Click here for Full Issue of EIR Volume 2, Number 39, September 9, 1975

% //l;;«; ;‘!“RY\\\

=77Vl 5P NN\

G v
ln!!l'uldﬂ\wl‘

Nuuniinnlisaz s yy ' . 5 -
NN HA A8 ; - : S }
N\ nternational Press Service

N P.%. Bl?x N1972, G.P.O.
. . New York, New York 1000
| Daily News an d Press Sum maries Editorial (212) 279-5950 TWX 5811 -5679

. . | Customer Service (212) 564-8529

FRIDAY, SZPTE4BER 5, 1975 2000 #nUn3 &nT

PORTUGUESE "TATO AGEITS BOVZOTT “MFA ASSE 'BLY

SEPT. 5 (IPS)—=ATTENDANCE BY THE AYMY AND TiE AIR FORCE AT THE
ARMED FORCES MOVEMENT ASSTHBLY OF 240 TODRAY IS REPORTED BY WEST
GERMAN RADIO TO HAVE BEE!N #SPARSE," SUSGESTIMG THAT DESPITE THE
"PACKING" OF THE T#0O DELESATIONS RY HIGH=RANXING J.S.-ALLIED OF-
FICERS, U.S. AABASSADNR TO PORTUGAL “rRANKIEZ® CARLUCCI ORNDERED
THE DELECATIONS TO BOYCOTT THE ASSEMBLY RATHER TiAM RISK POLITI-
CAL DEFEAT. THIS VIEYW TENDS T0O BE CORRONCRATED Y AM ANALYSIS IN

: TODAYZS ITALIAN COMMUNIST PARTY DPAPTR L/UNITA #WIIICH oF THE EVE OF

< TODAY’S ASSEMBLY MEETING CONCEDEN THE PRO=-PCP GEIERAL GONCALVES
FORCES A 130-110 MAJORITY AND AM EVIN WINER YAJORITY SHOULD THE
COPCON SECURITY FORCES SVWING T0O GOHNCALVES.

CAREY MANEUVERS TO 3T0P DEBT MORATORIUM

SEPT. 5 (IP5)--NESPERATELY ATTEHPTING TO TURN AROUND THE DECLARED
INTENTION OF A GROUP 0O MNEA YORK CITY DEMOCRATS CENTERED I THE
BLACK AND PUERTO RICAN CAUCUS AND THE DEMOCRATIC STUDY GROUP TO
INTRODUCE A DEBT HORATORIUM AMSNDMENT, N YORK GOVERNOR HIJGH CA-
REY HELD A SPECIAL MEETIMG WITH THE RLACK CAUCHS TdHIS MORNING AT
WHICH HE PREPOSTEROUSLY LIED THAT #iEd YORY RANKS WOULD #AKE AVAIL-
ABLE $10 BILLTION TOo THE CITY, A FULL 19 PER CuNT OF THE RANKS/
ENTIRE ASSETS, IF THE LEGISLATIIRT DASSEN THE PASCIST PENSTON SWIM-
DLE CAREY HAS PUT 3=EPNRo THE L=GISLATURE,

I[N THE SPECTAL ARMTHWISTIAN® 3551071, CAREY FURTHER LIED TilAT THE
$750 MILLION #AICH #MAC Is ATIEMPTING T STTAL FROM THFE STATE Eif-
PLOYEES PENSION FUND WOULD LAST TH2 CITY FOR SEVERAL MONTHS AN
DELIVERED A VERBAL PROMISE 10 THE CAUCHS THAT THERE WOULD BE NO
NEW YORK CITY SELFARE CUTS.

Tl LEGISLATUREZS SPECTAL SESSTOT HAS ASJOURNED EASLY TODAY
WHEN THE COMBINED OPPOSITION OF UPSTATE REPUBLICANS, UPSTATE
ANTI=-MAC DEMOCRATS WiHO REALTZE THAT RIS JAC WOULD S00M BANKRUPT
THE STATEZ, AND THE BLACK AND PU=RTO DICAN CAUCUS #ADE IT CLEAR
THAT CAREYZS PLAY COULD NOT 1= PASSZH TODAY. AT THE PRESENT TIME,
CAREY HAS CALLED THE DEMOCRATIC STURY SROUD T AIOTHER ARWTIWISTING
MEETING, AHILE HAC SOURCES HAVE ALREADY BEGUYT TO FizeD THE PRESS
FALSE REPORTS THAT CAREY’S LEGISLATION HAS PASSED IN THE ASSEHBLY.

