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congressional Calendar by Barbara Dreyfuss and Susan Kokinda 

Congress, Defense 
Sec'y clash on Stealth 
program . 
"Mr. Secretary, do you think the 
relationship between this commit­
tee and the Department of Defense 
should be closer than the relation­
ship between the Defense Depart­
ment and the news media?" House 
Armed Services Committee mem­
ber Larry Hopkins (R-Ky.) asked 
Defense Secretary Harold Brown at 
Sept. 4 hearings of the commit­
tee's Investigations Subcommittee. 
When Brown replied yes, Hopkins 
shot back, "Then why did you give 
information to a magazine editor 
on the declassification of the 
Stealth Program prior to coming to 
this committee?" 

That was one of the more point­
ed exchanges that occurred during 
a raucous subcommittee hearing on 
Defense Department activities sur­
rounding leaks to the press and the 
subsequent declassification of the 
Stealth research and development 
program. The Committee is look­
ing into why leaks on this new tech­
nology, which allows aircraft to fly 
undetected by radar, have surfaced 
in the press, and why the Defense 
Department chose to declassify the 
existence of the project rather than 
simply issue its standard denials. 

The ranking subcommittee Re­
pUblican, Robin Beard (R-Tenn.) 
virtually charged that the leaks 
were orchestrated by the admini­
stration to coincide with the Dem­
ocratic convention to show the ad­
ministration's concern about a 
strong defense. He pressed Secre­
tary Brown to elaborate on his dis­
cussions with the White House over 
this matter. Brown would only say 
that his orders were to keep the 
existence of the Stealth program 
secret as long as possible. He then 
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refused to say who gave that order. 
and said: "I will not discuss any 
discussions I had with the White 
House." 

Despite angry exchanges be­
tween subcommittee members and 
Brown, sources close to the investi­
gation indicated that "unless some­
thing else comes up to hang this on, 
like evidence of a direct leak by 
Brown to George Wilson of the 
Post, we may have trouble proving 
political motivation." 

Fight brewing for Armed 
Services chairmanship? 
The retirement of House Armed 
Services Committee chairman Price 
(0-Ill.) may provoke a battle within 
the committee next January over 
his successor. Sources close to the 
committee report that committee 
members may not automatically 
accept Rep. Charles Bennett (0-
Fla.), who is next in line on the 
basis of seniority. They report that 
Bennett would continue what they 
consider Price's "rubber stamp" 
tradition of accepting administra­
tion strategic and military policies. 

There is extreme concern that a 
continuation of current strategic 
trends would leave the United 
States irreversibly inferior to the 
Soviet Union. The sources noted 
that some committee members are 
looking for a committee chairman 
who would have a strong commit­
ment to restoring aggressive ad­
vanced research and development 
programs for the military. 

House Speaker worried 
about his loss of control 
House Speaker Tip O'Neill, ob­
viously concerned that his secret 
files on members are no longer 

enough to keep them in line, sent a 
sharp note to 44 House Democrats 
who deserted him on an important 
procedural vote last month. 

Rep. John Ashbrook (R-Ohio) 
had offered an amendment to the 
Treasury Department appropria­
tion bill forbidding the Internal 
Revenue Service from withdrawing 
tax-exempt status from private 
schools found to have discriminat­
ed against minorities. The presid­
ing officer ruled Ashbrook's 
amendment out of order as legisla­
tion on an appropriations bill. But 
Ashbrook appealed the ruling and 
forced it to a full House vote. Al­
though the ruling was upheld, there 
was a large defection of Democrats, 
almost unheard of in the House. 

O'Neill warned the Congress­
men not to go against the admini­
stration. He stated that in a parlia­
mentary system, if a vote to sustain 
the chair had failed, the govern­
ment would have fallen. He admit­
ted that at a recent meeting of the 
Democratic whips and the House 
Steering Committee there was con­
siderable discussion about what to 
do with Congressmen who seek to 
make policy on their own. One 
member even called for taking 
away committee chairmanships if a 
Congressman tries to implement 
his Constitutional duties. 

Senator calls for hearings 
on Bolivian cocaine coup 
Sen. Dennis DeConcini (D-Ariz.) 
charged on Aug. 12 that the ruling 
junta in Bolivia maintains intricate 
involvement in that nation's exten­
sive cocaine trafficking, and asked 
for a Senate Appropriations sub­
committee investigation. Sen. Dan­
iel Inouye (D-Hawaii), chairman of 
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the Foreign Operations Subcom­
mittee has agreed to a closed door 
hearing with State Department of­
ficials on Sept. 4. 

