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EUROPE, SOVIETS, 3RD WORLD PREPARE FOR WAR ON DOLLAR

by Susan Cohen

Sept. 3 (IPS)—Western Europe, the
. Third World and the Soviet bloc are now
preparing a coordinated assault
against the last remnants of the Rocke-
* feller clique’s Dollar Empire. The offi-
cial proceedings, as well as extensive
private discussions, at the ongoing an-
nual meeting of the International Mone-
tary Fund-World Bank in Washington,
D.C. and the Special Session of the
United Nations General Assembly in
New York this week reveal the political
and economic groundwork already
largely in place for such a decisive
battle. Substantial agreement on all
sides to pursue trade and development
via “triangular’”’ arrangements based
on the gold-backed transfer ruble at the
expense of the U.S. dollar, and explicit
commitment to a ‘“‘new International
Economic Order’’—along the lines of
the ICLC’s International Development
Bank proposal—is the motor of the
international stéamroller emerging
clearly now.

Third World backing for the Euro-
pean demand for a return to gold, an-
nounced by Mexico on behalf of the
powerful 100-nation Non-Aligned bloc of
developing countries at the finance
ministers’ meeting in Washington (see
p. 6), in return for European participa-
tion in three-way transfers of wealth is
an offer the trade-starved Europeans
cannot refuse. Now the ‘“Europeans”
among them must move to break the
deadlock with Rockefeller’'s ‘“‘Atlan-
ticist” agents in their midst and openly
declare themselves with the pro-devel-
opment,* pro-East-West trade forces.
This European-Third World pact, in
turn, presents the Soviet Union with the
impetus to step up its own organizing
for ruble-backed trade and the impetus

to step forward even more vigorously

on behalf of world economic recon-

struction.
The Third World’s commitment to
such -a coordinated attack on the

stranglehdld of dollar debt was demon-.

'strated dramatically in the speeches of

key non-aligned bloc spokesmen to the .

UN General Assembly. “A choice must
be made,” Algerian Foreign Minister
and President of the Seventh Special
Session Bouteflika told the delegates
between world reconstruction or sub-
mission to continued imperialist looting
at the hand of an ‘“‘obsolete order.” The
Third World, for its part,” Bouteflika
emphasized, “has long since made its
choice.”

Indian Foreign Minister Y.B. Chavan
followed the Algerian lead, demanding
the ‘“‘dismantling” of all ‘“‘institutions
and structure which perpetuate or

aggravate present injustices and in-

equalities”’—a clear reference to the
IMF and World Bank. Zeroing in on the
critical issue of dollar debt and imper-
ialist looting via the mechanism of
international loans, Chaven pointed out
that the Third World have been forced
to ‘“preempt for debt servicing most of

the aid which is received now and may

be received in the future.” Further
loans are no solution, he stressed.

With other key Third World spokes-
men, Chavan stressed the immediacy
of the problem and urged all to ““accept
the political necessity to negotiate
seriously and without delay.”

Procrastination Means “‘Failure’’

Indonesian Foreign Minister Adam
Malik, declaring his country’s solidar-
ity with Algerian President Bou-
mediene’s programmatic push for a
“New World Economic Order,” di-
rectly addressed the current factional

. standoff in Europe and Japan on the

issue of dollar debt versus trade and
development. The present international -
economic system has shown itself in-
capable of functioning properly, he
said. “We are not concerned- with a
temporary breakdown or stagnation,’’
he added, emphasizing the thorough-
going -collapse of the dollar-based
Bretton Woods credit structure.
Commending the ‘‘growing under-
standing’”’ of a number of developed
countries which has prompted them to
act in a “constructive spirit,” Malik
took aim at the laggards and saboteurs.
“We urge -those... which continue to
take a negative attitude,” he said, {‘to
reconsider }heizl'lposition asl further pro-
crastination will only result iz the pro- .
Tongation og the Tailures cﬂh‘é}gféséﬁf
system,” o
Further separating the wheat from
the chaff among European capitalists,
and addressing the concerns of ad-
vanced-sector workers, Malik stressed
the importance of trade as a *“‘vehicle to
promote production.” ‘‘When we speak
of redeployment of industry it should be
made clear that there is no question of
closing down factories in order to
transfer them to. the developing coun-
tries,” he said, burying the ghosts of the
miserable Rockefeller fantasies of cart-
ing off Western industry to build new
Empires to the South. “Redeployment
can only relate to new production pos-
sibilities tg be created,” he declared.
viets Back Attack
Soviet Ambassador to the UN Malik
reiterated the Soviet Union’s total sup-
port for the developing sector. Concrete
Soviet aid to the developing countries is
a matter of record; the recently con-
cluded Comecon agreements with Iraq,
Mexico, Finland and Yugoslavia being
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exemplary of the potentialities for aug- ‘

menting the international division of

labor through such economic integra--

tion and cooperation. Malik's dis-
cussion of those agreements, together
with pointed reference to the Com-
econ’s International Investment
Bank-—established to provide credits up
to 15-year term for financing industrial,
agricultural and other development
projects throughout the Third
World—made explicit the Soviet cap-
ability and willingness to provide the
cornerstone to expanded ‘‘triangular”’
agreements.

Significantly,
dressed the world monetary crisis, not-
ing that ‘‘Western attempts (to normal-
ize the crisis) are deadlocked.” The
solution requires, Malik adds, ‘“due
consideration of the interests of all
countries’”’ and the ‘‘general elimina-
tion of domination of one or several
national currencies’’—clear backing
for the attacks onthedollar.

Malik directly ad-

This coordinated political-economic
assault on the bastions of Rockefeller’s
bankrupt dollar is already reverberat-

ing in Europe. The show of Third World- -

Soviet pro-development force at the UN
emboldened the anti-Atlanticists of the
West German daily Franfurter Rund-
schau. In a pokerfaced account of For-
eign Minister Genscher’s speech at the
UN, today’s Rudschau drives another
nail in the coffin of Rockefeller agent
Schmidt’s beleaguered occupation
government. “The positien of the BRD,
which was worked out in contacts with
the USA, was fundamentally that of the
U:S.' government,”’ reports the Rund-
schau. :

Temporary Bretton Woods Revival

The Atlanticists stateside, for their
part, have been backed into a corner
from which they are attempting to
extricate themselves—at least temp-
orarily—via a revival of the original

Bretton Woods scheme for an inter-
national monetary system composed of
several major currency ‘“blocs.” De-
spite the fact that they managed to stall
the immediate implementation of the
IMF gold agreement, a faction has
-emerged that is willing to admit that
they in fact have no choice but to pro-
ceed a lousy compromised on dollar
hegemony and make room for the ex-
pansion of three-way trade and devel-
opment. Such an arrangement—includ-
ing a return to gold use and fixed rates
between ‘‘blocs”’—now espoused by key
policy makers associated with the New

York Federal Reserve will simply
cushion other sectors of the world eco-
nomy against the worst fallout from the
dollar’s future demise. The imminent
New York City default and subsequent
detonation of the Eurodollar market
make such schemes useless from the
standpoint of dollar salvation. -

KISSENGER TRIES TO BLUFF HIS WAY PAST ATTACKS AT UN SPECIAL SESSION

by Peter Ennis
UNITED NATIONS, N.Y., Sept. 2 (IPS)
— The Seventh Special Session of the
United Nations General Assembly
opened here yesterday with speeches
by the major spokesmen for pro-
development policies and genocidal
austerity policies, Algeria and the
Rockefeller-Kissinger within th2
United States government respectively.
With those statements the parameters
for discussion at the Special Session,
devoted to “Development and Inter-
national Cooperation,”’ were set.
President of the Special Session,
Algerian Foreign Minister Abdelaziz
Bouteflika gave the opening speech and
posed the question to the delegates,
“What kind of world do we want to
build?”’ Stressing that an ‘‘unequiv-
ocal”’ answer must be given to that
question Bouteflika said that two
choiées exist. ‘““The first alternative is
to create, together, the conditions for
real cooperation with a view to restruc-
turing the world economy, defining new
goals and assigning new purposes to
world production and trade in order to
satisfy, first of all, the fundamental
economic, social and cultural necds of
all mankind.” The other aiternative, he
said, is for the industrialized countries
to ““continue to defend the privileges,
increasingly vulnerable as they are... in
the illusory hope of blocking changes.”

Throughout his speech Bouteflika
stressed that “the system, as it now
operates, is itself the source of present
upheavals,” and broad-based changes
are needed. He attacked the method by
which capitalist financiers dictate the
strict terms on which they will provide
credit to the developing nations, said
that the cumulative debt of the Third
World, “which is largely the result of
the unequal relationships to which they
are subjected,” must be ‘‘seriously
renegotiated.” He reiterated the pro-
posals of the nonaligned countries for
the establishment of commodity buifer
stocks, and similar agreements de-
signed to stabilize the export earnings
of developing nations. ‘“Such an ap-
proach presupposes a new type of
relationship in which concerted action
and some degree of planning on the
international scale are substituted for
the so-called laws of supply and de-
mand, which, in reality, merely reflect
an imposed relationship, based on the
respective strengths of the seller and
the buyer.”’ he said.

The Kissinger Bluff

In response to the Algerian thrust for
development, an empty-handed Daniel
P. Moynihan, U.S. Ambassador to the
UN, attempted to bluff the developing
nation with a Kissinger-authored varia-
tion on the theme of “fuck you.” Faced
with a collapsing credit system,

Kissinger could only propose the crea-
tion of new financial mechanisms to roll
over tremendous Third World debts.
These mechanisms include the expan-
sion of the existing International Fi-
nacne Corporation, run by the hated
World Bank, and the creation of an
International Investment Trust. Ac-
cording to Kissinger such an invest-
ment Trust, which would be run by the
International Finance Corp., “would at-
tract new capital by offering investors
a unique opportunity — participation in
a managed broad selection of invest-
ments in developing country firms,

public, private and mixed.” Kissinger

warned however, thatfor private inves-
tors to invest in their countries the
governments of the developing nations
would have to make themselves
“credit-worthy.” If this is not done, the
developing nations could be ‘“‘cut off
needlessly from sources of capital and
markets essential to their own pro-
gress.” . .
Though the Kissinger speech was
publicized to contain numerous ‘‘con-
cessions’’ to the Group of 77 developing
nations, Kissinger declined to accept
even the most publicized demand of
that group — an “‘integrated approach
to negotiations concerning trade in raw
materials and commodities. As a
counterproposal, he called for the crea-
tion of a facility within the Inter-

2



.

national Monetary Fund Whichj would.
lend money to those countries whose’

overall export earnings have dropped.
This “proposal” would also do. little
more than provide developing nations
with the funds to meet debt payinents.
Further, Kissinger crudely attempted
to undermine the unity of the non-
ahgned countries by.placing the blame
for the world economic crisis on the
OPEC nations.

Initial indieations are that Kissin-
ger’s bluff will be called. While it is as

yet unclear as- to whether the non-

aligned nations will openly propose at .
. this Special Session the breaking from
-the dollar ard--agree upon trade and

development policies denominated in a
new currency — possibly the Comecon
ruble — high level officials have told
IPS that the nonaligned group will not
fall victim to Kissinger’s blackmail
threats and phony proposals. ‘“All he
said was that we can go to the private
capital markets, but we must be credit-

worthy,” one official said.

K:ssmger was alded'm hlS attacks on °
the nonaligned group by the representa-
tive of the Federal Republic of Ger-
many. Hans-Dietrich Genscher, For- -
eign Minister of West Germany, de-
livered a virtually identical spcech to
that of Kissinger, and added that he
was against the use of gold in monetary
transactions.” The U.S. is also against
the use of gold in monetary trans-
actions, and the issue is presently at the
heart of a major political crisis in Gen-
scher’s country. .

THREE WAY DEVELOPMENT REAL SUBJECT OF MONETARY FUND MEETING

by David Goldman and Robert
Berkowitz

WASHINGTON, D.C., Sept. 3 (IPS) —
Maneuvers toward three-way
development arrangements between
Western Europe, the Third World, and
the Soviet Bloc overshadowed the least
significant annual meeting of the In-
ternational Monetary Fund since the
IMF’s founding in 1944.

Earlier this week, France and
Mexico jointly pushed through the one
significant decision to emerge from the
gathering, an agreement by the IMF's
Interim Committee of Twenty Nations

to ease gold transfers between central.

banks and to put some of the IMF’s gold
holdings back into public circulation.
Widely viewed as a major step toward
reviving gold’s monetary role at the ex-
pense of the U.S. dollar and the IMF’s
‘“‘Special Drawing Rights,”’ the
Interim Committee’s decision, which
had unanimous European backing,
pushed the embarassed U.S. delegation
into a corner.
Gold, Comecon...

Mexico’s Central Bank Governor,
Ernesto Fernandez Hurtado, hailed the
decision on gold as a victory for
development. ““The International
Monetary Fund held gold for a specific
functign,”” Hurtada said in an exclusive
interview. “This was for gold to serve
jointly with the dollar as the center of
the monetary system. Now this
monetary system is in shainbles. There
is no longer any reason for the fund to
hold gold.”’ Mexico has joined France in
demanding the return of IMF gold,
valued at about $24 billion at the recent
market price, to members of the fund
who placed it there as part of their
initial subscriptions.

Hurtado linked the gold accord to
closer economic relations with
Comecon, noting ‘‘many Third World
countries would be glad to have the
long-term use of credits from
Comecon.”” The use of Comecon credits
for the purchase of European capital
goods, ‘‘depends on Germany and
France,” Hurtado added. “If they
accept the transfer ruble, they are
giving credit to the Soviets.” The

Mexican banker noted that current
Soviet-West German negotiations on
the transfer ruble were an “important
step” in this direction.
...And the [DB

‘Among Third World delegates, most
of whom were financial officials one
step removed from political discussions

between the Non-Aligned Nations, there”

was some confusion about the gold
decision. Within the controlled en-
vironment of the TMF, the “Group of
24"’ Third World countries has asked for
handouts of Special Drawing Rights,
the IMF’s funny money. ‘“The capitalist
countries give us their proposals and
we merely react to them,” one Third
World member of the Interim Com-
mittee complained. ‘“What we need is
our own proposals for a new monetary
system.” Most of the Third World
delegations here are studying the
ICLC’s International Development
Bank proposal.

But Hurtado pointed out, ‘“There is no
real difference between the Third

World countries _here. SDR’s are not
useful for development, only for the
liquidity reserves of central banks (i.e.,
debt refinancing—ed.). Gold is a means
of transferring real resources to the
developing countries.”’ Both the Soviet
press and the West German newspaper
Deutsche Zeitung, which reflects the
German side of the transfer ruble
negotiations, have cited the importance
of gold reserves for the creation of
ruble financing arrangements, as the
monetary asset common to east and
west. .
U.S. Holding Action

Unable to face down the working
alliance of the Europeans and leading
Third World countries, the U.S.
delegation, headed by Treasury
Secretary William Simon, fought a
holding action to delay implementation
of the gold accord until next January,
when the Interim Committee meets
again in Jamaica. Contrary to-standing

“Treasury policy, Simon demanded a

full package of monetary agreements
before any single agreement could go
into effect. The main unresolved issue
is what language will be applied to the

“““There’s a real

present state of monetary disorder, in
which exchange rates fluctuate un-
predictably against each other on the
basis of day-to-day market conditions.
In response to Simon’s stalling tactics,
a French News agency reported
yesterday, European countries are
moving toward a bloc on the issue »f
exchange rates, which have been cut
loose from their fixed parities in the old
Bretton Woods monetary system after
the U.S. declared the dollar bankrupt
four years ago. ‘

At a Tuesday morning press con-
ference, the nervous Treasury
Secretary stonewalled before a barrage
of reporters’ questions on the gold
issue. “We have a clear mandate from
Congress. to insist upecn a compre-
hensive package,’”” Simon said,
although no such instructions from
Congress exist. In response to questions
about Third World demands, Simon
said, “People always want more!"”’

Universal Crisis _

Other representatives of in-
dustrialized countries were less smug.
crisis ahead,”
Canadian Finance Minister John
Turner said in an interview. “I .just
returned from a meeting of Com-
monwealth Countries in Guyana. They
screamed about their foreign exchange
reserves running out, ‘their commedity
stabilization funds running out.”
British Chancellor -of the Exchequer

Denis Healey, another participant in

the Commonwealth meeting, said in his
speech to the annual meeting, “Whaut
emerged most strongly was the threat
torecovery in the industrial countries if
their trade with the developing world
collapsed, and the parallel inability of
the developing countries to avoid
catastrophe unless the industrial world
achieved recovery.”

French Finance Minister Jean-Pierre
Fourcade warned in his speech of “the
impossibility of ensuring a sufficient
supply of food to meet the needs” of
Third World countries, and ‘‘in-
supportable foreign debt.”” He
declared, ‘‘This crisis is seriols
because it is universal. Whatever a
nation’s political system, whether it is
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developed or- developmg. none has been

spared.”’

In a final act of propitiation toward
the United States, most of the European
ministers, as ‘well as the IMF’s
Managing Director Johannes Wit-
teveen, called on the United States to
reflate its economy and get a recovery
underway, something the U.S. could not
do if it- wanted to. In effect, the
European ministers, the worst die-hard

Atlanticists in Europe, demanded that
Simon and Ford spare them the agony
of a final break with the dollar. But
Simon, in his speech, rebuffed the
suggestions, insisting that the. ‘Us.
would continue its current monetary
policy, i.e. no finance except financing
of old debts.

" Italy’s new Central Bank Governor
Rinaldo Ossola presented a “‘consensu$
European viewpoint, predicting that
“three broad monetary zones would
slowly emerge from the debris of -the
Bretton Woods system...the dollar,
European and yen areas,” in a recent
article. Interviewed at the conference,

Ossola demurred at the notion that
three monetary areas with no ac-
ceptable monetary assets other than
gold would have to clear payments in
the metal — “‘except in an emergency,’’
the banker added quickly.

But some Italian private bankers

were less coy. According to Gaetano -

Stammati, Chairman of the Banca
Commerciale Italiana, ‘‘there are
already many bilateral arrangements
with the Comecon banks using the
transfer ruble. This requires time and
patience,” Stammati said in an in-

West German delegates were
determined to keep up Atlanticist ap-
pearances in Washington. Queried
about the progress of negotiations with
the Soviets on the ruble, West German
Federal Bank Vice-President Otmar
Emminger said, ‘I know nothing of this
— but then again. there are many
important things I don’t know about.”’
His aide, Federal Bank Director
Helmut Schlesinger said, ‘‘That's a
question you should ask the Eastern
countries.”’

A Huge Bazaar
Otherwise, the conference functionod
as a huge bazaar, held in the lobbies of
Washington’s Park-Sheraton Hotel.
Third World delegates circyiated

‘among the droves of New York bankers

who show up at such affairs, hegging
for the odd million of emergency logg
credits.

In this degrading context™the Third
World delegates were hush-hush on the
subject of debt moratoria. ‘I cannot
think of debt moratoria, not until I con-
sult with other members of the non-
aligned group,’”’ a high official of one
country said. In background dis-
cussions, Third World members of the

Interim Committee, the senior repre-
sentatives of the developing sector in
Washington, indicated they would post-
pone an open push for debt moratoria
until they had clear political com-
mitments on three-way trade with
Comecon and Western Europe.
Otherwise, they said, they did not want
to run the risk of a credit and trade em-
bargo led by a vengeful United States.

CIA MANEUVERS WEAKEN PORTUGUESE GOVERNMENT

‘Sept. 3 (IPS) — On orders from the U.S.
gangland ‘“Ambassador’’ to Portugal,
“Frankie”’ Carlucci, the compromise
agreement worked out last Friday
between Communist Party-allied

forces and their Carlucci-led opponents

in Portugal is now being torn to shreds
by the CIA forces. These moves,
coupled by economic sabotage directed
by the Second International and the
CIA, have begun to weaken control of
pro-working class forces in the
government and the ruling Armed
Forces Movement (MFA). If the
reactionary forces continue on this
course, an all-out clash with the Por-
tuguese Communist Party and its allies
— civil war — is inevitable. _
Carlucci’s pro-fascist top mllltary

are now moving feverishly to purge"

pro-leftists in the hope of packing this

Friday’s crucial meetmg of the hitherfo
pro-working-class Armed Forces
Assembly of 240 officers and non-
commissioned officers. Reactionatry
officers are attempting to deny their
men the privilege of electing delegates
tothe Assembly, instead appointing the
delegates themselves. Yesterday’s
Army Assembly and today’s Air Force
Assembly saw developments in this
direction. both services are headed up
by generals lined up with Carlucci.
Yesterday the Air Force chief and
President Costa Gomes met with
“Ambassador’’ Carlucci. East German
radio reports that the outcome of the
meeting was hostile to the Communist
Party-backed General Vasco Gon-

calves serving as commander-in-chief

. of the armed forces, despite the fact

that this was the central point in the
compromise worked out last Friday,

“ when Goncalves ceded his post as the

country’s prime minister. Provocations
in the past week have included the
occupation of buildings of the pro-work-
ing class “Fifth Division” (the armed
forces propaganda unit), by troops
brought in from Angola for his own pur-
poses by the discredited Maoist Gener-
al, Otelo Carvalho; a short-lived rebel-
lion by a clique of northern officers,
who placed themselves under the com-
mand of the central regional com-
mander in mutiny from General Gon-

calves; and unilateral assumption of )
command of the critical, heavily armed

COPCON (internal security) units by
President Costa Gomes — a mowe
against the formerhead Goncalves. t?

Meanwhile, the yet-to-be formed
government of the new prime minister,
Admiral Pinheiro de Azevedo, is threat-
ening to turn the clock back to the para-
lyzed ‘‘destabilization days’’ of the
Fourth coalition government, when the
country’s two CIA-controlled social
democratic parties shared thé cabinet
with the Portuguese Communist Party.
The two CIA parties deliberately para-
lyzed the government from dealing
decisively with the State Department-
coordinated economic sabotage against
Portugal.

Cunhal Interview
Portuguese Communist Party (PCP)

leader Alvaro Cunhal summed: the

situation up in an interview with the
Italian weekly Epoca. Cunhal stressed
that the situation was ‘‘very difficult”
and that in recent weeks, as a result of
destabilizing operations led by the
Portuguese Socialist Party (PSP), the
organ of political power of both the
MFA and the government had become
weaker:

Carlucci has been dlrectmg provo-
cations against the PCP-led working
class, including a fraudulent union elec-
tion over the weekend and the breakup
yesterday of the PCP-initiated anti-
fascist Common Front, in which five
heavily CIA penetrated Maoist groups
briefly participated, including NATO
agent Ernest - Mandel’'s ostensibly
Trotskyist LCI. The five groups refused
to work with the PCP on even a
minimal anti-fascist basis, doubtless by
prearrangement by Carlucci at this
conjuncture.

The purpose of the endless merry-go-
round of Carlucci-orchestrated destabi-
lization has been to demoralize the
Portuguese population, above all the
volatile military, as the paralysis in
political and military structures leaves
the country helpless in the face of the
more fundamental sabotage against the
economy itself. This¢was the CIA’s
Chile formula, with which Carlucci is
fully conversant, having himself been
active there.

To bring about the desired demoral-
ization, Carlucci’s State Department
has sent hundreds of agents scurrying
over the surface of the earth —_”from
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Timor to the Azores — toward tne
purpose of destroying Portugal and the
creative efforts of its working class.
The State Department’s cannibal
countergang in Angola, the FNLA, has
been hurled into butcheries in Angola in
order to drive hundreds of thousands of
Portuguese Angolans back to the north
of Portugal, bearing with them.cholera,
endemic to Angola, and unemployment,
endemic to both. Once the refugees had
transplanted cholera to Portugal's
north several months ago, this was
gleefully publicized by the CIA-con-
nected press, especially in Britain —
ordinarily a major source of tourist
revenue for Portugal — in order to de-
prive the country of needed foreign ex-
change. Last summer, tourism in
Portugal was thus reduced to 20 per
cent of capacity.

Another key foreign exchange earner
for Portugal is its exports. Second
International-run Britain, largest cus-
tomer of Portuguese textiles, has just
erected protectionist regulations which
are devastating the country’s largest
industry, throwing thousands into
unemployment, beyond the hundreds of
thousands dumped in the country by the
CIA bloodbath in Angola. Britain is also
sabotaging orders for Portuguese wine,
for which it until now has been Portu-
gal’s stable customer. West Germany,
Britain, France and the U.S. have can-
celled their orders for cork, a leading

export.

Canada is working to exclude Portu-
guese fishing boats from the New-
foundland banks so that Europe's most
protein deficient population will have
even less to eat, while the Swedish firm
Eriksberg has cancelled its contract to
supply Portugal’s leading shipyard
with needed parts. Rockefeller's Mobil
0il has been reneging on commitments
at Gaia, Portugal, and First National
City Bank went back on a loan it prom-
ised a Portuguese brewery just before
the April 1974 coup. ,

The imperialist banks have cut off
credit to Portugal, so that even Portu-
gal’s minimal economic survival pro-
grams have been crippled. At the same.
time, NATO threatens invasion if the
Soviet Union should make a major eco-
nomic trade commitment to Portugal.
Those foreign banks not denying Portu-
gal credit altogether for financing basic
trade have imposed a 5 per cent penalty
fee because of supposed-political risk.

The European Economic Community
has refused to give Portugal any cred
at all — after looting a million Portu-
guese gastarbeiter for twenty years. —
unless PSP leader Mario Soares’s
sexual perversion, ““pluralism,” is offi-
cially reinstated in Portugal. The EEC
had no such compunctions under the
Salazar dictatorship.

Is Lisbon Burning
West German member of the Rocke-

feller family’s Trilateral Commission
Kurt Birrenbach summed up the State
Department policy succinctly in an
interview with IPS six months ago. He
said a NATO invasion would not even be
necessary along the lines of his think-
ing. Portugal, by economic blockade
and sabotage, would be turned into a
Third World country, then a *fourth
World”’ country, and finally, he con-
cluded. it could become all ‘‘burnt out.”

Indeed, taking this perspective liter-
ally, Carlucci’s agents have ‘been in-
cinerating Portugal’s vdluable timber
forests through arson, including the
reported use of light planes and Spanish
military helicopters. It is also reported
that Spain is site of an operation
counterfeiting the Portuguese cur-
rency, the escudo. The fake escudos are
being sold cut-rate to workers returning

- to Portugal through Spain.

The international working class has a
ruthless answer to the U.S. State
Department and its allied scum run-
ning the governments of Social Demo-
cratic Britain, Sweden, and West Ger-
many, and Giscard d’Estaing’s France
for this. Not a Kopeck of East-West
trade to any country whose firms en-
gage in sabotage of the Portuguese
economy'! The first accomodation
which the U.S., for its part, mus. make
is to get its gorilla Carlucciout of Portu-
gal and replace him with a member of
thehumanrace. .



USLP'S BOYD DENOUNCES ANGOLA GENOCIDE; CALLS

Aug. 28 (IPS) — The Tollowing state-
ment was released last night by U.S.
Labor Party candidate for U.S. Senator
from New York, Elijah Boyd in
response to a verbal appeal from Mr.
Sally N'Dongo Aug. 26 '

August 27, 1975

Last night I received an urgent trans-
atlantic appeal from Mr. Sally
N'Dongo, pro tem representative of the
Popular Movement for the Liberation
of Angola (MPLA). Mr. N’'Dongo
charged that the invasion of Angola is
aimed at turning that country into
another Vietnam and that the current
attempt at genocidal extermination of
the Angolan population and the MPLA
is only a prelude to the obliteration of
all liberation forces on the African
continent. This mass extermination’
would surpass evenHitlerianlevels.

Therefore, on behalf of the forces
represented by the Lyndon H. La-
Rouche Presidential campaign of the
U.S. Labor Party and the National Cau-
cus of Labor Committees, I am issuing
this call to all concerned organizations
in the United States of America to join
us in a widespread campaign to expose
the facts of the current attempted
extermination of the Angolan popula-
tion and the organized members of the
MPLA.

Specifically and emphatically, I urge
all Afro-American organizations to
respond immediately to this most
urgenttask.

Mr. N'Dongo is now preparing to
organize public forums with the Euro-
pean Labor Party and allied forces
throughout France, West Germany,
and Italy to publicize the facts of the
invasion of Angola.

The facts indicate that the U.S. State
Department has directed a callous
escalation of invading forces into
Angola, including the despicable use of
Afro-American mercenaries. These
mercenaries are acting in conjunction
with the National Front for the Libera-
tion of Angola (FNLA), a gang of black
zombie-cannibals equipped by Maoist
China, and the Zaire Army, which is
attacking Angola from the north. In-
credibly, the military forces of the
racist regime of South Africa are at-
tacking Angola from the south. Mirage
jet aircraft have been supplied to the
Zaire armed forces by France and
possibly South Africa with pilots and
“instructors’’ from China. These inter-
nationally deployed fascist forces
against Angola are also supplied with
heavy artillery flown in by U.S. Sky-
master transport planes from U.S.

military bases in West Germany.

The U.S. State Department has just
approved a ‘“‘substantial new arms aid
policy” for Zaire, in order ‘“‘to stop a
Russian-backed MPLA takeover.”

U.S. Press Blackout

The news accounts of the Kissinger-
State Department instigation of but-
chery in Angola have been almost
exclusively confined to reports in the
European press. This atrocious state of
affairs is indicated by the fact that even
the recent statements of the U.S.
Congressional Black Caucus, as well as
U.S. Senator Dick Clark, have been
blacked out by the so-called free press
in the U.S. This climate, deliberately
maintained, is based on journalistic
cowardice and acts directly against the
real foreign policy interests of the
United States population. This black-
out must be utterly smashed.

On August 19,1975, the Congressional
Black Caucus stated that ‘“The United
States should not endorse or support
any effort through official or private
channels, to impair the territorial in-
tegrity of Angola. Any secessionist

-attempt by FLEC (Front for the

Liberation of the Cabinda Enclave) or
other forces in Cabinda should be
unalterably opposed. America’s long-
run interest...dictates that our hands

-remain clean during this period of

armed conflict.”

In that same statement, the Black
Caucus, led by Representatives Ron
Dellums and Charles Rangel stated,
“The U.S. should end its negativism
over debt rescheduling and consider
debt cancellations for the least
developed and most seriously affected
Africancountries as a form of aid.”

In addition, Senator Dick Clark,
whom I understand is still on a tour of
Africa, has proposed that the United
States and China — and the Soviet
Union — agree to stop supplying arms
to any of the liberation movements.

In short, Kissinger and Co. can con-
tinue with their military pogrom
against Angola only in an atmosphere
of publicignorance and obfuscation.

The pitiful few items which have
appearedinthe U.S. press slyly suggest
that the invasion of Angola is not an
extermination operation, but is merely
a tribal rivalry affair, of minor signifi-
cance to anyone. These accounts
typically portray the MPLA as similar
to the CIA’s FNLA, UNITA, and two
‘FLEC organizations. Such propaganda
appeals to the disgusting recklessness
of the liberal community which refuses
every opportunity to exercise brain-

.power in distinguishing political exper-

FOR EXPOSURE CAMPAIGN

tise wielded by African groups.

On a level of deeper psychological
truth, these liberals refuse to believe in
the conceptual ability of human beings
to fight for development policies. In
plain English, the press and the liberals
agree that ‘ ‘All niggerslook alike.”

This is what we are fighting against.

Reconstruction and
African Development

Obviously the Angolan population
cannot aid in the tremendous task of
worldwide reconstruction if it does not
exist. The task of removing Kissinger
and his ilk is a precondition to the solu-
tion of worldwide development. Close
behind the threat of military extermi-

.nation in Angola there follows simul-
taneous threats of famine, drought, and
epidemics.

This ugly picture requires us to in-
sightfully create a real foreign policy
for the U.S.A. We must mobilize the
tremendous intellectual and techno-
logical potentialities that now lay
unused in the U.S. (because of the
depression-breakdown crisis ) for the
industrial and capital-intensive agri-
cultural development of Africa and the
rest of the Third World. Imple-
mentation of the International Deve-
lopment Bank (IDB) is the concrete
means to accomplish the political-
administrative end of this task. The

. selective debt cancellation policy for
the ravaged African countries, put
forward by the U.S. Congressional
Black Caucus, is a definite and
thoroughly laudable step in the right
direction. It must be followed through!

Such obviously rational policies are
appropriate as domestic policy
measures requisite to mobilize the
massively unemployed Afro-American
population for the production of those
capital goods desperately needed in
Africa and elsewhere.

According ,to Mr. N’Dongo, ‘“The
reason why the MPLA still exists is that
it takes the population into account. It
takes care of the wounded, it launches
literacy campaigns...” _

Thus is the task before us defined. We
must immediately launch a massive
educational-exposure drive in the
United States to prevent the planned
butchery of Angola.

I reiterate this appeal to all con-
cerned organizations, trade unions,
political, labor, community, social and
religious groups: all must undertake
joint commitments with us to organize
activitieson the broadest levels.

It is urgent that we mobilize now to
stop the extermination of the Angolan
population and the MPLA.
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'N'DONGO CALL FOR SUPPORT FOR REVOLUTION IN ANGOLA

Sept. 1 (1PS)—The International Cau-
cus of the Labor Committees received
the following communication today
from Mr. Sally N'Dongo, President of
the General Union of Senegalese Work-
ers and MPLA representative pro tem
in France. The ICLC has been col-
laborating with Mr. N’Dongo and- the

Popular Movement for the Liberation’

. of Angola internationally to mobilize
political pressure against attempts by
the United States, France, and South
Africa to crush the Angolan revolution.

Call of Mr. Sally N’'Dongo,
President of the General Union
of Senegalese Workers in France
to the International Caucus of Labor
Committees: .

Since March 1975, a wave of violence
has been unleashed on Angola. Thesg

grave troubles have provoked the.

deaths of several thousands of persons
among the civilian population. It has
comprised the process started by the
Alvor Accords and confirmed by the
Nakuru accords which foresaw the
organization of general elections and
which theoretically started from.the
proclamation of independence- of
November 1975.

During the national liberation

"struggle, three organizations were |

made the spokesmen ofthe Angolan °

population: - .

*The Popular Movement for the
Liberation of Angola, (MPLA), headed
by Agostino Neto,

*The National Front for the
Liberation of Angola (FNLA), headed
by Holden Roberto, and '

*The National Union for the Total
Indepemdence of Angola (UNITA),
headed by Jonas Saviabi.

Of these three organizations the
MPLA is the only one which, in the

struggle has refused racism and
tribalism; the only one which has
shown itself capable of defining a
coherent political program for the
entirety of Angola. It is for this reason
tha the MPLA had been recognized
before April 25, 1974, as the exclusive
partner by all the liberation
movements and the great majority of
African states.

After the change of regime in Lisbon

" April 25, 1974 and the unleashing of the

process of decolonisation in Portuguese
Africa, the multinational firms, the
Western powers — principally the
United States, France, and the reac-
tionary regimes of the region — con-
cerned with safeguarding and con-
solidating their interests, have

multiplied their maneuvers to deprive .-

the Angolan people of the riches which

belong to them. If their initiatives .

received a favorable welcome from the
FNLA and UNITA, they met with the
radical opposition o the MPLA. This is
why, resolved to bar the road to the
MPLA, they have multiplied their
maneuvers of division and diversion.

Therefore the card of the FLEC
(Liberation Front for the Cabinda
Enclave) has been played to provoke
the secession of this enclave, which is

highly valued because of the richness of ‘

its mineral deposits.

Today Angola is mired in a mur- -

derous civil war which can only profit
the adversaries of the African Peoples
and particularly the leaders of the
“‘white power’’ of Southern Africa.

‘The United Nations, threats of par-
tition and attempts at intervention
strangely recall the process in Zaire 14

+.support through

years ago, where after the
assassination of Patrice Lumumba,
Gen. Mobutu installed a dictatorial
government in the service of Western
interests in this strategic zone of
Africa.

What is important now is not the
iﬁetense of external support for the
PLA, but the fact that this movement
today represents the only organized
force in Angola which is against the
imperialist offensive, orchestrated

* above all by the United States.

The meetings held between M.
Claude Pierre Brossolette, active in the
name of the French government, and
Jonas Saviabi and Roberto Holden, -
with whom he held long discussions on
April 14 and during the months of May
‘and June, confirm that the French state
is not uninvolved in what is taking place
in Angola today.

We make a solemn appeal to all
governments, to all political parties, all
trade unions, progressive socio-cultural
organizations working in the interests
of their peoples, to demonstrate their
total solidarity with the MPLA, the only
organization recognized by all
progressive Africans and which
defends the interests of the African’
peoples. In particular, we call on the
black ¢ommunity and the peace
organizations of the United States and
the communist, socialist, and social-
democratic parties, as well as trade-
union organizations in Europe' to
mobilize their support forthe MPLA.

This call asks not only for political
information cam-
paigns, but also for material aid, which
the Angolanpeoplegreatly need.



ROCKEFELLER BANKS, MULTIS PLOT PORTUGAL BLOODBATH

by K. Brown

Sept. 7 (IPS) — The same operly
Rockefeller-controlled banks,
companies, and multinational corpora-
tions commonly known to be the bloody
perpetrators of the 1973 CIA military
dismemberment of the socialist Allende
government of Chile, the same mur-
derers of thousands of Chilean Com-
munist cadre and workers are meeting

this week to plan a blow-by-blow replay

of that crime in Portugal.

"A series of exclusive IPS interviews
with top New York banking sources has
revealed the precise names and activi-
ties of these butchers. The international
working-class movement and anyone
who calls himself a democrat must
move to stop them with massive public
exposure:

*THE BANKS are led by David
Rockefeller’s own Chase Manhattan,
First National City, Manufacturer’s
Hanover, Morgan Guarantee, Bankers
Trustinthe U.S., and Lloyd’s of London
and National Westmmster Bank in the
UK. They have in coordination with
U.S. agents in the Portuguese banks
slashed trading credits to Portugal,
over which they have virtual strangle-
hold control, bringing imports of vital
food and fuel, and equally crucial ex-
ports to a level threatening the entire
process of production in the country.

*THE OIL GIANTS are, among
others, Rockefeller’'s Mobil, Exxon,
Texaco and Gulf. They have conspired
to cut off Portugal’s major oil source of
Cabinda, Angola, cut refinery produc-
tion drastically, and sabotaged the
overall development expansion of
Portugal’s energy industry.

*THE CORPORATIONS are led by
the infamous multinational CIA com-
munications service International
Telephone and Telegraph (I.T.T.), the
blood of Chilean workers still fresh on
its hands. I.T.T. has completely sever-
ed funds for its $100 million worth of
Portuguese subsidiaries, threatening a
complete production breakdown and

_mass layoffs—unless the Portuguese
mass strike is smashed, and ‘‘manager-
ial control” restored in its factories.
Other saboteur companies include the
sweatshop Otis Elevator, Hertz, and the
Swedish firm Eriksburg.

The familiar full range of U.S. and
European multinationals have exten-
sive control of Portugal’s electronics
and auto assembly industries:
General Electric, Westinghouse,
General Motors, Ford, Firestone
(U.S.); Siemens, Grundig, (BRD);
Plessy, Electronics, Leyland Motors

oil -

(UK)) Other banks known to be in-
volved 'in Portugal include Bank of
America; Barclays and Midlands
Bank(U.K.); Credit Lyonnaise
(France); Banco do Brasil (Brazil). All
should be investigated for possible
sabotage activities.

Firms enthusiastic about East-West
trade such as the German conglom-
erate Thyssen, rumored to be can-
celling shipbuilding contracts to Por-
tugal’s Sentenave yards, should note —
not a kopeck of Socialist bloc orders will
go to the murderers of Portuguese
workers.

Kissinger Rides Shotgun
For the Banks
Sources at Chase Manhattan told IPS

that Kissinger's State Department has

guaranteedthebanksandmultinationals
a thorough crackdown on the PCP
and striking workers. ‘‘We talk to many
banks and corporations who come in
here concerned,” the State Iberian
Affairs desk was quoted as saying.

“Workers are occupying factories,,

locking up managers in their offices.
The companies are asking that the
.(Portuguese) government restore man-
agerial and administrative control in
order that they stay in Portugal. Now,
our advice to them is that they hang on,

things may go in a favorable direction. | and Gulf have been able to slash their

Wtih such losses in profitability, the
government will have to do something
about strikes and occupations.”” When
asked whether this would involve use of
the army, the State official would not
answer except to repeat that ‘‘man-
agerial control” would be reesta-
blished.

A top officer at the State’s Bureau of
Politico-military Affairs was more
blunt. “Every government uses pres-
sure. Sometimes it has to be pretty
harsh.”

Bankers' Meet:
“There Will Be No Revolution”
On Monday, September 8, Governor
Antonio Manuel Pinto Barbosa of the

sources confirmed. As for the critical
short-term 180-day credits, said Chase,
“We are now financing these letters of
.credit deal by deal, very selectively.”
He then detailed the stanglehold in
which the banks thereby have the
Portuguese economy. ‘‘You could say
we’re their major bankers. We have the
(Portuguese) Central Bank deposits
and their account on payments due
them on trade. The government gets
drafts of payments from us for food and
fuel imports. We clear their accounts
with the IMF, World Bank, with the
"U.S. and every other forelgn govern-’
‘ment. We're_a vehicle whereby they
transact business on a global scale.’”
0il Co.’s “Integrated’’
Portugal-Angola Operation
The Rockefeller oil companies’

backing of genocide against the
Popular Movement for the Liberation
of Angola (MPLA) as documented by
this newspaper is, according to
Manufacturers Hanover spokesmen, an
“integrated operation’’ with production _
cutbacks in Portugal. Since refineries
in Portugal are in large part
specifically geared to the sulfur level of
oil from Cabinda, Angola — now under
embargo by CIA and Gulf-backed
mercenaries—Mobil, Exxon, Texaco,

refining there. This is a heavy blow to
Portugal's petrochemical, fertilizer,
and all other industries.

The same companies, the banker

.continued, *have stopped their offshore
. oil exploration and-all their expansion

plans” in Portugal. Mobil in particular

" has been reneging on already made

Central Bank of Portugal together with .

top Portuguese international trade and
Ministry of Finance officials will lunch
with the executives of First National
City, Chase Manhattan, and every
other major New York bank, to plan
their sabotage going into the coup.
“There will be no revolution in Por-
tugal,” intoned one Chase conspirator.

The U.S. and British banks have
already begun a coordinated complete
cutoff of all long- and medium-term
trading credits to Portugal. Chase,
First, and Manufacturers Hanover

commitments for expansion at its Gala
facilities.

LT.T. Waves Chilean Shirt

In exactly the “key and code" words
used by the State Department, ITT
President for Europe M.R. Valente
threatened the working class this week
that the multinational’s financial cutoff
action in Portugal was ‘“being taken
pending the restoration of effective
management control.”” The parent
company'’s suspension of funds is ex-
pected to force the closure of at least its
major electronics subsidiary Standard
Electrica. The Portuguese newspaper
A Luta precisely pegged this as “an
attempt to precipitate economic cata-
strophe.”’ At least 7,000 workers will be
laid off in this operation alone.



UN BECOMING FORUM ON HALTING DEPRESSION

by SusanCohen

UNITED NATIONS, N.Y., Sept. 6 (IPS)
— The Special Session of the United Na-
tions General Assembly, now entering
its seventh day, is taking on the explicit
character of a strategy session devoted
to mapping the way out of the world
depression. In official statements this
week, representatives of the Soviet
Union, East Germany, and Bulgaria
backed Third World motion out of the

dollar orbit with calls for debt mora- -

toria against the dollar, triangular
trade agreements, and the replacement
of the dollar-based monetary system.

This crucial combination of Soviet
bloc and non-aligned nations, supple-
mented by the Swedish repre-
_ sentative’s explicit debt moratorium
proposal, immediately converges on
the International Caucus of Labor Com-
mittees’ International Development
Bank proposal for expanded production
and trade via ruble-based three-way
transfers of real wealth between ad-
vanced capitalist sector, the ‘socialist
bloc, and the Third World.

Beyond isolating the cops and agents
crawling around the UN forum, wide-
spread concrete discussion of the debt
moratorium proposal has already
moved key non-aligned forces to ad-
vance their target date for agreement
between Europe andthe Third Worldon
the issue from May of 1976 to next
month! According to sources close to
the non-aligned effort, the West Ger-
man delegation at the International
Monetary Fund meetings in Washing-
ton this week ‘‘softened’ its positions
on the moratorium issue during the
week, ostensibly on new instructions
from Bonn.

