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New Solidarity International Press Service 

IPS Report on United States Politics 

NSC Dictatorship Pushes for Thermonuclear Confrontation 

NEW YORK, Nov. 2 2  (I�S) -- Informed sources in Washington, 
D. C., have told IPS that at this point the United States 
government is being run by a veritable dictatorship of the 
40 Committee of the National Security Council (NSC), with 
the recently removed NSC head and Secretary of State, Henry 
Kissinger, controlling policy decisions. This grouping, dir­
ectly controlled by the Rockefeller family, is currently oper­
ating on a full war mobilization against all opposing forces -­
both domestically and internationally. 

Tnterviews with dozens of ranking officials in several 
government departments, including State, Treasury, Defense, 
and Commerce, indicate that all sign�ficant policy functions 
in the various government Departments have ceased. The 
State Department and the White House both confirmed that the 
NSC has assumed full operational control of the government. 

Simultaneously, several high level leaks appearing in 
major press conduits for the NSC, including the New York 
Times and the Washington Post, reveal a coordinated effort 
to escalate various regional hotspots around the world, such 
as Angola, Lebanon, Portugal, into triggers for thermonuclear 
confrontation with the Soviet Union modeled on the CIA-en­
gineered Cuban Missile crisis of 196 2 .  

In one candid indication of the quality o f  policy dis­
cussions being circulated by the Rockefeller forces, a high­
level Commerce Department official, in a conversation at the 
62nd National Foreign Trade convention in New York last week, 
predicted that, depending on the outcome of the 1976 presid­
ential elections, the economy will face an uncontrollable col-
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laps e or get "flooded with paper up to our eyebrows ." 
"Unles s ,  of cours e, " he added, "s ome-thing unexpected hap­
pens , like a war. " 

According to this official, the removal of "limited 
nuclear war" advocate James Schles inger from the pos t of 
Defens e Secretary did not at all diminis h the pos s ibility 
of a flareup s omewhere on the globe, which could s erve to 
regiment the world economy. "You don't need a nuclear con­
flict, " he said, "Portugal and the Mideas t present special 
problems , but there are plenty of other places : Taiwan would 
do nicely and s o  would Angola·" 

Behind thes e desperate moves by the Rockefeller family 
and their flunkey Kis s inger is the growing motion in the 
Third World, Europe, and the U.S. towards the formation of 
a new world economic order bas ed on an international develop­
ment bank or s imilar non-IMF credit is s uing agency. 

It is critical to unders tand that the Rockefeller fam­
ily and the NSC government are fully prepared to go to thermo­
nuclear war to maintain their political control over their 
collaps ing empire. While the insane Rockefellers still hold 
to the RAND Corporation-ins pired delus ion that it is pos s ible 
to fight a controlled or limited nuclear war with the Soviets, 
the overwhelming evidence provided by Soviet respons e to las t 
Spring's attempts at nuclear brinks manship indicates that an 
excalating nuclear confrontation would lead to the incinera­
tion of the human race. 

Already, Kis s inger's push for a Vietnam or Cuba-type 
crisis has provoked intens ified opposition to his policies 
and rising demands for his s peedy removal from his remaining 
government pos t. 

However, the longer that the Rockefellers and their oper­
atives are allowed to maintain this control through their "in­
visible" governmental machinery, the greater the likelihood of 
their being able to trigger s uch a nuclear confrontation. 

Black Propaganda Around Economic Summit 

Rockefeller- became paranoid over developments at this 
week's Economic Summit at Rambouillet, France, particularly 
over the failure of Kis s inger and pro-NATO French Pres ident 
Giscard d'Es taing to prevent Japanes e Prime Minis ter Takeo 
Miki from putting an IDB-type proposal on the table. Rocke­
feller ins tructed his NSC operatives to do the next bes t thing: 
the Miki s peech was to be distorted or blacked out through an 
internationally-coordinated "black propaganda" operation that 
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would have made the Nazi master of the "Big Lie, " Josef 
Goebbels, envious. 

The NSC, sources have confirmed, ordered the planting 
of slanderous articles against Miki in major u.s. dailies, 
including the New York Times and Washington Post, on Nov. 2 0, 
as a substitute for coverage of his Rambouillet speech. Des­
pite official confirmation of the Miki proposals from numerous 
diplomats in Europe and the press in Japan, inquiries on the 
summit in the u.s. are being directed by White House aides 
to the NSC. 

An NSC staffer familiar with the Rambouillet proceedings 
issued a blanket denial of the Japanese press and other di­
plomatic accounts of the Miki address, saying "those reports 
are wrong . . Miki made no proposals and said nothing even 
remotely resembling that. These reports have absolutely no 
vailidity." The staff member refused to say what Prime Min­
ister Miki had in fact said at Rambouillet, saying "I can't 
tell you." 

Ranking officials in other Departments said they have 
received no reports on Rambouillet other than the distorted 
press accounts disseminated by Kissinger's counselor, Helmut 
Sonnenfeldt. 

Freeman Puts IDB on the Table in U.S. 

Paralleling the developments at Rambouillet, Orville Free­
man, former U.S. Secretary of Agriculture during the Kennedy 
Administration, this week put the IDB directly on the table in 
the u.s. 

Fr eeman told Senate Foreign Relations Committee members 
in hearings this week that he favors a new international in­
vestment agency to coordinate financing of development agree­
ments, adding that he views such a proposal as in essential 
agr eement with Third World demands and the necessity for 
r ecovery in the industrialized nations. 

In an interview following the Committee session, Freeman 
blasted Kissinger's pre-summit Pittsburgh speech, and said he 
favors an international conference to negotiate debt moratoria 
for the Third World -- a necessary.requisite, he said, for es­
tablishing a new development investment agency. 



page 4 

Mr. Freeman, an official in the Kennedy and Johnson 
Administrations now affiliated with Business International, 
a world industry group, was the first U.S. business spokesman 
to publicly propose an IDB-type arrangement before the Con­
gress. 

Chicago Sides with Japanese 

Highly reliable sources reported to IPS that leaders of 
the Chicago industrialist faction, including Borg-Warner's 
James H. Ingersoll, had split entirely from the U.S. policy 
and had sided with Miki of Japan. 

Sources said that Ingersoll is currently arranging a 
special trip by Miki to Chicago. The Chicago factional lead­
ers, the sources said, favor scrapping the bankrupt IMF/ 
World Bank for an IDB-type agency. 

In another split with Kissinger, the Chicago Sun-Times 
this week called for the reconstruction of Indochina, as per 
the Geneva accords. In an editorial entitled " Invest in 
Indochina, " the Sun-Times invoked Chapter 8, Article 21 of 
the Geneva accords, which calls for the participating coun­
tries to aid in the reconstruction of Vietnam. The editorial 
noted that a " Marshall Plan"-type massive investment effort 
is needed and also specified that the plan must focus on 
capital-intensive development and the upgrading of the labor 
power of the Indochinese population. 

At the same time, a high-level delegation of business­
men from the Chicago Association of Commerce and Industry is 
travelling throughout Vietnam. 

Kissinger on the Ropes 

While the Congress recessed yesterday for its Thanks­
giving holidays, the House Select Committee on Intelligence 
Activities, chaired by Rep. Otis G. Pike (D-N.Y.), reiterated 
its vote of last week to cite Kissinger for Contempt of Con­
gress by reporting the citations d irectly to the House floor. 
The first week in December may see quick action on the Contempt 
matter by the full House. 

The Committee was not swayed' by State Department lawyers 
who argued that Kissinger should not be cited for Contempt on 
technical grounds that President Ford had invoked " executive 
privilege" on his behalf or that Kissinger was no longer NSC 
head (National Security Advisor) at the time of the action. 
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Pike Committee member Rep. Robert Kasten, Jr. (R-Wisc.) told 
the Committee that his White House sources say that Kissinger 
is still serving as the de facto NSC head and that Lt. Gen. 
Brent Scowcroft had not yet been sworn in. 

The Chicago Tribune reported in midweek that Kissinger 
has angrily told close associates that he will resign if the 
House votes up the Pike Committee Contempt citations. Unnamed 
White House officials are quoted as saying that if the House 
had voted this week, Kissinger would have lost. 