DeConcini said that he had in­
formation, largely substantiated 
press accounts, that the Bolivian 
coup of July 17 was a cocaine coup. 
He called the junta's activity in co­
caine trafficking "a threat to all 
nations concerned with the drug 
problem." DeConcini called on In­
ouye to "join me in the hope that 
other governments will see the wis­
dom of withholding recognition of 
the Garcia Meza regime until its 
reputed involvement with interna­
tional drug conspiracies can be 
properly assessed." 

Farm Export Credit 
Bill advances 
By a unanimous vote of 42 to 0 the 
House Agriculture Committee re­
ported out the Federal Conserva­
tion and Farm Credit Act amend­
ments (H.R.7548) on Aug. 26. The 
legislation upgrades the ability of 
Farm Credit System (FCS) institu­
tions to finance agricultural activi­
ties on several fronts. But the one 
provision which has thrown the 
American Bankers Association, 
and behind it the major grain com­
panies, into frenzied opposition, is 
the one that allows the FCS to en­
gage in export financing. 

The Farm Credit System, com­
posed of the Federal Land Bank, 
the Bank for Cooperatives and the 
Production Credit Association, op­
erates on the basis of private capi­
tal. With an annual loan volume of 
about $50 billion the System is the 
largest lender to agriculture. 

The legislation, spearheaded by 
Agriculture Credit subcommittee 
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chairman Ed Jones (D-Tenn.), al­
lows the System to finance cooper­
ative activities in food processing; 
it allows the Production Credit As­
sociation to finance aquaculture, 
and reaffirms the System's exemp­
tion from state usury laws. Exemp­
tion from state usury laws is essen­
tial to the System's ability to pro­
vide stable credit sources to the 
farm sector. 

Perhaps most important, the 
amendments allow the System to 
finance agricultural exports for the 
first time, which has provoked 
strong opposition from the ABA. 
Currently grain exporting has been 
almost totally monopolized by ma­
jor grain companies who receive 
their financing from major banks. 
Small banks and small producers 
have not had the credit base to en­
gage in direct export activities. This 
new amendment could very well 
break the domination of the export 
market by the grain companies. 

Similar legislation has already 
passed the Senate, but whether the 
House bill makes it to the floor de­
pends on whether the ABA's hard 
lobbying against the bill succeeds 
in convincing the House Rules 
Committee to keep it bottled up. 

Senate backs export 
trading companies 
The Senate unanimously passed a 
bill Sept. 3 to promote V.S. exports 
by allowing banks to invest in ex­
port trading companies. It also in­
structs the Commerce Department 
to facilitate the creation of such 
trading companies. The bill puts 
some limitations on activity, re­
quiring that banks invest no more 
than 5 percent of their capital in the 
operations, and that bank-con­
trolled companies engage exclu-

sively in international trade. 
Sen. Adlai Stevenson (D-I1I.), 

sponsor of the bill who managed it 
on the floor, declared that the V.S. 
trade deficit was mounting with no 
end in sight "while 20,000 Ameri­
can companies which could export 
do not" because they are not able 
to handle the costs and risks. 

Sen. William Proxmire(D-Wisc.}, 
chairman of the Senate Banking 
Committee, threatened to filibuster 
the bill, claiming that "the country 
is not in an export-import crisis." 
Proxmire feared that bank financ­
ing for exports could get out of 
control of the small group of East­
ern Establishment policymakers 
that Proxmire represents. He intro­
duced an amendment to the bill 
which would have restricted banks 
to 20 percent ownership in the trad­
ing companies unless the banks met 
certain restrictions and gained 
prior approval by the Federal Re­
serve Board. Proxmire described 
his amendment as: "The so-called 
Federal Reserve amendment rec­
ommended by the Federal Reserve 
and they feel strongly about this 
because of the profound effect this 
bill can have on banking." Oppo­
nents of the amendment charged 
that it would have "effectively fore­
closed most banks from participa­
tion in trading companies." It was 
defeated by voice vote. 

The bill now goes to the House, 
where the Ways and Means Com­
mittee, the Banking Committee and 
the Judiciary Committee all have to 
pass on it. Henry Reuss (D-Wisc.), 
chairman of the House Banking 
Committee, has promised to have 
his committee review the bill as 
soon as the Senate passes it. House 
staff members backing the bill hope 
to have it moved before the October 
recess. 
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