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I. LATE PRIORITIES

ARAB OIL PRODUCERS STUDY PLAN FOR ALTERNATIVE CURRENCY T0 THE DOLLAR .

FEBe 19 (IPS)==-A MEETING OF ARAB CENTRAL BANK GOVERNORS WHICH WAS
CONCLUDED IN KUWAIT YESTERDAY DFAFTED PLANS FOR THE IMPLEMENTATION
OF AN ALGERIAN AND IRAQI-BACKED PROPOSAL 10 ESTABLISH AN ARAB

UNIT OF ACCOUNT AS AN ALTERNATIVE TO THE DOLLAR BASED ON A BASKET
OF ARAB CURRENCIES, ACCORDING TO TH= MIDNDLE EAST ECONOMIC

SURVEY. THE SURVEY REPORTS THAT THE GOVERNORS ARE SCHEDULED TO MSET -

AGAIN IN BAGHDAD MAY 3 TO VOTE ON TH:= PROPOSAL, WHICH IS PRESENTLY
UNDER STUDY. i

KUWAIT FOCUS OF INTERNATIONAL DIPLOMATIC ACTIVITY

- WASHINGTONg DeCe FEBs 19 (IPS)==KUNAITI OIL MINISTER ABDEL MUTLALEB

AL-KAZIMI URGED SOVIET PARTICIPATION IM KUWAITI OIL EXPLORATION
LAST WEEK DURING A VISIT TO M0OSCOW, ACCORDING TO YESTERDAY’S
BUSINESS INTERNATIONAL. A rFeDZRAL RESERVE OFFICTAL IN WASHINGTON
ATTRIBUTED THE RECENT KUWAITI MOVES FOR TECHNOLOGICAL DEVELOPMEENT
FROM THE EAST BLOC TO THE MAJOR ROLE OF COMMUNISTS IN THE LEADERSHIP
OF KUWAIT’S TRADE UNIONS, AND TO THE FACT THAT HALF OF KUWAIT’S
POPULATION ARE PALESTINIANS, HANY OF WHOM ARE SOCIALISTS.

MRe AL=KAZIMI’S VISIT TO THE SOVIET UNION COINCIDED ROUGHLY
WITH THAT OF ITALIAN MONTEDISOM OFFICIAL RATTI, A SPECIALIST IN
TRADE WITH THZ EAST BLOC. SINCE THEN AN ITALIAN DELEGATION HAS
ARRIVED IN KUWAIT, ACCORDING TO BUSIHESS INTERNATIONAL.

D NIONIST ACCUSES MULTIS Or ATTACK ON LIRA}
HENING OF ENT -

FEBs 19 (IPS)==IN AM INTERVIEW INH THE F=Be. 19 ISSUE OF IL MONDO,
SRe DIDNy THE NATIONAL SECRZTARY OF ITALY’S CGIL TRADE UNION
CONFEDERATION AND A MEMBER OF THE ITALIAY SOCIALIST PARTY, BLRAMED
THE MULTINATIONAL OIL COMPANIES FOR THE RUM ON FOR ENI, THE
NATIONAL HYDROCARBONS AGENCY IHN SUPPLYING ITALIAN OIL.

(MORE)
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DID) CALLED ON ITALY TO RZJACT. THE REQUEST 0F THE OIL COMPANIES

"BECAUSE THE SAME OIL C(
OV THE BASIS CF A PROGRAM.®

ITALTANS MOVE TO 3BYPASS MULTINATIONALS TO SECURE OIL

MILAN, FEBe 19 (IPS)=--AN OFFICIAL OF LNI. THE ITALIAY NATIONAL OIL
COMPANY, SAIND TODAY THAT ITALY 135 LESS AND [.ZSS NEPENDENT ON THE
MULTINATIONAL OIL COYPANIES, AND THAT IT HAS OPZNzZD UP DIRECT TALKS
AITH A NUMBER OF OIL PROD! LING COUATRIES. THE OFFICIAL SAID ONE
COUNTRY, IS ALREADY WOPENING UP TO SCLL OIL® DIRECTLY TO ITALY.

