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Monetary System Dead:· 

At.lanticists Move to Fascism 
- l\.1arch 20 (IPS) - The dollar monetary system choked to 

death in its own wastes last week - at precisely the point 
when the Atlanticist financiers could fairly boast that they 
had succeeded in driving through their program of last 
resort. Now that the European economy has been pushed into 
bankruptcy - with European currencies devalued and living 
standards slashed by some 25 to 30 per cent - the steps that 
the Atlanticists insisted could save the dollar, the U.S. 
currency and its $800 billion debt-overhang are decisively 
worse off than before. 

Three months of intense Wall Street-directed financial 
warfare against Western Europe have left the Atlanticists 
with an open revolt against the rule of the dollar in France 
and Switzerland, near-revolt in West Germany, and the onset 
of a continent-wide mass strike. The intense currency 
speculation since January has destroyed the dollar system. 
The impact of the March 31 payments crisis will dissolve it 
into public bankruptcy. 

Since the New York banks deliberately destroyed the value 
of the Italian lira at the beginning of this year, the foreign 
exchange markets - through which $800 billion of goods in 
international trade must pass each year - have been in near 
continuous upheaval .  At each point that another European 
currency took its turn in lhe h".crel. J gt"Ill'!'al rUle agains; tht· 

bankrupt U.S. dollar began. When Franc.e capitulated Mclrch 
14 to pressure to devalue and announced that the French 
franc would be floated, virtually all available short-term 
funds in the European credit system, and a deciding portion 
of available dollars, were locked into the cycle of currency 
speculation. At this point all other activity in the capitalist 
monetary system ground to a halt. Except for the creation of 
a new international monetary system, this speculative 
strangulation of the world credit system will immediately 
send productive activity into general collapse. 

Markets in Crisis 
The present volume of currency speculation resembles 

an nth pOint in a "doubling system" at roulette after many 
consecutive losses. The requirements for currency commit­
ments, essentially short-term loans or loan commitments on 
the interbank market, increases geometrically with each 
new commitment of funds to currency speculation. The in­
crease of commitment of funds is motivated by sheer 
necessity on the part of multinational corporations, who must 
adjust their books in this fashion or get burned, and more 
significantly by the international banks, whose main source 
of profits this quarter will be the thin remains of their inter­
national operations. 

The saturation point in the market was reached when the 
French floated; on Tuesday the French franc (international 
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not domestic) overnight interest rate touched 2,000 per cent 
per annum. This had nothing to do with the volume of 
speculation, but represented a reflex-reaction to the fact that 
the volume of positions against the franc demanded such a 
large amount of "short covering" that all available Euro­
franc funds were immediately claimed to the point of driving 
the interest rate through the ceiling. (In a discussion with a 
French diplomat today, Kuhn-Loeb's chief of international 
operations Yves Istel said, "So the French franc overnight 
rate is 600 per cent. That's only·1 .5·per cent a day. What's so 
bad about that? Talking about the international situation is 
like playing the horses. " )  

The same i s  true for the dollar sector; where Federal 
Reserve Chairman Arthur Burns has been forced to sell 
about $ 1 . 1  billion in securities on behalf of foreign govern­
ments, which he compensated for by selling about $400 
million in securities from the Fed's own account, and in­
jecting about $700 million into the banking system in the U.S .  
through jugglery with the Fed's account at  the Treasury and 
related devices. What has happened is that the entirety of the 
Fed's operations is designed to prevent the dollar from 
collapsing on the international markets , while domestic 
operatinns 1 epl'escnt met't! l.ompensation. This has never 
.)((:Ull'U ht'fure: tnt' t;.oil is \\agging iht! d(Ig Mf'anwhile in­
wrt:st ratps on the l.� S. "ide are swinging within a 1 per cent 
:nargir" ,.viping (Jut the pOSSibility of short-term money 
market activity HI sca le . The Eurobond m arket in the dollar 
sector. which had been running at a record pace during the 
first two months of this year, has suddenly flattened. The 
reason for this is the almost total commitment of avialable 
funds to speculative games. These funds ,  it must \)e noted, 
are only lent between banks, i .e. ,  have nothing whatsoever to 
do with even the apparent profitability of the banking 
system. The fact that funds are churned up, i .e . , apparent 
liquidity is created (in turns of short-term liabilities of the 
international banks) , momentarily hides the illiquidity 
aspect - which is increasing at a geometric rate. On top of 
this. the claims on liquidity required by the banking system 
in the face of non-repayment of short-term debt due from the 
Third World at the end of the month increase by a geometric 
pace . But none of this money is lent outside the banking 
system, and the banking system still appears to create 
liquidity. As II Fiorino pointed out today (in the case of the 
Italian banking system) that even though the banks were 
seemingly full of funds. the claims on these funds' paralyzed 
the system and prevented productive lending from going on. 

What we have, in short, is a second-order geometric func­
tion of increase of such claims. The currency markets for the' 
moment have lulled, principally because of the Gerqtans' 



resistance. It seems clear that if the lull had not occurred the 
dollar would have been immediately slaughtered.  

Thus, two weeks before the March 31  payments bottleneck, 
all liquidity is locked into the self-feeding speculation on 
currency markets. This time there can be no bailout ; any 
attempt by Arthur Burns to print money to re-finance the 
debt-mass will merely increase the speculative demand for 
liquidity ! At the quarterly payments deadline, the collateral 
for this debt, bills of exchange tied to goods in trade, will 
contract suddenly. At this point the debt-mass on top of ac- . 
tual trade will become insupportable. 

Enforcing the Collapse 
Far from waiting until March 3 1 ,  the Atlanticists have 

enforced the collapse of European trade through austerity 
measures in Britain, Italy, and France.  The combined 
foreign debt of these countries exceeds $60 billion. In the past 
two weeks, their Atlanticist creditors have imposed the 25 to 
30 per cent living standard cuts they demanded : 

Italy's currency has been devalued by 25 per cent. The 
Moro government has increased the price of gasoline by 20 
per cent and other essential products by 10 to 20 per cent, on 
top of the immediate 25 per cent rise in import prices due to 
devaluation of the lira . Premier Moro has imposed import 
controls on meat, petroleum, wood and other essentials. 

But Italy's de facto bankruptcy is more effective at shut­
ting off imports than con,trols. The Bank of Italy has no 
currency reserves. Earlier in the week it sold its own 
currency in order to obtain dollars. The government has 
announced measures to remove $2 billion from the credit 
system, but bank lending had closed down before the 
measure was announced, because the Bank of Italy refuses to 
redeem its securities held by the banks. 

After his capitulation to a devaluation of the French franc , 
French finance minister Fourcade yesterday announced an 
austerity program deliberately designed to cause a social 
explosion. Forcade imposed import controls by freezing the 
profit margins of importers of foreign goods, a measure 
directed principally against France's co-victims, Britain and 
Italy. But the Atlanticist finance minister also abolished 
price controls on basic industrial products which had been in 
place for a decade, and kept price controls at the retail level. 
This measure threatens to bankrupt the entire French retail 
industry, and is intended to throw into the gutter the future 
shock troops for a fascist movement. While French francs in 
tM international market bore an interest rate of 600 to 2,000 
per cent, the Finance Ministry refused to grant additional 
credit to domestic industries, throwing the domestic 
economy into an Italian-like spiral. 

The picture is identical throughout Europe. British 
workers, now under half-disguised military rule, have taken 
an across-the-board cut in living standards of 25 per cent this 
month through price increases in food, utilities, trans­
portation, and import goods, Belgian Prime Minister Leo 
Tindemans, the author of a plan for a "two-tier Europe, " 
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gracefully relegated his own country to the lower tier with 
the announcement of an austerity program to defend the Bel­
gian franc against massive speculative attack. Sweden, 
Denmark, and Norway, according to New York City banking 
circles, are the next victims ; after a week of attack against 
the Norwegian kroner, the Oslo government announced that 
it had one month's currency reserves left. 

Resistance is Strong 
In every European sector, the Atlanticists face a rebellion 

among theIr subjects in reaction to these measures. A tur­
ning point came on March 18 ,  when the large West German 
commercial banks advised their clients to begin dumping 
dollars, and the run against European currencies turned into 
a rout of the dollar. The New York banks insist tharthe West 
Germans will act as the enforcers and financiers for 
austerity throughout Europe, and on this basis the dollar 
empire will outlast the month. On the scene, however, the 
West Germans decided that the dollar empire could not be 
h'eld together by any means, and proceeded to liquidate their 
dollar holdings as rapidly as possible. 

For the past six months, Wllst German industrialists have 
watched the New York financiers destroy their foreign 
markets, first in the Third World and the Soviet Union, which 
can no longer obtain import financing, and now in the rest of 
Europe. "I know precisely what the Americans want," said a 
high executive at Krupp Steel last week. "The Americans 
have to understand that there are limits of toleration and 
they had better not step over them. "  

Meanwhile, the Swiss central bank announced that it would 
no longer support the dollar, but would instead let it collapse 
as far as necessary - an astonishing decision from the Swiss, 
once the strongest defenders of the U .S .  currency. Swiss 
bankers and West German industrialists agree that the 
monetary situation is out of control. At least a half-dozen 
leading firms have expressed agreement in principal with 
the International Development Bank proposal of the ICLC. 

The Dollar is Through 
With hundreds of millions of dollars a day fleeing the dollar 

into Germany, the West German monetary authorities will 
probably upvalue the German mark on the currency markets 
during the next few days. But mere revaluation of the mark, 
comments the leading West German banking newspaper, the 
Frankfuiter Algemeine Zeitung, "will  do nothing at all to 
stop the currency crisis. " If West Germany further agrees to 
inflate its currency to pay the debts of its European partners, 
as the Atlanticists demand, there is a thin chance that the 
corpse of the dollar monetary system can avoid burial for 
another few weeks. If the West Germans continue their resis­
tance - which both the banks and the U .S .  State Department 
have noted with great trepidation - the shell of the dollar 
system will collapse within days. 

. 

But the Atlanticists' long battle to save the dollar has been 
lost irrevocably. They' have nothing left but fascism and ·war. 
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Slight Production Increase P�oduces Inventory Glut 

NEW YORK, March 21 (IPS) - New York banks reduced 
their commercial and industrial loans by $368 million for the 
week ending March 17 ,  bringing the total decline since 
January 1 to $3. 1 billion. At the same time, Federal Reserve 
Board reports issued this week indicate that industrial 
production increased slightly in February, though it still 
remains about 10 per cent below 1973-74 levels. With the New 
York banks cutting off credits to industry at a faster rate 
than 1975, when production collapsed precipitously, the 
February increase was solely financed by unprecedented 
rates of looting of workers' wages and savings, and speed-up. 
This Schachtian looting process determined the nature of the 
production increase - everything went into inventories since 
final sales are precluded from rising by the looting process 
itself. 

The latest drop in industrial loans occurred during the 
week which corporations pay their taxes. Loans normally 
rise by at least $200 million during this period as corporations 
borrow to meet their tax payments. The large decline in­
dicates that New York banks are shutting off credit to u.s. 
industrialists as they are doing to Third World puppet 
regimes and W. European industrialists, thereby forcing 
"belt tightening" austerity. 

Numerous bankers and money market dealers, when 
confronted this week with their continued cut-off of industrial 
credits, replied that whatever production occurred in the 
U.S .  would have to be financed from corporations' "internal 
funds. "  In other words, industrialists would be forced to 
squeeze funds to pay debt service and meet capital require­
ments through speed-up and cost cutting , since no loans 
would be forthcoming - a policy of forced disinvestment. 
These statements were echoed by Chase Manhattan, in a 
blunt report titled "Labor Costs Are Critical" in its latest 
" Business in Brief, " which says that U .S .  industrialists must 
hold the line on wages and extract even more "productivity. "  

Similar sentiments were expressed i n  a Wall Street 
Journal editorial of March 2 which explicitly called for 
elimination of all income transfer payments to "non­
productive" individuals and the elimination of impediments 
in contracts to " increased productivity . "  This then is the 
capitalist bargaining position for the upcoming contract 
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negotiations - a bargaining position demanded by the Wall 
Street bankers. Giving the corporations no bargaining 
leeway, by closing off capital flows, Wall Street is setting the 
stage for a final mass strike confrontation with labor in the 
U .S .  

With the banks refusing to  even roll-over the short-term 
debt with new loans, corporations are also continuing to sell 
bonds at unprecedented rates to tap workers' savings to 
repay their bank loans. Almost $3 billion will be floated in 
March alone, the highest monthly total since last July, 
bringing the total for 1976 to nearly $8 billion . 

The Production Rise 
Any production increase generated by this .primitive ac­

cumulation self-cannibalization process is unrealizable. It is 
not surprising, therefore, that in February production of 
materials, which accounts for almost 40 per cent of total 
production, increased much faster than final products. These 
materials are now sitting in manufacturing inventories. The 
latest report of the National Association of Purchasing 
Agents revealed that corporations are attempting to 
increase their stocks of industrial markets as a percentage of 
sales. 

Most of·the increase in final products itself was accounted 
for by a 7 per cent rise in auto assemblies on the basis of 
inventory accumulation and consumer debt expansion. This 
rise in auto production, in turn, provided a boost to rubber, 
steel, glass, chemicals, etc . A much smaller reported rise in. 
non-durable consumer goods production was likely a 
statistical fraud. The Federal Reserve Board, after similarly 
initially reporting non-durable production rises in both 
December and January, later greatly revised downward the 
increase. To the extent there was any actual increase, it went 
into inventories, since non-durable final sales remain at 
about the same depressed level of last year. 

To the extent any manufacturer did increase production, he 
probably did so on the basis of interpretations of the govern­
ment's seasonally adjusted data. Such data, as we have 
previously demonstrated, are totally fraudulent. As a result, 
manufacturers will shortly find themselves holding 
seemingly "unsaleable" inventories in anticipation of a 
"Spring" upturn which can never come .  

. 
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Analysis of the Faction Fight in China 
The leadership of the Chinese Communist Party has en­

tered the seventh week of a renewed faction fight, whose 
central underlying issue has escaped the view of the 
professional "China watchers:" the collapse of Mao Tse­
Tung's foreign policy. Since 1971, Mao has been able to 
sustain his fanatic anti-Sovietism solely on the basis of 
China's alternative alliance with the u.S. and NATO and its 
role within that alliance of leading the Third World against 
the Soviet Union. 

Last year, the basis for that alliance fell apart. The 
Rockefeller-controlled U.S.-NATO apparatus lost the 
political and economic control over the world it had enjoyed 
since 1945. It has not been able to follow through on promises 
made to Mao about joint anti-Soviet action. China has also 
lost the support and good will of Third World nations because 
of its virulent anti-Sovietism and the lack of Chinese in­
dustrial-economic growth intiatives toward the un­
derdeveloped world. 

The critical factional issues of educational and economic 
policy, widely reported in the press, are significant only in 
the context of the overall collapse of Mao's "Chinese way" 
internationally. 

The discrediting of Mao's foreign policy has given his 
numerous opponents considerable factional ammunition with 
which to undercut his influence within China. Mao's current 
campaign is an attempt to politically salvage his faction, and 
through it maintain his anti-Sovietism as hegemonic policy 
beyond his own death . In this fight the Maoists' only weapons 
are ones of crude psychological warfare. They are now 
moving to exacerbate differences within the Chinese 
population and are stepping-up the brainwashing 
propaganda assault on the general population. . 

The Maoists 
The Maoist campaign is led by individuals who date their 

rise to power from the 1966-68 Cultural Revolution. The key 
factioneers are Politburo members Chiang Ching, (Mao's 
wife), Chang Chun-chiao, Wang Hung-wen and Yao Wen­
yuan. This grouping has neither a sizeable social base outside 
Shanghai (the home of Chang, Wang and Yao), nor a sub­
stantial power base within the CCP itself. The faction and its 
party followers owes its political existence to the personal 
protection of Mao. 

The Maoists' charges against the faction led by Teng 
Hsiao-ping openly reveal that the primary issue in the fight is 
a naked power grab by the Maoists. In Chinese press ac­
counts partially blacked out by the Western press, the 
Tengists are accused of blocking the advancement of young 
Maoists whose sole qualification is their ability to verbally 
assault "revisionists" - Le. the economic bureaucrats. A 
long front page article in Peking's People's Daily on 
February 29 accused Teng of denouncing young leading 
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cadres as "those Who have moved upward in helicopters" 
and of insisting that cadres only be appointed "step by step" 
based on experience. The Tengists are accused of reinstating 
old, once-purged cadres instead of promoting Maoist youths 
to responsible posts. 

While attempting to infiltrate the CCP, the Maoists are 
trying to create a loyal social base by exploiting divisions 
within China's general population stemming from the 
nation's pov.erty. Maoist economic and educational policy 
has led the least advantaged against the slightly more ad­
vantaged layers by championing the lowering of all 
educational and living standards down to the lowest common 
denominator. This policy has succeeded in eliminating· 
educational preparation and intellectual achievement as 
criteria for university admittance, and have substituted for 
them . the criterion of Maoist slogan-mongering, withl 
predictable catastrophic effects on the quality of intellectual­
theoretical work nationally. The purpose of the policy has 
been to create an ersatz "intelligentsia" of incompetent 
graduates beholden to the Maoists. 

