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A comprehensive review of the danger of instabil­
ity in Saudi Arabia in the coming period. Includes 

analysis of the Saudi military forces, and the in­
fluence of left-wing forces, and pro-Khomeini net­

works in the country. $250. 

2. Energy and Economy: Mexico in the Year 2000 
A development program for Mexico compiled 

jointly by Mexican and American scientists. Con­
cludes Mexico can grow at12 percent annually for 

the next decade, creating a $100 billion capital­

goods export market for the United States. De­
tailed analysis of key economic sectors; ideal for 

planning and marketing purposes. $250. 

3. Who Controls Environmentalism 
A history and detailed grid of the environmental­

ist movement in the United States. Analyzes 
sources of funding, political command structure, 

and future plans. $50. 

4. Prospects for Instability in Nigeria 
A full analysis of Nigeria's economic develop­

ment program from a political standpoint. In­

cludes review of federal-state regulations, analy­

sis of major regional power blocs, and the en­

vironment for foreign investors. $250 

5. T he Significance of the Shakeup at Pemex 
EIR correctly forecast the political troubles of 

former Pemex director Jorge Diaz Serrano, and 
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decline in the price of gold, and likely price move: 

ments in the future. Includes analysis of control 

over international private gold stocks, ongoing ef­

forts to corner the market, and review of scenar· 

ios now in circulation for remonetizing gold. $500. 

---------------------------------------------------, 

! EIR ! , EXECUTIVE INT ELLIGENCE REVIEW I , I , I would like to receive these EIR.Special Reports: Name 1 , T itle I 
t Order Number(s) Company : I 0 Bill me for $ 0 Enclosed is $ I 
, PI h 0 VISA C Address 

I ease c arge to my 0 Master harge 
I Card No. City State Zip I I
, S' I . Ignature Exp. Date__ Telephone ( 
I �a�rea�c�oo�e �---------------------- I 
I Make checks payable to: I 

L ______ �X.:�:I:��n::e:e::e:.���::::�t�s:::::::�:=:::.:�1���:8�: ______ 1 



Founder and Contributing Editor: 
Lyndon H. LaRouche. Jr. 

Editor-in-chief: Criton Zoakos 
Editor: Robyn Quijano 
Managing Editor: Susan Johnson 
Art Director: Martha Zoller 
Contributing Editors: Uwe Parpart. 

Christopher White. Nancy Spannaus 
Special Services: Peter Ennis 

INTELLIGENCE DIRECTORS: 
Africa: Douglas DeGroot 
Agriculture: Susan B. Cohen 
Asia: Daniel Sneider 
Counterintelligence: Jeffrey Steinberg 
Economics: David Goldman 
European Economics: Laurent 

Murawiec 
Energy: William Engdahl 
Europe: Vivian Zoakos 
Latin America: Dennis Small 
Law: Edward Spannaus 
Middle East: Robert Dreyfuss 
Military Strategy: Steven Bardwell 
Science and Technology: 

Marsha Freeman 
Soviet Sector: Rachel Douglas 
United States: Graham Lowry 

INTERNATIONAL BUREAUS: 
Bogota: Car/os Cota Meza 
Bonn: George Gregory. Rainer Apel 
Chicago: Paul Greenberg 
Copenhagen: Vincent Robson 
Houston: Harley Schlanger. 

Nicholas F. Benton 
Los Angeles: Theodore Andromidas 
Mexico City: losefina Menendez 
Milan: Muriel Mirak 
Monterrey: M. Luisa de Castro 
New Delhi: Paul Zykofsky 
Paris: Katherine Kanter. 

Sophie Tanapura 
Rome: Leonardo Servadio 
Stockholm: Clifford Gaddy 
United Nations: Nancy Coker 
Washington D.C.: Richard Cohen. 

Laura Chasen. Susan Kokinda 
Wiesbaden: Philip Golub. Mary Lalevee. 

Thierry Lalevee. Barbara Spahn 

Executive Intelligence Review 
(ISSN 0 273-6314) 
is puhlished weekly ( 50 issues) except/or the second 
week of July and first week ojJanuaryby 
NewSolidaritr International Press Service 
304 W. 5lithSireet. New York. N. Y. 10019. 
In Europe: Executive Intelligence Review, 
Nachrichten Agentur GmbH. 
Postfach 2308, D. 6200 Wiesbaden Tel: 30-70-35 
Executive Directors: Anno Hellenbroich, 

Michael Liebig 
In Mexico: EIR, . 
Francisco Diaz Covarrubias 54 A-3 
Colonia San Rafael, Mexico DF. Tel: 592-0424. 
Japan subscription sales: O.T.O. Research·Corporation 
Takeuchi Bldg. 
1-34-12 Takatanobaba 
Shinjuku-Ku, Tokyo 160 
Tel: (03) 208-7821 

Copyright" 1981 New Solidarity 
International Press Service 
All rights reserved. Reproduction in whole or 
in part without permission strictly prohibited. 
Second-class postage paid at New York. 
New York and at additional mailing offices. 
Subscription by mail for the U.S.: 
3 months-$125, 6 months-$225, 
I year-$396, Single issue-$IO 
Academic library rate: $245 per year 

From the Editor 

Our Special Report this week inaugurates the serialization of EIR 
founder Lyndon H. LaRouche's article on systems analysis, a dogma 
whose assumptions are at the root of both the deployment against 
economic growth worldwide, and the step-by-step "common-sense" 
acceptance of U.S. industrial devolution on a scale that, seen from the 
vantage-point of 20 years ago, would outrage any executive. 

Systems analysis, as we document, was disseminated by the Club 
of Rome and its parent, NATO's civilian policy-making body, the 
OECD. Not only was Aurelio Peccei a very high-ranking official in 
NATO at the time he co-founded the Club of Rome, but in 1969, 
NATO itself set up its own environmentalist branch, known as the 
ComI1;littee for the Challenges of Modern Society. The CCMS is still 
active today, and NATO Secretary-General Luns makes periodic 
statements about the environment as a major NATO concern. 

In May 1974, the Agnelli family sponsored a week-long exposition 
called "Environment '74" in Turin, home base of the Agnellis' Fiat, 
of which Peccei is a former executive. The high point there was a 
CCMS plenary, pi-esided over by Luns himself, featuring Russell 
Train, now the U.S. head of the World Wildlife Fund. 