_ The Soviet Model

Following Soviet Ambassador to the
UN Malik’s presentation, which reiter-
ated the Soviets’ support for the
developing sector and backed Third
World attacks on the dollar, East Ger-
man representative . Oskar Fischer
elaborated East bloc views on the cur-
rent monetary collapse. Charging that
the ‘“‘continuing deep crisis of the
capitalist economic system’ crushes
living standards and ‘‘causes large eco-
nomic capacities to be idle — capacities
which otherwise could speed up eco-
nomie and social progress,” Fischer
pointed out that “‘attempts to reform
the capitalist monetary system... have
been unsuccessful.” Fischer concluded,
“The GDR'.is opposed to passing the
consequences of the capitalist crisis on
tothe developing countries.”

Next Bulgarian representative Luben
Petrov made the implications of that

statement explicit. “We are deeply con-
vinced that it is not possible to render

- effective financial assistance to accel-

erate the economic progress of devel-
oping countries within the framework
of the existing international financial
institutions,’”’ he said. Instead Petrov
proposed, ‘‘ameliorating the conditions
of financing and alleviating the debt
burden” through measures aimed
directly at the imperialist powers ‘‘who
bear full responsibility for the grave
situation of developing countries.”

European support for the debt mora-
torium drive came from Sweden’s
Minister of State Carl Lidbom, who
called for ‘“‘some form of moratorium
or canceling procedures for official
development assistance credits’” to
“immediately ease the acute payment
problem” of Third World nations, since
‘“the least developed countries are
today incapable of repaying all their
debts.”Informed sources later revealed
that a similar proposal had been dis-
cussed at anearlier OECD meeting, but
when West Germany and the U.S.
blocked the initiative Sweden decided
topresent it independently.

The key parameter for economic
development is the augmentation of the
international division of labor — the
explicit criterion for Soviet bloc eco-
nomic activity internally and exter-
nally. Both the Bulgarian and East Ger-
man representatives described in some
detail their own countries’ economic
development, pointing to the role of So-
viet aid in promoting the rapid develop-
ment of key sectors of the economy.

Reviewing East Germany’s own role
in overall Comecon support for Third
World development, Fischer under-
scored the importance of developing
countries’ ‘“‘efforts to speed up their
industrialization, modernize their agri-
culture, and develop their infrastruc-
ture’’ — efforts systematically crippled
by World Bank-IMF “‘aid.”

As Petrov noted, repayment of aid
credits within Comecon agreements
takes place ‘‘by means of the produce of
the newly created capacities.” The
Comecon now has long-term agree-
ments along these lines with 64 devel-
oping countries.

The ICLC’s agitation for dollar debt
moratoria has been the crucial cutting
edge for creating the programmatic
unity to realize the development and
moratoria proposals which the Soviet
and non-aligned blocs are supporting.
Members of several delegations have
sought consultation with ICLC repre-
sentatives on the debt moratorium is-

sue prior to writing their UN speeches.
In intense and ongoing private
discussion surrounding the special
session, the debt moratorium is in-
creasingly becoming the litmus test for
the emerging pro-development political
machine. Delegates, in their official
speeches, are addressing the issue with
growing specificity and ruthlessness. In
his speech, the Bulgarian spokesman
Petrov bluntly exposed Henry
Kissinger’s two-hour bagful of gim-
micks and insults: ‘At this session we
have heard very detailed proposals
which in essence amount to the
preservation of the existing practices in
the field of international financing and

_credits.”’ . L .
Demonstrating the increasingly

pivotal nature of the debt moratorium
isssue, the Egyptian representative in
his official speech found it necessary to
explain precisely and at great length

- that his government — criminally

servile to Mr. Kissinger — was in-
terested in ‘“‘preserving the interest of
the creditor!”



GOLD ONLY TRANSITIONAL TOC 3-WAY TRADE

by David Goldman -
Sept. 6 (IPS)—There is now universal
recognition that last week’s decisions
by the International Monetary Fund’s
Interim Committee point to a
dominated role for gold in international
payments. Interim Committee mem-
bers France and Mexico defeated U.S.
opposition to proposals to permit ex-
change of gold between central banks,
I'and to sell off some of the IMF’s large
gold holdings, presumably to member
central banks; Comecon member
Rumania, the only socialist member of
the IMF, backed France and Mexico
from the sidelines. :

But there is some doubt, even among
the most politically-advanced members
of the Non-aligned Nations group, as to
the significance of this move, which
bears the support of most of Western
Europe. The rantings of conservative
theoloegians notwithstanding, the use
of gold as a monetary reserve in pre-
sent circumstances has nothing whatso-
ever to do with a return to the ‘“‘gold
standard” of the 1920s. By gold, Mexico
and other Third World countries mean
three-way development, including the
socialist countries and Western
Europe, andtransfer ruble credits from
Comecon. For large-scale trade and
development credits to be issued out-
side of the dollar sector, which has
dominated world trade since 1944, there
must exist a reserve asset in common
among the central banks which part-
icipate in this three-way process. Gold,
for a number of reasons, is the only
monetary reserve asset held in large

. quantities both by the advanced-indus-
trial countriesand by the socialist coun-
tries. It therefore provides an interface
between the two monetary systems.

In actuality, the backing for a
nation’s credit — acceptance of its
currency abroad is a form of credit — is
the productivity of its labor force. What
makes the Soviets' transfer ruble
viable international reserve currency is
not, in the final analysis, that Soviet
gold reserves amount to between $20
and $30 billion at recent market prices,
‘but rather that capital goods bought by
the Soviets with transfer rubles can
effect an economic ‘‘take-off’’ in the
Comecon sector. By providing the
'Comecon economies with a sufficient
range of technologically-advanced

itself in trade balance with an ex-
panding Soviet sector in little more
than five years.

Compatibility

Similarly, the issuance of transfer
ruble credits by Comecon agencies,
such as the RI5 billion Special Fund
which Soviet Ambassador Malik cited
in his UN. speech, extends the real
creditworthiness of the Soviet sector to
the Third World, since these credits
would be used mostly for purchases of
Western capital goods under a three-
way arrangement. As Mexican central
bank governor Ernesto Fernandez
Hurtado explained to IPS this week,
this is how the Third World views the
transfer ruble. As in the case of the
Soviet sector, the trememdous
potential productivity of Third World
countries, initially in the field
of agriculture, given sufficient capital
inputs, is the real “backing for such
credits.

Once this process of trade and self-
expanding inveStment is set into
motion, not a Troy ounce of gold need
change hands, except for minor and
temporary adjustments. Provided that
development credits are of a suf-
ficiently long maturity — a minimum of
12 years for large projects in the
Comecon sector — income generated
by such projects will cover what
capitalists call the problem of
‘“balance-of-payments equilibrium’’
between nations. !

In this context, gold is less a financial
than a political necessity. For a nation
presently under capitalist rule, such as
West Germany or Japan, to conclude
the necessary treaty arrangements
with the Soviets to make the transfer-
ruble acceptable for purchases of
Western capital goods, there must be a
reserve asset in common for the set-
tling of claims of one sector upon
another. In the ongoing negotiations
between the West Germans and the
Soviets on the use of the transfer ruble,
according to the newspaper Deutsche
Zeitung, this is the first point that the
German side conceded, i.e., that Soviet
and German gold reserves are the basis
for the compatibility of the two credit
systems.

Transition Out of Dollar
In addition, gold is key to current
discussions among the capitalists over

capital goods to employ large sectors of how to jerry-rig the remains of the old

the skilled and underutilized Soviet
farm population, the West would find

dollar monetary system while waiting
for a new one to come along. The dollar

is no longer a standard for international
transactions. As the French and
Italians drummed in to the IMF’s an-
nual meeting this week, international
contracts denominated in dollars for
shipment of goods, let along long-term
investments, have no measurable
value, due to the instability of the debt-
ridden dollar sector! Overwhelmingly,
the reserves of Western Europe and
other advanced industrial nations are
U.S. dollars, which have no precise
value, or gold, which, until this week
(and its “legal’’ status is still unclear)
was frozen under the decree of the
United States. While capitalists find
such problems difficult, a recent series
of discussions indicates a certain
progress in their thinking:

I)Rinaldo Ossola of the Bank of Italy
proposes that, since the dollar is
bankrupt, the world will divide into
“currency’’ blocs around the leading
currencies.

2)Former Federal Reserve chairman
William McChesney Martin says firmly
what Ossola will only admit privately:
that these blocs will have no reserve
asset in common to clear payments
with other than gold.

3)Nicholas Krul, the chief economist
of the respected Swiss bank Lombard
Odier, adds one more currency bloc to
Ossola’s dollar, Europe, and Japanese
yen — theruble zone!

Pegging the value of currencies to
gold represents a short-term device to
ensure monetary stability at a time
when the irregular downward path of
the depression in different national
sectors makes currency values a
speculator’s game, and constitutes a
major threat to international trade. In
the above views of leading international
bankers, the link is self-evident bet-
ween short-term measures which
capitalists favor mer:ly to ensure
stability, and the transition to a ruble-
based monetary system using a gold-
pegged ruble as the standaru measure
of currency values and large-scale
ruble credits to finance economic ex-
pansion.

Mexico and other Third World
countries who back the use of gold
understand this process perfectly well.
They want it to occur in the advanced
sector, and they want their share in it.
Mexico backs the restitution of gold not
for the pittance its gold reserves would
bring on the international market — in
Mexico's case less than $70 million, or §
per cent of its foreign debt — but to gain
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entry to these negotiations. Iraq, for
similar reasons, has been accumulat-
ing gold in its reserves.
Dollar Short-Fall ]

A related question is frequently
asked: why can’t Western countries
like West Germany, with $24 billion in
dollar reserves, simply lend these out
for development purposes? A glance at
the account books of West Germany,
the best-heeled of Western.European
countries, gives the answer. Against
DM 50 billion in currency reserves
(about $20 billion) in the German
central bank, German corporations
have short-term liabilities to foreigners
of DM 34 billion. These liabilities derive
mainly from the financing of Ger-
many'’s international trade, either. from

bills of exchance obtajhed ox the
Eurodollar market, or suppliers’
creditsfromits trading partners. These
liabilities must -be repaid at the
prevailinginflationary interest rates on
the dollar credit market. Because the
European economies were initially
funded with dollar reserves under the
Marshall Plan and similar
arrangements, their own credit sectors
are an extension of the dollar sector.
Their reserves are not free, but are the
basis for Europe’s and Japan’s par-
ticipation in dollar-financed trade.

Japan’'s case is even more
illustrative; the Bank of Japan holds
about $12 billion in reserves, against a
short-term external debt of over $33
billion, owed to New York and
Eurodollar banks.

As long as Western Europe is hooked
into the dollar sector, its deployment of
dollar reserves must reflect prevailing
conditions on the dollar credit markets
— where the U.S. Treasury, the world’s
most secure borrower, is forced to pay
its expenses with 13 to 18 day notes! In
summary, ther is no way that in-
ternational trade can survive within the
dollar credit structure. Gold represents
the only ‘“fallback” position that
capitalist countries have, and
simultaneously creates the basis for
three-way credit and trade
arrangements between the Comecon
countries, the advanced sectcr, and the
Third World.
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WORLD COMMUNIST MOVEMENT MOBILIZES FOR DEFENSE OF PCP

by R. Bourne and T. DeCarlo

Sept. 6 — CIA-linked top commanders
yesterday ousted pro-Communist Gen.
Vasco Gongalves from his appointment
as.Commander in Chief of the country’s
armed forces, on direct orders. from
NATO and U.S. Ambassador Frankie
“the Enforcer” Carlucci. Simultan-

‘eously the leading whores of the’

*“‘socialist’”’ Second International met in
London to map further plans for
counterrevolutionary interference into
Portugal. The same day former Por-
tuguese president Gen. Spinola met in
Paris with Portuguese fascists and
released an interview in which he
painted himself as the next government
of Portugal, while his Portuguese
Libera_tion Army reportedly is
preparing an invasion from Franco’s
Spain.

This crowd of Rockefeller vultures
inside and outside of Portugal is now
preparing to turn the Portuguese
revolution into another Chilean holo-
caust. In an interview with a Bulgarian
newspaper this week Portuguese
Communist leader Alvaro Cunhal
“warned against an open counter-
revolution,”

Cunhal’s warning was immediately
answered by Communist Parties
around the world. The international
Communist movement has reacted as
never before to the threat of another
Chile, with a mass mobilization and
propaganda campaign against the
Second International butchers, their
fascist comrades-in-arms, and the
multinationals and banks master-
minding the strangulation of Portugal’s
economy. Now, more than ever, the
fate of the Portuguese revolution
depends on working-class forces out-
side Portugal.

Goncalves, the leading pro-Com-
munist figure in the Portuguese mil-
itary, was forced to resign his ap-
pointment as Chief of Staff of the armed
forces yesterday afternoon by intense
opposition from NATO-controlled
military factions and threats of civil
war. At the same time Gongalves was
removed from the Armed Forces
Movement’s ruling Revolutionary
Council along with several other pro-
Communist officers and, in token
fashion, some of Gongalves’ political
opponents as well.

Just previously, pro-CIA officers led
by Army head Gen. Fabaio, Lisbon
commander and former security head
Gen. Carvalho, and Air Force chief
Gen. Morais e Silva sabotaged the

planned General Assembly of the Ar-
med Forces Movement by boycotting
the meeting. - .

As today’'s pro-Communist Lisbon
press points.out, these maneuvers “‘can
only be a victory for the.internal and
external reaction.” With Goncalves
scheduled to resign as Premier Sept. 8

and a new cabinet already in prepara- -

tion bringing the CIA’s Socialists and

rightist Christian' Democrats into the |

government, the important strategic

weapon of -legality is passing into the .

hands of the Rockefeller forces.
Ready for Blood

Getting ready for the kill, the top
agents of the Second International —
West Germany’s Willy Brandt,
Austria’s Bruno Kreisky, Sweden'’s Olof
Palme, Britain’s Harold Wilson,
France’s Franc¢ois Mitterrand, and
Portuguese Socialist Party chief Mario
Soares — met on Friday in London to
set up a ‘“Committee to Interfere in
Portugal.” The Committee’s job will be
to illegally pour funds into agent
Soares’ Socialist front (described by a
high-placed Second International
source as ‘“15 men and Soares in a
cafe”’) and tighten up the economic
blockade around Portugal, in a
carefully scripted Chilean-style destab-
ilization operation.

The London conference was open in
its intent. While Olof Palme threatened
that ‘‘the road from Prague to Santiago
can be short,” Harold Wilson stressed
Portugal’s importance for ‘‘the
security of NATOQ's southern flank.” In
such an atmosphere Mario Soares shed
all pretense to a left cover and unblush-
ingly admitted, “I think that Gen.
Spinola could come back to power if he
means to abide with the rules of demo-
cracy.”

Fascist Hordes

Meanwhile Gen. Spinola, the Nazi
collaborator-turned-‘“moderate” who
was forced to flee Portugal last March
after his second abortive right-wing
coup attempt, has just arrived in Paris
from Brazil and will soon go to Madrid.
There he intends to assemble armed
fascist gangs to send across the border
into Portugal. The Brazilian weekly
Opiniao reports that paramilitary
bands of up to 16,000 persons, consisting
of “recently arrived elements from the
ex-colonies, ex-PIDE (Portuguese
secret police uncer the former fascist
dictatorship) members, and military
men who fled’ the Portuguese
revelution are preparing to invade the
country from northwestern Spain.

Inside Portugal the Rockefeller
forces continue to escalate - provoca-
tions against the Portuguese Com-
munists, with no attempt to conceal

‘their-connections. Most explicit was the

fascist horde of Maoists, Angolan
refugees, and Socialists who tried
unsucessfully to storm the pro-
Communist newspaper Diario de
Noticias Aug. 4, then marched straight
to the U.S. Embassy in Lisbon
demanding that the U.S. intervene!

Final preparations. for a bloody civil
war against the Portuguese working
class will be set Aug. 8 at a top-level
New York City meeting'between Portu-
guese bankers and executives and
Portuguese section chiefs from First
National City, Chase Manhattan, and
the rest of Rockefeller’'s New York
banking operations. The Portuguese
delegation will arrive directly from the
International Monetary Fund con-
ference in Washington. A State Depart-
ment source corroborated the purpose
of the meeting when he noted that State
isadvising U.S. banks and corporations
that the Portuguese government will
soon restore ‘‘administrative control”
of worker-occupied factories.

~ Communist Mobilization

The international Communist
movement has met the Rockefeller
offensive against the Portuguese
revolution head-on. The Soviet party
newspaper Pravda gave the marching
orders in a Sept. 4 article which said,
“The defense of the revolutionary
achievements of the Portuguese people
isnow the front line of the defense of the
rights of the peoples of the Western
European and other capitalist countries
for fiee sovereign development.”

Targeting the Second International,
the Pravda article continues,
‘“Everyone remembers how dearly the
international workers’ movement paid
for the refusal of the leaders of the
right-wing Social - Democracy in the
1930s to enter a united front with the
Communists. The anti-Communist
blindness turned against the Social
Democrats themselves, many of whom
ended up in the concentration camps
together with the Communists.” But
current Portuguese events show, says
Pravda, “‘that lesson did not do certain
Socialist Party leaders any good, above
all not the Socialist Party of Portugal,
whose right-wing leaders’ splitting
policy...is contributing to the present
stormy activation of the reaction in the
country.”
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West German Communist Party
chairman Mies followed up the Pravda
blast with an open letterto Willy Brandt
telling him to stop his meddling in

Portuguese affairs and stop supporting .

CIA agent Soares. Across the border
East German radio began to rip into
ITT’s economic boycott of Portugal,
with pointed reference to ITT's bloody
history in Chile. o

.The French Communists
aggressively mobilized their. forces
against Spinola, under the slogan,
“Partisans will not allow Spinola to plot
against the Portuguese democracy in
peace.’”’” The PCF newspaper
L'Humanité even published Spinola’s
hotel and room number, his cover
name, security arrangements, the hotel
exit he is likely to use, and so on. Louis
Odru, head of the PCF federation in
Seine-St. Denis, addressed the French
government in the name of the Com-
munist parliamentary bloc to demand
that Spinola’s activities in France be
ended immediately.
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WILLIAM MCCﬁESN.EY MARTIN PREDICTS GOLD BLOC, 20-CENT DOLLAR AT IMF

WASHINGTON, D.C., Sept. 5§ (IPS) —
The week-long annual session of the
International Monetary Fund and the
International Bank for Reconstruction
and Development (World Bank) that
ended today at the Sheraton-Park Hotel
here was a source of deep despair for
top-level guardians of Rockefeller’s
Dollar Empire.

William McChesney Martin, former
Chairman of the U.S. Federal Reserve
System and currently on the board of
directors of nine major U.S. corpora-
tions including U.S. Steel, summed it all

. upin an informal interview with an IPS

reporter at a luncheon today. “‘It
terrifies me,” he said nursing a
cocktail, “‘but now it looks like the gold-
backed currency blocs will develop. It's
inevitable.” Calling himself a “rebel
against international monetary
reform,” he reflected, -“I had told
(John) Connally (then U.S. Secretaryof
the Treasury) back in 1971 to stop
printing money if he wanted
devaluation (10 per cent devaluation of
the dollar) to work, but who listens?"’
He went on: “Now we have a situation
where 250 banks in this country are
being watched closely (for failure —
ed.) and the Fed will have to buy up
New York City bonds at par (face value
of the paper — ed.).” “We'll soon have
a 20-cent dollar, I tell you,” he added
sadly. Asked what he was going to do
about it, the country’s most respected
financier replied: *‘Oh, I am going to
play alotta tennis.”

Rockefeller flunkey and investment
loan shark George Ball, caught
sneaking out of the dining room,
retorted to McChesney Martin’s
prophecies, ‘‘No, no, it can't happen,”
‘and bolted the room.

Other participants in the conference
indulged in the most bizarre fantasies.
A spokesman for a top New York-based

brokerage house, questioned about the
impact of the now-inevitable New York
City default on the U.S. dollar, mum-
bled: “‘Should the banking system
collapse as a result and the Federal
government take the system over, that
would produce one hell of a strong
dollar,” adding, ‘‘once you blew off all
that hot air.”

Indeed, the last press conference at

the cozfab, scheduled to be given by
West German central bank- vice-
president Ottmar Emminger, was
abruptly cancelled when reportedly the
Working Party Three of the: OECD (a
Kissinger:inspired economic grouping
of the NATO countries along with
Japan) broke up in disagreements
about “thé timing of an economic
recovery’’ inthe U.S.
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BREAK UP THE NSC'S PORTUGUESE FASCIST

by Allan Salisbury

Sept. 6 (IPS)—Investigations by the
Labor Committee’s Security Staff into
reported plans for the conduiting of
$30,000 in U.S.-made handguns from
Newark, N.J. to fascist gangs in Port-
ugal have uncovered a National Sec-
urity Council (NSC)-coordinated fascist
operation in the Portuguese com-
munities of three Eastern seaboard
states.

The operation primarily involves:
— henchmen of the former Portuguese
President and CIA operative Gen. An-
tonio di Spinola,

— agents of the Second International’s
Soares-Portuguese Socialist Party’s
(PSP),

— Cuban Gusanos and fascist elements
within the Catholic Church, both in this
country and in Portugal.

Ferrying warm fascist bodies and
cold cash as well as firearms to CIA
operations in Portugal, this extensive

- network provides a thin, “respectable’’
cover for direct U.S. intervention. To
accomplish their aims, these agents
have created an atmosphere of anti-
communist terror in U.S. Portuguese
communities. . __ .

The Cloaks Behind the Daggers

Newark’s Portuguese community in
the East Ward is rapidly being turned
into a recruiting and conduiting station.
Agents, guns, money and eager fascist
recruits are assembled here for ship-
ment to Portugal.

The operation is centralized through
the East Ward's Our Lady of Fatima
Church. The Church is currently in-
volved in raising money with pro-reac-
tionary exile and refugee groups for
delivery to the CIA’s Social democratic
groups in Portugal, the PSP and the
Popular Democrats (PPD).

Father Tinho, the second-in-com-
TMand oI thé Operation \010 @ TEpPOTTer
that he and various refugee front
groups expected ‘‘to raise thousands of
dollars with the aid of the Church.”
According to Tinho, churches and
social clubs are the best vehicle for this
type of fundraising because ‘‘people are
less suspicious about where their

~ money is going to go.” .

Tinho, a former Portuguese Air Foce
Chaplain in Mozambique, was recently
kicked out of Portugal for being a Mao-
ist.

Tinho's boss, Father Capote is cur-
rently in Portugal on “‘undisclosed busi-.
ness.”’ Capote was instrumental in plac-
ing a Portuguese consulate as an opera-
tions base in the East Ward during the
Salazar regime.

Capote’s pro-fascist newspaper,

Novos Rumos, is regularly conduited

into Oporto, Braga, and by parish-
ioners returning to the ‘“homeland.”

These so-called retuning parishioners
are recruited at weekly fascist rallies in
the East Ward organized by refugee
groups directed primarily by PSP
operative, Arnold Santos. Santos heads
up Newark’s branch of the ‘‘Portuguese
Relief Fund,” another CIA-funding con-
duit.

Shipment

The shipment of these recruits to the
CIA’s front lines in Portugal is handled
out of the East Ward’s Vauga Travel
Agency. Accordingto a special discount
plan worked out with Capote’s church,
the Agency offers reduced rates for
parishioners seeking a ‘‘pleasant Por-
tuguese vacation.” Since January of
this year, more than 6,000 parishioners
have taken the Portuguese trip. Ac-
cording to the Church, very few have

_returned.

The travel agency is headed by Jose
Saraiva, whose brother is the ex-editor
of the Portuguese Times, a CIA reac-
tionary paper that circulates in the Por-
tuguese communities of the U.S.

_ Saraiva’s brother is reported by in-
formed sources to be handling the ship-
ment of $30,000 in handguns from
Newark to centers of fascist reaction in
the North of Portugal.

The agency itself is by no means
solely concerned with the movement of
fascist troops from the U.S. to Portugal.
From all indications, it is a major spook
center in the CIA Portuguese subvers-
ive operations.

In the basement of its relatively
small office, is a branch operation of
the Portugal’s fifth largest bank, the

_Banco Pinto, Sotto Maior. Banks of tele-
communications equipment fill the
basement. According to Agency spokes-
men, the telexes are ‘“‘used primarily as
a service for American corporations,
allowing them direct communication
with any bank branchin Portugal.”

According to Father Tinho, however,
a lot more sensitive information goes
over to Portugal “than who is going on
vacation or bank business . . .”

A similar ‘‘travel agency’’ ' is
operated by Fernando Santos, brother
of Arnold, the PSP agent.

Coordination

The Newark operation is supported
by and coordinated with branches of the
fascist network in other Portuguese
communities on the East Coast, esp-
ecially Hartford, Conn. and New Bed-

. ford, Mass.

*  Manuel Gaspar, the chief organizer

NETWORK NOW

ford, has played an active role in organ-
izing the fascist rallies in Newark. Gas-
par, one of many travelling agents in
the network, lists his income sources as
a Banks Travel Agency and the Fire-
stone Rubber, Co.—Firestone has al-
ready been implicated in the LEAA-
CIA Reading gun-running operation.
The Gaspar Relief Fund’s accounts
are handled by the Hartford Consti-
tution Bank and Trust Co., an executive
boar;d member of the Hartford Process
counterinsurgency operation. The bank
Is reported to be conduiting CIA funds
into Portugal and' Angola using the
International Red Cross as its cover.

. . P A B

. The Relief Funds act as a coordinat-
ing body for an assortment of CIA Port-
uguese fascist exile groupings.

Among these are the FLA (Front for
the Liberation of the Azores), headed
by Jose Amida who served in Salazar’s
Assembly.

The FLA is supported by “ex”

‘Defense Intelligence Agency Colonel,

now Queens College Professor Norman
Bailey. Bailey, who is part of a Wall
Street brokerage firm connected to
Portuguese banks, just recently re-
turned from the Azores arranging eco-
nomic deals for whenever the FLA be-
comes the government.

Another exile grouping, the ‘“Cape
Verde Support Committee,” has Roy
Texeira, a former Salazar U. N. Am-
bassador, as its nominated head.

The U.S. Labor Party is not calling
for additional investigation, though
competent investigative work would no
doubt reveal a covert operation of an
even more extensive scale. The entire
operation must be closed down now,
before it succeeds in its intended

. aim—producing a bloodbath in Port-

ugal. We offer the following list of
names and .phone numbers so that
workers and e{ected officials may take

-appropriate action.

- of the Portuguese Relief Fund in Hart- -
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I. INTERNATIONAL PRESS ROUND-UP.
WORKERS Z0CCUPY” ALFA-ROMEQ PLANTS IN ITALY

SEPT. 2 (IPS)—"THOUSANDS AND THOUSANDS OF WORKERS ARE PRESENT AT
THE ALFA ROME(O PLANTS OF MILAN AND ARESE, IN THE MOST PERFECT
ORDER, WITHOUT THE SLIGHTEST INCIDENT...", REPORTS TODAY’S UNITA,
ORGAN OF THE ITALIAN COMMUNIST PARTY (PCI)., THIS MASSIVE WORK-
ERS’ ATTENDANCE AT THE FACTORIES WHICH UNITA DECLINES TO CALL AN
WOCCUPATION®" RESULTED FROM THE COUNTER-ORDER OF THE MAJOR TRADE

. UNIONS CONFEDERATIONS (CGIL, CISL, UIL) NOT TO SUBMIT TO THE MANAGE-
MENT DEMAND FORCING WORKERS TO EXTEND THEIR VACATIONS UNTIL SEPT. 8.

LAST WEEK, THE UNIONS HAD ISSUED A CALL FOR WORKERS TO COME TO
THE FACTORIES SEPT. 1, AS ORIGINALLY PLANNED. SOME GROUPS OF
WORKERS INITIATED WORKING REGULAR WORK SCHEDULES, THOUGH THEY WERE
REMINDED BY ENRICO SOAVE, MEMBER OF THE FLM (METALWORKERS”’ UNION)
SECRETARIAT THAT “WE DO NOT ABSOLUTELY WANT TO ENDANGER THE SAFETY
(OF THE MACHINERY AND OF THE MEN, THEREFORE IT IS NECESSARY TO RE-
START WORK ONLY WHERE THAT IS POSSIBLE." :

UNITA REPORTS THAT THE COMPANY HAD REMOVED SOME MACHINERY TO
PREVENT WORKERS FROM WORKING.

POLICE PROVOKES UNEMPLOYED IN NAPLES

SEPT. 2 (IPS)--NEARLY 1,000 UNEMPLOYED WERE ATTACKED BY POLICE YES-
TERDAY AS THEY RALLIED IN PIAZZA MUNICIPIO IN NAPLES; TO PROTEST
THE LACK OF JOBS IN THAT CITY. THE DEMONSTRATION OCCURED AFTER

THE MUNICIPAL AUTHORITIES HIRED ONLY 84 AORKERS OUT OF THE PROMISED
700 JOBS AVAILABLE.

AS THE UNEMPLOYED, ORGANIZED BY THE MAJOR UNION CONFEDERATION,
ASSEMBLED IN THE PIAZZA, HEAVY POLICE FORCES WERE CALLED TO THE
SCENE. THE DEMONSTRATORS THREN A FEW STONES AT THE POLICE AND THIS
WAS RESPONDED TO WITH WHAT WAS DESCRIBED AS AN "EXTREMELY HARSH®
ATTACK. THE ATTACKS INCREASED IN INTENSITY AS THE ENRAGED UNEM-
PLOYED BEGAN TO SMASH SEVERAL AREA STORES’ WINDOWS. -

THE DAILY, IL MATTINO, WHICH REPORTS THE NEWS TODAY, DOES NOT
MENTION CASUALTIES OR THE NUMER OF ARRESTS. '

ALGERIAN PAPER LABELS PORTUGUESE SOCIALIST PARTY
AS ’TROJAN HORSE’ et
SEPT. 2 (IPS)--THE ALGERIAN PAPER, REVOLUTION AFRICAN; LIKENS THE
PORTUGUESE SOCIALIST PARTY (PSP), LED BY MARIO SOARES, TO THE "TRO-
JAN HORSE®™ OF THE REACTIONARIES, WHICH ARE BLACKMAILING THE PORTU-

( MORE)
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GUESE GOVERNMENT. THE PAPER SAYS THAT "MARIO SOARES AND HIS MEM-
BERS ARE ACTIVE, HAND-IN-HAND WITH THEIR WESTERN MASTERS IN THEIR
SOCIAL DEMOCRACY, PUSHING PORTUGAL TOWARDS LIBERAL INSTITUTIONS.
THE WAY THEY WANT TO FORCE THEIx IDEAS OF DEMOCRACY ON THE ARMED
FORCES MOVEMENT AND ON THE POPULAR MASSES CHARACTERIZES THE PSP

AS A TROJAN HORSE®™ OF THE IMPERIALIST FORCES.
PCF POLITBURO BLASTS SOARES

SEPT. 2 (IPS)—THE POLITBURO OF THE FRENCH COMMUNIST PARTY (PCF)
TODAY ISSUED A 3-POINT DECLARATION ATTACKING MARIO SOARES FOR HIS
RECENT INTERVIEW IN AN ITALIAN NEWSPAPER. SOARES HAD REPEATEDLY
CHARGED THAT THE PCF IS INTERFERING IN PORTUGAL AND THAT THE PORTU=-
GUESE COMMUNISTS ARE RESPONSIBLE FOR THE MNEAR CIVIL WAR SITUATION

IN THE COUNTRY, THE POLITBURO DECLARATION POINTS OUT THAT WHILE

THE "PCF HAS NEVER LIFTED A HAND AGAINST LIBERTIES", THE HISTORY OF
EUROPEAN SOCIAL DEMOCRACY HAS AMPLY DEMONSTRATED THEIR ROLE IN “DE~-
FENDING THE LIBERTY OF CAPITALISM IN EXPLOITING WORKERS*.

THE DECLARATION ALSO ACCUSES SOARES OF BEING THE PRIMARY SABO-
TEUR OF A UNITED FRONT OF ALL DEMOCRATIC ORGANIZATIONS IN PORTUGAL
AGAINST THE FASCISTS. IT COMCLUDES WITH A RENEWED CALL IN SUP-
PORT OF A EUROPEAAN-WIDE CONFZRENCE OF ALL PRO-DEMOCRATIC FORCES
ON THE PORTUGUESE SITUATION.

PCF CALLS ON WORKERS TO SAFEGUARD LABOR POWER

SEPT. 2 (IPS)~=ANSWERING RENEWED CALLS BY THE FRENCH EMPLOYERS”
ASSOCIATION (CNPF) FOR SEVERE ANTI-WNORKING CLASS AUSTERITY, TODAY’S
EDITORIAL IN L/HUMANITE, NEWSPAPER OF THE FRENCH COMMUNIST PARTY
(PCF), STATES "THERE WILL NO LONGER BE IN FRANCE THE ASSURANCE OF
PROGRESS IN WORKERS’ WELL-REING WITHOUT THEIR INTERVENTION, WITH-
OUT THEM PLAYING A DECISIVE ROLE IN THE LIFE OF SOCIETY. AND THE
SOONER THE BETIER.Y

THOUSANDS ON STRIKE IN SPAIN
TO PROTEST DEATH SENTZNCE OF 2 BASQUE SEPARATISTS

SEPT. 2 (IPS)—0OVER 100,000 WORKERS HAVE BEEN ON STRIKE IN THE
BASQUE COUNTRY FOR THE LAST THREE DAYS TO PROTEST THE D=ATH SEN-
TENCES IMPOSED LAST FRIDAY ON THE TWO BASQUE SEPARATISTS WHO WERE
CONVICTED OF KILLING A POLICEMAN LAST YEAR. DEMONSTRATORS FROM AT
LEAST SIX CITIES INCLUDEZ WORKERS, DOCTORS AND TEACHERS, AND
PRISONERS ON HUNGER STRIKES, ACCORDING TO TODAY’S WEST GERMAN
DAILY, THE FRANKFURTER RNDSCHAU.

YET ANOTHER JAPANESE BANKRUPTICY

SEPT. 2 (IPS)-=-TOHO SANGYO, LTD., A TRADING COMPANY, AND ITS SUB~-
SIDIARY TOHOKU=-KYONA CO., WERE DECLAKED BANKRUPT YESTERDAY WITH
COMBINED LIABILITIES OF $90 MILLION, THE WALL STREET JOURNAL RE=
PORTS TODAY. THE BANKRUPTCY, WHICH JAPANESE PRESS SOURCES ASSERT
WAS ®COMPLETELY UNRELAT:ZDY" TO LAST WEEK’S KOHJIN COLLAPSE, WAS TRIG-
GERED BY MASSIVE SPECULATIVE LOSSES IN REAL ESTATE.

(MORE)
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MEANWHILE TiH: SAHE 350URCES REVEALED THAT CHORI CNe.e THE 12TH
LARGEST TRADING COHPANY IM JaPA'l 7ITi SALES 8 TI¥:IS KOHJIN’S VOL-
UME, WAS IN S:EVERE FINANCIAL DTFFICULTIZS ARISING FROM THE KOHJIN
COLLAPSE AND HAD BEEM EXTEMDED SPECIAL ASSISTANCE BY ITS BANKS TO
HAELP ¥=cT PAYMENTS COMING DUz.

CHILEAN RQECIME DENOUNCES LIMA CONFERINCSE

SEPT. 2 (IPS)=-EL MICURIO, A MAJOE SANTIAGD, CHIL: DAILY, Di-
NOUNCED THE JUST=chDED OINFERCINCE OF NON=ALIGUED COUNTRIES I
LIifAy PERUy AS FACILITATING SOVI=T P:zNeTRATIO!N INTO THE THIRD
WORLD. "THE SOVIETS ®HAVE FOUND A VERY POWERFUL ENEMY IN

THEIR WAY,"™ THE AUGes 29 EDNITORIAL STATED. “COMMUNIST CHIWA,
WHICH IS TRYING TO MAKE IISiLF THE LEADING COUNTRY IN THIS (NON=
ALIGNED) MOVEMENT."

EL MERCURIO, LEADING JOURNALISTIC SPOKESYMAN FOxr THE CHILEAN
FASCIST REGIME, WAS ONz= OF TH:z NEASPAPERS REVZALED TO HAVE RECEIVED
CIA FUNDING FOr ITS DESTABILIZING ROLE OF THL DEYOCPATICALLY-
Eég%TE? éLLENDE REGIME LEADING UP TO THE BLOOGDY MILITARY COUP IN
S « 1973,

IT. CONTINENTAL PRESS ROUND=UP.
KENNEDY CALLS FOR UeS./0PEC DEVELOPMENT DPOLICY

SEPTe 2 (IPS)==SEN. EDHARD K=MNEDY (D=MASS), GIVEN PROMINENT EDIT-
ORIAL SPACE IN TODAY”’S WASHINGTON POST, TODAY CALLED ON THE U.S.

TO PURSUE DEVELOPLENT IN CONCERT WITH THE OPEC COUNTRIES, ASSERT-
ING THAT THE PCZRSIAN SULF STATES ARE ACUTELY AWARE OF THE INTERDE-
PEMDENCE THEY HAVE WITH INDUSTRIAL COUNTRIES. KENNEDY SCORES THE
ADMINISTRATION’S LACK OF CLEAR POLICIES AMD CALLS FOR U.S5. LEADERS
TO REASSERT THE COUNTRYZS ROLE IN SHAPING IHE FUTURE OF THE GLOBAL
ECONOLY .

KENWEDY SAYS HE "HzARD IN THz GULF (O HIS RECENT TRIP - ED.)
NO EXPR=SSION OF A DESIRE TO DISRUPT WESTEAN DEVELOPMENT OR PRO-
MOTE MAJOR SHOCKS TO THE INTERNATONAL MOHCTARY SYST:Ms INDEED 1
WAS TOLD QUITE THAE REVERSE."™ TH: MASSACHUS:ITTS SENATOR CHALLENGED
THE ADAINISTRATION TO CONVENz MAJOR cQONOMIC MEETINGS TO BEGIN
THE WORK OF COOPERATION FGR GLOBAL DEVELOPUENT. ’

DALLAS EX-POLICE CHIEZF ALLZGES F£31 COVERJP
IN JFK ASSASSINATION

SEPT., 2 (IPS)~=THE DALLAS POLICE CHIEF AT THE TIME OF THE AGSASSIN-
ATION OF PRESIDENT JOHW Fo KEWNEDY @WAS TOLD RY AM FBI AGENT THAT
THE FRBI HAD KMOWN PRIOR TO TH: MURD=R THAT THE ALLEGED ASSASSIN

LES HARVEY OSAALD WAS A THrEAT TO TdE PRESIDENT, ACCORDING TO TO-
DAY’S JEW YORK TIHES.

THE REPORT ADDS THAT THE YAPREN COMIISSION o AHICH INVESTIGATED
THE ASSASSIHATION, DID HOT FULLY CHICK INTO THZ FBI REMARKS.

(MORE)
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TeReAs STOLE HeAPONS FRRONG UeSe BASES

SEPTe 2 (IPS)~=THE OUTLAWED IRISH ? PUBLICAN ARMY (IRA) HAS STOLEN
ANEAPONS FROM U.S. BASES FOR SHIPYENT TO NORTH:=RM IRELAMD, ACCORD-
ING TO A DEFENSE DEPARTMNCHT W)“U‘_Ul W=LEZASED YESTERDAY BY REP.
LES ASPIM (D=#ISC).

THE ARMY PHYSICAL ,¢iVIzZw 20AD R:“O\f, TURHED NVER TO FORYER
ARMY SECRETARY HOJA#D CALTLAGAY O %ATRCH 10 SAID THAT WEAPONS
LOSSES FROM 1971 THROUSH 1974 Ha0ULD ENUIP AFPROXIMATELY 10 COM-
BAT BATTALIONS WITH A BASIC LOAD OF SHALL ARMS AN ANNUNITION.Y
ACCORDING TO TODAYZS Iz YORK TI#:=5 THE REPORT STATED THAT
THE IRA WAS ATTEMPTING T0 RECRUIT {Z¢3:0S OF THE UeS. MARINE
COKRPS WHO WERE QUALIFIZD AITH MACHINE GUIS AND CU%WUHICATIONS
EQUIPMENT.

Ned YORK TIMES PUHPw RO HMOT ATic INTO KISSINGERYS UlNe

HESSAGE

SEPT. 2 (IPS)——SECRETARY OF STATE HzMiY KISSI"*?’S 12, 003-10ED
ODE TO CAPITALIS!!, DELIV:=RED YISTERDAY AT TAE UMITED b ATI”VS SPECIAL
SESSION ON LQ)JOWIC DEVELOPENT 3Y UlSe ANBAS SADUR UANIEL Pe MOY-
NIHAN, IS LAUDED AS A WxzLCO'L: THITIATIVE® 3Y THE NEW YOPRK TIKES

IN ITS LEAD EDITORIAL TODAY. wITﬁ KISSINIGERYS ADDRESS, THE TIMES
COMMENTS, WTHE UNITED STATES HAS HADE ITS 40ST POSITIVE AND COMPRE-
HENSIVE Q:%POIS: IN YEARS T0 TH: DEVANDS OF THE DEVELOPING COUNTRIES
FOrR A GREATER SHARE OF TiiZ 40«LD’S 30UILY AND FAIRER CONDITIONS
OF WORLD TRADEZ."

ITle ORGANIZING AND IATELLISEZICE REPORT

IRAN FOVES TO SPONSHR
HAJOR FUSION RESEARCH UsFORT IW #IDDLZ EAST

SEPT. 2 (IPS)==NEY SOLIDABITY HAS 355N IMNFORMED BY SIVERAL LEAD-
ING UeSe FUSION PISZARCHEIAS [MAT IKAY PLANS T SPONSOR A MAJOR
FUSTON ENZRGY 1=SzARCH PrOGRA.

IRANIAM REPRESENIATIVES HMAVE RECENTLY VISIT:=D FUSION RE-
SEARCH LABORATORIES 30TH [ERZ IN THT Ul3. AR IN GESTERN ZUROPE
RECRUITIMG PHYSICISTS ron THzlid FUSION R:SEARCH PROGRAM.  ONE
SUCH REPRESEMIATIVE IS REPORTZEL THIS WIEK T 3E VISITING THE LOS
ALAMOS SCIENTIFIC LABORATORY IW Mt MEXICO,.

SOURCES REPORT, IRAN HAS ZYPRESSED PARTICULAX INT:ZREST IN CON=-
STRUCTING LARGE LINEA? THETA PINCH MACHIN:IS FOR EXPLORING Tz POS-
SIBLE APPLICATIONS OrF ThHex¥ONUCLZAR POAER THe LINEAR THETA PINCH
IS ONE OF THE rE« HAGMETIC 2010TLES 10 APTURLL{ ACHIEVE THE COMNDIT-
[ONS NEEDED TO PRODUCE FUSION £h~(CY, AND THETA PINC 1 NORK HAS BE:zN
THE CHIEF FOCUS OF RISSARCH AT LOS ALANOS. OHE PROABLENM WITH LINEZAR
THETA PINCHESES IS THAI In&Y UST B2 MADE OVER ONE KILOM=TER
LONG IN ORDER TO REACH WET CHERGY PRODUCTNG CoDITIONS. LOS

(MORE)



IPS 09.02/EARLY P.5

ALAMOS HAS THEREFORE EMPHASIZZD CLOSED, DOUGHNUT SHAPED THETA
PINCHES IN ITS PdOGRAMe THI LAIRGEST LINEAR THETA PINCH PRESENTLY
OPERATING IN THE U.S. IS5 8 MzZTERS LONG.

ACCORDING TO THE SCIENTISTS INTERVIEWED, IRAN PLANS A BRUTE FORCE
PROGRAM BASED ON BUILDING A LINCAR THETA PINCH OVER 100 METERS
LONGes THZRE HAYZE BEZN PROPOSALS TO 3UILD A 40 METER PINCH HERE IN
THE U.Se, BUT THE BENZa2GY 2SEARCH. AND DEVELOPMIENT ADYINISTRATION
(ERDA) HAS MOT ACTED ON IT YLET. THE IRANIANS PLAN T EXPLORE FIS=-
SION/FUSION HYBRIDS AND POSSIRLE DESALINIZATION AND PRODUCTION
OF HYDROGEN FROM SEA AATER «oITH THELw LIMEAR THETA PINCH.

