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USLP PQEJIOhNLIAL STATEAENT On NLW YORK CI[Y

()CT, 17 (IPS)--I‘H H)LL(MHU STACEMENT WAS ISSUED TOuwAY BY
U.S. LABOR PARTY DRLSIDLNLIAL CANDIDATE LYNODON He. LAROQUCHE, JR.?t

9THIS AFftRNOOh'S RESCUE OF NEW YORK CITY NOTEHOLDERS
AT THE ELEVENIH HOUR WILL NOT SIGWIFICAWILY BLUrR THE REALITY
WHICH THE MERE' THREAT OF DEFAULT IMPRESSED ON FINANCIAL ANU
POLITICAL CIRCLES INTERNATIOJALLY.

"ALL DOUBT IS NO#A REMOVED AS L0 WHETHER THE DOLLAR '

CREDIT SYSTEid, ON WHICH MOSI OF THE WOrLL4S PROODUCLION AND

TRADE DEPEND, CAN AVOIU A SREAKDOWN [HAL WILL DWAkE I'HE EVERNYS

OF 1931 DURING THE IMMEDIALE PERIOD AHEAD. THE WNewl YORK

CITY MUNICIPAL UNIONS, AGREEING 10 POUR THEIR PENSIOH FUJDS DOWN

A DEBT SINKHOLE HAVE ONLY LENGTWHENED THE FJUSE OF THE CITYZS

BANKRUPTICY. UNDLH CURRENL CONDITIONS, «~OT OdLY WEW YORK CITY, BU1
, SEVERAL GOVERWMENTS IN vHE INDUSIRIALIZ=ED s=CrOr, NOTABLY ITALY,
. " GREAT BRITAIN, AND DENMARK, AS WELL AS THE #AJORITY OF THIRD WORLD
h COUNIRIES, WILL GO BANKRUP L UUHIJU THE NEXL FEW WEEKS AND MONIHS.

WTODAY’S L{RtﬁichD DEFAULT OF NEKW YORK CITY ALONE IMPOSED
WCRISIS OF CONFIDSNCE" CONDITIONS ON INTERNALTIONAL CREDIT WMARKETS
WHICH #OULD HAVE BROUGHT WORLD 1THADE TO A GRINDING HALT WITHIN
WEEKS, BY DESTROYING ALL CERLAINTY AS TO THE rulURE VALUE OF THE
U«Se. DOLLAR AD THE SOLVEHCY OF IRADING ANw BANKING INTERESLS.

WWHETHER SUCH A DEVELOPLENT HAS BEEN AVOILED WHIS WEEK IS
A SECONDARY QUESTION. THERE IS ONLY OnNE WAY QUL Or THE CRISIS!
AN ORDERLY PROCESS OF WEBI MORATORIA AND THe CReALION OF NeW CREDIT-
ISSUING INSTITUTIONS IO JGAINLUAIN ESSENIIAL SERVICES, PRODUCTION,
AND TRADE INTERNATIONALLY.

WTODAY?S EVENITS EMPHASIZE TAAL THE APPROACH EMBODIED IN THE U.S.
LABOR PARTY“S EMtRGENCY SANKING ACY OF 1975 AND INTERNATTIONAL
" DEVELOPMENT BANK PROPO3SAL IS (HE ONLY ALTERNATIVE TO DISASIER.
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BRANDT "TABOO" WILH HELMUT SCHMIDI

OCTe 17 (IPS)==CONFIRMING RU#ORS tdAT WzZST GERMANY’S SOCIAL
DeEMOCRATIC (SPD) CHANCELLOR HELWMUL SCHidIDT, UinveR INTENSE PRESSURE
TO BREAK HIS ALLIANCE wIIH ROCKErELLER, HAS DISIANCED HIMSELF

FROM ROCKEFELLER ALLY WILLY brAilDL, THE SPu CHAIRMAN, AN ARTICLE
IN THE DAILY DIz WELT rODAY REPORTS THAL "IHe THEwme OF WILLY BRANDY
IS TABOO IN CHANCELLOR SCHwILT’S OrrICE."™ 0OIE WELI ALSO REVEALS
THAT BRANDT AND SCHMIDI NOW CORRESPOWND SOLcLY IN wRITING, TO GUARD
AGAINST EITHER OF [Hci DISIrOsTING tHE OLAER’S VIEWS.