The Maoists have pushed for the retraction of wage in­
creases and bonuses from the majority of workers as a ploy 
to gain the support of lower-paid contract and temporary 
workers. They have attacked the Tengists for "putting 
profits in command" and supporting "material incentives" 
for increased worker productivity. 

Teng et al are further attacked for maintaining so-called 
bourgeois rights in the countryside. This line refers to the 
right of the peasants to maintain tiny private vegetable plots 
and to sell their produce at market. In this regard, the 
Maoists continually champion the "poor and lower middle 
peasants" in their claims against the slightly better off "rich 
peasants." These divisions are due to the incomplete social 
and economic transformation of the countryside which Mao 
has energetically obstructed since the 1 960's. 

The Maoists are pushing no policy except the maintenance 
of China as a peasant society. Only by maintaining China's 
backwardness do they see a possibility of manipulating the 
population to their factional advantage - this is their sole 
policy objective. 

The Tengists 
Teng-Hsiao-ping, Mao's chief target, has inherited the 

loose faction led by the late Prime Minister Chou En-laL 
Chou's base was the key layers of economic administrators 
who have run the economy since the 

'early 1 950's. Teng has 
also taken over the remains of the Party bureaucracy he 
headed before his 1967 purge. Teng's base has ·been in de 
facto coalition with Chou's faction since the early 1960's. 

The Teng-Chouist faction is most clearly distinguished by 
its abhorrence of Maoism. The factional differences have 
arisen not out of principle, but are due to the hideous negative 



consequences of Maoist policy for the economy. Chou held 
the economy together after both the Great Leap Forward 
disaster of 1958-60 and the Cultural Revolution. He later 
moved to consolidate factional support for his policies after 
the dumping and murder of former Defense Minister Lin 
Piao in 1971 .  Chou succeeded in forcing Mao to agree to the 
rehabilitation of Teng Hsiao-ping in 1 973, and to almost every 
other purgee of the post-1965 period. At the Fifth National 
People's Congress in January 1975, he succeeded in gaining 
institutional approval for his 25-year long-range plan to 
modernize China's economy, and his 1 0-year perspective for 
intensive economic growth. At the same Congress, Chou 
managed to exclude China's four top Maoists from all 
positions on the NPC Permanent Standing Committee. 

Helpless to prevent acceptance of Chou's program,Mao 
was so incensed at the Congress proceedings that he 
boycotted the entire session. Immediately thereafter, Mao 
launched the "anti-bourgeois rights" campaign, and the 
campaign against the novel "Water Margin" in September, 
to state his case against Chou. 

Following Chou's death January 8, 1 976 the Maoists 
drastically stepped up the attack. A scheduled late January 
5-day Central Committee meeting to select a new prime 
minister and launch the new five year plan was broken up by 
the Maoists . The session ended after only 2 days. The 
selection of Hua Kuo-feng, not firmly in either faction, as 
acting premier. was the first indication that the anticipated 
successor to Chou, Teng Hsiao-ping, was himself under 
heavy attack. 

In any other country but China Chou's  policies would ap­
pear as unexceptional, although generally competent, 

- programs for economic development. In contrast to Mao's 
attempts to destroy China's  population through his 
deschooling and austerity policies, the Chou-Teng program is 
a beam of light streaming into the darkness .  It has the sup­
port of the vast majority of the Party, the majority of the 
army which recognizes the military necess ity of 
technological development, and most of the population which 
overwhelmingly recognizes that China' s  best interest lies in 
increasing national wealth. The principal supporters of 
Maoism are those opportunists who want to rise to power on 
Mao's coattails . 

Others support Maoism.,.... in appearance only - under the 
threat of a pervasive Gestapo apparatus run by Mao and 
reinforced by "blockwatchers"  and other policing and 
spying operations run in behalf of Maoism .  ,. 

A third tendency, unable to organize openly consists of 
cadre within the CCP and the army who favor reconciliation 
with the Soviet Union and China' s  reintegration into the 
Soviet camp. This group includes many members of the Teng 
faction. Once Mao dies and that roadblock to the total 
elimination of Maoism is removed, this faction by the nature 
of the Teng-Chou program and of the developing in­
ternational situation will rapidly gain hegemony. 

Various anti-Soviet commentators have fearfully noted the 
existence of this tendency while the Soviet press has com­
mented on it favorably. China 's  discrediting in the eyes of the 
Third World over the last year, and the rapid increase of 
Soviet influence there, will impel such a shift of expediency 
on any non-Maoist regime. 

Political Gutlessness 
The actual strength of the anti-Maoists is overwhelming. 

This raises the question of why they have not long since 
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eradicated Mao and Maoism from China 's  political life. The 
answer is in fact the monstrous political gutlessness of all 
Mao's antagonists since the late 1930 's .  Chou En-Lai, who 
disagreed with Mao in economic policy continually for 25 
years, could accurately be called Maoism's creator. Not­
withstanding bitter policy disagreements, Chou was loyal to 
Mao, bailing him out of his disastrous messes, and deflecting 
the efforts of others to unseat him at crucial moments. Chou, 
Teng, the deposed former head of state, Lui Shao-chi, and 
countless other leaders allowed Mao to create and widen the 
original split with the Soviets - and worse,create the un­
bearable cult of Maoism. 

Without attacking "Mao Tse-tung Thought" itself directly 
as a fraud, all of Mao's opponents are forced on the oefensive 
and cannot wage an actual political fight against it or Mao. 
They are forced, as they are accused by the Maoists.to im­
potently "wave the red flag against the red flag ."  The anti­
Maoists now face the real threat that an open attack on 
Maoism would ignite an uncontrolled popular explosion 
which might destroy the regime. 

This threat has allowed the Maoists to proceed this far·in 
trying to purge Teng again. Since Chou's funeral, neither 
Teng, Li Hsien-nien, chief economic planner, or Yeh Chien-­
ying, Defense Minister, has been seen in public. Li and Yeh 
were very close colleagues of Chou En-lai. Similarly the 
Education Minister, Chou Jung-hsin, who had come under 
attack in December, may already have been purged, while 
Yeh is rumored to have been replaced as Defense Minister by 
Chen Hsi-lien, Peking Commander. 

However, the accusations against Teng by the Maoists 
reveal that he is waging a behind-the-scenes fight, though 
this remains unreported in the Western press. Teng is ac­
cused of having told his rehabilitated followers not to be 
afraid of attacks on them because they had already survived 
being purged once. This indicates that he is organizing for a 
long struggle. He and his cohorts are also accused, in the 
Feb. 29 issue of the People's  Daily, of working behind-the­
scenes, making speeches and appealing to the intellectuals 
for support. 

However, the accusations against Teng by the Maoists 
reveal that he is waging a behind-the-scenes fight, though 
this remains unreported in the Western press. Teng is ac­
cused of having told his rehabilitated followers not to be 
afraid of attacks on them because they had already sur�ived 
being purged once . This indicates that he is organizing for a 
long struggle. He and his cohorts are also accused, in the 
Feb. 29 the People's Daily, of working behind-the-scenes, 
making speeches and appealing to the intellectuals for 
support. Teng is accused of having circulated a "Reporting 
Outline" to try to consolidate his faction within the univer­
sities and among scientists .  He has repeatedly been attacked 
during the last seven weeks for being entrenched and well­
supported throughout the party. 

Teng has attempted to use the banality of Maoism to his 
advantage. He is accused of walking out in the middle of 
operas produced under the direction of Mao's wife in total 
boredom, and of having said that tickets to them probably 
could not be given away. Moreover, he is charged with 
having been opposed to Mao's demand for incessant phrase­
mongering by asking : "How can we talk about class struggle 
everyday?" 

Teng has  also fought charges of  "revisionism" by arguing, 
"How can bourgeois rights be restricted and eliminated 



without a material base" of greatly expanded production. 
The attacks on him have harped on his faction's argument 
that Mao's educational policies have "hobbled moder­
nization" and caused science and technology to be "stagnant, 
confused and paralyzed. " 

Internal Line-Up . 
The Teng faction's  strength is most evident among 

'
the 

ranks of the provincial leaderships. A grid of provincial 
broadcasts up through March 1 reveals that only one 
province, Chekiang, and one city besides Peking, Shanghai, 
backs Mao to the hilt. The Maoists have forced strong attacks 
on the Teng faction in four or five other provinces in Man­
churia, East and South China, but even these attacks hold 
back from total support for Peking. The campaign has been 
toned down drastically, parodied, or ignored in the 
remaining provinces, including strategic areas along 
the Soviet and Indian borders. An in several of the pro-Maoist 
provinces, including Chekiang, Maoist wall posters have 
appeared denouncing first party secretaries, indicating that 
even in these provinces Teng has high-level support. 

The Army has been entirely excluded from the campaign 
suggesting minimal Maoist control of the military as well. 
While factional alliances of Chen Hsi-lien, the probable new 
Defense Minister, are not known for certain, he has long been 
a proponent of modernizing the Army and probably opposes 
Mao. The Army had been a key base of support for Mao 
during the Cultural Revolution. 

Teng, Li and other anti-Maoist leaders still apparently 

retain their party, government and army posts , even after 
six weeks of an insulting, vituperative campaign in the 
Maoist-controlled Peking press. Whether or not these in­
dividuals can continue to hold their posts in the short run, the 
inability of Mao and the Maoists to win a quick decision 
against them has reduced their credibility to near zero. As yet 
inconclusive reports that the Maoists have reversed an 
earlier position and are now saying that there is still time for 
Teng to repent suggest that Maoists may have backed off. 
This may signal an attempt at a face-saving deal involving a 
nominal "self-criticism" by Teng in return for an attenuation 
of the campaign. 

The demise of the China-U.S .-NATO alliance fashioned by 
Secretary of State Henry Kissinger, and the-collapse of the 
-"American Century" make useless Mao's traditional ace-in­
the-hole anti-Sovietism as a factional weapon. No Chinese 
leader can fail to recognize that Mao's  foreign policy has been \ 
a total disaster. At this moment China' s  strongest in­
ternational ally is Chile. Anti-Sovietism has flopped 
throughout the Third World. What has unnerved Western 
anti-Soviet commentators, academics and diplomats is that 
regardless of day-to-day events in China from now on, Mao's  
reliability as an anti-Soviet ally is irrevocably destroyed. 
Mao is capable of bringing only instability and economic 
dislocation to China. His opponents, even if they make no 
present indications of favoring a reconciliation with the 
Soviets will be pushed in that direction the moment Mao is 
out of the picture. 

Leading Members of C hina's Fact ions 
The following box identifies the major posts and factional 

alignments of China's leaders. The Communist Party 
hierarchy at the national level includes a 250-man Central 
Committee, which meets rarely, and a 21 -member Politburo, 
which actually runs the country. The politburo is headed by a 
Chairman, 5 vice-chairmen and a Standing Committee 
(chairman, vice-chairman and 3 others). 

In the government hierarchy, the post of premier is the top, 
followed by 12 vice-premiers. 

The real power, however, resides in the Party itself. Within 
the ruling Politburo, there is little democracy as Mao, 
through terror and manipulation, has often prevailed despite 
representing a minority. The reader is therefore cautioned 
that the· actual strength of factions cannot he concluded from 
examinations of who holds what position alone. (see article): 

MAO FACTION 

Mao Tse-tung - Chairman of the Central Committee. CCP 
Chang Chun-chiao - Standing Committee of the Politburo; 
Political Commissar of the Armed Forces 
Wang Hung-wen - First Party Vice-Chairman 
Yao Wen-yuan - Politburo member 

. 

Chiang Ching - Mao's wife; Politburo member 

TENG FACTION 

Li Hsien-n"ien - Politburo member ; Third Vice-Premier of 
the Government ; Chief economic expert for the government 
Teng Hsiao-ping - Second Party Vice-Chairman ; First Vice­
Premier of the Government; Chief of Staff of the Armed 
Forces 
Yeh Chien-ying-Party Vice-Chairman; Defense Minister 
(unless replaced in January) ; extremely old and probably 
plays little role 
Liu Po-cheng - Standing Committee of the Politburo ; 
paralyzed by stroke and may no longer be active 
Chu Teh.- Standing Committee of the Politburo ; extremely 
old (87) and may play diminished role 

ALLEGIANCE NOT CERTAIN 

Hua Kuo-feng - Acting Premier ; Politburo member;  
Minister for Public Security ; appears to be going along with 
Mao, but previously known to favor Chou's economic 
program 
Chen Hsi-lien - Politburo member ; Commander of the 
Peking Garrison; probably Defense Minister as of January ; 
has always opposed Mao's use of the Army as a political tool, 
favors modernization of Army 
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SPECIAL REPORT 

The Question, of Democracy 

by Lyndon H. LaRouche 

USLP Presidential Candidate 

Incredible as it may still appear to be to some, only police­
state measures and forces could prevent the u.s. Labor 
Party ticket from winning or at worst nearly winning a plu­
rality of the electoral college vote in the November elections. 
The impending developments in the world and national eco­
nomy will trigger the hundreds of factory and neighborhood 
Labor Party caucuses around the nation into a major poli­
tical force, exposing my pathetic Republican and Demo­
cratic Party opponents as what most working people would 
rightly describe as Mickey Mouse politicians. 

Excluding police-state measures or massive frauds to pre­
vent honest campaigning and elections, from spring through 
summer the Labor Party support will spread through the 
nation like proverbial grass fire, extending the 30-plus per 
cent support we now have in some regions into majorities in a 
large number of key voting districts. 

Most of those who vote Labor Party in November will be 
persons who have been firmly anti-socialist all or most of 
their adult lives, persons who will demand from me a clear 
statement of where I stand on the issue of democracy. 

I could reply simply and honestly that the Labor Party can 
confidently put its democratic record against the anti-Consti­
tutional tendencies in the Supreme Court and the U.S. 
Department of Justice, or the police-state performance of the 
Virginia and North Carolina state Democratic Party 
machines, or the vote-fraud machines of Boston's Mayor 
White and other such notables. The voters will accept such 
plain truths concerning so much of the Republican and 
Democratic Parties' internal dirty laundry, but they will also 
- rightly - still demand to see the inside of my head on this 
question. 

A 1977 Labor Party White House 

First, let us leave no doubt concerning the nature of the 
government I will quite probably head up after the 1977 presi­
dential inauguration. It will not be a socialist government, 
but a capitalist government, enjoying the support of not only 
a majority of working people but also a probable majority of 
industrialist forces. For a key minority of the voters, I will be 
in the White House because I am one of the world's important 
socialist figures; for a majority of voters I will be in the 
White House despite the fact that I am a socialist. 

I will be elected - if that probable event occurs - by a 
large number of people who reluctantly support me as the 
only candidate competent to put the nation and world 
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economy back together again under conditions of the worst 
depression since the early 17th century. 

Workers and others will vote for Wayne Evans and me not 
only because they demand that the International Develop­
ment Bank, the Emergency Employment Act, and related 
Labor Party legislation be put into effect; for the critical few 
years immediately before us, they wish the nation - and 
their urgent interests - to be served by the same kind of 
thinking and commitment which went into developing the 
IDB and EEA. 

Industrialists and others will come around to accepting a 
socialist in the White House because they see that as the only 
credible hope for getting back to full production levels - and 
also because they are willing to meet Labor Party demands 
on employment, wages, working conditions and social ser­
vices as part of the price of getting out of the current 
depression collapse. 

For such serious work, the nation will not cheerfully tole­
rate a vacillating, limited personality such as President 
Ford, a cast-off from the late late show circuit, a Rocke­
feller, or the procession of Mickey Mouse eccentrics 
predominantly contending for the Democratic nomination. 

In brief, my entry into the White House will end the role of 
the USA as an imperialist nation, but will vastly strengthen 
the nation as a capitalist industrial power. 

Because this is already the spring of 1976, and because the 
U.S. Labor Party is merely mass-based but not to this point a 
mass-organized machine, a very large proportion of the 
support for a Labor Party White House in the Congress, state 
legislatures, and municipalities will take the form of frac­
tions of Democratic Party machines. Some former Demo­
cratic Party figures will directly enter the Labor Party, 
others will act as political independents collaborating with 
the Labor Party; others will continue as Democratic Party 
units acting independently of the official national party 
ticket. ' 

After a Labor Party victory in the elections, certain'sec­
tions of the Republican Party and a larger portion of the 
Democratic Party will adapt to the role of "loyal opposition" 
to the White House. Meanwhile, the Labor Party machine 
will of course grow rapidly, keeping incumbent officials 
honest, and preparing for subsequent electoral campaigns. 

That, given a fair semblance of a democratic process in the 
USA during the rest of 1976, will be the basis on which the 
nation functions to climb out of the current depression 
beginning 1977. 



"What Will He Be Up To?" 

It will be assumed that my residence in the White House 
will somehow lead the nation· in the direction of a later 
socialist transformation. That is a reasonable assumption, 
unless one means to imply that I shall somehow "sneak" 

. socialism into being behind the backs of the electorate. Have· . 
no such fear; it is a scientific impossibility to "sneak': socia­
lism into being - if there were any doubts of that, absolutely 
everybody would be zealously watching everything the White 
House does. 