AS A RESULT, HE CONCLUDED, THE THRFEAT OFf OIL EMRARGD AGAINST ITALY
HAS SIGNIFICANTLY DECRIASED. "IF 2OCKEFELLER MAK=ES AN OIL EMBARGO
AGAINST ITALYeeoHS AILL BE DESTROYED vITTH HIS OWN HANDS, BECAUSE
HE WILL HAVE TO SABOTAGE THE COUNTRIES SUPPORTING ITALY AS W=LL,"
HE SAIDe. THE OFFICTAL INDICATED THAT £NI IS MNOW ABLE TO

GUARANTEE 40 PER CENT OF ITALY’S OIL :NzEDS.

FORD PLAN VASTLY =XPANDS CIA DOMESTIC ACTIVITIES

FEBe 19 (IPS)=—YLSTERDAY PRESIDENT FORD RELzZASED HIS 36-PAGE
EXECUTIVE ORDER ON THE INTELLIGENCE COMMUNMITY WHICH, IN THE
WORDS OF WASHINGTON POST REPORTER LAWRZNCE STERNE, "LEGITIMIZES
DOMESTIC SPYING AND OTHER ACTIVITIEZ THAT HAD REEN CONSIDERED
LEGALLY AMND POLITICALLY QUESTINHARLE.Y

ONE PROVISION OF THE OPRDER, WHICH ADMINISTRATION OFFICIALS SAY,
IN STERN’S WORDS, ®#AS CUSTOM=ORAFT=D FOR A SPCIFIC DOMESTIC
TARGET" AUTHORIZES INFILTRATION IN U.S. ORCGANIZATIONS COMPOSED
PRIMARILY OF NON=UeSe CITIZENS BELIEVED TO BE ACTING ON BEHALF
OF A FOREIGN POWERe ANOTHER PROVISTOH PERMITS THE CIA TO COLLECT
INFORMATION WITHIN THE UeSe CONCERMIMNG CORPORATIONS AMD OTHER
COMMERCIAL ORGANIZATIONS ¥HICH CONSTITUTES FOREIGH INTELLIGENCE OR
COUNTERINTELLIGENCE.

ACCORDING TO THE WASHINGTON POST, THE EYSCUTIVE ORNER ALSO
AUTHORIZ=ZS CIA DOMESTIC INTELLIGERCYE GATHERING AGAINST U.S.
CITIZENS, CORPORATIONS Ot RESIDENT ALIENMS oi._LIr\l"') TO BE ACTING ON
BEHALF OF A FOREIGN POWER.

ACCORDING TO AY ARTICLE EBY THOMAS ROSS IN THE CHICAGO SUN
TIMES, WHITE HOUSE ADVISOR JOHM MARSE, UNDER INTENSIVE QUESTION=-
ING, ADMITTED THAT PRZSIDENT FORD’S MEW INTELLIGEMCE GUIDELIMNES
PERMIT THi CIA TO ENGASE IMN ANY ARD ALL FORZIGN INTRIGUES EXCEPT
ASSASSINATION AND WITHOUT PRIO? NOTIFICATION OF CONGRESS. THE SUN
TIMES NOTES THAT THES:Z FACTS DID NOT EMERCE CLEARLY IN FORD’S PRESS
CONFERENCE FEBe 17 NOR IN THE INTELLIGENCE REORGANIZATION PLAN THAT
HE SENT TO COWNGR:SS YESTLRDAY

(MORE)
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‘c"h‘t‘;‘?ess ADOPTS "HALL AND SE-W AITITUDE ON FORD CIA REORGANIZALION

FEBe 19 (IPS)==CONGRESSIONAL RESPONSE TO PRESIDENT FORD’S MOVES o
TO VASTLY BROADEN IHTELLIGENCE AGENCY COVERT OPERATIONS AUTHORIZATION
BY EXcCUTIVE FIAT WAS rOR THE MOST PART UNEASY, NITH A FEW
GIVING FORD OUTRIGHT SUPPORT, MOST SITTING ON THE FENCE, AND
A MERE HAMNDFUL DECLARING OPEN OPPOSITION.