New Wave of Terrorism in the Offing 

FBI Director Clarence Kelley warned this week of a new 
wave of terrorism in testimony before the Senate Internal 
Security Committee this week. 

The FBI Director obviously knows what he is talking about: 
his agency, under NSC orders, plays a pivotal role in coordin­
atirig the Rockefeller family's domestic terror operations. 

IPS learned later in the week that a right-wing "war 
council" had met in Brooklyn, N.Y. to map out a terrorist 
anti-communist offensive. In attendance were members of the 
FBI-controlled Ku Klux Klan, the American Nazi Party and a 
representative of the CIA agent and columnist William F. 
Buckley, Jr. The "communists" being targetted, IPS was told, 
are the U.S. Labor Party . Indications are that their terror­
ism will not be restricted to "communists" but to all pro­
development gorces -- including Chicago-based industrialists. 
William F. Buckley, Jr., in a speech the night before the war 
council, lashed out at pro-East-West trade capitalists, fin­
gering them as "merchants in modern day slave trade." Their 
tendency, Buckley ranted, must be dealt with firmly. 

Meanwhile, the "left-wing" FBI-controlled groups, includ­
ing the Communist Party (CPUSA), the Socialist Workers Party, 
the Maoist Revolutionary Union (RU) have already announced their 
"unified" intention to get the Labor Party. 

The Senate Intelligence Committee itself de facto labelled 
the Labor Party the only "communist threat" in this country 
when it released a report detailing massive black operations 
against the Labor Committees dating back to 1968, while simul­
taneously revealing that the FBI �ffectively controls every 
other left group including the CPUSA, SWP, and the right-wing 
KKK. Committee sources said later that they will be issuing 
a special terrorism report within two weeks; as explained the 
report will be a coverup of FBI and related government agency 
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involvement in maintaining and directing political terror­
ism to be deployed for the assassination of Rockefeller op­
ponents. 

Despite the seriousness of the threats made by psy­
chotic murderer Charles Manson against US Labor Party can­
didate Lyndon LaRouche and the threats against other presiden­
tial candidates, the FBI and the Justice Department continue 
their refusal to make a serious investigation. Although par­
tially exposed, the Rockefeller assassination capability re­
mains intact. 

- -30 --
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International Market News 

Rambouillet Splits Over lOB: 

U.S. - France Axis Strongarms Japan 

Nov. 22 (IPS) -- Contrary to all press reports, the central 
theme of the six-nation economic summit that concluded Mon­
day at Rambouillet, France, was Japanese Prime Minister Takeo 
Miki's call for the creation of an International Development 
Bank-type " new international credit institution." 

The Miki proposal, made in private closed-door sessions 
with th e assembled heads of state of the U.S., France, West Ger­
many, Great Britain, and Italy, explicitly demanded that the 
IDB-type arrangement replace the Rockefeller-linked Interna­
tional Monetary Fund (IMF). It reportedly led to immediate 
polarization between pro-IMF President Gerald Ford supported 
by French President Valery Giscard d'Estaing and pro-IDB 
Premier Miki. 

By taking this stand, Japan, the Third World's leading 
trading partner, has all but insured that the IDB will be the 
main agenda item at next month's crucial North South Confer­
ence in Paris. A pro-IDB move by fence-sitting West German 
Chancellor Helmut Schmidt, already under intense pressure from 
the powerful pro-East-West trade faction in his own country, 
would effectively remove the last significant obstacle to 
creation of a first-approximation IDB. 

The Third World is already fully committed to the con­
cept, as was evident from its unified stand at the recent 
UNCTAD meeting in Geneva and the Comecon countries are increas­
ingly using the IDB as the cutting edge of their diplomatic 
Qffensive worldwide. 
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The creation of such an institution would create the 
political pre-conditions necessary for " international coop­
eration in a (thermonuclear) fusion power research and de­
velopment project, " as outlined by Premier Miki at Rambouillet. 

NSC Sabotage at the Summit 

The U.S. National Security Council (NSC) and its opera­
tives otherwise known as the " Invisible Government" and still 
controlled by Secretary of State Henry Kissinger, was the 
chief weapon deployed by Vice President Nelson Rockefeller 
to squelch support for Premier Miki's proposal at Rambouillet. 

The work of the Giscard-Kissinger alliance, fused with 
the efforts of former Treasury Secretary and current Bechtel 
Corporation head George Schultz, deployed to Europe for several 
weeks prior to the summit, insured that President Ford and 
Treasury Secretary William Simon would be isolated from any 
d ecision-making at the summit. 

Kissinger and Giscard were therefore able to ram through 
a proposal which would give the IMF powers to dictate the range 
within which major currencies float against each other. The 
plan is slated to be ratified at the January meeting of the 
IMF's interim committee. 

Kissinger and Giscard d'Estaing's actions at Rambouillet 
are unprecedented in summit diplomacy and have already created 
a major scandal in the Italian press. To prevent Italian Prime 
Minister Aldo Moro from backing up the Japanese proposals -­
however weakly -- Giscard, the conference's " gracious" host, 
summarily ruled Moro's presentation off the conference agenda. 
Moro, who had prepared a statement calling for a multilateral 
approach to East-West trade, was rescheduled to speak Monday 
morning -- after the business had been concluded. 

U.S. Secretary of State Kissinger, when asked to comment 
on his role in the summit at a U.N. press conference on Tuesd ay, 
broke out into a boyish grin. " I  respect the French Presi­
d ent," Kissinger said, " but he does not normally consult me 
before making decisions." 

Not· Worth the Paper 

The accord s reached at Rambouillet are not worth the paper 
they are written on. Treasury Secretary William Simon promptly 
blasted the so-called accords on actively-managed floating 
exchange parities as meaningless after the conference -- if 
Kissinger in fact did bother to write them down. 
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In one of his more bizarre maneuvers, Kissinger offered 
the Europeans and the Japanese a guarantee of fuel supplies 
from the U. S. provided that they agree to invest in Rocke­
feller's $100 billion "Project Independence" energy boon­
doggle. Such a move is roughly equivalent to offering 
lucrative investments in MAC securities and met with a similar 
and appropriate response. 

Oil industry spokesmen in New York termed the Kissinger 
proposal ludicrous -- precisely the words they had used to 
describe the Rockefeller proposal when it was first brought 
up two months ago. 

However, it is far more likely that Kissinger's pro­
posal -- and the U. S. conduct at the summit -- was intended 
to be a warning for the allies of the U. S. Speaking on be­
half of his Rockefeller controllers, Kissinger told these 
allies that the U. S. is moving into a confrontation with 
the Soviet Union and they had better forget about the IDB, 
pour money into the U. S. , stick close together -- or suffer 
the consequences. 

The Blustering Falls on Deaf Ears 

Despite such blustering, economic reality is forcing 
formerly reliable U. S. allies to break away from the Kissinger­
Rockefeller policy, and move towards the IDB. 

The Japanese have already lost $3 00 million of their 
central bank reserves in November -- $10 0 million of which 
was used in propping up the Yen this Tuesday and Wednesday 
alone. They must have the IDB immediately or face total 
devastation of their dollar-dependent trade-based economy. 

Japanese businessmen's delegations sponsored by the 
Prime Minister are right now visiting various Eastern and 
Western European capitals lobbying hard for the immediate 
creation of an INternational Export-Import Bank as a stepping 
stone for the Transfer Ruble-based full-fledged IDB. One 
such delegation is presently in Moscow. 

Italian President Leone, and UNCTAD expert on currencies, 
a pro-development West German delegation allied with Social 
Democratic Party parliamentary fraction head Herbert Wehner, 
and an executive of International Harvester representing pro­
IDB Chicago-based industrialist interests are all involved in 
negotiations of their own on the Transfer Ruble's role in the 
future IDB with the Soviets. 
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On to Paris . 

Third World pro-development forces are gearing up for 
the crucial North-South conference in Paris next month. 
According to reliable sources, these Third World countries 
intend to put forward their maximum demand for a ruble-based 
" new world e conomic order. " 

To se t the stage for the conference, the very thought of 
which has thrown State Department operatives into a state of 
apople xy, the Group of 77, a key organizational force for the 
Third World, is pushing hard to beef up its representation at 
the confe rence with four additional members. 

