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1. PRIORITIES
SIMON CALLS FOR TTALIAN SACRIFICE

- ROME, March 9 (IPS)=-~U.S. Secretary of the treasury ¥William Simon
meeting with leading Italian government financial snokesmen here,
has called on Italy to adopt "a proaram of containment of domestic
consumption and an increase in production tn restabilize Italy’s
balance of payments situation.?

According to the Italian daily 11 Giornale, Simon reportedly
told his Italian counterparts that their situation is analagous
in "certain aspects to that of the U,S

Citing the 15 per cent loss of valus of the Italian currency,
the lira, since January 20, the U.S. Treasury Secretary indicated
that he thought it inopportuns to engage other resources (to support)
a currency which has demonstrated itself to be so difficult and
burdensome to maintain.®

11 Giornale reports that Italian Finance Minister Emilio Colombo
declared himself “to be in agreement with a policy that would limit
domastic consumption." He indicated his commitment to use fiscal,
and credit policy and the trade union movement to translate the
necessary cutbacks into practice."®

NEW YORK, March 9 (IPS)=—Leading banking sources here report that
UsSe Secretary of the Treasury William Simon has demanded that the
Italian government implement severe restrictions on domestic con-
sumption as a condition of bailout loan agreements. The restrictions
which were described as being alona the lines of proposals by Bank

of Italy head Baffi, will include import restrictions. The

import restrictions will be left open tn neqotiation, the

sources reporte.

According to the bankers here, Simon, who is currently in Italy
for meetings with Italian gnvernment and financial officlals, intends
to put together a bailout package which, in addition to 500
million dollars in loans from the U.S. Federal Reserve and the
Hest German Bundesbank, will includes an old 800 million dollar
tranche (credit line) with the U.S. Treasurys the still to be

(MORE} 1976 EIR News Service Inc. All Rights Reserved. Reproduction in whole or in part without permission strictly prohibited.


http://www.larouchepub.com/eiw/public/1976/eirv03n11-19760316/index.html

ey
s

IPS COMBINED 03.09/PAGE 2

negotiated one billion dollar loan quarantee package from the. K
European Economic Community (EEC)$s and a 500 million dollars

from the United Kingdom =~ a country which just recently itself
received a balilout loan from the International Monetary Funde.

SIMON ITALIAN PLAN BASED ON MYTHICAL RECOVERY

CHICAGO, March 9 (IPS)--Sources at First National Bank of Chicago
said today that U.S. Treasury Secretary William Simon’s strategy for
"saving Italy® is premised on the mythical recovery of the French
and British national sector economies. If the French and British
recover enough, the sources said reporting on Mr. Simon’s reasoning,
#then Italian exports to those countries can be raised enough -to
enable Italy to regain credibility in the market."

WASHINGTON, D.C.y March 2 (IPS)=-=Spokesmen for the

UeSe Treasury Department here admitted that Treasury Secretary William
Simon’s plan to save the bankrupt ltalian economy was premised on

the "economic recovery of ltaly’s markets.”

"Well, maybe not France and Britain," a spokesman said reflecting
on the possibility of a recovery by Italy’s two key export markets.
But we can certainly count on an upswing in the U.S. and
West Germany."

Another Treasury spokesman admitted that Italian firms have
no inventories and will have to import to restart production.
"If they can’t export," he said "they’ra through.”

Italy’s trade deficit is repnrted to have dropped from
800 million dollars in D=acember to 500 million in January -- a .
drop which was entirely due to a virtual shutoff of all imports,.
The Treasury spokesmen however viewed such figures as a reason
for Yoptimism about the future of the Italian economy.”

COLLAPSE OF STERLING HALTS TEPORARILY

March 9 (IPS)—=Intervention in the foreign esxchange markets today
by the Rank of England temporarily halted the collapse of
sterling which has fallan % per cent in value against the

dollar since Friday., Trading slowed because foreign exchange
traders are confused and frlnhtennd. and their confidence in the
pound and dnllar, the world reserve currcenciess, is

shaken. Renewed pressure aqainqt the pound and the dollar is

.

.expected to resume within days.

SENATORIAL AIDE PREDICTS IMHINENT COUP IN EGYPT
IF SADAT NOT GIVEN ARMS

March 9 (1PS)—=Egypt’s President Anwar Sadat "is just not going ,
to last {f we don’t keep props under him,% an aide to a prominent
Senator Just returned from the Yideast told an inquirer today.
Asked if he was expecting @ coup d’etat in Egypt, the aide
responded, “sure, sure, there’s a lot of discontent in the military.
Sadat has real nroblems, economic and political. When Sadat burned
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" his bridges with the Soviets, he nmored the military. And, in case
you aren’t familiar with Widdlm tern politics, let me say that
the only people who make coups in thn Mideast are the military.n"

The aide then insisted that Sadat '"needs the C~130s," (the
large=~scala transport planes that the UJ.S. is offering to
Egypt) and complained about the negative reaction of both the
Israelis and the Jewish lobby to the announced sale of the planes.
AThe C~130 is designed to help Sadat. The Israelis are acting
like thelir own worst enemies. !thoever would replace Sadat, and
I couldn’t tell you who it would be, would be a lot less moderate
than Sadat, that much is definite,¥ the aide concluded.

