARTY ORGAN EINHEIT AS REPORTED IN THE WEST
GERMAN DAILY DIE WELT. THE ARTICLE ADDS THAT IF THERE IS ANY IN-
CREASE IN WEST GERMAN-DDR TRADE, THE NUMBER OF JOBS SAVED WOULD
BE ®AT LEAST DOUBLE THAT AMOUNT."

PEKING ASKS FOR USE OF U.S. BASES IN PHILIPPINES

AUGs 8 (IPS)=~THE PEKING REGIME HAS RECENTLY MADE INQUIRIES WITH
THE PHILIPPINE GOVERNMENT ABOUT POSSIBLE CHINESE USE OF THE LARGE
UeSe NAVAL AND AIR BASES IN THE PHILIPPINES, ACCORDING TO
CHARLES CORDDRY IN TODAY”S BALTIMORE SUN, A FILIPINO OFFICIAL WHO
WAS RECENTLY IN PEKING WAS ASKED BY CHOU KWAN-HUA, THE CHINESE

FOREIGN MINISTER, ABOUT CHINESE ACCESS TO THE MILITARY INSTALLA~- -

TIONS.
MORNING STAR DENOUNCES SCHLESINGER ON HIROSHIMA DAY

AUG, 8 (IPS)--MORNING STAR, THE DAILY NEWSPAPER OF THE COMMUNIST
PARTY OF GREAT BRITAIN, USED THE ANNIVERSARY YESTERDAY OF THE

UsSe ATOMIC ATTACK ON HIRGSHIMA TO DENOUNCE THE ®LIMITED NUCLEAR
WAR®™ POLICY OF JAMES SCHLESINGER, THE U.Se SECRETARY OF DEFENSE.,

WLET US NOT KID OURSELVES," THE PAPER SAID. *"IT WOULD STILL
MEAN DESTRUCTION ON A HORRIFYING SCALE."

THE RECENT CONFERENCE ON SECURITY AND COOPERATION IN EUROPE,
MORNING STAR CONTINUED, IS A "SAFER AND MORE LASTING GUARANTOR OF
PEACE THAN WEAPONS COULD EVER BE."

KISSINGER TO BE EXCOMMUMICATED?

- AUGs 8 (IPS)—THE JEWISH DeFENSE LEAGUE, LED BY RABBI MEIR KA=-
HANE, AND TWO AFFILIATED "ACTIVIST®" JEWISH GROUPS DECIDED SEVERAL
DAYS ACO TO JOINTLY INSTITUTE PROCEEDINGS TO CONSIDER THE EXCOM~
MUNICATION OF SECRETARY OF STATE HENRY KISSINGER, ACCORDING TO
THE JEWISH WEEK-AMERICAN EXAMINER.

EARLIER THIS WEEK, VARIOUS WEST GERMAN PRESS SOURCES HAD RE-
PORTED THAT THE JDL AND AFFILIATES REGARD KISSINGER AS A DIRE
THREAT TO JEWS AND ARE OUTRAGED BY HIS SO-CALLED RELATIONSHIPS
WITH WOMEN.

JEWISH WEEK REPORTS THAT MANY AMERICAN JEWS ARE DISTURBED BY
KAHANE?S ACTION, SINCE AN EXCOMMUNICATION CAN ONLY BE CARRIED OUT
BY “SELECTED RABBIS."

(MORE)
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| 11 CONTINENTAL PRESS REPORT

MEXICAN PRODUCERS CALL FOR
CAPITAL INVESTMENT IN AGRICULTURE

AUG, B (IPS)**SPEAKING AUGUST 5 AT THE 27TH CONGRESS OF THE HEXI*
CAN FEDERATION OF AGRICULTURE, THE PRESIDENT OF THE MEXICAN AGRI-
'CULTURE PRODUCERS” FEDERATION SAID THAT THE PROBLEM OF HUNGER CAN
ONLY BE SOLVED THROUGH CAPITAL INTENSIVE DEVELOPMENT OF AGRICUL=~
TURE., MR, ALBERTO SALINAS RAMOS STATED THAT “THE TYPE OF AGRI~-
CULTURE BEING SOUGHT IS THAT WHICH DEMANDS GREATER INVESTMENTS

IN MACHINERY, A JUST AND SAFE SYSTEM OF LAND HOLDINGS, INCREASED

CREDITS, MORE FERTILIZERS AND PESTICIDES, MORE AGRICULTURAL RE=-
SEARCH, MORE INFORMATION SERVICES AS WELL AS OTHER RELATED IN-
STALLATIONS.®

- THE SALINAS STATEMENT WAS REPORTED AUGUST 6 BY THE MEXICAN
DAILY EXCELSIOR, WHICH EMPHASIZED REPORTS ON WIDESPREAD FAMINE

THROUGHOUT SOME REGIONS OF THE COUNTRY,
NY TIMES CALLS FUSION ULTIMATE SOLUTION

AUG, 8 (IPS)=~THE NEW YORK TIMES TODAY ACKNOWLEDGES THAT FUSION
IS BCHEAP AND SAFE ENERGY..e.oA FAR MORE DESIRABLE AND SAFER CON~
CEPT IN ATOMIC TECHNOLOGY.,ee(WHICH) CAN LEAPFROG OVER THE TRAN=
SITORY BREEDER PHASE INTO WHAT CAN BECOME AN ULTIMATE SOLUTION TO
MAN’S ENERGY NEEDS,"

CHICAGO TRIBUNE WARNS WORKERS MAY GO SOCIALIST

AUG, 8 (IPS)~-IN A FRONT=-PAGE ARTICLE WHICH REPORTS ON ¥DOZENS OF
RANDOM INTERVIEWS IN TWO WHITE AMERICAN WORKING CLASS NEIGHBOR=--
HOODS % YESTERDAY’S CHICAGO TRIBUNE WARNS THAT THE DETERIORATING
ECONOMIC SITUATION MAY PROPEL WORKERS TOWARD ®THIRD PARTIES,®
SUCH AS THAT OF GEORGE WALLACE OR OF "THE SOCIALISTS."

THE TRIBUNE REPORTED THAT A WORKER FROM THE DETROIT SUBURB OF
WARREN COMMENTED, "1 MAY JUST GO THIRD PARTY. I’M ABOUT READY."
WHEN ASKED WHICH THIRD PARTY, HE REPLIED, "SOCIALIST. I THINK
THEY MAY HAVE SOMETHING,®

FORD WON’T CAMPAIGN WITH ROCKY

AUG. 8 (IPS)=-PRESIDENT FORD SAID IN A TELEVISION INTERVIEW YES=-
" TERDAY THAT REPORTS THAT HE PLANNED TO DUMP NELSON ROCKEFELLER

FROM HIS TICKET NEXT YEAR WERE A "TEMPEST IN A TEAPOT." FORD
SAID THAT MR. ROCKEFELLER "WORKS HARD. HE IS COOPERATIVE. HE
HAS TAKEN EVERY JOB I HAVE GIVEN HIM.® FORD EMPHASIZED, HOWEVER,
THAT GIVEN CURRENT POLITICAL REALITIES HE AND ROCKEFELLER WOULD
NOT CAMPAIGN FOR THE NOMINATION TOGETHER.

{ MORE)
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111. FINANCIAL NEWS
INFLATION HITS AGAINs RENEWED COMMODITY SPECULATION

AUG, 8 (IPS)=—-THE WHOLESALE PRICE INDEX IN JULY ROSE BY 1.2 PER
CENT, INDICATING AN ANNUAL RATE OF PRICE INFLATION OF MORE THAN

14 PER CENT, ACCORDING TO FIGURES RELEASED YESTERDAY BY THE COM=-
MERCE DEPARTHMENT AND THE DEPARTMENT OFYLABOR. ATTRIBUTED LARGELY
TO FOOD AND FUEL PRICE HIKES, THE JULY RISE DOES N O T REFLECT
EITHER THE RECENT OIL PRICE D=CONTROL OR THE RECENTLY ANNOUNCED
PRICE RISES FOR STEEL AND OTHER BASIC INDUSTRIAL MATERIALS,

WHILE THE RISE IN AGRICULTURAL PRICES IS WIDELY ATRIBUTED TO

THE SOVIET GRAIN PURCHASES, IT IS NOTEWORTHY THAT ANOTHER ROUND
OF SHEER SPECULATION IN THE COMMODITY FUTURES MARKETS HAS BEGUN,

A ROUND OF SPECULATION WHICH ALREADY TOPS THE DISASTROUS SPECULA~
TIVE BINGES OF 1972 AND 1973 BY AS MUCH AS 15 PER CENT, ACCORDING
TO TODAY”S WALL STREET JOURNAL.

POUND CONTINUES SEVERE SLIDES$
BANK OF ENGLAND NOT INTERVENING

AUG, 8 (IPS)=—=THE POUND CONTINUED ITS DECLINE ON THE FOREIGN EX=-
CHANGE MARKETS, ENDING THE DAY IN LONJON AT $2.1035 AFTER TOUCH~
ING A LOW OF $2.0985 YESTERDAY. ,

THIS REPRESENTS A DEVALUATION OF ABOUT 29 PER CENT OF THE
POUND#S VALUE SINCE THE PREVAILING CURRENCY PARITIES WERE ESTAB~
LIS?EDOIN DECEMBER 1971+ JUST ONE WEEK AGO, THE POUND WAS AT
$2.1490, : ’

THE BANK OF ENGLAND HAS SO FAR BEEN UNWILLING TO SUPPORT ITS
OWN CURRENCY DURING THE LAST WEEK’S ROUND OF SEVERE ATTACKS, AC-
CORDING TO THE FINANCIAL PRESS., THE BANK HAS ONLY ABOUT $6 BIL~
LION IN DOLLAR RESERVES, HAVING SPENT ¢! BILLION DEFENDING THE
POUND IN THE LAST SIX MONTHS ALONE.

SAUDIS PULL OUT OF DEAL WITH WEST GERMANS

AUGs 8 (IPS)==AT THE CONCLUSION OF ECONOMIC TALKS IN WEST GER~

MANY, SAUDI ARABIAN OFFICIALS HAVE CALLED OFF TRILATERAL DEVELOP-
MENT PROJECTS INVOLVING BONN, THE SAUDIS, AND SUDAN, "TO WEST

GERMAN 3SURPRISE AND DISAPPOINTMENT," YESTERDAY’S FINANCIAL TIMES
OF LONDON REPORTS.

PTHE SAUDIS APPEAR TO HAVE COME TO THE CONCLUSION," THE TIMES

REMARKS, "THAT SUCH PARTICIPATION WOULD MEAN TOO GREAT A STRAIN
ON THEIR RESOURCES AS THEY EMBARK ON THEIR HIGHLY AMBITIOUS NEW
FIVE-YEAR DEVELOPMENT PLAN." -

( MORE)
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IVe ORGANIZING AND INTELLIGENCE REPORT
*% INTERNATIONAL +*

WEST GERMAN-POLISH DEAL "NEW BREAKTHROUGH"

BONNs AUGe B8 (IPS)-=~THE WEST GERMAN ECONOMICS MINISTRY DESCRIBED
THEIR COUNTRY?S RECENTLY CONCLUDED ECONOMIC TREATY WITH POLAND AS
A "NEW BREAKTHROUGHY IN ECONOMIC RELATIONS BETWEEN BOTH COUN-
TRIES. IF ALL THE MINISTRY’S EXPECTATIONS ARE FULFILLED, "“ECO-
NOMIC RELATIONS BETWEEN BONN AND WARSAW WILL BECOME A SPECIAL DY=-
Neg%gugLEMENT IN RELATIONS BETWEEN EUROPE’/S DIFFERENT ECONOMIC

S 2MS.

UeSe TO VETO VIETNAM ENTRY TO UN

UNITED NATIONS, AUG. 8 (IPS)=—A JOINT STATEMENT WAS RELEASED YES-
TERDAY BY THE PERMANENT OBSERVER MISSIONS OF THE REPUBLIC OF
SOUTH VIEINAM AND THE DEMOCRATIC REPUBLIC OF VIETNAM (DRV) INDI-
CATING THAT THE TWO NATIONS ARE ®EAGER TO ESTABLISH NORMAL RELA~
TIONS WITH THE UNITED STATES, BASED ON THE PARIS PEACE ACCORDS,
AND FRIENDLY RELATIONS BETWEEN THE PEOPLES OF THE COUNTRIES."
HOWEVER, "IF THE AMERICAN GOVERNMENT IS INTENT ON FOLLOWING ITS
HOSTILE POLICY TOWARD THE PEOPLES OF VIETNAM, THE U.Se. IS FULLY
RESPONSIBLE FOR ITS ACTIONS.”

THE U.S, STATE DEPARTMENT ANNOUNCED WEDN:ESDAY NIGHT THAT THE
UeSe WOULD USE ITS VETO POWER IN THE UNITED NATIONS TO BLOCK THE
ADMISSION OF SOUTH VIETNAM AND THE DRV INTO THE UN, UNLESS THE
ADMISSION OF SOUTH KOREA WERE ALSO APPROVED.

U.Se DEFOLTIANTS CAUSE LIVER CANCER IN VIETNAM

UNITED NATIONS, AUG. 8 (IPS)~--VIETNAM I3 NOW SUFFERING FROM AN

ABNORMALLY HIGH INCIDENCE OF LIV=R CANCER THAT IS REPORTEDLY
LINKED TO CONTINUED EFFECTS OF THE 100 MILLION POUNDS OF CHEMICAL

DEFOLIANTS SPREAD OVER BOTH NORTH AND SOUTH VIETNAM DURING THE

WAR BY THE UNITED STATES. ARTHUR GALSTON, A PLANT PHYSIOLOGIST
JUST RETURNED FROM A MONTH-LONG VISIT TO NORTH VIETNAM, REPORTED

THE PROBABLE LINK YESTERDAY AT A PRESS CONFERENCE AT THE UNITED

NATIONS. GALSTON REVEALED THAT THE INCIDENCE OF LIVER CANCER IN
NORTH VIETNAM IS SIX TIMES HIGHER THAN BEFORE THE WAR.

*%NATIONAL**
CRAZED PLZERS STILL LOOSE IN DETROIT

DETROIT, AUG. 8 (IPS)=~YESTERDAY, ONE HOUR AFTER HIS DETROIT
COURT HEARING FOR A PREVIOUS ASSAULT AGAINST LABOR PARTY ORGANIZ-
ERS, PROGRESSIVE LABOR PARTY (PLP) MEMBER WILLIAM GILBRAITH LED
ANOTHER ATTACK ON A LABOR COMMITTEE MEMBER--THIS TIME IN FRONT OF
THE DETROIT GREENFIELD UNEMPLOYMENT CENTER. GILBRAITH AND A
BLACK MALE ACCOMPLICE KNOCKED ORGANIZER HANK COONEY TO THE
GROUND, RIPPED HIS SHIRT OFF, AND FLED INTO THE CENTER WITH COO-
NEY’S WALLET AND $70.

(MORE)
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POLICE FROM THE 16TH PRECINCT BRIEFLY QUESTIONED THE TWO AS-

SAILANTS BUT LET THEM GO, CLAIMING THAT IT WAS NOT IN THEIR JUR~
ISDICTION. CHARGES OF ASSAULT AND ROBBERY HAVE BEEN FILED WITH

THE 12TH POLICE PRECINCT. GILBRAITH IS ALSO OUT ON BAIL FOR AS-
%Qg%T CHARGES STEMMING FROM A SIMILAR HIGHLAND PARK, MICHIGAN AT-
.

PA. COURT STRIKES DOWN
RESTRICTIVE PETITIONING REQUIRSMENTS FOR 3RD PARTIES

PHILADELPHIA, AUG, 8 (IPS)-—A THREE-JUDGE PANEL IN THE EASTERN
DISTRICT OF PENNSYLVANIA COURT HAS PERMANENTLY ENJOINED PEZNNSYL-

VANIA OFFICIALS FROM ENFORCING RESTRICTIVE =LECTORAL PETITIONING
REQUIREMENTS AGAINST THE LABOR PARTY IN PENNSYLVANIA. THE RUL-
ING, IN FAVOR OF THE LABOR PARTY IN THE CASE OF SALERA AND THE
UeSe LABOR PARTY VS. Ce DOLORES TUCKER, STRIKES DOWN PETITIONING
REQUIREMENTS ORIGINALLY INTENDED TG XKEEP COMMUNISTS OUT OF THE
ELECTORAL PROCESS.