The U.S. State Department, realizing that it will have 
little chance to block discussion of IDB proposals if the con­
fere nce takes place, has predictably moved to try to get it 
postponed. 

Eve n if these stalling efforts were to succeed, the 
point has long since passed where Kissinger and his State 
Department can put off the implementation of the IDB through 
parliame ntary or diplomatic maneuvers. 

-- 3 0 --
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Domestic Market News 

New York Banks Heading Over the Brink 

NEW YORK, Nov. 2 2  (IPS) -- This week, Marine Midland, the 
nation's 12th largest commercial bank, announced $2 5 million 
in losses and stated that it would be forced to add an addi­
tional $40 million to its loan reserves -- a sign that even 
greater losses on bad loans are on the way. 

These so-called charge offs, due mainly to the liquid­
ation of the bank's London subsidiary, will produce the first 
fourth quarter loss for a major bank since the 1930s. 

Market reaction to the announcement was instantaneous. 
Marine Midland stock dropped by close to 2 5  per cent until 
its trading was suspended; the next day, the stock fell again 
on its opening. The panicky efforts of New York investment 
houses to liquidate Marine's certificates of deposit (CD's) 
failed because there were absolutely no buyers -- even at 
bargain basement prices. 

The financial chaos surrounding Marine Midland fanned out­
ward to the other large New York money center banks. After 
a several day hiatus, these Rockefeller-controlled institutions 
once again find their CD's unsaleable on the open market. 

The panic sweeping the financial markets, however, is not 
merely the ripple effect of Marine Midland's self-acknowledged 
bankruptcy. It is also the product of the widespread belief 
among investors that New York City is likely to default next 
month. According to Wall Street bond traders, investors are 
removing all their deposits and investments from major New York 
banks and placing them in the "safest haven" of all investments 
short-term government debt. 
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By Friday, investors were no longer confining their 
pull-outs to New York banks -- all the nation's credit in­
stitutions were being hit by moves inio Treasury debt. 

If the run continues, the plug will effectively be 
pulled from the entire economy. 

People on the street, however, see no end in sight to 
the uncertainty. "The markets are frightened as hell, " said 
one bond dealer. "There is every reason objectively speaking, 
for investors to come in and buy up (bonds, stocks, etc.), 
but nobody wants to commit himself these days. People want 
to stay liquid (in short-term treasury securities) until they 
know what the hell the New York City thing is going to turn 
into." 

Production Collapse Hidden by Deceptive 
Figures 

The Federal Government released fresh statistics on pro­
duction, inventory, and sales trends that point toward a full­
scale industrial bust in the weeks ahead. According to Federal 
Reserve figures, the output of manufacturers and mines in Octo­
ber increased by a mere one- quarter of the previous month. 
Broken down sector by sector, however, they reveal a disaster 
in the months ahead. 

The 12 per cent per annum fall in iron, steel and business 
equipment production was only offset by a short-lived increase 
in such consumer goods production as automobiles, textiles, and 
household appliances. As has been the case for at least four 
months, most of these newly produced items will accumulate as 
inventories at the retail level and not be sold. 

Consumer goods production in general and auto in parti­
cular increased by 12 per cent and 32 .4 per cent per annum 
respectively. The former has been fueled by the seasonal 
stockpiles associated with the pre-Christmas season. With 
the collapse of loan demand this week -- at the height of the 
Christman order season -- by an effective $400 million from 
the New York banks alone, it is clear that inventory fueled 
consumer goods production will quickly come to a screeching 
hal t. 

Simultaneously, auto production is expected to drop off 
sharply in anticipation of a normal season slump in car sales 
during the winter months. 

Thus, by early December, a collapse of the consumer goods 
sector will aggravate rather than offset the downturn in the 
capital goods sector. This, in turn, will produce a ratchet 
collapse as steep as the one of a year ago. 
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President Ford this week delivered another shat-
tering blow to the hopes of Rockefeller to secure a fed-
eral bailout for his collapsing New York banks. Following 
days of rumors that the President was about to soften his 
opposition to New York loan guarantee legislation, the White 
House released a statement on Wednesday terming the compro­
mise loan guarantee bill in the House as "irrelevant to the 
current situation" and indicating that the President would 
veto it if it should reach his desk. Announcing that he 
was awaiting further concrete action in New York State and 
would reconsider the situation next week, Ford urged Congress 
to pass revisions in the Federal law to allow New York City 
to file for bankruptcy in case the city should be forced into 
default. 

Rockefeller-allied forces, led by their public spokesman, 
New York Governor Hugh Carey, had hoped to put pressure on 
Ford for a bailout by offering their own bank-authored compre­
hensive New York state and city austerity plan. However, Ford 
and Treasury Secretary William Simon merely took the opportun­
ity to throw the ball back to Rockefeller. 

Following Ford's announcement, the scheduled House debate 
on the amended loan guarantee bill, which had been hastily 
pulled together by Reps. Rhodes (R-Ohio) and Reuss (D-Wisc) 
the previous day, was cancelled. Congress adjourned for Thanks­
giving recess until December 1 without taking any action on 
New York. 

With attention now focused on the austerity fight in 
Albany, Carey and Co. have thus far been unable to deliver on 
their austerity promises. Without positive word from the White 
House on federal loan guarantees, few people give Carey much 
of a chance of ramming through his full $1.2 billion in new 
taxes and state budget cuts. 

Not only have the Republicans and Democrats in the state 
legislature challenged Carey's threat that Ford was demanding 
new taxes as a prerequisite for federal aid, they are resist­
ing warnings that cataclysmic default will occur if they don't 
vote up austerity. 

The fight over the taxes has taken the form of a partisan 
debate -- the Democrats fighting against a city sales tax and 
the Republicans against an income tax on commuters; however 
the explicit issue is austerity; the legislators know they 
cannot sell any more of it to their constituencies. 
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Already Carey has been forced to make a major concession 
and put " some time between" the two issues of city taxes and 
state budget cuts. Carey had insisted the two were insep­
arable and implied that Ford was demanding both be resolved 
simultaneously as the condition for not vetoing federal aid. 

" He tried, " Manfred Ohrenstein (D-Manhattan) , the Senate 
minority leader, said, referring to Darey. " He had them (the 
Republican leaders) bamboozled. . For a while he even had 
the President's people confused. It would have been 
great if it had worked. " 

Second Thou�§.. 

Last Friday, Carey submitted a bill to the legislature 
declaring a three-year moratorium on principal payment on 
some $1.6 billion in New York City notes. In a late night 
session, the bill was passed and signed into law. 

Now officials of the Municipal Assistance Corporation 
and Rockefeller-allied bankers, the authors of the partial 
debt moratorium bill, are shaking their heads and in some 
cases just shaking hoping nobody notices what they have done. 

In one swift move, the bankers destroyed all the legal 
arguments that had been used against the idea of debt mora­
torium. Several even cited precedents used by proponents 
of moratorium to prove that the law was legal. 

As long as no one gets any ideas about extending the 
moratorium to include bonds or cutting back on the 6 per cent 
interest payments, etc., the bankers reasoned the moratorium 
would only be a debt restructuring. Besides, Carey had told 
them that unless they gave in on the moratorium, he would never 
get his austerity proposals discussed by the angry state legis­
lators. 

However, it is now one week later and the moratorium is 
the only part of the Carey package that has been passed. There 
is no sign of when the rest of the proposals will even reach 
the floor of the legislature, let alone pass both houses. As 
one legislator said privately, "Why rush things, we can take 
time now, we have a moratorium on short-term debt." 

Financial sources wondered nervously out loud this week 
about what would happen if some "wise guy" decided that they 
could use the partial moratorium as a precedent and enact a 
full moratorium on interest and principal on all city and state 
bonds, state notes, etc. If that happened, why would �he 
legislators have to pass any of the austerity package and 
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the New York banks would take a real beating. 

And what would happen if some other state or city, 
citing New York as a precedent decided to declare a mora­
torium of its own. Why it could trigger whole waves of 
moratoria. And what if the Third World. . and so on. 

