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IN THIS WEEK'S ISSUE-

A rap i d  breakdown in U.S.-Soviet 
relations... and the lunatic Carter Adm in­
istration plunging out of control toward World 
War III. Our International Report marshals 
the evidence: Carter's  "first strike" threats 
and neutron-bomb "l imited nuclear war" pro­
vocations . . .  Brzezinski's public promise to 
"teach the Arabs a lesson" through war in the 
Middle East . . .  sharply increased kidnapping 
and assassination operations against East' 
Bloc personnel and the leadership of the U.S. 
and European Labor Parties... a massive 
purge of anti-Carter traditionalist forces in 
the U.S. intelligence community . . . the fog 
blanketing the U.S. Congress ... 

* * * 

In major articles in Pravda and Izvestia, . . 

the USSR has correctly identified that bank­
ruptcy of the New York banks and the inter­
national monetary system as the underlying 
motivation for the Carter drive to war (see 
International Report). The Italian press 
reports that the USSR,  doing its best to out­
flank Carter politically . . .  is finalizing transfer 
ruble credits for European-East Bloc-Third 
World trade (see Economics). 

* * * 

U . S .  Labor Party Chairman Lyndon H. 
LaRouche, Jr. has called for a quick form­

. ation of a U.S. "government in the wings" to 
get the exploding international situation back 

under control. In a major strategic analysis 
delivered to the Italian parliament, LaRouche 
warns that "The Deadly Crisis in  European 
Leadership" will result in general thermo­
nuclear war by the end of 1977... unless 
Europe's leaders carry out a speedy public 
break with the Carter team and its monetarist 
policies (see International Report) . 

* * * 

The power blackout in New York City was 
no "act of God" but the beginning of a 
m a s s i v e  pre-planned "low intensity 
operations" scenario for race war violence 
throughout the USA . . . scheduled to culminate 
in quick passage of Carter' s  energy rationing 
and slave labor package . An exclusive special 
section in our National Report documents . . .  
step-by-step . . .  how each feature of the plan 
locked into place . . . and how New York's  
Mayor Beame and others have cooled the 
situation. 

* * * 

Congress is "compromis ing" Carter ' s  
energy program into effect . . .  and James 
Schlesinger is  now demanding additional 
"emergency powers" allowing consumption 
cuts of up to 25 percent... Senator Frank 
Church wants immediate action to bust OPEC 
oil  producers : . .  - and the Administration's "uni­
versal vote fraud" package is back on the 
table in Congress (see National Report). 



The U . S .  dollar continues its downward 
slide on the foreign exchange markets, . .  and 
the collapsing monetary system is taking the 
European, Japanese and U . S .  economies with 
it . . .  see Economics. 

• • • 

OPEC members held firm on a "keep prices 
down, production up " strategy at their recent 
meeting ... but the infuriated Carter crew is 
determined to wreck the rapprochement 
between Ir� and Saudi Arabia. : . and has 
trained its s ights on the leadership in both 
countries . . .  see Energy. 

• • • 

A critique of military strategist Richard 
Pipes finds his "Clausewitzian" analysis of 
Soviet defense posture largely inadequate . .. 
Pipes ' thinking on V .S .  preparedness a pres­
cription for " limited nuclear war" folly (see 
Military Strategy). Plus the lowdown on the 
cruise missile and the neutron bomb ... 

• • • 

A fascist movement is building in France ... ' 
an executive statement from the European 
Labor Party explains who's  behind it . . .  why 
immediate action by forces outside France is 
required to contain the spreading pestilence . . .  
Plus reports on Italy . . . . and West German 
Chancellor Schmidt's trip to the USA. : . 

Zbigniew Brzezinski is hell bent for war in 
the Middle East . . .  and diplomatic sources are 
broadcasting that a new Arab-Israeli conflict 
means general war between the U . S .  and 
USSR.  A full picture of regional developments 
on the eve of Israeli premier Begin's visit to 
Washington . . .  

• • • 

Were V .S .  circles implicated in setting up 
the recent period of "emergency rule" in 
India? Does the mysterious recent death of 
SanJay Gandhi's father-in-law involve "the 
CIA"? See Asia ... 

• • • 

Argentina's leading military strategist has 
blasted Nelson Rockefeller and the IMF as 
responsible for the zero-growth massacre of 
that country's economy . . . see Latin America. 
Plus a profile of Rocky's top agent in 
Venezuela, Romulo Betancourt ... 

• • it 

A massive Cointelpro operation involving 
the FBI. the United Auto Workers, the New 
Republic and others has been discovered in 
action against the U.S. Labor Party. See Law 
for the documentary evidence from govern­
m ent files .  Also featured : the full transcript of 
NBC-TV coverage of FBI  Cointelpro against 
the party . . .  
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INTERNA TIONAL 

Carter Rampages 

Toward Thermonuclear Catastrophe 
J immy Carter, Zbigniew Brzezinski ,  Cyrus Vance, and 

.lames Schlesinger this week stepped up their shoot­
from-the-hip provocations against the Soviet Union in a 
wild rampage which demonstrated to the entire world 
that the U . S .  Administration has gone certifiably insane. 

"The utter lunacy of the Carter Administration has 
sent the entire world political s ituation careening out of 
control toward total economic prostration and thermo­
nuclear conflict, " charged U.S . Labor Party chairman 
Lyndon LaRouche, Jr. from E urope on July 12 . 

At the center of the Administration's unhinged 
strategic "thinking" is  a hairbrained scheme to encircle 
the USSR in what it imagines as three " tactical nuclear 
war" theaters : Europe, China, and the Middle East-Per­
sian Gulf-Horn of Africa complex . According to the 
publicly stated Soviet view of Carter ' s  policy, the flaw in 
the Administration's  tactical nuclear war theater deploy­
ments is that the next world war is going to be fought on 
United States soil before the threat of the USSR 's  tactical 
nuclear theater encirclement materializes . 

Carter Backs Nuclear 
"First Use" Option 

Despite nearly hourly warnings by Soviet news 
agencies that Carter' s  erratic course threatens world 
peace, the unstable President convened a press confer­
ence J uly 1 2  to announce that he may opt for "first use" 
of nuclear weapons . 

In a performance which shocked even the most jaun­
diced Washington observer, Carter recklessly endorsed 
the neutron bomb as a "tactical weapon" which does not 
violate the SALT agreement and declared, "I want to 
maintain flexibility on first use of the neutron bomb or 
any other nuc lear weapon . "  

Deliberately ignoring Soviet statements to the con- , 
trary, Carter blithely lied that the neutron bomb "does 
not effect our SALT or strategic weapon negotiations at 
all , "  and dismissed Moscow' s  critic isms of his Admini­
stration' s  pollcies as "erroneous and i ll-advised . "  

Attempting to sell American allies o n  the "humane ef­
ficacy" of nuclear weapons which kil l  people and leave 
property intact, Carter said, " . .  . if the neutron bomb or 
an atomic weapon should have to be used against enemy 
forces in occupied territory of our allies or ourselves,  the 
destruction would be much less . "  I 

As the stunned press corps observed after the news con­
ference,  never has a world leader talked so casually 
about initiating nuclear war as a viable policy option. 

Carter' s  macabre lies were primarily aimed at con­
vincing our reluctant Atlantic partners to em bark on a sui­
cide course,  rather than to seriously delude the Kremlin 

leadership . As its proponents proudly boast, the neutron 
bomb is designed to make Europe the battlefield for nuc­
lear war. The exact same principle was operative in Car­
ter' s June 30 decision to replace the B-1  bomber with the 
controversial cruise missi le. 

Presidential National Security Advisor Zbigniew 
Brzezinski rivaled the cavalier Carter in an interview 
published in the Jerusalem Post July 1 1 .  In it ,  Brzezinski 
claimed that a war in the Middle East which destroyed 
the Arabs was the only way to get peace in the volatile 
Gulf region . " If the Arabs were totally defeated (in a 
war) and on top of that were to feel guilty, both for the 
conflict and for their defeat, l ike the Germans after 
World War I I ,  then it 's  poss ible they could accept truly 
s ignificant changes , "  Brzezinski ranted. 

Brzezinski 's  inflammatory statement was flaunted 
publicly even after an Egyptian government spokesman 
revealed what every world government already knows, 
that " U . S .  officials inside the Carter Administration it­
self and with whom I have spoken know that the U .S .  
would lose in the event of  a Middle East war. The Soviets 
have given a message to the Carter Administration serv­
ing notice that if Israel provokes another war they will 
land Soviet divis ions in the Middle East, and that if the 
Israelis use nuclear weapons,  Tel Aviv will  be wiped 
out. " 

The Soviet leadership ' s  responsible efforts to awaken 
the U . S .  Administration to strategic realities have so far 
fallen on deaf ears . At his press conference last Tuesday, 
Carter made a virtue of obfuscation and irrationality, 
saying, "I think one of the concepts that must be avoided 
is  an exact description ahead of t ime of what I as Presi­
dent would do under every conceivable c ircumstance . "  
Put simply, Carter threatened : I a m  a loaded gun which 
m ight go off anywhere at any t ime.  

Inciden t  in  Korea 

Making good on such threats , Carter staged what 
amounted to a combined "U-2" and "Mayaguez" inci­
dent the evening of July 13, when a U . S .  helicopter "acci­
dentally" wandered over North Korea and was shot 
down. Carter, Brzezinski ,  and Secretary of State Vance 
convened an emergency secret m eeting the same night, 
putting the White House on a war alert, and demanded a 
m eeting with the North Koreans. and return of the 
downed copter . If the North Koreans refused, the trio im­
plied in public statements , the U. S .  might be forced into a 
m ilitary confrontation . While the outcome of the affair is 
still in doubt at press t ime,  Carter has already an­
nounced that the incident wil l  not interfere with the 
previously announced total U . S .  troop withdrawal prog-
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ram from South Korea , an integral feature of the lunatic 
nuclear enc irclem ent deployments around the U S S R ,  
using China a s  one staging ground i n  the destabil ized 
Asian sector. 

In  the aftermath of the kidnapping of Bulgarian jour­
nalist Vladimir Kostov in France two weeks ago, of-

fic ially protested as "foul play" by the Bulgarian govern­
m ent, attacks on East European officials have in­
creased . A Soviet United Nations miss ion official was 
mugged in New York July 14, prompting an angry Soviet 
charge that the beating was a "provocative act (which) 
was evidently premeditated ."  

Estab l ish  A Co u nterpo le  To Carter 

The following sta tem en t was released on July 13 

by L yn don H. LaRouche .Jr. , U.S. La bor Party 
Chairman an d Presiden tial candida te. 

It is urgent that a group of leading U.S . c itizens 
act immediately to set up some figure, either my­
self or some Whig figure using my policy proposals,  
as a government-in-the-wings opposition to the Car­
ter Adm inistration . The problem of the moment in­
side the United States and among the USA's  allies is 
that the Executive Branch of the U . S .  government is 
cut off from the organic pol itical processes of the 
nation to the point that the U . S .  government in ef­
fect does not function. It is this lack of a functioning 
national political leadership which is prompting 
various leading factions inside the United States 
and among USA allies to exhibit a pattern of run­
ning hither-and-yon , one moment in one direction, 
the next moment in another. 

What is driving the United States and its allies 
into a panic is not the monetary crisis or the break­
down in U . S . -Soviet relations as such, but the 
lunacy of the Carter Administration.  Carter, whose 
eyes reportedly glaze over whenever any criticism 
of his policies is  stated, is plunging ahead with al­
ready-discredited, lunatic poliCies without any real 
regard for elementary realities of world develop­
ments or the legislative and related political pro­
cess inside the United States itself. I n  the main, out­
side a tiny cabal around Carter, h is  government is  
made up of forces which oppose one another and 
commonly despise Carter . The Carter Administra­
tion squats upon this  process of factional thrusts 
and counterthrusts among the factions which form­
ally comprise it . It is not the crises which are pro­
duc ing the present chaotic and dangerous s ituation , 
but the fact that the United States lacks a govern­
ment which is competently responsive to realities . 
There is a lack of a leadership which is responsive 
to give-and-take within world realities and within 
the internal political processes in the United States 
itself. The world is plunging into cris is  and the luna­
tic in the White House blunders onward, oblivious to 
reality, w ith that hideous ,  glazed-over expression in 
his eyes. 

For example, one group associated with the Car­
ter Adm inistration is for adapting to the reality of 
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the Third World debt situation and a flexible policy 
on Middle East questions,  southern Africa ques­
tions and Soviet relations .  Another group has a 
hardline on bailing out the Manhattan banks,  with 
no flexibi l ity. These two factions around the Ad­
ministration are chewing away at one another, 
while attempting to manipulate and fight off the 
conservative and other opposition . Instead of an 
open fight for shaping a national foreign and do­
m estic policy, we have the worst s ituation in gov­
ernment since the decay of Byzantium which 
Michael Paleologue attempted to c lean up . 

Obviously, only the Congress can stra ighten out 
this mess .  However, the sane forces within the Con­
gress need a rallying-point, something apart from 
various combinations of senators and representa­
tives . We need to start the 1980 Presidential cam­
paign now,  with the thought that the choos ing of the 
next President might have to be made very, very 
soon . This must be done to create a counterpole of 
national political leadership, with aid of which Con­
gress can mobil ize itself around alternative policies 
to contain and channel the Carter Adm inistration 
into a sem blance of sanity . 

I ask leading citizens to either publicly give a con­
ditional endorsement to my Presidential candi­
dacy, or to put up quickly another candidate who 
will push the kernel of the policies my associates 
and I have advanced. The short-term function of­
this tactic should be seen as creating a fixed point of 
reference around which Congress ional and other 
relevant forces can group them selves to do the 
needed job .  

I remind those who prefer to hes itate on this ,  that 
I warned the nation on a Nov . 1, 1976 television 
broadcast of the implications of a Carter inaugura­
tion . That warning is now fully borne out. We must 
assume that delaying corrective action into August 
might leave very few U.S . c itizens alive to make 
necessary corrections in U . S .  policy.  It is not cer­
tain that we shall have war by August, but the possi­
bil ity is so grave that no 'intelligent person would 
fai l  to act immediately and quickly to break the in­
sane will of the Carter Administration . If  you don't 
act now , you don 't give a damn about the United 
States and its people . . . or, even your own and your 
family's  l i ves. 



Carter Purges CIA, 

Prepares for "Emergency" 
Carter 's  international provocations were concurrently 

accompanied by Adm inistration deploym ents against 
the American population, designed to elim inate any do­
mestic opposition to the Carterite war drive. On J uly 1 3  

CIA director Stansfield Turner announced a sweeping 
purge of intelligence agency personnel who have opposed 
the Carter Administration' s  course toward war and de in­
dustrialization . 

According to the July 1 4  Ne w York Tim es and Ba lti­
more Sun, Turner forced the resignation of Deputy Di­
rector of CIA E .  Henry Knoche because of differences 
over policy. Like Hitler ' s  1 937 purge of the German 
General Staff, the Turner move is  a pre-war mobilization 
of the Carter forces to consolidate total hegemony over 
the intelligence com munity. 

Earlier the same week, Carter energy advisor James 
Schlesinger called the nation ' s  governors to Washington 
for a conference on energy policy,  Schlesinger predicted 
that energy blackouts and emergencies would spread 
throughout the u.S . this summer,  necessitating extra­
ordinary government emergency powers . Oklahoma 
Governor Boren reported that Schlesinger told · the 
assembled Governors he would invoke emergency 
powers in far broader contexts than " what we normally 
think of as an emergency . "  J ust days after Schlesinger 's  
predictions , New York City became the first target of  the 
former Rand Corporation analyst' s domestic war plan, 
with even a New York Con E dison official and a New 
York City Councilman charging that the city-wide 
e lectrical black-out was caused by sabotage . 

Dazed Hill Bows to Carter Insanity 
Despite overwhelming evidence of the Carter Admini­

stration 's  col lective mental and political instability, U . S .  
Congressmen, with few exceptions ,  reacted t o  the week 's  
everits l ike chi ldren transfixed by the demented Pied 
Piper's magic flute into dutifully trailing after him hum­
ming the same crazy tune.  On J ul y  1 3  the Senate voted 74 

to 19 to approve funding for the development of the 
neutron bomb at the end of a heated debate in which op­
ponents of the weapon charged it would lower the thresh­
hold for nuclear war. 

An amendment sponsored by S enator Mark Hatfield 
(R-Ore) to delete funds earmarked for the bomb in the 
Energy Resources and Developm ent Administration' s  
fiscal budget was defeated 58 t o  32 . The final "compro­
m ise " approved by the Senate provides that a 
Pres idential decision to go ahead with the bomb produc­
tion in the future can only be overridden by a two-House 
veto within 45 days of the President ' s  decision. 

The bi-partisan sponsors of the so-called "compro­
m ise" issued statements after the Senate vote echoing 
Carter' s  week-long war provocations . Senate Maj ority 
Leader Robert Byrd declared, " I  am for the neutron war­
head , no ifs, ands , or buts , "  warning " friend ,and foe 
ahroad" not to "mis interpret" the compromise as an act 
of weakness in a statement issued July 1 3. The next day's  
Baltimore Sun characterized this as a " clear warning to 
the Soviets." 

Senate Minority Leader Howard Baker m i m icked his 
Democratic counterpart by idiotically gushing, "The 

comprom ise by no means means that the Senate is di­
minishing the authority of the Pres ident . "  The failure of 
traditional conservatives of both parties in Congress to 
put the nation ' s  interest above their narrow enthusiasms 
for nuclear wun derwaffen is a serious miscalculation 
which may cost them their lives and the country its 
future in an international blow-out. 

Carter's  successful Congressional stampede was in 
evidence the same day when the Senate Appropriations 
Committee voted 9 to 5 to gut the aerospace industry by 
slashing $ 1.47 billion from the defense appropriation for 
the B-1 bomber. The Senate vote came after an intensive 
lobbying effort mounted by the White House on Capitol 
Hill  and reversed action taken by the House before the 
July 4 recess. Both Byrd and House Speaker Tip O'Neill 
announced they are confident the Congress will support 
the President's decision on the B-1  

Carter, Oems Ram Through 
Intelligence " Wa tchdog" o ver Congress 

The following day, the House voted 227 to 171 to accede 
to Carter 's  demand for an Intelligence Committee with 
power to limit the access House members now have to in­
telligence inform ation. The newly constituted House 
Committee will have exclusive j urisdiction over the 
newly reorganized CIA and will  have the right to censure 
or expel any member or fire any employee who makes 
unauthorized disclosure of intelligence data . House Mi­
nority Leader John Rhodes complained that the over­
whelm ing Democratic makeup of the new committee will 
" blatantly politic ize" its operation and "raise the ques­
tion of whether intelligence agencies would make any 
material available . "  

Rep .  John Anderson (R-Ill) protested Speaker 
O 'Neill ' s  strongarm tactics on behalf of the Administra­
tion , prompting the rotund House leader to pound the ros­
trum and inform his colleagues to shut up and do what 
they're told.  "This is not an animal farm where we all 
bleat and bray on signal, " Anderson said, to which 
O'Neill responded by shouting ,  " The President, the Vice 
President and the head of the C I A  have asked us to plug 
up leaks on the Hill .. There i s  no bipartisanship when we 
are dealing with matters of the security of the country . "  

On the Senate side, Senator Frank Church, chairman 
of a Senate Foreign Relations subcommittee on econo­
mic policy,  and his chief counsel  for the subcommittee, 
J erome Levinson, announced their intention " to go after 
OPEC" at hearings next week. Their pronouncement , 
following Brzezinski ' s  declaration of war against the 
Arabs,  constitutes a dangerous p rovocation against the 
oi l-producing Arab states in the Middle East. 

The same day, July 14, Senator Bob Packwood accused 
the Carter Administraiton of " covertly crawling away 
from its stand on human rights " by abandoning its com­
m itment to the Jackson-Vanik a mendment to the 1974 

trade act prohibiting preferential trade, government 
credits, or investment guarantees for any Communist 
nation that violates human rights . Senator Moynihan sup­
ported his crazed colleague's  contention at Senate Fi-· 
nance Comm ittee hearings . The Administration prompt­
ly sent the Comm ittee a letter promis ing to implement 
the Jackson-Vanik amendment forthwith. 

Only a House Armed Services Committee chaired by 

INTERNATIONAL 3 



Rep.  Sam Stratton (D-NY) refused to be stampeded by 
Carter's  war offensive.  The same day the rest of the Con­
gress rolled over and played dead, the Stratton subcom­
m ittee invited Army Chief of Staff General Bernard 
Rogers to air his differences with Carter over U . S. troop 
withdrawals from South Korea at s ubcom mittee hear­
ings .  Rogers challenged tlie President ' s  total withdrawal 
plan as a serious destabil ization of the Pacific theater 
and proposed a phased twenty percent troop reduction 
over the next five years . 

The committee instructed the White House to make 
PRM-13 (the Presidential review memorandum on 
Korean withdrawals) available to the com mittee i mmed­
iately or face a Congress ional s ubpoena, which would 

Brzezinski: 
Middle East Peace Depends On 

Arabs Crushed By War 
The foJ/owing are excerpts from a n  exclusive interview 

with u.s. Na tional Security Adviser Zbignie w Brzezinski 
published by the Jerusalem Post July 11 under the 
headline " Brzezinski: Peace Not Just End to War, " 

"And the purpose of negotiations would be to test the 
degree of their (the Arabs-ed.) wil l ingness, If they are 
prepared to go down this path, that 's  all to the good . If, in 
negotiations , it becomes clear they are not, then it 's 
obvious there would be no settlem ent. . ,  

"If the Arabs were totally defeated ( in war) and on top 
of that were to feel guilty - both for the conflict and for 
their defeat, like the Germans after World War II - then 
it' s possible they could accept truly s ignificant changes. 
But the actual scope of the changes they're likely to 
accept has to be defined in the course of the 
negotiations . , , 

"We have made it clear that any settlement between 
the parties will have to inc lude , as  the essential point of 

bring the two branches of government into a constitu­
tional confrontation. The comm ittee action is the first 
public sign from Congress of a willingness to provoke a 
constitutional crisis if that is what it takes to dislodge 
Carter from the White House and avoid war. On July 13, 
U. S. Labor Party chairman LaRouche issued a call to 
Carter' s  opponents to go one step further and establish a 
government-in-the-wings to bring the international situa­
tion back under control . " It is urgent that a group of lead­
ing U. S .  citizens act immediately to set up some figure , 
e ither myself or some Whig figure using my policy pro­
posals , as a government-in-the-wings opposition to .the 
Carter Administration . . .  If you don't  act now, you don't 
give a damn about the United States and its people . . .  or, 
even your own and your family 's  l ives , "  LaRouche said. 

departure, a comprehensive peace treaty including 
mutual recognition and comprehensive relationships .  
It 's  possi 'b le  - and in fact probable - that some Arabs 
continue to harbor the expectation that peace would 
only be stage one and that it' l l  lead to stage two. namely 
the liquidation of Israel. 

"That' s  why we feel that any peace arrangement has 
to be a self-enforc ing one, so that over time the Arab 
dream for stage two becomes increasingly an unreal one 
and simply fades as peace becomes more and more 
entrenched . "  (emphasis theirs) 

Zbigniew Brzezinski said that peace in the Middle East 
wi l l  require more than j ust the end of belligerency. 

"Real peace, " he said, "has to mean mutual 
recognition of the permanence of a settlement, mutual 
recognition of the existence of the parties to that set­
tlement. the undertaking of comprehens ive political, 
diplomatic ,  commercial, and social relationships ,  and so 
forth . 

"I n other words,  peace is not j ust the formal absence of 
war, but it' s the reality of historical cohabitation in a 
single region, It is the acceptance of that cohabitation 
and it is building on it towards more cooperative 
collaborative relationships .. . " 

Carter P l ots B l oodbath 

Aga i nst labor Pa rty leadership 
The Administration of U . S .  President Jim m y  Carter 

has worked out covert operations plans for an intercon­
tinental bloodbath against principal  and secondary lead­
ers of both the U.S . Labor Party and the European Labor 
Party. 

According to best information thi s  bloodbath is project­
ed to go into operation during the month of August 1977  
but  might be operational earlier. 

The bloodbath operation is directly coordinated by Car­
ter' National Security aide Zbigniew Brzezinski and in­
volves the so-called Critieal Intell igence special unit of 
Central Intelligence Agency as well as I nterpol-coordi­
nated and neo-Fabian networks . Murder operations in 
Europe wil l  be assisted through U . S .  embassies and 
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consulates in relevant countries .  
The principal cover capabilities for this  operation are 

known to be the fascist Maoist and related organizations 
of the internationsl terrorist networks and include other 
species of networks based significantly in France. In 
view of the range of the bloodletting proj ected by the Car­
ter Administration, it is expected that the same broad 
professional assassins' spectrum of actions used for the 
recent waves of assassinations in France and elsewhere 
will  be deployed. Beatings by Maoists and other thugs, 
faked suicides, automobile acc idents , and some selected 
assass ination attacks are highlights of the expected 
pattern . 

, In  Europe this operation has been developed with the 



aid of combined efforts of Interpol ,  NATO Intelligence, 
and U.S .  State Department channels . Interpol ,  NATO, 
and the U.S. State Department have conducted a mass­
ive surveil lance operation over months for the included 
purpose of gathering information used in planning the as­
sassination wave . 

The principal motives for this  bloodbath are two : most 
immediately, the Carter Administration is  enraged from 
Jimmy Carter's  glazed-over eyes on down over the ef­
fectiveness of the Labor Party' s work against the so­
called Carter energy package and the Carter Admini­
stration's efforts to facilitate international traffic in dan­
gerous drugs . More broadly, this present proj ected blood­
bath is the outgrowth of decisions made by the Carter 
campaign organization on the evening of November I, 
1 976 to "get the Labor Party" fol lowing their viewing of 
the nationwide U.S .  half-hour telecast made by the U.S .  
Labor Party presidential candidate LaRouche that eve­
ning . 

The proj ected bloodbath is not an isolated action by the 

Carter Administration but is proj ected to coincide with 
the escalation of a combination of power shows leading 
directly toward thermonuclear confrontation with the 
Warsaw Pact forces. 

Our information on this matter has been obtained from 
several distinct highest-level sources in the United States 
and Europe. The bloodbath is proj ected to precede or 
coincide with a right-wing coup d ' etat effort in France, a 
massive wave of "environmentalist-linked" terrorism in 
West Germany and Italy, and an effort to trigger a Mid­
east war. These operations and others are now in various 
phases of being made operational and are proj ected on 
best information from several sources to be deployed by 
no later than sometime in August. It is also our best in­
formation that the Soviet leadership is knowledgable con­
cerning some of these proj ected actions ,  and one must 
therefore assume that they are now preparing their own 
reactions to such a pattern of events . One m ust "read" 
current Soviet conduct in the l ight ot their foreknowledge· 
of such operations afoot . 

Bu lgarians Charge 'Fo u l P lay' 

In D isappearance Of Jou rnalist Kostov 

Bulgarian government officials have delivered a 
protest note to the French Ambassador in Sofia, charging 
"foul play" in the June 24 disappearance of Bulgarian 
radio and televis ion journalist Vladimir Kostov . Mr. Kos­
tov has been held virtually incom municado and his 
whereabouts have been unknown. However, according to 
the French daily Le Figaro, Kostov held a press confer­
ence two days ago. The press was not allowed to ask any 
questions, nor did they venture to make any commen­
tary on Mr. Kostov's demeanor in their coverage . 

The Bulgarian protest, which also warned that Franco­
Bulgarian relations would suffer as a result of this caper, 
was picked up by the Cuban press wire Prensa La tina 

July 12 which cited Bulgarian statements that there is 

International Incident Loom ing 

" something fishy" in the events . S ince his disappearance 
along with his wife and children,  his relatives , including 
his mother, have been unable to m eet with him or even 
ascertain his whereabouts , according to PL .  During his 
"press conference" Mr. Kostov reportedly protested 
against the " sovietization" and " russ ification" of Bul­
garia and complained that "there is no possibility in our 
country of taking a political position as soon as it goes out 
side of the official line , "  according to the July 14 Le 

Figaro. Having been granted " asylum" in France, Mr. 
Kostov wil l ,  according to Le Figaro <the only paper 
known to have covered the conference) spend his time 
trying to organize a Bulgarian movement against Soviet 
control of Bulgaria . 

French Secret Service Grab Bulgarian Journalist 
The following sta temen t was released on July 13, 

1977, by Lyndon H. LaRouche, Jr., U. S.  Labor 

Party Cha irman and Presiden tial Candida te 

In an unprecedented crim inal action, contrary to 
all international law, French secret services have 
abducted a leading Bulgarian j ournalist Vladmir 
Kostov Borisof, Kostov's wife and children, and are 
holding them incom municado under the pretext of a 
fake report to the effect that Kostov has applied for 
"political asylum" in France.  
Information received today confirms earlier over­

whelming evidence that Kostov is  not a "defector," 
but the victim of some ugly, devious p lot, which will  
have the gravest chain-reaction, worldwide reper­
cussions in international relations .  

Vladmir Kostov was personally known to me since 
November 1 975, interviewing me then and on 
several occasions since that time .  He was also to 
have interviewed me again two weeks ago. It might 
be said that through the nature of m y discussions 
with Vladmir Kostov, I know his " innermost self. " 
Under no circumstances would he have defected to 
the Giscard government of his free wil l .  Develop­
ments reported to me today confirm my j udgment . 
Kostov and his family were " grabbed . "  

This i s ,  to the best o f  my information, the precise 
I perception of the Bulgarian government and the 

Warsaw Pact command. Someone is going to catch 
the full brunt of Warsaw Pact wrath very soon over 
this affair. 
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Sov i ets Li nk Ca rter Postu re To Do l la r  Cr is is  
In a blistering propaganda barrage from the pages of 

Pravda and Izvestia , the Soviet Union has linked the col­
lapse of the dollar with the latest war provocations from 
Washington . 

The articles appeared July 9 and 1 0 ,  coordinated with 
the announcement by Italian offic ials of pending major 
East-West deals financed in the socialist sector 's  trans­
fer ruble (see Economics). Moscow is  doing everything 
to aid and abet Western Europe 's  revolt in progress 
against the sinking dollar and J immy Carter's  lunatic 
military policies . 

Pra vda's July In weekly international review column 
(excerpted below), written by the paper 's  top com menta­
tor Georgii Ratiani ,  j uxtaposed an incisive summary of 
the dollar's  precarious state with his indictment of Car­
ter for war-mongering.  Following Ratiani ,  several Tass 
releases continued to lambast the administration 's  decis­
ions on the cruise missile,  neutron bomb, and MX mobile 
missi le. Tass commented July 13 that Carter 's  endorse­
ment of neutron bomb production could bring the SALT 
negotiations to total failure and that the U . S .  Administra­
tion will bear full responsibil ity if that occurs . 

A Novosti comment�ry reported in the Italian press 
July 14 scotched presumptions that the anti-personnel 

'Chronic Illness' 

The follo wing is excerpted from "Chronic Jllness, " by 

F. Goryunov, appearing in Pravda July 9. Mr. Goryunov 

is a leading Soviet observer of in terna tional economic 

trends, and recently contributed an article to the weekly 

New Times in which he linked the ban krup tcy of the IMF 

and the Wall Street banks to the war situations in Zaire 

a nd elsewhere. 

Now even bourgeois economists are forced to admit 
that the so-called "floating " of currenc ies,  which 
replaced the Bretton Woods system of fixed currency 
rates when it went bankrupt four years ago, has clearly 
not achieved its purpose . The " floating" rates . . .  were 
supposed to stabilize the s ituation . The reverse oc­
curred . . . .  

E ven a " strong" country like the U . S. cannot boast 
that its currency is reliable .  The dollar as well is subj ect 
to all the weaknesses of the Western currency and 
financial system . . .  And it is important that the official 
U . S .  foreign debt ($164 bill ion) does not reveal its entire 
indebtedness ,  s ince it does not count th� so-called 
" Eurodollars" and "petrodollars " ,  controlled by 
multinational (American and Western European) cor­
porations and banks .  By m odest esti mates, ap­
proximately 2RO-300 billion dollars are circulating 
abroad . These are in actuality foreign obligations of the 
U. S .  - approximately 15 times exceeding the country ' s  
gold reserves and three t imes  the  value of  American 
annual export of goods and services. The dollar, we see, 
has neither full gold nor com modity backing . . . .  
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neutron bomb is an ideal "tactical weapon . "  Novosti 
commentator Kislov said that the weapon was part of a 
"campaign to create myths to legitimize nuclear war . . .  
E ven if the Americans were to attack using this pseudo­
humanistic pretext, nothing could prevent the Soviet 
Union from using all its weapons . " 

The Soviets are broadcasting the urgent need for West­
ern Europe to separate from Carter in short order � on 
economic and military strategy matters alike. The 
Soviet government daily Izvestia July 9 predicted fierce 
c lashes upon West German Chancellor Helmut Schmidt's 
arrival in Washington July 1 3 .  

The paper's Bonn correspondent reported Western 
European concern about the " insufficiently responsible 
approach of Washington on the most important Questions 
of relations with the USSR . "  E urope has three funda­
mental interests in saving detente with the Soviet Union, 
he wrote : to prevent a new war, to unite the economic 
and sc ientific resources of the continent: and to make the 
best of European culture everyone ' s  property . 

There is no room on this side of the Atlantic for "evan­
gelical sermons and Pharisaical teachings , "  concluded 
Izvestia , " . . . There is danger of a possible split between 
Western Europe and the United States. " 

In recent years, the U .S .  has made serious efforts to 
strengthen its currency, and restore its prestige as the 
main  international reserve - after the 1971-1973 dollar 
crisis . This is the context in which to view the U .S .  efforts 
to "demonetize" gold . . . . The "anti-gold" policy of the 
U . S. is counteracted not only by the growing industrial 
demand for the yellow metal ,  which is the basis for the 
growth in its price. In spite of the IMF agreement on 
"demonetization" of gold , several Western countries still 
consider it the most reliable defense against financia l  
woes . 

Pravda: Dollar System 
May 'Blow Up' 

The following is excerp ted from the "Interna tional 

Week" column by Georgii R atiani in Pravda July 10: 

. . .  In Washington in recent days there have been ver­
bose press conferences at the White House and even 
more loquac ious ones on the other bank of the Potomac 
- at the Pentagon . Sessions of committees and sub­
committees have also been held on Capitol Hill .  All of this 
was excellently orchestrated to create the .mpress ion 
that it was with great difficulty . . .  that the White House 
made the "agonizing decision" to direct all its forces and 
m eans to the earliest possible production of cruise 
m issi les ,  and therefore to temporarily put aside mass 



production of the new B-l bom ber, while continuing 
research and work on it. 

What has evoked such a hullaballoo with m ilitary 
preparations at a time when the barometer of in­
ternational l ife is pointing to detente? In the United 
States there are forces who, like the French aristocrats 
returning in the train of Louis XVIII to Paris, "have 
forgotten nothing and learned nothing . "  They imagine 
that with one more round of the arms race ,  the USA will 
be able, if not to return to the time of the American 
atomic monopoly, at least to achieve a certain 
superiority to dictate their conditions ,  in violation of the 
principles of equal security and parity. The arms race is 
being continued to a new level for this purpose .  Also 
characteristic in this  regard is  the racket raised in the 
American press about the " invulnerable" mobile missile 
the "M-X" and the neutron warhead approved by the 
Senate . . .  

Of course, the ideological foundations of American and 
Soviet policy have always differed fundamentally, but 
over the recent years , in the determ ination of the goals 
and tasks of U . S .  policies,  there have been sober views 
taking into account the realities of the m odern world . The 
ignoring of the historical experience of Soviet-American 
relations presently observed abroad, and the forgetting 
of everything positive which was achieved with such 
difficulty cannot help but evoke anxiety and alarm all 
countries who recognize the ful l s ignificance of relations 
between the USSR and USA for the fate of the general 
peace. 

The task is not .only to preserve and strengthen what 
has been achieved, but also to go further, towards new 

agreements· and accords .  The Soviet Union, as in the 
past, is ready for this ,  It is up to the American s ide . : :  

Underground Tremors 
. . .  Bourgeois  researchers are more and more often 

coming to the conclusion that the financial and economic 
difficulties of recent years were no ordinary cyclic 
phenomenon, but the harbinger of a whole epoch of 
profound economic and social changes . 

Banking circles in the West are particularly alarmed 
by the extraordinary confusion of financial transactions 
and the colossal balance of payments deficits of in­
dividual countries,  hundreds of b i llions of "Eurodollars" 
in c irculation solely by whim of the printing press. This 
whole system may "blow up" one fine day, say financial 
experts . . . . The largest private banks of the U. S .  are also 
in a difficult position. The dramatic bankruptcy of one 
bank or the whole financial system of a country could 
cause a chain reaction . . . . 

The magazine Newsweek in a June issue published a 
quarterly review of the econom ic situation in the 
capitalist world . . . . Ne wsweek especially emphasizes that 
"political instabi lity" creates stagnation in private 
capital investments , and this in turn worsens the 
econom ic conj uncture and causes a growth of 
dissatisfaction . 

One thing brings on another, c reating a s ituation of 
general crisis, which causes an activation of extreme 
right elements in some countries ,  heats up the arms 
race, hardens foreign policy positions in others , and 
leads to a general sharpening of imperialist con­
tradictions all along the line . . . . 

Carter Pu rges Opposi t ion  I n  C IA 

In a move analogous to Hitler ' s  1937 pre-war purge of 
key figures of the German General Staff, President Car­
ter and Nelson Rockefeller ' s  intelligence chief, Admiral 
Stansfield Turner last week launched a c lean up of the 
CIA and top personnel throughout the intelligence com­
munity. Coming up is  a wave of forced res ignations coin­
c iding with Turner's call for a Congressional investiga­
tion into alleged CIA abuses . 

The purge i s  a pronouncement by  the Rockefeller 
forces that they intend to " officially" suppress all fac­
tional opposition within the Administration and gov­
ernment bureaucracies, including Congress .  The CIA 
agents purged, including Deputy D irector of the CIA,  E. 
Henry Knoche, involve personnel from the CIA's Clan­
destine Services section and many analysts who opposed 
the "official" CIA energy report to the nation, a report 
actually prepared by White House energy czar James 
Schlesinger. According to one intelligence source, these 
individuals were explicitly anti-Carter and were opposed 
to the Carter war push and plans for deindustria�ization. 
Also slated for ouster are officials of the National Secur­
ity Agency. Although most of the press accounts state 
that only two agents have " resigned, " other intelligence 
sources place the number of agents being forced to retire 
at 60 ,  and say a housecleaning potentially in the hundreds 
is  underway. Turner plans to institute an investigation 

into the al leged misconduct and illegal activities of the 
agents involved. 

A m ajor feature of the purge is  its removal of "safety 
valve" channels of communication between the U. S .  
intelligence com munity and the USSR intelligence 
comm unity. Shutting down " hotline" channels on this 
level, of course ,  sharply increases the chances of a major 
U. S . -Soviet confrontation. 