Let this be clear, however. The election of a Labor Party 
ticket to the White House in November 1976 means that the 
issue of moving toward a socialist transformation will be the 
leading electoral campaign issue of the 1978 congressional 
and 1980 general elections. 

. 

What is indisputable is that a successful four-year Labor 
Party presidency will win a very large plurality, probably a 
majority, to a socialist outlook. Therefore, provided that we 
understand that a socialist USA is not the practical question 
of the 1976 elections, we can competently discuss the question 
of what a Labor government in the USA will probably lead to 
by 1979 or 1981. If a socialist USA emerges - say during 1981 
-as a popular reaction to a 1977-i980 Labor Party govern­
ment, will the USA then be a democracy of the type that most 
U.S. citizens today desire? 

The very short answer is "Yes, absolutely." However, as 
we admitted above, the voter wants something better than a 
quick one- or two-word answer. For such reasons, the voter 
will Understand my obligation to take up this question in a 
relatively profound way. 

Two Ideas of Freedom 
There are in fact two quite different main definitions of 

what ought to be meant by individual political freedom. The 
strict meaning of individual freedom, which is unfortunately 
too little known, is the concept for which I stand. The more 
commonplace notion of individual freedom, more or less 
similar to the views of John Locke, is fundamentally unsound 
from a scientific standpoint, but nonetheless corresponds in 
form to the only workable type of doctrine of political 
freedom which can be agreed upon in a capitalist society. 

To make the problem a trifle more complicated, the strict 
conception of human freedom - to which I adhere - and the 
Locke-like conception embedded in the U.S. Constitution 
(and violated by the Burger Court) work out in practice to 
much the same result in capitalist society. So, for capitalist 
society, I support in practice the forms of individual political 
freedom which the strict Constitutionalist would describe as 
Lockean. 

To understand how a socialist democracy in the USA would 
function, it is most useful to analyze the reasons why I, a 
socialist, must support ostensibly Lockean policies of indi­
vidual political freedom for capitalist society. 

The most effective approach to making the strictly scien­
tific conception of individual freedom clear to the average 
U.S. voter is to locate that notion in respect to the religious 
conception of the human soul. Most people, excepting such 
unfortunates as logical positivists, know that they have a 
soul. Excepting certain pet-lovers who are unduly influenced 
by their enthusiasms, most people also know that this experi­
ence of themselves they designate as their soul absolutely 
distinguishes them from the lower animals. 
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The issue is not merely one of having or not having a soul. 
The idea of the soul and the idea of a moral responsibility for 
the consequences of acts of free will are two aspects of the 
same idea. 
. Whether or not one is religious - I used to be a devoutly 
evangelical member of the Society of Friends, but as not now 
religious -provided one is not an atheist, which I, like Karl 
Marx, am not, the religious conceptions of the interconnec­
tion between the human soul and free will are based on exis­
ting notions which are absolutely valid as strictly scientific 
conceptions. I explain, restating a point which I have 
developed at length in longer published writings. 

As an animal species, that is, as a species Whose range of 
behavior could be explained strictly by a biologically deter­
mined form of behavior as for lower animals, man has the 
ecological population-potential our ancestors of a million 
years ago possessed - about the same as that of intel­
lectually gifted baboons or chimpanzees. Yet, man has 
developed his technology and culture -that is, qualitatively 
changed his range of behavior -to the point that our· species 
is now approaching 4 billion persons, and has a currently 
known potential (given fusion power) for several tens of 
billions of individuals. 

This accomplishment - whose future potential is effec­
tively limitless - absolutely distinguishes man from all 
lower forms of animal life. The source of that distinction is 
man's special quality of free will, the power of the individual 
to make scientific discoveries and otherwise create new 
ideas for effective use by his or her society. It is that creative 
aspect of the human mind, the power to create and to assimi­
late and use new scientific discoveries and so forth, which is 
the hard kernel of man's free will and the empirical experi­
ence of one's self which best accounts for both the religious 
experience and the certainty of the existence of one's soul. 

All efficient modern moral principles are historically 
directly connected to such ideas of the soul and free will. It is 
the soul of the other person which prevents us from raising 
him for meat or otherwise treating him or her as one would 
freely treat an ordinary lower form of animal life. This moral 
principle is no fetish. A single creative individual, by 
producing scientific discoveries or even lesser innovations, 
directly contributes to the power of survival and develop­
ment of the entire human species. Every soul is thus poten­
tially precious, and in the most practical terms; to every 
other human being. Even the individual who apparently· 
creates no new ideas, but who apparently merely develops 
his or her mental powers to the point of being able to assi­
milate for practice new conceptions created by others, has 
the same kind of universal importance. 

That intersection and agreement between religious beliefs 
and scientific judgement identifies the essential basis for the 
strict conception of human freedom. 

The question follows: how does one then advance the cause 
of individual freedom? Obviously, a stone-age individual 
from perhaps some remote New Guinea highlands village 
could not contribute immediately to the advancement of 
humanity from within modem culture. The quality of 
freedom in the individual is something which must be 
developed in each individual. This demands some forms of 
teaching, of course. But teaching will not succeed unless the 
individual has a certain level of material culture in the home 
and so forth, unless the family and the individual have a cer-



18in quantity and quality of leisure. Today. it demands a 
society advanced beyond child labor; a society which devotes 
the first 20-odd years of the new individual's life-span to 
childhood and educational development cannot tolerate 
average life spans in the order of merely 40 or 50 years. 

As scientific and other technological advances in the mode 
of production increases the amount of energy at man's per 
capita command for production and consumption. the 
material conditions of individual life. the quantity and 
quality of leisure. must be improved. Without such improve­
ments. the development of individuals will not progress to the 
point of making further general advances in knowledge and 
practice possible. 

In that respect. the quality of human freedom is its own 
end. Free will. as the expression of creative mental powers. 
effects scientific discoveries and fruitful technological in­
novations. which make possible improvements in the 
material-cultural conditions of individual life generally. 
Those material-culture improvements lift the creative poten­
tials of the individuals to a higher basis for further advances 
in scientific knowledge and technology. thus increasing the 
power and extent of human freedom. 

.This cause of freedom is no fetish. no luxury. Without 
technological advance rooted in such advancing power of the 
creative will. the human species would die in ecological 
disaster. Each technology defines certain aspects of nature. 
as man has altered nature. as resources. The resources so 
defined are always relatively finite in extent. Therefore. the 
longer society persists in a stagnating technology. the more it 
exhausts the relatively finite resources as defined by that 
fixed technology. Without scientific and technological ad­
vances in the mode of production - and definition of 
resources - man would soon cease to exist. Freedom is no 
luxury. but the very practical essence of human existence. 

It is not necessary to argue the fact that this necessary 
aspect of human freedom is generally overlooked. That is 
especially the case among our contemporary "zero-growth" 
fanatics. who are determined to doom the human race to 
extinction by emphasizing backward. labor-intensive 
production. and who. not so incidentally. support programs 
which mean the genocidal murder of literally more than a 
billion human beings through hunger and disease during the 
coming five to ten years. To these miserable "zero-growth" 
fanatics. other human beings - and they themselves - are 
no different in a moral sense than lower animals. It is not 
accidental therefore that such miserable creatures should be 
increasingly concerned to find a current animal-like satis­
faction from life in drug addict's fantasies and new. more 
exotic forms of sodomic sexual practices. 

Freedom of Expression 
What is usually emphasized in connection with freedom is 

the matter of the relative political liberty to express a 
dissenting opinion. and to act. within limits. on the basis of a 
divergent perception of self-interested practice. Into such a 
broad definition of freedom all sorts of queer fish as well as 
creative innovations can be deposited. However. that is the 
best sort of descriptive definition of freedom that capitalist 
society can adopt. How does that conception differ from and 
yet coincide with the conception of freedom I have just 
summarized? 

Society as a whole has two vital interests in protecting 
certain aspects of freedom of individual expression. Immedi­
ately. society must be concerned to discover which policies. 
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in large and in detail. coincide with the current and emerging 
general interest of society. At the same time. society must 
foster those material. cultural. and political conditions in 
which the new scientific discoveries and other innovations 
necessary for tomorrow can emerge. 

In the conception of socialist society. the effective realiza­
tion of such requirements can be approached in a straight­
forward way. In capitalist society. the problem is more 
complex. This complexity originates in one way because of 
the intrinsic conflict of perceived immediate self-interests 
among classes. sections of classes. and among regions within 
nations. This aspect of the difficulty is aggravated by a 
general condition which is strictly termed heteronomy. or in 
words of approximation. the implicitly anarchic conflicts of 
perceived immediate self-interest among the individuals and 
small and larger groupings within society. 

To give one useful example. the political labor movement 
has been more or less indispensable to successful capitalist 
economic development. Although enlightened capitalists 
tend to learn from experience that improved material and 
cultural conditions of life in the general population are indis­
pensable to the technological potentials of the productive 
labor force. that enlightened perception could not have been 
generally imposed upon capitalist society's practice without 
sometimes bloodily heroic struggles for the advancement of 
working conditions. wages. and living conditions of the ·· 
working class. 

Also in matters of capitalist economic development as 
such. since there is no rational procedure for deciding what 
new technologies will be employed and so forth. the capitalist 
economy depends upon relatively or marginally anarchic 
procedures - akin to a market principle of "survival of the 
fittest" - for determining the marginal changes in overall 
composition of production in general. patterns of consump­
tion. and so forth. This anarchy in the "competitive" evolu­
tion of production intersects. in a somewhat interdependent 
way. the requirement of corresponding degrees of political 
freedom within the general population. 

Looking at this and related questions from my socialist 
standpoint. the practical aspect of the society's need for poli­
tical freedom can be better understood by defining the 
problem of freedom on three levels. 

Any fixed technology of general production can be im­
plicitly represented by what mathematicians proP!lrly 
describe as a single. higher-order manifold. or in ' the 
language of the average person. a certain fixed multi-dimen­
sional geometry. Such a system is implicitly susceptible of a 
predeterminable overall policy. or perhaps a remarkably 
enlightened dictatorship. On this first level of analysis. the 
cogent argument for political freedom is the observation that 
suitable qualities of enlightened despots simply do not exist. 
and that therefore society requires a process of collective 
deliberation. a form of political freedom of expression. 
through which an approximately correct solution to the 
question of the right policies can be evolved politically. 

The instant we pass beyond the notion of a society of fixed 
productive technology. the real problem of freedom appears 
in its own right. Society's progress - and even. ultimately. 
its very survival - depends upon an enriched process of 
intellectual ferment. through which new scientific dis­
coveries and other forms of creative innovations and experi­
ments can be developed. This involves two discernible 
phases. as follows. 



The first phase, like the present global situation, is ex­
pressed by immediate necessity. Without an IDB-type poli­
tical-economic innovation, the human race would simply not 
survive in a civilized form beyond somewhere between a 
possible 1977 general war and ecological collapse during the 
early 198Os. We should not get much beyond the 1980s without 
the specific revolution in technology satisfied by controlled 
thermonuclear reactions technology. These typify, ad­
mittedly to an extreme degree, the otherwise constantly 
recurring confrontation of modern society with some set of 
immediate problems demanding specific kinds of innova­
tions. 

The second phase emphasizes the development of the next 
generation to a quality in which it will be broadly qualified to 
develop creative solutions to whatever kinds of problems it, 
in turn, must solve. 

Taking these two latter phases together, that is, the second 
and third levels of our glance at the problem in socialist 
terms, we are showing that it is not sufficient to allow suffi­
cient political freedom merely to solve the immediate kinds 
of problems posed by existing practices; we must also pro­
vide further political freedom and so forth in anticipation of 
the needs of the next generation. 

From this standpoint, we must agree that the ordinary 
notion of the subject of political freedom - individual differ­
ence of opinion - includes something which is potentially 
pathological. In matters of current policy and related prac­
tices, there exists an implicitly well defined correct short­
term policy, besides which all contrary opinion is essentially 
pathological. 

It is as we pose the question, "where does society go next? " 
that the vital issues of political freedom are posed in the 
same terms of reference as ideas concerning the free-will­
endowed soul. 

However - a very large "however" in practice - even 
with respect to current policy there exists sufficient lack of 
scientific precision such that two kinds of political freedom 
on that subject are required. First, obviously, the power of 
society to detect errors of policy for prompt adjustments. In 
a connected way, but for more lasting purpose, where errors 
in current policy arise it is essential to criticize such errors 
from the standpoint of ascertaining what kinds of metho­
dological error may have caused such a flaw in judgement ­
thus increasing the quality of judgement employed for future 
policy deliberations. 

The Role of Principles 
In the recent and current popularized discussions of demo­

cratic principles, we hear much repetition of the nonsense­
word "pluralism." Such current babbling is essentially a 
direct result of such conniving by the mice at the RAND 
Corporation and similar pestholes of the Atlanticist estab­
lishment. For over a decade, RAND and similar agencies 
designing "covert operations" have emphasized a stated 
policy of indoctrinating the general population in late 17th 
and early 18th century philosophical outlooks. This atavistic 
enterprise has been justified in such mice-circles by the 
recommendation that if the u.S. and other populations can be 
driven back in the general direction of caveman-like ideo­
logy, the Atlanticist rulers can more easily control the 
population by various kinds of political manipulations. 

The gist of the matter is this. The mice have gone back to 
nibbling at the writings of Locke, Hobbes, and Rousseau, 
with a Quality of scholarship fit to shame an especially sloppy 
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college freshman. Out of that miserable bit of alleged poli­
tical-philosophical research work, they ·have produced this 
current babbling around the theme-word of "pluralism." 

Happily, the 17th and 18th century English and French 
philosophers had nothing in common with RAND's miserable 
stew of "pluralism." From the accession of Tudor Henry VII 
to the throne of England, and out of the Italian Renaissance, 
the dominant idea permeating the emergence of modern 
capitalism was the Idea of Progress. To all the leading philo­
sophical and other intellectual influential persons of the 
period from the Renaissance through the early 20th century, 
the by-word was technological progress, and the evolution of 
political institutions and expansion of individual political 
freedom in the interest of making the realizalion of techno­
logical progress possible. 

In our own history as a nation, Franklin, Jefferson, and 
Hamilton, as well as Samuel Adams and Tom Paine, pro­
ceeded from that same underlying common principle - the 
Idea of Progress - which governed our nation's economic 
and political development until World War I and the Great 
Depression. In our U.S. tradition, the Idea of Progress and 
what was known from the beginning of this century as our 
"frontier" principle of cultural and political development 
persisted to the point of exerting largescale appeal in the 
"New Frontier" slogan of the John F. Kennedy election cam­
paign. 

It is an ugly historical fact that after the assassination of 
President Kennedy and the accompanying increased hege­
mony of the Rockefeller-aligned "utopian" faction of Atlan­
ticists, progress and the idea of new frontiers of general 
national achievement were degraded almost into dirty words 
by the rise of the rock-drug counterculture, Maoist idiocy, 
and "zero-growth" cults. 

The notable implicit and inextricable basis for the current . 
spread of pluralist ideology is an accompanying rejection 
and even frequently outright denunciation of the Idea of 
Progress. 

The relevant point to be drawn out of such facts concerning 
the history of modern democracy is that the motor-force for 
the emergence and development of political democract was a 
shared, if poorly defined, agreement on the principles of the 
Idea of Progress. This has two main aspects. First, ,demo­
cracy is based on the acceptance of the principle of progress, 
which means technological progress in production, im­
provement in the general material-cultural conditi6ns of life, 
and the enlargement of political freedom to the end of 
making economic progress I politically efficient. Second, 
democracy has never meant equal treatment for just any 
idea or practice. Ideas which did not have a credible connec­
tion to the principle of progress were properly considered 
worthless politically as well as in substance. The right to 
exercise political freedom in ideas and practices was always 
- properly - more or less explicitly associated with the lati­
tude of freedom of expression necessary to the overall effi-
cient pursuit of progress. 

. 

Freedom does not mean that the initial scientific discovery 
of the existence of dirt mU!jt be independently pioneered by 
each new individual, and such discoveries detailed de novo 
each day. In general, freedom is delimited by the working 
assumption that certain questions have already been condi­
tionally settled, at least up to the point that someone develops 
a cogent reason for publicly reexamining such ideas. In 
general, freedom does not mean putting obvious absurdity 
upon an equal footing with scientific knowledge. 



Just as capitalism's development permanently abolished 
certain feudal and mercantilist-feudal habits from accepted 
social practice, and rejected the Domesday Book in favor of 
the Idea of Progress, so socialism signifies the rejection of 
certain outlived and discredited features of capitalism .  Just 
as capitalist society does not permit landlords to practice 
feudal serfdom, so socialist society does not permit the prac­
tice of capitalism. 

How The Change Occurs 
"Do you mean that under socialism I will have no 

'freedom' to be a capitalist? " 
The direct answer is "Precisely so. " However, there is 

another, implied question involved: "Do you mean I will be 
forced to give up my pro-capitalist ideas? " To which the 
answer is "No; you will quite cheerfully give them up in due 
course." 

