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I. PRIORITIES

PANIC CONTINUES 0N CURRENCY MARKETS

FEBe 12 (IPS)==YESTERDAY’S PANIC CONTINUED ON THE EUROPEAN CUR-
RENCY MARKETS TODAY. WITH THE FOREX MARKETS REPORTING HEAVY
TRADIMNG, IHVESTORS AND SPECULATORS CONTINUED TO DUMP LARGE QUAN-.
TITIES OF U.Se DOLLARS. THE PANIC WOUL:) YAVE BEEN WORSE HAD U.S,
FOREX MARKETS BEEN OPEW. THE MARKETS WERE CLOSED FOR LINCOLNZG
BIRTHDAY.,

UEANWHILE, THE BUMDESBAMK MOVED FOR THE SFCOND DAY IN A ROW 10
SUPPORT THE FRENCH FRANC. YESTERDAY THE 75T CERMAN CENTRAL BARNI
HAD REACHED AN AGRECMEHT WITH ITS FRENCH COUNTERPART, THE BAMNK OF
FRANCE, TO MAINTAIN THE CUNRENT VALUZ OF TH® FRAMC THROUGH INTER-
VENTIONS ON THE MARKETS. TUIS if0Vi: HAS REFJ INTERPRETED AS AN
EXPLICIT REJECTION BY LEADING W1ST GRERYWAN FIHANCIAL AND INDUSTRI-
AL CIRCLES OF THE DOLLAR=-DEUTSCHMARK SCHE S PRUPOSED BY LEADING
WALL STREET FINANCIERS., AS A RESULT OF T INTERVENTION, THE
FRANC ACTUALLY ROSE I VALUE TODAY AGALNST THE DOLLAR.

THE BUNDESRANK ALSO INTERVENRED To SUPPORY TiHE DOLLAR TO PRE-
VENT THE UeSe CURREKCY FROM FALLING T0O LOW IN RELATIONSHIP TG
THE DEUTSCH¥ARK, wHICH WOULD INCRFEASE PRESSUNE FOR A DEUTSCHMARYK
UPVALUATION. THE DOLLAR FELL TODAY MODERATILY AGAINST THE
DEUTSCH!MARK .

BRD FINANCIERS OPPOSE NILLAR=DEUTSCHIARK AXIS

FEBs 12 (IPS)~—=THERE 13 SIGNIFICANT RESISTANCE AMOAG WEST GrEaA
INDUSTRIALISTS ANDL FINANCIGZRS TO PROPOSALS BEING FTELDED BY THE
WALL STREET FINANCIER NETwORK TO RESTRUCTUREZ THE WORLD MONETARY
SYSTEM AROUND A "DOLLAR=-DEUTSCHUARK AMNIS."™ IN INTERVIEWS WITH
IPS TODAY, SEVERAL LEADING DANKIMG AND INDUSTRIAL SPOKESMEN DE=-
NOUNCED THE PLAH, WHICH HOULDL LMNVOLYE THE ESTABLISHMENT OF A PAR~
ITY BETHEEN THE DOLLAR ANMD MARK AND THE UPVALUATION OF THZ WEST
GERMAN CURRENCY, AS WUMHECESSARYM™ AND WUHHORKABLE WM

"A DOLLAR=-DEUTSCHMARL AXIS WOULD BE VERY BAD. THERE 1S NO NE-
CESSITY FOR IT," A LEADING wEST CGERMAN RANKZR SAID TODAY. WIT’S
THE LAST THING TO DO. PROFITABILITY OF INVESTHENTS IN THE DOLLAS
SECTOR IS NIL."

(MORE)
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"TO DESTROY THE SHAKE (THE ANRANGEMEMT 3Y WHICH EUROPEAN CUR-
RENCIES ARE ALLOWED TO FLOAT AGAINST EACH OTHER AND ARE MAIN=- /i>
TAINED AT MINIMUM PARITY LEVELS DY CENTHAL 3ANK INTERVENTION)
WOULD DESTROY EUROPE, AXD THE COMMON MARKET, " SAID ANOTHER BANKER
WITH EXTENSIVE CONNECTIONS TO ATLANTICIST DANKING CIRCLES. 'NO,
1T (THE DOLLAR-DEUTSCHIARK AXIS) IS HNOT POSSIBLE."