Nelson Rockefeller, an experienced hand at conducting 
such operations, is  the guiding force behind the scenes 
aiding Turner in the moves to c lean out the " old boy" net­
work within the intelligence community. One of Nelson 
Rockefeller 's  leading intelligence operatives , Lyman 
K irkpatrick, a former Inspector General of the CIA, is 
being proposed by Turner to replace Knoche . 

I n  the case of Knoche, a career intelligence officer with 
the CIA for over 24 years who had been appointed by Pre­
sident Ford to the Deputy Director post in January 1976, 
intelligence sources revealed that the ousted official was 
in a constant struggle with C I A  D irector Turner over 
U . S .  strategic policy. Turner, despite his denials to the 
contrary, forced Knoche to resign and is  moving to im­
plement a major reorganization plan which will place 
Turner at the helm of the entire intelligence community, 
excepting the Defense Intelligence Agency. In  elim inat­
ing Knoche and other personnel, Turner is banking on a 
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passive response from public officials and intelligence 
personnel .  

The proto-Whig opposition to  Carter in the United States 
has so far failed to learn the lessons of Hitler 's  1937 
purge . Hitler and his finance capital backers had begun a 
systematic watergating operation of their m ilitary op­
position, Generals Fritsch and B lomberg, at the point 
when Hitler realized that if  Germany did not comm it it­
self to a marcher-lord war policy of conquering other 
nations for economic looting purposes , the internal Ger­
man economy would collapse . F ritsch and Blomberg 
knew that a war would totally destroy Germany and 
most of Europe. 

Carter and his Trilateral-banking backers ,  are equally 
desperate to maintain the credibility of the New York 
banks through a series of "aura of power" scenarios and 
are willing to take extraordinary political risks designed 
to force the Soviets, the E uropeans and domestic opposi­
tion to capitulate . As long as key institutions in the gov­
ernment, the military traditionalist layers in the Penta­
gon and within the CIA itself, remained effectively op­
posed to the insane policies being pushed, these scenarios. 
could be m inimally, at least, undermined and opposition 
allowed time to coalesce around a sane program of mass­
ive capital investment to reindustrialize the U . S .  Now, 
however, the pace of confrontation will  rapidly acceler­
ate if opposition forces in the m ilitary and the intelli­
gence community refuse to come out publicly and attack 
the Carter policies with the necessary consistency.  

In each major national security policy skirmish to 
date, numerous incidents with General Brown, the 
Singlaub Affair and the purge of the CIA ,  Carter and his 
Trilateral backers have been able to chip away, forcing 
their opposition into accepting political positions which 
are increasingly vulnerable to watergating, forced re-
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tirement, or reassignment. The S inglaub Affair 
dramatically demonstrates the case in point! 

To enforce its moves to wrest control over the entire in­
telligence com munity and political opposition, the Carter 
Administration is initiating a series of Congressional 
maneuvers to consolidate its forces within Congress on 
questions of intelligence and access to intelligence 
material. With Speaker of the House Tip O'Neill whip­
ping into line the Democrats on the House Rules Commit­
tee, the committee passed a resolution to form a House 
S elect Com m ittee on Intelligence which will directly con­
trol all access of intelligence coming into the House. Rep.  
Samuel Stratton, an opponent of the Administration's 
energy and mil itary policy, protested in vain that this 
newly formed committee will act as a control point for in­
telligence coming from the intelligence community. 
Simultaneously, this committee wil l  be used to cover up 
the covert operations that the Administration institutes 
against its political opposition both domestically and in­
terna tionally . 

On the Senate side, the Intelligence committee has not 
challenged the planned reorgnization which would place 
Admiral Turner at the post of D irector of Nation,al In­
telligence .  In fact, Sen.  Warren Huddleston (D-Ky) has 
strongly pushed plans which would place the National 
S ecurity Agency and the National Reconnaissance Office 
under the jurisdiction of the Director of National Intelli­
gence. Only the Defense Intelligence Agency would be 
left alone, at least temporarily. 

A report is now circulating that Carter plans to rescind 
an " executive order" imposed by President Ford which 
had the Intelligence Oversight Board pass information 
on to the Senate Intelligence Comm ittee on various 
abuses by intell igence agencies .  



LaRouche ReQort To Ital ian Parliament: 

The Dead ly  Cr is i s  Confront i ng E u rope 

The follo wing personal report to the Italian Parliamen t  

was released July 1 5, 1 9 77 b y  Lyndon H. LaRouche, Jr. , 

U. S. La bor Party Na tional Cha irm a n  and Presidential 

candida te. 

The massive purge now going on in the United States 
Central Intelligence Agency is only the most prominent 
single feature of the Carter Administration' s  pre­
parations to launch a spiral of terrorism,  international 
incidents and a Middle East war which, if carried 
through, will mean intercontinental thermonuclear war 
possibly before the end of August 19 7 7 .  It  is urgent that 
the de facto alliance of Italian parliamentary humanist 
forces be given immediately a sum m ary report on the 
nature of the current situation .-

Since the U.S. Kennedy Administration, the U . S .  in­
telligence community has been divided, in effect, into two 
principal factions , paralleling and intersecting a division 
between so-called "utopians" and " traditionalists" 
(C lausewitzians,  semi-Clausewitzians)  in the mil itary 
leadership. The current purge of the CIA and the new 
attacks on the Church of Scientology in France and the 
USA are coordinate developm ents , in which Carter's CIA 
chief, Admiral Turner and the U.S. Department of 
Justice  have acted as de facto agents of Interpol and the 
terrorist networks of Interpol and the "neo-Fabians , "  
against those forces i n  the intel l igence com munity and 
m ilitary leadership who are opposed to the terrorist 
wave and opposed to insane gambles in confrontation 
with the Soviet leadership. 

Another feature of the current purge is  a breakoff of 
safety-valve contacts between the U . S .  intell igence 
community and the Soviet intell igence community . 

I should state the nature of m y  special knowledge on 
these matters . 

My half-hour, nationwide televis ion broadcast of 
November 1, 1976 provoked a sharp reaction simul­
taneously within top echelons of the U. S .  intelligence 
services and the Soviet mi l itary intelligence (GRU). 
Both intell igence services assessed m y  outline of the 
strategic s ituation and dangers of a Carter Administra­
tion as profoundly correct in thrust.  In consequence,  on 
November 2 and 3, 1 97 6 ,  conservative c ircles in the U.S. 
close to both the military and intel l igence communities 
established channels for briefing m e  on certain matters 
and occasionally requesting my strategic evaluations. 

In connection with this it has been my practice to 
respond to information and requests received by way of 
published press releases and artic les,  so thllt the 
relevant facts could be thus del ivered promptly and 
efficiently to all relevant governm ents and parties .  

Throughout this process ,  there has been a basic 
dissymmetry in reactions to our published evaluations 
by Comecon and U.S . -centered m il itary and intell igence 
bodies . 

On the Soviet side, there is naturally less d ifficulty in 
understanding how monetarist interests focused in 
certain international financier factions determine the 
shape of the policies of the governments and parties they 
control or substantially influence.  Although Rockefeller 
and Barnet-connected currents associated with Georgii  
Arbatov (of the approximately 280-person U . S . -Canadian 
Institute in Moscow) were influential for a while in 
pushing the line that the financ iers were the " realists" 
checking the war-hawk industrialist interests, the 
m il itary and so-called "hard-l ine" currents within the 
Comecon states more readily understood and oriented 
toward the correct perception of the way politics and 
strategic postures are determ ined within the NATO and 
other countries. 

In the USA ,  and most other NATO countries ,  all but a 
relatively small portion of so-called conservatives are 
almost hysterically blinded to the way in which financier 
forces shape domestic and strategic policies .  

Thus ,  although the Comecon countries and Soviet 
leadership have shown increasingly accurate perception 
of the general world situation, the traditionalist forces 
within the United States and other NATO countries have 
l im ited themselves to fighting against predicated 
features of the monetarist faction' s  fascist-economic and 

. confrontationist polic ies,  and have been unable so far to 
mobilize themselves as a coherent force to deal with the 
current crisis at its root. Although traditionalist labor 
movement and other forces within the United States have 
done a number of excellent particular things, including 
support of the U.S. Labor Party' s  energy policy, they 
have allowed themselves to be generally manipulated 
into "Maginot Line" defensive postures ,  rather than 
building a coherent political offensive directed at the 
heart of the problem. 

For the reason of that " Maginot" tendency, a tem­
porary tactical all iance of otherwise competing financial 
interests has been able to move in for an attempted wipe­
out of entrenched traditionalist influences within the 
m il itary and intell igence comm unities inside the U. S .  
Although the results are not irreparable, for the moment 
the Carter Administration is plunging ahead on a ber­
serker' s  course toward early thermonuclear war. Only a 
combination of appropriate actions by Soviet-led 
Comecon forces and by certain  E uropean governments 
represent a credible means for tilting the world back into 
control so that the growing war-danger might be averted. 

Forces To Be Blocked 
The following are the principal sources of in�anity to be 

watched. 
Interpol, although nominally a small  organization 

itself, is the coordinating instrum ent, not controlled by 
any government, through which a vast, global apparatus 
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of private and some official intelligence and police 
agencies aggregates to the largest intelligence opera­
tions force and capability in the NATO and developing 
countries at present. It is  Interpol which coordinates 
illegal global narcotics and arms s muggling operations , 
and which p lays a crucial role in virtually all terrorist 
and assassinations operations .  

Neo-Fa bian networks . The networks o f  organizations 
associated with the Washington, D . C .  Institute for Policy 
Studies and its European shell-conduits including the 
London Institute for Race Relations and the Netherlands 
Transnational Institute are in fact what is properly 
called the " left CIA , "  controlling all North American and 
European Maoist, Trotskyists , and related " left" -fascist 
organizations , such as the Armed Proletarian Nuclei 
terrorists, Lotta Continua and A utonomia Operaia . The 
so-called " environmentalist" networks are part of the 
same operation and substantially overlap the terrorist 
networks proper . 

NA TO Intelligence serves as a major cover for some of 
the dirtiest operations run against member-governments 
of NATO as well as non-NATO governments . 

U. S. Em bassies and Consula tes. Although not all State 
Department personnel are wittingly complicit in 
terrorist ' and environmentalist operations ,  members of 
the CIA "critical intelligence "  unit and associated 
groups,  under Brzezinski ' s  direction, including FBI men, 
have been placed in U . S .  embassies and consulates for 
direct roles in assassinations and related operations .  
R ichard Gardner, the U. S .  A mbassador to Rome, who 
recently deployed in Italy in defense of known terrorist 
networks,  came to his post from a direct executive role in 
a Washington D . C .  agency which coordinates environ­
m entalist action in Western E uropean and other nations .  

With the a id  of  these instruments,  the  following are 
inc luded j uicy (e .g . , bloody) capers presently set up . 

1 .  A massive wa ve of terrorism throughout the NATO 
and other countries, using a total mobilization of so­
called "environmentalist" forces as  the cover and 
context for these assassinations and related actions .  

2 .  A projected right- wing coup d 'eta t  in France. The 
unleashing of a 'wave of " environmentalist" chaos-and­
confusion, together with terrorist acts , is  intended to 
crystallize a programriied "r ight-left" confrontation in 
France into the preconditions for a right-wing coup 
d' etat. The special horror-current within Opus Dei (the 
groups gathering around both Monsignor Lefebvre and 
the fascist "new philosophers " )  are part of the OAS­
Interpol-NATO intell igence-centered combinations 
deployed for this right-wing coup . Fascist anti-Italy and 
anti-Germany propaganda is  a notable feature of the 
preparations for the coup d 'etat . 

3 .  Forcing a breakup of OPEC through war, a thrust for 
which U. S .  Senator Jacob Javits i s  presently a key 
spokesman.  

4 . Forcing a massive escala tion of "Cold War "  m oods, 
through which to discipline Western E urope and other 
countries into a posture of supporting a Cart'er Ad­
m inistration thermonuclear confrontation with the 
Warsaw Pact. 

. Carter's L unacy 
' Italian parliamentarians and their ' supporters must 

proceed on the basis of knowing that the U.S .  Carter 

1 0  INTERNATIONAL 

Administration is functionally insane on two levels .  
First, Jimmy Carter himself is  personally mentally 

unqualified to hold any responsible office.  
In my discussions with various leading figures of 

several countries ,  we have had occasion to consider the 
fact that certain heads of state are clinically insane. The 
name of Uganda's  Amin comes up most frequently in 
such connections .  This element of c linical insanity of 
heads of state of small countries has been one of the 
stubborn problems in the way of establishing stable 
relations in certain areas. 

Now, we face the fact that the President of the United 
States is profoundly emotionally-disturbed, a person who 
reacts with glazed-over eyes to all criticisms or 
discussion of topics he dislikes ,  and who uses the powers 
of his office like a Nero, to " hurt those people who are 
frustrating m e . "  

Moreover, Carter is advised by a Zbigniew Brzezinski 
who is  himself a not-so-Iatent homicidal schizophrenic . 
Neither Carter nor Brzezinski are capable of responding 
to reality . Defeats for their incompetent policies, rather 
than warning them of the need to make corrections ,  
merely infuriate them ,  causing them to  plunge ahead on 
the same discredited line with maniacal determination to 
impose their lunatic wills on the world. 

That is no news to any leading circles in the USA. 
Carter ' s  backers know that he is m entally unbalanced in 
this way, and also know the homicidal-schizophrenic 
aspects of what is sometimes called Brzezinski 's  "play­
fulnes s . "  

This brings us t o  the second kind o f  insanity i n  the 
Carter Adm inistration . Carter' s  backers tolerate Carter 
and Brzezinski ,  knowing the m ental problems of both, on 
the presumption that those two lunatics are for the 
moment useful instruments for the policies of crisis­
maddened financier interests . 

The second aspect of the insanity of the Carter Ad­
ministration is of a twofold character . First, it is now 
made indisputably clear that putting a person of Carter's 
known mental instability into the White House was a 
deliberate, calculated element of an intended thermo­
nuclear confrontation with the Warsaw Pact. Second, 

. those who have thus deliberately p laced a lunatic into the 
White House for this purpose are themselves collectively 
functionally insane in a different, but very real sense of 
that term . We take these two problems up in sequence 
here . 

The "Chicken Game " 
The policy of which poor, babbling J immy Carter is a 

part is based on a RAND Corporation strategic-options 
study known as the "chicken gam e . " 

The RAND Corporation study likened one alternative 
U . S .  approach to a strategic confrontation with the Soviet 
leadership to a game, popularly termed "chicken" 
( bruta figura ) ,  played by certain young lunatics on the 
highways of the U .S .  State of California and spread to 
some other states .  In this " game , "  two young existential­
ists drive head-on toward one another down the center of 
a highway. The object of the game is to gain "bella . 
figura" by bluffing the opposing driver to turn away 
from the head-on collision and go off the road. 

The RAND group asked themselves the following 
question . �uppose one of the two drivers ties down the 



steering-wheel with rope, and places his hands straight 
up in the air, off the wheel,  so that the other driver sees 
this .  Faced with this insanity , wil l  the other driver not 
turn aside? 

Applied to strategic options ,  the " chicken game" was 
proj ected to be used in the following way. Convince the 
Soviets (and others) that the President of the United 
States is a raving lunatic . Thus , seeing that it is im­
possible to influence that President by reason or 
realities , "the Soviet leadership will  have to back down 
to avoid war . "  

What better way t o  make this g a m e  credible than by 
putting a lunatic into the White House for this purpose, 
and having an immoral schizophrenic , like Zbigniew 
Brzezinski ,  to handle the babbling Carter? 

Adding the most recent developments inside the United 
States now to the pattern since November 2, we have 
conclusive evidence that the Carter Administration is 
tracked onto the "chicken game" scenario. 

A few highlights . F irst, the Mutt-and-Jeff act put on by 
Vance and Warnke around March Moscow SALT 
discussions .  Although the Soviet reaction, as it unfolded, 
was contrary to Manhattan's expectations ,  the folly of 
the U . S .  proposal was not a result of amateurism,  but 
was a calculated piece of lunacy .  The "human rights" 
caper is s imilarly a calculated piece of lunacy. The 
flagrantly illegal actions of Carter' s Federal Election 
Commission, openly professing to do things exceeding 
those with which the Nixon Administration was charged 
in Watergate, is another case of deliberate lunacy.  
Carter's sum mit appearance in London and meetings in  
Wash,ington , as wel l  as his press  conferences, are also a 
means for leaving no doubt in the eyes of Europeans , the 
Soviets and others that the man is  a lunatic . 

Now, the purges in the U . S .  intelligence community 
and parallel attacks on the m ilitary community . These 
have two principal consequences : they blind the U . S .  
intelligence and military com m and concerning the 
strategic situation as it develops ,  and also convince the 
Soviets that the United States is operating "in the blind" 
with respect to crucial elements of vital strategic intelli­
gence.  

We, of course, know exactly what this  lunacy will lead 
into. The Soviets who lost thirty m i llion people during 
World War II and estimate that they would lose signifi­
cantly less of their population in World War I I I ,  will not 
be bluffed into capitulation . Knowing this is a virtual 
certainty, the forces behind the present Carter policy are 
prepared to take that risk , the risk of the United States'  
being obliterated as a nation within an Hour-One total 
Soviet strike against United States population and 
logistical centers . 

Of course, there are still some E uropeans who delude 
themselves they can negotiate with the Carter Ad­
ministration - an administration now committed to an 
effort to destroy France in a right-left bloodletting 
scenario and launching parallel efforts in Italy, with the 
Federal Republic of Germany a further target. If 
Europeans lack the intelligence and courage to risk the 
gravest diplomatic crises. with the Carter Administra­
tion , including public declarations concerning the func­
tional insanity of the administration, it is  probable that 
war will occur during 1 9 7 7 .  Only by the sharpest crises , 

which encourage action inside the United States to dump 
Carter and his controllers, can this war be stopped. 

Any other approach is folly, and most probably m ixed 
with a large dose of cowardice as well . 

I am a devoted United States citizen, one of the nation's  
responsible leading figures .  I a m  defending my nation by 
asking you to help me save my nation and your o wn by 
helping the people of the United States to push this evil 
nightmare from their backs . 

The Monetarist Insanity 

The underlying basis for the insanity I have described 
so far is the lunacy of the world' s  leading financier 
groups .  

The monetary system those financiers have created 
and m anaged is now hopelessly bankrupt. That already 
advises us that these leading bankers are by no means 
the most competent sources of advice on monetary and 
economic policy. It is worse . How do these bankers 
propose to overcome the fact that the world, at present 
levels of production, can not m eet the total debt-service 
requirements? They propose to refinance the debts (that 
i s ,  increase the debt by refinancing) , and to drastically 
cut world production by " zero growth" programs of 
austerity against both production and consumption ! 
There is only one word to characterize a Robert Mc­
Namara of the World Bank or those bankers who attempt 
to justify his austerity-refinancing packages : immoral 

im beciles ! 

These cretins are prepared to set genocidal austerity 
into motion - using im itations of Nazi-occupation 
economics - in service of a sche m e  which will not work. 

It is amusing, in a certain sense,  to be told - as I am ­
by some bankers that m y  critic isms of their policies 
shows that I am mistaken on " m onetary theory" ! 

Some further examples of the mentality of these 
bankers . 

They say that OPEC must be s mashed, because high 
oil prices are the cause of the proble m .  That is sheer 
nonsense .  If  OPEC countries accumulate $40 billions 
annually from increased petroleum m argins , how could 
that in itself cause a depression of production? If the $40 
bi llions is funneled into world-trade investments in plant, 
equipment and so forth, that $40 b i llions acts simply as 
reinvested profits to force economic  growth. 

The problem with the 1 973-1 974 OPEC price-rise was ,  
first o f  all ,  its shock-effect o n  Western European and 
other economies not prepared to absorb that shock in 
that way at that time.  The major problem was that the 
dollar-denominated OPEC receipts did not flow into 
productive investment, but into the speculative spirals of 
the Manhattan banks controlling the m ajor "Seven 
S isters . " 

Now, if the Arab Monetary Fund is securely 
established on a gold-reserve basis ,  and if Western 
E urope,  in three-way cooperation with the Arab 
Monetary Fund and IBEC,  begins exporting on the basis 
of OPEC and related reserves as hard-commodity-credit 
reserves, this accumulation of profit through .oPEC acts 
to the greatest benefit for European economic recovery . 

In principle, what the London and Manhattan bankers 
are proposing to do is the same thing that ruined Italy, 
and other parts of Europe during the period of the 14th 

INTERNATIONAL 1 1  



century Black Death, when austerity imposed in support 
of such Guelph bankers as the Bardi and Peruzzi nearly 
destroyed the level of culture reached under the Hohen­
staufens and others by the t ime of Dante Alighieri . What 
those foolish bankers are proposing to do is the same 
thing that the Fuggers did, in cooperation with their 
puppet, Charles V, in the 1527 sack of Rome and other 
depredations against humanity. These foolish bankers ,  
who have been pursuing the same ignorant, unworkable 
policies of Lombard banking since the thirteenth cen­
tury, have learned nothing from seven centuries of ex­
perience.  They are still insisting on imposing their 
" monetary doctrines" upon the world . 

It is that seven centuries of unimproved imbecility, 
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called monetarism,  wpich is the direct, and directing 
hand behind the lunacy of the Carter Administration . 
E ither we end monetarism now ,  or the United States will 
probably go out of existence by the Fall of 1977 ,  all 
Western Europe will be overrun by Soviet occupation 
forces - Soviet occupation forces which will not be 
exactly pleased with the effects of thermonuclear war on 
their own nation. 

Do you so despise humanity, hate your children so 
profoundly, that you will not clean up NATO Intelligence, 
Interpol and Richard Barnet 's  neo-Fabian fascists, and 
will  not say openly that the Carter Administration is 
functionally insane? 
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Carter Operat ion Beh i nd 
Th e New York C i ty B lackout 

On July 13 a t  ,Q : 34 PM, all electricity in New York City 
went out and a nearly 24-hour blackout siege began in the 
Ne w York m etropolitan area : The bla ckout was I,lccoin ­
panied by looting and arson in ghetto areas in the city 
which were played throughout t4e na tion 's press as a 
"nigh t of terror. " Throughout the 'blackout period, 
NS IPS went into action to fbid out the ca uses for the 
blackout and the real story 6e�ind the nigh t of te�ror. 

Mounting evidence gathered in an NS�PS investigation 
into the blackout leads to the following basic conclusions : 

1 .  The blackout which struck the Con Edison regional ,  
electrical system was no  "act of  God , " .as one Con Ed . 
official claimed, but the la'Wful and known-tocbe im- . 

Project Pacesetter Spokesman': 
I Wasn/t Surprised By B lackout 

The follo wing are excerpts from an in tervie w 
with Jim Cuddy, the public relations director of 
Project Pacesetter, the Pittsburgh based energy 
conserva tion pilot project. 

Reporter: What is your. reaction to the New York 
City blackout? Do you think it wil l  help your 
(Pacesetter) organizing? 
Cuddy: I wasn't surprised by what happened to 
New York . People had been expecting some kind of 
trouble - maybe not as bad as what happened . The 
problem in New York and elsewhere is that people 
don't  conserve enough electricity . Then you l}ave 
some unfortunate act of god - like a lightning bolt 
- and you have a dis�ster . . . .  Of  course, we wHl 
make use of what happened in New York. You can't 
avoid it . . .  I have always thought that YQU needed 
something that could stir the nation 's  consciousness 
on the energy question during the summer .  Now we 
have that . . .  the nation' s press have implanted it on 
the m inds of every American� It  has been dramatic 
and effective .. . It is our job to shape that conscious­
ness .  You won't see us here in Pacesetter going out 
with a PR drive saying " Conserve energy or you' l l  
have a "New York" here . That wouldn't  be true. 
Pittsburgh may not be as fouled up as New York 
and Con Ed. It would be overkill  - people are now 
getting the message through the evening press .  We 
j ust have to make sure that they hook up with our 
conservation policies . . . .  

- minen t  result of the progressive decay of the system over 
the last decade . (see report on Con Ed below ) 

2 .  As soon as the blackout occurred , a classic ." low­
intensity counterinsurgency operation" . coordinated by 
an apparatus which reaches to the White House went 
im mediately into operatioJ). . This Carter Administration 
operation through the use ot "left C I A "  provocateurs was 
responsible for the looting and arson which qccurred in 
some ten ghetto locations throughout the city . (see 
Chronology below) 

3,  The purpose of that counterinsurgency was to create 
the climate for nationwide . urban riots which would 
require the declaration of a state of emergency and the 
impos ition of military rule in the United Stat�s . 

4 .  As the interviews below with Operation Pacesetter' s  
James Cuddy and the Ne wsday editorial  of  July 15 in­
d icate. such a total emergency and mass chaos is 
deemed necessar.y by the . forces behind the Carter Ad­
ministration - notably the David Rockefeller faction of 
New Yorl,{ financial interests - as necessary to institute 
E nergy Advisor .J ames Schlesinger's  energy conser­
vation dictatorship which would destroy United States 
industry and the economy,  It· is noteworthy that only two 
days before the b lackout, at the governors Conference 
in Washington,  D . C . .  Schlesinger had once . again 
reiterated his demand for com mand rationing of energy 
and emergency powers over the economy, and that the 
day before the blackout descended over New York Cit� . 
New York's Governor Hugh Carey had been told by the 
Why:e House to go ahead with the fascist regional energy 
program first outlined at the Conference of Northeast 

' Governors in Saratoga 'Springs , N . Y. in November 1 9 i 6 .  

Behind The Nigh t of Terror 
The Chronology below of the 24-hour blackout shows 

that the sequence of events was carefully orchestrated 
by Carter backers in New York State to create a situation 
which would require imposition of mil itary rule in the 
city. 

From the top down, the Carter forces . in the State 
carried out .a barrage of attacks against the Beame 
administration, attempting to manipulate the Mayor into 
bringing out the f1fational Guard . S uch a move - as the 
Newark events of 196i proved - would have precipitated 
full-scale rioting, and total chaos and deaths . Governor 
Carey, E mergency Financial Control Board head 
Stephen Berger, Consolidated Edison Executive Director 
Charles Luce, Bronx Borough President Robert Abrams, 
Manhattan Borough President and mayoral candidate 
Percy Sutton and Ne w York Tim es editor Roger Star 
were among the principal Carter machine men involved � 

N ATION AL 1 

I 



From below, the LEE A  and Ford Foundation ghetto 
counterinsurgency apparatus ---.: the same apparatus that 
was last mobilized to carry out the m assive November 2 ,  
1976 vote fraud that imposed J immy Carter in the White 
House - carried out an organized " loot and burn" action 
in a dozen targeted ghetto areas almost immediately 
after the blackout . Reports from police and other ob­
servers of groups of vans and cars driving into these 
targeted shopping districts and initiating the looting 
conform precisely to the modus operandi employed by 
"left CIA" provocateur networks in the Detroit riots of 
1 968 and represent crucial evidence that the triggering of 
the looting was the result of conscious, organized pre­
planned deployments. 

With few exceptions, the national media, the New York 
press corp , led by Cyrus Vance's  Ne w York Tim es and 

Rupert Murdoch's  Ne w York Post, played the most 
glaring agent provocateur role .-:-: feeding out a stream of 
black propaganda aimed at spreading the violence and 
severely undercutting the leadership provided by ' the 
Beame administration in the crisis .  

I t  was i n  fact the strong leadership role played by 
Beame - with the support of Police Commissioner Codd, 
the PBA, the fire and sanitation departments, Herman 
Badillo, Paul O'Dwyer and the Black Muslims -=- that 
proved to be the determining force in stabilizing atleast 
temporarily the situation in New York . 

, 

La Rouche Com mends Mayor Bea me,  

Other NYC Off ic ia ls  On Hand l i ng Of Power Crisis 
Lyndon H. LaRouche, Jr. : the 1980 U. S. Labor 

'Party candida te for President of the United States, 
issued the following sta tement Ju/y 15 through his 
Ne w York headquarters : 

" I  wish to personally commend Mayor Beame,  
Police Commissioner Codd, C ity  Council President 
O'Dwyer, and the New York C ity Police, Fire and 
Sanitation Departments for their leadership and 
professional handling ot the crisis brought on by the 
past 26 hours' Consolidated Edison power blackout, 

' which prevented the escalation of a murderous 
prep/anned riot scenario and brought the s ituation 
promptly back under control .  

"The Mayor, the police, and others performed an 
extraordinary j ob under the most trying of circum­
stances,  and it is no exaggeration to say that the 
command they exercised over the s ituation averted 
a far more serious crisis for New York C ity and its 
citizens .  

. .  Among those individuals and organizations who 
deserve special praise for their collaboration with 
the mayor and city officials in the effort to restore 
normal functioning to the c ity, I wish to single out in 
particular the Nation of Islam,  the New York City 
P a tro l m e n ' s  B enevolent  A s s o c i a t i o n ,  a n d  
Congressman Herman Badillo. 

"The mayor and others ' success in restoring 
normalcy is the more worthy of note as they faced a 
veritable conspiracy by a powerful coalition of 
leading individuals and organizations linked to the 
New York banks whose actions in and proposals for 
d e a l i n g ' w i t h t h e  c r i s I S  w e r e  c a l c u ­
laied to magnify it beyond any possible .control by 
the forces of law, and serve as a m odel for Carter's 
energy dictatorship . These include : E mergency 
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Financial Control Board head Stephen Berger ; 
Governor Carey ; Con Edison Chairman Luce, who 
was a participant in last fal l 's  Carter Administra­
tion secret conference to plan an energy crisis at 
Saratoga Springs ; Manhattan Borough President 
Percy. Sutton ; Bronx Borough President Robert 
Abrams ; New York Times Editorial Board 
m ember Roger Starr, who advocates elim inating 2 
m illion of New York City's c itizens :

-
the Law En­

forcem ent Ass istance Administration , which 
controls networks of youth gangs and zombie 
looters : and Leslie Campbell of the Brooklyn "anti­
poverty" apparatus ,  who openly promoted race 
riots during the crisis .  

" I  further offer my full endorsement to  the efforts 
of the blue ribbon commission appointed by the 
m ayor to determine the causes of the crisis, and 
wish personally to extend to Mayor Beame and the 
commission members whatever assistance and 
professional expertise 1 and my organization can 
provide toward that end . 1 would go so far as to 
recommend a national investigation in coordination 
with Mayor Beame, so as to prevent the spreading 
of this riot scenario to a national scale : 

. 

" Later this evening I will be issuing a full state­
m ent on the crisis ,  including a chronology of events , 
which will significantly help to shed a clearer light 
on the deeper causes of the cris is ,  and correct in­
tentionally false accounts of the s ituation which are 
presently being circulated by the likes of AP, UPI, 
and the Ne w York Tim es. 

"It  is eminently possible that Mayor Beame's  
success in  halting the New York City chaos 
scenario will give us the leverage we need to mop 
up Carter' s  dirty LEAA operatives nationwide. And 
after this ,  who can deny the need for the develop­
ment of nuclear fission and fusion power? " 



How New York ' N ight Of Terror' Was Checked" 
In order to provide the na tion 's and the world's press 

with a reliable report on the events during this city's 
catastrophic blackout, New ' Solidarity International 
Press Service is summarizing here a chronqlogy of the 
actual political ba ttle which took place d ... ring and imme­
diately ' after the power failure which began on the 
evening of June 13.

-

The following report documen ts the efforts of Rocke- , 
feller-linked agencies to use the biackout to provoke race 
riots, and the success of Mayor Beame and others - in­
cluding New York City's police force -" in pre-venting the 
realiza tion of tha t threa t. The investiga tive journalism in 
this report reflects direct intelligence ga�ered by NSIPS 
in collaboration with honest police and elected officials 
and comm unity leaders throughout the five New York 
boroughs. . 

In a sta tem�nt issued today, the U. S. Labor Party's 
na tianal chairman Lyndon H. LaRouche congratulated 

, Beame, City Council President O 'Dwyer, and othel's who , 
under extreme political pressure avoided "police 
brutality" and other incidents dangerous to the lives of 
the citizenry. 

NightOne: July 13 
i **From 9 : 35 p . m .  July 13 through the early hours of 
July 14 ,  radio reports carried over WINS , CBS and other 
stations depict a constantly escalating pattern of spon­
taneous "terror" - pointing to massive looting, arson 
and arrests throughout the city. C B S  radio broadcasts 
sympathetic interviews with looters not arrested by the 

police ,  legitimizing the looting as a "natural" pheno­
m enon and portraying ltnnpenized youth as Robin Hood 
heroes . It is reported : simultaneously, that Mayor 
Beame had declared the c ity in a "state of emergency."  
Four separate, contradictory accounts of  the cause of the 
b lackout are broadcast, including the story that lightning 
had struck a power plant at Indian Pomt near New York, 
putting it out of commission. , **On-the-spot observors, including police officers and 
other city employees, reported to NSIPS that firstly, 
while m"ost of the crowds assembled become involved in 
the IQ9ting, the great majority of looting and arsons are 
started by neighborhood drug-related networks who are 
supplied with vans and trucks - hot at all sponta�eous 
activity. Secondly, the sources said, where escalations' 

occur they are directly due to provocations by these 
drug-related networks . " , ' 

Thirdlt, the looting is generally confined to only about 
one dozen small sections of the city and is not spreading 
out of police control. Finally, media indicate that Mayor 
Beame's  declaration of a " state of emergency" was 
called in response to these confined centers of looting, it 
is known that Beame was well aware of a deliberate at­
tempt on the part of New York banking interests aricJ Con 
Edison to get a riot " going" in the city by keeping the 
blackout going in selective areas - the areas where 
looting is taking place and where the " riot networks" are 
deployed. 

**Throughout these first 12 hours of the blackoui , the 

'There Wi  I I  Be Action  Ton ight' 

Les Campbell, head of the Brooklyn-based black 
nationalist organization known a s  EAST, became 
notorious for his role as .the leading , anti-semitic 
provocateur in the 1 968 New York Teachers strike. 

EAST began as an overt scab-herding operation 
around Campbell and Albert Vann, now a member 
of the New York state legislature, in an exact repli­
cation of the rise of Leroi Jones alias Imamu Amiri 
Baraka in Newark, whose career began with the , 
Newark riots of 1 9 6 7 .  Campbell , who adopted the 
, name "J itu Weusi "  soon joined B araka 's  National 
Congress of African People.  

From the moment of their acceptance of the roles 
of strike-breakers and riot provocateurs , both 
Campbell and Jones were heavily funded from a 
multitude of government and foundation sources 
continuing to this day. 

Campbell later broke with Baraka to maintain his 
own black racist group in the ravaged Bedford­
Stuyvesant section of Brooklyn. F rom that vantage 
point he has fallen under the scrutiny of the New 
York City Police Department under suspicion of 
advising community youth to take revenge on "the 
system" by looting neighborhood m erchants and 

setting fire to the c ity. Here are some of Campbell 's 
remarks ' in an interview conducted on July 14 .  

, EIR : .Were the police arrests irregular in any way? 
Campbell: No nothing unusuaL .As  usual police 
protected the big white businesses and let the black 
and minority owned stores be looied. . .  ' 

EIR : Did any community people try to tell people to 
stop? 
Campbell: No. Thank god no politicians came out 
and told people to cool it. That would have been de­
grading. It may have worked once but now every­
body knows the politicians have no j obs to offer, 
nothing, and this is an oppressed comm unity. 

EIR : If there' s no power tonight, will  the distur­
bances continue? 
Campbell: I ' l l  tell you something, there will be, 
action tonight, power or no power. People have 
gotten a tase of something and they're going to be 
out again' for more . . . .  We have people on the street 
keeping us inform ed of wha�' �  going on. "  
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Mayor fights off all attempts to turn the c ity into a riot si­
tuation . Emergency Financial Control Board President 
Steven Berger and a Con Edison representative try to 
gain audience with the Mayor during the night to feed 
him pre-packaged lines to " explain" the blackout and to 
call the s ituation in New York City as desperate and in 
need of state intervention : Heame refuses to see them, 
and rolls  up his s leeves to put the c ity on a healthy 
footing. 

Beame groups together his police and firemen, 
thousands of whom had shown up voluntarily during the 
first hours of the blackout, and give striot orders that no 
weapons should be used except under the gravest of 
"deadly circumstances" -.:. an order that is followed to 
the letter. Unofficially, Beame sends the word down that 
under no circumstances should the word "riot" be used 
to describe any situation , only "disturbance ."  
Day One: July 14 

**From the morning hours and throughout the day. 
Beame and his allied politicians battle attempts by other 
city and state officials to guarantee a riot by bringing in 
the National Guard. Simultaneously,  the Mayor opens 
fire on Con Edison for " gross negligence"  in allowing the 
blackout to occur in the first place - an attack which 
Charles Ll,lce of Con Edison tries to counter by charging 
that the Mayor was "playing politics . "  

**First reports received b y  NSIPS are that Governor 
Carey-has spoken with: ilie Mayor between 8 and 10 a . m :  

and urged h i m  to accept National Guard troops .  Beame 
refuses.  The Governor puts the Guard on a "standby' " 
status anyway. Now Beame raises the ante against Con 
Edison. He calls for the Federal Power Commission to in­
' vestigate Con Edison and the blackout. 
: tit* At this point the political forces who wanted a riot 
' come out of the- woodwork -Bronx -Borough Presid-eni' 

, Robert Abrams,  on a radio call-in show in the early atten­
tion attacks Beame for letting the c ity deteriorate and 
calls openly for deploying National Guard troops .  In re-

' sponse, U . S .  congressman Herman Badillo from the 
Bronx calls into that radio show to denounce Abrams .  
Badillo states that a National Guard deployment woulg; 
start a riot, not ' prevent one ...,.. that the Guard was 
s imply not trained, like New York City police, to ·handle . 
the sItuation . : . 

Shortly after Abrams' statement Manhattan Borough 
President Percy Sutton joins Abrams in calling for a,  
National Guard deployment and furthermore attacks the 
c ity for putting looters in the "Tombs" ( a Manhattan de­
tention center which had been c losed) where they were" 

" without food' and water. " 
EFCB head Berger holds an impromptu press · confer­

ence that morning announcing provocatively that all fi­
nancial matters during the crisis are going to be under 
his control , since it is "an emergency, " and implies 
strongly that Mayor Beame will have to answer to him . 

**At noon, the Mayor holds his press conference .  He 

NYPD Spokesma n : 'We Didn /t  Wa nt  The Nat iona l Guard . . . .  ' 
An officer in the Public Informa tion Office of the 
New York City Police Departm ent explained 
deployments and thinking during the blackout in 

th e  following intervie w: 

A:  We had about 8 , 600 men out on the first night, at 
least 6 , 000 were sent into the black and Puerto 
R ican ghetto areas ,  with the rest of us spread out to 
cover the rest of the c ity . Overall ,  people 
throughout the c ity were j ust great. We made over 
3 ,500 arrests and the last count I saw, over 430 
police officers were inj ured, with 18 hospitalized 

• and many in critical condition . The cop who was 
j ust shot today, at 3 : 00 p . m .  in the 34th precinct, 
he' s  in critical co�dition . Shot twice in the chest . 
Four cops were beaten brutally with baseball clubs . 