(MORE)
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NEW YORK BANK ADMITS MORATORIUM LIKELYS
CONFESSES BANKS PLANTED SCARi PROPAGANDA IN PRESS

NEW YORK, SEPT. 5 (IPS)=—AN OFFICIAL OF ONE OF NEW YORK’S LEAD-
ING INVESTMENT BANKS ADMITTED TODAY THAT A DEPT MORATORIUM IN NEW
YORK CITY WAS ALMOST UNAVOIDABLE, FOLLOWING TODAY’S EVEJTS IN THE
STATE ASSEMBLY.

"IF NzW YORKX DEFAULTS, THEN THE SEVEN T EIGHT MILLION PEOPLE
OF THE CITY WILL HAVE TO TAKE PRECEDENCE OVER THE Tw0O OR THREE
THOUSAND 308D HOLDERS," SAIN THE BANKER, WHO ASKED NOT To BE
IDENTIFIED. WUSE YOUR COHMON SENSE, A DEFAULT WOULD PROVIDE AN
INFLOW OF FUNDS TO Tiz CITY, SUFFICIENT TO COVER ITS EXPENSES, FOR
AS LONG AS THE DEFAULT LASTS," HE ADDED.  "AKFTER 60 TO 90 DAYS,
IT WOULD GO TO THE COURTS, AND BECO¥:= AN OFFICIAL MORATORIUM.M
MOST OF THE SCARE TALK ABOUT UNPAID PAYROLLS, HE SAID, #AS “POLI-
TICAL PROPAGANDA." ~

ALTHOUGH A DEFAULT MIGHT PROVOKE A RUN ON THE NEW YORX BANKS,
HE REASONED, THE GOVERNMENT COULD THEN NATIOMALIZE THE BANKING
SYSTEM AND WRITE OFF MOST OF THE OLD DEBTS. MTHAT WOULD PRODUCE
ONE HELL OF A STRONG U.S. DOLLAR," HE SUGGESTED, "ONCE YOU BLEW
ALL THAT (0T AIR OUT OF THE SYSTEM."

THE BANKER AADE THE ADMISSTONS AFTER HE WAS CONFRONTED ON
SPURIOUS REPORTS—--WHICH HE HAD DISSEMINATED—--THAT THE NEW YORK
STATE ASSEMBLY HAD PASSED GOVERNOR CAREY’S PROPOSED STATE TAKE-
OVER OF NEW YORK CITY FINANCES.

TEDDY KENHEDY STANDS BEHINN CHASE ON PORTUGAL

SEPT. 5 (IPS)——ROBERT HUNTER, AN AIDE TO SEWATOR EDHARD KENNEDY,
TODAY TOLD A U.S. LABOR PARTY REPRESEMTATIVE THAT A "Vz=RY INTER-
ESTED" EDAARD KENMEDY IS BACKING CHASE MANHATTAN-KISSINGER SABO-
TAGE OF THZ PORTUGUESE ECONOY. "HE HAS IN Ti{E PAST BACKED (ECO=-
NOMIC) AID TO A DEMOCRATIC PORTUGAL. Hz IS NOT ADVOCATING AID
NOM,® HUNTER SAID.

HUNTER, WHOSE BACKGROUND TI'ICLUDES A TERHM OF RESIDENCE AT THE
INSTITUTE FOR STRATEGIC STUDIES IN LONDON, IS KENNEDY’S FULL-TIME
ADVISER ON THE PORTUGAL SITUATION. KENNEDY’S HOME STATE, MASSA-
CHUSETTS, IS A MAJOR CENTER OF CIA-NATIONAL SECURITY COUNCIL CO-
ORDINATED ACTIVITIES AGAINST THE PORTUGUESE #ORKIANG CLASS WITHIN
THE UNITED STATES.

THE U.S. LABOR PARTY HAS SINGLZD OUT KSNNEDY AS A TARGET FOR
PRESSURE IN ITS CAXPAIGN TO LIFT THAE WESTERN ECONOMIC BLOCKADE OF
PORTUGAL AND FORCE TH= RECALL OF U.S. AMBASSADOR FRANK CARLUCCI.