PENNSYLVANIAZS PETITIONING REQUIREMENTS WERE THE LATEST AT-
TEMPTS IN A CAMPAIGN WHICH HAS LASTED 35 YEARS TO DISCOURAGE COM-
MUNISTS AND OTHER THIRD PARTIES FROM ENTERING ELECTIONS. IN THE
194075 COMMUNIST PARTY ELECTORAL WORKERS WERE ROUNDED UP AND AR~
RESTED FOR A SUPPOSED "ELECTORAL FRAUL"™ VIOLATION UNDER THE LAWS
THEN OPERATING IN THAT STATE. .

IF PENNSYLVANIA AUTHORITIES APPEAL THE SALERA DECISION, THE
CASE WILL MOVE DIRECTLY TO THE SUPREME COURT OF THE UNITED STATES.

END OF EARLY :=VENING IPS FOR FRIDAY, AUGUST 8. 1975 1800 HOURS EDT
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BERLINGUER COMMUNIST I JAM:Z OWLY, 3A4Y3 IL ¥0ON30

AUGs 8 (IPS)==LENRICO = HI I”uu\ 'y GEMIRAL S=zCRLITARY OF Vel ITALIAN

- IN it 10 THE UeSey REPORTS
THE LATEST I3SUE OF T’ri?i ITALIA&: LY IL ovno, CITHIS THE
FRIENDLY DELATIONS AND FReOUENT VISITS OF THE PCI LEADEPSHIP SITH
ROCKEFELLER ASSOGCTIATES SUCH AS ‘f/'\u(;l SKI OF THE COUNCIL OM FOREIGN
RELATIONS, IL MONDG NOTES THAT Thik PCT LEADzRS Ak COMMWUNIST IN
NAME ()NLY AND THAT THE UeSe 15 THEREFORE SUPPOKTING Tl PARTY’S
ENTRANCE INTO THE ITALIAN G()V?—;. SNTe 10 ~ACILITATLE I'.iIS, T.”.E
UeSe AMBASSADOR T ITALY #ILL 7 SURSTIIUTED 7Y APOTHE: "LES
RIGHT-WING" OFFICIAL, ACCORDING TO HiNaY KISSIMGER, QEPORTS TL
M()MIDO.

FRENCH RADID DRAWS CONCLUSIO™S OF ZAq020V ARTICLE

AUG. 8 (IPS)==REPORTING ON THE a=CuENT Prav! ): ARTICLE BY CANDIDATE
MEMBER OF THE SOVIET COMIUNIST PARTY C‘ru” L OOMMITTIL Z&ARODOV,

FRANCE INTER RADIO THIS MORNIMNG DRAMS '11 = ’P' ICIT CONCLUSIONS O
THE PI:ICE, STATING THAT MPRAVDA I'Hi.if?; MMDHSTRALES ITS SUPPORT rFOR
THE PORTUGU=S: COMIUNISTS AND CALLS "‘") SROER Tl TTALIAN COYIE) -
ISTS @HQ PRLFER 10 SANEUVED WITH rLEXNISILIIY.®

COMALg ISL DOUTHATE Tidh A
ASHINGTON POST COYPL!

AUG, B3 (IPS)=—A PRO~COMHUNIAT VINORITY OF 45 OFFICERS LD TY GHEN.
VASCO GOMCALYES IS NOMINATING s'J.)t).'foi.-‘*_.,?-’” ARMED FORCET VLT
(MFA) ASSEMBLY OF 240 OFrICERS, fODAYZZ WASHIIITON ’J')“ i COH-
PLAINS. "IHE BIGCLST AMD TH: L A "TTF-:" OF Tole O0ES SERVICE
ASSEMBLIES IS5 THE ARMY ARSENALY. I ALDAKNITLY 15 DOUTNATED BY
LTe COL. JOAO VARZLA u\)'j': 3 IS CLOG: TQ CIbiAL, THEY COMMUNIST
LLA")"M-"

CONTRRARY TO EXPECIATIONS, THE POST CONTIHULS, "THE YOST EFFEC-
TIVE MILITARY POLITICIANS, IT APPEADS, AL Y(}J"G OrFIC:IRS WHO DID
NOT COME OUT OF THz BILITARY ACATE 3T OUT OF Thiz UNIVERSI-
TIES AND WERE DRAFTZD TO FIGHD TN Tilk COLOIIUE

PALZAMO SANIT SIRI{E, ¢PINLSICE PEAIL CITY

AUG. 8 (IPS)=-A SAMNITATION 07KERS STRIKE I THE T)E'S?’I‘-%T'{I(‘i\'{"'
CITY OF PALERMD IN SOUTHERH II\IY FLAGED UP AGADLN YuESTERDAY AFTEPR

(MORE)



IPS 03.08.,2000/PAGE 2

IT HAD MOMENTARILY BEEN PRESUMED SETTLED. AFTER A WEEKS’ LONG
STRIKE, WHICH HAS CAUSED THE HEALTH SITUATION IN THE CITY T0
REACH NEAR-EPIDEMIC PROPORTIONS, ACCORDING TO GOVERNMEMNT OFFI=-
CIALS, THE WORKERS REFUSED TO ACCEPT THE ARRANGEMEMNT NEGOTIATED

gEgWEEN CITY HALL AND THE UNION, WHICH DID NOT INCLUDE A PAY IN-
REASE.

MEANWRHILE, “TENS AND TENS" OF CHILDREN, ESPECIALLY IN GHETTO
AREAS, ARE BEING STRUCK BY VIRAL HEPATITIS AND TYPHUS DAILY, AC-
CORDING TO THE ITALIAN PRESS. IN THE MIDST OF THIS SITUATION,
WELFARE OFFICIALS HAVE GONE ON A TWO-NONTH LONG VACATION, LEAVING
THE THOUSANDS OF WELFARE RECIPIENTS WITHOUT THE MEAGRE RELIEF OF
THE FOOD BONUSES.

LEBANESE PAPER CALLS FOr
SYRIAN=-LERA{ESE COORDINATION AGAINST ISRAEL

AUG. 8 (IPS)=—EDITORIALS IN LEBANESE MNEWSPAPERS ARE CALLING FOR
CLOSER MILITARY COORDINATION SETWEEN LEBANON AND SYRIA IN THE
FACE OF STEPPED-UP ISRAELI ATTACKS INTO LESANON, YESTERDAY’S FI-
NANCIAL TIMES OF LONDON REPORTS. ONE NEWSPAPER, AL ANWAR, CALLS
FOR A COMMON ARAB FRONT AGAINST ISRALL STRETCAING FROM AQABA IN
JORDAN TO TYRE IN LEBANON.

CHIRAC ISSUES ULTIMATUM TO EEC

AUG, 8 (IPS)——PROTESTS AND DEMONSTRATIONS BY SOUTHERN FRENCH HINE
GROWERS HAVE FORCED THE FRENCH GOVERNMENT TO ADDRESS AN ULTIMATUM
TO THE EUROPEAN ECONOMIC COMMUNITY (EEC), ACCORDING TO TODAY’S LE
MONDE. EITHER THt EEC CHANGES THE COMMERCIAL PARITY OF THE ITAL-
IAN LIRE AND THE FRENCH FRANC, OR FRANCE WILL RAN IMPORTS OF
CHEAPER ITALIAN TABLE WINE TO FRANCE FOR AN INDEFINITE PERIOD.

LE MONDE SEES IN THIS ULTIMATUM THE MARK Of FRENCH PRIMYE MINISTER
JACQUES CHIRAC, WHO HAS FOR WEEKS BEEN PRIVATELY CRITICAL OF
PRESIDENT GISCARD DZESTAING?S AHD MINMISTER OF AGRICULTURE RON-
NET#S "BENIGN NEGLECT® OF THE FRENCH WINE GROWERSZ DEVANDS.

TROOPS SENT [0 CRUSH WORKERS REBELLION IN CHIMA

AUG. 8 (IPS)~CHINESE AIR FORCE AND ARMY UNITS HAVE BEEN SENT BY
THE PEKING MAOIST CLIQUE INTO THE INTUSTRIAL CITY OF HANGCHOW TO
REINFORCE THE 10,000 TROOPS ALREADY THERE. ACCORDING TO UPI,
WHICH MONITORED #EGIOHAL RADIO COMMUNICATIONS FROM HONG KONG,
THESE REINFORCED TROOPS IN THE LAST DAYS OF JULY WER:Z SENT INTO
FIVE OF HANGCHOW’S LARGEST FACTORIES TO PUT DOWN RESISTANCE Or
COMMUNIST WORKERS. RiEPORTS ALSO INDICATE THAT INDUSTRIAL UNREST
IS NOT ONLY UNCONTROLLED IN HANGCHOW, BUT SPREADING T OTHER
PARTS OF THE PROVIHCE OF CHEKIANG (WHICH INCLUDES SHANGHAI). THE
ENTIRE REGIONAL MILITARY COMMAND OF MANKING HAS PLACED ITS FORCES
ON ALERT.

PAXISTANI SOCIALISTS CALL FOR
EXPANDED TRADE #WITH SOCIALIST COUNIRIEZES

AUG. 8 (IPS)=-IN A STATEMENT PUBLISHED IN THE KARACHI DAILY JANG,
THE PAKISTAN SOCIALIST PARTY CALLED FOR NORALIZATION OF RELA-

(MORE)
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TIONS WNITH INDIA AND EXPANDED RELATIONS WITH THE SOCEALIST COUN-
TRIES. THE PSP, WHICH IS RASED AUONG INDUSTRTAL WORKERS IN THe
SIND REGION AND THE LARGEST PAKISTAME CITY OF KARACHE, STATED®

WALL CAPITAL INVESTMENT OF TH:Z IMPERTALIST POWERS SHOULD BE NA~
TIONALIZED WITHOUT COMPENSATIONS TRADE WITH Tif: SCCTALIST COUN-
TRIES SHOWULD BE ENCREASED, BASIC INDUSTRIES SHOULD B: 1STABLISHED
WITH THE HELP OF THZ SOCIALIST COUNTwI=S, AND RELATIONS WITH IN-
DIA MUST BE “ORMALIZED.eeoIMPERTALIST POWERS STILL CONTROL OUR
ECONOMY AND POLITICS.® THE REPORT 0OF THZ PSP STATEMEMT APPEARED

IN THE AUGUST 2 £DITION OF THE INDIAN LEFI-IING DAILY, THE PATRIOT.

TETHER CALLS FOR ®DRASTICH ACTION ON THIND WoRLD DJEBT

AUG, 8 (IPS)—C. GORDON TETHER IN HIS INFLUZNTIAL COLU'N IN THE
FINANCIAL TIMES TODAY USED A RECENT UNITED NATIONS TRADE AND DE-
VELOPMENT COMMITIEE (UNCTAD) STUDY ON THIRD WORLD DESRT T CALL
ATTENTION TO THE BANKRUPT CONDITION OF THE DzVELOPING SECTOR. ,
UNCTAD REPORTED THAT THIPRD WORLD DEBT SERVICE PAYMERTS TG ThF AD—
VANCED SECTOR INCREASED FROM 516 BILLION TO $25 RILLINY FROM 1971
TO 1973 AND ESTIMATED THAT THE TOTAL TRADE DEFICIT FOR THIRD
WORLD COUNTRIES IN 1975 ALONE YMOULD R $33 SILLION TO $42 RIL-
LION, UP FROM $21 BILLION IN 1974,

"IF THE NEW CCONOXIC ORDER ®E KEAR SO FUCH AROUT IS GOING TO
MEAN ANYTHING AT ALL, IT WILL HAVE TO un ‘SO.?LMI;-‘J.G DRASTIC ARQUT
THIS IN DOUBLE QUICK TIME,® HE CONCLUDIED, REFEIENCING TYE SEPTE M=
BER SPECIAL SESSIOMN OF THE UNITED NATIONS,

Ile CONTINENTAL PRESS REPORT
FHRLATIN AMERICA#*
CASTR0 DENOUICES UeSee PEuIMG

AUG. 8 (IPS)=—=SPEAKING FOR The LATIDN AMZRICAN COMMUNIST PARTIES,
CUBAN PRIMg HMINISTZR FIDEL CASTrO CALLED AMERICAN THPLRIALISH THE
MAJOR DANGER TO LATIN AMERICAM DEVELOPMENT. IN A WIDELY PUR-
LISHED INTERVIEN WITH THE SOVIET NEWS SERVICE TASS ASTER THE RE-
CENT MEETING OF THE ORCGANIZATION OF AMERICAN STATES (0DAS), CASTRO
ALSO REITERATED THE OPPOSITINN OF THii LATIY AMERICAN COMMUNIST
PARTIES TO THE FOREIGN POLICY OF CHINA, PECAUSE OF ITS YNEGATIVE
CONSEQUENCES ¢ « «FOR THE WHOLE INTERNATIOJAL SITUATION, ¥

CUBA OFFERS EDUCATIONAL EXPEHTISE
TO LATIN AMERICA, THIRD “MRLD

AUG, B8 (IPS)=—SPEAKING BEFORE THE PLENARY SLESSION OF THE UNITED
NATIONS ECONOMIC, SOCIAL AND CULTURAL ORGANIZATION (UMESCO) CON-
FERENCE CURRENTLY REINWNG HELD IW MEXITZO, CURAN DILEGATZ JACINTO
VIAMONTE STATEZD THAT CURBA WAS WILLING TO OFFER ITS YASS EDUCA-
TIONAL SYSTEWMS "IO WIPE OUL THT HIGH ILLIT=RACY RATES THAT EXIST
IN LATIN AMERICA AND IN ALL THIRD WORLD COUNTRIES IN GINERAL .

(4ORE)
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VENEZUELAN WEEKLY PUSHES EAST-wWEST TRAD:Z, CONVERTIBLE RUBLE

AUG. 8 (IPS)~=THE LIBERAL VENEZUELAN WEEKLY SEMANA PURLISHED A
CENTERFOLD IN ITS LATEST ISSUE ENCOURAGING EXPANDED TRADE BETWEEN
THE SOCIALIST BLOC ECONOMIC COMMUNITY (COMECON) AND [HE OIL~PRO-
DUCING COUNTRIES.,

THE ARTICLE DETAILS THE EXPANDING TRADE BETWEEN COMECON AND
OPEC, EXEMPLIFIED BY IRAQ, AND DESCRIZBES THE RUBLE AS "A RELA-
TIVELY STABLE" CURRENCY IN THE MIDST OF INTERMATIONAL INFLATION
AND MONETARY CRISIS. M"THE CONVERTIBLE RUBLE <4 oWILL BENEFIT OPEC
AND REINFORCE THE PRESTIG:E OF THEE SOCIALIST SYSTEM," SAYS SEMANA,

SEMANA CONCLUDES BY STRESSING COMECON’S ABILITY TO PROVIDE
MINING AND INDUSTRIAL EQUIPMENT TECHNOLOGICAL KNOW-HOW T OPEC

" COUNTRIES IN EXCHANGE FOR OIL £EXPORTS.

THIRD WORLD EDUCATORS
PROPOSE FUND FOR DEVELOPMENT, PRODUCTION

AUGs 8 (IPS)==0OVER 300 THIRD WORLD EDUCATORS AT THE ACAPULCO
MEETING OF THE UN ECONOMIC, SOCIAL AND CULTURAL ORGANIZATION

(UNESCO) HAVE URGED THE CREATION OF AN WINTERNATIONAL ORGANIZA-

TION OF THE UNDERDEVELOPED COUNTRIES TO GUARANTEE THE ACQUISITION
OF MATERIALS, EQUIPMENT AND TECHNOLOGY NECESSARY FOR PRODUCTION,®

THIS "FINANCIAL BLOCY" #WOULD INTEGRATE THE PRODUCTION OF "MA-
CHINERY AND TOOLS INDISPEMNSABLE FOR INDUSTRIALIZATION, TECHNICAL
UNIVERSITIES TOo STIMULATE DEVELOPHMENT AND A BANK TO EXCHANGE ECO-
NOMIC, SOCIOLOGICAL AND SCIENTIFIC INFORMATION,Y REPORTED THE
MEXICO CITY PRESS YESTERDAY. ' .

kNEW YORK CITY CRISIS#**
BANKS TRY TO "SET TONE® FOR MAC SALE

AUG. 3 (IPS)=-CITY HALL CONFIRMED THIS AFTERNOON THAT THE MAJOR
COMMERCIAL BANKS HAVE AGREED TO A ONE=-YEAR EXTENSION AT 7.5 PER
CENT INTEREST RATES ON $590 MILLION IN CITY NOTES THEY HOLD THAT
FELL DUE BETWEEN OCTOBER AND JUNE, 1IN ADDITION THEY WILL SWAP
$36 MILLION IN CITY NOTES MATURING IN SEPTEMBER FOR BOHDS OF THE
MUNICIPAL ASSISTANCE CORPORATION WITH ONE= TO THREE-YEAR M¥ATURI=-
TIES PAYING 6 PER CENT INTEREST. THIS AGRE=MENT IS WRITIEN INTO
THE PROSPECTUS FOR THE $250 MILLION IM MAC BONDS THAT WILL BE
SOLD LATE NEXT WEEK.