NATO DEPLOYS 4TH INTERNATIONAL GOONS
; AGAINST ELC IN TURIN

TURIN, ITALY, SEPT. 2 (IPS)=—A 10=-MAN HOODLUM SQUAD FROM THE MATO-
CONTROLLED “FOURTH INTERNATIONALY ASSAULTED EUROPEAN LABOR COMM=-
ITTEE (ELC) ORGAKNIZERS HERE YeSTERDAY AT THe CENTRAL RAILWAY
STATION, A KEY NEWSPAPER DISTRIBUTION SITE. THE GOONS, WHO CLAIMED
TO BE “SUPPORTING THE LIBERATION OF SPAIN," BELONG T0 THE TINY
STUDENT=BASED ITALIAN SECTION 9 THE FOURTH INTERNATIONAL, THE
GRUPPI COMMUNISTI RIVOLUZIONARI (GCR), WHICH NORMALLY DOES NO PUB-
LIC "ORGAMIZING." THE CGt GOONS SCREAMED THREATS AND SLANDERS
AGAINST THE ELC AND TORE UP POSTERS AND NEWSPAPERS.

THE GCR HWeRE DEPLOYED HERE TO WRECK ORGANIZING BY THE ELC
AMONG COMMUNIST PARTY HEMBZRS TO REBUILD THE ITALIAN COMMUNIST
PARTY AS THE MITALIAN PARTY OF CUNHAL." SUCH ORGANIZING HAS GEN=-
ERATED SPONTAREQUS RALLLIES OF 40-50 PERSOHS AT THE STATION IN
PRECEDING DAYS.

- THE LAST ISSUE OF THE cLC?S ZUROPEAN PRESS EXPOSED ERNEST MANDEL,
THE FOURTH INTERNATIQNAL’S HEAD, A5 A 20=-YEAR CONSCIOUS AGENT OF
NATO AND ANGLO-AMERICAN INTELLIGENC=.

SIMOMN SAYS THEY M"ALAAYS WANT MORE"

SEPT. 2 (IPS)=—=TREZASURY SzCRETARY WILLIAM SIMON , WHEN ASKED BY
NASHINGTON POST CORRESPONDENT HOBART ROWAN ON THIRD WORLD DISFAVOR
OF THE COMPROMISE REACHED YESTERDAY BY THE IMF "GROUP OF FIVEW ON
A GOLD=BACKED AID FUNDy, MOANEDs YPEOPLE ALWAYS WANT MORE.W WITH
HAND ON HZARTy SIMON FURTHERR ASSURED IPS CORRESPONDANT BOB BERK=-
ONITZ AT THIS MORNING?S PRESS CONFERENCE AT THE IMF MEETING THAT
AN ANTI=Us¢Ss MOVE 3Y THIRD ®0ODLD COUNTRIES TOWARDS D=ZBT MORATORIA
WAS UNLIKZLY SINCE THEY RKNOW "OoUR EFFQRTS ARE SINCEREW.W

IVe IPS ANALYSIS

EGYPT, ISRAEL INMNITIAL KISSINGER’S5 SINAI PACT
SEPT. 2 (IPS)—=EGYPT AMD ISrAEL YZSTERDAY IWNITIALED A SECOND=STAGE
DISENGAGEMENT AGREEMENT OVER THE ISRAELI-OCCUPIED SINAT PENINSULA
AFTER 12 DAYS OF SHUTTLE DIPLOMACY 3Y U.S. SECRETARY OF STATE HENRY
KISSINGER.

(MORE)
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WIDELY HAILED AS A MAJOR VICTORY FOR AMERICAN FOREICN POLICY BY
THE BOURGOIS PRESS, THE AGRESHMENT REPRESENTS THE FINAL STAGE OF
KISSINGER’S "DEAD=END® PERSONAL MEDIATION OF THE MIDZAST CON-
FLICT. EVENTS SINCE THE START OF KISSINGERZS ON=Z-MAN SHUTTLE DIP-
LOMACY 18 MONTHS AGO=—IMN PARTICULAR THE PRO=~DEVELOPMENT MASS
STRIKE LED BY IRAQ THAT IS SHEEPING THE ARA3 WORLD-HAVE MADE THE
INTERIM SINAI ACCORD NEARLY IRRELEVANT TO PRESENT REALITIZS.

FOR ISRAEL, THE PACT FURTHsZR ENCLOSES THE COUMTRY IN THE EN-
VELOPE OF AMERICAN-CONTROLLED ISOLATION. KEY PROVISIONS OF THE
PUBLIC AGREEMENT INCLUDE PLACING THE SUPPLY OF VITAL ISRAELI OIL
IMPORTS ENTIRELY IN UsS. HANDS FOLLOWING THE RETURN OF THE SINAI
OIL FIELDS TO EGYPTs THE STATIONING OF U.S. CTIA "TECHNICIANS" IN
THE SINAI PASSES WHER: TH:EY WILL ADVISE ISRAEL ON WAR AND PEACES
AND A MULTI-BILLION DOLLAR U.S. YILITARY AND ECONOMIC AID PACKAGE.
ALL THESE PROVISIONS EWNSURE THE REMOVAL OF THE LAST SHRED OF IS-
RAELI INDEPEND:=NCE.

BY SIGNING THE PACT, EGYPTIAN PRESIDENT ANWAR SADAT HAS OPENLY
BUCKED THE PRO-DEVELOPMENT CURRENT IN THE THIRD WORLD IN HOPES OF
GARNISHING U.Se AND WESTERN FINANCIAL AID AND INVESTHMENT IN IM-
POVERISHED EGYPT. SADAT’S STUBBORN ADHERENCE TO THE BANKRUPT DOL-
LAR WILL ENSUKE HIS RAPID POLITICAL DEMISE. SADAT IS ALREADY UNDER
PRESSURE FROM SOCIALIST AND ARAB NATIONALIST FORCES WITHIN EGYPT
SUPPORTED BY IRAQ AND THE SOVIZT UMION, TO REVERSE THIS POLICY.

END IPS/EARLY SEPT. 2, 1975,

»
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SCHMIDT CONFIRMS TRANSFER RUBLE TALK WITH SOVIETS

BONN, BRD, SEPT. 2 (IPS)--WEST GEHERMAN CHANCELLOR HELMUT SCHMIDT
TODAY ACKNOWLEDGED IN AN EXCLUSIVE INTERVIEAN AITH IPS THAT HE HAD
DISCUSSED THE TRANSFER RUBLE, "AMONG OTHER THINGS,"™ EARLY LAST

WEEK IN BONN WITH SOVIET FOREIGN TRADE BANK HEAD IVANOV AND GOS-
BANK DIRZCTOR SCHVESHNIKOV, IPS WAS THE ONLY NEWS SERVICE TO

CARRY REPORTS LAST WEEK, NOW CONFIRMED BY THE CHANCELLOR, THAT THE .
TALKS INVOLVED THE EXPAMNSION OF THE RUBLEZS ROLE.

WEST GERMAN UMION HEAD PRAISES RURBLE,
EAST-dEST TRADE

- BONN, BRD, SEPT., 2 (IPS)--"dE ARE EXTRAORDINARILY PLEASED BY THE
RECENT DEVELOPMENT OF EAST B8LOC TRADE,"™ STATED HEINZ-OSKAR VETTER,
HEAD OF THE WEST GERMAN TRADE UNION FEDERATION, THE DGB, TODAY
IN RESPONSE TO A QUESTION CONCERNING THE POTENTIAL FOR SUCH
TRADE TO ALLEVIATE THE ECONOMIC CRISIS. ON THE SUBJECT OF THE
SOVIET RUBLE, VETTER SAID, "I CANNOT CONCEIVE THAT A CURRENCY
WITH SO HMUCH INDUSTRIAL PRONDUCTIVITY AND ECONOMIC STRENGTH
BEHIND IT AILL STAY ANY LONGER OUTSIDE THE INTERNATIONAL MONETARY
ARENA, IT CARNNOT BE SAID WHETHER THAT '4ZAMS THAT THE RUBLE WILL
REPLACE THE DOLLAR AS THE NEW LEADING CURRENCY - EVERYONE HAS TO
DISCUSS THAT INTERNATIONALLY.™ VETTER ADNED THAT "THE DOLLAR HAS
TO ACCEPT THE ROLE ASSIGNED TO IT BY THE MAJORITY OF DRIFFERENT
COUNTRIES." VETTER’S COMMENTS WERE MADE DURING AN EXCLUSIVE
INTERVIEW WITH IPS TONDAY IN BONN, AFTER TRADE UNION LEADERS HAD-
MET WITH CHANCELLOR SCHMINDT.

LOAN OFFICERS DESCENND ON IMF MFETING TO BUY OFF THIRD WORLD

WASHINGTON, D.C.y SEPT. 2 (IP5)——AS THE OFFICIAL PROCEEDINGS AT
THE ANNUAL MEETING OF THE INTERNATIONAL MONETARY FUND=-WORLD

BANK ORGANIZATIONS CONCLUDE THEIR SECOND DAY, THE LOBBIES SUR-
ROUNDING BARS AND RESTAURANTS ARE SWARMING WITH BANK PRESIDENTS
AND THEIR CHIEF LOAN OFFICERS BARGAINING WITH NDEBT-STRAPPED THIRD
NORLD NATIONS OVER THE PRICE OF THEIR SILENCE ON THE VOLATILE
ISSUE OF A MORATORIUM AGAINST THE IMF, WORLD PANK AND EURODOLLAR
DEBT, ONE OF THE KEY UNDERLYING ISSUES ANIYATING THE PROCEEDINGS,
A SPOKESMAN FOR AN ESTABLISHED NEW YORK INVESTMENT HOUSE TOLD IPS
REPORTERS THAT COUNTRIES WERE NOT GETIING THE MATURITIES OR AMOUNTS
OF NEW LOANS THEY WANT, BUT JUST "ENOUGH"™ TO KEEP THEM QJIET - FOR
THE TIME BEING,

(MORE)
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THE STARTLING DISCREPANCIES BETWEEN THE SPEECHES OF FINANCE
MINISTERS DELIVERED IN THE OFFICIAL, CLOSED PROCEEDINGS == SPEECHES
THAT WILL BE PUBLISHED BACK HOME —— AND THESE SAME OFFICIALS?Y CON-
DUCT AT THE PUBLIC PRESS CONFERENCES AND BRIEFINGS DRAMATICALLY
REVEALS THE REAL UNDERLYING POLITICAL ISSUES AT HAND. THE FINANCE
MINISTERS? OFFICIAL SPEECHES ARE RIFE WITH VITRIOLIC ATTACKS ON
THE DOLLAR EMPIRE AND U,S. SABOTAGE OF DEVELOPMENT AND TRADE —-
REFLECTING THE URGENCY OF A DECISIVE BREAK WITH THE BANKRUPT

~ DOLLAR CREDIT SYSTEM AND THE IMPLEMENTATION OF TRADE AND DEVEL-
OPMENT POLICIES ALONG THE LINES OF THE ICLC’S INTERNATIONAL DEVEL-
OPMENT BANK PROPOSAL =-- WHILE THEIR PUBLIC PRESS CONFERENCES, WITHIN
EARSHOT OF THE WATCHFUL LOAN OFFICERS, CONSIST OF TRANSPARENTLY DE-
FERENTIAL SUPPORT FOR THIS OR THAT U,53. #INITIATIVE."

ANALYSISs

ECUADORIAN REBELS T00K CUES FROM THE NEW YORK TIMES
—NOW FACE FIRING SQUAD

SEPT. 2 (IPS)=--ON SUNDAY MORNING, HOURS BEFORE THE ABORTIVE ATTEMPT
TO OVERTHROW THE PRESIDENT OF ECUADOR, EL COMMERCIO, THE LEADING
QUITO PAPER, PUBLISHED THE NEW YORK TIMES EDITORIAL CELEBRATING WHAT
THE TIMES MISTAKENLY CONSIDERED A RIGHT-WING COUP IN NEIGHBORING
PERU., EL COMMERCIO RAN A UPI SUMMARY OF THE TIMES EDITORIAL UNDER
THE HEADLINE, "MILITARY REGIMES ARE NO GUARANTEE OF POLITICAL
STABILITY, SAYS THE NEW YORK TIMES,® AND AN EDITORIAL OF ITS OWN
REPEATING THE TIMES” VIEW THAT THE PERUVIAN COUP WAS A “WARNING”

TO GOVERNMENTS WHICH DEFY HENRY KISSINGER.

THE PREVIOUS DAY, EL COMMERCIO HAD LED A NEWS STORY SAYING
THAT THE CIVIC FRONT, WHICH WAS CALLING FOR THE OVERTHROW :
OF THE MILITARY GOVERNMENT "IS COMPOSED OF ALL PARTIES, EXCEPT
THE GOVERNMENT PARTY, WHICH IS CALLED THE COMMUNIST PARTY OF
ECUADOR,."

THE PAIR OF GENERALS WHO FOLLOWED THE IMPLICIT ADVICE OF THE
NEW YORK TIMES ABOUT GETTING RID OF INCREASINGLY PRO-DEVELOPMENT
MILITARY GOVERNMENTS HAVE BEEN CONDEMNED TO DEATH BY FIRING SQUAD,
ACCORDING TO PRESIDENT GENERAL RODRIGUEZ LARA AS REPORTED BY WADO
RADIO IN NEW YORK TODAY. IT HAS BEEN SUGGESTED THAT RODRIGUEZ
PROVIDE THE SAME SERVICE FOR THE EDITNRS OF THE TWO NEWSPAPERS IN-
VOLVED. ' .

STATE DEPARTMENT READIES BLAST AGAINST
MEXICO/S DEVELOPMENT PLAN

SEPT., 2 (IPS)=-=THE U.S. STATE DEPARTMENT IS NOW PREPARING TO

COME OUT OPENLY AGAINST THE MEXICAN PROPOSAL FOR RAPID GLOBAL DEVEL=-
OPMENT PRESENTED TO THE CONFERENCE OF NON-ALIGNED NATIONS AT LIMA
LAST WEEK, ACCORDING TO SOURCES INSIDE THE STATE DEPARTMENT. THE
RELIABLE SOURCE ASSERTED THAT THE MEXICAN PROPOSAL WAS BEING WIDE-
LY DISCUSSED, THAT IT WAS GENERALLY CONCEDED TO BE A GOOD PROPOSAL,
BUT THAT THE U.S. WOULD HAVE TO COME OUT AGAINST IT.
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DKP, EAP FORM DEFENSE AGAINST MAOISTS IN HAMBURG

HAMBURG, BRD, SEPT, 2 (IPS)-—="3EM3ERS OF THE W. GERMAN COMMUNIST
PARTY (DKP) JOINED WITH ORGAMIZERS FR0OM THE EUROPEAN LABOR PARTY
(EAP) HERE YESTERDAY TO DEFEID A WORKING-CLASS MEETING AGAINST
TWENTY MAOIST HOODLUMS SHOUTINS SLANDERS AGAINST POLAND AND THE
SOVIET UNION. AFTER THE MAOISTS ATTACKED TWO EAP MEMBERS AND TORE
UP THEIR PICKET SIGNS OUTSIDE A MEETING OF THE POLISH FRIENDSHIP
SOCIETY HERE, THE LEADER OF THE NDKP SECURITY SQUAD SET UP A DEFENSE
LINE OUTSIDE THE HALL AND PERMITTED THE EAP MEMBERS TO ORGANIZE
AMONG THE 500 DKP MEMBERS INSIDE.

U.S. CAPITAL SPENDING PLUMMETS

SEPT. 2 (IPS)—IN ITS LATEST QUARTERLY SURVEY OF CAPITAL SPENDING
OF U.S. MANUFACTURERS, THE CONFERENCE BOARD, A PRIVATE RESEARCH
GROUP, REPORTS THAT THE STEANY DOWNTURMN IN CAPITAL APPROPRIATIONS
HAS RESULTED IN THE STEEPEST DECLINES SINCE THE CONFERENCE BOARD
BEGAN ITS QUARTERLY SURVEYS IN 1953, THE 9.42 BILLION DOLLAR
TOTAL OF APPROPRIATIONS IN THE SZCOND QUARTER WAS 42.5 PER CENT
BELOW THE 16,38 BILLION DOLLAR PEAK REGISTERED IN THE THIRD
QUARTER OF 1974,

CUNHAL CALLS FOR UNITY TO STOP COUNTER = REVOLUTTON

SEPT, 2 (IPS)-—-ALVARO CUNHAL, LEADER OF THE PORTUGUESE COMMUNIST
PARTY (PCP) STRESSED THAT THE "POWER INSTITUTIONS OF THE ARMED
FORCES MOVEMENT (MFA) AND OF THE COVERMNMENT HAD BECOME WEAKER
BECAUSE OF THE SPLITTING ACTIVITIES OF THE SOCIALIST LEADERS, WHO
ARE ALLIES OF THE REACTION," IM AN INTSRVIEW IN THE ITALIAN MAG-
AZINE EPOCA, ACCORDING TO TODAY“S PRAVDA, A SOVIET UNION PUBLICA-
TION., CUNHAL ADDED THAT "Thk SPLITTING OF THE MOVEMENT COULD
LEAD TO THE DISAPPEARANCE OF THE PROGRESSIVE FORCES OF THE REVOLUTION=-
ARY VANGUARD.,® IN ORDER TO S0LVE THE CRISIS, CUNHAL SAID THAT
HIT IS NECESSARY THAT ALL FORCES UNITE IN STOPPING THE COUNTER -
REVOLUTION, DIFFERENCES AMONG THE DEYOCRATIC FORCES SHOULD BE
PUT ON A SECONDARY LEVEL, TEMPORARILY,™
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MEXTICAMN CENTRAL BANK COVERNOR ﬁEAFFI?FC
3RD WORLD MOVIJT RAPIDLY TOWARDS DENT HOTATORIUY,
WITHOUT CALLING IT THAY

WASHINGTON, D.Cey SEPT. 3 (IPS)-=IN AN EXCLUSIVE IPS INTERVIEW TO=-
‘DAY, MR. ERNESTN FERNAMDEZ HJRTADO, DIRECTOR =GENERAL OF RBANCO DI
MEXICO, REAFFIRMED THAT MEXICO4S BACKING OF THE FRENCH AND EUROPEAN
POSITION ON THE MONETIZATTION OF GOLD AT THE GROUP OF 24 MEETING
THIS WEEK, WAS A POLITICAL STEPPING STONE TCGWARDS A THIRD WORLD
MORATORIUM ON DOLLAR-DENOMINATED DERT WITHOUT CALLING IT BY THAT
NAME, THE MEXICAN CENTRAL BANK GOVERNOR, IN WASHINGTON ATTENDING
THE IMF AND WORLD BANK MEETINGS THIS WEEK, FURTHER ADDED THAT HE
SAW WESTERN EUOPE AND THE THIRD WORLD MOVIHNG IN TANDEM TOWARDS
THE REMOVAL OF THE DOLLAR AS THE INTERNATIONAL RESERVE CURREMCY
AND ITS REPLACEMENT WITH THz SOVIET TRANSFERABLE RUBLE FOR TRI-
ANGULAR DEVELOPMENT,

DENOUNCING IMF“S SPECIAL DRANING RIGHTS AS A ROGUS SOLUTION TO
THE PROBLEM OF TRANSFER OF XESOURCES, MR. HURTADD ADDEDE  HWHAT
1S IMPORTANT IS NOT MONEY BUT REAL GOONS, KANY COUNTRIES IN THE
HIRD WORLD WOUBLD BE GRATIFIED TO HAVE LONG TERH CREDITS FROM
COMECON (THE SOCIALIST ECONOMIC BLOC)." ASKED AS TO HOW WESTERN
EUROPE WOULD RE INTEGRATED IN THIS AQRANGEMENT, HE EXPLAINED:  WTHAT
DEPENDS ON GRANTS FROM EUROPE GIVING CRERIT T0 COMECON. IF THEY AC-
CEPT THE TRANSFER RUBLE THEY ARE GIVING CREDITS TO COMECON. THRES-
WAY DEVELOPMENT [S POSSIBLE WITH THESE ARRANGEMENTS THE WESTERN EURO-
PEANS ARE ABLE T0 ACCEPT COMECHON CURRENCY." EMPHASIZING THAT THE AC-
CEPTANCE OF TRANSFER RUBLE BY EUROPE ALLOYS THE SOVIETS T0 ISSUE CRE-
DITS TO THE THIRD WORLD FNR.PURCHASES OF GnONS TO EUROPE, HE ADDED,
WIN THIS CASE COMECON 1S BACKING THE CREDIT=WORTHINESS OF THE DEVELOP=
ING COUNTRIES.®

COMES RECIEVES CARLUCCI: SPINOLA TO CoOME TO EUROPE

SERPT. 3 (IPS)~~PRESIDENT OF PORTUGAL, COSTA 50MES, JUST RECIEVED

THE U.Se AMBASSADOR TO LISBON, FRANK C, CARLUCCI, WITE THE AIR FORCE
COMMANDER, GENERAL MORATIS DA SILVA., IT WAS REPORTED THAT THE
SENTIMENT OF THE ABOVE WAS AGAINST GENERAL VASCO GONCALVES BECOMING
CHIEF OF THE ARMED FORCES, ACCORDING TO SUMMARIES OF PRESS BY EAST
GERMAN RADIO TODAY. IN AMITION, EX=-PRESIDENT GENERAL ANTONIO DE-
SPINOLA WILL ARRIVE IN SPAIN SHORTLY TO “SET UP OPERATIONS NEAR Idt
BORDER® OF PORTUGAL.

(HORE)
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ARMY & AIR FORCE UNITS PURGE PRO-COMMUNISTS IN PORTUGAL

SEPT. 3 (IPS)—=YESTERDAY BOTH ARMY AMD AIR FORCE UNITS MET TO "PUR-
GE PRO-COYMUNISTS FROM THEIR BRAMCHES” DELEGATIONS T0O THE ARMED FORCES
MOVEMENT’S (MFA) ASSEMBLY..." ACCORDING T0O TODAY’S WASHINGTON POST.
PROGRESSIVE OFFICERS WERE NOT INVITED TO YESTERDAY’S MEETINGS,
REPORTED EAST GERMAN RADIO,

FURTHERMORE, REPRESENTATIVES (DELEGATES) OF THE "AIR FORCE WILL
NOT BE ELECTED (BY THE MEN) BUT WILL BFE DESIGNATED BY THREIR OFFI-
CERS," REPORTS TODAY’S LZ/UNITA, THE PAPER OF THE ITALIAN COMMUNIST
PARTY. THESE ARE BLATANT MOVES TO FORCE A CONFRONTATION WITH THE
PORTUGUESE COMMUNIST PARTY (PCP),

PORTUGUESE COMMUNIST PARTY
RESIGNS FROM ANTI=-FASCIST COMMON FRONT

SEPT. 3 (IPS)=—=THE PORTUGUESE COMMUNIST PARTY (PCP) HAS FORMALLY
RESIGNED FROM THE ANTI-FASCIST COMMON FRONT, WHICH IT CALLED INTO
BEING A WEEK AGO TO STOP THE COUNTER-REVOLUTION IN PORTUGAL. THE
PCP ACCUSED THE FRONT OF YAINTAINING WSECTARIAN AND ANTI-UNITARY
ATTITUDES," ACCORDING TO TODAY’S L/UNITA, THE PAPER OF THE ITALIAN
COMMUNIST PARTY. THE SIX OTHER PARTIES OF THE FRONT HAVE CRITICIZED
THE PCP IN WANTING TO NEGOTIATE WITH THE PORTUGUESE SOCIALIST PARTY
AND THE MODERATES, REPORTED YESTERDAY’S AVANTI, THE PAPER OF THE
ITALTAN SOCIALIST PARTY.

FIRST SIGNS 0OF WORKING CLASS ARMING ITSELF IN PORTUGAL

SEPT., 3 (IPS)-—ACCORDING TO YESTERDAYZS LONDOMN DAILY TELEGRAPH,
THERE ARE MANY REPORTS OF CIVILIANS ARMING THEMSELVES, WITH "AUTO-
MATIC RIFLES, MACHINE PISTOLS AND OTHER WEAPONS,.,® OTHER REPORTS
INDICATE ROBBERIES OF ARMOURIES AND OF POLICEMEN FOR WEAPONS.

WTHE COMMUNISTS ARE BELIEVED TO HAVE ARMED THEMSELVES EXTENSIVELY,
DISTRIBUTING SOME 10,000 WEAPONS AMONG THEIR MEMRERS," THE TELEGRAPH
CONTINUES.,

U.S. TO PROVINE PLANES To AIRLIFT REFUCEES
FROM ANGOLA TO PORTUGAL

SEPT., 3 (IPS)=—THE U.S. GOVERNMENT WILL PROVIDE TWO CHARTERED PLANES
IN ORDER TO HELP EVACUATE SOME 270,000 WHITE ANGOLANS WHO SEEK TO
RETURN T0O PORTUGAL, ACCORDING TO TODAYZS NEW YORK TIMES. A STATE
DEPARTMENT SPOKESMAN DISMISSED THE "REPORT FROM LISBOM THAT THE U.S.
AMBASSADOR, FRANK C. CARLUCCI, HAD SUSGESTED THAT REFUGEE ASSISTANCE
BE CONDITIONAL ON SHIFTS IN THE LEFTIST GOVERMMENT IN PORTUGAL,"
CONTINUED THE TIMES,

PORTUGUESE PRESIDENT COSTA GOKMES
REPORTED EASING GENERAL GONCALVES OUT

SEPT. 3 (IPS)—ALTHOUGH PRESIDENT COSTA GOMES HAS APPOINTEDN GENERAL
VASCO GONCALVES T0O BECOME THE CHIEF OF THE ARMED FORCES, IN A COM-
MUNIQUE REPRIMANDING COHMANDER OF THE Al FNORCE, GENERL MORAIS

DA SILVA FOR HAVING ATTACKED GONCALVES, ®THE PRESIDENT SIGNED
HIMSELF AS CHIEF OF STAFF OF THE ARMED FORCES,"™ ACCORNING TO TO-

(MORE)
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DAY’S WASHINGTON POST. SIMULTANENUSLY, THE LONDON DAILY TELE-
GRAPH REPORTED YESTERDAY THAT ALTHOUGH GONCALVES WAS SUPPOSED TO
BE SWORN IN, GOMES IS CONSIDERING “PLACING A SECOND IMN COMMAND,
WHO, FOR PRACTICAL PURPOSES, WOULD RE IN CHARGE, LEAVING GONCAL-
VES WITH ONLY A TITULAR ROLE.M

FRENCH SUPPLY ARMS TO FNLA IN ANGOLA

PARIS., SEPT. 3 (IPS)=--=TODAY”S ISSUE nF LE MONDE EXPOSES FRENCH PRES-
IDENT GISCARD D/ESTAINGZS INVOLVEMENT IN FOMENTIMNG CIVIL WAR IN
ANGOLA THROUGH HIS GOVERNMENTZS SUPPLYING WEAPONS AND WEXPERTS®" T0O
THE OIL COMPAMY=-BACKEDN FNLA. (NATIONAL FRONT FOR THE LIBERATION OF

"ACCORDING TO MANY CONCURRING WITNESSES, A FRENCH MILITARY TRANS-
PORT PLANE LANDEN THIS SATURDAY AUG, 30, IN KINSHASA AND WOULD HAVE
GONE INTO THE MILITARY SECTION OF THE AIRPORT. OUR INFORMERS HAVE
ASSURED US THAT THEY WITNESSED THE UNLOADING OF WEAPONS WHICH
THREE TRUCKS FROM THE FNLA CARRIED AWAY IMMEDIATELY.", SAYS LE
MONDE.

WBESIDES, A FRENCH “TECHNICAL AGENT’ AND ARMAMENT SPECIALIST CAME
AT THE INVITATION OF FNLA dAEAD ROBERTO, To STUDY THE MILITARY

TECHNICAL MEANS OF THE FNLA. HE ARRIVED IN ANGOLA ON AUG, 25 AND
LEFT ON THE 31 AFTER VISITINSG THE FIELD OF OPERATIONS MANY TIMES,Y

LE MONDE FURTHER SUGGESTS THAT DURING HIS RECENT TRIP TO ZAIRE AND
GABON, PRESIDENT GISCARDN WAS ASKEN TO GIVE POLITICAL SUPPORT TO
THE FNLA BY PRESIDENTS MOSBUTU AND BONGO. THE PRESIDENT OF THE
PRO-SOVIET POPULAR MOVEMENT FOR THE LIBERATION OF ANGOLA (MPLA),
AUGUSTO NETO, HAS FOR A LONG TIME BEEM BANMED FROM FREMNCH
TERRITORY AND STEERED CLEAR OF THAT COUNTRY DURING HIS LATEST TRIP
TO EUROPE. -

FRENCH DEFENSE DEPT. NDENIES GUNRUNNING TO FANLA

SEPT. 3 (IPS)==FOLLOWING THE PUBLICATION OF A STORY BY A LE MONDE
CORRESPONDENT IN KINSHASA, ZAIRE ACCUSING THE FRENCH GOVERNMENT OF
RUNNING GUNS AND TRAINED PERSONNEL TO AID THE CIA=-COUNTERGANG FNLA
IN ANGOLA, THE FRENCH NEFENSE DEPARTMENT WAS FORCED TO BREAK ITS
SILENCE AND ISSUE AN OFFICIAL DENTAL YESTERDAY, ACCORPING TO
TODAY?S L/HUMAMITE,

LZHUMANITE ACCUSES SNARES
NF BLOCKING PORTUGUESE SETTLEMENT

SEPT. 3 (IPS)-=HENRI ALLESG, LISBON CORRESPONDENT OF L/HUMANITE,
TODAY ACCUSED MARIO SOARES OF "MULTIPLYING THE OBSTACLES TO A RE~-
SOLUTION OF THE CRISIS" IN PORTUGAL. ALLES ALSO STATED THAT
SOARES”Y DEMAND FOR THE OUSTER OF CHIEF OF STAFF GONCALVES AS A

PRECONDITION FOR HIS 0OWN PARTICIPATION IN A NEW GOVERNMENT, WOULD
BE "A POINT IN FAVOR OF THE RIGHT."

(MORE)
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CENTRAL BANKS TO GO FOR GOLD

SEPT. 3 (IPS)—GOLD EXPERTS CONTACTED BY THE JOURNAL OF COMMERCE
YESTERDAY CONFIRMED THAT BOURGEOIS PRESS REPORTS FROM THE INTERNA-
TIONAL MONETARY CONFERENCE MEETING IN WASHINGTON HAVE BEEW LARGELY
INACCURATE AND HAVE LED TO WRONG CONCLUSIONS,

JAMES SINCLAIR OF VILAS & HICKEY CONFIRMED IPS REPORTS BY
POINTING OUT THE DECISION T0O SELL ONE-SIXTH OF THE IMF’S GOLD=-
WHICH SPARKED A RUSH OF SPECULATORS OUT OF GOLD THE LAST TwWoO DAYS
-=1S CONTINGENT ON AGREEMENT ON FIXED EXCHANGSZ RATES IN JANUARY.
US TREASURY SECRETARY SIMON HAD T0O BE CORRECTEND RBY AN AID WHEN HE
ANNOUNCED THAT THE SALES COULD TAKE PLACE IMMEDIATELY.

SINCLATIR ALSO SAID THAT DISAGREEMENT OVER GOLD WITHIN THE
GROUP OF 24, WHICH INCLUDES NEVELOPING NATIONS, WHO HAVE TRADITION=-
ALLY SUPPORTED THE U.S. PUSH TO DEAONITIZE GOLND, RECAUSE 0OF
THEIR LOW GOLD HOLDINGS, MAY HAVE LED TO THE CANCELLATION .OF THE
PRESS CONFERENCE THAT WAS To BE HELD BY THAT SROUP, MNICHOLAS
DEAK, PRESIDENT OF DEAK PERERA SAID THAT THOUGH THE GOLD AGREEMENT
HASN/T BEEN TIGHTENED UP, IF CENTRAL BANKS ARE ALLOWED TO PURCHASE
GOLD, BOTH FRANCE AND GERMANY WILL DO SO, “EVEN A NUMBER OF
SMALLER COUNTRIES WOULD BE GLAD TO SELL NDOLLARS FOR GOLD."

PALESTINIANS STRIKE
IN RESPONSE T0O KISSINGER MID=EAST PACT

SEPT. 3 (IPS)——ALL PALESTINIAN CAMPS IN LERBAMNOMN ARE REPORTED 0N
STRIKE TODAY IN REACTION TO KISSINGER’S EGYPT-ISRAELI SINAI AGREE-
MENT ACCORDING To CBS REPORTS TODAY.

L/HUMANITE CALLS KISSINGER SPEECH "REARGUARD ACTION®

SEPT. 3 (IPS)—TODAY“’S L/HUMANITE, NEWSPAPER OF THE FRENCH COMMU=-
NIST PARTY, CHARACTERIZED THE KISSINGER SPEECH TO THE UNITED
NATIONS AS A “REARGUARD ACTION®", LZHUMANITE ATTRIBUTED THIS TO
THE NECESSITY ¥OR KISSINGER #TO TAKE INTO ACCNOUNT THE RESULTS OF
THE RECENT NONALIGNED NATIONS CONFERENCE IN LIMA, PERU.M

SPD=-CDU COALITION IN NECKARSULM, WEST GERMANY

WIESBADEN, BRD, SEPT. 3 (IPS)=—A "GRAND COALITION" IS TAKING SHAPE
BETWEEN SOCIAL DEMOCRATS AND CHRISTIAN DEXOCRATS IN THE MAYORALTY
CAMPAIGN, IN THE AUDI/NSU FACTORY TOWN OF NECKARSULM, WEST GERMANY
AHERE THE INCUMBENT SPD MAYOR, DR, ERHARD KLOTZ, HAS DISCLOSED
THAT THE LOCAL CHRISTIAN DEMOCRATS WILL SUPPORT HIM IN THE CITY
ELECTIONS ON SEPTEMBER., ACCNORDING T THE AUGUST 30-31 ISSUE OF
THE HAMBURGER ABENDBLATT, A LEADING CHRISTIAM DEMOCRAT POLITICIAN
IN THAT CITY COMMENTED ONLY THAT "DR, KLOTZ IS A GNOD MANM,

(MORE)



JAPAN BAWNKRUPTCY rULL—SlFAM AHEAT . -

. #epT) 3 (1PS)—TERUKUNT KATUN K.K., JAPAN®S MINTH LARGEST SHIPPING

FIRM, HAS FILED BANKRUPTCY PETITIONS WITH THE GOVERNMENT REPORTS

' THE WALL STREET JOURNAL, LEAVING OVE2 $144 MILLION IN BAD DEBTS.

TERUKUNIZS OWNERS INCLUDE SOME- OF JAPAN“S LARGEST CORPORATIONSS - 3y

JAPAN LINE, THE LARGEST SHIP?ER, IHI, THE LARGEST SHIPBUILDER, Lo

NIPPON STEEL, THE LARGEST STESLMAKER. ALSO INVOLVED IS DAI ICHT .~ Y
KANGYO BANK, WHICH HAS BEEN IWVOLVED IN EVERY MAJOR JAPANESE COR- = |
PORATE COLLAPSE IN THE PAST WEEKS.

IIT. CONTINENTAL NEWS
ENCEPHALITIS CONTINUES TO SPREAD

. SEPT. 3 (IPS)~—TODAY”S WASHINGTON POST REPORTS THAT FEDERAL HEALTH

OFFICIALS FEAR THAT THE OUTBREAK OF DEADLY cNCEPHALITIS INFECTION
WILL CONTINUE TO SPREAD. DNR. JOHN BRYAN OF THE FEDERAL CENTER FOR
DISEASE CONTROL IN ATLANTA INDICATED THAT THE MOST OMINOUS FEATURE
IS THAT MOST CASES HAVE APPEARED RECENTLY, SO THAT THE DISEASE

MAY JUST BE TAKING OFF. IT HAS ALRRANY REACHED SERIOUS PROPOR-
TIONS IN 12 STATES,

THE DISEASE IS NORYALLY ASSOCIATED WITH THE FLOODING AND RAIN-
FALL CONDITIOMS THAT ENHANCE MOSQUITO BREEDING, BUT THERE ARE
AREAS OF THE COUNTRY WHERE THIS NDOES NOT APPEAR T0 BE A MAJOR
FACTOR., WHILE MNSQUITO CONTROL HAS SBEEN UNNDERTAKEN IN CHICARO,
WHERE THz DISEASE HAS STRUCK IN FORCE rFOR THE FIRST TIME IN
HISTORY, IT IS DIFFICULT TO PREVENT CONTACT WITH DISEASE-CARRYING
MOSQUITNOS, IN THE MANY RUN=-DOWN AREAS AFFECTED, THERE ARE NO
FUNDS FOR MOITORING OR CONTROLLLING THE DISEASED BIRDS
WHICH ACT AS CARRIERS FOR THE DISEASE.

"0OIL, MIDEAST PLAN TOP ISSUES ON HILL AGENDA

SEPT. 3 (IPS)=-SECRETARY OF STATE KIGSINGER’S NEW SINAI “PEACE

PLAN® AND THE 0OLD CONTROVERSY OVER DECONTROLLING 0OIL PRICES ARE
EXPECTED TO BE THE FIRST ITE4S ON THE CONGRESSIONAL CALENNAR AS
CONGRESS RECONVENES TnNDAY, ACCORDING TO TONAY’S WASHINGTON POST.

PRESIDENT FORD WILL MEET WITH CONGRESSIONAL LEADERS ON
THURSDAY TO DISCUSS THE MINDEAST PLAN, WHICH MUST BE RATIFIED BY
CONGRESS, AS WELL AS TO CONTINUE THR QUARREL OVER OIL PRICE
CONTROLS.

NYT ORDERS CONGRESS TO PASS PUBLIC WORKS RILL

SEPT. 3 (IPS)—M"THERE IS NEED FOR COWGRESS TO APPROVE A PUBLIC
WORKS PRNGRAMM TONAY’S LEAD ENITORIAL IMN THE MEW YORK TIMES TELLS
THE RECONVENING CONGRESS.,  WHILE PROPOSING TO WCURE™ UNEMPLOYMENT
WITH SLAVE LAROR J0BS, THE TIHES WADPNS THAT THERE IS ALSO "A NEED
TO ADOPT A NATIONAL POLICY OF RESTRAINING WAGES AND PRICES IN THE
KEY INDUSTRIES IN ACCORD WITH PRODUCTIVITY", A "POLICYY" BEING M
MOOTED BY ROCKEFELLER AS A LAST DITCH EFFORT TO MAINTAIN CONTROL
OVER THE ECONOHMY.

(MORE)



MAC WOULD SUSPEND DEPRT TEMPORARILY N
TO ENSURE FUTURE REPAYHMENT

SEPT. 3 (IPS)=—THE MUNICIPAL ASSISTANCE CORPORATION (MAC) HAS
DRAWN UP LEGISLATION PROVIDING THAT IN THE EVENT OF A CITY DEFAULT,
THE MFIRST LIENM" RIGHTS OF HOLDERS OF NEW YORK CITY BONDS COULD BE
TEMPORARILY SUSPENDED FOLLOWING THE DECLARATION OF A WSTATE OF
FINANCIAL EMERGENCY." ALTHOUGH THE PLAN “WOULD OSTENSIBLY MAINTAIN
WESSENTIALY CITY SERVICES, TODAY’S WALL STREET JOURNAL POINTS OQUT
THAT ITS REAL AIM IS TO ENSURE MEVENTUAL PAYHMENT IN FULL®" OF ALL
DEBTS. THE PLAN WOULD ESTABLISH A ROCKEFELLER DOMINATED EMERGENCY
FINANCIAL CONTROL BOARD WHICH WOHLD ASSUME ALL OF THE CITY’S POWERS
OF COLLECTING AND SPENNDING REVENUE,

MEANWHILE, MAC BONOS PLUNGED IN TRADING YRESTERDAY—ONE I[SSUL
DUE 199C FELL $20 FOR EVERY s1,0Nn0 FACET AMNUMT. GROWING EVIDENCE
INDICATES THAT THE BANKERSZ STRATEGY 1S T0O FORCE THE CITY TO
DEFAULT ON ITS PAYROLL THIS FRIDAY, AS A MEANS OF DISCIPLINING
THE WORKING CLASS AHD INMPOSING FURTHE? AUSTERITY. THE SEPT. |
ISSUE OF BUSTMNESS WEEK REPORTS THAT TREASURY SECRETARY SIMGN AND
FEDERAL RESERVE OFFICIALS ACTUALLY UELCOME A DEFAULT SINCE IT
"WOLD FCRCE THE CITY TO BALANCE ITS BUDGET.®

END EARLY IPS FOR WEDNESDAY, SEPTRMBER 3. 1975
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BOUTEFLIKA CALLS FOR DEBT RESTPUCTURING AND
WORLDWIDE PRODUCTIVE EFFORT AT UM

SEPT. 3 (IPS)=-=-ADDRESSING THE OPENING SESSION OF THE UN GENERAL
ASSEMBLY, ALGERIAN FOREIGN MINISTER ABDZLAZIZ BOUTEFLIKA CALLED
ON THE ADVANCED SECTOR TO HELP SOLVE THE URGENT ECONOMIC CRISIS
FACING THE THIRD WORLD AND STRESSED THE NEZD FOR THE DEVELOPED
COUNTRIES TO IMMEDIATZELY INCREASE THEIR EXPORTABLE FOOD SURPLUS,
“BY USING ALL AVAILABLE MEANS OF PWVWLCTION."

®IT WOULD BE PERFECTLY POSSIBLE T REALIZE SUCH A GOAL IF
THE DEVELOPED COUNTRIES DECIDED AT LAST TO «w0iK TONARDS IT,
LEAVING ASIDE ANY POLITICAL CONSIDERATIONS AMD USING THEIR TECHNO=-
LOGICAL CAPACITY AND THSI: RESOURCES INCLUDING THOSE WHICH MIGHT
BE RELEASED BY DISARMAYMENTeeee ACCESS TO FOOD IS INDISSOLUBLY
LINKED WITH THE RIGHT TO LIFE. ANY PRESSURE DESIGNED TO LIMIT THIS
RIGHT AND ANY ATTEMPT TO JSE THE THREAT OF FAMNINES AS BLACKMAIL
WOULD CUNSTITUTE A SERIOUS VIOLATION OF HUMAN RIGHTS.M

BOUTEFLIKA IDENTIFIED THE CRUSHING BURDEM OF DZBT THREATENING
THE THIRD, NORLD, AND ATTACKEDN THE INTERNATIONAL FINANCIAL
COMMUNITY. URGING M"SERIOUS RENEGOTIATINHee.OF THE CUMULATIVE
DEBT BURDEN OF THE COUNTRIES OF THE THIRD wORLD,"™ BOJTEFLIKA
CALLED FOR INDUSTRIALIZATIOMN OF THE UMNDERDEVELOPED SECTOR AND
CLOSED BY ASKING, "IS IT OVZLLY IDEALISTIC T INVITE THE RICH
COUNTRIES TO PUT ASIDE THEIR FES0ISH AND THEI. ACCUSTOMED
PRACTICES, IN ORDER TO RECONCILE THEIR TRUS INIZEREST WITH THE
ASPIRATIONS OF ALL MANKIMD FOR PEACS, FREEDOE AND WELL-BEING?®

INDONESTA PROCLAIMS COLLAPSE OFlBRETTON W0o0Ds, CALLS ON
EUROPEANS, JAPANESE TO JOIN WITH EAST BLOC IN D=VELOPMENT

UNITED NATIONS, SEPT. 2 (IPS)—DZCLARING HIS COMPLETE SOLIDARITY
NITH ALGERIAN PRESIDENT BOUHMEDIENEZS PROGRAMMATIC THRUST FOR A
NEW WORLD ECONOMIC ORDzR, INDOHESIAN FOREIGN MINISTER ADAM MALIK
IN HIS SPEECH TO THE UNITED NATIONS SPcCIAL SESSION TODAY
OUTLINED THE COLLASE OF THE BxrRETTON_W00DS SYSTEM, THE SERIOQUSNESS
OF THE CURRENT BREAKDOWN CRISIS, AND THiIN INTERVIZNED INTO THE
CURRENT FACTIONAL SITUATION IXN =UROPE AMD JAPAN 3Y DEMANDING THAT
PRO=DEVELOPMENT FORCES TH:ERE JOIN WITH THE THIRD WORLD AND THE
SOVIET BLOC FOR TRADE AND DuVELOPMENT.

