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IN THIS WEEK'S ISSUE 

While many Americans are still asking, 
"What's the Bonn summit?" . . . the July 16 
heads-of-state meeting is shaping up as a 
potential turning point in the history 01 the 
century ... We've devoted a substantial 
portion of this issue of the Executive 
Intelligence Review to explaining how, and 
why ... 

Our INTERNATIONAL report leads with 
the results of the July 6 pre-meeting of 
European nations ... and its agree�ent, 
over the City of London's f urious 
opposition ... to form a new international 
monetary system for a Grand Design of 
production, trade, and development . .. em­
phatically including a stable U.S. dollar . . .  
and Third World industrialization ... But the 
realization of the Grand Design policy is 
imperi lled . .. by the terrible danger of war in 
th e Mi deast . a s  a s e c o n d  
INTERNATIONAL feature shows ... 

• • • 

An exclusive .interview with Takeo Miki. 
Japan's former Prime Minister, .in 
INTERNATIONAL . . . from our Stockholm 
bureau ... highlights the Japanese side of the 
Grand Design push ... Miki's careful 
appraisal of the prospects for Japan's 
economic growth initiatives ... is backed up 
by a study in ECONOMICS of how the 
p e r c e p t i o n s  o f  t o d a y's J a p a n e s e  
leaders ... of what they can and cannot do in 

• 

the international arena . . . are shaped by the 
experience of the 1930s and World War 
II ... and by Britain's "geopolitical" 
manipulation of that fact ... showing why a 
U.s. failure to take up Japan's offers of 
mutually profitable large-scale economic 
initiatives ... could mean a repeat of the 
World War II conflict, and worse . .. 

The program dominating the Bonn agenda 
wasn't arrived at by chance ... The U.S. 
Labor Party and its international allies - its 

. "international network of reason" - were 
central in determining the Grand Design cast 
of international politics ... Also in  
INTERNATIONAL. a report on the Labor 
P a r t y' s  jus t-c o n c l u d e d  n a t i o n a l  
convention ... where the Bonn summit. and 
i t s  p o s s ib i l i t i e s. w e r e  a c e n t r a l  
subject ... part of laying the basis for putting 
party chairman Lyndon H. LaRouche in the 
White House in 1911 ... Included: Excerpts 
from L aRouche's convention keynote 
delineating the Labor Party's international 
role ... the factional polarization for and 
a,ainst the Grand Design ... and the dangers 
to that policy from the British advocates of 
austerity, war, and genocide . . . Plus, in 
SOVIET SECTOR. a strategic overview by 
LaRouche on the issues that will be on the 
table in Bonn ... in the context of the world 
strategic picture .. . with special emphasis 
on the problems and possibilities of a force 
that will not be directly represented at Bonn 
- the Soviet Union ... 



it rt rt 

To fill out the picture, our SPECIAL 
REPORT presents the l in eup of forces as the 
Bonn summit approaches ... bringing 
together the news, speeches, and articles, 
translated from a multitude of languages, that 
you'll find in no other siqle source ... How 
West German Chancellor Schm idt extended 
the Grand Design organ izing drive to 
Africa . . . What French President Giscard 
did to bring Spa in and its  allies 
in ... including the French press's sharp 
evaluation of the "Grand Design strategy for 
Bonn" ... The Japan es e M i ts u b ishi  
Institute's proposal for a $500 bi llion p eace 
development lund ... The Sovi et Union's 
attitude toward the Bonn goings-on, as 
evidenced most sharply by their attacks on 
the Grand D e sign ' s  o p p o n e n ts i n  
Bri tain ... which we've translated and 
excerpted ... And the oppos ition to the trade 
and development policies from the hard-core 
b eaUa l i s ts o f  E u ro p e's a ta v i s t i c 
aristocracy ... and how that campaign is 
being countered by the humanists in the 
Vatican ... plus a sampling of the howls of 
fear and outrage from the British preis and 
some of its cothinkers elsewhere ... a 
comprehensive account that no o ther source 
can offer ... in SPECIAL REPORT ... 

• • • 

What about the Un ited States? .. Will 
Jimmy Carter pick up on the real human 
riahts. of peace and prosperity, and join 

America's allies in opposing British policy at 
Bonn? ... or will the Tories make him a fall 
lOy for world depression? .. In U.S. 
REPORT, an evaluation ... that tells how the 
Brookings Institution is trying to commit 
Carter to a disastrous Bonn deba cle ... and 
lays out the factions and policies that are 
fighting for hegemony in the White 
House . .. Plus, an examination of the 
Supreme Court's recent decis ions on nuclear 
energy and affirmative action ... that finds 
the Court shack led by an incompetent 
understanding of the U.S. Constitution .. .  And 
a report on the fight to give the United States a 
san e export policy ... telling the status of the 
rechartering of the Eximbank . . . and 
why a congressional effort to bypass the 
Jackson-Vanik restrictions on East-West 
trade seems, unfortunately, half-hearted at 
best ... 

. 

• • • 

Also in this issu e: In ECONOMIC SURVEY 
a startlini look at the food industr� 
"middleman" ... that shows why it's World 
Ban k-style ec.nomics that's· responsible for 
high food prices and low producer 
profits ... In THIRD WORLD, an excl us ive 
report on India's "Modern Minds" from Asia 
desk chief Dan Sneider, recently back from 
New Delhi ... plus a report on why a coup 
d' etat in the world's poorest nation was 
mourned as a disastrous defeat by British 
strategists ... 
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INTERNA TIONAL 

Europeans Establ ish New Monetary System 

.To Support $, Industria l  Deve l opment 

Agreement on establishing a new European monetary 
system was reached at the pre-Bonn Sum mit meeting 
held in Bremen. West Germany July 6. The agreement 
puts on the Bonn agenda what a high West German 
official called "the seed crystal for an institution that will 
replace the World Bank and International Monetary 
Fund." The new monetary system will also provide 
support for the U.S. dollar as a currency of hard­
com modity export to the developing sector. 

The significance of the European agree ment. which was 
organized by West German Chancellor Helmut Schmidt 
and French President Valery Giscard d'Estaing. is 
underlined by the fact that the financial institution it 
establishes. the European Monetary Fund. will include 
gold reserves. This fund. which was announced as open 
to participation of non-European Community m embers, 
gives the Europeans the instrument to control  and 
channel surplus dollars into already proposed develop­
ment projects in Africa. the Mediterranean and Middle 
East. 

Despite the threats of British representatives at 
Bremen and the Cassandra-like predictions of British­
run operatives like Henry Owen in the U.S. government. 
the fund will  immediatel y  strengthen the dollar. It is 
considered unlikely that the United States will be able to 
refuse acceptance of high-technology export orders 
based on the accumulation of dollars by the Europeans. 
Japanese. and Arabs. President Carter has to do l ittle 
else but to follow the lead of Schmidt and Giscard at the 
upcom ing July 16-17 summit in Bonn - and offer to fire 
dollar-wrecker Treasury Secretary Blumenthal - to 
bring the United States into a period of monetary 
stability and unprecedented prosperity. 

"European Monetary Fund" Announced 

Armin Gruenewald. official press spokesman for the 
government of West German Chancellor Helmut 
Schmidt. told the press in Bremen. West Germany on 
July 7 that the Bremen Sum mit of the European Comm­
unity (EC) has reached "broad agree ment on the new 
European monetary system ... ( in order to) influence 
... the stability of the U.S. dollar. It was the erratic 
fluctuations of the dollar during the early months of 1978 
which first prompted the Franco-German initiative." he 
said. according to Dow Jones. Gruenewald "explained 
that by replacing the current snake with a wider-based 
new monetary system. speculators would find it harder 

to center on any one currency" when speculating against 
the dollar. 

West German Chancellor Hel m ut Schmidt then 
announced on television the creation of a "European 
Monetary Fund" with the equivalent of $20 billion in 
deposits from the EC member central banks. "Anyone 
who wants to speculate against the dollar is going to have 
to deal with the European monetary system." Schmidt 
said. killing rumors that the European plan would be pre­
judicial to the dollar. The West German Chancellor 
announced five points: 

1) The creation of a "European Monetary System." 
2 )  The European Monetary System will work as strictly 

as the snake. employing a four percent band of fluct­
uation for participating currencies around a central 
point. Currencies will be brought into this relationship 
over a two-year transition period. 

3) Non-EC member countries may join this arrange­
ment (according to press com mentary. a reference to the 
Swiss and Austrians. The Japanese  yen has come up in 
discussion) . 

4) The central point of the European Monetary System 
for calculation of currency parities will be the European 
Unit of Account. a market basket weighting the Euro­
pean currencies. Intervention will be conducted in 
national currenc ies. 

5) A European Monetary Fund will be created on Jan. 1 .  
1979. when the French take the rotating chairmanship of 
the European Community's Council of Ministers. The 
EMF will pool $20 billion of European currency reserves. 
including $10 billion from West Germany. $5 billion from 
France, and $5 billion pro-rated from other Ee members. 

However. the point of this fund is not m erely currency 
stability. According to French. West German, and other 
press accounts, and to discussions with ranking West 
German officials. the institution will also have a direct 
lending function. Loans will go for technological 
improvements in European industry, according to tl}e 
formula proposed earlier this week by West German 
Foreign MinisLer Hans-Dietrich Genscher. and for 
development financing in the Third World and possibly 
the Comecon. 

The $20 billion central bank i nput can be properly 
viewed as the equivalent of a bank's shareholders' 
capital. which may be l everaged many times over. 
Although details have not been officially announced, 
various ways of absorbing the "dollar overhang" into the 
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EMF have been under official discussion. Either by 
raising dollars directly through currency intervention. or 
by issuing securities to surplus dollar holders. the EMF 
will become the agency that transforms much of the 
almost $400 billion in garbage liquidity in the Eurodollar 
market into stable. long-term development credits. 

For example. the West German daily Handelsbla tt July 
3 reported that the arrangement could only work "if the 
European Monetary Fund is prepared to take up sums of 
dollars that cannot be held by other institutions." In 
other words. the EMF will  intervene with the currencies 
that make up the EUA basket to support the dollar. and 
absorb virtually unlimited dollars in the process. From 
Chancellor Schmidt's previous statements. such bonds 
will be used for technology transfer and comprehensive 
development and nuclear energy programs for the 
developing sector. At the same time it was announced in 
the Japanese paper Mainichi that Prime Minister 
Fukuda will present at the summit a proposal for inter­
national collaboration to develop fusion energy. 

A full 20 percent of the $20 billion starting sum will be 
held in dollars 

"
and gold, according to Schmidt's official 

announcement. According to authoritative Italian 
sources. the French and Italians will make most of their 
contribution in the form of gold, "in order to obtain equal 
status with the West Germans in the new Fund, " 
according to one source. That points to the remone­
tization of gold as a central bank reserve asset. 

The British Were Outflanked 
The French daily Le Monde reported today that the 

French and West German had "rigged" the summit to 
prevent a British veto of the plans. which might have led 
to a rupture with the United States at the Bonn meeting. 
"President Giscard was p uzzled by British obstinacy 
about the monetary proposal. and came to the conclusion 
that Britain did not want to end the residual reserve role 
of the pound sterling." Le Monde said. The groundwork 
was done earlier in the week. when French central bank 
chief Bernard Clappier and West German Chancellory 
official Dieter Hiss made the Belgian Prime Minister. 
Leo Tindemans. an offer he couldn't refuse at a meeting 
Tuesday in Brussels . According to informed sources. the 
French and West German officials threatened Tinde­
mans with a Belgian franc cris is  if he didn't behave at 
Bremen. 

Remarkably. the West German daily Die Welt reported 
today. Tindemans brought the "Fronde of smaller 
countries opposing the Franco-German plan" into line. 
Isolated. Callaghan had to give his assent. Reports on the 
morning of July 7 in the British press and in the New 
York Times had predicted that Callaghan "would 
provoke a split in the EC." in the words of the London 
Guardian's headline. No such thing occurred. and the 
road is clear for Bonn. 

- David Goldman 

Israel Uses Lebanon' Crisis 
Against Bonn Summit 

A crisis in Lebanon that potentially carries with it the 
seeds of World War III has emerged as the leading threat 
to the success of the Bonn economic summit. 

The civil war in Lebanon. which is a proxy conflict 
between Israel and key Arab forces. threatens to trigger 
anether Arab-Israeli war in which Israel is expected to 
bombard Arab oil fields in the Persian Gulf. Because of 
the extreme urgency of the situation and the immense 
importance of Middle East stabil ity to the success of the 
Bonn meeting, West German Chancellor Schmidt and 
President Giscard d'Estaing of France are working 
together to convince the United States to convene the 
Geneva conference on the Middle East .  Meanwhile, key 
Western powers have taken steps to quarantine the 
Isr�eli military to prevent a Lebanon explos ion . 

But as of July 7 the crisis  in Lebanon was perched on 
the brink of general war. Syrian troops in Lebanon were 
conducting a broad offensive aimed at crushing the 
political power of the ultrarightist Christian militia led 
by Camille Chamoun and Pierre Gemayel's Nazi-

modeled Falangist Party. Israel, which supplies the 
fascist militia and lends its pol itical support to Chamoun 
and Gemayel, immediately issued a series of warnings to 
Syria. sent its air force thundering across Beirut. and 
moved troop reinforcements to the Lebanese border and 
the Golan Heights .  The Syrians reportedly responded by 
alerting their military forces . 

. 

The Israelis are well aware of the implications of the 
Bonn summit preparations. Working closely with British 
intelligence, the Zionists fear that the current alliance 
between Iran and Saudi Arabia in the Organization of 
Petroleum Exporting Countries context may provide a 
solid foundation for the United States, West Germany, 
France, and Japan to work closely with OPEC on 
establishing a new world monetary system. 

Speakinf privately. a leading American Zionist was 
explicit on this  point. The deteriorating situation in the 
Middle East, he said. bears a direct relationship to the 
meeting in Bonn in mid-July. "There is a concentration 
of currency and oil reserves in that area, an area which 
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is highly unstable and subj ect to surprises, embargoes, 
and destabilization from within. "  Continued instability 
there, he added, would ensure that the Bonn meeting 
would be "all talk, big on rhetoric and soft on action . "  

The Arrogance o f  Israel 
From political and military sources in Israel have 

come a series of threats that Israel will invade Lebanon 
to defend the "Christian minority. " But, in fact, the 
Syrian action in Lebanon is aimed at eliminating a nest 
of Nazi militiamen-direct descendants of the pro-Hitler 
Lebanese gangs of the World War II era-who have 
formed an unholy alliance with the Israelis .  Israel 's  
nauseating posturing about "humanitarian" concerns in 
Lebanon is thus revealed to be nothing less than a cover 
for a deal with Nazis.  

The renewed Syrian attacks on the rightists, which 
have left about 200 dead in seven days , came after the 
assassination of Tony Frangieh, a former ally of the 
Gemayel-Chamoun clique whose fam ily had broken with 
its fellow Maronites and openly endorsed the Syrian role 
in Lebanon at a time when Chamoun was demanding a 
Syrian withdrawal. Frangieh was close to the Syrian 
leadership, especially President Assad's brother Rifaat 
Assad, with whom he was in partnership in various 
business deals ,  from trading to drug m erchandising. 

Threats to intervene against Syria came last week 
from the office of Prime Minister Begin, Defense 
Minister Weizman, and from Military Intelligence 
chief General Shlomo Gazit. In addition, Weizman said 
that the Syrian action would forc e  a " reassessment" of 
Israel ' s  negotiating position in Middle E ast peace talks . 
At the same time, Israeli officials announced a rejection 
of the long-awaited E gyptian peace plan, which was 

delivered to Israel on July 4 by the U . S .  ambassador. 
At stake in Lebanon is nothing less than the existence 

of the nation. At the height of the crisis , President Sarkis 
of Lebanon threatened to resign unless a ceasefire were 
implemented, reportedly adding that the Syrians must 
drop their conditions which included the dismantling of 
the power of the rightist Lebanese Front. Sarkis 's  threat 
to resign would mean total chaos in Lebanon, since it 
would be followed immediately by the declaration of 
several rival governments , leading to partition. 

Chamoun, leading the fight against Syria, declared 
that his forces will fight "for our own state, "  implying a 
partition. A Falangist source said that they anticipate 
the declaration of a free and independent Mount Lebanon 
"state," based on pre-1860 lines, " which would be 
immediately backed by Israel . "  The Washington Post, 
editorially, backed such genocidal schemes,  accusing 
Syria of " mass slaughter of civilians" and adding that 
partition "is a decision that the Lebanese can only take 
for themselves . "  

Internationally, both the United States and the EEC 
condemned the fighting in Lebanon and urged an 
immediate ceasefire. Both the U . S .  and the EEC 
e m phasized the importance of maintaining the 
territorial integrity and unity of Lebanon, and 
Washington said that it would take " whatever steps we 
consider necessary" to end the fighting. 

Carter, in addition, last week stated that the United 
States would favor the convening of the Geneva 
conference if the current round of Egyptian-Israeli talks 
fails, as expected . Carter's statem ent, which echoes a 
similar plea from Schmidt, was described as a 
" bombshell ' by the Israelis . 

-Bob Dreyfuss 

New York Times' Paul Lewis Article 

Disinformational Garbage 
LaRo uche com m ents on Brem en decision 

On July 7, U.S. Labor Party Chairman Lyndon 
LaRouche, Jr. issued from New York this release on the 
developments at Bremen and their implica tions for 
United States policy: 

The July 6 dispatch published under Paul Lewis 's  by­
l ine in toda y ' s  New York Times is tota l l y  
disinformational, and willfully s o  o n  every point but 
Lewis 's  reporting of the British hostility to the New 
European Monetary Union established by today's EEC 
decision. 

Fortunately, those key figures in Washington and else­
where who have reviewed the E uropean events of July 
with myself and my associates during recent weeks will 
recognize from today's official BBC reports that my fore­
cast of breaking policy developm ents is entirely 
confirmed. However, Robert Strauss ' s  office and other 
key elements of the Administration, Congress and busin­
ess community have been until recent hours incapable of 

comprehending the basic realities of E uropean and 
Japanese outlooks and policies.  A continuation of the 
obsessive focus on German and Japanese "reflation" 
and other exercises in futility by the office of Strauss and 
other Administration circles is exceedingly dangerous at 
this juncture. 

New World Monetary System 
What is now in progress is the establishment of a new, 

gold-reserve-based world monetary system to replace 
the shattered Bretton Woods system - to replace the 
dom inant role of the International Monetary Fund and 
World Bank. The European Monetary Union, adopted by 
the EEC is the first major step toward that indispensable 
objective. 

The basic features of the new policies being installed 
are as follows: 

1. The establishment of a new world "central bank," 
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like the International Development Bank which I pro­
posed first during Spring 1 975. 

2. This bank will be established by converting idle 
liquidity, especially U.S .  dollar holdings , into long-term 
bonds ultimately pegged to gold denomination in ounces 
of gold, at low interest rates.  Governments and central 
banks will initiate the market in such new bonds on the 
order of tens of billions of dollars . A mixture of such 
dollars and gold will represent the reserves of such a new 
banking institution. 

3. This bank will develop by phases,  with the first 
phase concentrating on stabilizing the dollar by con­
verting idle dollar balances into bonds which will become 
convertible into gold-denominated bonds (at $230-$250 
per ounce) . The use of Japanese bonds to sop up excess 
dollars is exemplary of the proces s ' s  initiation. 

4. The credit so created will be used to finance a global ,  
high-technology investment and trade expansion, with 
emphasis upon nuclear energy-centered development of 
industry. agriculture and infrastructure in the develop­
ing nations. Increased E ast-West trade will be integrated 
with North-South capital flows , with imbalances in East­
West trade settled through aid of cooperation in high­
technology development proj ects in the "Third World. " 

5. This will create an international "two-tier" invest­
ment and credit market, whose included obj ective is to 
force churning masses of l iquidity away from 
inflationary speculation in such areas as high-technology 
debt-refinancing into tangible improvements in industry. 
agriculture and infrastructure globally.  There will be 
s e c u r e ,  g o l d - d e no m i n a t e d  l o w - i n t e r e s t  ( a n t i ­
inflationary) investment i n  tangible improvements 
draining away capital from high-interest. inflationary, 
speculative markets . 

6. The present phases of the effort are preliminary: to 
stabilize the dollar and to start world economic recovery, 
in anticipation of subsequent full U . S. participation in 
this global economic recovery. 

7 .  It also portends the end of the dominant role of the 
City of London financial markets and commodity 
markets . requiring the United Kingdom to choose either 
total economic collapse and total collapse of sterling, or a 
shift in high-technology reconstruction of the United 
Kingdom ' s  dilapidated and decaying internal economy. 

8. The grave danger is that the City of London will use 
a combination of the Orde Wingate followers in Israel in 
conj unction with Britain' s  sovereign thermonuclear 
"wild card" bases in Cyprus. to trigger a Middle East 
war - and possible immediate World War III - in an 
effort to prevent the economic recovery from being 
launched. In this connection, London-controlled elements 
of the USA's  "Zionist Lobby" and m embers of the Inter­
national Institute for Strategic Studies division of British 
secret intelligence must be watched closely to prevent 
them from aiding in the promotion of World War III .  
Thr�se forces must be treated as traitors in effect at this 
juncture, until the crisis is past. 

USA Policy 
It can not be expected that the Carter Administration 

will contribute positively to world economic recovery at 
this moment. As long as policies associated with Brze-

zinski,· Blumenthal, Schlesinger, Kissinger, Turner, 
Joseph Califano, Kennedy, and other London-allied 
elements persist, U . S .  official policy tends to run 
contrary to fundamental U . S .  interests. For the moment, 
the U . S .  government must ensure that the Brookings 
Institution is kept out of the policy-making processes and 
that no obstacle is placed in the way of full success of the 
m utual efforts of Giscard, S chmidt. Andreotti , Fukuda, 
and Saudi Arabia's  King Khalid. 

Let the continental Europeans and their collaborators 
have full latitude to initiate the new monetary 
institutions which halt the collapse of the U . S .  dollar and 
initiate world economic recovery. The success of 
Giscard, Schmidt. Andreotti, Fukuda and their collabor­
ators in this venture is in the vital interests of the USA at 
a time when the USA lacks the capabilities of adopting 
policies which are efficiently in its own vital interests . 

Put a "protective containm ent" around Israel as 
defined by Israel 's  1 967 borders ,  warning Israel that if it 
breaks out of that protective containment, following a 
"breakaway ally scenario , "  the USA will not interfere in 
Soviet honoring of defense agreements with Syria. 
Armageddon must be prevented by whatever measures 
are efficient to that  effect. In any case, a discrediting of 
the Orde Wingate elements within the Israeli ruling 
strata will merely hasten the accession to power of the 
Sephardic-based, "dovish" majority of the Israeli elect­
orate - which is probably the only means by which 
durable peace can be secured in the Middle East in any 
case. In particular, emphasize that Lebanon is not a 
satellite of Israel. 

If Israel wishes security and independence, it must 
terminate its role as a virtual puppet of undesirable 
powerful forces based in the City of London. On that 
condition , the USA and its allies must absolutely guar­
antee the security of Israel within its 1 967 borders - or 
reasonably-adj usted borders to the same effect. 

Immediate Administration and Congressional action 
must be taken to end the log-j a m  of export licenses now 
the principal short-term cause for our acute balance-of­
trade deficits. The Jackson-Vanik condition must be 
repealed quickly,  as an emergency action, and the gates 
opened for U.S.  high-technology exports - and recovery 
in U . S .  employment rates.  We need exports of high­
technology products to stop the collapse of the U.S. 
internal economy. There is no acceptable solution to the 
growing unemployment and tax problems without such 
remedies . 

As European, Japanese and Saudi action creates new 
world monetary alternatives ,  and on condition that the 
U . S .  administration ceases to sabotage U . S .  exports, 
excess U . S. dollars overseas will be exchanged for U.S. 
industrial and agricultural exports , bringing employ­
ment back to numerous idled work-places throughout 
the nation's industrial plants . Once the electorate gains a 
taste of such export-driven recovery in industrial 
employment, the electorate will produce an unbeatable 
constituency for the kinds of policies which bring the 
USA fully into the world economic recovery. 

Industrialists , regional bankers , progressive farmers , 
trade �nionist and those representatives of " minorities" 
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typified by the NAACP leadership ' s  efforts must join' 
together now around the forthcoming Bonn Summit to 
ensure that we avoid the alternatives of a deep world 
depression and probable thermonuclear war. If these' 

forces cease vacillating, and join openly with me now. we . 
have the best chance we have had since World War II to 
win the peace and to secure the next century for our­
selves and our posterity. 

Miki: �onn Summit Must Take Responsibility 
For Entire World Economy 

On July 3 Takeo Miki. Japan 's Prime Minister from 
November 1974 to December 1976. ga ve this news service 
his views on the "perspectives for the Bonn summit " in 
an exclusive interview. 

Miki is best known in the West for the international 
development proposals which he brought to the fall 1975 
Ram bouillet summit. proposals which were a precedent 
for those Japan is bringing to Bonn. These included: (1) 
joint development of fusion power; (2) a new 
international body to fund and coordinate capital­
intensive development projects in the developing 
countries; and (3) willingness to seriously consider 
developing-country proposals for mora toria on 
international debt. These proposals were made in 
coordination with many of th e  businessmen who 
promoted the Pacific Basin development proposal (for 
details. see our Japan coverage in our SPECIAL 
REPORT). . 

Today. Miki's deputy in his faction of the ruling 
Liberal-Democratic Party. Toshio Komoto. is Minister of 
International Trade and Industry. Komoto ha s played a 
leading role in pushing Japan to fight for joint 
development efforts at the Bonn sum mit. including the 
Mitsubishi proposal and Premier Fukuda 's earlier 
proposal for joint research on fusion power. 

The interview was conducted during Miki's trip to 
Sweden by Clifford Gaddy and Joseph Cohen of our' 
Stockholm bureau. 

Q: In view of your own previous advocacy of fusion 
energy and of global cooperation in tha t  field; do you 
regard the energy question in general and fusion in 
particular as as urgent today as a t  the time you. 
advanced your proposals in the international context? 
Miki: Of course you know that I a m  not in government 
and therefore all the opinions that I will express will be 
purely my own. 

At the risk of stating the obvious.  if I confine my 
remarks to the situation surrQunding Japan. Japan does 
not have any oil and yet she is a highly industrialized. 
society. Therefore. the question of energy is  of vital im­
portance. and no other country in the world is as depen­
dent on energy as Japan. 

Now with respect to oil. again as you know . Japan 
has to depend upon external sources of oil to almost 1 00 
percent. Therefore. it is not only in the interests of the 
entire world. but perhaps also in the selfish interests of 
Japan that the Middle East situation should be brought to 
a successful settlement, because Japan is chiefly 

dependent on Mideast oil. And that is an area in which 
Japan should cooperate with the rest of the world to solve 
the crisis situation in the Mideast. 

And. at the end of this month, I am planning to visit the 
Middle East to explore possible avenues for whatever 
Japan might be able to do to resolve this question. 

Now. the second area is of course coal. And new 
technologies for gasification and liquification of coal 
should be developed. Japan produces only about 20 
million tons of coal annually, which m eans we will have 
to continue to import most of our coal.  

The third area perhaps is .  as you indicated, nuclear.' 
We have been trying to do our best to develop nuclear 
power. but the level of public understanding of the need 
for such development is far from adequate and this calls 
for greater effort to secure better public understanding 
of the necessity of nuclear generation in the future. 
(Japan currently has 1 4  units of nuclear power 
genera tion in opera tion. producing 8 million kilowatts of 
energy - ed.) 

The fourth area perhaps - although this is somewhat 
in the remote future - is the discovery of possibility for 
generation of alternative sources of energy such as the 
better use of solar energy and so on. 

Q: R eferring to your comment on the Mideast: In our 
view one of the most constructive approaches to the 
Mideast problem is the simple. almost self-evident 
statement that any peace in the Mideast will ha ve to be 
based on the economic developmen t  of the area. utilizing 
Israeli know-how together with Arab manpower and 
liquidity. At the same time. this will require outside 
participation. specificially of the industrialized countries 
of Western Europe. the United States. and Japan. Will 
your talks with Mideast representa tives also follow this 
approach ? 
Miki: My trip is going to be an "exploratory" one. so to 
speak. now that I am no longer in government. I am 
going to meet with several Arab leaders to find out what 
they have in mind as to the possible avenue for the 
settlement of the Mideast situation. including, yes. 
discussions along the lines that you suggested. 

Several years ago. immediately after the oil crisis, I 
toured the Mideast - I was Deputy Prime Minister at 
that time - and I personally am acquainted with all the 
Arab leaders there. So I ' m  going to deepen my 
discussions with them . 