ONE MAC OFFICIAL COMMENTED THAT THIS BREAK WAS "MORE OF A
TRIBUTE TO MAC THAN THE CITY." SHE SAID SHE HOPED THIS WOULD SET
THE TONE FOR THE SALE OF THE #AC BONDS, ENABLING ¥AC TO SELL TO
BANKS #iEST OF THE HUDSON.

THE CITY MUST STILL REDEEM THE REMAINING $4.8 BILLION IN
SHORT-TERM CITY NOTES THAT COME DUE SEPTEMBER THROUGH JUNE.

(HORE)
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NYC TO PENALIZE SANIT STRIKENS

AUG. 8 (IPS)==ALTHOUGH MAYOR BEAME IS RzZPO:TEDLY CONSIDERING RE-
HIRING UP TO 165 LAID=OFF QAWIIAIIONVLN THE CITY’S PLRSONNEL OF-
FICE IS PROCEEDING IN ITS IFFORT TO IMPOSE TAYLOR LAAN P:=NALTIES
ON SANITHMEN INVOLVED Id THE RECENT WILDCAT STrIXE, ACCORDING TO
THE NEW YORK DAILY NEAS TODAY. ANY @wOuKEr FOUND GUILTY OF VIOLA-
TIONS UNDER THE TAYLOR LAx CAN LOSE THO DAYSZ PAY FOR ZACH STRIKE
DAY AND ALL SENIORITY FOR ONE YEAR.

CITY AND STATE UNIONS PLEDG:
$100 MILLION Or PENSION FUiDS FOR MAC ROWU°

AUG, 8 (IPS)=—TRUSTEES FOR TdZ STATE TEACHERSZ PENSIOM SYSTEM,
THE NEW YORK CITY POLICE AND FIREMEM’S PENSION FUNDS AGREED LATE
" YESTERDAY TO INVEST A TOTAL OF $75 MILLION IN BIG MAC BONDS, WITH
THE STATE PENSION FUND SYSTEM, UNDER CONTHOL OF STATE CONTROLLER
ARTHUR LEVITT, INVESTING $25 MILLION, ACCORDING TO TODAY’S NEW
YORK TIMES. THIS TOTAL OF $190 MILLION PLEDGED TO MAC FROM UNION
PENSION FUNDS FALLS SHORT OF A HOPED=-FOR $125 MILLION.

ACCORDING TO A SPOKESMAN FOR THE PATROLMENZS BENEVOLENT ASSO-
CIATION, WHICH INVEST=D 2 PER CiNT OF PZNSION FUNMDS, ALL UNION
MEMBERS OF THE FUNDY3 BOARD OF TRUSTELES VOTED THEIR APPROVAL, BE-
LIEVING THE BONDS A PRUDE”T FISCAL IwVEST' :NT SINCE THEY ARE
BACKED UP BY THE REVENUES OF THz STATE: OF NiEW YORK.

I1le ORGANIZING AND INTELLIGEMCE REPORT
31 QU=STIONED O SPENDING

NASHINGTON, DaCey AUG, & (IPS)=-THE FBI IS SPENDING $52.5 MILLION
ANNUALLY FOR ITS DXOMESTIC INTELLIGENCE SATHERING AND COUNTER-ES-
PIONAGE ACTIVITIES, FBI OFFICIAL ZUGENE WALSH TOLD THE HOUSE SE=-
LECT COMMITIEE ON INT=LLIGENCE YESTELDAY. IM SUBSEQUENT QUES-
TIONING, COMMITTEE MEMHER rRON DELLUMS (D=CALI#) GRILLED WALSH oY
THE RANGE OF ILLEGAL FRBI ACTIVITIES INDICATED BY DOLJ"FNTS IN THE
COMMITTEE’S POSSESSION,

_ UeSe ATTORNEY TO IMVESTIOGATE
CONNECTICUT POLICE HARASSMENT OF USLP

HARTFORD, CONNey AUGe 3 (IPS)—ELECTORAL CAMDIDATES FPOM THE U.S.
LABOR PARTY IN THi: COMNECTICUT VALLEY AREA MET WEDNESDAY WITH AS-
SISTANT UNITED STATES ATTORNEY NORRIS TO FILE HEPORTS OF EXTEN=
SIVE POLICE HARASSMENT AND DISRUPTION OF THEI:# CAMPAIGNS. VIRTU=-
ALLY EVERY ONE OF 16 HARASSMENT ARRESTS AGAINST THESE CANDIDATES
HAS BEEN DISMISSED IN THE PAST MONTH, PROVIDIMNG A GLARING PATTERN
OF POLICE ATTACK URDER THE PR:=TEXT OF LAW.

FOLLOWING THE M:ETING, A PRESS CONFEREWCE wWAS HELD AT THE FED-
ERAL COURTHOUSE AMD RhPOH ERS FROM THREE AREA NEW% OUTLETS TOOK
STATEMENTS FROM THE LABOR PARIY CANDIDATES.

MORE)



IPS 08,08.2000/PAGE 6

*%IPS EXCLUSIVE*%
SOVIETS PLAN UPGRADING OF AGRICULTURAL TECHNOLOG

NEW YORK, AUG. 8 (IPS)=~THE DIRECTOR OF THiE AMERICAN FERTILIZER
INSTITUTE,, ED WHEELER, REPORTED IN AN INTERVIEW YESTEPDAY THAT
THE SOVIET UNION IS CONSIDERING SEVERAL MASSIVE PURCHASES OF
AMERICAN AGRICULTURE TECHNOLOGY. IN JULY, A SIX-MAN SOVIET DELE=-
GATION TOURED U.S. INDUSTRY AND FARMS TO REVIEW THE MACHINERY :
AVAILABLE FOR FIELD APPLICATION OF FERTILIZEPS. NOW THAT THE 50~
VIETS HAVE MORE ABUNDANT FERTILIZERS FROM Tik LARGE-SCALE FERTIL=-
IZER PLANT PROGRAYM CONSTRUCTED USING AMERICAM TECHMOLOGY, THEY
ARE INTERESTED IN THiz HIGH-EFFICIENCY MACHIWERY TO APPLY THE FER-
TILIZERS. THIS MACHINERY HAS RAPIDLY BECOXE POPULAR AMONG U.S.
FARMERS BECAUSE OF THE LABOR SAVINGS AND WILL FILL A CHRITICAL LA-
"BOR SHORTAGE IN THE SOVIET AGRICULTURE SLECTOR. ALTHOUGH MO CON-
TRACTS HAVE BEEN PULICLY AKNOMLEDGED, UP TO $100 MILLION IN OR-
DERS ARE PROBABLE, DOUBLING DZMAND FOR THIS CUSTOM WACHINERY.

END OF LATE EVENING IPS FOR FRIDAY, AUGUST 3, 1975 1000 HOURs EDT
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INTERNATIONAL PRESS ROUND-UP
SOARES CONDEMNS HNEW PORTUGUSSE GOVEMIMERT

AUG. 9 (IPS)=~PORTUGUZSE SOCIALIST PARTY HEAD MARIO SOARES STATED
IN AN INTERVIEA THAT THE ESTABLISHMEWT OF TdE HNzW TiA‘SITI()'I GOV~
ERNMENT IN PORTUGAL YSGOES AGAINST THE POPULAR WILL EXPFRESSED IN
THE LAST £LECTION,® CITING ITS MCOMAUNIST TEMDENCIES," REPONTS A
UPI DISPATCH FhRO!! YESTERDAY. N0 «EMIESS O Sf)A3E ’ D"'?'TY Wbl IM-
CLUDED IN THE NEW GOVERNMENT. '

PCP EXPANDS RURAL ORSANIZING

AUGe 9 (IPS)—DESPITE THE CONTINUING TESRORIST VIOLEWCE AUAI‘\JST
THE OQFFICES OF THE PORTUCULSE COMMUNIST PATY (PCP) I‘ CERTAL:
RURAL AREAS, THE PARTY HAS OPEMED UP rFOUR ORE OFFICES IN THE.
RURAL CoNTHAL AND RORTHERY PARTS OF .H’ COTNTRY OVER TH= DPAST
WEEKe PCP=-SPONSORED SHALL AND McDIUY PEAGANT LEAGUES ARE BEING
FORMED IN THE NORTHERN TOWM OF .’IA?‘M 0 CASIELG, WHILE AT A PEASANT
MEETING IN THE CuMNIRAL TOWN 0OF SOBRAL DIZ MONTI AJ’?&(‘.), THE GOVERN-
MENT WAS L.ALL"D ()! TO SUPPLY AGRICULATURAL :1\"‘*1\1’_"";’ N0 TECHNICAL
AID FOR FARMERS THROUGHOUT THE COUNTRY, RzPORTS THe L JI:'ST 53Uk
OF THE PCP’S H=WSPAPER AVANTZ, : )

PORTUGUZS: MAOISTS INCITE: ATTACKS O PCP

UGe 9 (IPS)==THE MOVZIUENT FOR THE RUOSGANIZATION OF PORTUGUESE
PROLETARIAT (MzPP), THE OFFICIAL u\')T;l PARTY OF PORTUGAL, MADE AN
ADDRESS I TdE NORTHzR TOWN Or FAMALICAO, !()‘.(..UA fU' AT THE POP-
ULATI()N FoR ATTACKIHG THE C0Mf UPIQT FARLY OFFIC y REPOVTS
YESTERDAYZS MEUES DEUTSCHLAND, CRGAN OF THE LAT I Gf: VAN COMISINIST
PALTY. THE F."{h‘iALI(‘AO ATTACK "fk.‘) LED Y FASCIST TERXOS COMMANDOES
LINKED TO THE OLD SALAZAR DICTATOXRSHIP IN PO#TUGAL.

TS I

BCF HEAD PLEDGES SUPPORT OF PORTUGUISL CONMUIUMISTS

AUGs 9 (IPS)==GE0RGZS MARCHAIS, GENEKAL SECRLTARY OF THE FRENCH
COMMUNIST PARTY (PCF) SAID IN DZESPOMSE TO A QUESTION OF THE SITU=-
ATION IN PORTUGAL AT A PRESS CONFEREMCE YeS STEQDAYT 9T ADD THAT WE
ARE TMDIGNANT ABOUT WHAT IS GOING ()U TUOAY, ANOUT A CERTATIN B3EHAV-
ICR IN REGARD T0O THE P{)RTUGJEML COMMUNISTS, MWi0 ARE HUMTED AMD THE
VICTIMS OF CENUINE POGROM¥S. ONE «UoT ””’)n THAT lri*‘ FRENCH COMM= |
UNITS WILL NOT LET THEIk PORTJCUESZ BROTHIRS BE MASSACREDR, BE THEY
COMMUNIST OR NOT,."

(2ORE)
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MARCHAIS PRESENTS PCF ECONOMIC PROCRAY

AUG, 9 (IPS)~=FRENCH COMMUNIST PARTY (PCF) GENEPAL SECRETARY GEORGES
MARCRAIS PRESENTED THE PCF’ZS MPROGRAM OF ECONOMIC STRUTGLE® TO END
THE CRISIS, AT A PRESS CONFERENCE YESTEHDAY, REPORTS Tl:E PCF DAILY,
LZHUMANITE TODAY. IN ADDITION TO ADVOCATING FULL EMPINYEMENT, AN
INCREASE OF THE MINIM U" WACE AND VARIOUS TAX REFORMS DeSIGNED TO
MAKE CAPITALIST INCOME BEAR THE RRUNT OF TH: CRISIS, MARCHAIS ALSO
DEMANDED THE NATIONALIZATIGY OE THE ENTIRE FRENCH BANKING AND FIN=-
ANCIAL SECTOR, A5 WELL AS OF A HANDFUL OF I'DUSTRIAL FIRUS

SIGNIFICANTLY, ROKE OF FRANCE’S LEADING PrO~-zAST/ZHEST TRADE
FIRMS IS TARGETTED FOR IMMEDIATE NATIONALIZATION BY THE PCF.

THE ONES TO BE HATIONALIZED ARE®

% COMPAGNIE FRAMNCAISE DES PETROLES (CFP=ELF=ERAP), AN OIL COM=-
PANY ASSOCTATED WITH ROCKEFELLER®S YSEVEN SISTERS.Y

* CITROEN, AN AUTO FIRH KNOWN FOR ITS EXTREME REPRESSION OF TRADzZ-
UNION ORGARIZERS, AND ITS FUNDING OF CFT, A FASCIST UNION,

* CTI-HONNEYWELL=-BULL, A COMPUTER COMPANY RECENTLY SOLD OUT TO
ROCKEFELLER BY FRENCH PRESIDENT GISCARD DZESTATNG.

* DASSAULT-RREGUET, BUILDER OrF THE "MIRAGEY AIRCRAFT AND MAJOR
SUPPLIER OF WILIIA“{ HARDWARE TO THE ¥IDDLEZ EAST COUNTRIES.

KISSINGER ON T ISRAELIS: "I AYM THZLi REAL SAVIOR®

AUG. 9 (IPS)—"THE ISRAELIS DG NOT APPREZCIATE THAT I AM THEIR
REAL SAVI()Q," HeENRY KISSINGER TOLD AN A.»ﬁEF’I AN HEWSIHAN I'\I A REC
INTERVIEW THIS WEEK. )

ACCORDING TO THE AUCUST 6 JERUSALEM POST, KISSINOER HAS BEEN
RCOAPLAINING ABOUT ISRAEL~ZS RELUCTAMCE 10 RILY oM HIN COMPLETELY
FOR GUIDANCE AS T0 IT5 SECURITY®™ AND JDLAIIUG v TN NEAR=-PROPHETIC
TONESY T NENSMEY A30UT Tl DIMINENT OANGER LOLOCAUST IF ISRAEL
REMAINS INTHANSIGENT. ISRAEL "IS RISKING DzS TnUCTIUﬂ." KISS~-
INGER REPORTEDLY WAQNED, ‘

THE JEQUSALEM POST WONDERS WHETHZR THE NEXT TIME KIisSINGER COMES
TO THE MIDDLE EAST "HE wILL DON HIS S0RES AMD RIDE A NHITE ASS INIO
JERUSALEM.Y

ISRAELIS ASK KISSINGER TO DELAY NEW SHUTTLL:

AUG. 9 (IP3)==THi ISRAELI GOVERIMENT HAS ASKEDR HEMRY KIS SSINGER

NOT TO CARRY QUT HIS SCHEDULED AUGUST 20 TRIP TO THE MIDDLE EAST.
THE ISHAELIS EXPuiSSED "DISPLEASURE OVED THE TIMING 0F KISSINGER’S
TRIPY SINCE THEY DOWYT FOPESEZ A PEACE S TlIF?FUL RITH

ECYPT IN THLE NEAR FUTURE, TODAYZS WASHINGTON POST REPORTS.

THE AUGUST 20 DATE HAD BEEHN wIDELY AfliIBU 2D TO OFTOMISTIC
ISRAELT PRESS SOURCES. THE POST QEV TALED THAT THE.DATE HAD BEEN
CIRCULATED BY KISSINGER HIMSELF.

(HORE)
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TODENHOEFER CRITICIZES SCHMIDT’S CONCESSIONS TO
THIRD WORLD DEVELOPMENT STRATEGY

WIESBADEN, BRD, AUG. 9 (IPS)=--=JUERGEN TODENHOEFER, THE DEVELOPMENT
POLICY SPOKE3MAN FOR THE WEST GERMAN CHRISTIAN DEMOCRATIC UNION,
HAS DEMANDED THAT CHANCELLOR SCHMIDT REPUDIATE CONCESSIONS MADE
BY MINISTER FOR ECONOHMIC COOPERATION EGON BAHR TO THE THIRD WORLD,

IN TODAY’S FRANKFURTER ALLGEMEINE ZEITUNG, TODENHOEFER CLAIMS
THAT BAHR IS PREPARING FOR ®CONCESSIONS THAT #OULD CHANGE THE SYS-
TEM® AND FOR ®AN ANTI-AMERICAN STRATEGY IN THE STRUGGLE FOR A NEW
HORLD ECONOMNIC ORDER, AS WELL AS FOR "WIDE-RAMGING CONCESSIONS®
BY THE WEST GERMAN GOVERNMENT IN THE UNITED NATIONS.