(MORE)



LATE IPS PRIORITY 9.3/PAGE 2

.~ WTHE PRESENT INTERNATIONAL CCONOMIC SYSTiM," Y3 STATEN,! "HAS.
SHOWN ITSELF.eeINCAPABLE OF ZVSH FUNCTIOWING PROPERLYeeee WE ARE

NOT CONCERNED WITH A TENPORARY BREAKDONYN O STAGNATION, eeeTHAT ¢ -
MAY BE OVERCOME BY PATCHMORKees(3UT) WITI{ A STRUCTURAL CRISIS OF THE
SYSTEM THAT WILL REQUIRE INTEGRAL RSF02M AND HECONSTRUCTION.®

-~ PRAISING STEPS ALREADY TAKEN TO EYPAND TRADE AND DEVELOPMENT,
MALIK URGED THAT COOPERATION "3LETHWEEM “IATC: IRRESPECTIVE OF THEIR
ECONOMIC AND SOCIAL SYSIZ¥S® 3= IMCREAS:

MRe MALIK FURTHER STRESSZD THAL "...0HEN WD SPEAK OF REDEPLOY-
MENT OF INDUSTRY, IT SHOULD BE MADE CLEAR THAT THERE IS NO
QUESTIUN OF CLOSiNG DOYN FACIORIES IN OR0ER TO TRANSFER THEM TO THE
DEVELOPING COUNTRIES. REDEPLOYMEMNU CAN ONLY EELATE TO JEW

PRODUCTION POSSIBILITIZS [0 BE uh:A.lr-U, PREFERABLY IN THESE
COUNTRIES .Y

TODENHOEFER BACKS SELECTIVE DEBT MORATORIUM
FOR THIRD ARND FOURTH WORLD

BONN, BRD, SEPT. 3 (IPS)=—JUERGEN TODEMHOEF:R, THE DEVELOPMENT
POLICY SPOKESMAN OF THZ W&EST GZ¥AM OPPOSITION PARTY, THE CHRISTIAN
DEMOCRATIC UNION, ADVOCATED DE3IT MORATORIA "FOR FOUDTH HORLD
COUNTRIES IN GENERAL, AND FOR SOME COUNTRIES OF THE THIRD WORLD IN
AHICH THE SITUATION IS CATASTROPHIC, SUCH A3 INDIA" IN AN

INTERVIEW WITH IPS LAS[ NIGHT. TODENHOLZFER ADDED THAT HE HAD
DISCUSSED THIS WITH ROBERT MCNAMARA, PRESIDENT OF THZ WORLD BANK
WHO THORQUGHLY DISAGREED WITH THE IDEA OF DIZRT MORATORIA. "IT IS
RIDICULOUS,® TODENHOZF=i ADRDZD, WWHEN nr GIVE THEMY A 300 MILLION
MARK CREDIT AND TilEY ONLY PAY 3ACK THE [JITENEST ON THE DERT."

WAODERATEM ANTWNES, "MAOIST"™ CAKVALHO, A ND-FABIAO
UNITE IN ANTI=-GONCALVES MOVES

SEPT. 3 (IPS)==BOTH "MODERAT=E" 1AJOR MELO ANTUNES, DESIGNER

OF THE FAILED COUP ATT:zZMPT LAST WEEK, AND MAOIST GENERAL OT=zLO
CARVALHO, ATTENDED GENERAL CARLOS FARIAD’S PRE-ARMZD FORCES MOVE=-
MENT (MFA) ASSEMBLY FACTION WEEIING YESTERPDAY IN TANCOS, ACCORDING
TO NEUES DEUTSCHLAMD THE PAPZR OF THE EAST GERYAN COMMUNIST PARTY.
IT WAS AT THIS MEETING THAT "RIGHTIST FORCES WITHIN THE ARMED FORCES
WERE TRYING TO ALTER TH{E COMPOSITIOMN OF THE ASSEMBLY," BY PURGING
PROGRESSIVES, REPOxTS THE PAPER.

ACCOHDING TO MILITARY SOURCES, PRO=-NATOQ ARMY INITS ARE NOW
THREATENING TO BOYCOTT THE FRIDAY FA ASSZ¥BLY IF GONCALVES IS NOT
REMOVED AS CHIEF OF THz Ar¥ZED FOxCES, ACCORDING TO UDI TODAY.

IT APPEARS THAT THuSE JNITS FEAR THAT THEY WILL LOSE:THE cSLECTIONS
FOR DELEGATES, DZSPITE THEIR ON=GOING FACTIONAL ”ACHI”ATIONS.

(MORE)
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GENSCHER TAGGED AS STATE DZPT. AGENT 3Y W. GERYAN PRESS

NIESBADEN, BRD, SEPT. 3 (IPS)=—REFERRING TO YESTERDAYZS UNITED
NATIONS SPEECH BY WEST GERMAN FOREIGH MINISTER HANS-DIETRICH
GENSCHER, FRANKFURTER RUWDSCHAU CORR:SPONDENT MONIKA METZNER ~
COMMENTED IN TODAY’S 13SU= THAT ®THz WEST GERMAN POSITION, WHICH NAS
NORKED OUT IN CONTACT WITH THE UeSeA., WAS FUMDAMENTALLY THAT '
OF THE U.Se GOVERNMENT" THE COVERAGE COUNTE/POSES GENSCHER’S
SPEECH WITH THE PRO=-DIVELOPMENT SPEECH OF ALGERIAN FOREIGN

MINISTER BOUTEFLIKA.

PRO=SOVIET CHINESZ KEVOLUTION EZXPANDS: HAOISTS FREAK OUT

NEW YORK, SEPT. 3 (IP5)==THZ STREINGTH OF THE PRO-SOVIET REVOLUTION
IN CHINA HAS HEACHED SJCH INTENSITY IHAL TH= YMAOIST LEADERSHIP

OF THE COMMUNIST PARTY HAS SEEN FFORCED TO LAUMCH A YAJOR CAMPAIGN
AGAINST ALLEGED “CAPITULATIONISTSY IN THE PARTY #HO FAVOR RAPPRO-
CHEMENT WITH THE s50VIELD UNIOM, ACCORNING TO NUMEROUS ACCOUNTS IN
THE WESTERN PRESS. THs MW !'CAMPAIGN HAS BECN PLASTERED ALL OVER
THE PARTY NEWSPAPzR PZ0PLEZS DAILY AN THE THEORETICAL ORGAN

RED FLAG, AND WAS KEYAOT=9D 3Y A AAJOR ARTICLZ BY THE THP ¥AOIST
PROPAGANDIST, YAO WEN-YUAN, - THz INTEISITY OF THE CAYPAIGN
DEMONSTHRATES THAL THE STRIKE WAV WITHIN THE WORKING CLASS AND
SIGNIFICANT LAYERS OF THE COMUNIST PARTIY ITSELF HAS DEVELOPED
BOTH ORGAVIZATION AND LpAU RSHIP FROYM TOP CIRCLES WITHIN THE PARTY.

7

QHICACO JUDGE REVIVES 3075 STRIKE=BREAKING PLOY
IN KRESGE STRIKE

SEPT. 3 (IPS)—REVIVING STRIK==-B3REAKING TACTICS FrROM THE 1930’S,
CIRCUIT COURT JUDGE MILLE% IN CHICAGO IMPOSEDR A $1000 PEACE BOND
ON FIVE LABOR PARTY ORGANIZZRS ARRESTED AT THE ROSELAND KRESGE
STORE YESTERDAY. THE BOND RESTRICTS THE USLP/ERS RIGHT T0O PICKET.

- THE ARREST WAS SET UP BY THE KRiESG:= STORE MANAGER WHO PAID A
LOCAL THUG, DWIGHT LOW, Tu ORGANIZE A GANG OF YOUTH TO ATTACX THE
LABOR PARTY PICKETEZRS WHEX THEY ARRIVED AT THE STORE. WHEN THE
LABOR PARTY SUMMONED POLICE THE ASSAILANTS W=RE ALL RELEASED
AND THE 5 ORGANIZERS CHARGED NITH DISTURBINS3 THE PEACE. THE LABOR
PARTY ORGANIZLERS WERE FORCED TO SIGN THE PEACE BOND WHEN JUDGE
MILLER TOLD THEMs "SIGN THE BOND OR YOU GO TO JAIL NOW.®

END OF LATE IPS PRIORITIES SEPTeY3ER 3, 1975,

ATTENTIONs®

CORRECTION TO THE KRESGE STRIKE SHORT®

~—FQOR INFORMATION PURPOSEZES.- DWIGHT LON, A 23 YEAR OLD VETERAN.
ACCORDING TO A LATE REPORT, POLICE HAVE ARRESTED LOW, AND WE

ARE PREPARING CHARGES.
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I. WORLD PRESS ROUND-UP-=INTERNATIONAL NEWS

ARMED CONFRONTATION IMMINENT IN PORTUGAL, SAYS PCPj
REVOLUTIONARY FORCES ARE STRONG

SEPT. 4 (IPS)—THE LATEST PORTUGUESE COMMUNIST PARTY (PCP) PAPER,
AVANTE, DECLARZS THAT IF THE COUNTER=-REVOLUTIONARY FASCIST FORCES
TAKE ONE MORE STEP, THEN THE REVOLUTIONARY FORCES #wILL MOVE TO
CRUSH THEM., THE PAPER SAYS: UWTHE WORSENING OF THE POLITICAL AND
MILITARY SITUATION IS REACHING A LISIT BEYOND WHICH THE COUNTER-
REVOLUTINN WILL NOT BE TOLERATED." AVANTE ASKS THAT ALL THE PEO-
PLE OF PORTUGAL BE CONSCINIJS OF THIS REALITY AND STATES THAT REV-
OLUTIONARY FORCES ARE STRONG ENOUGH T0O TAKE ACTION AGAINST THE
COUNTER-REVOLUTIONARIES.,

PRAVDA ON PORTUGAL: PRO-SOCIALIST ECONOMIC PROGRAM
FACES INTERNATIONAL REACTIONARY ATTACK

SEPT. 4 (IPS)—THE SOVIET PARTY DAILY PRAVDA WRITES TODAY THAT
MOVES BY REACTIONARIES IN PORTUGAL ARE AIMED AT PROTECTING IMPER-
IALIST INTERESTS IN THAT COUNTRY, AND THAT THE LEADERSHIP OF THE
PORTUGUESE SOCIALIST PARTY (PSP) IS FOREMOST AMONS THE COUNTER=-
REVOLUTIONARIES.

YESTERDAYZS PRAVDA CARRIED A REPORT FROM ITS LISBOMN CORRESPON=-
DENTS EMPHASIZING THE IMPORTAWCE OF THE GOVERNMENT ECONOMIC PRO=-
GRAM==PUSHED THRNUGH BY PRO=-COMMUNIST VASCO GONCALVES IN HIS LAST
ACT AS PREMIER--FOR PHASED=-NATIOMALIZATION OF PRODUCTTON AND AID
TO SMALL ENTERPRISES TO MAINTAIN PRODUCTION, CORRESPONDENTS ER-
MAKOV AND KOTOV WROTE THAT THT PORTUGUESE REVOLUTION IS UNDER AT-
TACK FROM ALL SIDES, INCLUDING ANGOLA BY THE AMERICAN AND PEKING-
FINANCED FNLA.

NEW YORK TIMES PUSHES FOR CIVIL wAR IN PORTUGAL:
RLAMES COMMUNISTS

SEPT. 4 (IPS)—TODAY“S NEW YNRK TIMES PUTS #ORDS INTO THE MOUTH
OF CIA-SOCIALIST MARIO SOARES TO BLAXE GZHERAL VASCO GONCALVES
AND THE COMMUNISTS FOR A CIVIL WAR, THE TIMES SAYS THAT "IF
CHANGES ARE NOT MADE SOOM THERE WOULD BE AN ARMED ENCOUNTER. IN
THE END, HE (SOARES) SAID, THE WINMN:R WOULD 3 EXTREME RIGHT ELE-
MENTS OUT TO END THE REVOLUTION AND ESTABLISH A NEW AUTHORITARIAN
REGIME."

(MORE)
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UeS. EMBARRASSED ABOUT AID To ZAIRE, FNLA

SEPT. 4 (IPS)—HEADLINZS IN THE WASHINGTON POST READ WAWASHING-
TON WARNS ZAIREs N0 U.S. "WZAPOMS TO ANGOLA." THE ARTICLE AT-
TEMPTS TO BLAME THE CHINESE AXND NORTH XNREANS FOR TRAINING AND
PROVIDING ARTILLERY AND HEAVY EQUIPHENT Tn ZAIRE AND THE CIA’S
NATIONAL FRONT FOR THE LIBERATION OF ANGOLA (FNLA).

THE POST STATES THAT ALTHOUGH "PEKING IS CLEARLY FAR MORE IN-
VOLVED THAM WASHINGTON, " BOTH GOVERNMENTS ARE EMBARRASSED ABOUT
THE REVELATIONS,

"KISSINGERZS PEACE" A FRAUD, SAYS PCF

SEPT. 4 (IPS)=="[IS THE INTERIY ACCORD WHICH WAS JUST SIGNED BE-
TWEEN EGYPT AND ISRAEL THE FIRST STEP TOWARDS THE ESTABLISHMENT
OF A JUST AND DURABLE PEACE TN THE HIPDLE EAST?%" ASKS AN EDITO-
RIAL IN TODAY’S L/HUMANITE, MNEWSPAPER OF THE FRENCH COYMMUNIST
PARTY. “THE FACTS ARE TRAGICALLY ELOQUENT SINCE ISRAELI AVIATION
AND ARTILLERY JUST BOABARDED PALESTINTAN REFUGEE CAMPS M

L/HUMANTITE ALSO VOICES SUSPICION OVER THE “UNITED NATIONS
TECHNICIANSY WHO WILL BE STATIONED IH THE SINAI: ®EVEN AMERICAN
PARLTAMEMTARIANS CONSIDER THAT THESE TECHNICIANS WILL BE NOTHING
BUT CIA AGENTS,.®

METALWORKERS UNION DEMANDS CO=DETEIMINATION

SEPT, 4 (IPS)—THE ITALIAN METALWORKFRS UMION FEDERATION (FLM),
WHICH IS LEADING AN OCCUPATION OF THZ ALFA ROMEO AUTO FACTORIES
IN MILAMN AND ARESE, MET YESTERDAY #ITH THE MANAGEMENT 0OF THE COM=-
PANY TO COME TO AN AGREEVMENT TO £ND THR PRESENT MCONFRONTATION.®
ACCORDING TO TUESDAY”S CORRIGR® NELLA SERA, THE FLM DEMANDED THAT
THE COMPANY I¥MEDIATELY CAHCEL THEIR UNILATERAL ORDER TO TEMPORA-
RILY LAY OFF 15,000 WORKERS IN THE Two PLANTS AND THAT THE FLM BE
FULLY CONSULTED ON THE LAYOFFS. AFTER "CONSULTATIONS,"™ THE FLM
WILL PERMIT THE LAY-OFFS.

FLM LEADERS SAY THAT THEY OBJECT NOT TO WHAT WAS DONE, BUT
ONLY TO THE WAY IT WAS DONE, ACCORDIIS To CORRIERE,

MAJOR SOVIET RECONSTRUCTION DRIVE UNDERWAY IN LAOS

SEPT. 4 (IPS)=—LARGE-SCALE SOVIET RECONSTRUCTION AND DEVELOPMENT
PROJECTS ARE NOW BEING READIED 3Y HUNDREDS OF SOVIET TECHNICIANS
IN LAOS, THE FINANCIAL TIMES REPNORTS, BRINDCE=-BUILDING AND OIL
STORAGE FACILITY EXPERTS HAVE ALREGANY ARRIVEDN AND ARE MAKING AR~
RANGEMENTS FOR A LARGER GROUP OF TRECHIICIANS WHO WILL WORK ON
MINERAL AND IRRIGATION DEVELOPHENT PROJECTS, AND DRAW UP A DE~
TAILED, LNONG=-TERY SOVIET AID PLAN FOR LAOS,

HANOTI RENEWS CALL TO WASHINGTON FOR PEACEFUL RELATIONS

SEPT. 4 (IPS)—PHAM VAN DONG, PRIAE MINISTER OF NORTH VIETNAM, IN
A SPEECH TO THE INDEPEMDENCE DAY MASS RALLY THIS WEEK, HAS AGAIN

(MORE)
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OFFERED "DIPLOYATIC RELATIONS AND FRIENDSHIP®" TO THE U.S. GOVERN=-
MENT, ACCORDING Tn VARIOUS NEWS SOURCES, HE STRESSED HOWEVER
THAT THIS WOULD DEPEWND UPON THE UNITED STATES” ABIDING BY THE
PARIS AGRFEEMENTS, WHICH INCLUDE PROVISIONS FOR RECONSTRUCTION AID
TO INDOCHINA,

NEM LEBANON VIOLENCE

SEPT. 4 (IP5)=—FOR THE PAST WEEK, INCIDENTS OF VINLENCE IN AND
AROUND THE TOWN OF ZAHLE #AAVE LED To ALXOST 50 DEATHS IN LEBANON,
TODAYZS NEW YORK TIMES REPORTS. FEUDS BETWEEN MOSLEM AND CHRIS-
TIAN GANGS HAS LED TO WIDESPREAD FEZARS OF YMAINOR NEW OUTBREAKS OF
SIMILAR TO THOSE THAT TOOX PLACE IV APRIL AND JULY, THE TIMES RE-~
PORTS.

ECUADORTIAN COMMUMIST PARTY SUPPORTS PRESIDENT

SEPT., 4 (IP3)—THE COMMUNIST PARTY OF ECUADOR (PCE) DECLARED ITS
SUPPORT FOR PRESIDENT R0DRIGUEZ LARA, WHILE CALLING MONDAYZS COUP
ATTEMPT WANTI=-POPULAR AND ANTI=-MATIONAL."™ THE PCE DECLARATION,
WHICH WAS REPORTED IN THE SEPT,., 2 EL NDIA NOF MEXICO, CALLED ON THE
PEOPLE Tn "DOUBLE THE STRUAGLE AND ADVANCE THE PROCESS OF REVOLU-
TTIONARY TRANSFORMATION® AND T RBE MALERT IN THE FACE OF REACTION=-
ARY MANEUVERS OF THE CREOLE OLIGARCHS, DIRECTED RY NORTH AMERI-
CAN TMPERTALISM.®

SICILYs LACK OF WATER THREATENS HOSPITALS

SEPT. 4 (IPS)=-THE GROWINS WATER SHORTAGE IN SICILY NOW THREATENS
TO FORCE AT LEAST OHE HOSPITAL Tn CLNSE DUE To LACK OF WATER, AC-
CORDING TO THE SEPT. 2 CORRIERE DELLA SERA.  MOST COMMUNITIES IN
THAT REGION RECEIVE WATER EVZRY SIX DAYS AND SOME ONLY EVERY 15
DAYS. '

HAD ZE=NDOHGISH POASTPONED

SEPT. 4 (IPS)—CHINA HAS INDEFINITELY POSTPONED INTRODUCTION OF A
NEW SYSTEY OF TRANSLITERATING CHIHESE CHARACTERS INTO THE WESTERN
ALPHABET. HHILE NO OFFICIAL REASON WAS GIVEN FOR THE POSTPONE-
MENT, TODAY’S WASHINGTOH POST POINTS OUT THAT UNDER THE NEW PIN-
YIN SYSTaA A0 TSE=-TUMNG BECOMES MAO ZE-DONG,

I[T. CONTINENTAL HEWS RNOUND-UD

SENATORS KENNENY AND HOLLINGS RELEASE REPORT
ON DEVASTATING ECONOMIC IMPACT OF OIL DECONTROLS

SEPT. 4 (IPS)—--A STUDY ON THE INMPACT OF OIL PRICE DECONTROL RE-
ILEASED YESTERDAY RY SENATNORS EDWARD M. KEMNENDY AND ERNEST F.
HOLLINGS DECLARED THAT AN EXPIRATION OF CONTROLS WOULD PRODUCE A
NEW EWERSGY SHOCK THAT WOULD FORCE AN ADDITIONAL 1 MILLION PEOPLE
OUT OF KORK, ACCORDING To TODAYZS BALTIMORE SUN, MTHIS STUDY
SHOWS THE INCREDIBLE NANGER IHVOLVED IN THE PRESIDENT’S DECONTROL
PROPOSAL TO ANY HOPES OF RESCUING THE ECONOMY FROM THE CURRENT

(MORE)
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RECESSTON OR HOLDING THE LID ON INELATIOM,* KENNEDY AND HOLLINGS
SAID IN A JOINT STATEHENT. | . " |

ROCKY SU3POZNAEND IN ATTICA CASE

SEPT. 4 (IPS)—-=VICE PRESIDENT NELSOH R0CKEFELLER HAS REZEN SUBPO-
NAED TO APPEAR IN U.S. DISTRIST COURT IW SUFFALO OV, 5 IN CON=-
NECTION WITH A CIVIL SUIT ARISING FRON THE 1971 ATTICA PRISOM
SLAUGHTER, ACCNHRDING T TNMAYZS DAILY HEW3., ROCKEFELLZR, WHO, AS
GOVERMOR OF NEW YORK AT TofE TIME, WAS RESPONSIBLE FOR THE MUR-
DERS OF 39 ATTICA GUARDS AND TNNMATES, 'TESTIFIED ON HIS ROLE IN
THE INCID=NT BEFORE A GRAND -JURY TN WARGAY, N,Y. LAST FRIDAY.

MGA AMD CTA LINKED TO CHE GUEVARA ASSASSINATINONG .-
HOUSE COMHITIER IMVESTIGATES IR

SEPT. 4 (IPS)—THE HOUSE INTELLIAENCE COMMITTIRE TS INVESTISGATING
REPORTS THAT BOTH THE NATIONAL SECUTITY ACENCY AMD THE CENTRAL
INTELLIGENCE AGEYICY PLAYED KEY ROLES I TRACKING DOWM CHE SUSVA-
RAy WHO WAS ASSASSTHATED IH SOLIVIA 14 19487, ACCOPDING T TONAY’S
BALTI®0R= SUM, AT LEAST /¥ PLAME [0ADED AJITH SOPHISTICATED NSA
TRACKING =ZQUIPHENT HELPED SEARCH F0? GUEVARAYS GUERRILLAS, THE
SUN REPORTS.

cILE CHARGES AGATNST KREG72L/S IN REANING

SEPT., 4 (IPS5)—XNICHAEL TNRENMAN, i].,5. LAROR PARTY MAYONAL CANNI-
DATE, WILL PRESS ASSAULT CHARSGES AGAINST A READING, PA, WSECURITY
GUARD," MR, STORCH, MHO ATTACKED R2TMHAN DURING A PICKET LINE
ELECTORAL RALLY AT S.5. KREHBGESS STORE TU:ESDAY.  NO ACTION WAS
TAKEN AGAINST STORCH 1Y SHERIFFS ON THe SCENE,  STORCH, W) IS A
READING POLICEMAN MOST OF THE TIAE, THOLD RRENNAN "YOUR HEAD WILL
ROLL OM THIS SIDEWALK.™

HIRE UNTHPLOYED VOUTH T SUEER STRECTS
AND LIVE IN RAT=INFESTED DORAITORIES,
PROPOSES HEW YORK TIMES COLUGIIST

SEPT. 4 (IPS)—THE SOLUTION TO YOUTH UMEMULOY IENT IS SIMPLES

HIRE THE UNRE#PLOYED T LIVE IM RAT=INFISTED "ABANDONED BUILDINGS®
AND LET THEM WORK 0N "OUT=0F=DN0R PURLIC SERVICE JORBSY 02 LET
THEY CLEAN UP THE CITIES IN PARLS, LIBRARIES, FIC., COLJUYRTA UNT-
VERSITY PROFES3OR NIAYME RAVITCH RIDICULOUSLY PROPNHSEDR Id A PROMI-
NENTLY PLACEND 0P ED CHOLUSYN IM THE SEPT, 2 NEM YORK TIMES. THE
SALARY OF COURSE WOULD BE wSMALL" SINCE THE YOUTH WOULD BE RE-
WARDED BY WORK WHERE THEY WUERE REALLY NEEDED.®  RAVITCH SPECI-
FICALLY CITE3 THFE PROGRAYS OF PRESINDENT FRANKLIN ROOSEVELT, THE
CIVILIAN COASERVATION CORPS, MATIOMAL YOUTH ADMINISTRPATION AND
URBAN CONSERVATION CORPS AS MODELS TO FOLLOW,

END OF EARLY IPS [FOR THURSDAY, SHEPTEMBER 4, 1975
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I. [INTERNATIONAL NEWS ROUND=-UP

WEST GERMAN PARTIES ASK IPSK IPS
FOR ACCURAT= N:=wS ON UM COMFERENCE

SEPT. 4 (IPS)—HICH OFFICIALS FROX EACH OF WEST GERMANYZ’S

THREE BOURGEOIS POLITICAL PARTIES HAVE TMDEPENDENTLY ASKED IPS

FOR ACCURATE NEWS COVERAG:E OF THE UNITED NATIONS DEVELOPMENT CONe
FERENCE IN NEW YORK. "THE PRZSS HERE IS REPORTING SO BADLY ON

THE UN CONFERENCE," COMMENTED A M2MBER OF THE CHRISTIAN DEMOCRAT-
IC UNION’S FINAMCE COMMITIzE, “THAT YOUR INFORMATION IS LIKE A
GLASS BEAD FOR ME."

A FREE DEMOCRATIC PARTY OFFICIAL EXPR=SSZD A SIMILAR OPINION
WHILE SOURCES CLOSE TO WN&ST Gz=24AN CHANCELLOR HELMUT SCHMIDT HAVE
ASKED IPS FOR NEWS ITEMS PERTAINING TO U«Se FINANCIAL CIRCLES’
ESTIMATIONS OF HIS POLITICAL PROSPECTS.

ARATAISTING FORCES WEST GERMAN PKESS BLACK-OUT
OF UN EVENTS

SEPT. 4 (IPS)=-=-WEST GE1MAN PRESS SOUXCES TODAY REVERSED THEIR
PREVIOUSLY ACCURATE R=PORTAGE OF THE UNITED NATIONS SPECIAL SES-
SION ON DEVELOPMENT IN NEW YORK AND PRINTED A SERIES OF CAREFULLY
CONCOTED LIES.

TYPICAL OF THIS SHIFT IN LINE, WHICH INFORMED SOURCES HERE AT-
TRIBUTE TO EXTENSIVE ARMINISTING BY ATLANTICISTS IN THE FEDERAL
GOVERNMENT, IS TODAYZS REPORTS IN THE FRANKFURTER RUNDSCHAU.

WTHE PEOPLE’S REPUBLIC OF CHINA AND THE WEST SHARE THE IDEA OF
DEMANDING THAT THE THIRD #ORLD NOT REZLY ON OTHERS, BUT PRACTICE
SELF~HELP,"THE RUNDSCHAU REPORTS TODAY IN THE LEAD OF ITS ARTICLE
ON THE SESSION. SUCH STATEMENTS TOTALLY COVER UP THE ACTUAL
NENS OF THE SESSION—THE STRONG PRO-DEVELOPMENT INITIATIVES OF
THE THIRD WORLD NATIONS AND WIDESPREAD CALLS FOR DEBT MORATORIA
BY EVEN SWEDSN., YESTERDAY, THE RUNDSCHAU HAD ACCURATELY DE-
SCRIBED WEST GERMAN FOREIGN MINISTER GENSCHER’S SPEECH AT THE
SESSION AS "WRITTEN IN CONSULTATION WITH THE U.S. STATE DEPART-
MENT,"

WEST GERMAN OFFICIAL ATTACKS
NEGATIVE PRESS REPORTS OM THE DDR

SEPT. 4 (IPS)=-=WEST GcRMAN ECONOMICS MINISTRY STATE SECRETARY
ROHWEDDER EXPRESSED HIS ANGER AT THE DISTORTED QUESTIONS COMING

(MORE)
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FROM JOURNALISTS WHO QUESTIONED HIM AT THE INTERNATIONAL TRADE
FAIR IN LEIPZIG, EAST GERMANY, ACCORDING TO THE FINANCIAL DAILY
HANDELSBLATT YEST=RDAY. ROHWZDD:R STATED THAT, CONTRARY TO NEWS=-
PAPER INSINUATION, NO PROBLEMS ARE E¥PECTED REGARDING EAST GERMAN

TRADE PAYMENTS. HE ADDED THAT HIS DISCUSSIONS WITH HIS EAST GER=-
- MAN COUNTERPART, HERR SOELLE, HAD COVERED NOT ONLY BILATERAL IS~
SUES, BUT ALSO "GENERAL POLITICAL QUESTIONS OF INTEREST,.% INCLUD=-
ING THE RAW MATERIALS SITUATIOM OF BOTH COUNTRIES AN? APPROACHES
TO DEVELOPING COUNTRIES.

SPINOLA PREPARING FOR COME-PACK TO PORTUGAL?®
PUSHING CIVIL WAR

SEPT. 4 (IPS)=~GENERAL AMTOMIO DZ SPIMNOLA, &HO WAS FORCED OUT OF
PORTUGAL FOR PLOTTING A RIGHT=WING COUP LAST YEAR, IS NOW IN PA-
RIS AND IS PLANNING A "POLITICAL COMEBACK," ACCORDING TO TODAY’S
WASHINGTON POST. THE BALTIMORE SUN TODAY SPECULATES THAT “HE IS
WAITING IN THE WINGS FOR A MILITARY COUNTER-COUP* OR TO PLAY THE
PART OF MEDIATOR BETWEEN THE DZADLOCKED LEADERSHIP. ™IF THE PRE-
SENT ILLEGITIMATE LEADERS OBSTINATELY REFUSE T(O HAND BACK POWER
TO THE FORCES REPRESENTING THE WILL OF THE PEOPLE, THEN CIVIL WAR
COULD ERUPT," SAID SPINOLA IN A BBC INTERVIEW, ACCORDING TO THE
FRENCH DAILY LE MONDE TODAY. ZAST GERMAN RADIO YESTERDAY NOTED
THAT HE IS SETTING UP "OPZRATIONS NEAR THE BORDER"™ IN SPAIN.

NAVY ASSEMBLY SUPPORTS GONCALVES

SEPT. 4 (IPS)=—AFTER A SEVEN=-HOUR METING TODAY, THE NAVAL ASSEM=-

BLY OF THE PORTUGUESE ARMED FORCES MOVEMENT IN A MAJORITY RESOLU-
TION EXPRESSED ITS SUPPORT FOR GENERAL VASC(O GONCALVES AND STATED
THAT HE SHOULD REAMIN ON AS ARMED FORCES CHIEF OF STAFF, REPORTS

UPI.

JONES FAILS TO RALLY SUPPORT
FOR GOVERNMENTZS AUSTERITY PROGRAM

SEPT. 4 (IPS)—=UNABLE TO WHIP UP SUPPORT FOR THE BRITISH GOVERN-
MENT#S AUSTERITY PROGRAM, LABOR LEADER JACK JONES HAS BEEN FORCED
INTO A COMPROMISE AT TAE ANNUAL TRADE UNIONS CONGRESS MEETING NOW
IN PROGRESS, THE SUNDAY EXPRESS REPORTED. BOWING TO RANK AND
FILE PRESSURE, JONES ANNOUNCED BEFORE THE START OF THE CONFERENCE
THAT UNLESS THERE WAS A DRAMATIC FALL IN UNEMPLOYMENT BY MID-WIN-
TER—THE PROSPECT FOR WHICH IS NIL—THE TUC WOULD REPUDIATE ITS
BARGAIN WITH THE GOVERNMENT, SUBMITTING WAGE CLAIMS FAR IN EXCESS
OF THE $12 LIMIT. JONES WAS FURTHER FORCED TO CALL FOR INCREASED
GOVERNMENT SPENDING AND TOUGHER PRICE RESTRAINTS, INCORPORATING
LEFT DEMANDS INTO HIS 4OTION,

MAQISTS DISrRUPT BRITISH UNION CONGRESS

SEPT. 4 (IPS)~-THE SELF=-STYLED LEADER OF BRITAIN’S MAOISTS LED
HIS FOLLOWERS IN A DISRUPTION OF THE TRADES UNION CONGRESS (TUC)
CONVENTION YESTERDAY. JUST BEFORE A SCHEDULED DEBATE ON WHETHER
OR NOT THE CONGRESS SHOULD ENDORSE THE GOVERNMENT/S PAY LIMITS.

( MORE)
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MAOIST LEADER REGIMNALD BIRCH, AN OFFICIAL OF THE AMALGAMATED
UNION OF ENGINEERING WORKERS, SIGNALED TO HIS HIPPIE FRIENDS IN
THE BALCONY. THEY SENT UP A HOWL FO2 THE RELEASE OF A TRADE
UNION MILITANT WHOM THE GOVERNMENT IS HOLDING IN JAIL AND REFUSED
TO BE SILENCED UNTIL CONGRESS OFrICIALS THRzATENED TO CALL THE
POLICE. THE BRITISH PRESS CARRIZD ACCOUNTS OF THE CONVENTION.

LARGEST DROP IN JAPANESE EXPORTS IN 22 YEARS

SEPT. 4 (IPS)==CERTIFIED JAPANESE EXPORTS F=LL 18.4 PER CENT IN
AUGUST COMPAR=ZD WITH AUGUST 1974, ACCORDING TO THE GOVERNMENT’S
MINISTRY FOR INTERNATIONAL TRADE AND INDUSTRY (MITI). THE DE-
CREASE WAS THE LARGEST DROP-IN 22 Y=ARS AND THE FOURTH CONSECU-
TIVE MONTHLY DECLINE, REPORTS TODAY’S JOURNAL OF COMMERCE. MITI
REPORTS THAT STEEL EXPORTS WHRE DOAN 27.8 PER CENT, CHEMICALS
DOWN 37 PER CENT, SHIPS DOWN 27 PER CENT AND TEXTILES DOWN 20 PER
CENT. THE MINISTRY SAID IT ALSO EXPZCTS ANOTHER "DRASTIC DROP®
IN SEPTEMBER DUE TO THz CONTINUING "aORLD RECESSION.®

SOVIETS, JAPANESE NEGOTIATING HUGE SHIPBUILDING DEAL
FOR JAPAN’S NEARLY BANKRUPT SHIPPING INDUSTRY

SEPT. 4 (IPS)—THE SOVIET UNION IS NEGOTIATING WITH JAPANESE
SHIPBUILDERS FOR THE CONSTRUCTION OF 103 VESSELS VALUED AT AN ES-
TIMATED $t BILLION, ACCORDING TO AN ARTICLs IN THE JAPANESE BUSI-
NESS DAILY NIHON KOGYO SHIMBUN, REPORTED IN TODAY’S JOURNAL OF
COMMERCE. THE SOVIETS REPORTEDLY ARE SEZKING BINDS FOR SPECIAL
PURPOSE VESSELS, LARGE BARGES, FLOATING CRANES, AUTOMOBILE CARRI-
ERS FOR RIVER TRAMSPORT AND DREDGES. SOME OR ALL OF THE ORDERS
WILL G) THROUCH MITSUBISHI HEAVY INDUSTHIES, ISHIKANAJIHMA-HARIMA
HEAVY INDUSTRIES, NIPPON XOKAN KeK. AND OTHER LARGE JAPAN:ESE COM=-
PANIES WHICH ARE NOW FACING HEAR BANKrRUPTCY DUE TO RZCENT CANCEL-
LATIONS OF N=wW TANKER ORDEZERS.

FIAT, ITALIAN METALWORKERS TO DISCUSS 30=-DAY LAYOFF
IN CO=DETERMINATION SEYINARS

SEPT. 4 (IPS)==FIAT AND THE FLM (ITALIAN MzTALWORKERS FEDERATION)
WILL MEET TODAY IN TURIN FOr THE FIRST AUTUMN "VERIFICATION®" OF
'THE ECONOMIC SITUATION AND THE RELATED PRODUCTION AND EMPLOYMENT
POLICIES AT FIAT, REPORTS YEST=ZRDAY’S AVANTI, THZ ORGAN OF THE
ITALIAN SOCIALIST PARTY. THE PAPER REPORTS "MANY SAY THAT NOTH-
ING WILL COME OF THE HEETING OR WORSE—=AMD RUM0O2S HAVE BEEN CIR-
CULATING THESE DAYS—-THAT IT WILL RESULT IN FIAT TELLING THE
UNIONS OF ITS (FIAT/S) IMNTENTIONS TO ASK FOR 30 DAYS OF LAYOFFS
BEFORE THE END OF THE YEAR.Y

DURING LAST YEAR’S CONTRACT NEGOTIATIONS BETWEEN FIAT AND THE
FLM IN NOVEMB:zR, BOTH AGREED TO A CLAUSEZ THAT CALLED FOR THE "CO-
MANAGEMENT OF THE CRISIS" BETWEEHN FIAT AMD THE LEADERS OF THE
TRADE UNIONS.

SCANDAL OVER SECRET CLAUSES
IN KISSINGZ=R YMIDZAST AGREEMENT GROWS

SEPT. 4 (IPS)==PENTAGON OFFICIALS ARE LOUDLY COMPLAINING THAT THE
UsSe MILITARY HAS NOT YEI RECEIVED A BRIEFING ON THE NUMEROUS SE-

(MORE)
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CRET CLAUSES IN HENRY KISSINGER’S INTERIM MIDEAST PEACE SETILE~
MENT, ACCORDING TO TODAY’S WASHINGTON POST.

CARL ALBERT, SPEAKER OF THE HOUSE OF REPRESENTATIVES, WHO RE-
CEIVED A PERSONAL BRIEFING ON THE SETTLEMENT FROM PRESIDENT FORD,
ﬁéﬁ% REPORTS THAT HE DOES NOT UNDERSTAND THE TERMS OF THZ AGREE-

THE POST ALSO REPORTS THAT KISSINGER IS MEETING WITH THE SEN-
ATE FOREIGN RELATIONS COMMITTZE TO DETERMINE "HOW MUCH OF THE
AGREEMENT MUST BE DEPOSITED T0 CONGrESS"™ IN ORDER TO SECURE ITS
RATIFICATION,

NEW YORK TIMES REPORTER DENIES REALITY
AFTER TWAO WEEKS ON THE KISSINGER SHUTTLE

SEPT.4 (IPS)—BERNARD GWERTZYAM, HEW YORK TIMES JOURNALIST, JUST
RETURNED AFTER TWO WEEKS o ITH HENRY KISSNGER IN THE YIDDLE EAST,
TOLD IPS TODAY THAT THE EGYPTIAN COMMUNIST PARTY (CPZ) “IS JUST

"A FIGMENT OF THE IMAGINATION." GWERTZMAM CALLED WASHINGTON POST
COLUMNIST VICTOR ZORZA’S PUBLIC WARNINGS ABOUT A CPE-LED MORILIZA=-
TION AGAINST EGYPTIAN PRESIDENT SADAT "HORSESHIT.M

GWERTZMAN FURTHER CLAIMED THAT THzRE IS NO DANGER OF THE
KISSINGER "SETTLEMENT®" INEXTRICABLY BINDING THE U.Se. TO BEING
"THE COPS OF THE MIDDL:Z EAST" AGAINST THE MASS STRIKE IN THE AREA.
WALL COUNTRIES IN THE REGION RELY VERY MUCH ON THE U.Se. THEY
NANT AMERICAN HELP," HE DECLARED.

GWERTZMAN SAID THAT KISSIMGER IS MNOT WONARIED ABOUT TURKEY MOVES
TONARD THE NON=ALIGNED BLOC AFFECTING OTHER COUNTRIES AND THAT
THE IRAQIS "CAN’T MOBILIZE AMYTHING nIGHT NOW, THE SYRIANS ARE
GIVING THEM TOO MUCH TROUSBLE.Y

GWERTZMAN IS INFAMOUS FOR PEDDLING STORIES THAT PARROT KISSINGER
BRIEFINGS.

MASS PSYCHOSIS IS "BRAZILIAW MIRACLE"

SEPT. 4 (IPS)=——THE WORKING=CLASS COMMUNITY OF LOTE QUINZE JUST
OUTSIDE OF RIO DE JANEIRO, BRAZIL, TURNED INTO A RAGING MOB

THIS WEEK AND LYNCHED FOUR GROCERY STOit ROBBERS AFTZER A MAD THREE-
DAY HUNT FOR THE THIEVES.

THE OUTBURST, SYMPTOMATIC OF THE MASS PSYCHOSIS AND UTTER DES-
PERATION OF THE RAVAGED BRAZILIAN WORKING CLASS, WAS DESCRIBED
IN THE BRAZILIAN DAILY NEWSPAPER, O GLOBOs "A NEW FORM OF BEHAVIOR
IS EMERGINGs THE POPULATION DZCIDED THAT THEY WOULD NO LONGER
TOLERATE THE CONTINUOUS ASSAULTS AND SO IN OFFENSE CITIZENS
DECIDED TO TRANSFORM THEMSELVES INWNTO JUSTICE EXECUTORS
(WHICH THEY LACK), AND SECURITY (WHICH THEY N:VER HAD). ARMED
WITH CLUBS, ROCKS AND BOTTLES, THEY BEGAM KILLING THE DELINQUENTS.*
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II. INTELLIGENCE

UsSe. SCIEMTISTS
ANNOUNCE MAJOR FUSTON RESEARCH BREAKTHROUGH

SEPT. 4 (IPS)=-~PHYSICISTS FR0O4 THE U.Se LOS ALAMOS SCIENTIFIC
LABORATORY WILL ANNOUNCE A MAJOR BREAXKTHROUGH IN THETA PINCH

FUSION RESEARCH AT THS 7TH EUROPEAN CONFERENCE ON CONTROLLED FUSION
AND PLASMA PHYSICS BEING HELD THIS WEEX AT LAUSANNE, SWITZERLAND.
THE BREAKTHROUGH IS-TFHE RESULT OF THE APPLICATION OF A NEW COMPUTER
FEEDBACK CONTROL TECHNOLOGY WHICH PROMISES TO MAKE A SIGNIFICANT
CONTRIBUTION TO ALL FORMS OF HMAGNETIC CONFINEMENT NOW BEING USED

IN CTR RESEARCH.

CIA HARASSES FUSION RESEARCHERS

SEPT. 4 (IPS)—CIA AGENTS HAVE RECENTLY BLEN OBSERVED SNOOPING
AROUND MAJOR UsSe COMIROLLED FUSION RESEARCH LABS, INFORMED
SOURCES HAVE REPORTED TO IP3. THE CIA/S STATED REASON FOR THIS
ACTIVITY IS THAT IT WANTS TO PROFILE TH:Z SOVIET UNION’S MAGNETIC
CONF INEMENT FUSION RESEARCH =rF04T.

UeSe PHYSICISTS DO NOT BELISVE THIS LUDICROUS COVER
STORY., THE CIA AGENTS WH(O HAVZ BEEN WANDERING AR0OUND THE U.S.
LABS DO NOT KNOW ANYTHING ABOUT PLASHMA OR HUCLEAR PHYSICS.
OBVIOUSLY FREAKED OUT BY SOVIET INITIATIVES FOR INTERNATIONAL
COLLABORATION IN FUSION R=ZSZARCH, THE CIA IS BELATEDLY ATTEMPTING
TO HARASS U.S. FUSION REASEARCHERS.