Q: Further on this energy question. wha t  is your view 
. of the necessity a nd the perspectives of the development 
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01 oil in Siberia, both with the Soviets and together with 
other capitalist countries? 
Miki: We did engage in ne.otiations with the Soviets on 
oil resources in Siberia, in the Tyumen area for instance. 
But our negotiations turned out to be abortive, and no 
concrete plans were laid out for Japan to participate in 
the development of oil resources there. 

In respect to natural gas, yes, we did engage and still 
are engaged in negotiations there. 

Admittedly, Siberia abounds with oil, yet we are not 
totally convinced as to the exact amount of the oil 
deposits there and the possibility of their development. 
Q: Was then the reason for the stalling 01 the negotiations 
one 01 the hesitance from the Japanese side as to the 
economic feasibility 01 the deal ra ther than anything to 
do with political considerations? 
Miki: Not necessarily political complications . The basic 
reason was that we were not assured of the amount that 
the Russians would supply us.  

Q: On the question of global development: Some people 
ha ve, in discussing models of development, pointed to the 
obvious success of Japan 's own economic development in 
past decades and indicated that there are lessons to be 
dra wn for developing countries today. They reler 
specifically to the concentration on high-technology 
development in both industry and agriculture, etc. Would 
you support this view? 
Miki: It may appear to the outsider that Japan has made 
spectacular economic and industrial strides over the 
past two to three decades.  But I would say that it has 
taken over a century to bring the economic might of 
Japan to what it is today. 

At the very beginning we expended a great deal of 
effort and time and energy on the development of 
agriculture, and later on, on the development of 
agriculture-related light industry. And then, still later, 
heavy and chemical industry. 

So this has been a long, drawn out process .  And 
considering the fact that each nation differs from other 
nations in various manners , I wonder if the past 
developmental pattern in Japan could be applied to other 
nations . So I don't think that the wholesale " dumping" so 
to speak of the Japanese model on other developing 
countries might or might not be valid. 

Also, at the very beginning of Japan's  process of 
modernization, the Japanese government did earmark 
disproportionate sums of money for education. And I 
think we in contemporary Japan are terribly indebted to 
our forefathers for their foresight in placing such a high 
priority on mass education. We are now reaping the 
fruits of those efforts in the area of education, mass 
education, that is. 

Of course,  developing countries in today' s  world need 
not repeat the same long, drawn out process of 
industrialization that Japan has gone through. There are 
many benefits that do exist today that did not exist in 
those days for developing countries. And yet, the 
situation varies from one country to the other. 
Considering this, I wonder if the Japanese experience 
could be applicable to all of the developing countries.  We 
don't like to give the impression that Japan is exporting a 
model for the rest of the world to copycat. 

Q: There are clearly divergent approaches being 
sugzested for the development of the Third World sector. 
One broad group - ranging from "leftists " to old-style 
imperialists - claim that labor-intensive development is 
the only suitable model for the developing sector: They 
can 't "handle " advanced technology, etc. The other view 
is the direct opposite: Tha t  development is most 
effective when it centers on "nuclei" of the highest 
technology a vailable, with the effects then radiating out 
to the society as a whole. What's your view on this? 
Miki: I wouldn't subscribe to an " either/or" approach to 
this sort of question. I ' m  a good oriental,  and I am a great 
believer in "both/and. "  That is to say, labor-intensive 
industries should be given emphasis in developing 
countries in that there, labor-intensive industries may be 
m ore competitive than the labor-intensive industries of 
developed countries. Therefore, the developing eountries 
should take full advantage of the competitive edge that 
their labor-intensive industries may have over the labor­
intensive industries of the developed nations.  

But,  nonetheless,  this does not rule out,  in my opinion, 
the possiBility. of developing countries engaging in 
modern, technology-intensive industry. And for 
understandable political and other reasons,  the leaders 
of developing countries are now trying to expedite the 
process of modernization and industrialization, carrying 
out prestige proj ects; for very understandable reasons. 
And to this end, I think it will be very important for 
developed countries to render technological and 
economic assistance to the developing countries . 

In the good old days , when Japan was on the road to 
becoming an industrialized nation, the one or the other, 
the "either/or" approach might have been possible, but 
the "either/or" approach is no longer possible in this day 
and age, when the pace of change is so rapid and 
exposure to developed countries on the part of developing 
countries is so full .  

I think it  would be egotistical of  the developed 
countries to impose only labor-intensive industry on 
developing countries, because labor-intensive industries 
in the developing countries simply mean taking 
advantage of lower wage levels ,  and the perpetuation of 
lower wage levels and inferior working conditions would 
naturally incur anger and frustration on the part of the 
developing countries . 

I think that human history is moving in the direction of 
eventual equalization of levels between different 
countries, and I think that the developing countries 
should also be given the opportunity not only of taking 
advantage of their lower wage scales but also of earning , 
more value-added to whatever commodities they turn 
out. 

Q: Let me conclude by asking how you, on the basis of 
your own past experience of previous summits, see the 
perspectives for the upcoming summit meeting in Bonn 
on July 16-1 7? 

Miki: I personally attach much utility and importance to 
summit conferences such as the one in Bonn. The reason 
being that, after all,  the seven nations represent a little 
over 50 percent of total world trade, including the 
communist world, and again the seven countries 
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represent over 60 percent of the gross national product on 
a worldwide basis.  As such. these seven nations do 
assume a very important. vital role in the world economy 
as a whole. And I think that these seven nations should 
hold themselves responsible not only for their own 
national economies but also for the entire world 
economy. 

And this.  I think. is especially relevant and important 
in these days of increasing mutual dependency. What I 
think is extremely important for the seven leaders to 
keep in mind is that the world economy should not be 
geared in the direction of shrinkage but that it should be 
geared in. the direction of expansion. and that with this 
broad target in mind. the aim must be to stem the tide of 
protectionism and to devise more effective means of aid 
to the developing countries.  

Therefore. to repeat. I personally attach much 
importance to summits such as the one in Bonn. 

Now. a second value of such forum s  would be for top 
leaders to get acquainted with one another. in informal 
circumstances as well as in the formal meetings. If these 
leaders can. among themselves . develop a sense of trust 
and credibility. then this  in itself will represent a kind of 
" early warning system" in the event that negative 
tendencies do arise. 

Of course. I'm not implying that previous summits 

have not functioned in this manner. but I simply want to 
underline that these as,ects are especially important to 
be continued and developed. 

Q: Recognizing. then. this function of the "early warning 
system " against negative tendencies. would you say that 
the time has now arrived for summitry to go beyond this 
stage? That is. that such meetings must serve as forums 
for positive. constructive cooperation in the spirit of the 
"Grand Design " as I outlined in the beginning? 
Miki: I do not know if summitry is actually moving in 
this direction. but I am convinced that this is the way it 
should go. AU effort should be m ade today to avoid a 
situation as we had in the 1 930s.  where each, country 
tended to confine itself and shrink from global 
cooperation . This blunder must not be repeated. 

Therefore. these leaders at the· summ it today. 
representing as they do such a ·  high proportion of the 
world economy. should hold themselves personally 
responsible for the state of the world economy. They are 
really morally obligated to feel  that. Of course. the 
question of the restoration of the world economy is not 
only their responsibility. But nonetheless . as I said. 
representing as they do such a high proportion of the 
world economy. they should really do their best to avoid 
the blunder that we jointly comm itted back in the 1930s. 

u.s. Labor Party Convent ion: 

Rule The World With Reason 
The agenda for the upcoming economic sum m it o f  the 

industrial ized capital ist nations was derived from the 
U.S. Labor Party's well known program - nuclear 
power. high-technological devel opment. and the 
industrial ization of the Third World. This was one of the 
major themes struck during the party's June 30-July 1 
weekend National Convention. a s  Labor Party National 
Chairman and presidentia l  candidate Lyndon H .  
LaRouche. Jr. told 500 delegates and party supporters 
that the international financial  and political currents 
leading into the Bonn Summit have been significantly 
shaped by the USLP's " international network of 
reason." 

"We rule the world." said LaRouche during his 
keynote address in New York City. "not as dictators. not 
as tyrants . but by reason. We have created the most 
importapt network in the history of humanity - an interc 
national network of reason. Like Italy. Mex ico . Ger­
m any. and as the Arabs are now doing. reason begins to 
rule international relations. The Grand Design is the way 
to bring the world to reason." 

By bringing the world's populations to wil lful use of 
reason. the Labor Party wi l l  lay the basis for putting 
Lyndon H. LaRouche into the White House in 1981 . That 
was the determ ination resolved at the Party's National 
convention. 

This conference. titled "The Humanist Purpose of 
America." established that if the global Grand Design is 
to be realized. Lyndoll LaRouche must be in the White 
House in 1 981. The alternative . LaRouche stated in his 
opening address to the conference .  is World War III. 
"The pr()cess of the Bonn summit." the world leader 
said. "has occurred because the countries of western 
E urope and Japan perceive this danger of war. At the 
highest levels. there is an understanding that the world 
faces two options in the immediate future: The 
implementation of the Grand Design must in fact become 
irreversible this  year in order to secure the world from 
war. Twice in our century. the failure of those forces who 
knew what had to be •• ne and yet failed to act. led to the 
process of World War I and World War II.  

"The British monarchy is the j ewel of everything that 
has been wretched duripg the past 3.000 years of Mediter­
ranean-centered civilization. The monarchy is insisting 
on maintaining its feudal utopia in its historical alliance 
with usurious tax farmers speculating on the debts of 
nations . Who are the allies of this parasitical landlord 
class and its financial bankers? The declasse middle 
class .  the urban rabble. the l iberals.  the environ­
mentalists. and the rural  idiots. This is the social 
composition of fascism. the forces shaped by the oli­
garchy over the centuries. and now by the British crown. 
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into an expendable battering ram against the city­
builders and technology-proud farm ers . 

" What do we have in the U . S .  and across Europe? We 
have a plague of fascism, controlled by the oligarchy. 
The prominent international spokesman for this fascist 
force is Otto von Hapsburg. Who are his fol lowers? The 
'greenies , '  as he himself says . We are engaged in an 
international battle against these fascist forces,  and if we 
don't  win, the chances for the human race are very 
slim . " 

To Guarantee Humanity 's Survival 
As National Executive Com m ittee members Carol 

White and Fernando Quijano developed in their presenta­
tion on "The Rhodes to Treason. " the ensuing American 
presidents - even the best-intentioned Whig presidents 
like Abraham Lincoln, McKinley, and G arfield - were 
all tragically inadequate to carry out the Grand Design 
of their era . The result was that the United States was 
maneuvered into carrying out the policeman's  role for 
the maintenance of the British empire. Once the British 
had established their rule under the " American century" 
doctrine, the world was set irrevocably on the course that 
led to World War I, and then, World War I I .  

The problem today. stated Costas Kalimtgis.  is that 
people believe the myth that World War II is over. It is up 
to us - who have gone beyond Plato ' s  " noble lie . "  who 
don't capitulate to the prevailing m yths in society - to 
win the peace and guarantee the future survival of 
humanity. 

. 

Getting the Grand Design underway is the pivot for 
putting LaRouche in the White House. In the months 
ahead, said Costas Kalimtgis ,  U . S .  Labor Party Chief of 
Staff, " we are going to get Moscow, Havana, Germany, 
France,  Mexico, and Italy to campaign for the LaRouche 
presidency. " 

The Rule of Reason 
The lawful process by which the U . S .  Labor Party will 

win the peace was the subject of the deliberation for the 
following day's  business meeting. " The human race has 
had too much bestialism .  We've had suffering, misery. 
wars . We will win the peace by ruling the world. Not by 
power, but by man's reason, ' ; stated LaRouche. 

LaRouche stressed that the Labor Party has delin­
eated the 3 ,OOO-year struggle of the humanists versus the 
bestialists - the struggle of reason - but communicated 
it on the mere level of the understanding. The task of the 
organization now is to consolidate itself as a force which 
has mastered the process of reason and has placed its 
own creative powers under its willful control. " It is when 
reason - creativity - comes under your conscious will, 
that your will becomes reason , "  said LaRouche. 

In the U . S . ,  the core of a constituency for reason is an 
independent labor movement, LaRouche explained, 
because it is the only constituency which has no self­
interest other than self-development. But as the previous 
day's  discussion made clear. to bring this constituency 
into being. the amoral stoicism of the population - the 

• 

attitude that. " S ure, they're destroying the cities,  sure, 
there' s  going to be war, but what can I do? " - must be 
routed. 

For this reason. getting LaRouche into the White 
House will first involve getting the endorsement of the 
elites , said LaRouche. " I  say to them : ' You need my 
policies. They are correct. To carry them out you need 
me in the White House ; you 're going to help me get 
there . '  Once the population sees that we have a chance of 
winning - we will win the election by 70 percent of the 
vote. 

" People are going to be faced with reality and they are 
going to see the degree to which we have shaped the 
reality they see. There ' s  going to be a cultural shock. The 
Labor Party's  task then will  be to provide the mass 
education of the population that wi l l  turn to us . "  

The Humanist Purpose o f  A merica 
"We need to be in the White House because we need 

those four years to guarantee the Grand Design , "  said 
LaRouche. "Then we need a hundred years of develop­
ment to secure our posterity from the bestialism of wars , 
devastation , and suffering. 

"If our descendants want to reorganize the solar 
system,  we must give them the power to do so. We are 
going to lift a generation out of bestialism.  How? We are 
the city builders . We are going to build  hundreds of cities 
in the next 25 years . "  

These cities,  explained LaRouche, will b e  arranged 
around nuplexes - nuclear power plants surrounded by 
accompanying off-shoot agro and capital goods 
industries .  E lectrical and transportation grids will be 
laid six to seven levels beneath the ground level, with 
ground-up construction of the c ity above , including 
schools,  universities, and cultural centers . Two nuclear 
power complexes will provide electrical and heat energy 
for industry located around the city, and all construction 
will be planned to utilize a hundred years of technological 
advances.  

" Put me in the White House , " LaRouche said , "and 
we'l l  begin negotiations the next day for their delivery to 
the developing sector. We'l l  use every industry we've got 
and build what we haven't .  The U . S .  export program will 
reach trill ions , not mere bil lions of dollars . "  

World leadership i n  this task i s  the humanist purpose 
of America. In the final report to the convention , on the 
Humanist Academy, European Labor Party Chairman 
Helga LaRouche underscored the international activity 
of the Labor Parties as the key in coordinating and 
extending the networks of reason. " Our activities . our 
programs have transformed Helmut Schmidt into a 
committed humanist citybuilder. The Gaullists in 
France tell us that they regard the U . S .  Labor Party as 
the leading Gaullist force in the United States.  Now think 
to yourself  what an organizer in the European Labor 
Party is looking to us to accomplish here before the Bonn 
sum m it. " 

��inda Frommer 
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Bri ng i ng The U .S. To The Bonn  Su m m it 

Here are portions · of Lyndon LaRouche's keynote 
a ddress to the conference. . 

The key to · the world situation at this inoment is the 
s'eries of events which centers around the Bonn summit 
in the middle of the coming month, to be . preceded by 
another little festivity, the EEC m eeting on July 8.  

While there is some differentiated perception of 
aspects 'of the Bonn summit in Washington, the White 
House, in particular, does not wish to believe the Bonn . 
summit is occurring. Within the belief structure of the 
Administration, the White House is trying to manipulate 
the situation with a lot of things that aren't  going to 
work ; these are things which at best could not produce 
any of the results the White House desires , but could only 
produce chaos with a risk that chaos might set into 
motion the chain of events which could lead to World War 
III .  

One of the reasons this Bonn sum m it process is 
occurring is that a number of people,  in West Germany, 
France, Italy, the Soviet Union, and in other countries , 
correctly perceive that unless the Grand Design is put 
into effect with significant, irreversible steps this year, 
there is nothing in sight that can stop World War III . . . .  

Among those confronting Washington at the Bonn 
summit will be the Japanese. The Japanese understand 
economics better than anybody but us .  Leading Japanese 
are the only force in the world which has an under­
standing of political econom y  that converges upon ours. 

The Japanese say that the basis for economy is the 
development of labor power ; that the resource of a 
national economy is to develop and export knowledge ; 
capital goods are the mediation for the export 01 
knowledge. The source of new wealth .  therefore , is. to be 
able to create higher forms of capital goods as higher 
forms of mediation of higher qualities of knowledge. 
Therefore, the development of a population' s  ability to 
produce knowledge is the source of wealth. 

The Japanese understand this , which is very important 
in Japan. But it is also important because the Japanese 
are accumulating a big surplus of dollars . Therefore, 
since the dollar is the world's  reserve unit of trade, when 
the Japanese possess dollars and the Japanese have an 
understanding of economics which for practical purposes 
is interchangeable with our own. the kind of thinking we 
represent has control of those dollars ! 

We may win, although not necessarily at the Bonn 
summit. Nobody can know what is going to happen there. 
These are diplomatic charades . The British are going to 
launch terrorism, murderous covert operations, and 
every dirty thing of which the British are uniquely 
capable. The Bahai Shi' ite operation in the Middle East 
is going to destabilize governments there. The Israelis 
and Pekingese made a little mistake in Yemen. That 
area. to their discomfiture, has been stabilized. The 
Pekingese and the Israelis lost out in the little.  dirty 
game they were playing in Yemen. 

But they will  pull every dirty game they can. They will 
murder wherever they consider it prudent and 
advantageous to do so, and so forth . 

Nonetheless. in terms of the correlation of forces, we 
have a chance to see in the process coming out of the 
Bonn summ it, a convergence on the policies for which we 
have campaigned. These policies are being developed 
with foreknowledge. and are converging upon the 
potentialities expressed by the May 1 978 Schmidt-Brezh­
nev accords. 

The basis of this is to develop an economic cooperation 
among the industrialized nations in order to entirely 
transform the developing sector into modern productive 
nations in apprQximately 25-year increments . Twenty­
five year increments are generations . We must, with the 
current generation. transform the coming generation in 
the developing sector by providing the technology. the 
infrastructural development that they need. Following 
that. we have to have another 25-years - a new 
generation - to develop further ; fifty years from now, 
the human race must be in a condition for new things to 
happen. 

That is why I must be in the White House between 1981 
and 1 985 - four. years - to secure the future of the 
human race for 100 years to come. That is what I am 
dealing with among leading circles in the United States 
acting on the same basis of reality. 

This reality has affected the p erceptions of people in 
continental Europe, Japan, and elsewhere. I am the only 
person in sight who is remotely qualified to get this 
nation through the crisis and to secure the future of 
humanity for a century to come .  

If we ' ve got a century o f  insurance ahead o f  u s ,  within 
100 years the human race can figure out what to do with 
the succeeding centuries . But we have to get that 100 
years of security and 25 years of immediate security 
before us to lay the foundations for the future . . .  � 

There are two ways at present of dealing with this 
problems in the economically advanced sector of the 
world. We have the industrial capitalist development 
approach, which is workable ; it is politically workable 
and it is economically workable - particularly if I 'm 
running it .  I know how to make it work. Those who are 
presently running it don 't  know so well how to make it 
�ork. They think Adam S mith was a human being. (If  
they saw his portrait. they would know better. )  

There i s  also the socialist form . Lenin understood this 
perfectly when he wrote "Two Tactic s . "  Marx had an 
understanding of this - not a perfect understanding, but 
it was a working understanding. 

In any industrialized society,  you have two 
alternatives. The industrial capitalist, as a political 
force, must accept the responsibility which Count Witte 
and Czar Alexander II tried to impose on the Russians : to 
undertake the Grand Design, in that case, tor the 
industrial development of Russia.  However, if that strata 
of society will not com mit them s elves to an industrial 
capitalist form of development, the only possibility for 
continuing human progress is to have a political labor 
movement take over the responsibility of industrial 
development and the progress  of humanity. It' s very 
simple . . .  
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Therefore, the primary political consideration is not 
specific political forms of government. We go back 3 ,000 
years ! We have only one thing that concerns us, and- its 

, political expression is the Grand Design. The particular 
concern in each time and place is to find political 
instruments which are capable of implementing the 
Grand Design on a global scale. 

Our objective in continuin8 warfare over 3,000 years is 
to eradicate at last the infiuence of the oligarchists , the 
forces represented by the debt bankers , Otto von 
HaJ>sburg, and the British monarchy today. Our ' 

objective at this time - our strategic war commitment 
in a fight against fascism on a world scale - is to 
eliminate from power in every part of the world , 
everything that Otto von Habsburg and Felix Rohatyn 
stand for ; to secure for the human race the global rule of 
the Grand Design under the leadership of the viable 
existing states which are themselves committed to the 
Grand Design. 

It is possible that China will not enter the Grand 
Design. E ven so, we establish the hegemony of a' 
combination of forces on a global scale, states of 
different types, which are comm itted to the Grand 
Design. Given 25, 50, or 1 00 years of the Grand Design's  
advancement of  humanity and the security of  humanity 
on that basis,  we need not concern ourselves now with 
what the future in particular will bring. 

We are not the end of the human race,  let us hope. We 
do not exist to realize in our time everything which might 
be desirable for the future ; we exist in our time to make a 
permanent, immortal contribution to the future of the 
human race ; to enable our descendants to live ; to enable 
our descendants to have the power, and means , and 
opportunities to make further decisions on the problems 
which confront them down the road.  

We do not live to make the last  discovery in physics. 
We live to advance physics to a higher state, so that our 
followers and descendants are thus empowered to make 
new and greater discoveries . We do not live to realize in 
ourselves,  in our brief lifetime, every JOY arld specific 
pleasure which the human race might enjoy. 

We live to make an immortalcontribution to the future 
of humanity and to ensure the future of humanity the 
opportunity to do what is beyond our capacity to do now. 
That' s  the Grand Design. 

We exist to realize as the dominant institution of the 
huma'n race, the species nature of mankind, which is 

based on the creative powers of m ind. This is an order of 
mankind in which the individual uses his creative powers 
and develops them, knowing that he or she as an 
individual is of immortal importance to the human race 
as a whole because of the contributions of discovery and 
advancement of knowledge and practice which that 
individua1 makes by applying those creative powers to 

i the discovery, assimilation, propagation, and application 
of new knowledge. , 

We know that the development of such powers means
' 

that the human race describes what it has demonstrated 
itself to be since the Pleistocene. The human race, by 

, applying knowledge, can trarisform itself and transform 
its mode of practice to increase the PQwer of the human 
race over not just the earth, but over the universe. 

I am not concerned whether I can get into a space 
vehicle and travel to some distant point in the universe ; 
that is

' 
not important. l am concerned that my 

descendants be able to do that. I am concerned that the 
, human race have the quality of conditions ,  the 

arrangem ent ,  the configuration in which the 
potentialities of man as a species can be realized. 

Man must value himself as a m ember of the human 
specie s ,  not as some talking animal  as the 
environmentalists would like. Man must not put himself 
down on the same level with a lousewort, or the snail 
darter, which only exists in one part of the world. This 
must mean it' s  pretty useless ; if it was useful,  you could 
put it in other parts of the world.  It' s  useless except for 
rubbing against each other . . .  and for the abstract sex­
ual gratification of the environm entalists . 

Our goal is for human beings to recognize themselves 
as human beings , to regard them selves as important to 
the entire human race, and to regard other persons as 
important or potentially important to the human race as 
a whole on the same basis : To realize this identity in 
practice - is what the Machiavellian problem is : take 
what you've got, and move it ! Make it move in the right 
direction. Don't  try to solve every problem.  The basic ­
problem is to get the human race organized and 
dedicated to movirig in the right direction. 

Our descendants will take care of the rest. It is 
necessary, however, to have descendants . 
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The Line-Up On The Eve 
. Of The Bonn Su m m it 

As the Bonn Summit approaches. international forces on both sides of the development debate are taking a 
stand on what kind of forum Bonn is to be .  

The July 16-17  meeting in  the capital of  West Germany continues a series of  meetings bringing together the 
heads of government of the seven leading industrialized noncommunist nations . to discuss pressing economic 
and political issues with the purpose of coordinating policy - wherever possible. The participating nations 
include the United States. Great Britain. West Germany. France . Italy. Japan and Canada. The last meeting 
took place in London in July. 1 977 .  and was widely considered as Jimmy Carter's debut among the 
industrialized nations. 

Under the leadership of the governm ents of West G ermany. France; and Japan, which have coordinated 
their preparations with the USSR.  and such developing sector leaders as Saudi Arabia and Mexico, an agenda 
has been prepared for the mid-July conference which includes the following major policy items : 

1 )  supporting the U . S .  dollar by investing surplus dollars in high-technology industrial development 
projects ; 
2) expanding nuclear fission as a global energy source and rapidly achieving commercial application of 
thermonuclear fusion as the power source of the future ; 

. 

3) i mplementing capital-intensive regional development plans as the solution to dangerous connict spots in 
Africa and the Middle East ; 
4) replacing the International Monetary Fund and World Bank as the dominant international credit 
institutions. with new institutions which will finance economic development rather than merely collect debt. 

This is the agenda which Jimmy Carter will confront in Bonn. Here we present a survey of some of the 
specific ·proposals.  organizing, and counterorganizing underway on the eve of the summit. 

1 .  Sch m idt  Takes The 

Grand Des ign To Afr ica 

West German Chancel lor Helmut Schm idt ' s  June 26-29 
trip to Nigeria and Zambia .  the first vis it  to black 
African states ever by a West German Chancellor. is  the 
best exa mple yet of how Schm idt intends to organize a 
Grand Design for developm ent a m ong Third World 
nations .  

At the Chancellor 's  historic M a y  6 meeting with Soviet 
President Brezhnev in Bonn . the two men s igned a 25-
year economic cooperation pact that stressed that a 
nation ' s  economic well-being is the key  to preserving the 
peace.  Both nations pledged to increase economic coop­
eration between their countries and the Third World.  It is 
clear from the results of Schmidt ' s  African visit  he used 
his agreem ent with Brezhnev to develop West German 
ties to Africa.  

Schmidt's accomplishm ents in Africa range from a 
nuclear cooperation treaty with Nigeria to support for 
Zambia against International Monetary F und aus

.
terity 

conditions , ite ms that are c learly designed to fac i litate 
the increa se in  overal l  world trade .  

Schm idt. however. i s  not  using his  African trip merely 
to flesh out his  trade and peace agreement with 
Brezhnev. At the July 1 6  E cono m i c  S u m m i t  in Bonn, he 
wi l l  present the results of his  African tour as concrete 
proof of the feasibil i ty for Grand Design economic 
developm ent between industrial ized nations and the 
underdeveloped Third World .  

Prince Fahd a n d  Schmidt 

Before departing for Nigeria,  Schmidt held a reception 
for Saudi Arabian Prince Fahd in Bonn on June 26, high­
l ighted by his speech on North-South relations . Fahd had 
p urposefu l l y  arrived in Bonn before the July summit to 
give Saudi Arabian approval for S chmidt's plan to use 
OPE C oil  wealth to purchase advanced technology from 
the West to industrialize the Third World .  Schmidt's 
welcoming speech to Fahd shows how he viewed his task : 

We stand today before the historic task of linking North and 
South. industrial countries and developing countries. as well 
as the oil countries .  in a peaceful dialogue for long term 
cooperation . We want to contribute to the development of an 
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international order that gives all countries and all people a 
fair chance. We need an order which is not constantly 
tbreatened by disruption and conflicts . The danger with dis­
ruptions and trespasses is that confidence is lost in the con­
.tinuous development of our world. 

Hours after this speech, Schmidt faced the first threat 
to both his African trip and the Bonn summit as his plane 
was parked at the Hamburg airport, ready for take off. 
After one look at a speech prepared for him to give to the 
Nigerian Institute for International Affairs , the 
Chancellor postponed his departure one hour, and called 
his closest aides together to deal with what he called "a 
threat to  the Bonn summit. " Schmidt rej ected the pre­
pared speech from the office of E conomics Minister Otto 
von Lambsdorff : 

Lambsdorff speaks a kind of gibberish about market eco­
nomy which even a court of law could not understand. We 
are not going to Nigeria to address the founder of liberal 
economic policies, Granddad Walter Eucken. gentlemen. 
but to a military government. . . . 

After this meeting, Schmidt penned his own speech, 
which read in part : 

My trip should be understood as the announcement of our 
desire and will to seek with you a com mon way to bring our 
historical allies of continental Europe and Africa closer 
together. Europe and Africa are not only geographical 

neighbors. but also natural and ideal economic partners. 
Therefore. the Federal Republic cannot pursue a policy with 
respect to Africa that is oriented only to our own. German 
interests. Our interests must be imbedded in the area of the 
economic and political relationship of Africa as a whole to 
the European Economic Community. 