FOR THE FIRST TIM=, DIE WELYLT AULS, THAIS YEAR SCAMIDT AND BRANDI
DID NOT CONFER PRIVAIELY BzFORE [He LATEST WeETING OF fHE SPD PARLY
PRESIDIUM, OF WHICH BOTH ARE scsBERS.

YESTERDAYZ5 SUEDD=UTSCHE ZEIWdNo REPORTS THAT SCHMIDT WNOW SAYS
HE RELIES ON rOUR PeOPLE rOR ALL OF HIS POLILICAL idOVESS
HERBERT AEHNER (SPD PARLIAMENIARY FRACTION LEADER Adp WEST GERMANYZS
LEADING ADVOCATE OF EXPANDEL PROLUCTION Ahv KISING LIVING STANDARDS),

- WOLFGANG MISCHNIK (CHAIRsAi OF THE rREE UEKOCRATIC PARIY, FLP,

PARLIAMENTARY rrRACTION AU ALLY OF WecHNER), HANS DIELRICH GENSCHER
(FOREIGN MINISTER ANU FDP CHAIRMAN), ANU HI#SELr. SCH4IDL’S
OMMISSION OF IS OLD MENTOR pRANDT FROM THE LIsL WAS STRIKING.

IPS ANALYSIS: NYC

, .+ PERMANENY CRISIS AdEAD
NEW YORK, OCT. 17 (IPS)=-=luz WNcAl DErAULL bY NeEAN YORK CITY ON
$543 MILLION OF SHORI-TERM HOIES [ODAY HAS IRREPARABLY SHAKEN
CONFIDED IN THE ENTIRE U.S. sANKING SYSiEN. TODAY’S NEAR DEFAULT
HAS HIGHLIGHTED THE HUGE PROPORITON OF <0TicN vEST SITIING IN
BANK PORTFOLIOS, OF WHICH i YORK CITY SECURILVIES ARE ONLY OnE
COMPONENT .

DESPITE THE LASI MINUTE bAILOUIL Or THe CILY Al 23830 P.M., WHEN
UFT PRESIDENT ALBERT SHANKER AGREEL 10 PURCHASE $90 MILLION OF
MUNICIPAL ASSISTANCE CORPORALION BONDS WITH rUNUS FROM THE TEACHERS?
RETIREMENT SYSTEM, NEW POLITICAL AND rInANCIAL
LEADERS WARNED THAT DEFAJULL HAUL ScEEN AVERTED OJLY rOR T'HE DAY.
THE MUNICIPAL BOND MARKET REACTEs TO SHANKKER’S ANNOUNCEMENL WITH
MRESOUNDING SILENCE." ACCORDING 10 A IRADER ON [HE MUNICIPAL MARKET
CAME TO A VIRTUJAL SIANDSTILL, AS TRADERS LUNED INTO (HE RADIO FOR THE
LATEST DEVELOPEMNTS.

TODAY’S NEN YORK CILY CASH dEEDS AND THE ZNTIRE STATE RESCUE
PACKAGE WHICH IS DESIGNEU 10 KEeP THe CITY AbOVeE WALER THROUGH
THE END OF NOVEMBER WERE SUDDENLY JizOPArUIZED LASL NIGHT WdAEN THE
TRUSTEES OF THE TEACHERS’ RELVIKEMENT SYsiks vECIDED AGAINSY INVESTING
ANYMORE OF THEIR FUNDS IN wWAC BONDS. SHANKER REVerRSED HIS FIRM
OPPOSITION ONLY AFIER A PRIVALE WiETING wItH CAREY THIS AFLERNOON.

(MORE)
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SHANKER :COMMENTED THAL TOUAY’S 3AILOUL WAS “JUST PROLONGING
THE AGONY A LITILE BIT MORE." THE CIlY rACES DEFAULT AGAIN IN
EARLY DECEMBER WHEN [He PACKAGE, RUNS OUL OR On WOVe 10 SHOULD THE
PACKAGE FALL APART BEFORE [HeNe IN RELURN FOR THE INVESTMENT,
GOVERNOR CAREY REPORTELLY PRONISEL SHANKER UdAl [nlS WAS THE LAST
INVESTHENT THE [EACHLERS? PENSION rUius wOULU HAVE TO MAKE IN THE
BANKRUPT CITY. 800 Hs AND CAREY uwENIEU IHAY L[HEY HAU A DIS-
CUSSION OF THi FURLIHER CUTS Iii £EDUCATION ANNOUNCED BY BEAME ON
WEDNESDAY . ' ‘