END OF IPS FOR SEPTEM3ER 4, 1975,
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PCP MATNS CARLUCCI

SEPT. 5 (IPS)==YESTERDAYZS AVAIUTE, THE WEEXKLY MEASPAPER OF THE
PORTUGUESE COMMUNIST PARLY (9 P), WARNS THZ UeSe MAFIOS) AMBASSADOP
TO PORTUGAL, "FRANKICZY CAQLUCCI, HOT TN DELIDE HIMSELE THAT IMPASSES
CAUSED BY A MUMBER OF OLD—HEGIME COMMECTED OFFICERS IN PORTUGALYS
ARMED FORCES MOVZHENT (MFA) MILL SUFFICE TO LIQUINDATE THE ALLIANCE
BETWEEN THE WORKING CLASS AND 1135 MRFA MILITARY ALLIES. "THE FATE
OF THE REVOLUTION I3 &0l DECIO=D IN THE HEAYENLY 5pHZRES. IT IS
DECIDED 8Y THE STRUGGL. IW THe rACTO: 1S, IN THE FIR4S, IN THE
FARMLANDS, AND IN ALL PLACES OF LAROK AND =ZDUCATION. IT WILL BE
DECIDED IM THE ACTIVITIES OF THEZ TRADE UNIUHS, THE ASSOCTATION OF
FARMERS AND OTHZER MASS ORGAMIZATIONSY

SPINOLA IMVASION FROM SPAIN THREATEHNED

SEPT. 5 (IPS)==PARAHMILITARY GROUPS OF SUPPORTEPS OF THE EXILED
PORTUGUESE GEWERAL, AdTONIO DE SPINOLA, ARS PREPARING TO INVADE
PORTUGAL VIA A ROUTE PASSING THxOUGH SANTIAGO DE CAMPOSTELA

AND VIGO, SPAIN, THi: BRAZILTAN ACEKLY OPINTAO OF AUG. 29 REPORTS.
SPINOLA’S INVADING BAHOS AOULD BZ COUPRISED OF M“RICENTLY ARRIVED
ELEMENTS FROM THz EX-=COLONIES," SUCH AS AJCOLA, GESHBERS OF THE FORMEK
PORTUGUESE SECRET POLICE (PIDz), AND MILITAXY OFFICEZRS wWHO FLED
PORTUGAL AFTER APRIL 25, 1974 AND MARCH 11, 1975, ACCORDING TO
OPINIAO, SPINOLAZS BANDS COULD [HCLUDE AS MANY AS 16,000 TROOPS.

STATE DEPT 04 PORTUGALs THINGS ARE LOOKIMNG UPses
LIK: CHILE

SEPTe 5 (IPS)==IN A SzCRET ZRTZFING TO MEMBEPS OF THE HOUSE
INTERNATIONAL RELATIONS SUBCOYIITIEE ON POLITICAL AND MILITARY
AFFAIRS YESTERDAY, DEPUTY ASSISTANT SZCRITARY FOR EURNPEAN AFFAIRS
BRUCE LAINGEN REPORTED THAT THE STATI OEPARTMENT WAS MORE HOPEFUL
ABOUT THE POLITICAL OUTLOOX 14 PORTUGAL AS A BESULT OF THE RECENT
CABINET DESTABILIZATIONS THzRR.

STATE DEPARTHEMT SOURC:=S TOLD THE NEW YO?K TIMES, IN AN ARTICLE
IN TODAY’S EDRITION, THAT THE U.S. MAS RELYING ON AN ALLIAMNCE
BETWEEN MAJOR LRI”)T) AELD AWTUNE“ AHD FASCIST PSP=LEADER MARIO

SOAR=S TO DISRUPT THE a«u UNIST CONSOLIOATION OF (HE ‘GOVERNMENT.
THE SAME SOURCES THEN WARI: @ le PCP 10 RACK DOWN IN ORDER TO MAVOID
A CONFRONTATION SUCH AS D:VzLIOPED IN CHILZ..WHEN A 2IGHT-HWING

MILITARY JUNTA OVERTHREN .. ALLENDE "

BRITISH TUC CALLS rOR DEF=ZNSE OF
PORTUGUEZSE DEMOCRACY

SEPTe 5 (IPS)==THE AMMNUAL COMVENTION OF THE RRITISH TRADES
UNION COHGRESS YESTEPODAY CALLZD FOR WSOLIDARITY AND S PPOQT FOR
ALL THOSz IN SPAIM AND PORTJUGAL FIGHTING TO END i'ASCI AND
ESTABLISH DEMOCRACY .Y ADN, Thz ZAST GZaHAM HEAS AUVV“Y R;POWTS.

(MORE) O R
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MICK MCGAEEY, COHMVUNIS ST VICI OREISTNENT OF TYZE ATTONAL UNION OF
MINE WORKERS #hO INT“U?b?fU [ “O0I0N, SAID, #in OikdAT THE RIGHT
IT IS HECESSARY TO HAVE Tk U'ILY OF THZ ):“QPKATIL rORCI5, THE

SIENT Y

COMMUNISTS, SOCIALISTS, AMD TH:I ARM=D FORCES MOVELEZNI
I
I

) 3Y 11‘{.‘3 'I‘. .IQCI C()HE; ﬁc;
RSTING A4 INTLURNATIONAL
ORI TO PLAN A FASCIST

PASSAGE OF THE COMMJHIST=7ACK:ED PESHLUT
BRITAINYS PRIME KINISTZR HAROL:S JILSON IS5
MEETING 0F SECOND IWIZRJATIONAL AGTNTS TN
COUP IN PORTUGAL.

WEST GERMAIl CP LzANDZ BLASTS wlILLY 32ANDT

SEPTe 5 (IPS)==WZST G=4AM CP-1140 "Egb2RT YIES HAS I35UED

AN UNPRECEDENTED DEMUNCIATION ”F “V°'A1 SOCTAL DZMOCIRACY HEAD
NILLT BRANDT, WHO IS HOW IN LN I 22 UTNG WITH OTHzZR SECOND
INTERNATIONAL LEADERXS DI:CU“"I“u I“ QV“"lIQ' AGATNST THE PORTUGUESE
COMMUNIST PARTY (PCP) LED POATUGUESE “WORKIMNS CLASS. hIrJ. IN AN
OPEN LETTER TO BQ.A\‘\IDI, TeLLS SxANOT TO STOP HIS CONTIHUAL MEDDLING
IN PORTUGUESE INTERNAL AFFAL3S, TO STOP SUPPORTIHG POSTUSUESE SO-
CIALIST PARTY LEADER 1AQI“ S04A7ES5, A CIA AGENT, AND I GeMERAL TO
DESIST FROM SABOTAGING Ti:= 72ZK3=0LD HELSINKI AGPRREMENT WHICH
COMMITS SIGNATORY NATIONs SUCH A AEGT GIRSANY TO NON=-INTSRFER-
ENCE IN OTHER COUNTRY’S AFFAIZS

PORTUGUZSE MILITARY IM ANSOLA D:MOIMCES
ALY ASS=MBLY K=SOLUTIONS

SEPT«. 5 (IPS)—O0FFICE?S, NOM=COM¥#ISGTOMED 0FFICENS, AN SOLDIERS
OF THE MFA UNITS STATIONZD IMN AHUGILA ARZ PUBLICLY COMTESTING THE
LEGITIMACY OF THE 30 D:LEGATES WHO SUPPO32Z0LY REPRISENTED THEM AT
THE ARMY ASSEMBLY MEETIHNG AzLD AT TAYCOS AIR NASE, POPTUGAL, LAST
TUESDAY, ACCORDING TO AM EAST GERMAN PRESS AGENCY (ADN) DISPATCH
ISSUED YESTERDAY. THE DEGUMCIATION CAMZ FOLLOWING A MEETING OF
PORTUGUESE MILITARY HzLD IN AMGOLAZS CAPITAL CIYY OF LJANDA, THE
DAY FOLLOWIMNG THE TANCOS MEETIIG5.  THE T LiR205 MEEZTING wAS PACKED
WITH SUPPORTERS OF THz ARHY <A, Gz'. CAQLOS l'i.IA\ A NATO AGENT.

SISCARD PLAN LAUNCHEL

SEPT. 5 (IPS)==IW A TILZVISED ADRETY TO THl: FPEMCH NATION LAST
NIGHT, FRENCH PRESIDEJNT GISCA?D N7z %F“I'J PJNLICLY CIDED FRENCH
ECONOMIC POLICY IO FRANCEZZS THDJSIRIAL MONOPOLIES. THE ADDRESS
AAS A PARc=SENTATION 1IN FT”\L FONLOF CISCARDZS $7 RILLION REFLA-
TIONARY ECONOJAIC PROGRAN FOD THiz WEYW BUSINZSS YEAQ ~HICH AILL BE
PRESENTED TO THE FREMNCH PARLIAMZNT M:iXT «U2X rOR DE3ATE. THE
PLAN HAS BEEN REVISED THHEE TIHES IM THZ PAST 10 DAYS.

EARLY REPORTS INDICATED THAT THE ErIMARY FWCU" Or THZ PLAN WAS
TO HAVE BEEN INCREASED CONSUHPTION AMD ReEDUCED UNEMPLOYHMENTS THE
FINAL REVISED PLAN CALLS FOx OKLY $1.1 &IILI)’ GOING To SUBSIDIES
FOR THE AGED AND FAMILIES WITH DIPEINDNENT CHILDREN, $2.84 3ILLION
IN CORPGRATE TAX REBATZIS AND TAX PL) 3'1"‘\')"""’5-"]",? FOR TDUSTRY, AND
53.01 BILLION IN PUBLIC &OxKS=-0F WHICH NOVER $900 MILLION WILL GO
FOR SOFT LOANS TO INDUSTRY.

(MORE)
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GEORGES SzGUY, HEAD OF THZ COWINIST PARTY-ALLIZD TRADE JHION,
THE CGT, IMMEDIATELY RzSPONTID 10 T2 PLAM, TLASLUIVNG IT AS A AN=-
TI-NOQ(IWG—CLA;S PROGIRAIle TODAY?S J.S. °“L9° UNAMI ) USLY (EE
THAT THE PLAN WILL HAVE MINTAAL THMINTAT: IMPACT ON JJ~MTLOY.ENT.

PCF#5 MARCHAISt WGISCARD 2LUFFSH

SEPT. 5 (IPS)=—=FRENCH PR=ESIDENT GISCARD D/ESTAING?S LONS=-AMAITED
ECONOHIC RELAUNCHING PLAN IS A *5LiUFF " SAI‘ FRENCH uO"VUVIST
PARTY GENERAL SECRETARY GEONGIS MARCHAIS AT A PRESS CONFEZRENC
YESTERDAY, REPORIS TONAY/S LZHUMAVITE.  WHIS PLAN J0:S 0OT Ph-
LAUNCH POPULAR CONSU#PTION, DOES MNOT DEVILOP =CONOH#IC ACTIVITY AND
EMPLOYMENT, D0=S NOT PEHHIl INFLATION TO BE SRAKHD, IS MOT G
AFTER TNEQUALITI=S, SOCIAL IMJUSTICE AMD NWASTE,®

GISCARD’S PLAN WAMNOUNCES HARD RAYS FOR WOWERS AMD THZIIR FAM-
ILIES," MARCHAIS SAID, A#D DEMAMDED THAT FRAVCZ BREAKX ANAY FP0M4
THE DOMI”ATIUN OF U.S. AN WEST CzZRVAN AULTINATINNAL CONTROL.

RABIY CALLS FOR eSe=SOVIET COOPZIRATIO

SEPT. 5 (IPS)—ISRAZLI PRIME INISTzZR YITZAL RABIN YEISTEROIAY
CALL=D FOR "COHE MEASUEY OF JHII=ED CIAIES- OV IET CO)DLQAFIOJ "IN
ORDER TO ACHI=ZVE AM DOV:Er=-ALL STTTLETENT OF ThHE ARAB=-ISRAZELI CON-
rLICT«" THE STATEMENT SAS YAD: IN AN IN[=ERVI=Zd WITH THe IQQAELI
LABOR PARTY NEWSFAPZ:, DNAVOR.

SOVIETS BOYCOTT SISNIMo OF SINATI PACT

SEPT. 5 (IPS)==TH: SOVIET UCIOM YESTESDAY B0YCOTTED TH= SIGMING
OF THE SIWNAT PACT IN SEWzVA AS A DEEDMNSTRATION OF ITS DISAPPHOVAL
OF THE KISSINGER=-ORCHZSTIATED SIMATL AGRE:HENT, ACCOMING TO TO-
DAYZS AASHINGION POST.

THE BOYCOTT wAS FOLLO#z RY AH TI=30VIET TIRADE TY =GYPTIAN
PRESIDENT ANWAR SADAT.

ABDITED Coub I SUNAN

SEPTe 5 (IPS)—A COUP ATTCMPT Y 2 GrOJP Or UNKNOWM OFFICERS YAS
QUICKLY ABOKRTED LAST WICUHL I% SUOAM, ACCORDIMS T C3S 24010, PRE-
LIMINARY INDICATIONS Adc THAIL TH: l‘lx APTED OVERTHRON Or TH: NiU-
MEIRY GOVERNMENT #AS A RE?'r'L’CTI')" OF REACTIONS IN THZ A2AT 3%CTOD
AGAINST TH= SIGMING OF THz SIMAT INTERIM SSTTLEMENT 3Y EGYPTIAN
PRESIDENT ANWAR SADAT.

EGYPT ARD SUDAM HAVE CLOSE POLITICAL AND ECOMOMIC RZLATIOMS,.
(HORE)
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CONTIMNENTAL NEWS ROUND-LUP

WHITE HOUSE TO TODY OV dCHILE 2APZISH

SEPT. 5 (IPS)==HINUTES OF THI YMATIOMAL S:CULITY COJICILYS SECRET
140 COMMITIE=® COMCERNING NIXOH ADMIHINTRATION AT[ENPTS T NDE-
STABILIZE Ok OVERTHROW THE ALLIEMIE GOVesMI=MT WILL 8% TURviD
OVER TO THz SENATE SELECT COMMMITTEE O [HL=LLIGEHCE, ACCORILIG
TO TODAY~#S NEW YORK TIH=S,

TdE COIMMITIEE HAD SUBPOEMALD T.E ¥WHITE HOUSE FOR THx DOCUMENTS
CONCERNING CHILE AND rOR DOCUMENTS ON TiH: SO-CALLED HUSTON PLAN
TO EXPAND DOMESTIC INT=LLIGEMCE ACTIVILIES,.

ONTARID COMMUMIST PARTY

TURHNS Nz=A ZLECTIOMN LAN AGAINST MEDIA
SEPT. 5 (IPS)=—-THE ONTARIO COVMITTER OF THZ CHIUUNIST PARTY OF
CANADA (CPC) HAS #ON A HAJOR VICTORY AGAINSI THE NE&n PROVINCIAL
ELECTION FINANCING LAW WHICH #AS ORIGINALLY DESICNED T 3AR SMALL
PARTIES LIKE THE CPC AND THI NOHITH ANERICAN LATOR PARTY (NALP)
FROM ACTIVE PARTICIPATION IN ELECTIONS. HAVING SUIMITITIN THE RE-
QUIRED 10,000 PETITION SIGNATURES T REGISIER AS A PARTY WITHIN
THE RIDICULOQUSLY SHORT PZRIOD HANDATED QY Tak NEW LAW, THE CP HAS
FILED COMPLAINTS AGAIJIST THS MAJOR HZUS MEODIA IN ONTARIO «HICH
HAVE FAILED TO GIVE EQJAL COVERAGZ 10 THI CPC’S 33 CANDIDATES IH
THE UPCOMING ZLECTIOM. IN ADDITION TO THE TORONTO STAR, THE TOR-
ONTO TELEVISION STATION CrTO AWD THE CIVIL S=RVICE CHOMMISSION OF
ONTARIO HAVE BEEN OFFICIALLY wAxMED 5Y THLE WEN COVMISSION ON
ELECTION CONTRIBUTIONS AND EXPENSES THAT THEI® DISCRIMINATION
AGAINST THE CPC I3 NOAH BEING MHITORED BY THE COYSISSION FOR VIO=-
LATIONS UNDER THE NEW LAW.

ICLC INTELLIGENCE AND OHGANIZING HEPOKT
*%IPS EXCLUSIVE %k
KISSINGER SAYS WNO® TO DEXRT MORATORIUM

UNITED NATIONS, N.Y., SEPT. 5 (IP5)~-SECPETARY OF STATE HEZNRY
KISSINGER TOLD A GROUP OF MORE THAN 100 NEPORTEZRS AT A PRESS CON-
FERENCE HERE TODAY THAT "I WOULD MNOT EAVO OUTRIGHT CANCELLATIONY
OF THIRD WORLD DEBRT. KISSINGZR HMADE THIS ADMISSION IN RESPONSE
TO AN IPS CORRESPONDENT WHO ASKED HDY I¢, SIVEN THE UNIFORMLY UN-
FAVORABLE RECEPTION TO HIS SPeiCH MOMDAY TO THE ‘B SPECIAL S[ES-
SION OW DEVELOPMEMT, HE #0ULD CONSIDER MAKING A PRO-D=8T MORATOR=-
[ UM STAND ALONG THE LINES OF THAT PROPOSED YESTZIRDAY BY SWEDISH
MINISTER OF STATE LIMDALOM. KISSINGER AT FIRST TRIED TO PUML ON
THE QUESTION, CLAIMING THAT HIS SPEECH WAS "NOT A FINAL PROPOSALM
BUT MERELY YA NEGOTIATING DOCUMENT,™ ANMD THAT, FUPTHERMORE, HE
HAD NOT YET ®STUDIED®™ THE LINDBRLOM PROPOSAL. HOWEVER, A=t IPS
INSISTED THAT HE DIRTCTLY ADDRESS THE QUISTION OF DE3T MORATORI UM,

(MORE)
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A CLEARLY UNMERVED KISSINGER BLURTED OUT HIS CITED BRESPONSE, ADD-
ING THAT HME DID FAVOR ®DEAT REVEGOTATION® IH CEATAIN CASES, IF IT
WAS TIED TO WSPECIFIC DzVeELOPHMENT (e, SLAVE LABOR--ED.) PRO-
JECTS® KISSINGe=R THEM ENDeD [THE PRESS CONFLRENUCE.

ILLUSTRATING HIS CONTEMPT Fii THITD WORLD CONCERNS, KISSINGER
TIMED HIS PRESS CONFLERENCE TO COINCIDS WITH THAT OF THE PRO-DE-
VELOPMENT IRADIS, FORCING THIM 10 POTIPONz [HEIR OWW.

SANKERS 10 HUNOPOLIZ: WYo DEET HEARINGS

SEPTe 5 (IPS)~=NcW YORX CITY CONGRESSHMAN BEIUJAMIN ROJZENTHAL HAS
SCHEDULED HOUSE BANKTUG COMMITITEZ HEARINGS OM THE IMDPLICATIONS
OF A DEFAULT BY NEW YORK CITY., “OMLY BAWKS AYD TR0KERAGE FIRMS
WILL TESTIFY," A ROSENTHAL AINE SAID. M"THieE IS MO 200 FOR
THE UeSe LABOR PARTY AL THESE HEARINGCS.®

cMD OF EARLY IPS FOR FRIDAY, SEPTEMAER 5, 1975
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PORTUGUESE HATO AGTITS 30VZOTT “MFA ASSE 'BLY

SEPT. 5 (IPS)——ATTEHNANCE BY THE A AWND TdE AIR FORCE AT TH=
ARMED FORCES HOVEMENT ASSTHBLY OF 240 TODRAY IS REPORTED BY WEST
GERMAN RADIO TO HAVE BEE!N #SPARSE," SUSGGESTIMG THAT DESPITE THE
"PACKING" OF THE T#0O DELESATIONS nY HIGH=-RANXING J.S.=ALLIED OF-
FICERS, U.S5. AABASSADOR TO PORTUGAL MFRANIIE? CARLUCCT ORDERED
THE DELEGATIONS TO BOYCOTT THE AS"“”’IY RATHZR TiAN RISK POLITI-
CAL DEFEAT. THIS VIEYW TENDS T0O BE CORRONRGATED RY AM ANALYSIS IN
TODAYZS ITALIAN COMMUNIST PARTY DPADPTR L/INIITA ¥HCH oY THE EVE OF
TODAY’S ASSEMBLY MEETING CONCEDXIN THZ PR0-PCP GEIERAL GONCALVES
FORCES A 130-110 MAJORQITY AMND AN EVIN HINER YAJORITY SHOULD THE
COPCON SECURITY FNORCES SHING TO SOHCALVES.

CAREY MANEUVERS TO 3T0P DEAT MORATORIUM

SEPT. 5 (IP5)——NESPERATELY ATTENPTING TO TURN AROUND THE DECLARED
INTENTION OF A f?OUP O MEA YIRK CITY DEMOCRATS CENTERED 10 THE
BLACK AKD PUERTO RICAN CAUCUS AND THE DEMOCRATIC STUDY GROUP TO
INTRODUCE A DEBT HORATORIUM AMSNDMENT, NiEW YORK GOVERNOR HIJGH CA-
REY HELD A SPECIAL MEETIMNG WITH THE RLACK CAUCHS THIS MORNING AT
WHICH HE PREPOSTEROUSLY LIED THAT §ind YORY RANKS WOULD #AKE AVAIL-
ABLE $10 BILLIOW To TIF CITY, A [FULL 19 PEDR CUNT OF THE BANKS”Z
ENTIRE ASSETS, IF THE LEGISLATIRT BASSETY T FASCIST DPEHSTON SHIMN-
DLE CAREY HAS PUT ““Fﬁ?r THE L=GISLATURE,

IN THE SPE CIAL ARSTHISTIANG
§750 MILLTION ¥ I” HAC IS AT
PLOYEES PE?SIOJ FUND ®0oULD L
DELIVERED A VF7BAL PROAISE T
NEZN YORK CITY AELFARE CUTS.

CAREY FURTHER LIED THAT THE
ALY . STEAL FRoM THE ST\TL Eii=-
AT TH0E CITY FOR SEVERAL MONTHS AN
DOTHE CAUCHS THAT THERE WoULD BE NO

~
r
i
A
3}
) .

TdsE LEZ3ISLATYUREZS SPECTAL ””"“IU' HAS O ATJOURNMED EASLY TODAY
WHEN THE CoOMBINED OPPOSITION OF UPSTATE REPUBLICANS, UPSTATE

ANTI=-MAC DEZHOCRATS WO REALTZEZ THAT RI0 LAC WOULD S00M BARKRUPT
THE STATE, AND THE BLACK ANT PUxRTo DICANT CAUCUS #ADE IT CLEAR

THAT CAREYZS PLAY COULD NOT BFE PASSZH TODAY., AT TiE PRESEINT TIME,
CAREY HAS CALLED THE O"'O“QATIC STUNY SROUD TN AIINTHER ARWTIWISTING
MEETING, JHILE HAC SO J%f HAVE ALREADY REGUYT To FieD THE PRESS

FALSE REPORTS THAT CAR Y’b LEGISLATION HKAS PASSED IM THE ASSEMBLY.

(MORE)



NEW YORK BANK ADMITS MORATORIUM LIKELYS
CONFESSES BANKS PLANTED SCAR# PROPAGAMDA IN PRESS

NEN YORK, SEPT. 5 (IPS)=—AN OFFICIAL OF ONE OF NEW YORK’S LEAD-
ING INVESTMENT BANKS ADMITTED TODAY THAT A DuEPT MORATORIUM IN NEW
YORK CITY WAS ALMOST UNAVOIDABLE, FOLLOWING TODAY’S EVEJTS IN THE
STATE ASSEMBLY.

"IF NzW YORK DEFAULTS, THEN THE SEVEN T EIGHT #ILLION PEOPLE
OF THE CITY WILL HAVE TO TAKE PRECENDEZNCE OVER THE T#wO OR THREE
THOUSAND 30OND #HOLDERS," SAIN THE BAMKER, WHO ASKED NOT TO BE
INDENTIFIED, WUSE YOUR COMinil SENSE., A DEFAULT WOULD PROVIDE AN
INFLOW OF FUNDS TO THE CITY, SUFFICIENT TO COVER ITS EXPENSES, FOR
AS LONG AS THE DEFAULT LASTS," HE ADDED.  MARFTER 60 TO 90 DAYS,
IT WOULD GO TO THE COURTS, AND BECO¥:= AN OFFICIAL MORATORIUM, Y
MOST OF THE SCARE TALK ABOUT UNPAID PAYROLLS, HE SAID, #AS “POLI-
TICAL PROPAGANDA. Y ‘

ALTHOUGH A DEFAULT MIGHT PROVOKE A RUN 0N THE NEW YORX BANKS,
HE REASONED, THE GOVERNMENT COULD THEN NATIOMALIZE THE BANKING
SYSTEM AND WRITE OFF MOST OF THE OLD DEBTS. MTHAT WOULD PRODUCE
ONE HELL OF A STRONG U.S. DOLLAR,"™ HE SUGGESTED, "ONMCE YOU BLEW
ALL THAT (0T AIR OUT OF THE SYSTEM,"

TrE 3ANKER 4ADE THE ADMISSIONS AFTER HE WAS CONFRONTED ON
SPURIOUS REPORTS=-WHICH HE i{AD DISSEMINATED—THAT THE NEW YORK
STATE ASSEMBLY HAD PASSED GOVERMOR CAREY’S PROPOSED STATE TAKE-
OVER OF NEM YORK CITY FINANCES.

TEDDY KENHEDY STAMDS BEHIMND CHASE O PORTUGAL

SEPT. 5 (IPS)—ROBERT HUMTER, AN AIDE TO SEYATOR EDHARD KENNEDY,
TODAY TOLD A U.S. LABOR PARTY REPRESENTATIVE THAT A "V=RY INTER-
ESTED" E=DANARD KENMEDY IS BACKING CHASE MANHATTAN-KISSINGER SABO-
TAGE OF THZ PORTUGUESE ECONOiY. 9"HEZ HAS IN TiE PAST BACKED (ECO-
NOMIC) AID TO A DEMOCRATIC PORTUGAL. Hz IS NOT ADVOCATING AID
NOM, " HUNTER SAID.

HUNTER, WHOSE RACKGROUND I'ICLUNDES A TERHM OrF RESIDEWCE AT THE
INSTITUTE FOR STRATEGIC STUDIES IN LOMDON, IS KENNEDY’S FULL-TIME
ADVISER ON THE PORTUGAL SITUATION. KEWNEDY’S HOME STATE, MASSA-
CHUSETTS, IS A MAJOR CENTER OF CIA-NATIONAL SECURITY COUNCIL CO-
ORDINATED ACTIVITIES AGAINST THE PORTUGUESE #ORKI#AG CLASS WITHIN
THE UNITED STATES.

THE U.S. LABOR PARTY HAS SINGLED OUT KENNEDY AS A TARGET FOR
PRESSURE IN ITS CAXPAIGN TO LIFT TAE WESTERN ECONOMIC BLOCKADE OF
PORTUCAL AND FORCE TH= RECALL OF U.S. AMBASSADOR FRANK CARLUCCI.

CPI BLASTS CIA/NATO INTERFERENCE
IN PORTUGAL, INDIAN SUBCONTINENT

SEPT. 5 (IPS)=—THE HATIONAL COUHCIL OF THE COMMUNIST PARTY OF IN=-
DIA (CPI) HAS ASSAILED “THE ECONO4IC BOYCOTT IMPOSED BY CERTAIN

(FAORE)
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NATO AND EUROPEAN HMARKET COUNTRIES AGAINST POPTUGALY AND THE "IH-
TERNATIOVJAL PLOT TO WZAKEN THE UNITY OF DzMOCRATIC FOFCEG IN POR-
TUGAL"™ AS.- A VIOLATIOH OF THE HZLSINKI ACCORDS, IN A DECLARATION
PUBLISHED IN THE INDIAN LEFT-"ING DAILY, THe PATRIOT, AUS. 29.
THE DECLARATION CHARGES THAT ¥THE PRESZNT EVETTS IN PCORTUGAL, THE
DEVELOPMENTS IN INDIA THAT L=D TO fh? PRAVTILCATINT NF ThE EUE=-
GENCY, THE ASSASSINATION OF SH=IX:H “HIJI=SUY REUVAM, ALL FORYM LINKS
TO OME SIAGLE CHAIN OF U.S5. THPERTALIS/S SLOTAL ST?AT"GY TODAY, M
AND PINPOINTS THE CIA AS RESPVISIPLE 02 THE ANTI-CO'P.UYIST HYS-
TERIA IN PORTUGAL.

THE CPI DEMANDZED AN DI'™MZNIATE END T9 FOREIGH IWTERVENTION IN
THE DOMESTIC AFFAIRS OF THE PORTUSGU:EGE PENPL::,

** [P35 ZXCLUSIVE*%

ACMARTIN SEES RETURH TO 50LD, HO RECOVERY, BAIK COLLAPSE
4

WASHINGTOH, D.C. (IPS)—=—FORAER rEDERAL 2ESZRVE CHATRUAN WILLIAM
MCCHESNEY MARTIN SAID TODAY fdAf HE FRARED THE AORLD MONeTARY
SYST=# W0OJLD HnoVE TO A SET OF IREZHCY BLOCS, CLEARING THREIR PAY-
YENTS IN GOLD. THIS VIEWN AAS BECO'T DODULAR IN EUrROPizAM CIRCLES,
WITH OME LEADING S®HISS DAMKE? PRIEDICTINS TAAT FOUR ZONES WOULD
EMERGE AROUND THE DOLLAR, GiERMAN IARK, JAPANESE YEN AMD SOVIET
RUBLE.

SPEAKIHG OFF=-THE-CUFE OVER COCKTATLS AT THe ITHTZRIATIONAL HONE-
TARY FURD’S AMJUAL MEETIVG, Toarm ITHFLUZATIAL "HCHARTIN® SAID HE
RELIEZVED THIS DEVELOP.{ENT—=%HICH HE NOPPOSID-——1AS 104 I[HEZVITA3LE.
#i WAS ALL FOR INTERMNATIONAL HONETARY REFORME, W HE SAIN, "RUT NOW
175 TOO LATE.Y

THE FORIZR FED uOVCRNOR AL37 "AREID THAT THE SHARXRY SITUATION
OF THE BANKIAS SYofhn FOULD HALE A RZCOVERY "IAPOSSIRLE, " UTH()

HUNDRED AND FIFTY BANKS AR~ 35105 C‘)CFJLLY CATCHED M Hiz SAID.
MCHARTIN IS A :)I7_ crnr oF ‘lI 12 AeRICAN CORPORATIONS, IMCLUDING
U.S. STEZL.

MCHART I PROPOSED THAT THE FEDERAL RESERVE 3UY UP NEW YORK
CITY BONDS AT THEIR FACE VALJT To PRevedT A RUN O ThHiT BANKS
SHOULD MzW YORK DEFAULT. "3JT THIS WOULD REDUCE THE DOLLAR TO 20

CENTS OrF ITS CURRENT VALURE, " Tdiz RETIRZID BANKER MUSED.

HHIT" ANDMINISTRATION ATTEADS DERT SORATNRIUM HEARINGSS
QURCIL TO vOTe 08 024EIL75 ResOLUTION ON MONDAY

SEPT. 5 (IPS)==305T0d COUMCILAAN ALBZRT GZHEIL REOPENED HZARINGS
Od DEBT SORATORIUM TONAY AITd fAYOR WHITiE’S TOP-LEVEL ADMINISTRA-
TION IM ATTENDANCE TO ANSTER ‘IPolIf) 5 O THE CITYZS rINANCIAL
CONDITION. THE APPZARANCE OF CITY TREASURER JAVES YOUNS AND
CHIZF AUNITOR MERRILL WITH FOUR OF HIS STARE ¥AS THiz 9ESULT OF A
WEEK=LONG CAMPAIGH #3Y ONETL AND THE Ulse LALOCR PARTY AFTER
HHITEZS BOYCOTT OF Td= HEARINGS LAST mEeX.,

({ORE)
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O/NEIL OPENED THE HEARINGS BY OUTLINING THE HATIOWAL SUPPORT
FOR THE DEBT MORATORIUM, POINTING OUT "I USED To THINK I WAS
ALONE IN THIS, BUT REPRESENTATIVES IW THE NENH YORK STATE LEGISLA-
TURE, THE NEW YORX CITY COUNNCIL AND OdQ OWN {ASSACHUSETTS STATE
LEGISLATURE ARZ ACTIVELY CONSIDERING NEBT MORATORIUM .M

THAROUGHOUT THE HEARINGS, THE LEADING COUVfIL OPPONENT OF DEBT
MORATORIUM, LARRY DICARA, ATTEMPTED T WORK “%ITH YOUNG TO ESTA-
BLISH THAT BORROWING WAS USED ONLY T0O MAINTAIN CITY SERVICES, DE-
SPITE YOUNG/S ADMISSION THAT DEQT PAYUZNTS HAVE RISEN 137 PER
CENT SINCE 1971, WHILE THE PUNGET HAS THCREAS:ED OXNLY 30 PER CENT.

U.S. LABOR PARTY MAYORAL CANDIDATE B073 3I0B0ONS BLASTED YOUNG’S
TESTIMOMY AND DOCUMENTED WHITRZ/S DRASTIC SLASHIWNG OF ALL ESSEM-
TIAL CITY SERVICES.

AT Th& CONCLUSION OF THE HMZARINGS, 0O/MEZIL ANNOUNCED TO THE
CHRISTIAN SCIENCE MONITOR THAT HE WOLD SURMIT THE DEBT MORATORIUM
TO THE COUNCIL FOR A VOTE MONDAY, THE EHNTIRE CITY COUNCIL FACES
REELECTION IN A PRIMARY ON SEPT, 23,

IRAQI AMBASSADOR PRAISES FRANCO-IRAOGI COOPERATION

PARIS, SEZPT. 5 (IPS)—-=MOUNZER AL WEMNDAONI, THIT NEWLY APPOINTED
IRAQI AM3ASSADOR IN FRANCE, D=CLARED IH HIS YESSAGE TO FRENCH
PRESIDENT GISCARD D’/ESTAING THAT "THE FRUITFIUL COOPERATIOM ES-
TABLISHED BETWEEN FRAWCE AWD IRAQ CONSTITUTES A MARVELOUS EXAM-
PLE OF COOPERATION BETWEEM IWDUS TDI\LLY ADVANCED NATIONS AND
THIRD WORLD COUNTRIES, AS WELL AS BETWEEYN OIL PRONDUCIHNG AND CON-
SUMING COUNTRIES," ACCORDING TO Tﬁa SEPT. 4 ISSUE OF LE HOMDE.
GISCARD R=PLIED THAT "=QUALLY ATTACHED To THEIR NATIOMAL IND=PEN-
DENCZ, IRAQ AND FRANCE HAVE TN CHO#O0N THE WILLINGHESS TO CONTRIB-
UTE TO THE IN‘STALLATI()\I ()f AN INTERMATIONAL ECOMOLIC ORDER BET-
TER ADAPTED TO THE PRESENT R=ALITIES.M

K="ART: WFIND SOMZ0ONE W0 WILL ARREST THEH.Y

AXRON, 0.., SEPT. 5 (IPS)-=STiVEN HMEYERS, CAMPAIGN MAMAGER OF
CLEVELAND MAYORAL LABOR PARTY CANDIDATE JAMES ROSENDLATL, WAS AR-
RESTED 0OH THh PICKET LIIr FOR TRESPASSING OH THE STRUCK AKRON K-
MART YESTERDAY, AFTZR THE STOREZS MANAGER PLACED FRENZIED CALLS
TO CHICASN AMD DETROIT GAMAGEMENT AND RECHEIVEDR IHNSTRUCTIONS TO
BEIND SOUEONE WHO WILL ARREST THER.Y  AREA PRNOSECUTORS HAD
PREVIOUSLY RULED TdE USLP IS WITHIM ITS RIGHTS Il PICJETING O
SEMI-PUBLIC K-#ART PROPERTY.

USLP ATTOANEYS ARE SEKING TO HAVE CHARGES DROPPED, AND PLAM TO

FILE A FALSE ARREST SUIT ASATNST THi STORESS ASSISTANT MATTAGER
GRUND,

EXND OF LATE IPS P2IORITIES FO? FRIDAY, SEPTENTER 5, 1975
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I. INTERNATIOMAL NEANS
SPINOLAZS OFFICERS ADVIST [FULA

SEPT. 5 (IPS)—0rrFICERS CLOSIZ 'Y FOR.:Y PORTUSUESE PRESINEAIT
SPINOLA, WHO FLED TO ZRAZIL AFTER AN \3 IRTIVE CIA=BACKED
FASCIST CHOUP ATTSUPT LAST MARCH, ARE MO FULCTIONING AS
HCOUNSELORS® TO TiiE HATIONAL ~R0NT I-\)Y TH= LTWZRATION OF
ANGOLA (FHLA)Y, ACCORDING TO TODAYZS Fw7iCH DAILY L_ YONDE,

LE MONDE REPORTS THAT S0.E 0O THESE OFFICERS ARE OPERATING
OUT OF THE CIA=-COMNTROLLED FuLAZS MILTTARY TRAINING CA-P TN
AMBROZ, AORTH OF LUANDA, SPINOLA IS5 A[TEHPTING TO RALLY OFFICERS
STILL STATIONED IXN AFRICA TO IS CAUSE, LE HOHDE SAYS.

FR=NCH COUNTEZR-ESPIONAGE ACEHCY PR0TECTS SPIMIOLA

SEPT. 5 (IPS) =Tz rFRENCH GOVERWMENTZS COUNTER=-ESPIONAGE AGENCY
[S IN CHARGE 0F EZHSURING FOxA=R PORTUGUESE PR:ISINDENT SPILUOLA’S
SAFETY WiHILE HE Is IV PARIS, REPORTS TODAY’S FRENC.T DAILY LE
MONDE. SPINOLA IS PRESENHTLY O A TOUR OF LUROPE ORGANIZING FOP
A BLOODY INTERVENTIOW AGAINST THE GOVERMAEINT OF PORTUCAL.

THE REPORT FURTHER CONFIRAS THAT FRESCH PRESIDENT CISCARD
’"STAING [S PLAYING AN ACTIVE ROLZ= Ir TIIJ OPeQATIO ALSO
ALONG WITH THE CIA, THE KATINYAL Si:CURITY COUNCIL AND THE SECOLD
INTERNATIONAL.

SPINOLA AT PARIS ITT HOT=L

SEPT. 5 (IPs)~=THEEZ EXILED PRO=-FASCIST FORUER PORTUGUESE PRESINENT
AND GENE2AL, ANTONIO DOE SPINOLA, HAS ARRIVED IN PARIS, FeAICHE,
AND IS STAYING AT Twni SHERATOMN HOTEL THERE, THE DAILV HORLD
REPORTS. THE S/HERATON HOTEL CHAIJ IS A SUBS I“I\ Y OF dHz TITER-
HATIONMAL TELEPHONEZ AND TELESGRAPH COMPANY (ITy) ™I'ICH VAS H=AVILY
[NVOLVED IN CHILEAN COUDP PREPARATIONS,

SECOIN THTERMATIONAL ZETS IW LOMINOY
TO PLAN PORTUSGAL BLOODBATH

SEPT. .5 (IP5)==THE LEADING FIGURES OF ThE SECHID INTERNATINNAL,
INCLUDING BRANDT OF #EST GERMAMY, HITIZRRAND OF FRANCE, OLOF

PALME OF SWE=DEN, AS WELL AS DODTU“U""S SOCIALIST PARTY HEAD
HARIO SOARES, MET Id LONDOM TODAY TO NISCUSS THE PORTUSUESGE

SITUATION, AT TiE MEETIHNC, BRANDT WAS ZLECTED CHAIRVAT OF TR
WSOLIDARITY COMMITI G FOR PORTUGAL, W “HICH WILL OfFzR 8r]lAM-
CIAL, TECHNICAL AND POLITICAL HELP® TO Tr: POJTUSUES: SOCIALISTS,
REPORTS #WZEST GERMAN RANIO TONAY, BIFORE L=AVIIS For TaE LOWN0OH
VEETING, SOARES DELIVERED AN ULTIGATY! 70 PORTUSUESE RESINDENT
COSTA uOiES DEMANDING THAT "30UIIGEOIS DEMICRACYY 5= ESTABLISHED
IN PORTUSGAL, ACCORDING TO AM GAST GERNAN RADTO REPORT YeS1.:<NAY.

(}10RE)



CPUSA HENGES SUPPORT FOR HPLA

SEPT. 5 (IPS)==TODAY FOR Tidl: FIRST TIME THE UNITED STATES
COMMUNIST PARTY NEWSPAPER, THE DAILY “WORLD, HAS GIVEN SIGNIFICANT
COVERAGE TO CIA=-COORDINATED PROVOCATION OF CIVIL WAR IN AMNGOLA.
THE ARTICLE HOLDS BACK FROX ZXPLICITLY DENOUMCING THE FNLA AND
UNITA AS CIA-CONTROLLED COUNTZRCANGS, A COHCZSSION TO THE ANGELA
DAVIS CIA AGENT FACTIONM WITHIN THE PARTY. :

FEHCH DATLY PRAISES #RAICH-TIRAQT RELATIONS
PARIS, S=PT. 5 (IPS)=-=0 TH: OCCASIN OF IRAQTD VICE=-PRPESINENT
SANDAE HUSSEINYS ARRIVAL O A VISIT TO rRANCE, LY FIGARO TODAY
CARRIES A ARTICLE PRAISING IRANOYS MERERETIC RAC:Z FOR2 DEVELOPMENTY
AMD THE AGIGAUTIC PERSPECUIVISY IT OFFERS, FUATHEDY DESCRIBING
FRANCO-IRAQI RELATIONS AS WpRIVILEGEDH AT BASER ON DECIPROCAL
ECONOMIC INTERESTS AND A CoMnll CONCERN FOR POLITICAL INDEPEN-
DENCE. LE FIGARQ DETAILS AREAs IM ¥eICH BILATERAL COOPERATION
FOR DEVELOPMENT HAS ZXTRENZLY HIGH POTENTIAL, INCLUDING (UCLEAR
ENER3Y, P=TRO=-CHEMICALS, CHOVAUMICATIONS, WAVAL CONSTRUCTINNS AND
AGRICULTURZ, A#dD [RACES THIS "ORIFNTAL FAIRY TAL¥ FOR BUSINESS-
MEN" BACK TO DE GAULL®E’S POLICY.

A FURTHER ARTICLE FAVORAZLY PORTRAYS HUSSEIN’S POLITICAL
CAREZR AND ADDS THAT HE HAS YSOLID PERSONAL CONTACTS®™ WITH FRENCH
GOVERNMENT OFFICIALS, HOTABLY WITH RRIME AIMISTER CHIRAC WHOM
HE CALLS "aY FRIEND CHIRAC,.®

FREMCH THPORTS OF ALGERIAM OIL TO INCREASE

PARIS, S=EPT. 5 (IPS)==LE FIGARO ANNOQUHCEN ToODAY THAT FRANCE IS
LIKELY TO INCREASE HER IMPORTS OF ALGERIAN OIL STARTING IN
OCTOBER ™HEN OIL PRICES ARE REANJUSTED, FRENCH TRADE MINISTER
SEGARD RECENTLY MET IN ALGIERS WITH ALGERIAMN PRESIDENT BOUMED-
IENKNE TO NDISCUSS THE PROELENE OF ALGERIAZS GROWING TRANE DEFICIT
WITH FRANCE.

EXPANDINIG ARADB-EAST BLOC TRADE

SEPT. 5 (IPS)—MTHE RECENTLY PROLIF=ERATING SERIES OF AGRTEEMENTS
BETWEEN COMUMIST AND ARARB SGOVERNIENTS POINTS TO A CERTAIN STEADY
AND SUBSTAATIAL DEVELOPEENT OF ECONOSIC RELATTONS BETWEeN Tk

THO AREAS," TODAYZS CHIRSTIAMN SCIENCE HONITOR COITMENTS.

NDESCRIBING THIS AS A MSTRIXING ARAB SHIFT FRO. IDECLNOGY AND
POLITICS TO HARDHEADED ECOHOMICS," TIE “OUITOR HIGHLIGHIS W A
WIDE=RANSING ACCORD OF ECONOMIC AND TECHNICAL COOPERATIOWNY BETWEEN
LIBYA AND THE SOVIET UNION, YAJOR IRANT TRADZ AND COOPERATION
DEALS WITH COUECOH, ALGERIAN COOPERATIN AGREEYENTS WITi EAST
GERHANY AND CZECHOSLAVAKIA, AYD TilE RECENTLY EXPRESSED WILLING-
NESS OF ANTI-COMMUNIST SAUDI 4RAZ2IA To DEAL HITH BOTH WESTERW
INDUSTRIALIZED COUNTRI=ZS AND TiE EAST BLOC. ALSO DETAILED ARE A
BROAD=RAMGBING 3COPE NF OTHER ARAB=-EST SLC COHERCIAL RELATIONS.