Schmidt developed the idea of "real freedom, "  which 
comes not merely with the liberation from colonial rule,  
" but must be assured through a continuously developing 
economy within secure and recognized borders . We want 
to help the African states become strong economic 
partners with whom we can carry on mutually advanta­
geous trade. "  Schmidt blasted speculative schemes for 
" commodity stabilization" through a " common fund" -
plans in fact authored by the Brookings Institution to 
gullible Third World leaders and promoted by IMF 
partisans Henry Kissinger and the Second Inter­
national's Willy Brandt - as the illusory product of "a 
handful of propagandists . "  

Nigeria 
Schmidt backed up his words with concrete actions. 

impressing Nigerian head of state Obasanjo with the 
speed and skills used by West German construction firms 
to finish the Tin Can Harbor D evelopment proj ect in · 
record-breaking time, 1 5  months.  In return for this proof 
of good faith Obasanjo signed a nuclear power cooper­
ation agreement with Schmidt, West Germany's first 

E u ropea n s  Seek Stab i l i ty  I n  Africa 
Zambian President Kenneth Kaunda has declared 

his support for the "Grand Design" campaign of West 
German Chancellor Helmut Schmidt. who visited 
Zambia last week. Describing Schmidt as an 
"eminent statesman",  Kaunda said. "The German 
Federal Republic holds the key to peace in Africa and 
the world in its hands . "  

Schmidt's  highly successful visit to Zambia included 
a meeting with Rhodesian Patriotic Front co­
chairman Joshua Nkomo. As Schmidt explicitly noted. 
the meeting was intended as a signal to Rhodesian 
Prime Minister Ian Smith that Western Europe 
supports the Patriotic Front's  fight for a settlement 
leading to majority rule,  not S m ith' s  white minority 
government. 

Schmidt' s diplomacy has been complemented in 
peace and development initiatives by Angola.  Zaire. 
Portugal. and France to improve relations between 
the African and European countries .  These initiatives 
are serving to counter British and Belgian efforts at 
destabi lization of the region. 

While Schmidt was in Zambia, Angolan President 
Agostinho Neto issued orders on July 1 that refugees 
from Zaire's Shaba province now living in Angola 
move further from the Angola-Zaire border. to 
forestall a repeat of April 's  invasion of Zaire by a 
Belgian-sponsored refugee army. At the same time. 
Zairean President Mobutu S ese Seko has backed away 
from his earlier charge that Angola and Cuba were 
responsible for the invasion. A Zairean government 

news agency release July 1 charged that "certain 
sectors in Belgium " helped the Shaba rebels . 
threatening to cut off diplomatic relations with that 
country. 

Portuguese-Angolan Rapprochement 
After meetings between President Neto and 

Portuguese President Ramalho E anes. the two 
countries have put together a joint commission to 
supervise improvement of their economic and 
diplomatic relations, including

. 
improved trade ties 

and the repatriation of thousands of .skilled white 
Angolans who fled the former Portuguese colony 
during the 1 976 civil war. 

There are also indications of a reversal of French 
policy toward Angola after a meeting last month 
between Foreign Minister Louis de Guiringaud and 
the Angolan Ambassador to Brussels Luis de Almeida. 
France is reportedly backing off from any connections 
to the three anti-government guerrilla countergangs 
now operating in Angola, and is considering possible 
increases in trade and other economic ties .  

President Leonid Brezhnev of the Soviet Union has 
effectively endorsed E uropean efforts to stabilize 
Africa.  Brezhnev this week told the President of 
Madagascar that he did not obj ect to attempts by the . 
West to settle the Namibian ( Southwest African) and 
Rhodesian conflicts , so long as those efforts " meet the 
lawful interests of the peoples " involved. 

2 SPECIAL REPORT EXECUTIVE INTELLIG ENCE R EVIEW J u ly 1 1 -J u l y  1 7. 1 978 



such agreement with a black African state. A multi­
national West German electric power firm,  Siemens, has 
already supplied Nigeria with a high-voltage power 
network, and will shortly begin building Nigeria' s  first 
nuclear reactor. Nigeria has been for several years a 
major supplier of oil to West Germany. 

In discussions between S chmidt and Obasanjo, held at 
the army base that serves as the seat of the Nigerian 
government, Obasanjo asked Schmidt why West 
Germany still had no diplomatic relations with Angola. 
Schmidt replied that although West G ermany had been 
trying to establish relations with Angola for several 
years , Angolan President Agostinho Neto refused to 
initiate diplomatic relations for fear that a missile base 
in neighboring Zaire, operated by a private West 
German firm, OTRAG , was being used as a secret NATO 
base in Africa. Although Schmidt told the Nigerian that 
he could not interfere with a private company, he did 
promise to discover if OTRAG , which has turned into a 
ca use celebre among the E uropean and African left, is 
actually an i l legal tax dodge operating under the cover of 
a make-shift rocket base in Zaire.  

Both the Nigerian and West German governments 
skillfully handled charges in the Nigerian Herald and the 
New Nigerian that Schmidt was helping South Africa get 
weapons and giving Rhodesia support. The joint 
com munique signed by both heads of state stated that 
"there is no kind of m ilitary and-or nuclear cooperation 
between the Federal R epublic of Germany and the 
Republic of South Africa and there wi l l  be none . "  

Zambia 

The Chancellor destroyed charges that West Germany 
is supporting Rhodesia during his one-day stop in 
Zambia.  There. he not only met with Zambian Pres ident 
Kenneth Zaunda, but also with Josua Nkomo. the leader 
of the Patriotic Front guerrilla forces fighting the S m ith 
regime in Rhodesia. Nkomo was told by Schmidt that 
" Bonn wil l  always support those forces in Africa who 
really want equal rights . "  

Equally important. Schmidt prom ised Kaunda that 
West Germany will  do something about the depressed 
prices of copper ( which comprises 95 percent of 
Zambia ' s  exports) .  and recent International Monetary 
Fund demands for more austeritY' in Zambia to meet 
debt service payments. The Chancellor prom ised that 
West Germany. a major voice in the IMF, would 
negotiate with that organization to ease the monetary 
pressure on Kaunda ' s  governm ent. 

- James Cleary 

2 .  Giscard : Wedd i ng 'Western 

Tech n o logy And Oi l Mo ney' 

Paris i s  bent on marrying " Western technology and oil 
money" to industrialize the Third World, in the words of 
the French weekly Perspective. E ffectively, the govern­

. ment of French President Valery Giscard d'Estaing is 
committed to what insiders call " the Grand Design , "  a 

plan to relaunch the world economy through a massive 
inflow of technology into the Middle East, Asia and 
Africa. 

This is  "the proper subject of the Bremen and Bonn 
Summit" - as France's  E conomics Minister Monory 
said July 5 - and its launching pad will be the establish­
ment by France and West G ermany of a "European 
Monetary Fund, " a competitor-to-the-death of the Inter­
national Monetary Fund. Instead of the IMF' s  policy of 
austerity for debt collection, the new institution is 
reportedly planned to channel petrodollars and other 
financial resources into large-scale development 
projects . 

The West German-Soviet agreement for 25 years of in­
depth economic cooperation concluded last May was key 
in activating France for the Grand Design. Over the past 
8 weeks,  French leaders have been publicly mobilizing 
France's  African and Arab networks , legacy of the 
Gaullist era, behind the peace and development drive. 

First there were military-political interventions to stop 
British-orchestrated tribal destabilizations across the 
African continent, notably the case in Zaire, Chad, and 
Western Sahara, as well as a large peace-keeping force 
to help the Lebanese government assert its authority in 
the wake of the chaos generated by the Israeli invasion. 

Step two involved the visit of the entire decision­
making strata of the Saudi ruling fam ily to Paris for top­
level.  secret talks with Giscard on the ways and means of 
using petrodollars for nuclear and infrastructural­
agricultural development of the African continent and 
the Arab world. Among the subj ects of discussion, say 
informed sources,  was the feasibility of putting perhaps 
up to half a trillion dollars of S audi money into the institu­
tional form now emerging as the E uropean Monetary 
Fund. 

Step three was initiated publicly with Giscard's  visit to 
his good friend King Juan Carlos of Spain at the 
beginning of July. 

As was discussed with the S audis , the Southern 
E uropean economies of Spain and Italy could take off 
quickly with backing from West German and French 
industry. fostering Europe's  total export capacity 
toward the Third World. 

Thus while Chancellor Helmut Schmidt is taking care 
of Italy. notably with loans to help protect it from the 
voracious IMF , France's  historical responsibility lies 
with Spain . 

In his address to the Cortes , the Spanish National 
Assembly, Giscard reflected that Spain and France 
"embody the principles of Christian humanism in 
E urope. " He continued, 

Whether concerning the consolidation of detente, advancing 
the cause of disarmament, favoring the implementation of 
the new world economic order. or contributing to the 
development of Africa. Spain and France can unite their 
efforts to the extent that their obj ectives are identical and 
their means often complementary. 

The French also consider Spain a crucial stepping­
stone into Latin America. Thus various French govern­
ment representatives have talked about, or alluded to, 
the possibility that Spain m ight give a helping hand to 
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' Bo n n  S u m m it :  A Franco-G e rman G ra n d  Desig n ? '  . 

These excerpts are Irom an article which appeared 
in the June 29 issue 01 the French newsletter 
Perspectives. written by A. Gascuel. its loreign policy 
editor. 

Preparations for the July 1 6  Bonn Summit of the 
m�in industrial countries has entered an active 
phase . . . .  There is a project which could closely asso­
ciate France and Germany. on the initiative of Paris : 
it consists of launching the development of the Third 
World on a large scale. by coordinating Western tech­
nology with the financing means of the oil producing 
countries. This idea is not new. What is new is that the 
German Chancellor is interested . For a long time per­
suaded that Germany should remain neutral in front 
of the evolutions and the political event� in the rest of 
the world. being content with ensuring progress in 
trade. he now sees the advantage of a more active and 
concerted policy, of which there would be several 
simultaneously : 

- Acceleration of the development of the Third 
World .  and an upswing in activity provoked by its 
increase in buying power. Experience shows that the 
Western countries should not fear this "rise of the 
Third World, "  which creates more jobs than it eli­
minates . It is a question of integrating the populations 
of the Third World in the Western economic system, to 

French aerospace sales into Latin America and putting 
its extensive banking connections to use for encouraging 
other exports. For months now French emissaries have 
been traveling to that doorway to Latin America, the 
great Republic of Mexico. After the atomic energy chief 
and the Agricultural Minister came Industry Minister 
Giraud. who openly spoke of French expectations of 
nuclear plant construction proj ects in Mexico. 
Venezuela. and Argentina. 

In the wake of the Giscard-Carlos meeting. there is talk 
of employing French expertise in the construction of the 
subways in Mexico City. Caracas. and Buenos Aires . 
And. Giscard has been officially invited to Mexico. 

After the Spaniards' decision to buy four Airbus planes 
and take options to the next-generation B-I0 Airbus 
plane. the Venezuelan airlines decided to put in orders 
for the B-I0 as well. making for a real boost to the French 
aerospace industry. 

The Giscard-Carlos entente has military implications 
as well since Spain is making faces at the British push to 

, have it enter Nato, and. adding insult to inj ury. just 
decided to tighten military cooperation with the French 
in all areas and to buy 49 Mirage F -1 j ets from the 
industrial firm of Dassault. 

whose functioning they will contribute. for the greater 
benefit of all .  

. 

- Political stability of the Third World countries .  
since the governments in place would. thanks to 
increased (economic) aid. be able to more efficiently 
resist attempts at destabilization . . .  

- Maintenance of control over raw materials 
sources. This is a stronger argument. As much as it is 
absurd to imagine the USSR establishing its empire 
over the whole of the Third World. the struggle for raw 
materials is increasing and becoming more precise. 
To help the Third World is to ensure economic 
stability. the permanency of trade. the long term 
activity of the Western economies which Moscow 
could. by controlling the sources of raw materials. 
threaten . . . .  

This economic argum ent i s  reinforced by 
experi6l!ce. We see certain countries of the Third 
World that nave "gone to the E ast. " coming back to 
the West . . . .  

There are several signs of Helmut Schmidt's 
interest for this grand "design , "  of multiple aspects : 
he is presently visiting Nigeria and Zambia. he has 
met with Prince Fahd of Saudi Arabia who also talked 
with Giscard d·Estaing. It remains to convince the 
other Westerners . It is said that President Carter 
hesitates to commit himself on the side of E urope . . .  , . 

3 .  Japa n 's Mitsu bish i I nst i tute 

Proposes $500 Bi l l ion Peace Fund 

Masaki Nakajima. chairman 01 Japan 's Mitsubishi 
R esearch Institute. and leading spokesman 01 the 
industry-based "Zaiba tsu "  economic grouping. has 
proposed a $500 billion " World Peace Development 
Fund. " The lund would mobilize the technological re­
sources 01 the advanced na tions to translorm the Third 
World. This international coopera tion lor development. 
Nakajima stressed. is the only guarantee 01 world peace. 

An exclusive translation 01 an interview with 
Nakajima. who is now advising Japan 's Prime Minister 
Fukuda on the role Japan m ust play at  the Bonn 
economic summit. is excerpted below. The interview 
originally appeared in the June 21 Japan Economic 
Journal (Nihon Keizai Shimoun) . titled: "Light at the 
End 01 the Tunnel: A New Deal lor the 1980s; Global 
Inlrastructure Fund: Construct a $500 Billion P�ace. " 

Q: It is said you ha ve a proposal to establish a "global 
inlrastructure lund" or world-wide public works realiza­
tion lund . . . .  
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A :  The U.S . ,  West Germany, Japan. Canada, and other 
developed nations will each year contribute $5 billion, 
OPEC another $5 billion, $10 billion altogether, and 
establish a fund. Additionally, other financing sources 
and funds will be added and a total of $500 billion within 
this century will be loaned to the " south , "  I hope, for 
electrification equipment, roads and transport networks, 
agricultural development, etc . There were objections , 
even in my Institute, that a mere $500 billion may not be 
effective enough to overcome the world-wide recession, 
but I would call it a feasible preliminary amount. That 's  
about what the U . S .  spent in  World War II .  

Q: Is the continuing narrowing of th e  world market the 
idea behind your proposal? 
A: Yes . . .  (while) the destruction of the ( Second World) 
War weighed heavily on economic growth, at the same 
time, a good part of the major new technologies were 
born during the war. This was why new production also 
developed . . .  for the most part during the 1 950s , after 
which that level of technology has not been surpassed . . .  
Productive capacity hurriedly constructed during the 
war fell into overcapacity . . . .  Although they say they 
would like to improve production by new investment, 
business never actually does so,  because it would soon 
mean overcapacity . . . .  

Q: On the part of big business . . . .  there are calls for war 
production . . . .  
A :  Yes, when I floated the fund proposal it was because I 
heard those calls .  Japan's  military expenditures are now 
less than 1 percent of the GNP . . . .  If Japan had large 
military power, would the nations of the world have 
bought Japanese goods ? E ven if the demand was there, 
for us to be a war-loving nation would have produced an 
allergy . . . .  

Keynes , to deal with the 1 930s recession, thought of 
individual domestic public investment. How about 
widening this idea on a global basis . the idea of global 
public investment? Besides , even if  nations such as in 
Western E urope decide on domestic public investment, 
social capital is already overstrained and besides there 
is the fear of inflation . . . .  

Greening the Desert 

Q: Do you have concrete plans? 
A :  What is most i m portant is proj ects like greening the 
desert. These have already begun piecemeal ,  and this is 
easiest for OPEC to invest in. since it means 
development of food production .  

I personally think the Indian-China border Brahma­
putra R iver-Himalaya hydroelectric power station 
construction proj ect is  an excellent idea . It was con­
ceived by Mr. Matsue. This river ' s  water basin starts in 
the Pamil (Tibet -cd . )  p l ateau. traverses the Tibet 

plateau. gathers the water shed from the entire northern 
face of the Himalayas , and falls 3 ,000 kilometers from 
the highest west face of the mountains. Then it falls 
another 2 ,500 km into the Indus River. From that high 
point, we would build a 1 7  km tunnel which would 
produce . . .  about half of the total electricity production 
of Japan. . . . This would give India a major energy 
resource. 

The problem with the plan is that the area lies on the 
disputed Indo-Chinese border , but it should be possible to 
sit down and discuss the plan and the sharing of the 
electric power between India and China . 

Q: Wha t  about . . . U.N. sponsorship for the fund? 
A :  No . . .  too much politics .  We need an independent 
fund for such a special progra m .  

Q: DOJ] 't you worry tha t many people say that  . . .  before 
building foreign public infrastructure, Japanese 
domestic projects are more important? 
A: For the sake of Japan's  peace and military security, 
we should have an insurance policy. If you don't  have a 
fire in your own house fire insurance may gain you 
nothing, but by taking out the insurance policy . . .  you 
have various kinds of safety . . . .  This is also true of 
Japan' s  security . . . .  In so far as business has a social 
conscience .  peoples wi l l  h a v e  an international 
conscience . . . .  

An addendum, excerpts of which are also translated 
below. followed the interview. It wa s taken from the 
working papers of the Mitsubishi R esearch Institute and 
wa s headlined: " World Public Infrastructure Plan 
Specifics. " 

- Himalaya Hydroelectricity ( India.  China) : Bring 
together the upper flow of the Brahmaputra, the Senpo 
River at the Indo-China border, and transport the water 
to India by tunnel.  50 gigawatts of electricity. 
- Bering straits (Soviet Union, United States) :  Widen 
the B ering Straits to permit inflow from Arctic Ocean to 
Bering Sea. This will modify the Northern Pacific 
cl imate and sum merize ( warm ) the entire region. (This 
is clearly for purposes of c l imatizing Siberia to aid 
resource development there - ed. )  
- Greening the Desert (North Africa ,  Israel,  Egypt, 
Arab nations ) :  Green the S ahara , Sinai,  and Arabian 
peninsulas . 
- Central African Lake (countries of al l  central Africa) : 
Dam the Congo R iver and form a huge new lake in the 
Congo-Chad region. From this construct regional lrriga­
tion proj ects . 
- S econd Panama Canal ( U . S . ,  Nicaragua, Panama) : 
Build a second Panama canal from Atlantic to Pacific 
through Nicaragua. 
- Kra Canal (Thailand, Malaysia ,  Singapore) : Across 
Malaysian Isthmus.  
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. 4 . Soviet Leaders Urge U .S. 
To Join  Grand Design 

I n  the weeks leading up t o  the Bonn summit. the top 
Soviet leadership has gone on the stump to broadcast the 
recent breakthroughs in detente in E urope. and urgently 
call on the United States to j oin in what West German 
Chancellor Schmidt calls the "Grand Design. " 

Soviet Premier Alexei Kosygin. in a speech July 5 to a 
session

' 
of the Supreme Soviet. made m incemeat of 

rumors widely circulated in the U . S .  and British press 
that the USSR's aim is to " split Western E urope off" 
from the United States, and that Schmidt is "self-Fin­
landizing" his country. 

Kosygin urged the United States to drop barriers to 
expanded trade and cooperation. Citing the paltry 2 
percent of U.S .  foreign trade turnover that is with the 
Soviet Union, Kosygin said " this means that cooperation 
is at a preliminary stage . . .  It is important that the 
striving for wider business links should be mutual and 
the cooperation itself advantageous to both sides . "  

Kosygin's speech complements an address b y  Soviet 
President Leonid Brezhnev in the city of Minsk June 25.  
Avoiding heated polemics against the U . S . ,  Brezhnev 
hailed his country's relations with West Germany, 
France, Italy, and Turkey as areas of significant 
progress in consolidating detente. He quoted Chancellor 
Schmidt that "there is much m ore m utual trust in 
Europe today than at any time in the past decade ."  

Brezhnev's  praise for Schmidt - and his failure to 
criticize French intervention in Africa, an aspect of 
France's  foreign policy which has drawn considerable 
ire from the Soviet press - demonstrate that Brezhnev 
does not fear the emerging Bonn-Paris axis for develop­
ment. 

During the 1 960s ,  British agents-of-influence 
successfully terrorized the Moscow leadership with 
nightmares that the nascent de Gaulle-Adenauer alliance 
meant West Germany would "get the bomb."  However, 
the best British efforts today to use the recent Zaire 
crisis to blast away Soviet backing of French and West 
German foreign policy initiatives is now shown to be a 
failure. The Soviet leadership was evidently reassured 
by public and private statem ents by French President 
Valery Giscard d'Estaing, insisting that his country's  
moves in Africa are not motivated by anti-Sovietism .  

"Citybuilding ' , 
Brezhnev's Minsk speech locates him squarely within 

the international humanist tradition of "citybuilders " 
who provide the basis for a grand design of industrial and 
scientific collaboration today. Praising the heroic efforts 
of the people of Minsk to rebuild their city after World 
War II ,  he said : 

Awards to cities are of course awards to people. People 
build cities.  People defend them .  P eople raise them from 
the ruin s .  People improve cit ies  and transform 
them . . .  (This) city practically did not exist and so the 
struggle began again. not only to raise the capital of 
Byelorossiya from the rubble, but to make it more beautiful 
still . . .  

Brezhnev demonstrated a growing understanding of 
how politics really works, in a highly unusual statement 
on the role of "the masses " : 

The struggle for a firm peace is the business not only of 
governments but of peoples. Already in the middle of the 
last century,

' 
Karl Marx appealed to the working class to 

master the secrets of international politics . . . . (emphasis 
added - ed . )  

This challenges the more narrow-minded hardliners in 
the Soviet Communist Party with a startling new idea : it  
is not "the masses" as such who determine political 
processes , but human beings acting on the basis of 
knowledge and reason. 

Brezhnev's  political astuteness is backed by 
increasingly differentiated and accurate Soviet press 
commentary on the West. The June 22 anniversary of 
Hitler's  "Operation Barbarossa" attack on the Soviet 
Union served as an occasion for articles comparing 
Western illusions about the "China card" today with the 
foolish efforts of "Western moneybags" to drive Hitler to 
the E ast. · ·1t is .an ABC in Soviet history books that it was 
Great Britain that incited Nazi Germany against the 
USSR , and some of the articles excerpted below identify 
British sponsorship of Peking today. 

Brezhnev 's Vulnerability 
Despite Brezhnev and Kosygin 's  organizing efforts . 

there is widespread resistance to the Grand Design idea 
within the ranks of the Soviet Communist Party itself, 
and a faction of ultra-hardliners and British agents-of­
influence continues to make itself loudly heard. The 
arrest last month of an executive from International 
Harvester, plus the indictm ent of New York Times 
correspondent Craig Whitney and Baltimore Sun 
correspondent Hal Piper. are part of this factional tug-of­
war in Moscow. 

At a meeting of the Council for Mutual Economic 
Assistance (the socialist countries '  economic group) in 
Bucharest last week, it was widely reported in the 
Western press that the Soviet delegation was pressing 
rules changes which would enhance the ability of the 
CMEA to negotiate with the European Economic 
Community and other bodies - a change in voting 
procedures from unanimity to majority rule. Kosygin in 
his speech there called for " greater flexibility" in 
economic dealings with nonmember countries. But 
nationalist opposition to the voting rules change - led by 
Romania - reportedly blocked the Soviet proposal . 

Soviets Po i nt to B r i ta i n ' s  Ro l e  

Red Star (Soviet military daily) , "The Past Teaches. 
Vigilance, " by Col. A. Leontiev, June 22: 

. . .  Western moneybags equipped (Hitler 's  Germany) 
with funds. helped it to rearm. supposing that the guns 
would be aimed solely in one direction. But they were 
sadly mistaken. Their protege went and struck the 
Western countries first .  The catastrophe at Dunkirk, the 
goosesteps of the fascist soldiers at the Arc de Triomphe 
in Paris. the ruins of Coventry. the windows of London 
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staring like empty eye-sockets - that is what became of 
attempts by certain nearsighted politicians to direct the 
German aggression to the East.  Those who make 
analogous efforts today and who nurture identical 
il lusions would do well to remember this  . . . .  

One American politician even hastened to perch upon 
the Great Wall of China to deliver anti-Soviet tirades 
there . . . .  

Washington i s  trying to use the " China card" in its 
global game, as indicated by its intrigues - or more 
precisely "mini-intrigues" - around China. But it 
forgets that its Chinese " friends" are playing their own 
game.  dictated by their great-power interests . Their goal 
is to aggravate USSR-USA relations to the l imit .  Soviet­
American confrontation - or better sti l l .  war - that is 
Peking's long-nurtured dream . 

Pravda, "The Voice of Peace-loving Society. " June 26: 
. . .  A British exhibition of mi l i tary technology . . .  has been 

taking place in the city of Aldershot for the past severa l 
weeks . . . .  The British exhibition . . . .  first held at Aldershot 
two years ago. showed that the British m ilitary 
industrial complex intended to operate right out in the 
open. It is indicative that this year among the honored 
guests at the exhibition was a Chinese m il itary delega­
tion, displaying keen interest in the most modern types of 
weapons . . . .  

Trud (trade union daily) June 26. "In the Hand of the 
Enemies of Detente. " by Tass observer E. Ba benko : 

. . .  Britain is one of the many West E uropean countries 
that Peking ' s  emissaries are vis i ting in search of new 
mil itary technology . . .  

The Maoists ' policy of rapidly strengthening its 
mi l itary potential fully corresponds to its aggressive, 
hegemonistic designs . . .  

The western circles sell ing o r  encouraging the sale of 
weapons know this .  They know it and they are continuing 
to arm , because it suits them fine that the main barbs of 
Peking 's  mi l itaristic efforts are presently directed 
against the USSR and the other socia l i st states .  In NATO 
capitals they nourish the idea that it wi l l  always be 
possible to " channel" the adventurism of Mao's  heirs in 
an anti-Soviet direction beneficial  to the m .  But where is 
the guarantee that the enem ies of peace and detente who 
would like to warm their hands over a conflict between 
the USSR and the PRC, will not get burnt them selves ? 

5 .  The Oppos i t ion : Nobi l i ty Ca l ls 

For Zero Growth 

"His Im perial Highness " Otto von Habsburg presided 
over a remarkable meeting of his fellow E uropean aris­
tocrats in Paris June 29.  The ostensible purpose of the 
session was to work out a "new right" strategy for next 
year's  European Parliament election s .  But j udging from 
the unprecedented press coverage the aristocrats receiv­
ed and their urgent tone, their actual goal was much 
more short-range : to halt the "Grand Design" strategy 

of West German Chancellor Helm ut Schmidt and French 
P resident G iscarJ d'Estaing before it is pushed through 
the E uropean Economic Community summit in Bremen 
and the July 16 OECD summit in Bonn. 

What must be prevented. the assembly declared, is the 
creation of a " Europe of the Fatherlands" - a term 
coined by General DeGaulle to denote a system of inter­
dependent humanist republ ics .  In its place these 
aristocrats wish to establish a " Europe of the R egions , "  a 
collection of feudal ized fiefdom s  divided according to 
Basque. Breton. Corsican, Walloon, F lemish, Languedoc , 
Alsatian . and Bavarian " nationa lities . "  Such a system 
would of course prohibit the development of nuclear 
energy. and the aristocrats made it c lear that they are 
counting on environmental ists and terrorists to get the 
job done.  

Otto von Habsburg. who led the meeting, was recently 
granted West German citizenship by the state of Bav­
aria.  over the obj ections of federal government leaders . 
His new citizenship papers were handed over to him by 
Bavarian Interior Minister S eidl ,  well  known for his leg­
al  defense of Nazi R udolf Hess at the Nuremberg trials .  
Other participants at the Paris gathering included Henry 
VI de Bourbon , who has excellent connections to the 
Spanish terroist Gueri l leros del  Christo Rey, and re­
presentatives from the Italian fascist  MSI and Spanish 
fascist Fuerza Nueva . Opening mass was said by Arch­
bishop Lefebvre of Geneva, who has become the darling 
of these c ircles through his refusal to follow the Vatican's  
progressive church refor m s .  

Unfortunately.  Prince von S chwarzenberg was unable 
to attend.  While under investigation last month for sus­
pected involvement in the m urder of former Italian 
Prime Minister Aldo Moro, he died in a m ysterious auto­
mobile acc ident. 

August Count Kageneck,  writing in the Hamburg daily 
Die Welt, gave the meeting a rave review, and espec ially 
raised up the pl ight of South Tyrolean People 's  Party, 
which is accusing the Italian government of ruining the 
" ecological  system of the Alps region. "  

I n  order to demonstrate that they are dead serious 
about their "E urope of the Region s "  strategy, a wave of 
bombings hit France only days after the meeting ' s  con­
c lusion. Many were small  bombs set off locally by Corsic­
an and Breton terrorist groups .  but one quite large ex­
plosive destroyed a gal lery of the palace at Versailles . So 
far ,  two Breton terrorists have been arrested. Count 
Kageneck explained that the attac k  on Versailles was a 
protest against " fanatical Jacobins" such as President 
Giscard d 'E staing and the G aull i sts . 