Great transformations in the form of society occur with 
accompanying changes in the accepted values and world out­
looks of entire classes of the population. This means that no 
approximation of socialist society could be instituted within 
the USA without a preceding and accompanying hegemony of 
socialist world outlooks with a body termed the political 
working class, made up of the working class and other strata 
who are committed politically to those principles of society 
which are otherwise most immediately an expression of the 
general interest of working people in maximizing the long­
term rate of expanded reproduction. 

"But , what about the Soviet Union? " "What about the 
'dictatOrship of the proletariat'? "  

The Soviet Union, first of all, i s  no model for socialist 
society. From the beginning of its existence, the Soviet 
Republic has been a besieged garrison, repeatedly invaded 
and otherwise constantly threatened with military incur­
sions, economic blockades, and so forth. These circum­
stances of its existence, including proportionately massive 
military burdens on the most advanced sectors of its indus­
try, a struggle to emerge out of backwardness in the wake, 
first, of World War I and civil war, and then the ravages of 
World War II, have witnessed successful economic develop­
ment at the price of major personal sacrifices not always so 
gladly contributed by all sectors of the population, and so 
forth. The Soviet Union is what it is, and nothing different. It 
is neither Paradise on Earth nor otherwise a model to be 
copied - unless one chooses to also copy all the hideous bur­
dens and aversive conditions against which the Soviet nation 
variously has struggled and continues to struggle. 

Otherwise, to round out that point, the Russians are not 
coming to the USA except as invited guests - unless by some 
hideous misfortune, the Atlanticists remain in power in this 
nation and bring us to the point of general war. Any other 
views on the "Russian question" are simply terrifying fan­
tasies of the sort evil old men concoct for the malignant pur­
pose of frightening gullible children. 

The dictatorship of the proletariat is a more serious 
proposition than the mythical issue of the "Soviet modeL" 
Yes, if  you insist, I am for the "dictatorship of the prole­
tariat" in the way I mean those words, which is, of course, 
not the way George Ball deliberately misinterprets them. 

The term i 'dictatorship of the proletariat" was developed 
by Karl Marx to describe a transitional form of workers' 
economy as the exact parallel to capitalist political demo­
cracy. 

Capitalist democracy can be usefully compared to a gold­
fish bowl. Within the bowl. the fish is free to swim as he may 
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choose. It is as we empty the fish into a bathtub of water that 
we discover something special about that freedom ; for a 
time the fish continues to swim within circles like those to 
which he had become accustomed within the bowl. We ob­
serve that the goldfish, preoccupied with his freedom within 
the bowl, has lost perception of the "dictatorship of the 
bowL " It is the same with capitalist democracy. Capitalist 
law and related practice circumscribes behavior within the 
limits of those practices which are necessary to capitalist 
forms of .ownership and control of the means of production 
and sitribution. (Hence, I as a socialist President of our 
democracy shall be presiding officer of a capitalist dic­
tatorship.) 
tional form of economy bridging the development from 
capitalist to world socialist economy, the norm of political 
freedom of the individual is greater than in capitalist demo­
cracy. However, there is also a bowl for that political goldfish 
bowl as well. In this case, the bowl is the axiomatic frame­
work of nationalized ownership of the basic means of produc­
tion and distribution, for which the political working class is 
the, so to speak, property-holder of record as thus com­
parable to the titled position of the capitalist in capitalist 
democracy. 

Otherwise, a socialist USA of the sort that might be 
initiated in 1981 - after my excellent preceding performance 
in the White House - would be what we decided to make it. 

Labor Party Democracy 

The center of the democratic policy of a Labor Party White 
House will be the dissolution of the existing intelIigence 
establishment and the creation of a new public information 
agency which functions will be set up and will function in ihe 
Labor Committees' intelligence department functions now. 
This new institution will be set up and will function in the 
following manner. 

I will introduce legislation authorizing the creation of the 
position of Director of Political Intelligence as a regular 
Cabinet post. 

Under the immediate executive responsibility of the Direc­
tor of Political Intelligence, we shall constitute a full spec­
trum of political, economic, scientific, and technological 
intelligence covering global developments - a vastly ex­
panded agency modeled on the basic principles testeg for 
practice by the Labor Committees' intelligence department. 

This operation shall be integrated "with the Cabinet as a 
whole. The supervising body for intelligence policy and 
operations should be the President, the Vice President, and 
the Cabinet. At the same time each Cabinet officer shall have 
a special Deputy who is assigned direct responsibility for 
attending to the Secretary's intelligence supervisory func­
tions, and who directly coordinates the activities of his or her 
department with the Department of Intelligence. . 

The President, Vice President, the Cabinet and their depu­
ties have responsibility for daily and also emergency deci­
sions concerning intelligence matters, and for coordinating 
the activities of the respective Departments with respect to 
Cabinet decisions. 

The immediate internal governmental function of the 
Department of Intelligence is to daily brief every ranking 
executive department official, every member of Congress, 
and executive and legislative officials of state and local 
government with both a synopsis of global political, eco­
nomic, scientific, other technological developments, and a 



more detailed updating of information of immediate rele­
vance to their areas of responsibility and expressed special 
concern. 

Under this procedural policy we shall end the present non­
sensical arrangement under which members of Congress and 
other responsible officials are pressed to act on proposed 
legislation and so forth with either false or incompetent in­
formation from the Executive or. more broadly the present 
case. with no sources of competent information regularly 
available to them. 

The primary Executive function of the Department of 
Intelligence is to provide the President and Cabinet members 
with the basic current and background information essential 
to executive decisions on breaking developments. and on 
other policy matters properly based on intensive research. 

The further function of the Department of Intelligence is as 
a public information agency. functioning as a news service 
should function. making all essential newsworthy develop­
ments directly available to public news madia and to indi­
viduals through state and local public information offices. 

Incidentally. to ensure a competent basis for public confi­
dence in the quality of reporting by the Department of Intelli­
gence. I shall propose that selected members of both bran­
ches of the Congress shall have the power of audit and public 
reporting concerning the quality of the work of the Depart­
ment. 

The sources of information used shall include the following. 
Regular channels of the Executive Department. federal. 
state. and local executive and legislative agencies. and the 
federal. state. and local courts' transactions. In addiiton. 
information from public news media shall be cross­
referenced and. as warranted. independently verified. 
Outside the territory of the USA itself. the Department shall 
function in cooperation with the State Department. Public 
information officers. selected from professional journalists. 
scientists. technologists. and other suitable backgrounds. 
shall be· appointed as U.S. public information repre­
sentatives. functioning openly as public information repre­
sentatives in those countries in parallel to public news media. 
Public information officers designated for central office and 
field assignments within the USA shall function in the man­
ner of journalists. 

The direct relevance of such an agency to the advancement 
of political democracy is emphasized by the general commit­
ment with which the Department of Intelligence - like the 
Labor Committees' own modest intelligence department of 
today - is to be charged. The continuous public duty of the 
agency is to take the general public out of the presently pre­
valent midnight and twilight concerning the vital informa­
tion on which national policy is to be competently based. 

This responsibility demands the kind of open government 
the policies and functions of the Department outline. It is not 
merely the supplying of such public information as factual 
information which accomplishes the desired result. First. as 
far as the information itself is concerned. the daily mass of 
knowledge must be digested in such a form of synoptic 
organization of the briefing that every citizen. as he or she 
becomes familiar with the procedure. develops daily or at 
least weekly competent overview of all the basic policy 
questions. Such a well designed briefing is. of course. sup­
ported by detailed reporting suitably indexed. so that the citi­
zen may efficiently evaluate the judgements of the briefing in 
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any desired area for himself. by reference to the indexed 
larger bulk of supporting information. 

The responsibilities of the Department go beyond such 
routine duties. The essential further duty of the Department 
-with the aid of other Executive Departments and suitable 
professionals -is to formulate the problems of policy deci­
sion and policy implementation in such a way that the 
average citizen quickly becomes competently informed of 
the kinds of national policy decisions he ought to contribute to 
formulating. 

The object is to end the arrangement under which most 
citizens lack the means to do more than contemplate and 
perhaps protest agaist proposed national policies from -so 
to speak -the underside. The task of a democratic govern­
ment is to foster in the general electorate the competence to 
formulate policy. 

Never again. to the extent that I have the power to effect a 
change. shall the people of the United States and the world be 
trapped in a mess of misinformation and ignorance on vital 
issues such as that to which they are still being subjected 
through the lies and ignorance of both government agencies 
and major news media. Never again must the situation 
develop in which the human species is threatened with immi­
nent catastrophes. but in which the average citizen and even 
federal elected officials of the USA are essentially ignorant .of 
the nature of the danger as well as the alternatives available 
to avoid such menace. 

Objectives of My Policy 

This public information policy is aimed to serve the public 
interest on three principal levels. 

First. the application of the experience of the Labor 
Committees to national intelligence practice ensures a 
degree of competence in the Executive and Legislature 
which is not only lacking but impossible to attain under the 
current and prior administrations. 

Second. the outlined public information functions provide 
the practical basis for that quality of informed electorate 
which is inseperable from effective political democracy. 

Third. and of the most profound importance. such a policy 
is essential to the objective of providing each citizen a 
competent basis for objectively conceptualizing his own per­
sonal importance to the rest of his species. Only a person who 
has a competent overview of the world as a whole. the 
current and impending problems facing humanify. can ob­
jectively locate the general importance of his or her creative 
innovations. his or her applied skills as professional or 
productive worker. his or her effort of self-development. and 
the importance of those efforts he or she makes in behalf of 
the enriched intellectual and moral development of the 
emerging new generations. 

If you insist on identifying such matters in the religion­
tinged terms of soul and free will. so be it. The proper funda­
mental object of the general self-government whfch a people 
adopts for itself is. if you prefer such terms. that enrichment 
of the free-willed soul which purpose is its own proper end. It 
is to the extent that a people is able to afford its individuals a 
proper sense of intellectual and moral self-development as 
individuals of recognized and self recognized importance to 
their species generally. that we realize to the fullest extent 
possible those moral qualities of the people from which in­
dispensable scientific and technological progress ensue as a 
natural consequence. 



The included object of such democracy, the included object 
of my White House tenure, is to reverse the hideous moral 
decay which has increasingly afflicted our society especially 
during the approximate past decade. Large sections of our 
youth live only for the gratifications and fantasy-oriented 
titillations of the immediate sensual moment - the horrible 
moral decay which has become the concomitant of the self­
styled "DOW generation. "  They reflect in this wretched moral 
condition the fact that they have to that extent lost a sense of 
moral purpose for their existence - indeed, according to the 
amorality prevailing among such afflicted persons, when 

. they in turn are carried out of this life, who should mourn 
their passing, to what end of importance to the rest of the 
society has their pathetically existentialist, sensual self-

o seeking life been "all about?"  This moral decay is the inevi­
table consequence of rearing youth in a society which has a 
declining sense of purpose, no frontiers of achievement to 
master on behalf of future generations , no commitment to 

the Idea of Progress - and no sense, consequently, of that 
kind of fruitful struggle for self-development of creative and 
productive powers which makes an individual life important 
and worth living. 

Democracy cannot persist in a society which has no shared 
commitment to the underlying goal of progress. Without 
commitment to progress, there can be no practical sense of 
the importance of those creative potentialities properly 
symptomized by fundamental scientific progress in particu­
lar. Without a sense of the importance of such creative 
powers of the individual, there can be no practical sense of 
the soul or creative free will. Without a sense of that which 
the religious person identifies as the soul and creative free 
will, there is no respect for the personality of the other indiv­
idual, no basis for an efficient morality - and without such 
an efficient morality, society must degenerate into such a 
j ungle that civilization itself could not long survive. 

lOB 



SPECIAL REPORT 

Congressional Heari ngs Confirm :  

Fusion Possi ble in  the 1 980' s 
March 19 (IPS) - The highest ranking administrators of the 
U . S .  government ' s  fusion research program told 
congressional hearings of the Joint Committee on Atomic 
Energy March 11 and 17  that, with a major research effort, 
fusion reactors can begin to power the economy in the 1 980s .  
Until last week's hearings, the official line was that con­
trolled thermonuclear fusion could not be developed before 
1995 at the earliest. 

The Congressional testimony and the stunning Soviet 
advanc.es in the Tokamak and electron beam approaches to 
fusion reported March 10 in the Soviet Party paper, Pravda 
(see New Solidarity March 16 ,  19 ,  and this issue) , have 
created conditions where only open Rockefeller agents or the 
most illiterate scientists can now dare to advocate publicly 
an energy policy other than an immediate crash program for 
fusion. Thermonuclear fusion will provide a c lean, cheap, 
and relatively unlimited source of energy. 

The March 17 testimony of Dr. Robert Hirsch, Acting 
Assistant Administrator of the government's Energy 
Research and Development Administration (ERDA) and 
until January, head of the Division of Controlled Thermo­
nuclear Reactions , indicates that a pro-crash-program 
faction is now active within ERDA, an agency largely con­
trolled by Rockefeller oil interests . Hirsch told the Joint 
Committee that last year's  achievement of energy break­
even conditions in the Massachusetts Institute of Technology 
Alcator Tokamak, "plus a number of other (achievements) 
that did not always make the 'front pages , '  have given fusion 
physicists and engineers worldwide conference that the 
problem of fusion power is yielding to their efforts . "  

Fusion research breakthroughs a s  well a s  "recent 
budgetary decisions" at ERDA to cut vital funding for CTR 
-controlled thermonuclear reactions . - prompted Hirsch in 
January to withdraw from day-to-day work in order to draft a 
new plan for fusion development. The major conclusion 
Hirsch reached (before he was kicked upstairs to administer 
ERDA's ludicrous programs in geothermal and solar 
energy) was that with "maximum effective effort" it would 
be possible to build "an operating demonstration plant in the 
late 1 980s ."  

Laser Fusion Breakthrough 
Hirsch's testimony on the prospects for magnetic confine­

ment breakthrough followed even more pointed testimony 
March 11 by top leaders in laser fusion research, a program 
administered by ERDA's Division of Military Applications . A 
leading physicist at Lawrence Livermore Laboratory, John 

Recent advances in three "off-beat" approaches to fusion 
research show how close the world would be to break­
throughs in applied science leading not only to controlled 
fusion and a world fusion-based economy. but also towards 
solutions of theoretical problems which have plagued physics 
for the last 50 years - would be. if the criminal sabotage of 
fusion research in the U.S .  were ended. 

L.  Emmett, reported to the joint committee that significant 
advances in laser and target design and experiments had 
greatly reduced the laser efficiency required for economical 
operation of a laser fusion power plant - precisely the Soviet 
approach which led to the recently reported breakthrough. 

Improvements in laser materials and amplifiers and the 
development of techniques to correct the instabilities in 
laser-irradiated targets, Emmett said, will permit very high 
fusion energy yields when redesigned targets are driven with 
the now feasible short·.wave length, l00-trillion-watt lasers . 
" If aggressively pursued , ' �  Emmett said, these develop­
ments "could accelerate the National Laser Fusion Program 
by four to six years" - as early as 1981 . In conclusion, 
E mmett warned the committee that "this entire area of 
Research and Development is underfunded, and as a result 
we are unable to aggressively pursue the laser development 
necessary for civilian power production. "  After hearing such 
indisputable evidence, the committee restored the Ford 
Administration's  fusion research budget cuts March 17 .  

FUSion Pressure 
Pressures are now building in the scientific community to 

crack the fusion funding situation wide open and provide the 
actually required funding for a crash fusion program. During 
Hirsch's  testimony, he was asked by Rep. Roncalio (D-Wyo) 
whether a March 16 New Solidarity article describing Soviet 
fusion breakthroughs and the U.S .  research lag was sub­
stantially correct. Hirsch admitted that it was. 

This week, Senators Tunney (D-Calif) and Metcalf (D­
Mont) mailed a letter of inquiry on fusion, based on back­
ground material provided by the U.S .  Labor Party, to 38 lead­
ing scientists . The letter requests a "frank assessment of the 
expected progress of fusion technology, "  since " the develop­
ment of the fusion process is moving more rapidly and 
successfully than was previously predicted. "  Tunney's op­
ponent, Labor Party senatorial candidate Nick Benton, has 
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made fusion a top campaign issue. .' 
A top laser fusion scientist at Livermore who received the 

Tunney-Metcalf letter commented - "this comes at a very 
opportune time. A group of high-level scientists has just pre­
pared a detailed program for laser fusion development in 
conjunction with the Electric Power Research Institute. This 
is just what we need."  The Institute, a major, utilities-funded 
think-tank in California which has close ties to aerospace 
companies, most likely represents those capitalist interests 
now eyeing fusion as the issue by which they can coalesce 
opposition to stop the destruction of the economy. 

All  three approaches - plasma focus, imploding liner, and 
electron beam - have in common the production of plasma 
states which exhibit extraordinary concentration of energy 
into well ordered structures. The Soviet Union has devoted 
relatively large quantities of money and scientific manpower 
to work in these three lines of development, as well as a 
whole range of other approaches, in their broadly based . 



fusion research program. 
In contrast, the devices which have commanded the lion's 

share of fusion research funding in the U .S . ,  primarily the 
Princeton Tokamak and secondarily other " magentic bottle" 
devices, while important first steps,  bear roughly the same 
relationship to the development of functioning fusion reac­
tors as the dirigible does to the jet plane. They lack the type 
of internally determined relationship between the charged 
matter-in-motion (current) and electromagnetic field con­
figurations (described below) that can be theoretically un­
derstood and purposively controlled to increase the opera­
tional efficiency of fusion devices. 