CPI BLASTS CIA/NATO INTERFERENCE
IN PORTUGAL, INDIAN SUBCONTINENT

SEPT. 5 (IPS)==THE MATIONAL COUHCIL OF THE COMMUNIST PARTY OF IN-
DIA (CPI) HAS ASSAILED "THE ECONO4IC BOYCOTT IMPOSED BY CERTAIN
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NATO AND EUROPEAN HMARKET COUN TQIES AGAINST PORTUGALY AND THE "I~
TERNATIOVAL PLOT TO WEAKEN THE UNITY OF DEMOCRATIC FOTCES IN POR-
TUGAL®™ AS A VIOLATIOH OF THZ HZLSINXI ACCORDS, Il A DECLARATIOR
PUBLISHED IN THE INDIAN LEFT-"ING DAILY, Tre PATRIOT, AUC. 29.
THE DECLARATION CHARGES THAT WTHE PRESENT EVEVTS IN PORTUGAL, THE
DEVELOPMENTS IN INDIA THAT L=D TO Th= PROTILCGATINT OF THE EiE-
GENCY, THE ASSASSILNATION OF SHEIXK:r “HJI=SUY REVVMAN, ALL FORM LINKS
TO ONE SIAGLE CHAIN OF U.S. THPIRTALISY/S SLORAL ST?AT—FY TODAY "
AND PINPOINTS THE CIA AS RESPONSIPLE FOR THE ANTI-CO'W.UYIST HYS-
TERIA IN PORTUGAL.

THE CPI DEMANDED AN IMMZNTATE END T9 FOREIGH IWTERVENTION IN
THE DOMESTIC AFFAIRS OF THZ PORTUGH:S=E PEIPL:.

** [P35 ZXCLUSIVE %%

SCMARTIN SEES RETURH TO 30OLD, NO RECOVERY, BAIK COLLAPSE
4

WASHIMNGTOH, D.C. (IPS)==FORAER rEDERAL R2ES=RVE CHAIRVAN WILLTIAM
MCCHESNEY MARTIN SAID TODAY THAT HE FEARED THE AORLD MONcTARY
SYST=r WOJLD HOVE TO A SET orF CURREZNCY BLOCS, CLEARING THEIR PAY-
MENTS IN GOLD. THIS VIER A4AS BECOY: DPOPULAR IM EUROPiAM CIRCLES,
WITH ONE LEADING SWISS BAMKER PREDICTINSG TAAT FOUR ZOMES WOULD
EMERGE AROUND THE DOLLAR, GER7AH AKX, JAPANESE YEN AMD SOVIET
RYUBLE. :

SPEAKIHASG OFF=-THE=-CUFF OVER COCKTATLS AT THe IHTZRJIATIONAL MONE-
TARY FURD’S AMIUAL MEETIVS, Tars IHFLUEITIAL "HCHARTING SAID HE
RELIEVED THIS DEVELOP.{ENT=="HICH HE 0OPPOS=D--4AS 10+ IJEZVITA3LE.
T WAS ALL FOR INTHERN \IIOJAL AONETARY REFORE, W HE SAIN, “RUT HOW
ITS TOO LATE.M

THE FORIER FED GOVERNOD ALY “ARLID THAT THE SHAXY SITUATION
OF THE BANKIANG SYSTia WOULD HALZE A R:zCOVERY WIAPHSSINLEZ,®  WTHWQ
HUNDRED AND FIFTY BANKS A2~ RTTH5 CARQERFULLY YATCHED, "™ HiE SAID.
MCHARTIN IS A DIRECIN?R OF NIIZ AH=RICAN CORPORATIONS, ITMCLUDING
U.S. STEEL.

ICMART I PROPOSED THAT THE FEDERAL RESERVEE 3UY UP NEW YORK
CITY BONDS AT THEIR FACE VALJZ TO PRevENT A rUN 07 THE BANKS
SHOULD NEW YORK DEFAULT. #23UyT THIS WOULD REDUCE THE DOLLAR TO 20
CENTS OF ITS CURRENT VALURE, " Tdiz RETIREZD BANKER MUSED.

WHIT= ADMINISTRATIOHN ATT'P'J"\“ NERT SORATORIUM HEARINGSS
COURCIL TO vOTe 0Od 074EILY5 RESOLUTION ON MONDAY

SEPT. 5 (IPS)==305T0d COUMCILAAN ALBIRT O/WEIL REOPENED HEARINGS

0 DEBT SORATORIUM TODAY JdITd fAYOR HiHITi’S TOP-LEVEL ADMINISTRA-
TION IM ATTENDANCE ToO ANSYER DESTIONS O THE CITY’S rINANCIAL
CONDITION,., THE APPZARANCE OF CITY TREASURER JAMES YOUNS AND
CHIEF AUDITOR MERRILL #WITH F0OUR OF HIS STARF ¥AS THiz %ESULT OF A
WEEK=LONG CAMPAIGH BY O/NEIL ANT THE Ulse LALCR 2ARTY AFTER
AHITEZS BOYCOTT OF Telz AEARINGS LAST ReX.