Stopping Schmidt 

Other aristocrats have been concentrating on halting 
Chancellor Schmidt's domestic nuclear policies : 

* A m eeting occurred last week between Otto Count 
La m b s dorff .  S c h m i dt ' s  out-of -favor E co no m i c s  
Minister ; Andreas Count von Bernstorft. a large 
landowner in Lower Saxony ; and Christoph Freiherr von 
dem Bussche . "  a lay head of the G erman E vangelical 
Church (EKD ) .  The three noblemen agreed that neither 
B ernstorff nor the EKD itself would sell  any land to the 
state government to construct the much needed nuclear 

J u l y  1 1 -J u l y  1 7, 1 978 EX ECUTIVE INTE LLIG E N C E  REVIEW SPECIAL R EPORT 7 



waste dump near the town of Gorleben (causing great 
rejoicing among the "greenies" known to operate out of 
the cellar of Count von Bernstorff 's  castle) .  

* The Hamburg weekly Die Zeit- whose editor is 
Countess Marion von DlSnhoff-published a letter from 
Rainer von dem Bussche pleading for the inclusion in 
state and federal parliament of the environmentalist 
"citizens initiative" groups ,  in order to fight against the 

. "autocracy and uncontrollability of the government. "  
* Friedrich Freiherr von Westphalen, Chairman of the 

Association of German Forest Owners , wrote in the 
newspaper Rheinische Merkur that West German 
conservatives must become more environmentally 
minded . and must follow the example of E rhard Eppler, 
a Social Democratic associate of Willy Brandt, in 
conducting a "reevaluation of values. "  such as industrial 
growth and nuclear energy. 

* Otto von Habsburg himself has praised Willy Brandt 
for his opposition to Schmidt 's  nuclear pol�cies . Brandt 
recently stated that the antinuclear groups "can do a lot 
of good , "  but it would be even better if the Social 
Democratic Party as a whole adopted their policies . 

The Vatican ancJ the Grand Design 
The fact that last week's  meeting in Paris was kicked 

off with a mass from Archbishop Lefebvre is a 
significant indicator of the aristocrats'  attitude toward 
the ascendant humanist faction within the Vatican, at 
present a crucial international m over of the Grand 

Design . At the Paris meeting. Lefebvre accused the 
Vatican of having been "infiltrated by Freemasons" and 
of being under the influence of the Devil . Otto von 
Habsburg agreed, stating that the Vatican " cannot 
represent Christianity because it is implicated in the 
Ostpolitik" ( i .e . , Italian development deals with the 
Soviet Union in coordination with the Schmidt-Brezhnev 
economic treaty signed in May) . 

Responding to these and other attacks , Pope Paul VI 
sternly warned Lefebvre that "the moment of truth has 
come" : he must either recant or else he will be excom­
municated. The West G erman left-liberal daily, 
Frank/urter Rundschau, however, has strongly advised 
the Pope instead to "negotiate" with such "dissident 
elements . "  

I t  i s  hardly coincidental,  therefore. that Willy Brandt is 
including the Vatican in his tour of E uropean capitals to 
begin this week . Brandt will be trying to pry European 
leaders away from the Grand D esign in favor of the 
"common fund" and "commodity stabilization" hoaxes 
put forward by the World Bank's  " Brandt Commission . "  
Before departing, Brandt pleaded that h e  would stop 
criticizing Eastern European countries for their 
inadequate development aid to the Third World, if only 
they would join his commission . 

The feudal aristocrats have indeed become so 
desperate that they have dragged out some big 
antihumanist philosophical artillery : Sir Karl Popper, 
the Vienna-born, London-based chief spokesman of the 

Vatica n  Takes Ai m ·At Th e Bri t ish Monarchy 

I n  a bold attempt to quarantine the British 
oligarchical forces who are set to demand full 
allegiance to their aims at the Bonn Summit, the 
Vatican has taken aim at the heart of the beast : the 
British monarchy itself. Representing a key strand 
of the international humanist alignment, the 
Vatican has issued a pointed attack on the "outlaw" 
nature of British policy which has historically 
attempted to subvert motion toward worldwide 
progress and development. 

The Most Reverend Thomas Winning , Cathoiic 
Archbishop of Glasgow, S cotland - and the 
Vatican's  representative in Britain - has issued 
almost daily polemics against Prince Charles,  the 
heir apparent to the British throne. since Prince 
Charles 's  public denunciation of the Pope last 
weekend. 

The ostensible issue which provoked Charles's  
peevish attack was the Pope's  refusal to bless the 
marriage of Anglican Prince Michael,  the Queen's  
cousin,  to  Baroness Marie-Christine von Reibnitz , a 
Catholic divorcee and a member of the Austrian 
aristocracy. The Pope's refusal to allow this 
oligarchical alliance to take place in a Catholic 
Church prompted an im mediate outburst from the 
British heir, who told a Salvation Army gathering 

that for the Pope to meddle in such epistomological 
matters was "worse than folly" and that Christ­
ianity should not bog itself down with "academical 
or theological concerns . "  

Immediately retaliating, Archbishop Winning 
declared himself "outraged" at Charles 's  s landers 
and challenged the prince to put his "own house in 
order ."  In a BBC interview on Sunday, July 2, the 
Archbishop sharpened his attack on the monarchy, 
calling for a repeal of the laws of succession which 
bars Catholics from holding the throne of England. 
In an age of equality, justice ,  and human rights , 
said Winning, " I  feel that the law of succession is 
rather anachronistic . "  He was referring to a 1 701  
law that ensured that the British crown could only 
pass to descendants of the Protestant Houses of 
Orange and Hanover. 

The Archbishop 's  barbs were explicitly directed 
at the Anglo-Dutch oligarchical networks which to 
this day still wie1d extensive policial control in 
E urope,  in opposition to the forces representing a 
higher morality of reason and humanism .  It is on 
precisely this account that the Archbishop raised 
the question of Prince Charles 's  "woolly" brand of 
Christianity, which makes no distinction between 
good and evil ,  right and wrong - except as it suits 
the British crown. 
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Aristotelian school of logical positivists founded by 
Ludwig Wittgenstein. 

Attacking the very heart of the Schmidt-Giscai'd­
Brezhnev strategy of city-building based on Neoplatonic 
politics of reason. Popper wrote this week in Die Welt 
that the Greek philosopher Plato "had a conception of 
human life which I find repulsive and downright horrify­
ing . . . .  His weakness was . .  that he believed in the 
existence of a philosophical elite . "  Spinoza. who "taught 
how to tame the passions . . .  through R eason . "  practiced 
an "untenable and dangerous form of rationalism . " 
according to the ideological fascist Popper. who much 
prefers the Aristotelian world view of the British Royal 
Society's fraud. Isaac Newton. 

6 .  Monetarists : Stop Grand 

Des ign At Al l Costs 

' G ra n d  Des i g n  I s n ' t  Rat i o n a l ' 

Following are excerpts from an article appearing in 
the newspaper of the Zurich gnom es. Neue Zurcher 
Zeitung. July 4. entitled_"ls Bonn on a Separa te Pa th ? ": 

Brezhnev is crusading against American foreign 
policy .  . . .  We are now registering. however. an 
interesting variant : Bonn is  being excluded from 
Brezhnev's blanket criticism of the West. and German­
Soviet relations are given the highest marks and raised 
up as an important element of stability . . . .  Once again, 
this brings up the questions which have been floating 
around ever since Brezhnev' s  visit to Bonn and its 
enthusiastic endorsement by Moscow. These questions 
concern a possible "turn" in German-Soviet relations . . .  

Prying the West German state away from its Western 
alliances indeed clearly remains the aim of Soviet policy ,  
and in  Bonn there are apparently some prominent 
leaders with dreams of a future socialist Germany who 
agree with these intentions . . . . Si lent, perhaps even 
verbal agreement exists between Brezhnev and Schmidt 
in their criticism of those state ments from American 
politicians which are denounced as a disruption of 
detente . . . .  

A policy in Bonn which would allow itself to be led 
against America out of mistrust. would also have to be 
constantly aware that its complement-namely,  
mistrust of  Germany. which exists not  only in  
Washington and is not merely latent-exists as well. 
Some people may put some trust in Giscard. who has 
gone a good way in seconding Schmidt ' s  criticism of 
Am erican policy.  But such a defensive Franco-German 
common front would rapidly come to an end once 
German-Soviet relations intensified. 

And furthermore : Is it conceivable that Germany 
would completely alter its sec urity arrangements . which 

are essentially based on American nuclear power and its 
obligations , on the basis of a piece of paper, a nonaggres­
sion treaty for example, i .e  . .  on the wolf' s mere promise 
that he won't eat the lamb? This is in fact the highly 
reckless perspective for a "Finlandization. "  All the 
speculation one hears nowadays about political alterna­
tives is not proceeding rationally. But neither these 
Grand Designs nor their propagandists are rational, 
especially in Germany. 

Here. portions of Rowland Evans and Robert Novak's 
column. "Brezhnev Courting Bonn. " of July 3:  

The Soviet campaign to cast doubt on the dependability 
of the U . S .  is in full  bloom across E urope, particularly 
here in West Germany. which for 30 years has been the 
root of U .S .  E uropean strategy against Moscow. 

The swell of this Soviet campaign is everywhere, 
s weetened with the apprehensions of America's NATO 
allies as to whether the Carter administration really 
knows what it wants and how to get it . . . . .  

Such Moscow-inspired atmospherics have clearly had 
an effect on Chancellor Schmidt, who is burdened with a 
virulent left wing. Without clear U . S .  leadership for West 
Germany and other E uropean states.  Schmidt will 
hardly say anything nasty about Soviet adventures in 
Africa. Afghanistan. South Yemen or elsewhere. 

Th e B r i t i s h  P re s s  R e s p o n se 

After weeks of insisting that  British Prime Minister 
Callaghan 's five-point program for inflationary "expan­
sion " and energy consumption cuts would be the major 
point of discussion at  the Bonn summit. the British press 
has bowed to reality. admitting tha t  France and West 
Germany ha ve prepared a completely different 
approach : 

Financial Times, "Herr Schmidt Means It. " July 6: 
" Who would have thought even a year ago that 

Chancellor Helmut Schmidt. that apostle of economic 
convergence and derider of monetary conjuring tricks , 
would be leading the drive for a wider zone of currency 
stability in Europe? 

Almost as striking. they say. is his style of "personal 
diplomacy" to get his view across. The future? A com­
bined German-French control of the EEC Council of 
Ministers to push this policy through in Europe. 

Here the striking thing is not the German perusal of 
these objectives (currency stabilization. enlargement of 
E E C  membership to include Greece, Portugal and Spain. 
and export earnings stabilization for the less developed 
countries-ed. } -which is alreadY well known. It 
is-again-the degree of close collaboration with the 
French whose six-month term as council president su­
ceeds Germany' s .  The desire on both sides is to secure 
as smooth a transition as possible-so that the French 
can pick up more or less where the Germans left off and 
continue to head in the same direction . . . .  
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London Times, "Franco-German plans for monetary 
cooperation aimed at a voiding UK veto, "July 6: 

Franco-German proposals for greater monetary co­
operation in Europe will be presented in an informal 
manner at the summit conference of EEC leaders in 
Bremen tomorrow and Friday to eliminate the risk of 
any member state-and in particular Britain-vetoing 
the scheme. (France and Germany ha ve a two-fold pur-

--PQStj, li!st to a void putting) Callaghan in a position where 

he must decide either for or against greater monetary 
cooperation this week (and) to achieve progress so that 
their scheme can be fully explained to President Carter 
ahead of the Western Economic Summit . . . .  If President 
Carter can be convinced that the scheme is not directed 
against the dollar and can be induced to approve of the 
Franco-German efforts when in Bonn, it is felt that Mr. 
Callaghan will have less cause to disapprove of the 
Giscard-Schmidt initiatives in the monetary sector . . . .  
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U. S. REPORT 

Brooki ngs Scenario For Bon n  Sum m it 
Henry Owen is leading efforts to make Carter the fall guy for a world depression 

Ten days before the opening of the Bonn economic 
summit. the U .S .  government appears without a 
workable international economic policy. Indeed . a large­
scale campaign is underway to send President Carter to 
Bonn with a portfolio designed to sabotage the Grand 

FO R E IG N PO L I CY -

Design for global economic cooperation and develop­
ment being put together by West G ermany. France.  and 
Japan. with important backing from the Soviet Union. 

The engine of sabotage is most efficiently defined by 
reference to such cothinkers of the British and Austrian 
"Black Guelph" monarchies as the Washington D . C . ­
based think tank known as the Brookings Institution. 
whose former Director of E conomic Affairs . Henry 
Owen. is formally coordinating Carter Administration 
policy planning for the summit from his post as Special 
Representative of the President for E conomic Summits 
and International Affairs . According to a leading econo­
mist at Brookings . it is conscious policy in Brookings 
circles to prevent President Carter from reaching 
agreement with Europe and Japan on measures which 
could actually stabilize the dollar and expand world 
trade. Instead Owen and the Brookings circuit are 
peddling a- "share-the-misery" approach in which 
E uropean insistence on a responsible U . S .  energy policy 
is portrayed as a "demand " for E nergy Secretary James 
Schlesinger' s  totally discredited plans for a tax. tariff. or 
quota to limit U . S .  oil imports . The S enate has repeatedly 
rej ected this .  seeing it. in the absence of an Administra­
tion commitment to increase energy production. as an 
"environmentalist" program for the deindustrialization 
of the U . S .  

Under the Brookings g a m e  plan.  however. Carter 
would commit himself to put the plan in effect over the 
head of Congress "in return" for commitments from the 
West Germans and Japanese to hyperinflate their 
economies through tax cuts and pick-and-shovel public 
works unemployment program s .  

The utter impracticality o f  this scenario. given that 
Congress .  West Germany. and Japan have consistently 
resisted this "trade-off" during the I S-month existence of 
the Carter Adm inistration. is already being used by the 
press to attack Carter for his inability to bring it off, and 
to dismiss the summit as a " m eaningless exercise . "  

Simultaneously.  zero-growth proponents o f  the 
Brookings scenario are floating a welter of backup 
arguments acknowledging that the U . S .  trade deficit and 

consequent weakness of the dollar are attributable to 
U . S .  failure to export rather than U . S .  oil imports per se 
- but blam ing U . S .  economic woes on E uropean and 
Japanese "protectionism . "  The July 5 New York Times 
fielded this line in a front page article which purported to 
" discover" that imports of machinery. manufactures,  
and transport goods from E urope and Japan are a bigger 
component of the U . S .  deficit than oil imports ; therefore 
Carter must strongarm the E uropean Economic 
Community and Japan to cut back their own manu- _ 
factured exports and reflate in order to dismantle state 
subsidy structures for industry. and purchase more U . S .  
goods . A companion article detailed an unpublished 
OECD report by a British economist purporting to show 
that increased E uropean economic growth in the 
immediate years ahead would only contribute to 
increased unemployment. as " automation" and capital­
intensive investment would not relieve European 
unemployment. "Structural reform s "  oriented toward 
labor-intensive investment policy were the proposed 
solution. 

Third World Stra tegy 
Meanwhile. the Brookings crowd has been heavily 

promoting in Congress and the federal bureaucracy the 
autarchical.  zero-growth approach to economic develop­
ment detailed in a November 1 977 Brookings study 
entitled Interim Report on U . S .  Development Assistance 
Strategies and prepared by Lester Gordon of the 
Harvard Institute for International Development. The 
Interim Report recommends the incorporation of the 
existing Agency for International D evelopment (AID) in 
a special " umbrella" developm ent agency. bypassing 
the State Department and reporting directly to the 
President ; this agency would be responsible for 
implementing a policy overwhelmingly oriented toward 
Maoist labor-intensive rural development schemes in the 
LDC's .  and existing program s  oriented to capital­
intensive development would be el iminated. This direct 
U . S .  "development assistance "  would be given on an 
" only the neediest need apply" basis .  with semi­
industrialized Third World nations relegated to the 
mercies of the World Bank and International Monetary 
Fund. 

In a statement to Congress .  Interim Report author 
Gordon rationalized this commitment to perpetuating 
"coolie economies" for LDC populations : "The endow­
ment of labor as compared to capital is more abundant so 
it really does not make much sense for these countries to 
adopt capital-intensive activity when they have so much 
cheap labor. Since a lot of our technology essentially is so 
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capital-intensive, so much of it is inappropriate for these 
countries . . .  for example tractorization leads to hieher 
priced products and unemployment. " 

In effect, Gordon recommends a policy of restrictine 
advanced sector technology transfer to the LDC's  in 
favor of "local personnel carrying out their own R and 
D" to develop "appropriate technologies . "  Had such 
methods governed the developm ent of the U . S . ,  Japan, 
Europe, and the Soviet Union, the bicycle and hoe would 
represent humanity's  most " advanced technology. "  

Knowing that such a strategy i s  rightly regarded a s  a 
form of ·psychosis by the majority of Third World and 
advanced sector governments and industries ,  Brookings 
and its allies are consciously urging President Carter to 
aggressively assert a commitment to it at Bonn, not 
because it represents a " solution" to any economic 
problem, but because such a posture by Carter will sabo­
tage the Grand Design, promote the collapse of the 
dollar, and bring on the world depression which the 
Washington Post, New York Times and other _American 
" Fleet Street" outlets are now insisting is " inevitable" 
- all in the interest of perpetuating the Black Guelph 
oligarchy's  political existence. 

Where Blumenthal Gets His Line 
This British strategy is the explicit policy of Treasury 

Secretary W. Michael Blumenthal ,  his underlings , Under 
Secretary Anthony Solomon, and Assistant Treasury 
Secretary C .  Fred Bergsten. Blumenthal 's  recent state­
ments include a speech at the National Press Club in 
Washington where he again emphasized the "necessity" 
for West Germany and Japan to reduce their balance of 
payments surpluses through reflation, coupled with a 
" warning" to more industrialized developing sector 
nations including Brazil ,  the R epublic of Korea, and 
Mexico, that their government export programs must be 
gutted in the interests of "free trade. " Undersecretary 
Solomon's  credentials are identified by his role in institu­
ting the "trigger-price mechani s m "  restricting U . S .  
steel imports,  conceived as a step toward global cartel­
ization through contraction of the steel industry in a 
world of permanently shrinking steel markets . Solomon 
is working directly with Owen on preparations for Bonn. 
Assistant Secretary Bergsten, author of Am erican Multi­
na tionals and American Interests, soon to be published 
under the auspices of Brookings , has been a professed 
advocate of Schachtian commodities indexation bubbles 
since his previous tenure at Brookings,  and has 
vigorously pushed heavier taxation of U . S . -based multi­
national corporations regardless of its impact on world 
trade. 

Brookings " submarines "  appear active in the State 
Department as well.  Undersecretary of State for 
E conomic Affairs Richard Cooper is working directly 
with Owen, feeding information on policy planning to 
other officials ,  including Deputy Assistant Secretary for 
Economic and Business Affairs, Robert Hormats who 
will probably accompany Owen to Bonn. 

The Vance Faction 
Despite Brookings ' effective contamination of of­

ficial U.S .  policy, Secretary of State Cyrus Vance is 
known to be advising the President to " make a new 

start" and above all " listen to what the Europeans are 
proposing" at Bonn. Vance and Special Trade Negotiator 
Robert Strauss are respected both in Washington and 
around the world as men whose ears are well attuned to 
political reality, and both have repeatedly called for 
expansion of world trade in the context of Third World 
economic development. United Nations Ambassador 
Andrew Young has consistently stressed economic 
development as an instrument for securing world peace. 
The Commerce Department, in particular the Inter­
agency Task Force on Exports headed up by Assistant 
Secretary Frank Weil, together with the U . S .  Export­
Import Bank, have also promoted expanded trade, at 
times clashing openly with Blumenthal 's  men. 

The limitations of these forces are illustrated by 
Strauss 's  announcement July 5 that the General Trade 
and Tariff (GATT) negotiations in Geneva would fail 
unless the E uropeans and Japanese agreed to further 
open their markets to U . S .  agricultural exports and 
accept " language to protect us from export subsidies , "  
defined i n  the Blumenthal lexicon as "protectionism."  
Although Strauss is known to  understand that the "share­
the-misery" approach will not work, he believes he must 
get " bottom line concessions " from the Europeans and 
Japanese in order to sell  any U . S .  trade expansion 
program for development to Congress,  which is already 
threatening up to $2 bill ion in cuts from the Administra­
tion's  World Bank and related foreign aid appropriations 
requests . If the E uropeans and Japanese perceive 
Jimmy Carter will go along with their plans to organize a 
" new Bretton Woods" stabi lization of the world economy 
at Bonn, the GATT negotiations could undoubtedly be 
resolved, as Strauss hopes, by early fall .  If, however, it is 
the Blumenthal British-model battering ram which the 
U . S .  wields at Bonn, the " Herbert Hooverizing" of 
J immy Carter wil l  begin in earnest. 

-Don Baier 

LaRo u c h e :  Do l l a r  Ca n B e  Saved 
At Bon n Th ro u g h E x p o rt P o l i c y  

u. s. Labor Party Chairman Lyndon H. LaRouche, Jr. 
issued the following sta tem ent from New York July 5: 

The United States Administration is totally blocking 
out the reality of the Bonn summ it.  The issue at Bonn is 
whether or not the dollar will be saved through creating 
the economic basis of USA high-technology export 
expansion. 

The primary goal for the USA is  uncorking America's 
ability to export to the so-called Lesser Developed Coun­
tries.  Second, the Jackson-Vanik congressional restric­
tions on East-West trade must be removed. It is impera­
tive for the U . S .  to avoid getting in the way of the 
E uropeans and Japanese,  who are trying to set up a new 
international institution for global economic expansion to 
bypass the International Monetary Fund. At present, in 
its own confused way, the United States is actually 
working to bring the dollar down. If the Carter Adminis­
tration doesn't  rapidly come out of the aether, it will get 
the blame for world depression. 

Contrary to the lies peddled by the Brookings 
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Institution and certain government spokesmen. there is 
no significant congressional opposition to U . S .  
participation i n  a Grand Design development package 
focused on developing sector markets-provided that the 
IMF �nd World Bank are explicitly disowned as agents 
for this effort. On the other hand. selling IMF-World 
Bank appropriations to the American people as 
"charity" while using those institutions to enforce 
political destabilization and the Keynes-Schacht­
Friedman fascist economic model on the Third World is 
obvious-ly unworkable policy in the eyes of many 
Congressmen. 

President Carter need only carry the following 
package to Bonn to ensure that U . S .  national interest is 
adequately represented : 

1 )  Contribute to the overall effort of the E uropeans and 
Japanese by offering to dump Treasury Secretary Blu­
menthal and his " laissez-faire" dollar devaluation policy. 

2)  Expedite U.S .  export licenses for the export of 
nuclear fuel. especially to developing sector nations . 

3) Commit the USA to take the lid off nuclear and other 
high-technology exports to developing sector nations in 
particular . 

Safi re Ped d l es 
Broo k i n g s  L i n e  o n  Bo n n  

On July 6 Ne w York Tim es "house R epublican "  Will­
iam Safire. a creature whose lines a re supplied by the 
London m erc.'Jant banking com m unity. Henry Kissinger, 
and the Isra el Lobhy, penned a vicious diatribe against 
West German Chancellor Helm ut Schmidt and President 
Jim my Carter. The poin t of Safire 's column was to por­
tray Schmidt as a conniving s windler in terested only in 
his o wn political welfare, and Carter as a credulous fool ; 
both of them bOUIld to the Brookings reflation and oil im ­
port curb scenario. Excerpts follo w. 

. . .  Next week, amidst much chin-pulling and statistics­
releasing.  the assembled finance m inisters will take 
three actions.  

1 .  The Germans will  extract from the Americans a 
pledge that the Carter Administration will really push for 
energy conservation, primarily by driving up the price of 
imported oi l .  The pledge, of course ,  will be meaningless. 
because Mr. Carter cannot induce the Congress to 
fol low him into a false austerity - when the nation knows 
the way to solve its energy problem is  not to depress de­
mand but to encourage the increase of supply. 

2 .  The Germans and Americans will  extract from the 
British and French some concess ions on tariffs , and will 
nudge the Japanese into using some of their trade 
surplus to help the less developed nations .  With luck. free 
traders will gain a few points for GATT . . .  

3 . And then will come the great Concession : Chancellor 
Schm idt, on behalf of his industrious countrymen and 

with mush gnashing of teeth, will " run the risk of inflat­
ing his economy. " He will promise to increase 
Germany's  rate of growth. thereby helping the United 
States trade deficit and doing his bit to avert a world re­
cession. This will be greeted by much international 
cheering at Bonn's  "responsibility . "  

I n  what form will this great sacrifice come? . . .  
Well you see.  what the German people are going to 

have to suffer is a tax cut. 

P u tt i n g  Word s  i n  t h e  
P res i d e nt ' s  M o u t h  

A leading economist a t  the Brookings Institution this 
week put forward wha t  he h opes will be Carter 
A dministration policy for the Bonn m eeting. 

Q :  Wha t  will Carter do a t  the Bonn summit? 
A :  The President wiII say that our monetary policy has 
been restrictive. we have had high interest rates , that 
Strauss has been talking down inflation, that Congress 
has been disappointing but is now stirring on the energy 
question and now it is time for others to act. 

Q:  I understand tha t  the Europ eans are preparing a 
m ajor program for the developm en t  of the Third World 
which they wilJ present a t  the summit. Wha t  wiJ1 the U.S. 
say to tha t ?  
A :  They m a y  have some guff about that but that really 
won't  come out. Anyway, can the U . S .  enter into these 
discussions?  Can we get such economic aid through 
Congress? The President has no credibility, he can't 
d iscuss  i t .  

Q. This de velopment program doesn 't really involve 
government funds. OPEC would be involved, the private 
sector would be involved. 

A :  If it 's  j ust a question of exports on the commercial 
level ,  then it ' s  a hoax because the banks are already 
happy to lend them . OPEC doesn't  have m uch surplus, it 
is being eaten by their imports . Next year they will have 
only $ 1 0  bil l ion in surplus so they cannot lend for such 
th ings . 

Q: Will the proposal of Prim e Minister Fukuda for colla­
bora tive efforts to develop fusion and advance fission 
po wer be discussed? And wha t  will the U.S. say to this 
proposal ?  
A :  Carter is in no position to  discuss  technology, nuclear 
technology.  He's not aware of the details of such things , 
and he shouldn 't be. We m ake too much of summits 
anyway. The value of the summit is that it gets the 
President to concentrate on economics. so this is the 
context to get him to focus on economics and everyone 
will bring up everything. oi l .  inflation, and vie for his 
attention. 
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Heavy on Congress, L ight On The Constitut ion 
The Supreme Court rules on Bakke, Price-Anderson and the rights of the snail darter 

The Supreme Court, ' acting in three major cases 
decided at the end of the 1978 spring term, demonstrated 
an instinctive commitment to the constitutional 
principles required for an expanding economy - flawed 
s ignificantly by rampant j udicial  conservatism 

TH E CO U RTS 

reminiscent of the late anglophile Supreme Court Justice 
Felix Frankfurter. The three cases - Duke Power v. 
Carolina Environmental Study Group (a challenge to the 
Price Anderson Act) , Tennessee Valley Authority v. Hill 
(invoking the Endangered Species Act 

-
to prevent 

completion of the Tellico Dam ) , and Regents of the 
University of California v. Bakke (a challenge to racial 
quota affirmative action program s )  - presented 
questions pivoted on the natural law principles of the 
U.S .  Constitution as a framework for a government 
committed to economic and sc ientific progress.  
However, to a greater or lesser extent in each decision, 
the Supreme Court sidestepped the crucial constitutional 
question, and adhered to the dictum of 19th century 
Supreme Court Justice Oliver Wendell Holmes - "the 
Constitution does not embody any particular economic 
theory. "  

The Bakke Case 
The Supreme Court's  decis ion in the Bakke case best 

reflected the confusion which can beset nine men, 
lacking a firmly rooted understanding of natural law, 
seeking an answer for a question based on faulty 
premises. The Bakke case, orchestrated by the media to 
become a confrontation point between left and right, and 
to trigger race riot scenarios , represented an insoluble 
problem. How, with governm ent constrained by 
austerity and zero growth policies,  can the skills of the 
entire population be upgraded? The conservatives on the 
court, relying upon "free enterprise" principles of 
rugged individuality, chose to interpret congressional 
intent in the 1 964 Civil Rights Act absolutely literally. 
" . . .  the meaning of the Title VI ban on exclusion is 
crystal clear : Race cannot be the basis of excluding 
anyone from participation in a federally funded 
program . "  As succinctly phrased during the Senate 
debate, under Title VI it is not "permissible to say yes to 
one person, but to say no to another person, only because 
of the color of his skin . "  (The opinion of Justice Stevens , 
joined by Chief Justice Burger, and Justices Steward and 
Rehnquist . )  It is this "tough luck" approach which has 
fueled left countergang demonstrations against the 
BakkE ruling. 

