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From the 

Editor-in-Chief 

T his week's Special Report, "Giscard and Gandhi: A New Alliance 

in World Politics," takes off from the recent visit of French President 
Valery Giscard d'Estaing to India where he held extensive meetings 

with the newly elected Prime Minister, the Indian statesman Indira 
Gandhi. The visit took place in the midst of the greatest global crisis 
since the Cuban Missile Crisis of the early 1960's, a crisis in which 

southern Asia is at the center. Mrs. Gandhi and Giscard found an 

"identity of views" on the crisis, a common and urgent desire to 

prevent the outbreak of thermonuclear confrontation and war be­

tween the two superpowers. What emerged was a new "Third Force" 
in world politics, independent of both great powers with France and 
India establishing a war-avoidance division of labor between them. 

Our Special Report takes a close look at the visit, with first 
hand reports provided by our New Delhi-based Asia correspondent 
Paul Zykofsky. After an introduction by myself, the report first 

examines the trip, its results both political and economic, including an 
exclusive transcript of French Foreign Minister Francois-Poncet's 

lively press conference in Delhi and the texts of the official docu­
ments of the visit. Next, we look at India today, a brief review of the 

state of the economy inherited by Mrs. Gandhi's government and a 

look at some of India's high technology industry, including its well­
developed nuclear energy program. This section includes a profile of 

India's natIonal leader, Mrs. Gandhi, written from India. 
The final section of our report is on India tomorrow, a 

summary preview of the soon-to-be published EIR Special Report on 
a 40-year program for the industrial development of India, the prod­
uct of work by the Fusion Energy Foundation, the EIR, and Indian 

scientists, engineers, and political leaders. We reprint the introduction 
of this exciting document, by FEF Research and Development Direc­
tor Uwe Parpart, followed by summaries of the major sections of the 
report. Interested readers should write in for the full copy of the 

report, which is available at a cover price of $50. 

http://www.larouchepub.com/eiw/public/1980/eirv07n06-19800212/index.html


�TIillContents 

Departments 

1 From the Editor-in-Chief 

5 Editorial Comment 

61 Energy Insider 

62 Congressionsl Calendar 

64 The Facts Behind Terrorism 

Economics 

6 Carter's Schachtian 
budget proposals 
Jimmy Carter's official budget 
defines a deficit in the range of 
$15 billion. When "off-budget" 
spending is mentioned, the deficit 
is $91 billion. That's almost 
unprecedented. Only one man 
ever faced a deficit of that size, 
and ever proposed to finance it 
the way Carter does-Hjalmar 
Schacht, finance minister to 
Adolf Hitler . . .  

9 Domestic Credit 

10 Gold 
Will gold finance an arms 
build-up? 

11 Foreign Exchange 

12 International Credit 
World lending shifts to 
harsher terms 

13 Trade Review 

14 Business Briefs 

51 



Special Report 

Photo: Baldev /Sygma. France's President 
Giscard d'Estaing and India's Prime 
Minister Indira Gandhi meet at the 
Presidential Palace in New Delhi, Jan. 25. 

16 Giscard and Indira: a new 
alliance in world politics 
In a world on the brink of war, 
Indira Gandhi's India is capable 
of leading developing nations into 
a strategic posture for peace, and 
into the modern world. French 
President Giscard visited India for 
an historic encounter with Mrs, 
Gandhi, and what emerged is the 
exemplar of a "north-south" 
alliance for peace and 
development. An in-depth 
portrait: Indo-French relations, 
India today, and India tomorrow. 

19 I. An historic encounter 
The joint communique, and 
Francois-Poncet's report to the 
press. 

26 II. The India of today 
The Prime Minister, the economy, 
the nuclear program, and India's 
export of technical know-how. 

33 III. The India of tomorrow 
The energy, agricultural and 
manpower development programs 
that can make India the world's 
leading industrial nation by the 
year 2025. 

Volume 7, Number 6 February 12-18,1980 

International 

40 A Franco-German summit: 
The danger of doublespeak 
The French president and the 
German chancellor met in Paris 
this past week, to undertake what 
is politely termed 'appeasement'. 
They placated Washington, 
temporarily. But when the dust 
had settled around the final 
communique, all observers 
agreed: the French and Germans 
aren't saying what they're doing, 
and aren't doing what they're 
saying .. , 

43 U.S.S.R. 
Scientist's rise a clue to policy 

46 Middle East 
Can Abolhassan Bani-Sadr 
rule Iran? 

49 International Intelligence 

National 

51 The CFR's election plot 
is threatened by the 
New Hampshire primary 
The "fix is in," as far as who is 
going to be the next president of 
the United States: Republican 
George Bush, provided that sure­
loser Jimmy Carter wins the New 
Hampshire Democratic primary 
hands down. The only problem is, 
sure-loser Jimmy Carter may not 
win New Hampshire hands down; 
wild-card candidate Lyndon 
LaRouche is expected to make a 
very significant showing there, 
provided he stays alive ... 

54 'We're going to pull an 
upset, and they're scared' 

56 Political assassinations: 
How they're pulled off 
Why Kissinger gloated over JFK, 
how George Wallace was put out 
of the race, and how LaRouche 
could be ... 

59 National News 



IIVIBlIGADVllIADl 
What Is IL? 
Due to the overwhelmingly favorable response to the "Facts 
Behind Terrorism" column in the weekly international jour­
nal Executtve Intelligence Review. a group of ElR personnel 
have launched a twice-monthly intelligence report whose aim 
is to provide, at low cost, a continuous flow of dependable in­
telligence on the breaking situations in the fields of terrorism, 
drugs and organized crime. 

Why IsIL? 
With American law enforcement agencies on every level 
swamped with a deluge of misinformation while dangerously 
constrained as a result of the "Levi Guidelines," it is clear that 
U.S. law enforcement and intelligence agenCies need consis­
tent and honest intelligence assessments and analyses. 

Who IsIL? 
IL staff analysts and writers have been carefully selected. All 
have five years or more training in the various processes of in­
telligence assessment: investigations, documentation, and 
analysis. All have been specially trained in the unique method 
of intelligence conceptualization-the hallmark of EIR's suc­
cess. Complementary to this training, most of IL's staff have 
received counter-terrorism combat training at the Cobray In­
ternational Center in Powder Springs, Georgia. 

For more information call Robert Greenberg at (212) 
247-8291. 
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