Press Shows Concern Over

Collapse Of Capital Formation

The following grid illustrates the broad concern which
has surfaced in the U.S. press concerning the accel-
erating collapse of investment in capital formation,
industrial research and development, and plant modern-
ization.

Washington Post, ‘“U.S. Industry Cutting Basic
Research,”” by Thomas O’Toole, Nov. 28:

American industry, finding its profits squeezed by
inflation and its capital increasingly difficult to raise, is
cutting back in an area that may prove damaging to the
country in the long run — basic research.

For example, in the past year, four giants of American
industry, Bethlehem Steel, Aluminum Co. of America,
Zenith Radio Corp., and Du Pont Co., each have closed
down at least one of their major research laboratories.

The four closings are, many observers fear, symptoms
of a trend away from basic research in American in-
dustry, away from the long-range scientific study that
has led to the sort of breakthroughs for which U.S. tech-
nology is noted....

So concerned is (White House science adviser Frank)
Press about the downward trend in research through
most of American industry that the White House has
begun a study to find out the reasons for it. The National
Science Foundation has undertaken a similar study and
for the first time is considering a change in its policy that
would allow the NSF to finance more industry and
research.

‘“We’ve always put requirements on industry that were
above and beyond what we asked of universities,’”’ the
NSF’s Kent Wilson said, ‘“‘but the way things are going
today we may have to relax those requirements
somewhat...”

Washington Post, ‘“Energy Conservation as a Means, Not
an End,”” by Sam H. Schurr, codirector, Center for
Energy Policy Research, Resources for the Future,
Washington, D.C., Nov. 29:

We are in danger of permitting policy decisions to be
made about energy that do not take into account its
unique role in serving to overcome potential constraints
to the nation’s economic growth and development. This
constraint-breaking role is clearly demonstrated in the
changes in energy supply over a scant 100-year period,
first from wood to coal and then from coal to liquid fuels
and electricity...

To devise positive approaches to the simultaneous
achievement of energy supply and environmental objec-
tives is probably the most urgent task facing energy
policy today....The urgency is all the greater when
viewed against the background of unmet social and
economic needs...Energy conservation, which is central
to President Carter’s policy, is an essential approach for
dealing with the short-term problem of reducing oil
imports...Conservation cannot, however, satisfy the
fundamental requirements of a society of expanding

Click here for Full Issue of EIR Volume 4, Number 49, December 6, 1977

opportunities. Such a society will also require a vigorous
approach to supply expansion and to the development of
new supply (and use) technologies so that energy itself
will not become a long-term constraint, but instead can
continue to expedite economic growth and development
in the future as it has in the past.

New York Times, ‘“‘Looking to the West,’’ op ed by Robert
G. Wesson, Hoover Institution on War, Revolution and
Peace, Nov. 28:

Seeing Americans question the value of man’s con-
quest of nature, indeed of science, technology and ration-
alism...(explains) why the third world in general
modernizes its society and political structures slowly or
not at all. The conclusion is inescapable: unless the West
has faith in its own ways, it cannot expect the pre-indus-
trial countries to adopt patterns that have permitted
economic growth in the past.

These are, so far as we know, the only patterns really
favorable for economic growth....It is not necessary that
everyone think and act like Americans or Germans to be
equally productive....but modern productivity requires a
basically modern society. And it is a poor teacher who
despises what he has to teach.

nder Pressure, Washington Post

Begins Shift On Nuclear Energy

Executive Intelligence Review was surprised to see
last Sunday’s Washington Post editorial in favor of the
construction of a nuclear power facility for California.
The Post, more than any other national newspaper, has
contributed through its news and editorial coverage to
the environmentalists’ campaign for ‘‘soft technologies’
and an anti-nuclear energy policy for the nation. While
Post editors claimed to EIR this week that the editorial
(excerpted below) represents no policy shift, the word in
Washington is that the popular mandate for nuclear
energy development is making itself heard on Capitol
Hill and in the press.

Interviewed by EIR this week, nationally syndicated
columnist Tom Braden — with sources well-placed in the
Capitol and at the Washington Post confirmed this shift.
When asked if he had read the Post’s editorial, he com-
mented: “I would read it as a reflection of the mood of
changing public opinion, largely due to the work of your
party (the U.S. Labor Party).

Contradicting denials to EIR by Post editors and
reporters, Braden concurred with media rumors of
Energy Secretary Schlesinger’s impending ouster.

Washington Post, editorial, ‘‘Nuclear Power in
California,” Nov. 27:

Eighteen months ago, the voters of California rejected a
proposal that would have had the effect of shutting down
the developmrent -of nuclear power plants in the state.
Now the state government seems to be moving toward
doing by administrative action what the voters refused to
do. The immediate decision before the state relates only

4 US REPd?ﬁgﬂ? EIR News Service Inc. All Rig@xm WWEETGE‘NICEVWW part without permission strictly prohibited.


http://www.larouchepub.com/eiw/public/1977/eirv04n49-19771206/index.html