The liberals ,  relying upon the principle of carefully and 
deliberatel� sharing an ever-shrinking pie, held that 
racial quotas and other such techniques are perfectly 
appropriate. Ignoring the anguish of white workers 

trying to educate their children, this faction of the court 
opined, "Our cases have always implied an 'overriding 
statutory purpose'  could be found that would justify 
racial classifications _ . .  Davis ' articulated purpose of 
remedying the effects of past societal discrimination is, 
under our cases, sufficiently important to j ustify the use 
of race-conscious admissions programs where there is a 
s o u n d  b a s i s  f o r  c o n c l u d i n g  t h a t  m i n o r i t y  
underrepresentation i s  substantial and chronic, and that 
the handicap of past discrimination is impeding access of 
minorities to medical school . "  

Justice Powell , in a carefully constructed opinion 
designated as the opinion of the court, ruled that, 
although Bakke should be admitted to the University of 
California Medical School which applied hard and fast 
racial quotas ,  affirmative action criteria , among other 
considerations , - could be a legitimate part of any 
admissions program .  Powell wrote his decision with the 
clear intention of defusing the right-left confrontation 
which threatened to develop over the case. He made a 
number of careful distinctions . designed to stem the flood 
of equal protection cases, and reverse discrimination 
cases,  while protecting affirmative action as a remedy 
for proven cases of past discrimination . 

" The white ' m aj ority' is itself composed of various 
minority groups,  most of which can lay claim to a history 
of prior discrimination at the hands of the state and 
private individuals , "  Powell wrote . "Not all of these 
groups can receive preferential treatment . . .  for them 
the only ' m ajority' left would be a new minority of white 
Anglo-Saxon Protestants . If it is the individual who is 
entitled to j udicial protection against classifications 
based upon his racial or ethnic background because such 
distinctions impinge upon personal rights , rather than 
the individual only because of his membership in a 
particular group , then constitutional standards may be 
applied consistenly_ "  Powell took the court off the hook, 
leaving liberals and conservatives to argue among 
themselves as to who made off with the prize. As UN 
Ambassador Andrew Young pointed out, California's 
recently passed tax-cutting Proposition 13, which will lay 
waste to the state' s  educational and other social services , 
will have much greater impact than the Bakke decision. 

Congress or Constitution ? 
The Tellico Dam case and the Price Anderson Act case 

presented a problem of a different sort to the j ustices . In 
these, the court was asked to rule on the legitimacy and 
intent of Congress and the legislation bearing directly 
upon projects vital for economic development. In the 
Tellico Dam case, the court ruled 6-3 to uphold a literal 
interpretation of congres sional  legis lation (the 
E ndangered Species Act) despite clear cut indications 
that Congress did not intend its legislation to bar 
completion of the Tellico proj ect. As Chief Justice 
Burger wrote in his majority opinion, "It may seem 
curious to some that the survival of a relatively small 
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number of three-inch fish among all the countless 
millions of species extant would require the permanent 
halting of a virtually completed dam for which Congress 
has expended more than $100 m illion. The paradox is not 
minimized by the fact that Congress continued to 
appropriate large sums of public money for the project, 
even after congressional appropriations committees 
were apprised of its apparent impact upon the survival of 
the snail darter. We conclude however, that the explicit 
provisions of the Endangered Species Act require 
precisely that result. "  

Indeed, i t  does appear curious . Although Chief Justice 
Burger may have delivered an obj ect lesson Congress, he 
failed to note that the courts have the obligation to apply 
the Constitution to such legislation, and that the 
Constitution clearly embodies a comm itment to the 
health and welfare of the h umMn population as the 
paramount duty of Congress .  

Justices Powell and Rehnquist. in  two separate 
dissents , while not reaching the underlying constitutional 
question, objected to the Burger opinion's  extreme 
nominalism,  noting that a statute should not be construed 
so as to give an absurd result when any other reading is 
possible, and that the court may exercise its equity 
jurisdiction to reconcile apparently conflicting private 
claims and public interest.  This argument was 
r e c o g n i z e d  a s  p a r t i c u l a r l  y d a n g e r o u s  b y  

environmentalists who knew. a s  a representative of the 
Sierra Club told Congress ,  that any qual ification of the 
act "could be construed to be a declaration of 
congressional policy that other agency purposes are 
necessarily more important than protection of 
endaniered species . . . . .  The Constitution establishes 
that beyond question. although the Supreme Court has 
left the issue in doubt. 

Price-Anderson 
In the Price-Anderson Act case, the Court was finally 

able to lean upon definitively stated congressional 
l e g i s lation to for m u l a t e  i t s  p o l i c y .  S o uthern 
environmentalists had challenged the Price-Anderson 
Act of 1 957 which provided a federal insurance umbrella 
and liability limitation in the case of nuclear power plant 
accidents . The environmentalists had stated that they 
were aware. as was the lower court j udge who ruled in 
their favor. that overturning Price-Anderson would 
mean the end of the nuclear industry. The Supreme Court 
ruled unanimously that the act should stand. that it 
"bears a rational relationship to Congress '  concern for 
stimulating the involvement of private enterprise in the 
production of electric energy through the use of atomic 
power. " 

- Felice Merritt 

Eximbank Rech arter 
Passed By Senate Subcommittee 

Stevenson adds weak 'by-pass' of Jackson-Van ik am endm ent 

The Senate Banking Com m ittee' s  subcom mittee on 
International Finance. headed by Adlai E .  Stevenson of 
Illinois,  has passed favorably on legis lation to recharter 
the Export-Import Bank and to raise its credit facility 
from the present $25 bi l lion to the Administration's  

T R A D E  

requested $40 billion . The a m endments attached to the 
bill ,  primarily by Senators Stevenson and Percy ,  reflect 
the nature and depth of the fight raging in Congress, and 
within the Administration and different executive 
departments , over whether to repeal the Jackson-Vanik 
amendment to the 1974 Trade Act.  

The Jackson-Vanik am endment has curtailed Exim­
bank credits for trade with " com munist" countries 
because of their so-called em igration restrictions. The 
fight against it is aimed at ending the restrictions on 
nuclear and nuclear-related technology transfers and in 
general all restrictions which have lessened the ability of 
the United States to participate in Ear-t -West trade 
arrangements . 

The general consensus within the American business 

community is that unless the Eximbank ' s  operating 
guidelines are liberalized especially vis-a-vis trade with 
the East block, the U . S .  will be shut out of expanding 
trade opportunities which the other Western industrial 
nations are pursuing at fu ll throttle.  A recent issue of 
Chase Manhattan Bank ' s  Interna tional Finance news­
l etter reports that despite U . S .  efforts to impose 
limitations on East bloc and Soviet credit lines by the 
OECD .  several European nations and Japan have 
increased their credit lines . Italy recently replenished an 
exhausted credit hne to the Soviet Union with $900 million 
of additiona l credit. while France, Britain , and Japan 
are now extending credits at interest rates below the 
minimum established by the O E CD Export Credits 
Group in April of this year. 

But the U . S .  Eximbank as constituted by the new char­
ter. even with the expansion of credit, and Senator 
Stevenson ' s  attempts to liberalize trade with the East 
Bloc . cannot take advantage of expanding trade oppor­
tunities . A Il)ajor problem is that Stevenson' s amend­
m ents set up eligibility requirements for trade financing. 
which could more severely brake an overall expansion of 
trade. depend ing on how Congress and the President 
choose to interpret or enforce his criteria.  Secondly, the 
bill now contains an amendment by Senator Percy 
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which, if passed by the full Congress ,  will cripple U . S .  nu­
clear or nuclear technology exports while favoring 
" solar" or other nonnuclear " renewable resources . "  

The Stevenson-Percy A mendments 
Stevenson 's "Country Eligibility" Am endment. 

Stevenson has promoted this amendment as a means to 
bypass and supe!sede the Jackson-Vanik Amendment 
for all "communist" countries except the Soviet Union. 
Stevenson's  amendment would institute a new procedure 
for credits : The President would submit a list of coun­
tries to Congress which he considered to be eligible for 
Eximbank credits and the list would include both Most 
Favored Nations and non-Most Favored Nations. The 
Congress would not be allowed to amend the list or alter 
it in any way and would have to approve or disapprove of 
the list as a whole, within 60 days from the date the list is 
proposed to Congress. 

"The purpose of the amendment is to provide a flex­
ible, but systematic basis for determining which coun­
tries ought to be eligible to receive Bank-supported ex­
ports in the light of a comprehensive set of criteria in-
I tended to insure that such eligibility is consistent with the 
I Flational interest, "  a Stevenson report motivating the 
amendment said. "The amendment would constitute an 
alternative to determining eligibility . in the Congress in 
an ad hoc fashion, country-by-country, issue-by-issue. 
. . . The amendment deletes from the Export-Import 
Bank Act provisions which require national interest 
determinations only for com munist countries and re­
quire the Bank to review human rights considerations 
export-by-export as well as country-by-country . . .  The 
amendment supersedes the emigration requirements of 
provisions of the Trade Act of 1 974 concerning Bank 
support for exports to all non-market economies except 
the Union of Soviet Socialist R epublics . . .  The amend­
ment does not affect in any way the applicability of the 
Trade Act of 1 974 in determining the eligibility of non­
market countries for Most-Favored-Nations treatment. "  

That i s ,  Congress would no longer b e  able to decide, as 
it presently does under Jackson-Vanik, to extend or not 
extend credit on the basi"  of vague criteria of "human 
rights" or " emigration of m inorities" in each country. 
Congress would have to vote on a list of countries which 
have been predetermined (based upon a statement to 
that effect submitted by the President on each country) 
to meet to a greater or lesser degree a set of criteria 
established by the Eximbank legislation. 
. Since even most MFN countries now eligible for credit 

could only meet these criteria to a limited degree, Steven­
son presumably thinks that Congress would be forced to 
forego stringent application of these criteria and would 
have to weigh each country rela tive to other countries on 
the list and not, as he states, on a country-by-country 
basis or issue-by-issue basis . 

The "Country Eligibility" requirements are clarified 
as follows : Sec. 4 (d) (2) specifies that no foreign country 
may be considered eligible for credit or credit 
guarantees through the Eximbank unless the president 
determines that inclusion of such country in the list is in 
the national interest. 

Following this ,  Section 4 continues by delineating the 

"criteria" by which a country is included on the list. The 
P�esident must take into account : 
1 .  The country's  relationship to the United States and its 

relationship to countries friendly and hostile to the 
U . S . ; 

2 .  The country's  internal stability and creditworthiness,  
and its policies and actions with respect to peaceful 
settlement of international and internal disputes ; 

3. Its policies toward nuclear proliferation and 
environmental protection ; 

4. Its policies on human rights , including the right to 
emigrate and such other factors as he (the President) 
deems appropriate . 
The second part of Section 4 and other subsections 

exclude the Soviet Union's  eligibility based on the above 
criteria alone and specify that "the emigration 
provisions of the Trade Act of 1 974 as they apply to the 
USSR are unaffected by the a mendment."  These 
sections also permit the President to issue an Executive 
Order removing any country on the list once the list has 
been in effect and -or terminating the effectiveness of the 
list as a whole if "he determines such action to be in the 
national interest . "  However, such an Executive Order, 
together with a report setting for the reasons for the 
order, must be promptly transmitted to the House and 
Senate for review. The President can also add a country 
to the list on the same basis . 

The "Catch 22" aspects of Stevenson's amendment are 
clear. An official at the Eximbank, for example, 
expressed deep dissatisfaction with this new procedure 
because although Congress may be induced by this 
method to allow extension of credits or credit guarantees 
to some " communist" countries now excluded because of 
the Jackson-Vanik amendment, Congress could equally 
well rej ect the entire list by obj ecting to a single 
country's  inclusion on the list ! "It could create more 
problems than it is supposed to solve , "  said this official. 
Congress'  refusal to drop "human rights , "  "nuclear pro­
liferation, " "environmental protection" and other such 
provisions can easily lead to the same logj ams produced 
by Jackson-Vanik-and certainly will hinder the 
Eximbank's  ability to allow the U . S .  to come in as an 
equal partner with other allies in the area of, especially, 
E ast-West trade, an obj ective which Stevenson's 
amendment is explicitly aimed to accomplish. 

The Stevenson Amendm en t  to exempt the Export­
Import Bank from applica tion of the Na tional En viron­
m en tal Protection Act of 1969. Committee action on this 
amendment, according to the Senate committee report 
on the bill ,  was prompted by litigation concerning the 
National Environmental Protection Act (NEPA) and the 
Eximbank and by "the premature issuance by the Coun­
cil on Environmental Quality of draft regulations 
intended to require the Bank and other federal agencies 
to prepare so-called foreign environmental statements 
for actions which affect foreign states . . .  " Stevenson 
states that the Council on Environmental Quality has no 
legal jurisdiction over the Eximbank in this area and 
that "the mere discussion of the draft regulations ap­
pears to have generated great uncertainty in the busi­
ness community and may have adversely affected U.S .  
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exports . "  The amendment provides for Congress to take 
future action on this subject and admonishes that the 
question cannot " be settled through interagency bar­
gaining by executive branch bureaucracies . "  

Percy Amendment on Energy-Related Exports. Sena­
tor Charles Percy attached this amendment which would 
intentionally wreck U.S .  nuclear and nuclear-related 
exports through Eximbank. It is  intended to "encourage 
the Bank to actively promote exports based upon solar 
and other non-nuclear renewable energy sources . "  It 
requires the Bank to name an officer responsible for ( 1 )  
advising the Bank on ways t o  promote such exports ; (2)  
disseminating information concerning such export op­
portunities and (3)  acting as a liaison between the Bank 
and other federal agencies . The Bank would be required 
to report annually on its activities in support of such ex­
ports . 

According to Eximbank officials ,  this amendment 
would effectively finish off U . S .  nuclear exports . Each 
request for developing a nuclear facility in a foreien 
country or a request for credits to buy nuclear tech­
nology, the Bank would be required to " look at all the 
other alternatives first. " 

A final amendment would help make Eximbank more 
competitive with other foreign institutions of the same 
nature by, first, elevating export credit negotiations to 
the ministerial level and, secondly,  authorizing the bank 
to provide credits , guarantees,  etc . at "competitive 
rates . "  That is, this amendment would allow Eximbank 
officials to negotiate with other governments and their 
credit institutions regarding establishment of inter­
national guidelines on export credits and financing. 

The subcommittee also adopted a few provisions which 
will somewhat limit congressional stalling on the exten­
sion of Exim credits . Under the new arrangement, Con­
gress would be permitted only 35 calendar days to decide 
on a particular credit extension involving $ 1 00 million or 
more. Present provisions make it mandatory that Con­
gress has 25 continuous legis lative days to make such 

decisions .  When recesses are involved, this provision can 
drag out the process of credit approvals for many 
months . The subcommittee also increased from $60 
million to $100 million the amount which requires notifi­
cation to and approval by the Congress .  

Two amendments were voted down in the course of  the 
subcommittee hearing. One sponsored by Senators 
Riegle (D-Mich) , Proxm ire (D-Wisc) , Cranston (D-Cal) 
and Brooke (R-Mass) would have prohibited credits to 
South Africa .  Another amendment sponsored by Sena­
tors Tower (R-Tex) and Lugar ( R-Ind) requiring Exim­
bank to "emphasize agricultural exports" was also voted 
down, since such exports are covered by the Commodity 
Credit Corporation. 

Perspective on Passage 
The present status of the Eximbank recharterine legis­

lation in Congress is as follows : In the House,  the bill has 
already reached the floor once ,  certain amendments 
voted on, and is expected to be placed on the floor again 
soon, although no specific date has been set. An amend­
ment to allow credits to the People 's  Republic of China as 
a special exemption from the 1974 Trade Act was roundly 
defeated on the floor. An amendment to prohibit credits 
to South Africa was also defeated. 

Exim bank officials expect that certain other amend­
m ents will be brought up when the bill comes to the 
House floor the second time, including one by Congress­
man Clarence Long (D-Md) which would prohibit the 
Eximbank from extending any credits abroad for the 
development of industries which would "unfairly com­
pete" with "suffering" U . S .  industries such as steel . In 
the Senate, the legislation has been shuttled into the Pub­
l ic  Works and Environm ental Resources Committee 
which will approve or disapprove Stevenson's  amend­
ment to prohibit the application of NE PA regulations to 
the bank. After decision on this s ingle amendment, the 
bill will be sent to the Senate floor - but the prediction is 
that this will  not be until late July or early August. 

-Maureen Manning 
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ECONOMICS 

Europe Fights I Do l iar Co l lapsel Scenario 
New monetary fund policy could s tabilize U.S. currency 

European, U.S .  and Japanese financial forces moved 
onto the Tokyo and New York foreign exchange markets 
July 6 to buy dollars ,  pushing the dollar-yen rate to 202 , 
and cutting off the precipitous decline of the dollar which 
had taken on a dangerous momentum starting late in 
June. 

FO R E IG N EX C H A N G E 

The shift of
· 

international forces into an effective 
"dollar support" operation is the direct outcome of a 
growing perception among key financial circles that the 
Franco-German program for a " European Monetary 
Fund, " conceived by French President Giscard and West 
German Chancellor Schmidt, is indeed a credible policy 
to stabilize the U.S. dollar. 

The Schmidt-Giscard EMF proposal is a key step 
toward implementation of an international Grand Design 
to finance East-West trade,  and infrastructural exports 
to the Third World, and is supported by the key 
dollar-surplus holders, Saudi Arabia,  and Japan. 

The shift in dollar trading was signaled on July 5 ,  when 
the Dow Jones financial wire reported that a French 
merchant bank in Tokyo was selling off yen-denominated 
bonds for dollars . On July 6, private purchases of dollars 
were heavy enough to stabilize the rate in Frankfurt at 
2 .05 deutschemarks , and effectively swing the dollar 
away from the dangerous 200 yen level on all markets , 
without any central bank intervention . 

Commenting on these events , one New York commer­
cial bank trader stated : " There is a shift in market 
sentiment" since last week, when it was widely assumed 
that the two key meetings this month where Western 
economic policy will be discussed - the July 6 European 
Economic Community meeting in Bremen, West 
Germany, and the July 16 Bonn E conomic Summit -
would be failures. "We are buying dollars , "  the source 
emphasized, "on the proposition that there will be good 
news out of Bremen and Bonn . . .  that a French franc­
deutschemark parity stabilization will help the dollar. " 

British Defea t 

It is a matter of open discuss ion in E urope's major 
press that Great Britain is the chief opponent of the 
Franco-German currency stabilization proposal .  If the 
huge surplus of dollars held by West Germany, Japan, 
and Saudi Arabia is channeled in the coming months into 
industrial development program s  in the developing 
world, and into financing of East-West trade , then the 
entirety of London-held debt, including Britain ' s  own 

massive government debt, will be effectively depre­
ciated as the remains of a politically and economically 
decayed sores pot in the world economy. 

It was London' s  press ,  and the London-controlled press 
in the United States , which was responsible for kicking 
off the late June round of dollar instability. Not only did 
London's  still-too-influential conduits assert that the 
Bonn and Bremen meetings would j ust be another round 
of meaningless "talk sessions, "  but went so far as to 
assert that the Franco-German European Monetary 
program was conceived as an " anti-dollar" front. 

Directly hitting this rumor, West Germany's  govern­
ment press spokesman Armin G ruenwald released a 
statement early July 6 " strongly disclaiming that the 
French-German plan was in any form anti-American. "  
Similarly, the Paris daily L e  Monde emphasized in 
coverage of Giscard's  program July 6 :  "the powerful 
means at the disposal" of a E uropean Monetary Fund 
would include "European currencies , the dollar, and 
perhaps gold. "  

Britain Can 't Smash Dollar A lone 
In contrast to January-Febuary 1 978,  

·
London' s  banks 

and internationally connected financial networks do not 
at this point have the financial muscle to rig a collapse of 
the dollar with their own resources .  At that time, London 
banks themselves went into m a ssive short positions 
against the dollar to give " m arket credibility" to the 
public statements by their agent of influence W. Michael 
Blumenthal, U.S .  Treasury Secretary, that the dollar 
would have to be depreciated to protect the U . S .  balance 
of payments . 

Since that time,  British banks have been engulfed by 
the outbreak of a national debt crisis only paralleled by 
Britain' s  complete destitution after World War II.  In 
recent weeks, British banks have been forced to digest 
m ore than $2 billion in government " gilt-edged" paper � 

long-term securities which they have been unable to 
remarket to any international buyers on the secondary 
market. 

S tuffed to the gills with governm ent debt, the only hope 
left to London ' s  chief spokesmen is that a decline in U.S .  
interest rates - a policy which London does not 
especially support, but which it cannot prevent if the 
dollar firms up on international m arkets - will permit 
the E xchequer to lower short-term borrowing rates for 
sterling . At this time, short-term rates in London are so 
high that funds borrowed to finance the long-term "gilt" 
papers are being invested at virtually no profit. 

In an interview with the Journal 01 Commerce today, 
Harold Lever, member of the British Parliament and 
occasional economic advisor to the government, 
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admitted that high U.S .  interest rates were creating an 
unbearable squeeze around the British national debt. 
Lever lamely added that the U . S .  must not be allowed 
nevertheless to redress its balance of payments deficit 
too quickly - an ironic admission that if a sudden U . S .  
dollar recovery were t o  occur, accompanied b y  a real 
pickup in U . S .  exports . British paper would topple into a 
depression. 

Indeed, as a direct result of the dollar purchases in 
New York and Tokyo, a noticeable shift in dollar interest 
rates began both domestically and on the Euromarkets 
July 5 and 6.  The Euromarket rates slipped downward as 

. m ajor U . S .  and international banks began trading 
forward dollars at lower and lower discounts,  with 
customers getting out of their short positions . Domes­
tically, federal funds traded July 6 at below the 7 .75 
" official intervention point , "  a development interpreted 
by New York sources as a "change in policy" by the U . S .  
F ederal Reserve. 

It is of secondary s ignificance that easing of interest 
rates around a stronger dollar may temporarily take the 
heat off British banks,  who are presently marketing dis­
counted purchases of "gilts" at a loss of 6-8 £ per hundred 
£ lot. London knows that if it can't trigger a major 
monetary crisis by July 16 ,  there is little they can do to 
prevent Schmidt and Giscard from using the $150 billion 
surplus held by foreign central banks as the foundation of 
a new monetary system.  

Well-informed sources in E urope reveal that London's  
allies in Belgium and Holland have been unsuccessful 
thus far in threatening that the Low Countries will ally 
with Britain in a voting bloc against the Franco-German 
monetary fund at the July 6 Bremen meeting. These 
sources indicate that a very high level French official 
has just completed a visit to the B enelux nations to trans­
mit the warning that the gentlemen in the Low Countries 
had better behave - or they m a y  find themselves in the 
m idst of a Belgian franc or Dutch guilder collapse.  

Wi l l  America Reta i n  I ts Al l iance 

With Japa n ?  
Unless Am erica responds positively to Japan' s  Grand 

Design offers , such as that of Mitsubishi, then this 
country is in danger of throwing away its greatest ally in 
Asia - with even �ore disastrous consequences than 
when it made·a simi lar mistake in the 1 930s . 

I N T E R N AT I O N A L  O U T LOO K 

Two recent items in the Japanese press should have 
triggered a sense of alarm among A m erican pol it ical  and 
business leaders who know the real story of the 1 930s . In 
a poll of 400 top Japanese busines s m en .  300 saw Japan 
settl ing down to a 5-6 percent growth rate from its 
current 1 3-14  percent rate within 10 years . S i mul ­
taneous ly,  the M inistry of Internationa l Trade and 
Industry (MITI ) announced it was  shifting its economic 
strategy from the 1 970s e m pha s is on promoting 
" k no w l e d g e - i ntens i v e  i n d u s t r y "  ( fu s i o n  p o w e r ,  
computers , a n d  so o n )  t o  a 1 980s  orientation of " i nsuring 
national economic security and pro m oting international 
harmony. " 

The danger is not that Japan would renounce its 
a l l iance with the U.S. and launch �cono m i c  warfare.  
Japan would never do that.  The danger i s  that "in the 
interests of international harmon y , "  J apr.. n wou l d  slow 
down its growth rate and lessen its catalytic role i n  the 
development of Asia.  The future of the U . S .  a s an 
industrial power,  and the balance of  forces w ithin the 
U . S. between industria l  tendencies  and pro- Bri tish 
monetarists , is large ly  determ ined by whether the wor!n 
is in a growth or a stagnation dynamic .  A Carter 
Adm inistration riddled with low-growth advocates could 

come to power only because of the stagnation the world 
experienced since Aug. 1 5 ,  1971 . Progrowth forces in the 
U . S .  retain strength in large part due to the fact that 
Japan and West Germany have continued to act as nuclei 
of world growth despite the problems in the U . S .  

The failure o f  the U . S .  t o  accept then-Prem ier Takeo 
Mik i ' s  economic development proposals at the fall 1 975 
Rambouillet summit set the stage for economic dislo­
cation and increase in U . S . -Soviet tension in the 
succeeding years . This must not be repeated in 1 978. 

U . S .  Treasury Secretary Blumenthal and friends are 
working furiously to sever America ' s  partnership with 
Japan and West Germany.  If world trade is stagnating, 
but a trade-dependant Japan continues its growth 
pattern . Japan will have a l arge trade surplus . Japanese 
leaders such as E conomic Planning Agency head Kichi 
Miyazawa have proposed using the trade surplus to fund 
capital investment proj ects in the developing countries , 
a process that wou ld nurture markets for U . S .  manufac­
tured products . Blum enthal, determined to s low down 
capital formation worldwide, has rej ected this offer. 
Instead, he warns that unless Japan cuts its trade 
surplus there will be conflict with the U . S .  Through 
rigged yen rises and protectionism here, Blumenthal 
h i m self creates the conflict of which he warns . 

Japan wi l l  not consciously adopt a policy of low 
growth . It Wi l l  continue to promote international coope­
ration ventures such as the Mitsubishi offer or Premier 
F u k ud r ' s  proposal this spring of U . S . -Soviet-Japan 
cooperation in  developing nucle� r fusion power. If, 
however. these offers are not taken up, then de facto low­
growth will be implemented in the form of decisions by 
individua l corporations to lower capital investment and 
even more drastically lower overseas investment. A 
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slowing of Japan's  development will increase the global 
ability of London to implement a low-growth dictatorship 
of the IMF by weakening industrial forces in the U.S .  

Played for a Sucker by the /ISS 
London has been implementing its scenario for U .S . ­

Japan tension since the Kissinger Administration, as  
revealed in  the "Adelphi Papers" of  London's  Institute 
for International Strategic Studies . In 1972. Japan's  
perspective for growth was presented to an IISS meeting 
by Saburo Okita. chairman of Japan' s  leading high­
growth think tank. the Japan E conomic Research Center 
(JERC) . Okita stated that in the 1 970s . Japan would raise 
its real annual growth from 1 3-14  percent to 1 7-18 
percent. that the U.S .  and Japan together would 
comprise 50 percent of world GNP and 30-35 percent of 
world trade. and that Japan would run a $16  billion 
annual trade surplus to be used to fund investment 
projects in the developing countries .  IISS told Okita that 
they found this "intolerable and unacceptable . "  They 
warned that "the U . S . "  would never allow Japan to have 
a bigger GNP than itself, which Japan would have 
achieved by 1990 under Okita' s  proj ection. 

Any attempt to fulfill this program ,  IISS warned. 
would create conflict with the U . S . ,  including protec­
tionism. currency turmoil. and a lessened U . S .  defense 
commitment to Asia. 

In warning of a U.S . -Japan conflict, the British were 
evoking the memories that haunt every Japanese leader 
today - the 1930s and World War II. Japan's  leaders 
were in their 20s and 30s during those crucial years : their 
thinking is molded by that experience. These men are 
determined to avoid the error of that era . i . e . ,  the 
attempt to expand economically without reaching a 
modus vivendi with the U . S .  

I t  was impossible for a resource scarce Japan to 
industrialize without expanding its commercial role 
internationally. Just as now.  the depression then 
threatened to cut exports and thus financing for vital 
imports . For many reasons . including the short�ighted­
ness of many U.S .  leaders. Japan failed to secure U . S .  
cooperation i n  securing peaceful access t o  and financing 
for raw materials . As a result. a pro-British faction in 
Japan (known as "strike-north" )  was able to success­
fully engineer such aggressions as the 1 931  Manchukuo 
coup . 

The British desired such aggressions to lay the basis 
for Japanese action against the U S S R .  as they planned 
when they backed Hitler. Non-British forces in Japan 
tolerated such actions because they secured access to 
raw materials and protected past investments . World 
War II  was the eventual result - a war that could have 
been avoided. Prime Minister Fukuda recalls this expe­
rience in every major speech when he warns that it was 
the protectionist response to the depression which caused 
World War I I .  