PCP SPLITIINS POLYCHNTRIST PCE
SEPT, 5 (IPS)==IN AN IHNDICATION 0OF FURTHEN MOVES AGAINST AGENTS
IN THE CO{MUNIST HOVUENT HO SUPPORT A FASCIST RESTORATION IN
PORTUGAL, TODAY’S LE 0in=E WRITES THAT DISTRAUGHT EXECUTIVE M-
BERS OF THZ FRINCH SOCIALIST PARTY RECZHTLY STATED:s Wi PORTU-

(15072%)



GUESE COMMUNIST PARTYZS ATTITUDE CONSINERABLY HARHS THE SPANISH
COMMUNIST PARTY T0O THE EXTzHT TdHAAT AITHIN THEZ PARTY A STRUGGLE
OF TENDEWCIES HAS BIGUAY WHICH IS WCADANGERING THiE HUMANISTIC
TRENDS OF T:iz SPANISH COWMUNIST PARTY (PC:) IN FAVOR OF A HARDER
PORTUGUES= STYLE TENNENCY, IN THE SPIRIT oF THE RECENT EDITORIAL
OF PRAVDA BY ZARODOV, WITH ALL THZ RISKS THIS WOULD MEAN AT THE
TIME OF THE TANSTITIOR TOWARD DESOCRACY," ACCORDING TO TODAY’S

E MOMDE. TN RESPONSZ, Li HOWNE SAYS, THE FRENCH COMUUNIST PARTY
ASKED WHETHER Td= SUBORDINATION OF Id: SPANISH COMUNIST PARTY
IN FAVOR OF SOCIALIST AND CHRISTIAN DewOCRATIC TENDEHNCIES IS

NOT #THE SO-CALLED 4'U%0Pl AN Z350UTi ~LANKZ STRATEGY .Y

PCE LEADER SANTIAGO CARILLO IS5 A LEADING SUPPORTER OF
PORTUGUESE AGENT HMARIN SOARES.

BRITISH PRESS SKEPTICAL OF TUC VOTE ON WAGE LIMIT

SEPT. 4 (IPS)—inNST BRITISH NEWSPAPERS RUEFULLY ADMIT TODAY
THAT THE MUCH-AEARLDED VOTE 3Y THE TRADES UNION CONGRIZSS TO
ACCEPT THZ GOVERNMENTZS PAY FREEZE AY NOT STAND UP WHEN
THE INDIDIVUAL HAJOR UNION COWNTRACTS EXPIRE THIS FALL. THE
VOTE IS HOT BINDIKG.

SO THATZ TRADES UNION CONGRuSS HAS ENDOZSED TiHe SIX-POUND A
WEEK PAY POLICY," A DAILY TELEGRAPH ERITORIAL SAID YZSTERDAY.
ATHIS FACT WILL NOT SURPRISE A4YRODY. BUT NO 9NE SHOULD EXPECT
THAT THIS EVEMNT IS OF CRUCIAL SIGHIFICANCE To 3RITAIN’S ECO-
MOMIC SURVIVAL. IT IS NOT." '

THE LONDON TINES SAID, #IN NIWE O TEN MOJTHS THE WORKER WILL
REALIZE HOW MUCH THE PAY LIMIT HIRTS, THAY Is WHEN THE TEST
AILL Coiz. Y

CALLAGAAN SAYS KISSINGER POLICY “A MISTAKE,Z FT REPORTS

SEPT. 5 (IPS)—-=JANES CALLAGHA Y, THE FOREINN SECRETARY OF GREAT
BRITAIN, "IS KAOJN TO FEEL, ALNONG UITH OTHER ZUROPEAN MINISTERS,
THAT THE AMERICAM MWARMINGS A3OUT OIL PRICES-—“_LIVFQFD BY HENRY
KISSINGER AT THE UHITED BATINONG AHD BY J.S. TREZASURY SECRETARY
MILLIAM SIHMON AT THE INTERMATIOMAL AONETARY riJdD CONFERENCE IN
MASAINGTOWN=-~-ARE A TACTICAL HISTAKE, THiD LOMOOT FINANCTAL

TIMES REPORTS TODAY.

THE FINANCIAL TI\23 1EPOXTs THAT . CALLAGHAU, If HIS SPEECH
TO THE SPECIAL 3ES3T107 AT Tz UTITED HATINNS, ZMP-HASIZED THAT THE
DEVELOPED COUITRIEZES SHOULD DAL WITH THI TH “H ”OQLU Gr I13

COMMODITY PRICZ PROGLELS Al 1101 COMER0IT THE, TH: BHz223Y
OUESTION.

AUTO SALES DROP 12 PERCTHT FROM LAST YEAR

SEPT 5 (IP3)--AUGHUST SALFS O0F Ul.5. AGCOUOTILES PLUVMTETED 12
PERCENT 3BZLOW LAST YEAR, ACCHROTIC To Tz wALL SIHEET JOURNAL,
GIVIWG Tis LIE T NIDZLY TOUTED RUZOL0S OF A7 AJD) #dRs 15 IN
THE 1976 10DZL YZAR, W2 U7 IHS TOTHIAS LISZ LAST Yor', ! THE
JOURNAL RzZPORTS.

(MORE)



NDEVELOPMENT A LA THE ®ORLD B5ANK

SEPT. 5 (IPS)—A WORLD BANX REPORT ON URBAN TRANSPORT EXTOLS
WALKING, ACCORDING TO TODAY’S WALL STREET JOURNAL. A ZOOTPATH, THE
WORLD BANKS STUDY PROCLAINS, CAll CARRY 1100 PERSONS PR FOOT-
WIDTH PER HOUR. "PEDESTRIANS CAN ®ALK VZRY CLOSE TO LACH O1:ER,
EVEN IN OPPOSITE DIRECTIONS.! SAYS T?E FIORLD BANK. WHATZS #40R%E,
COSTS ARE MINIMAL—=¥EXCEPT A SMALL =XP.SH FOR SHOES.% AS0AG THE
DISADVANTAGES Or SUCH REVOLUTIONARY '0DES: S5DEEDRS ARD LOW. ..
COMFORT IN HOT WEATHER OR RAIN IS AT T:E3T PONR."

IT. FINANCIAL PRESS DIGEST
BUSINESS CONTIMUES TO HATCAZT PLANS FO2 ZXPANSION OUILAYS

SEPT. 5 (IPS)—IM ITS LATEST NUARTERLY 3SURVY OF LADITAI SPENDING
PLANS, Tdz COYJERCE DEPARTMEND REPONIS THAT LETWERM JUdZ A

AUGUST, U.S5. COMPANIES ROLLZMN BACZK THEIR rSiI A; e 3 0JT-
LAYS FOR PLART =QUIPMENT AND ZXPANSTONY =Y $730 ILLIO‘, ACCORD=-
ING TO TODAY’S WALL STREET JOURMNAL. TUSIHESSZIS P As TGO 58 D
ONLY 1 PER CENT MORE THIS YZAR ON CARPITAL OUTLAYS CHEY TH 1y 74==
- IN ACTUALITY A 12 PER CHMT DECLINE IN 3UCH HMPLIDITURTS, AN THE

CWORST SHOMING SINCE 1981 WHIN CAPITAL SPENIAR LICLLIEN 27 A
OFFICIAL 2.3 P=R CENT.
do SEREAN QUTPUT 030 DO FIRTHER

SEPT. 5 (IPS)==#izST SGERMAM THIUSTRTAL 003218 DRO° &
CENT INMN JULY FROM THe PREVIOUS 0T, ACCODAIHNG TO QEFIRTS FROM
)

THE ECONDAICS HMINISTRY IN fﬂ“\f’) JOURNAL 0 O aiaChs JUNE
FIGURES ’.’E"_ INFLATED, IT WAS DOIMTED )Ux, ATTOOA Rusa RY
BUSINESS:HEN TO GET ORDERS OM JAPII‘L SOONs I BDFENNE A 7,5 PER
CENT INVESTHENT IMCENTIVE EXPIRED \l UHE 20D OF THAT ""OHTH,.
INTERNAL DZMAND DROPPED 19.5 DGR CzHl Tii JULY. COMPARED I A

I:
YEAR AGG, FOREIGY ORDZIRL DWPHED 17 2R Ciil,

IN A RELATED DEVELOPAEIT, ACCORDIIG WO Til: WEST Gl iid FiEd-
ERAL STATISTICS OFFICE, | Z5T 7ERFAN CiUd= al.j CRONUSTION [PE-
CLINE BY 4.6 PER CzNT IN AJSUST COMDARED TO JULY ASD 2
CENT COMPARED TO AUGUST, 1974, NURLEL [HE #IRST EISHT A9YTAS Or
THE YEAR, CRUDE STEEL PRODUCTTON DICLIAZT 21 23 CUEHT #2200 Ths
PREVIOUS YEZAR.

32 BI%

FEDERAL RESZRVE REPIORTS AVMOTHIR PARER TRAYSAUSTON

SEPT. 5 (IPS)—I¥ T:E LARTGIST OME-Mzz{ GATY oTMCE 149
NATION’S MONEY SUPPLY JULPZD Y 2.6 ’ILLI)« I- Th w2zl =

ING AUGUST 27, ACCORDINGC TO T'1Z LATEST FEDERAL REo:RVE STATIS-
TICS. REPORT OF THE ”IC [HCHZASE CAUSED "JI;I ReH 10 Tik ONE
MARKETS, WHERE MAHY ‘TILIDN"” TAR 2Is5E WILL IHSPIZE Hd: #2019
TIGHATEN CREDIT IN A “)xﬂ_LII COVE. TREASUDY RATZs 2058 SURTHER
AND PRIC=Z5 DzCLINED AS A RLJJLL, ACCHONDLIT i THE ALL STREeT
JOURNAL.

(40RE)



IPS/5
FRENCH CHOP DISCOUNT RATE

SEPT. 5 (IPS)——THE 2ANK OF FRANCE ANNOUNCED THURSDAY THAT THE
COUNTRY”S BANK RATE WAS DBEINSG OUT FRO'Y 3 l/? PER CENT TO 8 PER
CENT AT THE SAME TIME THAT GISC A?ﬂ’” CABINET PUT THE SEAL OF
APPROVAL 0N A 5.6 BILLION PLAM OrF E=NERGENCY VEASURES TO COYDAT
THE COUNTRY”’S WORST POST-WAR SLUMP, TH: JOURNAL OF CO- YERCE
REPORTS. THE ENORMNOUS CUT It THE BAMS RATE WTILL SMCOURAGE CAPITAL
FLOWS OUT OF THE COUNTRY DESPITE THE FACT THAT IT IS INTENDEDD

To BOOST DOMESTIC BUSINESS ACTIVITY.

ITI. CONTINENTAL PRESS
INDICT CHICAGO LEAA ORPERATIVES rOR DRUG PUSHING

SEPT. 5 (IPS)—DONALD CROCTOM, DIRECTOR OF THZ DRUS ADUSE AND
REHABILITATION PROJECT WEST SIDE ORGANIZATION OF THE TLLIHOIS
DEPT. OF MENTAL HEALTH PSYCHIATRIC INSTITUTE, AND THREZ FELLOW
EMPLOYEES HAVE BEEN INDICTED FOR DISTRIBUTIHNG HEROIN TY COOK
COUNTY ILLINOIS PROSECUTORS ACCORDING TO YESTZRNAYZS CHICAG)
TRIBUNE.

: THE WEST SIDE ORGANIZATION, WHICH HAS RECEIVED OVER $1 MILLION
IN FUNDS FROM THE ELI LILLY CHORP., ¥, CLEHENT STONDE rFOUHDATIO!H,
NATIONAL INSTITUTE OF MENTAL HEALTH, AND HERW, IS A rFROHT OPERATION

FOR THE BENI ZAKEEM CULT OF BRAINWASH VICTIHS. H0ST OF THE WSO
EMPLOYEES ARRESTED WERE REPORTZED TO HAVE PRIOR NARCOTICS CON=-
VICTIONS., THE COOK COUNTY AETROPOLITAN =NFORCEMENT GRGUP, A
POLITICAL ORGANIZATION INFLU=MCED BY CRICAGO MAYOR DALEY, IS
ENCOURAGING THE TI®WVESTIGATIOMN AND IS ?EPORTEDLY BRINGING PRESSURE
TO BEAR FOR A FEDERAL GRAND JURY TWVESTICATION INTO DRUG TRAF-
FICKING.

SYMBIONEST LIBZRATION ARHMY ¥THOROUGHLY THWIFILTRATEZD® BY FBI

SEPT. 5 (IP5S9—THE FBI HAD "THOROUGHLY INFILTRATEN® Tiig SYUBION-
ESE LIBERATION ARMY AND HAD NO INTENTION OF APPREZHENDING PARTICIA
HEARST DESPITE HAVING FULL KNOWLEDGE OF HER WHERABOUTS ACCORDING
TO WAYNE LEWIS WHO IS ACKNOWLEDGED T0 BE AN YIDMNFORMAWT™ BY THE
FBI. ACCORDING TO TODAYZS NEY YORK POST, LEWIS, Wi IS SUING THE
FBI FOR $53,300 IN UNPAID NAGES AND EXPENSES, SAID THAT IiH

NOV, 1974 HE MADE CONTACT WITH THE SLA AND ARPANGED A HEETING
WITH "TANIAY" WHO SOUNDED LIKE THE TAPED RECORDMINGS OF 45, HEARST,
WITHIN TW0O DAYS OF THE MEETING WITH M5 HEAR Jr, L=wIS SAID, HIS
"COVER WAS BLOWN" WITH THE COOPERATINY OF THE FDI AND Hi :-‘J'AS
FORCED TO FLEE. "TH=R= WERE SEVERAL OCCASIOHS," LEATS GAITY, WWHEN
THEY (THE FBI) KNEW EXACTLY WHERE SH= (48 HEARST) #WAS.®

Ve ORGANIZING AND INTELLIGENCE
SWAPO CONFIRHS SOUTH AFRICAN SURVERGIOWN I AMGOLA

SEPT. 5 (IPS)—THE SOUTHWEST AFRICAMN DPEOPLESY ORCGANIZATION
(SWAPO) CONFIRMED YESTERDAY THAT S0UTH AFRICAN MILITARY FORCES
HAVE INTENSIFIED THEIR ATTACKS O AHSOLA. I A PRESGS CONFERENICE
IN STOCKHOLM, SWAPO FURTHRER CHARGED THAT RzPRESSION AL AI“”T
SWAPO CADRE IN SOUTH AFRICAN=COUTROLLED SOUTIHZST AFRTCA (IAMRIA)
HAS ESCALATED SHARPLY.

(MORE)
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SWAPO DEFINED ITS OWN STRUGGLE IN TERMS OF THE LIBERATION OF
THE REGION OF SOUTHERN AFRICA AS A WHOLE AND TARGETTEDR BOTH
SECRETARY OF STATE HENRY KISSINGER ANN THE CI%—“OJT?OLLED
NATIONAL FRONT FOR THE LIBERATION OF ANGOLA (FWNLA) COUNTERGANG
AS THE KEY SAROTEURS OF THIS STRUGSLE.

CHARGE CIA=ANARCHIST CONSPIRACY T9 S*ASH U,S. LABODR PARTY

CHARLOTTE, N.C., SEPT. 5 (IPS)=-=FRAUD CilARGZS AGAIMNST #ARX
ENGLANDER, LEANDER OF A GROUP CALLING ITSELF THEZ "RED RORJMNETSH
WERE FILED WITH THz CHARLOTTE RBOARD OF EZLECTIONS YESTERDAY 3Y
NORTH CAROLINA U.S. LABOR PARTY STATZI CHAIRMAM GEOFF LnN0il5.

THE ENGLANDER GROUP HAS ATTEMPTED TO FRAUOULANTLY PEGISTER
AS USLP MEMBERS T0 FORCE A #“DPRINARY RATTLEY" TO UNSEAT USLP
CANDIDATES, ENGLANDER HAS INDICATED THAT HE IS PART OF Al IVTER—
NATIONAL ANARCHIST OPERATION ToO DESTROY THE USLP IH SAd FRANCISCO,
DENVER, NEW YOKR AND WASHINGTON STATE.

THE USLP IS CHARGING THAT ENGLANDER IS NOT A USLP MENRER I
GOOD STANDING, AND THAT GIVEN ALSO IS PURLIC STATEHMEHTS OF
INTENT TO SMASH THE USLP, HIS "WOTER REGISTRATIOHN SCHEYES
CONSTITUTE GROUNDS FOR PROSECUTION 0% FRAUDN CHARGES.

NORTH CAROLINA AFL-CIO PAY-OFFS FROH KREESCES SCAB OUTFIT

SEPT. 5 (IPS)—A PART-TIME FEMALE EMPLOYEE OF THE STRUCK (=IART
STORE IN GREENSBOR(O, NORTH CAROLINA WAS OBSERVED MO0 LISnTI»G
AS A PAID PROSTITUTE FOR PARTICIPANTS IN THE AFL-CIO COMVIENTIO
IN THAT CITY, YESTERDAY. IT IS HOT YET XNOWN IF THE RELEATURED
AFL-CIO STATE CHAIRMAN WILBUR HOR3BY IS PARTAXING Or THE KRZSGES
FREE-LUNCH OFFER. SO FAR TH:E AFL-CIO HAS REFUSED TO TAKE A
PUBLIC POSITION ON THE K-¥ART STRIKEZ,

THE STORE WAS COMPLETELY EMPTY YESTERDAY WHEN U.S5. LABOR
PARTY PICXET LINES WENT UP.

END OF LATE EVENIMG NON=-PRIORITIEZS FOR SEPT. B, 1975
S
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ROCKEFELLER BANKERS, PORTUGUES: CENTRAL SANK GOVERNOR v,
TO HEET TO PLAN PORTUSGURSE DLOOMBATH

SEPT. 5 (IPS)==GOVERMHNOR ANTONIO ANUEL PI1.:TO BARBOSA OF THE CEN-
TRAL BANK OF PORTUGAL WILL LEAD A CONSPIRATORIAL DELEGATIOJ OF
PORTUGUESE BANKERS IN TOP-LzViEL DISCUSSIONS WITH EXECUTIVES AND
PORTUGUESEZ SECTION CHIEFS OF FIRST NATIONAL CITY, CHASE ”ANHAT—
TAN AND OTHER #:2M YORK=NDASED, RIOCKEFELLER-COMTROLLED EANKS,

THE LUNCAZON MELETI:AG, SCHENDULED 12 0/CLOCL NOOY ON &OMDAY, SEPT.
8y AT THE DOWNTONH KET YORX INDIA HOUSE RESTAURANT, HAS 3EEN
CALL’P TO SET FINAL PREPAXATIONS FOR 3LGO2Y CIVIL WAR AGAINST THE
PORTUGUESE WORKIMG CLASS. SITMULTANEOUS WITH PLANNING FOR THE
BANKERSZ CONFERENCE IS THE WMARSHALLING OF THE COUNTERIEVOLUTION-
ARY FORCES OF FASCIST GENZRAL ANTONIO SPIHOLA Mow IN PARIS, AND A
FLURRY OF MEETINGS IN LONDON 2ETWEEN SECOMD INI:QIAIIQNAL,?Ob<c-
FZLLER A3ENTS WILLY BRANDRT, FREHCH SOCIALIST PARTY LEADER FRAN-
Cols MITTERRAHND, ﬂjIlIaH PRTHE MINISTER HAROLD WILSONW AND PORTU-
GUESE SOCTIALIST PARTY RIAD JARTO S50ARES,

SOURCES AT FIRST NATIOHNAL ZITY SAID TonAY THAT RARBOSGAZS NELE-
GATION IILL COxE TO NEM YORIT STRAISGHT FROX THE RECEATLY CONCLUDED
DITERNATIONAL ONETARY F~UdD MEETING T -RDII” GTOM AND WILL CON-
SIST OF TiE ENTIR:Z pORTUCUES= I4%F DELZGATION, WHICH IS MADE UP OF
NINISTRY 0OF FIMANZE AND FINISTRY OF TRADE OFFICIALS.

TJT Ued. STATE DEPARTHENT YESTEQDAY CONFIREED THAT ITS OFFI-
CIALS E?: ‘“VISTIC Jo5. DAHKS AND CORPORATIONS THAT THZ PORTU-
GCYU=SE GOVE =RelHENT LOULD S00:1 '?"S'I’)Rt: PADALHISTRATIVE CaHTROLY OF
’OQCZR-OP‘UDIT:) FACTORIES.
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I. WORLD PRESS R0UND-UP !
COMECON REPS AT UM SAY DEBT IS KiY PROBLEHM

UNITED NATIONS, N.Y., SEPT. 6 (IPS)—EAST GEQ”AN AN NULCAR AN
SPOKESMEN ANDDRESSING THE GENERAL ASSzYOLY S5PH TAL HUESHIOT AERE
YESTERDAY SAIN THAT DEVELOPING COUNTRIRS” IJH ---- SEEUWESS TO THE
CAPITALIST SECTOR IS THE MAJOR OBSTACLE TO fﬁPLD ECONOMIC DEVEL-
OPMENT AND CALLED FOR IWNTERMATIONAL MONETARY REFORA TO PERMIT
NORLD TRADE AND EXPANDED PRODUCTION.

ATTEMPTS TO REFORM THE CAPITALIST MOAETARY SYSTiM THROUGH THE
IMF HAVE FAILED, SAID EAST GERMAN FORTZIGN MINISTER OSKAR #ISCH:R,
THE COMECON COUNTRIZS HAAVE PROVIDED AN EZXAMPLE FOR HWO2LD INDUS-
TRIALIZATION, HE ADDED, AND IT IS APPROPRIATE FOR UHNCTAN TO CON=-
SIDER BROAD IMPLEAENTATION OF THE COHCRETE PROPOSALS SUBRMITTED RBY
COMECON AND THE NON-ALIGNED GROUP, THE CONTRIBUTION OF NOW=INLE
INDUSTRIAL CAPACITY IN THE CAPITALIST COUWTRIES IS CRUCIAL, FIS-
CHZR POINTED 0UT.

BULGARTAN DEPUTY FOREIGN MINISTER LYUBIN P=TROV CALLED FOR
WALLEVIATING THE DEBT BURDEN OF THe LESS DEVELOPED COUNTRIES.®
THr PRESENT FINANCIAL SYSTEM MAKES EFFECTIVE AID TO THESE COUN-
TRIES TIMPOSSIBLE, HE SAID, AND IT “MUST 3k CHAMGED TO ALLOW ACCEL-
ERATEDN I4DUSTRIALIZATION OF THESE COUNTRTES, PETROYV STRESSED
THAT NEW TNTERNATIONAL COSMODITY AGRECRAENTS CAW BE EFFECTIVE OHLY
IF THE SPZCULATIVE PRACTICES 0OF THE TRAHSNATIONAL COREORATIONS
ARE HALTED.

PCF CALLS FOR SPINOLAZS OUSTER FROM FRANCE

SEPT. 6 (IPS)==THE FREHCI COMMUNIST DPARTY (PCF) AND THiE COMMUNIST
YOUTH MOVEMENT (MJC) ARE CALLING FOR A PARIS DEMONSTRATION TONAY
AGAINST FORMER PORTUGUESE PRESIPEMT SRENERAL AMTOMIO DT SPINOLA,
WHO IS IN FRAMCE OF THE FIRST LES OF A EURNDPEAN TOUR, OPENLY OR-
GANIZING FOR ARMED INTERVENTION INTO PORTUGAL. .

"PARISIANS WILL HOT ALLOW FORMER GENERAL SPINOLA To PEACEFULLY
PLOT IN PARIS AGAINST THE YOINS PORTUGUESE NENOCRACY," THEIR CALL
STATES. Id THE NATIONAL ASSEY3LY YRSTERDAY, PCEF SPOKESHMAN AND
LEADER OF THE POWERFUL SEINE SAINT D:=NIS FENERATION [M PARIS,
LOUIS OhRU, CALLED ON PRIME MINISTER CHIRAC T9 TAHL I+MEDIATE
HMEASURES FOR SPINOLAZS REMOVAL FROA FRENCH SOIL.  M"THE iFRENCH
GOVERNMENT MANIFRESTS TOLERANCE TOWARD SPINOLA, WHICH IS DIRECT
AID TO TAZ PORTUGUESE rFASCISTS," HE SATD,

(4ORE)
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THE PCF FURTHRR DOCUMENTED THE FRENCH GOVERNMENT/S COMPLICITY
IN THE ANTI-DEMOCRATIC CONSPIRACY BY REVEALING THAT FRENCH PO-
LICE, SECURITY AND COUNTERESPIOMNAGEZ FORCES AREZ USED T EHSURE THE
FASCIST GENERAL/S PROTECTION,

SOARES 35AYS FASCIST SPINOLA CAY COME RACK TO POWER

SEPT. 6 (IPS)——"I THINK THAT GEMERAL SPINOLA CoOULD Co:Z BACK TO
POWER IH PORTUGAL IF A= WANTS T0O PLAY THE GAME OF DEMOCRACY,™
PORTUGUESE SOCTALIST PARTY L=ZADER MARIO SOARES SAID OM FRIENCH RA-
DIO. SPINOLA IS PRESENTLY REANYING HIS FORCES TO DEPLOY FOR A
BLOODBATH IN PORTUGAL. IS THIS WHAT SNOARIZS 4EANS BY "TuE GAME

OF DEMOCRACY?" THE FREZNCH COXMUNIST DATLY L/7HUMANITE ASKS.

WEST GERMAN CHANCELLOR SCHMIDT AdN OPPOSITION CHAIRMAN KOHL
TO CONSULT 0" AG=NT STRATESY

SEPT. 6 (IPS)--HELMUT KOHL, THE CHAIRMAN OF THE HAIN WEST GERYAN
OPPOSITION PARTY, TiE CHRISTIAN DEMOCRATIC UWIOI (CDU), WILL MEET
WITH WEST GERMANYZ/S SOCIAL DENOCRATIC CHANCELLOR HELMUT SCHMUIDT
SOMETIME NITHIN TdAE NEXT TAO WEZKS TH NDISCUSS THE GOVERNHMENT’S
AUSTERITY PROGRAY AND MEST GERMAM TREATIES WITH POLAND, IN SPITE
OF THE ANNOUNCEDN TOPICS, IT IS ASSUMED THAT SCHSIDT AMD KOHL,
BOTH ROCKEFELLER AGENTS, WILL WORK OUT A STRATESY TO DEAL WITH
THE ONGOING WEST GERMAN GOVERMMENTAL C2ISIS AT THIS YFETING., EV-
ERY WEST GERMAN PAPER COVERED THE STORY TODAY.

ITALTAM INDUSTRIALISTS (00T IMTERVENTION
IHNTO WEST GizR*TAN POLITICAL CRISIS

SEPT. 6 (IPS)==VITTORIO RRUNELLI, SPECIALIST O WEST GERMAN POLI-
TICS FOR THE ITALTAY CZAPITALIST DAILY, COPRI=ZRE NELLA SERA, HAS
CHALLENGED WEST GRERMAN PRO-DEVELOPIIANT IMDUSTRIALISTS TN MOVE
MORE RAPINLY TO REVERSE THE RFUROPTAN ECONDNIC CRISIS.

IN A SEPT. 3 EDITHRTAL, RRUNELLI ™ARNED THE INNUSTRIALISTS
THAT SOCIAL DEMOCRATIC CHAMCELLOR SCHYINT HAS PITTED HIMSELF
AGAINST THE INDUSTRIALISTSZ NRIVE FOR AN EXPANSIVE GOVERNMENT
POLICY OF ECONOMIC INVESTHEMT AND ZWPLOYMENT. :

BRUNELLI WRITES THAT FEDERAL BANK CHAIRMAN KARL KLASEN "HAS
PRENDICTED THAT SCHMINT STILL AS SOE CARDS TO PLAY. SiHOULD THAT
HOT BE THE CASEZ, THEN THE SUROPEAN3S wOULD HAVE THE RICHT TO DE-
MAND THAT GERYAN INDUSTRIALISTS #0vVi, SINCE TiHE DELAY IN RE-
LAUNCHING THE GERMAN ECONOMY HAS WINE REPERCUSSIONS EVERYWHERE
ELSE. "

INADDITION, BRUNELLI WARH{S THAT SCHMIDT “AY BE IN A CONSPIR-
ACY WwITH PRO-ROCKEFELLER FORCES IH THE 0PPOSITION CHRISTIAN DEMO-
CRACY (CDU) TO ALLOW HIS CRISIS=RINDEN GOVERIMENT TO FALL-=ONLY
FOR THE PURPOSE OF REPLACING IT WITH A CDYU, PRO-ROCKErELLER CABI-
NET RUM RY HSLYUT X0OHL ANMD NE0-FASCIST FRANZ JOSEF STRAUSS.

CAORE)



EARLY IPS 09.06.75/PAGE THRERE

GANGES BRAHMAPUTRA DEVELOPMENT DISCUSSIONS

SEPT. 6 (IPS)--¥, DAVID HOPPER, PRESIDENT OF THAE CANADIAM INTER-

NATIOMAL DEVELOPMENT RESEARCH COUNCIL, TOLD IMDIAM PnI,E MINISTER
INDIRA GANDHI, AGRICULTURE MINISTER JASGJIIVAN AN AND FIHANCE HMIN-
ISTER SUBRAMANIAM LAST WEEX THAT IF s15 TO s20 SILLIOW WERT MADE

AVAILABLE, TH GANGES BRAHMAPUTRA RIPARIAY REFION COULD 8D {HUN-

GzZR IN THE SUBCONTINENT AS Y=LL AS THIZ REST OF THE wORLD.

HOPPER, WHO IS REING PUT FORVARD AS THE CAYADIAN GOVERMMENTZS
CHOICE FOR THE POST OF DI??ECT()R GENERAL OF THE UN FOOl: AMD AGRI-
CULTURE ORGANIZATION (FAO), HELD CLOSED=-DNOR MEETINGS WITH {IGH-
LEVEL INDTIAN OFFICIALS, DIva>3I'P SPECIFICS OF TAPPING THE "AGRI-
CULTURAL AND HYDROELECTRIC POTEZHTIAL OF Tﬂf CANTIRE SUECONTINENT.
HE IS REPORTED BY TiH:= AUG, 30 ECHONOMIC TI¥:=S TO HAVE TOLD TNDIAN
POLITICAL LEADERS THAT IF HE IS CHOSZEXN TO HEAD UP THE FAO, HE
WILL RESTRUCTURE THi: ORCANIZATION TO -JCCIF-KF THE DEVELOPMENT
OF MODERN AGRICULTURE THROUGHOUT Tl #0RLD TO END HUNGER.

. THE U.5. LABOR PARTY RESZANCEH AND DEVELOPHENT UHIT HAS ALREADY
© ESTIMATED THAT THZ GANGES RuAMARUTRA DEVELOPENT WOULD COST SOME
$10 TO $12 BILLIOI,

PACISTANT ARMY RESHUFFLZD RY B3HUTTO

SEPT. 6 (IPS)——=0NE DAY BEFORE NEPARTING FOR AM OFFICIAL TRIP TO
SAUDI ARADIA LAST WFFK PAKISTANI PNRIME MINISTER ZULFTXKAR ALI
BHUTTO REZORGANIZED THE ARYMY, REAOVING TOP-LEVEL OFFICIALS IN THE
MILITARY To &NSURE bl\UILITY AHILE A= IS AUAY.

AT THE SAME TIME, RIGHT-#IMG, ISLAMIC-FANATIC INTERIOR #HINIS-
TER ADDUL QUAYYUY KHAN, KAOAN TO 2= LINKED T0O THE 0OUSTED #ILITARY
OFFICERS,y CHARGED OPPOSITION LEADERS WITH WIRRESPONSIPLE POLITI-
CAL BEHAVIOR.™ QUAYYUM WAS NIRECTLY REFEREZNCING STATEMENTS MADE
BY OPPOSITION L=ADER MAULANA *UrTI YAHAO0D THAT THE AUG. 195 COUP
IN BANGLADESH SHOULD 3% INVESTIGATED IN THE PAKISTAN DNATIONAL AS-
SEMBLY FNR POSSIESLE CHOAPLICITY OrF T PAXISTANI MILITARY AND GOV-
ERNMENT.  THE ReEPORT IS FROM THE AUG. 30 PATRINT, THE LEFT-WING
IMDIAN DAILY.

II. ORGANIZING AND IMTELLIGENCE REPORT
ALL THE NEWS THAT FITS...

NEW YORK, SEPT. 6 (IPS)==CALLING THE PROSPECT OF NDEBT HORATORIUM
BEING INTRODUCED INTO THE SPECIAL SESSION OF THE NEW YORK STATE
LEGISLATURE, "PREPOSTEROUSH AND WTHE HOST RIDICULOUS IDEA I HAVE
EVER HEARDY, NEW YORK TINES CITY HALL BUREAU CHIEF FRED FRRRETTI
HADE IT PLCAR YESTERDAY THAT HE WILL =0T CHOVER THT DEFT HORATORIUM
UNDER ANY CIRCUMSTANCES.

(FORE)



WHEN CALLED TODAY ABOUT LABOR PARTY LEGISLATION CIRCULATING
IN THAT SESSION, FERRETTI IMTEZRRUPTED, SHIDELY ASKING WHO SUPPORTED
THE BILL. WHEN TOLD THAT AT LEAST SIX AND AS MANY AS SEVERAL DOZEN
LEGISLATORS WERE SUPPORTING THE PROPNHGAL, FERRETTI HYSTERICALLY
RULED OUT THE POSSIBILITY THAT Ti:= DERT #0ATORIUY COULD BE INTRO-
DUCED INTO THE LEGISLATIVE S=SSIOM,

"HOW THE HELL," HE S5AIN, MARZ YnU S0ING To ATTACH A DEBT
MORATORTUM TO THE CARMY=AC “ILL? TV CAN/T SE NOYE.  YOU’/RE TELLING
ME THIS OFF TH:Z THP OF YOUR {IZAD,  YOU DOIZT NOW WHAT YOUZRE
TALKING ABOUT." »

FERRETTI CALLED THE DECT M0ZATORIUL A SiELL OF Al IDEAY LAST
WINTER #HEN THERT ADPPIARED TN Bif MO CHAMNC: OF IT S£ING TYPLEMENTEDS
WGET ME A CITY COUNCILMAM IM NZW YORY AND TZ/LL COVER IT,"* HE ADDED.
WARH I JUNE, LUIS OLUWEDO TAT20MICED A NEJRT MORATORIUN RESOLUTION
INTO THE CITY COUNCIL, FEQR=TII REFUSEDN TO CHVIR IT PECAUSE
WAIAYOR BZAME SAIN IT A4AS WICOISTITUTIONAL.Y

END OF =ARLY IPS 9.46.75
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SOVIET PRESS NOTES BROAD INT’L.‘SOLIDARITY
WITH THE PORTUGUESE REVOLUTION
—THE "FRONT LINE OF DEFENSE"™ AGAINST FASCISM

SEPT. 6 (IPS)—STATEMENTS OF STRONG SUPPORT FOR THE PORTUGUESE.
COMMUNIST PARTY FROM NUMEROUS WESTERN EUROPEAN AND NORTH AMERICAN
COMMUNIST AND SOCIALIST PARTY PUBLICATIONS WERE QUOTED IN THE
SEPT. 4 SOVIET DAILY, PRAVDA. "PEOPLE ARE RIGHT WHEN THEY STATE
THAT THE DEFENSE OF THE REVOLUTIONMARY ACHIEVEME wTS OF THE PORTU-
GUESE PEOPLE IS NOW THE FRONT LIHE OF DEFENSE OF THE RIGHTS OF
THE PEOPLES OF WESTERN EUROPZAN AND OTHER CAPITALIST COUNTRIES
FOR FREE AND SOVEREIGN DEVELOPMENT,® PRAVDA STATES.

YEVERYONE REMEMBERS HOW DzARLY THE INTERNATIONAL MORKERS~#
MOVEMENT PAID FOR THE REFUSAL OF THE LEADERS OF THE RIGHT-WING
SOCIAL DEMOCRACY IN THE 193035 TO ENTER A UHITED FRONT WITH THE
COMMUNISTS, " PRAVDA CONTINUES.

WTHE ANTI-COMMUNIST BLINDNESS TURNED AGAINST THE SOCIAL DEMO-
CRATS THEMSELVESs MANY OF THOSE REPRESENTATIVES ENDED UP IN CON-
CENTRATION CAMPS TOGETHER WIT:1 THE COMMUNISTS,"™ NOTES PRAVDA,
CONCLUDING, "THE GROWING MOVEMENT OF aOLI“AQIlY WITH THE PORTU-
GUESE PEOPLE SHOWS THAT THE WORKING CLASS AND ITS ORGANIZATIONS
REMEMBER ONE Of THE MOST IH#PORTANT LESSONS OF THE WAR AGAINST
FASCISM. "

CALL FOR ANTI-FASCIST UWITED FRONT TO DEFEND PORTUGAL

SEPT. 6 (IPS)——EAST GERMAN RADIO THIS MORNIHG COVERS FAVORABLY AN
APPEAL BY THE BELGIAN WEEKLY HEBDO 75 FOR A EUROPEANWIDZ UNITED
FRONT TO DEFEND THE PORTUGUESEZ WORKING CLASS.

WFACING THE BROAD ANTI-PORTUGUESE CRUSANE OF THE WESTERN EURO-
PEAN BOURGEOISIE,"™ HEBDO 75 #@RITES, "IT IS5 AN URGENT TASK FOR ALL
LEFT FORCES TO DEVELOP ANTI-FASCIST SOLIDARITY.®

SECOND INT/L., STEPS UP FUNDING TO PORTUGUESE SOCIALISTS

SEPT. 6 (IPS)—THE SECOND INTERMATIONAL’S “PORTUGAL IMZRFERENCE
COMMITTEE®™ MEETING IN LONDON YSSTERDAY DECIDED ON INCREASED AID
FOR MARIO SOARES” PORTUGURSE SOCIALIST PARTY. ®AT A PRESS CON-
FERENCE LATER, THEY (SECOND INTERMATIONAL LEADERS) D()r‘lGr_D QUES-
TIONS ABOUT ‘IHAT THEY WERE (‘IVI‘J »" ACCORDING TO TODAY/S“WASHING-
TON POST. B

(MORE)
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SWEDISH PREMIER OLOF PALME, HOWEVER, BOASTED ABOUT HOW THE
SWEDISH SOCIAL DEMOCRATS WERE ABLE TO GET AROUND A PORTUGUESE LAW
PROHIBITING FOREIGN FUNDING OF POLITICAL PARTIES BY SETTING UP AN
"EDUCATION FUND,* THROUGH WHICH FUNDS FOR SOARES ARE BEING CHAN-
NELLED. PALME ESTIMATED THAT SINCE THE PORTUGUESE COUP IN APRIL
OF LAST YEAR, SWEDEN HAS CONTRIBUTED ABOUT $2 MILLION TO SOARES”
PARTY, WHILE ADDING THAT THE DUTCH AND WILLY BRANDT’S WEST GERMAN
SOCIALIST PARTIES HAVE GIVEN "SUBSTANTIALLY HORELM

THE WASHINGTON POST ARTICLE ALSO W¥JLIONS THAT YAPART FROM
PORTUGUESE LAW, SOARES MUST NOT APPEAR IN PORTUGAL TO BE DEREN=-
DENT ON MONEY FROM “SOCIAL DEMOCRATSYW AND YHNATO SOURCES.Y ‘

ITT CUTS OFF FUNDING TO PORTUGUESE AFFILIATES

SEPT. 6 (IPS)——INTERNATIONAL TELEPHOWE AND TELEGRAPH COMPANY
(ITT) “HAS CUT OFF ALL FINANCIAL SUPPORT TO ITS PORTUGUESE SU3-
SIDIARIES," TODAY“S NEW YORK TIHES REPORTS. SEVEN THOUSAND POR-
TUGUESE EMPLOYEES OF ITT ARE THREATENED WITH UNEMPLOYMENT AS A
RESULT OF THE FUNDING CUT-OFF. ITT PLAYED A SIMILAR LEARING R0LE
IN USING ECONOMIC WARFARE TECHNIQUES IN PREPARING THE CHILEAHN
WORKING CLASS TO BE BUTCHERED IN THE SEPTEMBER 1973 CoUP. IT IS
WELL KNOWN THAT MOST OF THE OFFICERS OF ITT AFFILIATES INTERNA-
TIONALLY ALSO FUNCTION AS EMPLOYEES FOR THE CIA.

GONCALVES DECLINES ARMED FORCES APPOINTMENT

SEPT. 6 (IPS)—FORMER PORTUGUESE PRIME MIMISTER VASCO GONCALVES
YESTERDAY REFUSED APPOINTMENT TO THE POST OF ARMED FORCES CHIEF
OF STAFF.

#THIS DECISION WAS MADE KNOWN IN A COMMUNIQUE ISSUED FROM A
MEETING OF LEADING PERSONALITIES OF THE ARMED FORCES MOVEMENT
(MFA) IN THE LATE EVENING IN TANCOS," REPORTS TODAY’S EAST GERMAN
DAILY NEUES DEUTSCHLAND.,

A BOYCOTT MANEUVER BY RIGHT-WING MILITARY OFFICERS LED BY THE
ARMY CHIEF OF STAFF GEN. FABIAO RESULTED IN THE POSTPONEMENT OF
YESTERDAYZS PLANNED MFA GENERAL ASSEMBLY MEETING.

EAST GERMAN FOREIGN MINISTER CALLS
FOR NEW CURRENCY ARRANGEMENTS AT UN

UNITED NATIONS, N.Y., SEPT. 6 (IPS)—EAST GERifAN FOREIGN MINISTER
OSKAR FISCHER, SPEAKING AT THE UNITED NATIONS SPECIAL SESSION
HERE YESTERDAY, STATED THAT "THE CRISIS OF THE CAPITALIST WORLD
IS CLOSELY BOUND UP WITH INFLATION AND THEZ DISSOLUTION OF CURREN=-
CIES. ATTEMPTS TO REFORM THZ BRETTON W0OODS CAPITALIST CURRENCY
SYSTEM, OR TO FIND REGULATIONS IN THE CONTEXT OF THE INTERNATION=-
AL MONETARY FUND (IMF), HAVE BEEN UNSUCCESSFUL. THEY DO NOT CO-
INCIDE WITH THE INTERESTS OF ALL STATES....THE RESULTS OF THE
"CAPITALIST MONETARY CRISIS ON INTERNATIONAL ECONOMIC RELATIONS
MUST BE OVERCOME, AND CORRESPONDING PROPOSALS MUST BE PREPARED."

FISCHER ADDED THAT EAST GERMANY FULLY SUPPORTS MTHE EFFORTS OF
THE DEVELOPING COUNTRIES TO ACCELERATE INDUSTRIALIZATION, MODERN-

(MORE)
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IZE AGRICULTURE, AND DEVELOP INFRASTRUCTURE." WON FUNDAMENTAL
POLITICAL AND ECONOMIC QUESTIONS," FISCHER SAID, EAST GERMANY IS,
IN AGREEMENT WITH THE POSITIONS OF THE NON-ALIGNED STATES, OR
VERY CLOSE TO THEM." FISCHER”S REMARKS WERE PUBLISHED IN TODAY“S
NEUES DEUTSCHLAND, THE EAST GERMAN PARTY DAILY.

SENATE CIA PANEL MAY INVESTIGATE PORTUGAL INVOLVEMENT

SEPT. 6 (IPS)==A CONGRESSIONAL OFFICE TOLD IPS YESTERDAY THAT THE
NEW ROUND OF HEARINGS BY THE SENATE SELECT COXMITTEE ON INTELLI-
GENCE MAY INVOLVE INVESTIGATIONS INTO CIA OPERATIONS IN PORTUGAL.

