tax package, saw committee members aim their fire at
would-be Energy Department head James Schlesinger,
Secretary of the Treasury Michael Blumenthal and Of-
fice of Management and the Budget Director Bert Lance.
The barrage of questions at the three White House
spokesmen were termed by the committee’s chairman,
Rep. Les Ullman (D-Ore.), as ‘‘the first broadside, there
will be more.”

The first result of the hearings have lead to the
widespread report, at the time of this writing, that the
tax package is now dead and may be withdrawn entirely
by the Administration.

A survey of the Senate Energy Committee conducted
by this publication finds six Senators firmly committed
to restoring cuts made to the crucial fusion research pro-
gram, with another six ‘‘swing’’ votes verging on votes
for full restoration. Only two Senators (of the 13 con-
tacted on the 18-member committee) Sen. Abouresk (D-
S.D.) and Sen. Metzenbaum (D-Ohio), are fully support-
ing the Administration’s policy. A similar line-up exists
on the question of whether to restore cuts made in the
fast breeder reactor program, which is vital to a transi-
tion to a comprehensive fusion energy program.
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The fight for restoring the cuts, lead by Senators Han-
sen (R-WYO0.) and McClure could lead to the full-scale
battle necessary to defeat the entire Administration
package. An aide to Sen. McClure commented that ‘‘Pre-
sident Carter is attempting to destroy new and advanced
technologies. If Carter’s program goes through, it will
take us back to the caves.”

Several of the ‘“‘swing’ Senators who initially sup-
ported the Carter plan have begun to change their posi-
tions after receiving some basic education on the neces-
sity for nuclear energy from their constituencies. Sen.
Dale Bumpers (D-Ark.) found seminars being held
throughout his district in support of the fast breeder
reactor, on a recent tour he conducted. Given the strong
possibilities that Senators Church and Jackson, two for-
mer opponents of the fast breeder reactor, will support
the restoration, chances for wining that fight in commit-
tee are great.

The question remaining is whether the Senators will
work jointly with their colleagues in the House to ensure
that the Administration’s plan is not slipped through
under the aegis of a new energy department.

McGovern, Kennedy Call Out

‘Left’ Fascist Shock Troops

Acting his part in a scenario written for him by Jimmy
Carter and the Trilateral Commission’s National
Security Council (NSC), Sen. George McGovern opened a
mock attack on Carter for ‘“‘Republican economics’ in a
speech before the Americans for Democratic Action
(ADA) May 7. The Trilateral deployment of ‘radical
spokesman’ McGovern is designed to mobilize lum-
penized layers of the population to fight for Carter’s
fascist deindustrialization program under the lace
curtain of opposing the President’s ‘‘fiscal conserva-
tism.”’

The NSC hopes that this ploy will sidetrack the growing
pro-growth ‘“American Whig’’ coalition of GOPers and
traditional Democrats — representing 70 percent of the
population — from stopping Carter, diverting them into
programmed ‘right versus left’ conflict.

McGovern’s salvo was quickly followed by Senator Ted
Kennedy’s public ‘“demand’’ that Carter ‘‘keep his cam-
paign promises’’ to implement massive public works,
welfare reform, national health insurance programs and
the simultaneous activation of the Institute for Policy
Studies (IPS) ‘‘left Nazi’’ networks — including Jesse
Jackson’s PUSH, the Clamshell Alliance, the Communist
Party USA, and the Woodcock-Fraser apparatus of the
United Autoworkers (UAW) — with instructions to ‘‘take

to the streets’’ and ‘‘rekindle the finest traditions of the
1960s.”’

The Carter Administration’s orchestration of the
“liberal’” attack on Carter was kicked off with their deli-
berate leak just days before the McGovern speech of
pollster Patrick Caddell’s memorandum to Carter
‘“warning’’ of potential liberal opposition led by
McGovern and Kennedy. This ploy was designed to pro-
vide credibility for McGovern, Kennedy and company in
their pre-planned ‘‘criticism’’ of the President. Carter
kept the game going at his press conference last week by
taking McGovern and ‘“‘liberals’’ to task and portraying
himself as a harried ‘‘inflation fighter.”’