The Pacific Basin 

In the 1 960s and 1 970s . Japan' s  main proposal for U . S . ­
Japan partnership has been the concept o f  the Pacific 
Basin, a partnership for industrializing Latin America 
and East Asia, including a cooperative relationship with 
the USSR and China . Japan's  leaders , particularly those 

around MITI and Okita 's  JER C .  realized that Japan' s  
own further development required the industrialization 
of the Third World, simply to achieve sufficient division 
of labor and economies of scale. 

MIT I and JERC's view is that economies progress 
from labor-intensive to capital-intensive to "knowledge­
intensive" stages, with the latter ushered in by 
computers and fusion power. For the advanced countries 
to reach the knowledge-intensive stage. it required the 
developing countries to reach the capital-intensive, 
industrialized stage. In addition to requiring U.S .  eco­
nomic and financial might for such a large-scale. multi­
trillion dollar venture. Japan wanted to insure that its 
own efforts were not seen as setting up a new 
"coprosperity sphere" in conflict with the U.S .  

In the late 1 960s JERC.  MITI and leading businessmen. 
such as Nippon Steel 's  Shigeo Nagano, initiated a series 
of conferences with businessmen from the U.S .  and other 
Pacific countries to discuss the Pacific Basin proposal.  
Included were many men later prominent in the Nixon 
Administration, such as Export-Import Bank head 
Henry Kearns and Treasury Secretary David Kennedy. 

An investment institution known as PICA (Private 
Investment Company for Asia) was set up to channel 
private funds . Upon becoming President. Nixon himself 
agreed to the concept. in line with his general perspec­
tive for economic development. It looked as if a joint 
governm ent-private- Ievel  p artnership would be 
launched. Had this proposal succeeded. the investment 
houses of London and their New York allies would have 
been swamped as the world entered an unprecedented 
economic boom. 

This never happened. Instead , Nixon capitulated to the 
. anti-capital-formation, anti-trade forces within his 

Administration. His Aug. 1 5 .  1 9 7 1  speech announced a 
turning away from the high-growth perspective. As a 
secondary feature. the same speech announced a 10 
percent surcharge against Japanese exports to this 
country. 

Despite later pro-growth moves by Nixon and his 
successors . IISS - through its allies like Kissinger and 
dupes like John Connally - has been able to a large 
extent to carry out the threat it made to Okita. To this 
day, the Pacific Basin has not gotten off the ground. 

The Mitsubishi proposal is an attempt to revive that 
policy on a global basis. Kissinger was allowed to begin a 
policy of replacing the U . S . -Japan partnership with an 
anti-Soviet U . S . -China alliance,  a policy continued by 
Brzezinski and Blumenthal .  Kissinger was allowed such 
atrocities as his 1973 embargo on soybeans . a vital feed­
grain. to Japan. Kissinger has repeatedly referred to this 
country's  most important ally. after West Germany. as 
"a bunch of little Sony salesmen . "  Blumenthal has been 
allowed to bludgeon Japan with yen rises and 
protectionism.  

Japan has continued to  try to  organize the U . S .  In  a 
March 1 973 report. JERC noted that "relations 
apparently are entering a new round of flareup . . .  There 
is a view that the U . S .  should hold down the pace of its 
growth to reduce imports and thus improve its interna­
tional payments positions . Criticism against Japan. is 
that Japan should also slow down its abnormally high 
growth which is causing friction in the world economy. 
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The right course, however, should be to adjust the 
international economic relations in such a way that the 
growth potential of each country might be made the best 
use of. It will be putting the cart before the horse that a 
nation adjust its domestic economy to suit international 
distortions . "  They proposed resolving U.S . -Japan 
bilateral frictions through joint international investment 
to raise world trade and growth. Yet, because of 
pessimism about securing U . S .  cooperation, the (pre-oil 
crisis) 1973 report sealed down Japan's growth 
projection to 10 percent from Okita's  earlier 18 percent 
"in the interests of U .S .-J apan harmony . "  

Japan i s  committed t o  progress, as exemplified i n  the 
proposals it is bringing to Bonn. Leading officials of the 
most forward-looking businesses in Japan have told this 
news service that their problem is organizing business­
men in Japan to understand that the U . S .  can be put back 

on the path of proaress as well. This is why Japan is 
making such an effort at Bonn. Such proposals represent 
the essence of what makes modern Japan what it is. 

American political and business leaders should 
reflect:  they knowingly stood by, and in some cases, such 
as the Rockefellers, actually cooperated, while two 
Japanese Prime Ministers comm itted to a partnership 
for development with the U . S .  were toppled : Kakuei 
Tanaka in 1974, a year after the oil crisis ; Takeo Miki in 
1976,  a year after his Rambouillet proposals were 
ignored. 

Will America allow Takeo Fukuda to be similarly 
toppled by British ally Masayoshi Ohira? The answer lies 
in whether or not the U.S .  responds affirmatively to the 
Japanese and West German Grand Design proposals. 

- Richard Katz 
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ECONOMIC SURVEY 

Why Food Costs Rise 
Wh i I e  Farmers Go Broke 

A study of labor-intensive econom ics in action 

In the last few years the term ' labor-intensive' has 
become a catchword in certain circles , signifying a 
brave new world of abundant jobs , " less is more" 
technologies, and low capital expenditure. Few business 
and labor leaders are likely to view either the environ­
mentalist rendition of the formula (solar-heated pools, 
grow-your-own) or the World Bank' s  analogous but more 
austere Third World version (plows, 1 , 700 calories a day) 
as serious proposals for reviving the u.s .  economy. 
Nevertheless, only slightly more moderate plans for low­
skill jobs creation and cost-cutting (for example, the 
Humphrey-Hawkins bill) have won at least a measure of 
respectability from people who should know better. 

To evaluate the merits of the labor-intensive model 
versus the high-technology, high-skill ,  high-capital-

investment methods that built this country originally, 
one need only take a good, hard look at America's food 
industry. 

As consumers are well aware, their expenditures for 
American farm foods, the largest single component of 
the household budget, have risen steadily and 
dramatically in the past four years . But the farm value of 
American food products - basically, what the farmer is 
paid - has remained relatively stagnant at 30-40 percent 
of total food expenditures .  This discrepancy between 
farm producer receipt� and consumer food expenditures 
(see Figure 1 )  represents the cost of processing, 
transportation, and distribution of food goods . 

This " marketing bill" accounts for between 60 and 70 
percent of aggregate consumer food expenditures , and 

Fig u re 1 :  Farm Value,  Market ing Bi l l ,  and Consumer Expend itu res ($ b i l l ions) 
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_For domestically produced farm foods. 

A Forecast. 
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Source: Developments in Marketing Spreads for Food Products in 1977. U . S .  Department  of 
Agriculture.  Agric u l tural  Economic Report No. 398 . March 1 978. 
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the steady expansion of this oversized marketing-charae 
component of the nation' s  food bill presses on consumer 
pocketbooks and farm producer incomes alike. 

The enormous food marketing bill is the price 
American society as a whole pays for the technological 
backwardness and inefficiency that plagues the 
c o u n t r y ' s  l a r g e s t  s i n g l e  i n d u s t r y , f o o d . 
Characteristically, the oft-scapegoated "middleman" is 
for the most part undergoing a continuous profits 
squeeze, as much a victim of this accumulated back­
wardness as the producer and consumer. 

1 .  What Makes Up the Marketing Bi l l  

As Figure 2 dramatically shows, the overwhelming 
cost factor in the nation's  food marketing bill is labor. 
That plus transportation, real estate and related costs 
(rent, interest, and other speculative charges) and 
energy costs together represent the most significant 
combined quantitative-qualitative determinants of the 
marketing bill.  

Labor . The fact that labor costs account for nearly 50 
percent of the marketing bill cannot be taken to mean 
that the food industry is characterized by a uniquely high 
wage structure. The proportion of the marketing costs 
associated with direct and indirect manual labor is the 
strongest evidence of the industry' s  technological 
backwardness.  

In fact, from 1970 to 1 977 the hourly earning of food 

Figure 2: The Com ponents of the Marketing Bi l l ·  . 

Corporate Profits. 

industry employees rose 70 percent at an average annual 
rate of between 7 and 10 percent, from $3.03 to $5. 17 per 
hour - a rate of increase which is conservative 
compared to the doubling of freight rates and the tripling 
of energy and utilities cost components of the marketing 
bill over the same period. The burden of labor costs must 
be attributed to the high and secularly rising absolute 
levels of low-skilled and unskilled employment in the 
industry. 

The high labor content of the food sector is by no means 
a function of restaurant and other service help. It is 
prevalent throughout the food delivery chain ; from 
processing and packaging through transportation, ware­
housing, and retailing, the cumulative manual labor 
charges culminate in retail prices that are three times 
the farm value of the food items in question (see Figure 
3) . The repetitive manual handling of produce from field 
to market, manual handling of containers in transit or 
warehouse, manual cutting up of livestock for retail cuts , 
manual shelving of products at markets, manual 
registering of prices of individual goods at the check-out 
counter, and man�al bagging - these individual portions 
of inefficient "cheap labor" continue to vastly increase 
pass-along costs 

' 

. In the key fresh-produce sector (fruits and 
vegetables ) ,  for instance, only 50 percent of the annual 
U .S .  output of 55 billion pounds in 1970 was industrially 
prepackaged in final retail form . Fully 27 billion pounds 
of produce in 1 970 was manually handled and rehandled 
at intermediate points along the delivery system, and 

Other . 

' Bi l l  for market ing U . S .  farm food s in 1 976 ; shares for 1 977 w i l l  c losely approximate 1 976 data . 
• Before taxes . •  Intercity ra i l  and t r u c k .  A Residua l  i n c l udes such costs as ut i l i t ies .  fue l .  
promotio n .  local for-h i re transportat ion . a n d  i n s u rance.  

2 ECONOMIC S U RVEY 

Source: Developments in Marketing Spreads for Food Products in 1977. U . S .  Department of 
Agr icu l ture .  Agr icu l tural  EconomiC Report No.  398 . March 1 978. 
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manually weighed and wrapped yet again at the retail 
level-an astonishing waste of human labor power. 

The lack of standardized cartons, pallets, unit 
containers, and so on for such produce and other goods 
compounds the need for wasteful manual handling and 
rehandling in the intermediate transportation and ware­
housing stages of the distribution system. Poor 
placement of packaging and processing facilities, at 
more or less great distances from farm producers, 
together with the lack of purposeful integration of the 
transportation system, adds to handling and rehandling 
charges . 

The extraordinary amount of manual labor expended 
in unloading, shelving, marking, cashiering, and 
bagging, as well as 19th century clerk inventory-taking 
methods at the front end of the delivery system in the 
supermarket, compound the problem . 

This high labor content, and the corollary absence of 
applied technological innovation, is characteristic of the 
American food industry and marketing structure. 

The industry as a whole is overwhelmingly labor­
intensive. And this fact constantly reasserts itself in low 
productivity,  h i gh p e r  u n i t  c o s t s , and low 
profitability-all down the line. 

In this respect, the industry can be usefully contrasted 
to other sectors of the industrial economy, or the farm­
production sector proper for that matter, whose 
characteristic capital-intensive nature is defined by a 
proportionally low or declining proportion of raw labor 
input in favor of technological and scientific applications 
and capital investments which sharply raise rates of 
productivity and lower per unit costs . 

TraD8portatioD� Undoubtedly understated in official 
estimates of its absolute cost and its proportion of the 
total marketing bill, transportation ranks as the second 
most important quantitative-qualitative determinant of 
the food industry's high-cost inefficiency. Both the farm 
producer and consumer are directly and indirectly 
paying generously for the scandalous anarchy and 
disrepair of the nation's transportation system. 

Freight rates constitute a great expense for 
particularly high-bulk, low-cost�per-volume items such 
as food. For example, the freight cost alone for shipping 
lettuce from California to Boston is as much as the cost of 
the lettuce itself delivered in California ! The Bureau of 
Labor Statistics'  index series of U.S .  rail freight rates 
shows that those rates for all farm commodities have 
doubled since 1969. Spokesmen for the U.S.  Agriculture 
Department estimate that truck rates have moved in the 
same fashion-an assumption that is open to question 
since, unlike rail,  truck rates are unregulated and 
generally set on a "freelance , "  trip-by-trip basis. · 
Furthermore, trucks are increasingly at an advantage as 
virtually the sole available carriers of the nation's fruit 
and vegetable produce. Today 90 percent of fruit and 
vegetable shipments are by truck ; the number of rail 
cars suited for such shipments is rapidly declining, and 
the remaining few are outfitted specifically for frozen 
produce. 

High transportation costs, inclusive of the substantial 
labor compon�nt, are a function of the overall lack of 

Figure 3: The 1 976 Food Bil l  
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Intercity Transportation 

efficient integration of the national transportation 
system. Any given rail freight car, for instance, stands 
idle an astounding 90 percent of the time.  The trucking 
industry supports a 40 percent empty backhaul rate. The 
limited use of unit trains , in part the result of a 
stubbornly empiricist reading of the Interstate 
Commerce Act, as well as the limited and spotty 
introduction of containerization, adds to the pressure on 
freight rates and to the total transportation bill in terms 
of intermediary labor and related costs associated with 
frequent transfer points and lengthy shipping times. 
Transportation costs are further bloated by such current 
practices as reliance on the pallet system - the pallets 
themselves can take up as much as one-quarter of the 
volume of a freight car or truck.  

But the expensive inefficiency of  the transportation 
system does more than simply boost freight rates for the 
shipper. It creates additional charges for spoilage and 
warehouse inventory maintenance on the account of the 
supermarket chain or retailer. The unreliability of the 
transportation system forces supermarket chains to 
maintain excess stock of goods to insure that they don't 
run out of items on the shelf. The necessity of carrying 
these inventories results not only in added interest and 
ground rent costs for the supermarkets which maintain 
huge warehouses, but also in increased spoilage costs 
due to uncertain duration of warehouse storage. 

Initial probes into the feasibility of utilizing air cargo 
as an increasingly central method for transcontinental 
shipment of high-quality fruit and vegetable produce and 
other foodstuffs uniquely indicate the entropic tendency 
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Table 1 :  Estimated in-store margins ,  by major dep'ts, 1 975* 

Meat Produce 
Dry 

grocery Dairy · ·  

Percentage of  Sales 

Labor 1 1 .97 1 5 .59 7 .32 6 .93 

Direct 4 . 1 4  9 .62 4 .85 4 .05 

Indirect 7.83 5 .97 2 . 47 2 .88 

Rent · . 76 1 .81 1 . 44 .55 

Energy 1 .02 3 . 29 . 35 .98 

Total margin·" 21 .00 31 .30 1 4 .60 1 5.84 

Sales share (%) 21 .50 7 .48 53 . 43 1 1 .68 

of the current food marketing structure. Studies 
conducted six or seven years ago, with the introduction of 
the 747 air carriers, found that air cargo transport could 
not be viably expanded domestically without changing 
the entire marketing system . In the case of lettuce, for 
instance, it was found that the commodity could be 
economically shipped by air provided that the outer 
leaves were removed to cut down on sheer bulk per unit 
- but when the neatly trimmed, extra-fresh heads were 
displayed in an East Coast supermarket consumers 
refused to buy the ordinary lettuce by its side. 

Even such a relatively limited marketing revolution 
really depends on much more than changing the 
structure of agricultural marketing. In the first place, 
there is currently a dearth of air capacity to permit an 
expansion of air cargo food shipments domestically. 

More important is the central issue of energy policy. 
Large-scale air cargo for food could succeed only on the 
basis of a national program for rapid development of 
nuclear energy. Fuel costs per pound of air freight are 
prohibitive and will become even more so if the 
Administration's  energy program with its exorbitant 
e.rt!D!�.!!l on fos�n fuels •. ever becomes law. 

Rent, Interest, and Associated "Ground Rent" 

Charges. Proportionally equal to the transportation 
costs share of the total marketing bill. in fact rent, 
interest. and related financial charges are understated. 
Insurance costs , for instance. are not included here. 
Building and equipment depreciation, interest rates on 
borrowed funds.  and rent are the main components. The 
huge warehousing capacity, for the most part leased by 
supermarkets, is necessitated. as we have seen, by the 
unreliability of the transportation system. The related 
financing of excess inventories is a significant additional 
expense in its own right. 

These costs are directly influenced by conditions, 
perverse or otherwise, in the general economy-e.g. ,  
money market rates and real estate trends. The recent 
environment of speculative bloat . in the real estate 
markets, followed now with Federal Reserve Chairman 
Miller's high-interest-rate recession policy for 'the credit 
markets, promise that these charges will become ' an 

Frozen Total 
foods store 

1 2 .51 9 . 20 • excludes warehousing and del ivery costs 

1 1 .47 5.36 
and h eadquarters e x pense. 

1 . 04 3 .84 
• •  Inc ludes ice cream and other refrigerated 
item s .  such as bakery prod ucts,  fruit j u i c e s .  

1 . 1 3  1 . 20 and d i p s .  

3 .22 .96 • • •  Inc ludes additional categories not shown . 

1 9 .54 1 7.64 
Sourc e :  Cost Components of Farm-Retail Price . 
Spreads. Agricultural  Economic Report N o .  
391 . Economic Research Service,  U . S .  Dept . o f  

5.91 1 00 .00 Agricul ture .  Nov . .  1 977. Wash . .  D . C .  

even more significant speculative tax in the marketing 
bill. 

With the exception of equipment depreciation, 
significant only in the manufacturing-processing end of 
the industry, these changes are essentially speculative, 
that is, charges on the productive process which do not 
function to create new wealth in expanded output in the 
economy as a whole, but rather siphon off funds to feed 
fictitious financial accumulations in real estate and other 
paper. 

Energy. Costs of electricity, natural gas, and other 
energy sources are estimated to amount to 3-4 percent of 

, the total marketing bill. Energy costs for the industry 
are nonetheless a decisive factor in the marketing bill for 
two reasons : 

( 1 )  They are among the most rapidly increasing cost 
components . 

(2) As such, they act increasingly to prohibit even a 
piecemeal process of technological advance in the 
industry, which would have to be predicated on expanded 
energy inputs. 

Approximately half of current energy costs in the 
industry are incurred in food processing. These energy 
costs rose 70 percent from 1972 to 1 975, compared with a 
50 percent increase in the value of industry shipments, 
and a 23 percent increase in labor costs . Retailing 
accounted for 25 percent of total food-marketing energy 
costs in 1976, and retailers' energy bills amounted to an 
average of 1 percent of retail food store sales. 

Electricity represents the largest proportion of total 
energy costs for most food industries : from 75 percent 
for supermarkets to 33 percent for wholesalers. From 
1 976 to 1977 electricity rates increased 11 percent. 

A nonnuclear energy policy, of which these rates are 
characteristic , will bankrupt the industry. 

2. The Supermarket 

Studies conducted in 1976 by the State Unfversity of 
New York's College of Agricultural and Life Science 
found that in-store retail op�rating expenses ' and ' profit 
togeiher amounted to only 17 .64 percent of the value of 
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total retail sales for more than 50 companies of varying 
sizes and locations, which together accounted for 
approximately one-sixth of U.S .  retail food sales in 1975. 
Trade sources have corroborated the accuracy of this 
estimate for independent supermarkets as well. 

In other words, nearly 80 percent of the final retail 
price of foodstuffs represents the cumulative costs of 
processing, packaging, transportation, and so forth, 
summed up in the wholesale cost to retail distributors of 
the products. Retail-level operating expenses and 
earnings proper make up the remaining 20 percent of 
final retail value. 

Supermarket chains' and independent retailers' profits 
amount to a puny 1 percent of final sales value-or 1 .5 
cents on the dollar, before taxes ! 

A closer look at retail balance sheets for in-store 
operations reveals that the same basic factors that 
account for the high-cost inefficiency of the food industry 
delivery system as a whole are visited upon the retail 
sector with a vengeance. As the sole sector of the food 
industry that is officially described as labor-intensive, . 

the retail sector has labor costs accounting for 60 percent 
of operating expenses . Significantly, what we have 
previously identified as speculative charges, dispersed 
among the insurance, rental ,  depreciation and 
amortization and interest categories of retail operating 
expenses, accounts for an additional 20 percent of the 
retail margin. 

A still closer look at the breakdown of in-store margins 
among major product-line departments reveals more of 
the rationale for specific supermarket pricing and other 
practices (see Table 1 ) .  For instance, the standard fixed 
percentage mark-up of fresh-produce items at the retail 
level-no matter what the farm value or wholesale price 
of the item-reflects , among other things,  the fact that 
while produce accounts for almost a third (3l .30 percent) 
of in-store operating expenses, it constitutes a mere 7.48 
percent of total sales . In other words, while its inventory, 
.handling, and display are the most labor-demanding, the 

Table 2: Productivity in the food industry 
(by output per unit of labor input, as a percent of 1 967 levels) 

Eatln� and Nonfarm 
Food drln Ing Food business 

Year stores places manufacturing sector 

1958 75 .4 91.3 76.8 

1963 89.4  93 . 8  92.0 89 .3 

1968 1 05 . 1  101 . 9  1 03 . 1  1 03 .2  

1973 1 07.5 1 06 .0 1 1 2 .8 1 1 1 .4 

1974 1 04.6 1 02.8 1 1 3 .8 1 08 . 1  

1975 106.7 1 05 .0  1 1 8 .4 1 09 .9  

1978- 106.7 1 03 .2  1 1 9 . 7  1 1 4 .3 

• Prel iminary. 

Source: Developments in Marketing Spreads for Food Products in 1977, 
U . S .  Dept. of Agriculture ,  Agricultura l  Economic Report N o .  398 , March 

1 978. 

Figure 4: Rate of Profit on Stockholders' Equity by 
Food Chains and Manufacturers 
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most energy-demanding, and the most space-demanding 
of the major product lines, its volume of sales is 
relatively inelastic at a small percentage of total sales. 

3. Profits and Productivity 

It may seem surprising that indices of productivity in 
the food-marketing sector have, since 1958,  generally 
kept pace with (albeit several steps behind) productivity 
advances in the nonfarm business sector (see Table 2) . 
Far from reflecting favorably on the food-marketing 
system, this fact only emphasizes the poor state of 
business and industry generally following the 
benchmark 1958 recession, a condition otherwise reflected 
in abysmal rates of capital formation across ihe boards. 
Halting and belated introduction of such relatively 
primitive technologies as computerized cash registers, 
produce prepackaging, and the like are responsible for 
keeping the industry's productivity record within range 
of that of the depressed nonfarm sector. Within this 
framework, productivity levels are characteristically 
higher, although with tremendous variability by 
specialty field, in the more highly capital-intensive food­
processing and manufacturing subsectors. 

The exception proves the general rule. Over the past 10 
years the dairy-processing industry has registered huge 
productivity gains as a result of a shift to large-scale 
plants and greater automation. Since 1967, hours of labor 
in the industry have dropped by 25 percent as output 
remained stable. 

Profits are depressed by the millstone of low rates of 
productivity growth in the overwhelmingly labor­
intensive food-marketing sector� Not surprisingly, rate 
of profit on stockholders' equity in the food industry 
generally hugs the lower rung within the range of 
acceptable corporate profit rates-a m iserable 
compromise between the relatively more profitable 
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manufacturing subsector and the relatively less 
profitable food chain subs ector (see Figure 4) . 

Significantly, profit rates of all food retailing firms 
with annual sales above S100 million are well below the 
average for all retail trade corporations, with the latter's 
profit rates 1 .5 times greater than that of the food chains . 
The recently well-publicized difficulties of giants like 
Bohack and A and P are to the point. 

We are dealing with an industry whose high-labor (i .e. ,  
(low-technology) content-that is, its technological 

industrial backwardness-locks it into a syndrome 
characteJ,"ized by the maximization of costs and 
inefficiency, namely, the intensification of the high-labor 
content which is the source of the industry's problem to 
begin with. This syndrome stands in opposition to the 
necessary maximization of profits and productivity, and 
associated rates of growth of capital formation in 
expansion, modernization, and integration. Here again, 
the exception serves to prove the rule. In an industry 
environment defined by labor-intensive economics, 
technological innovation is characteristically Ciegraded 
to the sort of parody represented by the proliferation of 
new ways to crinkle a french fry or cut a fish stick. 

4. The Future of the Industry 

There is little question that the American food industry 
is overdue for a technology-based productivity revolution 
comparable to that achieved in the farm sector proper 
with mechanization and fertilizers during the 19th and 
20th centuries. The happy result will be to raise farm­
producer receipts and reduce consumer food prices 
simultaneously and dramatically ! 

Here are some of the features-all within existing 
general levels of technology-that a modern food 
industry would include : 

Processing and packaging. With processing and 
packaging plants located strategically with respect to 
the fields and other sources of raw farm commodity 
supplies, time and handling-rehandling and associated 
transportation costs would be slashed immediately. The 
overhaul of the processing and packaging phase itself 
would open the way for multiple gains in productivity 
down the rest of the chain. At this stage, food products 
would be prepackaged in final retail form, including 
computerized Universal Price Code marking, and 
assembled in uniform, standardized cartons, pallets or 
pallet-equivalents, or unit containers for minimal 
rehandling through to the consumer. 

Transportation system. An overhaul of the American 
transportation system is required,  emphasizing 
carrying-capacity upgrading and expansion together 
with effective model integration and standardization, to 
allow increased automation and computerization of 
operating procedures in loading, unloading, and 
tracking-monitoring. This overhaul is not only 

imperative for the farm�food industry-the future health 
and vitality of the entire economy depend on it. 

An immediately feasible improvement, cited by MIT 
Professor Gordon Bloom in a 1972 study of the problems 
and potentials of productivity in the food industry, is the 
introduction of unit trains from California to the East 
Coast. Bloom noted that 90 percent of California's 1 . 7  
billion pounds annual average shipment o f  canned goods 
originates in the Stockton-Oakland-San Jose area. From 
an assembling point there, unit trains could travel to the 
New York-Philadelphia and Chicago-Milwaukee areas 
(which accoUnt for 33 percent and 15 percent of 
California's  shipments respectively) in an approximate 
shipping time of 77 hours . . .  for a one-shot reduction of 
from 8 to 18 days in current shipping times, and the 
complete elimination of intermediary labor, handling, 
and associated costs. 

This would in tum significantly reduce spoilage costs, 
and eliminate the substantial warehouse inventory costs 
currently associated with unreliable delivery dates. 

Warehouslill. ·  As has been demonstrated in some 
instances already, warehousing at present functions in 
a virtually medieval state, .with trucks often waitIng 
hours, or days, bills handled with pen and paper, and 
pallets of all sizes preventing systematic automation. 
This can be completely automated through process 
computers and automated cranes .  

A t  this stage o f  the delivery system there are two 
alternatives. Optimally, the retail outlet-supermarket 
itself would be replaced by such fully automated 
warehouses which themselves subsuine the retailing 

. operations . At the warehouse bulk shipments from 
grower-processor-manufacturer would be automatically 
broken down for computerized selection and retrieval to 
fill market basket orders phoned in by quantity and 
catalogue by the consumers. 

Retailing. S hort of s u c h  a thoroughgoing 
transformation, the costly drudge labor associated with 
current retail operations can be significantly reduced by 
adoption of the Universal Price Code to effect automated 
cashiering. Use of the Code effectively provides for 
instant monitoring of shelf supplies, since the optical 
code on each item that passes the cashier station 
registers as an item sold, and the store computer can 
readily be programmed .. to fill out reshelve orders, 
reorders from suppliers,  and so on. 

In sum, the point is progress,  progress through 
successive applications of scientific and technological 
innovations . This is the way to transform a backward, 
inefficient labor-intensive industry into the capital­
intensive model of a food industry-delivery system that is 
the extension of America's spectacular historical 
achievements in scientific agriculture proper. 

-Susan Cohen 
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ENERG Y 

New Profi le For U .S. Oi l Mult inationals 
LaRouche proposes a "nuplex" alternative for petrodollars 

Evidence of the massive scope of petroleum reserves 
of Mexico prompts me to propose that U . S .  (and other) 
multinational oil firms modernize their corporate policy 
profile. Specifically. the old petroleum-marketing cartel 
approach - and its offshoots - must be phased out. in 
favor of using the marketing of petroleum as a means for 
generating the cash flows required to recapitalize these 
firms as leading elements of an integrated approach to 
the production of "nuplexes . "  

Mexico apparently rivals Saudi Arabia in extent of 
available reserves. The obstacle to proving and develop­
ing those resources has been twofold. Mexico proceeded 
with a shortage of qualified technicians (a shortage it has 
significantly .  corrected) and under arrangements be­
tween Pemex. its state-owned oil company. and multi­
nationals which in effect limited developm ent of Mexican 
reserves accor.ding to multinational marketing strate­
gies . This has been complicated - in multinationals ' 
perceptions - by the fact that new Pemex developments 
will fall under control of the national sector rather than 
multinational marketing controls .  