Orders came down not to use weapons unless 
faced with extreme bodily inj ury, but you know 
with people throwing rocks and bottles by the time 

'\ you can make that determination , well it 's too late . 
Those cops beaten with the baseball bats, they 
didn't go for their guns .  We practiced restraint 
facing tremendous odds.  

' Q : How did the police department feel about calling 
in the Guard? 
A :  We didn't want the Guard called in.  History will 
bear me out on this ,  whenever they' ve been called 
in i s  when you have a riot on your hands . The Guard 
is m ade up of civil ians , who can't  handle them­
selves in this kind of situation ; they panic and use. 
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firepower and bang ! - you've got a riot on your 
hands . They're not professionals .  We wanted to 
bring in State Troopers, professional men, who are 
able to stare a crowd down . . .  ln my opinion, if the 
troopers had been brought in on the first night, not 
as m uch damage would have been done . 

Q: What about the Department of Justice, they 
have people here in the c ity from their Community 
R e)ations Service (CRS) and from their riot 
monitoring apparatus, the people who make the 
determ ination as to whether or not federal in­
tervention . . .  
A :  Yean, well here a political dec ision was made, 
unoffic ially orders came down that we were not to 
report a riot, or anything like a riot potential, j ust to 
report disturbances.  

Q: Are you saying that NYPD made a political 
decision not to report a riot potential ,  so as to give 
the Justice , Department any reason for calling for 
federal intervention, that b y  reporting in 
"disturbances" the Department felt they could 
keep the situation under police control and aVQid 
Carter calling out the National Guard? 
A :  You got it, we had the s ituation under control, I 
think the Department did a good job.  We would 
have liked to have gotten the troopers earlier than 
we did, but we wanted to avoid bringing in the 
National Guard unless it was absolutely necessary . 



minces no words ("I  am outraged " )  in criticizing Con 
Edison for not yet restoring power to the' city " (at tha� 
time only partial restoration has taken place and the 
"riot target" areas are still without power) . Beame 
praises the police, firemen and other city workers for the 
tremendous effort in maintaining the safety and well­
being of the population of the city, and thanks the citizens 
of the city for standing behind him and following the . 
guidelines req.uested for the duration of the crisis (such 
as not making unnecessa�y calls into the police emer­
gency number 9 1 1  such that real emergencies could be 
responded to with rapidity) . The Mayor emphasizes 
throughout the question and answer period of the press 
conference that it is up to Con Ed to give a definitive time 
when power will be restored to the c ity. Finally, Beame 
announces the formation Of a blue-ribbon panel to in­
vestigate Con Edison 's  "negligenc e . "  

**In the afternoon hours, the press ,  i n  particular' 
WINS , begins characterizing the looting in the Bedford­
Stuyvesant area and elsewhere as expanding geograph­
ically. NSIPS calls police an,d fire officials in the area ' 

who deny this report, explaining that, on the contrary, 
the situation was becoming more and ,more "under con­
trol . "  However, WINS reports , from reporter Al Shaw, ' 
continue claiming that the situation is getting out of con­
trol .  ( Only later in the evening does Shaw reverse ear­
lier reports after NSIPS had informed both Wins and 
police officials of the enormous characterizations being 
played over WINS ! ) .  At 3 : 00 p . m . ,  Con Edison presiden1, 
Charles Luce, holds a press conference . He praises the 
Mayor for his outstanding " leadership" during the crisis 

but claims that the Mayor has been " unfair" by attack­
ing Con Edison. 

A few hours later, CBS radio carries a " live" phone in­
terview with Governor Carey trying to get Carey to ad­

, mit that the National Guard could be called out im­
' m inently. But, at that point, even though power is still out 
in the "hot spots" throughout the city - Jamaica 

: Queens,  Bedford-Stuyvesant in Brooklyn and areas of the 
South Bronx and Harlem - the riot potential has been 
sharply reduced. Carey can only mutter that the city had 
the situation under control I I  at the present. " 

Around this time, NSIPS interviews an editorial board 
member of the New York Times Roger Starr who bitterly 
denounces the Mayor for not bringing the National Guard 
into the city. In another NSIPS interview, black Ford' 
Foundation-funded counterinsurgent Les Campbell in 
the Bedford-Stuyvesant section of Brooklyn, lainents 
that indeed there was really nothifllg going on in Bedford­
Stuyvesant, but that he hopes to get "action" that night, 
"power or no power ."  

Night Two: July 14  

**  A few last attempts are made to start a riot . Along 
with Leslie Campbell provocative threats , former 
Weatherunderground terrorist John Froines, now a radio 
personality on WBAI,  c laims police brutality where some 
of the looters are being held and demands that people 
mobilize to protest the next day in front of the detention 
areas .  

Edwin Newman, NBC-TV personality, on his  program 

New York Ti m es' Starr :  ' Bea m e  Gets H u rt By Blackout' 
, 

The following is a July 1 4  intervie w with Roger Starr, 
Editorial Board of the Ne w York Tim es 

Q: Now that there has been so much looting throughout 
the city, do you think that the ' basis has been laid, with 
this  destruction of key areas of the c ity, for your re­
location proposals - that is your proposals to relocate 
people in the rundown, slum area� of the c ity to other 
areas? 
A: People who called me inhuman, now see that local 
residents were not so happy with their life and responded 
this way. What has been destroyed now is the lifework of 
people who owned the local stores . Nobody could doubt 
how critical things are . But I am more interested in who 
gets hurt by this .  

Q: What do you mean? 
A :  Well Beame gets hurt by this .  It will hurt him consid­
erably.  People will remember him as the mayor who was . 
mayor during the blackout. 

; . 

Q: I understand there is a fight between Beame, Carey 
and Berger now.  What is  the reason for this? 
A: The fight between Beame, Carey and Berger has 
been going on a long time .  As a matter of fact Beame 

would not receive Berger last night when he went to call 
at his home .  Beame is furious over Carey's  support for 
Cuomo for Mayor. � 

Q:  Beame charged that the blackout may not have been 
an a�cident . Isn't this the basis of the dispute? 
A: I don't  believe that, do you? I heard Beame, he 
charged gross negligence,  maybe worse.  

Q: What do you think he meant by that? 
A :  He thinks that Con Ed knew the networks would be 
not sufficient to handle the load and did nothing . 

Q: Why is he saying this? Why would Con Ed let this 
happen? 
A :  He has to ,do something to get the heat off him . 

Q:  Does Berger now have emergency powers? 
A :  Berger announced that he is representing the 
Governor . Beame should have asked for the National 
Guard to come out. There will be more looting tonight if 
the lights are not on. And it will  spread be'cause so many 
places have had looting . This has got to hurt Beame un­
less he alleges that Con Ed is responsible.  There will be 
.looting if the lights are not on and maybe if they are . 
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in the evening tries desperately to portray the situation 
in the city as reminding him of the " urban violence of the 
1 960s " and that it is growing out of control.  Unfortunately 
· for him , a co-reporter who has actually been at the 
scenes , continuously contradicts Newman on the " live" 
show. 

City Council President Paul q ' Dwyer offers a state­
ment to the press which put the finishing touches on the 
riot potential . O'Dwyer reveals that he had conducted a 
fact�finding visit to the Indian Point nuclear power plant 
that afternoon, and had discovered that not even the em­
ployees there had bought the line that lightning was the 
cause of the power failure . In a strongly worded 
statement broadcast by Channel 5 television at 10 p . m .  
O'Dwyer documents that employees a t  the plant a t  the 
time of the powerout saw " no lightning" at that time .  
Although O'Dwyer's  statement i s  e ither buried in a cor­
ner of the next day's press or s imply not covered at all 
the pressure on Con Edison to restore the power has 
reached a peak. 

Thus ,  by 11 : 00 p . m . ,  the "riot" potential has been de-. 
stroyed. Con Edison by now has put the power back on in 
the "riot prone" areas .  Throughout the night, pol ice. 
along with community volunteers . work together to clean 
up existing debris and to watch for any attempts at pro­
vocations .  

Day Two: July 1 5  

With power restored. a s  the c ity returns to "normal. " 
the Rockefeller-linked press has not given up its political 
effort to create a race riot - if need be. with further 
lies .  The Ne w York Tim es characterizes the 24 hour 
period as having "far exceeded the outbreaks that fol­
lowed the assassination of Reverend Dr. Martin Luther 
King. Jr. in 1968 . "  The Tim es also lyingly depicts a meet­
ing of 75 community leaders with the Mayor the night be- . 
fore as a unified call for " deploying the National Guard. " 

Editorially. the Tim es labels the crisis .  not so much a 
blackout as a riot - an analog of "the hot summers of 
the 60's which started in Harlem and in Bedford Stuyve­
sant in the summer of 1 964, a year befpre Watts . "  Rupert 
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Murdock's  New York Post runs a four-inch banner head­
line, "24 Hours of Terror ,"  and carries a multifaceted at­
tack on the Mayor for not calling in the National Guard 
- jOining with the New York Tim es in claiming thai.  

in fact. there had been a riot. 
The side of the mayor and New York City is taken by 

the New York Daily News. The News editorially defends 
Beame. laying the "burden of proof" on Con Ed. The 
News also notes that the m uch-publicized marauders 
"had moved as though on signal at the start of the power 
blackout. " 

Newsday : Blackout Shows . 

B lacks Need Slave Labor 
Newsday editorialized : " It 's  not a coincidence that the 

neighborhoods where housing, education, and employ­
m ent are poorest. . .  were the ones plagued by looting 
Wednesday night. . .  The remedy. " according to News­
day. is "jobs for youths and hispanics . . .  the city is entitled 
to look to Washington. "  

I n  the wake of the New York blackout, much of the U .S .  
press has editorialized heavily for energy conservation 
and power rationing. The July 1 5  issue of Long Island's 
Newsday added a new wrinkle - by asserting that the 
blackout shows the need for a massive program of slave 
labor jobs to "help oppressed m inorities . "  

While the New York Times and the New York Post did 
. 

not issue such thinly veiled calls for a Humphrey-Haw­
kins national s lave labor program ,  both papers heavily 
played up the looting as a " legitimate sociological ten­
dency" resulting from "oppression . "  The Times went so 
far as to say the looting was the " white man's  heritage 
for having so long mistreated" blacks and other minor­
ities . 

Press in Baltimore, Boston, and Chicago have echoed 
the New York Post's "24 Hours of Terror" headline with 
the constant query : "Can it happen here? " The Boston 
Globe has blamed the blackout on "too much tech­
nology. "  



Ban ks'  Loot i ng Of Con Ed 
Sets Precond i t ions For Sh utdown 

Although it i s  not yet clear whether a bolt of lightning 
caused this week's  New York City b lackout, one thing is 
clear. Responsible Con Edison officials knew that, given 
the condition of their equipment systems ,  a blackout was 
imminent. According to one Con Edison engineer in­
terviewed by this neyvspaper after the cri's is ,  "The New. 
York City power grid is so unstable that a guy with a 
shotgun and a pick-up truck could bring down the whole 
thing . "  

I n  fact, there were a t  least two other occasions i n  1 977 
when similar blackouts of the region were barely avoid­
ed. These near emergencies,  and New York City 's  24 
hours of crisis two days ago, were directly due to Con 
Edison 's  financial and investments policies over the past 
decade . These policies, directed by Con Edison 's  Wall 
Street creditors, have rendered the giant facility virtual­
ly unable to meet the city 's  power needs on a day-to-day 
basis .  

Con Ed Cutbacks 

For at least the past ten years , Con Edison' s board of 
directors , chaired by David Rockefeller protege Charles 
Luce,  has overseen the utility ' s  sale of a number of its 
power-generating facilities to the New York State Power 
Authority. The revenues of these sales have been funnel­
ed directly into the coffers of Con Edison 's  cash-starved 
Wall Street creditors .  Under this  forced liquidation 
policy,  Con Edison not only maintained quarterly debt 
payments to the banks, but actually retired large chunks 
of its outstanding debt as well .  

This Luce-Rockefeller "cost-effective" approach has 
resulted in a top-down purgeof Con Ed officials since 1 9(17. 
Its effects on Con Edison led directly to the July 1 3-14  
blackout of  New York, and prolonged the crisis once i t  
had arrived. 

First of all, continuing sales of generating facilities 
forced Con Edison into even larger purchases of elec­
tricity produced by other companies at stations outside 
of the New York metropolitan area. In the last five years, 
Con Edison has added approximately 2 , 000 megawatts to 
its nominal generating capacity, giving a total capacity 
of 9 ,000 megawatts . However, the bulk of this energy ­
nearly half of all that Con Ed generates after 5 : 00 p . m . ,  
for example - i s  obtained through agreements with 
various "New York State Power Pool" companies from 
which Con Edison buys electricity . This has resulted in a 
dangerous over-reliance on imported power passing 
through the Westchester region . 

Under these circumstances,  trouble on the West­
chester lines could force the New York power pool, as 
well as New Jersey and Long Island companies , to "pull 
the plug" on New York City to prevent a full Northeast 
blackout or damage to overloaded transm ission lines into 
New York City . This is exactly what happened on July 1 3 .  
Without back-up generating capacity immediately avail­
able to the city, all engineers ' attempts to reduce load 
and voltage had little chance of preventing growing in-

stabilities in the lines and the resulting total shutdown. 
Secondly, the gutting of Con Edison ' s  facilities resulted 

in the junking of auxilliary generating and equipment 
capacity, fac.ilities which should have been available to 
insure a rapid return to normalcy after the July 13 blow­
out. In January and May of this year, near breakdowns 
alerted Con Edison officials of the necessity of maintain­
ing emergency and auxilliary equipment in top , con­
dition . In January, the entire system teetered at the edge 
of blowout for several hours , a near-emergency· at­
tributed to operation at near-capacity during intense 
weather. In May, the system blew several c ircuit break­
ers , and it was only the manual opening of these switches 
by an alert supervisor that averted a major blackout. 
These warnings were overlooked and when the crisis 
came it was seriously prolonged by  multiple equipment 
failures . In at least two instances,  poorly maintained 
reactors ( inductive coupling devices)  on the Westchester 
power lines collapsed during the night of July 14 .  If this 
equipment had functioned properly, power could have 
been restored after only four to six hours of darkness.  

This delay was compounded by the 30 to 35 percent 
understaffing of maintenance and service personnel Con 
Edison has implemented as a cost-saving measure . 
Crucial time was lost during the emergency in transport­
ing personnel to affected areas because required emer­
gency personnel had been attrited over the past several 
years . 

In vestigate Con Ed 
In 1 965, with plants damaged and the entire energy 

grid of the Northeast involved in the malfunctions , elec­
trical service was restored to most areas within only a 
few hours after the blackout began. The more than 24 
h«;mr delay in power restoration on July 14 was due to a 
combination of deliberate manipulation of the blackout 
and the decrepit state of Con Edison's fac ilities .  

It is impossible to discount the possibility that sabotage 
or terrorism played a part in triggering this week's  
blackout . As officials of  Con Edison said themselves , the 
reported sequence of three lightning bolts hitting three 
separate electrical lines during one thunder storm is a 
one-in-a-million possibility. However, even such dis­
asters can, and must, be protected against. 

A detailed investigation into the precise causes of this 
week 's  blackout must be undertaken to equip public offic­
ials for immediate decision-making to reverse Con Edi­
son ' s  policy and prevent the near-future crises we can ex­
pect if no action is taken. 

Ti metab le  For B lackout 
January, 19 77: During intense cold weather, the Con 

Edison system teetered for several hours on the edge 
of a major breakdown. The operation of the system 
dangerously close to full capacity was blamed. News 
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of the near blackout was not publicly released. 

5:00 pm, May 7, 1977: Due to unseasonably hot weather, 
the system blew several c ircuit breakers . Thanks only 
to the manual reopening of these switches by an alert 
supervisor (who over-rode automatic safety devices) 
a major blackout was averted. 

8:00 pm, July 13: A severe series of thunderstorms hit the 
southern Hudson Valley. Eyewitnesses reported 
extensive lightning and damage froin falling tree 
branches.  However, the storms had been predicted 
and were not a surprise .  

8:37 pm : Lightning is reported to have struck a 345 
kilovolt electrical line near Buchanan, N . Y . ,  trigger­
ing circuit breakers which i solated the line . 

8:50 pm : Lightning is reported to have struck a 1 20 
k ilovolt electrical line nea'r Mi llwood, N .Y .  (about 1 5  
miles from the first line . )  Again �he line was shut 
down. 

9:00 pm : Lightning is reported to have struck another 
line, leading south from Pleasant Valley, N.Y. (in the 
same area) . The three strikes together cut about 3 ,000 
MW from New York City, almost the total "external 
power" supplied to the c ity. The tripping of the circuit 
breakers resulted in efforts by the automatic load­
shedding equipment in the system to compensate for 
the disruption, by decreasing the demand on the 
system . Voltage was reduced on the system first 
by 5 percent and then by 8 percent. At this time, 
emergency allocations of power from New Jersey and 
Long Island were patched into the New York grid. 
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9:10 pm : Attempts to balance the load and match the 
emergency capacity with the load were unsuccessful. 
The power from Long Island was cut for fear of 
damaging the lines .  At this  point, the major source of 
power to the c ity was the "Ravenswood 3" fossil fuel 
plant in Queens, and a line from New Jersey. This line 
was described by Con Edison engineers as "very 
weak. "  

9:30 pm : The system was b y  now heavily overloaded, . ' and, because of the inherent instability of the 
overloaded and underprotected system, unstable 
oscillations set in. In a scenario familiar to any 
engineer, the coupled nonlinear oscillations q�ickly 
shut down the whole system, and the blackout 
resulted . This same instability, exacerbated by the 
necessity of transporting electricity from long 
distances into the system,  delayed full resumption of 
po wer for almost 24 hours. 

10:  15 pm : There was another incident, the explosion of a 
transformer at the transmission station at Buchanan. 
This occurred after the blackout, and seems to have 
had minimal effect on the loss of power or its 
restoration. 

1 : 30 am. July 14: Attempts to restore power through the 
Westchester corridor require energizing an inductive 
coup leer on the line between Eastview and Dunwittie . 
This coupler fails because of undermaintenance and 
delays for several hours restoration of power. 

4:00 am : Feeder lines to southern Manhattan blew out 
their inductive couplings due to undermaintenance .  
This caused delays in restoration of  power t o  the 
whole system.  



Congress iona l Capi tu
.
lat ion On Energy 

, Paves Way For Emergency Pow�rs 

The coincidence of the biggesl electrical blackout , in 
New York's  history with this week 's  harsh demand by 
the Carter Administration for wartime emergency 
powers over energy shows to what lengths the White 
House will go to force its faltering program for de­
industrialization and dictatorial control of the economy 

' into bigh gear. 
Energy Czar James Schlesinger spelled out this scen­

ario on July 10 , 72 hours before New York was shut down, 
while speaking on NBC-TV's  " Meet the Press . "  Because 
of possible emergencies,  Schlesinger said Carter was 
asking for wartime-type powers which, if eAvoked, would 
allow him to reduce the nation' s  energy consumption by 
an industry-killing 25 percent in order "to equalize" 
shortages. Schlesinger also silid  the Administr{ltion 

, would be proposi�g measures to the Joint Energy 
COm mittee to empower the ,President with alternative 
means to deal with any oil crisis ,  including : limiting the 

, flow of oil in the United States : shutting down gas 
stations ; and imposing a temporary rationing system.  

Simultaneous with Schlesinger's Meet the Press ap-
, pearance, Carter was obsessively telling a gathering of 
the ,nation' s  governors that they m ust ignore Arab oil 
production increases , proven energy technologies and 
their own constituents ' wishes and give the Admlni­
stration carte blanche to shut down industry . Gov. David 
Boren of Oklahoma, formerly a strong Carter supporter, 
angrily told the press that the White House-sponsored 
meeting "was not a conference on energy.  It was mis­
named and flying under false colors .  It  was a conference 
on implementing President Carter' s  conservation 
plans . "  The chairman of the conference, Kentucky I 

Governor Julian Carroll,  had to admit that there was 
general criticism of the administration and that "really a 
lot of the governors felt we ought to concentrate on pro­
duction rather than concentrate on conservation . "  

, "Rotten Compromise "  in Congress 
In their statements , botH Carter and Schlesinger 

carefully noted that they were displeased 'with Congress 
and that the President m ight veto the nuclear energy 
budget passed this week by the Senate which most press 
are calling a "stinging defeat" for the Administration . 
The Administration and its press alies are only providing 
the cover for the fact that Congress  capitulated com­
pletely to Carter's  anti-energy program,  thereby leaving 
the door wide open for Carter to push through his 

" "emergency powers" plan . 
The Senate ' s  vote on the E nergy Research and 

Development Agency's  nuclear budget on July 1 1 -1 2  not 
only keeps the Clinch R iver breeder reactor proj ect 
paralyzed in its present design stage, but also supports 
the Administration' s  plan to gouge nearly 20 percent 
from ERDA ' s  thermonuclear fus ion power research and 
development budget. Both the breeder, which "breeds" 
plutonium fuel, and fusion power, which will supply an 
almost unlimitless amount of cheap energy, are the 

world' s  most scientifically" advanced technologies. No 
further wprldwide economic growth - and the definitive 
end to "blackouts" - is feasible without the guarantee of 
these two key technologies.  

Op ,July 1 1 �  the Senate backed by  voice vote what has 
been called a "rotten compromise" to fund the Clinch 
R iver project at $75 million, rather than the $150 million 
promoted by pro-growth congressmen and the $237 
m illion originally proposed by President Ford . Earl�er 
that same day, the Senate, again ,by voice vote, voted to 
ban the Allied Chemical reprocessing plant at Barnwell, 
S . C .  from producing plutoniu m .  In both cases, the Senate 
adopted t,his "compromise" after successfully defeati"g 
amendments to totally scrap both the breeder and re­
processing introduced ' by Senators Dale Bumpers (D­
Ark . )  and Edward Kennedy (D-Mas s . )  respectively. ' 

By July 1 2 ,  the legislators had retreated even further . 
Virtually: without debate, the Senate voted by voice vote 
to accept the Admini.stration' s  crippling fus ion cuts with 
only an almost meaningless $3 m illion increase for mag­
netic confinement thrown in.  

White House spokesmen privately concede that the 
Senate package is quite acceptable . " Look, it could have 
been better, but when you get right down to the nitty­
gritty and look at the end result of the Senate vote, its not 
far from what Carter's after, "  he said.  

Trap for Pro-Growth Forces 
While Carter would have certainly preferred the 

' Bumpers-Kennedy hard-line amendments , the compro­
mise gives the Administration an excellent device for 
busting up the emerging alliance among largely conser­
vative Congressmen with labor and industry . The game­
plan is  to deceive these Congress m en into thinking that 

l their "compromise" vote was really an anti-Carter vote 
- a ploy intended to make Congress  fall right into the l�p 
of the Administration. 

The Senate vote also. props up the credibil ity of Fabian 
S enator Church (D-Id. )  and his war-mongering s idekick 
Senator Henry Jackson (D-Wash . ) , both of whom crafted 
the compromise. The hope is that pro-energy growth 

' conservatives will be lured into seeing this duo as the 
leadership of Carter's  opposition. This was clearly the 
message in syndicated columnist Mary McGrory" s 
recent article in which she portrayed conservative Strom 
Thurmond (R-S . C . )  l iterally " beaming" over Church's  
"realpolitiking" role in "defeating "  Carter. 

Why Congress Capitulated 

Church' s  "pro-breeder" fac ade was effectively 
stripped by informed Capitol Hill sources who revealed 
that he was solidly behind the Administration' s  plan to 
entirely cut out the program, but proposed the so-called 
compromise figure because ERDA,  which runs the 
breeder program including an Idaho-based breeder­
related test facility, is one of his state ' s  largest em­
ployers . 
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It is exactly Church-style "realpolitiking" which 
doomed the energy vote by weakening Congressional 
resistance to Carter' s  overt and covert armtwisting. 
Conservative Alabama Senator Sparkman (D) , who only 

. last week supported the breeder program this week 
supported Bumpers' amendment to kill all funding be­
cause of Administration pressure , one Hill insider 
revealed. 

The other side of the ' ' realpoHtiking" came from labor. 
An analysis of Senator Bumpers' amendment - the only 
major vote that can be analyzed in that the Senate re­
verted to a voice vote on all other votes .:.... points to a 
surprisingly large labor vote. Senator Glenn (D-Ohio) , 
who supported the Bumpers' amendment, represents a 
strong labor state as does Senator Case (R-N.J  . ) .  Senator 
. Muskie (D-Ma. ) ,  who also has strong labor ties , voted 
"no" on the breeder . This ,  coupled with the fact that so­
called friends of labor Jackson and Church spearheaded 
the compromise vote, brought the entire Congressional 
labor coalition into supporting either the hard-line or 
soft-lin� plans to kill the breeder. 

This opposition to further developm ent of the breeder 
from labor-allied congressmen contrasts sharply to the 
mobilization led by trade union organizations which 
culminated on June 26 with the Seabrook, N .H.  demon­
strations .  The sabotage of this momentum occurred 
when pro-Carter elements in  the trade unions , parti­
cularly the bui lding trades, fed more traditionalist 
leaders the line that they awaited an easy victory. Ac­
cording to sources on Capitol Hill, labor' s  silence left key 
Senators off-guard, vulnerable to the "compromise" 
funding and willing to trade-off the breeder for a minimal · 
wage package and token labor law reform .  

House Vote Next Week 
This same ERDA nuclear budget proposal goes to the 

House, where it is expected to be voted on next week . 
Most Capitol Hill sources predict a sharper battle there 
because of more intense constituency pressures . If  labor 
resumes a hardhitting campaign, the compromise vic­
tory could be turned around. At the same time a number 

Church Comm ittee SQokesman : 

of congressmen, including Rep.  Gary Meyers (R-Pa. ) ,  
have vowed to wage a floor fight around increasing the 
fusion budget. 

Immediately following the nuclear energy vote , the 
House will begin floor debate on the remainder of the 
Carter Administration' s  energy program.  According to 
the July 15 Washington Post, the National Energy Act ­
: which includes various taxation schemes,  fuel pricfng, 
conversion requirements , etc . - will begin floor debate 
the first week in August with a House vote expected 
before the August 7 recess begins .  At this point the legis­
lation is now being reviewed by the special Ad Hoc 
Committee on Energy which can add floor amendments 
to the package worked out by mainly the House Ways and 
Means Com mittee and the Comm erce Com mittee . 

. 

Both House Committees have kept most of Carter's 
·April 20 plans intact. The com m ittees approved legis­
lation intended to raise prices to exorbitant levels 
through such schemes as the well-head tax and raising 
the ceiling on regulated natural gas . The danger of quick 
passage was enhanced by the fact that the House leader­
ship is tremendously hastening the legis lative schedule 
so that the bill can reach the Senate by early September, 
rather than lagging until next January, as the leaders 
had earlier predicted. 

In addition to the conspiracy in the case of the New 
York blackout - which demands a full ,  public investi­
gation - the Administration is right now openly wreck­
ing the nation' s  oil supplies . Despite the fact that 
engineers claim that the Alaska oil pipeline - closed 
after last week' s  highly suspicious explosion - can 
quickly be reopened, Carter Interior Secretary Andrus 
has ordered an indefinite shutdown until he can per­
sonally inspect the pipeline . 

Even if Alaskan oil flows again, the price of the oil ,will 
be prohibitively high since the Administration has also 
announced that an embargo has been placed against all 
oil going to J apan. Now oil will be shipped to the Gulf of 
Mexico before being piped elsewhere. The oil industry . ·  
pre�icts exorbitant prices as a result. 

Carter Must 'Go After OPEC D i rect ly' 
Jerome Levinson, long-tim e  hatchetman for Fabian 

" left CIA" Senator Frank Church (D-Jdaho) , told a 
reporter July 1 2  that "Church and J avits feel that it is 
necessary to go after OPEC directly. The debt crisis is 
staggering , "  he added, "and the Carter Administration 
is playing a dangerous game in not going after OPEC. "  
Levinson insisted that austerity regimes imposed in­
ternationally to collect dollar-denom inated debt were 
precipitating a revolt by industrialists,  particularly in 
Brazil ,  Mexico, and Peru, as well as E urope.  Levinson 
called for a massive development of Latin American oil 
to break the OPEC price .  

During S enate hearings in March, Church had ad­
m itted that "we are heading toward a serious economic 
collapse like that in 1 929 . . . we haven ' t  found a way to 
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contend with OPEC capital accumulation (which 
Rockefeller wants contributed to a Third World debt-bail 
out fund-ed. )  and all that you (Trilateral Commission 
m ember, Assistant Sec.  of State R ichard Cooper who 
backed commodity funds)  have discussed today is only 
�earranging the chairs on the deck of the Titanic ."  

The Church proposal to  create a U .S .  government oil 
purchasing agency,  called a monopsony, is merely the 
reiteration of an old scheme articulated by Church and 
others more than two years ago and recently proposed by 
Congressman John Conyers (D-Mich . )  as an amendment 
to a House appropriations bi l l .  L ibrary of Congress 
Senior Economist Henderson ( formerly of Senate 
Banking Committee) has also given private backing to 
the monopsony proposal .  Senator Ted Kennedy (D-



Mass . )  is preparing a parallel  attack on the 
multinational oil companies using his anti-trust sub­
committee for hearings on divestiture . 

These attacks on the major oil companies' purchasing 
arrangements and the attempts to blame the in­
ternational debt crisis on OPEC oil prices only serve as a , 
" left" rationalization for the Administration's war drive 
in the Middle East, aimed to force the Saudis to accept an 
IMF-petrodollar bailout for Wall Street . 

Current proposals by Sen.  Hart and others , for 
domestic U .S .  oil price deregulation are similarly an 
attempt to placate Texans and other domestic oil 
producers who have traditionally represented a con­
servative check on the Trilateral schemes to force a 
showdown with the Soviet Union. 

Levinson speaks with considerable authority for the 
" left CIA" fascists around Vance, Javits , and Church . He 
had been Church's  counsel on the Senate intelligence 
subcommittee and the Senate m ultinationals sub­
committee, where he orchestrated the Lockheed scan­
dals . He is presently top staff member of Church' s 
subcommittee on economic / policy .  Levinson had 
previously been Deputy Director of AID, in Brazil in 1 964 
and, with Vance, was implicated by former U . S .  Am­
bassador to Chile Edward Korry in the 1 964 Brazil coup, 
the 1 964 vote fraud against Chile ' s  Allende, and the 1973 
Chile coup against the Allende governm ent . 

' T h e De bt C r i s i s  I s  
Stag g e r i n g '  

Excerpts from Levinson interview July 12. 

Church is no longer willing to discuss his differences 
with the Carter Administration in executive session. He 
wants to go public with it and will do so at our hearings on 
Tuesday (July 1 9 ) . We think that the Carter Ad­
ministration is playing a dangerous gam e :  rather than 
go after OPEC directly, they are sticking the IMF in 
wherever they can with adj ustment policies - a 
deflation policy - and are refusing to go after OPEC. 
The Carter Administration is  running around like a 
bunch of little Dutch kids sticking their fingers in holes in 
the dike. , 

Church and Javits are feeling that the Carter Ad­
ministration has underestimated the seriousness of the 
international financial situation and the volatility of 
international ' financial structures .  The Carter Ad-

m inistration does not want to deal with the underlying 
problem . If the Administration were serious about 
getting !it this problem they would have an oil policy 
which they would put through under maximum crisis 
conditions .  

The government must get in as an oil purchaser and 
play one OPEC country off against the others to drive the 
price down. The debt crisis is staggering and the Carter 
Administration was counting on OPEC investments -
the capital account - to compensate for the U . S .  trade 
deficit .  Yes , the Europeans and Japanese are refusing to 
cooperate with the Carter Administraticin. They know that 
the IMF is not going to be a panacea to all the problems .  

The qebt crisis is not only a Third World crisis .  Turkey, 
Spain, and weaker OECD countries are also in bad 
shape.  Industrialists in Brazil ,  Mexico, and Peru are 
rebelling against the austerity regimes and creating a 
political crisis . Citibank and Chase are likely to get hurt 
in Brazil .  

' 

We need a new departure in Latin American policy 
around oil. The Faulkland Islands have more oil than 
Kuwait, and Guatemala has huge reserves as well. We 
need to develop these as quickly as possible under 
maximum crisis conditions and thus force the OPEC 
price down. With the developm ent of these fields with the 
present oil glut, a government oil  mon6psony will be able 
to play one OPEC nation off against the others . 

' 

The Venezuelans at one point wanted to ' get 
preferential access to the U . S .  oil  market and they have 
kept this option open in private negotiations.  In Iraq the 
same situation could prevail . . .  they have high production 
and increasing pressure from the Kurds . We need to tell 
the Latin American countries that we will sponsor oil 
production by raising the needed money in the U . S .  and 
European money markets .  

The Carter Administration is comm itted to a high 
OPEC price.  This is reflected in the fact that Exxon kept 
figures in its high North Sea reserves secret for 1 8  
months,  with Administration knowledge, t o  keep the / 

price up . We (Church, Javits and Kennedy-ed . )  are 
working with no one in the Cabinet on this : They 
represent the old guard protecting the oil companies .  
They have a sweetheart agreement with the oil com­
panies . Look at Schlesinger . . .  he 's  just an old con­
servative Republican. 
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Ca l l  For A Nationa l Coa l i tion Of 
I ndependents On Issues 

July 9 (NSIPS) - The Na tional Coalition of Independent Voters on 
Issues, chaired by Colonel Thomas McCrary, has sent out an open letter, 
excerpted belo w, calling upon independents throughout the country to 
join together to reinstitute the Am erican

'
System for the continued gro wth 

of the United Sta tes. Col. McCrary (USA , Ret. ) ,  whose distinguished miJi" 
tary record includes service on the Join t S.t/l.1f of the Joint Chiefs of Staff 
assigned to the Central Intelligence Agency, is chairman of the Commit-

" 

tee for Fair and Honest Elections and Chairman of the Independent Party 
of Georgia . 

, . 
� : 

July 7 , 1 977 
The National Coalition of Independent Voters on 

Issues was organized and instituted early in 191i  for 
the purpose 'of inducing all individual Independents of 
all political parties and political bodies to c lose ranks 
on those public issues of mutual concern in which 
there is com mon agreemene and support, The goal of 
this coalition is to reestablish the republican concept 
of the framers of the United States C�nstitution ba'sed 
on the Principal of Majority Rules vs. Special Interest. 

Powerful financial corporations , foundations and so­
called public information groups have combined their 
influence and so pressured our governm ental institu­
tions into adopting special and vested interest prog­
rams that the entire democratic process envisioned in 
the U . S .  Constitution is out of balance with the wishes 
of the majority of the people .  

There is  increasing evidence that recent Admini­
strations and particularly the present Administration 
is using inordinate and unfair pressure and harass­
ment through the Federal Election Comm ission. the 
FBI ,  IRS and other federal agencies to suppress poli­
tical oppos ition . Such practices will ultimately destroy, 
our freedom of choice, freedom of speech. civil rights , 
and the right for self-determ ination in our govern­
ment. It must stop and, as a coalition. we can stop it .  

The Coalition of Independents has already es­
tablished National Com m ittee's to fight for majority 
wishes . A national com mittee, representing a cross­
section of activists in the various political parties,  for 
Fair and Honest Elections was established in April of 
this  year . It was chaired by Colonel Tom McCrary 
(State Chairman. Independent Party of Georgia) who 
appeared as a witness before the Senate Rules 
Comm iUee. He also set in motion a coalition of 
southern Democrats and northern R epublicans to op­
pose some of the undesireable features of the Admini­
stration Election Reform bill .  Energy Research and 
Development National Comm ittee .  chaired by Hal 
Short, Washington. D . C .  was established in early May. 
The purpose of the Comm ittee was to bring together 
leading experts in the various energy producing fields 
for the purpose of proposing a Balanced E nergy Prog­
ram .  The Administration-proposed program is more 
of a fossi l  fuel conservation program that fails to 
address itself to the major potentials of energy 
production both now and in the near future . It  tends to 
retrogress the United States to the coal age of the first 
part of the century. 

Now we are calling you to mobilize on yet a grea'-

er effort, to create a continuous coalition on funda- ; 
m ental issues of agreement. We believe that we cafl 
assemble a far larger cross-section of America and : 
majority support through this m ethod rather than: 

, bringing together splinter third parties who tend to: 
bicker over minor issues and often "paint themselves 
into a corner. " We can't  be 1 00 perc enters and expect 
to win - politics in a democracy is the Art of the Pos­
sible. What we believers in the Am erican System can 
do is to pull together to achieve Majority Rule. 

The Chase Manhattan Bank, owned and operated by 
the Rockefellers , along with other New York City 
banks , have made billions 'of dollar loans t� underj 
developed nations that are about to default. If these 
major U . S .  banks go under, there will be a national 
panic unless we offer an alternative immediately. 
Senator Javits of New York on J une 1 6  requested the 
Senate to introduce a bill which would require the 
American taxpayer to underwrite these banks or 
provide the financial aid to the defaulting countries in 
order for them to' meet their obligations . Such a bill 
would set the precedent of the American taxpay�r 
subsidizing any private bank which gambled on high­
risk loans or speculation in foreign countries which 
would give no beneficial returns to the taxpayer-
underwriter. 

. 
l 

Lyndon LaRouche, Chairman of the U . S .  Labor 
Party �nd the party's  candidate for president, has re­
commended a solution for the impending monetary ' 
collapse based on the American S ystem , developed by 
Alexander Hamilton and embodied in the First and 
Second National Banks . LaRouche 's  proposal is to re­
store the American System through the creation of a 
private International Developm ent Bank and the es­
tablishment of a Third National Bank to defend hard­
com modity production at the expense of speculators. 

We now propose that : 
Time is of the essence to take measures im­

mediately to es,tablish this committee . We are asking 
you as an Independent to participate in this endeavor 
to save our country and its people from this ominous 
financial situation. Please indicate your desires and 
intentions to close ranks with us and support this com­
m ittee and its purposes by filling in the attached form 
and mailing it to Box 1 972 ,  GPO New York, N . Y .  1 0001 . 

Colonel Thomas McCrary 
National Chairman, Coalition of 

Independents on Issues 
975 Green St. Circle 

Gainesville, Georgia 96350 
1 ____________________________________________________________________________________________ ___ 
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Carter Attempts To Ra i l road Vote Fra ud Package 

The Carter Administration last week rallied its forces 
in Congress to railroad the stalled Universal Voter 
Registration through committee onto the House floor, 
simultaneously forcing a favorable vote on the Birch 
Bayh-Ted Kennedy bill to abolish the electoral college in 
the Senate Judiciary Committee . 