McGovern’s May 7 speech was also timed to support
Carter’s efforts to push through a hyperinflationary
program at the London Summit Conference and bust the
pro-development, pro-nuclear energy governments of
West Germany’s Schmidt and Italy’s Andreotti. At the
very moment McGovern was ‘‘attacking’’ Carter for
ignoring the problems of unemployment and poverty and
not cutting the Pentagon’s budget, Carter was declaring
in a speech at London’s Heathrow Airport that the sub-
ject of the about-to-begin summit must be unem-
ployment, poverty, and the arms race! The IPS Euro-
pean networks are now fully activated demanding slave-
labor jobs and the destruction of nuclear energy, and

NATIONAL 3

© 1977 EIR News Service Inc. All Rights Reserved. Reproduction in whole or in part without permission strictly prohibited.


http://www.larouchepub.com/eiw/public/1977/eirv04n21-19770524/index.html

targetting Schmidt and Andreotti for assassination by
labeling them ‘‘CIA agents.”’

The McGovern and Kennedy speeches were also green
lights to U.S. terrorist controllers. On cue, according to
reports in the May 14 New York Post, IPS agents Tom
Hayden and Jane Fonda sent a directive to the Seabrook
anti-nuclear energy Clamshell Alliance declaring ‘““Your
front line is rekindling the finest traditions of the 1960s.”’

A Clamshell Coalition internal document made avail-
able to NSIPS earlier this week completely confirms
charges made by New Hampshire Governor Meldrin
Thompson that the group is a front for terrorism operat-
ing under pacifist cover to build mass media recognition
and liberal support.

The document, a newly produced internal discussion
paper, says that the Clammies have won a significant
victory at the Seabrook occupation and must now
escalate through ‘‘conflict and struggle.’’ It urges ex-
pansion of the Clamshell Alliance beyond a ‘‘single
issue’’ focus, and reports that ‘‘Non-violence was only a
tactic.”

Jesse Jackson has been charged with the task of get-
ting urban riots going for the NSC. On May 16, Jackson,
head of the Ford Foundation-financed PUSH organi-
zation, announced that ‘‘Carter has forsaken his pro-
mises’’ to ‘‘blacks and minorities’’ and called on ‘‘the
people’’ to ‘‘take to the streets’ to force the Adminis-
tration to respond to ‘‘outside pressure.’”’ This incen-
diary rhetoric was echoed by organizers for John D.
Rockefeller the Third’s ‘“‘environmentalist movement”’
including the so-called New Directions grouplet, which
demanded ‘‘outside pressure’’ to ‘‘convince the Adminis-
tration’’ because ‘“‘Carter is caving in before industry.”’

The Washington Post May 16 tipped off the Carter
Administration’s upcoming terrorist deployment against
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the labor movement. Bemoaning the fact that United
Mineworkers presidential candidate LeRoy Patterson is
about to be elected, the Post predicts that this will
‘““‘wreck the union’’ and inspire ‘‘radicals’’ and ‘‘dissi-
dents’’ to ‘‘recapture the union from the corrupt Tony
Boyle crowd’’ by staging ‘‘wildcat strikes’’ leading to ‘‘a
national coal strike next winter.”’

On May 16 the Washington Post reported a call by
Rockefeller-linked businessmen Max Palevsky and
Stanley Scheinbaum for the ‘“movement of the 1960s’’ to
organize ‘‘a rerun of the campaign that brought down
Lyndon Johnson.”’

Carter himself got into the act with anappearance May
18 before the UAW convention in Los Angeles which was
in the process of anointing George McGovern’s old 1972
floor manager Douglas Fraser as its new president. Ted
Kennedy, following his script, had addressed the con-
vention the day before ‘‘criticizing’’ Carter for not imple-
menting jobs, poverty and health programs.

Carter responded by telling the delegates that ‘“I'm
sticking with my ‘fiscal conservatism’ for the time being
but if your leaders prove right and this doesn’t promote
economic recovery then I won’t hesitate to stimulate the
economy — you’ll get public works, welfare reform,
national health insurance and you can depend on it.”
Fraser promptly announced that the union would adopt a
policy of ‘‘outside pressure and lobbying’’ to ‘‘influence
the Administration.”

Informed Republican circles have begun to respond.
On May 13, the Wall Street Journal ran an editorial by
Jude Wanniski entitled, ‘“Some Fiscal Conservative.”
Ridiculing McGovern’s line, the Journal article
criticized Carter’s no-energy program by noting that its
increase in taxes, among other things, is a tremendous
disincentive to capital investment.