Mexico is also one of the world 's  major holders of 
uranium reserves. These uranium reserves combined 
with Mexico's petroleum reserves to create an extra­
ordinary opportunity to the advantage of both Mexico 
and its trading partners . 

We are approaching the end of the petroleum age. 
Although the magnitude of proven reserves is limited 
chiefly by the effort to discover and prove new. massive 
reserves.  petroleum will have a diminshing relative 
importance during the closing decade of this century and 
the first decade of the next. So. from a corporate stand­
point. major petroleum multinationals must shift ,  on 
balance.  into appropriate new fields of primary activity 
during the quarter-century ahead. 

The new field of energy production which will take over 
dominance during the remainder of this century is 
nuclear energy. We are now passing out of the 
prebreeder-only phase of nuclear fission-energy gener­
ation. and must emphasize breeder programs into the 
1 990s. During the 1980s. fusion energy will begin to come 
on line in a pilot form (at least) . By the end of the 1 990s. a 
shifting composition of ordinary nuclear-fission. fission 
breeder. fission-fusion. and fusion energy will be the prin­
cipal source of new energy supplies into the world' s  
electrical grid-systems. and " waste heat" from nuclear 
production will be a major source of energy for 
industrial-process applications . desalination and related 
uses in the vicinity of nuclear-energy s ites . 

The most efficient approach to the use of nuclear 

energy in the developing sector generally is the creation 
of "nuplexes . "  

A "nuplex" i s  a new agro-industrial city built around 
paired nuclear-energy plants , each in the half-gigawatt 
to one-and-a-half gigawatt range (by present standards) .  
To economize on distribution costs , and to exploit the 
" waste heat" produced, industrial consumers of output 
will  huddle around the plants , creating a new sort of 
" clean" industrial (and employment) center. With the 
growing importance of the " clean water" problem, and 
with the opportunity to replicate California ' s  Imperial 
Valley in many parts of the world, desalination and other 
water-purification exploiting waste heat will make 
nuplexes key in meeting agricultural and population 
clean water requirements . 

A nuplex also has other natural features .  Nuplexes can 
be established during a four-to-six year construction 
period, during which period m any engineering and other 
skills are employed on the site. In a developing nation 
( especially) , construction phases are a blend of 
employed foreign specialists and indigenous employees. 
The construction · period is a period of education and 
other training of a segment of the indigenous labor force.  
On-the-job training is not adequate. On-the-site training, 
including schools for technicians ,  workers and their 
famil ies ,  cultural program s ,  and so forth are 
indispensable. 

So,  to build an agro-industrial nuplex means to build an 
entire new city, to build structures and facilities to last as 
quality structures for a coming p eriod of 50 to 1 00 years, 
and to build the core and basis of expansion of 
such a city over a four to six year period of initial 
construction phases.  

These nuplexes serve not only as self-contained 
concentrations of high technology. but as the hub of 
radiation of high-technology services to agricultural and 
other developments over areas of wide radius 
surrounding. A network of such nuplexes throughout 
continents such as Africa, transforms the Sahara and 
Sahel into a vast new habitable and fruitful region, and 
establishes a continental grid-system of centers of high 
technology through which to transform the entire contin­
ent. 

In the main, we have the proven technology to launch 
such projects . Looking for the moment solely at U.S .  
capabilities, our electrical-utility industry. the major 
corporations which supply the utility industry, the oil 
m ultinationals,  and firms specializing in large-scale 
construction have the capability to create an integrated 
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package, mobilizing their vendors as part of the 
package. 

Looking more broadly, our Japanese allies are 
masters of the integrated approach. and should be our 
partners throughout the Pacific and Indian Ocean 
regions most emphatically. French, West German, and 
Italian high-technology and construction industries have 
similar capabilities,  especially when their capacities are 
integrated with U.S .  potentials .  The Soviet Union' s  Siber-

Lo ndon Prom ises M u l t i s  a 
' N ew and Hazard o u s  E ra '  

A new study has been released b y  the British 
Royal Institute of International Affairs which 
effectively advises the oil multinationals to give up 
long-term investment planning and concentrate on 
economic warfare against Third World national oil 
companies. 

The report, titled "Oil Companies in the 
International System" and prepared by Louis 
Turner, RIIA economist, argues that a "new and 
hazardous era" has dawned for the major 
multinational oil companies. Forces of economic 
and political nationalism, charges Turner, are 
challenging the multinationals and their very 
survival.  

Turner's  report cites the emerging role of Pemex 
of Mexico, Petromin of Saudi Arabia, and the 
National Iranian Oil Company, among others in the 
developing sector, as examples of national oil 
companies that increasingly limit the expansion of 
the multinationals. The key to the continued 
survival of the multinationals ,  he argues , is their 
ability to restrict the tendency for these national oil 
companies to move into the so-called downstream 
operations - refining and marketing distribution -
where the private oil companies are concentrated. 

The Royal Institute perspective clearly calls for 
maintaining cartelized control over developing 
sector oil and energy development, emphasizing 
the ability of the multinationals to " outperform" 
the state monopolies, such as Pemex or Pertamina, 
through their ability to "manage" large amounts of 
capital and "adapt" in an integrated world 
economy - a euphemism for manipulating 
international money markets,  counting more on 
their "commercial acumen than on the political 
clout of their parent governments . "  

Turner ' s  conclusion i n  a l l  this i s  that,  
nonetheless,  some oil  companies will  "fail to 
adjust" fast enough and will disappear as separate 
entities, a clue to the fact that these same Royal 
Institute circles are planning to push along a 
process of triage against selected " competitors . "  
Notably, British Petroleum ,  Britain 's  state-run oil 
multinational,  controlled by the Bank of England 
and Royal Dutch Shell, is also directly linked to the 
same circles as the Royal Institute. 

ian development and related efforts have produced 
breakthroughs which make them the world' s  best for 
certain specific phases of a cooperative division-of-labor 
in nuplex creation in the developing sector. 

. 

Key petroleum multinationals have already developed 
their pilot capabilities for such diversification. The 
policy problem is that of upgrading qualitatively this 
aspect of their diversification. Corporate long-haul 
policy must be governed by the nuplex perspective, and 
orderly marketing of petroleum and related matters 
viewed as the economic lever for recapitalizing those 
corporations in the direction determined by long-haul 
policies .  Petroleum and uranium serve as the universally­
needed primary commodities whose depletion pays for 
and otherwise aids the transformation of Capital 
structures and marketing into agreement with the world 
of the turn of the century. 

It is in the most vital interests of the United States that 
such a transformation, as part of an integrated 
approach, be encouraged and nurtured.  In general, we 
must now build in such a way that the next 50 to 1 00 years 
of our natie>n's  life is secured on all fronts . If we now build 
the world's'hegemonic motion of development on a sound 
basis,  a basis adequate to the coming century, we shall 
have created the foundation and means through which 
our posterity may then efficiently meet the new 
challenge of the further centuries yet to come. 

Any competent economist, or corporate executive 
perceptive of this side of the matter, will insist that 
existing U.S .  fiscal and credit policies are not 
competently defined for the kinds of programs 
indicated . I not only concede that to be the fact, but I 
have already outlined the changes in fiscal and credit 
policies needed to correct the present errors. In the 
meantime, we can initiate such corporate policy shifts 
off-shore, with nations such as France and Japan key to 
this effort. The benefits to the U . S .  internal economy of 
such off-shore-centered efforts will persuade the major­
ity of the U.S .  electorate of the need to make the required 
changes in fiscal and credit policies .  

In th_e case of Mexico, it makes no proper difference to 
petroleum multinationals whether they are developing 
Mexican petroleum and uranium reserves, or whether 
they are cooperating with Mexican-controlled entities . 
Mexico will be developing and exporting petroleum and 
uranium to secure high-technology capital for internal 
development. The petroleum multinational's concern is to 
provide a significant chunk of the high-technology 
capital Mexico purchases through petroleum and 
uranium sales, and to cooperate with Mexico in 
maintaining the orderly-marketing conditions that 
process requires .  

Our key, economic-strategic reference points for this 
policy are centered in Iran and Saudi Arabia among 
present OPEC nations and developing Mexican reserves. 
The proposal made by Japanese Premier Fukuda, for 
fusion-energy development cooperation with the U.S . ,  
provides the point of  tactical reference for mobilizing the 
needed shift in emphasis of policy at this time .  

- Lyndon H .  faRouche, Jr. 
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SOVIET SECTOR 

The Soviet En igma Mastered En ig mat ica l ly 
The strategic issues at stake at Bonn, surveyed by the Labor Party's LaRouch e  

The immediate object of this m emorandum i s  to clar­
ify a crucial aspect of the forthcoming " Bonn Summit" 
for the U.S. State Department and other relevant govern­
mental agencies and "think tank s . "  However. it is 
neither necessary nor desirable that this be advanced as 
a confidential memorandum .  The general public should 
look over the shoulders of key governm ental officials . . 

The forthcoming " Bonn Sum m it" may or may not 
adopt specific resolutions of importance. but the confron­
tations of conflicting policies within the meeting and its 
broader context will be far more important than even 
most governmental officials appear to suspect presently. 

At this moment. U.S. and other nations' policies center 
on a package of policy issues which include the following 
highlights. 

1.  The ill-conceived demand tha t  Japan and the 
Federal R epublic of Germany "refla te. " Despite the 
efforts of the White House to support London's  policy of 
"bashing the Japanese . "  this " reflation" policy is 
doomed to fail .  The " Bonn Summit" should bring the 
"reflation" nonsense to an end. if nothing else. 

2 .  Policy to ward the Interna tional Monetary Fund and 
World Bank. This is a more complex problem. as I shall 
outline . 

3. DECD policy toward the de veloping sector. Despite 
shifts away from homogeneously neo-Schachtian "zero­
growth" outlooks by the Trilateral Commission. 
Japanese delegates ' walk-out from the recent Trilateral 
meeting reflects the political as well as economic-finan­
cial unsoundness of Trilateral policies .  

4.  The implica tions of the Schmidt-Brezhnev a ccords 
of May 1978. 

5. The London-Kissinger-Brzezinski "China card" 
lunacy. The complicating consideration here is that al­
though continental Europe generally regards Kissinger' s  
and Brzezinski 's  "China card" gam e  as lunatic .  key 
French circles which regard Kissinger and Brzezinski as 
lunatics on this point have a different approach to China. 
which ignorant observers might tend to confuse with the 
London-Kissinger-Brzezinski "China card" game. 

For reasons I shall underline in due course here. the 
whole array of packages depends upon differing percep­
tions of the character of the Soviet Union for various pur­
poses as adversary and as a prospective economic coope­
ration partner in Third World development. Therefore. 
solving the essential features of the Soviet engima is in­
dispensable for formulating a durable policy on any of 
the issues currently before the nations participating in 
the " Bonn Summit . "  

The I M F  Issue 
Except for wild-eyed Keynesians and their neo­

Schachtian siblings. no leading policy makers believe 
that the International Monetary F und and World Bank ­
the relics of the shattered Bretton Woods system - can 
be continued without plunging the world into a deeper. 
longer. and more deadly general depression than that of 
the 1 930s . All of us who share that perception know that a 

. . . T h e  g overn m e n t  of F ra n c e  k n ows 
that t h e  I M F  a n d  Wo r ld  Ba n k  m ust be 
d u m ped . . .  

new international banking system must be established. 
to replace the IMF and World Bank. somewhat as the 
United Nations replaced the defunct and useless League 
of Nations.  The political problem which now delays 
dumping the IMF and World Bank is lack of sufficiently 
broad agreement on the timing of moves to this purpose.  

For example. the governm ent of France knows that the 
IMF and World Bank must be dumped. but has continued 
to act to support temporarily continuation of the IMF as 
an institution - although it is violently opposed to the 
policies of Witteveen and U . S .  Treasury Secretary 
Blumenthal . 

The possibility of compromising, of postponing the 
liquida tion of the IMF and World Bank. is vanishing. If 
the current IMF. World Bank. and " Brandt Commis­
sion" policies are not nullified in short order. the kinds of 
" fiscal austerity" these agencies are imposing on 
various nations - with aid of the Basel Bank of Inter­
national Settlements - means a spiraling collapse of 
world trade. a collapse of the U . S .  dollar. and of the 
Japanese. West German. and other industrialized 
nations ' economies . Moreover. since the IMF and related 
proposals.  such as those imposed upon Jamaica and de­
manded of Zaire. wipe out the principle of sovereignty of 
nations. nations which tolerate present IMF, World 
Bank. and " Brandt Commission" policies will be regarded 
as most-hated adversaries by popularly based political 
forces throughout the developing ( and other) nations . 

Many of us perceive - and by no means only leaders of 
the U . S .  Labor Party - that continuation of IMF. World 
Bank, and "Brandt Commission" policies means World 
War III  sooner than most might imagine. Once nations 
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plunge into certain kinds of processes of confrontation. 
as was the case in the onset of two preceding world wars 
of this century. the processes of confrontation determine 
the course of events beyond the will of nations to alter 
that course significantly in general shape or tempo. 

Con,gequently. the background issue of the IMF and 
World Bank policies will be the axis around which con­
frontations during and around the " Bonn Summit" are 
essentially determined. 

New International Banking 

In France.  Italy. West Germany. Japan. and other 
nations there is a growing determ ination to get the world 
out of the present depression through indispensable diri­
gist methods and policies of control of the flow of inter­
national credit. This centers around creating new inter­
national banking markets which sop up idle offshore 
liquidity as investment funds for financing both long­
term. capital-intensive investments and short-term . 
hard-commodity international trade credit. These funds 
will be employed to increase E ast-West trade and for 
East-West cooperation in massive. accelerating "techno­
logy transfer" into the developing nations.  

Were I President of the United States . there would be 
no difficulty in accomplishing that.  First. I would act to 
aid our Western European continental allies and Japan 
in pooling excess dollar liquidity for Third World deve­
lopment proj ects. including vetoing all support for the 
IMF. World Bank. and allied institutions and policies. 
The result of this action would be a growth in industrial 
employment and exports within the USA. This recovery 
from the internal depression in the U. S . •  

"although modest 
at first. would enable the President of the United States 
to mobilize a juggernaut of industry. labor. farmers . and 
others for expanding the roles of the Export-Import Bank 
and other institutions of credit in funding further expan­
sion of U.S .  high-technology exports .  

The most difficult aspect of a successful policy. for 
which an executive of my knowledge and executive quali­
ties is required. is a series of "s lick actions" to simul­
taneously halt inflation and bring down basic interest 
rates on long-term credit for industrial . agricultural .  and 
infrastructural improvements . We cannot stop inflation 
and the present unemployment spiral unless we begin to 
push interest rates back toward the 1 -2 percent prime 
interest rate level . This requires a nest of coordinated. 
well-timed actions by the government and the private 
commercial and savings banks.  in cooperation with our 
allies. 

As I have indicated before. this action would have the 
following obj ectives and effects. The commercial and 
savings banks must be enabled to convert their nonper­
forming and marginal holdings in real estate and in debts 
of developing nations into high-grade. low-interest.  long­
term holdings discountable either with the Federal Re­
serve System or suitable federal agencies. A similar 
action is required for troubled cities like New York City. 
which would be successful on condition that such cities 
were rebuilt through directed expansion of their indus­
trial and related tax bases . and related measures.  

People who are inadequately informed or who do not 

think clearly would inform you that this measure is un­
feasible. What such persons either do not know or over­
look is that the present engine of inflation is rising inte­
rest rates . Interest rates .  rising in response to infla­
tionary risk. push inflation to higher levels. requiring 
higher interest rates to compensate for risk. pushing 
interest rates higher. and so forth. The process is more 

, elaborate. but we have described the ultimate connection 
fairly. This occurs chiefly because of the combined infla­
tionary effects of high borrowing costs as such. and be­
cause of the gutting of industry and agriculture by 
borrowing costs beyond those productive facilities' 
ability to borrow at current profit margins.  

No citizen who is informed of the fact that the current 
high interest rates of his savings are lower than the rate 
of inflationary shrinking of the value of his savings would 
object to a basic savings income in the order of 2 to 3 per­
cent, if he understood that that meant a net growth in the 
purchasing power of the savings .  whereas high interest 
rates mean that there must be a net shrinkage of the 
purchasing power of combined savings plus interest 
earnings . 'Ad�ittedly. those who are able to save are 
better off than those without the m eans to do so, but this 
is comparable to the advantage of a man who rides a 
turtle to overtake a rabbit. over the man who simply 
stands still .  

What will convince the general electorate of the sound­
ness of this policy is the news that the ABC Whatsit and 
XYZ Widget manufacturing firms in the locality in which 
he or she lives have just hired back laid-off employees on 
the basis of a five- or ten-year export proj ect, and that 
more are to be hired within the next several months. Re­
produce that sort of good news from New England to 
Texas to Los Angeles to Seattle and throughout the Mid­
west, from Buffalo and Pittsburgh to " Quad Cities " and 
"Twin Cities , "  and the electorate will quickly rally to a 
White House policy of the sort I indicate as strongly as 
they rallied to FDR during the 1 930s .  

There i s  nothing unworkable i n  the approach. but i t  re­
quires knowledgeable and consistent national leadership 
to get through to the result required. 

There are other problems.  with which I know how to 
deal quite nicely. but what I have indicated here and in 
earlier published locations indicates the basic features of 
the point. I know how to dry out high-interest, speculative 
markets , how to provide all sane men and women ade­
quate incentives to run their savings eagerly into safe. 
low-interest investments. and how to make "hard" forms 
of equity capital the most attractive investment of all. 

This is precisely what leading forces in Japan wish to 
accomplish on a national and international scale. This is 
also what the shrewdest leading forces in continental 
Europe wish to accomplish. 

When U.S .  leading bankers. industrialists , trade union 
leaders . and farmers complain to me and my associates 
that the White House is apparently incapable of under­
standing and acting upon such needed measures . I insist 
that they exaggerate the difficulty involved. If President 
Carter will not make an immediate. general correction in 
both his domestic and foreign policy postures to the 
needed effect. he is susceptible of being encouraged to 
make some steps in that direction in both sides of the 
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problem. We must, at worst, adopt an approach which 
selects first steps whose early benefits will enlarge a con­
stituency for such policies, making broader shifts 
possible. 

In particular, it is urgent that the USA support 
Schmiat, Fukuda, and others at Bonn to the purpose of 
enabling those among our allies committed to economic 
development alternatives to the IMF to get the process 
needed into motion. The effects of increased U.S .  high­
technology exports for the U . S .  internal economy's 
trends will expand the domestic constituency for further 
steps in the same direction. 

Schmidt-Brezhnev Accords 
Potentially, the May 1978 accords adopted by Chan­

cellor Helmut Schmidt and President Leonid Brezhnev 
are the most important diplomatic triumph of the 20th 
century. 

Since the work of Gottfried Leibniz and Benjamin 
Franklin, the basic policy of the forces behind the 
American Revolution and the adoption of our constitu­
tional republic has been a "Grand Design" for coopera­
tion among the USA, France, G ermany, and Russia in a 
world-hegemonic humanist order, dedicated to scientific 
and technological progress, dedicated to the improve­
ments in the condition of man which can be accomplished 
only in a climate of commitment to scientific and techno-

There is no d u p l ic ity i n  B rez h n ev ' s 
percept ion  of " peacef u l  coex i stence" 
t h r o u g h ' ' R a p a l l o " - l i k e a g r e e ­
m e nts . . .  

logical progress. From the Abraham Lincoln Admini­
stration, our nation's alliance with Czar Alexander II and 
the forces behind the Meij i Revolution in Japan, Japan 
has been an extension of that long-term Grand Design 
perspective, despite those conflicts between Japan and 
the U.S .  which British influences developed beginning 
with the Russo-J apanese War. 

The establishment of an entente based on the prin­
ciples of the Grand Design does not immediately change 
the world such that all the conditions we might properly 
desire are immediately brought into being. Rather, the 

, establishment of such an entente gives the dominant 
forces of the world a concerted commitment to bring the -
world order desired by our nation' s  founders into being. 
Apart from the immediate benefits all participating 
nations would secure from such cooperation, the deeper 
and more important object is to secure the future for our 
posterity. 

The crucial feature of the Schmidt-Brezhnev accords is 
not increased economic cooperation between West 
Germany and the Soviet Union, or any comparable de­
tails. The details of the accords are good things, but not 
astonishingly important by themselves. The crucial 
feature is the firm commitment of President Leonid 
Brezhnev to the policy of the Grand Design as a new 

basis for comprehensive agreements with the United 
States and its allies . . 

Sometimes the Schmidt-Brezhnev accords are com­
pared with the "Rapallo" agreement. This comparison is 
natural - especially in Europe - and .is useful within 
limits . The unfortunate feature of such comparisons is a 
prevailing ignorance of V.1 .  Lenin' s  role in the " Rapallo" 
agreements, and the sabotage of Lenin's  efforts on the 
Soviet side by forces associated with Bukharin and 
Trotsky. Among even leading circles in the U.S.  (as 
among leading strata in Western E urope) , the longstand­
ine myth of a fundamental conflict · between a homo­
geneous capitalist and a homogeneous socialist order ob­
scures the crucial differentiations within both the 
capitalist and communist states.  There is no duplicity in 
Leonid Brezhnev's  perception of " peaceful coexistence" 
through "Rapallo" -like aereements between capitalist 
and socialist states.  However, j ust as Bukharin and 
Trotsky (among others) opposed Lenin' s  policies during 
the early 1920s , so there are powerful factional forces 
within the Warsaw Pact and Peking which hatefully 
oppose "peacefpl coexistence" of such types today. 

Although President Brezhnev did replicate Lenin's  
Rapallo policy in  adopting the Schmidt-Brezhnev 
accords, through the crucial role of Chanc�llor Schmidt 
and his collaborators, the S chmidt-Brezhnev accords in­
clude key formulations which are more advanced than 
anything ever adopted earlier in relations between 
capitalist and socialist states . Brezhnev has confirmed 
this by repeated public statements and by deeds of the 
Soviet state in offers to the United States since early May 
1 978. This outlook is not only currently supported by 
Cuba's  President Fidel Castro in practice, but governs 
the public offer made recently by Carlos Rodriguez in his 
interview with ABC-TV's  Barbara Walters, and Fidel 
Castro's  compassionate public handling of President 
Jimmy Carter's  role in the Africa issue. 

There has been a qualitative shift of improvement in 
Soviet policy, a shift made possible largely by the work of 
Chancellor Schmidt and his combined formal and in­
formal collaborators in this effort. 

That accomplishment is Chancellor Schmidt's  "big 
ace" in the " Bonn Summit" and related negotiations at 
this juncture. This point is understood with increasing 
efficiency by leading circles in France,  is understood by 
Italy's Andreotti , by the Vatican, and by Japan. 

The keystone of world political processes today is that 
the Soviet leadership grouped around President Leonid 
Brezhnev is prepared to enter immediately into a com­
prehensive Grand Design agreement with the United 
States and its allies, covering economic and political 
matters not only along East-West lines, but also North­
South lines.  Although the Soviets will not presently 
"link" already institutionalized channels of military 
negotiations to economic and political discussions, the 
recent Soviet MBFR offer of " rough parity" agreements 
illustrates that military agreements will tend to con­
verge upon successful economic and political agree­
ments . 

What stands in the way of such agreements now is the 
policies of the IMF and World Bank. If the IMF "fiscal 
austerity" policies and their attendant subversions of 
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sovereignty of states are the policy of the U.S .  govern­
ment, there is no possible basis for peaceful relationships 
between the Third World and the United States,  and this 
inevitably bloody conflict between the U . S .  and Third 
World populations generally means that the USA is on 
the track toward early general thermonuclear war with 
the Soviet Union. Even apart from that, unlike Peking' s  
current rulers, the Soviet leadership can not tolerate, 
politically or morally, neo-Schachtian forms of economic 
genocide against populations of the developing sector, 
and must be sympathetic to the appeals of Third World 
populations to be rescued from such economic genocidal 
policies . 

Although Kissinger. Brzezinski.  S chlesinger. and 
Turner are the visible symbols of general thermonuclear 
war. it is Treasury Secretary Blumenthal . Federal Re­
serve Chairman G.  William Miller. and Senator Ted 
Kennedy who represent the economic and monetary poli­
cies which commit the U . S .  to a thermonuclear confron­
tation and general war. 

Before turning to the Soviet enigma itself. let us sum­
marize the "China card" issue. 

The Shadow of China over Bonn 

Apart from known quantities such as Bavaria' s  Franz­
Josef Strauss and Otto von Hapsburg. the only significant 
forces which are ostensibly sympathetic to China on the 
continent of Europe are certain elements of the govern­
mental majority in France. There is some ignorant effort 
to view the French and Kissinger-Brzezinski policies as 

Ch i na has been ru l ed by t h e  most 
d e g rad i n g  large-scal e  c u l t u re i n  h u ma n  
h i story d o w n  a l most t o  t h e  p resent  d a y .  

convergent. The French are not s o  stupid. Leading 
French circles have contempt for Kissinger. Brzezinski. 
et al. as fools who do not understand China or Peking' s  
present leadership. They know that China could not fight 
a war with the Soviet Union for a long time to come -
perhaps never. They know that the Peking leaders know 
this.  and are lying about China' s  strategic outlook solely 
for the purpose of luring Washington into an Atlantic-cen­
tered thermonuclear war of mutual destruction with the 
Soviet Union - which has been China' s  policy since the 
Korean War. 

French circles whose policies are ignorantly mistaken 
for Mrs. Margaret Thatcher and Henry Kissinger's de­
fine their proposed relations with Peking on knowledge of 
the way in which Peking is currently duping London. 
Kissinger. Brzezinski. et al .  I estimate current such 
French policies to be flawed. but without the sheer 
stupidity and lunacy of Kissinger' s  or Brzezinski ' s  de­
lusions . 

Since the building of the "Great Wall" and the great 
book-burning more than two centuries ago. China has 
been ruled by the most degrading large-scale culture in 
human history down almost to present day. This hideous 

Chinese traditional culture is embedded within the 
leadership of the Communist Party of China. as ex­
pressed luridly by the obscenities of the "Great Cultural 

Th e A m e rican Naz i  Party was c reated 
by B r i t i s h  i n t e l l i g e n c e  n e t w o r k s  
o p e rat i n g  u nd e r  t h e  c over o f  t h e  
"Zio n i st Lo b by . " 

Revolution. "  As I have indicated in previously published · 
locations. there is also a positive. protechnology current 
in China. a current which reflects the combined influence 
of European and Japanese culture. a current once typi­
fied by SunYat-sen. All sane policy toward China focuses 
upon nurturing the industrially centered urban culture of 
China. as the long-haul perspective for transforming the 
character of China' s  leadership and culture. Hence, the 
only sane policy is a firm but loving containment of China 
centered around a commitment to aid China' s  peaceful 
progress in urban-centered scientific and technological 
progress .  Certain circles in France have one approach to 
that problem ; my associates and I have another. 

Otherwise. leading circles in continental Europe and 
Japan view London. Kissinger. and Brzezinski's "China 
card" policy as genocidal lunacy, as ensuring the de­
struction of industrialized civilization to the purpose of 
serving Peking' s  Great Han drive for world supremacy. 
Japan does not embrace the notion of a Peking-guided 
destabilization in Korea or a Peking-guided fresh blood­
bath in the Indochina region. Continental Europe does 
not relish "Manchurian candidates "  such as the Tory 
witch Mrs . Thatcher or Kissinger. Brzezinski . 
Schlesinger. Rostow. Senator Jackson. Senator Kennedy. 
et al. arranging an Atlantic-centered thermonuclear war 
in service of Peking's  Great Han racialist ambitions . 

Apart from persons such as Mr. Callaghan. and the 
late British Foreign Secretary Mr. Crosland, the Tory­
led oligarchist forces of the United Kingdom and the 
"Manchurian candidates" of the United States are com­
mitted to the "China option" and to current IMF. World 
Bank. and "Brandt Commission" policies . These policies 
are all of one piece. and many European leaders and 
others have an increasingly accurate and pained percep­
tion that this is the case. 

If President Jimmy Carter wishes to be credible with 
key world leaders . he would be well advised to leave 
Brzezinski and Blumenthal behind when he travels to 
Bonn. 

The Soviet Enigma 

Skokie. Illinois was recently proj ected to be the battle­
field for a bloody triggering of nationwide terrorism in 
the United States,  through the prearranged street 
theater, a murderous confrontation between , American 
Nazis and assailants led by the Jewish Defense League 
(JDL) . The dirty irony of the showdown is that the 
American Nazi Party was created and long sustained by 
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British intelligence networks operating under the cover 
of the "Zionist Lobby. " George Lincoln Rockwell 
accepted a Zionist circles ' proposal that they would fund 
him generously on condition that he adopt the swastika 
as his emblem and circulate swastika-labeled, anti­
Jewish propaganda in heavily Jewish communities, such 
as those in Florida. Maoists and other elements deploy­
ing themselves for various bloody street theater in the 
vicinity of Chicago are all funded in part through ele- . 
ments associated with the "Zionist Lobby. " 

This being the case, what is the fight about? This being 
the case, and elements of British intelligence otherwise 
controlling both the anti-Eisenhower John Birch Society 
and the "radical" networks of the Institute for Policy 
Studies, who is Jack Anderson. really, and what means 
the supposed division between " right" and " left" in poli­
tics? 