Plasma, the so-called "fourth state of matter, "  is ap­
propriate to fusion not simply because it produces fast­
moving nuclei for fusion directly, i . e . ,  through thermal 
(heat) energy, but because the high temperature and energy 
conditions produce (through ionization) semi-stable micro­
scopic structures which act to facilitate the nuclear fusion 
reaction. Plasma provides not simply "hot" confined ions, 
but the conditions for the "metabolism" of fusion - the 
transformation of gross energy inputs into electromagnetic 
and then nuclear-produced forms. 

More generally, plasma, as the characteristic state of 
matter in the universe, provides the medium for beginning 
the theoretical unification of the particle-field duality which 
has fragmented physics into air-tight separate compart­
ments for large-scale processes on the one hand and micro­
scopic processes on the other. 

No single line of development of fusion, or even a number 
of them, will lead us to a full-scale fusion-based economy un­
less they stimulate and in turn are nourished by continually 
expanding theoretical and experimental work on the fron­
tiers of physics. The speed with which all approaches are 
fully developed, and theoretical breakthroughs made the 
basis for even more advanced designs , now depends on clos­
ing the U.S . -Soviet "fusion gap" by throwing the full weight 
of U.S .  science and technology into j oint work pushing for­
ward the breakthroughs achieved thus far by the Soviets. 

Messy Plasmas 
The plasma focus and imploding liner, or LINUS, high­

density pulsed approaches to harnessing the energy of con­
trolled nuclear fusion reactions are currently not funded at 
all by the U.S .  Energy Research and Development Adminis­
tration, reflecting the notion held by ERDA and most fusion 
researchers that plasma physics is not a frontier region of 
fundamental scientific research in the way that particle 
physics is. That is, the study of controlled thermonuclear 
reactions supposedly involves the elaboration and appli­
cation of existing mathematical physics knowledge, for the 
most part classical electromagentic theory of the 19th cen­
tury, while particle physics research is believed to result in '
the discovery of "new laws" every time a new particle pops 
out of a bigger accelerator. From this upside-down per­
spective the plasma focus and imploding liner, or LINUS, 
approaches are simply too turbulent, too non-linear, too 
messy - they just don't  fit smoothly into this tidy theoretical 
framework. 

Despite this bias on the part of the U . S . ,  the Soviet Union 
has made high-density pulsed fusion the major focus of its 
exploratory fusion research program ,  and the LINUS ap­
proach is currently being developed as the primary can­
didate for an "all-fusion" power reactor system, as opposed 
to the "fusion-fission" hybrid plan for the T-20 Tokamak. In 

the U .S . ,  a handful of dedicated scientists who have been able 
to scrape together a few thousand dollars of research grants 
from various government and corporate agencies other than 
ERDA have recently achieved major scientific successes in 
these two lines of attack on the fusion problem. In their cigar­
box-sized experiments , these scientists have demonstrated 
"pragmatically" the efficacy of the Soviet program. But 
more importantly, these researchers have started to 
penetrate the "messy" frontiers of theoretical physics .  

The Plasma Focus 
The plasma focus was among the first laboratory systems 

to produce copious amounts of nuclear fusion. But since the 
reaction products were emitted not randomly, as would be the 
case if the system approximated some sort of "thermo­
dynamic equilibrium, but directionally, the plasma focus 
was judged incapable of achieving "thermonuclear" fusion 
conditions, and therefore, of achieving net energy production 
- producing more energy than it used. The intense electro­
magnetic fields produced in the plasma focus , were thought 
to be merely accelerating a beam of nucleii, which reacted 
with the relatively cold background plasma and so produced 
a merely "pathological" nuclear fusion. 
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As is shown is Figure 1,  the plasma focus in one of  its 
simpler forms consists of two cylindrical electrodes. the 
cathode and anode. A charged capacitor bank is suddenly 
switched into the circuit. and within a few millionths of a 
second or less a gigantic electrical pulse of energy is 
"dumped" into the electrodes.  A plasma forms between the 
electrodes. through which an electrical current passes. As 
the current rises. " sheets" 'of current form between the 
electrodes. A magnetic field is also generated by the current 
which flows within the electrode. This current is directed 
towards the "open end" of the device.  The current which 
flows between the electrodes. and out of which the current 
sheets which carry plasma with them are formed. interacts 
with the magnetic field produced by the internal electrode 
current. 

During the passage of the " sheets" of current across the 
magnetic field. the magnetic field lines oscillate like 
strummed guitar strings. These oscillations become so large 
that the magnetic field lines "wrap up" and form loops.  In 
this way plasma filaments . parallel to the current "sheets" 
and carried by them. form out of a stacked series of these 
looped magnetic field lines . These plasma filaments form 
"force-free" self-subsisting plasma-field structures .  

The essential characteristic of  these structures is that 
" free energy" energy available to confine and accelerate 
nuclei - is contained in the magnetic looped field structure. 
When these filaments collide as they "fall" off the open end 
of the electrodes. this magnetic field energy is transferred to 
the plasma particles . while a plasma pinch is formed. 
Professors Bostick and Nardi of the Stevens Institute of 
Technology have shown that the fusion reactions in' the 
plasma focus are not "pathological" beam-cold target reac­
tions . but rather emanate from the intense plasma pinch. 

As the Stevens group and Soviet researchers have noted. 
the plasma focus has experimentally demonstrated its 
ability to achieve fusion breakeven (energy output equal to 
input) in a modest $10 million experiment. Such a fusion 
system would be "messy" as a power reactor. although a 
team from the University of Wisconsin has developed a 
conceptual power plant design based on the plasma focus. 
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But the most important question raised by the plasma focus 
is how and why these plasma filaments, or plasmoids, which 
are in no sense in thermodynamic equilibrium.  are formed. 
These filaments have now been observed in virtually all 
other types of magnetic confinement systems.  

Researchers at the NASA Langley Research Center have 
recently demonstrated that the pinch formed by two 0p­
posing plasma focusses forms a stable structure which con­
fines itself far longer than does a simple plasma focus -
more than five millionths of a second as opposed to less than 
one millionth. It should be noted that this small experiment, 
seen in Fipre 2. has reached so-called " Lawson products" 
(density x confinement time) comparable to $40 million. 
football-field-sized Tokamak experiments. 

The Soviets' leading laser-fusion researcher. Dr. Basov. is 
planning to focus his large laser on a plasma focus. and 
Polish fusion researchers at Swierk near Warsaw have 
alreadY reported significant enhancement of the fusion 
reaction rate resulting from such a setup . Meanwhile ERDA 
has fired and blacklisted J.W. Mather. the American 
originator of the plasma focus. in order to eliminate such 
"extraneous" research from its program .  

LINUS 
The recent experimental success of a half dozen resear­

chers working on the LINUS approach at the Naval Research 
Laboratory in Washington. D.C .  will be counted among the 
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F i , u r e  1 . 

technological miracles of the 20th century. Not that this 
breakthrough represents in itself some significant scientific 
advance ; it is rather just a very important "technological 
step" of the sort that must become run-of-the-mill if the full 
potentials of fusion power are to be realized .  But what makes 
this advance so extraordinary was the conditions of 
minimum funding and maximum administrative pressure 
under which it was made. 

As early as 1963 the linear theta pinch, a simple open-ended 
cylinder, experimentally reached fusion temperatures in 
what appears to be a " stable" plasma-field configuration. 
But losses of plasma out the cylinder's open ends meant that, 
using a conventionally induced magnetic field, the system 
would have to be made several miles long to reach the con­
finement times required for net fusion energy production. By 
increasing the strength of the induced magnetic field, the 
density of the reacting plasma could be significantly in­
creased. requiring briefer confinement times

· 
and therefore 

shorter systems .  Conventionally induced magnetic fields, 
however. are limited to a measure of 200,000 Gauss by the 
strength of the structural materials supporting the 
stationary current-carrying, magnetic-field-inducing con­
ducters. making the system necessarily at least two miles 
long. (To give an indication of the scale involved ; the highest 
fields in magnetic confinement experiments are 100,000 
Gauss. ) 



F i , u r e 2 .  

Much stronger magnetic fields can be produced if the 
conductor is "dynamic ,"  i .e . ,  designed to collapse in its own 
field. For example, if an intense electrical current is induced 
in the surface of a hollow aluminum cylinder, circling the 
cylinder, the resulting solenoidal magnetic field along the 
axis of the cylinder will collapse on itself ; the magnetic field 
is in turn trapped and collapsed by the collapsing cylinder 
(the liner) .  The resulting magnetic fields reach millions of 
Gauss. With such a field the linear theta pinch could be 
shortened to less than 100 yards,  and other, more complex, 
geometries that "stopper" the cylinder' s  ends could bring 
this down to only a few yards . . 

One major technological problem with this method of 
producing magnetic fields is that a solid conducting cylinder 
crimps and wrinkles during its collapse, leading to the break­
up of the cylinder during the final stages of compression. 
Ideally, if the cylinder could be "stabilize(l "  during the com­
pression, it could then be reexpanded by decreasing the in­
duced current. In this way a pulsed, reproducible 
megaGauss magnetic field ' could be readily achieved and 
used to compress and heat dense plasmas to fusion con-
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ditions. 
The Soviet Union's  LINUS research program is as- large as 

the U.S .  Tokamak research effort, while in the U.S .  only the 
small group of scientists at the Naval Research Lab are 
investigating the LINUS system. Continued -funding by the 
Navy, even at its already mipiscule level,  was made condi­
tional on achieving the technologically difficult task of pro­
ducing a reversible liner compression. The SoViet resear­
chers appear to be unconcerned about making this important 
technological step immediately, and are instead currently 
carrying out "one shot" experiments to demonstrate that 
breakeven can be reached. 

In late December-early January the Navy researchers 
completed experiments which indicate that they have 
achieved reversible compression of a liner, by making the 
cylindrical liner out of liquid metal. Crimping of the cylinder 
is prevented by rotating the liquid cylinder during com­
pression. 

(In Part II of this article : Plasma Focus meets LINUS, and 
the Electron Beam.) 

-



SPECIA L REPOR T 

Soviets A nnounce Fusion Breakthrough 

March 20 (IPS) - On March 10 ,  Soviet Academicians E .  Veli­
khov and B. Kadomtsev announced the results of a successful 
experiment in the T-10 Tokamak at the I .V. Kurchatov Insti­
tute of Atomic Energy. The following is the full translation of 
an article in the March 10 Pravda, the official Soviet Party 
Paper, entitled "Steps Toward Thermonuclear Energy" an­
nouncing that breakthrough : 

In the sunimer of 1954 in Obninsk, the first atomic elec­
tric-power station in the world started up. It signalled that 
man had fourid a qualitat ive ly  new source of 
energy for peaceful economic activity - the nuclear 
energy of uranium. Nevertheless ,  the colossal practical 
significance of this new achievement of Soviet science and 
technology was not immediately picked up. The capacity of 
the first power station was quite modest, just 5 ,000 kilowatts, 
and the need to develop atomic energy was not obvious to 
everyone at that time. But years passed, and atomic power 
stations "joined" the energy system of the country. The 
power of just one block of the Leningrad Atomic Electric­
power Station (AES) is one million kilowatts. These stations 
are reliable and easy to use. In the long term, only atomic 
energy is capable of sparing humanity from anxiety over the 
finiteness of fuel resources. 

The Communist Party and Soviet state are constantly 
working to create all the conditions necessary for nuclear 
physicists in their fruitful scientific investigations and for the 
practical realization of the results of scientific research. This 
concern is reflected in the " Basic Directions of National 
Economic Development of the USSR" (lOth Five year plan -
trans. )  adopted at the 25th Congress of the party, where the 
necessity is noted of developing theoretical and experimental 
research in the area of nuclear physics and plasma physics 
towards creating the scientific and technological basis for 
thermonuclear energy production. Soviet scientists and 
engineers are applying their efforts to making a worthy 
contribution to the solution of these important tasks . 

Regular atomic stations, as is known, use the nuclear 
energy only of the heavy elements uranium and thorium. But 
there are significantly more reserves of energy in the lighter 
elements. 

If nuclear energy is obtained from heavy elements , the 
reaction is one of nuclear fission ; when it is obtained from the 
light ones, it is fusion. Reaching this latter goal - obtaining 
energy through fusion of light nuclei - is what the efforts of 
physicists working on controlled thermonuclear reactions 
are directed at. The solution of this problem would permit 
fuel utilization of lithium, which is  transformed in the reactor 
itself into a heavy isotope of hydrogen, tritium, and regular 
water, which contains another heavy hydrogen isotope -
deuterium. 

Research on this has been in progress in our country for 
about 25 years. After a long stage of looking for optimal solu­
tions , and struggle with many difficulties, the most promis­
ing lines of research have been "scouted out ,"  and here the 

main efforts are concentrated. One of these i !;  crellting a 
thermonuclear reaction in the form of a steaa}' ourn, whicn 
was developed in recent years by the late Academician L.A. 
Artsimovich at the I .V. Kurchatov Institute of Atomic 
Energy. Experimental installations of this sort were 
christened wkamaks. '  . . .  The successes achieved with the 
"tokamaks" attracted the attention of foreign scientists. 
Now installations of this type have been built and are being 
used for research in many countries and represent the most 
likely prospect for thermonuclear reactors . 

1 5B 

Let us explain what is involved ' here. In order for 
thermonuclear reaction to take place with sufficient intensity 
and for the energy produced to compensate for that expended 
in heating the plasma, its temperature must be raised to 70 
million degrees (for the lightest " inflammable" mixtures of 
deuterium and tritium heavy isotopes of hydrogen) .  Further­
more, the so-called characteristic heat-loss time of the 
plasma must be high enough on the order of several seconds 
for a steady 'bum. ' Thus, heating in the ' toka'mak' is rela­
tively simple (the record temperature of 15 million degrees 
was achieved in French and American 'tokamaks' ,  the way 
to increase the confinement time of the plasma energy and, 
consequently, to create a reactor is also known. As theory 
predicts and experiments shows , it is sufficient to increase 
the scale of the installation. 

In order to test his conclusion, which is basic for further 
progress, and take the next step towards a reactor, the 
largest thermonuclear installation, the T-IO, was built at the 
IAE (now a similar type of installation has been built at the 
lab in Princeton, USA) : Designed by specialists at the D.V. 
Efremov Scientific Research Institute of E lectrophysical 
Apparatus (NIIEF A) and built in factories in Leningrad and 
Kharkov, it was rapidly put to work, and a collective of physi­
cists under the direction of doctor of mathematical physics 
V.  S .  Strelkov achieved several interesting results on it. 

First of all, the basic conclusion of previous research was 
confirmed :  increasing the scale actually incre,ased the 
confinement time of the plasma energy five-fold compared to 
the previous installation, the T-4. Now it is about 0.1 seconds, 
which was predicted theoretically for research condition 
using half the power of the installation. A stable and suf­
ficiently pure plasma was obtained and a stable thermo­
nuclear reaction took place in it, with a number of neutrons 
per impulse 100 times greater thllt in the T-4. The tem­
perature was still not very high, aoout 7 million degrees fOf 
ions , but it will be raised with the shift to the next calculated 
stage. 

In this way, the experiments on the T-10  have confirmed 
the previous established principles and theoretical con­
ceptions for this type of installation and are also useful in pro­
jecting the next steps. What are these steps?  

Methods must be  found to  heat the plasma fUrther, and 
experiments are alreadY being carried out for this on smaller 
scale installations . In the future, these methods will be trans­
ferred to the T-lO, with an appropriate modification of the T-



10 --trans . But beyond this , the level of understanding now 
achieved of the processes . which go on in the 'tokamaks' 
plasma makes it possible to move to the next step , the crea­
tion of a so-called demonstration thermonuclear reactor. In 
this it will be possible to achieve a full-seale thermonuclear 
reaction in deuterium-tritium plasma, wherein the quantity 
of energy released in the course of the reaction will be ap­
proximately equal to that put into the p lasma. The draft pro­
j ect for such a reactor has already been worked out at 
NIIEFA. 

The demonstration reactor makes it possible not only to 
study all physical processes in the reacting deuterium­
tritium plasma, but also to confront the engineering and tech­
nological difficulties, so as to study and then overcome them. 
It is a question of radiation damages of the materials, their 
interaction with the high-temperature plasma, the repro­
duction of tritium etc. Tests can also be done on systems of 
output and conversion of the energy of the thermonuclear 
reactions. More succinctly, this part of the research is close 
to the goals and tasks of the first atomic electric-power sta­
tion. 