PEKING SUPPORTS ASUDETEN NATIONALISM®

AUG, @ (IPS)~—THE SUDETEN CERMAN EXILE ASSOCIATION BASED IN WEST
GERMANY HAS DEVELOPED CLOSE TIES WITH THE PEOPLES’? REPUBLIC OF
CHINA, ACCORDING TO A SPOXESMAN’S STATEMENT CARRIED IM A RHINE-
RUHR INFORMATION SERVICE THIS WEEKe. ON BEHALF OF THE ASSOCIATION,
WHOSE MEMBERS ARE RIGHTWING GERMAN-LANGUAGE SPEAKERS EXPELLED
FROM CZECHOSLOVAKIA AFTER WORLD WAR II, TH= SPOKESMAN SAID THAT
"THE PEXING GOVERNMENT IS INTERESTED Ix GOOD RELATIONS WITH THE
GERMAN EXILESe««PERHAPS WE WILL SOON HAVE 300 WILLION CHINESE
BACKING US."

THE LAST ORGANIZATION TO STAND BEHIND SUDETEN GERMAH NATIONAL-
ISM WAS THE NAZI PARTY.

SOVIETS PUBLISH LENIN CALL FOR EAST/WEST TRADE

AUGs 9 (IPS)=TH:E SOVIET INSTITUTE FOR MARXISH~LENINISYM PUBLISHED
YESTERDAY A PREVIOUSLY UNKNOYM MANUSCRIPT BY LENIN WRITTEN IN
1920 WHICH HELCONED THADE LINKS JLTJFEN QUSSTA AND THE WEST.
ACCORDING TO A REUTERS DISPATCH FROX 10SCOW, LENIN IS QUOTED®

"I SEE NO REASON WHY A SOCIALIST STATE LIKE OURS SHOULD NOT HAVE
UMLIMITED BUSINESS RELATIONS WITH CAPITALIST COUNTRIES.®

ANNIVERSARY OF INDO=-SOVIET FRIENDSHIP TREATY CITED

AUGe 9 (IPS)—ON THE OCCASION OF THE 4TH ANNIVERSARY OF THE INDO-
SOVIET FRIENDSHIP TREATY, YESTERDAYZS EDITION OF THE ZAST GERMAN
PAPER NEUES DEUTSCHLAND P?ﬁIqED THE AGRECMENT AS A WHMODEL EXAMPLE
FOR THZ NZW ARRANGEMENT OF INTERNATIGNAL RELATTONS® AND NOTED THE
ROLE OF THE RELATIONSHIP IN FURTRERING "THE FULFILLMENT OF THE
SOCIAL ECONOMIC PROGRAMS OF THE GOVERNMEHNT OF INDIRA GANDHIW®

NEUES DEUTSCHLAMD QUOTED THE CUM"UhI&T BARTY OF IMDIA CALLING THE
TREATY A “BULWARYX FOR THE DEFENSE OF OUR MNATIOMAL FREEDOM AN SOVe
EREIGNTY™ AND STHRESSING THE u[FD FOR THE CREATIONM OF A COLLECTIVE
SECURITY SYSTEM Ib ASIA, MYODELED ON THE HELSINKI CONF:RENCE ON SEC-
URITY AND C()()PFHAII()N IN EUROPE.

(HORE)
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LEFT-WING INDIAN PRESS CALLS FOR
CP«~CP1 ACTION AROUND ECONOMIC PROGRAM

AUG. 9 (IPS)—THE LEFTWING INDIAN PAT=IOT LAST WEEK CALLED FOR

UNITED ACTION BY THE CONGRESS AND THE COMMUNIST PARTY (CPI) TO ENSURE

THAT THE PEASANT DEBT MORATORIA AND OTHER MEASURES RECINTLY ENACTED B
BY GANDHI ARE REALIZED. "UNLEZESS A POWRERFUL MASS MOVENENT IS BUILT

UP TO IMPLEMENT THE MEASURES RzGARDING INDEBTENMESS,"™ SAID THE

EDITORTAL, ¥THEY WILL HOT BE. WORTH THL PAPERY THEY ARE HRITIEN ON.®

THE PATRTOTMADE CLEAR THAT THE COMGRESS LEADERSHIP MUST MOVE LEFT-

Wéﬁ% TO JOIN WITH THE CPI IN CREATING AND LEADING THIS MASS MOVE~-

ME? ]

CONTINENTAL PRESS ROUND-UP Rl

CIA CHARGED VWITH DISTRIBUTING MARIJUANA
TO MEXICAN STUDENTS

AUG, 9 (IPS}~THZ DIRECTOR OF THE OPLRATIONS COMMISSIGN OF THE NAT-

TONAL POLYTECHNIC INSTITUTE OF HEXICO, LEGPIOLDO GARCIA ELERS CHARGED
YESTERDAY THAT "[THE U.S. CENTRAL INTELLIGENCE AGENCY AMD SEVERAL h
UNIDENTIFIED GROUPSY ARE DISTRIBUTING NARIJUJANA AMD OTHER TYPES OF

DRUGS TO THE STUBENTS OF THE COUNTRY, FOR THE PURPOSE OF MANIPU=-

LATING THEMWG"

)

GARCIA MADE HIS STATEMENT TO THE MAJOR MEXICAN DAILIES LA PRENSA "
AND EL UNIVERSAL AT THE FIRST INTERNATIONAL CONGRzSS 0OF EDUCATORS -
FROM THE THIRD WORLD, CUNRENTLY AEING HeLD IN T CITY OF ACAPULCO.

NSA DENIES WIRETAPPING CHARGES ' ~

AUG. 9 (IPS)==IN A CLOSED SESSION OF THE HOUSE SELECT COMMITTCE
ON INTELLIGENCE YESTLERDAY,,NATIONAL SUCURITY AGENCY OFFICIALS NENIED
THAT THE AGENCY IS PRESEHNTLY ZAVESDROPPING ON DOMESTIC OR OVERSEAS
TELEPHONE CALLS BY AMERICANS, THE NEW YORK TIMES TODAY REPORTS.

COMMITTEE CHAIRMAN OTIS PIKE (D=NY) REVEALED, HOWEVER, THAT
COMMITTEE MEMBERS DOUBTED THE TRUTH OF NSA DENIALS. PIKE IN=- v
DICATED THAT THERE ARE CONTRADICTIONS BETWEEN NSA OFFICIALSY B
TESTIMONY AND THE STATEMENTS OF CIA DIRECTOR WILLIAY COLBY AND
ALBERT HALL, HEAD OF THE DEFENSE DEPARTMENTZS INTELLIGENCE (OPER-
ATIONS, MADE EARLIER THIS WEEK.

CIA CREATES RIGHT=WING TERRORIST ORGANIZATION |
' It EL SALVADOR -

AUGs 9 C(IPS)~=A RIGHT=-WING TEBRRORIST ORGANIZATION THAT CALLS ITSELF
FALANGE APPEARED YESTERDAY IN EL SALVADOR AND THREATENED TO "ELIM-
INATE /LITILE~RY=LITTLEZALL PERSONS LINKED TO THE LEFT IN THE
COUNTRY." ACCORDING TO YESTERDAYZS SALVADORIAN DAILY, DIARIO DE
HOY, THE FALANGE ALSO BLAMED CERTAIN GOVERNMENT AND MILITARY OFFIC-
IALS FOR THE CHAOTIC NATIONAL SITUATION AND FOR "NOT CONDEMNING

THE ACTIVITIES OF THE LEFTIST MOVEMENTS."

(MORE)
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CIA, SCOOP JACKSON HAVE ®NEW INFO®™ ON SOVIET CROP

AUG. 9 (IPS)=THE CIA CLAIMS IT HAS RECEIVED NEW INFORMATION FROM
UNIDENTIFIED SOURCES THAT THE SOVIETUMION HAS SUFFERED A MAJOR
SETBACK T THIS YEARr’S GRAIN CROP.

TODAY#S WASHINGTON POST REPORTS THAT THE CIA IS SUPPLYING THIS
INFORMATION TO THE ADMINSTRATION AND CONGRESS. THESE BODIES ARE
REPORTED TO BE EVALUATING THe IMPACT OrF SUCH A POOR CROP ON AMER=-
ICAN FARM EXPORTS.

IN A RELATED DEVCLOPMENT, SEN. HEMRY JACKSON (MAOIST-WASH) SAID
YESTERDAY THAT HE ALSO HAS RECEIVED NEW INFORMATION ON THE SOVIET

CROP AND WARNED OF RENEWED DOUBLE-DIGIT INFLATION IF THE ADMINIS—

TRATION. PERMITS New GRAIN SALES TO THZ SOVIET UNION.
END IPS 08.09/EARLY
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MODERATE QOFFICERS KICKED OUT OF PORTUGUESE
REVOLUTTONARY COUNCIL

AUGe 9 (IPS)—THE MODERATE MILITARY OFFICERS LED BY MAJOR MELO
ANTUNES WITHIN THE REVOLUTIONARY COUNCIL WERE EXPELLED FROM THAT
BODY TODAY WLEAVING ONLY THE RADICAL AND LEFT-LEANING ELEMENTS,"
REPORTS FRANCE~INTER RADIO. ANTUNES AND EIGHT OTHER REVO!UTIONARY
COUNCIL OFFICERS HAVE BEEN CIRCULATING A DOCUMENT CALLING FOR THE
ESTABLISHMENT OF "PLURALIST DEMOCRACY"™ AND THE OUSTING OF PRIMKE
MINISTER GONCALVES.

NEUES DEUTSCHLAND EXPOSES ANTI-PCP OFFENSIVE

AUG, 9 (IPS)==TODAY”S NzUES DEUTSCHLAND, WEWSPAPER OF THE EAST
GERMAN COMMUNIST PARTY PRESENTS A FULL GRID OF BOTH THE INTERNAL
AND EXTERNAL FORCES BEING DEPLOYED AGAINST-THE PORTUGUESE COHMU=
IST PARTY, IN AN ARTICLE TITL=ED "THE REACTION IS EXPOSED®,

WBEHIND THE FASCIST TERROR AND ARSONISTSY™ WITHIN PORTUGAL,
STATES NEUES DEUTSCHLAND, ARE "THE ECONGMIC SABOTEURS OF LARGE
CAPITAL, THE SPLITIERS AND ANTI-COMMUNISTS IN THE RIGHTWING
SOCIALIST PARTY, THE LEFT EXTREMISTS AND THE REACTIOMARY CIRCLES
OF THE CLERGYe o o M

OUTSIDE THE COUNTRY ®UNDER THE FLAG OF /2SAVE DEMOCRACY IN POR-
TUGAL? ARE NATO AND EEC CIRCLES, INTERNATIONAL CONCERNS, THE SO-
CALLED SOCIALIST INTERNATIONAL, THE CIA, AND THE MASS MEDIA OF
IMPERIALIST COUNTRIES DIRECTED BY MONOPOLY CAPITAL" ARE SABOTAG-
ING THE REVOLUTION, REPORTS NEUES DEUTSCHLAND.

100,000 PRO~MFA PORTUGULSE IMMIGRANTS
TO ARRIVE IN LISBOM ON SUNDAY

AUG. 9 (IPS)—AT THE INITIATIVE OF PORTUGUESE IMMIGRANT GROUPS IN
FRANCE, 100,000 POITUGSUESE CASTARBEITER ARE EXPECTED TO ARRIVE

IN LISBON IUHORQOJ FOR A HUGE PRO-ARNED FORCES MOVEMENT (fFA) IM¥-
MIGRANT FESTIVAL, THC EVENT WILL BE ADDRESSED BY PRIME MINISTER

(MORE)
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GONCALVES AND OTHER LEADING MFA FIGURES, AND [HAS THE FUJLL SUPPORT
OF THE PORTUCGUESE COMMUNIST PARTY (PCP) AND THE PRO=COMMUMIST 5TH
DIVISION .OF THE ARMED FORCES,

WHILE THEY ARE IN PORTUGAL, THIS HUGE ITMMIGRANT FORCE WILL
ALSO TAKE PAGRT IN SETTING UP AGHRICULTURAL COOPLERATIVES, WORKERSZ
AND DWELLERSZ COMMISSIONS AND WILL DONATE A TRACTOR TO AN AGRICUL-
TURAL COOPERATIVE AS A POLITICAL GESTURE, ACCORDING To THURSDAY’S
PORTUGUESE HEWSPAPIZR, JOgNAL Diz NOTICIAS.

ECONOMIC SABOTAGE THREAT AGAINST PORTUGAL

AUGs 9 (IPA)==THE LONDON TIMES RECENTLY WARNED THAT BPITISH CON=-
SUMERS MAY BE LOSING INTEREST IN BUYING PORTUGUZSI PORTO WINE AC-
CORDING TO THE AUGUST 7 EDITION OF THE LISBOM DAILY O SECULO.

NINE EXPORTS ACCOUNT FOR 17 PERCENT OF PORTUGAL’S THCOYE,
(0 SECULO ALSO REPORTS THAT CANADA WAq THREATENED TO CLOSE ITS
PORTS TO PORTUGU=SE FISHING VIESSELS

NIGERTAN TIMES DENOUNCES ZAIREZS INVOLVENENT IN AMGOLA

AUGe 9 (IPS)=—AN AUSUST 4 EDITORIAL IN THZ IMFLUENTIAL AFRICAN
NEWSPAPER THz TIMES OF MNIGERIA, ACCUSES ZAIRESS PRUSIDENT MOBUTU OF
ENCOURAGING CIVIL HAR IN ANGOLA. THEL EDITORIAL DEMANDS THAT MO-
BUTU BE PERSUADED TO END ITS FLAGRANT HILITARY AID 19 ONE OF THE
ANGOLAN LIBERATION MOVEMENIS—-A RZFE“ENC” TO Tii ZAIREAN TROOPS NOW
BACKING THE CIA=SUPPORTED NATIONAL FRX FOR THE LIBZRATION OF
ANGOLA, )

CONGO (BRAZZAVILLZ) ATTACKS AGENT OPERATIONS. IN ANGOLA

AUG, 9 (IP3)==THE GOVERNMENT OrF THE CONGO (BRAZZA VILLL ) n\q
STRONGLY ATTACKED THE WAGENT MOVEMENTS OPERATING IN ANGOLA,
UNDPRLINFU THiE IHPORTANCE OF NOT DISAVOWING THE REVOIUTIUHAHY FORCES
THERE, AMD LAUNCHED AN APPEAL TO ALL PROGRESSIVE FORCES IN AFRICA
AND THE ﬁOHLD TO DRAW ATTENTION TO ®THE TIES BETWEEN THz PUPPET
AGENT MOVUMENTS IN ANGOLA AND THEIR MASTERS," ACCOKDING TO THE
ALGERIAN DAILY EL MOUDJAHID JULY 28.

THE CONGO IS JOINED BY GUINEA (CONAKRY), GUINEA (BISSAU) AND HOZ-
ZAMBIQUE I RECOGMIZING ONLY THE POPULAR POVEMENT FOR THE LIBERA-
TION OF ANGOLA (MPLA) AS A LEGITIMATE MASS~3AGED MOVEMENT.

(MORE)
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IRAQ BAZATH MOBILIZES IN SYRIA

AUG. 9 (IPS)=~-~FOR THE FIRST TIME SINCE THE CIA-SUPPORTED COUP IN
SYRIA, THE ARAB BAZATH SOCIALIST PARTY (ABSP) BASED IN BAGHDAD HAS
BEGUN TO ORGANIZE IN SYRIA. ACCORDING TO THE AUGUST 4 BAGHDAD
(OBSERVER, THE ABSP ISSUED A COMMUNIQUE FROM WITHIN SYRIA SAYING
"THE ARAB MASSES, AS REPRESENTED BY THEIR REVOLUTIONARY VANGUARDS
~=PARTIES,y GROUPSy¢ AND POPULAR ORGANIZATIONS~-ARE CALLED UPON TO
SPONSOR THE CALL MADE BY (IRAQI PRESIDENT) COMRADE BAKR FOR THE
NORTHERN AND EASTERN FRONTS AND FOR BACKING TIHE EGYPTIAN FRONTS

IN DEFENSE AGAINST THE ISRAELI MILITARY MACHINE.

PALESTINIAN ARMY COMMANDER COLLABORATES WITH SYRIA,
JORDAN TO PURGE LEFTISTS

AUG. 9 (IPS)—=NEWLY APPOINTED 'COMMANDER OF THE PALESTINE LIBERA-
TION ARMY (PLA), BUDAUIRY, HAS BEEN COORDINATING A RECENT CRACKDOWN
ON LEFTISTS WITHIN THE PLA WITH SYRIAN AND JORDANIAN INTELLIGENCE,
BEIRUT, THE BAZATH PARTY PAPER IN LEBANON HAS CHARGED. THE AUGUST
! BEIRUT STATES BUDAIRY IS RESPONSIBLE FOR SYRIA’S JAILING PRO=-
GRESSIVE PLA OFFICERS.