When confronted with these prospects, several repres­
entatives of the New York banks became nervous. "This 
can't happen; it can't; it can't. .If it did it would 
be terrible. " 

-- 3 0 --



. 
Political Economy -..by Dave Goldman 

Japan's Proposal at Paris Summit 

Opens Way for Transfer Rubl� 

'. NoV. 18 (IPS) - It is no accident that 
thli I trading nation most dependent on 
th� dQllar has taken the most advanced 
steps towards framing a new in­
temational monetary' system around 
the transfer ruble, the unit of credit and 
account of the Council for Mutual 

, Economic Assistance (Comecon). 
Japan's proposal for a new in­

ternational credit institution at the 
RambOuiIIet summit last weekend is 
the first vehicle the capitalist countries 
have devised for the large-scale use of 
the transfer ruble outside of the 
Comecon area, on terms the Soviets can 
accept While this possibility is ap-

, parent in the Japanese government's' 
informal offer to the Soviet Union of a' 
rolejn creating the new institution, and 
related'discussion between the Soviets 
and Japanese on the use of the transfer 
ruble as a trading currency, there is a 
fundamental break with previous 
capitalist views in the Japanese ap-' 
proach. 

As described to IPS by sources close 
to the negotiations, the Japanese plan 
would comprehensively replace' 
"private," or commercial bank, financ­
ing of international trade with, the 
rough equivalent of a multi-govern­
mental �xport-Import Bank. This 
bank, pooling the resources of its 
members, would' make trade and 
development loans which uo till now, 

: have been available exclusively 
through the U.S.-dominated com­
mercial banking sY$tem. 

During the past several weeks, the 
leading Japanese trading companies, 
or Zaibatsu, came publicly to the con­
clusion that their salvation lay in ex­
POrts, that the great area of expansion 
would be the Third World and Soviet 

'sector, and Chat extraordinary means 
of finance would have to be found to 
make this possible. Their economists 
insisted upon this view in the pages of 
the Japan Economist, and their 
executives dictated this policy to 
Premier Miki in a well-publicized 
meeting at the outset of this month. 

Since the end of World War II, the 
Japanese have immediately and 
directly depended on New York trade 
financing - unlike the British, who 
retained their own banking establish­
ment, or the French and West Ger­
maJ!�, who conducted :trade ,within 

Europe itself mainly in. their own A currency in foreign hands is, simply, 
currencies. Since the 1973 oil hoax a claim against the economy of its 
quadrupled the price of Japan's key origin. No national sector outside the 
import, the country has run up a $30 Soviet Union represents the scale of 
billion short-term debt to New York and output to replace the dollar. 
the Eurodollar market, strictly on The main area of the world economy 
account of import-financing. Japanese susceptible to massive expansion is the 
exports for the most part are still Soviet bloc, and its spinoff three-way 
financed through bank drafts in New development of the Third World 
York City. through combined Soviet and capitalist 

To a certain extent, the Japanese efforts. Fundi)�$ntallY, the transfer l 
Export-Import Bank has provided a ruble's use outSide the.Comecon area 
margin of credit for the Zaibatsu, would make claims against this process 
especially in the financing of "big- of expansion the basis of a new in-
ticket items" such as entire plants. Its ternational monetary system. 

' 

most recent projects include several As stated by Chauncey Schmidt, 
hundred million dollars in subsidized president of the First National Bank of ' 
loans for gas exploration in �iberia and Chicago, large numbers or' capitalist 
a package of infrastru�twe.-rolateJL, factions who accept this premise still 
exports to Cuba. The limitations of this want to have their cake and eat it too. 
effort are nonetheless obvious; neither 'Specifically, Schmidt's demand, follow­
Japan nor other industrial countries ing an earlier proposal of the Stolten­
have the dollar, reserves to continue berg-linked West German weekly, 
such financing operations beyond the Deutsche Zeitung, is convertibility of 
end of the current year. the ruble, and opening of the Soviet 

Returning to the Japanese plan for a market to chaotic Western business 
multi-governmental Export-Import practices. That is, Chicago financiers 
Bank, it would be stupid to suggest that and their West German allies want to 
the Japanese hanker after the reserves keep the option of using the ruble as a 
of the German Federal Bank or the prop for fictitious value in their current 
Bank of France. To the extent these portfolios. Technically, ruble converti­
latter can be spared for export financ- bility would permit, capitalists to 
ing, they will finance West German and convert the proceeds of current exports . 

to the Soviet area, paid for in rubles, French, not Japanese exports: 
On the contrary, the Japanese pro- into ready cash, which could then be put 

posal _ like other similar plans _ to the ignominious task of maintaining , 

would involve a mere juggling of existing debt structures in the capitalist 
sector. ac,counts in the bankrupt dollar sector, Certain politically-na�ve .rmma.gerial , unless they pointed to a thoroughly new layers in the Soviet Union have' : means of providing international suggested that the Soviet leadership credit. By starting out from the take this entirely stupid proposal at premise that the dollar is worthless, in face value, and "compromise;" they the view o( principals in the ongoing suggest that foreign holders of rubles negotiations, the Japanese have im-

plicitly accepted the need for such a receive 10 per cent eonvertiJ>i1ity, ac­
means. cording to reliable sources. Properly, 

the Soviet political leadership has ear­
marked these plans for the waste­
basket. All the Soviets require to put the 
ruble into international circulation is a 
commitment from the capitalist 
countries that all ruble credits will be 
directed, through the agreement of 
participating governments,  to 
productive trade and investment. 

Cake and Eat It Too \ 
Not only is the dollar unstable and un­

trustworthy as a currency for trade and 
investment, since its value is continu­
ously in doubt and its exchange rate 
shifts wildly, but the institutions of 
dollar credit are so shot through with 
illiquidity that it is irretrievably past 
consideration. The dollar's historical 
role was based on the universal ac­
ceptability of claims against the U.S. 
economy following the last world war. 

Ib 

Commitment to Production 
What upsets capitalists about the 

transfer ruble is that it is not a currency 
in the sense they unde.�.s.ta.nd }t, which_ 



can be invested arbitrarily in real 
. estate speculation or machine tools, or· 
exchanged for Swiss francs should a 
tempting speculative opportunity turn 
up, Under treaty arrangement between 
Comecon countries, credits are 
established for exports at the In-· 
ternational Bank for Economic 
Cooperation, to be "collected" through 
future trade. 

By proposing multi-governmental 
participation in an Export-Bank, the 
Japanese have put forward an interim 
solution to the problem. National Ex­
port-Import banks or their equivalent 
can take a payment denominated in 
ttransfer rubles, paid, for example, to 
West Germany by the Soviet Union in 
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an export contract, and discount this 
payment into West German.marks for 
the benefit of BRD firms which 
provided the goods in question." West 
German holdings of transfer rubles, 
accrued through exports to the Soviet 
Union, could, in turn, be used as a 
means of payment in trade with 
France, and so on. Since the key initial 

,direction of exports would be to the 
Soviet Union - beginning with massive 
exports of agricultural equipment and 
fertilizer with the aim of eliminating 
food shortages - the predominant 
currency holdings arising from this 
system of international trade would be 
transfer rubles. The transfer ruble 
would become the new international 

Angola Government Forges Program; 

Rocky's African Puppets in Trouble 

Nov. 19 (IPS) - The newly-created 
Ministerial Council of the Angolan 
People's Republic, headed by President 
Agostino Neto, held its first session in 

,Luanda yesterday, while government 
;troops of the Popular Movement Army 
(F AP LA) maintained a three-front 
offenSive against invading South Afri­
can and Zairean mercenaries. The 
major topic of the new governmental 

isession was the formulation and imple­
. mentation of policies of agricultural 
and industrial growth in the context of a 

!program of national economic 
development. 

The Popular Movement leaders dis­
cussed at length the on-going shortages 
of technicians and professionally­
trained labor, and the immediate poten-' 
tial of further Soviet aid to open this 
critical bottleneck. Already, technical 
and military aid, food and medicine are 
pouring into Luanda from the USSR 
and the East bloc. 
_, The implementation of a pro-develop­
'ment program in Angola immediately. 
thre.atens Rockefeller's ability to main­
tain the highly profitable apartheid 
regime in South Africa, and the sat­
telite looting operations maintained by! 
their black agent allies across the conti­
nent. "If the MPLA succeeds, thanks to 
massive Soviet intervention, in 
Angola," editorialized the N A TO­
controlled BRD daily Die Welt on 
Illesgay, "then President Mobutu of 

Zaire and Kuanda of Zambia will be on 
the firing line." 