Following the demonstration reactor, an experimental 
thermonuclear electric-power station or energy-yielding 
reactor could be planned. Of course, it is necessary to choose 
the optimal variant. In this connection the following should 
be considered : the energy of thermonuclear reactions is pro­
duced as a flux of high-energy neutrons. The question arises : 
can't this quality be utilized in a more sensible way that to 
simply turn the energy of the neutrons into heat? For 
example like this : surround the plasma with a layer of uran­
ium, in which neutrons will produce nuclear fission and thus 
increase the energy output. Natural uranium could be used 
for this, or even lower-grade uranium than the isotope 235. A 
so-called hybrid is obtained, i .e .  a mixed thermonuclear­
atomic reactor, in which the energy is supplied by uranium, 
while the thermonuclear part serves only as a neutron 
source. 

It turns out that in the hybrid variant, the demands on the 
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paramenters of  the plasma fall so  m uch that even already­
achieved parameters come right up to the necessary level. . 
Furthermore, hybrid reactor electric-power stations become 
economically gainful with much lower power. Also, already 
existing technology of atomic reactors can be used in this. We 
add that in the hybrid reactor plutenium can be produced -­
the fuel for ordinary reactors . Working together with or­
dinary atomic electric-power stations , hybrid stations will 
find their place in the economic optimization of atomic 
energy and serve as a good transitional stage to pure thermo­
nuclear energy. 

We have briefly reviewed here j ust the 'tokamak' line. But 
other lines have a firm place in research on controlled 
thermonuclear fusion, especially those using lasers and rela­
tivistic electron beams to ignite a reaction in small pellets. 
These lines can lead to entirely new technical advances for 
the conversion of thermonuclear energy. 

The simplest method of initiating a small thermonuclear 
explosion is the rapid ( 100s of millionths of a second) of the 
surface layer of a small pellet, to a temperature of a million 
degrees, by stopping a powerful burst of accelerated elec­
trons. The colossal pressure which arises accelerates the 
matter of the outer layer, which in turn compresses and 
heats the thermonuclear fuel. 

In the days before the congress, a collective of scientists at 
the IAE under the leadership of Doctor of Mathe�atical 
Physicists L.1. Rudakov achieved a significant success in 
this pursuit. As a result of the thermonuclear reaction which 
took place in the deuterium fuel, over a million neutrons were 
obtained. This opens good prospects for development of an 
impulse thermonuclear reactor, similar to an internal com­
bustion engine, in which energy is produced in the form of 
periodical short bursts. 

Thus thermonuclear energy - like atomic energy - is a 
new quality in energy production of the future. To master it 
means to take an important step on the path of scientific and 
technological progress. Soviet scientists are actively bring­
ing this future closer. 



SPECIAL REPORT 

Lebanon Near  Revol ution ; 

Syria , lsrael , NATO Para lyzed 
March 20 (IPS) - A revolutionary process i n  Lebanon, led by 
the Lebanese Communist party and the pro-:Iraqi Arab Baath 
Socialist Party, has transformed the political battle in that 
country into the focus of a regional mass strike that has 
begun to threaten both the NATO-controlled Syrian regime 
and Israel itself - and NATO is virtually powerless to stop it. 
Barring a suicidal U.S.-ordered intervention into Lebanon by 
Israeli or NATO forces, the Lebanese events will help to esta­
blish the conditions under which the CIA-manipulated Arab­
Israeli conflict can be brought to a rapid conclusion, through 
a settlement based on regional economic development. 

As a result of a heavy-handed Syrian military intervention 
into Lebanon in recent weeks , a major transformation of the 
Lebanese left and the Palestinian movement has occurred. 
The Palestine Liberation Organization (PLO) , headed by 
Vasser Arafat, has come out openly against Syria, and is 
firming up its alliance with the pro-Iraqi Popular Front 
(PFLP) . Kamal Jumblatt, leader of the complex coalition of 
leftist and pseudo-leftist parties called the Lebanese 
Progressive Front, has been forced to drop his social-demo­
cratic stance and adopt a revolutionary posture, a signal of 
the power of the Communist Party and the Baath over his 
base. So strong is the pressure on Jumblatt that he refused an 
invitation to visit Damascus from the Syrian president, 
Hafez Assad, this week. Even Syrian puppets Abdel Aziz Ah­
dab and Ahmed Khatib, leaders of the two rebel army forces 
made up of deserters from the disintegrated Lebanese army, 
have been denounced by Syria, and their forces have already 
fought limited skirmishes with Syrian troops stationed in 
Lebanon. 

Qualified sources report that the paramilitary Syrian­
controlled Saiqa commando group, the Palestinian branch 
officially part of Syrian Military Intelligence, is split over the 
Syrian police role in Lebanon. The Saiqa split indicates that 
the Syrian army is becoming unreliable as Assad is forced 
into open support of the Lebanese rightists to stabilize the 
country. The Syrian regime has stretched itself to the limit in 
trying to disorganize the crush the Lebanese left and Assad 
has mobilized the full extent of Syrian diplomatic and mili­
tary pressure into preventing revolution in Lebanon. Over 
the past four days , Assad has met round-the-clock in 
Damascus with leading Lebanese politicians. searching 
vainly for a formula to re-establish bourgeois order in the 
neighboring country. 

In Lebanon itself. there is not the shred of any functioning 
central or regional authority with anti-Syrian feeling running 
extremely high throughout the country. The army is shat­
tered. with most of its rank-and-file troops having deserted to 
the renegade Lebanese Arab Army under Khatib . which has 
entered into a loose alliance with the left and Jumblatt. This 
was symbolized yesterday when unidentified guerrillas near 
Beirut airport fired two grenades into a plane that was about 
to take off carrying Prime Minister Rashid Karami. former 
Prime Minister Saab Salam, and two officials of the ex-

tremist Christian Falangist party to Damascull for a meeting 
with Assad. The passengers escaped unhurt, and an angry 
Syrian Foreign Minister Khaddam.  whose manipulative 
"mediation" visits to Beirut have fueled the civil war in 
Syrian interests. warn�d that Syria " will cut oTf the hand" of 
those responsible - a clear warning to the left .  

Even the New York Times, which for 11  months has 
reported the Lebanese civil war as a " Christian vs. Moslem" 
RAND scenario. yesterday finally admitted the truth. Syrian 
President Assad. reported the Times. "fears that a leftist� 
dominated Lebanon would seek autonomy through support 
from his Iraqi Baathist rivals . "  and Syria is "bound to throw 
all its weight into the balance to suppress the threat of an 
ultra militant Hanoi in,Beirut. " 

Echoes in Jordan, Israel 
.- The developments in Lebanon have already had an im­
mediate effect throughout the region. On the Israeli-occupied 
West Bank of Jordan. Israeli Defense Minister Shimon Peres 
ordered thousands of Israeli paratroops and military police 
into emergency action on the West Bank March 18  to quell an 
outbreak of nationalist riots and strikes that have paralyzed 
the West Bank for weeks. Cadre of the Palestine Liberation 
Organization (PLO) in alliance with the Jordanian and 
Israeli Communist parties.  are leading the West Bank revolt. 
the most serious rebellion in the area since its was occupied 
in 1 967. 

The joint participation of the Communists and the PLO 
creates an immediate potential for a regionally coordinated 
development push that. along with Lebanon. could easily 
topple both Assad and the Israeli warhawks. Last month, 
representatives of the PLO and the Israeli Communist Party 
met in Moscow. On March 30. Tewfik Zayyad. the Israeli 
Communist mayor of Nazareth, has called for a nationwide 
general strike which some Israeli newspapers have begun to 
compare with the 1 936 mass strike which almost ousted the 
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British from Palestine. 
' 

The PLOt long an instrument of U.S .  policy through the in­
fluence of certain Arab regimes such as Saudi Arabia. is 
itself undergoing a revolutionary transformation. largely the 
result of its membership in Lebanon being radicalized by the 
Lebanese revolution and the role of Iraq in backing the 
Lebanese left. As a first step , informed sources report. the 
PLO is considering whether to expel Saiqa, the · Syrian 
regime's " Palestinian" outfit. 

A March 14 editorial in Falastin ath-Thawra. newspaper of 
the PLO, warned : 

"The revolution will dismiss from its ranks all the op­
portunists who hope to change their stands and their pro­
grams in the hope of realizing cheap gains. If imperialism is 
betting on those whom it calls ' Palestinian moderates' it is 
bound to lose." The reference to "opportunists" is a 
reference to Saiqa, according to Palestinian sources. By 
expelling Saiqa. and thereby officially condemning Syria, the 
PLO would provide the trigger for Assad's radical and pro-



Iraqi opposition in Damascus to move against the Damascus 
regime. 

Throughout Israel. Syria. Jordan. and Lebanon. a revolu­
tionary front is developing. backed by Iraq and the USSR. 
that can force a complete reorganization of middle east 
politics. The London Economist. a bankers' weekly. reports 
that for the first time Israeli Arabs and Arabs on the West 
Bank. via the Communist parties.  are collaborating. and 
appealing to the PLO. 

NATO Paralysis 
To halt this process. the Atlanticists must somehow act to 

block the left in Lebanon. the catalyst in the region and the 
chief focus of the region's mass strike. However. NATO and 
its allies have few. if any. workable options. 

The chief possibility - a NATO-ordered Syrian invasion of 
Lebanon by huge Syrian forces - is highly dangerous. Any 
attempt by Assad to annex Lebanon to Syria would almost 
immediately backfire into Syria itself. Already there are 
reports that Saiqa is on the verge of a major factional split. a 
cleavage that must travel back into the headquarters of 
Syrian Military Intelligence.  

Should Assad attempt to increase the deployment of police 
forces into Lebanon. he will instead risk inviting an ex­
pansion of the Lebanese conflict to the heart of Syria. Last 

month. in a warning aimed at Syria. Iraqi President Bakr 
stated explicitly that under no circumstances will Iraq 
permit the destruction of the Lebanese progressive forces. 

An Israeli invasion of Lebanon. or even a renewed Arab­
Israeli war. is also unlikely. Sane NATO strategists realize 
that the Soviet Union would immediately respond to such an 
adventure. with the risk of nuclear war within days. Further-

.. more. the delicate balancing act now being handled by 
Egyptian President Sadat since his pro-Western turn would 
be fatally upset. and according to one former RAND analyst. 
would probably cause the collapse of the Sadat regime. 
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Direct intervention by the U.S .  Sixth Fleet is almost un­
thinkable. The most likely policing result is a continued effort 
by Syria to delay any decisive result. combined with low­
intensity policing of strategic points in Lebanon. Limited con­
cessions - such as the forced resignation of President 
Frangieh. an extreme rightist. and his replacement by a 
liberal like Raymond Edde - could be added to the package 
in an attempt to win the mass base of the left away from its 
newly consolidated alliance with the left-wing cadre parties . 
the CPL and the Baath. 

Should this patchwork effort come apart in the next week 
or so. NATO will be forced to make across-the-board con­
cessions to the left. conceding Lebanon to the revolutionaries 
and hoping to contain it. 



SPEC IAL REPORT 

Translation of L '  E u ropeo Art ic le 

on Loc kheed Scandals 
March 40 (IPS) - The following is a complete translation of 
an article on the Lockheed scandals appearing in the March 
19 issue of the Italian weekly, L'Europeo by Corrado Incerti 
entitled "Behind the Scandals, There is a Friend of Agnelli ­
David Rockefeller." 

The scandal of the multinational kickbacks which reached 
politicians and figures of power in every corner of the wes­
tern world are a multiple-warhead missile of an occult and 
violent "war of the banks ,"  which for some time has been 
violently shaking the United States and the countries linked 
to it. 

These strategic missiles depart from one headquarters, the 
banking empire of the Rockefellers . They are run by general 
staffs linked to the headquarters and to its operating center, 
Wall Street (the various Senate and House committees) ,  
which in turn are using agents within the countries being hit. 
Their objective is the victory of the world's  banking 
establishment, which has been subjected to heavy accusa­
tions by part of the U.S .  Congress .  They intend to create in 
the affected countries (and at home) politicaJ situations fav­
orable to such a victory. 

This truth is slowly coming out in America. We shall try to 
explain it on the basis of leaks which are here and there ap­
pearing in specialized U.S .  journals and documents which 
are just now arriving from beyond the Atlantic. This truth is 
clamorously confirmed by two declarations on Lockheed (by 
Robert Haack and Roderick Hills) which we are publishing in 
this issue of Europeo. 

Besides, this was already anticipated by Giovanni Agnelli, 
notoriously close to the Rockefeller financial power. Last 
Feb. 3 ,  on the eve of the Lockheed scandal ,  just back from a 
trip to the United States , Agnelli told Corriere della Sera : 
"We can't expect much aid, because of the present situation 
of the United States where the banks are under fire from 
young and energetic Congressmen. What is perhaps lacking 
in Italy, too often, is an in-depth knowledge of the American 
scene ."  

Let us  therefore deepen our knowledge. Starting from a 
premise. Considering as sacrosanct the fact that public opin­
ion is informed on the scandals, it is not an accident that in 
Italy it was Europeo who published the documents of the ' 
Church report on Lockheed. All the more reason, then, for 
public opinion to know why and how the scandals are all ex­
ploding at once,  who is manipulating them, and what are 
their objectives. It is not right to deceive (the public) with 
moralizing fireworks and then leave it in the dark on the 
strategy behind these fires . As in the Watergate case, if it 
was right to let the guilty fall (Nixon) , it was also correct to 
know who had created and manipulated the scandal to make 
them fall. 

The Lockheed Maneuver 
The multinational scandals have one common element 

which is striking. All of the protagonist companies, who have 
confessed they paid kickbacks, are loaded with debts due to 
the Wall Street banks controlled by Rockefeller. It is through 
these debts that the banking establishment haS

-
become (or is 

becoming) the owner of these multinationals . 

19B 

To be precise, let us recall that also in Italy the proposal to 
reduce the enormous debts of industries towards the banks 
by substituting these debts with shares in the banks them­
selves , has already been advanced. It' s no accident that the 
proposal came from circles around Agnelli .  

. . 
. 

Returning to America, we then note that the mulinationals 
of the scandal were at the mercy of the banks.  The Lockheed 
case is outstanding. 

In 1970-71 the California corporation was on the brink of 
bankruptcy. That is proved, among other things , by the in­
ternal documents of the Church report. To save it, the banks 
intervened:  with the federal guarantee of the Emergency 
Loan Board (Arthur Burns and the present Treasury 
Secretary William Simon, two giants of the banking est­
ablishment) , New York credit institutions granted $250 
million in loans to Lockheed. However, these institutions put 
a man behind the company. As he himself confirms .. . in the 
statement which we publish here separately the man is 
Robert Haack, who is resigning for just this reason from the 
presidency of the New York Stock Market. With Haack began 
the assault on the corporations . 

In March of last year, Lockheed was once again on the 
brink of bankruptcy. The total debts on the books added up to 
$595 million, or more than 400 billion lira . Once again, the 
banking establishment intervened and (this is the news 
which is coming through just now) a consortium of twenty­
four banks refinanced the debts of the corporation. Lockheed 
once again had to pay back $195 million, which were not 
covered by guarantees. Burns and S imon, actiJ}g for . the 
Federal Government, provided the guarantees.  Not only 
that ; the plan provided for the transformation, over a ten 
year period, of the debts into preferred stocks, with voting 
rights. That is, total control of the corporation by the banks. 

And who heads up the 24 banks of the " R escue Operation? "  
The main controlling bank i s  Bankers Trust of New York. 
This is a shadow-bank of the Rockefeller family, who have 
interlocking interests in IBM (two directors and a pension 
fund in common) and in Mobil Oil (one director, two pension 
funds in common) . 

The official representatives of the consortium of 24 banks 
is Lazard Freres under Felix Rohatyn, two of the giants of 
the Wall Street banking establishment. Lazard Freres of 
New York is the bank which ruined S indona Oinked to 
Chicago financial circles) .  Felix Rohatyn, who was the 
director of ITT at the time of the Chilean episode, is the man 
who invented the Municipal Assistance Corporation, the 
complex system by which the banking establishment is 
taking over the municipality of New York by sinking it up to 



its neck in debts . Also present in the consortium are the Roth­
schilds. another long arm of the Rockefellers . 

The Lockheed Scandal 
It was with the bombshell of March 1975 that the kickback 

scandal took off. Let us follow the phases. 
After March. the opposition against the bankers' control in­

side the .  corporations was subdued but still manifested itself. 
Lockheed President Daniel Haughton and his vice president 
Karl Kotchian attempted to mediate. The former told 
Business Week (May 26) that the entry of the banks helped to 
"clear the air" but meanwhile he attempted to keep the tra­
ditional apparat of the corporation on its feet. 

Once again the banking establishment intervened. The 
objective was to overturn the old management of the com­
pany. The strategy was to use the same method with other 
multinationals. The means was to spread the psychosis of 
scandal .  

In that period. the Senate Church subcommittee (on 
multinational corporations - ed. ) began (not accidentally) 
to be interested in Lockheed. The man who intervened most 
heavily. and who at present has gone back on the attack in­
sisting that the guilty be named. is William Proxmire. 
chairman of the Banking Committee in the Senate. the man 
who directly controls the Lockheed debts for Congress. 
Proxmire is married to Elsie Rockefeller. the cousin of 
Nelson and David. of the family which controls First 
National City Bank. one of the most powerful institutions in 
the world. In the spring of 1975. Proxmire threatened to in­
tervene to suspend the guarantees (and credits) to Lockheed. 
For him . the situation of the company was unsustainable. 