REP. OTIS PIKE (D=NY), FORMER CHAIRMAN OF THE NOW=DEFUNCT
HOUSE INTELLIGENCE COMMITTEZ, WARNED THAT THE FORND REORGANIZATION
PLACPQ THE INTELLIGENCE COMMUNITY IN THZ HANDS OF TOO FEW
PEOPLE.

SENe ROBERT MORGANZS (D=NC) AIDE SAID THAT "MORGAN DISAGREES
VERY STRONGLY WITH THE PRESIDENTZ/S PLAN" AND THAT THE SENATOR
WAS PARTICULARLY UPSET WITH THE CARTE-BLANCHE GIVEN TO THE FBI,

REPe ROBERT DRINAN’S (D=MASS) OFFICE RECOGNIZED THE RELATION
- BETWEEN FORD’S MOVES, R=CENT SUPR:=ME COURT DECISIONS AND THE
S=1 LEGISLATION AND SAID THAT DRINAN WAS CONSIDERING LEGISLATION
TO OVERRIDE THE SUPREME COURT DiECISIONS.

SENATORS MIKE MANSFIELD (D=MON) AND WIALTER MONDALE (D-MINN) CALLED
THE FORD REORGANIZATION A "GOOD FIRST STEP.® SENATOR HUBERT
HUMPHREY (D=MINN) ADDsED HIS SNTHUSIASTIC APPROVAL TO THE PLAN.

REP. ROBERT KASTERNMETER’S (D-lISC) AIDE SAID THAT ALTHOUGH THE
REPRESENTATIVE WAS UNEASY, HE wOULD WAIT TO FIGHT ANY REFORMS IN
THE JUDICIARY COMMITTEE.

A HALF=-DOZEN OTHER CONGRESSMEN ADOPT=D A WAIT-AND=SEE ATTITUDE
WHEN DIRECTLY COWTACTED,.

=XPANDED fNT~RNAIIOVAL l"?ADL IMVZSTMENT IN THIRD WORLD

FEBe 19 (IPS)—THE CHICAGO INTERMATIONAL TRAD: CLUB (ITC),
REPRES=NTING THE TOP 200G INDUSTRIES, CORPORATIONS AND BANKS IN
CHICAGO, CALLED rOR EXPANDED INTERNATIONAL TRADE - IN PARTICULAR
WITH THE =AST BLOC — AND INCREASED INVESTMENT IN THE THIRD IN ITS
JANUARY N=ZWSLETTER.

THE POLICY STATEMENT ON THE WORLD ECONOMY, DECLARES THAT THE
INDUSTRIALIZATION OF THE THIRD WORLD AND THe GENERALIZED INCREASE
IN THS STANDARD OF LIVING AROUND THE WORLD WOULD PROVIDE THE
IMPETUS FOR EXPANSION IN THE ADYVANCED SECTORe. THE STATEMENT EMPHA-
SIZES THE PRIMACY AND INTERDSPENDENCE OF THE WORLD ECONOMY.

THE NeWSLETTER CALLS ON GOVERMAENTS TO ENCOURAGE THE CONTRIBUTION
OF THE PRIVATE SECTOR TO THIS PROCESS, AND TO DISMANTLE BARRIERS
TO THE FRzc FLOW OF CAPITAL, THE FREE FLOW OF KNOWLEDGE AND THE
TRANSFER OF TECHNOLOGY.