On The Line 
Indeed, Sekou Toure, president of 

West Africa's Guinea Conakry, yester-, 
day reissued his Nov. 13 call for the • 
resignation of Organization of African 
Unity Chairman Idi Amin of Uganda. In 
a strongly worded statement, Toure 

. reiterated his view that the psychotic 
Rockefeller puppet Amin, who has 
openly joined with Mobutu and Kuanda 
in sabotaging the Angolan government, 
is unfit to serve as a spokesman for 
Africa's' population. Immediately, 
President Marien Ngousi of Congo 
Brazzaville joined Algeria and Ethiopia 
in endorsing the call. Uganda radio 
announced Amin's response today; the 
President will be leaving shortly for I 
Peking. 

Military Offensives 
Despite an invasion by both the 

Zairean and South African standing 
armies, and aided by white mer­
cenaries from General Antonio de 
Spinola's fascist Portuguese- Liberation 
Army and U.S. Green Berets, Angolan 
government forces continue to main­
tain military control of central Angola 
and to wage an offensive battle against 
the enemy. North of Luanda, the 
F APLA is slowly encircling strategic 
towns near Carmona, previously an 
FNLA stronghold. Intense struggles on 
northern roads accompanied FNLA 
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reserve currency. 
Under the Japanese·-lormar;-such 

trade would be directed through in­
ternational agreement, which poten­
tially insures that credits will be linked 
to the demand for productive in­
vestment throughout the world 
economy. Possibly to placate hostile 
factions in his own finance ministry, 
PremierMiki has left out the role that 
the Third World must play in the 
deliberations of such a body. Most 
obviously the oil-producing countries, 
but also theThird World ing�neral, will 
be equal partners in the determinatIon' 
of investment policies which im­
mediately concern their own deVelop-
ment. 

" 

attempts to stOij,J.his offe_,!�i'!'.e1>_� eil-' 
cling Luanda with the help of the 
Zairean army. South of Luanda the 
F APLA is preparing to move south 
from Novo Redondo to free Benguela 
and Lobito from the combined invading 
forces of the South African Army and 
the PLA, according to the Nov. 18 
Portuguese daily Diario de Noticas. In 
the Cabinda .enclave, Zairean mere 
cenary forces have been expelled by the 
FAPLA. 

In a wrecking operation designed to 
set up economic sabotage of the new 
Angolan government, a group of 
Reuters press agent� have been care­
fully laundering false military reports 
amid "hot leaks" in the British press 
about South Africa's involvementin the 
Angolan invasion for four days straight. 
Released by reporters expelled from 
Luanda by the government Nov. 16 
these false military reports are 
designed to create the impression that 
the capitol city is virtually strangled by 
a combination of FNLA-Zairean forces 
from the north and South Africa-Port�­
guese armored car columns from the 
south. They are intended to give in­
terested diplomatic and business in­
terests the impression that the Luanda 
government is about to collapse, and 
hence cut off the motion toward poli­
tical and economic development deal' 
with the Angolan People's Republic� 



�pecial Report 
Crash Fusion Support Grows; 

ERDA. Plans More Sabotage 
Nov. 15 - Fusion researchers present at the 
Plasma Physics Conference of the American 
Physical Society in St. Petersburg, Fla. this 
week endorsed an international crash 
program for the development of fusion power. 
Simultaneously, pro-development industry 
circles have strongly endorsed the expansion 
of the U.S. fusion .effort. This convergence of 
renewed scientific ferment with increased 
industrial interest in fusion research 
threatens a full exposure of the Energy 
Research and Development Administration's 
(ERDA) sabotage of controlled thermo­
nuclear fusion development. 

ERDA representatives at the St. Peter­
sburg conference hoped to down-play recent 
Soviet fusion breakthroughs in the Tokamak 
T-I0 and laser fusion research with calculated 
slanders of the Soviet fusion effort. Ignoring 
conference reports to the contrary, ERDA 
insisted that the Soviet program was really 
not all that good. 

Fusion in the Open 
An editorial and lead article on the collapse 

of the nuclear fission industry in the Nov. 17 
issue of Business Week indicates the growing 
factional alignment behind fusion. Widely 
read by the business community, Business 
Week stated bluntly that the U.S. energy 
program "must be re-oriented." Citing the 
"exponential growth" of radioactive wastes 
from fission reactors as a potentially un­
manageable problem, the editorial urges the 
government to "shift the emphasis of the 
(nuclear energy) program .. .Instead of 
launching a massive push for more fission 
plants - including breeder reactors which 
produce fissionable plutonium as a by­
product - the U.S. should pour more money 
intI) fusion power, which uses hydrogen 
isotopes . . .. Fusion's promise of clean, con­
trollable, efficient power is too good to pass 
up. The U.S.  should .put the brakes on the 
breeder program and push hard for fusion." 

This week, the Baltimore Sun, a widely 
read daily, correctly labeled fusion power as 
"the best hope" for solving the world's energy 
problems. The much-touted solar energy 
alternative was relegated to a mere secon­
dary priority. 

Industry Backs Fusion 
Industrial representatives, particularly 

within the agricultural machinery sector, are 
similarly backing the exp�nsion of the U.S.  
fusion program. Hans Voss, Executive Vice 
President of International Harvester, the 
leading manufacturer of tractors, informed 
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IPS this week that International. Harvester 
representatives are tremendously impressed 
by the 'Soviet fusion program. "The Soviets 
told us they would be producing power from 
fusion by the mid-1980s," Voss said. A few 
days later, Harvester representatives said 
they would consider lobbying in Congress for 
a crash fusion effort. 

A representative of Caterpillar Tractor, 
the second leading producer of agricultural 
and construction equipment, was sent to the 
St. Petersburg conference on Plasma Physics 
to gain information on fusion. The represen­
tative informed IPS that Caterpillar is con­
sidering private investment in the develop­
ment of fusion power. 

Fusion Scientists Factionalize 
More than 1500. world fusion researchers 

attended the Plasma Physics Conference in 
St. Petersburg. The heads of nearly every 
U.S.  fusion laboratory entered into informai 
alignments to reorient the crippled U.S .  
fusion program towards a broad-based ap­
proach with primary emphasis on basic 
research - a necessary requirement for the 
successful development of fusion power in the 
next decade. In private discussions, the 
scientists attacked ERDA policy of limiting 
fusion research to the single Tokamak 
machine at the Princeton Plasma Physics 
Lab. Such a singular approach would vir­
tually assure the failure of fusion develop­
ment. 

In fact, on the first day of the conference, 
ERDA's Division of Military Applications 
classified a conference paper on "Very High 
Gain Pellet Configurations in Laser Fusion" 
which was to report on the work done at the 
Lawrence Livermore Lab in Calif. on the 
structure of laser pellets for inertial con­
finement fusion. 

Two scientists have agreed to talk to 
members of the staff of the Senate Govern­
ment Operations Committee, who next week 
will begin investigation of ERDA's sabotage 
of fusion. 

Faced with growing opposition to the ERDA 
program, ERDA officials reacted with typical 
blundering. ERDA head Robert Seaman 
mysteriously failed to show up for. his 
scheduled presentation, while Robert Hirsch, 
head . of the Controlled Thermonuclear 
(fusion) Research division, attempted to 
create a controlled environment for the 
discussion of the fusion program. To cover for 
ERDA's policy of the "one road" to fusion 



development, Hirsch took advantage of 
President Ford's proposed $28 billion general 
budget cuts to threaten major cuts in the 
fusion budget. In particular, the important 
.Syllac theta-pinch machine at the Los Alamos 
Lab would be terminated. According to 
sources at the conference, Hirsch had stated 
earlier at Los Alamos that "the science phase 
of the controlled thermonuclear research 
effort has been completed. Technology is now 
the major object of the program." Hirsch did 
"not want any bad mouthing of the 
Tokamak." 

• parable or even better than the Tokamak. 
Scientists from Lawrence Livermore and the 
Francis Bitter Magnet Labs reported that if 
recent successes with the respective Mirror 
andAlcator machines were "followed up by 
new major experiments, their experimental 
work would reach breakeven conditions in the 
next few years. 

