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. Kissinger-IPS Attempts To Sabotage SALT

Rocky Threatens to Wreck
- Republican Convention

WASHINGTON, D.C. Aug. 1 (NSIPS) — In a desperate attempt
to recoup international manuevering room recently gained by
President Ford, Vice-President Nelson Rockefeller and the
Institute for Policy Studies launched two major destabilization
moves against the Presidency this-week. With Rockefeller robot
Ronald Reagan’s presidential campaign a shambles and inef-
fective in limiting Ford’s foreign policy options, Rockefeller-
operative and Reagan campaign manager John Sears ordered
‘““a bold tactical gamble.”” Reagan named ultra-Fabian Sen.
Richard Schweiker (R-Penn.) to be his running mate, should he
win the nomination. The ploy, intended to force Ford to ‘‘react”
by naming either Rockefeller ‘‘conservative’’ John Connally or
a Rockefeller ““liberal” from the Northeast as his own Vice
Presidential choice, has totally backfired.

Ford did not “‘react’’ according to profile. By sitting tight, the
President has allowed the ‘‘Schweiker gambit” to further
destroy the Reagan campaign and cinch his nomination.

By mid-week, Ford was placed in a position where he could
freely move to initiate and conclude a SALT II arms limitation
agreement before the November elections. In a cover letter
issued to the Senate July 29, the President concluded that the
essential outlines of a successful SALT II agreement were at
hand and that a similar agreement with the Soviets concerning
restraints on ‘‘environmental modification’” was also close to
completion.

Rockefeller responded by ordering his Institute-operatives in
the Arms Control and Disarmament Agency (ACDA) to spice
the President’s own report to Congress with a ‘‘U-2 style’’ leak.
The July 30 Baltimore Sun carried a front page story, which was
later conduited into the major European press, that accused the
Soviets of deploying a new mobile medium range SS-20 missle
system with multiple independently-targetted re-entry vehicles
(MIRV) warheads on its western border, aimed at Western
Europe. An attempt to get the Europeans to pressure Ford to
sabotage SALT II arrangements by calling for the inclusion of
the MIRVed SS-20s in any agreement, this Rockefeller gambit
has also backfired. The Europeans were forced to drop all in-
sane propaganda about a NATO-Warsaw Pact convential war
scenario and admit that Soviet war fighting strategy is based
primarily on its thermonuclear strike force.

Rockefeller’s Schweiker Ploy
Backfires

President Ford moved yesterday to counter-attack against a
week long Rockefeller assault aimed at forcing the president to
" immediately appoint one of Rockefeller’s ‘“‘conservative” or
“liberal’”’ agents as his running mate. After the revolt of
mainstream conservative layers of the Party out of the Reagan
camp after the Schweiker announcement, Ford announced that
he wants a running mate who is ‘“‘capable of leading the coun-
try...(is) disposed to work in full harmony with the Chief
Executive... as as asset in the November campaign.” CIA

Director George Bush, Secretary of Defense Donald Rumsfeld
and Sen. Howard Baker (R-Tenn.) would clearly be Ford’s first
choices under these parameters. The President futher an-
nounced that he would be conducting a straw poll of party
members on the Vice Presidential question, thus removing the
choice from Rockefeller while simultaneously preventing any
hasty reaction to the Schweiker gambit.

The Wall Street campaign crew behind Reagan, however,
publicly informed the President that they will not make trouble
for him in Kansas City — if only he would acceed to their choice
of Nelson Rockefeller or a Rockefeller-designee as his Vice
Presidential running mate. On July 30, Reagan’s campaign
manager John Sears told the Washington Post that Reagan’s
main demand now is for ‘“certain political figures’ to have
‘“veto power” over Ford’s Vice Presidential choice. In a
statement which all but conceded that Reagan’s chances for the
nomiration were nil, Rockefeller operative Sears stated Nelson
Rockefeller “ought to have a very strong voice on who his
sucesser is. _

The terms under which the Reagan wrecking crew will
promote a ‘“‘harmonious’’ convention will be formally spelled
out tomorrow in a meeting with Ford’s floor manager Sen.
Robert Griffin (R-Mich.), Sen. Robert Dole (R-Kan) and Rep.
John Rhodes (R-Ariz) Reaganite Sen. Paul Laxalt (R-Nev) told
the press.