MEANWHILE, TODAY“S NEW YORK TIMES REPORTS, THE MATTERS THAT
WILL BE UNDER CONSIDERATION DURING THE HEARINGS SCHEDULED TO BE-
GIN SEPT. 16 ARE SO SECRET THAT NEITHER THE SUBJECT MATTER NOR
THE WITNESSES WILL BE ANNOUNCED IN ADVANCE. COMMITIEE STAFF MEM-
BERS REPORT THAT THE SUBJECT MATTER WILL BE "“STARTLING" AND “EX-
TREMELY URGENT.™ -

EGYPTIAN REPRESENTATIVE ATTACKS DEBT MORATORIUM AT UN

UNITED NATIONS, N.Y., SEPT. 6 (IPS)—EGYPTIAN REPRESENTATIVE
HALIL CALLED SEPT. 4 FOR THE CONVENING OF A CONFERENCE ON MATTERS
OF DEBT FINANCING, WHOSE OBJECT “WOULD BE TO COOPERATE IN ESTAB-
LISHING A MONETARY SYSTEM THAT WOULD PRESERVE THE INTEREST OF THE
CREDITOR AND INCREASE THE REPAYMENT CAPACITY OF THE DEBTOR.™"

HALIL ALSO INSISTED THAT "THE REASON FOR CONVENING SUCH A CON-
FERENCE IS NOT TO ASK THE ADVANCED COUNTRIES TO CHANGE THEIR
LOANS INTO GRANTS OR EVEN TO WRITE OFF PREVIOUS LOANS.*®

WOULD-BE ASSASSIN HAD THREATENED FORD’S LIFE;
SECRET SERVICE FAILED TO ACT

SEPT. 6 (IPS)—INFORMATION PUBLISHED IN THE U.S. PRESS TODAY RE-
VEALS THAT LYNETTE ALICE FROMME, THE WOULD-BE ASSASSIN OF PRESI-
DENT GERALD FORD, HAD MADE EXPLICIT THREATS ON THE PRESIDENT“S
LIFE AS EARLY AS JULY.

DESPITE SUCH THREATS, NEITHER FROMME OR HER FRIEND SANDRA -
GOODE, BOTH MEMBERS OF THE ®"FAMILY" OF CONVICTED MASS MURDERER
CHARLES MANSON, WERE PLACED ON A SECRET SERVICE LIST OF PERSONS
REPRESENTING A POTENTIAL THREAT TO TAE PRESIDENT. ACCORDING TO
TODAYZS NEW YORK TIMES, THE LIST CONTAINS MORE THAN 45,000 NAMES.

IN A STATEMENT RELEASED TO THE PRESS TWO MONTHS AGO, FROMME

- AND GOODE ISSUED THE FOLLOWING WARNING: ¥IF NIXON/S REALITY
WEARING A NEW FACE CONTINUES TO RUN THIS COUNTRY AGAINST THE LAW,
YOUR HOMES WILL BE BLOODIER THAN THE TATE~LA 3BINANCA HOUSES

" (SCENE OF 1969 MASS MURDERS BY THE "FAMILY"-ED.) AND MY LAI PUT
TOGETHER. "

FROMME AND OTHER MEMBERS OF THE MANSON CULT HAD ALSO THREAT-
ENED THE LIFE OF FORMER PRESIDENT NIXON.

(MORE)
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THE SECRET SERVICE, THE FBI AND LOCAL LAW ENFORCEMENT BODIES
ARE SUPPOSED TO CARRY OUT AN ADVANCE CHECK OF ALL NAMES ON THE
LIST WHO ARE IN AN AREA TO BE VISITED BY THE PRESIDENT., IN ADDI-
" TION, NO HEED WAS GIVEN BY THESE SECURITY AGENCIES TO NUMEROUS =
PUBLIC STATEMENTS OF VINCENT BUGLIOSI, THE DISTRICT ATTORNEY WHO
PUT MANSON BEHIND BARS, THAT FROMME WAS POTENTIALLY DANGEROUS AND
HAD PREVIOUSLY MADE THREATS AGAINST PRESIDENT NIXONW.

CAREY BAMBOOZLES NEW YORK BLACK CAUCUS ALAD INTO SELL-OUT

SEPT. 6 (IPS)—ASSEMBLYMAN ARTHUR EVE (D-PUrFALO), CHAIRMAN OF
THE NEW YORK STATE BLACK AND PUERTO RICAN CAUCUS, TOLD THE BUFFA-
LO EVENING NEWS YESTERDAY THAT MTHE MAJORITY OF THE BLACK AMND
PUERTO RICAN CAUCUS WILL SUPPORT THE CAREY PLAN...BECAUSE (NEW
YORK GOV. HUGH) CAREY ASSURED US THAT THE BASIC NMNEEDS (OF THE
POOR) WOULD BE MET H

EVEYS STATEMENT FOLLOWS A SPECIAL MEETING CAREY HELD WITH THE
BLACK AND PUERTO RICAN CAUCUS YESTERDAY MORNING, WHERE CAREY MADE
THE PREPOSTEROUS "PROMISE" THAT THERE WOULD BE NO WELFARE CUTS,
THAT THE $750 MILLION WHICH CAREY“S PROPOSAL WOULD STEAL FROM THE
© STATE WORKERS“ PENSION FUND WILL LAST THREE MONTHS AND, FINALLY,

THAT THE NEW YORK BANKS WERE WILLING TO MAKE AVAILABLE A $10 BIL-
LION SLUSH FUND TO NEW YORK CITY OVER THE NEXT FEW MOMTHS--A FUND
THAT WOULD AMOUNT TO A FULL 10 PER CENT OF THEIR ASSETS.

ON THE BASIS OF THIS FAIRY TALE, EVE IS NOW PUBLICLY ATTEMPT-
ING TO STOP THE PROPOSAL FOR A DEBT MORATORIUM UNDER CONSIDERA-
TION BY LIBERALS IN THE DEMOCRATIC STUDY GROUP.

LABOR PARTY PICKETS/RALLIES TARGET AGENT "UNITED FRONTY

SEPT. 6 (IPS)=—WITHIN THE COURSE OF T#0O HOURS TODAY, U.S. LABOR
PARTY PICKET LINES AND RALLIES WERE HARASSED AND ASSAULTED IN TWO
STATES BY SUNDRY AGENTS DRAGGED IN FOR THE OCCASION. THE DEAD
SERIOUSNESS OF THIS STRIKE-BEAKING ACTIVITY AS ONLY OUTWEIGHED
BY THE DIVERSITY OF SCUM DEPLOYED AGAINST LABOR PARTY ORGANIZERS.

IN BALTIMORE, RALLIES AND PICKETS WERE DISRUPTED BY A REGIS—
TERED NAZI WAVING A SWASTIKA, A THREATENING KU KLUX KLAN MEMBER
AND AN UNKNOWN DERANGED ASSAILANT #WHO PUNCHED ONE ORGANIZER. AT
THE KRESGE WHERE THE NAZI APPEARED, FOUR LEAA SQUAD CARS ARRIVED
SHORTLY THEREAFTER WITH HORNS HONKING TO ®INVESTIGATE A ROBBERY.™

IN NEW YORK, A K-MART SECURITY GUARD "LENT®" HIS NICHTSTICK TO
HIS WFRIEND," WHO PROCEEDED TO CHARGE LABOR PARTY ORGANIZERS. AT
OTHER SITES IN THE CITY, GUSANOS AND BLACK METHADONE ZOMBIES AT=-
TEMPTED TO ATTACK ORGANIZERS.

END OF LATE EVENING IPS PRIORITIES FOR SEPTEMBER 6, 1975
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I. WORLD PRESS ROUND-UP
BRANDT LEADS WAY FOR.WEST GERMAN BUSINESS

SEPT., 6 (IPS)—IMMEDIATELY FOLLOWING WEST GERMAN SOCIAL DEMOCRAT-
IC PARTY (SPD) HEAD WILLY BRAMDT/S SELECTION TO HEAD OF THE SEC-
OND INTERNATIONAL "COMMITTEE TO INTERFERE IN PORTUGAL,"™ THE WEST
GERMAN ASSOCIATION OF CAPITALISTS ANNOUMCED ITS IMNTENTION TO HOLD
A CONFERENCE NEXT WEEK IN LISBON. THE MEETING IS REPORTED BY
STIMME DER DDR, EAST GERMAN RADIO.

DDR”’S HONECKXER CITES LESSONS
OF EAST GERMAN AGRICULTURAL REFORM

SEPT. 6 (IPS)—IN A SPEECH YESTERDAY COMMEMORATING THE 30TH AN-
NIVERSARY OF THE CONSOLIDATION OF EAST GERMAN LAND REFORM, ERICH
HONECKER, FIRST SECRETARY OF THE RULING SOCIALIST UNITY PARTY,
STRESSED THE RELEVANCE OF HIS COUNTRY“’S EXPERIENCE TO THE SITUA-
TION NOW FACING THE PORTUGUESE COMMUNIST PARTY (PCP).

"BY DEPRIVING THE BIG LANDOWNERS OF THEIR LAND,"™ HE SAID, "WE
ELIMINATED A CLASS FROM THE COUNTRY’S POLITICAL AND SOCIAL LIFE
THAT HAS ALWAYS PLAYED A FATAL ROLE IN THE HISTORY OF OUR PEOPLE."
HE POINTED OUT THAT DEMOCRATIC LAND REFOR# IN THE DDR REDISTRIB-
UTED LAND TO MORE THAN 375,000 RURAL WORKERS AND PEASANTS. LAND
REFORM HAS BEEN ONE OF THE MAJOR ASPECTS OF THE PROGRAM OF THE
PORTUGUESE COMMUNIST PARTY.

. HONECKER THEN DISCUSSED THE QUESTION OF RELATIONS WITH THE SO-
CIAL DEMOCRACY, AN ISSUE OF VITAL IMPORTAMCE FOR PORTUGAL, WHERE
THE SOCIALIST PARTY HAS JOINED THE FASCISTS IN ATTACKING THE PCP.
IN THE DDR, HE STATED, IT WAS PRECISELY THE J O I N T ACTIONS
BY COMMUNISTS AND SOCTALISTS WHICH MADE POSSIBLE *THE DEFEAT OF
THE CLASS ENEMY" AND THE REALIZATIO® OF PROGRESSIVE REFORYS,

HONECKER EXPRESSED THE SOLIDARITY OF HIS COUNTRYMEN WITH THE
STRUGGLE OF PORTUGUESE REVOLUTIONARIES. HE WARNED, HOWZVZER, THAT
THE SITUATION IN PORTUGAL IS UNSTASLZE AND THAT THERE MAY BE "SUD-
DEN CHANGES ON THE INTERNATIOWAL SCEME.#®

BRANDT AND WILSON STRESS IMPORTAHNCE OF PORTUGAL
FOR NAT0O’S SOUTHSRN FLANK

SEPT. 6 (IPS)—=AT THE MEETING OF SECOUD INTERNATINONAL LEADERS IN
LONDON, BOTH LEADER WILLY BRANDT AND BRITISH LABOUR PARTY HEAD

(MORE)
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HAROLD WILSON STRESSED THE IMPORTANCE OF THE PORTUGUESE CAPITAL
CITY OF LISBON "FOR THE SECURITY OF NATO ON ITS SOUTHERN FLANK,"
REPORTS EAST GERMAN RADIO.

RABIN REJECTS DEVELOPMENTS, OPTS FOR AUSTERITY

SEPT. 6 (IPS)—IN A JEWISH NEW YEAR“S MESSAGE BROADCAST TO ISRA-~
EL, ISRAELI PRIME MINISTER YITZHAK RABIN ANNOUNCED THAT MASSIVE
AUSTERITY MEASURES WILL BE IYPOSED 0« TiHE ISRAELI POPULATION.

THE “CENTRAL ISSUE" FACING ISRAEL, RABIN DECLARED, IS HER $4
BILLION DEFICIT AND THE NECESSITY FOR ISRAELIS TO M"i{ANUFACTURE
AND EXPORT MORE AND CONSUME LESS.®™ PROJVISING "REDUCTTONS IN THE
DEVELOPMENT OF SERVICES," RABIN ASSURED LISTEMERS THAT THE E=X-
PECTED INFLOW OF $2,3 BILLION IN AID FRO¥ THE U.S. *WOULD NOT EN-
DANGER THE AUSTERITY PROGRAM." RABIN CONTINUED, "IF ANYONE EX-
PECTS BARRELS OF MONEY THAT CAd BE SPENT ON ZCONOMIC DEVELOPMENT
IN ISRAEL AS A RESULT OF THE AID WE ARE ASKINS FROM THE UNITED
STATES, HE IS SUFFERING FROM A DANGEROUS DELUSION,"

CGT LEADER SEGUY CALLS FOR FRENCH GOVIRNIENT TO STEP ASIDE

SEPT. 6 (IPS)—IN A SPEECH YESTERDAY IN RESPOMSE TO FRENCH PRESI-
DENT GISCARD/S JUST UNVEILED ECONOMIC PROGRA, GEORGES SEGUY,
LEADER OF THE CGT TRADE UNION CONFEDERATION AFFILIATEDR WITH THE
FRENCH COMMUNIST PARTY (PCF), DECLAREZED, "IT IS TI¥E FOR TAE DE-
MOLISHERS OF THE NATIONAL ECONOLY INSTALLED IXY POWER TO GIVE
PLACE TO THE BUILDERS OF THE COMMON PROGRAM,Y

THE COYMMON PROGRAM FOR A LEFT GOVERNMENT MAS SIGHED IN 1972
BETWEEN THE PCF, THE SOCIALIST PARTY AND THE LEFT-RADICAL PARTY.

YIF THE PRIME MINISTER IS SINCERE WHEN HE CLAI#S HE HAS SEEN
THE END OF THE TUNNEL, THERE IS ONLY ONE LOCICAL EXPLANATIOH POS-
SIBLE," SEGUY STATED. "“THAT IS THAT HE IS WALKING BACKWARDS AND
IS CONFUSING THE ENTRANCE WITH THE EXIT. AS FOR US, N0 QUESTIONM
OF SINKING FURTHER WITH HIM INTO THE GLOO OF THE POLICY WHICH HE

INTENDS TO PURSUE ON BEHALF 0OF HIS SUPERIORS OF BIG CAPITAL."

SEGUYZS STATEMENTS WERE REPRINTEN IN YESTERDAY’S L/HUMANITE,
THE PCF“#S DAILY.

TURKISH TRADE UNIONIST ATTACKS MAOISTS, TROTSKYISTS
FOR WORKING WITH CAPITALISTS

SEPT. 6 (IPS)=—AYDIN YERIC, THE ASSISTANT GENERAL SECRETARY OF
THE TURKISH LEFTIST TRADE UNION CONFZEDERATION DISX, HAS ACCUSED
"PROVOCATEUR AGENTS AND THE SELF-STYLED “LEFTISTZ COUNTERGANGS,
NAMELY MAOISTS, TROTSKYISTS AND OTHER GUERRILLA GROUPS"™ FOR
MWORKING IN COLLABORATION I ORDER TO DIVIDE THE WORKING CLASS
AND SURRENDER IT TO THE CAPITALISTS.Y

WRITING IN THE AUG. 25 SOCIAL DEMOCRATIC DAILY CUMHURIYET,
MERIC STRESSED "“THE NEED THAT THE #WORKING CLASS FEELS MORE THAN
EVER NOW TO SET UP A DIALOGUE AMONG ALL THE PRO-WORKIMG-CLASS
FORCES." '

(MORE)



IPS LATE NON-PRIORITIES 09.06.75/PAGE THREE

MERIC’S REMARKS ECHO RECENT CALLS BY THE EXILED TURKISH COM-
MUNIST PARTY (TKP) DENOUMCIWNG COUNTERREVOLUTIONARY AGENTS, DE-
MANDING UNITY OF THE WORKING CLASS AND PRAISING SOVIET INITIA-
TIVES AT HELSINKI.

TURKISH NEWSPAPER ATTACKS SYRIA OVER EUPHRATES ISSUE

SEPT. 6 (IPS)—ONE OF TURKEY?S LARGEST ¥ASS CIRCULATION DAILIES,
MILLIYET, HAS ATTACKED SYRIA FOR BETRAYING THE DEVELOPMENT OF THE
ARAB NATIONS BY WITHHOLDING THE EUPHRATES RIVER WATERS FROM IRAQ.

IN A PICTORIAL FEATURE ON IRAQ, MILLIYET PRAISED THE LEADER-
SHIP OF THE ARAB BAZATH SOCIALIST PARTY T4 ADVANCING THE LIVING
STANDARDS OF ITS PEOPLE UNDER CONDITIONS OF SYRIAN SABOTA”E.

WEST GERMAN PRESS LOSE THEIR HEADS

SEPT. 6 (IPS)=--THE WEST GERMAN PRESS TODAY REFLECTS THE NEUROSIS

OF THEIR U.S. STATE DEPARTMENT CONTRQLLERS IN ITS COVERAGE OF THE
UN SPECIAL SESSION IN MNEW YORK. S0 DISTAHT ARE THE ARTICLZS AND

"THEIR ACCOMPANYING HEADLINES FROM THE TRUIH THAT THEY WOULD HAVE

HAD TO HAVE BEEN WRITTEN BY THE SAME SPECIES OF ANIMAL THAT :
DRAFTS HENRY KISSINGER?S FANTASIES.. WE REPRINT THE FOLLOWING -

REPRESENTATIVE SELECTION?

*DIE WELT: “THE THIRD WORLD IS ANGRY BECAUSE MOSCOW ATTACKS
THE WEST, BUT DOES NOT WANT TO GIVE DEVELOPING COUNTRIES FINAN-
CIAL ASSISTANCE."

*SUEDDEUTSCHE ZEITUNG: %.{0SCO¥ ATTACKS P=KING."™ THE ARTICLE
REPORTS THAT THE CHINESE DOMINATE THEE UN SESSION,

*FRANKFURTER ALLGEMEINE ZEITUNG: "CAINESE "ELCOYE IM RANGLA-
DESH." AGAIN, THE ARTICLE STRESSES THE IHPORTANCE 0F CHIYA AS
A YTHIRD WORLD LEADER.Y

*DIE AELT: A SECOND ARTICLE REPORTS THAT SOVIET FOREISN AIN-
ISTER MALIK ADOPTS KISSINHNGER CONFRONTATION POLICY AGAINST DEVEL-
OPING COUNTRIES. "HALIK IS AGAINST “NEW WORLD ECOHOMIC ORDER’
"PROPOSALS OF THE DEVELOPING COUNTRIES...esTHE THIRD WORLD IS POSI-
TIVE TOWARD THE OFFERS FOR AIN AND PROPOSALS FROAM THE W=ST. THE
YUGOSLAVIAN FOREIGN MINIST=ZR MINIC HAS ALSO WeLCOMED THE WESTERN
PROPOSALS.Y

SOVIET AMBASSADOR REITERATES SOVIETS’ CALL
FOR EXPANDING TRADE WITH V=NEZUELA

CARACAS, SEPT. 6 (IPS)--VLADIMYIR KAZIMIROV, TEE SOVIET AMBASSADOR
To VENEZUELA, REITERATED THE SOVIET UNWION’S CALL FOR EXPANDIHG
TRADE BETWEEN THE TWO COUNTRIES AT A MEZTING WITH THE VENEZUELAN
ASSOCIATION OF EXPORTERS (AVEX) LAST WEDNESDAY. KAZIMIROV PRO-
POSED EXCHANGING VENEZUELAN AGRICULTURAL PRORUCTS FOR SOVIET “A-
CHINERY, TRACTORS AND TRANSPORTATION EQUIPMENT, AS THEY ARE DOING
WITH OTHER LATIN AMERICAN COUNTRIES. ACCORDING TO THF VENEZUELAN
DAILY EL NACIONAL, THE SOVIET AMBASSADNOR STRESSED TO THE AVEX

(MORE)
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THAT THE SOVIET UNION DOES NOT IMPOSE TARIFF RESTRICTIONS ON PRO-
DUCTS FROM DEVELOPING NATIONS.

"WITCHES ARE A PART OF CAPITALISM“

BOGOTA, SEPT. 6 (IPS)—COLUMNIST JAIME PINZON LOPEZ, WRITING IN
AN OP-EDITORIAL IN THE COLOMBIAN DAILY EL ESPECTADOR LAST WEEK,
DREW THE ANALOGY BETWEEN THE CRISIS FACING COLOMBIA TODAY AND THE
VIOLENCE AND IRRATIONALITY OF THE XINDDLE AGES. COMMENTING ON THE
MAORLD CONGRESS OF WITCHES" JUST HELD IN BOGOTA, PINZON STATED
THAT MAN IS NOW RETURNING TO THE MILLOGICAL STATE OF THE YEAR
1000," WHEN BELIEVING THAT THE WORLD WAS COMING TO AN END, MAN
#TOOK REFUGE IN THE TRIVIAL, THE UNREAL, THE MYSTERIOUS, IN THAT
NITHOUT RELATION TO SCIENCE." PIHZON ADDS THAT IT WAS THE RE-
NATSSANCE THAT “RESCUZ=D THE LOST THREAD" OF HUMAN REASON ONCE BE-
FORE AND THAT TODAY IT IS THE SOCIALIST SzZCTOR WHICH REPRESENTS
THE NEEDED RATIONALITY. “THE CITIZEMS OF THE SOVIET UNION AND
THE DEMOCRATIC SOCIALIST REPUBLICS HAVE A CLEAR CRITERIA IN THIS
RESPECT," PINZON WRITES, "BECAUSE WITCHES ARE A PART OF CAPI-
TALISM,"

INDIAN LEFT-WING PAPER DENOUNCES SRI LANKA DESTABILIZATION

SEPT. 6 (IPS)—PRO-DEVELOPMENT FORC=ZS Id INDIA HAVE DENOQUNCED RE-
CENT EFFORTS TO BRING DOWM THE NEIGABORING COALITION SOVERNMENT
OF SRI LANKA AS "LEFT OPPORTUMIST ACTIONS®™ AI*ED AT DESTABILIZING
THE REGION. THE LEFT-WING INDIAN DAILY, PATRIOT, SEPT. 1 STRONG-
LY CONDEMNS TROTSKYIST FINANCE KINISTER N. /i. PERRERAZS LANKA
SAMA SAMAJ PARTY“S (LSSP) RECENT ACTIONS AND NEMANDS. "THE LSSP
SHOULD ASK ITSELF WHETHER IT IS NOT HELPING THE IMPEZRIALIST GAME
OF DESTABILIZATION IN THE RESZION,® THE PATRIOT WRITES. PERRERA
IS ALSO KNOWN FOR HIS ROLE AS ONE OF THE INVENTIPS OF THE IMF’/S
FUNNY MONEY, THE SDR.

OVER THE PAST TWO WEEKS, THE LSSP HAS ADOPTED AN EXTREME LEFT-
WING STAND ON NATIONALIZATION WITHOUT COMPENSATION OF BRITISH-
OWNED TEA PLANTATIONS. PRIYME MINISTER SRIMAVO BANDARANAIKE HAS
BEEN FORCED TO REMOVE THE LSSP FROM THE COALITION’S KEY MINIS-
TRIES, CAUSING THE LSSP T0O THREATEN #4AJOR DISTURBANCES." THE
OTHER MEMBER OF THE COALITION GOVERNMENT-IS THE PRO-SOVIET COiM=
MUNIST PARTY OF SRI LANKA.

SAO PAULO“S HEALTH BUDGET CUT 50 P:R CENTS
RUMORS THAT HEALTH SECRETARY WILL RESIGN IN PROTEST

SEPT. 6 (IPS)--DRASTIC BUDGET CUTS %ERE AMNOUMNCED THIS WEEK FOR
SAO0 PAULO, THE MOST POPULOUS STATE I BRAZIL, WITH THE AREA OF
HEALTH THE MOST SEVERELY HIT, REDUCING ITS OPEZRATING FUNDS BY 50
PER CENT. THE BUDGET CUTS COYE AT A TIME WHEM THE STATE IS IXN
THE MIDST OF AN ONGOING BATTLZ TO HALT THE SPREAD OF A& RAGING
MENINGITIS EPIDEMIC WNHICH INFECTED OVER 40,000 PEOPLE LAST YEAR
AND RESULTED IN 4,000 DEATHS.

(MORE)
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A LEADING SAO PAULO DAILY, FOLHA DE SA0O PAULO, REPORTED THREE
DAYS AGO THAT RUMORS ARE ALREADY SPREADING ABOUT THE SECRETARY 0OF
HEALTH, AALTER LESER, WHO IS REPORTED THREATENING TO RESIGN IN
OUTRAGED PROTEST AGAINST THE CUTS.

II. CONTINENTAL PRESS ROUND-UP
RURAL VIOLENCE ERUPTS IN MEXICO

SEPT. 6 (IPS)—A MAJOR LEFT AGRARIAN ORGAMNIZATION, THE CAM, YES-
TERDAY WARNED THAT CONTINUING VIOLENCE IN THE HIDALGO-VERACRUZ
REGION COULD SET OFF "A MORTAL WAR BETWEEN RANCHERS AND HOLDERS
OF GOVERNMENT NISTRIBUTED LAND.*

THE CAM STATEMENT, PRINTED IMN LA PRENSA, REPORTED THAT VERA-
CRUZ VILLAGERS HUNTED DOWN AND LYNCHED RANCHER-GUNMEN WHO KILLED
THREE PEASANTS AT A PEASANT YEETING. IN ANOTHER AREA, PEASANT
LAND INVASIONS FOLLOWED THE ASSASSIMNATION OF A PEASANT LEADER BY
A RANCHER-KILLER SQUAD.

THE DENUNCIATION CONCLUDES THAT THE SITUATTON COULD ®TYURN INTOO
A MASSACRE OF LARGE DIMENSIONS," IF THE GOVERNMENT DOES HNOT STEP
IN QUICKLY.

SECRET SERVICE REFUSES TO COMMENT

SEPT. 6 (IPS)=——IN AN INTERVIE®W LAST NIGHT WITH A MEMBER OF THE
LAROUCHE/EVANS PRESIDENTIAL CAMPAIGN STAFF, THE SECRET SERVICE
REFUSED To COMMENT ON WHETHER THEY KMOW OF THREATENING REMARKS
THAT LYNETTE ALICE FROMME, THE ALLEGED WOULD-BE ASSASSIN OF PRES-
IDENT FORD, HAD MADE IN A PRESS INTERVIEW WITH ASSOCIATED PRESS
IN JULY.

AGENT GREEN OF THE SECRET SERVICE HEADQUARTERS IN WASHINGTON,
D.C. SAID THAT HE WAS NOT PERYMITTED TO REVEAL WHETHER THE SER-
VICES KNEW OF FROMMEZS REMARKS THAT THREATENED “MORE BRLOOD IN
YOUR HOMES THAN THE TATE AND LABIANCA HOUSES AND #Y LAI PUT TO-
GETHER,*" IF FORD“S "UNLAWFUL RULE OF THe COUNTRY"™ CONTINUES.

“T DOUBT IF YOU COULD FIND ANYONE IN THE SECRET SERVICE WHO
WANTS TO ANSWER WHETHER THE THREATS WERE KNOWN BY THE AGENCY,"
GREEN TOLD IPS. HE FURTHER STATED THAT "“THINGS THAT SEEY INNO=-
CENT WHEN THEY HAPPEN LATER SEEM IMPORTANT A:D ARE PLAYED UP."

IIT. FINANCIAL NEWS ROUND-UP

GREENSPAN BLASTS
ROCKEFELLER’S $ 100 BILLIOil ENERGY BOONDOGGLE

SEPT. 6 (IPS)=—=COUNCIL OF ECONOMIC ADVISORS CHAIR¥AN ALAN GREEN=-
SPAN HAS CHARGED VICE PRESIDENT ROCKEFELLERZS PLAN FOR A $100

BILLION ENERGY LOAN CORPORATION WITH AMONG OTHER THINGS CREATING
%A LARGE POTENTIAL FOR REAL OR PERCEIVED CNRRUPT PRACTICES"™ IN A

(MORE)
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THREE-PAGE MEMORANDU:# DATED LAST FRIDAY, A COPY OF WHICH YAS SE-
CURED BY THE NEW YORK TIMES.

DAVID BURNHAX REPORTS IN TODAY’S TIMES THAT GREENSPAN’S PRI-
MARY OBJECTION TO THE ENERGY RESOURCES FIUANCE CORPORATION (ERFCH)
SCHEME IS THAT IT ®WOULD BE VIRTUALLY UNCOWSTRAINED IM ITS OPERA-
TIONS . " '

BURNHAM NOTES THAT M4R. ROCKEFELLER’S SUSTAINED EFFORT TO CON-
VINCE FORD TO RECOMMEND THE PLAN TO CONGR{ISS “REPRESENTS THi: VICE
PRESIDENTZS MAJOR EFFORT TO INFLUENCE THE DIRECTION OF THE ANMIN-
ISTRATION.® FORD HAS ALREADY RECEIVEN A FORYAL BRIEFING FROM
ROCKEFELLER AND A DETAILED “IMFORMATION NDOCUMENT* ON THE SCHEYE,
BURNHAM NOTES ITS PRIME SUPPHRTERS TO 3 ROCYEZFELLER AND FEDERAL
ENERGY AGENCY HEAD FRANK ZAR3, HWITH SIHOMN AND GREENSPAN ITS PRIME
OPPONENTS.

FORD IS TO HOLD A MEETING SOON TO HEZAR BOTH SINES BEFORE MAKING
UP HIS MIND.

WAGE=-PRICE BOARD BIDS ICC CALL OFF
FOREIGN AUTO DUMPING IMVESTIGATION

SEPT. 6 (IPS)—FOREIGN AUTO YAKERS HAVEZ NOT DUMPED THEIR CARS OH
U.S. MARKETS, BUT RATHER HAVE PROVIDED A LODERATING PRICE INFLU=
ENCE AND HEALTHY COHMPETITINON FOR AMERICAN MANUFACTURERS, THE
COUNCIL ON WAGE AND PRICE STARBILITY SAID YESTEZRDAY IN All APPEAL
TO THE INTERNATIONAL TRADE COMAISSION TO HALT THE AUTO DUMPING
INVESTIGATION. ACCORDING TO A UPI DISPATCH AND A REPORT IN TO-
DAY”S WASHINGTON POST, THE COUNCIL SAID THE IHVESTIGATION WAS
HAVING A "CHILLING EFFECT® OM FOREIGN AUTOMAKERS, UWHILE UPI RE-
PORTS THAT THE INVESTIGATION WAS INSPIRED BY A COMPLAINT FROM
REPRESENTATIVE DENT (ND=-PA), THE WASHINGTO! POST STORY NOTES THAT
DENT MADE THE COMPLAINT I ALLIANCE #ITH THE UNITED AUTO #ORKERS.

REUSS HAS SEVEH-POIHT PLAM
TO AID NEW YORK CITY AND OTHER WSTRICKEN" CITIES

SEPT. 6 (IPS)~=CHAIRMAN OF THE HOUSE 3ANKING AND CURRENCY COIfMIT=-
TEE, REP. HENRY REUSS (D-%IS), HAS PROPOSEN A SEVEN-POINT PROCRAHM
TO HELP NEW YORK AND OTHER “FISCALLY STRICKE!" CITIES, ACCORDING

TO A FRONT=PAGE REPORT IN TODAY”S HEW YORK TIHES, THE REUSS PLAN
WAS OFFERED IN RESPONSE TO THE NEW YORX DELEGATION’S REQUEST i-OR

LEGISLATION. THE PLAN CONSISTS OF THE FOLLOAINGS

1) AN EMERGENCY LOAN FOR AY UMNSPECIFIED AAOUNT FROM THE TREA-
SURY OF THE FEDERAL RESERVE TO NE¥ YORK CITY, FULLY SECURED Od A
PRIORITY BASIS, "TO PRRMIT THE CITY TO OPEZERATE CONTINUOUSLY AND
ON AN ORDERLY BASIS.M

2) ",..THE FED SHOULD UWNHESITATINGLY DECLARE ITS INTENTION OF
MAINTINING BANK LIQUIDITY B8Y ACCEPTING NEW YORK CITY PAPER OF ALL
MATURITIES AT ITS DISCOUNT HINDO#.H

(MORE)-
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3) THE FED SHOULD ANNOUNCE THAT FOR THE NEXT SIX MONTHS IT
WOULD RENDER AT LEA9ST S0ME MEASURE OF SUPPORT TO MUNICIPALITIES
IN SOUND FINANCIAL CONDITION WHOSE BOND ISSUES WERE THREATEWNED BY
THE NEW YORK CITY SITUATINN,

4) IN THE MEDIUM-TERM CATEGORY, THE GAO SHOULD BE DIRECTED TO
MAKE AN EXPEDITED STUDY OF NEW YORK CITY REVENUES AND EXPENDI-
TURES, LEADING TO PROMPT RECOMMENDATIOMNS,

5) IN THE LONG-TERM CATEGORY, A FEDERAL TAXEOVER OF WELFARE
COSTS SHOULD BE MADE.

6) A NATIONAL HEALTH INSURANCE SYSTEM SHOULD BE ESTABLISHED.

7) CONNECTICUT AND NEW JERSEY SHOULD BE BRNUGHT IN TO THE HNEW .
YORK CITY SOLUTION.

WTHE SITUATION IS TOO GRAVE FOR THE LAW OF THE JUNGLE TO PRE-
VAIL," SAYS REUSS.

U.S. MAYORS FEAR HNEW YORK CITY DEFAULT, SAYS TIMES

SEPT. 6 (IPS)——NEW YORK TIMES REPORTER MARTIN TOLCHIN WRITES TO-
DAY THAT MAYORS ACROSS THE WATION HAVE EXPRESSED FEAR OF THE IM-
PACT A NEW YORK CITY DEFAULT WOULD HAVE ON THZIR OWN BORROWING
ABILITY. ACCORDING TO TOLCHIN, THE UNITED STATES CONFERENCE OF
MAYORS SAYS THAT A NUMBER OF CITI=S ARE CONSINERING PURCHASING
BIG MAC BONDS IN AN EFFORT TO STAVE OFF NEW YNRK/S DEFAULT.

END OF LATE IPS NON=-PRTORITIES FOR SEPTEMBER 6, 1975
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COMBINED ISSUE
SUNDAY, SEPT. 7, 1975

1. WORLD PRESS RNOUND=-UP
INTERNATIONAL NEWS,

NATO PRAISES GONCALVES PESIANATION®
WILL HOLD MESTING ON POTUSAL

SEPT. 7 (IPS)==NATO HIADGUARTERS IN BRUSSHELS BXPRESSEN ITS JOY OVER
RECENT EVENTS IH PORTUGAL, ZSPECIALLY THE QESIGNATION OF EX-PREMICER
VASCO GONCALVES AS ARMcD FORCES CHIEF OF STAFFe MATO ®ILL HOLD A
TWO=DAY MEETING THIS WEEX T DISCUSS PORTUSGAL, REPORTS EAST GER=-
MAN RADIO,

PRO=CP LISBON PRESS NENOUNCE RIGHTVING MANUEVERS

SEPT. 7 (IPS5)==LISBON’S EVERNING NEWSPAPERS YESTERDAY COMMINTED
THAT RIGHTWING MILITARY MANUEVERIRG AT FRIDAY’S TANCOS HEETING,
WHICH LED TO THE PURGING OF GEM, VASCH GOICALVES ARND S5EVERAL

OTHER PRO=COMMUNIST OFFICERS FROK THE ReVOLUTIONARY COUNCIL, CON-
STITUTES ®EVEN GREATER DANGERS FOR THE REVIOLUTION, AND IT CAN ONLY
BE A VICTORY FOR The INTERNAL AND EXTERNAL REACTION,® ACCORDING TO
EAST GERMAN TELEVISION YESTERDAY,

PCP YOUTH DEYONSTRATE IN LISPOR

SEPT. 7 (IPS)==THOUSANDS OF PNRTUGUESE COMMUNIST PARTY YOUTH DE-
MONSTRATED It LISBOH YZSTERDAY TO CALL FOR TiT UNIFICATION OF ALL
DEMOCRATIC PARTIELS, THEY ALSH CALLED FOR THE 9DEFENSE OF THE ACH-
TEVEMENTS OF THE REVOLUTION AGAINST THE FASCIST ATTACKS.Y" REPORTS
EAST GERMAN RADIO,

SOVIETS BLAST IMPERIALIST INTERVENTIONS
IN POQTUSAL, ANGOLA

SEPT. 7 (IPS)—TODAY’S PRAVDA, ORGAN OF THE COMMUNIST PARTY OF THE
SOVIET UNTOMN, SHARPLY ATTACKS ®THE APPARATUS OF IMPERIALIST PROP-
AGANDA® WHICH "IS MNRILIZED TN DISCRENIT THE ATTITUDE OF THE COM=
MUNISTS IN THEIR DEFENSE OF THE REVOLUTION® T% PORTUGAL. ®THEY
ALSO PROVOKE SOME MILITARY UNITS TO COUNTIR=-REVOLUTIOMARY ACTIONS ¥
STATES PRAVNDA, MTHE ENEMIES ¢ THE PORTUSUES: REVOLUTION AND

THEIR SUPPORTERS IN THE IMPeRIALISI P’ESS ARE THE ACCOMPLICES OF
THE COUNTER=-REVOLUTIOYARIES HN0W THREATENLIG ANGOLA.® REPORTS ON
'THE ARTICLE WERE CARRED THROUSHOUT THE NIGHT ON ®VOICE OF EAST GER-
MANY® RADIO,

(MORE)
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EAST GERMAN TRADE MINISTER STRESSES 3RD WORLD TIES -

SEPT, 7 (IPS)==-SPEAKING AT THE HEAVILY ATTENDED INTERNATIONAL TRADE
FAIR IN LEIPZIG, EAST GERMANY YESTERDAY, EAST GERMAN FOREIGN TRADE
MINISTER HORST SOELLE SAID THAT HIS COUNTRY HAS MADE GREAT PROGRESS
IN TRADE AND ECONOMIC COOPERATION WITH THE DEVELOPING SECTOR, THE
BERLIN DAILY, NEUES DEUTSCHLAND, REPORTING SOELLEZS STATEMENT,
NOTED THAT EAST GERMAN TRADE WITH IRAQ HAS INCREASED SIX=-FOLD AND
WITH ALGERIA THREE~FOLD IN THE PAST THREE YEARS.

INDIA FEARS MALARIA,CHOLERA SPREADING

SPET, 7 (IPS)—THE INDIAN GOVERNMENT AND THE WORLD HEALTH OR=-
GANIZATION (WHO) ARE WORRIED ABOUT A SHARP RISE OFMALARIACASES RE=-
PORTED FROM INDIA, ACCORDING TO TODAY’S WASHINGTON POST, THERE ARE
SOME 30,000 CASES OF THE DISEASE IN NEW DELHI ALONE — DOUBLE THAT
OF THREE YEARS AGO — AND THE TIMES OF INDIA TODAY REPORTS A SHORT=-
AGE OF MEDICINE IN THE CAPITAL CITY.

THE INDIAN GOVERNMENT ALSO REPORTS THAT OVER 50 PEOPLE HAVE DIED
OF CHOLERA IN FLOOD-STRICKEN PATNA —= CAPITAL OF THE INDIAN STATE
OF BIHAR, ACCORDING TO A REPORT APPEARING IN TODAY’S NEW YORK TIMES,

CHINESE LEADER ATTACKS SOVIET INFLUENCE IN CHINA

. SEPT. 7 (IPS)~~CHINESE VICE-PREMIER TENG HSIO=-PING IN AN INTER=
VIEW NITH NEW ZEALAND JOURNALISTS *MADE CLEAR THAT A MAJOR CONe
CERN OF THE PRESENT AND PREVIOUS POLITICAL CAMPAIGNS (WITHIN CHINA)
- WAS TO PREVENT CHINA FROM SLIPPING INTO WHAT PEKING SEES AS M(OS-
?gg;SNIgfg%UGICAL AND MORAL QUAGHMIRE," ACCORDING TO TODAY’S WASH=-

4 ST, '

TENG ALSO TOLD THE JOURNALISTS THAT THE CURRENT CHINESE CAMPAIGN
~ AROUND THE NOVEL ®ALL MEN ARE BROTHERS® WAS "MERELY PART OF PEKING’S
EFFORTS To PREVENT A RESTORATION OF CAPITALISH,®

GROMYKO INVITED TO THAILAND

SEPT. 7 (IPS)==THAILAND HAS INVITED SOVIET FOREIGN MINISTER ANDREI!
GROMYKD) TO VISIT BANGKOK TO CONCLUDE A CULTURAL AGREEMENT AND DIS-
CUSS A SOVIET REQUEST TO OPEN A MILITARY MISSION THERE, THAI FOR-
EIGN MINISTER CHATICHAI CHOONHAVEN HAS STATED IN AN INTERVIEW RE-
PORTED ON IN TODAY’S WASHIWGION POST,

I1. WORLD PRESS ROUND-UP
- CONTINENTAL NEWS,

RASKIN® DERT MORATORIUM LIKELY IN NYC

SEPT. 7 (IPS)==THERE IS A ®LIKELIHOOD® OF A MORATORIUM FOR A YEAR
"OR LONGER ON ANY PAYMENTS OF INTEREST OR PRINCIPAL®™ TO NEW YORK
"CITY”S BONDHOLDERS, INCLUDING ®SOME OF THE COUNTRYZS LARGEST BANKS,
BROKERAGE HOUSES AND INSURANCE COMPANIES," ACKNOWLEDGES A.H., RAS- . -
- KIN, WRITING ON NEW YORK CITY’S ECONOMIC CRISIS IN TODAY’S NEW YORK
TIMES.

~ (MORE)
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RASKIN?S PIECE ON THE FRONT PAGE OF THE EDITORIAL SECTION ANTI-
CIPATES THE ROCKEFELLER BANKING COMMUNITY’S WORST FEARSs A DEBT
MORATORIUM PASSED INTO LANW AND INCLUDING PROVISION FOR BRINGING
SERVICES BACK UP TO 1972 LEVELS,

FORD FOUNDATION ACHIEVING DESTRUCTION OF LITERACY

SEPT. 7 (IPS)==SENIOR HIGH SCHOOL STUDENTS TAKING THE COLLEGE EN-
TRANCE EXAMINATION BOARD EXAMS THIS YEAR MAVE SCORED LOWER THAN
EVER, CAPPING A 12-YEAR DECLINE IN THME TEST SCORES, WHICH MEASURES
BASIC SKILLS IN LANGUAGE AND MATH, ACCORDING TO A FRONT=PAGE ART-
ICLE IN THE WASHINGTON POST TODAY.

MANY EDUCATORS LINK THE DISASTROUS DECLINE TO RELIANCE ON SO
CALLED ®INNOVATIVE® PROGRAMS BASED ON BEHAVIORIST PSYCHOLOGY =
PROGRAMS DEVELOPED ALMOST EXCLUSIVELY BY THE FORD FOUNDATION,

IN A COMPANION PIECE, THE POST OUTLINES MOVES MADE BY MANY COM=
MUNITIES TO RUTURN TO BASIC EDUCATION, INDICATING WORKING=CLASS
DISGUST WITH PROGRAMS DESIGNED TO UNDERMINE CREATIVE DEVELOPMENT.