BRD AND SWISS BANKIHNG CIRCLES EXPRESS OPEMNESS
REGARDING ITALIAN DERT MORATORIUY

- FEBy 12 (IPS)=—=WITH CONTINUED CHAQS GRIPPING THE CURRENCY MAR-
KETSy WEST GERMAN AND SWISS BANKNING CIRCLES ARE EXPRESSTHG AN IN=
CREASING OPENNESS TOWARD PRNOPOSALS FOR Al ITALIAX DEET MORATORIUM
"IN THE GVENT THAT ALL ELSE FAILG.®

WTHE DEBT MORATORIWM IS 20K’ IF THERZ 1S WO OTHER WAY." A LEAD-
ING WEST GERMAN FINANMCE OFFICIAL Il A WEST GERNAX STATE TOLD IPS
TODAY: THE OFFICIAL ALSO REACTED FAVORABLY TO A PROPOSAL PUT
FORWARD EARLIER THIS WEEK DY 52, RATIT, THE HZAD OF THE FOREIGN -
TRADE DESK OF THE ITALIAN INDUSTRIAL GIANT MONTEDISON, PROPOSING
ITALTAN INTEGRATION INTO COMECON.

A TOP EXECUTIVE OFFICER OF A SUISS BANK TOLD IPS REPORTERS TO=-
DAY THAT 9THE NORLD MONETARY SYSTEY IS GOIMNG UNDEResseIT?S ALREA=-
DY NOWN., THE ITALIANS WILL PROBABLY GO WITH THE DEBT MORATORI=-
UM." THE SWISS BANKER ALSO ACKNOWLEDGED HIS SUPPORT FOR TRANSI-
TIONAL, GOLD-BACKED EUROPEAN CURRENCIES AND REMOVAL OF THE BANK=-
RUPT UsSs DOLLAR FROM ITS CENTRAL ROLE IN CU"RENCY MATTERS. W"THE
CENTRAL BANKERS MUST ACT (0 THIS)," HE DECLARED. :

OPPOSITION IN FINANCIAL PRESS TO NZUTSCHMARK "UPVALUATION®

FEBe 12 (IPS)=—WEST GERYAN RESISTAMNCE TO UPVALUATION OF THE
DEUTSCHMARK WAS REPORTED TODAY RY THE INTERNATIOHAL FINANCIAL
PRESS. INFLOWS OF SPECULATIVE FUNDS INTO TH: MARK, IN PART
BROUGHT ON BY THE ATTEMPTS BY WALL STREET AMD THE UlS. FEDERAL
RESERVE TO COLLAPSE WEAKER EUROPZAN CURKEMCIES, HAVE PUT PRESSURE
ON THE BORN GOVIERNJMEMT TO OFFICIALLY RAISE 1HE MARK’S VALUE. THE
WALL STREET FINANCIER NETWORK SEEKS TO FORCE A HARK UPVALUATION
AS PART OF ITS ATTEMPT TO ESTABLISH A DOLLAR-DEUTSCHMARK CURREN-
CY AXIS.

TWO ARTICLES IN THE JOURNAL OF COMMERCE CONCLUDE THAT WEST
GERMAN SOCIAL DEMOCRATIC CHANCELLOR HELMUT SCHAIDT IS "CERTAIN TO
RESIST FRENCH DEMANDS rFOR REVLUATION,® 3ECAUSE THIS WOULD INJURE
THE ELECTORAL CHANCES OF HIS GOCIAL NEMOCRATIC PARTY.

BOTH THE MEW YORK TIMES ANUD THE W5ST GERAAN HANDIELSBLATT, THE
LEADING PAFER OF WEST SGERAN THDUSTRIALISTS, ENMPHASIZE THE FRAN=-
CO-GERMAN COOPERATION ANHOUNCED YESTERDAY TO KEEP THE EUROPEAN
CURRENCY WSNAKE"™ FROM DISINTEGRATION, DEAYING THAT ANY NEW PAR-
TIES WILL BE ESTARLIS!ED. )

EDITORIALLY, TH: GAULLIST=COMNECTED TXNDUSTRIALISTSZ WEEKLY,
THE DEUTSCHE ZEITUNG, ASKED “WHAT GORLD AMID WHAT PERIOD DO THE
FANTASIZERS LIVE IN WHO ARE ONCE MORE CONSIDERING A REVALUATTON
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OF THE MARK?..,NOW, OF ALL TINES3, TH: OSTATE OF THE GERMAN ECONOMY
AND ABOVE ALL THE EXPORT SITUATION SPCAX A G A I M ST A NEW '
REVALUATION." THE RIGHT=WING DAILY DI WELT, REFLECTING THE o
SPLIT WITHIN BANKING AN DNDUSTRIAL CIRCLES ON THE QUESTION, RUNS
A MAJOR ARTICLE BY FORMET FIRANCE MIVISTER ZARL SCHILLER, AN AT-
LANTICIST SPOKESMAN, SAYING REVALUATION IS LONG OVERLUE, HHILE
EDITORIALIZING ON THE DANGERS 0 JUST 3UCH A MOVE AND TERMING IT
"POLITICAL PRESSURE." LEADING HWEST CERUAN BANKERS AHD INDUSTRI-
ALISTS ALSO PRIVATELY AFFIRI THAT A 2EVALUATION HOULD INJURE THE '
FOREIGN COMPETITIVENESS OF GERMAN SZXPORT ANUFACTURERS, AlUILE A