Haughton and Kotochian felt the blow. but attempted a tug­
of-war for a short time. Even in August. in fact. both were 
playing down the rumors which were alreadY referring to 
pay-envelopes given by the corporation to politicians and 
men of power in half of the world. In September .

·
the two were 

however forced to crumble. Without warning. the ad­
ministrative board of the company blurted everything to the 
Church subcommittee. They blurted and they presented 
documents . The story of the exchanged envelopes arose in 
this situation. 

That's how the Lockheed scandal exploded. Public opinion 
found out about it. {lot by chance. through the columns of the 
Wall Street Journal. Jerry Landauer. the Journal's Washing­
ton correspondent. recounted on Dec. the "strainge" story of 
the kickbacks . This was a leak : the Church (Committee) 
report was to come out Feb. 4. 

After that date, the conclusion of the episode already ap­
peared obvious. The internal revolution at Lockheed had 
been completed. On last Feb. 13 .  Haughton and Kotchian re­
signed. a few days later three other managers of the old 
guard. Clutter. Folden and Osborn. were forced to resign. 
The corporation centralized all its operations abroad and of­
ficially promised. several times. that it would completely 
change its system. The period of corruption was over. 

The man speaking for the company was Robert Haack. the 
new president (for less than a month) . precisely the man 
whom the banks had pushed forward. in the previous years . 
to control Lockheed. With the nomination of Haack. who kept 
that armchair for one year. the time necessary to impose 
bankers' men in the key positions . the revolution inside 
Lockheed was a completed reality. With the scandal. the 
banks won their most difficult battle. It could be sworn that 
the transformation of the company's  debts into preferred 

stocks would not encounter any more obstacles. 
The Church Strategy 

In the entire affair the subcommittee for multinationals 
presided over by Frank Church played a key role. It is a part 
of the bigger Committee on Foreign Relations of the U.S .  
Senate. When Agnelli spoke of  "energetic Congressmen who 
are firing on the banks . "  he referred to other Congressmen 
and other committees which are investigating the role of the 

. banks in the country's economy and. definitively. in the 
economy of the Western world. He could not have been 
referring to Church and his boys, who objectively appear to 
favor the financial establishment. 

On the contrary. in the U.S .  Frank Church is considered a 
response to the investigations of other committees. Naturally. 
all of this keeps high and dry the personal honesty and the 
courage of Church. But courage was also needed to denounce 
the Watergate scandal and bring it to public opinion. and 
still. that scandal did not come about by chance. A brief 
rundown of the background of some members of the Church 
Committee helps clarify the point. 

Frank Church. who will declare 'as a Democratic candidate 
for the White House. worked for the military secret services 
during the Second World War. " Who is Who in the CIA" 
published in East Germ.any in 1 968.  points him out as an 
agent. But the most interesting element is something else. 
From 1963 until 1973 Church was a high-level member of the 
Wall Street Council of Foreign Relations . which is a sort of 
Department of State of the banking establishments. whose 
director is none other than David Rockefeller. In fact. 
William Safire revealed on Jan.26 in a New York Times edi­
torial. significantly titled "All in the Family ."  that Church's  
Senate Committee on the Intelligence Agencies relies upon . 
the law firm "Cravath. Swaine and Moore" for its legal con­
sultations . The chief of this firm is the ex-Secretary of 
Defense Roswell Gilpatrick who is the official counselor of 
the Rockefellers . Therefore. Church.  Safire wrote. operates 
" in the family ."  
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Another member of the Church Committee is Jacob 
Javits . the Senator of New York. The American newspapers 
have written repeatedly that Javit' s  wife defends the oil 
interests of Rockefeller and those of the Shah of Iran. What is 
more significant is another piece of information : Javits is a 
New York banker and has long been on the Administration 
Board of the Greenwich Bank. one of the large banks that 
rotate around the Rockefeller financial interests . 

A third member of the Senate committee is Charles Percy. 
the Illinois senator. Percy. a " self-made" millionaire. is 
married into the Rockefeller family. His daughter married 
John D. Rockefeller IV. Percy has an extraordinary 
background : when he was 48 years old he was already pre­
sident of the Bell and Howard. 

A fourth Committee member is Hugh Scott. the Senator 
from Pennsylvania . Scott was c losely tied to one of the large 
Rockefeller bankers . Mellon. one of the owners of Gull Oil. 
which today is administrated by a consortium of Rockefeller 
banks led by John McCloy. High Commission,er after the war 
in Germany and an ex-president of both the ebase Manhattan 
Bank (the most important bank of the Rockefeller empire) 
and of the World Bank. 

Gulf Oil. and here also it is not coincidental. is one of the 
multinationals that has furnished documents on the illegal 
kickbacks abroad. McCloy himself. in a recent interview to 
the New York Times, spoke about the scandals. He said that 



the political men implicated must be gotten rid of and that 
the leaders of the implicated enterprises must be replaced. 
In practice, he revealed the double strategy of the muck­
rakers - both the political and the economic. 

The Strategy of the Scandals 
Lockheed and Gulf Oil are not the only corporations that 

are controlled by Rockefeller which have first corrupted and 
then exposed the scandals -" muckraking " as they say in 
America. There are others and that cannot be a coincidence. 
Exxon has in its own Board of Directors two directors of 
Chase Manhattan and one from First National. Northrop has 
a large part of its capital at the Chase. Boeing is in fact con­
trolled by Chase which has 5 .7  per cent of its stocks in priv-

. ileged stocks. 
These interrelationships show who has managed the 

scandals. Certainly behind the exposes there is the 
American "cultural revolution, "  the fever of honesty, the 
civil conscience of many men, but there is also, and it is 
necessary to note, this inextricable interlock of holdings. 
There are also aims of a global scale. What are these aims? 

We have talked about "the war of the banks . "  In sum, this 
is the situation. Domestically, the banks have lent too much 
money to the multinationals ; their strategy, therefore, is 
buying them and replacing the old owners . To go back to the 
credits. On the international level the New York banks have 
lent too much money to the Nations. In fact, a good part of 
this money is considered uncollectable ; therefore the 
strategy (of the banks- ed.) is to force these countries to 
(adhere to- ed. )  policies of violent austerity which make 
possible the repayment of the debts (without which there is 
the risk of the collapse of the entire dollar-based inter­
national financial system) .  Those politicians and those 
parties which through the scandals in some way become 
involved in such strategies would (also) be replaced. 

It can not be an accident that the scandals are hitting 
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precisely those countries that are more indebted to the 
American banks : Italy (a few days ago Agnelli said at Milan 
that "our debts have soared to the astronomic amount of 
" 16,000 billion" and that we are now "at the breaking 
point" ) ;  Indonesia (who has no reserves left) ; Turkey, Iran 
and Japan are now the most hard hit countries but imminent 
revelations will also pull into the fray Nigeria, Spain, Greece 
and South Africa, which are in the same conditions . The 
(West) Germany case may seem an exception, but it is no 
exception if one refiects on the fact that the revelations will 
hit Franz Josef Strauss ,  Schmidt 's  rival who is closely 
l inked to Rockefeller. 

A few simple facts. First National (Citibank) granted 
Japan credits for $0 billion - equal to 173 per-cent of its own 
capital. Chase granted Japan and Italy credits for $2.5 
billion - equal to 171  per cent of the capital. If both banks do 
not recover (the loans) ,  they go bankrupt. Already the 
American comptroller (of the currency- ed. )  has included 
them in his "black list, " the news of which appeared Jan. 1 1 
in the Washington Post. 

This is therefore the behind-the-scenes background to the 
scandals. The same background hides behind the offensive 
against the lira and the threatened shortage of oil products . 
In order to stop repeated debt-moratorium requests (by the 
Manila Conference of the Third World -ed . )  the creditor 
banks are on the offensive. The economic and political future 
of anyone who does not play along is at stake. 

But how could one "go along? " A few days ago Gianni 
-

Agnelli reminded us of it at the Milan Stock Exchange : our 
standard of living is too much higher than our resources, it is 
now necessary to reduce consumption drastically, besides 
"we should arrive at a greater internationalization of our fin­
ancial system. "  This is the old theme of " less freedom, more 
technocracy. " The rescue of the American banks (will also 
come from )  the hides of the Italians . 



SPECIA L REP O R T 

The Lockh eed Scandals:  

. Wall St. 's In ternational Blackmail Operation 

by Bob
' 
Cohen and Ron Kastner . 

March 1 3  (IPS) - Information uncovered by IPS that a con­
sortium of 24 Rockefeller and Rothschild banks took com­
plete control of the Lockheed Aircraft Corporation one year 
ago has shed new light on the so-called Lockheed scandals 
and exposed them as an international blackmail operation 
being directed against the pro-development enemies of those 
Wall Street debt collectors. It has also been learned that Felix 
Rohatyn of Big MAC notoriety directed the March 1975 take­
over of Lockheed in his capacity as chief fascist trouble­
shooter for the Rothschild's Lazard Freres investment bank 
in New York, and is now intimately involved in the current 
phony international scandal-mongering. 

Wall Street is now using contrived exposes of alleged Lock­
heed pay-offs to libel and frame-up Italian. Japanese and 
Third World (notably Colombian and Turkish) anti-austerity 
industrial and political figures. in order to facilitate the 
worldwide exiension of Rohatyn' s  fascist Big MAC inter­
prise. On a smaller scale. this would be known as extortion. 
Conducted on the current scale for the extraction of billions 
in dollar-denominated debt service payment at the expense 
of human life, it is conspiracy falling within the terms of 
Nuremburg's  "Crimes Against Humanity. "  

. 

Directly involved in this conspiracy are several key 
government organs in the executive and legislative bran­
ches . These include the subcommittee on Multinational 
Corporations of the U.S .  Senate under Senator Frank Church 
(D-Idaho) ; the Senate Intelligence Committee. also chaired 
by Church ; the Senate Banking Committee chaired by 
Senator William Proxmire (D-Wisc . ) ; the General Accoun­
ting Office (GAO) . the U.S .  government 's  official debt-collec­
tion agency headed by Elmer Staats ; the Emergency Loan 
Board under Arthur Burns. Chairman of the Federal 
Reserve, and William Simon, U .S .  Treasury Secretary ; and 
the Central Intelligence Agency. 

Felix the Fixer 
According to the March 17 ,  1 975 issue of Business Week, 

Rohatyn and the 24 banks he represents took full control of 
Lockheed through a $650 million bailout loan, $250 million of 
which was government guaranteed. Subsequent to that 
publication, all mention of Rohatyn' s  management of the 
affair has been blacked out. According to Business Week, 
Rohatyn secured full control of the corporation for the Rocke­
feller-Rothschild consortium through the connivance of 
Treasury Secretary William Simon and Federal Reserve 
Chairman Arthur Burns, who headed up the Federal Emer­
gency Loan Board. With their aid, Rohatyn demanded and 
received both an extension of the 1 970 federal loan guarantee 
scheduled to run out last December and a "restructuring" of 
the corporation's  debt, whereby the banks were given the 
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, 
option of converting debt payment directly into corporation 
stock of equal value, thus giving the banks a controlling in­
terest. Rohatyn subsequently installed a new chairman at 
Lockheed. Robert Haack, former president of the New York 
Stock Exchange and a director of both the Merrill-Lynch 
brokerage house and Rothschild ' s  French-American 
Banking Corporation. 

Following the script authored by Rohatyn and Lazard 
Freres,  it is the Church Committee on Multinational Cor­
porations which has been the source of most of the Lockheed 
"bribe-taking" scandals. Beginning with leaks by "ex-"mili­
tary intelligence officer Ernst Hauser, Rohatyn put the con­
spiracy into operation by sending Lockheed Vice Chairman 
Carl Kotchian to the Church hearings with fabricated memos 
and contrived testimony carefully fingering the Wall Street 
bankers ' pro-debt moratorium opposition in Italy and Japan. 
Not conicidentally, the Kotchian testimony broke just days 
before the Wall Street extortionists launched economic war­
fare against Italy in early February. The Rockefeller-Roth­
schild cabal organized a run on the Italian lira, a cut-off of oil 
shipments to that nation by the Seven Sisters oil cartel. 
placed U.S .  military forces in Europe on yellow alert and 
waved the threat of scandal in this effort to secure commit­
ment on Big-MAC-style fasicst austerity from the Italian 
government parties. 

According to Business Week, Kotchian and former Lock­
heed Chairman Donald J. Haughton arranged all the revela­
tions before the Church Committee entirely without the 
knowledge of other members of the board of directors until 
after the story hit the newspapers.  Both men then resigned, 
authoring a public letter calling for "a new standard of inter­
national business conduct" prominentiy featured in all major 
press .  

The Church Committee 
The selection of the Church Committee as a soap-box for 

the Big Lie scandals was not arbitrary. Church himself was a 
military intelligence officer during World War II ,  and ap­
pears to have been connected to IBM's "private CIA" prior to 
the formation of the official government agency by Truman 
and is still listed in the East German government publication 
of "Who's Who in the CIA. " From 1 963-73 he was an active 
member of the New York Council  on Foreign Relations 
chaired by David Rockefeller. Notably Church's Senate 
Intelligence Committee, supposedly investigating the CIA, 
was staffed by the IBM law firm, Cravath. Swaine, and 
Moore. whose chief partner is none other than Roswell Gil­
patric . the former Undersecretary of Defense who is Nelson 
Rockefeller's  personal lawyer ! Cravath, Swaine and Moore 
also represent General Dynamics and Rockefeller-CIA 
media magnate William Paley' s CBS ! 



Other members of the Church Subcommittee on Multi­
national Corporations include . Senator Charles Percy of 
Illinois, who at the age of 28 was president of the Bell and 
Howell corporation and whose other links to the Rockefeller 
family include his daughter's marriage. Both New York 
Senator Jacob Javits , elected with heavy Rockefeller 
financing each term, and Pennsylvania Senator Hugh Scott, 
the Republican from Gulf Oil also sit on the Senate Foreign 
Relations Committee, the parent body of the Multinational 
Subcommittee. 

At all levels of the proliferating investigations and revela­
tions regarding Lockheed and other corporate bribery tales 
is found the determining hand of the Wall Street debt 
collectors. Last week Elmer Staats of the General Accoun­
ting Office demanded access to Lockheed's books ,  stating 
that he intended to go after "more politicians . " Staats was a 
former research director for the Wall Street allied Marshall 
Fiedl and Company ; from 1954-58 he was head of operations 
for the National Security Council. 

Also involved in spreading Lockheed and other corporate 
investigations is the Senate Banking Committee under Wil­
liam Proxmire. It was Proxmire who first went after Lock­
heed in 1969 when it became scandalously clear the corpora­
tion would have trouble paying its debts to the New York 
banks. 

At present, numerous other corporations are readily 
coming forth with admissions of bribery and other wrong­
doing, each controlled by the Rockefeller-Rothschild alliance 
of banks. The latest confessor-corporation, m, has Felix 
Rohatyn as a member of the Board, a position which he has 
held since before that company's  complicity in the CIA over­
throw of Chile's Salvador Allende government in 1 973. Other­
wise, we find such Rockefeller corporations-as Northrup, 
Exxon, McDonnel Douglas, G.D. Searle and Boeing all 
"admitting" to bribing or otherwise corrupting potential 
anti-Wall Street figures in Italy, Japan, and elsewhere, each 
target country carefully selected for their opposition to Wall 
Street's  fascist policies. 
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" There Wi l l  Be a Social  Revolution 

in  This Cou ntry "  
March 20 (IPS) - Speaking at a press confere�ce he

"
re 

March 18 ,  Sen. Hubert Humphrey (D-Minn) , Wall Street's 
leading Congressional henchman, warned that unless his 
fascist Full Employment and Balanced Growth Act of 1976 
(the erstwhile Humphrey - Hawkins bill) passes this session 
of Congress, "there will be a social revolution in this coun­
try." 

Humphrey's words were intended to help stampede 
Congress behind his proposed slave labor legislation which 
enjoys no support among the rank arid file of the American 
working class. They reflect the real terror that the Wall 
Street bankers feel over their upcoming confrontation with 
the working class. Without Humphrey-Hawkins and other 
fascist legislation in place they will be unable to contain an 
uncontrollable mass strike upsurge that is shaping up over 
contract negotiations. 

Congress, however, is unaware of the depth of the crisis 
that they now stand right, smack in the middle of. Despite the 
week's  events on the international monetary markets, 
Capitol Hill has attempted " to carry on business as usual. 
They are acting oblivious to the fact that the world monetary 
system no longer exists. Trade and continued economic 
activity can at any moment become impossible. Discussion, 
however of the urgent need to replace the present mess with 
a new production-based system, is almost non-existent. 

Similarly, though some members of Congress have at­
tempted to stand up against the recent attacks on it by the 
FBI and the CIA around the leak of the Pike Committee 
report, the majority will support legislation - unless 
pressured to do otherwise - that will establish a police state 
in the U.S .  Most of Congress has already been suckered into 
supporting a Wall Street directed �all for a conventional 
arms build-up , stupidly insisting that such an arms 
production could never lead to a real war - or at least not a 
nuclear war. 