In large part, as with the case of the Nazis and the JD L. 
the "extreme" versions of "left" and "right" - in both 
the caitalist and socialist nations - have a common 
mother in the fecund circles of now-deceased Queen 
Victoria , and ought not to be regarded as an honest ele­
ment of the political process. Nonetheless. credulous per­
sons aplenty confuse honest conservatives with the "ex- , 
treme right" and regard trade unionism as converging 
upon the "extreme left ."  

The same sanitizing reflections must be applied to 
understanding the Soviet Union. 

All modern politics among industrialized and various 
other nations today is essentially divided not between 
"right" and "left, " but between the humanist followers 
of Gottfried Wilhelm Leibniz and the oligarchical 
factions which follow David Hume,  Adam Smith. Jeremy 
Bentham and J ean-J acques Rousseau. It is the same 
within the Soviet Union. 

Despite the Trotskyist m yth which places Trotsky 
close to Lenin politically. Trotsky was awed and in­
fluenced by Lenin beginning 1 9 1 7 .  but his career 
originated in a British intelligence-influenced faction 
centered in such locations as Odessa. which produced 
Alexander Helphand Parvus,  Trotsky' s  one-time patron. 

Abstracting from the specific individuals to look direct­
ly at the currents which the individuals imperfectly re­
flected, the early Soviet republic was dominated by three 
currents within the Communist Party leadership. One 
was the alternately outright proanarchist British net­
work agents such as Bukharin ; a .  second was the 
anarchosyndicalist-tainted circles of Trotsky. the 
"orthodox Marxist-Leninist intellectuals ;  and the third 
was the precariously situated key current associated 
with Lenin. 

Bukharin, despite his color of forced adaptation to in­
dustrialization at the turn of the 1 930s. was the anti-indus­
trialist, almost zero-growth current, historically a pro­
duct of Viennese Anglo-Dutch intelligence networks 
(Royal Dutch Shell)  intersecting Parvus' operations. 
Trotsky was the exponent of "permanent revolution, "  a 
doctrine he developed under the guidance of his one-time 
patron, Parvus. Lenin represented "Two Tactics .  "the 
outgrowth of Leibniz' influence within Russian politics .  

Lenin's  policy was that the scientific and technological 
progress of society must be secured through policies of 

urban-centered development by whatever means were 
suited to that obj ective. His role was to develop the politi­
cal labor movement as a force to ensure the success of 
that effort under either of the two kinds of alternatives in 
sight. Either the political labor movement must act to en­
sure a capitalist fostering of scientific and technological 
progress,  or the labor movement must act to secure the 
same objectives by socialist means . 

Lenin applied that policy to both Russian domestic 
circumstances and also to Soviet foreign policy. Hence. 
Lenin was in that degree the author of the "Rapallo" doc­
trine. which he correctly perceived to be in the vital inte­
rests of European industrial-capitalism. and which 
German and other industrialist capitalists recognized 
correctly as the only solution to the hideous heritage of 
the Versailles world depression. 

The current typified by Lenin does not aim at world 
socialist revolution in the way in which Trotskyists view 
this .  Lenin himself was comm itted to the view that the 
alienation intrinsic to capitalist forms of private owner­
ship of the principal means of production and distribution 
must be superseded. However. what was primary for 
him for practice was his "Two Tactics" policy. that 
scientific and technological progress must be secured for 
all nations by whichever course available in practice best 
served that obj ective. 

Soviet scientific and technological progress has 
massively strengthened the social-political basis for 
Lenin's  foreign policy outlook within the Soviet Union. 
This is expressed at this time by the policies President 
Brezhnev adopted in the Schmidt-Brezhnev accords . 
However. " Bukharinist" and " Trotskyist" elements do 
persist in the Soviet Communist Party. If we accept the 
basis for comprehensive Grand Design negotiations 
offered by Brezhnev and Havana. the United States final­
ly secures the peace from World War II and avoids World 
War III .  If we reject Brezhnev's  proposals, we bring into 
power in the USSR a different layer, a layer which will be 
committed in effect to winning a general thermonuclear 
Y\'ar. 

The Soviet leadership has a reciprocal sort of problem . -
If Brezhnev. Kirilenko, et al .  fail to find sufficient nego­
tiating partners for Grand Design agreements in the 
United States - if the " Manchurian candidates" such as 
Kissinger, Brzezinski, Turner. S hanghai ' s  Blumenthal. 
Schlesinger. and Senator Ted Kennedy prevail in the 
United States, then the posture of the USA will tend to 
become irreversibly committed to war. 

We must now act to weaken the power and influence of 
the heirs of Jeremy Bentham and Adam S m ith on both 
sides of the East-West alignments - at all costs . If we 
lack the resolution to rid ourselves of such forces in our 
own government. if we foolishly compromise with such · 
forces. and if we do not act quickly enough to institu­
tionalize Grand Design comm itments in Soviet policy. 
then we are all going to die not too far from now. and will 
soon enter into an essentially irreversible track in which 
the progress of general developm ents runs out of the con­
trol of leading forces on either side. 

-Lyndo,:, !1. LaRouche, Jr. 
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. The 'Modern Minds' Of Ind ia Today 
An exclusive report on the politics of science and development 

This in�depth account of the political process in India 
was written by Daniel Sneider. head of the Executive 
Intelligence Review's  Asia desk. following his return 
from a visit to India. His analysis is the result of 
discussions with Indian leaders. including an exclusive 
interview with former Prime ' Minister Indira Gandhi 
(published in full in EIR Vol. V. No. 20) . 

On a hot morning recently in the Indian capital of New 
Delhi, a leading member of the Indian parliament spoke 
about the situation in his country and the state of its 
leadership : "Morarj i Desai, Charan Singh-these men 
do not have modern minds. "  

This was the sharp assessment of Khrishna Kant. 
referring to the Prime Minister and Home Minister of the 
Janata party government. Kant, a long-time 
parliamentarian, is himself a member of the Janata, the 
ruling coalition of five parties. Despite his white hair and 
long political experience, he is known as one of the Young 
Turks , a group of members of the Congress Party who 
left that Party in opposition to then Prime Minister 
Indira Gandhi 's declaration of a state of emergency in 
1975. 

Kant's special province in Indian politics is science. He 
was in the forefront of the push for Indian scientific 
advancement for many years, and he served as a charter 
member of the parliament' s  science committee and head 
of its newly formed committee on atomic energy. Kant 
spoke emotionally about the "zeal for science" displayed 
by the late Indian leader and prime minister, Jawaharlal 
Nehru. He bemoaned the gradual loss of that zeal, 
characterizing Indira Gandhi ' s  commitment to science 
as strong, but "instinctual , "  lacking her father's deep 
intellectual ties to science.  

Kant used his parliamentary vantage point to drive 
home that idea. During Nehru' s  day, the Prime Minister 
always attended the meetings and seminars of the 
science committee, he said. Indira Gandhi' s  attendance 
was far less consistent. Today, when the "zeal" is totally 
absent, Kant said he had trouble rounding up enough 
members of parliament to form the committee on atomic 
energy. 

Kant's views were echoed from another standpoint by 
Dr. Nag Chaudhuri, the vice chancellor of Jawaharlal 
Nehru University and an eminent Indian nuclear 
physicist who has played a large role in the development 
of that nation's  huge nuclear research and energy 
program.  The soft-spoken scientist was evidently 
frustrated by the present lack of direction for Indian 
scientific development. At one point he contrasted the 
frontal role of science during the Nehru era with the 

present situation : "The scientists and politicians no 
longer have a common ground ; they sit across the table 
from each other but they don't  comm unicate . "  

Dr.  Chaudhuri strongly believes that India must give 
priority to nuclear energy development if the nation is to 
have a future. He has no quarrel with India' s  existing 
commitment to nuclear energy, the greatest in the 
developing sector and the source of much trouble 
between India and the United States .  Chaudhuri' s  only 
complaint is that India' s  nuclear program does not go far 
enough. "Fusion and fast breeders, "  says the Indian 
physicist, "are where we have to make an effort now . "  
The problem as he explained i t  is money, the failure of 
even the ardent advocates of nuclear energy to look into 
the future, beyond the technologies already in their 
possession. 

Science and Politics in India 
The views of these men on the importance of science in 

. India today are not intended to be representative of the 
prevailing opinion in New Delhi circles . Nonetheless, 
their views are absolutely correct.  

. The issue of India ' s  commitment to scientific and 
technological development of industry and agriculture is 
the most important dividing line in Indian politics today. 

N e h ru o n  t h e  " M od e rn M i nd "  . 
"The modern mind, that is to say the better type of 

the modern mind, is practical and pragmatic. ethical 
and social, altruistic and humanitarian. . . . A few 
seers and geniuses,  looking into the future, may have 
a completer vision of humanity and the universe ; they 
are of the vital stuff out of which all real advance 
comes . The vast majority of people do not even catch 
up to the present day values ,  though they may talk 
about them in the j argon of the day, and they live 
imprisoned in the past. 

" We have therefore to function in line with the 
highest ideals of the age we live in, though we may add 
to them or seek to mold them in accordance with our 
national genius. Those ideals may be classed under 
two heads : humanism and the scientific spirit . . . .  
There is a growing synthesis between humanism and 
the scientific spirit, resulting in a kind of scientific 
humanism . . . .  The earnest scientist of today is the 
prototype of the philosopher and the man of religion of 
earlier ages. "  

- J awaharlal Nehru. The Discovery of India, 1945 -
(written while in a British prison camp in india) 
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The lines are not drawn so much along partisan divisions 
as across them. In the various parties there are those in 
the political leadership who locate themselves as part of 
the legacy of Nehru' s  belief in the necessity of Indian 
modernization and industrialization and those who look 
to some idealized Gandhian image of a rural India, based 
on its villages and wedded to the land. 

The current Desai governm ent is the first in post­
independence India to publicly question the Nehru 
tradition and policies . Home Minister Charan Singh, 
whose political base in the BLD party lies among the 
rural landed elite of northern India , has identified Nehru 
as his enemy and has attacked his opponents within the 
Janata party on the basis of their support for "heavy 
industry." 

Prime Minister Desai ,  who served as a minister for 
Nehru when he was a leader of Nehru's  Congress Party, 
is reluctant to express himself in these terms, and, on 
occasion has even deliberately praised Nehru. But Desai 
lacks any commitment in depth to Nehruite · scientific 
industrialization that would serve as an effective 
bulwark against the current assaults on that tradition. 

At times the debate in India takes on an almost 
Talmudic quality. The advocates of an antiindustry 
policy and of rural backwardness wrap themselves in the 
mantle of Mahatma Gandhi, India' s  famous 
independence leader, whom they represent as the "true" 
Indian leader. Even Khrishna Kant punctuates his 
remarks about what India must do with frequent 
references to Gandhi, pulling down from his bookshelves 
volumes from which he finds a quote from the Mahatma 
to prove his point. However, for Kant, Gandhi is not 
against industry and science ,  but a nationalist 
revolutionary advocate of social j ustice,  whose rightful 
successor is Nehru. 

Rural Backlash 
What remains when the surface is removed from this 

debate is very clear. The present Janata regime does not 
represent the actual core of the Indian nation-although 
parts of it do-but rather a retrograde development, and 
expression of cynical backlash against the errant path 
taken by Indira Gandhi and the Congress Party in the 
period of her state of emergency rule. 

If the regime continues along its current path, 
including the dangerous trend toward dismantling of key 
government institutions like the Planning Commission, it 
will only usher in further chaos and instability. 
Ultimately, such chaos could be resolved only by the 
disintegration of the Indian state itself or by the 
imposition of a military-fascist rule that would make the 
E mergency period pale in comparison. There is 
considerable evidence, and it is a popular opinion in 
Indian circles, that this is no m ere scenario but the 
actual intent of certain forces within and outside of India. 

The policy of rural emphasis,  as contained in the 
government' s  new draft five year plan, is the main 
expression of this danger. Certain Indian officials were 
quick to point out that the actual figures on the 
proportion of budgetary expenditures going into 
agriculture compared to industry represent a shift of no 
more than about 5 percent. Yet, when pressed these 

officials admitted that the atmosphere created by the 
government's propagandist emphasis on rural life,  a 
direct implementation of the World Bank prescription for 
the developing sector, is already acting to discourage 
any new investment, both public and private, in 
industrial production. Officials of the Indian Investment 
Center, a semioffficial body to encourage foreign 
investment and to seek opportunities for Indian trade 
and contacts abroad, were hard pressed to dispute this 
point in discussions held iIi their New Delhi offices. 

Although few would admit as m uch, it is obvious that 
the emphasis now so glibly expressed in many Indian 
circles on "employment creation" in rural areas, 
" appropriate technology, " and so on is a declaration of 
surrender to the World Bank and the bank's enforcement 
of the British antitechnology policies that date back to 
the colonial period. In following the World Bank along 
this path, certain Indians are expressing their 
fundamental loss of faith in the ability of science and 
industry to transform a rural nation into an urban 
industrial one . For some this is honest confusion and 
frustration over the slow pace of this process in this 
nation of some 65(t million ; others m erely continue a long 
history of service stretching back to the days of the 
British Raj , which based its rule on the perpetuation of 
Indian rural backwardness,  a land-tax system, and the 
creation of a local elite through which they could rule. 

"Indian Renaissance " and the A merican Role 
The restoration of a scientific outlook among broad 

layers of the Indian leadership and population requires 
what Krishna Kant called " an Indian renaissance." 

. India is fortunate to have a modern reference for such a 
scientific renaissance in its freedom struggle against 
British imperialism and in the efforts of Nehru, a great 
intellectual and humanist, to lay the foundations for a 
modern state. 

The political ingredients for a renaissance are found 
among all the parties,  but principally among the ranks of 
the Congress Party, the traditional party of the Indian 
national movement. The Congress is now split into 
several factions .  One is led by Indira Gandhi, who is 
staging a strong political comeback and who is 
undeniably the most dynamic political leader in India 
today. Another is the regular Congress Party, headed by 
the veteran leader Swaran Singh, and itself divided by 
those who look upon Mrs . Gandhi as a threat and those 
who favor remerger of the party. A third faction consists 
of those Congress members within the Janata coalition 
who broke with Mrs. Gandhi over her Emergency rule 
but who have few differences with their Congress 
colleagues on basic issues of Indian economic 
development. 

Of the latter group the current Defense Minister, 
Jagjivan Ram, is best known. Ram is an old leader from 
the independence period who still commands 
considerable respect and following and who is the main 
rival of Charan Singh and of the communalist Hindu 
chauvinist - and fascist

· 
- elements of the J anata. 

(These are the Jan Sangh party and the militant RSS 
organization. ) 

Among all of these Congressites are common political 
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aims. although quality of leadership is severely lacking 
and it will take work to overcome the significant 
resentment against Mrs . Gandhi.  To these elements one 
must add the principal parties of the left - the 
Communist Party of India and the Communist Party 
Marxist (an early 1960s Eurocommunist splitoff) -
which- now rule in the state governments of West Bengal 
and Kerala (a CPI-Congress coalition) . and have strong 
influence elsewhere. 

The shape of the political s ituation in India will be 
increasingly determined by the intersection of two 
connected processes : on the one hand. the breaking 
apart of the Janata coalition. and on the other. the 
recoalescence of the Congress  Party and its ties to the 
left. The pace of these processes is neither assured nor 
predictable. but the fact that both are occurring is the 
baseline of political life. The extent to which the Indian 
political leadership makes the real issues-science and 
industry versus the World Bank ' s  rural zero-growth 
squalor-open for all to see is the question that intelligent 
observers will watch closely. 

The Fanatic Reaction 
The march of the prodevelopment faction in forcing 

Congress Party unity as rapidly as possible will be 
matched by the deliberate efforts of the fanatic Jan 
Sangh-RSS grouping to take over the shell of the Janata 
apparatus and government. The RSS is constantly 
feeding off the factional tension in the J anta toward this 
goal.  cynically encouraging Charan Singh ' s  battles 
against the Ram tendency ( including J anata Party 
president Chandrashekar) , while looking eventually to 
Singh's and Desai ' s  political demise.  The RSS pursues its 
Chinese-style manipulation with greater determination 
than many will admit. And as the R S S  moves.  an ugly 
tide of regional tensions. communal violence. and caste 
antagonisms rises in its wake. 

Americans in policy-making circles. business.  and 
elsewhere can ill afford to view these events lightly. The 
victory of the prodevelopment forces in India is essential 
to the future of the entire developing sector, of which 
India is so large a part and so important in its traditional 
leadership role.  The success of industrial development in 
India is the key to American involvement in that develop­
ment. specifically because it will provide markets for our 
technology and capital goods .  

Today. American business h a s  a bad image i n  India. 
even among those who look favorably upon foreign 
investment. Americans are viewed as quick-buck artists, 
consumed by a fear of nationalization. This fear is what 
the Indians say motivates the American desire for 
investments that bring in quick profits with little long­
term involvement in the economic growth of India. In 
fact. in conversations with high government officials 
concerned with these questions.  the only countries to 
come in for praise were West G ermany and. of course.  
the Soviet Union. Specifically noted was the greater 
willingness of German firms actually to transfer 
technology on a large scale. without piddling concerns. 

It is useful for Americans to place themselves 
alongside the Indians fighting today for the legacy of 
Jawaharlal Nehru and to recall the American role in 
aiding the Indian freedom struggle against the British 

during the World War II period. Many Indians vividly 
recall the open sympathies displayed by American GIs 
stationed in India for their cause-in strong contrast to 
the behavior of the British soldiers-and in particular 
they recall Nehru' s  warm feelings for President 
Eisenhower. 

One veteran of the Indian struggle for independence. 
who is also a longtime communist. recalled a wartime 
incident when he was the leader of the Congress under­
ground at his college in India.  a college with an American 
president. One day the British police launched a raid on 
the campus. A phone call from the president to a nearby 
U . S .  airbase quickly brought several truckloads of 
armed American GIs who kicked the British. 
complainining bitterly of "interference . "  off the campus . 

The same spirit must animate the American approach 
to India today. 

N e h ru on t h e  U . S . ,  
t h e  Sovi ets , a n d  E n g land 

"The United States and the Soviet Union seem 
destined to play a vital part in the future. They differ 
from each other almost as much as any two advanced 
countries can differ. and even their faults lie in 
opposite directions.  All the evils of a purely political 
democracy are evident in the USA ; the evils of a lack 
of political democracy are present in the USSR . And 
yet they have as much in common-a dynamic outlook 
and vast resources.  a social fluidity. an absence of a 
medieval background. a faith in science and its 
applications . and widespread education and 
opportunities for the people. . . .  Thus in both 
countries the essential basis for a progressive. 
democratic society is present. for no such society can 
be based on the rule of a small intellectual elite over 
an ignorant and apathetic people .  Nor can such an 
elite long continue to dominate over an educationally 
and culturally advanced people . . . .  

" Yet another common characteristic of both 
Americans and Russians is that they do not carry that 
heavy burden of the past which has oppressed As�a 
and Europe. and conditioned to a great extent their 
activities and conflicts . They cannot. of course. 
escape. as none of us can. the terrible burden of this 
generation. But they have a clearer past. so far as 
other people are concerned. and are less encumbered 
for their journey into the future. 

" As a result of this they can approach other peoples 
without that background of m utual distrust which 
always accompanies the contacts of well-established 
imperialist nations with others . . . .  Most of the 
European nations are full of mutual hatreds and past 
conflicts and injustices. The imperialist powers have 
inevitably added to this the intense dislike for them of 
the people they have ruled over. Because of England's 
long record of imperialist rule .  her burden is the 
greatest . . . .  

"Another era of imperialism.  or an age of 
international cooperation. or world commonwealth : 
which is it going to be in the future? "  

- J awaharlal Nehru. The Discovery of India 
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The Truth About Afghan istan 
On April 29,  tanks rolled down the main street of Kabul, 

capital of the world's poorest nation, Afghanistan, and 
ousted the government of President Mohammad Daud 
from power. This was the end of the centuries-long rule of 
the Afghan royal family, and the new government, 
backed .by young military officers, proclaimed the 
coming of a revolution bringing land reform and 
economic development to a nation that has yet to enter 
the 20th century. 

For weeks newspapers published in London labeled 
this coup d'etat the Soviet Union' s  most strategic power 
play yet in a regional gameplan embracing the Near, 
Middle, and Far East. Drew Middleton of the New York 
Tim es reported in his column, "The Great Game is over 
and the Russians have won it . "  The "Great Game" 
refers to Rudyard Kipling' s  account of the contest of 
espionage and diplomatic intrigue in Kabul between 
Czarist Russia and the British E mpire. 

Why the brouhaha over Afghanistan? 
Knowledgeable analysts of the region suggested that 

the small regional shift threw a monkey wrench into a 
process of realignment beginning in the Persian Gulf and 
extending into the Indian subcontinent . Shi ' ite 
intelligence networks,  Chinese, certain forces in the 
SA V AK of Iran, and certain Anglo-American circles had 
organized, for months, " anti-Soviet" outbursts as 
regional flashpoints to put the United States and the 
Soviet Union on a course of confrontation. The Afghan 
coup aborted that process . 

What Happened in A fghanistan 
In 1973, Mohammad Daud, the Afghan leader just 

deposed and killed , came to power as a cousin and 
brother-in-law of the deposed king when a group of young 
left-oriented officers ousted King Mohammad Zahir 
Shah. Among the officers was Abdul Qadir, the current 
regime's defense minister. 

The promise extended by Daud and the coup-makers 
had been concrete : maj or land reform s  and 
modernization policies for Afghanistan's  largely tribal 
and nomadic population, including relocation to 
industrial c enters .  Rich in natural resourc e s ,  
Afghanistan i s  abominably poor i n  skilled o r  even 
literate labor. 

Daud failed in these urgent tasks . He chose instead to 
court the Muslim Brotherhood reactionaries (Ikhwanul 
Musalmeen) and even Maoist tendencies in the country. 
Acute shortages of essential goods and foodstuffs were 
answered by repression of demonstrators and demotions 
of the forces that brought him to power. Progressively 
from 1 973, Daud became a captive of British Colonial 
forces of various nationalities ,  and maintained 
Afghanistan as a backward sheepherding state, a mere 
way station for international intrigue. 

Throughout Daud's repression, two factions of the 
Afghan Democratic Party maintained an organizing 
presence across the country. In retaliation, the respected 

communist trade unionist, Amir Hyder Khyber, was 
assassinated in March 1978 by SA V AK-linked networks , 
and the men who last April became the country's new 
President and Vice-President were arrested and had 
been condemned to die, along with Kabul 's small handful 
of intellectuals. 

But at Hyder's  funeral ,  the bell tolled for the royal 
family. 

Who is Tarakki? 
Noor Mohammad Tarakki,  the new leader of 

Afghanistan, is neither a " subversive" nor a "Soviet 
puppet" as various Western press have portrayed him . 

Tarakki was educated by the most "secular" of 
"tribal" leaders, Abdul Ghaffar Khan, also known as the 
" F r o n t i e r  M a h a t m a  G a n d h i . "  C o g n i z a n t  of  
Af�hanistan ' s  . strategic geographic location -
neighboring Iran, China, the Soviet Union, and Pakistan 
- Tarakki has repeatedly stated that he is a friend of 
both the Soviet Union and the U.S .  and in no 
circumstance party to tribalist subversion of neighbors . 
The 40 or more trade accords his new government has 
signed with socialist nations are an expression of his 
goals.  Afghanistan will accept aid from all quarters that 
offer. So far, only the Soviet Union has come forth. 

What Next for Pakistan ? 
Kabul ' s  steady pursuit of national goals has left 

neighboring Pakistan in a most delicate situation. Prior 
to the April 29 coup in Afghanistan, the Pakistani 
military junta had pressured a terrified j ury to deliver a 
death sentence against former Pakistani Prime Minister 
Zulfikar Ali Bhutto, the nation's  ousted but still most 
popular leader. After April 29, the Chinese-backed 
Pakistani leader, General Ziaul Haque, is not so sure 
what the result of hanging Bhutto will be. 

Pakistan's  dilemma was summarized in a guest 
editorial in the New York Tim es by British Tory Hugh 
Trevor-Roper. Trevor-Roper, who had repeatedly 
criticized Bhutto when the latter was in power, turned 
around and delivered a most devastating denunciation of 
the current "Frankenstein" regime in Pakistan : 

"Murdering politicians is a game at which two can 
play, and a revolution in Afghanistan has not only shown 
how usurping military rulers may be removed, it also 
directly threatens Pakistan. By reviving the ambitions of 
a greater Afghanistan, "  Trevor-Roper warned, "The 
Communist regime in Kabul can recreate the same 
threat of disintegration . . .  And this time the threat may 
be backed by a great power, Communist Russia. 

"In that case he (General Haque - ed. )  must 
apprehend the fate of General Mohammad Daud in 
Kabul . Sooner or later, " Trevor-Roper laments , "he and 
his purblind regime will perish in the ruin of their state 
and another western ally will go the way of Angola, 
Mozambique, Ethiopia and Afghanistan. " 

- Lee/a Narayan 
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Your newspaper gives you 
only part of the picture . . .  

No matter what  newspaper 

you read, coast to coast -

from the Wall Stree t  

Journal to the Los 

A ngeles Times -

at best you 're o n ly 

ge tting parts of the 

puzzle. A nd a lo t of 

those parts don 't even 

fit when you try to put  the 

whole puzz le toge th er. 

I t leaves you puzzled . . .  

If you don 't be lieve us, 

thum b through a few 

back issues of the 

newspapers you 

read, and then 

compare with the 

Executive Inte lligence 

Review . . .  

Which gives you the 

facts and analysis you 

need to know ? 

Isn 't it time you . . . . 
subscribed to the Executive Inte lllgence Revlew ? 

P R I C E  C H A RT 

A rea 3 months 6 m o n t h s  1 yea r 

U . S . ,  Canad a ,  
M e x i c o  

Venezuela ,  
Co l o m b i a ,  

Car i b bean 

E u ro p e ,  South 
A m e rica 

$1 25 

$1 40 

$1 1 5  

Rest o f  World $1 50 
Personal and b u l k  rates on req uest .  

$225 $400 

$250 $455 

$265 $495 

$280 $520 
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I a m  s u bscr i b i n g  t o  t h e  Execu t ive I nt e l l igence Review for t h e  

fol lowi n g :  

o 3 m o n t h s  o 6 m o n t h s  o 1 year 

N a m e  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Ad d ress . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

C i t y  . . . . . . . . . . . . . . .  State . . . . . . . . . . . . . . .  Z i p  . . . . . . . . . . . . . .  . 

S i g nat u re . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

a m o u n t  e n c l osed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

Make c h e c k s  paya b l e  to :  

N ew S o l i d ar i ty  I n ternat ional  P ress S e rvice,  
G . P . O .  Box 1 922 , N e w  York , N .Y .  1 0001 
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The Dai l y  Energy In te l l igence Bul let in  
is  prod uced by the same 

Execut ive Inte l l i g ence Review staff that 
puts together  the  n ews and analysis  

wh ich  has  made the  E IR  Weekly 
u n iq u e  in  i ts f ie ld . The B u l let i n provides 

the su bscr i ber with al l the latest energy news, 
world press briefs , sho rt features,  rumors,  

reports o n  the ecolog ists ' latest 
p loys , and the energy l i neup  on 

Capito l  H i l l-al l  p rovided to 

,� yo u i n  short form ,  f ive days a week .  
�� With th i s  service y o u  wi l l  have a l l  �\ the world ' s  e nergy n ews at you r  

� f i n g e rt ips  on  a dai ly  bas is .  

$2000 p e r  y e a r ·  

Spec ial a r ra n g ements have been 

made w i th t h e  p u b l i s h e r  of t h e  In­
te rnat ional  J o u rnal  of Fusion E n e rgy 

a n d  Fusion magaz i n e .  and al l  c harter 

s u bsc r i bers to the EIR Da i l y  E n e rg y  

I n te l l i g e n c e  B u l let in  w i l l  a l s o  rec eive 

a one year s u bscription to these 

p e riod icals as a bon u s .  

· T h e  price i nc l udes a iyna i l  o r  f i rst 

c lass posta g e .  Telex or"ex p ress m a i l  

c a n  be arra n g ed at add it ional  c o s t .  

Execut ive I n t e l l igence Review 

Da i l y  E n e rgy I n t e l J.igence Bu l l e t i n 

G . P . D .  Box 1 922 
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