NATO sources report that Alexander Haig received his own 
tutoring in environmentalism through the CCSM in Europe, when as 
Commander-in-Chief he was frequently photographed in the compa­
ny of Fiat chief and arch-environmentalist Gianni Agnelli. Both 
Gianni and his brother Umberto are married into the aristocratic 
Carraciolo family, which presides over Italy's largest pro-Socialist 
press empire. Brother-in-law Prince Filippo is a chronic sight at anti­
nuclear and "peace" demonstrations, cutting a bizarre figure as a 
middle-aged individual in Indian war-paint with a hammer and sickle 
painted on his forehead. Such are the ties that bind the Malthusians. 
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receive telephone solicitation from an publication stand, and have thrown 
unsavory group operating out o f  De- in their lot with the evil forces o f  
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A new monetary system 
for a depression decade? 
by Renee Sigerson 

Reports arnvmg from Western Europe indicate that 
during the week of Dec . 6- 1 0, in a series of non-stop 
meetings in Basel, Switzerland, the Bank for Internation­
al Settlements (BIS) has launched a serious effort to set 
up some kind of "new international monetary system ."  
As the news of this private central bankers' conspiracy 
sinks in among influentials in such capitals as Washing­
ton and Bonn, one hopes there will be some outcries 
against the presumption of the BIS in undertaking a new 
world monetary arrangement without even bothering to 
consult with the sovereign governments concerned. For 
those protests to have some meaning , however, it is 
necessary to take account of the urgent economic ques­
tions which are the backdrop to the BIS affront. 

European press accounts and EIR interviews docu­
ment that the major item on the agenda during those BIS 
deliberations was the precipitous collapse of the U .S .  
economy into "deep recession" (i .e. , depression), and the 
way that the U .S .  economic downfall is driving Europe 
into a similar economic collapse. "The length and sever­
ity of the U .S .  recession . . .  has become a key issue for 
the policy of central banks in general ," Germany's Siid­
deutsche Zeitung noted Dec. 1 0  about the BIS event . 

Keeping in mind that the BIS was founded in 1 93 1  on 
the recommendation of  an elite grouping of  European 
financial-oligarchical interests to "crisis-manage" the 
Great Depression, it is no surprise to discover that the 
content of the BIS's scheme amounts to nothing more 
than using the economic tailspin of the U .S .  economy to 
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lock the rest of  the world, irretrievably, into a 1980s 
Second Great Depression .  

What the central bankers have agreed to  do is to 
"coordinate" interest-rate, foreign-exchange, and credit­
tightening policies in such a way that at each point that 
the U .S .  economy ratchets downward toward economic 
standstill ,  increasing margins of austerity can be imposed 
on European industry and labor. Commenting on this 
"coordination" scheme in the Dec. 1 0  Financial Times, 
correspondent Samuel Brittan pronounced that "a new 
world monetary system is coming into being" as a result 
of these agreements . Emphasizing that U .S .  Federal 
Reserve chief Paul Volcker-whose interest rate stran­
gulation of U .S .  credit since October 1 979 has been the 
primary trigger for the current onset of global depres­
sion-is completely in agreement with the BIS plan, 
Brittan adds that the character of this new system is that 
it entails "returning, by a very different route, to a dollar­
based system ."  

In  other locations, the new central bank plan has 
been described as a scheme to link the dollar with the 
European Monetary System (EMS),  the eight-member 
currency-stabilization bloc which has existed since 
March 1 979 . According to the London Economist, last 
week the Belgian government began circulating a pro­
posal to member governments of the European Com­
munity, suggesting that pressure be exerted on Washing­
ton to hand control of the U .S .  dollar exchange rate over 
to EM S authorities . The Belgian proposal, originally 
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The BIS plan: to derail the dollar and submit u.s. industry to '30s-style contraction. 

drawn up by Louvain University Professor Robert Trif­
fin,  would entail the U.S. Fed exchanging approximately 
$ 1 5  bill ion in foreign exchange lines of credit (called 
swaps) for European Currency Units, the accounting 
unit used within the EMS. Should the Fed want to 
intervene on international foreign exchange markets to 
protect the U.S. dollar, the ECU-denominated swaps 
would require the Fed to inquire from the EMS authori­
ties on which European currency i t  would be permitted 
to use to perform the intervention. Normally, the curren­
cy used for U.S. protection of  the dol lar is the German 
mark. If the BIS clique, which at this point largely 
controls the EMS, could order the Fed to, let' s  say, 
instead intervene in Dutch guilders, the BIS would by 
default have gained control  over setting the do llar' s 
exchange rate in relation to every currency in the world. 

The BIS manipulations to assert contro l  over the 
dollar are receiving support from some circles in Wash­
ington worth naming. In the last month, a new financia l  
think tank has been created in Washington called the 
Institute for International Economics, with fundi ng from 
the zero-growth foundation, the German Marshal l  Fund 
(see EIR, Dec. 1 5) .  The chairman o f  the lI E i s  former 
U.S. Treasury Undersecretary C. Fred Bergsten, who 
lI E economists report has been working on a g lobal  
program for a "multi-currency reserve system" for some 
years, and has brought this whole project now i nto l IE. 
The lI E profiles itself as the operation which is striving 
now to "fill the vacuum" in U.S. foreign economic policy 
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deliberat ions, and the  core of its recommendat ions center 
on mak ing the I nternational M onetary Fund (1M F), the 
old Bretton Woods emergency lending i nstitution which 
effectively is an instrument now of the B IS, the central 
coordinating instrument for global  cris is-management 
of the world economy over the next decade. 

Is Washington sleeping? 
To what extent are U.S. govern ment officials aware 

that  Europe's Venetian-Brit i sh o ligarchic axis, which 
runs the B I S ,  think s  the time has come for them to take 
contro l of t he U.S. do l lar? 

Inquiries into U.S. government offices this week 
revealed that  there has been much more alarmed discus­
sion over the Triffi n proposal ,  the Belgian efforts, and 
ta lk of linki ng the do l lar to the E M S  than most 
observers would expect. 

One official source reports that  it is the unstated but 
offic ia l  policy of the Reagan admin istration to reject 
any proposal for l in king the dollar to the EMS. The 
prob lem is that Washington has done this  on the basis 
of proposing, as an a l ternative, that governments simply 
leave currencies to "free-market forces" and do nothing 
to rectify the world monetary system. 

I t  has been a pathetic ind ication of the crisis in the 
Reagan administration that since April , the U ni ted 
States has had an officia l po l icy cal led "non-interven­
t ion" on foreign-exchange m arkets . The chief spokes­
man for this policy has been Treasury Undersecretary 
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Beryl Sprinkel,  a Friedmanite economist. Sprinkel and 
his do-nothing policy have become objects of ridicule 
throughout European financial circles, helping to con­
vince even such serious pro-American European leaders 
as West German Chancel lor Helmut Schmidt that be­
cause of the gravity of the world economic crisis, they 
have no choice but to at least make concessions to the 
BIS as a form of "crisis management ."  

The effect of  Sprinkel's ideological stance on Euro­
pean policy-making was shown in a benchmark speech 
given in Paris at the end of last month by German 
central bank head Karl-Otto Poehl . It is known that 
Poehl personally acts as a mouthpiece for the BIS; and 
his name appears on the Board of Directors of the lIE 
set up to manipulate Washington by the German M ar­
shall Fund . 