IN THE MIDSI OF THE CRISIS [OUAY, pOIH PRESIDuNT FORL AND
TREASURY SECRSTARY SIMON REILVERATED THAL 1HE AUMINISIRALION
REMAINS FIRMLY OPPOSED TO EXIZWDING rEDSKRAL AIL 10 THE CITY. BUT
SPOKSSMAN FOR THE DBANKING INLIERESIS OF VICE PRESIDENL NELSOI
ROCKEFELLER?S FAMILY, IN NEW YORK AR:E ALREAJY REDOULING THEIR
EFFORTS TO FORCE A FEDERAL® BAILOUL OF 1HE oANKS. RUCKEFSLLER SPLIL
NITH THE ADMINISTRATION IN A CALL FOR FEUERAL AIL TO [He CITY
WHICH HE ISSUED LAS[ SUNDAY. LODAY’S NEAR=LEFAULL IS EXPECTED TO
COMPOUND THE CONFUSION AND FACITONAL MANEUVERING IN WASHINGTON.

THREAT OF NYC DErAULT PARALYZES FOREIGN MONEY MARKETS

NEW YORK, OCT. 17 (IPS)==THE NEAR DEFAULL 8BY NEN YORK CITY ON

MORE THAN $450 MILLION IN nNOLES oUk L1ODAY VIRTUALLY SHUT DOWN INTER-
NATIONAL FOREIGH EXCHAWNGE MArKELS. FEARING [HE NILDLY HYPERINFLA-
TIONARY EFFECIS OF EITHER A rEJERAL BAILOUL OF [HE CITY OR A DEFAULT
FOLLONED BY A FEDERAL RESERVi sAILOUL Or 1THE U.S. BANKING

SYSTEM == EITHER OF WHICH WOULD UESTROY THE INTERNATIONAL VALUE

OF THE DOLLAR == FOREIGN EXCJANGE LRADERS [HROUGHOUT THE WORLD
REFUSEL TO SELL WEST EUROPEAN CURRENCIES Ii EXCHANGE FOR DOLLARS.

IN AN UNPRECENT=D MOVE, FOREIGN EXCHANGE TRADERS INCREASED
THE SPxEAD BEIWEEN THEIR BUYINWNG AND SELLING PRICES OF EUROPEAN
CURREHCILS BY 100 PER CENYy A #OVE TALAAOUNT TO A COMPLETE HALT
TO TRADING, AS A .RESULT, AKAXOLY ANY FOREIGW EXCHANGE WAS TRADED
ALL TODAY CAUSING CESSALION OF win INFERNATIONAL TRADE FINANCING.

BOND TRAUERS AT CHICAGO usANKS FAVOR NYC DEBL MORATORIUM

CHICAGO, OCTes 17 (IPS)==LLEAULiv BsOND MARKEL SOURCES HERE SAID

TOUAY THATL [HEY LOOK FAVORAuLY ON PROPOSALS FOR A DEBT MORATORIUM

FOR NEW YORK CITY. A #ARKz!L SOURCE AL CHICAGO’S LARGEST BANK,
CONTINENTAL ILLINOIS, GAID I. AN INLeRVIEN THAT "IF 8Y DEBT
MORATORIUM YOU MEAN QuulELY wlFAULTL, WE ARE FOR IT." BOND TRADERS AT
THE FIRSLT NATIONAL BAW. OF CHICAGO COMMENTED THAL A VEBI MORA=-

TORIUM FOR NEN YORa IS “elupo wItH US", AND ADDED "WE DON4T HAVE

ANY BIG.MAC BONDS!"

(MORE)
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PORTUGUESE UNIONS REJECY AUSTERITY CALL

. 'OCT+s 17 (IPS9--IN RESPONSE TO PORTUGUESE PRIME MINISTER AZEVED}'S

MONDAY NIGHT CALL FOR NATIONWIDE AUSTERITY, THE SECRETARIAI OF
INTERSINDICAL, PORTUGALYS TWO MILLION MEMBER PRO-COMMUNIST TRADE
UNION CONFEDERATION, HAS CALLED FOR FORMATION OF A GOVERNMENT
"WHICH HAS THE CONFIDENCE Or THE WORKING MASSES." ALLUDING TO
THE HEAVY REPRESENTATION IN AZEVEDO’S CABINET OF THdt NATO ALLIED

SOCIALISTS AND POPULAR DEMOCRATS, THE SIATEMENT ALSO CALLS FOR THE
OUSTER OF "TRAITORS" TO DEMOCRACY IN THE CABINEL, ACCORDING TO
TODAYZS BALTIMORE SUN.