Research reports presented at the con­
ference were sufficient to show that the single 
track program just will not work. In case 
after case, plasma physicists reported on 
major advanc.es in other approaches to fusion 

. development. The Soviet and West German 
scientists reported that the Stellerator 
machine, a variant long ago dropped in the 
U.S. ,  achieved plasma confinement com-

Soviet progress in both the Stellerator­
magnetic confinement approach and the 
laser-inertial confinement approach promp­
'ted ERDA to circulate their slanders of the 
Soviet program .. According to this 
whispering,  "The Soviet Toka m a k  
leaks . .. their Stellerator is not a s  good as they 
say . . .  their laser work is just not competent." 
But U.S.  scientists were fully aware that thl� 
Soviet approach has put them years ahead of 
the U.S. effort. The Soviets' Tokamak 
program is scheduled for power production in 
the early 1980s. 

...special Report 

Press Covers Up Drive of French Communists 

to Contain PCI Agents 

Nov. 18 (IPS) _·It is not often that the 
New York Times devotes glowing front­
page coverage to the meetings between 
Western European Communist Party 
leaders. Yesterday's Times, joined by 
such authoritative European' news­
papers as Die Welt, Le Monde, the 
Danish Politiken and others, reported 
the joint communique issued last week­
end in Rome by Italian (PCI) and 
French (PCFj Communist leaders 
Berlinguer and Marchais as a major 
victory for the notorious CIA-agent 
"polycentrist" leadership of the PCI. 

Informed political analysts have 
noted that the so-called "joint com­
munique" is a mere paste-up of the 
fundamentally opposite policies of the 
h a rd l i ne i nternatio n a l i s t  P C F  
leadership and the Italians. The first 
half of the document, stressing a con­
junctural crisis perspective and the de­
mand for scientific and technological 
advance under the essential vanguard 
leadership of the working class - was 
probably written by PCF Politburo 
foreign affairs specialist Jean Kanapa. 
The second half, which puts forward the 
typical PCI garbage of "pluralism" 
allowing capitalist tendencies the 

"democratic right" to sabotage needed' 
working-class economic policies -
reveals the fine hand of PCI Secretariat 
member Gian Carlo Pajetta. 

The contradiction indicates that the 
real content of the PCF-PCI meeting 
occurred behind closed doors and was 
not reflected in the communique. Ac­
cording to a reliable source high in the 
PCF leadership, the public document 
was an official appeasement tactic 
aimed at the European communist 
parties generally, and most notably the 
West German party (DKP) which is 
known to house an agent faction set up 
and controlled by the Italians. The 
source revealed that the PCF has put 
intense pressure on the PCI over the 
weekend to re-orient the Italians' anti­
Soviet policy. This is th� traditional 
iway in which Communist Parties 
handle interventions into fraternal 
parties. 

Complementing what may be a PCF 
move to take the leadership of the 
Western European Communist Parties 
in anticipation of the Berlin meeting of 
the European parties, the Soviet mili­
tary newspaper Red Star published an 
article which calls in the strongest' 
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terms for inter-party coordination in 
political and ecomonic matters to 
"define the common line." The author 
names each party in the Soviet bloc that 
has affirmed this principle at their 
party congresses-with the pointed 
exception of "polycentrist" Rumania. 
This not-so-subtle reprimand to the 
Rumanian peasant-king Ceaucescu is 
in addition a warning to the PCI and a 
model for the PCF, significantly timed 
with the PCI·PCF meeting. 

Whi.1e the Marchais-Berlinguer talks 
proceeded in Rome, the Provisional 
Organizing Committee for a new 
leadership in the Italian Communist 
Party held its regular meeting in 
Bologna, the traditional communist 
stronghold in Italy. The P.O.C. mapped 
out steps for building the Italian party 
of Cunhal by ousting the agents Amen­
dola, Berlinguer, and Pajetta from the 
party. The assembled PCI cadres, all 
experienced pro-Soviet organizers over 
recent years, approved a letter to fra­
ternal parties urging them to support 
their historic effort to clean the agents 
out of the ranks of the communist 
movement. 



Special Report 

LaRouche Cancels San Francisco Tour , 

Warns of Continued Terror 

CHICAGO, Nov. 19 (lP�) - U.S.  Labor 
Party presidential candidate Lyndon H. 
LaRouche, Jr. announced here that he 
has cancelled his scheduled campaign 
appearance in San Francisco today. 
LaRouche stated that his deci­
sion is based on the Justice Depart­
ment's continued coverup of the 
assassination plot against him, sig­
nalled by a threat from Charles 
Manson that the U.S. Labor Party re­
ceived in San Francisco Nov. 9 .  

safe as possible " only atter workers 
barraged the office of Mayor Daley. 

Speaking in Detroit earlier this week 
before workers from 18 plants through­
out the Michigan industrial corridor, 
LaRouche made clear that Rocke­
feller's all-out deployment against the 
U.S. Labor Party is a desperate effort 
to sabotage the formation of an Inter­
national Development Bank for eJ[­
panded trade and development, now 
being debated by advanced sector 
governments at the Paris economic 
summit. 

In Detroit, LaRouche spoke before a 
two-state USLP rally of over 1 50 organ­
izers, workers, and unemployed anl ill 
Seattle to press, USLP members and 
supporters at a state rally and to 70 
students at Reed College in Portland, 
Ore. 

The presidential candidate cited the' 
c'oincidence of a series of threats direct- , 
ed at the Labor Committees in the past 
ten days : a letter received yesterday by 
the European Labor Committees in 
Paris attempting to link the organ­
ization to the NATO-deployed Baader­
Meinhof terrorist gang ; death threats 
received by the Latin American Labor 
Committees in Mexico from the CIA­
controlled death squad, the September The theme was the same: the IDB 
23 League ; and the threats against the must be implemented within the next 90 
Labor Party from Manson, whose loyal days if the world is not to suffer hunger, 
zombie Lynette 'Squeaky' Fromme disease, and economic holocaust al­
attempted to assassinate President ready devast�ting parts of Asia and 
Gerald Ford in September. Latin America. At a Labor Organizers 

LaRouche laid the responsibility for Defense Fund reception organized by 
this coordinated campaign squarely at , Seattle trade unionist Larry Meyers 
the National Security Council and Vice- laRouche demonstrated to liberals and 
President Nelson Rockefeller. "At- trade unionist how the USLP can win 
torney General Levi is wilfully and the 1976 elections: by irqplementing the 
d�Iiberately covering up the U. S. end of ID B in the next 90 days through a pincer 
dRs international terror campaign." organizing movement in Europe and 

LaRouche emphasized that the lives the United States. 
bf art othet pl'esidenral candidates, and On Monday Nov. 17 at 9 a.m. EST 
other political figures are in danger as ' Attorney General Levi received a tele­
long as Rockefeller, and Levi remain in ' gram from laRouche demanding to 
Pllblic office. ' know if the Justice Department would 

New World Leadership for USA ' investigate the threats against him. 
t>espite Rockefeller's threats, the The telegram stated that LaRouche 

. LaRouche presidential tour throughout would not extend his tour to San Fran­
the' h\diIstrial 'cities' of Clevetand, De- t cisco Nov. 19 as planned unless Levi 
troit, Seattle, and ijow Chicago)as been responded by 10 a.m. that morning. 
s�cured a nationwide mobilization of While Levi's office at first refused re­
the Labor Party aDd its supporters. In fused to admit that it had even received 
the last week, hundreds of workers thEt telegram, by the end of the day the 
have called the media demanding Justice Department decided, in light of 
coverage of the Manson threat, and of working-class pressures, "to tell the 
Levi's refusal to inVestigate it. Over Labor Party through its Criminal Divi-
250,000 leaflets and press releases have sion lawyer Richard Cubbage, that the 
been passed out nationwide. In Chi- department had ordered the FBI to 
cago, the Superintendent of Poli�e was investigate Manson's threats. 
directed to provide police protectIOn for This investigation has not proven to 
LaRouche "in order to make his visit as be serious. F. Steele. head of the 
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Criminal Justice' Division of the U.S. 
Attorney office in San Francisco told 
the USLP that he had heard from bis 
secretary that Cubbage had told the 
FBI to carry out "some more Inter­
views." San Francisco FBI spokesman 
Tibaldi said, however, that the informa­
tion concerning the case was "privi­
leged" and refus,ed to confirm that any 
investigation was taking place. 