(MORZ)
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DrSPITﬁ THIS STRONG PRO-DLVELQDV‘NT SIA[E%ENT. TH= CHICAGO
JNDUSTRIAL _EACTION REMAING SRIVE Oy NS _[SSHE_OF DERT_MORATORIUM, _Nn__“_

THE DISMANTLING OF THE DOLLAR QAC(E? SYSTEM AS REFLECTED IN A
COMPROMISE STATEHENT ON THE NEED FOR NEW INTERMATIOMAL INSTITUTIONS.
THE ITC URGES ¥THE PEOPLES AND NATIONS 0OF [HE WORLD, THROUGH

THEIR GOVERNMENTS, MUST THINK MORE SPECIFICALLY AND PURPOSEFULLY
ABOUT STRENGTHENING EXISTING INTERNATIONAL IMSTITUTIONS AS WELL AS .
CRE?E%NG NEW ONES"™ WHICH WILL ENSURE THE ADOPTION OF THE OUTLINED

IN THE SAME NEWSLETISR, THE ITC ANNOUNCED THAT IT WAS ESTABLISHING
A FIRM DIALOGUE WITH THE ILLIWOI: CONGRESSIONAL DELEGATION.

NORLD 3 ANk cLLs iJCAG NOUSTRIALISTSS

THORD WORLD MUST CUT GROwWIH, IMPOFRTS

FEB.s 19 (IPS)=—HENRY Jo COSTANZO, AN OFFICIAL OF BOTH THE WORLD
BANK AND THE INTERNATIONAL MONETARY FWND, TOLD A MEETING OF THE
CHICAGO INTERNATIONAL TRADE CLUB TODAY THAT THE INCREASING DEBT
SERVICING REQUIREMENTS OF THE THIRD WORLD WILL NECESSITATE NEGLI-
GIBLE OR ZERO GROWTH IN PER CAPITA INCOME OF THIRD WORLD
COUNTRIES. COSTANZO TOLD THE HEAVILY=-TRADE ORIENTED GROUP THAT
IMPORT CUTBACKS, IN ORDER TO MAINTAIN DEBT PAYMENTS, WOULD BECOME -
A "FACT OF LIFE"™ FOR TdE THIRD WORLD.

IPS AS YET HAS NO REPORT OF HOW ITC MEMB=RS, WHO JUST RELEASED
A STRONG PRO=-DEVELOPMENT POLICY STATE:MENT, REACTED TO COSTANZO,
WHOSE BROTHER IS A HIGH-RANKING EXECUTIVE AT FIKST NATIONAL CITY
BANK OF N=fl YORK.

SENATE SUSTAINS FORD VETO OF PUBLIC VMORKS BILL

NASHINGTON, DeCe FEBe 19 (IPS)==IHE SENATE THIS AFTERNOON NARROWLY
SUSTAINED PRESIDENT FORD’S VETO OF A 6.1 BILLION PU3LIC WORKS
BILL. THE 63-35 TALLY IN THE SENATE FELL FOUR VOTES SHORT OF THE
NECESSARY TwO-THIRDS HMAJORITY REQUIRED TO' OVERRIDE A PRESIDENTIAL
VETO. EARLIEPR IN THE DAY, THE HOUSE HAD OVERWMHzZLMINGLY APPROVED

A MOTION To OVERRIDE BY A 319-98 MARCIN,

CONGRESSIONAL SPONSORS OF THE DEFSATED LEGISLATION,
WHICH WOULD HAVE PROVIDED 600,000 JORS AT WAGE LEVELS NEAR THE
MINIMUMA WAGE, WILL ANNOUNCE LATZR TODAY THEIE FUTURE STRATEGY .

WINSTON BOSTICH D=NOUNCES LEVI’S POLICE STATES
SUPPORT_USLP’S RICHT T0 ORGANIZE

NENARKy NeJe, FEB 19 (IPS)==#INSTOM ROSTICH, NOTED PHYSICIST,
PROFESSOR AT STEVENS INSTITUIE OF TECHHOLOGY, DEMOCRATIC
COMMITTEEMAN IN CHESTE?, NEW JZRSEY, AND FOUNDING MEMBER OF

THE FUSION ENERGY FOUNDATIOHN, HAS ENDORSED THE FOLLOAING STATEMENT
AND COMMENCED CIRCULATION OF IT AMONG NEW JERSEY LEGISLATORS, .
PROFESSORS AND LAWYENS:

(HORE)

—— ——
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_"NE STAND FIRM AGAINST ANY ATTACKS OM CIVIL LIBERTIES AND DU
s E_.

