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Lopez Portillo's policy, indicating that there is "no 
connection" between their efforts and the Mexican 
President's, and that they foresee "no plans" for mutual 
consultation. 

Financial structure 
With the hemisphere's energy workshop comes the 
floating of two other key components-a financial 
structure and a military underpinning. The recent La 
Paz plenary of the UN Economic Commission on Latin 
America featured a push for a Latin American 
Monetary System which included joint regional curren­
cy linked to the IMF's special drawing rights. 

Mexico countered that meeting's push to have its 
and Venezuela's oil earnings manipulated by posing 
capital intensive strategies (see below). 

To fully understand the nature of the reserve drive 
as a loaded gun against the region's sovereignty and 
real development prospects, it is useful to look at the 
small but better-known version of the reserve policy 
known as a "North American Community"-a U.S.­
Mexico-Canada Common Market, 

The most frank and revealing presentation of the 
Common Market idea came in a February 1979 
proposal by Kenneth Hill of the New York investment 
firm of Blyth Eastman Dillon. Hill's widely circulated 
Common Market prospectus demands that Mexico's 
oil and other resources be absorbed into U.S. energy 
planning "for peace or war"; that a single financing 
and currency arrangement be extended across the 
borders; . and that the U.S.'s "defense umbrella" 
embrace not only Mexico and Canada, but potentially 
the entire Caribbean. 

Mexico, of course, has made it plain that. it will 
never accept such a scheme of limited sovereignty. 
Mexican congressional energy commission chairman 
Jesus Puente Leyva has specifically denounced the 
Common Market proposal as a "sophisticated provo­
cation" against Mexico in a "Kissingerian mode" 
concocted in Rand Corporation and U.S. government 
circles. 

It is in fact the obviousness of the Common Market 
proposal which drove the Western Hemisphere Energy 
Workshop impresarios to devise their new scheme. All 
Workshop leaders interviewed rejected the Common 
Market's possibilities of success, but suggested that 
their "softer" multilateral approach had a better chance 
of trapping in the Mexicans. Also as Workshop liaison 
to the Inter-American Development Bank Guillermo 
Zurburan put it, to stop "energy programs in each 
country which may have a direction inconvenient to 
our proposal" we will offer "tradeoffs" involving 
"financial aid and private investment.... I'm sure 
Mexico will think about it." 

-Tim Rush 
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