PSP OPERATING AS RIGHTWING FGRCE
SAYS IRAQI CP

AUG, 9 (IPS)~—THE SITUATION IN PORTUGAL HAS “FRIGHTENED THE EURO-
PEAN BOURGEOISIE INTO OVERSTEPPING CLASS BOUNDARIES"™ AND BEGINNING
OPEN COLLABORATION WITH THE RIGHT-WING LEADERSHIP OF THz EUROPEAN
SOCIALIST PARTIES, TAREEQ ESH-SHA’B,ORGAN OF THE IRAQ COMMUNIST
PARTY, CHARGES IN ITS AUGUST 3 ISSUF

TAREEQ ESH=SHAZB REPORTS THAT "SOARES? WISHY-WASHY LEADERSHIP
AND THE EFFECTIVE INTERVENTION OF THE SOCIALIST INTERMATIONAL INTO
PORTUGAL=-HNICH HAD ISSUED A DECREE FORBIDDING SOCIALIST COUOPERA~
TION WITH THE PORTUGU=SE COMMUNISTS~—LED TO A RIGHTWING PSP
LEADERSHIP POSITION WHICH CAN SERVE ONLY TiE FASCISTS AND XONOPO-
LISTS."

GAULLIST GENERAL COMPARES GISCARD GOVERMMENT TO VICHY

AUG. 9 (IPS)~=-GAULLIST GENERAL BINOCHE, OFFICIALLY "RETIRED®™ FROM
THE FRENCH ARMED FORCES BY PRESIDENT GISCARD AUG. 6, WRITES IN
TODAYZS LE MONDEs WTHIS IS THE SECOND TIME Il MY CAREER THAT I
HAVE SUFFERED SANCTIONSeesoTHE FIRST TIME WAS UNDER THE VICHY GOvV-
ERNMENT ADMINISTRATION DURING AORLD WAR II. IS THIS A COINCIDENCE
OR THE AFFIRMATION OF A CONTINUITY?2%

CGENERAL BINOCHE INCURKRED THE WRATH OF THE FRENCH GOVERNMENT A
FEW WEEKS AGO, WHEN HE WROTE IN THE GAULLIST MAGAZINE LZAPPEL
THAT "WEST GERMANY’S FOREIGN POLICY TODAY IS NO DIFFERENT FROM
BISMARCK”S,"

(MORE)
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MEXICAN CP HEAD IN EAST GERMANY
PKESSURED TO RENOUNCE POLICENTRISYM

AUG. 9 (IPS)~=IN A JOINT COMMUNIQUE RELEASED YESTERDAY, EAST
GERMAN RULING PARTY (SED) POLITBURO KEMBER HERMANN AXEN AND MEXI-
CAN COMMUNIST PARTY (PCM) SECRETARY-GEMERAL, MARTINEZ VERDUGO
HERALDED THE HAVANA DECLARATION OF THE COMMUNIST PARTIES OF LATIN
AMERICA AND THE CARIBBEAN, EMPHASIZING THE DOCUMENT’S

GOAL OF STRENGTHENING THE UNITY ARND DETERMINATION OF THE COMMUN-
IST MOVEMENT. '

THE COMMUNIQUE ALSO EXPRESSED SOLIDARITY WITH THE PORTUGUESE
COMMUNIST PARTY (PCP), CONDEMNED "COUNTERREVOLUTIONARY INTERVEN=-

TIONISM" TN PORTUGAL, AND STRONGLY ENDORSED RECENT SOVIET PEACE
OFFENSIVES,

LANEHE COMMUNIQUE IS REPRINTED.IN TODAY’S ISSUE OF NEUES DEUTSCH=

LEFT CONGRESS MINISTER CALLS FOR
AMENDMENT TO CONSTITUTION ON ECONOMIC PROGRAM

AUGe ? (IPS)—THREE DAYS AGO, INDIAN MINISTER OF PETROLEUM AND
MINES, KeDe MALAYIYA INDICATED THAT THE ®INDIAN CONSTITUTION MAY
WELL BE AMEND:zD TO ENCOMPASS THE ECONOMIC PROGRAM THE GOVERNMENT
IS NOW IMPLEMENTING," ACCORDING TO REPORTS IN THE LEFT-WING
INDIAN DAILY THE PATRIOT, AUG. 6.

ENDORSING THIS STAND, THE PATRIOT MADE AM EDITORIAL STATE-
MENT INDICATING THAT THE COMMUNIST PARTY OF INDIA AND THE RULING
CONGRESS PARTY MUST WORK TOGETHER TO BUILD A MASS MOVEMENT TO DO
AWAY WITH THE PEASANT’3 "SENSE OF MORAL AND SOCIAL OBLIGATION TO
THE MOMNEYLENDER.®

LEBANON ON VERGE OF NEW CRISES

AUG. 9, (IPS)—THE CRISIS IN LEBANON "REMAINS UNRESOLVED, AND
IS LIABLE TO EXPLODE AT ANY TIME, AND IN ANY FORM," THE JULY 31
BAGHDAD OBSERVER REPORTS.

AS A RESULT OF THE INTERNATIONAL CAPITALIST BREAKDOWN CRISIS,
PRECEDED BY YEARS OF MODERNIZATION, THERE HAS BEEN IN LEBANON
A YGROWING DISINTEGRATION OF DENOMINATIONAL AND TRIBAL LOYALTIES
AS TRADITTIONAL LEADZRSHIPS BECAME AWARE THAT THEIR POLITICAL,
ECONOMIC, AND SOCIAL POSITIONS WiERE MO LONGER PROTECT:D,® THE 0BS-
SERVER CONTINUES. "WHILE ON THE ONE HAND THIS HAS CREATED A RIPE
ATMOSPHERE FOR REVOLUTION, THE LEBANESE BOURCGEOISIE HAS AT THE
SAME TIME BEGHUN TO ARM "FASCIST GANGS," THE PAPLER WARHNS.

RECENTLY, LEBAMESE LEFTIST KAMAL JUMBLATT ANNOUNCED THAT
(HORE)
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84000 PIECES OF ARMS HAVE REACHED THE FASCIST PHALANGE BY SEA

AND THAT HE EXPECTED “A NEW ROUND OF BLOODY CLASHES.™ T0O MEET

THIS AND RELATED THREATS, THE ARAB BAZATH SOCIALIST PARTY IN BEI-

RUT HAS ISSUZD A CALL FOR THE CREATION OF A PROGRESSIVE FRONT IN ’
LEBANON TO 0PPOSE HIGHTIST TERRORISTS.

THE HOUSE OF BAZATH LEADER DR. ABDUI-WAJID AL=-RAFZTE WAS BOMBED
(ON AUGUST 4 BY AS Y”T UHKNOWN ELEMEWIS, THE OBSERVE« RZPORTS.

CONTINENTAL PRESS REPORT
ILNU HITS GLEASON’S ANTI-SOVIET PLAN

AUGe 9 (IPS)——THE INTERNATIONAL LONGSHOREMEN’S AND WAREHOUSEMEN’S

UNION (ILWU) ATTACK:=ED THE INTERNATIONAL LONGSHOREMENYS ASSOCIA- -7
TION (ILA)/S PLANMED BOYCOGTT OF SOVIET GRAIN SHIPS IN AN EDIT-

ORIAL IN THE JULY 25 DISPATCHER, THE UNION PitESSe CALLING THE

NATIONAL AFL-CIO LEAD=RSHIPS AND THE ILA THE ®0ST CONSISTENT 0P=-

PONENTS Of ICNCREAZED TRADE AITH THE SOCIA’..IS"' COUNTRIES,® THE

LAY WENT ON TO CHARGE THAT THE PRICE INFLATION CONNECTED TO

THE 1972 WHEAT DEAL WAS THE RESULT OF ¥SPECULATION AND MANIPU-

LATIONS BY THE BIG GRAIN COMPANIES...NOT THE FAULT OF THE RUSS-

IANS,y OR OF THE TRADE ITSELF."

CANDATAN DOCKERS PROTEST ILA EOYCOTT

AUG, 9 (IPS)--~THE CANADIAN SECTION OF THE INTERNATIONAL LONGSHORE=-
MENZS AND WAREHOUSEMENZS UNION C(ILWU) HAS SENT A HEMO TO THE
INTERNATIONAL LONGSHOR=MEN’S ASSOCIATION (ILA) PROTESTING THE

ILA’S PLANMNED BOYCOTT OF SHIPS CARRYING SOVIET-PURCHASED U.S.
GRAIN. ACCORDING TO THE JULY 25 (ILiiU) DISPATCHER, CANADA HAS JUST
SEALED A $300 HMILLION WHEAT DEAL WITH THZ S0VIZT UNION.

FINANCIAL NEWNS
TREASURY DEPARTHENT TO BEGIN TRADE WAR

AUGe 9 (IPS)—IN WIHAT AMOUNTS TO STEPPED UP INTERNATIONAL TRADE

WAR, THE UNIT:D STATES TRcASURY DEPARTHENT HAS ANMOUNCED THAT IT

WILL UNDERTAKE AN INVESTIGATION OF FOREIGN AUTCMOBILE DUMPING,

THE SALES OF FOREIGH-UADE CARS BELOW “HOLESALE COST TO PURPOSELY

UNDERCUT DOMESTIC PRODUCTS. THE CASE IMVOLVES MORE THAN $10 DRIL-

LION IN FOREIGN CARS SOLD IN THk UeSe HARKET AND IS TH: BIGGEST .

- IN THE 54-YEAR HISTORY OF ANTI-DUMPING INVESTIGATIONS. T

ACCORDING TO THE NEW YORK TIMES, THE TREASURY INVESTIGATION
WHAS EXPLOSIVE INTERNATIONAL POLITICAL IMPLICATIONS AND HAS AL-
READY SPARKED PROT:=STS riOM UQST OF THEE EIGHT FOREIGH COUNTRIES
INVOLVED AND FROX 1Hk EUROEEAN HMOM MARKET.®

UeSe STEEL PRICE RISE

(MORE)
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AUG, 9 (IPS)——UNITED STATES STEEL CORPORATION, THE NATION’S BIGGEST

STEEL PRODUCER, ANNOUNCED PRICE HIKES THAT sUUL7 INCREASE PRICES
ON ALL STEEL PRODUCTS BY 3.3 PER CENT BETWEEN NOW AND OCTOBER 1.
THE MOVE BY U.S. STEEL FOLLOWS BY ONLY A FEW DAYS MUCH LARCER
PRICE INCREASES AMNOUNCED 3Y ARMCO STLEEL GJDPODATION AND THE
WHEELING-PITTSBURG STEEL CORPORATION. THESE PRICE INC.IEASES WILL
TRIGGER AN INFLATIONARY SPIRAL IN AUTO, COR STRUCIION AND HOME
APPLIANCES.

FIRST NATIONAL CITY RAISES PRIME RATE

AUG, 9 (IPS)=--IN ANTICIPATION OF AN IRFLATIONARY BUILD-UP, THE
FIRST NATIONAL CITY BANK RAISED ITS PRIME LOAN RATE (THE RATE IT
CHARGES TO ITS MOST CREDITWORTHY BORROWERS) TO 7 AND 3/4 PER CENT,
ACCORDING TO TODAY’S NEW YORK TIMES. FIRST NATIONAL CITY IS THE
NATION’S SECOND LARGEST COMMERCIAL BA:K.

ITALTAN INFLATION TO S0OAR

AUGe 9 (IPS)—THiz ITALIAN TREASURY HAS ANNOUNCED THAT IT WILL
AUCTION TWO ISSUES OF TREASURY BONDS AMOUNTING TO 3,700 BILLION
LIRA BEFORE THE END OF AUGUST, ACCORDING TO THE FI?AHCIAL DAT=-
LY IL SOLE 24 DE ORE. THE TwW0O ISSUES OF AROUND $6 BILLION WILL
BE RESERVED PRINCIPALLY FOi¢c THE RANK OF ITALY$ AT THE FIRST AUC=~
TION THE STATE CREDIT AGENCIES WILL ALSO BE ALLOWED To BID.

IN ALL OF 1974 THE TREASURY BORROWELD 3,650 BILLION LIRA AND THE
BANK OF ITALY SUPPLIED 6,500 BILLION LIRA OF IT.

END LATE IPS FOR AUGUST 9, 1975
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MIKI OPPOGSED TO #LIMNITED HUCLZAR WARM

AUGs 10 (IPS)==JAPARNzSE PRIME MINISTER TAKEO MIKT VOICED HIS
OPPOSITION TO UsS, DEFEHSE SECRETARY SCHLESINGERSS WLINITED
NUCLEAR WAR®" CONCEPTION IN A TAP=D INTERVIEW ON ABC’S ISSUES

AND ANSHERS TODAY. MIKI DEMIED THAT FORCES OF THE JAPANESE
DEFENSE AGEWCY AOULD PLAY A ROLE IN THE DEFENSE OF SOUTH KOREA,
EVEN IN THE EVENT OF A TROOP WITHDRAVWAL BY THE UNITED STATES FR0M
THAT PENINSULA. HE WAS ASKED WHETHER HE WOULD PREFER THAT

KOREA BE DEFENDED 8Y UeSe NUCLEAR WEAPONS QR IF THE UMITED
STATES? CONVENTIIONAL FORCzS WERE WITHDRAWN, BY JAPANESE
CONVENTIONAL FORCES. THE PRIME %INISTER'CL”A?LY SAID HE HOPED
NUCLEAR WEAPONS VIOQULD "NEVE:R BE USEDY IN ANY WAR, AND STRESSED THAT
NUCLEAR NEAPONS SHOULD BE USED ONLY AS A DETEPRRENT.

MIKI ADDED THAT, I HIS ORIFION, THE REASONM I"{c:R HAS BEEN 30
LONG A PERIOD QF P:LA?IVE PEACE fH?Oubﬂ)Jl THE WORLD HAS BEEN
THE DETERRENT PROVIDED BY NUCLEAR WEAPONS.

PCF GeMNERAL SECRETARY HINTS AT
D87 MORATORIA AND TRIANGULAR TRADE

AUGs 10 (IPS)—FRENCH COMMUNIST PARTY GENLERAL “"CRFLAVY GEGRGE
MARCHAIS SUGGESTED THE PRELIMINARY OUTLINES OF THE FOREIGH
ECONOMIC POLICY WHICH FRANCE MUST ADOPT DUING HIS PRESS CONFERENCE
TWO DAYS AGO. AS REPORTED IN THE PCEF4S NEWSPAPER, L7 HUWAWITE.
MARCHAIS STAT:=D "WE MUST DISENGAGE FRANCE FROM ITS INDEBTEDNES
VIS=A-VIS THE U«Se AND THE BRD, WHILE DEVELOPING OUR EXTEQNAL
MARKETS, INTERNATIONAL TECHNOLOGICAL COOPERATIOM.sse T SUPPORT
AN UPTURN (IN THe ECONOMY)Y, IT IS NECHSSARY TO REALIZE A CONSIDER-
ABLE BROADENING OF, OQUR EXCHA“U#“ UITHIN TH: FHAMEVORK OF LONG
TERM AGREEMENTS, NOTABLY WITH D VtLOFING COUNTHIES. qOPIALIaT
COUNTRIES, EFUROPEAN COUNTRIZ o..." :

(MORE)
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GISCARD DZESTAING BANS ARMS SALES TO SOUTH AFRICA

AUG, 10 (IPS)==AS AN EYPRESSION OF HIS OWN “AFRTCANITY", FRENCH
PRESIDENT GISCARD DZESTAING YESTERDAY JOINED ZAIREZS PRESIDENT
ROBUTU TW AN "ABSOLUTE COMDEUMNATION OF APARTHZID® AND A INOUNCED
THE SUSPENSION OF FRIINCH ARMS SALES TO S, AFRICAN AND NAMIBIA,
"ACCORDING TO TODAYZS HEW YORK TIMES. THE WASHINGTOW POST COMMENTS
THAT "THE MOVZ APPEARS LESS DRASTIC THAN GISCARD DZESTAING MAY
HAVE INTENDED IT TO SQUNDGY NMOTING THAT A POST FACTUM AMENDMENT
HAS ADDED TO THE SUSPINSION WHICH WILL PERMIT DELIVERIES OF NAVAL
ARMS AND SONE AIRCRAFT TO THE Se AFRICAN GOVERNMENT. MANUFACTURE
OF FRENCH WEAPONS UHDER LICENSING AGREEMENTS WILL ALSO HOT STOP.