LR, BUTI 4D THOSE DETIVETED KT THE AVERIGAN BAR AGSO= — =

CIATION CONVENTION BY ATTORNEY GEMNERAL LEVI AND CHIEF JUSTICE BUR-
GERe I RECOGNIZE THAT SUCH ASSAULTS ON CONSTITUTIONALLY GUARANTEED
RIGHTS, CONCURRENT WITH THE U.S. CONGRESS? PORTENDING THE ADOPTION
OF S=1 MEASURES AND OF AN QFFICIAL SECRETS ACT, AILL LEAD, WITHIN
MONTHS, TO POLICE STATE DI‘TATOHSHIP T ENFORCE ECONOHIC AUSTERITY.

"ESCALATED HARASSHMENT AGAINST U.Se. LABOR PARTY ORGANIZING AND
ELECTORAL CAMPAIGNING == WHICH IS COMWITIED TO POLICIES OF ECONOMIC
DEVELOPMENT == PROVES THE POINT. WE D=NOUNCE ANY AND ALL ILLEGAL
SURVEILLANCE, INTIMIDATION, HARASSMENT, AND FASCIST-TYPE VIOLENCE
DIRECTED AT THE LABOR PARTY BY rEDERAL AND STATE LAW ENFORCEMENT
AND SECURITY AGENCIES. WE CALL rFOR FULL AND COMPLETE DISCLOSURE
OF SECR=T FILES AND OTHER INTELLIGENCE RZCOXDS MAINTAINED ON :
LEGITIMATE POLITICAL GROUPS LIKE THE USLP. Wiz STAND FOR DEMOCRACY,
FOR CONSTITUTIONAL RIGHTS, FOR A FPREE POLITICAL PROCESS."

I1e CONTINENTAL

THIRD LARGEST BAMK FAILURE IN UeS, HISTORY

FEBe 19 (IPS)=Il THE THIRD LARGEST BANK FAILURE IN U.S. HISTORY,
THE HAMILTOM NATIONAL BANK OF CHATTANOOGA, TENNESEE CLOSED ITS DOORS
THIS WEEK. THE BANK COLLAPGE HAS LHQEATEJEJ DEFAULT ON 103.,5 MILLION
DOLLAARS IN INTER-BANK LOANS EZXTENDED 3Y A GROUP OF NEW YORK BANKS
HEADED BY MORGAN GUARANTY.

WHILE PRESS COVERAGE IS BrI”“ KEPT TO A MINIMUM TO DAMPEN THE
PANIC EFFECTS OF THE FAILURE, THE NCW YORK BANKS ARE WORKING DAY AND
NIGHT TO SALVAGE THEIR LOANS. APLO? ING TO TODAYZS WALL STREET

-JOURNAL, THE MEW YORK BANKS HAV" FORCED HAMILTON BANCSHARES, THE

PARENT HOLDING COMPANY OF THE HAMILTON HATIONAL BANK, TO SELL OFF
THREE OF ITS OTHzR BAMNK SJBSIUIA IES TO MEET ITS LOAN COMMIT-
MENTS TO ITS HNEW YOQK CREDITORS.

A LEADING NEAN YORK BANK ADMITTED TO IPS LESS THAN A MONTH AGO THAT
THIS STRATEGY OF COLLAPSING THE REGIONAL RANKING CENTERS

TO SECURE THE LIQUIRITY OF TH: CORE MOMEY CENTER BANKS IN NEW YORK
AND CHICAGO IS ITS CURRENT STRAT=EGY IN THE FACE OF THE BANKING
ILLIQUIDITY CRISIS,

wHITE HOUSEs "SAFETY NET" COULD HAVE DRAWBACK

WASHINGTON, D.C, rEB 19 (IP5)—A HIGH WHITE HOUSE OFFICIAL SAID
TODAY THAT ALTHOUGH THe TREASURY DEPT. HAS REVERSED ITS POSITION
AND IS NO¥! SUPPORTING SECRETARY OF STATE HENRY KISSINGER’S PROPOSAL
FOR A 23 BILLION DOLLAR YSAFETY NET" OF U.Se LOAN GUARANTEES