The same day, two qualified and inde­
pendent California sources confirmed 
that Manson was the authentic author 
of the threatening letter signed with his 
n a m e .  Q u a l i f i e d s o u r c e s  
in the San Francisco press corps in­
formed the Labor Party yesterday that 
Sandra Goode, Manson "family" mem­
ber and Fromme's roommate had iden­
tified the letter as written by Manson. 
The clear identification of Manson thus 
confirms that the modus operandi cur­
rently being used against LaRouche 
parallels that used in Fromme's at­
tempted assassination of Ford. 

Why San Francisco? 
As the Nov. 1 9  target date for the 

laRouche San Francisco appearance 
neared, the San Francisco arm of the 
Justice Department maintained its 
refusal to provide adequate security 
precautio}!s �or t.b�J)re,�dential candi­
date. ASsI9tant San Francisco ' Police 
Commissioner Jeremiah Taylor - a 
leading operative of the Law Enforce­
ment Assistance Administration, over­
rode a decision by local police to pro­
vide police protection to LaRouche. 
Said Taylor: "We have sources which 
make us think protection is unneces­
sary." Taylor, who has been targeted 
by the Labor Party's Operation Marie 
Antoinette, first came to light as the 
coordinator of the "Stop-and-Search" 
police-state operation during the so­
called hunt for the "Zebra" murderers, 
a CIA zombie gang. 

Despite working class efforts which 
briefly broke the press blackout in the 
city, it is precisely the existence of a 
controlled environment in San Fran­
cisco - composed of LEAA police and 
their sewer counterparts in zombie col­
lections throughout the city - which 
makes it such suitable territory for an 
assassination. 



Agrarian Reform in Portug� 
The Lessons of a Successful Peasant Revolution 

At the Portuguese Communist Party's 
"Conference of Peasants of the North," held in 
the city of Oporto last February, thousands of 
small peasants and farm workers gathered from 
miles around to discuss the solutions to Portu­
gal's al'!ricultural backwardness, which has 
caused the enmiseration of the vast majority of 
fully one-half of Portugal's 8 million population. 
What was published in the final document, fol­
lowing intensive conference discussion, was the 
highest level of conceptual awareness to date on 
the part of the organized rural proletariat of an 
underdeveloped country : any real improvement 
in the agrarian situation of the underdeveloped 
sector necessitates an alliance with the working 
class to provide the massive inputs of agri­
cultural technology from the industrialized na­
tions. 

In the way of solutions, the lengthy document 
outlined how a policy for "the importation of two 
or three selected tractor models which offer the 
best guarantees of quality" must be imple­
mented along with the necessary inputs of "ferti­
lizers, agricultural machinery and chemical pro­
ducts." The document furthermore detailed the 
need to promote the "rec6nversion of milk pro­
duction via mechanization� '  and the expansion of 
corn production through the "improvement of all 
of agricultural technology." 

It  was with that rigorous international 
programmatic perspective that the PCP­
mobiHzed farm workers and small peasants to 
expropriate over 2 million hectares of large land­
holdings (iatifundios) since the left-wing mili­
tary coup, April 25, 1974. Today, with the indis­
pensable aid of Portugal's industrial workers, 
the peasants and farm workers are well on their 
way toward implementing an authentic agrarian 
reform in a country long acknowledged to be the 
most agriculturally backward in Europe. 

The success of the peasant revolution in Portu­
gal. as opposed to the disasterous defeats of t.he 
peasant upsurges in Mexico and Italy in the 
early part of the centurY. is intimately connected 
with the PCP cadres' ruthless adherence to two 
essential facets of a successful rural organizing 
strategy. First. the struggle of the rural prole­
tariat must be linked to the struggle of the urban 
working class through the forging and continued 
strengthening of a worker-peasant alliance. 
Second. a rigorous programmatic policy must be 
promoted which is based on the modernization 
and expansion of agriculture via mechanization 
- a,policy which can only be implemented with 
the help of the industrial workers in the ad­
vanced sector.' 

A Baekground of Repression 
The current PCP-led drive for agrarian reform 

in Portugal emerged after more than four 
decades of brutal repression by the police forces 
of the Salazar and Caetano dictatorships. Each 
successive rural proletarian struggle was won 
only through long years of imprisonment. torture 
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and murder at the hands of the infamous PIDE 
(secret police) .  

In the Alentejo region. the huge latifundio area 
in southern Portugal populated mainly by land­
less farm workers. the PCP's local organizations 
penetrated the entire region by the mid-1940's. 
Despite the bloody repression, they immediately 
led the "struggle for bread" during the "great 
years of famine." 

Through the distribution of the clandestine 
southern farm worker organizing newspaper, 0 
(!:ampones and the operation of the underground 
Radio Livre Portuguesa. the PCP then led the 
struggle for the 8-hour day. the mass action by , 
200.000 southern farm workers in May of 1 962. 
and the struggle for labor contracts. The latter 
was not won until after the April coup. Today. as 
a result of the PCP's vanguard role in defense of 
the interests of the southern farm workers, "the 
Alentejo is. without a shadow of a doubt, the zone 
of the country of greatest PCP influence" ac­
cording to a PCP central committee member. In 
some districts over 50 per cent of the population 
are card-carrying members of the party. 

In the largely minifundia-dominated north of 
the country, where hundreds of thousands of 
small peasants and tenant farmers scratch out 
an existence on half hectare plots of land, the 
less socialized, more isolated nature of the pea­
sants made PCP organizing more difficult. 
Nevertheless, through the clandestine PCP 
northern peasant organizing newspaper A Terra, 
PCP militants consistently defended the rights of 
the small peasants, who were frequently thrown I 
off their miserable plots at the whim of the large 
landowners. 

The April Opening 
After decades of such wretched conditions and 

wholesale repression, one of the PCP's first 
marching orders following the overthrow of the 
dictatorship was to mobilize for the expropria­
tion of uncultivated lands mainly the latifundios 
owned by absentee landowners. In most cases, 
the PCP followed up the land seizures by organ­
izing the farm workers and small peasants into 
agricultural cooperatives. like the "Red Star 
Cooperative" just north of Lisbon. Highlighting 
the essential vanguard role of the PCP in leading 
the agrarian reform process. PCP head Alvaro 
Cunhal began a speech before thousands of rural 
workers at the Red Star Cooperative, March 
30th, by saying: 

"Comrades : Each man lives and dies. but 'the Party remains. The working class re­
mains. the working people remain. The 
ones who make revolutions are the people. 
the ones who transform life are the 
working people. Agrarian reform is also 
what we all want. But it is the working 
people of the fields, with the help of the 
industrial workers of the cities and under 
the leadership of the Communist Party. 
that the agrarian reform for which we 



have struggled so long will surely be 
realized . . . . .  

Only two months earlier. the land occupied by 
the cooperative was an abandoned latifundio and 
a "spectacle of desolation and death." Now. 
Cunha I added. thousands of workers come to see 
"how the peasants of Red Star could pull the 
fields out of abandonment. how the cattle could 
be pulled from death. and how a new agriculture 
could start to be contructed." 

After widespread forceful land seizures had 
already taken place. mainly in the Alentejo 
region. with the dual goals of " improving the 
conditions of life of the rural proletariat" and 
promoting a "radical increase ·in agricultural 
production." the government has been forced to 
legalize the land seizures through a land reform 
decree that set limits on the amount of lan4 that 
could be individually owned. . 

. - Org&nizing the Small Peasant 
The mobilization of the northern peasantry 

was a more difficult task. Their more backward 
sociological make-up is coupled with an artificial 
antagonism.created between the small peasants 
and the landless farmworkers. The large north­
ern landowners had coopted many of the small 
peasants into joining their landowners' asso­
ciation, playing on their self-delusions that they 
are "landlords. not oroducers like the PCP­
organized farm workers. , . 