EAST CERMANS EXPOSE WEST CERMAN PRAISE FOR HIROSHIMA

AUGe 10 (IPS)—EAST GERMANY TODAY STEPPED UP ITS CAMPAIGN FOR
UMILITARY DETENTE"™ INTERVIEWING FORMER WEST CERMAN JOURNALIST,
EDUARD VON SCHNITZLER, ON THE OCCASION OF THE 30TH ANNIVERSARY OF
THE BOMBING OF HIROSHIMA. SCHHITZLER, WHO IS NOW AN EAST GERMAN
CITIZEN, QUOTES THE PILOT WHO CARRIED OUT THE HIROSHIMA BOMBING

AS SAYING HE WOULD DO THE SAME THING TODAY IF GIVEN THE ORDER,
SCHNITZLER CHARGED THAT U.S. DEFENSE SECRETARY SCHLESINGER AMD WEST
GERMAN DEFENSE MINISTER LERER ARE THE ONES NOW COMMANDING THESE
"MORAL IMBECILESY  AND THEY ARE NOT USING THEIR NUCLEAR

THREATS FOR rliN.

SCHNITZLER AFFIRMED THE IMPORTANCE OF THE NUCLEAR DETERRENT
ROCTRINZ OF WHUTUALLY ASSURED DESTRUCTION,"™ ATTACKING ADALBERT
HEINSTEIN, EDITOR OF THE INFLUENTIAL WEST GEZRMAN NEWSPAPER
FRANKFURTER ALLGEMEINE ZEITUNG, A FORMER OFFICER IN HITLER’S GENERAL
STAFF, FOR ALLEGING THAT THE HMIROSHIMA OPERATICN HAD A
PSTARILIZINGY EFFECT. ‘

CHNITZL=R] STATES THAT THE ONLY REAL STABILIZING DEVELOPHENT IN
IUCLEAR POLICY WAS THE 3REAKING OF THE U.S. ATOMIC BOMB MONOPGLY
3Y TH: SOVIET UNIOH. :

CULKe SXPORTS TO EAST EUROPE RISE

£UGe 10 (IPS)==UNITED KINGDOM £XPORTS T THL COKECON COUNTRILS
CORTINUE TO #ISE, FOLLOWING A STRONG SURGE THIS YEAR, REPORTS
FINANCIAL TIMES CORRESPOMNDENT DAVID LASCELLES.

ALTHOUGH TOTAL U.Ke EXPORTS WERE OHLY 21.7 PER CENT HIGHER THAN
LAST YiAR, DXPONTS TG THE COMECON IN THE SAME PERIOD. ROSE BY
33.9 PER CENT. UNITED KIHGDOM TRADE T0 THE SOVIET UNION ALONE HAS
ALMOST DOUBLED, REACHING HORE THAN $200 UILLION IN HALF A YEAR.

REPORTER LASCELLES, A STRONG PROPONENT OF EASZ~WES' TRADE, COVERED

;
THE MUCH MEGLECTED "AASKED TWO" OF TiL CSCE TALKS == Of ECONOMIC
COOPERATION = IN A RECENT FINANCIAL TIMES ARTICLE.

CIORE)
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CoY wWARMS AGATHST IMFLATION AS IRVESTHENT PLUMMIY
AUGs 10 (108 emmiz 217027 Ti AN FURTHER FUEL BRITAINYS 25 PEr CENT

L HEEDERATTION OF 2RITTSH ITNDUSTRY (=MPLOYERS/

ASSCGCIATION) HA ) T”r SRIVISH ‘WV”R"VEvT T IGHORE PLEAS FOR
REFLATION. Tei CONREDERATIONSS LATUEST INDUSTRIAL TRENDS SURVEY,

© COVERED IM THE FINALCIAL TINES, diﬂ”i VHAT THREL QUARTIRS OF

BRITISH MANUFACTURING INDUSTRY IS IDLE, BELOW CAPACITY WORKING IS

MORE PREVALENT NOW THAN ZVEN DURING THE THREE-DAY WEEK ’WD COVPANIES

ARE REDUCING EMPLOYJENT ON A SCALLE UNPRECEDENTED IN THE SURVEY,

WHICH DATES BACK TO 1958.

INFLATION &~

ON THE POSSIBILITY OF A CGuMZRAL WORLDWIDE ECONOMIC RECOVERY,
CBI CHAIWXMAN CAMPBELL rHASER A HARDLY OPTIKIS IICS *ALTHOUGH
THE RECESSION HAS ARRIVED, SPRING WILL INEVITABLY FOLLOW WINTER.
IT IS JUST A QUESTIO: OF HOW FAR SPRING IS ANAY.®

TIMES PRAISES CHINESE DISREGARD FOR HELSINKI

AUGe 10 (IPS)~=EW YORK TIFES FOREIGN AFFAINS EXPERT CeLe SULZBERGER
TODAY GAVE HIS APPROVAL TO THE CRUSHING OF CHINESE HWORKERS AND A
UNATTONALISTH ATTEMPT 8Y THE CHIWNESE ARMY TO VIOLATE SOVIET BORDERS
ACCORDING TO SULZBERGER, THZ PREOPLEZS LIBERATION ARMY HAS REEM
HDURIFIED OF ANTI-MAOIST LEADERS. SHLZBERGER SAYS THAT THE

NEi LEADEQSHIP2S cSXEMPLIFIED BY DEPUTY PREYIER TENG WHO BROUGHT
THE ARMY INTO HARCGCHOW pROVINCE TO CRUSH T'MUSTHIAL UNREST CAUSED
BY WORKERS “-ﬂ&uJI I3 HIGHER WAGES. THIS ARMY LECADERSHIP,
SULZBERGER D=CLAKRES, IS5 IN HO JAY "30UND BY PROMISES HADE AT
HELSINKILW AND IS #0272 INED TO STRATGHTEY OUT THE SOVIE

FRONTICR IH A #00E SFAVORARLE SE??F n :

BrITAIN DECLARES ARGENTINI ECONONY "UNSTABLEY

AUGe 10 (IP3)~—[NGLANDYS CREIDIT EVALUATIONS DEPARTUENT ACCE Pf“i")
THE RECOMMENDATION OF AN INTENATIOMAL CREDITORS? & WHSULTIN

FIRYM ARD DECLARED THIS WEEK THAT IT WOULD PROHIBIT CREDIT H)R ALL
EXPORTS TO ARGLNTINA RueQUIRING FINANCING OF OVER 130 DAYS. TH=
REASON GIVEN FOR Tilis DECISION WAS THAT AUGENTIHAYS ECHHOMY IS
SIMPLY TO RUNSTADLE"Y, dz_e)s).“.. THE BRTITISH PRESS.

CONTINENTAL PRESS REPORT

2IG MAC ASBKES FEDERAL GoVERNpLNT

TO TAKE OVEi WELFARE PAYMENTS
AUG, 10 (IPS)—RIG YAC DIRECTORS MET WITH FEDRRAL ()FFICIALS FRIDAY
TO URGE THAT THE FEDERAL GOVERIENT TAKE OVER THE £03TS OF

RELFARE PAYMENTS @il HEW YORK CITY, ACCORDING 1() THE Nz YORK TIMES.
THE DIRECTORS ALSO ’?LHUFQTEZ) FEOERAL GUARANTEES FOZ 3IG MAC 3ONDS.

(MORE)
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LEAA STUDY CALLS CITY PRISOM kIZFORM PLAN A FATLURE

AUG, 10 (IPS)—A LAY EMFORCEMENT ASSISTANCE ADMINISTRATION
SPONSORED STULY HAS BRANDED HEW YORK CITY’S MULTIMILLION

DOLLAR CRIMINAL~REHABILITATION AND PRISON—ALTEIRNATIVE PROGRAMS
WA FAILUREY AND HAS.WARNED THESE PROGIAMS NAY BE ADDING TO CRIME.

THE STUDY, WHICH APPZARED IM TODAY’S NEW YOO TIMES, RECOMMENDS
THE PROSGAAMS 2B REPLAC:ID BY WRPRIVENTIVE SEToNTION® FOR PEISHNS
ACCUSED Or VIOLENT CZRI'ES. :

AGRICULTURE DEPARTMENT “LOCK-IN®

AUG, 10 (IPS)—THE WASHINGTON POST REPORTS TODAY THAT A GROUP OF
CROP SPECIALISTS WILL 3E LOCKED IN A BASEMENT rROOM AT THE AGRICULTURE
DEPARTMENT FOR 12 HOURS TO EMERGEAT. 3 P.M. MONDAY WITH FORECASTS

ON THE SIZE OF THE 1975 CORN CROP AND OTHER FARM PRODUCTS.

THESE SECURITY PRECAUTIONS MUSUALLY RESERVED FOR THE WAR ROOM
OF THE PENTAGON" COME AMIDST WIDESPREAD REPOPRTS THAT THE RECENT
GRAIN SALE TO THE SOVIET UNIONW WILL CAUSE SHORTAGES AND DRIVE UP
FOOD PRICES. THE iliEW YORK TIYES, HOWEVER, ADMITS THAT AFTER THE
- TEN~TON SALE, GRAIN PRICES AR:Z STILL LOWER THAN LAST YEAR.

BAYH, HUMPHREY, EASTLAND GOT ILLEGAL
CONTRIBUTIONS FROM ASHLAND OIL

AUG. 10 (IPS)~=SEMNATORS BIRCH -BAYH (D~IND), VANCE HARTKE (D-IND),
HUBERT HUMPHREY (D=MINNM), JAMES EASTLAND (D=-YI=3), AMND DEMOCRATIC

NATIONAL CHAIRMAN BORENT STPAISS PECTIVEN UL AL CONGTRIRUTTIONS
O OASHLAYD L lh., TUC., TSUNRIT e TS s TISTY
;‘r"’:.

3y . gemm. . a s . -

G dREZ D VERS ORI . THYEL ISTL ke 7T Fs §'r

T dAED . & T
EXCHANGE COMITI3SION 1. THE FIRST ACTI™ IN ®.ICM THE SSC FORSEN
CORPORATIONS TO YIAME IAMES.® OFFICIALS OF THE GOVEINTEMTS OF
GABON, LIBYA, NIGERIA AND THE DOMINICAN REPURLIC ALSO RECEIVE

CONTRIBUTIONS. | 8LIC ALSO RECEIVED

-

FBI DIRECTUR CALLS IR TRADE-OFF OF LIBENTIES

AUG, 10 (IPS)—CLARENCE KELLY, FBI DIRECTOR, CALLED FOR CONTINUED
USE OF WIRETAPS WITHOUT WARRANTS IN THE FISLD OF FOREIGN
INTELLIGENCE, HE MADE HIS STATEMENTS AT A MEETING OF THE ARERICAM
BAR ASSOCIATION IN MONTREAL YESTERDAY, KELLY, ACCORDING TO TODAY’S
RASHINGTON POST, URGED THAT FBI AGENTS BE GIVEN “A CERTAIN

AMOUNT OF LATITUDE.®™ ®WE RUST BE NILLING TO SURRENDER A SMALL

gﬂgms OF OUR LIBERTIES TO RRESHAVE THE GUSAY BULK OF THEU,® HE

(MDRE)
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ADMITTING THAT THE FBI “HAS MADE MISTAK=S", KELLY NOMETHELESS
CALLED FOR THE SUSPENSION OF LAW IN MATTERS REGARDING “"NATIOMAL
SECURITY," SAYING, "IF AN INDIVIDUAL’S RIGHTS ARE VIOLATED BY
A LAW ENFORCEMENT OFFICER, REMEDIES ARLE AVAILABLE.®

PCM DENOUNCES KIDHAPPINGS OF STUDENTS IN GUERRERD

MEXICO CITY, AUG. 10 (IPS)—AN ATTACK BY ARMED THUGS AGAINST A
STUDENT HOUSE AND A HIGH SCHOOL IN ACAPULCO, GUERRERO, ON AUG. 3,
DURING WHICH AT LEAST THREE STUDENTS ARE KNOWN TO HAVE BEEN
KIDNAPPED, HAS BEEUN DENOUNCED BY THE MEXICAN COMMUNMIST PARTY (PCM).

ACCORDING TO THE PCM DEMUNCIATION, PUBLISHED YESTERDAY IN THE
MEXICO CITY PAPERS, EL DIA AND EXCELSIOR, THE RESPONSIBILITY FOR
THE ATTACK AND FOR THE LIVES OF THE STILL-MISSING STUDENTS RESTS
WITH STATE AUTHORITIES UNDER GOVERNOR RUBEN FIGUEROA. IN THE PAST
FIGUEROA HAS BEEN LINKED T0O RIGHT-WING INTERIOR MINISTER MARIO
HOYA PALENCIA.

ISRAELT SCIENTIST CALLS FOR COOPERATION
TO DRVELDP MIDEAST

MEXICO CITY, AUG. 10 (IPS)—AT A DINNER IN HONGR OF VISITING
MEXICAN PRESIDENT LUIS ECHEVERRIA, THE PHRESIDENT OF ISRAEL’S
WEISSMAN INSTITUTE OF SCIENCE ISRABL DOSTROVSKY, CALLED FOR
ISRAEL TO SHARE ITS T=CHNOLOGY AND SCIENCE "WITH ALL THE NEIGH-
BORING COUNTRIES ARD TO HELP IN THE PROGREGS OF THIS REGION,.Y
DOSTROVSKY EXPLAINED HOW DEVELOPMENT BASED ON COOPERATION IN THE
MIDDLE EAST WOULD wiORKs BEVERYONE CAY ENJOY OUR ACHIEVEMENTS

IN AGRICULTURzs ALL NEZD WATER TO MAKE THE DESERT BLOOY -~ WATER
THAT WE LEARNT TO DESALINIZE FROM THE SEA = AND ALL HAVE THE 3AME
DESIRE TO IMPROVE HEALTH, RAISZ EDUCATION L:ZVELS AND ADVANCE HIE
STANDARD OF LIVING. w2 ARz WILLING TO HELP IM ALL.OF THIS, AND
[ HOPE THAT THE DAY IS MEAR IN wHICH "E CAN COHTRIBUTE ®ITH OUR
SHARE IN THE DEVELOPMENT AND PROGRESS OF ALL OWR REGION.®

DOSTROVSKY, WHOSE STATLMENTS WERE PUBLISHED IN THE MAJOD

MEXICAN DAILY, EL SOL YZSTERDAY, EXPRESSED HOPES THAT ECHEVERRIAZS
TOUR WHOULD BE A STeP TOWA:NDS THE DESIRED PEACE."

(MORE)
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HTHS ANALYSIS
NEZW YORK TIMES ZHNDORSES nILITAR‘{ DICTATORSHIP IN INDIA

AUG. 10 (IP3)—THE Nz=W YQORK "I”z_‘?. I A COVESR STORY IN TODAY’S
SUNDAY MAGAZINE ON INDIRA GANDHI ENTITLED ®RULER OF 600 MILLION —
AND ALONEM, ENCOUPAGFD A MILITA 2Y TAKSOVER IN INDIA, ALLECEDLY IN
THE NAiE \)}* THEIK CHERISHED VEXSION OF #DLMOCRACY®. THE ARTICLE,
WRITTEN BY CLAIRE STERLING, EWNCAPSULATES THE USUAL COLLECTION OF
SLANDERS AGAINST THE INDIAN r")"::.?NMLiIf THAT HAVE CIACULATED IN
THE WESTERM PRESS FOit THE PAST MONTHS

THE REAL OVMCEPHSG OF THE M3 YORK '"I {EG ARE REVEALED I Tib
DESCRIPTION OF THE CRUCIAL Rx)I.l OF THE COMMUNIST PARTY OF INDIA
AND THE ALLTAVCE BETWEEH THE SOVIET UHION AND IMDIA, SAYS MS.
STERLINGs ®IT (THF CPI) HAS LOMNG DROVINED MaS. GANDHI
WITH SOME OF HER MOST TrUSTED ADVISOnS, IRZOLOGICAL SGUIDANCE IN THE
PURSUIT OF S()CIALI Sy AND THE CAPACTVY 70 MOCILIZE STNEET MOBS (SIC)
AT A MOMENTS r\()TILI‘....“ THE TIMES IS )I“idt‘ﬁ?D 5Y SHAT IT TERNMS,
WHER MARKED PREFERINCE FOR ’S‘()\,I/‘LI‘"T” OF SOME KIDMD i)/ R
CAPITALISY OF WHAT:Z \mi RIMD, ESPECIALLY A‘~RI(‘A” i

IN FEAR OF THESz D:vVELOPMENTS f(hl“r;" SOCIALIGH AND CLOZER
RELATIONS WITH TH: SOVIZT UNIOMN, THE TI: lL. AHI"‘LE OPEHLY PRAYS,
ATHE INDIAN ARMY — THD ONE GROUZ HTTH THD PORER TO 3T0P ThHz - -
PROCESS = CI) UID THTERVEHE Y

NEWS ANALYSIS .
SOVIET BLOC THWARTS Ul3e FCONOMIC STHAMGULATION OF PURU P

AUGe 10 (IPS)=HUMGARY HAS AGREZD TO SHLL Pzl $10 TLLTION WORTH
OF WHzZAT ON A IOO PER CE&I‘I'E CRENIT BASIS. Tl UNUSUAL DAL HAS
FEATURED ON THE FrONT PAGE OF LINAZS LA PRENSA TWO DAYS AFTER THE
RECENTLY EXPROPRIATED ?APC() A INING CorpPorATION LAUMCHED A
MORLDWINE CAMPAIG! TO PqitVENT SALES OF PERUVIAN IRON ORE. A
CUTOFF OF CHILE IM 1973 STRANGLED HED ECONOAY AND Thils "A\.ILITATED
THE PINOCHET COUP. THE {'i"lf“”‘I/\’l SALE SAVES PeRU FR‘()?.-'. TH: DAMGE

0OF STARVATION THREATS FROM THI UNITED STATES, ITS TRADITICHAL
WHEAT SUPPLIER, AS WELL AS FKE x:IP-!G FOREIGHN EXCHANGE FOR OTHE?Y USES.