SADAT TO ANNOUNCE GOVERNMENT SHAKE-UP IN EGYPT

March 9 (IPS)-=Egyptian President Anwar Sadat is expected to announce
a shakeup in the Egyptian government March 15. Yesterday’s

London times quotes Cairo sources as reporting "that the change

was prompted by Mre. Sadatss determination to prepare the nation

for important moves to remedy ithe country’s ailing economy.

The Times also reports that Sadat, who has been in constant negotia~
tions with Wall Street bankers and the International Monetary Fund

to work out an austerity proaram in return for credits to

rollover Egypt’s debt, will appoint leading "economic experts" to
oversee fiscal spending.

MEADE MOVES TO MEMORIALIZE CEAS
CALLS FOR CALIFORNIA DEHBT MORATORTUY

SACRAMENTO, March 9 (IPS)=—=California State Assemblyman

Ken Meade (D=0akland) in a press conference here today

announced that he will ask the Rules Cnmmittee of the California
State Legislature to memorialize his resolution for an Emergency
gmployment Act on March 1l1. The Assamblymen, in a surprise
move, confirmed that he will simultaneously introduce an act
calling for statewide debt moratorium for California. Meade has
worked closely with the U.S. Labor Party in drafting both pieces
of legislation,

Assemblyman Meade began the press conference which was attended
by major California media with a scathing attack on California’s
Democratic Governor Jerry Brown for his incompetent, genocidal
policy formulation, "Ira of Limits." During the question period -
he announced that he "is now an independent candidate who enjoys
collaborating with this qgroup (thz USLP)." Asked by the press if
he was Joining the USLP Meade responded, "You could not exactly
infer that from what I just said." ‘eade reiterated his intention to
work hard at getting the resolution to memorialize the EEA and the
debt moratoritim legislation through the legislature.
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DETROIT CITY BUDGET TAK"OVEP CONTINUESS
YOUNG’S PLEDGE A HOAX

DETROIT, March 9 (IPS)==Detroit Mayor P lpman Younq's pledge that
he would not comply with the Yichigan Finance Commission’s attempts
te take control of the city’s budgat is a compl2te hoax,” according
to city government officials here.

Sources close to Detroit Rudqget Director Beckham. safd that he
has every intention of ”ubm1ttinn weckly and ‘monthly reports on
cutbacks and layoffs to the MFC. Beckham is reported to -
have said“that;'“when”the'State*spnq us -laying-people off theysil
know we’re serious about cutting the deficit.”

In an ‘interview today, Deputy Diractor of the MFC Allen roported
that Mayor Young had never contacted him about not complying with
the agency. and that he "fully axpects a weekly report on cutbacks.”
The Counsel to. the City corpnrat1on, Mre. Bailer, also
report that Young had not asked him for any legal help to fight the
MFC and indicated that no fight was being waged.

INCREASE IN VIOLENCE IN Lcnmlor; SYRIA AND ISRAEL
RAISES POSSIBILITY OF WAR - . -

March 9 (IPS)——Moslem Lebaqe:e Arny desertsrq took over a garrison
near the Israelil border today, and Lebanese.President branjieh
told an emergency cabinet meeting that "the takeover may touch
off a chain of similar mutinies and plunge the army into an open
Moslem=Christian confrontation," reports today“s New York. Post..
Franjieh warned "the takeover may also provide .Israel mith. the,
pretext it has long been seeking to 1nvra~d'> and annex south
Lebanon, This," he addad. "wnuld tourh off a fifth Arab-Israeli
WATeesl - i - R . o L T
The mutiny happened on. the same- dqy as the arrival 1n ,
Beirut of Syrian Foreign Minister Abdul. Halim Khaddam and, Syrian
Alr Force Commander Ma}. Gen. Naji Jamil in one more effort to
arrest the 4iqvpntion and con59qunnt unraveling of Syrian control.
Clashes also took place today hotweﬂn Iqranli soldiers nnd :
Arab querrilla at the Syrian border on the Golan Heiahts according-
to the Israeli mi:litary todav’s kashington Post reportse... -In e
Israel ‘itself there was serious rinting in Nablus in the Arab
populated area of east Israel, adding to the crisis atmosphere, ‘
according to radio reports-mnnatorpd in New York. Nepre pararc
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WHITE HOUSE ADVISOR: MYOU MEAN THE ECONOKY - . S ey
WONT WAKE IT THROUGH T'E PRIMARIESIM . (. - . ooneiis |

WASHINGTON, NeCas March 9 (IPS)—-A 9enior .hite Fbuse .
economic advisor today expressed shock about the imminence of a
collapse of the world economy. "You mean we won’t be able to
get through ‘the primariesi®, he said af ter bein1 briefed by

a U.S. Labor Party spokasman.. -

The spokesman indicated that the Adnini;tration is counting on
Congressional passaqge of levislation to-create "intérnational =
safety net" fund to bailout bankrunt Wdstern European and™ -
selected Third -lorld countrins who .nuld‘otherwise ‘default on their
debts. The White House is puttine pressure to cet the safety net
legislation through the Snnit“ Foreiqn Rel»tions Committee, the
advisor reportzad,