({ORE)
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O’NEIL OPENED THE HEARINGS BY OUTLIMING THE HATIONAL SUPPORT
FOR THE DEBT MORATORIUM, POINTING OUT #1 USED TO THIWNK I WAS
ALONE IN THIS, BUT REPRESENTATIVES IN THE NEW YORK STATE LEGISLA-
TURE, THE NEW YORK CITY COUNCIL AHND OJQ OWN {ASSACHUSETTS STATE
LEGISLATURE ARE ACTIVELY CONSIDERING DEBT MORATORIUM .M

THROUGHOUT THE HEARINGS, THE LEADIMNG COUVfIL OPPON LVL OF DEBT
MORATORIUM, LARRY DICARA, ATT*(DFfD T0 VWORK “WITH YOUNG TO ESTA-
BLISH THAT BORROWING ®WAS USED ONLY TO MAINTAIN CITY SERVICES, DE-
SPITE YOUNG/S ADMISSINN THAT DEQT PAYVENTS HAVE RISEN 137 PER
CENT SINCE 1971, WHILE THE BUDGET HAS IHCREASED ONLY 30 PER CENT.

- U.S. LABOR PARTY MAYORAL CANDIDATE BO3 GITBONS BLASTED YOUNG’S
TESTIMOMNY AND DOCUMENTED WHITS/S DRASTIC SLASHING OF ALL ESSEM-
TIAL CITY SERVICES.

AT ThE CONCLUSION OF THE HZARINGS, O/MEIL ANNOUNCEN TO THE
CARISTIAN SCIENCE MONITOR THAT HE WOLD SURMIT THE DEBT MORATORIUM
TO THE COUNCIL FOR A VOTE MONDAY, TH: EHTIRE CITY COUNCIL FACES
REELECTION IN A PRIMARY ON SEPT. 23.

IRAQI AMBASSADOR PRAISES FRAHCO=-IRAQI COOPERATION

PARIS, SZPT. 5 (IPS)—-=MOUNZER AL WENDAONI, THIT NEWLY APPOTINTED
IRAQI AM3ASSADOR IN FRANCE, D=ZCLARED I HIS 'YESSAGE TO FRENCH
PRESIDENT GISCARD DZ/ESTAING TAAT ®THE: FRUITFUL COOPERATIOMN ES-
TABLISHED BETWEEN FRAHCE AND IRAQ CONSTITUTES A MARVELOUS EXAM-
PLE OF COOPERATION BETMEEM IWDUSTRIALLY ADVANCED MNATIONS AND
THIRD WORLD COUNTRIES, AS WELL AS BETWEEN OIL PRONUCING AND CON-
SUMING COUNTRIES," ACCORDING TO THE SEPT. 4 ISSUE OF LE M{OHDE.
GISCARD R=PLIEDN THAT M"EQUALLY ATTACHED TO THEIR MNATIOMAL TNDEPEN-
DENCZ, IRAQ AND FRANCE HAVE IN CHMOMN THE WILLINGYESS TO “OJTRIP
UTE TO THE INSTALLATION OF AN INTERMATIONAL ECONOSIC ORDER BET-
TER ADAPTED TO THE PRESENT R=ALITIES.®

K="ART: "FIND SOAZONE W0 WILL ARREST THE®.Y

AKRON, OrH., SEPT. 5 (IPS)-=STiVEN MEYERS, CAMPAIGN MAMAGER OF
CLEVELAND MAYORAL LABOR FPARTY CANDIDATE JAXMES ROSZNDBLATL, WAS AR=-
RESTED 0N THE PICXET LINE FOR TRESPASSING ON THE STRUCK AKRON K-
MART YESTERDAY, AFTZR THE STORE/3S MANAGER PLACED FREMNZIED CALLS
TO CHICASN AMD DETROIT &ANAGEMENT AND RECHEIVED INSTRUCTIOMNS TO
PEIND SOMEONE WHO WILL ARRE SI THEH, Y AREA PROSECUTORS HAD
PREVIOUSLY RULED THE USLP IS WITHIM ITS RIGHTS Il PICKETING O
SEHI=-PUBLIC K=MART PROPERTY.

USLP ATTORNEYS ARE SEKING TO HAVE CHARGES DROPPED, AND PLAM TO

FILE A FALSE ARREST SUIT ASAINST THE STOREZS ASSISTANT MA'TAGER
ERUNO.
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