Soon after the April couP. Cunhal clearly out­
lined that the small peasantry is an ally of the 
working class. The mobilization of the peasantry 
is an "indispensable condition" for the victory of 
the revolution. Addressing this problem at the 
party's Seventh Congress last year. Cunhal af­
firmed that what is necessary' to link the peasan­
try to the revolution are the "concrete measures 
that respond to (the peasants')  most immediate 
needs and solve them." "Propaganda is very 
necessary." Cunha I added, "but what will politi­
cally bring the peasantry over to the revolution 
are not words. but acts." It is using the new 
political situation to force through the elimina­
tion of the uncultivated lands. and the offering of 
compensating prices for their products .. Cunhal 
continued. that the peasantry will become a 
"firm ally" of the revolution. 

As for the base-level aspects of this peasant 
organizing strategy. the PCP has consistently 
focused on building the class consciousness of 
the peasant through organization membership in 
a "peasant league" or a type of cooperative ' 
which will defend the class interests of the 
peasant. The peasant organizing bulletin 0 
Arado directly conveys this point: "The only 
way that small peasants like us can begin to im- . 
prove our conditions of life is by organizing our­
selves into cooperatives. Cooperatives will not 
solve all of our problems (lack of roads. sewage. 
doctors ... etc . ) .  but since they are a form of our 
orgAmzilfion; they will permit us to struggle for 
the support that the State must give us (lower 
prices for fertilizers, the support of agro-techni­
cians and aid for the purchase of machinery)." 
In terms of what forms such an organization can 
illitil!l!y. ta�e. 0 Arado adds that "a cooperative 
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can start just as an association for the purchase 
of fertilizers or for the sale of the products that 
our lands produce." What is important. however. 
is that the normally isolated and paranoid pea­
sant enter into a social context in which his class . 
interests can be brought to the surface and 
defended. 

The PCP then moved to unite the struggle of 
the small peasants with that of the farm workers 
by holding joint meetings between the two 
groups and focusing on how the "common 
enemy" is the big latifundists who exploits them 
both. Once the small peasants were made aware 
that the Communists were not out to take away 
their miserable plots of land, it became more 
difficult for the latifundists to rally the small 
peasants against the seizure of the big estates. 
Many of the small peasants actively took part in 
that process throughout large areas of the south. 
as well as in several areas of the north. As an 
i mmediate result of the fromation of 
cooperatives. the summer 1975 grain harvest in 
the cooperative areas increased by as much as 30 
.per cent over the harvests of the previous years. 

Goncalves Government 
Soon after the widespread formation of 

cooperatives. Alvaro Cunhal. providing the 
necessary programmatic orientation. stressed 
that "the liquidation of the latifundios does not 
only mean the destruction and disappearance of 
the latifundios. It is necessary to know what to do 
next." 

In this respect. the 5th Provisional govern­
ment. headed by the pro-Communist Prime 
Minister, Vasco Goncalves. began to move full­
scale to create the conditions for the expanded 
rep(oduction of the agrarian sector. Through a 
wide-ranging series of decrees. across-the-board 
cuts of 30 per cent in the price of fertilizers were' 
offered to the cooperatives and small farmers in 
order to eliminate their exploitation by the big 
intermediaries. A huge agricultural credit fund 
was set up for that sector to facilitate the pur­
chase of the necessary agricultural technology. 
On -a broader scale, funds were allocated for the 
huge Alqueva irrigation project in the sou:th. 
which would double the amount of irrigated land, 
while increasing agricultural production tenfold. 
As a preliminary emergency measure, mean­
while. excess wine production was bought up by 
the government so as not to cause the bank­
ruptcy of that sector. Finally. faced with an 
intensifying economic boycott by the major 
capitalist countries, the Goncalves government 
initiated trade deals with Socialist-bloc countries 
in order to maintain production. 

lluring the' same period that "popular 
assemblies" and "Committees in Defense o( the 
Revolution" (CDRs) were formed to guard 
against economic sabotage by internal reac­
tionary forces and ·to ensure the maintenance of 
production. Most of these organizations included 
the participation of both rural and industrial 
workers. and received the active support of 
soldiers and sailors. 

It was not until after the fall of the Goncalves 
government in the late summer of 1 975. however, 



that it became objectively and immediately 
necessary for the worker-peasant alliance to 
demonstrate its strength. Portugal came under 
an intense bombardment of internal and exter­
nal NATO-led pressures. The agent-dominated 6th 
government reneged on most of Gonc;alves' pro­
development measures. The survival of .the 
agricultural cooperatives was being threatened 
by the government's open economic sabotage 
and anti-development policies. It was at this 
time that the class-for-itself embryo went into 
action in Portugal. 

In early October, Portugal's industrial prole­
tariat fully mobilized "in defense of the struggle 
for agrarian reform of the southern farm­
workers." Following an unprecedented PCP­
sponsored rally in Lisbon, including the parti­
cipation of thousands of industrial workers, rural 
workers and soldiers, a fullscale working class 

. offensive against the agent government began, 
accompanied by qualitative leaps in the revo­
lutionary consciousness of both industrial and 
rural workers. 

* At the first meeting of Farmworkers and 
Metalworkers of the South, near the city of 
Evora, the latter agreed to break the govern­
ment's block of agromachinery deliveries to the 
southern cooperatives by delivering the needed 
machinerY direct from the factory warehouses 
to the farm workers. The bill was sent to the 
government! 

* At a farm worker-industrial worker-soldier 
meeting in the Lisbon industrial suburb of Bar­
reiro, military spokesmen agreed to use Army 
transport vehicles to deliver the necessary ferti­
lizer and seed shipments to the southern farm­
workers. a promise which was fulfilled scarcely 
a week later. 

* Chemical workers in the industrial city of 
Setubal sent shipments of artificial fertilizers 
direct to the cooperatives. 

* In a show of reciprocal and active Class soli­
darity last week a column of at least 100 trucks 
loaded with southern farm workers and peasants 
drove into Lisbon to support the wage demands 
of the striking construction workers. Their soli­
darity was a majodactor in forcing the govern­
ment to give in to the demands and consequently 
scrap its "emergency austerity plan." 

* In the north of Portugal, a "Movement of 
Farmers of the North" has emerged in the city of 
Oporto to set up commissions " in every parish in 
the north" and to link up with the struggle for 
agrarian reform of their "southern comrades." 
This comes only weeks after agricultural work­
ers and trade union leaders from the south went 
up to Oporto to organizer support for agrarian 
reform. .. . -

Today, swept by the force of ·this .PG>-Ied 
worker-peasant-soldier alliance that is tightening 
its grip around the necks of the austerity agents of 
the 6th government, the Portuguese rural work­
ers are no longer accustomed to saying "If I 
don't see agrarian reform my children will. "  They 
are active participants inassuring its final victory. 

International Implications 
The victory of the PCP-led agrarian reform 

movement will begin the process of building the 
urban and rural infrastructure of a twentieth­
century society ; an object lesson in socialist 
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planning for such agriculturally backward re­
gions as Italy, Latin America. Africa and Asia. 

The success of an integrated program of agri­
cultural development in Portugal depends on the 
provision of capital goods and materials from 
the worldwide productive network and demands 
the full productive employment of the world's 
working class. The increased production of 
wheat l,lnd corn in Portugal, for example. ini­
tially made possible through the collectivization 
of arable land, will increase the demand for ferti· 
lizer from the chemical industries of the Ruhr 
and Northern Italy, and for agricultrual equip­
ment from the auto plants in France. Germany, 
Spain and Italy. Not only will Portugal become a 
major supplier of food. but the rapid develop­
ment of the urban, industrial working class will 
convert Portugal into a supplier of vital manu­
factures to the Third World. 

To insure that victory. the fight for agrarian 
reform of the Portuguese worker and peasant 
must be linked to the fight for international 
development via an International Development 
Bank and expanded East-West trade. 
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The Alentejo region in Southern Portugal. 
clearly dominated by the PCP's agrarian reform 
organizing. is an area of large, increaSingly 
mechanized agricultural collectives. Its primary 
crop is wheat. In contrast, the northern region is 
dominated by smal l ,  labor-intensive grape and 
cattle producing farms. Until recent PCP organ­
izing inroads, the landless peasant has been 
ea.sily pitted against the small. landowning farmer. 
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