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--------- The Bremen Comml)nique
---------

The following declaration of principles of the new 
European Monetary System was appended to the 
European Community (EC) Council of Ministers Presi­
dential statement, following the EC summit meeting in 
Bremen July 7. Proposed jointly by West German Chan­
cellor Helmut Schmidt and French President Valery Gis­
card d'Estaing, the plan is scheduled to go into effect 
January 1, 1979, pending final EC approval this 
December. The new system has been described by one 

. high-level West German official as hlJ.ving been "con­
sciously conceived as the seed-crystal for a new inter­
national m.onetary system." . 

1. In relation to the regulation of exchange rates. the 
European Monetary System (EMS) will be at least as 
strict as the "snake." While the system is in operation. 
those. (EC) member countries not participating in the 
snake can decide in favor of somewhat broader bands of 
fluctuation. ,.nterveniions will. in principle. occur in the 
currencies of the p�rticipating countries. Changes in 
assigned parities will be made by mutual consent. Non­
member ,countries with especially strong economic and 
financial ties to the Community can become associate 
members of the system. The European Currency Unit 
(ECU - determined, like the European Unit of 
Account. on the basis of a basket of currencies) will con­
stitute the core of the system; in particular. it will be 
used as the accounting unit between the various mon­
etary authorities. . 

2. An initial reserve inE:CUs (for payments among the 

Community's central banks) will be formed, partially 
from depo(;its of American dollars and gold (i.e., 20 

percent of the member countries' normal reserves), 
and partially from a comparable sum of member 
countries' own currencies. The utilization of the ECUs 
thus created through deposits of member countries' cur­
rencies will be subject to conditions which vary accord­
ing to the amount deposited and its maturity; the need 
for extensive short-term facilities (up to one year) will 
correspondingly be taken into account. 

3. The participating countries will coordinate their 
. exchange rate policy vis-a-vis third countries. For this 

purpose they will strengthen consultations within the 
appropriate bodies and between the central banks 
participating in the system. The possibility must be 
sought out to coordinate interventions on behalf of the 
dollar, so that interventions do not occur at cross-pur­
poses with each other. Central banks who buy dollars will 
deposit a portion of them (about 20 percent) and will 
receive ECUs in exchange; similarly, central banks who 
sell dollars will receive a portion of the proceeds (about 
20 percent) in ECUs. 

4. At most two years after the introduction of the 
system. the existing agreements and institutions will be 
consolidated into a European Monetary Fund (EMF). 

5. A system of closer collaboration in exchange rate 
policy will only be successful if the participating 
countries follow a policy which leads. both domestically 
and abroad. too greater stability; this holds equally true 
for deficit and for surplus countries. 

What Is The Bonn Summit/s Energy Policy? 
Part and parcel of the dramatic trade-and-develop­

ment-based monetary accords expected to come out of 
the .July 16. meeting in Bonn is an energy perspective 
centered on the most advanced forms of technology. 

At the forefront is Japanese Prime Minister Takeo 
Fukuda. His government has officially announced that at 
the summit in Bonn he. will renew his calls to the U.S. 
Administration for cooperation between the two nations 
on making thermonuclear fusion power commercially 
feasible. (For more on Fukuda's announcement see this 
issue's ECONOMWSURVEY.) 

French and West German leaders are also reportedly 
emphasizing that conventional nuclear power be 
encouraged and developed, as the alternative to 
continued dependence on shrinking oil supplies. 

And both the Europeans and the Japanese stress that 
the Bonn proposals are aimed to bring about worldwide 
economic expansion for which vastly expanded energy 
supplies will be vitally necessary. 

Why is it, then, that American newspapers and 
magazines are reporting just the opposite: that at the 
Bonn summit Europe and Japan will demand the U.S. cut 
oil imports and will impose oil consumption cutbacks on 
themselves. 

In large part. such stories are. like most of the 
. American press's Bonn coverage, simply deliberate lies, 

or lies ignorantly passed along as fact. Take, for 
example. Time magazine's July 17 report that the 
Bremen summit "agreed to cut Common Market oil 
consumption by half over the next seven years." putting 
"new pressure to curtail U.S. oil imports." No such 
report has appeared in any European source. However, 
the July 9 issue of the French daily Le Monde notes that. 
in addition to the. many important resolutions made at 
Bremen. the nations agreed to cut oil imports in half over 
the next seven years - while developing nuclear and 
other alternatives as rapidly as possible. In debate on the 
issue. West German Chancellor Schmidt reportedly was 
one of the most vocal proponents of nuclear energy 
development. The implication is far different than 
Time's story. 

Nevertheless, it is undeniable that Schmidt and others 
have included calls for a U.S. oil-import cutoff and for 
congressional passage of the Administration's disastrous 
low-growth energy bill in some of their recent 
statements. 

This reflects primarily the Carter Administration's 
insistence that it be so addressed. if its allies hope to win 
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