In what is reported as a " concession" made by Carter 
to partisan opposition to his m easures. which would 
destroy the U .S .  electoral process ,  the Administration 
agreed with Democratic House leaders to amend the 
registration bill to make it "optional" in the upcoming 
1978 elections.  The maneuver was specifically designed 
to curb opposition, which has verged on exposing the 
Administration's  role in last year 's  vote fraud, a move 
which would be tantamount to impeaching the 
illegitimate President . 

Carter met early this week w ith the House Rules 
Committee where he annotinced that he wanted the 
Universal Voter Registration bil l ,  which would legislate 
same-day voter registration , to be brought onto the 
House floor immediately . The bil l  had been indefinitely 
removed from the House legislative calendar nearly two 
months ago, after Democratic backers of the Ad­
m inistration warned Carter that they could not assure 
him of the bill' s passage . The personalized arm-twisting 
by Carter, aided by House Majority leader Tip O'Neill 
(D-Mass . ) ,  resulted in a Rules Committee vote of 9-6, 
along party lines, to bring the bill to the floor. The bill 
will go to the floor with the Administration "concession, " 
prompted by the bill ' s  sponsor Frank Thompson (D-NJ ) . 

The Rules Committee action came j ust one day after 
the House Administration Committee heard testimony 
from Federal Election Commission chairman Tom. 
Harris on campaign financing.  Harris c itied the " suc­
cess" which the FEC had found in admiJiistering the 
presidential public campaign financing legislation, and 
argued in favor of extending the current law to include 
Congressional campaigns, ther�by greatly extending the 
powers of the FEC which is already acting as the Ad­
ministration's  private "plumbers unit . "  

While the Administration has sought t o  act with im­
punity to ram thought a full package to institutionalize 
vote fraud, these attempts have not been met without 
opposition in Congress .  That opposition, however, is not 
fully cognizant of how effective a well-coordinated 
campaign to expose Carter' s " Archilles heel , "  the vote 
fraud and campaign scandals would be in terminated the 
Carter-Monda Ie Administration . The basis of such a 
discrediting, reaching far beyond the scale of Nixon's  

Watergate, was hinted at in a series of  developments 
throughout the past week . 

Jeffrey St.  John, a television reporter for station WRC, 
a Washington, D . C .  affiliate to NBC, opened a line of fire 
against the Administration' s  illegal use of the FEC to 
destroy political opponents of the Administration. St. 
John reported that the FEC had been sent 11  boxes con­
taining 200 ,222 letters and postcards from U . S .  voters 
opposing the Carter-Monda Ie voter registration bill .  The 
letters were sent, St. John continued, for the purpose of 
preparing an Administration' s  enemies list by the FEC. 
High on such a l ist ,  St. John claimed, are the U.S.  tabor 
Party, the Liberty Lobby, and the Libertarian Party. 

While the St .  John story was being widely c irculated on 
Capital Hill, Rep .  Charles Wiggins (R-Ca!) led an attack 
on the registration bill before the Rules Committee voted 
to bring it onto the House floor . Wiggins, a leading 
m inority member on botp the House Judiciary and Ad­
m inistration Committees, declared that "the penalties to 
the American people will be far greater than any con­
ceivable benefits from the bi ll . "  Wiggins demonstrated 
how the legislation wQuld contribute to "tremendous vote 
fraud" in the states of at least I llinois , Ohio, Texas and 
Pennsylvania. 

Wiggins broke from past GOP policy by accurately 
reporting to the committee on the extent of vote fraud in 
the Wisconsin 1976 elections ,  thereby destroying Walter 
Mondale's  lying assertion that no vote fraud occured in 
Wisconsin or Minnesota, two states where same�day 
registration is already in effect. Wiggins told the com­
m ittee that the "GOP and a newspaper" had launched an 
investigation into the Wisconsin vote fraud and found a 
rate of fraud of 4-5 percent. 

Despite such opposition, other aspects of the Carter­
Mondale electoral package are moving smoothly through 
Congress .  The Senate Judiciary Committee this week 
voted 9-8 in favor of bringing the Bayh bill to amend the 
Constitution to eliminate the electoral college to the 
Senate floor . A full 50 Senators ,  one-half of the upper 
house, is already co-sponsoring the amendment, which 
requires 67 votes to approve a Constitutional change . 
While Senate opponents to the move have threatened a 
filibuster, only 60 votes are needed to end such a debate 
on the Senate floor . With the S enate and House com­
m ittee actions , the Administration has cleared two 
hurdles in its push to end democratic elections .  The test 
for serious Congressional opposition will  occur during 
House floor debate on the registration bill ,  scheduled for 
July 21 .  
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ECONOMICS 

I ta lo-Sov iet T-Rub le  Dea l Forged; 
w. Germans Jo i n '  Tu rn Eastward 

S P EC I A L  R E PO RT 

, Niccolo Gioia, the President of the Italian-Soviet 
Chamber of Commerce, and F IAT representative in 
Moscow, announced July 8 that the soc ialist sector's  
transfer ruble wi ll definitely be included as a credit in­
strument in a $500-700 million trade package to be 

, finalized soon . Confirming that the Italo-Soviet arrange­
, ment is understood by both sides as a means to replace 

the bankrupt dollar monetary system and get world 
trade going again, Gioia asserted that "projects are not 
lacking, some will be realized with the participation of 
third countries .  Italy is now seriously considering the 
possibility of using the transfer ruble in three-way and 
multilateral" deals . 

These trade deals , noted several Italian sources, are in 
the spirit of the private International Development Bank 
proposal of U .S .  Labor Party Chairman Lyndon 
LaRouche. That bank, once in operation would issue 
credit on a gold-reserve, hard-commodity basis for 
multilateral trade and technology transfer deals .  Tpe 
transfer ruble, as is well known" is  precisely the sort of 
hard-commodity-based currency that can ensure stable 
trade relations . 

Thus, Italy's decision to go with t-ruble financing of 
trade marks the first concrete step toward actualizing a ' 
new world monetary system to replace the debt-sodden 
V . S ,  dollar and to free world trade from the death grip of 
the bankrupt New York banks . It also coinc ides with the 
initiation of' a new "Rapallo" alliance between West Ger­
many and the socialist bloc , in the spirit of the aborted 
German-Soviet Republic Rapallo Treaty of 1 922 

Maximum Effort for De velopment , 
The announcement of the Italo-Soviet arrange ment 

was made at a Moscow meeting in the presence of Gioia 's  
Soviet Cham ber of  commerce counterparts, the Italian 
Ambassador to the V SSR and his commercial attache, 
and TASS reporters . II Fiorino, the Italian financial 
daily, which, together with Corriere della Sera, broke the 
story July 9, stressed that economic cooperation is key to 
detente : "The major conclusion coming from the Great 
Hall of the Moscow office of the I talo-Soviet Chamber of 
Commerce is that Italy is interested in cooperation with 
the Soviet Vnion imd will make the maximum effort for 
its development. The Soviets feel the same way about 
Italy . "  

Knowledgable Soviet sources indicate that these deals 
are in the final stages of negotiation . It only remains to 
plug loopholes which could expose the transfer ruble to 
currency speculators , they said.  

Italian industry insiders reveal that a ruble-denomi-

nated letter of credit will be utilized in at least one major 
deal for wide diameter pipe for natural gas between the 
Soviets and the Italian state-owned firm I R I .  The French 
daily Le Matin corroborated the pending Italian trans­
fer ruble contracts describing the go-ahead decision as a 
big plus for the Italian economy.  

Schmidt 's Rapal/o Push 
Backing up the t-ruble deal, which has been in negotia­

tion for many months, is the recent political decision by 
West German Chancellor Helmut Schmidt to, for the first 
time, support a new East-West trading currency system. 
Schmidt last week signaled, through an interview in the 
Hungarian newspaper Nepsza badsag, that his govern­
m ent supports the Italian negotiations in Moscow and 
their expansion to include the rest of Europe.  He called 
upon the socialist sector's  economic alliance, the CMEA, 
to create a "new common currency system " with 
Europe.  

Just days before Schmidt was to arrive in Washington 
to, on behalf of Western Europe,  tell Carter that Europe 
is now firm ly committed to a new world economic order 
based on industrial progress , the West German indus­
trialists ' daily Handelsbla tt damned the Carter Adminis­
tration' s  attempts to force a de facto revaluation of the 
deutschemark through runs on the dollar . "Currency 
traders are again talking of stormy developments (with 
the dollar) , "  Handelsbla tt observed, "and are doing ,so 
with an undertone of thorough satisfaction : for finally, 
the ruble is rolling for them quite nicely, if the monetary 
infrastructure collapses altogether .  

West Germany, and the rest of  Western Europe should 
know by now that such tricks as currency counter war­
fare can't save a world economy tied to the dollar. Re­
cently rebased figures show that West European indus­
trial output and manufacturing orders declined from 
May to June, 2 percent for West Germany in both cate­
gories .  

Accordingly, a growing number of  government of­
fic ials , industrialists, and bankers are publicly or pri­
vately endorsing the creation of a gold-pegged European 
monetary unit, backed by a European wide central bank 
linked to the gold-based transfer ruble in an East-West 
European economic zone . 

"Despite the International Monetary Fund agreement 
to 'demonetize' gold, " wrote Felix Goryunov, observer 
for the Soviet daily Pra vda J uly 9, "a number of Western 
countries increasingly consider it the most reliable de­
fense against financial zig-zags . "  Goryunov emphas ized 
that the dollar has "neither gold nor com modity back­
ing" and that the $300 billion E uromarket is  in fact part 
of V .S .  debt - V . S .  notes held abroad. Thus, the Pra vda 
article continued, " V . S .  foreign liabilities are approxi­
mately 15 times larger than its gold reserves and twice 
the volume of American exports . . . . .  
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Fu l l -B l own Dolla r Cr is is  Emerg i ng 

FO R E I G·N EXC H A N G E  

The downward stagger of the dollar last week ,t times 
reached historic and near-histol'ic lows vis-a-vis the yen 
and deutschemark respectively.  The currency crisis is 
taking on a life of its own as a free-for-all with a basically 
defensive character on every side. 

U . S .  Treasury Secretary Blumenthal continued to 
assert publicly that he is satisfied with the dollar 's  
ongoing depreciation and does not  intend to take 
measures to arrest it. Element� in the Federal Reserve 
- which intervened July 8 when the dollar decline 
became really precipitous - are more vigi

'
lant about the 

possibilities of a panic .  
However, as the West German business daily Han­

delsbla tt underscored last week, the Fed lacks sufficient 
reserves of currencies like the deutschemark and Swiss 

' franc to sell them for dollars at conj unctures when large ' 
dollar purchases are needed to hold up the U . S .  rate . The 
Fed finds it unseemly to buy its own currency. and 
borrow others' to do so.  Consequently Washington has 
relied on oth�r central banks to perform support 
operations , at a .rate of $250 m illion a day on the average 
during 1976,  when the markets were far calmer than 
today. This strain on reserves can become acute during 
the kind of full-blown destabilizations that have not yet 
occurred ., . 

Whatever its' preferences, for the time being the Fed 
has bowed to' Blumenthal ' s  let- 'er-rip posture , merely 
begging the Europeans to temper the dollar devaluatiov . 
Blum enthal and a number of New York banking 
strategists are moving up the timetable for an austerity 
depreciation pummeling of the weaker northern and 
southern European countries to s mooth out the dollar's  
decline and,  above aJI ,  make a concerted European 
counter-policy effectively i mpossible .  Washington ex­
pects Europe arid Japan to swallow U . S . -dictated 
monetary adjustments as they did in 1971-73 .  

Apart from Blumenthal' s bromides - which in� 
creasingly resemble the bunker p ledge� of total victory 
uttered by Admiral Donitz as Allied troops moved in -
all f'actions of the New York ,banking com munity now 
openly recognize the perils of the dollar slide. "The 
dollar is finished as a major currency," said a 
Rothschild-linked observer this  week.  The Rockefellers ' 
Citibank sees " no current bottom to the dollar. It 's l ike 
Catch-22 : the lower it gets,  the lower it goes . There is no 
confidence in the dollar . "  One Bankers Trust executive 
had j ust returned from Europe ,  where "everybody was 
asking me what's  happended to the dollar and they were 
moving out of it. No one wants to hold dollars . They're 
going into D-marks , Swiss francs . . .  Yeah, I know the 
problem of you have to end uP holding dollars (as 
reserves) , but no one wants the m .  The trade deficit is 
really a problem . "  The trade deficit, be it noted, is  
merely one expression of those bank ' s  debtors ' inability 
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- like Mexico - to maintain their imports from the U .S .  
The downturn in commodity and stock prices meanwhile 
reciprocally reinforces dollar weakness .  

On the West German end, the monetary authorities 
saw the mark approaching its historic high of 2 . 23  to the 
dollar on July 1 1 - even though in principle the imminent 
devaluation of the Spanish peseta might have been taken 
as a testimony . to the " aura of power" of the In­
ternational Monetary Fund 's  polic ies ,  and thus have 
strengthened the dollar. The c entral banks of Italy, 
Holland, and France had to. intervene to prevent their 
currencies from appreciating too sharply against the 
dollar. 

This in turn posed a problem for West Germany, and a 
short-term response on July 14.  The problem is the . 
mark 'l!  tendency to stick up like a lonely thumb.  France 
and other key trading partners rightly expect damage to 
their export competitiveness from appreciation of their 
currencies , 'while their import demand will remain too 
low to offer sufficient compensatory advantages from 
cheaper foreign purchases.  They are therefore loath to 
move with the l11ark, despite their interim capacity to do 
so.  Thus West Germany faces a solitary upvaluation 
which. although the effect on its specialized exports is 

. probably marginal, puts intolerable strajns on the joint­
float European "snake" and brings an inflationary 
inrush of "hot money, "  at the same time that real 
econom ic activity is fearfully s lacking. 

Accordingly, on July 14 the Bundesbank lowered the 
Lombard rate (the central bank repurchase rate , 
comparable to the U .S .  Federal funds rate) by half a point 
to 4 percent, pulling down the mark 's  spot and forward 
purchase parities and deposit interest rates as well .  
Observers thought this move, which occurred in coor­
dination with Swiss monetary authorities ,  was not for­
ceful enough, short of a bank rate cut, to hold down the 
mark. Bundesbank president Otmar Emminger, noted for 
his servility to the U . S .  Treasury, was obliged to hold a 
pres's conference the same day emphasizing that the 
Lombard cut was due to "the explosive erosion" of the 
dollar and suggesting that the West Germans do not want 
to see the mark much higher than 2 . 29  to the dollar . The 
net effect of the Bundesbank' s  ploy was to prop the dollar 
( which again was slightly weaker July 15 across the 
board) and give the mark a little breathing room.  

Following the Japanese elections,  the Bank of  Japan 
was expected to return to its unpopular pledge not to 
intervene to keep yen appreciation from devastating 
Japanese exports . Last week, however. th is abstention 
was not strictly maintained . More important, the 
Japanese press began to spell out the view that the issue 

, i s  not dollar-yen parities, but what they describe as a 
general crisis of the dollar comparable to the 1971 
collapse .The p'restigious A sahi E vening News of Toyko 
called for genuine solutions to the global economic and 
monetary crisis,  tacitly sweeping past the fears of 
Japanese industrialists that if they do not accept 
Blumenthal 's  upward push on the yen, the U . S .  will slam 
them with drastic protectionist m easures .  The degree of 



Washington' s  push may be m easured by a u . s .  Embassy 
survey concluding that a yen rate of 250 to the dollar is 
required to drive Japanese export prices to a level where 
u.s .  manufactures can compete with Japan ; yet in fact, 
Japanese exporters cannot live with a yen rate much 
above 2-62 to the dollar ! The Asahi slyly noted that if the 
dollar crisis continues, Japanese government sources 
say they may feel compelled to ask Washington to do 
something about the mammoth u . s .  trade deficit. The 
Japanese press has also made a point of reporting that 
Arab investors are moving out of dollar holdings into 
mark, yen and Swiss denominated ones .  

This is small comfort to  the French and British, for 
New York and Washington strategists , $S everyone from 
Manufacturers Hanover and Bank of America to Lloyds 
of London agrees, are counting on mopping up sterling 
and the franc after deutschemark appreciation has 
destabilized the "snake" currencies .  The markets are 
already primed for such a move, with the news that the 
French trade deficit moved from .444 million French 
francs in May to a shocking 2 . 3  billion in June, while 
industrial production continues to stagnate . Some U . S .  
bankets are actually counting o n  capital flight frorri 
France to help boost the dollar. 

, In Britain, the Callaghan government is  trying to fend 
off the wolves by slashing appropriations for nationalized 
industry, insisting on a 10 percent ceiling on wage hikes 
(with inflation at 17 percent � year) and threatening that 
any corporation attempting to reach. a higher wage ac­
comodation with its work force will be penalized with loss 
of government contracts . This butchery against Britian's  
two key assets , the expansive potential of its  nationalized 
industries and its skilled work force ,  cannot be com­
pensated for by any amount of North Sea- oil revenue. 
French Premier Raymond Barre has re-launched an 
equivalent incomes policy.  Moreover, far from 
forestalling a threat to the, franc and sterling, this will 
only encourage further assaults . 

West German policymakers are proclaiming a dollar 
crisis but it remains to be seen what they will do to 
salvage their trading partners . The West German 

newspaper of record, the Frankfurter Allgemeine 
Zeitung, attributed the dollar slide to the anticipated $24 
billion U . S .  trade deficit in an article July 13 , adding that 
B lumenthal 's  statements about the desirability of dollar 
depreciation represent "an incitement for dollar holders 
to switch to D-marks . " Bundesbank officials specify 
smugly that the current dollar selling is not a normal 
speculative reflex but "a restructuring of · currency 
deposit ratios , "  that is  to say, a s izeable shift of longer­
term ass�ts out of the dollar. This shift is clearly 
welcome to West Germany and S witzerland, but no one 
pretends that it can stabilize the international monetary 
s ituation. One proposal from Bundesbank c ircles this 
week · was an official reserve status for the mark ; 
Brookings Institution Fellow Lawrence 'Krause told the 
Asahi Evening News two weeks ago that both the mark 
and yen should become reserve currencies.  In the ab­
sence of a remedy for the underlying weakness of the 
dollar, and the dollar-debt overhang, this would simply 
lock West Germany, Japan, and everyone else further 
into the mess,  as shown, mutatis m utandis ,  by the buffer 
experience of sterling over the past decades .  

Dealers expected the dollar s lide to continue in the 
coming week, with only temporary alleviation from the 
Bundesbank's  Lombard drop and aggravation from the 
bank of England's  dollar buying .  If a terminal crunch 
were anticipated, ·  however, a level of scuttling to sell 
dollars short would have been apparent, as has not been 
thus far .  And the price of gold would be shooting beyond 
its present $143-45 range as investors of all sizes hedged 
against a dollar collapse.  

The peseta devaluation is only the most obvious case in 
point of a country left io the mercy of the IMF without 
sufficient backup from its European partners . After the 
20 percent devaluation July 13 (technically speaking, an 
agreement to let the currency s ink to that level) , the 
OECD is demanding a further 20 percent devaluation in 
the near future. Sweden is under increasing pressure to 
do the same as industrial production drops ,  the stock 
market sags , and key banking figures publicly accept 
the IMF imperative. 

The P ie I s  Sh r i n k i ng Fast 

B U S I N ESS O U T LOO K 

If there are any l ingering doubts that the world 
economy is  now a "shrinking pie , "  the following review 
of the present status of the U . S .  economic "recovery" 
should dispel them . 

Though the government' s hallowed economic statistics 
hardly reflect the real state of decay of the U . S .  
economy, even they are signalling the onset o f  a new 
depression . Seventy percent of first quarter spending by 
businesses on new equipment was accounted for by 
purchases of new autos and trucks for business use ! And 

equipment accounted for the bulk of "plant and equip­
ment" spending.  

Shipments of factory durable goods are falling faster 
than orders because existing capacity is too decreipt to 
keep up even with the low level of orders. 

Or take the lockout in the copper industry. World 
demand for copper from the electrical and other copper­
consuming industries has been in a slump for four years 
running. World copper stocks are estimated at around 
two million tons - more than double the usual amont -
and prices are below the cost of producton . 

While the copper workers went out on strike early this 
month , the New York financial networks who control the 
copper industry were making plans to triage the "un­
competitive" U . S .  industry in favor of cheaper 
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production in the Third World .  
The collapse of the U .S .  economy is now accelerating to 

the point where even the governm ent economic statistics 
point to a "broad-based" downturn . In June the unem­
ploym ent rate bounced back up above 7 percent, as the 
increase in new jobs fai led to keep up with the ex­
ceptionally large increase in the num ber of individuals 
looking for work - housewives looking for jobs because 
one income is no longer enough to support a family, and 
an unusually large number of youths leaving school 
permanently and entering the job market for similar 
reasons .  

Most of  the econom ists on Wall  Street hailed the sharp 
drop in wholesale prices in June as an encouraging sign 
that inflation is finally abating. However, the 0 . 6  percent 
drop in the Wholesale Price Index reflects a collapse in 
prices for farm products and a continuing slowdown in 
prices for industrial commodities - and severe liquidity 
problems ahead for both sectOrs . 

Simultaneously, the Justice D epartment's Antitrust 
Division has launched an investigation into alleged price 
fixing by about 10 steel companies on hot-rolled sheet 
steel .  This is the product used in making autos,  ap­
pliances,  and other consumer items ,  which has been the 

. main source of income for the major steel companies in 
the recent period. 

Consumer Credit Bubble 
,However, the thing that is really sending j itters 

throug.h Wall Street is the over-stretched consumer debt 
bubble. For weeks the Wall Street Journal and other 
publications have been sending out dire warnings : watch 
out for the housing bubble, watch out for the consumer 
debt bubble.  The news on July 8 that consumer credit 
expanded by yet another $2 . 53  bi llion in May, the third 
largest increase on record after March and April, 
prompted analysts to hint, " major problems could 
develop for banks and other lenders if consumers hav� 
trouble paying off their mounting debts and thus push up 
the loan default rate . "  

Their worry i s  that the consumer behind the "con­
sum er-led recovery" is him self " spent" - his savings 
are running down and he is  already up to his ears in debt. 
The main prop that has been holding up the moribund 
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U . S .  economy through over two years of pseudo-
recovery, is  about to go. . 

In  this regard the three-month-straight drop in retail 
sales is  particularly foreboding .  The report of the drop 
in June retail sales today was punctuated by the news 
that the roof just fell in on O nited Merchants,  the holding 
company for the " low overhead" Robert Hall chain. The 
bankruptcy is the largest since W. T. Grant folded in 
October 1975 ,  in the early days of the "recovery . "  

The overall s lowdown i n  consumer spending means 
that the last "pocket of prosperity" in the economy -
auto and spin-off industries like steel - are living on 
borrowed time. There are already rumors of a par­
ticularly long retooling period in the auto industry this 
summer. Steel output has declined for five weeks 
straight, and the industry is j ust waiting for the outbreak 
of wildcat strikes to put into effect de facto layoffs . 

Strike Situation 
A quick look at those sectors where workers : are 

striking or contemplating strikes underlines the futility 
of normal trade union actions in a shrinking economy. 

* Municipal : Most major c ities have already been put 
through two years of severe budget cuts . They are 
staggering under the combined effect of economic decay 
and shrinking revenues on the one hand, and ballooning 
debt service payments on the other. Short of debt 
moratoria and enactment of the U S LP's  Third National 
Bank proposal, only further budget cutbacks are on the 
agenda . / 

* Steel : Steel production has gone into a nosedive 
coming off the pre-price increase spurt of orders . The 
stagnation of capital form ation worldwide has 
guaranteed a "shrinking" market for steel ,  and now the 
expected downturn in auto sales wi l l  wipe out steel' s last 
market. 

* Copper : The suicidal character of the copper strike 
has already been demonstrated .  Phelps Dodge, the 
company which provoked the strike last month by of­
fering its workers an effective three-year wage cut, is 
j ust getting down to negotiating with its striking workers . 
The industry has been waiting impatiently for a strike to 
begin working off the glut of copper and rationalizing out 
of existence the capital-intensive U . S .  copper industry . 



ENERG Y 

U nder Th reat, OPEC Sta nds F i rm 

On Prod uct io n 

The Organization of Petroleum Exporting Countries 
(OPEC)  delivered another blow to Rockefeller interests 
during the OPEC's semi-annual m eeting this week in 
Stockholm . Both Saudi Arabia and Iran, exhibiting a 
rapprochement in their previously strained relations,  
vowed to keep the price of crude oil  down through the 
remainder of 1977 ,  with the aim of keeping any ·further 
price rises to a minimum for the next two years . At the 
end of the two-day meeting, Saudi Arabian Oil  Minister 
Sheikh Ahmed Zaki Yamani reiterated the Saudis' 
determination to raise their daily production from the 
present 9 mil lion barrels a day to the 14 million barrel 
target over the next two years . According to the 
Financial Tim es, the Saudis have quietly agreed not to 
raise their present output for the I m m ediate future in 
order to allow the other Gulf producers,  Iran , Kuwait and 
Iraq to gain a fair share of the market . 

OPEC's  firm policy for increased production and 
lim ited price rises makes implem entation of Carter ' s  
zero growth energy program much less  saleable to the 
U . S .  public . Only days before the OPEC meeting James 
Schles inger warned that " supply interruptions" of oil 
from foreign sources would speed imposition of gas 
rationing and controls . Rumors from the OPEC meet of 
Arah maneuvers against the dollar, com ing j ust as the 
dol lar is taking a severe drubbing on the international 
markets , have made Rockefel ler vis ibly nervous .  
Sources in Stockholm confirmed that OPEC is actively 
investigating alternatives to the dollar , inc luding ac­
cording to a CBS correspondent, the use of gold . An 
executive of Italy's public sector Montedison chemical 
giant commented that the oil  producers are "fed up" 
with the dol lar and are dumping it  and buying up deut­
chern arks and Swiss franc s .  

The Arabs are also buying gold . It  is  widely known that 
one formula for a new pan-Arab currency ,  the Arab 
dinar, favored by the influential  vi l-producer Kuwait, is 
that it be gold-backed. As  a well-informed New York 
market analyst put it, "The European central banks love 
gold and would welcome the dinar. " 

Rockefeller Retalia tes 
In the last month, Kuwait has experienced two 

hij acking incidents , the most recent four days tlefore the 
OPEC meeting .  According to the London Tim es and the 

Manchester Guardian's  David Hirst,  S yrians operating 
c losely with Israeli mil itary intel l igence, were respon­
sible for the inc idents . These same networks have con­
n ived to destroy the Palestinians in Lebanon, an 
operation bankrolled by Rockefeller .  This week, 
Rockefeller anti-Arab b lackmai l  escalated to mil itary 
threats against the Saudi oil fields by the I sraeli mil itary 
machine . 

The gulf states ,  led by Iraq,  have maintained defensive 
measures against such an Israeli  attack since indications 
of the th,reat were first received early this spring. 

Last week I raqi Information M inister Tariq Aziz in­
formed Wall Street Journal reporter Ray Vicker in Bagh­
dad that Iraq is  preparing to counter a " leapfrog" Israeli 
attack over the Arab confrontation states into Iraq itself. 
Vicker reported having seen a number of Iraqi oilfields 
surrounded by batteries of anti-aircraft missi les .  

The Shah Comes Under Fire 

The Iranian alignment with S audi Arabia on pric ing 
moderation is a radical departure from Iran' s  past 
lobbying for drastic price rises . J ust days before the 
OPEC parley convened, Iranian Oi l  Minister Jamshid 
Amouzegar, in an interview with the Baltimore Sun, 
proc laimed I ran's  new dec ision to back a levelling off of 
the price of OPEC crude through 1979 . Iran's  hard line 
on oil  prices was a valuable m eans of sell ing global 
energy aus terity by Rockefeller dominated institutions 
such as the International Energy Agency.  

S ince the OPEC meeting, a wave of attacks against the 
Shah on the issue of "human rights" has spread 
throughout the international pres s .  The "radical" 
branch of the NSC, the Institute for Policy Studies , and 
its European adj unct, the Transnational Institute have 
led the drive . According to a high r,anking Iranian 
government official ,  there is  widespread fear in Tehran 
that the Shah may soon be assassinated by "the CIA ."  
CIA  Director Stansfield Turner has issued a statement 
condemning U . S .  sale of the sophisticated airborne 
surveillance system known as AWACS to Iran . Turner 
claims Iran could deliver the craft to the Soviets . The 
Italian dai ly Jl Giornale recently reported that the top 
leadership of the Iranian secret service, SA V AK, was 
split over whether or not to support theA WACS purchase 
since some argue, that " it wi l l  be an act of aggression 
against the Soviet Union . "  
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_II SCIENCE AND TECHNOLOG Y 
� 

...... , . ... �'I 
�. � Sch m idt On The Responsib i l i ty Of Research 

For The Futu re Of Soc iety 

A speech by West German Chancellor Schmidt, 
delivered June 28 before the German R esearch Associa­
tion. 

In his eloquent address, excerpted below, Chancellor 
Schmidt redefines the zero-growth slogan, 'quality of 
life ' as scientific humanism . He calls upon the West 
German scientific comm unity to take up an intellectual, 
scientifically grounded ba ttle against "left-wing " ex­
trem ism , bes tia lism , a n d  a n ti-h u m a nism , a n d  
profoundly locates the role of scientific research in social 
progress in a broad but precise context. 

. , .  The underlying reason for the expectations in society 
coming from (scientific ) research can be found in the 
feeling - even if it is not c learly and consc iously formu­
lated - that in a world of rapidly changing economic ,  
and also political situations,  we Germans can only 
ma intain our well-grounded welfare, and resulting 
political and social stabil ity . . .  if  we mobilize our 
resources, namely : 
- the potential of our skilled workers : that is why my 
government has put so  m uch emphasis on  improved 
vocational education ; 
- the potential of our engineers and corporate leaders ; 

- and - last but not least - the potential of our scien-
tists and researchers . 
The population feels unconsciously that we must not saw 
off the tree branch on which we are s itting, although 
there are obviously a great m any people who are 
dil igently sawing away : that m ust be recognized . 

Permit me to give an example .  Our exports of full 
industrial plants and major technical installations , for 
example, for the peaceful use of nuclear energy, 
demonstrate as a tendency,  where the course of our 
econom y  must go in future decades . Certainly, we are 
not only going to export b lueprints and establish our 
future ' l iving standards on the returns from them .  That 
would not suffice to employ our 60-million population, and 
would certainly displease our trade -unions , factory 
councils ,  and the women and men represented by them in 
the factories . However, our strength must be the 
production of highly special ized, technically exacting 
goods and installations, with our noses always a bit in 
front of everyone else. In  a country which has no oil ,  and 
no natural gas, and that with the exception of soft coal 
and hard coal is  very poor in raw m aterials,  this'm ust be 
the case. 

The second reason that many people expect a great 
deal from research - · even if they perhaps would not 
formulate it this way - is that they have increasingly 
understood in the last years that we cannot completely 
consume the natural resources of the world and of our 

O u r  e x p o rts of fu l l  i n d u str ia l  

p l a nts and maj o r  tec h n i c a l  i n­

sta l l at i o n s ,  fo r exam p l e ,  fo r t h e  

peacefu l u se of  n u c l ea r  e n e rg y ,  

d e m o n strate a s  a te n d e n c y ,  

w h e re t h e  c o u r s e  o f  o u r  

f u t u re ec o n o m y  

d ecad es . 
m u st g o  i n  

country. which have emerged in the course of m illions of 
years, in the course of a few decades . . . .  Thus . many 
people expect from research modes .of production and 
products which conserve energy. which make useful the 
regeneration of energy sources (for example of the sun 
and wind) . perhaps even tidal energies : not to mention 
the energy policy options about which we are certainly 
a lready speaking, but which are ' not yet technically or 
economically realizable : such as fusion. coal gasification 
and coal l iquefaction . 

. . . .  Many of you will not have the feeling that I am 
speaking strictly of goal-oriented research. while without 
question, the crown of research is goal-independent and 
basic research. I would like to avert such a misun­
derstanding.  The federal government is  by no means 
interested only in research which produces hardware for 
industrial innovation . That is not the case.  We do not 
want to put ourselves. one-sidedly. on the s ide of im­
m ediate utility. Basic research m ust also in future 
constitute the basis of fermentation and guarantee 

. s imultaneously sufficient potential in qualified suc­
cessors . 

For these reasons. there is l ittle doubt in government 
circles - in parliaments and cabinets of the states and 
federal government - that state promotion of basic 
research is  a necessity. for which no particular lobby is 
needed to guarantee maneuvering room in this  field in 
relation to the state . as has been accounted for in the 
Basic Law, Article 5. paragraph 3. on science and 
research . 

On the other hand. the state m ust bear responsibility 
for the spending of tax monies which it takes from its 
citizens . A certain degree of co-determination on the part ' 

of the state is unavoidable. I have the feeling however 
that those who are collaborating in the Research 
Association. cannot and do not want to protest again�t too 
great intervention on the part of the state . 
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I g e n u i n e l y  w i s h  to f i n d  i n  eac h 
i n d i v i d u a l  o n e  of u s  a s y n t h e s i s  

o f  g e n e ra l  ed u cat i o n ,  a s  t o  w h at 
c o n c e r n s  h u m a n i t y ;  k n ow l ed g e ,  

i n s i g h t  a n d  l earn i n g  'as t o  t h e  

p rocess of t h e  u n fo l d i n g  of 

h u m a n ity on t h e  o n e  s i d e  a n d  of 

s p e c i a l i z e d e x p e r t a c c o m ­
p l i s h m e n ts o n  t h e  oth e r ;  a 

' th i n k i n g  tog eth e r, '  of  both . 

I am starting from the assumption that all research 
must be conscious of its social determination . The 
dilemma is to eva luate this correctly .  Research is not 
merely socially organized investigation for knowledge ; it 
is also social, societally financed, and thus should also be 
socially obligated . 

No one can set the boundaries of research generally 
and abstractly . . . .  In each concrete case, this becomes 
somewhat easier. If I am correct, there exist until now no 
undisputed, general criteria ; and Robert Oppenheimer's 
question about the ethos of research and of the resear­
cher will  re main an urgent question for coming 
generations . 

I myself believe that science ' and research must 
recognize providing value to the human being as their 
main task,  and that they must see the code of not inj uring 
the human being as the absolute boundary of all research 
activity. 

I 
Now it is certainly the case that scientific and technical 

progress,  and the resulting growing welfare are 
necessary preconditions for human-worthy existence, 
but by no means are they sufficient preconditions for the 
preservation of the value of the human being. This is a 
realization which - I think - must be perm itted to have 
its effects on the goals of research, which you set for 
yourselves, or which we j ointly establish . 

For example, I am not certain whether the future 
deficiency of certain raw materials ,  or a deficit in the 
patent exports of the Federal Republic of Germany are 
really any more grave for the strength and future of our 
society than for example the broadly spread deficiency 
in historical consciousness ; or than the' broadly 
prevalent inability for reasonable - that is partnerly -
collaboration . . .  

How has man actually come today to b e  what he is? We 
must know this if we want to prevent ourselves from 
declining into a spiritless ' technocratic society' - as this 
was once said by a man who at present is playi,ng a major 
role in the government of a friendly major nation. For 
me, what is decisive . . , is  a comprehensive look , a 
comprehensive interpretation of humanity and of its 
undoing, a continuous comprehensive look . 

Permit m e  to give an example of what I mean : The 
laudatory commentary from som e  individual students 
and their little papers - allegedly leftists - on the death 
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of Buback, Wurster and Goebel reminds me of a process 
which I did not consciously live through, but which I have 
consciously taken out of h istory into myself : the deaths 
after the First World War of Rathenau, Erzberger, Rosa 
Luxemburg and K�rl Liebknecht, and the laudatory 
cynicism towards the murdered - that time, apparently 
coming from the right. If there is a problem at German 
universities which profoundly moves me, then it is this :  
that something like this could happen again, fifty years 
later. Thus , I ask myself what we all ,  what each one of us 
can contribute, guiding, enlightening, so that not all of 
the terrible mistakes of recent German history are 
repeated . 

To le'arn how to understand human beings is 
extraordinarily important and does not mean to polarize ' 
knowledge and to play it out agl;linst itself, but rather to 
identify contexts and interdependencies .  

I wish that we had long ago rej ected an  interpretation 
of history . .  , which: conceives of history merely: as a 
succession of wars and rulers , which puts the history of 
economics, of literature, of law or of art into simplistic 
special,  little packets which are each individually in­
vestigated and observed . I genuinely wish to find in each 
individual one of us a synthesis of general education, as ' 
to what concerns humanity ; knowledge , insight and 
learning as to the process of the unfolding of humanity on 
the one side and of specialized expert accomplishments 
on the other : a 'thinking together' of both . For this 
purpose, one must not become a ' generalist' . For this 
purpose we need more interdisciplinary work ; we must 
penetrate the entire realm of culture and intellectual 
science in this respect, including the sciences of com­
munication and language, of politics and ideology, of 
behavior and self-evidently of the entire realm of labor . 

It appears to me that our contemporaries have a latent 
hunger for. historically founded, unified comprehension 
of what man is and how he has become so . The 
fascination which has been provoked by the Roemisch­
Germankischen Museum on Cologne, which is vis ited by 
hundreds of thousands ; the fascination, which a few 
y�ars ago resulted at the Caspar-David-Friedrich 
Exhibition in Ham burg, which until then had not been a 
part of the lives of the majority of the visitors of this 
exhibition ; the fascination which today hundreds of 
thousands are experiencing at the Stauffer Exhibition, 
are indications for me of the need within man to un­
derstand how we really came to be what we are . 

. . .  Practically any scientist is ready to speak to his 
monetary benefactors ; he is also willing to talk to the 
colleagues in his field ; however, the willingness is 
considerably less - and also opportunities for this are 
not often sought out - to speak to colleagues in other 
fields of expertise.  And unfortunately, even less is the 
readiness,  and unfortunately many fewer opportunities 
are sought, to inform a broader public . . . .  I want to put it 
this way : in a democratic society, lucidity, transparency 
of science and research is a moral obligation to bring 
forward ! It is not the mO,ral obligation of the 60 million 
citizens to retrieve, but the moral obligation to bring by 
scientists and researchers ! 

. . .  We all know : mankind wants further progress,  
especially in its wellbeing . However, i ts unhampered 
faith in progress has perhaps disappeared . Many men 
simply want more electric ity, but no powerplants, nr 



they want an auto to drive . but not to have the roadway 
pass by their house .  That is internally contradictory. but 
typically human. 