- COLLAPSE OF OTHER EUROPEAN CUPHENCICS «OULD) END MAJNR TRADING
PARTHERS? ABILITY TO RUY SUCH ZXPNRYLS,.

CZECHOSLOVAKIA AMNOUNCES SUPPORT FO&

MANCINI=-ANDREOTTI PRO=DEVELOPMENT ALLIANICE

FEBe 12 (IP3)-=THE CZECUHOSLOVAKX DAILY iDL PRAVO FER, 10 EXPLIC-
ITLY SUPPORTED THE ALLTAHCE OF THT ITALIAN SOCIALIST PARTY (PSI)
AND THE ANTI=-AUSTERITY HING OF THE CMIISTIAN DEMOCRATIC PARTY
~(DC) LED BY GIULIO AMDREOTTI. THE ARTICLE ALSO IDENTIFIED TH=

UeSe AS THE FORCE ATTTMPTING T0 PREVENT THIS ALLIAMCE FROM CONe
SOLIDATING.

THE RECENT ATTACK Qi THE ITALIAr LIQA, "WNTE RUDE PRAVO, WAS
INTENDED "TO PRESSURE T'E SOCIALISTE Tn D202 HEIR POLITICAL AND
ECONOMIC DEMANDS WHICH ARE A DPARTIAL STAND IN THE INTERESTS OF
THE WORKING CLASS IN A HORSENING SITUATIOH.Y

YNQ LESS SUSPICIOH WAS CAUSEZD RY T RECENT PUBLICATION QF
CORRUPTION SCANDALS CONTCEDRNING CIA rUHDS GIVEN TO ANTI-COMMUNISTS,
eee (ONE OF THOSE NAMED), ANDREOTTI, IS FAVORED BY THE SOCIALISTS
~eeoFOR HIS NREALISM AMD IS SYMPATHY TO A CLEAR CHAMOE IN GOVIERN=-
MENT POLICYeeooTHE CHOICE OF NISCREDITED MANTES LEADS EXPERTS ON
THE SITUATION TO THE CONCLUSION TERAT TM'ERE IS AMERICAN INTERFER-
ENCE IN THE GOVERNMENT CRISIS, WITH THE GOAL OF CONTAINING THE
INFLUENCE OF THE LEFT O TR FUTURE COMPOSITION OF THE GOVERNMENT
AND ITS PROGRANM.Y

THC AGENT-LED ITALIAN COMIIUNTST PARTY (2C1), WHICH HAS SPON=-
SORED MAJOR PRO=AUSTERITY PROGIKAIS FOR ITALY, 1S MENTIOMNED ONLY
BRIEFLY, AT THE E®D OF THE ARTICLE.

GAULLIST ATTACKS MOMETARY ANARCHY

FEBe 12 (IPS)==IN THE FIEST DIRECT JAULLIST WESPONSE TO THE WAVE
OF SPECULATIO!N AGAINST EUROPZAY CUTENCIES 3ET OFF 8Y HALL STRERT,
GAULLIST LEADER GASTON PALEASKI, HLTTING I YESTRENDAY’S FRENCH
DAILY LE MONDE, ATTACTED THE WIOTAL ANAGCHY"™ IN TH: FINANCIAL MAR-
KETS. MHEVER I THE AREA OF TOHADT MAVE THE TFFECTS OF THIS MONZE=-
TARY ANARCHY RBEREH MONET DETRINENTAL,Y PALENSKI vWiROTE. YNEVER HAVE
THE POLITICAL IMCOMVENIZNCES OF THIS ANARCHY BEEN ¥ORE ORVIOUS,¥