FOR INTERNATIONAL BAD DEBTS, THERE IS SERIOUS CONSIDERATION

BEING GIViEXN IN THE ADMINISTRATION TO DRAWBACKS OF THE PRIOPOSAL..
THE SOURCE COMPARED THr Y“SAFETY NET" TO AN ®INSURANCE COMPANY
ISSUING POLICIES. e IF ZVERYBODY DIES TH= DAY AFTER THE INSURANCE
POLICIES ARE ISSUED THEN THI3 COULD BE DISASTERNOUS."™ THE SOURCE
ADDED, HOWEVER, THAT SOME OFFICIALS DID NOT BELIEVE THAT MASSIVE
DEFAULTS, ACTIVATING THE GUARANT=ZES AND REQUIRING FEDERAL

RESERVE BAILOUTS, WOULD HAPPEN,
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IF THE ®EVENTS OF THE LAST TWAO YEARS® THE SOURCE SAID, INCLUDING ’
THE “OIL PRICE HIKE ees (WHICH WAS) RESPONSIBLE FOR THE SERIOUS WORLDWIDE
RECESSION, (IF THAT) DIDN’T PRODUCE THE COLLAPSE OF THE FINANCIAL
SYSTEM, o« WHICH SOME PEOPLIT SYPTCTEN MOULN HARPEN M THEN NOTHING

WOULD COLLAPSE THZ SYSTEM.

111. _INTERNATIONAL

PANIC RE=-EMERGIMG ON MONEY MARKETS

NEW YORK, FEB, 19 (IPS)==AFTER A MER: TH0O DAY RESPITE FOLLOWING AN
EXTEND:D UeS. HOLIDAY, PANIC IS BEGLINING TO ERUPT

ON THE CURRENCY MARKETS AGAIN WITH THE DOLLAR BEARING THE BRUNT OF
THE CRISIS. FOR THE SECOND DAY IM A ROW, THE WEAKER EUROPEAM
CURRENCICS CAME UNDER HEAVY PRESSURE JHILE CENTRAL BANK EFFORTS

TO SUPPORT THEM THROUGH DOLLARS SALES IHM(EDIATELY TOUCHED OFF A DOLLAR
CRISIS.

NEA YORK BANKERS OPENLY ADMILTED THAT THE RENZWED DOLLAR CRISIS
STEMS FROM THEIR INABILITY T0 ENFORC: AUSTERITY ON EUROPE TO THE
EXTENT NECESSARY TO STABILIZE THE DOLLAR CrR:=DIT SECTOR, AND
DISMISSED THE PROSPECTIVE LOAN TO ITALY AND THE SCHMIDT-GISCARD
CURRENCY PACT AS MERE PAPER SOLUTIONS, "IF YOU THINK THE SCHMIDT=-
GISCARD AGRE:=ZMENT AILL MEAN AWYTHING," REMARKED A FRUSTRATED
CHIEF FOREIGH EXCHANGE TRADER AT A LARGE MEA YORX BANK, "THAT’S
NONSENS. NOTHING, NOT EVEN THE LOAY TO ITALY, HAS CHANGED ANYTHING.
THE BASIC PROBLEM STILL EXISTS. [ITLAY AND FRANCE HAVE BALANCE OF
PAYMENTS DEFICITS AND HIGH KRATES OF INFLATION AMD GERMANY HAS A
BALANCE OF PAYMENTS SURPLUS AND LOW PATES OF IMNFLATION, AND THERE’S
NO CURRENCY PROMISES THAT CAN CONCEAL THIS FROM SPECULATORS.ee
YES, I BELIEVE W& WILL BE RIGHT BACK wH:IRE WE WERE A WZEK AGO IN
NO TIME"