. . .  We politicians . in our field . m ust insure that the 
human element (Humanum) remains the essential 
kernel of our society. We cannot with certainty accom� 
plish thai alone .- We must aid one another. I conceae that 
until now scarcely one political system has thoroughly 
solved this problem in a lasting way neither the 
western democracies . and certainly not, as we all know, 
the compulsory systems which exist in our immediate or 
distant proximity, nor the m il itary dictatorships .  That is 
the task for all of us. 

(Schmidt then discussed higher level schools and 
universities. He emphasized the particular problems 
West Germany faces because of its demographic im­
balances caused by World War II ,  and its present zero 
rate of population growth . He affirms that the govern­
ment wants both to get rid of numerical restrictions on 
university education, and also to shorten the length of 
university level education . )  

I am opposed to our permitting ourselves to become 

discouraged. I also do not support the fact that those who 
want to paint black visions of the future on the walls of 
scientific progress are allowed to be the only agitators . I 
think that we all have the obligation to take responsibility 
so that the men of our age and those who follow un­
derstand that we have both the chance and the ability to 
take the future into our hands,  and that we are not 
delivered over to processes which cannot be controlled . 

. . .  Removing the cloak from the hidden, bringing the 
unknown as much as possible out of the realm of secrecy 
into the realm of the transparent, is not merely a 

- democratic task ; one could s imilarly formulate the task 
of research in this way. But, I am no philosopher and 
have not reflected for a long enough time over these 
formulations .  

We need curiosity about the future. Pessimism in  
relation to  the future we cannot use .  Through pessimism, 
we could destroy the human element of our society . We 
need curiosity about the future, and that m eans : We need 
research, we need you. How�ver, since you also need 
others, please accept the one or two suggestions which I 
have permitted myself to offer to you. 
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MILITARY STRA TEG Y 

Richard Pipesl Dream -'  

Another  Utop ian N ightmare 

, Richard Pipes ' highly-touted article " Why the Soviet '
Union Thinks It Could Fight and Win a Nuclear War" run 
in the current issue of Comm entary magazine has been 
picked up and generally favorably received in the 
"American Whigs" press ,  including the Chicago 
Tribune, the St. Louis Globe-Democra t, and the Indiana­
polis Star. These American Whigs ,  well aware of the 
fundamental fallacies of the Mutually Assured Destruc­
tion (MAD ) strategic doctrine, have been eagerly look­
ing for a serious and honest assessm ent to appear on the 
a ctual Soviet military doctrine and war-winning pre­
paredness strategy. They have been led to believe by all 
the hype that Pipes produces a rigorous analysis of the 
· " Clausewitzian" Soviet strategic doctrine and a devast­
ating critique of Fabian-linked stalwarts such as Paul 
Warnke, Henry Kissinger, and Robert MacNamara, who 
generally deny that it is possible to fight and win a 
nuclear war. 

If Pipes' purported scholarly purpose were in fact ful­
filled and this common superficial reading of his article 
correct, then indeed Pipes'  Commentary piece would be 
a valuable contribution to the strategic debate now 
taking place in this country, being spearheaded by the 
U . S .  Labor Party, Generals Keegan and S inglaub, circles 
at the American Security Counci l  and others . But this 
reading is a pipe dream.  

Monetarist Fac tion 
In fact, Commentary magazine is the house organ of 

the financier-controlled Com mittee on the Present 
Danger (CPD ) ,  an outfit composed of monetarist 
lunatics .  Included on its executive board are Goldman 
Sachs partner Henry Fowler, the unstable Eugene 
Rostow from Social Democrats USA,  Dillon Read in­
vestment banker-turned arms negotiator Paul Nitze, 
banker C .  Douglas Dillon, also of Dil lon Read, and the 
discredited Democratic Party p ro-dope hack Admiral 
Elmo Zumwalt, as well as Pipes, a Harvard Sovieto­
logist, himself. It is well known that this faction col­
laborates behind the scenes with Jimmy Carter' s  
National Security Council D irector Zbigniew Brzezinski 
and Energy Czar James Schlesinger. The Pipes piece is 
in fact a factional document put out by a grouping of 
financiers with powerful connections at the top levels of 
the Carter Administration. 

The fact of the matter is that Pipes and his CPD 
cohorts, under the cover of scholarly analysis, are re­
tailing the Big Lie line that the Soviet Union as a ma tter 
of political policy, intends to la unch and win a nuclear 
war tha t will destroy the United Sta tes. 

Pipes strongly hints at the above formulation in his 
article, and left no room for doubt about his thesis in an 
interview with NSIPS . In his article he writes, " And 
insofar as m ilitary doctrine is indicative of intent, what 

the Russians think to do with their nuclear arsenal is a 
matter of utmost importance that calls for- close 
scrutiny . . .  above all, however, looms the question of 
intent : mutual deterrence does not really exist . And, 
unilateral deterrence is feasible only if we understand 
the Soviet war-winning strategy and make it impossible 
for them to succeed . "  In the interview ,  Pipes confirmed, 
"In my article I am not at all talking a bout Soviet 
military capa bility. I am talking about their intent, their 
political and military intent. " 

Further, in the Commentary article, Pipes explicitly 
advocates that the U .S .  adopt a brushed-up version of 
Herman Kahn's  escalation (rung-ladder) nuclear war 
scenarios . Pipes excoriates the foolish Mutually Assured 
Destruction (MAD ) doctrine because it does not "deal in 
a considered way with the particular nuclear attack on 
hand so as to m inimize further damage to the United 
States and maximize the possibi lity of an early set­
tlement on reasonably acceptable terms . . .  " He en­
thusiastically boasts " limited-response options , "  the 
"refinement introduced into U . S .  doctrine by James R .  
Schlesinger. ' , 

He also strongly suggests , demonstrating either a 
shocking ignorance of the ABC's  of modern nuclear war­
fighting or simple duplicity, that a Soviet first-strike 
against the U . S .  would not be a total, all-out attack 
against U . S .  military capability and population centers 
to destroy the United States as a functioning nation and 
thereby el iminate NATO ' s  in-depth war-fighting 
capability . "Soviet nuclear strategy is counterforce 
oriented. It targets for destruction - at any rate in the 
initi.al strike - not the enemy's  c ities but his military 
forces and their command and communication 
facilities . "  He then uses this f.alsification to sneak in his 
own suggestion that the U . S .  assume a " mirroring" 
counterforce "preemptive strike" posture (not sur­
prisingly the only "preemptive strike" posture the U .S .  
is potentially anywhere near capable of) : " Any evidence 
that the U . S .  may contemplate switching to a coun­
terforce strategy such as occasionally crops up, throws 
Soviet generals into a tizzy of excitement. It clearly 
frightens them . . .  " 

When interviewed, Pipes frankly admitted favoring a 
massive civil defense progra m ,  quick deployment of the 
full assortment of utopian Nazi-style wunderwaffen 
weapons - including the cruise m issile,  the neutron 
bomb,  the MX mobile missile ,  and the M-12A nuclear 
warhead - and improvements in U . S .  missile targetting 
and MIRVing to give the U . S .  what he called a 
"preemptive first strike" capabil ity to meet "the Soviet 
war threat. " 

Why No w ? 

The appearance of Pipes ' CPD factional piece at this 
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particular time is extremely significant. What has the For example, Pipes gives several paranoid reduc-
financier-controlled CPD faction terrorized is the fact tionist arguments , to build his ridiculous case that the 
that the Soviet Union is help ing to bring down Lower Soviet Union is intending a first strike against the United 
Manhattan's bankrupt "American Century" world States as a matter of political policy .  According to Pipes , 
financial order - not with m issiles and bombs, but with "an extreme social Darwinist outlook on life" permeates 
an aggressive political organizing drive to re- the Russian elite as well as the Russian masses, which 
industrialize Europe and develop the Third World only ( Brzezinski 's very own) Russian "democratic intel-
through economically sound transfer ruble-financed ligentsia and religious dissenters oppose to any sig-
proj ects . nificant extent . "  In Pipes ' warped perspective, "the 

Contrary to Pipes, Soviet policy is to neutralize the war Communist revolution of 1 9 1 7 . .  in effect installed in 
danger caused by the Carter Administration' s  debt power the m uzhik, the Russian peasant . "  
collection and deindustrialization efforts which con- From there, Pipes argues that the Soviet Union has 
stitute the propelling force toward general war. developed its "intent" to fight and win a nuclear war as 

Pipes ' CPD deployment is  being undertaken with the the only means of controlling its own population - as he 
full support and cooperation of Brzezinski and puts it, "to ensure internal stabil ity" ! 
Schlesinger for a dual purpose.  F irst, Brzezinski and In the same vein, he argues,  in language reminiscent of 
Schlesinger are hoping that Pipes ' call for a U . S .  "pre- Nazi "blood and soil" j argon, that what he calls the 
emptive first strike" posture wil l  give desperately " m iddle class, essentially Protestant ethos" of the 
needed credibility to their " aura of power" con- United States , held by "the educated and affluent, "  
frontationist policy, and cow the Soviets into backing off regards fear - that is,  "the organism's biological 
from their economic strategic perspective. reaction to the threat of violence "  :... as inadmissible and 

In this regard, the CPD monetarist grouping and their therefore, unfortunately, does not feel threatened by the 
associates are using Pipes to try to discredit "soft- Soviets . He quotes fellow Utopian, flap-jawed Daniel 
liners" Paul Warnke and Henry Kissinger, who Moynihan as scientific authority : "If  you're not very 
represent other monetarist groups whom Pipes educated, you 're easily frightened. And not ever being 
specifically attacks, and with whom the CPDers have frightened can be a formula for self-destruction. " 
heretofore collaborated as part of a Mutt-and-Jeff Within Pipes' own "peasant mentality , "  science and 
psychological warfare game against the USSR. The CPD technology are dow"rigraded, if not actually de

'
spised. 

crowd now wants to cast off Warnke ' s  British Fabian- " When the Soviets launched Sputnik, which their 
style  1 8 th century- l i k e  " c e r e m o n i a l  warfare" propaganda hailed . as a great contribution to the adr 
n e g o t i a t i o n s  a p p r o a c h " a n d  K i s s i n g er ' s  n e o - vancement o f  science, ( it) . . .  represented i n  fact a 
Metternichian balance of big power maneuvering, which significant military demonstration . "  Pipes digs up a 
they see as no longer effective in deceivirig and in- quotation from British strategist P . M . S .  Blackett to 
timidating the Soviets . The puppet Carter himself as well emphasize this recurrent theme in criticizing U .� . 
as Cyrus Vance and Paul Warnke are now moving into s,trategists : "More chess playing and less nuclear 
complete lock-step toward nuc1ea,r confrOntation 'behind physics might have instiIled a greater sense of the 
the Brzezinski and Schlesinger Utopi� �nderwaffen realities . "  // 

push: 
. . .  " "  In his interview, Pipes ipslsted that Darwin - in fact a 

The CPD , which has strong ties into the AF L-CIO Malthusian nominalist who categorically denied man's 
leadership though Ll:l�e Kirkland and some, if dwi'riating, creative ability to alter nature - was "a humanist" ! 

On Clausewitz 
influence in industrial and mil itary layers, is also ou�tb t ' · 

manipulate Whig layers - increasingly looking to ttie, 
U .S .  Labor Party for leadership - around their profHed Pipes, a self-prQelaimed "Clausewitzian ;"  correctly 
paranoia abdut the Soviets and with the boondoggle bait jdentifies that the Soviets ' military doctrine is in the 
of low-technology; wunderwaffen "defense" production tradition of Clausewitz : "Clausewitz, buried in the 
(the Cruise missile� neutron bomb, MX mobile missile, et Unite� States, seems to be alive and prospering in the 
al . ) .  They are hoping , that American Whigs will not Soviet Union. " Despite his quoting of Clausewitz 's  "war 
concentrate their energies on maintaining high- is the continuation of policy by other means , "  Pipes 
technology industries , ( like aerospace, through, for in- , '  

. 
doesn't understand what Clausewitz meant by this idea . 

stance,  prototype development of the B-1 ) and will  not ' Nor does he really believe it. He asserts that the Soviets 
seek new military applications primarily as spin-offs have the political intention of launching a thermonuclear 
from fusion and other high-technology development war to destroy the United States ,  which he derives from 
within the industrial-military complex . the fact of their development of a war-winning military 

Whose Peasan t  Men tality? 

Richard Pipes reveals himself in his commentary 
piece to be a crude Social Darwinist and nominalist 
whose "analysis" of the Soviet Union and its leadership 
i s  largely projection. A leader in the Committee on the 
Present Danger and plant on the "outside" Team B 
evaluation group, Pipes is a Polish refugee who betrays 
an unmistakable "peasant mentality" with no com­
prehension of the American Whig industrial capitalist 
tradition. 
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doctrine . Nowhere in his article does Pipes analyze 
Soviet political or economic program, their com­
m ittment to industrial progress at home and abroad, 
thereby reducing Soviet politiCS in a totally un­
Clausewitzian manner to mere mil itary considerations . 

Pipes completely covers up , of course, that the Soviets 
developed a Clausewitzian war-winning mil itary 
preparedness posture in response to decades of 
monetarist threats to destroy the Soviet Union's 
existence as a republic - and that the USSR doesn't want 
war but would go to war only if forced by extreme Carter-



Brzezinski provocations . 
Clausewitz was a great humanist and German 

republ ican,  greatly influenced by the American 
Revolution and the ideas of Franklin, Hamilton, and 
Washington . Confronted .by Pipes, the "C lausewitzian, "  
Clausewitz himself would doubtless exclaim : " I  a m  not a 
'Clausewitzi�n ' ! "  Clausewitz would scoff at Pipes ' 
assertion that Russian "peasants " are intending to fight 
and win a total war. As Clausewitz elucidates in On War : 
"Mi li tary genius depends on the general intellectual 

. development of a given society . . .  the most highly 
developed societies produce the most bril liant soldiers . . . 
the greatest mi litary names do not appear before a high 
level of civil ization has been reached . We will on the 
other hand never find a savage who is a truly great 
m i l itary commander . . .  s ince this requires a degree of 
intel lectual powers , beyond anything that a primitive 
society can develop . . .  " The adoption by the Soviets of a 

C lausewitzian mil itary doc;:trine was made by the most 
advanced Soviet political and scientific cadre , a far cry 
from Pipes ' muzhiks . 

P ipes no more meets C lausewitz ' s  dictum that "one 
should think through the full consequences of war to the 
end before starting a war, " than do his incompetent 
opponents , Warnke, Kissinger, MacNamara, et al .  
Confronted by an interviewer with the three main pur­
poses for which war is  fought, given by Clausewitz, Pipes 
readily agreed to only one - " the destruction of the 
enemy's  armed forces . "  He b lanched at "the occupation 
of the enemy · country, "  and hysterically denied 
altogether the validity of "the establishment of a viable 
and durable peace" as the ultimate political purpose of 
warfare . 

- Bob Cohen 
Paul Goldstein 

Neutron Bo m b :  Back Door To Sch l es i nger  Doctri ne 
The Carter Administration ' s  announcement that it wil l  

move ahead with the development of the supposedly hu­
mane and "clean" atomic weapon, the neutron bomb 
- a weapon which, Carter officials are frank to say, 
they hope wil l  :ncrease the possibi l ity of a l imited, 
"theater" nuclear war in Western Europe - was 
promptly followed by a claim from NATO Supr'eme Com­
mander U . S .  General Alexander Haig,  that the U �S . ' s  
European allies are enthus iastic about the weapon : 

From other quarters , however, including the Soviet 
Union, came sarcastic comments concerning the sup­
posed "humanity" of a weapon which aims at kil l ing 
people while leaving real estate untouched . And the Sov­
iets underscored their continuing refusal to accept any 
" l i m ited nuclear war" strategy by stating explicitly that 
if the U . S .  uses neutron weapons ,  they wil l  respond with 
al l  their available arsenal .  

This a l l  leaves room for serious doubt that the NATO 
all ies - who fear above all any strategy that would at­
tempt to make Europe the main battlefield of a nuclear 
war - wi l l  be p leased by the weapon' s  development. 

The neutron bomb is touted in the press as the ideal 
battlefield weapon . Instead of exploding with the b last 
and fallout of a regular nuclear weapon , the neutron 
bomb saturates an area of about a square mile with 
penetrating neutron radiation. The idea, as stated by 
such proponents of the weapon as Sen .  Stennis, is that 
such a weapon, with low yield in the region of a few 
k i lotons TNT equivalent, could be used in "tactical" or 
"theater" nuclear wars without causing as much 
damage as regular nuclear weapons . Presumably this 
would be advantageous both for troops rapidly occupying 
the irradiated area and io "contain the level of violence" 
according to the theories of l im ited nuclear war.  ' 

This logic ,  like all  such "theater" nuclear war garbage 
ignores the simple fact that no "theater" nuclear war or 
" l im ited " nuclear war - for examp le  l imited to Europe 
- wil l  ever or could ever be fought. The Soviet Union has 
made it clear in statements and publications too 
numerous to list, and in their own mi litary training and 

deployments that the use of any nuclear weapons by the 
U . S .  or its all ies,  no matter how small ,  c lean, or well­
behaved, would provoke a full-scale nuclear war, 
beginning with in-depth Soviet strategic strikes against 
the continental U . S .  In such a full scale nuclear war, 
ground warfare in Europe or other "theaters " would be 
no more than the " mopping-up" operations following 
saturation nuclear bombing. In such a situation, regular 
old dirty nuclear weapons , w ith hjghly effective blast, 
wil l  be far more useful than neutron bombs,  whose effect 
could be eliminated by well-constructed bunkers . 

The use of the N-bomb to back up U . S .  claims that it 
holds mi litary-technological superiority over the Soviets 
is  about equally ludicrous .  The fact is  that the princ iple 
used in the bomb has been developed by the Soviets to a 
far more advanced level, as  demonstrated by last 
summer's disclosures by Soviet fusion scientist L . I .  
Rudakov. 

Most important, neutron bomb research has im­
mediate scientific appl ication to laser and electron beam 

' fusion research. A low-blast, neutron-rich hydrogen 
bomb (that is, a neutron bom b )  is ideal for the proj ect 
PACER proposed by New Mexico ' s  Los Alamos fusion 
laboratories , a program designed to produce cheap 
fissi le fuel and energy from hydrogen bombs .  The Carter 
Administration, however, has sabotaged the develop­
m ent of these peaceful applications of neutron bomb 
technology and is now dismantling the scientific 
research teams needed to do the job with cuts in the 
fusion research budget. 

Howthe N-bom b  Works 
The conventional hydrogen bomb uses a nuclear fission 

or atom ic-bomb explosion as the igniter �or obtaining the 
high densities and temperatures needed to induce fusion 
reactions in large amounts of fusionable material (the 
heavy deuterium and tritium isotopes of hydrogen) 
contained in hydrogen bombs .  The fusion explosion 
deposits over 80 percent of its energy in fast neutrons 
which are then trapped in the H-bom b  assembly, usually 
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by a b lanket of uranium . These trapped neutrons induce 
secondary fission reactions , creating a far more 
destructive blast. In this way, the percentage of fissile 
fuel undergoing fission in an H-bomb explosion is sub­
stantia lly increased over that of a pure atomic bomb.  

The neutron bomb, however, is constructed without the 
containing blanket built into the H-bomb.  Because of this ,  
a large proportion of  the fast neutrons released in the 
neutron bomb's  primary fiss ion explosion can escape the 
fireball plasma of the explosion and do so without losing 
much of their energy. These fast neutrons move into the 
environment where they kill living organisms with 
irradiation but do little damage to non-living matter. 

In order to produce efficient fusion H-bombs in the first 
place, the energy output of the fission bomb must be 
compressed and transformed into a form capable of 
accomplishing a special type of compression and heating 

of the fusion fuel ,  called isentropic compression. To do 
this the dynamics of energy dense plasmas must be 
mastered. The Rudakov disclosures of last July and 
Soviet work on the non-linear processes which dominate 
energy dense plasmas demonstrate that the USSR is far 
ahead of the U .S .  in basic aspects of this research. 

In fact, given that the British press announced in early 
1976  that NATO was about to deploy the neutron bomb, a 
possible secondary motive for the Soviet 's  Rudakov 
disclosures could have been an effort to s idetrack U.S .  
mil itary applications of  neutron bomb research and 
direct it toward joint peaceful applications . As Soviet 
scientists have pointed out on several occasions , this 
research on energy dense plasmas constitutes the main 
frontier of scientific research. 

- Charles Stevens 

To uted Ca rter Cru ise Miss i l e :  

A Buzz Bom b  Provocat ion 
At first glance, Carter' s  decision to give the go-ahead 

to the deployment of the cruise m issile seems utterly 
incomprehensible. From a mil itary or technological 
standpoint, the cruise missile was obsolete 20 or more 
years ago . Unfortunately, the motivation behind the 
cruise missile,  which is a purely political one , is even 
more insane than any strictly m il itary aim . Like the 
simultaneously announced neutron bomb, the cruise 
missile is seen by the Trilateral government as a means 
of increasing the credibility of l imited nuclear war 
tactics and as a direct preparation for a lim ited nuclear 
war. As such it is the most direct possible provocation of 
the Soviet Union, and its deployment would take the 
world a very long step towards a new general war. 

Carter's Buzz Bomb 
The cruise missile is technically ludicrous . It is a 

pi lotless ,  subsonic jet plane which can be launched from 
the ground,  an airplane, or ( in another version) from a 
submarine.  It travels toward its target at low altitude, 
about 200 feet, thereby flying under enemy radar 
screens , and then guides itself by the terrain into a 
"pinpoint" accuracy nuclear explosion. Except for its 
sophisticated guidance,  and the nuclear warhead, it is an 
exact replica of the German buzz bomb, or V-I, of World 
War I I .  Like the buzz bomb,  the cruise missile ' s  ex­
tremely low speed makes it very vulnerable to being shot 
down by Soviet fighters, which typically travel three or 
more times faster. Its guidance system is more easily 
confused both by electronic countermeasures and simple 
misidentification of terrain features .  One intelligence 
source commented that the main danger of the cruise 
would be to those sending it, since countermeasures 
could so confuse the guidance system as to turn the 
missile entirely around ! 

Compared to an ICBM which travels 30 times faster, 
the cruise has only disadvantages . So why was it ever 
proposed? The simplest answer, but only partially 
correct, is the SALT agreement. Unlimited production of 
U . S .  ICBMs in an attempt to overwhelm by saturation 
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any sophisticated Soviet defense is at present prohibited 
by the SALT treaty. For the Carter crew to abrogate the 
treaty and begin churning out missiles would be the 
plainest possible message to the Soviets to prepare for 
imminent war. 

Warnke 's Tricks 

In the abortive Moscow SALT talks , U . S .  Chief 
Negotiator Warnke tried to get around this by proposing 
that the cruise missile not be considered as a strategic 
weapon, thus al lowing unl im ited production in 
preparation for possible saturation bombing. Warnke's 
" suggestion" was one of the main reasons for his un­
ceremonious leave-taking from Moscow. The Soviets of 
course did not buy such logic .  

Subsequently, Warnke proposed a "compromise" -
that the cruise missile's range be limited to such an 
extent that it could only be used in " theater" nuclear 
wars, such as to reach targets in Eastern Europe from 
airfields in Western Europe.  This " compromise" gives 
away the real purpose of the cruise  program as a whole . 
In a "tactical" engagement where the target is masses of 
Soviet tanks rolling into West Europe, the Carter­
Schlesinger " strategists" reason, the cruise will act as 
heavy nuclear artillery for saturation-bombing of Soviet 
troop concentrations .  In such a situation, a little lack of 
accuracy, or loss of half of the missi les under enemy 
defense fire would hardly matter. This,  Schlesinger and 
Co. believe will be the counterweight against Soviet tank 
superiority and will make their long-planned theater 
nuclear wars in Europe and elsewhere feasible. 

In real life, however, there is  a small flaw in this logic. 
Theater nuclear wars will never happen. If a war breaks 
out in Europe, or nuclear weapons are used anywhere by 
the U . S  or its allies, the Soviets unleash strategic strikes 
against the U . S .  and West Europe as the beginning of a 
global, general war. By the time cruise missiles arrive at 
their targets , the U . S .  will have ceased to exist as a 
nation . 
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EUROPE 
E u rogea n labor Party : .  

Why You Shou ld Act Now To Cha nge 

The Cou rse Of Deve l opments I n  Fra nce
. 

F R A N C E  

The following sta tem ent was issued July 1 6  by the 
Executive Committee of the European Labor Party. 

It is in the immediate and urgent self-interest of 
everybody to ensure that the course of events proj ected 
by French President Giscard d 'Estaing and his 
associates for the remainder of this  month and the month 
of August is aborted as rapidly as possible.  

By approximately the middle to the end of next month 
Giscard intends to have consolidated a fascist coup 
within the French national territory. His primary aim is 
to strengthen his own position, and that of his fascist base 
of crazed peasants , shop-keepers and bureaucrats,  
against the only other force which is  capable of ruling 
France at this juncture, namely an alliance of Gaullists, 
industrialists and CGT-led trade unionists . 

If Giscard succeeds, nuclear war between the United 
States and the Soviet Union will  be the almost inevitable 
result, probably by no later than the end of August. To 
add leverage to his efforts Giscard and his backers , in­
cluding the London and Paris-based house of 
Rothschilds ,  are endeavoring to accumulate marginal 
advantages by exacerbating relations between the 
Soviets and the insane Carter Administration in the 
United States.  They choose to do this at exactly the time 
that the Carter Administration is  forcing the Soviets to 
the point of war to protect David Rockefeller 's  bankrupt 
New York-based banks .  This ,  in essence, is why you 
should act now, to stop Giscard and his supporters, and to 
strengthen the hand of his opposition. 

There are certain very elementary measures which 
can be taken to put an end to Giscard ' s  designs, once you 
have understood what he is up to, and what social forces 
he is deploying on his behalf. 

Giscard 's  entire strategy is premised on a conscious 
revival of all that is most sordid and disgusting in the 
annals of French history, from the St. Bartholomew's 
Day Massacre, the Days of the Barricades , Marat­
Danton and their fascist j acobin mobs , the Dreyfus 
affair, and May 1968 .  He is rigging a political charade of 
synthetic " left" versus synthetic " right" to create a 
manipulated social crisis in which his enraged peasant 
and petit-bourgeois constituency can be deployed to 
crush his trade union and industrialist opposition . Such a 
strategy in turn is designed to generate social energy 
outside France among the lumpen elements of especially 
Italy and the BRD . Such forces will be hurled against the 
governments of Andreotti and Schmidt, and will be used 

to provide the 'political' cover for·assassination attempts 
and terror attacks on the leadership of the European 
Labor Party and allied forces among political trade 
union and industrial layers . Much of such activity is 
scheduled to be carried out for the account of the Carter · 
Administration, through deployments of those special 
forces which in the recent past have conducted the De 
Broglie assass ination, the Abu D aoud affair,  the Kostov 
kidnapping and many other such unsavory incidents . 

The 'Left-Righ t '  Scenario in France 
The centerpiece of this unfolding strategy is the series 

of ecologist demonstrations scheduled to begin in the 
French city of Grenoble on July 31 and to last through 
August 1 5 .  These demonstrations , against everything 
which human beings have always fought for,  have been 
turned into a rallying point for the lumpen and enraged 
throughout Europe.  Units from the BRD and Italy among 
other countries in Europe,  are being attracted to 
Grenoble and its environs for their two-week long 
' Walpurgisnacht' celebrations ,  in m uch the same way 
that units of waste matter are passed through a sewer 
system . 

This August the ecologist freak show is supposed to set 
off the same kind of chain reaction that was unleashed in 
France, and throughout Europe by the Trotskyist gangs 
and student movements in May and June of 1 968 .  

This time the results will  not  be the same. There is 
already a discernible counter-deployment from the 
French CGT-led trade unions and certain industrial 
c ircles which is being used to inflame the passions of 
Giscard ' s  own petit bourgeois  and peasant base.  

To the extent that Gaullist leaders , and their indur;trial . 
allies are kept entrapped in the right-wing en­
vironmentalist rhetoric of Giscard ' s  present majority 
leadership , Giscard 's  fascist base will  crush trade union 
and industrial opposition forces .  

That desired result is being encouraged by the out­
pourings of Giscard, his prime m inister Raymond Barre , 
and by nominal agent leader of the so-called left 
Franl;ois Mitterrand , and their allies in the Parisian 
press corps .  

S ince Giscard 's  speech at Carpentras last week, 
French political circles have been filled with talk of 'coup 
d ' etats ' ,  of incipient civil war, and alternatively from the 
side of the so-called ' left wing ' ,  of constitutional reforms,  
and mobilizations for such constitutional reforms in  

; order to  strip the Vth Republic ' s  dominant institutions 
of their authorized powers . Such talk from both sides of 
the manipulated spectrum is designed to enforce the · 

division on intended ' left' ' right' lines : keeping Debre 
and his hard core Gaullist Barons locked in behind Barre 
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and Giscard, while simultaneously m aintaining the CGT­
� led trade union base in its cowed loyalty to the Mitterrand­
headed common program of the agent-led Socialist and 
Communist parties .  

Under conditions in which such a lineup is not rej ected 
by political forces within France ,  forces which have not 
yet shown themselves possessed of the political in­
telligence and courage needed to discern what is planned 
for them and being done to the m ,  then to that extent, it is 
incumbent on forces outside France to intervene into the 
pre-planned setup in order to derail the whole scheme 
before it gets off the ground ; and to assist forces within 
France itself to act rationally on the basis of self-interest. 
If such a course of action is  not conducted successfully, 
the consequence may well unleash global thermonuclear 
confrontation which would end the existence of the 
human race as we now know it .  

The so-called 'ecologists ' ,  this enraged collection of 
vermin deployed across Western E urope to commit acts 
of terror and hooliganis m  against the sc ientific and in­
dustrial accomplishments on which human historical 
development has been predicated , are the weak link in 
the whole course of Giscard ' s  anticipated chain of 
developm ents. If we can develop the application of 
sufficient muscle throughout E urope to prevent the 
deployments for Giscard 's  E lysee-backed Grenoble 
demonstrations, then we stand a good chance of derailing 
the whole scheme and fostering relatively positive 
developments in France .  

Who are the Ecologis ts ?  
Today' s  ecologists are the direct descendants of 

Hitler 's  storm troopers from the 1930s ,  and as such their 
bestial pedigree locates them directly in line with the 
lumpen mobs deployed against the Roman Republic , 
with the Parisian rabble unleashed by the Guise Com­
mittees of Public Safety in the St. Bartholomew's Day 
Massacre of 1572,  and in line with the deployments of 
British Prime Minister William Pitt the Younger through 
Danton and Marat against French-based supporters of 
the American System in the years from 1 789-1793 .  

Such a pedigree is po  m ere literary convenience .  The 
lump en mobs that will  gather behind the ecologists' 
banners at Grenoble on July 3 1  - if Giscard ' s  scheme is 
not stopped before then - represent the spearhead of 
New York bank and related interests ' efforts to turn the 
clock of human progress back through more than seven 
hundred years of scientific ,  technological and cultural 

. development. 
Look at the writings of the new Occamites ,  the 

. peripatetic new philosophers who have blossomed out of 
the Parisian dung heaps since thi s  spring . What do they 
attack? For Bernard-Henry Levy what and who is the 
enemy of his " La Barbarie a visage humain" : science 
and technological progress is the enemy.  For him, Rene 
Descartes ,  the "first barbarian" of modern times,  is· the 
opponent, because he asserts that human reason can be 
employed to know universal law to increase human 
power over nature . For Levy and his co-thinkers, 
Descartes is  therefore an "oppressor , "  the forerunner of 
fascism,  since he insists that heteronomic individual 
impulses for action be subordinate to the universalizing 
conceptions of reason in the conduct of man's affairs . 
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Levy and his associates are not new philosophers . Least 
of all in cowed France are they new philosophers.  They 
m erely reassert that there is  no essential difference 
between man and beast. They m erely claim that to be 
truly ' free ' from the oppressive dictates of reason man 
must be truly bestial .  

Peasant and petit-bourgeois dominated France has 
regularly produced such moral and intellectual 
abominations in its history. It  is the prevailing insanity of 
the normal Frenchman and woman which ensures the 
continued toleration of such bestiality. Might one be 
entitled to expect something else from that cowed nation 
of peasants and shopkeepers ? 

The problem however is somewhat different. There 
have been periodically the most vile eruptions of bestial 
obscenities as organized social forces in French history. 
Those eruptions . have always been deployed by forces 
outside France to set back the general achievements of 
human progress elsewhere . The St .  Bartholomew' s 
Massacre was financed by Phillip II of Spain and 
organized by his ambassador in Paris to crush a 
burgeoning European-wide alliance against his throne 
and his financial backers , the House of Fuggers , an 
alliance organized in large part by Admiral de Coligny . 
S imilarly, the Danton-Marat Jacobin-Cordeliers club 
eruption of the same bestialized social force was 
deployed knowingly and conscious ly by William Pitt the 
Younger, the House of Baring, and the British East India 
Company. The Plom-Ploniades of the third quarter of the 
nineteenth century are representative of the same 
phenomenon, at that time acting for the Rothschilds . 
May '68  also saw the eruption of the same tendency, this 
time for the American House of Rockefeller. As British 
Prime Minister Harold Wilson said after he returned 
from Washington at the beginning of ' 68 ,  "we have 
cooked up something that will really make the General 
de Gaulle foam at the mouth . "  

That pattern must not b e  allowed to repeat itself this 
July and August.  If the French population and its 
dominant political, industrial , and trade union in­
stitutions lack either the leadership , the intelligence, or 
the will to prevent such an eruption of manipulated 
bestiality then they must be ass isted to do so.  

The ecologists and the hired peons of the peripatetic 
new Occamites are no mere epiphenomenon of French 
politics .  They are the core capability of an international 
political financial machine whose European operations 
happen to be largely conducted out of Paris .  

The New Philosophers , and their ecologist allies like 
Brice Lalonde, are the new generation in the develop­
ment of that machine . They are the surface phenomenon 
of a political machine developed in France since the end 
of the Second World War, gaining momentum especially 
since 1963 and 1968 .  The guts of the machine are 
represented by the interface and collaboration between a 
group of government, and non-government, French and 
non-French institutions .  They include the notorious Nazi­
descended Interpol international machine of drug run­
ning and terrorism,  the Musee des Sciences de l 'Homme, 
E cole Pratique des Hautes E tudes VIe section based 
private political intelligence left and right wing 
operations , sections of the French Interior Ministry, 
Secret Services,  and government backed research insti­
tutions ,  and, of course the U . S .  S tate D epartment, its 



French Embassy and such private institutions as the 
Ford Foundation and the Hudson Institute . 

This group of agencies and agency interfaces arE\. 
responsible for most of the foul deeds and bestialities 
which have been deployed in E urope s ince at least 1 962 
and increasingly since 1968 .  There are a m ere handful of 
key individuals who control the development of this 
process,  and it is this group of individuals which has 
called forth the present eruptions of social obscenity on 
the scale of Europe as a whole. 

Key among this handful of individuals is the group 
made up of the notorious Jacques Soustelle, Raymond 
Aron, Charles Bettelheim , Roland Barthes,  Archbishop 
Henri LeFebvre, Edgar Morin, J ean-Paul Sartre and 
Michel Crosier, and pseudo-Occamite psychologist 
Lacan. This group operates out of the Musee des 
Sciences de I 'Homme in c lose collaboration with the 
neighboring Ecole Pratique des Hautes Etudes VIe 
section . They collaborate with the notorious R.D.  Laing 
and Duff Cooper of London' s  Tavistock Institute, and 
they provide the interface between Interpol's Paris 
centered drug and gun-running global operations and the 
so-called left-CIA as represented by  the networks of 
Marcus Raskin's Washington D . C . -based Institute for 
Policy Studies. The semi-official position held by such 
individuals in the conduct of French government affairs 
both covers their activity and provides the means of 
access for such direct collaboration as exists with official 
rather than private U . S .  agencies . 

These are the individuals who brought you the 'New 
Left' , May 1968 and their spin-offs , terrorism and 
ecological guerrilla warfare . You may have thought such 
sociological phenomena were more or less spontaneous . 
You were stupid.  This Paris-based group along with their 
collaborators in the United States like George Kennan, 
Marcus Raskin and Richard Barnet, and their assoc iates 
in Europe like the now late Bertrand Russell ,  Dennis 
Healy, Anthony Wedgewood Benn, R ichard Lowenthal, 
Willy Brandt, the Graf von Oertzen, G iorgio Amendola, 
Francesco Alberoni.  and the unfortunate Mr. Mandel 
brought you the whole shebang .  

And to  the extent that they wi l l  be allowed to  - they 
are doing it again. 

Convicted traitor Soustelle is perhaps the key figure in 
the bunch.  He personally represents the interface bet­
ween ' left' and ' right' wing sides of Giscard 's  present 
scenario. His old OAS terror and assassination apparat 
hooks him up with Interpol and the right wing operations 
conducted for Giscard and his backers by such French 
politicians as Olivier Guichard, Prince Poniatowski and 
Jacques Monod . Through his operations at the Musee 
des Sciences de l'Homme,  he hooks up with so-called left­
wing figures like Michel Foucault, Gilles Deleuze, and 
Felix Guatteri, the 'minds' which trained the new Oc­
camites . In alliance with · Trilateral Commission 
members like Michel Crozier and others such as Henri 
LeFebvre, Edgar Morin, Andre Bosquet, Soustelle et a1 .  
created the social  institutions and conditioning 
techniques which spawned the modern French left from 
the Rocard autogestionnaire wing of the Socialist Party, 
through the CFDT trade union which has thrown its full 
weight behind the ecologists , to such excrescences as the 
PSU,  the Maoist and Trotskyist gangs and their latest 
resurrection the ecologist movement and the new 

philosophers . Foucault, Guattari and Deleuze . trained 
them all, and through the activities of Edgar Morin­
linked Radio Vert, and psychological manipulation of 
such newspapers as Le Monde, Le Matin , and Le 
Nou vel Observa teur, have created' the climate in which 
such detritus of human society are encouraged to run 
wild.  

These are the people and institutions which are being 
deployed to realize Giscard 's  schemes for July and 
August in all their horror. 

These are the people who through their support work 
for the Interpol directed Rote Armee Fraktion in Ger­
many and the activities of the J ean-Paul Sartre, Jean­
Paul Vigier, and the Claude Bourdet controlled Com­
m ittee against German and A merican domination of 
Europe are encouraging a renewal of terrorist violence 
and its concomitants in the B R D  itself. These same 
people are directing the escalation of the present brutal 
terror wave in Italy . This is  known to both Italian and 
West German governments and relevant appropriate 
authorities .  

Now it is necessary to  clean up the mess  before the 
whole business gets out of control and a situation is cre­
ated which will destroy us all .  There is no mystery about 
e ither who these people are or who their / individual and 
institutional supporters are outside of France.  These 
people are common criminals and enemies of the human 
race.  They should be treated as such.  