END COMBINED IPS Foi AUSUST 10, 1975

PRIORITIES FOir DAILIES.
ARTICLE NOWS ~-
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‘INTERN@TIONAL~PRESS WRAP-UP
PORTUGUESE DEVELOPMENTS

PCF POLITBURO CALLS FOR INTERNATIONAL MOBILIZATION
TO DEFEAT FASCISTS IN PORTUGAL

PARIS, AUG. t1 (IPS)~-THE FRENCH COMMUNIST PARTY (PCF) POLIT-
BURO TODAY ISSUED AN UNPRECEDENTED EMERGENCY CALL TO THE INTER-
NATIONAL WORKING CLASS T MOBILIZE AND DEFEAT THE FASCIST
OFFENSIVE IN PORTUGAL.

"THE PCF POLITBURO LAUNCHES A SOLEMN APPEAL T0O ALL WNRKERS
OF FRANCE AND THE OTHER COUNTRIES, TO ALL THE WORKING CLASS
AND DEMOCRATIC FORCES. THE ARM OF THE ASSASSINS MUST BE
STOPPED, BEYOND THE PORTUGUESE REACTION, IT IS THE REACTIONARY
FORCES OF THE CAPITALIST POWERS WHICH ARE DEALING A
BLOW TO THE WHOLE WEST EUROPEAN DEMOCRATIC MOVEMENT.®

THE DECLARATION FINGERS THE LEADERS 0OF THE PORTUGUESE
SOCIALIST PARTY AS "BEARING A HEAVY RESPONSIBILITY IN THE DEVELOP-
MENT OF THE FASCIST ACTIVITIES,® AND REITERATES THE PCF SUPPOORT
FOR THE COURAGEOUS STRUGGLE OF THE PORTUGUESE COMMUNIST PARTY.

AT THE SAME TIME, THE PCF YOUTH ORGANIZATIOM LEADER JEAN-
MICHEL CATALA SENT A MESSAGE OF SUPPORT TO THE PCP,

PCP COMMUNINQUE: WTAKE ACTION
AGAINST THE COUNTER-REVOLUTIONARIESY

AUG, 11 (IPS)~=THE CENTRAL COMMITTTE OF THE PORTUGUESE COMMUNIST
PARTY STATED IN A COMMUNIQUL AUG. 2 THAT IT IS "MNECESSARY ‘
TO CONFRONT THE ACTIVITIES AND THREATS OF THE COUNTER-REVOLUTION,..
IT IS NECESSARY TO REINFORCE THE ARMED FORCES MOVEMENT (MFA) AS A
A PROGRESSIVE, REVOLUTIONARY MOVEMENT...IF THIS IS NOT DONE, THE
MFA WILL BE DILUTED FOR THERE STILL EXISTS A STRONG CONSERVATIVE
SECTION.®

THE COMMUNIQUE ADDED THAT THE REACTIONARY OFFERSIVE CAME
BTHROUGH THE DOORS OF ANTI=-COMMUNISM OPENED BY THE LEADERS
OF THE PORTUGUESE SOCIALIST PARTY (PSp) .M IF FIRA ACTION
IS NOT TAKEN AGAINST THE FASCIST PANDS, “THE COUNTER-REVOLUTION:
WILL CRATE CONDITIONS FOR THE UNLEASHING OF A COUP THROUGH
REACTIONARY ELEMENTS..."

~ THE COMMUNIQUE WAS PUBLISHED IN THE POTUGUESE DAILY DIARIO
DE NOTICIAS. '

(MORE)
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SOARES SUSPENDS THREE FOR CRITICIZING PSP LEADERSHIP |

AU, 1t (IPS)—4ARIO SOARES, HEAD OF THE PORTUGUESE SOCIALIST
PARTY (PSP), SUSPENDED THREEE MEMBERS WHO HELD KEY POSITIONS
BECAUSE THEY WROTE A DOCUMENT CRITICIZING THE PARTY’S

POLICY, ACCORDINP TO TODAY?S LPHUMANITE, THE NEWSPAPER OF THE
FRENCH COMMUNIST PARTY. THE DISSIDENTS ARE JOAO GUETERRES,
S. REGNO, AND ANTONIO RODRIPUES.

THE DOCUMENT CHARGED THE PSP LEADERSHIP WITH IGNORING THE
"NECESSARY TASKS®, CLOSELY PARALLELING THE COMMUNIST PARTY :
PROGRAM, TO FULFILL THE REVOLUTIONARY PROCESS. IT ALSO DENOUNCED
THE "MEO=~CAPITALIST SOCIAL DEMOCRACY,® AND CALLLED FOR EXPANDED
EAST-WEST TRADE, ACCORDING TO THE LISBON DAILY 0 SECULO, AUG.9.

PCP DEFENDS HEADOUARTERS IN BRAGA:
ANTI=COMMUNIST BISHOP INCITES RIOT

AUG. 11 (IPS)~MEMBERS OF THE PORTUGUESE COMMUNIST PARTY (PCP)
AND PORTUGUESE SOLDIERS FIRED ON ATTACKERS WHO TRIED To SET
FIRE To THE PCP OFFICE IN BRAGA, NORTHERN PORTUGAL. TWENTY

OUT OF APPROXIMATELY 500 PEOPLE WERE WOUNDED, ACCORDING T0 THE
BALTIMORE SUN, AFTER THE CROWD uA’ r*l\l(,()URA"ED TO RAVAGE THE PCP
BUILDING BY ARCHBISHOP FRANCISCO #ARIA DA SILVA.

YTHE ARCHBISHOP VAS ONE -OF THE MAIM DEFENDERS OF THZ RIGHT-
WING DICTATORSHIP OUSTED RBY THE MILITARY REVOLUTIONARIES 15 MNONTHS
AGO," REPORTS TODAY”’S WASHINGTON POST. THE POST SAYS. THE
WGATHERING IN BRAGA WAS To RBE A PRELUDE TO A MAMMOTH DEMONSTRA-
TION IN FATIMA, AUG. 13 TO CELEBRATE THE APPARITION OF THE :
VIRGIN OF FATIMA, CONSIDERED AN ANTI-COMMUNIST SYMBOL IN PORT-
UGAL."

ECONOMIC SABOTAGE AGAINST PORTUFU“SE SHIPYARDS

AUG. 1! (IPS)~THE INTERNATIONAL ECONOMIC GROUP THYSSEN PLANS

TO CANCEL ITS CONTRACT TO BUILD T®0 OIL TANKERS IM THE PORTU-
GUESE SETENAVE SHIPYARDS. THE CONTRACT WAS SIGNED IN

AUGUST 1973. IN ADDITIOM, THE SWiEDISH MAVAL CONSTRUCTION FIRM
ERIKSRERG CANCELED AN ORDER TO SUPPLY THE PORTUGUESE LISNAVE
SHIPYARDS WITH PARTS. BOTH REPORTS OF ECONOMIC SABOTAGE AGAINST
THE PRO-COMMUNIST PORTUGUESE REGIME APPEARED IN THE PORTUSUESE
WEEKLY EXPRESSO AUG. 9. '

SHIPBUILDING AND REPAIR IS ONE OF PORTUGAL’S MAJOR INDUSTRIES.

PCP TO BE MASSACRED, SAYS FREMNCH SOCIAL.DEMUCQAT

AUG. 11 (IPS)~~JEAN DANIEL, CHIEF EDITORIALIST FOR THE FRENCH
SOCIALRDEMOCRATIC MAGAZINE, LE NOUVEL OBSERVATEUR, THREATENED

15§ oo

THE PORTUGUESE COMMUNIST PARTY WITH THE FATE OF THE INDONFSIAR'”

(MORE)
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COMMUNIST PARTY=—ANNTHILATION, IM 1965, IN THE "OREAT MASSACREM -
500,000 MEMBERS OF THE INDONESIAW CouMUNIST PARTY WERLE MU2DERED,

THE ONLY MWAY FOR THE PCP TO ESCAPE THIS FATE, DANIGL ARGUED,
IS TO SESEK AN ALLIANCE WITH THE PORTUGUESE SHCTALIST PARTY AND ITS
CIA =-AGENT LEADER MARIO SNAREL, O THE BASIS 0OF THiz SUCTALIST
PARTY?S LIBERAL CAPITALIST PROGRAM,

ANGOLA DEVELOPMENTS
UsSe PLANES AIDIMG ZAIRE ARMY AGAINST AHSOLA -

AUGs 11 (IPS)==AMERICAN PLAKES ARE TRANSPORTING MEN AND ARMS

TO ANGOLA, ACCORDIHG TO INFORMATION SUPPLIED BY A SPECIAL
CORRESPONDENT FOR TiE FRENCH WZEYLY L7=XPRESS, AND  TRANSUYITTER
BY THE MEXICAN DAILY, [EL DIA., THE LZEXPRESS CORRESPONDENT
ACCOMPANYING PRESIDENT GISCARD D’ESTAING OF FRAMNCT ON HIS RECUNT
VISIT TO ZAIRE, REVEALED THAT THE TRO 4=PROPELLER PLANES NHF THE
UeSe AIR FORCE WERE STATIONED AT THE KINSHASR AIRPORT IM ZAIRE,
READY TO "RETURN TROOPS OF THE ZAIRE ARMY FROM ANGOLALY

L#EXPRESS AVD SEVERAL OTIER FRENCH PURLICATINNS ARE
CHARGING THAT THE GISCARD TRIP WAS LINKED TO THE SITUATION IN
ANGOLA AND THAT 7AIRV’S PRESIDENT, MORUTU SESE SEK0, HAS SEEN
SEEKING FRENCH SUPPORT FOR HIS PLANS Tn PROVOKE THE DISHENZEN=-
MENT OF ANGOLA,

THE LZEXPRESS CORTESPOMNENT ALSD REPORTS, HORUTU’3 BROTHER=Tr-
LAN AND HEAD OF THE “IA—CHI!"°ﬂ—OUl ANGOLAN NATIOWAL LIW““\TIGH
FRONT (FNLA), HOLDEN ROBERTO, HAS SIGNED A SECRET PACT WITH
MOBUTU UNDER WHICH FNLA AGREES TO ACCEPT T'E INDEPHENDENCE OF
THE OIL=-RICH ANGOLAN ENCLAVE OF CABINDA AND CLEAR THIS PROVINCE OF THE
PRO=SOVIET MPLA IN EXCHANGE FOR SURSTAWNTIAL SUPPORT It ARMS AND MEN
FROM ZAIRE, THE MEXICAN DATLY, EL DIA, WHIZH CARRIED THE REPORT
ADDED THAT U.S. PETROLEUM COMPANIES OPERATE EXTENSIVELY Iff CABINDA,

UNITA DEPARTS ANGOLAN CAPITAL

AUGe 11 TIPS)—THE SOJTH AFRICAN=CONTROLLLD NATIONAL '"NION FOR THZ
TOTAL INDEPENDENCE OF ANCOLA (UNITA) TODAY ANNOUNCED THEIR
DEPARTURE FROM ANGOLAYS CAPITAL CITY OF LUANDA, ACZORDING TO UPI.
THIS LEAVES PRO=-SOCTALIST POPULAR HMOVEMENT FOR THE LIBERATION

OF ANGOLA (MPLA) AS THE ONLY ORCANIZATION IN THE CITY.

UPT ALSH REPORTS THE EVACUATION OF THE RENAINING 500 SOLDIERS
OF THE CIA=-RUN NATIOHAL FRONT FOR THE LIRERATION OF ARGOLA (FULA)
FROM LUANDA To THEIR BASES IY THE SORTH,.

MPLA CONTROLS CABINDA

AUG, 11 (IP5)=—TODAY’S FRANXFURTER RUNNSCHAU REPORTS THAT UNITS

IN THE OIL-PRODUCING FVCLAV; OF CABINDA HAVE FLED FROM THE POPULAR
MOVEMENT (MPLA) AND ARE HIDING OUT IN ABANDONED PORTUGUESE '

ARMY POSTIONS, MTHIS LEAVES THE HPLA IN CONTROL = CABINDRALM

THE RUNDSCHAU REPORTS.

28NN
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CIA ATTEMPTS STRANGULATION OF LUANDA

AUG. t! (IPS)—LUANDA, THE CAPITAL OF ANGOLA, IS WITHOUT

BREAD, VEGETABLES AND MEAT, AND MANIOC ROOT, THE DAILY STAPLE
OF THE AFRICAN POPULATION, ACCORDING TO A UPI DISPATCH TODAY.
MANY GAS STATIONS WERE CLOSED TODAY AND HAD NO MEANS OF BEING
RESUPPLIED, ACCORDING TO THE DISPATCH. THIS CIA STRATEGY IS OQUTLINED
IN FULL BY A SPOKEMAN FOR CIA-CONTROLLED NATIONAL FRONT FOR THE
LIBERATION OF ANGOLA (FNLA) NZGOLA KABANGU IN LE FIGARO JULY

293 "OUR FIGHT CONSISTS OF TOTALLY LIBERATING ANGOLA.

SO LONG AS THERE IS ONE COMMUNIST AGENT IN THE COUNTRY, WE WILL
CONTINUE THE BATTLE. WE REGRET DESTROYING A BEAUTIFUL CITY LIKE
LUANDA, BUT WEZLL DO IT IF NECESSARY.Y

GISCARD, MOBUTU AGRFE ON ANGOLA

AUG. 11 (IPS)—IN A FINAL COMMUNIQUE ISSUED AT THE END OF THEIR
RECENT MEETING, FRENCH PRESIDENT GISCARD DZESTAING AND ZAIREAN

PRESIDENT HOBUTU SESE SEKO EXPRESSED "SATISFACTION AT THE CON-

VERGENCE OF THEIR PONTS OF VIEW ON THE PRINCIPAL INTERNATIONAL

PROBLEMG, " ACCORDING Tn UPI,

ZAIRE’S MAJOR NEWSPAPERS INDICATE THAT ANGOLA WAS THE
FIRST ITEM ON THE AGENDA AND THAT THE TWO LEADERS EXPRESSED
"CONCERN OVER THE AGGRAVATION OF THE SITUATION," UPI REPORTS.

AFRIQUE~ASIE SUPPORTS THE MPLA

AUG. 11 (IPS)—"ANGOLA IS THE VIETNAM OF AFRICA," ASSERTED SIMON
MALLEY IN A STRONGLY WORDED EDITORTAL IN THE AUG, 11 ISSUE OF THE
PRO-ALGERIAN MACAZINE, AFRIQUE-~-ASIE, ' :

MALLEY DISTINGUISHED THE PRO=SOCIALIST POPULAR MOVEMENT FOR
THE LIBERATION OF ANGOLA (MPLA) FROM THE PUPPET LIBERATION GROUPS
CURRENTLY FIGHTING AGAINST IT, HE NOTED THAT THE MPLA IS
THE ONLY ORGANIZATON FIGHTING FOR REAL LIBERATION,

MALLEY ALSO RIDICULED THOSE WHO WERE SHEZDDING CROCADILE TEARS
OVER THE VICTINS IN ANGOLA, AND ADVOCATING UN INTERVENTION TO
SETTLE THE CRISIS. HE CALLED THIS A RUSE DESIGNED TO INDUCE THE
MPLA TO LAY DOWN THEIR ARMS AND PUT THEIR CONFIDENCE IN WESTERH
LEADERS AND THEIR COHORTS TO SETTLE THE SITUATION.

