These three measures of mobilization of the com-
bined (but sleeping) economic and monetary power of
the United States would be sufficient weapons for crush-
ing all enemies of the United States such as Fritz Leut-
wiler. The following measures are at the disposal of the
combined forces of the President and the Congress:

e The United States can deliver a crushing blow to
enemies led by Fritz Leutwiler by the single action of
remonetizing U.S. gold bullion reserves. First, these re-
serves should be valued at approximately $500 an ounce
or current bullion market value, whichever is higher.
Second, gold-reserve transactions will be honored only
with the central banks of nations which have effectively
agreed to such terms of a gold-reserve arrangement.

e The Congress and the President can implement
emergency legislation—in a single day, if the will and
patriotism are there—which affirms the Congress’s pow-
er over its legislative creation, the Federal Reserve Sys-
tem. The fact that a consortium of officials representing
central banks has joined with Fritz Leutwiler in threat-
ening an act of war against the United States is in itself
sufficient premise for emergency legislation taken in the
same spirit and with the same energy as an act of war.

¢ The Congress and the President can create massive
volumes of noninflationary, low-interest credit for indus-
try, construction, transportation, and agriculture by is-
suance of US. gold reserve-backed currency notes, cir-
culated only as participation in goods production-orient-
ed capital-improvement loans through private banks.

Under these and related provisions, the United States
must and can nullify the unconstitutional decision made
on the initiative of Paul A. Volcker in connection with
the takeover of the Marine Midland Bank by the
HongShang Bank. The Federal Reserve System exceeded
its powers, violating the Constitution, by arrogating to
itself Congress’s authority and responsibilities for bank-
ing, money, and credit in this and related matters.

No foreign financial institution can be permitted to
conduct banking operations inside the United States,
directly or by subterfuges, unless it a) provides full
transparency concerning the methods by which it gener-
ates lendable credits from debits equivalent to cash; and
b) regulates its quality of lendable credits in a manner
comparableto standards for banks within the U .S.

Every patriot, either individually or through relevant
patriotic constituency organizations, should immediate-
ly inform the President and the Congress of his or her
commitment to rally behind the federal government in
full and energetic support of such measures of national
defense against the avowed foreign adversaries of the
United States.

Let us awaken the sleeping economic and monetary
potentials of the United States, and let us teach these
insolent forces associated with Fritz Leutwiler a lesson
never to be forgotten over the century ahead.

EIR June 23, 1981

Click here for Full Issue of EIR Volume 8, Number 25, June 23, 1981

Democratic Party

Denver DNC meeting
foreshadows conflicts

by Anita Gallagher

Seven months after the presidential vote, the Democratic
Party is still far from resurrection, judging by the Dem-
ocratic National Committee meeting I attended in Den-
ver, Colorado on June 3-5. One indication of the problem
is the circumstances surrounding DNC Chairman
Charles Manatt’s comment there that the meeting was
held in Denver to ‘“‘underscore our commitment to West-
ern issues and to Western Democrats.” The Democrats
have lost every presidential election in the West since at
least 1964; and the liberals who dominate the party—like
Sen. Gary Hart of Colorado—have essentially ignored
the vital issues that face Westerners, such as water policy,
land use, and agricultural parity.

Chairman Manatt nevertheless proceeded to attack
Reagan’s interior secretary, James G. Watt, a Westerner,
as “a man who wants to re-energize strip mining and
speed up leasing on federal lands.”

Punting on policy

Overall, the meeting was characterized by a lack of
substantive policy discussion. The full DNC meeting
itself lasted only three hours, with the main agenda
being the size of the midterm convention and a Wash-
ington State credentials fight. Only lip service was paid
to the task of reabsorbing the development-oriented
constituencies—labor, farmers, small business—that
have given the party its traditional strength.

Although the DNC meeting passed a resolution
condemning the AWACS sale to Saudi Arabia, State
Chairs Association chairman Marge Thurman of Geor-
gia indicated that in future, foreign-policy questions
might be turned over to the ‘“‘strategy council” Manatt
said he is forming around House Speaker Tip O’Neill
on Capitol Hill. A “policy council” has traditionally
been unpopular among strong congressional leader-
ships when their party does not control the presidency.
But because of the policy vacuum, the need for official
spokesmen has become acute, some think.

At two points, domestic policy was raised. Delaware
State Chairman Henry Topel announced the formation
of a Business and Professional Caucus, reminding the
meeting that ‘83 percent of the jobs in the U.S. are
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