What You Can Do 
We have to move very rapidly between now and the end 

of the month to forestall Giscard ' s  efforts . There are two 
principal ways to achieve such an obj ective . First, 
Giscard 's  " left-right" scenario m ust be contained and 
neutralized. Second, conditions must be created to 
strengthen the potentials for an alliance between 
Gaullists, industry, and trade unions as the combination 
with the best potentials to replace Giscard once his 
schemes have been frustrated and thwarted.  

Let' s take the primary requirement first. It is past 
t ime that this obscenity of a political movement which 
has dirtied our political life over the past years �hould be 
cleaned up. The anticipated chain of events should 
provide the extra motivation to ensure that that is done . 
S ince Giscard's  France has become the deployment 
center for such operations and capabilities ,  it is  therefore 
necessary to put a security quarantine around France .  
This should take the form of a special border blockade. 
Its targets are relatively straightforward, the Interpol 
apparatus,  the left-wing gangs , and ecologists associated 
with the present Paris-centered efforts to wreck nuclear 
power and related fQrms of scientific and technological 
progress in E urope.  If the G iscards want to play around 
in their historic stomping grounds in Eastern France, let 
them . 

But m eanwhile measures should be taken to protect 
the rest of us .  By placing an international quarantine on 
the activities of Interpol and its ' left' wing supporters 
within France, through appropriate border measures, 
legal and j udicial police security actions to concurrently 
c lean up their allies in the rest of E urope,  we expose the 
central coordinating points of the deployment and begin 
to create the conditions in which the venomous spider 
can be knocked out of its web . Political spokesmen and 
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newspapers should be suitably encouraged to speak out 
against Giscard's  plans and the network which is 
charged with implementing the m .  Again, if the French 
are so crazy as to periodically tolerate such obscene 
charades of national masochis m  then let them, on con­
dition that they keep the phenomenon contained where it 
belongs . 

Su·ch an approach must be complemented by efforts to 
accelerate the re-emergence of the relatively more 
healthy and sane elements among F rench leading in­
dividuals and institutions . This purpose can be most 
speedily effected if relevant forces in West Germany and 
Italy proceed full steam ahead rapidly with the creation 
of a new gold-based monetary system along the lines of 
the Labor Party 's  Private International Development 
Bank proposal, in alliance with the Comecon Sector and 

leading Third World nations.  
S uch measures resolutely pursued over the next weeks 

will destroy the motivation for Giscard's  presently 
proposed course of developments by bringing down the 
bankrupt monetary and debt structures on which it is 
predicated. More positively, by faci litating a tremendous 
increase in global economic activity, the new monetary 
system and its concomitant packages of investment and 
trade-related deals will provide a powerful stimulus for 
rationality among the relevant forces of French 
Gaullists , industrialists and trade unions .  

Under those conditions,  perhaps the French can finally 
be induced to clean up their own mess ,  and bring their 
nation back into alliance with the rest of the human race 
for progress .  You, meanwhile, had better act as if your 
life depends on it. It does .  

Carter Th rows Up Smokescreen 
Arou nd Sch m idt Su m m i t Meet 

S P E C I A L  R E PO RT 

The Carter Administration has thrown up a 
smokescreen around the July 1 3- 14  sum mit meeting 
between President Carter and West G erman Chancellor 
Schmidt. Official Washington reports on the meeting 
have attempted to give the entirely incredible im­
pression that Carter fully agrees with Schm idt on the 
necessity for a dramatic relaxation of tens ions with the 
Soviet Union. Schmidt, who during his visit was dele- . 
gated to act as official spokesman of the European 
Economic Com munity, is  well known to consider detente 
the priority international issue,  and to have profound 
reservations about the Administration' s provocatory and 
· highly dangerous posture toward the Soviets . 

The official July 1 5  communique asserted that " Basic 
agreement on major issues" had been achieved. These 
issues include, in addition to detente, international 
nuclear energy development, which the Schm idt govern­
ment considers a matter of economic survival for 
Europe,  in sharp contrast to Carter' s com m itment to 
zero energy growth ; and Washington' s  demand that 
Bonn help to " stimulate" the world econom y  by reflating 
its currency, to which Bonn is  averse .  The communique 
dismissed these tense,  unresolved questions by claiming, 
"The small differences (between the two governments) 
have often been exaggerated in public accounts . "  In the 
future , the two chiefs of state will  maintain more 
frequent telephone contact to " ensure that exaggerations 
don't occur . "  

It remains unclear a t  this t ime whether Schmidt was 
indeed duped by the eery, conciliatory reception he 
received, or whether he will  be spurred to execute a more 
vigorous policy of detente in response to Carter ' s  obvious 
stonewalling. At a press briefing on J uly 14 ,  Schmidt 
announced that in the second half of this year, he will 
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issue a "new initiative" to further disarmament talks 
with the Soviets at the Mutual and Balanced Force 
Reduction (MBFR)  talks in Vienna . In contrast to the 
Strategic Arms Lim itation Talks (SALT) , at MBFR , 
Western Europe has a negotiating position independent 
from the U . S .  Interestingly, Schmidt cited the need for 
this "new initiative" by referencing the "stalemate" at 
the SALT rounds, which the U . S .  has intentionally used 
as a forum to provoke Soviet hostility. However, it is 
most remarkable that Carter - publicly - showed little 
concern for Schmidt's efforts to use MBFR as a sub­
stitute for SALT, and according to both the Washington 
Post and the Ne w York Tim es, s imply endorsed Sch­
midt 's  call for progress .  

Powell 's CyniCism 
The cynical attitude of the Administration about 

achieving any genuine policy consensus with its " leading 
western ally" was flaunted at the official press briefing 
on the talks delivered by Carter press secretary Jody 
Powell .  Powell repeated the line that no serious disagree­
ments had emerged . An incredulous press corps groaned 
throughout his remarks . At one point, Powell claimed 
that both leaders had decided that if the present sessions 
of the Belgrade preparatory sessions for the Conference 
on Security and Cooperation in Europe (CSCE ) 
proceeded well ,  the western delegations would accept 
Soviet President Brezhnev's  proposal for the convening 
of international conferences on energy and environ­
mental problem s .  

Prior t o  h i s  arrival i n  Washington, Schmidt has 
specifically endorsed this Brezhnev plan. However, the 
U . S ,  delegation at the CSCE rounds has not only shown no 
interest in this proposal, but has attempted . to rally the 
West Germans and other Europeans there for the show­
down with the Soviets on "human rights , "  A member of 
the press corps challenged Powell whether the United 
States had then changed its policy for CSCE . Powell' s 
only response was, " I  don't  know . "  



Canadian Round Shows Minimal Success 
Before meeting with Carter,  Schmidt spent six days in 

'Canada, speaking twice with Canadian Premier 
Trudeau, and also holding a series of closed sessions with 
regional officials . During these talks , marginal success 
was achieved by the West German delegation in con­
vincing the Canadians to break an embargo agreement 
with the United States ,  whereby both countries have 
refused to export uranium for nuclear reactors.  

Schmidt i s  reported by West German press to have , 
taken a hard line with the Canadians . However, ac­
cording to Canadian Foreign Minister Jamieson - a 
known operative for the Carter Administration - the 
preliminary agreement reached with Schmidt to resume 
Canadian shipments of  uranium to the European 
Econom ic Community is very tentative, and will only be 

s igned if the West Germans agree not to re-export the 
uranium to chief contractors,  l ike F rance .  

Responses in the West  German media to the 
Washington stopover have been guarded so far . The 
industrial daily Hande1s.bla tt headlined its report, "The 
Fight is No Longer in the Open , "  and emphasized that 
none of the controversial issues were allowed to come up . 
The Frankfurter Allgemeine Zeitung noted with concern 
that "detente has become quiet, " and that U . S .  foreign 
policy is  responsible for the present " low-point" in 
relations to the Soviets.  Allgem eine editor Harry Hamm 
correctly remarked in addition that the Soviets appear to 
have responded to Carter' s  ploys b y  strengthening ties to 
Western Europe as m uch as possible . But, Hamm made 
the devastating m istake of claiming in the same breath 
that Carter is an extremely popular U . S .  President. 

Carter Steps Up Terror ism To Stop 

DC-PC I  Econom ic Progra m ' 

ITA LY 

On July 13 the head of the large center faction of the 
Italian Christian Democracy, Flaminio Piccoli ,  stood up' 
in Parliament to announce that he had received "direct 
and indirect" information that Italy was scheduled to be 
the scene of an imminent wave of terrorism of com­
pletely unprecedented proportions ,  and consequently 
drastic measures must be taken if a b loodbath were to be 
prevented. Piccoli ' s  warning came on the heels of an 
escalating round of grisly shootings throughout the north 
conducted by the Red Brigades extremist  countergang ,  
and days after Jean Paul Sartre l e d  an attempt t o  drape 
terrorism in a veil of legitimacy by labeling the Italian 
government a "police state . "  

The trigger for the scheduled Italian terror wave i s  the 
successful conclusion of a program m atic agreement be­
tween the ruling Christian Democracy (DC)  of the Prime 
Minister Giul io Andreotti and the Comm unist Party 
(PCI) . Although formally including four other political 
parties ,  it is  well known that the recently s igned agree­
,ment is in fact a bilateral DC-PCI effort formalizing a 
c lose alliance that has existed since the formation of the 
present government in the summer of 1 976 .  

Earlier this month the Andreotti-allied wing of  the 
Christian Democracy, which includes the group around 
Piccoli , succeeded in drafting a j oint program with the 
Communists that established the guidelines for govern­
ment policy in all major areas of domestic policy.  With 
the signing of the programmatic docu ment, the shaky 
pro-development coalition of Pre mier Andreotti for the 
first time has been placed on a solid footing, with enor­
mously enhanced powers to pursue a policy course whose 
hallmark has been anti-AtIanticism from its inception . 

\ . . .  ...Although the precise terms of the agreement have yet 
tQ be made public , some key inc luded features are suf­
ficiently well known to establish the nature of the policies 
it is  based on . One of these is  the bill known as Law Bill 
382 ,  now in Parliamentary comm ittee . According to PCI 
Central Com mittee member Armando Cossutta who 
drew up the bill ,  it aims at creating the bureaucratic 
infrastructure for more efficient national economic 
planning .  Bill 382 would s imultaneously curtail the in­
dependent powers of key m inistries ,  powers which have 
allowed the holders of these  m inistries to effectively 
sabotage key aspects of Andreott i ' s  programs.  Industry 
Minister Donat Cattin, for example ,  is violently opposed 
to the bi ll ' s  passage . Not accidentally, Donat Cattin is 
known by Italian political insiders to be part of the 
retinue around the Agnelli family of FIAT fame,  the lead­
ing representative of monetarist and hence, anti­
Andreotti policies inside the country. 

Behind the Threa ts 

There is no doubt, however, that something rather 
more substantial than the formal content of the DC-PCI 
program is responsible for the sudden threats of retali­
ation which have been launched against the Andreotti 
government of late . 

Thinly veiled threats have been issued by the Carter 
Administration, whose abrupt about-face on the subject 
of Eurocommunism has been extensively com mented on 
by the Italian press .  While the DC-PCI agreement was 
still under negotiation, Secretary of State Vance gave an 
interview to Italian daily 11 Tempo reserving for the 
United States the right to issue strict sanctions against 
Italy if the PCI was allowed into the threshhold of govern­
ment.  This policy reversal away from Carter's earlier 
promises of non-interference was once again reiterated 
by Kiss inger and Brzezinski during their July 14 meeting 
with West German Foreign Minister Hans Dietrich 
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Genscher. In a blatant attempt to gain West German 
cooperation in opposing the PCI government alliance, 
Brzezinski and Kissinger warned Genscher that 
" communist participation in E uropean governm ents 
would call for on the scene unpredictable plans or 
decisions by the U . S .  Congress . "  

As the very different position o f  the U . S .  Admini-
stration toward the infamously Atlanticist Spanish 

. Communist Party chief Santiago Carrillo demonstrates ,  
. it is  not the abstraction of  so-called "Eurocommunism" 
which is  at  issue. It  is the fact that Italian communists 
with their relatively recent pro-development orientation 
are aligning with the s imilarly anti-monetarist Andreotti 
that has prompted public threats from the White House.  
These are already on their way to realization through the 
promised wave of unprecedented terrorism warned of by 
Piccoli and prepared by Atlanticist  puppet and fascist 
apologist, Jean Paul Sartre . 

Sartre , whose political antecedents are documented 
elsewhere in this publication, in early July drafted a 
letter to the gathered world leaders meeting at Belgrade 
denouncing rampant violatio�s against "human rights" 
by the Andreotti "police state . "  The Italian Comm unist 
party was also included in the denunciation and accused 
of "betrayal" because of its close cooperation with the 
government. Such prestigious Italian newspapers as the 
Milanese Corriere della Sera exposed via its Paris 
correspondent that Sartre and his French " intellectual" 
cronies had taken this action in conj unction with a group 
of similar Italian " intellectuals . "  

Included among these was the infamous Francesco 
Alberoni,  already exposed by the magazines Giorni Vie 
Nuove and I1 Settimanale as being the creator and 
controller of the Red Brigades ,  the most infamous Italian 
terrorist gang and the same group which over the past 
two weeks has maimed a number of individuals including 
a priest, a bookkeeper, and others by emptying pistol 
cartridges into their legs . Lotta Continua , whose con­
nections with the Red Brigades and other terrorism is 
also well documented, was another among the Italian 
"political" group lets which acclaimed Sartre' s  initi­
ative, going further to spell out its implication . Accord­
ingly, Lotta Continua' s  paper. featured an editorial last 
week explaining that since the Andreotti cabinet was now 
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publicly recognized to be an outlaw "authoritarian" 
government, any and all acts of terrorism and the like 
were the legitimate political recourse for opposition 
factions . 

Italian Foreign Policy 
The reason for this drastic and transparent counter­

gang mobilization becomes obvious when the active 
policies of Andreotti and his PCI  allies is  considered, to­
gether with the political implications inherent in the 
signing of a formal agreement establishing the PCI as a 
party no longer in the opposition. As expressed by 
Foreign Minister Arnaldo Forlani on July 1 0 ,  "the six­
party agreement strengthens the international role of 
Italy. " 

The thrust of Italy' s current foreign policy is the 
development of increasingly stronger ties with the Soviet 
Union, particularly financial and economic ties . In this 
regard , Italy under Andreotti has been on the inter­
national forefront in pushing for the development of 
East-West trade .  Most s ignificant, however, the Italian 
government with the support of the currently hegemonic 
layers among the PCI leadership are very actively seek­
ing to finance that trade in transfer rubles , moving 
towards this solid currency as the alternative to the 
bankrupt dollar. While this fact is  only too well known to 
financial analysts among New York monetarist circles, 
it has also begun to break open into the press .  On July 9 
the president of the Italo-Soviet Chamber of Commerce 
Nicolo Gioia, an outspoken supporter of the transfer 
ruble alternative, announced that Italy is currently 
negotiating with Moscow for s izeable credits ($500-700 
mi llion) in transfer rubles , and that the negotiations were 
nearing a successful completion . Gioia 's  statements 
were covered in headlines in Corriere della Sera and the 
financial daily I1 Fiorino. This announcement was the 
first public admission of information widely known 
throughout top Italian banking and political circles . It 
was subsequently followed up with a series of articles in 
such press o'utlets as I1 Sole 24 Ore, the official 
publication of the industrialists association, exposing the ' 
bankrupt state of the dollar and the highly-indebted U .S .  
economy.  comparing the present s ituation to that 
preceding the crash of 1 929 .  

• 
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MIDDLE EAST 

Brzezi nsk i  P lans I srae l  i 
Cou p  To Avert Peace 

Zbigniew Brzezinski 's National Security Council 
launched a plan this week to force a military coup 
against the government of Israeli Prime Minister . 
Menachem Begin. The coup, which would be led by 
Foreign Minister Moshe Dayan, is the leading edge of a 
Brzezinski-NSC plan to impo�e Rockefeller' s control of 
the Middle East, crush the Palestinian movement, and 
secure a firm supply of Saudi Arabia ' s  petrodollars to 
bai l out the bankrupt New York banks .  

The plans for the coup against Begin, who in  recent 
weeks has shown signs of breaking with the U . S .  and 
seeking an independent peace arrangement with the 
Arabs ,  were announced today in the Ne w York Times by 
C . L .  Sulzberger from J erusalem . If Begin " isn't hard 
enough to suit his hawkish generals , "  Sulzberger 
warned , "they may whip off their hoods . "  Long-time 
Rockefeller conduit Sulzberger reported signs of a split 
between Begin and the triumvirate of generals in the 
Cab inet : Dayan, Defense Minister Ezer Weizman, and 
Ariel  Sharon . 

Brzezinski ' s  goal is to use the threat of unleashing the 
Israel i  mi litary to force the Arabs to accept total U . S .  
political control o f  the Middle East .  Strategically, the 
NSC takeover plan for the Middle East is des;gned to 
block the emergence of a European-Arab axis that, with 
Soviet support, would challenge the dollar empire with a 
new monetary system based on the transfer ruble and 
the Arab dinar. 

" I f  the A rabs were totally defeated in war and on top of 
that were to feel guilty - both for the conflict and for 
the i r  defeat,  like the Germans after World War I I  - then 
i t ' s  a possibi lity they could accept truly significant 
changes , "  raved the psychotic NSC director in an ex­
clusive interview in the Jerusalem Post on J uly 1 1 .  The 
purpose of negotiations , he continued, was to "test the 
degree of the (Arabs ' ) willingness "  to accede to Carter's 
blackmai l .  

. . 

Soviets Warn A gainst War 
A Middle East war, whatever the fantasies of Brzezin­

ski and Co. who may believe that the USSR would remain 
Quiet,  would in fact immediately engage the Soviet Union 
in a no-holds-barred militarY .support effort for the Arabs 
- including the thermonuclear obliteration of the United 
States, if they are forced to . 

The fact that the Soviets would involve themse'ves in 
another Middle East war is known both to Israel and to 
Egypt.  The chief of staff of the Israeli armed forces, 
General Mordechai Gur, announced yesterday that the 
arrival of USSR land forces in Egypt and Syria is a 
probable contingency in the next war. " It is difficult to 

assess how they will come in , "  said Gur. "They should 
bring a lot of forces . "  Earlier, a Kuwaiti newspaper 
reported that Egypt and the USSR,  in

' 
recent talks in 

Moscow, had agreed that the Soviet Union would launch 
an unlimited military airlift if Israel launches a war. 

An official Egyptian spokesman was more blunt . " 1  
know that U . S .  officials know that the United States 
would lose another Middle East war, " he said.  "The 
Soviets have served notice on Washington that they will 
land forces in the area if war breaks out. Nuclear wea­
pons will almost certainly be used, and Tel Aviv will be 
wiped out. " 

The result of such a conflict, given the Carter Admini­
stration's headlong plunge into confrontation with the 
USSR,  would be the eruption of World War I I I . 

Arab D ip lomat:  Adm i n istrat ion 

Offic ia ls Know U .S. Wi l l  Lose 

Next Mideast War 
A representa tive of the Egyptian government 
recently ga ve the following in tervie w to a U. S. ­
based reporter: 

Q. What is the Egyptian government thinking 
. about the upcoming Carter-Begin meeting ? 

A .  The American Administration knows very well 
that Israel is preparing for war and the Americans , 
nonetheless ,  are not exercising enough pressure to 
prevent Israel from doing this .  

Q. But isn't your assessment i n  contradiction to the 
p06ition .taken by your government, which conti­
nues to state that Carter is for peace? 
A. No, what we have said is that if America puts 
pressure on Israel peace can be achieved because 
of the U . S .  influence on Israel . Look, Carter has got­
ten the message from the new I sraeli government, 
and it is clear : hard line toward the Arabs and war. 
And, what' s  more, my understanding is that there 
are officials within this administration who have 
understood clearly that the sole loser of another 
Arab-Israeli war will be the U . S .  Israel will not 
come out a winner. 

The Soviets have given a message to the U . S .  and 
to the Arab governmentF that jf Israel provokes 
another war the Soviets !YilI  land divisions in the 
Middle East ! 
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But the Carter regime is not prepared to a�� �h� ; :: "  ";' "I��e,!:il��t�C�"lld:�sf.&�a(ftbJ�hg�riousIY about 
mil itary facts of Soviet strategic superiority arid tne " " ' .  peact{ the exchange wori the praise "of Italian Foreign 
danger of general war. Instead , a wild campaign of Minister Arnaldo Forlani , who saw a chance for peace 
bom bings , terror, assassination and blackmail swept the devel<tbing . 
Middle East this week - coordinated by the NSC, Inter- The� ;t thk� d8�s �"go, iihe Egyptian War Minister pol, and Israeli Intelligence - a

,
imed �t destabilizing Gamas� i sent a letter 

'
to Begin concerning routine moderate Arab leaders and I srael s Begm to block w?at m atters concerning the ·ce.asefire in the S inai peninsula appears to be a healthy momentum toward reconvemng in the first direct Israeli-Egyptian contact since the the Geneva Conference by October 1 0 .  period immediately after the October 1 9 7 3  war. A t  that 

The 8egin-Sada t Exchange 
S ince last week , the leaders of both Israel and Egypt 

have been dropping broad hints that they would support 
the convening of a Geneva conference, despite behind­
the-scenes pressure from the Carter crowd to drop the 
idea . Begin proposed October 10 as a date, and Sadat res­
ponded by saying, " W  e will be ready then and even 
sooner . "  Begin commended S adat for refus ing to engage 

time,  Gamassi had a series of quiet talks with Israeli offi­
cials - until Kissinger intervened to break up the direct 
contacts and instal l  h i m s e lt ' as manipulative 
" mediator. " 

The series of Israeli-Egyptian exchanges ,  which has 
considerably eased the overall level of Arab-Israeli ten­
sion, are surprising in light of the supposed role of Begin 
as a "fanatic hardliner. "  But, according to inside 
sources,  the Likud government in Israel is relatively 

Daya n W i l l  Be ' H ig h-Stakes Ga m bl er' I n  Dea l i ngs With Arabs 

The following intervie w was held with a leading 
strategist a t  the Brookings Institution : 

Q :  Isn't  Carter's policy toward the Palestinians ,  
which he is  coordinating with Israel ,  threatening a 
full-scale confrontation with the Arabs and Soviets? 
A. Look, with the new Begin government in power, 
all the old ideas Carter had about a comprehensive 
solution in the Mideast are virtually out the win­
dow . The Administration has a choice : impose a 
solution or go back to step-by-step . For the latter, it  
is noteworthy that Mr. Dayan wil l  in fact be Israel 's  
chief negotiator on U . S . -Israeli i ssue s .  This means 
that Begin, while here, will only discuss principles .  
He'l l  spend his t ime explaining the differences be­
tween his approach and that of the former Ad­
ministration and will leave the details to his chief 
negotiator. 

Then, Dayan will come in with detailed strategic 
assumptions .  His concentration will be on Egypt . 
He will give the Egyptians the choice of accepting 
most of the S inai back without a new war, and will  
s ignal to Sadat that he need not go back to the Sov­
iets . He knows that Egypt i s  confronted with diffi­
cult internal social-political-financ ial realities .  He 
knows that Egyptians are sick and tired of the con­
flict, so he figures ,  why relieve S adat of his domes­
tic troubles? And Dayan will  have a s imilar ap­
proach ready for the Syrians . 

And a deal will be ready for Jordan, involving full 
open bridges between the two countries ,  Palestin­
ians elected to the Jordanian Parliament. Dayan 
knows that Jordan is already present on the West 
Bank, and wants Israel to be allowed to contihue to 
settle the West Bank . Dayan wants to go for a provi­
sional agreement until the Arabs are ready to go for 
real peace.  

Q. Won't  any attempt to get Sadat to desert the 
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PLO create enormous problems for him internally? 
A .  Of course,  of course ! But Dayan is  saying, I 
don 't care what Sadat sticks to, that' s Sadat 's  prob­
lem .  If Sadat wants to fight for the sake of the PLO, 
Israel is  ready . Egypt really has a problem ; it went 
very far towards the U . S . ,  it is dependent on U . S .  
and Saudi aid. It 's  not easy now for Sadat t o  simply 
cable Brezhnev and say that the rift is  over, to say, 
"Here I am, your obedient servant Sadat, back in 
the fold . "  Sadat has enormous difficulties, and 
Dayan is  capitalizing on this .  

It  is very difficult for the Egyptians , but they may 
go along with this if Syria goes along too . Mean­
while, the Israelis will make all sorts of demands to 
neutralize the Arabs .  This is a high-stakes game, 
and in it you have to ask yourself, what are Egypt's 
domestic problems,  what is the status of the 
Egyptian army, and so on . 

Q. It seems ridiculous to think S yria will go along 
with this ,  Assad is already so unstable at home . . .  
A .  That's not important ! The real key i s  whether 
Egypt will be willing to j oin in an Iraq-Syria front . 
Israel 's  strategy since 1973 has been to take Egypt 
out of the conflict and make the country more 
American-affi liated. The Israelis now ask : what 
will  E gypt do, muddle through, or go to war? It 's  
very difficult for the Egyptians .  After the 1967 war, 
obviously, there were no other alternatives . But 
now ? Sadat has to ask himself, what do we say to 
the Egyptian masses? After all ,  he thinks,  "We 
started this thing up with the A mericans . "  So, 
again, are the Egyptians ready to go to war if they 
can retrieve S inai without a shot? 

Dayan is  a gambler, a high-stake� gambler, he 
thinks fatalistically, like the Arabs do: he's inclined 
to accept a gamble insofar as it is  dictated by its 
goals .  He doesn't answer to others when he's deter­
m ined to do something . 

• 



more open to new means of seeking an Arab-Israel 
peace,  and is - under Begin - not willing to play games 
with the Carter Administration' s attempt to revive 
Henry Kissinger's step-by-step policy .  In  addition , 
Israeli industrial interests who support the Likud are 
looking at the possibility of cooperating with the Euro­
pean Economic Community and even the Comecon to sal­
vage Israel 's  debt-ridden economy .  

The destabilization o f  Begin h a s  already begun. A 
crisis with the Religious Party coalition partners of the 
Likud, which provide Begin with a narrow majority in 
Parliament, has erupted, and the fanatic Agudat I srael 
b loc is threatening to withdraw from the Government. 
This, in turn , is forcing Begin c loser .to the NSC-con­
trol led fascist Democratic Movement for Change of 
Yigal Yadin . 

Target: Egypt 

On the Arab side, the chief target of the Brzezinski oper­
ation is Egypt. So far, despite series of unholy compro­
m ises, Sadat has not dared to drop Egypt' s commitment 
to the PLO, which Egypt backed against Syria and 
Jordan during the two-year civil  war in Lebanon. Three 
days ago, at a meeting in Cairo between Sadat and King 

Hussein of Jordan, the king pleaded unsuccessfully with 
Sadat to support the Jordanian wish to reclaim the 
Israeli-occupied West Bank from the PLO, which intends 
to set up a Palestinian state there and in Gaza. 

Sadat's  refusal to support Hussein's anti-PLO scheme 
has virtually wrecked what hopes Secretary of State 
Cyrus Vance would have had to persuade the Sadat 
regim e  to acquiesce in the planned destruction of the 
PLO.  The U . S .  has stepped up arms shipments to 
Lebanon's  extreme right in Lebanon, and - with the help 
of Syrian Intelligence - is heating up the Lebanon war 
again to crush the PLO. 

As a result, a series of bombings and religious disturb­
ances swept Egypt in the last week, which one source in 
Washington hinted was the work of D ayan and his mili­
tary-intelligence thugs.  Dayan and Rockefeller are 
counting on Sadat 's  desperation for peace to try to black­
mail  Egypt into a suicidal break w ith the P LO as a con­
dition for peace - but Sadat isn 't  buying . A source at 
Brookings I nstitution in Washington said,  " If Sadat 
wants to fight a war for the sake of the PLO, Israel is 
ready. "  

- by Bob Dreyfuss 

Nationa l i sts, Pro-E u ropeans Give 
Sadat Backi ng To Res ist Carter 

EGY PT 

Egyptian Pres ident Anwar Sadat surprised some in­
ternational observers this week by continuing his refusal 
to bow to Carter Administration demands that he end his 
country ' s  support for the Palest ine Liberation 
Organization, and accept instead the vague Carter 
formula of a vague Palestinian " entity, " a formulation 
under which the Carter Administration hopes to bury 
PLO demands for a Palestinian state as an integral part 
of an overall Middle East settlement. 

Pressure on Sadat from Carter and Presidential 
National Security Advisor Zbigniew Brzezinski has not 
stopped at diplomatic armtwisting . Brzezinski-run 
destabilization operations ,  run through Interpol and 
Israeli  intelligence, are in high gear inside Egypt, to box 
Sadat in on the Palestinian issue.  A wave of terrorism by 
bands of Moslem "religious fanatics"  has been described 
by Chase Manhattan sources as " the most prazen 
lawlessness since 1952" - when the despised King 
Farouk was overthrown . 

The inside agent controlling these actions is no less a 
figure than Prime Minister Mamdouh Salem, who 
doubles as Interior Minister, a man who acquired nearly 

two decades of experience in such black operations while 
serving as police chief of Alexandria . 

With these operations underway, said a Brookings 
Institution thinktanker close to Israeli Foreign Minister 
Moshe Dayan this week, "Dayan will  capitalize on 
Sadat' s internal difficulties "  to force Egypt to break with 
the PLO.  

With al l  this going for them ,  some Carter Ad­
ministration figures apparently thought that Sadat might 
use the occasion of his meetings with Jordan's  King 
Hussein this week to redefine his nation' s  stance vis-a-vis 
the Palestinian question . 

But this did not happen , and the reason is attributable 
to two factors : the continued, extremely strong Soviet 
influence within vital sectors of Egypt's mil itary, and the 
existence of a strong "Europeanist Mediterranean" 
current running in the Egyptian Foreign Ministry and 
related intellectual circles . 

These factors , even more than the admittedly strong 
pro-Palestinian sentiment in the general population, give 
Sadat - a master of Byzantine balancing acts - the 
ability to avoid the dangerous path being charted by 
Brzezinski and Chase Senator Jacob Javits (R-N.Y . ) .  

Sadat is also working from a greater-than-usual 
position of strength because Chase Manhattan and the 
International Monetary Fund have been compelled to 
stabilize to some extent the country' s  devastating ex­
ternal debt situation to insure that Sadat is not hit by a 
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new round of nationwide riots s im ilar to those of 
January . 1977 ; the consensus of competent observers is 
that he would not survive a new round of such unrest. 

Soviet, European Influence 

As described by informed Capitol Hill sources.  the 
. Egyptian Air Force and m issile corps are still bastions of 

Soviet hegemony in Egypt. " I f  the Egyptians ever turned 
over that missile outfit to the U . S  . •  " one source noted, 
" the Soviets would invade the country . "  

This source also revealed that the E gyptian Air Force 
i s  receiving significant supplies from the East Bloc . as 
evidenced by the very high rate of practice sorties being 

. flown by Egyptian pilots . So extensive is  Soviet influence 
in these areas . he concluded. that the cherished Br­
zezinski hope of purchasing E gyptian mil itary allegiance 
from the Soviets through U . S .  arms sales to Egypt is 
"pointless ."  U . S .  aid should be  consolidated in "high­
profile proj ects" geared to calming down the restless 
Egyptian m iddle class , he recom m ended. 

At the same time. a leading Egyptian expert, Richard 
Mitchell of the University of Michigan. noted in an in­
terview this week that the Egyptian Foreign Ministry is a 
hotbed of "pro-European" elements among the country' s  
top bureaucratic and administrative levels . This group . 
Mitchell said, _ _  wishes to consolidate a powerful 
"European-Arab axis" over the coming months . 

The Egyptian press itself corroborates this view. The 
English-language Egyptian Gazette throughout late June 
implored the European E conomic Community to 
publicize its long-suppressed policy document on the 
Middle East. The paper used the occasion of a visit to 
Egypt by an Italian parliamentary delegation to stress 
the importance of independent EEC initiatives toward 
the Arab states .  Once the EEC document was in fact 
published, on June 2 8 .  the press carried an official notice 
of welcome from Egyptian Foreign Minister I smail Fah­
m y .  

Reflecting the influence of M editerranean oriented 
circles. Fahmy has recently been working to patch up 
relations with Libya. a vital step toward any form of 
workable Mediterranean security arrangement. Fahmy 
and Libyan counterparts recently met in the West 
African country of Togo and agreed to try to reverse the 
past year's deterioration in the two nations' relations .  

One further element in the E uropean and Egyptian 
picture will center around the expected visit to Egypt of 
West German Chancellor Helmut Schmidt. whose 
country has been taking a prominent role in developing 
"triangular" EEC and East Bloc ties with Middle East 
countries .  

The Tinderbox 

Egypt remains. however. a hotbed for externally 
managed unrest . Immediately after the recent wave of 
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kidnappings and urban bombings attributed to a small 
band of zealots . Prime Minister Salem . Brzezinski's 
" inside" man on the scene. demogogically told a mass 
public rally that a nationally coordinated crackdown was 
already in operation to find the "terrorists . "  Salem 's  
current role is to  keep Sadat 's  regime off balance enough 
to prevent a Egyptian comm itment to provide support 
for the PLO.  

The most revealing public com mentary on the 
terrorism was a recent New York Tim es dispatch 
likening the zealots , who have operated under a series of 
weird names. to West Germany' s  Baader Meinhof gang 
and to the Japanese Red Army .  These two groups are 
widely known as NATO controlled agents provocateurs. 

The Egyptian economy is also in a h ighly volatile state. 
despite the June 27 evaluation of an official Chase 
Manhattan publication headlined. "Egyptian Economic 
Prospects Bright. "  and the respite the government has 
gained from the Chase and IMF backoff on debt 
collection is only momentary . 

According to the Soviet government paper Izvestiya 
this week. the Egyptian governm ent has been forced to 
declare a national emergency because of the collapse of 
the cotton crop under conditions of an invasion of cotton 
fields by hordes of destructive cotton worms .  

U . S .  Department of  Agriculture Egypt desk officer 
John Parker confirmed in a July 13 interview that "this 
is  the worst cotton worm crisis E gypt has had in years . "  
Parker reported that the American embassy in Cairo is 
writing worried reports to Washington about this cotton 
s ituation . He attributed the disaster to a number of 
causes . including government mismanagement and the 
inability of the government to import enough pesticides 
due to the crisis of the Egyptian econom y. 

Parker agreed that the cotton problem could trigger 
" rural unrest" and make life difficult for the government 
in Cairo. 

The Egyptian economy is under intense scrutiny from 
the World Bank and Washington circles . World Bank 
Egypt head Khaled Ikram and World Bank chief loan 
officer I stenberg are both now in E gypt at the head of a 
delegation scheduled to spend three weeks in the coun­
try. The heads of the Mideast departments for the U . S .  
Agency for International Development. a M r .  Wheeler. 
and for the U . S .  Chamber of Comm erce. John Brewer. 
are both now in Egypt. 

In  sum, the resolution of the E gyptian situation. with 
its key implications for the overall Mideast situation. 
may well hinge on how rapidly E gypt' s  nationalist and 
E uropeanist forces are able to turn for outside backing to 
Western Europe and the Soviets , most likely in the 
context of the Mediterranean Security Pact plan now 
under broad discussion. 

- Mark Burdman 
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Perm a n e n t  Sett l e m ent  i n  th e Midd l e  East by October? 

b y  Lyndon Hermyle LaRouche, Jr. 
WIES BADEN, BRD,  July 1 1  (NS I P S )  - Our best infor­
mation to date on the Middle East situation is that, 
provided that Senator Jake Javits and s imi lar types keep 
their snouts out of the situation between now and the 
tentatively scheduled Oct. 1 0 ,  1 9 77 Geneva conference, 
the world wil l  quickly see the beginning of a permanent 
Arab-I sraeli  settlement emerging before the end of this 
year .  

For various reasons, neither the  I sraeli government 
nor Arab leaders will publicly state the " bottom-line" 
arrangem ents establishing the peace settlement. Even 
U . S .  Congress men, such as Senator Robert Dole, are not 
fu l ly at l iberty to report confidences,  since such reports 
would appear to be a direct leak of Israeli government 
th inking .  

This  c reates a political problem inside the United 
S ta t e s .  If the Arabs and Israelis won ' t tell, and if briefed 
u . s .  vis itors such as Bob Dole are prevented by diplo­
matic considerations from telling the whole story if they 
were taken into confidence on this point, who is left to tell 

. the so-cal led Jewish Lobby and other concerned U . S .  
c i tizens what the actual situation i s .  

So .  I better let the Un ited States public in o n  the basic 
facts of the s ituation . 

The PL O is the Key 

No matter what anyone tells you to the contrary, the 
key to a Middle East settlement is a direct negotiation 
between the leadership of the Palestine Liberation 
Organization (PLO) and the Israeli government. 
However. this must be brought off in the proverbial 
" certain way . "  

The idea of such a negotiation intersects such bitter 
prej udices both within Israel and among Arabs, that any 
d i rect .  open meeting between - for example -
Menachem Begin and Vasser Arafat will  sti ll require 
some preli m inary political road-building with the aid of 
other parties before the fact of the m eeting could become 
properly acceptable to a majority of Israelis and a key 
combination of Arab forces .  

The key role of the P LO in a settlement is determi6ed 
hy the follow ing considerations . 

F irst,  although the PLO is not tire cause of Middle East 
war dangers - nor of the terrorism with which it is 
charged so frequently nowadays,  the Palestinian Arab is 
the crux of the issue between Arabs and Israelis as such. 
Without a peace between Israel and the Palestinians , 
there wil l  never be a peace worth the name between 
I sraelis and any Arabs .  

Second , I srael can not make peace with Palestinian 
Arabs in general : the kinds of proposals made by. Moshe 
Dayan and others to this effect in the past are a mixture 
of propaganda and political imbecility.  One can not make 
peace with a nation by walking up to various of its in­
di vidual citizens on the street and getting signatures as 
for a petitio!1. One can make peace only with govern­
ments which those governm ents' peoples accept as 

credible. (Hence, Kissinger' s proposed black puppet­
show for Rhodesia could not possibly work . )  The 
Palestinian Arabs (excepting the Assad-controlled 
Saiqa) regard the PLO as their only legitimate govern­
ment-in-waiting. Thus,  one negotiates with the PLO 
leadership or the negotiation is a useless side-show . 

What Israel requires is an Arab " buffer state" between 
most of its borders and other Arab countries .  Not an 
Israeli puppet-state, but Arab states which have a deeply 
principled basis for maintaining peace with Israel. Such 
a set of buffer states is represented by a stable Lebanon 
( substantially Arab) and a new Palestinian Arab state 
based on what are called " the occupied territories . "  
However, i f  this i s  regarded s imply a s  a real-estate 
operation, it does not function at al l .  