But Reagan forces continue to put enormous pressure on Ford
over the “VP slot.” In the Post interview, Sears dismissed two
political Ford choices claiming that Sen. Baker “would not go
down in the Northeast”” and that Commerce Secretary Elliot
Richardson would not suit ‘“the rest of the country.” In short,
Wall Street’s strategy is to box Ford into agreeing to unite the
party with a Midwest-Northeast ticket thus giving Rockefeller
renewed capabilities of constraining Presidential initiatives.

The Connally-Rockefeller Act

The “liberal”” Schweiker gambit set the stage for Rockefeller
man John Connally to come out with a full endorsement of Ford.
The Atlanticist controlled press immediately suggested that
Ford move Connally into “first place” as a potential running
mate. As New York Post columnist Mary McGory indicated on
July 30, Wall Street is “ready and waiting’’ to use ‘‘dirt on
Connally”’ to wreck Ford’s campaign. If the President goes with
Connally, McGory warned, Trilateral Commission zombie
Jimmy Carter has only to mention the word “pardon’ to bring
up the whole Watergate sink hole and Connally’s own in-

volvement with the old “Milk Fund”’ scandal. The end product of

this blackmail, McGory said, may be that Ford tells convention
delegates ‘‘he was right the first time and says he will stay with
Rocky.” The columnist then cautioned readers not to be sur-
prised if Rocky emerges as the compromise candidate at
Kansas City ‘“‘since the travel light Rockefeller ““in contrast to

“Connally has no ‘“‘Watergate luggage.”
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To help the ““clean-up Rocky’’ campaign Rockefeller conduits,
syndicated columnists Evans and Novak stretched the reader’s
imagination with a Secretary of the Treasury Simon smear
directed at Defense Secretary Rumsfeld ‘‘for creating a vicious
anti-Rockefeller climate”’ which persuaded the President to
dump Nelson. Evans and Novak quote Simon’s description of the
“backroom intrigue”’ that ‘has poisoned Mr. Ford’s can-
didacy”. Simon, the Rockefeller twins wrote, calls himself
“target of a cabal masterminded by Rumsfeld which has
brought chaos to the Ford Administration.” The aggreived
Simon accused Rumsfeld of sabotaging Simon’s chance of
becoming Vice Presidential nominee by leaking that the
Treasury Secretary wanted to become Reagan’s running mate.
“If the President is to be elected,”” Simon declared, ‘‘Rumsfeld’s
cabal must be destroyed.”

Ford Moves Towards Salt:
Kissinger-Institute Set “U-2s"’

The hysteria in Rockefeller circles over Ford’s newly gained
international political leverage incited IPS Director Marcus
Raskin to unleash a thinly camouflaged effort to wreck the
President’s efforts to secure a reasonable SALT II agreement.
Mobilizing their controlled press, the Institute’s nuclear policy
arm, ACDA, leaked a section of ACDA’s annual report to
Congress to Baltimore Sun correspondent Henry Trewitt and
other press conduits, which stated that the Soviet Union is
modernizing and massively expanding its nuclear war-fighting
capability vis-a-vis Western Europe. The Soviet deployment is
alleged to include the new mobile ‘‘SS-20s’’ (intermediate range
missiles) armed with MIRV warheads, and capable of massive
destruction ability toward any eastern target.”’

Acknowledging that the Republican nomination is nearly
locked up. Ford made no secret of the fact that he would move
directly towards a new SALT II agreement for both electoral
and foreign policy purposes. Such an even handed move would
at this point devastate Wall Street’s insune Utopian
psychological warfare deployments aimed at driving the Soviets
into political concessions.

Lyingly attributing the ACDA report as Ford’s own words,
Atlanticist press conduits particularly in American-occupied
West Germany, have begun broadcasting this new ‘‘additional
strategic threat” to U.S. allies in Europe. “Ford Sees New
Threat to Europe.” ran the headlines in the West German daily
Frankfurter Rundschau.