SWEDISH AMBASSADOR LEARNS OF PORTUGUESE WAY

OCT. 17 (IPS)--PORTUGUESE 1TEXTILE WORKERS HELD SWEDEN“S AMBASSADOR
TO LISBON CAPTIVE FOR A 14 HOUR EDUCATIONAL ON THEIR OPPOSITION
TO A THREATENED SHUTDOWN OrF THEIR FACTORY, WHICH IS 50 PER CENT
SWEDISH OWNED, TODAY# WASHINGTON POSI REPORTS. FOLLOWING THE
EDUCATIONAL, THE AMBASSADOR SUBSEQUENTLY WENT TO THE HOSPITAL FOR
X=RAYS FOR POSSIBLE BROKEN RIBS.

THE EDUCATIONAL OCCURRED WITHIN 72 HOURS OF SWEDISH PRIME
MINISTER OLAF PALMEZS UNPRECEDENTED PRESS ATTACKS ON THE EUROPEAN
LABOR COMMITTEES, WIDELY KNOWN FOR THEIR DEFENSE OF THE PORTUGUESE
WORKING CLASS.

ITALIAN NATO-LINKED JOURNAL JOINS
SLAND=R CAMPAIGN AGAINST ICLC

OCT. 17 (IPS)--THE OCTOBER 23 ISSUE OF THE ITALIAN NATO-LINKED
WEEKLY JOURNAL, PANORAMA, HAS PUBLISHED THREE MAJOR ARTICLES, ON
OF THEM AN EDITORIAL, ATTACKING THe INTERNATIONAL CAUCUS OF LABOR
COMMITTEES (ICLC). THE ARTICLES, A PASTE-UP JOB WHICH ATTEMPTS
TO RIDICULE AWD SUCCESSFULLY BANALIZES 1dE ICLC’S POLIVICAL AND
ECONOMIC ANALYSIS, rOLLOWS CLOSELY UPON THE SLANDERS Or THE ICLC

“WHICH APPEARED IN THE SWEDISH DAILY AFTONBLADEL EAKRLY THIS WEEK,

AT THE INSTIGATION OF SWEDISH PREMIER OLOF PALME.

ONE ORIGINAL CLAIM BY PANORAMA IS THAT, WHILE IN ITALY THE ICLC
IS PRO-SOVIET AND DEMANDS THAT THE ITALIAN COMMUNIST PARTY
DISREGARD THE "NATIONAL ROAD 10 SOCIALISs" IOUlED BY ITS AGENT
LEADERS, IN THE U.S., tHE ICLC IS ANLI-SOVIET AND CLAIiS THAT THE
KGB (SOVIET STATE SECURITY) IS WORKING CLOSELY WITH THE CIA.

IL GLOBO SAYS MORATORIA IS SOLUTION O INDEpTEDNESS#H
PCI DISAGREES

OCT. 17 (IPS)==SEVERAL TOP ITALIAN ECONIMLISTS AND GOVERIMENTAL
REPRESENTATIVES, INCLUDING MINISIER OF TREASURY COLOMBO, MET TO
DISCUSS POSSIBLE SOLUTIONS TO 1rz PROBLEM OF CHRONIC INDEBINESS
OF ITALY“S PUBLIC AND PRIVATE ENTERPRISES, wWHOSE DEBL AMOUNTS AT
THE PRESENT TO APPROXIMATELY 50 [RILLION LIRE, ACCORLING TO

-YESTERDAY’S FIWNANCIAL UAILY IL GLOBO.
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THE PAPzZR STATES THAIL, GIVeidl 1de GRAVILY OF tHE SITUALION, THE
NECESSARY SOLUITON CAN NO LONGex COnSISY OrF "FINANCIAL RSORGANIZATION
OF THE ENTERPRISES AdL IdE IwwsALAJC=s pElvzceiN wISK CAPITALS AND
BANKING DEBT, 3ul RALHER MUST PRUPOSE A SOxt Or REHEALING OR (DEBT)
MORATORIALY :