To make Lebanon and a new Palestinian Arab state 
stable countries on Israel ' s border requires an economic 
development program along the lines long recognized by 
the I sraeli Mapam and other forces inside and outside 
Israel itself. My best rough estimate at the mom ent is 
that about $20 billion in long-term credit for industry and 
agriculture will be needed to make a new Arab 
Palestinian State viable. Between $2 to $5 bil l ion will also 
be required to restore Lebanon to the kind of economic 
condition in which that nation is  politically stable .  Israel 
itself will require over the foreseeable next few years a 
sizeable chunk of long-term capital for industrial 
development, and an immediate, s ubstantial line of hard­
com modity export credit to get itself out of the super­
austerity and depression it is presently suffering. 

None of these sums will be "charitable handouts . "  
Israel has a highly developed labor-force which can 
readily multiply any reasonable amount of hard­
com modity credit and industrial capital supplied . It has 
an insane foreign debt, built up significantly through 
mil itary costs and related things,  which must be 
variously written off in part and otherwise " frozen" unti l 
the economy gets back on its feet . A new Palestinian 
Arab state will rapidly emerge as an industrially 
oriented "economic miracle" if the right ingredients are 
supplied. A reconstructed Lebanon has a sim ilar 
potential .  Supplying these three nations with grants and 
credit is not to be compared with charity to some beggar­
country . These nations ,  as sovereign, are em inently 
viable economic investments . 

A rab Problems Generally 
Although on particular issues ,  Arab politics are as 

diversified as those of any nation ,  the Arab world has 
three distinct principal philosophical currents , whose 
interplay must be understood to understand the kinds of 
problems an Israeli government - and others - con­
front in the process of seeking and maintaining a Middle 
East settlement. 

The cultured Arab humanist is in  the tradition of the 
great Arab renaissance - AI-Farabi ,  Ibn S ina 
(Avicenna ) ,  Ibn Rushd (Averroes )  and Ibn KhaldoR.  He 
is essentially an Islamic neo-platonic humanist, whose 

M I DDLE EAST 5 



political-economic outlook would not be alien to Ben­
jamin Franklin, George Washington , Henry Carey and 
Abraham Lincoln . This cultured Arab (and other Islamic 
leaders of the same impulse ) represents that stream of 
cu lture on whose influence the 1 2th through 1 6th century 
E u ropean Renaissance based the development of 
modern science and humanist republican conceptions . 
These humanist Arabs (and other humanist Islamic 
currents ) are. an Israeli government's potential principal 
partners in reaching a durable peace settlement. 

The second category is made up of Arab politicians of 
purely mercenary conscience .  Too mercenary to be 
bought, they merely can be rented, under rental con­
tracts which last only until payment on a better offer is 
del ivered to them.  This includes certain Arab figures 
who were officially Nazis working in fact for British or 
U . S .  intelligence before and during World War I I .  This 
layer of Arab politicians was the key to Kiss inger's  
M iddle East games.  These mercenary creatures can, 
however, be handled as long as the market for Middle 
East politic ians itself is kept under strict control .  

The third Arab philosophical influence is in the 
tradition of the irrationalist Mongol agent and fanatic Al­
Ghazal i .  

During the period of  the Crusades,  the humanist forces 
in Europe, including the Hohenstaufen and their 
re latives the ruling house of Castile (Toledo) were ef­
fectively allied with the Ismaili-Fatimid Arab forces.  
The anti-humanist currents tending to take control of the 
Papacy during that time had been allied with the Mongol 
hordes (Genghis Khan, et al . ) against the humanist Arab 
Caliphates and the Egyptian Fati m ids .  

The case of  Frederick I I ,  the Hohenstaufen humanist 
ruler of the Holy Roman E mpire is exemplary. For 
factional reasons, the current Pope,  an anti-humanist, 
sent Frederick off to a crusade to take Jerusalem.  
F rederick outwitted the Pope by making an agreement 
with the Egyptian Fatimids (his friends )  through which 
Jerusalem was opened up . 

This  connection between Arabs and humanist currents 
in Europe was not new during the period of the Crusades . 
I t  dated from the time of Charlemagne and Harun Al­
Rashid .  As the humanist versus anti-humanist con­
troversies erupted in Europe,  factional alliances 
developed across Mediterannean religious lines of 
divis ion. The Papal alliance with the Mongols against the 
Baghdad Caliphate was characteristic of the centuries 
from Charlemagne into the 1 5th century. 

A I -Ghazali ,  a dominant figure of the late 1 1 th century, 
was a typical "Maoist" for that time :  he was an agent of 
the Mongols' built up for their purposes as a figure to 
attempt to weaken Arab culture from within. He was 
especially directed to attempting to destroy the influence 
of the person whose influence was most hated and feared 
by the Mongol barbarians, Ibn S ina.  It was AI-Ghazali ,  
the Mongol agent, who organized the burning of most of 
the books of Ibn Sina, in the guise of a movement of 
" zero-growth" "religious purification" agains,t the in-
fluences of science and philosophy.  . 

A I-Ghazali ' s  "constituency" - like British agent 
Marat 's  - was the " mob , "  the urban lumpen and rural 
backward masses . To this day, Mongol agent AI-Ghazali ,  
the  anti-science fanatic, l ives on  in tradition wherever 
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the degrading influence of backwardness and bitter 
poverty prevail  among Arabs, and wherever there are 
corrupt Arab leaders who prey upon such poor people as 
political merchandise.  The current conduct of Sudan's  
Num eiry exemplifies this tradition, the tradition of  that 
evil poison which destroyed the beseiged Arab culture of 

. the past from within. 
In consequence of this spectrum of Arab forces, 

Israel 's  potential security 'in the Middle East compels it 
either to be a cl ient-state (a virtual puppet) of a great 
power, or to establish an alliance in principle with the 
humanist currents and potentials within the Arab 
populations.  This means that there must be a Middle 
East economic-development program based on high­
technology policies . By unifying the Palestinian Arab 
leadership (PLO) on the basis of such an economic­
development program and practice, we must give 
substance to the Arab humanist impulse,  to ensure that 
Arab humanists have predominant political control of 
the Arab world as a whole. 

That is the only workable approach to a Middle East 
peace settlement. 

Why Carter ;s A nti-Arab 
And A nti-Israel 

We in the United States must c learly understand that 
the Carter Administration' s  efforts to appear pro-Arab 
one day and pro-Israel the next reflect the fact that the 
Administration is in fact both anti-Arab and anti- Israel. 
That is why we must keep Brzezinski ' s ,  Schlesinger's ,  
Jake J a vits ' s and Hum bert Humphrey's  snouts out of the 
Middle East. 

The essential difference between the Likud and the 
Mapai leaderships is that the Mapai leadership has been 
effectively a puppet of the United States National 
Security Council ,  with aid of U . S .  intelligence-controlled 
European channels of the international social­
democracy. The Likud represents an effort by in­
dustrially oriented forces within Israel both to end the 
destructive austerity ruining the nation and to finally 
establish Israel as in fact an independent nation in the 
Middle East. Because the Mapai was massively 
discredited through its U . S . -dictated Schachtian-like 
austerity measures in Israel, the Likud was able to pull 
off an electoral victory, and is now working to attempt to 
free Israel from the last vestiges of puppet-status in its 
relationship to the Carter governm ent. 

Many of us are working to help create the environment 
in which the Likud 's  efforts wil l  be successful. The 
establishment of the private International Development 
Bank in the Mediterranean by this writer will supply the 
final, indispensable link in the combination of actions 
needed to bring that effort off. 

Although the Soviet-led Comecon's  IBEC banking 
system is already functioning as the beginnings of a new 
world monetary system along the lines proposed in the 
International Development Bank proposal, it is clear 
that a monetary system controlled by the socialist 
countries is not the acceptable, workable alternative to 
the I MF .  The private IDB provides the kind of vehicle 
required both to replace the bankrupt IMF and World 
Bank and to apply the proper functions of banking to 
solving problems such as those of the Middle' East and 
southern Africa. 
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With a bank capable of funneling new lines of hard­
commodity-credit both to Israel and a new Arab state , 
we shall have exactly the combination for freezing the 
Israeli external debt and moving all the other financial 
elements essential to implementing Arab-Israeli agree­
ments . 

Without that key link in the chain of c ircumstances , a 
durable Middle East peace settlement is not possible. 
Carter is violently opposed to this - at least, Brzezinski 
informs Carter he is opposed to thi s .  Thus , Carter is 
moving to launch genocide against the PLO in Lebanon 
and is launching a wave of terroris m  and other dirty 
operations aimed at destabilizing the Israeli govern­
ment, assassinating responsible leaders in Lebanon and 
the Arab countries, and s imilar atrocities along those ' 
lines. 

Naturally, for reasons which ought to be obvious 
enough, very few Israelis and few Arabs could discuss 
the s ituation in the way I have reported here . No matter. 
A sound United States foreign policy depends upon 

reachable workable solutions consistent with national 
and world vital interests , solutions which may differ 
from what parties state they desire. That is the ABC of 
diplomacy to date . The United States should adopt and 
stick to the policy perspective I have outlined and 
maneuver in such a way as to aid both Israelis and Arabs 
in regarding the obj ectively acceptable elements of a 
workable solution as subjectively acceptable to a suf­
ficient portion of their constituencies to make the 
package work. 

I warn you of this .  Unless you c lean up this lunatic 
Carter Administration, and force action toward a 
solution along the lines I have indicated, there will be a 
war in the Middle East. Such a Middle East war probably 
would trigger a general thermonuclear war, and would 
at best so foul up the Middle East s ituation that even I 
would have difficulty pulling the United States quickly 
out of the deep depression into which we are now being 
plunged . So, act accordingly . 
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ASIA 
Indians Wonder: 

Who Ki l led San iay Gandh i /s .  Father- I n  -Law? 

India 's Desai government has set up various investiga­
tory panels to look into the events and issues leading to 
the June 1975 declaration of a sta te of em ergency by 
former Prim e Minister Indira Gandhi. The main thrust 
of these inquiries, under the guidance of right- wing Home 
Minister Charan Singh, has been to expose the "excesses 
of the em ergency": tortures, coercion and police 
violence in maintaining "la w and order. " 

A second, very m uch rela ted them e  has been the use of 
governm ent to the benefit of a small clique of people 
around Mrs. Gandhi's son, Sanjay. Special committees 
ha ve begun work investiga ting Sanjay Gandhi 's business 
opera tions and bank swindles, but so far almost no one 
has publicly caught Sanjay out in any unsa vory foreign 
connections. Major reorganization of the Indian special 
security forces and intelligence agencies is also under­
way. 

Still many in India believe tha t  the U. S. CIA did ha ve a 
role in preparing the conditions for the em ergency and 
possibly had a direct decisive input into layers of the 
Gandhi government during the em ergency period. As of 
this moment, none of the inquiries has cleared up these 
doubts and som e believe the issue is being consciously 
covered up. 

Reprinted below, is an exclusive story from the June 19 
issue of New Wave, a weekly published in New Delhi, 
which tends to substantia te the charges of U. S. involve­
m ent and opens up a new area for in vestiga tions. The 
m urder of Sanjay Gandhi's fa ther·in-Ia w Col. T. S. Anand 
has made headlines in Indian papers for two weeks but 
.the case still r,emains unsolved. _ 

Who Co m m i tted A n a n d ' s  ' S u ic i d e ' ?  
I' Who murdered Col . T .S .  Anand, father-in-law of Sanjay , 
Gandhi? The Central Bureau of Investigation (CBI)  has 
taken over the case from the Delhi police .  Investigators 
have stumbled on some sensational details in their ef­
forts to establish the motive for the crime. 

The CBI ,  which does not believe in the police theory of 
"suicide" has been digging deep into the past of Anand, 
particularly during the last two years when he emerged 
as a top consultant for some companies .  

It is now known that Col . Anand had long association 
with the CIA,  first at the official level, and later at per­
sonal level .  Anand was with the border intelligence 
organization of the army for some years in lhe late 
sixties . At that time, India relied, to some extent, on 
intelligence reports of the CIA and there was regular co· 
ordination between the two organizations .  As a key man 
in the Indian outfit , Anand had ample opportunities to es­
tablish close contact with the notorious American spy 
network. 

Close Friendship 

Later, he came over to the Cabinet Secretariat, again in 
a department in charge of coordination of intelligence re­
ports . Here too Anand had a chance to retain his close 
and intimate �elation with the CIA .  All these details are 
now part of official records .  What was not known then, 
but has come to light during the investigation is the fact 
that Anand had more than mere official relation' with the 
CIA .  

He had built up  intimate friendship with some top CIA 
operatives in India . This relationship continued even 
after he quit the government services ,  and opted to act as 
a liaison man for some top manufacturing units . At the 
time of his murder he �as the consultant to Demag and 
MAN, both of West Germany (Sanjay Gandhi 's  Maruti 
company was their agent in India ) .  He also "represent­
ed" some companies which are known to be CIA con­
duits . 

Information now available with the investigators 
reveals that Anand landed these c ushy jobs with the help 
of Kreisberg, the top CIA operative in India . One guess is  
that the CIA exploited its  close West German connections 
to provide Anand with regular source of huge income, a 
major part of which could have gone to support the small 
pro-American group entrenched in vantage positions in 
government. 

Anand proved very useful to his American friends on 
several occasions .  One example of this  was his success­
ful intervention in persuading the then Prime Minister 
Indira Gandhi to attend a luncheon hosted by the U . S .  
ambassador William Saxby during the emergency. The 
luncheon was in honor of some vis iting U . S .  Senators , 
and it came in the midst of a high powered anti-U .S .  
campaign . Even the every s miling Saxby d id  not expect 
that Indira Gandhi would condescend to attend the lunch­
eon . But on the advice of Kreisberg, Anand and his son­
in-law, Sanjay prevailed on the former Prime Minister to 
attend the luncheon ignoring the protocol.  

Anand 's A lly 
Incidentally, Anand was not the only friend of Kreis­

berg, the CIA spook. Kuldip Narang, one time a member 
of the AICC who came to wield some influence during the 
emergency, was also close to the CIA man. Informed 
c ircles believe that it was Narang who first escorted San­
jay Gandhi to visit Kreisberg at the latter' s  residence. 
Being close to Sanj ay Gandhi ,  Narang could boast of 
being an inportand mem ber of the close set-up around 
the pro- U . S .  group . 

Today, neither Kreisberg nor Kuldip Narang is avail­
abie for seeking corroboration of these details .  Kreisberg 
left India within a few days of March election results . 
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Kuldip Narang too has left the country and is now living 
in the USA along with his wife . He has now a job 
arranged thoughtfully by Kreisberg . 

Anand was thus the last living link between the CIA and 
some important people in position of power during the 
emergency . He knew all the ramifications of the CIA in 
the corridors of power particularly during the emer­
gency. In fact, no other person was so well placed as 
Anand to have direct access to the constant flow of infor­
mation and inducements between the all powerful CIA 
and its Indian clients.  

His death has forever choked this vital source of infor­
mation. Particularly at a time when the J anata govern-
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ment has set up a number of com missions of inquiry to 
probe into all aspect of the emergency .  

In a manner of  speaking, had Anand lived, he  could 
have proved to be a great source of embarrassment to 
many people.  He could have helped the com missions of 
inquiry with solid information to bring the guilty to book, 
as no other man could have done.  Is it then possible that 
Anand was killed only for this reason? To blot out the last 
living link between the CIA and its network in high 
position? 

In murder cases motive is the main thing. Maybe the in­
vestigators already have the details to establish the 
motive . 

• 
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LA TIN AMERICA 

Argent i na Genera l  R ips IMF, 

Rockefe l l er For Econom ic Sabotage 

A RG E N T I N A  

Argentina 's leading military stra tegist, General Juan 
Guglialmelli opened a campaign to preven t monetarists 
in the EconomIcs Ministry from deindustrializing 
Argentina . In a series of published sta tem ents, Gugli­
alm elli, a retired Divison General with strong prestige in 
the arm ed forces throughout La tin A m erica, intervened 
against the Interna tional Monetary Fund program ap­
plied to Argentina by Economics Minister Jose Martinez 
de Hoz. GugJialmelli named Nelson R ockefeller as the 
mastermind of Martinez' schem es. 

GugJialmelli is associa ted with the MID (Independent 
Developm ent Movemen t) , Argentina 's second largest 
political grouping. Industry and working class organi­
zations, as well as the na tionalist milita ry, ha ve un til 
now been waging separa te, rearguard ba ttles around 
issues defined by the hegemonic m onetarist forces. Al­
though he does not control any significant portion of the 
Arm ed Forces, Guglialmelli's anti-IMF campaign could 
rally a na tional coalition in defense of the economy. 

' 

The June 23 announcem ent tha t Argentina would figh t 
infla tion by elimina ting protective tariffs, so tha t  local . 
industries would ha ve to compete with a flood of manu­
factured imports, triggered Guglialmelli's initial re­
marks. A ccording to the Buenos Aires daily, Clarin, the 
tariff-cutting gimmick was pledged by de Hoz in a letter 
of intent which he signed in order to receive IMF standby 
credits last year. Bankrupt Argentina is now asking the 
IMF for $200 million m ore in debt rollover funds. 

Last week, Guglialm elli published two articles de­

nouncing "technocrats with voca tion of interna tional 
burea ucra ts " who implem en t the policies pf Nelson 

Rockefeller and the IMF. 
He noted their efforts to disma n tle Argentine industry 

were an extension of the "free tra de " policies imposed 
by the British and their local agen ts on Argentina during 
the 19th century, and described the historical back­
ground of the fight for protection of na tional industry a 
h undred years ago as pro viding a lesson for , today's de­
fenders of na tional sovereignty. 

Reprinted here are excerpts from "Tariff Policy and 
the Na tional Security, " are published July 11 in Clarin . 

According to our economic policy makers . the tariff 
cuts serve a dual purpose ,  on the one hand to preserve in 
the present productive apparatus " effic ient" industries, 
while eliminating all others .  On the other. to contain 
inflation by facilitating the import of competing foreign 
products to provide "price ceilings . "  

I n  our opinion . despite the announced purposes, what is 
involved is much more transcendent and dangerous . It 's 
a question of inserting Argentina in a foreign ordering 
based on the formula of Nelson Rockefeller : that each 
country should specialize " according to its greatest 
selective and relative effJciency . " Under such a premise, 
our role will be to specialize in agriculture . . . .  

The medium term plan of the Economics Ministry 
postulates that the greater "relative efficiency of the 
agricultural sector gives it an advantage in the world 
market, which could be translated into an increase in 
agricultural exports . . .  It is expected that there will be a 
major increase in imports of other goods (especially 
finished products ) encouraged by the tariff cuts . "  

. . . The obvious implicit consequence i s  the under­
estimating of urban industrial sectors and the deteriora­
tion, or even liquidation, of our production of finished 
products . . .  The tendency of international trade is for the 
prices of raw materials to fal l  or stagnate. while those of 
finished industrial products unceasingly increase . 

. . .  The imbalance described even falls on agricultural 
production, since agriculture inevitably must use in­
dustrial inputs . It 's  here that the supposed " comparative 
advantages" of our agro disappear in the face of the 
production of lands less favored by nature , but which are 
worked with mechanization and other technologicai 
contributions (fertilizers, herbicides . etc . )  provided by 
their own integrated industrial structure. 

The alternative chosen by  the economic decision­
makers also vetos the setting up or expansion of basic 
industries . s ince their starting up implies costs, and thus 
prices , above those whose industries of this type are 
already in full operation . . .  National industry is thus 
checkmated from two directions.  From one side by being 
forced into an unequal competition with foreign 
production . On the other by preventing the nurturing of 
its indispensable base.  which is the internal production of 
intermediate inputs and capital goods . . .  

Less Protection 
As an anti-inflation mechanis m . the tariff cuts on 

imports could cause a momentary drop in some 
prices . . . .  But that transitory containment of prices will be 
achieved at a high industrial and social cost : the im­
ported articles which displace the national one will 
restrict local production with a train of bankruptcies and 
resulting loss of employment. We also expose ourselves 
to the risk of imports at "dumping" prices whether to get 
rid of foreign surpluses or to wipe out our business and 

�n buy them up at a miserable price . as has happened. 
. . .  Instead of encouraging competition from within. 

creating favorable conditions for our businesses ( less tax 
pressure. cheap credit and basic inputs .  increase in 
consumer buying power, expansion of the market. etc . ) , 
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even promoting real investment, they operate in terms of 
foreign competition . Is this procedure valid? The answer 
is negative . . . .  

Foreign Dependency 
It is worth recalling once more , the Morganthau Plan, 

drafted in 1 944 to be applied to a conquered Germany. 
According to an unimpeachable source ,  W.W. Rostow, 
"the plan called for a restructuring of the German 
economy in such a way as to el im inate or reduce its 
component of heavy industry and turn the Germans back 
to agriculture and light industry in search for a modest 
and unaggressive subsistence . "  I n  the end the plan was 
rej ected, partly because Germany, with the resulting 
economic weakness,  would not provide an adequate 

barrier to Soviet penetration attempts .  Could we accept 
an economic structure similar to one which the Second 
World War allies considered applying to their un­
conditionally surrendered enemy? Would a productive 
apparatus thus disintegrated solve the Argentine 
problem? 

The role of agricultural exporting country which we 
would be relegated to by the ending of industrial protec­
tion restricts our freedom of strategic action in regard to 
national security, creates grave vulnerabilities in regard 
to the power relations between the nations of the 
S,outhern Cone and, on the internal front,  puts us up 
against a situation of permanent dissatisfaction and 
social agitation . 

�-----�� . --------------------�---------------------------------------------, 

�,��' Romulo Betancourt Nel son 
. �  . . 

r Rockefe ller's 'Warr ior For Democracy' · 
"The most destabilizing factor against the gov�rnment 

of Carlos Andres Perez is not the Central Intelligence 
Agency, not the Ne w York Tim es or those who are behind 
it . . . it is Romulo Betancourt . "  So  wrote the widely read 
Venezuelan weekly Resum en June 1 9 ,  correctly noting 
the concrete objective of Betancourt 's  recent efforts to 
get his man Luis Pinerua Ordaz nom inated the Acc ion 
Democratica 's  candidate for the 1 978  presidential elec­
tions .  

My i n t i m ate fr i e n d  for m o re t h a n  a 

q u a rt e r  of a c e n t u ry . . .  

- N e l so n  A .  Roc kefe l l e r . 

Although Piilerua is given no better than a fifty-fifty 
chance in an honest July 1 7  election against Jaime 
Lusinchi,  a supporter of Perez's  economic development 
policies , Resum en predicted that " Within scarcely a 
month, the real political power of Carlos Andres Perez 
will have dim inished considerably , "  and that Venezuela 
would be ruled by " three pres idents : " Perez, 
Piilerua . . .  and Betancourt. 

Twice president of Venezuela ,  now "president 
vitalicio" of the ruling social democratic party, Accion 
Democratica, Romulo Betancourt is widely credited with 
being the "father of Venezuelan democracy . "  In fact, he 
is neither a democrat nor a nationalist,  but has belonged 
to Nelson Rockefeller throughout his public political 
career, now nearing 50 years of faithful service .  It  is he 
who has played a leading role in destroying every real 
development of democracy in Venezuela in the last half­
century. 

Betancourt's greatest political crime,  prior to his 
current subversion of the government of Carlos Andres 
Perez was the overthrow of the progressive bonapartist 
regime of General Isaias Medina Angarita in October 
1 945 .  Like the Perez government today,  the government 
of General Medina from 1941  to the 1 945 coup was a truly 
democratic government in its battle to organize the Ven­
ezuelan population in defense of its right to progress and 
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. industrialization . Betancourt actively led the military 
coup which overthrew the Medina regime and destroyed 
that opening for democracy. Then,  as provis ional pres­
ident from the 1945 coup until 1 947 ,  Betancourt turned 
Venezuela over to the multinational oil companies and 
the Rockefeller family,  and paved the way for the brutal 
Perez J imenez military dictatorship in the decade that 
followed . This is the legacy of "democrat" BetancQurt. 

The charge against Don Romulo is not merely that he 
has served Rockefeller interests . Other national leaders 
throughout the world have found themselves - for 
reasons of ignorance,  gutlessness ,  or opportunism - in 
that ignom inious pos ition at various points . But others 
have broken from Rockefeller when he has demanded 
the literal destruction of their nations .  Romulo remains 
firm : his outlook coheres with the psychotic monetarism 
of the parasitical Rockefellers . 

Don Romulo is an ideological fascist .  His conception of 
"democracy" is the demagogic manipulation of an uned­
ucated,  lumpenized and peasant m ultitude in the tra­
dition of Danton and Marat - the Jacobins who, in the 
name of the "people , "  massacred the republicans in the 
French Revolution. 

Betancourt 's  demogogic populism is the very antithesis 
of rea l democracy and humanism,  em bodied in the re­
publican form of developing an educated population 
around a policy of progress and growth for the nation as a 
whole.  Indeed, if actual democracy is to survive in 
Venezuela today, the legacy of Betancourtian democracy 
- the mafia and boss-ridden parties that manipulate 
the fears and prej udices of the population against the 
national interests - must be destroyed . Unless Betan­
court ' s  control ,  both actual and ideological, is broken, 
that legacy will be turned once again against industrial 
development in Venezuela, this t ime to bring down the 
Perez government. 

The antidote is  simple. but urgent . An immediate vigor­
ous and systematic education of the population around its 
actual interests of expanding industrial growth will 
rapidly destroy the basis for Betancourt ' s  manipulation . 

Towards that end, the Latin A merican Labor Com-
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mittees have already submitted a draft program to 
transform Venezuela and its oil production into the hub of 
vast regional development (EIR Vol . IV,  No. 1 9 ) . 

. 

. -

H i sto ry of a n  Ag e n t  

Romulo Betancourt i s  and always has been a debt col­
lector. His first job as a youth before his emergence in 
politics in 1928 was as a bill collector for a local Vene­
zuelan company. He has never changed his occupation. 

Betancourt 's  first public appearance in Venezuelan 
politics as a " leftist" leader ofthe student Generation of 
'28 did not last long. Forced into exile and penniless ,  
Betancourt nevertheless managed t o  m ake "contacts , "  
obtain a false passport, tour the Caribbean and go to 
Peru and Colombia before settling in Costa R ica in 1 930. 
There he joined the Costa Rican Communist Party 
(PCCR ) ,  and proceeded to subvert the internationalist 
outlook of the PCeR by promoting a E urocommunist­
style "national road" to socialism .  He left the PCCR in 
1935 , vehemently protesting its resolution to join the 
Third International, and returned to Venezuela. There he 
launched a similar campaign against internationalism in 
the Venezuelan Communist Party ( PCV) . In 1 940 he was 
again forced into exile, and he went to Chile to help 
organize the First Congress  of Democratic and Popular 
Parties with the fascist Peruvian APRA party, headed 
by fabian agent Haya de la Torre. 

Betancourt returned to Venezuela in 1 941 with a firmly 
established left cover. He founded AD as a "policlasista" 
party (party of all classes ) and c laimed the country's  
backward and uneducated peasant population as his 
base. By this time, Betancourt' s  agentry was a well 
known fact. EVen the PCV commented : " It is certain 
that many will find it difficult to consider Betancourt � 
traitor . . .  But . . .  he does not shrink from helping yanqui 
bankers and tirelessly runs errands for the politicians 
tagging behind the Roosevelts and Roc kefellers. " 

As Betancourt ripened as an agent, he became less and 
less discreet about his allegiances .  He visited the U.S .  
State Department in  June 1 945 right before the coup ' ·  
against Medina, when Nelson Rockefeller was Assistant 
Secretary of State for American R epublic Affairs . It was 
here that Serafino Romualdi, Rockefeller's personal top 
labor agent in Latin America became his life-lone con­
troller. Back in Venezuela with Medina ' s  overthrow, 
Betancourt received visits from Romualdi in 1 946 and 
then Nelson himself in 1 947.  The Venezuel�n press ,  
shocked by the openness of Betancourt ' s  allegiances to 
Rockefeller, printed a cartoon of Betancourt and Nelson 
dancing together in bathing suits under an oil geyser ! 

In 1 949 , when Betal},l!ourt was exiled for the third time, 
as Colonel Perez JimlPtez took power, he did not hestitate 
in moving directly to Washington, D . C .  Romualdi later 
described his relationship with Betancourt at tbis time as 
a friendship that "has led to what I believe is the most 
fruitful political collaboration of my life . "  Romualdi 
boasted equally about his ties to Rockefeller : "My war­
time association with Nelson A. Rockefeller . . .  was trans­
formed into one in which I have ever since received his 
sincere encouragement for every one of the many labor, 
political and educational activities in Latin America in 
which I later became engaged. " 

With special funding from Nelson, Betancourt, 
Romualdi and a third personal · friend of Rockefeller, 

Francis R. Grant, formalized Rocky's  Second Inter­
national networks in Latin America in the Interamericah 
Association of Democracy and Freedom (lADF) in 1950. 
Under the cover of human rights , the IADF has been the 
coordinating body for ongoing " democratic" wrecking 
operations against bonapartist and progressive govern­
ments in Latin America. Among the participants in this 
fascist roundtable were notorious Latin American agents 
like Haya de la Torre, Juan Bosch, and Eduardo Frei, as 
well as Anglo-American agent S idney Hook, Eleanor 
Roosevelt, Robert Alexander, a writer for the Fabian 
Society and Betancourt admirer, and Norman Thomas . 
One of Don Romulo's top buddies since at least these 
IADF days is the notorious social democratic ex-pres­
ident of Costa R ica, Jose Figueres .  Figueres, more 
honest than Betancourt, recently admitted : "I was 
closer to the CIA than most . . .  and with their help we 
financed a labor center in Costa Rica,  a center for 
democratic leadership training, and a social democratic 
m agazine. , , , 

The magazine referred to by CIA agent Figueres was 
Comba te, run jointly by Figueres, Haya de la Torre . . .  and 
Betancourt. 

. 

Throughout his stay in the U .S .  in the 1 950s , Betancourt 
remained in constant contact with Romualdi, who kept 
him up to date with the State Department line on 
Venezuela. Finally, in June 1957 ,  Betancourt received 
word through Romualdi that Rockefeller again had plans 
for him . At that point, Romualdi wrote Betancourt that 
Allan Stewart, then director of the Central American and 
Caribbean section of the State D epartment, had assured 
him that "there is a change in the official U .S .  attitude 
toward you (Betancourt) in the sense that the Depart­
ment is not ' courting' you because there are indications 
of drastic changes in the political - scenario of 
Venezuela . "  A year and a half later Betancourt was in­
stalled as president, where he served Rockefeller well 
from 1 959-1963 .  

During his  term the Ne w York Tim es repeatedly 
gushed that Betancourt was a " great statesman. "  
R eaders Digest called Don Romulo "the human hinge 
upon which Cold War for this hemisphere may turn. "  

N o  wonder Nelson Rockefeller acclaimed Betancourt 
in 1965 : "All of us who believe in democracy and liberty 
should consider Romulo Betancourt as a companion in 
arms . . .  my intimate friend for more than a quarter of a 
century . . . . .  

Nat ion-B u i l d e r  M ed i na 
It is from the standpoint of the brief expression of 

actual democracy embodied in the Medina years that the 
farce of Betancourtian democracy is most clearly under­
stood. 

The early 1 940s government of General Isaias Medina 
Angarita was a crucial point in Venezuela' s  transition 
from a backward oil-dependent dictatorship into a vi­
able, sovereign republic.  For the first third of the 
twentieth century, Venezuela was hardly a nation at all .  
The predominantly agricultural economy was presided 
over by the corrupt, boorish dictator and U . .  S. puppet, 
General Juan Vicente Gomez, who collected the token 
royalties from Venezuela ' s  oil to maintain his personal 
power. With no organized institutions outside the army, 
itself under Gomez 's  thumb, two major oil companies, 
Rockefeller's Standard Oil and Rothschild ' s  Royal Dutch 
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Shell, ran the country for themselves . With the death of 
Gomez in 1 935, a period of initial development under the 
rule of General Lopez Contreras began, but remained 
limited until Medina came into office . 

In 1941 , General Medina deliberately set out to build 
institutions of democracy by rapidly transforming the 
country from its divided backwardness into a unified, in­
dustrialized economy.  The core of Medina's  program 
was to employ the nation ' s  wealth - until then purely the 
obj ect of foreign looting � as Venezuela ' s  greatest asset 
in bringing progress to the country.  Medina saw the 
battIe for a diversified growing economy as Venezuela's  
battle for "economic independence , "  as important to the 
nation as its earlier winning of political independence .  

Medina demonstrated a relatively advanced under­
standing of the basic principles of scientific political 
economy, building his audacious program of state invest­
ment around two key principles.  First,  "the permanent 
aim of all well-directed political economy, " Medina 
stressed, is  a constant increase in national production. 
And, second, state credit and investment is a vital nec­
essity for that increase in production . Medina stuck to 
that course throughout his presidency ,  despite cries from 
more backward elements in Venezuela 's  business sector 
who resented "state intervention" against their " right" 
to purely speculative profits . 

Under Medina, as with President Perez's  V Plan today, 
Venezuela ' s  oil wealth was invested in road infrastruc­
ture, irrigation, housing proj ects ,  importing of seeds, 
machinery, and raw materia ls ,  as well as the develop­
ment of technical training and investigation. "We must 
make the transitory wealth take root" in Medina ' s  
words .  

In 1 944,  Medina announced an audacious 60 million 
bolivares program of government investment, to be 
matched by private capital .  He told Congress that the 
political will and material resources for a "true mobil­
ization of the national wealth" were available and that ' 
the only thing missing was credit - "abundant, cheap 
and Quick . "  In elaborating his views,  Medina demon­
strated a Hamiltonian understanding of the role of credit 
in generating real surplus as distinct from speculative 
profits ,  and argued that even vast a mounts of . credit 
would not be inflationary as long as, "this idle money" is 
directed to "exclusively productivel ends . "  " If, as I am 
sure . the resources are not diverted from their proper 
ends,  if no part of them is applied to the payment of mor­
tages or the substitution of existing obligations,  if credit 
is granted at low interest and reasonable terms,  if it is 
concentrated in the most vital branches of production in 
the country, . . .  I am certain that we will have taken an 
immense and definite step to free Venezuela' from its 
present fragile economic condition, whose entire struc­
ture depends on the fate of a single product . "  

Medina also had a good notion o f  the need to develop 
Venezuelan labor power in order to achieve national 
progress .  In a 1941 memo to the state governors, Medina 
stated : "An essential part of the work of the government 
is to create an environment propitious to the flowering of 
the human personality, to create and m aintain conditions 
that will permit the normal development of the indi­
vidual and the nation, stimulating them towards the col­
lective well-being . "  Medina encouraged theJorm ation of 
trade unions as necessary means to ensure the worker' s  
rights to  health, leisure, and economic benefits . He  also 
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passed an advanced obligatory social security law, and 
took pride that, as he put it, this was one government 
which was not afraid of having workers think. 

Medina' s  political program was the mobilization of a 
" great national crusade" behind this policy of economic 
independence generated by educated workers , peasants 
and industrialists. On that basis he drew around his 
government a layer of 80 bonapartist industrialists, a col­
laboration epitomized in the prominent role of Eugenio 
Mendoza, Venezuela's  leading national industrial capit­
alist, as Medina's  Minister of Development for most of 
his term . He also took his program before the population 
to organize that "national crusade" - the first 
Venezuelan president to do so - and received strong 
labor. and popular backing. 

Despite Betancourt' s  distortions about "Dictator 
Medina , "  the Medina regime encapsulated the most pol­
itically tolerant period in Venezuelan twentieth century 
history until the late 1 960s . Sharply contrasting : with 
Betancourt's two administrations ,  Medina kept no 
political prisoners , forced no exiles, throughout the en­
tirety of his government, and all political parties, includ­
ing the Partido Comunista Venezuelano (PVC) were 
perm itted to organize . Under the Medina administration 
diplomatic ties were reestablished with the Soviet Union . 

O i l :  Excreme nto d e l  D iab lo  
or  Deve l o p m e nt? 

The fundamental gulf separating the outlooks of 
humanist Medina and monetarist Betancourt is es­
pecially clear in their respective handling of the nation' s  
o i l .  O i l  for Medina, as for Carlos Andres Perez, meant 
Venezuela ' s  access to progress ,  the means by which 
Venezuela would supersede its dependence on oil en­
tirely. Oil for Betancourt is wealth-in-itself, magically 
ris ing out of the bowels of the earth for men to loot or con­
serve, separate from the actual process of economic re­
production. Venezuela's  chief petroleum strategist and 
twice Betancourt's  Minister of Development and Oil, 
Juan Pablo Perez Alfonso expressed this superstitious , 
pliysiocratic conception of oil in the title of his recent 
book: "Drowning in the Devi l ' s  Shit ! "  

These two distinct notions are the basis on which two 
distinct oil policies were developed for Venezuela. 
Medina fought for Venezelan control over increased re­
fining and production, although always stopping short of 
proposing outright nationalization - a task which had to 
wait until 1 976 and the CAP administration . Betancourt 
and Perez Alfonso, on the other hand , have always pro­
posed holding the oil industry back, decrying nationaliza­
tion as " irresponsible" while de"gogically crying "no 
new concessions . "  
, Medina ' s  regime i s  noted for its 1 943 Petroleum 
Reform Law - the first general overhaul of the oil com­
panies relationship to the government since the 1920s . 
The Medina Reform Law is d istinguished by two pro­
visions : the implementation of a 50 percent tax on oil 
company profits , and provisions for the construction of 
oil refineries within Venezuela for the processing of its 
own oil .  It was the latter demand that became the focus 
of a bitter battle between the U . S .  government, the oil 
companies and Medina . 

Medina enforced the Reform Law by taking his de-
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mands to the population, and mobilizing national support 
behind his negotiations with the U . S .  In November 1 942, 
Medina toured four states ,  and spoke before labor, bus­
iness and military gatherings . The tour culminated with 
mass rally of 50,000 people in Caracas ,  which gave 
MedIna full backing in his negotiations. Emotionally 
moved , Medina promised the crowd that the government 
would nationalize the oil industry if all of its demands 
were not met and stressed that the government was 
determined to "insure the industrial processing of oil" 
within the country as a " sure source of wOJ:k for 
Venezuelan labor. " 

The 1 943 Reform Law, despite its l imitations, was an 
important step toward Venezuelan control of it5 oil indus­
try. Betancourt's  Accion Democratica fiercely criticized 
it. Betancourt charged that the law was to the oil com­
panies' advantage because it granted new exploration 
concessions to the multis .  This line was the precursor to 
the obsessive campaign for conservation and limited pro­
duction which presently plagues Venezuela' s efforts to 
fulfill  Medina's  program of using oil to achieve national 
developm ent. , 

With the Mexican nationalization all too freshly in 
mind, and World War I I  requiring an assured supply of 
oil from Venezuela, the Roosevelt Administration, with 
Nelson Rockefeller personally heading the State 
Department's Interamerican section, decided not to 
force the issue with l'JIedina, and signed the petroleum 
reform law in march 1 943.  'The Battle between Medina and the U.S.  did not end 
there. In the spring of 1 944 Medina set out to enforce the 
oil companies ' agreement to construct refineries within 
Venezuela . He threatened to freeze all new concessions 
until the companies agreed to refine 10 percent of alI 
Venezuela' s  production within the country, and send the 
other 90 percent to be refined outside the Caribbean area . 
The measure was aimed to shut down the multinationals'  
refining complexes just off Venezuelan borders on Aruba 
and Curacao. The refineries had been built there with the 
explicit aim of insuring separation of production and 
refining, to undercut the Venezuelan government' s  
ability to  control its own industry. 