Kissinger, and other Carier backers, are counting on a
European reaction to this new threat to create a furor around a
demand inclusion of a ban on SS-20s into a new SALT
agreement. Such a demand by the U.S. would sabotage the
immediate possibility of an agreement. Sources close to ACDA
revealed that they had already profiled the response to the SS-20
leak among various European national sectors and political
groupings with such sectors. They assured our reporters that
the West German Conservatives would now never allow a SALT
I without a clause covering the SS-20s.

Ford, in a cover letter accompanying the ACDA report which
was blacked out of the western press, optimistically indicated
that progress towards SALT was being made, the situation is
looking promising and the talks are moving ahead.

One ACDA official inadvertently confirmed their insurrection
against Presidential policy. ‘“The National Security Council is
who we deal with and they are not lashing us forward...The
"White House, however, is clearly supporting the (SALT)
negotiations.”’

But the leak is having an important secondary effect. The
propaganda about the MIRV deployment has helped bring out
into the open that Soviet strategic considerations call for a
nuclear strike against Western Europe. This has the effect of
debunking years of previous propaganda about World War III-
like NATO-Warsaw Pact conventional warfare scenarios, —
some which appeared in the Atlanticist press as recently as this
beginning of this week. Along with the psy-war headlines about
Ford, came the NATO-linked West German paper Die Welt’s
freakout that the Soviets are preparing for total war ‘“‘and we’ll
lose it.”” The British Daily Mail complains, ‘‘the Western public
has the right to know how and why we will lose World War III.”

Carter Advisor: “‘Brazilian Indexing Works Fine*

July 27 (NSIPS) — The following interview with Martin Feld-
stein of Harvard University, an economic advisor to Democratic
Presidential candidate Jimmy Carter, was given io NSIPS by a
friendly reporter.

d: Mr. Feldstein, what major proposals have you made regard-
ing economic policy to Mr. Carter? In particular, what advice
have you given on the unemployment problem?

Feldstein: Well, there are two lines of thinking. One is un-
employment policies to cope with inflation. Let’s say there is 4
per cent inflation. Do we want to do anything about it, such as
indexing, tax credits, that is, dealing with inflation. The other
thinking is to prevent inflation. The group that met with Mr.
Carter in New York last night talked about incomes policy. I'm
afraid, though, I can’t talk about anything but my own ideas
until Mr. Carter has announced his policies.

Q: What is your proposal for dealing with inflation? 1 under-
stand you’ve worked on proposals for wage and price indexing?
Feldstein: I think there's general consensus that general index-
ing is not wanted. It is likely to cause morc problems than it
solves. It sets in motion a spiral of inflation.

Q: Hasn’t it worked in Brazil?

Feldstein: Brazil, as I understand it, has less thui complete
indexation. There is a lag of adjusting wages to price changes,
where the price changes are so rapid. There is something like a
six month lag in raising wages in Brazil. We don’t have to
protect against 40 per cent inflation. I favor specific types of
indexing here, such as interest on savings accounts. tax rates
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being indexed. There is already a good deal of indexing on a
_private basis. . E .

Q: Do you favor public service jobs as a prime means of end-
ing unemployment?

Feldstein: There is a distinction between public service jobs
designed to end unemployment and government support of
private sector jobs designed to achieve output. There is a
general feeling that employment policies should be productive. I
think we are not going to get an unemployment figure below 5.5
per cent. To get .below that we will require targeting specific
groups for certain programs. Young people have to be targeted
for on the job training. I don’t want to be more specific about
programs.

Q: I understand you favor changes in the unemployment
insurance program to decrease inflation?

Feldstein: Yes, I personally favor substantial changes that
would remove the incentive effect of unemployment. I favor
tightening of financing, putting more taxes on those who create
a lot of unemployment. I also favor making unemployment
henefits taxable.

Q: Do you then favor making unemployment insurance not
profitable as with welfare? Do you think that it should be more
profitable to work? Is this what you are saying?

Feldstein: Exactly.

Q: Do you favor making it mandatory for those on unemploy-
ment insurance to take any job offered? :
Feldstein: There would be a lot of opposition to that.