Nevertheless ,  Poehl's remarks, cited here, signal that 
Schmidt-who periodically clamps down on Poehl's 
public statements-sees his options for reaching out to 
Washington on economic policy narrowing with every 
passing week.  Poehl stated: 

As the year draws to a close, perhaps the only 
good thing we can say about it is that "the crash 
of '79" has not occurred . . . .  there can be no 
question about the seriousness of the economic 
situation at present . . . .  I hesitate to use the word 
"crisis , " but I believe that what I shall have to talk 

about tonight is a crisis scenario if  ever there was 
one in the postwar years . 

After documenting the economic ills hitting Western 
economies, Poehl then attacks Western governments 
for refusing to engage in enough crisis-management. 
"Government policies have often made problems more 
intractable rather than helping to solve them , " he 
continued . "They have often encouraged resistance to 
change because they nourish illusions about govern­
ment ability to deal with difficulties where that ability 
simply does not exist . " Poehl concludes with a first­
time-ever endorsement by a high-ranking German 
spokesman of the Belgian plan to make the ECU "the 
forerunner of a common European currency," the com­
panion idea to linking the dollar to the EMS under BIS 
control .  

Since that speech on Nov . 27 ,  although Poehl's 
remarks still do not represent official German policy, a 
series of informal deals have been carried out among 
European central banks which amount to a stepping­
stone to formally using the ECU as a currency bloc to 
fix the dollar. 

Last week, within days of  each other, the German ,  
Swiss , and Dutch central banks lowered market-setting 
discount rates in a coordinated action aimed at putting 
emergency liquidity into their banking systems . It was 
folfowing these moves that on Friday, Dec. 4, the U .S .  
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Fed funds rate, for the first time in months, broke the 
psychological barrier of 12 percent. 

As an informed German banker emphasized in the 
wake of this test case for crisis-management, "the main 
point is not to pass lower interest rates on to the 
economy" in these countries, "but rather just to plug 
the holes which ,would rip open in the financial system 
if rates stayed too high ."  

A French government official commented on the 
whole exercise by describing the intentions in this deal 
of Finance Minister Delors , a figure whose role in the 
BIS gameplan can best be described as that of  a Jacobin 
who hopes to use the BIS's control led depression to 
drive France back into a pastoral condition . The French 
official stated that "what Delors would like is a kind of  
interest rate 'snake' , a coordinated policy on interest 
rates . But he thinks this will be difficult because setting 
interest rates has been one of the main means of action 
by national governments. He thinks governments will 
not want to abandon" this power . 

Washington's maneuvering room 
There is little encouragement to be had from the 

meeting being held the week of Dec .  7- 1 1 between 
members of the u.s. cabinet and the top bureaucracy of 
the European Community. Through a series of manip­
ulations arranged by State Department zero-growth 
spokesman M eyer Rashish in late November, on Dec. 
1 1 ,  Secretaries Haig, Baldridge, Block and Special 
Trade Representative Brock converge in Brussels for 
consultations with EC Commission head Gaston Thorn 
and EC Industrial Commissioner Count Davignon .  

The meeting, unfortunately, i s  expected to do noth­
ing more than launch a condition of near trade war 
between the United States and its European allies . The 
U.S .  representatives are expected to go into the meeting 
with a long list of grievances about European produc­
ers' dumping of steel and agricultural goods on the U .S .  
market .  Davignon has already prepared a "crisis-man­
agement" solution to these problems ,  which would 
entail cartelizing world production on these markets, a 
type of European-U.S .  parcelling out of a shrinking 
world economy which fits perfectly into the BIS's 
emergency currency-management scheme. 

If  Washington is to extricate the West from this 
catastrophe, it will first have to recognize the gravity of 
the global crisis underway and then take the necessary 
steps to build bridges to those Europeans like Schmidt 
.who genuinely want an economic recovery. One Ger­
man banker who disagrees with the BIS gameplan told 
EIR Dec. 9, "About the only thing you can hope for is 
that things in the United States develop such that 
Reagan can finally point at Paul Volcker, and make 
him responsible for social turmoil and mass unemploy­
ment, and force a change of policy ."  
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Volcker's interest-rate pressure 
throws Mexico into a debt.squeeze 
by Timothy Rush 

Mexico is now close to surpassing Brazil as the Third 
World's most indebted nation.  Finance Minister David 
Ibarra, in his annual presentation to congress at the end 
of November, announced that the 1 98 1  current account 
deficit is now officially estimated at $ 1 1 .0 billion, up over 
65 percent from last year's already surging $6.5 billion.  
That $ 1 1 billion is being covered by new public sector 
foreign borrowing. When some additional longer-term 
capital account borrowing and flight capital losses are 
figured in, the total net public sector borrowing in 1 98 1 ,  
according to W orId Bank estimates, will be on the order 
of $ 1 4  billion-something like double the previous re­
cord . 

Total public and private foreign debt, long and short 
term, is being pegged at $64 billion-up from perhaps 
$47 billion a year ago . 

This explosion of debt, at a moment when Mexico's 
oil-export revenues have hit a "ceiling" unlikely to vary 
for at least a year, has greatly increased Mexico's  vulner­
ability to political pressures from international financial 
entities. In fact, for the first time since the 1 976-77 
recession, these layers have begun to talk openly about 
putting "conditionalities" on further Mexican borrow­
ing, with an eye to shaping Mexico's domestic economic 
policies away from the country's current commitment to 
ambitious industrial growth . An important straw in the 
wind was the Nov. 29, 1 98 1 report in the Mexican daily 
EI Sol that the International Monetary Fund (lMF) is 
now preparing a confidential report on the Mexican 
economy, designed to shape domestic Mexican policy in 
1982. Their hope is to significantly dictate the policies 
that will be adopted by M iguel de la Madrid, who wil l  
become the next President of Mexico on Dec. I, 1 982. 

Mexico went to the IMF for a $3 billion bail-out in 
the dark days of October 1 976, but made it a point of 
pride to end the agreement at the earliest possible mo­
ment-and in fact pre-paid its  final repayments in 1 979.  
There is no desire in Mexico to have a repeat of  those 
days . 

How did it happpen? 
A pincers action-the Volckerization of internation­

al interest rates on one side, and the weakening of 
Mexican oil exports on the other-accounts for the debt 
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run-up almost in its entirety . 
One of the quickest ways to see the direct effects of 

the Volcker operation is to separate out interest pay­
ments from the rest of Mexico's foreign obligations. As 
can be seen in Figure I, interest payments on the public 
sector foreign debt took off after 1 979 . The leap from 
1 980 to 1 98 1  is $2 .3  billion,  over 60 percent in one year. 
On top of this $6.2 billion on the public side (which, in 
the Mexican case, covers both government borrowing 
and a large portion of  private sector borrowing, backed 
by the government through agencies such as Nafinsa),  
there is the direct private sector foreign borrowing of 
$2 .4 billion .  The charges for interest alone in Mexico's 
1981 current account are $8.6 billion. In 1 979, before the 
Volcker run-up, they totaled $3 . 5  billion.  