SECURITY CLASS UPSETS NSA, ACDA

SEPT, 7 (IPS)~=THE CENTER FOR DEFENSE INFORMATION (CDI) HEADED BY
FORMER REAR ADMIRAL GENE LAROCQUE IS CONDUCTING A CLASS ON “U,S,
NATONAL SECURITY®™ FOR CONGRESSIONAL AIDES, ACCORDING TO EVANS AND
NOVAK NRITING IN TODAY’S WASHINGTON POST, THE COURSE, CONDUCTED BY

DRs BARRY SCHNEIDER, A COLLEAGUE OF LAROCQUE WHO LIKE MIM IS HIGHLY

- CRITICAL OF ADMINISTRATION FOREIGN POLICY, HAS THE NATIONAL SECUR~
ITY AGENCY AND THE ARMS CONTROL AND DISARMAMENT AGENCY UPSET. A
HIGH=-RANKING OFFICIAL TOLD THE COLUMNISTS ®*THIS (THE CDI) IS SIM~
PLY NOT A RESPECTABLE OUTFIT."® THE TWO AGENCIES HAVE REFUSED TO
SEND SPEAKERS, A USUAL PRACTICE FOR SUCH COURSES,

IT11. ICLC INTELLIGENCE & ORGANIZING REPORT,

PHILADELPHIA TRANSIT WORKERS” OFFICIAL
ENDORSES DEBT MORATORIUM

SEPT. 7 (IPS)~=VINCE CAMERETTA, SECRETARY-TREASURER OF TRANSIT
WORKERS UNION (TWU) LOCAL 234 IN PHILADELPHIA TOLD IPS FRIDAY THAT
HE COMPLETELY SUPPORTS A DEBT MORATORIUM AND WISHES TO HAVE HIS NAME
USED AS A PUBLIC BACKER OF THE MEASURE, THE TWU NEGOTIATES FOR

THE EMPLOYEES OF THE SOUTH EASTERN PENNSYLVANIA TRANSIT AUTHORITY
(SEPTA), AN INSTRUMENT FOR ONE OF THE LARGEST BOND=-LOOTING SWINDLES
IN UsSe MUNICIPAL HISTORY,

- USLP TARGETS CONGRESSMEN ON PORTUGAL

- SEPTa 7 (IPS)~=YESTERDAY’S "OPERATIONS BULLETIN.™ A REPORT ON OR-
GANIZING ACTIVITIES CIRCULATED DAILY BY THE U.S. LABOR PARTY TO ALL
ITS ORGANIZERS , HAS DIRECTED THE U.S, LABOR PARTY REGIONAL POL~
ITICAL MACHINES TO MOBILIZE LARGE~SCALE PRESSURE AGAINST TEN KEY

MEMBERS OF THE HOUSE COMMITTEE ON INTELLIGENCE TO LAUNCH AN INVES=-
(MORE)
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TIGATION INTO OPEN AND ILLEGAL CIA ACTIVITY IN PORTUGAL, AIMNED AT

PREPARING A "CHILE=-STYLE" BLOODBATH THERE. “DESPITE ALL THE EM~

. BARASSMENT TO CONGRESSIONAL SENSIBILITIES STEMMING FROM CHILE,"™ THE
DIRECTIVE STATES, ®"CONGRESS WILL NOT MOSILIZE AGAINST ANOTHER ClA-

ENGINEERED *CHILE? IN PORTUGAL UNLESS THE WORKING CLASS LETS THEM

KNON THEY MUST.®

THE TARGETTED INTELLIGENCE COMMITTEE MEMBERS ARES

OTIS PIKE (D-NY) ROBT. GRANIO. (D=CN)

DON EDWARDS (D=CA) JAMES STANTON (D-OH)

RONALD DELLUMS (D=CA) MORGAN MURPHY (D=IL}

ROBT. MCCLORY (R-1L) ROBT+ KASTEN (R=-WI)

PHILIP HAYES (R-IN) MICHAEL HARRINGTON (D=MA) (FORMER MEMBER)

IN ADDITION, THE U.,S. LABOR PARTY TODAY ADDED SEN, EDNARD KENNEDY
(D=MA) AND THE CONGRESSIONAL BLACK CAUCUS TO THE LIST OF TAR-
- GETTED CONGRESSMEN,

IV, IPS NENS ANALYSIS,

VANCOUVER IMA MAOISTS DENOUNCE DEVELOPMENT
TO SABOTAGE STRIKE WAVE

SEPT. 7 (IPS)~=THE LATEST ISSUE OF THE BARKER, NEWSPAPER OF LOCAL
217 OF THE INTERNATIONAL WOODWORKERS OF AMERICA (IWA) IN THE VANCOU~
VERy BRITISH COLUMBIA AREA CARRIED TW0O ARTICLES ATTESTING TO THE
MAOIST IWA LEADERSHIP’S DESIRE TO SABOTAGE THE CURRENT STRIKEWAVE

IN BRITISH COLUMBIA, THE FIRST WAS A REPRINT OF AN ARTICLE FROM THE
BRITISH NEW STATESMAN, QUOTING HAROLD WILSON’S ATTACK ON THE POR=-
TUGUESE COMMUNIST PARTY, THE SECOND WAS A DENOUNCIATION OF INDIRA
GANDHI’S PRO-DEVELOPMENT RECIME IN INDIA,

THE BARKER’S STAND ON THESE TWO KEY ISSUES REPRESENTS AN IMPLICIT
ATTACK ON THE GROWING ORIENTATION OF THE B,C., STRIKENAVE TOWARD THE
PORTUGUESE REVOLUTION AND THE PRO-DEVELOPMENT LABOR BILL OF RIGHTS,
NHICH WOULD ALLY NORTH AMERICAN WORKERS PROGRAMMATICALLY WITH GANDHI
AND THE PORTUGUESE COMMUNISTS.

CIA TERRORIST ACTIVITY INCREASING

SEPT. 7 (IPS)==COMBINED REPORTS SHOW AN UPSWING IN CIA-DEPLOYED TER<-
RORIST BOMBING ACTIVITY .THROUGHOUT THE NORLD., THE CIA’S *WEATHER
UNDERGROUND®, IN CONJUNCTION WITH THE RELEASE OF THE SECOND EDIT-
ION OF THE ®NEWSPAPER® ®PRAIRIE FIRE,* HAS BOMBED THE OFFICES OF
KENNECOTT COPPER IN SALT LAKE CITY, UTAH. IN ADDITION, TWO LARGE
BOMBINGS, ONE IN A LONDON HOTEL AND ONE IN A BELFAST PUB BY THE ‘
®IRA®, HAVE CAUSED SERIOUS INJURY TO DOZENS OF PEOPLE., ALL OF
THE BOMBINGS HAPPENED ON THE SAME DAY AT THE ®"MANSON® ZOMBIE ASSASS-
INATION ATTEXPT ON PRESIDENT FORD.

END IPS/COMBINED FOR SEPT. 7, 1975.
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. LEBANESE CP, LDH |
~ HIT AMERICAN INVOLVEMENT IN LEbANON. CRISIS

SEPT. 8 (IPS)==THE LEBANESE COMMUNISI PARTY HAS CHARGED THAT RE-
CENT MURDERS IN LEBANON COMMITIED 8Y IHE EXIREME RIGHT ARE CLOSE-
LY CONNECTED TO ATIEMPIS TO IM4POSE AN "AMERICAN SOLULION® IN THE
MIDDLE EAST, ACCORDING TO STIMME DER DDR, ZASI GEZrMAN RADIO 10-
DAY .

STIMME FURTHER NOTES THAT THE LEBANON CRISIS IS BEING FUELED
BY THE STEADY FLOW Or ARMS INTO THAT COUNTRY FROM THE UeS. AND
WESTERN EUROPE.

FIGHTING IN LEBANON INTENSIFIES

SEPT. 8 (IPS)~=TWELVE PERSONS WERE KILLEU YESTERUJAY SHEN A BUS,
PREDOMINANTLY OCCUPIED BY MUSLIMS WAS AMBUSHED IN A CHRISTIAN
VILLAGE NEAR TRIPOLI, IN NORTH LEBANON. THIS BRINGS THE DEATH
TOLL THROUGHOUT THE COUNTRY FROM A WEEK OF INTENSIFIED rFIGHIING TO
FIFTY-NINE.

MEANNHILE, THE LEBANESE CABINEI WILL CONVENE AN EERGENCY
MEETING TODAY TO DISCUSS “DECISIVE ACTION * IN THE NORTH, AC-
CORDING TO TODAY’S WASHINGTON POSI.

SINAI PACT OF LIMITED VALUe IF SOVIETS WOT INVOLVED,
LONDON OBSERVER COMMENTS -

SEPT« 8 (IPS)=-=THE SINAI INTERIM AGREEMENT ORCHESTRAIED 3Y HENRY
KISSINGER IS FUNDAMENTALLY FLAWED AND CONTRADICIORY SINCe IT TRIES
TO FASHION A MIDEAST PEACE AND EXCLUDE THE SOVIEILS Ai TilE SAME
TIME, LONDON OBSERVER COMMENTATOR COLIN LEGUM STATED YESTERDAY.

ANY VALUE THE AGREEMENT MAY HAVE *COULD BE DESIROYED BECAUSE
OF THE WAY IT IGNORES THE OVERRIDING IMPORIANCE OrF JOINT AWMERICAN-
RUSSIAN GUARANTEES AS I'HE ONLY MzANS OF ACHIEVING A LASTING MIDDLE
EAST PEACE,* CONCLUDED LEGUM.

BALTIMORE SUN HITS KISSINGER’S MIDEAST SETILEMENT

SEPT. 8 (IPS)==BALTIMORE SUN COLUMNIST GARY WILLS HARSHLY EDITOR-
IALIZES AGAINST THE SINAI INTERIM AGREEMeNT, CLAIMING THAT It
BLOCKS THE MOST IMPORTANT SETTLEMENY OF ALL, THAT WITH IHE
PALESTINIANS, "AND PINS EVERYTHING ON EGYPL." WILLS FURIHER CRI-
TICIZES SECRETARY OF STATE HENRY KISSINGER, IHE AGREEMENI’S AR-
CHITECT, WHO HE SAYS, “HAS PRECLUJED OTHER DEALS Y HIS MANEu~-
VERING. "

(MORE)
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" ISRAEL LOOTS ARAB TERRIIORIES,
CUTS ITs LIVING STANDARDS TO STAY SOLVENT,
SAYS BALITIMORE SUN CORRESPONDENI

SEPT. 8 (IPS)--THE ISRAELI ECONOMY, ONCE NOTED FOR FASI GROWTH,
IS STAGNATING BADLY, ACCORDING TO BALTIHMORE SUN CORRESPONDENT
MICHAEL PARKS. WITH AN ANTICIPAVED BALAJCE OF PAYWMENTS DEFICIT
OF OVER $4 BILLION THIS YEAR (MORE THAN 40 PER CENI OrF ISRAEL“’S
GNP) INCREASED UNEMPLOYMENT, AND INFLATION Al OVER 20 PER CENT
PER YEAR, MANY SENIOR ISRAELI ECONOHMISTS, sOLlid WITHIN AND OQUTSIDE
THE GOVERNMENT HAVE GROWN PESSIMISTIC ABOUT ISRAEL’3 LONG-RUN
PROSPECTS, PARKS REPORTED IN YESIERDAY“S SUN.

PARKS INDICATES-BUT DOES NOI STATE DIRECTLY-THAT ISRAEL’S PRi-
SENT ECONOMIC SURVIVAL IS PINNED TO THE LOOLING OF ILS "ARAB 1ER-
RITORIES," ESPECIALLY THE WEST BANK. HE SI{ES A SENIOR ISRAELI
GOVERNMENT ECONOMIST AS SAYING, “THESE (OCCJPIED) AREAS HAVE BE-
COME A VERY IMPORTANT ELEMENT IN OUR ECONOHIC GROWIH. THEY CON-
TRIBUTED TO A MAJOR UPSURGE AFTER IHg SIX=DAY WAR IN 1967, AND
EVEN NOW THEY REMAIN STRONG CONTRIBUIORS TO £CONOMIC GROWTH, AND
THAT IS MORE THAN CAN BE SAID FOR OTHER AREAS AND SECTORS OF THE
ECONOMY . #

SINCE ITS ENORMOUS DEFICIT IS CONFRONTING ISRAEL WITH DEFAULT,
ON ITS DEBT PAYMENTS, THE GOVERNWMENT IS ATIEMPTING TO LOWEK THE
STANDARD OF LIVING OF THE POPULATION Id AN ATIEMPT TO REMAIN SOL-
VENT, WRITES THE SUN CORRESPONDENT. "™diE ARE TRYING [0 SHRINK DO-
MESTIC DEMAND," PARKS QUOTES A GOVERNMENT rINANCIAL OFFICIAL AS
SAYING. “THIS IS PROVING PAINFUL TO THE PEOPLE, sul THE PROCESS
IS ONLY BEGINNING. BY THE TIME IT IS OVER, OUR STANDARD OF LIV~
ING WILL HAVE DROPPED PERHAPS 20 OR 25 PER CENT, TO IHE EXTENI
THAT THIS CAN BE MEASURED."

ARGENTINE GENERALS PREPARE RIGHI-WING COuP

SEPT. 8 (IPS)--ARGENTINAZS NEW COMMANDER. Or THE ARMED FORCES,
GENERAL JORGE VIDELA, HAS MOVED TO RAPIDLY CONSOLIDATE MILITARY
CONTROL WITHIN A SMALL CIRCLE OF RIGHT-AING GENERALS THIS WEEK
WHILE ARGENTINA“S PERONIST GOVERNMENT CONTINUES 10 DRIFT.

VIDELA HAS REPLACED BOTH PRO=-PERONIST AND NEANDERIHAL "GOR-
ILLA"™ OFFICERS IN KEY COMMANDING POSTS THROUGHOUT THE NATIOMN WITH
VIRULENTLY ANTI-PERONIST AND PRO-BRAZIL “GULPISIA" (PRO=-COUP)
TYPES.

ACCORDING TO OCCIDENTE, A CONSERVATIVE COLUMBIAW DAILY, [HE
GENERAL PLACED BY VIDELA IN THE IMPORTANT POST OF CUIEF OF STAFF
OF THE ARMY, ROBERTO VIOLA, FAVORS THE BRAZILIAN MODEL OF GOVERN=-
MENT AND IS A KEY OPERATIVE IN THE MILILARY’S ANII-GUERRILLA
OPERATIONS.

MPLA REJECTS U.N. PEACE-KEEPING FORCE FOR ANGOLA

SEPT. 8 (IPS)=--POPULAR MOVEMENT (MPLA) rORCES HAVE ANOUNCED THEIR
DR IECTTON Nk THE RIMORED IISF OF UNTTFD NATTONS TROOPS TO “WKEEP THE



IPS/EARLY/9.8.75/P. 3

PEACE" IN ANGOLA, ACCORDING TO DEUTSCHLANDFUNK RADIO BROADCASTS
SEPT. o.

PCr REMINDS PONIATOWSKI OF 1789

SEPT. 8 (IPS)--THE FRENCH COMMUNIST PARTY (PCr) CALLED ON (HE
DEMOCRATIC AND REVOLUYLTONARY TRADILIONS OF THE FRENCH ANORKING
CLASS DAI'ING BACK TO THE FRENCH REVOLUIIOK, IN A RENEAED CALL TO-
DAY FOR THE OUSTER OF YPRINCE" MICHEL POWIALOWSKI, MINISTER OF
THE INTERIOR. TODAY“S EDITORIAL I L/HUMANIT=, NEWSPAPER OF THE
PCF, ATIRIBUTES PONIATOWSKIZS LATESL SLANDzrS OF GEORGES SEGUY,
HEAD OF THE PCF-ALLIED TRADE UWION CONFEDLRATION (CGl), TO THE
MPRINCE“S" OWN SENSE OF BEING 3ACKED AGAINSI THE WALL BY THE SuUC-
CESSFUL PCF WMOBILIZATION AROUND ITS RIuHl 10 ORGANIZE. IHe EDI-
TORIAL WARNS PRINCe PONIA THAT “rFRANCE IS A PLACL AHeRE PRINCES
AND SEIGNEURS HAVE BeeN TAMED, WHERE THE PeOPLE HAVE WON rREEDOMS
OVER PRIVILEGES AND HAS ACCUAULATED TRADITIONS OF RESPONSIBLE
STRUGGLE IN SOLIDARITY."

CONTINENTAL

SEN. SCHAEIKER LINKS JFK ASSASSINATION 1O CIA & F3I3
URGES SENAIE INTELLIGENCE CO#MITIEE InQUIRY

SEPT. 8 (IPS)--SEN. RICHARD S. SCHAEIKER (k=-PA.) TOLD U.S. NEWS
AND WORLD REPORT IN A RECENT INTERVIEW THA[ Hi SJ5PeCIlS JACK

RUBY ACTED FOR THE CIA IN SHOOIIWNG LEE HARVEY OSWALD, ALLEGED
ASSASSIN OF JOHN r. KENNEDY. RUSY HAD PREVIOUSLY 3eSN IDENTIFIED
AS AN rBI INFORMER.

SEN. SCHWEIKER IS NOW SPOJNSORING A RESOLUTION CALLING ON LHE
SENATE INTELLIGENCE COMMIITEL O INVESIIGALIE CIA/r31 LIVOLVEMENT
IN THE KENNEDY ASSASSINATIOH, ACCORDING IO IOLAY’S BALTILAOHE SUN.

. SCHWEIKER, WHO CHARACTERIZED THE WARRzN COXISSION’S ASSUMP-
TIONS AS LIKE A "PUBLIC BOIL THAT’3 GOING (0 BURST," DISCLOSED
THAT OSWALD HAD BEEN STATIONED AL A JAPANESE BASE dieRz CIA SPE-
CIAL AG=NTS W=RE TRAINED.

SCHWEIKER SAID HE BuCAME SUSPICIOUS WHEN OSWALD, NHO APPLIED
FOR A HARDSHIP DISCHARGE B:CAUSE OF PROUBLEMS WILH HIS #MOTHER,
ALMOST IMMEDIATELY M"HIGH-TAILED IT TO RUSSIA.Y

"He (OSWALD) IMMEDIATELY GOL A PASSPORI TO GO [HER& AND THEN
PROCEEDED TO RENOUNCE HIS CITIZENSHIP, SCHAZIKER SIAIED. “YELI,
NHEN HE WANTED TO COME BACK, WE GAVE HIs BACK HIS PASSPORL AND
PAID HIS FARE HOME," THE SENALOR WAS QUOLEJ AS SAYING.

BALTIMORE SUN LIES ABOUT EAST/WEST TRADc

SEPT. 8 (IPS)--AT IHE VERY POINI THAT UeSe MID-NESIERN INDUSTRI-
ALISTS ARE CLAMORING FOR MORE EASIT/W:eST 1RADE, TODAY’S BALLIIMORE
SUN COMES OUT WITH A "WHO NEEDS EAST/#wEST 1RAOEY rizAlUrE ARVICLE,

MORF)Y
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THE SUN’S SOVIET “=XPERT", HAL PIPER, DREDGED UP SOME AMERICAN
BUSINESSMEN TO COMPLAIN THATL THEz SOVIEIS ARE MORE INIERESTED IN
LEARNING AMERICAN INDUSTRIAL #SECRET PROCESSES" IHAN IN IRADING.
ONLY SLIGHT MENTION WAS MADE Or STATE DEPARIMENT SABOTAGE OF
EAST/AEST TRADE, PARTICULARLY BY THE PUSHING Or IHE JACKSON AMEND-
MENT.

THE SUN ARTICLE DID, HOWEVER, DEMONSTRATE THE SOVIELS’ rREFUSAL
TO CAPITULATE TO SIATE DEPARTMENI HMANEUVERS. A SOVIEL SPOKESHMAN :
NAS QUOTED AS SAYINGs MWE HAVE DEMONSTRATED:OUR INIiREST IN TRAU-
ING WITH YOU. IF THAT“S NOT ENOUGH FOR YOU, IT MAKES NO DIFFER-
ENCE TO US. WE CAN FIND WHAT WE WANI SOMEWHERE ELS:E.Y

NY BANK DEFAULT "CONTINGENCY PLANY
INCLUDES SEIZURE OF CILtY CHECKING ACCOUNIS

SEPT. 8 (I1PS)~=-THE MAJOR ROCKEFELLER-ALLIED NEA YORK BANKS HAVE
DEVELOPED YCONTINGENCY PLANS® IN IHE EVEWT OF HEX YORK CITY Diesl
DEFAULT, INCLUDING PLANS TO IMMEDIATELY rReeZE ALL CILY CHECKING
ACCOUNTS.

ACCORDING TO TODAY“S WALL SITREET JOURNAL, "BANKzRS CONCEDE
THAT CONFLICTING INSTRUCTIONS FROM 2AULHORIIIESY COULD “FRcuEZE’
SOME ACCOUNTS COMPLETELY, PREVENTING BANKS FROM MAKIWG ANY PAY-
MENTS . "

ANXIOUS CITY WORKERS ARZ ALREADY RUSHING IN1O 1HE BA#KS ON
WHICH THEIR PAY CHECKS ARE DRAWN, QUL OF FeAR THAL Ir THEY WAIT
UNTIL iHE CHECK IS PROCESSED THROUGH THEIR O#N BANKS, LTHEY WILL
LOSE THE MONEY. THE BANKS ARE ALSO REPOKTEL AS AGUR=SSIVELY
SEEKING "TIME" DEPOSITS-=SAVINGS DEPOSILS #widICH CAwnNOL 3E WIiH-
DRAWN FOR A SPECIFIC PERIOL OF TIME--IN 1HE ivVedl CHAT A MEW
YORK DEFAULT TRIGGERS A RUN ON BANK DePOSIIS.

DAVID ROCKEFELLER IS LABELLED
MOST MHAWKISH" NEW YORK BANKeR

SEPT. 8 (IPS)-=-BANKING SOURCES SAY THAI DAVIUL ROCKErtLLErR, CHASE
MANHATTAN BANK CHAIRMAN, HAS TAKEWN 1TiH “MO5L HANKISH S1ANCE"™ IN

BEHIND=-THE-SCENES MEETINGS OF NEW YORK’S TupP BANKERS ON THe CILY
BUDGET CRISIS.

ACCORDING TO THE NEW YORK TIMES, “CHASE MANHALILTAN HAS PRESScU
FOR THE MOST STRENGENT MUNICIPAL REFORMS..." AIDING IHE DELI-
BERATIONS BETWEEN ROCKEFELLER, FIRST NAITONAL CI[Y BANK PRESIDENI
WILLIAM T. SPENCER, AND. #ORGAN GUARANLY 1RUST CHAIRMAN ELLMORE
C. PATIERSON, THE TIMES REPORTS, IS A SMALL GROUP OrF BOND EXPERTS
WLABELLED #THE JERSEY MAFIA” BY THEIR P:ERS"™ WHO TAK: CARE OF
THE DAY-TO-DAY MECHANICS OF THE BANKSZ LOOLITAG OPERALION.

END OF EARLY IPS FOR MONDAY, SEPIEMBER &, 1975.
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*%IPS EXCLUSIVE#*
NY BANKERS, AGENTS HEAR PLEA FOR END T0 PORTUGAL BLOCKAUE

SEPT. 8 (IPS)-=IN THE BRIIISH COLONIAL DECOR OF THE THIRD FLOOR
OF THE INDIA HOUSE, A PRIVATE BANKERS” CLUS IN THE WALL ST.
FINANCIAL DISTRICT, OFFICIALS OF CHASE MANHATTEN BANK AND MEM-
BERS OF THE SECRETIVE PORTUGUESE AMERICAN SOCIETY LISTENED 10
THE GOVERNOR OF THE BANK OF PORTUGAL PLEAD FOR AN END TQ THE
ECONOMIC BLOCKADE.

ACCORDING TO SOURCES INSIDE THE LUNCHEON CONFERENCE, ANTONIO
PINTO BARBOSA, GOVERNOR OF THE BANK OF PORTUGAL SAID THAT PORTUGAL
FACES A BILLION DOLLAR DEFICIT IN THE COMING YEAR (COMPARED WITH
A SURPLUS TWQO YEARS AGO) AND A VIRTUAL CUTOFF OF AMERICAN
INVESTMENT. OF PORTUGAL/S TOTAL RESERVES BARBOSA SAID THAT MORE
THAN HALF, EXACILY $1.2 BILLION, CONSISTED OF GOLD WHICH WAS
VALUED AT THE PRE-1971 PRICE OF ONLY $35 AN OUNCE.

IN ANSWER TO BANKERS” QUESTIONS ABQUI THE “CONTINUED
UNSTABLE POLITICAL SITUATION® AND WHEIHER HE COULD GUARANTEE
CONTINUED CAPITALIST PROFITS IN PORTUGAL, BARBOSA MEEKLY REPLIED
THAT HE WAS NOT ABLE TO SAY ANYTHING ABOUT THE CURRENT POLITICAL
SITUATION SINCE HE HAD NOI BEEN IN LISBON IN A WEEK.

*%[PS EXCLUSIVE**
IS HUBERT PLOTTING PORTUGUESE BLOODBATH?

SEPT. 8 (IPS)--SEN. HUBERI HUMPHREY (D-MINN) MET PRIME MINISTER
HAROLD WIILSON IN LONDON THRUSDAY AND FRIDAY OF LAST WEEK, IPS
CONFIRMED TODAY.

IPS IS INVESTIGATING REPORTS THAT HUMPHREY, [HE ORIGINAL
AMERICAN SOCIAL DEMOCRAT, PARTICIPATED IN THE WILSON=-INITIATED
SECOND INTERNATIONAL MEETING OF THE “COMMITIEE TO INTERFERE IN
PORTUGAL" WHICH MET AT THE SAME TIME. ON WEDNESDAY, HUMPHREY WAS
IN SWEDEN MEETING WITH SWEDISH PREMIER OLOr PALME. PALME, A
PARTICIPANI IN THE LONDON SzCOND INTERNATIONAL MEETING, FLEW TO
LONDON ON THURSDAY. '

PORTUGUESE REVOLUTION NEEDS
INTERNATIONAL SUPPORTs PRAVDA

SEPI. 8 (IPS)--THE SOVIET DAILY, PRAVDA, WRITES 10DAY THAT
INTERNATIONAL SUPPORT FOR THE PORTUGUESE REVOLUTION IS OF UTMOST
SIGNIFICANCE AT THIS TIME. PRAVDA’S COMMENT WAS REPORITED ON

EAST GERMAN RADIOQ.
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DEBT MORATORIUM HITS FLOOR OF NEW YORK LEGISLATURE

SEPT. 8 (IPS)--ASSEMBLYMAN FRANK J. BARBARO (D-BKLYN) DECLARED
TODAY ON THE FLOOR OF THE NEWN YORK STATE ASSEMBLY THAT HE WOULD
INTRODUCE DEBT MORATORIUM LEGISLATION WHEN THE LEGISLATURE
RECONVENED IN TWO WEEKS, AS THE LONG BOTILED-UP DEBI MORATORIUM
DISCUSSION FINALLY ERUPTED IN THE LEGISLATURE.

SPEAKING FOR DEBT MORATORIUM AS THE ASSEMBLY FACED AN IMMIN-
ENT VOTE ON GOV. CAREYZS MAC PLAN, BARBARO CALLED BIG MAC “A
DEFEAT FOR THE POPULATION OF NEW YORK CI1Y," AND OUILINED THE
ECOLOGICAL HOLOCAUST NOW RIPPING NYC. CIIING THE HUGHES 1934
DECISION ON THE PRIORITY OF MUNICIPAL SERVICES FROM IHE USLP’S
LEGAL BRIEF, BARBARO DzCLARED, "IHIS IS A MILITARY SITUATION=-
YOU HAVE TO ACCEPT A DEFEAT 10 GO ON TO A VICTORY.“

BLACK AND PUERTO RICAN CAUCUS CHAIRMAN ARTHUR EVE (D-BUF)
MADE THE FIRSI MENTION OF THE DEBT MORATORIUM I'ODAY, ON THE
ASSEMBLY FLOOR, COMMENTING, "I PERSONALLY SUPPORI DEBT MORATORIUM,
BUT IT WILL NEVER WIN,*" WHILE ADVOCATING “A LONG~ITERM RESOLUTION
OF THE CREDIT PROBLEMS OF ALL MUNICIPALITIES IN TROUBLE.* EVE
CALLED THE MAC PLAN * A TEMPORARY SOLUITON®™ AND PROMISED THAT
THE LEGISLATURE WOULD COME BACK IN TWO WEEKS TO PRESENT ITS
WEINAL SOLUTION.Y

AS SOON AS THE WORDS "DEB[ MORATORIUM" HIT THE FLOOR, A NEW
YORK CITY ASSEMBLYMAN WHO REPRODUCED 20 COPIES OF THE USLP LEGAL
BRIEF THIS MORNING IMMEDIALELY DISTRIBUTED 40 MORE COPIES.
INSIDE THE HALL, LEGISLATORS WOULD READ A PAGE THEN PASS IT 10
OTHER WAITING LEGISLATORS.

EVE, THE PERSON TO TRIGGER THE DEBT MORATORIUM DEBAIE, WAS
TARGETED IN A USLP LEAFLET FOR ACCEPITING THE CAREY PLAN WITH
THE EXPLANATION, "WE ASSURED US [HAT ALL THE BASIC NEEDS WOULD
BE MET.M

AT THE CLOSE OF BARBAR(“S SPEECH MORE THAN TEN LEGISLATORS
ROSE TO RESPOND, BUT REPUBLICAN LEADER PERRY DURYEA FORCED
DISCUSSION TO CLOSE WITH A CALL FOR A VOTE ON THE CAREY MAC PLAN.

: THE TWO-WEEK PERIOD CITED BY ASSEMBLYMAN IS APPROXIMATELY THE
TIME WHICH THE $740 MILLION PENSION SWINDLE OF STAIE EMPLOYEE
FUNDS WILL LAST THE CITY#S CREDIT REQUIREMENTIS.

AFSCME HEAD VICTOR GOTBAUM ASSAULTS I'ONY CHAILKIN

SEPT. 8 (IPS)--AFSCME DISTRICI 37 HEAD VICIOR GOTBAUM TODAY
FREAKED OUT IN THE HALLS OF THE ALBANY STALE HOUSE AND PUSHED
TONY CHAITKIN, FORMER U.S. LABOR PAR1Y CANDIDATE FOR MAYOR OF
NEW YORK, AGAINST A WALL, AFIER CHAIILKIN COMMENIED LHAT IF
GOTBAUM WERE IN NEWA YORK CITY NON HE WOULD BE SIRUNG UP BY HIS
MEMBERS.

THE ATTACK OCCURED AFIER SEVERAL NEW YORK CITY DEMOCRATIC
ASSEMBLYMEN BEGAN CIRCULATING THE USLP LEGAL PACKEI ON ORDERLY
DEBT MORATORIJM AND A USLP LEAFLEIL ATIYACKING THE CAPITULATION OF
BLACK CAUCUS HEAD ASSEMBLYMAN ARIHUR EVE (L=-BUFrALO).

CHAITKIN IS NOW PRESSING CHARGES WITH POLICE AND GATHERING
WITNESSES.
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SRI LANKA CALLS FOR DEBT MORATORIUM

UNITED NATIONS, NY., SEPT. 8 (IPS)—SPEAKING AT THE UNITED
NATIONS SPECIAL SESSION ON SEPY. 6, FINANCE MINISTER FELIX
BANDARANAIKE URGENTLY CALLED ON "APPROPRIATE INTERNAIIONAL
AGENCIES TO TAKE IMMEDIATE STEPS TO IMPLEMENT THESE PROVISIONS
SO THAT NO COUNTRY BURDENED BY DEBI WOULD- BE COMPELLED TO
DEFAULT." “THE BALANCE OF PAYMENTS OF MOST DEVELOPING

COUNTRIES AND PARTICULARLY THE POORER ONES ARE IN A STATE

WHICH LEAVES NO ROOM FOR COMPLACENCY...THE PRESENT SITUATION
THREATENS THE VERY STABILITY OF THE POLITICAL AND SOCIAL FABRIC
OF COUNTRIES AND REGIONS WHICH COULD EMERGE AS AN OMINOUS THREAT
TO INTERNATIONAL PEACE.™"

UMY DELEGATION, THEREFORE URGES THE ADOPTION OF MEASURES TO
HELP THE POORER DEVELOPING COUNTRIES BY PROVIDING SUPPORT FOR
THEIR BALANCE OF PAYMENTS,* BANDARANAIKE STATED. "“WE WELCOME
AND STRONGLY ENDORSE THE PROPOSALS OF THE MINISTER OF STATE OF
SWEDEN WHO ASKED FOR IMMEDIATE ACTION FOR EITHER A MORATORIUM
OR CANCELLATION OF DEVELOPMENT ASSISTANCE CREDIIS."

SPINOLA STILL IN PARIS DESPITE MASS PROTEST

SEPT. 8 (IPS)—EX-PORTUGUESE PRESIDENT GENERAL ANTONIO DE

SPINOLA WILL REMAIN AT HIS HOTEL IN PARIS UNTIL NEXT MONDAY,
REPORTS TODAYZS LE MONDE. THE NEWSPAPER ALSO REPORIS THAT SPINOLA
CONTINUES TO RECEIVE NUMEROUS PHONE CALLS AND VISITS FROM

UNNAMED PORTUGUESE PERSONALITIES, DESPITE MASSIVE DEMONSTRATING
OUTSIDE THE HOTEL LED BY THE FRENCH COMMUNIST PARTY, IIS YOUTH
GROUP AND THE FRENCH TRADE UNIONS.

BOXED TO THIS DISPATCH, LE MONDE REPORTS THAT THE ITT COR-
PORATION, A LEADING SABOTEUR AGAINST THE ALLENDE GOVERNMENT IN
CHILE, HAS OFFICIALLY ANNOUNCED THAT IT WILL CEASE ALL INVEST-
MENT %NNPORTUGAL. SPINOLA REMAINS BILLETED IN ITI-OANED PARIS
SHERATON.

ACLU FILES SUIT ON BEHALF OF U.S. LABOR PARTY
AGAINST CITY OF SEATTLE AND LEAA

SEATTLE,SEPT 8 (IPS)--THE SEATILE AMERICAN CIVIL LIBERTIES UNION,
FILED A $5,000,000, 20-COUNT INJUNCTION -TODAY AGAINST THE CITY
OF SEATTLE AND SEATTLE“S NOTORIOUSLY LEAA CONTROLLED POLICE
DEPARTMENT IN U.S. DISIRICT COURT FOR ELECTORAL HARASSMENT OF
THE U.S. LABOR PARTY.

ACLU DIRECTOR LAWRENCE SELDEN, IN A STATEMENT TO THE PRESS,
NOTED A SERIES OF INCIDENTS BEGINNING IN FEBRUARY, 1975 IN WHICH
THE SEATTLE POLICE DEPARTMENT HAD VIOLATED THE FIRST AMENDMENT
RIGHTS AND ELECTORAL RIGHTS OF LABOR PARTY MEMBERS. THE SUIT
LISTS 20 HARASSMENT INCIDENTS WHERE ARREST CHARGES WcRE LATIER
THROWAN OUT OF COURT. IN ADDITION, THE SUIT LISTS NUMEROUS IN-
CIDENTS IN WHICH SEATILE POLICE DETAINED LABOR PARTY MEMBERS

AND CANDIDATES.

THE SUIT RECEIVED COVERAGE TODAY FROM MAJOR SEATTLE PRESS.
ATTORNEY WILLIAM LEVINSON WILL SERVE AS CHIEF COUNSEL IN THE SUIT.

(MORE)
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SEATILE LABOR COUNCIL "INVADES* BD. OF ED MEETING
IN SUPPORT OF STRIKERS

SEATTLE, SEPT. 8 (IPS)—UNDER ENORMOUS PRESSURE FROM MEMBER
UNIONS OF THE KING COUNTY CENTRAL LABOR COUNCIL (KCLC) JAMES
BENDER,KCLC HEAD, LED AN UNINVITED DELEGATION OF TRADE

UNION LEADERS INCLUDING ROBERT OWELL, SEATILE RETAIL CLERKS
PRESIDENT AND JACK MALONEY, SEATILE ILWU PRESIDENT INTO A CLOSED
MEETING OF THE SEATILE BOARD OF EDUCATION AND LOUDLY DENOUNCED
THAT BODY FOR SCABBING ON THE STRIKE BY OPERATING ENGINEERS
AGAINST THE CITY SCHOOL SYSTEM. MR. BENDER ALSO ACCJSED THE
BOARD MEMBERS OF TRYING TO TURN THE UNEMPLOYED AGAINST THE
EMPLOYED AS HE ASSAILED THE BOARDS ATEMPT [0 REPLACE STRIKING
ENGINEERS WITH CETA EMPLOYEES.

THIS SCAB-HERDING PRACTICE WAS INITIALLY EXPOSED BY STEVE
KANKE, USLP CITY COUNCIL CANDIDATE, IN A TWO—-HOUR RADIO
INTERVIEN YESTERDAY WIIH STATION KYAC.

UNCTAD SEC-GEN. CALLS FOR TRIANGULAR
TRADE AND DEVELOPMENT AGREEMENTS

UNITED NATIONS, N.Ye, SEPT. 8 (IPS)——GAMANI CORREA, SECRETARY
GENERAL OF THE UNITED NATIONS CONFERENCE ON I'RADE AND DEVELOP-
MENT (UNCTAD), CALLED FOR THOROUGH RESEARCHING OF THE POTENTIAL
FOR ECONOMIC EXPANSION THROUGH #TRIANGULAR® TRADE AND DEVELOPMENT
AGREEMENTS INVOLVING THE COM:=CON COUNTRIES, THE WESIERN INDUSTRIAL
STATES AND DEVELOPING COUNTRIES.

SPEAKING TO THE UN PRESS CORPS, CORREA SAID “A NEW
ORIENTATION TOWARD THE COMECON COUNTRIES" IS NEEDED, AND
CALLED FOR DISCUSSION AS TO HON THE GROWTH OF THE ECONOMIES
OF THE COMECON COUNTRIES COULD BENEFIT THE DEVELOPING NATIONS.

TO FACILITATE THIS DISCUSSION CORREA SAID HIS ORGANIZATION
HAS SET UP "WORKSHOPS" FOR 1THE DEVELOPING NATIONS AND
THE COMECON COUNTRIES. THE UNCTAD HEAD STATED THAT THE TREMENDOUS
DEBT BURDENS OF THE DEVELOPING NATIONS MUST BE RELIEVED
FOR EFFECTIVE TRADE AND DEVELOPMENT POLICIES TO BE IMPLEMENTED.

NEW YORK CITY TEADCHERS VOTE TO STRIKE TOMORROW

NEW YORK, SEPT. 8 (IPS)—IN A VOICE VOTE TONIGHT AL MADISON

SQUARE GARDEN MEMBERS OF THE UNITED FEDERATION OF TEACHERS
RESOUNDINGLY REJECLED A BOARD OF EDUCATION COMPROMISE, VOTING

TO STRIKE TOMORROW MORNING. AN OVERFLOW CROWD OF 50,000 TEACHERS AND

(MORE)
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OTHER SCHOOL PERSONNEL FILLED THE HALL, THE ADJOINING FELT FORUM,
AND THE LOBBIES OF THE BUILDING WHERE THE MEETING WAS BROADCAST
ON LOUD SPEAKERS. THE COMPROMISE CALLED FOR A 30 DAY POSTPONE-
MENT OF THE STRIKE DEADLINE.

UFT HEAD ALBERT SHANKER, HAGGARD FROM CONIINUOUS NEGOTIATING
SESSIONS SINCE SATURDAY, TOLD THE TEACHERS THAT ®+0OR THE FIRST
TIME IN HISTORY," THE 1,300 UNION DELEGATES HAD VOIED “UNANIMOUSLY"
TO STRIKE." ‘ -

WSALARY IS NOT IHE ISSUE, SHANKEzR SAIL. THE BOARD’S
PROPOSAL WOULD CREATE “CHAOS" IN THE SCHOOLSs *NO SECURITY GUARDS,
NO PARA-PROFESSIONALS, NO COUNSELORS, NO SOCIAL WORKERS, NO SCHOOL
SECRETARIES..." Al THAT POINT THED CROWD ROARED "“NO LAYOrES,
NO LAYOFFS.*

AS SHANKER APPROACHED THE PODIUM TO SPEAK, AN IPS CORRESPONDENT
ASKED WHETHER HE WAS BACKING THE DEB1 MORATORIUM NON ON [HE
FLOOR OF THE STATE LEGISLATURE. "I IHINK I1’S A GOOD IDEA,"
SHANKER SAID. '

WHEN SHANKER LEFT THE RALLY, ANOTHER IPS REPORYER ASKED
NHERE THE MONEY WAS GOING IO COME FROM 10 SETILE THE
STRIKE. AN EXHAUSIED SHANKER, HIS HANDS AND NECK REV AND RAW WITH
A NERVOUS RASH, STARED BLANKLY Al [HE REPORTER FOR ScVERAL
SECONDS WITHOJT SAYING A WORD, UN[IL AIDES PULLED HIM ON
HIS WAY.

DURING THE MEETING, CIVIL RIGHIS LEADER BAYARD RUSIIN, HEAD
OF THE A. PHILIP RANDOLPH INSTITUTE, WAS INTRODUCED AS AN *OLD
FRIEND " OF SHANKER. RUSTIN LED THE CROWD IN A RENDITION OF
"WE SHALL OVERCOME,* WITH THE WORDS, “WHERE ARE ALL THE PARENTS
NOW?®  RUSTIN TOLD THE TEACHERS, “WE’LL STRIKE IF Il TAKES
SIX, EIGHT, FIFTEEN WEEKS UNTIL MINORIIY CHILDREN CAN LEARN
AGAIN.®

PAPER BALLOTS ARE BEING COUNTED NOW BY THE AMERICAN
ARBITRATION ASSOCIATION.

NEW SOLIDARITY INTERNAILIONAL PRESS SERVICE (IPS)
NEWS BULLETIN
KISSINGER COVERUP ATTEMPT EXPOSED

SEPT. 8 (IPS)=--UNDER ORDERS FROM THE NATIONAL SECURITY COUNCIL (NSC)
AND HENRY KISSINGER, A SPECIAL TEAM OF AGENTS FROM IHE FEDERAL
BUREAU OF INVESTIGATION AND IHE ALCOHOL, TOBACCO AND FIRE-

ARMS DIVISION OF THE TREASURY DEPARTMENT HAS BEEN SENT IN 10
READING, PA. IO ILLEGALLY SABOTAGE INVESTIGATIONS AND PROSECUITONS
OF INDIVIDUALS INVOLVED IN THE NSC DIRECTEDL INIERNATIONAL GuN
RUNNING, DRUG RUNNING AND IERRORIST OPERATIONS EMANAIING FROM THAIL
AREA.

(MORE)
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SOURCES IN READING, INCLUDING ROY FRANKHOUSER WHOSE JULY 28,
CBS TELEVISION INTERVIEW GAVE NATIONAL EXPOSURE TO THE READING
TERROR OPERATIONS, HAVE PROVIDED INFORMATION THAT THE SPECIAL
FBI/ATF TEAM ACTIVITES HAVE INCLUDEDs®

'~°INTERFERING NITH INVESTfGATIONS BY LOCAL POLICE OFrFICIALS
INTO A RECENT BOMBING IN POTISIOWN, PA.

' ==WORKING IN COORDINATION WITH THE LOCAL PRESS IN ATITEMPTING A
NATERGATE CAMPAIGN AGAINST READING DISTRICT ATIORNEY ROBERT VAN
HOOVE. EVIDENCE POINTS TOWARDS THE RUSSELL SAGE FOUNDATION —-AHICH
SPECIALIZES IN CHARACTER ASSASINATIONS OF ANI'I-LEAA POLITICAL
FIGURES AND WHICH ALSO HAS CLOSE TIES [0 REAUING AREA LEAA AND
DEMOCRATIC PARTY OPERATIVE CHARLES RAITH--AS PLAYING A KEY ROLE IN
THE CAMPAIGN,

-=-COVERING UP THE INVOLVEMENT OF LT. PAUL GOLDBERG OF THE
READING POLICE DEPARTMENT IN THE MURDER OF NORMAN DEBOOIH. DEBOOIH,
"WHO WAS KILLED IN MARCH 1975, NAS A MEMBER Or I'HE NSC-CREATED
REVOLUTIONARY UNION MAOIST GANG AND WAS DIRECILY INVOLVED
IN THE CONDUITING OF GUNS AND EXPLOSIVES TO [ERRORISI GROUPS
THROUGHOUT NORTH AMERICA. [HE READING POLICE DEPARTMENT HAS BEEN
ORDERED BY MAYOR SHIRK TO INVESTIGATE GOLDBERG’S ROLE
IN THE DEBOOTH KILLING3 AND SOURCES IN READING REPORIT THAL THE
SOON-TO-BE-RELEASED REPORT WILL BE A WHITEWASH.

-~COVERING UP THE SALE AND SHIPMENI Or LARGE QUANTITIES OF
DRUGS TO HARTFORD, CONN. IN EXCHANGE FOR UNMARKED GUNS. IHE
DRUGS AERE PROVIDED BY DR. STEVEN LEVIN, RU AGENI FROM POTISTOWN, PA.

THE ATTACK ON VAN HOOVE COMES ON THE EVE OF THE IRIAL OF
BERTRAM JONES, FBI AGENT, LEADER OF (HE LOCAL RU GUNRUNNING NETWORK
AND VICE-PRESIDENT OF THE UNITED RUBBERWORKERS LOCAL AT FIRESIONE
RUBBER. JONES IS CHARGED WITH ROBBERY OF A WAREHOUSE. A CONVIC-
TION AGAINST JONES, COMBINED WITH THE ALREADY SUCCESSFUL PROSECUTION
OF LOCAL MAFIA LEADER JOE BIANCONE, WOULD EFFECLIVELY DESIROY THE
NSC“’S READING OPERATION.

A CONFIDENTIAL STATEMEN[L BY ROY FRANKHOUSER WILL BE MADE
AVAILABLE CONCERNING THE ABOVE MENITONED.

-30-
END OF NEW SOLIDARITY INTERNATIONAL PRESS SERVICE

LATE EVENING NEWS (PRIORITIES)
SEPTEMBER 8, 1975
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