Constituency pressure, is however beginning to force some 
Congressmen to break this controlled environment and begin 
to act in a way at least partially commensurate to the depths 
of the current crisis . 

On March 17, the effects of the mass working class 
response to the collapse of production, state and municipal 
services was felt on the floor of the Congress itself. Re. 
Herman Badillo (D-NY) told the House that New York City 
has "cut every service except one, debt service. And despite 
all this , the city is in worse shape than before. Disease and 
deterioration are growing . . .  " Badillo called for passage of 
his legislation that would allow New York and other 
municipalities to declare bankruptcy. 

As Badillo was bringing the real world into the Congress, 
Dellums indicated that he was prepared to sit down with the 
U.S .  Labor Party and work out national debt moratorium 
legislation. The offices of Reps. Richmond (D-NY) , Rangel 
(D-NY) , Abzug (D-NY) and Chisholm (D-NY) all indicated 
they were- in consultations with Badillo on the debt 
moratorium issue. 
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This overt crack in the controlled environment in Congress 
combined with the anti-austerity rnandate of the Illinois 
electorate offered in the March 16 primary acted as an early 
warning signal to Wall Street that a more extensive break­
away is imminent. In the Illinois primary, Rockefeller 
protege Governor Dan Walker, who ran a campaign support 
of this proposed zero-growth budget was defeated by Micheal 
Hewlett, the candidate of the machine of Chicago Mayor 
Richard Daley, who polled a whopping 63 per cent. Additional 
evidence of the large anti-austerity mandate was supplied by 
the fact that one-fifth of those who voted in the gubernatorial 
race ignored the clowns running in the presidential primary. 

Meanwhile Congress has begun to wake up about the need 
for a crash fusion energy development program - after 2 
years of prodding by the U .S .  Labor Party Tunney (D-Ca!) 
and Metcalfe (D-Mont) issued in their name a Fusion Energy 
Foundation - authored 25 point questionaire to leading U.S .  
scientists . Later in the week, the Joint Committee on Atomic 
Energy (JCAE) voted to restore cuts proposed by President 
Ford in the fusion research and development budget. The 

. vote came after Dr. Robert Hirsch, assistant director of 
ERDA, was asked by JCAE member Rep. Roncalio (D-Wyo) 
if a recnet New Solidarity, the newspaper of the U.S .  Labor 
Party, article describing Soviet breakthroughs were sub­
stantially correct. Hirsch testified that they were correct. 

Beneath this Congressional activity was continued 
unravelling of state and municipal Democratic and 
Republican machines . Following breaks in the ranks of the 
New York, Connecticut, Washington, and California 
Democratic machines toward the Labor Party, four 
governmental agencies in Chicago reported their willingness 
to meet with U .S .  Labor Party representatives to discuss 
debt moratorium. Appointments were set one day after the 
I l linois primary. Indicating the depth of Labor Party 
penetration into the Daley machine, a Daley-backed state 
legislator who lost in the primary is considering running on 
the Labor Party slate. In Washington State, meetings were 
set with two statewide organizations of the Republican Party 
to discuss debt moratorium legislation. 

Humphrey-Hawkins 
This motion has gone directly from the factory and the 

wards into the Congress . To contain this motion, especially in 
light of the upcoming showdown with the working class, a 
combined containment package including the last week in­
troduction of the revised version of the same old Humphrey­
Hawkins legislation, calls conventional arms build-up and 
foot-in-the-door police state measures were tossed into the 
most vulnerable layers of the Congress.  Well-dressed with 
liberal sounding phrases and appropriate targetted 
"enemies" ,  the fascist package will accomplish the exact 
opposite of its intended tactical purpose - it will expose the 
guts of the Democratic Party urban machines to a Labor 
Party take-over. Congressmen who support the legislation 
will rapidly be isolated from their constituencies. 

Humphrey's  focused hysteria around imminent "social 



-revolution" before an array of businessmen in Washington 
DC highlighted a parade of Atlanticist agents testifying or 
making public statements on behalf of the bill, including New 
York labor skate Victor Gotbaum, fascist manpower planner 

, Eli Ginz�erg, social welfare hatchetman Jules Sugarman 
. and Federal Reserve Chairman Arthur Bums. All were of 
one voice - all demanded national s lave labor police. 
Speaking to an audience .  which included "ice President 
N�Ison A. Rockefeller, Humphrey bellowed that the current 
"unemployment compensation and social security systems 
"are incapable of stemming tpe drift towards "social 
revolution; " "My first job is to defend the hanks and I agree 
with Arthur (Burns) , "  the Senator from Wall Street said, "if 
the banks in the U.S.  went kaput, that would end our 
system. "  

Following Humphrey's  cues, th e  following day Burns 
appeared to testify at Humphrey's Joint Economic Com­
mittee Hearings with 1000 copies of a speech he made last 
September demanding that the government force people on 
unemployment and welfare into $50-a-week public service 
jobs . Humphrey greeted Bum's suggestion by telling those 
present, "I like Arthur, but he doesn't give speeches 
anymore, he just gives the best of "Vintage Arthur Bums."  

Outdoing everyone else. manpower expert Eli Ginzberg, 
author of the 1946 full employment act, insisted that elderly 
and crippted persons could also be "profitably" employed 
under the Humphrey-Hawkins bill. 

Fanning the hysteria to the House side, both Conyers (D­
Mich) and Ottinger (D-NY) raised the spectre of "social 
revolution." In a comprehensive blueprint released this week 
the two "liberals" told the Budget Committee that " in order 
to drive home the devastating impact of unemployment and 
to mobilize public opinion behind full employment policy, the 

Congressional budget should provide for an annual audit of 
the social and psychological state of the American people ."  

War by 1977 
As an adjunct to the slave labor push. the Atlanticists 

escalated their call for conventional arms build-up and 
European militarization into the Halls of Congress. On 
March 15 liberal think-tanker .Adrian Fischer of the Arms 
Control Association said in an interview that the liberal wing 
of the Democratic Party is about to launch an assault on 
Secretary of State Henry Kissinger to unseat him from his 
post before the November elections. Fischer indicated that 
the central issue of attack would be Kissinger's  " lowering of 
the nuclear threshold" by allowing a free fi'ow of nuclear 
materials out of Western Europe. 

This phoney centerpiece, issue of nuclear non-proliferation 
emerged later in the week as part of a larger scenario to 
swing broad liberal support behind a massive conventional 
arms build-up. On March 17 ,  Rep. Ottinger issued a 
statement supporting a conventional arms build-up in order 
to reach parity with the Soviet Union, while denouncing the 
already discredited first-use doctrine once spouted by former 
Secretary of Defense James Schlesinger. The stupid liberals 
around Ottinger have been in consultation with Schlesinger, 
who they proudly claim has been won over to their side. 
Schlesinger and others such as Under Secretary of State 
Joseph Sicco and New York Times columnist and CIA con­
duit Drew Middleton have now been invited to address the 
liberal " Peace through Law" congressional outfit to coral 
them into a support for large conventional arms build-up and 
European militarization . In exchange, they have offered 
dropping an already dead Schlesinger limited nuclear 
warfare doctrine. 
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Inter"iew With 

Congressman Ri�hard Ottinger (D-NY) 

O n  The Dangers Of N uclear  War 

Rep. Richard Ottinger (D-NY) has been the leading 
Congressional opponent of the military doctrine espoused by 
former Defense Secretary James Schlesinger, the doctrine of 
limited nuclear war. He has introduced legislation into 
Congress that would force the U.S .  to adhere to a military 
policy of no first use of nucleltr weapons . Ottinger has also 
severely and continually criticized defense spending for 
conventional forces. 

Testifying before the House International Relations sub­
committee on International Security and Scientific Affairs 
March 16 ,  Rep. Ottinger completely reversed his opposition 
to conventional arms buildup. Ottinger told the committee 
that a conventional force buildup in Europe would serve that 
purpose. "The ideal weapons deployment would be to inform 
the Russians that we have decided that tactical nuclear 
weapons use would be mutually suicidal and that we 
therefore intend to build up our conventional forces and those 
of our allies to the point at which they can meet the Russian 
threat : This represents a major policy departure for me." 

Rep. Ottinger was interviewed in Washington yesterday 
about his recent statements by a freelance journalist. IPS 
has obtained rights to the interview and reprints it 1 below :  

Question: Congressman, why have you reversed your 
position on conventional force buildup? 
Rep. Ottinger: Europeans are subject to the threats of a far 
superior Russian armaments conventional threat. We could 
never get the Europeans to agree to our withdrawing con· 
ventional forces. We can get conventional parity with the 
Russians . It is the view of such experts as Ikle (Fred Ikle 
head of Arms Control and Disarmament Agency - ed) that 
the Russians are really concerned about the dangers of 
nuclear proliferation and are really interested in reducing 
nuclear terror incidents. But it is the attitude of many here, 
the attitude of the International Relations Committee, men 
like (Rep) Jack Bingham (D-NY ) , that an international 
arrangement for the reduction of nuclear weapons is too big a 
thing to arrange. This attitude prevents us from reducing 
nuclear weapons . So we have a trade off ; we can incr�ase our 
troop strength if we and the Russians reduced nuclear 
strength. 
Question : Wouldn't the Russians see a conventional force 
buildup as a threat, a move against them ?  
Ottinger : Well, i t  wouldn't b e  done i n  a vacuum. We would 
tell the Russians what we are thinking is really how to reduce 
the likelihood of nuclear war. Show them we are really in­
terested in reducing nuclear weapons . 
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Question: Who helped pursuade you to change your ideas on 
this question? 
Ottinger : Well, James Wade of the Defense Department. 
The central revelation he told me was with respect to Soviel 
superiority of conventional weapons.  (Former Defense 
Secretary) James Schlesinger was here speaking to mem­
bers of Congress through Peace and Law (a group of dovish 
Congressmen) . Come to think of it he was the one who really 
turned me around. I have spent a lot of time with Schlesinger. 
He was the one I was after heavily last year for brandishing 
weapons all over. Schlesinger said that he thinks we should 
get the bulk of our nuclear weapons out of Europe. I have had 
the Appropriations Committee do a classified study looking 
at the protection of nuclear sites , and if people knew how 
badly protected they are they would know the dangers. 
Schlesinger has become anxious of the dangers. 
Question : Do you believe that Schlesinger has actually 
changed his thinking. Doesn't his doctrine of limited nuclear 
war include a first reliance on conventional forces? 
Ottinger : Yes, Schlesinger is coming to believe we should 
substitute conventional forces for nuclear weapons reliance. 
He's worried that we have no option. Can you really have a 
limited nuclear war? You don't know what the Russians will 
do. I think that Schlesinger has some doubts on whether you 
can have such a war. 
Question : What do other Congressmen think about the 
strategy of building up conventional forces to reduce nuclear 
danger? 
Ottinger : The Members of Congress Through Peace and Law 
have had and will have a series of discussions on all aspects 
of this . 1t meets weekly, this is where Schlesinger spoke. Rep. 
Seiberling (D�Ohio) is the chairman of it and he has done 
some thinking on it. Bingham would also support an increase 
in conventional forces. 
Question: What does Defense Secretary Rumsfeld think 
about conventional buildup to reduce nuclear dangers? 
Ottinger : I have talked to him. I know him from his days 
here. I briefed him on the study the Appropriations Com­
mittee did and told him of the dangers .  He sent a note saying 
he is concerned and pursuing this quesion. There are 
limitations on what he can do publicly. I know that Rumsfeld 
is crashing around this question. I think he would agree that 
conventional buildup reduces the nuclear dangers. I can't 
quote him because it is a sensitive issue, but I think he 
agrees.  He is supplying every fool thing the Pentagon is 
pushing. Some he believes in, some he doesn't, but he is 
looking over his shoulder at Ronald Reagan, who wants a 
military state. 



Question: What could cause a war between the u.s. and the 
Soviets now? 
Ottinger: At the moment, there are no impending dangers . 
What makes me terribly nervous is having nuclear weapons 
in unstable hands like India. They (the Indians) might use 
nuclear weapons against Pakistan or in their own country if 
there was a revolution in India. 
Question: The possibility Utat European governments may 
be bolting from the U.S� orbit has �eeJi iri the news recently 
and was a focus of Secretary of State Kissingers's  speech last 

. week in Boston. Is there the danger that this situation could 
cause a war? 
Ottinger: Confrontation is not in the offing.  Italy and France 
could go communist and this could present problems. 
Question: The possibility that Italy, if the communistS went 
into the government, could become another Chile has been 
mentioned. 
Ottinger: Yep,  it could. If you add nuclear capability to these 
countries it increases the dangers. Europe is critical . The 
European subcommittee of the International Relations 
Committee is focusing on these questions, but the problem is 
that Congress has not been able to really study this because 
there is one man State Department. Only Kissinger makes 
decisions. 

Congressman Ottinger reiterated his warnings of the 

danger and the destruction that a nuclear war would bring. 
He declared it his aim to bring out the point at the hearings in 
the International Relations subcommittee that the U.S.  is not 
protected against unauthorized use of nuclear weapons. 

Ottiqer: Rep. Zablocki (D-Wisc) and I want to bring out 
three points - First, in our country the president has 
delegated authority. Admiral Miller admitted this yesterday, 
to the Norad Commander, that under certain circumstance!! 
he could fire nuclear weapons without a President's order. 
We understand the delegated authority is broader than just to 
the Norad Commander. 
Second, that we are not protected against unathorized use (of 
nuclear weapons) .  The mechanics are not-set up. Com­

' binations of people, Miller admitted, could decide themselves 
that a situation requires use of nuclear weapons and do it 
themselves. 
Third, that there have been four alerts in which the �oint 
Chiefs of Staff had requested the use of nuclear weapons for a 
particular situation. One was the Quemoy-Matsu crisis and 
another was the 1 962 Laotian crisis.  The case I am making is 
that the · command and control is not adequate. This is a 
tremendous danger. Every president including and since 
EiseJihower had delegated authority. We're going to get this 
out. Yesterday, a case was cited where the Early Warning 
System went off because there was a cloud ovet: Greenland. 
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Lead i ng Th i n k-Ta n ker Ca l ls for Nat ' l  

Autarky To Solve European C ris is  

WASHINGTON, D.C. March 20 (IPS) -Two days ago, IPS 
interviewed David Caleo, the director of the Washington 
Center for Foreign Policy Research at Johns Hopkins' School 
of International Affairs, on the economic crisis. Caleo, who 
has Just returned from Italy, runs the program of the 
Bologna Institute in Italy and is widely regarded as "expert" 
in European affairs. His Bologna Institute is also known to 
collaborate with the CIA-controlled Rome Institute for In­
ternational Affairs, on whose board of directors sit Italian 
Communist Party (PCI) leaders Sergio Segre and Giorgio 
Amendola. 

-

An attendee of numerous conferences at the Rockefeller 
Foundation's Bellagio, Italy headquarters at the Villa Ser­
belloni, Caleo would not indicate who he had met with while 
in Italy. 

The following are excerpts from the interview : 

IPS Interview with David Caleo 

IPS : The worse economic crisis in history is now occuring. 
Look at Italy for example. There is no way that Italy can pay 
its tremendous debts . The Third World countries are in the 
same or worst shape. What do you propose as a solution? 
Caleo: Some people say that countries sti l l  have the capacity 
to patch themselves up . I don't maintain this .  My view is that 
countries who try to simply patch things up ultimately make 
the situation worse. I 'm not saying that the system can't be 
patched up but if there is a collapse there has to be a return to 
economic nationalism . 
IPS : Would you explain what you mean by economic 
nationalism? 
Caleo: Because of the present economic situation, govern-

ments have lost control of a system that over-emphasizes 
interdependence. And that's rough. What we need is a sort of 
retraction to national autarky. 
IPS : Do you mean fascism? 
Caleo: In extreme cases, autarky does 'bring to mind fascist 
government. The process of retraction is exactly what 
happened in the 1930 's .  National autarky developed then -
even in England - and things got better because economies 
were brought into discipline. Germany was only an aberrant 
case . . .  But this need not mean fascism, especially if greater 
state control was carried out by broad-based coalitions. 
IPS : Sounds like you're talking about Italy. Do you support 
the Italian Communist Party joining the government? 

I Caleo : Yes, we need more broad-based coalitions. That's the 
reason I support the PCI joining the government. , 
IPS : What about a debt moratorium for Italy? Do you 
support it? 
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Caleo: It's not that easy - it's difficult to cancel in­
debtedness . . 
IPS : But it is Italy's only possible solution. 
Caleo : I don't agree. I think the state enterprises have 
violated their basic principles of accounting by picking up 
indebtedness and operating without good management. 
IPS : Without debt moratorium, Italy will need to impose a 
fascist police state. Look at the austerity proposals ; they're 
only the beginning. Trade is beginning to collapse. 
Caleo : I admit that more state-control means severe 
financial discipline for these countries but it's not necessarily 
true that a drastic decline in world trade results in a drop in 
the standard of living. Anyway, you are jumping from 
economics to politics . . .  you're j umping to all sorts of con- . 
e lusions . . . .  
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