, A breakdown of  the current accounts shows that the 
interest run-up accounts for almost the entirety of the 
increase in the current account deficit from 1 979 to 
1980-the first full year of  the Volcker regime-and the 
largest part of the increase from 1 980 to 1 98 1 .  

Mexico 's current account deficit in 1 979 was $4.9 
billion; it rose to $6.6 bi llion in 1 980, an increase of $ 1 .  7 
billion .  The deficit on  trade account hardly changed in 
the two years-$3 .2 billion in 1 979, $3 . 3  billion in 1 980. 
Likewise, items on the service account either stayed the 
same or cancelled each other out-except that of "net 
financial services," which is primarily the debt category. 
Here the net outflow leaped $ 1 .5 billion-almost exactly 
matching the $ 1 .7 billion increase in the current account 
as a whole. 

The 1 98 1  figures tell much the same story, with the 
$3 .4 bi llion run-up in interest accounting for the bulk of 
the estimated $4 .4 billion increase in the current account 
deficit. 

The interest-rate bulge has forced two changes in 
the M exican debt profile. The first is a trend toward 
channeling all repayment resources into meeting interest 
alone, while amortization is rolled over. Figure 1 shows 
that amortization made a sudden leap in 1 979, when 
M exico prepaid its I MF accounts in order to free itself 
from even token I MF control .  After that, amortization 
drops back to levels lower than 1 978-while interest 
payments surge ahead . 

Figures released by Planning and Budget Minister 
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Ramon Aguirre in his late November companion pres­
entation to Ibarra' s to the congress (Figure 2), indicate 
this trend continues into projections for 1 982 . Amorti­
zation costs are slated to increase only 12 percent; 
interest, 49 percent. Aguirre' s figures include domestic 
debt, which has risen to even higher interest rates than 
foreign debt in order to keep capital within the country. 

At the same time, there is a trend back toward short­
term borrowing, after a successful refinancing effort . 
toward longer maturities in the early part of the Lopez 
Portillo administration. In 1 979, Mexico's net short­
term indebtedness on capital account was in fact nega­
tive. Then in 1 980 it  leaped to $3 . 3  billion, and some 
analysts believe it could wel l top $5 .0 billion in 1 98 1 .  

The other side of the "pincers" began to squeeze in 
May and June 1 98 1 ,  when a number of Mexico's  foreign 
oil purchasers coordinated tactics to drive down Mexi­
co's prices and deliver a "reverse oil shock" to the 
Mexican development efforts. Exports fell by a full 50 
percent for several months and only regained the target 
1 .4- 1 . 5 million barrels per day level in late October. 

Most estimates place Mexico's lost oil revenues for 
this period in the $4-5 billion range. Finance Minister 
Ibarra reported a $7 billion loss in his November 
speech, a figure dismissed by IMF sources as "political­
ly motivated," but an additional confirmation of the 
magnitude of the shortfall. 

One of the places where the shortfall immediately 
shows up is in the balance of trade figures. As of now, 
analysts at the World Bank calculate that 1 98 1  exports 
will come in at $ 1 9 . 8  billion,  three quarters of this from 
oil. I f  there had been no interruption of contracts last 
summer, this figure would have moved close to the $25 
billion range. . 

Imports are now projected for the year at $23.2 
billion. Thus without the shortfall ,  the trade balance 
would have been positive, or perhaps, with somewhat 
higher imports, only slightly negative. 

It is indicative of Mexico's basic economic health 
that even with the shortfalls, the projected trade deficit 
of $3 .5  billion is approximately the same as that of 1 979 

Figure 1 
Debt service on public sector 
foreign debt, 1978-81 
(in billions of U.S. dollars) 

1978 1979 1980 1981 

Interest . . . . . . . . . . . . . . . . . .  2 .0  
Amortization . . . . . . . . . . . . . .  4 .2 
Total debt service . . . . . . . . . .  6 .2 
Source: Bank of Mexico; World Bank 
* Estimate 
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2 . 8  
7.3 

1 0 . 1 

3.9 6 . 2* 
3.7  n.a. 

7 . 6 'n.a. 

Figure 2 
Total Mexican government debt service 

(in billions of u.s. dollars: 25 pesos = $1) 

Interest and otper costs .. 

Amortization ......... . 

Total debt service ...... . 

1981 1982 Percent 
(estimated) (projected) increase 

1 1 . 5  
1 0 . 5  

22 .0  

1 7. 1  

1 1 . 8  

28 . <} 

49% 

1 2  

3 1 %  
Source: Ministry of Planning and Budget (SPP). 

Note: Total includes both domestic and foreign debt service. 

and 1 980. In real value terms and in percentage terms of 
total trade, the deficit. is declining. 

The headache for Mexico's planners-complicated 
by the fact that 1 9 82 is a presidential election year-is 
that the extraordinary 1 98 1  borrowing needs are not 
likely to abate in 1 982. Maj or debt service costs are 
already b ui lt in,  even if the current trend in international 
rates continues slowly down. And there is almost no 
chance of boosting oil income above 1 98 1  levels: inten­
sifying depression conditions spreading worldwide from 
the U.S. disaster will see to that. 

The "alternative" being posed by the IMF-World 
Bank apparatus and major New York and London 
international banks is  for Mexico to pay increasingly 
onerous charges on the skyrocketing debt,  thus stealing 
resources from imports needed for key development 
projects; or cut back on its domestic subsidy structure, 
especially in food and energy. 

Already the World Bank is reportedly demanding 
that all future Mexican borrowing from the Bank be on 
the basis of more expensive co-financing from commer­
cial lenders. 

And the hatchets are out for Mexico's most impor­
tant high-technology growth programs. The Financial 
Times, mouthpiece of London's monetarist banking 
elite, attempted to ridicule Mexico's  n uclear plans, 
among the largest anywhere in the Third World, in a 
Dec. 2 feature. "The cost of the ambitious program has 
raised eyebrows in some q uarters, since Mexico 's exter­
nal financial position is deteriorating in spite of its oil 
riches," wrote William Chis lett. 

The Mexican government is fighting tenaciously to 
maintain economic growth despite the constraints im­
posed from outside. The growth target announced by 
Ibarra and Aguirre for 1982 is a relatively high 6.5-7.0 
percent-less than the remarkable 8.0 percent of the 
past three years but still substantially more than the 4.5  
percent being demanded by the Wal l  Street press. 