OTHER NEWS g
U.S. VETOES ADMISSION OF VIETNAYS TO UNITED NATIONS

UNITED NATIONS, N.Y., AUG. 11 (IPS)=—=IN A VOTE TORAY IN THE .
UNITED NATIONS SECURITY COUNCIL, THE PROPOSED ADMISSION OF KORTH
AND SOUTH VIETNAM TO THE UNITED NATIONS WAS VETOED BY THE

UNITED STATES, ' p ,
THE U.S. WAS THE ONLY MEMBER OF THE SECURITY COUNCIL TO VOTE

(MORE)
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AGAINST THE ADMISSION., THE ACTION WHICH BLOCKS THE MEMBERSHIP OF THE
VIETNAMS IN THE U.N. FOR THE PRESENT SESSION.

THE NEXT STEP OPEN FOR VIETNAMESE ADMISSION WILL BE A VOTE OF THE
FULL GENERAL ASSEMBLY TO SEND THE MATTER BACK TO THE SECUPITY
COUNCIL FOR RECONSIDERATION, .

i

PHILIPPINES PROMISES TO FORBID
U.S. USE OF BASES AGAINST INDOCHINA

~AUG, 11 (IPS)—IN A JOINT COMMUNIQUE ISSUED IN HANOI LAST THURSDAY,
THE PHILIPPINES GOVERNMENT PROMISED NORTH VIETNAM THAT IT WOULD
NOT PERMIT THE UNITED STATES TO USE ITS BASES IN THE PHILIPPINES
FOR ACTION AGAINST INDOCHINA,

THE PLEDGE WAS REPORTED IN A RADIO BROADCAST OF THE NORTH
VIETNAMESE NEWS AGENCY MONITORED IN HONG KONG,

INDIA,PAKISTAN TO BEGIN TALKS ON IRRIGATION VENTURE

AUG. 11 (IPS)—TALKS BETWEEN INDIAN AND PAKISTANI GOVERNMENT
OFFICIALS ARE SCHEDULED TO BEGIN AUG. 17 ON A JOINT VENTURE TO
BUILD THE SALAL DAM PROJECT IN THE KASHMIR REGION, ACCORDING TO
FOREIGN BROADCASTING INFORMATION SERVICE (FBIS) JULY 29.. THE
TWO GOVERNMENTS EXPECT TO RESOLVE VARIOUS TECHMICAL DIFFICULTIES
CONNECTED WITH WATER CONTROL OF THE BORDER REGION.

IN AN OBVIOUS ATTEMPT T0 FOIL THESE TALKS THE NEW YORK TIMES
PUBLISHED AN UNSUBSTANTIATED ARTICLE TNDAY STATING THAT “HIGH
PAKISTANI® OFFCIALS FEAR INDIAN AGRESSION A5 A ®CRUDE DIVERS-
TONARY MANEUVER" TO EASE INTERNAL INDIAN POLITICAL STRAINS.

4

CHINESE LABOR UNREST MOUNTS

AUG, 11 (IPS)=—=AN EMERGENCY WORK CONFERENCE, HELD TO DISCUSS THE
DIFFICULTIES IN CONTROLLING WORKERSZ UNREST IN HANGCHOW, RELECASED
A STATEMENT YESTERDAY INDICATING THAT "THE SITUATION IN SOME
FACTORIES HAS DETERIORATED TO A POINT WHERE IT WILL BE VERY
DIFFICULT TO RESOLVE.®

ACCORDING TO RADIO CHEKIANG BROADCASTS MONITORED IN HONG
KONG, CHINESE COMMUNIST PARTY LEADERS FROM THE PROVINCE OF
CHEKIANG AHMOUNCED THAT "IT WILL BE MECESSARY TO DEAL
AGGRESSIVE, SHARPLY AIMED BLOWS AT THE HANDFUL OF CLASS ENEMIES,Y
FOMENTING ®SABOTAGE OF PRODUCTION.

. OVER THE PAST TWO MONTHS, WORKERS IN FACTORIES IN THE INDUST-
- RIAL CITY OF HANGCHOW HAVE BEEN PROTESTING SPEED-UP AND HAVE BEEN
DEMANDING SALARY INCREASES, AIR FORCE UNITS AND OVER 10,000
SOLDIERS HAVE ALREADY BEEN MOVED INTO HANGCHOW T QUELL WORKER
UNREST .

(MORE)
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DREGGER TAKES ANOTHER STEP AWAY FROM NEN-NAZI STRAUSS

WIESBADEN, BRD, AUG. 11 (IPS)—ALFRED DREGGER, WEST GERMAN
CHRISTIAN DEMOCRATIC PARTY (CDU) CHAIRMAN IN THE STATE OF HESSEN,
TODAY ASSERTED THAT THERE IS NO NEED FOR ANOTHER PARTY IN HESSEN

IN ADDITION TO THE SOCIAL DEMOCRATIC PARTY, THE FREE DEMOCRATIC
PARTY AND THE CHRISTIAN DEMOCRATIC UNION, HIS REMARKS WERE DIRECTED
AT BAVARIAN FRANZ-JOSEF STRAUSS, THE WEO=-NAZI CHAIRMAM OF THE
CHRISTIAN SOCIAL UMION (CSU). STRAUSS HAD THREATENED TO SPLIT THE
CDU/CSU ALLIANCE AND ESTABLISH A NATIONAL CSU,

FRANKFURTER ALLGEMEINE ZEITUNG BOLSTERS PCI AGENTS

WIESBADEN, PRD, AUG. 11 (IPS)==THE CONSERVATIVE WEST GERMAN
DAILY FRANKFURTER ALLGEMEINE ZEITUNG TODAY TRIES TO BOLSTER THE
CIA POLICIES OF THE ITALIAN COMMUNIST PARTY (PCI) LEADERSHIP.
ALTHOUGH THE ALLGEMEINE NOTES THAT “PRAVDA (THE OFFICIAL SOVIET
PAPER) HAS ADMOMISHED THE ITALIAN COMMUNISTS," THE ARTICLE PLAYS
UP THE REASSERTION OF POLYCENTRISM BY UNITA, THE PCI MNEWSPAPER,
DOWNPLAYING THE COMMUNIQUE OF PCI POLITBURO MEMBER PAJETTA IN
HIS TRIP TO MOSCOW WHICH SUPPORTS THE PORTUGUESE COMMUNIST PARTY,
- THE ALLGEMEINE FEATURES UNITA’S ASSERTION THAT THE PCI “HAS ITS
OWN POLICY AND ITS OWN EXPERIENCES,®

CONTINENTAL NEWS

SEC THROWS ITS WEIGHT BEHIND MUNICIPAL BUDGET REFORMS

AUG. 11 (IPS)—IN A MAJOR POLICY STATEMENT, THE SECURITIES AND
EXCHANGE COMMISSION WARNED THAT IT WILL FILE SUIT AGAINST MUNICI-
PALITIES AHICH DO NOT MAKE XKNOWN SUCH FISCAL IRRESGULARITIES AS
WHIDDEN DEFICITS" IN ADVANCF OF BOND SALES, ACCORDING TO TODAY’S
NEW YORK TIMES.

THE SEC’S ACTION COMES IN WAKE OF DISCLOSURES LAST WEEK OF
A NEARLY $500 MILLION "HIDDEN DEFICIT IN THE NEW YORK CITY
BUDGET AND CALLS BY THE MUNICIPAL ASSISTANCE CORPORATION (BIG MAC)
FOR STRINGENT AUDITING PROCEEDURES FOR THE CITY.

BIG MAC SEPTEMBER ISSUE TERMED UNMARKETABLE

AUG. 11 (IPS)—A BOARD MEMBER OF NEW YORK CITY’S MUNICIPAL ASSISTANCE
CORPORATION (BIG MAC) TOLD THE NEW YORK TIMES YESTERDAY THAT

UNLESS THE FEDERAL GOVERNMENT FURNISHES ®LEGAL GUARANTEE 0OR

BACKING" FOR $1 BILLION IM BIG MAC BONDS SCHEDULED TO GO ON SALE

IN SEPTEMBER, THE BONDS WILL BE UNMARKETABLE, FELIX ROHATYN, A
MEMBER OF THE BOARD, PLEDGED TO GO TO WASHINGTON "EVERY HOUR ON

THE HOUR" TO SEEK THE GUARANTEES IF U.S. OFFICIALS CONTINUE TO
REFUSE THE GUARANTEE AND BANKS QUTSIDE OF NEW YORK CITY CONTINUE

TO REFUSE TO PURCHASE THE BONDS. »

(MORE)
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KHEEL ANMOUNCES CAMPAIGN AGAINST FARE HIKE

AUG. !1 (IPS)~FORD FOUNDATION AGENT THEODORE KHEEL STATED
YESTERDAY THAT THE 15 CENT SUBWAY AND BUS FARE HIKE IMPOSED ON
NEW YORK CITY BY BIG MAC WOULD BE ®INFLATIONARY, WASTEFUL AND
COUNTERPRODUCTIVE.® ACCORDING TO THE NEW YORK DAILY NEWS, KHEEL
CHARGED THAT THE INCREASE, WHICH WAS DEMANDED BY BIG MAC AS A
WSYMBOL OF THE CITY”S WILLINGNESS TO CHANGE ITS LIFESTYLE,® WOULD
TRIGGER COST-OF-LIVING INCREASES IN UNION CONTRACTS ACROSS THE
COUNTRY, ‘

FEARING A PUBLIC REBELLION AGAINST THE 50 CENT FARE, WHICH IS
SCHEDULED TO GO INTO EFFECT SEPTEMBER 1, XHEEL ANMOUNCED THAT HE
WOULD ATTEMPT T CHANNEL OPPOSITION INTO LAWSUITS AGAINST THE
INCREASE BEING UNDERTAKEN BY THE U.S. ENVIRONMENTAL PROTECTION
ADMINISTRATION AND OTHERS. KHEEL IS KNOWN TO FAVOR INCRFAGtD
TAXES ON MOTORISTS INSTEAD OF A FARE HIKE.

ILA BEGINS ANTI-SOVIET BOYCOTT

AUG. 11 (IPS)~—INTERNATIONAL LONGSHOREMENZS ASSOCIATION OFFICIALS
ANNOUNCED THEY WOULD REFUSE TO HANDLE U,S, GRAIN SHIPHENTS BOUND
FOR THE SOVIET UNION ACCORDING TO THE WALL STREET JOURNAL AND
JOURNAL OF COMMERCE.

LAST THURSDAY, AN ILA WORK GANG AT BEAUYONT, TEXAS, JUMPED
THE GUN, REFUSING TO LOAD GRAIN ON A YUGOSLAV SHIP DESTINED FOR THE
USSR. ILA OFFICIALS LATER CALLED OFF THEIR ACTION WHEN THRY
DISCOVERED THE SHIPMENT WAS “OLD GRAINYW, PART OF THE REMAINING
SHIPMENTS OF LAST YEAR’S CROP NOT SUBJrCT To THE ILA BOYCOTT.

U.S. TREASURY 0OPTS FOR TRADE WAR

AUG, 11 (IPS)~THE U.S. TREASURY HAS ANNOUNCED ITS DECISION TO
INVESTIGATE AUTO DUMPING CHARGES FILED BY THE UNITED AUTOWORKERS
UNION AND REP. JOHN DENT AGAINST EUROPEAN AND JAPAMNESE AUTOMAKERS,

ACCORDING TO TODAY’S WALL STREET JOURNAL, THE COMMON MARKET
HAS WARNED THE U.S. THAT IT WILL RETALIATE IN CASE ANY CURBS ARE
PLACED ON MEMBER NATION’S AUTO EXPORTS TO THE U.S. RESULTING FROM
THE TREASURY’S INVESTIGATIONS. AN EDITORIAL IN THE HANDELSBLATT,
A LEADING WEST GERMAN FINANCIAL DAILY, REFLECTS THE ALARMK AND
"SHOCK WAVES®™ THE TREASURY DECISION HAS CAUSED AMONG EUROPEAN
CIRCLES.

A TREASURY OFFICIAL QUERIED ABOUT THE ADVERSE CLIMATE CREATED
BY. ITS ACTIONS STATED BLUNTLYt “WE DON’T CARE WHAT IT DOES ToO
GATT. (A REFERENCE TO THE TRADE NEGOTIATIOHNS NOW GOING ON IN ,
GENEVA WHERE THE U.S. IS SECKING EUROPEAN COOPERATION,) WE WILL
GO AHEAD WITH THE INVESTIGATIONS, ...IF THE EUROPEANS RETALIATE,
THEN WE WILL IMPOSE VERY HARSH IMP()RT CUR3S. THE EUROPEANS WILL
LOSE MORE IF IT CAME TO THAT." o

(MORE)
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BEAME WAGE FREEZE DOES HOT COVER TEACHE?S

AUG. 11 (IP3)=—MAYOR REAME SIGNED LEGISLATION TODAY WHICH ORDERS
A WAGE FREEZE FOR ALL CITY LEMPLOYEES, A SPOIESMAN FOR THE MAYOR’S
OFFICE SAID TODAY. SPOKESMAN SAID THAT THE FREEZE APPLIES

TO ALL UMTONS WHICH HAVE NOT REACHED A "VOLUNTARY" WAGE FREEZE
AGREEMENT WITH THE CITY BY SEPTEMBER 1.

THE MAYOR’S OFFICE SAID THAT THE FREEZE DOES APPLY TO THE
TRANSPORT WORKERS UNION, WHICH NEGOTIATES CONTRACTS WITH THE
METROPOLITAN TRA"SPORTATION ADMINISTRATION, A STATE AGENCY, BUT
PROBABLY DOES NOT APPLY TO THE UNITED FEDERATION OF TEACHERS, WHOSE
CONTRACT WITH THE CITY HAS EXPIRED,

THE SPOKESMAN ADMITTED THAT HE WAS CONFUSED BY THE EXCLUSION -
OF THE TEACHERS FR0OM THE LA¢, BUT SAID THAT RECAUSE THE UNION,
WHICH HAS REJECTED A VOLUNTARY FREEZE, WAS IM THE MIDST OF CONTRACT
NEGOTTATIONSy THE MAYOR’S OFFICE HAD OQ?EREU UNO COMMENT® ON THE
MATTER,.

ORGANIZING AND INTELLIGEMCE REPORT

USLP TESTIFIES F0OR NYC DERT MORATORIUM
ENOUNCES MWAGE FREEZE

NEW YORK, AUG; 11 (IPS)——U.5. LABOR PARTY SPOKESWOMAN ROBIN TAUK
TODAY TESTIFIED AT THE PLOCAL LAWY HEARINGS ON MAYOR BEAME’S
WAGE FREEZE. ,

ACCORDING TO TAUB, "THE WORKING CILASS OF THIS CITY ARE TARGETS
OF A RAND CORP. #AR GAME. LOUIS WEIH FROM THE DOMESTIC COUNCIL
WAS HANDPICKED BY NELSON RNOCKEFELLER AS MAYOR BEAMEZS CONTROL
AGENT (AS THEY SAY IN CIA JARGON) TO DETERMINE FISCAL POLICY FOR
NeYe N.Y.”S BUDGET “SPECIALISTZ IS ROBHRT BOTT RAND-CIA AGENT
WHO WAS DEPLOYED BY THE CIA TN BRAZIL TO CUT WORKERS WAGES BY
45 PER CENT."

TAUB WENRT ON TO CITE THE NE3T SERVICE DEMANMDS STRANGLING
THE CITY WHICH WOULD BE HALTED BY CITY COUNCILMAN LOUIS OLMEDO’S
DEBT MORATORIUM RESOLUTION NOW TIED UP IM THE COUNCIL’S FINANCE
COMMITTEE. "$1.8 BILLION OF THE CITY BUDGET CURRENTLY EARMARKED
BY INTEREST AND AMORTIZATION PAYMENTS WOULD TMMEDIATELY BE FREED,"
SHE CHARGED. ®uHILE PAYROLL EXPENSES ACCHUHT FOR $4,26%9.9 MILLION
FOR THE REST OF THE FISCAL YTAR, DERT SERVICE PAYMENTS TOTAL
$§5,969.2 MILLION, THE OLYED) RESOLYTION CALLS rOR SUSPENSION
OF DERT PAYMENTS FOR A HINDMIM OF 12 NONTHS PLUS A TAX ON THE
INCOME OF COMMERCIAL RANKS, THUS FRECING SUFFICIENT REVENUE TO
MAINTAIN SERVICES AND PREVENT LAYORFSWW

END OF IPS B.11/COMBIMNED
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