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SOVIET SECTOR

Soviet Harvest 20 Million Tons Short

In a Nov. 2 speech to the Soviet Communist Party
Central Committee and Supreme Soviet, USSR President
Leonid Brezhnev announced that the country’s grain
harvest this year will total 194 million metric tons.
Although not a failure on the scale of the 1972 and 1975
harvests, this shortfall of approximately 20 million tons
below the plan target occasioned a round of speculation
in the U.S. as to Soviet food difficulties and probable
large-scale grain purchases.

Media such as NBC’s morning news show quickly used
Brezhnev’s report to plant the idea of Soviet purchases
driving the price of grain up in the U.S., and with it U.S.
retail food prices. U.S. Department of Agriculture of-
ficials, however, emphasized that the U.S. has sufficient
grain to sell to the Soviets without squeezing the
domestic supply. And market sources, according to the
Wall Street Journal, observed that if the Soviets were
planning purchases of grain exceeding the amount they
have already ordered, they would hardly have invited a
price rise by announcing the shortfall.

The USSR harvest plan targets are figured as an
average for five-year plan periods, since weather pat-
terns contribute to wide fluctuation in yields and gross
harvest tonnage from year to year. In 1976, for instance,
a record harvest of 224 million tons surpassed the 1976-80
plan target of 215-220 million tons per year.

Until Brezhnev’s announcement, USDA estimates of
the 1977 crop had been in the range of 215 million tons,
because of earlyreports of an exceptionally good harvest
in the Ukraine and southern Russia regions. According to
Soviet weather summaries, it was problems in the

Poland Seeks To

U.S. Secretary of Commerce Juanita Kreps will visit
Poland in the coming weeks, shortly before President
Carter is due to stop there during his planned December
international trip. Last week, Kreps hosted Polish
Foreign Trade Minister Jerzy Olszewski in Washington.
Their talks, which will continue in Warsaw, reportedly
concern Poland’s bid to purchase as much as six million
metric tons of grain from the United States.

Poland’s projected purchase from the U.S. equals the
total volume of its hard currency grain imports last year,
a consequence of severe floods in August which caused
the fourth consecutive bad season for Polish agriculture.
In addition, the Soviet Union’s announced shortfall may
make it impossible for the USSR to cover Poland’s grain
shortage to the extent either of the two countries ex-
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SOVIET GRAIN PRODUCTI(()N; 1971-1977

Grain Harvested
(million metric tons)

9th 5-year-plan (Avg., 1971-1975) 181.5
1971 181.2
1972 168.2
1973 222.5
1974 ' 195.7 -
1975 140.1

10th 5-year-plan (Target avg., 1976-1980) 215-220
1976 224
1977 (USSR estimate, 194

Nov. 2, 1977)

Sources: Ekonomicheskaya Gazeta; TASS. Nov. 2, 1977

Central Asian republic of Kazakhstan that cut into the
total. Here, in the cornfields first opened up by Nikita
Khrushchev over two decades ago, an early-season dry
spell was compounded by heavy rains during the har-
vesting weeks. This combination led to low yields and to
wet corn spoiling in the fields.

The gap below plan fulfillment:is not so large as to
create an immediate crisis in Soviet domestic food
supplies. It could, however, marginally cut into what the
USSR has available to export to Eastern Europe where
Poland has the greatest need.

Buy Western Grain

pected.

Addressing the Sejm (Polish parliament) Oct. 27,
Prime Minister Piotr Jaroszewicz confirmed that the
recent 9th Plenum of the ruling Polish United Workers
Party (PUWP) Central Committee, called to discuss the
party’s program for ‘‘economic maneuvering,’”’ was
devoted to ratifying austerity measures.

The Washington Post and other western press have
been gloating over Poland’s economic crisis and have
raised the prospect that Poland will have difficulties in
financing the U.S. grain deal. One-half the amount could
be handled through the Commodity Credit Corporation,
the Post notes, but the remainder is problematic due to
present credit ceilings on U.S. trade with Eastern
Europe.

* SOVIET SECTOR 1
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