The policy questions posed to Mexico by the debt 
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squeeze are primarily the following: 
I) What to do about internal subsidies? The stated 

government policy is to gradually bring Mexican do­
mestic energy costs up closer to world costs. But an 
attempt to do this a year ago was abandoned at the last 
minute for fear that it would unleash an inflationary 
explosion. Talk is abroad once again that such a hike is 
imminent-but again the inflation problem weighs 
heavily. The projection is that inflation for 1 9 8 1  will 
come in close to 28 percent-a shade less than last 
year's 30 percent. A reduction of  subsidies in 1 982 
would push the inflation rate to new highs, and put 
more heat on the peso devaluation issue. 

2) Slow down capital goods imports? As can be seen 
in Figure 3, M exico slowed down the rate of growth of 
its imports over the first 8 months of 1 9 8 1 .  For the year 
as a whole, exports should exceed the $ 1 8.6 billion of  
1 980 by $3.6 billion, only ha lf  the  $6 billion increase 
registered the year before. However within the import 
slow-down, at least through August, the categories 
hardest hit were consumer and intermediate goods. 
Captial goods, the backbone of  Mexico's industrializa­
tion programs, stayed at a healthy 50 percent increase 
level over the figures of a year ago. 

The renewed import licensing controls slapped on 
by Mexico in late June will be "reinforced" and contin­
ued for at least another year, Aguirre announced. 
Analysts at the World Bank are insisting they will have 
to be aimed at capital goods now if  they are going to 
mean anything. 

3) How to limit foreign exchange outflows? There is 
a stron�d�terI!lina!ion on the government's part not to 
be held hostage to the threat of  flight capital and a 
forced "maxi" devaluation (the current float is taking 
the peso down at roughtIy 12  percent a year). Two 

Figure 3 
Monthly variation in Mexican imports, 1981 
(in percent above or below year-previous levels) 

approaches are being studied at the highest levels of the 
government. The first is a "foreign exchange budget," 
in which limited foreign exchange will be parceled out 
by the government according to strict priorities-pri­
vate transfer of capital out of the country not being one 
of  them. 

The second is full-scale exchange controls, in which 
outflows would be totally controlled-as would inflows. 
Though this second option is more drastic and involves 
more cumbersome administration, it has the substantial 
advantage of  insulating the country against the effects 
of the international interest rate warfare. Mexico could 
set domestic rates at the level it wants to stimulate real 
investment and production, probably keeping high rates 
only on speculative uses of credit. 

EIR believes some kind of economic package involv­
ing these three policy areas is likely to be announced in 
early 1 982. The contents are now the subject of intense 
discussion, and cannot be predicted at this time. One 
key factor that wil l  be carefully weighed by Mexico is 
whether the emerging clout of Japan and anti-monetar­
ist factions in other advanced sector nations successfully 
move in as an alternative credit source to that of the 
I M F. 

Japan took some important strides toward assuming 
this role at Cancun in late October. Now it has just 
agreed to increase its purchases of Mexican oil to 
1 60,000 bpd by the end of 1 982-current purchases are 
1 00,000 bpd. Though not an enormous increase in 
absolute terms, it is of the utmost political significance. 
Japan is "delivering" on its promises to upgrade its 
relations with Mexico on an oil-for-technology basis. If 
this trend continues at its current pace, Mexico may not 
be prey to the I MF-Ied bankers to the extent that Wall 
Street and London desire. 

Intermediate 
Total Consumer goods goods Capital goods 

January ....... . 
February ...... . 
March ........ . 
April ......... . 
May .......... . 
June .......... . 
July .......... . 
August ........ . 

Source: Bank of Mexico 

+70.6% 
+47 . 7  
+62 . 7  
+40.9 
+24 .7 
+32.6 
+ 1 7 .3 
+7.4 

+ 1 74.0% 
+24 . 1 
+53.4 
+3 1 .5 
+28 . 5  

-3 .2  
-8 . 1  

+ 1 6.4 

+44 .2% + 1 00.7% 
+50.2 +49.9  
+63 . 1  +64 .6% 
+33 .5  +63 .0 
+ 1 2 . 8  +57 . 8  
+26.6 +62 .9 

+8 . 8  +53 . 1  
-0.2  + 1 9 . 3  

Note: Absolute levels o f  imports i n  1980 were $2.42 billion in $5.12 billion in capital goods, for a total import level of$18.57 
consumer goods, $11.03 billion in intermediate goods, and billion. 
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POLAND 

Who's blackmailing 
whom over debt? 
by Renee Sigerson 

According to an agreement worked out early this month, 
on Dec. 28, the government of Poland is scheduled to 
hand over a $500 million payment to 260 Western bank 
creditors, as payment due for interest on Poland's $2.3 
billion 1 98 1  debt backlog. As things currently stand, it is 
completely up in the air whether Poland will have the 
funds on that date to meet the payment due. 

This $500 million interest fee is supposed to mark 
Poland's part in the signing of  an overall rescheduling of 
its  1 98 1  debt. Originally, the $500 million was due to be 
paid between Dec. 9 and 1 5 .  When it became clear during 
the month of November that Poland would never be able 
to assemble these funds in time, the Western creditors' 
consortium, headed by West Germany's Dtesdner Bank, 
agreed to extend the limit to the end of the year. 

It has frequently been said that if Poland were to 
simply go bankrupt, it might, with $26 billion in out­
standing debt to Western agencies, rip Western banking 
apart, and bring a number of leading banks down with 
it. Interestingly, on Dec. 6,  New York's Wall Street 
Journal furiously denied this argument, asserting that 
clever Soviet leaders were wielding the threat of a West­
ern banking panic arising from the Polish crisis as a 
means of forcing Western governments to finance an 
economic stabilization of Poland to the U .S.S.R.'s stra­
tegid benefit. 

From the best assessments of the situation which EIR 
has uncovered to date, it is unlikely that Poland will 
trigger a world banking panic on Dec. 28, even if it 
doesn't make the $500 million payment due. Informed 
insiders have told us that several of the banks involved 
are prepared to quietly help Poland bypass the 
deadline-either by forwarding credits themselves, or 
just by issuing another postponement, to allow the whole 
affair to be taken up again in 1 982 if necessary. 

What reinforces this speculation is the fact that it is 
known that several West German banks-who together 
form the largest creditor group in terms of the volume of  
debts due-are already writing off their loans to  Poland. 
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If the worst case does occur, that Poland does not meet 
the deadline and some bank declares the nation in 
default, which would activate the cross-default clause 
and immediately interrupt all of Poland's international 
payments to banks, it will be clear at least who was 
responsible for such an action. Enough information has 
leaked out to the public in recent months on the Polish 
financial case to document that it has been the New 
York banks in particular which have been threatening 
that kind of  tough move. 

Whether or not the Reagan administration has in any 
way expressed a private viewpoint on this matter to the 
New York financial community is at this time unknown. 