INDICATING THAT OPPOSITION 1O THIS SOLULTION COWES FROM THE HIGHEST
INDUSTRIAL ANu POLILICAL LAY=RS, IL GLObO SYALES IHAL Tae. -
"SALVAGING OF ENTERPRISES D0zS NOI INTEREST CONrINOUSTRIA (THE
INDUSTRIALISTS” CONFeEDERATION LEV BY ROCKEFELLER=AGENT GIANNI
AGNELLI) AND [HE PCI (ITALIAN COMAUNIST PARLY) == AAICH IN THE
VOICE OF EUGENIO PEGUIO (PCI-AGENT ECONQwISL) == HAS MORE 1HAN
ONCE ADVISED AGAINST It."

EUGENIO PEGGIO HIMSELF 1OLD IPS YESTzRDAY THAL ®THE PCI IS
A SERIOUS PARLY. WE MADz A COmMITMENL [O PAY BACK ALL (ITALIAN)
DEBIS, AND THE PCI WAN.S TO HAINTAIn THIS LO”MILM:Nf Anw THUS WILL
SUPPOR1 NO MORATORIA AL ALL."

QUERIED ABOUL PROPOSALS ALVANCEL BY HMEXICAN PRESIDENT ECHEVERRIA
FOR DE3T MORATORIA, IHz ESTASLISHmeNL OF AN INLERHATIONAL DEVELOP-
MENT BANK, AND EXPANDED TRAD:z wITH THE WHIRD WORLD, SIGNOR PEGGIO
STATED THAT ®"WE (THeE PCI) WANT AN "OPZN ECONOMY"™ WHICH -ALSO MEANS
COOPERATION WITH THIRD WORLD COUNTRIES, 1HeRerORE IF THIRD WORLD
COUNTRIES DECLARE A HMORATORIA, IHEZY SABO1AGe THIS OPEN =CONONMY.®

SALL REPORILED ON rROCKS

OCT. 17 (IPS)==PROSPECILS FOR A NEA SIRALEGIC ARMS LIMILATION

AGREEMeNT (SALT) AND A U.S.=50vIcds SUMAIT IN WASHINGLOW THIS YEAR
"HAVE FALLEN [0 NEAR ZzZR0O," ACCORDING 10 A frcPORL sY DIPLOMATIC
CORRESPONDENT CORRcSPONDENL JENRY Lo TRENHILLY WHICH APPEARS IN TODAY’S
BALTIMORE SUN. IHE ACCOUNL ASSERIS [HAT "S04E OrrfICIALSY IN THE U.S.
"FEAR THE WHOLE PROCESS Or uclEnTE COULD BE =NDANGEREDL.Y  "DOMESTIC
POLITICS" IN BOTH COUNLIRIES, OrrICIALS RePORTEULY SAIU, WAHE EXPECLED
TO COME INTO PLAY 4ORE VISIBLY" IH 1He NEAR rUTURE, CALLING INTO
QUESTION ESPECIALLY "Int rUTURE OrF HENRY KISSINGER.®

SOURCES CLOSE TO I'HE SreCReTARY, WHO HAS COME UNueER INTENSE
rIRE FROM A VARIETY OF POLILICAL rACTIONS IN 1HE Ue.Se RECENTLY,

AR: REPORTED 10 BEG THAYL EllTher KISSINGER OR
PRESIDENT rORD "MISGHI wECIVE He S5aOULD STEP UOWN. FOR LHE bINAL
\tAR OrF THE PRESIDENI’S LERMY

THE TREWHIL[ ACCOUNL rOLLUds A SIMILAR OJdZ APPLEARING YESTERDAY
IN THE NEW YORK TI.A=S 8Y CORuispPODEdT LESLIE He GeLlis. BOLH ACCOUNTS
TEND [0 SUPPORL tdE vIztis Or POLITICAL 0BSExVERS HEsk UHAAT THE U.S.’S
RAPIDLY SHIF1TING DOMESIIC STIUALIUN 1HAS beECOmME KREY ELEMENL IN
INTERNATIONAL NeGOTIATIONS, INCLJDIWG THOSE oElWeed (He UNITED
STAT=S AdY [HE SOVIEL Uilon.

END OF IPS PrIORIVIES. COwmoslilkde 10=-17-72