The U . S .  government would not tolerate this demand 
and answered Medina 's  show of force with their own. 
U .S . Ambassador Corrigan threatened Medina with a fulI 
trade embargo if he continued his freeze on concessions 
and demands for refining . Medina backed down in the 
face of this determined U . S .  economic and political 
blackmail .  

The Treason of R om u l o  Betancoo rt 

Despite Medina 's  capitulation, and the fact that his 
term of office was to end in 1 946.  Rockefeller decided by 
mid-1 945 that it was nonetheless necessary to stage a 
coup d 'etat against him . Nelson was going for long-term 
control of Venezuela. and needed to rip apart the institu­
tional basis on which Medina had begun to construct 
democracy .  For this task. Nelson turned to the 
"democratic" Don Romulo. 

It is a matter of public record that Romulo Betancourt 
and Raul Leoni traveled to Washington in June 1945. and 
there received the go-ahead for a mil itary coup against 
Medina from the Office of Coordinator for Inter­
American Affairs (OCIAA ) . then headed by Nelson 

Rockefeller himself. Betancourt has openly acknow­
ledged that his role in the coup was to provide the cover 
of civilian legitimacy to what was otherwise a standard. 
U .S . -directed banana republic coup . Grand "principles" 
aside. Betancourt became president of Venezuela in 1 945 
as a common, U . S .  military-backed puppet. 

By the time of the actual coup in October 1 945. Medina 
was already critically weakened. Betancourt's  Accion 
Democratica (AD) was engaged in a gutter rabble-rous­
ing opposition to the governm ent. weakening Medina' s  
earlier strong popular support. Medina 's  own allies were 
in disarray around personal squabbles in preparation for 
the upcoming presidential elections.  and discontent 
within the military was also on the rise .  

In the entire period leading up to the coup, Betancourt 
lent the Accion Democratica newspaper and its organiz­
ing to prepare the political isolation required to over-

It i s  a matte r of p u b l i c  rec o rd that 

Rom u l o  Betanco u rt .  . .  t rave l ed to 

Was h i n g to n i n  J u n e 1 945 , and 

t h e re received t h e  g o-a h ead for a 
m i l i ta ry co u p  . . .  

throw the popular Medina . EJ Pais. the Accion 
Democratica paper. for months ran demogogic tirades 
against the government for alleged corruption in its 
development programs - m uch as the opposition today 
attacks CAP. "Embezzlement is the order of the day" EJ 
Pais made their slogan. and turned the population 
against Medina's  policy of industrial expansion by argu­
ing that growth is merely a source of graft for the pol­
iticians : "They are producing much to gain many com­
missions . ' , 

By the time of the actual couP. Medina had lost the 
battle where it could have been won : by politically build­
ing a base of scientifically educated leaders of the 
country to defend its policies of growth . By then. Betan­
court had reduced "politics "  and government to cynical 
issues of personalities.  caudillos. corruption and thievery 
and Medina had lost the basis on which to fight Betan­
court 's  zero-growth anit-humanist thuggery. 

Rockefe l l e r ' S R a n c h  

Betancourt used his succeeding period a s  provisional 
president through most of the "trienio . " · the 1 945-1 948 

I period before the next military courp, to institutionalize 
his demogogy. His regime was a Dantonesque anti-re­
publican sheIl of democracy, which dismembered the 
embyonic worker-industrialist alIiance Medina was 
creating. and once more Venezuela returned to stable 
Rockefeller control .  

Economically. the oil multis ' fears were assuaged and 
they again began to run Venezuela for themselves. But it 
is in the area of political control for Rocky that the trienio 
was most successful .  

Betancourt built up a party machine based on graft. 
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favoritism and outright mafioso tactics ,  whose main 
"popular" base was cynically m anipulated and lump en­
ized peasantry. Among his first acts were to grant the il­
literate peasantry the right to vote - in the name of 
democracy ! - and to distribute tiny plots of land to them 
under the name of " land reform . "  Betancourt not only 
gained political support through these land reform 
meansures ,  but also the financial indebtedness of the 
peasantry on these inefficient plots . 

Venezuela under Betancourt also became a pilot 
proj ect for two crucial arms of the Rockefeller family's 
private international apparatus in the area of social 
control : the International Basic Economy Corporation 
( IBEC) , and the American International Association for 
Economic and Social Development (AlA) . Both were the 
' direct post-war extension of Nelson' s  private fiefdom, 
the OCIAA, with the explicit purpose of continuing 
economic and psychological warfare in Latin America. 

I B E C ,  under Rodman Rockefeller ' s  direction , 
established monopolies over fishing and milk production, 
and created vast truck farming, chain stores ,  coffee 
plantations ,  and cattle ranching. Betancourt 's  govern­
ment set up the ' Corporacion Venezoelano de Fomento 
(CVF) to interface directly with IBE C ' s  operations .  

The AlA was the sociological unit, and IBEC's non-pro­
fit twin. Venezuela and Brazil were selected as the AlA's 
first targets,  and functioned as the prototype for AlA 
activity throughout the developing sector. Nelson per­
sonally organized the founding chapter in Venezuela, and 
Betancourt himself signed the founding agreement with 
Nelson. Even Nelson com mented that his personal role 
was so vulgarly displayed that his " neck stuck out five 
miles . "  Eight individual members of the Rockefeller 
family,  the Rockefeller Brothers Foundation Fund, and 
the four major oil companies financed the operation . 

The principle task of the AlA ' s  various programs was 
the psychological profiling of the population : studying 

6 LATI N A M E RICA 

the ideology and tar getting, recruiting and training the 
natural leaders within Venezuela' s  communities in order 
to maintain the webs of social control over the popula­
tion, using as a strict model the psychological warfare. 
techniques developed by John Rawlings Rees of the Lon­
don Tavistock Institute . 

The mass communications experiments in Venezuela 
were described by AlA's director of information and 
mass brainwashing expert, H. Schuyler Bradt, as the 
"biggest snow-job" he'd ever been connected to. They 
,were so successful they became the model for the 1958 

, Programa Interamericano de Informacion Popular 
(PIIP)  , extending the Reesian psychological shock 
troops throughout the continent. 

The trienio government practically served as an ad­
j unct of AlA and IBEC operations,  with various cabinet 
m inisters serving on AlA programs .  In Betancourt's  
second term as President, from 1 959-63, the AlA even 
brought its Latin American headquarters to Caracas .  
AlA then began creating local extensions of  its opera­
tions , aimed towards the eventual phase-out of the 
organization itself later in the 1 960s .  CENDES,  the Ford 
Foundation , and others took over the AlA role and net­
works,  as Nelson's native ranchhands .  

When Betancourt returned . to run Rockefeller's ranch 
in 1 959 ,  his main ta:sk was to destroy the Venezuelan left, 
creating the conditions for its mass ive police takeover in 
the subsequent demoralization . S ince then, Venezuela ' s  
left has presented a horrible spectacle of  near universal 
support for fasc ist zero-growth ideology , and ideological 
control only now threatening to break down as honest 
Venezuelan nationalists begin to rally around the pro­
development regime of Carlos Andres Perez. This initial 
and urgent support for CAP can only be successful with 
the destruction of Betancourtian "democracy. " 

-Marietta Didier 
Gretchen Small 
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Ca rter Ad m i n istration , Ca ug ht  Red ha nded 

I n  CO i nte l pro Aga i nst U .S.  La bor Pa rty 
Evidence uncovered from several sources has re­

vealed efforts by New York banking circles acting 
through the Carter Administration to destroy the U . S .  
Labor Party . ' 

The aim of the conspiracy - in which the Carter Ad­
ministration played the central organizing role - was to, 
shut down the Labor Party by late September. The agen­
cies and organizations that have been caught redhanded 
are the FBI  and its Director Clarence Kelley (who of 
course follows the directives of his superior Attorney 
General Griffin Bell in this  affair) ; the Federal Elections 
Commission ; the United Auto Workers (UAW) ; the Na­
tional Broadcasting Corporation (NBC) ; and the New 
Republic magazine. 

In light of the escalating pattern of i llegal activity of 
the Carter Administration the Labor Party has decided 
to make public selected disclosures now . Additional 
material is being supplied to the J udiciary Committee, 
the Senate Intelligence Comm ittee,  S enate Rules Com­
mittee, and the House Government Operations Committee . 
Official charges have also been filed with the Integ­
rity Section of the Justice Department, and Congress 
has been called upon to hold immediate emergency hear­
ings on the illegal "Watergate-type" activity of the Cat­
ter government. Attorneys for the USLP have also been 
granted -an emergency hearing on August 4 to bring be­
fore the court evidence of illegal collusion between the 
FBI and the UAW. 

The September Scenario 
The Labor Party has known for one month that the 

Carter team and the New York banks were preparing a 
massive assault programmed for S eptember. This cam­
paign was to include a nationwide press and media slan­
der campaign, harassment suits jo intly pulled together 
by the " Left-CIA" and the F B I ,  and wild charges that the 
organization is "violence-prone " and so forth. 

• Scheduled for early August was the $30,000,000 "trade­
mark" suit filed by the UAW against the Labor Party, a 
suit which also demands that every copy of the Labor 
Party newspaper New Solidarity be burned . As is well 
known, the U A W bureaucracy plays a p ivotal role in both 
domestic and international operations of the " left-CIA. " 

• NBC, which is owned by "Our Crowd" investment 
houses ( Lehman Bros . ,  Goldman Sachs,  Kuhn-Loeb of 
the Schiff-Warburg group and Lazard Freres) , and 
whose Board of Directors were large contributors and 
backers of the Carter campaign, were scheduling a half­
hour slander program on the U . S :  Labor Pttrty for early 
Septem ber on the show ' ' Weekend. " The program was to 

transmit the line on the U S LP as a " violence prone" 
"Moonie Cult" etc . 

. 'New Republic, the mother of Fabian journals in 
America going back to the days of Walter Lippmann, was 

' preparing to publish a manuscript in the fall written by 
an F B I  informant who would launder FBI  originated 
s landers through the New Republic journal . ' 

These activities were to proceed in tandem with the un­
constitutional harassment campaign of Carter's  plumb­
ers in the FEC who have issued subpoenas against the en­
tire leadership of the party including its national chair­
man Lyndon H. LaRouche , Jr . , and against the party' s  
vendors.  

The FBI, and Clarence Kelley personally, have played 
a central tole in illegally coordinating this affair, in sup­
plying "witnesses , "  in carrying out illegal Cointelpro 
operations . As the attack on the U S LP was to mount, the 
F B I  would be called upon to supply the appropriate "vio­
lence prone" labels and other s landers to give credibility I 

to Carter' s  Cointelpro operations .  But one of the im­
m ediate problems that both Bell  and Kelley face is the 
fact that over two weeks ago a reort was put on Mr. Bell 's  
desk which, after going through all  'USLP activities ,  
c leared the party of  every charge and label put  upon it  by 
successive Rockefeller henchmen in the Justice Depart­
m ent . 

"Star Witness " 
In virtually every element of the September scenario, 

the F B I  had planned to use as a " star witness" a pathetic 
former mem ber of the Labor Party, Gregory Rose, who 
is presently employed by the F BI as a paid informant. 

* VA W: Rose left the' USLP in May 1 975 after being con­
fronted with evidence of criminal activity, namely steal­
ing, and was asked to make financial restitution to 
several USLP members including several weeks' living 
expenses which he stole from a handicapped member of 
the party . Since he left the organization, the US LP head­
quarters in New York have received numerous court 
notices and j udgements against Rose from department 
stores and other vendors for not paying his bi l ls .  This 
individual was to be the "star witness "  for the UAW suit, 
the author a Cointelpro book to have been laundered 
through the " left-liberal" c ircuit by the Ne w RepUblic, 
and the star slanderer of the NBC special program on the 
history of the U . S .  Labor Party . 

The Chief Counsel for the U AW ,  Mr. Stephen Schloss­
' berg ,  has admitted to third parties that the UAW case 
was worked out with the F B I  -and Clarence Kelley. and 
that Kelley himself cleared Rose for use in this so-called 
"trademark" suit. 
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One may very well ask him self how a lawyer in a civil 
suit gets to FBI informants , to C larence Kelley, to FBI 
"debriefings" - to the highest levels of the Carter Ad­
m inistration - in a case against a major political party. 

Rose has written an eight-section report for the U A W 
consisting of paranoid profiles of the USLP leadership 
with fabrications concerning the h istory of the party. The 
USLP has also secured hard evidence that Rose, as an 
FBI informant, stole part of the USLP legal files on the 
UA W case and made these files available both to Schloss­
berg and the FBI .  

* NBC: The party also has documentation that the 
producer of the NBC Weekend show,  James Gannon, in­
terviewed Rose at 1 70 East 83rd Street, Apt. 2A, New 
York City, with prior and full knowledge of the fact that 
Rose was a paid informant of the F B I .  Despite this know­
ledge Gannon was to have presented Rose as a "disaf­
fected m ember" who had been threatened by the Labor 
Party and who had " inside knowledge" of violence and 
so on. For Rose's ' prelim inary interview Gannon paid 
him $200 . , 

* "New Republic; : the USLP also has evidence that the 
editor of the Ne w Republic, Martin Peretz , had agreed to 
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pay Rose $1 ,500 a month for a book proj ect on the USLP, 
which was to have appeared once NBC and the FBI had 
made it safe for the Ne w R epublic to peddle such filth to 
its "liberal-human rights" audience. Here too, the USLP 
has irrefutable evidence that Peretz knew beforehand 
that Rose was an FBI  informant. 

Peretz who is presently in ' Israel, was not in the coun­
try for comment ; however, the managing editor of the 
Ne w Republic assured the USLP (after first denying any 
knowledge of Rose or the book) that the project was 
being dropped . Similar assurances were given by NBC 
after they were confronted with the evidence that the 
USLP had caught them in a Cointelpro operation inspired 
by the Carter Administration. 

In a state'ment released on the case, U . S .  Labor Party· 
Chief of Staff Costas Kalimtgis said : " In sum matioJll , we 
have shown that the officials of the Carter Administra­
tion are involved in an outrageously i llegal operation 
against the US LP, and that key sections of the "left 
CIA,"  the UAW, New Republic, NBC, all of whom 'are di­
rectly tied to Carter, are directly involved . Just how long 
is Congress going to stand for this filth? 

-' 
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Documentat i on  Of Jo i n t FB I - UAW COi nte l pro 

In Nov. 1975 the United Auto Workers (UA W) initia ted 
a trademark and prima facie tort suit against the Na t­
ional Ca ucus of Labor Committees, the U. S. La bor Party 
and associa ted individuals and organizations. The UA W 
claim ed tha t  the NCLC-USLP twice- weekly newspaper, 
New Solidarity, was in unfair competition with their in­
house paper U A W Solidarity and infringed on their trade­
mark, which they were gran ted after the suit was ini­
tia ted. The UA W also claim ed tha t  the defendants in the 
suit ha d damaged the reputa tions of the union leadership 
by stories printed in New Solidarity. The union asked $30 
million in damages and demanded tha t  every copy of 
New Solidarity ever printed be destroyed. 

The UA W's extraordinary demands for relief are the 
first indication this is no normal trademark infringement 
suit. FBI docum ents released under the Freedom of In-
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Exhibit 1 :  FBI  memorandum concerning a June 27 ,  
1 9 7 5  meeting between Stephen Schlossberg, General 
Counsel of the UAW, and Attorney General Edward Levi , 
saying that the UA W has accumulated "a  great deal of in­
formation aboutthe Labor Party . "  

forma tion Act to the NCLC make it clear tha t  the UA W in 
fact had been collabora ting with the FBI and the Depart­
m en t  of Justice and the Departm ent of La bor in gather­
ing informa tion on the NCLC and USLP, whom they all 
regarded as a major political enemy, and in planning a 
Cointelpro operation to destroy the organizations. 

A full hearing into the VA W's illegal and unethical 
"dirty tricks " colla bora tion with the FBI will be held 
before Judge La wrence W. Pierce, U. S. District Court 
for the Southern District of Ne w York, A ugust 4. 

The a tta ched documenta tion sho ws tha t  not only has 
the FBI colla bora ted closely with the VA W in this suit, 
but tha t  the [fA W was intending to use as its star witness 
against the VSLP, one Gregory R ose - an admitted FBI 
informant, a petty criminal and purse-sna tcher, and a 
form er m em ber of the USLP. 

, - . , " f 
" . ': ., 

'lAC, 1f1O ___ • 

(IICLC) " " 

Exhibit 2: F B I  memorandum from FBI  Director 
Clarence Kel ley to the F B I ' s  Washington , D , C .  field 
office, referring to the above m eeting . Confirming the 
fact that it was Schlossberg himself who met with Levi, is 
the phrase " (deleted) furnished a copy of an inter-office 
communication, undated, from himself to "Selected 
Local Union Officers . .- . "  etc . This m emo is from Schloss­
berg. 

LAW 3 



E X H I I I T  3 1 "';"';,;-"" . 
r . - . · -0 
I 

1 � ... .. ___ 7/16175 

< 
lDumaUanal Zion, Vaited Auta.obUe. MiO.& hi 
Aad,cultural Impleaent Vorkan of Aatrlca (UAV) . 1125 
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OZ' __ , located near Arz7'le. S .. York.· , . ..  » 
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Exhibit 3: FBI  transcript of a second meeting with 
Schlossberg, where Schlossberg gave additional in­
formation to the FBI  on July 1 0 ,  1 9 75 .  The FBI  notes that 
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I N T E IV I E W  . I TH S T E P H E N  S C H L O S S B E R G  

( P o 1 1 o w l n .  a r e  e a: c e  .. p t s  f r o .  a t a l e p h o n e  c o n v e r . a t i o n  w i t h  
S t e p h e n  S c h l o s s b e  .. , .  t h o  G o a e r a l  C o u n s e l  o f  t h e  U A W .  h e l d  o n  
J u l y  I l .  U77 . 1  
Q :  H o w .  w h a t  w o  wou l d  l i k e  t o  k n o w  i s  y o u r  o p i n i o n  o f  w h e t h e r  

o r  n o t  you t h i n k  • • •  

A :  H e "  [ Gr e .  l o s e ] . e . u l n e ?  • • •  lIe i s  , e nu i n e  • • • •  N o  q u e . t i o n  
a b o u t  i t .  I '  .. a b s o l u t e l y  c o n v i . c «  a b o u t  i t .  I ' v e  . e e .  
h i s  d e b r i e f i n l  n o t e ,  f r o .  t h o  F B I  a n d  J ' v e h a d  t h r e e  
d i f f e r e n t  l a", y e r s  W O r k  h i .  o v e r  a n d  t h e r o ' s  n o  q u e s t i o n  
i n  . y  lII i n d  h a ' s  , e  . ... i n e .  

Q :  O . K .  T h e  o t h e r  q u e s t i o n  w o  ... l d  b e  d o  y o  ... b e l i e v e  t h a t  h e  c o  ... l d  
, ... b s t a n t i a t e  t h e  . a t e r i a l s  i n  t e r . ,  o f  b e  i n ,  a , o o d  I" " o  ... r t r o o .  
w i t n e s s  • • • •  

A :  • • •  L o o k , I ' v e had a 1 &lI' y e  .. i n  Oh i o  a n d  a l aw y e r  i n  N o "  Y o r k  
w h o  b o t h  f e e l  t h a t  h e ' s  . o i n .  t o  b e  a s u p e r l a t i v e  w i t n e s s  
a n d  t h a t  h e  c a n  s ... b s t a n t i a t e  t h i s  . a t e r i a l . A. n d  I t h i n k  
t h a t  w i t h  t h e  F B I  c o n n e c t i o n  i t  . a k e ,  i t  e v e n  b e t t a I' .  

Q :  T h e y  w o u l d ,  t h e y  w o  ... l d  a ,  f a r  a 5  y o  ... k n o w  l i v e  b a c k  up . ... h .  
t h a y  wou l d  . l v a · t h e  k i n d  o f  !I "' p p o  .. t t h a t  w o  ... l d  b e  n e c e s s a r y  

t o  c o n l i r .  t h e , e  a l l e , a t i o n s 'l'  

W e l l .  f l v .  s e e n  a l e t t e r  . . .  I ' v e , e e n  a l e t t e r  f r o .  K e l l e y .  
s a y i n l  t h a t  h e  w a s  a n  i n fo r . a n t  a n d  h e ' s  o n  t h e  p a y r o l l  s o  
. a n y  . o n t h s , a n d  I ' v e  s e e n  s o  •• d e b r i e f ! n l  n o t . s  a n d  I t h i n k t h a t  yo ... 
t h a t  you "o ... l d n ' t  h a v e  a n y t h i n l  t o  ", o r r y  a b o u t .  

� :  . . . . e l l .  t h , r e ' s  a l aw y e r  i n  N e ",  Y o r k  w h o ' s  h a n d l i n l  t h e  
c a , e  f o r  .e . a n d  I ' d s "" l e s t  y o  ... . i R h t  w a n t  t o  t , l k  w i t h  
h i ll .  

41 :  0 . 1 .  

A :  H i s  n • • •  i s  R o , e r  Z i s s  ... . Z - I - S - S - U .  H e ' $  i n  t h e  p h o n e  
b o o k  ... n d e r  l a " y e r s  o r  a t t o r n e y s  o f'  ", h a t e v e r  t h e y  a r .  and 
h e ' s  a verY f l J" s t _ c l a s s  , "' y . 

Q :  R i l h t . Now h a s  h e  s p o k e n  to C r e l . Or d o e s  he • • •  , 
A :  O h , y e s , h e ' s  l o i n s  to ... . e h i m  3' II w i t n e s s  . . . .  

Exhibit 4 :  Excerpts from the transcript of a telephone 
conversation with UAW General Counsel Schlossberg, in 
which Schlossberg states that he has a letter from Kelley 
confirming Rose's role as an F B I  informant, and that 
Rose �as " on the payrol l . " 
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fill, and 

addltlona Inf�;,:��:-::a:.1na . loeatlOD. 0;:: ferae 
or de.criptlons of gun • •  

. Pursuant t o  a dhcove
·
zy !lOtion in the abow-

c1eecribed dv11 action . NClC diacloaed. that they have 
• $ 1 . 5  million budget for tholr newspaper 1'1�ev Solidarity", 
In 1974 (Flr.t !face UnkIlown) ·ULLAifOVSKI froa Philadelphia. 
PennsylV:lftIA. gaw or lOAned lICLC ten. C!f ���'\:1�l" 0Jr3AII1U1IQIII 
dollars. UCt..e Ch:Llrr.IaIl LY!: K\lCUS rccen£'1f"!':n\n:.<":'!. 
&om �:::.:-,= vhcre he ... t wltl\ Iraqi leAders. L"CLC '-er. 

:;a f=�;CI:�::!:"ton
, D. C . ,  rith �:1u-:�.�!:s 

these rGCt;a that UCtC ftC.lve. foreien fundlna.. • 

• • has taken FCll!:r.lnary .teps • 

to fin addition .. dhoow:� IIOtloos for further dlaclo.un 
of NCLC f�... . 

The VAIl hA • ...teentlJ' r equested the United SCates 
Department of t.bor t o  inwaUgate NCLC to detem1ne i f  
IICLC 1a a '  "labor o l'gU I  .. tion" within the plZ'"f'ln of t he  �.:r::�!!�in Aft aaci bane • .ubJeot t o  I:. Fport illa 

�tll#.: •••••. I!I, •• fumlohecl cop ... .  f the f.ll' ...... � 
1. Chart of Genen,l Oqanl .. tlOll, NCLC 

OfClC pwpand) 

Z. Report dated .June , 1975 , OIl HCU: pwpa_ 
by Antl-Def.-tloD 1.eagua 

S. ItImorondwa on NCLC fr'O!l an unkI\own "left , 
but anti-NClC" par.on 

- - -- - ------

Schlossberg "has taken preliminary steps to file addi­
tional discovery motions for further disclosure of NCLC 
finances . ' , 

EXHIBIT S 

The f o l l o w i n g  m ll t e r i a l  w i l l  be i n c l ud e d  for e x . l m in a t i o n  

.md  eva l u a t i o n  i n  r e f e r l'T1 t! c  t o  P_: A..:...""'.!. v .  N.:..�_._I . . C! . I"! � � . : 
1) i l i !; tory of p e r s o n a l  i l 1 v o l v('m�n t w i t h  N . C . t . C . ,  U . S . t  •. P . . md 

.1 S iHl e i : I I · (, d  fron t o r ga� i ?llt i lln S ; 

2) ] ' : u.: k g nHJ n d  s k e t  ..  h e !:>  of l e a d i ng pl' r s on a l i t i (' s  in t.hn  N . r: . I . . C .  
U . S . I  . . I' . m1 J :j s :.; o ..: fit t c d  f r o n t  o q';:ln i z ll t f oI l S ; 

J) t he o q.;:m i ;o. a t ionll l S l l" l u: t l l r e .  1 0 0 . 1 (, 8  of o r g;m i ,:.11 i o n  a n d  

; l I t ' · 1· 1 I i 1 1 .l i s e i p l  i n l' o f  I he I'l . C . I  . .  C • •  U . S . I . . P .  : l 1 ld . l s �H,, · i ; ) l . f ' d  

f rull T o r g a n  i z a t  i o n s ; 

'I) 1 ; 1  r ' I I C t� i c  aua t ac t i c.11 p o l i t i l· a l  ; t n d  o rC.1T1 i zH l i "n a l  I ' ( . n, p ' . c -

1 i v(· o r  I l l (' N . C . I . . C . , I I . S . I  • .  P .  ;mel :. s s {l c i ll t ('d f r o n t  oq;.1 n i z;1 1 i ' . · l s  

'
tn I h p I I . S .  a n d  ;,1 1 r o .1 d ;  

S )  m e t h o d s  o f  I J I' '' l ,"l l i o L i  . m , l  l ,u ; t i c .1 1 / s l r ..l t e r, i c  P(' r i; p t' , · (" i v c· o f  
I lw H . C . I  • •  C . , U . S . I . . P  . . 1 I 1 U  . l s s oc i a t L' d  front On: . l l l i Z . ' t i ' . n s  , , ,,  ... . . ,..! 

I h ., l J ,. S  . . 1 " . H l c  movl'men t ;  

(1 )  1,,, I ; <: y  rn:lkinr • •  oq;a n i z:l l i ll n ll l  IUld prodllt " 1 . i on :,; t rll c l u n '  o f  

1 )  h i s t ory o f  N . C . L . C . , U . S . I  • .  P .  ; I I I <! . , s snc i :l t <'li f n l 1 l t  o q;;< 1 l i .�.1 -

I ; OI l S ' " 1 1 1 " 1 ;1 1  j " l l !i  i� �·I: 1 I . A . W . ; .mJ  
II) ,·  . •  · 1 )  . . . . .  1 1  l 'o l ; l i l' .1 1  h i :-; t " r y  o f  t he ll . C . T . . C . , U . S . 1 . . P  . . • n e i  

.1 ' . : ; , , , · ; . , (  , ." fr l ' l i l. u l" ga n i .· . . l t  i " I l S . 

Exhibit 5: The first page of an informant report 
prepared by Gregory Rose for the U A W at the request of 
Stephen Schlossberg � Schlossberg agreed to pay to Rose 
an ' undisClosed amount of money for the background re­
port, composed of wild fabrications and the sort of petty 
gossip for which FBI  files are well known. 

• 



N BC Covers Co i n te l pro Aga i nst labor Com m i ttees 

The following is a transcript o f  a T V  news report by 
NBC reporter Carl Stern. The segm ent was aired July 5 

. on NBC Nightly News. 

Da vid Brinkley (NBC) : Among the sensations in 
Washington in the last year or two was the discovery the 
FBI ,  the CIA and Internal R evenue had been snooping 
and spying on people in great numbers - often illegally 
and often without reason . 

There were promises it would stop - that Congress 
would stay on top of it. Carl Stern reports that in at least 
one case, neither has happened. 

Carl Stern (NBC) : Fifteen months ago Attorney General 
Edward Levi issued guidelines l imiting FBI surveillance 
and infiltration to groups breaking federal law and using 
force or violence, or about to do so.  Since then, the 
number of domestic security investigations has dropped 

· to 214 .  
But an investigation by NBC News shows that the 

government may still be doing far more than the facts 
warrant to surveil political fringe groups - and that 
Congress is not keeping watch though it promised to do 
so. 

This building houses the Washington office of the 
National Caucus of Labor Com mittees,  a left-wing 
organization with about one thousand members . 

A . recent report by Attorney G eneral Griffin Bell 
described the group as a " violence-oriented Marxist 
revolutionary organization" involved in "beatings , 
kidnappings , and other form s  of intimidation. "  

But the group claims that information is  j ust plain 
wrong : 

Richard Cohen (NCLC) : I 'd  s imply tell the FBI  that they 
are absolutely wrong in that - that they know they are 
wrong in that.  

Stern : O.K. Do you have a potential for violence? Do you 
intend violence? 
Cohen :  Absolutely not . 

. Stern : Do you intend to break the federal criminal law? 
Cohen : Absolutely not . 

Stern : To find out why NCLC was being surveilled, we 

asked the Justice Department whether it had prosecuted 
any member. The answer was "no . "  

D epartment sources said the files showed violence by 
NCLC in eight cities -

But checking through police records only two arrests 
were found in Buffalo and two in Philadelphia - none 
more recent than four years ago. 

The police departments said they regard NCLC as a 
nusiance, but not criminal. 

These photos supposedly depict NCLC violence. But of 
four persons named as having been physically attacked, 
none said it was true, though one did say he'd received 
late night obscene phone calls from NCLC. 

Government records show the group threatened to kill 
a Congressman but that is disputed and no charges were 
filed. 

The records also suggest the group started a fight in 
Seattle - but Seattle police records show j ust the op­
posite occurred. 

Nonetheless, NCLC is known, to those who have 
studied it, as very abrasive : 

Harvey Kahn (Repression Informa tion Project) : NCLC 
has been attacking - I don't  know if violently is  the most 
accurate word to describe it. Certainly they have been 
assaulting, disrupting - ah - using bullhorns to shout at 
people on picket lines. They've been involved in actually 
breaking into a meeting room and demanding the 
m icrophone . They've tried to take over organizations . 

Stern : This panel - the Senate Intelligence Committee 
- is supposed to be the watchdog - to review FBI sur­
vei llances .  Yet it says it hasn' t  checked any in the year 
that the guidelines have been in effect. 

The Justice Department says the surveillance is 
warranted because members of NCLC are "emotionally 
unstable" and pose "a potential for violence ."  

But  that does not seem to  m eet the guidelines stan­
dard . . . . 

Much of the file information seems stale or inaccur-
ate . . .  

Congress is not watching -
And the types of surveillances the guidelines sup­

posedly ruled out, still seem to be going on . 
Carl Stern, NBC News,  Washington 
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labor leaders Fa l l ing For Carter Deals 
The pro-growth leadership of the American labor 

movement did nothing but watch as the U . S .  Senate voted 
earlier this week to cut funding for the breeder reactor 
program . 

According to sources on Capitol Hill ,  labor had p layed 
the decisive role in bringing a vote on the breeder to the 
floor of both Houses of Congress .  Only two weeks ago, the 
AFL-CIO, led by its Building Trades department, had en­
gaged in an ey.tensive lobbying campaign on behalf of 
proposals to fund the breeder at $ 1 50 mi llion � such efforts 
had included a letter under the s ignature of AF L-CIO 
President George Meany to all  Congressmen urging 
passage of breeder funding as being in  the best interests 
of the country. 

But over the course of the last two weeks, these same 
Capitol Hill sources report that labor " demobilized. "  The 
office of Building Trades department head Robert 
Georgine told a reporter that their  assessment was that 
the vote was sown up . "We have it made in the shade, " he 
stated . 

As the vote indicated, labor was wrong in this assess­
ment. Informed observers have stated that labor' s  
problem is  not confined to  s imply  a case  of  bad intel­
ligence. Such sources note that it is symptomatic of a 
will ingness on the part of key AF L-CIO leadership cir­
cles,  especially around George Meany, to mini�ize and 
mitigate points of confrontation with the Carter Adminis­
tration in exchange for "horse trading , "  with the White 
House and more particularly Fabian networks linked to 
Vice President Walter Mondale and Sen.  Hubert Hum­
phrey (D-Minn) . Thus,  labor is suddenly reaching " ac­
com modations" with the Administration and its Con­
gressional torch bearers on such th ings as labor law re­
form and the minimum wage, while pulling back in dis­
array on the breeder. 

Lies 
On the breeder question, it is  widely acknowledged in 

Washington that if labor mobil izes and calls in its cards 
in Congress on the breeder, full funding will pass.  S ince it 
is only the Senate that has voted , even at this late date, 
labor can still pull the chestnuts out of the fire in the 
House vote next week. 

Our sources in Washington report that the so-called 
Church comprom ise on the breeder would have never 
passed the Senate if several S enators had not been con­
fused on the labor movement's position on the proposal . 
S ince labor was saying nothing, and since such "friends 
of labor" as Sen. Scoop Jackson (D-Wash) and Sen. 
Frank Church (D-Id) were the people pulling the rug 
from the full breeder funding, several "border line" 
S enators figured that they had better line up behind a 
" labor-backed" compromise . 

Meanwhile, at least one pro-development labor leader 
has indicated, ex post facto, that the compromise was 

the best that could have been gotten " under the c ircum­
stances . . .  " This leader and several others were shocked 
to learn that the " compromise" would all but destroy the 
breeder program : it seems that his  " friends of labor" on 
Capitol Hill had been telling him something else.  

Mutt and Jeff 
The Meany AF L-CIO clique, which includes the 

gullible Building Trades, are falling for a pack of lies 
emanating from primarily the Mondale-Humphrey net­
works within the Administration and Congress.  The 
game is  Mutt and Jeff. On almost every issue, labor has 
been confronted with a "hardline" coming from various 
"Mutts" including at times,  Carter himself. They are 
told by these "Mutts" that there will  be no breeder pro­
gram at all, that wage-price controls are in the works, 
there can't be labor law reform , etc . This is reinforced by 
psywar stories in the Wall Street press about the im­
potence and isolation of organized labor, usually 
dredging up some isolated fact to prove the point such as 
the defeat earlier this year of " com mon situs" picketing 
legis lation in Congress.  

Behind this smokescreen, various " friends of labor" -
J effs-push a "soft line" of deals ,  compromises,  and ac­
commodations. Such Monty Hall-types as Church, J ack­
son, Labor Secretary Ray Marshall, productivity expert 
John Dunlop , provide labor leaders like Meany face-sav­
ing compromises touted as victories .  As in the case of the 
breeder comprom ise,  the victories only thinly - and tem­
porarily - mask crushing defeats . But the key point, is 
that with each defeat, labor' s  overall stra tegic position 
vis-a-vis the monetarist enemy is  weakened . And as soon 
as one compromise is reached , the next level of Mutt and 
J eff operations begins . 

The Labor Reform Hoax 
The case of the labor reform compromise shows 

c learly how this "Mutt and Jeff" game works .  
Early last  week, the Carter Adm inistration announced 

that it had reached a compromise with the AF L-CIO on a 
proposal to " reform " existing labor laws to m ake organ­
izing workers easier and to provide monetary sanctions 
for those companies who resist.  In exchange for Adminis­
tration support, the Wall Street Journal reported that the 
AF L-C I O  had decided to forego, for the time being, its 
efforts to push for repeal of the open shop provisions of 
the Taft-Hartley law and more extensive revisions of the 
National Labor Relations Act. 

The compromise had been set up by statements from 
hardliners such as Federal Reserve Chairman Arthur 
Burns that labor reform was unnecessary and even 
dangerous . The Wall Street press had done its bit by 
printing stories about how the AF L-CIO didn't  have votes 
to pass its own package and would go down to a disas­
trous defeat with Carter support . 
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According to sources,  Mondale and Labor Secretary 
Marshall, putting them selve� forward as " labor friends . "  
were able to work out the reported accom modation over 
a period of months.  

Deluded labor leaders think that they have "won" an 
impol,'tant victory that will eventually bring them 
m illions 'of Qew members. They have been dealt a fast 
one . 

They have pushed them selves onto a collision course 
with right-wing industry and political spokesmen, 
nominally associated with the agent-controlled "Right to 
Work" formations . Such a confrontation would be 
avoided if the labor law reform was included as a 
predicate of an overall national industrial development 
and incorporated credit policies.  'precisely the policies 
which are the antithesis  of the deindustrialization and 
slave-labor program of the Carter Administration and its 
social fascist friends of labor like Mondale and Hum­
phrey. 

Now, instead of having key industrialists as their 
allies, Meany et al .  are using what they perceive- to be 
Carter Administration muscle to finally get "their way . "  

The announcement o f  the compromise has had the 
effect of a red flag being waved in front of a bull on indus­
trialists, especially southern and southern rim defense 
textile and others who would be the targets of any union­
government organizing drive ; not coincidentally, these 

2 LABOR 

layers represent the core of the non-labor opposition to 
Carter .  With an issue to "get the troops out on, "  networks 
assoc iated with Buckleyite agent R ichard Viguerrie are 
already at work mobilizing an anti-labor offensive . In ad- . 
dition, the National Association of Manufacturers and 
the U . S .  Chamber of Commerve have announced plans to 
"fight to the death against labor law reform . . . . .  

I f  the package should make i t  through Congress - and 
that is by no means certain, the reforms would mesh 
perfectly with Mondale-backed plans for a natiopal pro­
ductivity drive based on fascist labor management com­
m ittees .  An aide to New York Sen.  Jacob Javits , the key 
Congressional spokesman for this effort, said, "If you 
are going to have a national productivity drive, then you 
need to have labor people to talk to (on labor manage­
m ent committees )  and you are going to have to let labor 
organize to get them . "  This opinion of the "usefulness" 
of a labor organizing drive is shared by several Admin­
istration officials, especially in Marshall 's Labor Depart­
ment . 

The fact that is obvious to almost everyone around 
Washington - including some Administration officials -
is that labor leaders such as Meany and the Administra­
tion have nothing in common. Observers will be watching 
next week's  vote in the House on the breeder - a vote in 
which labor will be decisive - to see if the people over at 
the AF L-CIO headquarters are finally wisin� up . 
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