Geopolitical banking 
The Polish debt crisis demonstrates that the primary 

circumstances confronting the internatiomil financial 
system at this time is that no aspect of  international 
finance is any longer independent in  any way from 
international strategic-political considerations. All the 
political forces which have had their fingers in the 
Polish affair since the beginning-from Britain's  Secret 
Intell igence Services, to the Soviet KGB, to the Brezh­
nev faction in the Soviet Union, and so on-have, in 
recent weeks, attempted to manipulate Poland's finan­
cial crisis to the benefit of their political aims in the 
situation. Certain ideologues may howl, but the lesson 
of the Polish crisis is that it demonstrates that in periods 
of economic depression, there exists no such thing as 
"free-market forces" in international banking. 

Politically, Poland has j ust entered a new crisis 
phase, which will make this strategic "politicization" of 
banking even more obvious. 

On Dec. 7 ,  it was revealed that the Polish govern­
ment had secret tapes of a top-level meeting of the ' 
dissident Solidarity movement, documenting that some 
of Solidarity'S leaders were pushing for a coup d'etat. 
Lech Walesa, head of Solidarity, has confirrrted the 
tapes are authentic. The release of the tapes followed 
issuance of an edict by the Polish government one week 
before that the gravity of the economic crisis in the 
country had forced them to postpone a major economic 
"reform" package. Designed by Solidarity, the reforms 
would have begun the process of industrial "decentrali­
zation" along proto-"free market" lines. Although the 
Solidarity movement is angry and bitter about· the 
postponement, many of its leaders are openly conceding 
that the government is correct in its assertion that 
carrying out the reforms at this time would drive Poland 
into even greater economic chaos, thus condemning the 
reforms to failure. 

These latest developments are further complicated 
by the fact that the Western bank debt rescheduling 
under negotiation for the past 10 months was itself 
supposed to be linked to introduction of the Solidarity 
economic reforms. 
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Gold by Montresor 

Gold and the KGB 

In which it is revealed how Moscow and Washington are being 
pushed by the fondi toward an ill-advised policy. 

Doctor Giovanni Leone, chief of 
the international division of one of 
the world's o ldest banks,  the Monte 
dei Paschi of Siena in Italy, con­
fessed to 'this writer in 1 976-while 
in a state of inebriation-that his 
$20 bil lion institution was a conduit 
for "unofficial" gold sales from the 
Soviet black market into the West . 
He estimated that market at 20 bil­
l ion Soviet rubles, perhaps a quar­
ter of it in gold.  Such gold often 
finds its way, via Florence, into the 
accounts of major M ideastern and 
North African investors. 

It would be hard not to suspect a 
relationship between this fact, and a 
recent visit to the Federa l Reserve 
by a senior Soviet Embassy 
official-to determine, as reported 
by astonished Fed sources, the 
identity of EIR's "Montresor." The 
embassy's concern was over my 
previous report of covert relations 
between the Soviet Union and lead­
ing South African gold producing 
entities. 

There are only a few places 
where the covert hand of major 
powers show up in lofty business 
deliberations, and gold is one of 
them. That the Soviet secret service, 
the KGB, should employ a 400-
year-old Italian bank as a channel 
for gold to Libya is not a great 
surprise. 

However, the fact that the same 
il l icit operators are writing the gold 
policy of the Reagan admi nistra­
tion is m ore interesting . N ot to say 
that the KGB has infilt rated the 
President's Gold Comm ission or 
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any such sil liness: simply, the pro­
moters of a gold policy acceptable 
10 the KGB trace their loyalty back 
to the KGB's collaborators at the 
M onte dei Paschi . This is  the circle 
represented on the Gold Commis­
sion by New York banker Lewis 
Lehrman, who was trained by econ­
omist Robert M u ndell. 

Doctor Leone, who talks when 
he drinks, l iterally bought Robert 
M undell 10 years ago , setting up 
the burnt-out Columbia University 
professor in a vil la close by the 
yearly Siena Group meetings. The 
last of these, in September, was or­
ganized by M undell as a strategy 
session for bringing the world back 
to a gold standard, of sorts. 

M undel l ' s  Siena Group in­
cludes men like Robert Triffin of 
Jesuit Louvain University, lately 
notorious for predicting a Europe­
an monetary split from the United 
States; the leadership of the Italian 
central bank; and M uslim funda­
mentalist sympathizer and Swiss 
moneyman Nichola Krul .  

M undel l also invented Prof. Ar­
thur Laffer, his prize graduate stu­
dent at the University of Chicago, 
who then invented "supply-side 
economics." Linking up with Lehr­
man, La:ffe r became the most out­
spoken voice around Reagan on 
behalf o fthe Siena gold standard. 

Now, consider the clothesline 
upon which all this dirty laundry 
hangs: the world is entering a mon­
etary crisis, as the Bank for Interna­
tional Settlements (BIS) has been 
saying since June. As a BIS econo-

mist, Peter Kenen, told the Gold 
Commission,  " I  could imagine cir­
cumstances where gold might be­
come the only acceptable means of  
international payment." 

The French government, now 
supported by the German central 
bank (whose first loyalty is to the 
Swiss-based BIS), wants Europe to 
split from the United States on eco­
nomic matters and create its own 
currency zone (see article, page 4) . 

Someone in the KGB is now 
arguing in M oscow: "Forget 
Brezhnev's economic development 
talks with Chancellor Schmidt. The 
West is entering a final crisis of 
capita lism. I f  Europe breaks away 
from' America in the monetary 
sphere, our enormous gold reserves 
will permit us closer relations with 
Western Europe, and eventually the 
power to absorb it." 

Strangely, the same geopolitical 
a1'guments show up in Washington 
as in M oscow: using gold to stop 
the creation of credit after the exist­
ing rickety system has collapsed. In 
effect, it  means a dictatorship by the 
BIS and its creators-the Venice­
Geneva-Amsterdam and London 
group of  old family funds, or fond;, 
who dominate the world gold mar­
ket. 

That the fond; have a line into 
the Soviet KGB not much different 
than their influence in the United 
States can hardly be doubted. The 
U.S.S.R. does not benefit from 
world depress io n, but only from 
economic growth in the West, 
which could help solve its own sub­
stantia l  economic problems. 

How simple, how diabolical 
that the fond; should wish to pre­
vent gold remonetarization from 
repairing the damaged world credit 
system, and strengthening the gov­
ernments they wish to dominate ! 
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Banking by Kathy Burdman 

Who's destroying American banking? 

Part I: a profile of Rollin D. Barnard. past President 
of the U. S. League of Savings and Loans. 

Vo lcker's monetary policy is ex­
actly right . . .  I will not attack Mr. 
Volcker or the Fed ." Are these the 
words of O M B  Director David 
Stockman, the strongest supporter 
in the administration of Fed Chair­
man Paul Volcker's tight money, or 
Donald Regan, the man who said 
of the S&Ls, " Let them die"? 