THE ARTICLE ALSO ATTACKED PLANS FOR ZUROPZAN MILITARY AUD PO=-
LITICAL INTEGRATION UXDER THE TINDEYAHS PLAL,

(MORE)
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DAYAN PUBLICLY ENDORSES ISRAEL NUCLZAR OPTIOM

FEBe 12 (IPS)==~IN A PUBLIC STATEMENT ISSUED IV ISRAEL YESTERDAY,

LEADING TSRAELI IMPERIALIST AGENT MOSHE DAYAN ADVOCATED THE DE-

VELOPMENT OF A NUCLEAR OPTION FOR ISRAEL. HOTING RECENT PROBLEMS

IN GETTING WiEAPONRY FROM THE U.o.. ”AYAH WARNED THAT WISRAEL IS

OBLIGATED TO DEVELOP ITS OPTION FOR NUCLEAR ARMS INDEPENDENTLY OF

SUPPORT FROM THE UeSe OR UrDER U.S, SUPERVISION." ACCORDING TO
ASSOCTIATED PRESS.

. DAYAN FURTHER THREATENED THAT IF THE U.S. "CONTINUES TO DENY
US THE PERSHING MISSILE, WE WILL FAVE TO NEVELOP A SIMILAR KIND
OF MISSILE" FOR ISRAEL. THIS ISRAELI-3UILT MISSILE, DAYAN STATED,
WOULD NOT HAVE TO HAVE A NUCLEAR CAPACITY, "SINCE NdCLEAQ BOMBS

CAMN BE DROPPED BY AIRPLAME.Y

THE DAYAN STATEMENTS COINCIDE HITH %i:PORTS CARRIED IN YESTER-
DAYZS -FINANCIAL TIMES OF LOWDON THAT SEVERAL MEMBERS OF TH:E “RAFI®
WING OF TiHE HEGEMOHIC LARBOUR PARTY, LTD BY DAYAN AND DEFENSE MIN-
ISTER SHIMON PERES, HAVE BEEN MEETING WITH TOP OFFICIALS OF THE
LEADING RIGHI=-WING EXTREMIST PARTTES TO “SOUND THEM OUT O THE

POSSIBILITIES OF FORMING Al ALTERHATIVE GOVERNMENT® TO BE LED BY
PERES. THESE TALKS HAVE COME IN RESPONSE TO EFFORTS BY THE FORD
ADMINISTRATION TO DOWNPLAY THE INFLUSNCE OF THE ISRAELY HAWKS TO
WSTABILIZE" THE MIDEAST SHORT OF AN OVERT KWAR THREAT.

USLP WINS VICTORY IN PEHNSYLVANIA PETITIONING CASE

PHILADELPHIA, FEBe. 12 (IPS)=—=A FEDERAL JUDGE HzZRE YESTERDAY OR=-
DERED THE STATE OF PEHNGSYLVANIA TO EXTE!ND TH: BALLOT PETITIONING
PERTOD FOR THE UeSe. LABOR PARTY’S PRESINENTIAL SLATE OF LYNDON
LAROUCHE AND WAYHNE EVANS UNTIL AUG. 21, T:d ISSUING THE RULING,
WHICH APPLIES AS WELL TO OTHZR USLP CANDIDATES AND TO CANDIDATES
OF THE CONSUMERS PARTY, THE JUDGE OVERTURNED ATTEMPTS BY STATE
?EféCI?LS TO SET A THREE=-WEEK PETITION PERIOD FROM FEBe. 21 TO
MARCH 10,

ALTHOUGH STATE OFFICIALS HAD ZSTAZLISHEDR THE ADBREVIATED PETI-
TIONING PERIOD I'f OPE!N DEFIANCE OF A 197% QULINSG WON BY THEN-USLP
CONGRESSIONAL CANDIDATE RBERNARD SALERA, JUNSE MEWCOMER STOPPED
SHORT OrF GRANTING THE USLE’S C“LM SI TUAT TH= STATE DE HELD IN
CONTEMPT OF COURT AND FINED., :

PENNSYLVANIA HAS BEZH NOTORIOUS FOR A 30-YEAR PERIOD IN ITS
ATTEMPTS TO DEMY BALLOT STATUS TO COMMUNISTS. 19 THE SALERA
CASE, THE USLP CONTENDED THAT THE STATE REAQUIREMENT THAT MINOR
PARTIES GATHER 30,000 SIGNATUFRES I'! A THRER=WEEX PERIOD WAS DIS-
CRIMINATORY. PFVNaYLVAVIA HAS APPIEALED THAT RULING TO THE UlSe
SUPREME COURT, BUT HAS BEIEN DEHIED A STAY 0F JUNGUENT PENDING THE
SUPREME COURT’S FINAL RULING,
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