FEBe 19 (IPS)—1Iil AN ARTICLE ON THE URBAN CRISIS IN ITALY, THE
ITALIAN SOCIALIST PARTY DAILY AVANTI TONAY BLAMED THE SITUATION

ON THE LOOTING POLICIES BEING CARRIED OUT AGAINST ITLAY BY THE COMMON
MARKET (EZC) ARND THE INTERNATIONAL MONETARY FUND. AVANTI AUTHOR
DANILO GHILLANI CRITICIZED PREVIOUS ATTEZMPT3 TO SOLVE THE

CRISIS AS BEING TOO NARRON, “AS IF LOMBARDY, FOR EXAMPLE, WERE NOT
NITHIN A NATIOWAL POLITICAL CONTEXT, AND AS SUCH NOT HAVE TAKE

INTO ACCOUNT OUR PARTICIPATION IN THE EEC, IN THE GREZAT EXTERNAL
ORGANIZATIONS LIKE THE IMF WHERE, IN EFFECT, A LARGE PART OF ‘EVEN®
THE FUTURE OF LOMBARDY OR THE LAZIO IS DECIDED."

STATING THAT "THERE IS SO MUCH TALK OF A iECOVERY OF
EXPORTS IN THE ATTEMPT TO REDUCE OUR DIFFICULT COMMERCIAL DEFICIT,*
GHILLANI STATEDt “OUR PARTNEPS HAVE :IVEZRY IWTZREST IN SEEING ITALY
REMAINING A COUNTRY SUBSTANTIALLY A SUPPLIZR OF LABOR, WITH AN
ECONOMY CONTROLLED BY FINANCILAL INSTITUTIONS, I SUCH A WAY THAT
ITALIAN TECHNOLOGICAL ODEVELOPMENT DO:S NOT /TAKE OFFZ- AND OUR
MARKETS REMAIN RECEPTIVE TO LARGE IMPORTS NOT ONLY OF MANU-
FACTURED PRODUCTS BUT ALSO AGRICULTURAL COAMODITIES."

(MORE) ’
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STATE DEPTee NEW YORK TIMES FABRICATES STORY OF INDIAN AID CUTOFF
YORK TIMES, CLAIMING THAT THE U.Se. STATE DEPARTMENT HAD SUSPENDED
NEGOTIATIONS WITH THS INDIAN GOVERNMENT ON THE RESUMPTION OF FOREIGN
) éég‘ Ig %HEO¥?LET= F%BRI?AE%O“ g{ Tgh STAT; DCPAREME¥T Agg LESLIE". «;;1 ‘
- B { MES HE INDIAN GOVERNMENT HAS IN FA MA NO ' '
| e R ST ORRES TR PTION OF —ATD-ATDTHE-TALRS AT ECaD-hY- "m“"“'"""‘_,"
. HAVE BROKEN UP HAVE NGVER TAXEN PLACE. ’ R T

- THE STATE DEPARTMENT HOAX WAS DESIGNZN, IN THE OPINION OF THESE"

DIPLOMATIC SOURCES, TO SERVE AS A PROVOCATION TO THE GOVERNMENT
OF PPI(E MINISTER INDIRA GCAKNDHI,

A STATE DEPAARTMENT SPOKESMAN, TORAY MAINTAINED,
DESPITE THE KNOWLEDGE OF THE FRADULENT NATURE OF THE STORY, THAT
SUCH A BREAKOFF OF AID NEG)IIAFION WAS A RESPONSE TO "POINTED
PROVOCATIONS" BY THE INDIAN GOVERWMEMT AND INDICATED THAT THIS WAS
REFERENCE TO STATEMENTS MADE AS RECEMTLY AS LATEZ DECEMBER, WHEN MRS.
GANDHI CHARGED THAT U.Se. CENTRAL INTELLIGENCE AGENCY AGENTS WERE
INVOLVED IN ATTEMPTING TO DESTARILIZE AND SUBVERT THE
PRESENT GOVERNMENT OrF INDIA.
END OF IPS LATE 02-19=76