No. As I reported Dec .  2, the 
speaker i s  Rol land D. Barnard,  
who has j ust stepped down as Presi­
dent of the powerful 5 ,000 member 
U .S .  League of Savlngs Associa­
tions, which controls over $600 bil­
lion in mortgage assets in this coun­
try and which has tremendous po­
litical clout in Washington . Why 
would Mr. Barnard, who knows 
well that Volcker's high rates have 
cost the savings and loans losses 
over $ 1 0  billion this year, support 
the Fed? Why would Mr. Barnard, 
who is  also president of the Mid­
land Federal Savings and Loan in 
Denver, Colorado, support Volck­
er, who says that hundreds if not 
thousands of S&Ls must be closed 
down altogether? 

The answer is that Mr.  Barnard 
is one of thousands of American 
business leaders who have been 
brainwashed by the Club of  Rome, 
which holds that there are "limits to 
growth ." The Club's purpose, as 
they state, is to limit world popula­
tion growth. 

With this article, I am begin­
ning a series of expose portraits of 
business leaders who, by support­
ing Fed Chairman Volcker within 
their organizations, have destroyed 
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the potential for those organiza­
tions to stop America's current fall 
into a second Great Depression . In 
every case, the individual is either a 
paid agent for Volcker, or has been 
brainwashed into the zero-growth 
ideo logy. The results are identical. 

In the case of  Rolland Barnard, 
investigation has shown that the 
Colorado banker is working closely 
with top Club of Rome supporters 
in his home state to implement the 
first state-level zero growth eco­
nomic plan in America, modeled on 
the Carter Administration's Global 
2000 Report. The Global 2000 Re­
port, commissioned in 1978 by Car­
ter Secretary of State Cyrus Vance, 
uses the Club of Rome's Limits to 
Growth m odel to predict economic 
chaos by the year 2000 d ue to limit­
ed energy , water, food, and other 
resources. On this premise, Global 
2000 proposes severely limiting all 
new industry and reducing o f  world 
population by 2 billion people . 

R o l l a n d  Barnard  a n d  S & L  
M i dland Federa l in  Denver are 
pr ime  s u p p o rters  of the Front  
Range Project study set up by Fabi­
an Democratic Governor Richard 
Lamm in  1 97 8 ,  in coordination 
with the Vance State Department, 
to design a Global 2000 plan for 
Colorado . "The Front Range proj­
ect will be the model for Global2000 
studies all over America," David 
Barhizser, executive director of the 
Committee for the Year 2000, the 
public support group for Global 
2000, said in an interview. 

" It will study ways to keep pop-

ulation from moving into the state 
and from growing in the state, 
which would harm the beautiful en­
vironment of the 'Front Range,' " 
Barnhizer told me. " It will identify 
all the problems of the state be­
tween now and the year 2000 and 
say what can, and can't, be built." 

The Front R ange Project is 
funded by the Aspen I n stitute, 
headed by Colorado oil man Rob­
ert O. Anderson .  Anderson worked 
closely with Lamm to build Repub­
lican b usiness leader support of  the 
Front R ange.  Among those re­
cruited was Coors Beer Chairman 
Joseph Coors, head of  the Front 
Range business counci l, and Rol­
land Barnard . Too busy with the 
U .S .  League to come himself, Bar­
nard delegated Midland S&L Exec­
utive Vice-President Marvin Buc­
kles to the Front Range project 
Housing Workgroup. 

There, Barnard and Buck les 
presented the zero-growth idea that 
there is only "limited credit avail­
able" in the United States, and that 
"we will have to accept Volcker's 
tight-money policy." With Buckle's 
help, Front Range came up with a 
plan to seek "akernative mortgage 
financing." 

The plan involved a pet project 
of the Club of Rome-to loot la­
bor-union pension funds for the 
cash, and get them to invest in  
mortgages that  the big banks won't 
buy and S&Ls can't afford. Mid­
land S & L, Columbia S&L,  and 
others are forming a new Front 
Range consortium to sell mort­
gages to the Colorado Public Em­
ployees Retirement Fund, but they 
will provide nothing like the vol­
ume of funds required. Meanwhile 
Volcker goes unchecked. The result 
will be definite Iimits 'to Colorado 
home building-and population. 
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Energy Insider by William Engdahl 

Independent oilmen honor Anderson 

A reo 's chairman, one o/the world 's most vicious anti-growth 
sJrategists, has received the yearly IPA A award. 

For some reason, the 6,000 mem­
ber Independent Petro leum Associ­
ation of America ( IPAA) has just 
presented its highest annual award 
to Robert O. Anderson. This is 
analogous to presenting John Dil­
linger with a Businessman of the 
Year award. 

The IPAA is an organization of 
producer-oriented non-multina­
tional oilmen, many of  whom con­
sider themselves dedicated defend­
ers of the American economic sys­
tem and ardent opponents of Mal­
thusian zero growth and related 
"environmentalist" policies. 

Strictly on the basis of his track 
record on issues affecting the devel­
opment of their own industry, these 
independents should have killed the 
Anserson nomination. 

Robert O. Anderson among 
other evils sits as chairman of At­
lantic Richfield (Arco). This strug­
gling little "independent" opera­
tion is  a $ 1 6-billion multinational 
energy conglomerate. That's nei­
ther here nor there, as such. It 's  
only that the strange Mr. Anderson 
rose l ike a meteor after the war 
through some fortunate friend­
ships; it appears that "friends" 
within the notorious Kennedy De­
partment of Justice facilitated cir­
cumstances which allowed the head 
of the tiny Hondo Oil Company to 
acquire the assets of Richfield Oil in 
the 1 960s. Two years later, in 1 968, 
Anderson's new Richfield leases 
were the site of what became the 
larget single oil find in U . S .  
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history: the l O-bil lion-barrel Prud­
hoe Bay field in  Alaska. 

There is also A nderson's public 
track record in turning the knife 
against possible independent com­
petitors by backing repeal of  the 
controversi al domestic Oil Deple­
tion Allowance in the early 1 970s. 
The duplicitous Anderson and his 
Arco crony Thornton Bradshaw 
are also on  public record support­
ing Jimmy Carter's' notorious $227 
billion Windfall Profits Tax on do­
mestic crude oil  production. Of 
course, Anderson and his friends at 
Exxon and British Petroleum had 
first secured an amendment largely 
exempting their Alaskan wealth 
from the tax ! 

But were this all, we could sim­
ply dismiss Robert O. Anderson as 
one of  recent history's more suc­
cessful crooks. When we peel away 
the "business" facade, we find that 
Robert O. Anderson prides himself 
on being one of  the world's leading 
architects of the genocidal zero 
growth attack on industrial and sci­
entific development, euphemisti­
cal ly called "environmentalism". 

If any reader thinks I exagger­
ate, I challenge him to look up the 
public records of funding by An­
derson's  own Aspen Institute for 
Humanistic (sic) Studies. What the 
inquiry will reveal is the fact that 
Anderson personally bankrolled 
every major anti-growth envi ron­
ment policy since the launching of 
the Club of Rome project in 1 969. 
While his Aspen Institute was busy 

holding policy seminars in Colo­
rado which shaped what became 
the 1 970 National Environmental 
Policy Act, Anderson gave 
$200,000 of his own money to set up 
the so-cal led Friends of the Earth. 
This group played an instrumental 
role in  keeping millions of acres of 
potential oil  and mineral lands in 
Alaska and the West undeveloped. 

The Aspen I nstitute energy 
strategy was produced by John 
Sawhill ,  who also coordinated en­
ergy control policy for Henry Kis­
singer's Trilateral Commission and 
architected for the Carter adminis­
tration the 1 980 passage of the 
Crude Oil Windfall Profits Tax. 

As an activist in the Republican 
Party, Anderson is l inked to the 
attempt to subvert the pro-growth 
inclinations of  many in the Reagan 
administration into a catastrophic 
anti-energy high-cost alternative, 
including the Arco-owned coal 
slurry pipeline project in Wyoming, 
the vast Arco oil acreage in the 
Rockies, their major share in the 
absurd synfuels boondoggle, and 
their share in the $40 billion Alaska 
natural gas pipeline operation. 

But the ultimate tip-off is his 
complicity in what can only be 
termed genocidal population-re­
duction policies. Robert O. Ander­
son personally chairs the Carter­
Cyrus Vance Global 2000 "Com­
mittee for the Year 2000." This is 
the group that is  known to be trying 
to sucker Interior Secretary Watt 
into becoming a member, in order 
to transform the Reagan adminis­
tration into something far more 
hideous than Carter' s  insane back­
ers ever dreamed of. Sound im­
plausable? Ask " Republican" Rus­
sel Train of the World Wildlife 
Fund. He  is working on this with 
Robert O. Anderson. 
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World Trade by Mark Sonnenblick 

Cost 

N EW DEALS 

. $7 1 4  mn.  

$800 mn.  

$ 1 82 mn . 

$54 mn.  

$6 mn.  

$ 1 8  mn.  

$ 1 1 mn.  

UPDATE 

$ 1 00  mn.  

Principals 

Senegal from 
France 

Argentina 
from Italy / . 
U . K ./ U.S .A./  
others 

East Germany 
from Japan 

Indonesia from 
West Germany 

Venezuela 
from U . S .A. 

France/ Hol­
land From 
U . S.A. 

U . S .A. from 
Japan 

Taiwan from 
France? 

Brazil from 
U . K .  
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Project/Nature of Deal 

Ferti lizer plant to yield 680 tpd of diammonium phos­
phate and 900 tpd of trisodium phosphate awarded to 
Heurtey Industries of  Paris by ICS,  owned by govts. of 
Senegal,  Ivory Coast, Islamic Development Bank, and 
Indian fertilizer companies which will b uy m uch of 
product. Contract on complete turnkey basis. 

A plant to turn 1 . 35  bn . cu.  meters/yr. natural gas into 
methanol and synthetic gasoline, for domestic use and 
LPG for export . Will be largest plant using Mobil Oil 
Corp .  technology. I talimpianti is  project manager. 
Davy McKee provided plant engineering. 

Toyo Engineering and Mitsui and Co.  received order 
from East Germany's state-run IAI for a heavy oil 
cracking facility. Plant will turn 1 .6 mn. tpy of heavy oil 
residues at Schwedt refinery into 240,000 tpy of fuel oil 
and gasoline. 

Siemens has sold Indonesia a 25-megawatt nuclear 
research reactor for the first stage in nuclear energy 
program.  Contruction of first commercial plant will 
begin around 1 987 .  

C aracas wi l l  soon be using 1 28 Leach garbage trucks,  
manufactured by E .L .  Industries, Oshkosh, Wisc . ,  and 
mounted on International Harvester chassis .  One of 
largest foreign orders for garbage tru�k�.

_ 
Xerox is building plants in France and Holland to 
produce electric typewriters and word processors now 
exported from U .S.A. to Europe. 

U . S .  Interior Dept. gave contract for 800 meter water 
tunnel in Utah to Ohbayashi-Gumi, which beat I I  

. American competitors . 

International Construction Week reports French Fra­
m atome has underbid Westinghouse, GE, Combustion 
Engineering, and German KWU by $ 1 93 mn . on reac­
tors, steam system, and fuel core for Taiwan's twin 9 50-
mw nuclear plants . Victory will depend on financing, 
which IC W believes will be offered on soft terms by 
French.  

Alfominas steel complex, reported as nearly canceled in 
EIR two months ago, is suffering from Britain's deter­
mination to impose the D' A vignon Plan for triaging 
world steel output in the Americas. Seeking the $ 1  bn .  
needed to finish the  near-complete, $4 .5  bn.  British­
built plant, Brazil's Trade Min. said he was offered "less 
than $ 1 00  mn." from London's Morgan Grenfell .  

Comment 

Every significant Arab, 
African , and European 
development fund ex­
pected to help finance 
the most important fer­
tilizer project in Africa. 

Argentina's abundant 
natural gas will be 
turned into M-gasoline 
equal to about 1 0% of 
gasoline consumption, 
and making country 
nearly fuel self-suffi­
cient.  Financing sources 
of private owners not re­
vealed . 

Japanese beat competi­
tion through May visit 
by E. German chmn.  
Honecker and promised 
Eximbank financing . 

N I RA of Italy, which 
uses Candu system, has 
inside track on the big 
plant. 

Bad news, Rochester. 

They use Japanese earth­
pressure balance tunnel­
ing system. 

U.S .  govt . ,  including 
William Draper' s  Exim­
bank, has no clear com­
mitment to support nu­
clear exports, making 
likely the loss of  this tra­
ditional m arket. 

Morgan Grenfell insult­
ingly said it would fi­
nance only . equipment 
leased. but not pur­
chased by Brazil, and 
that further financing 
depended on pre-selling 
steel output. 
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Business Briefs 

Auto Sector 

Permanent shrinkage 
seen in U.S. auto 

A permanent reduction from peak 1 978 
sales and workforce levels is the fate of 
the U . S .  auto industry,  says a Dec. I 
Commerce-Transport Department re­
port, even if the u . s .  economy recovers 
and foreign imports are limited. The re­
port projects a permanent loss of 600,000 
jobs in auto firms and their suppliers . 

According to the report (which 
shocked observers by its similarity to a 
Carter-era report and by its complete 
whitewashing of Paul VoIcker's high in­
terest rates) , U . S .  automakers' working 
capital has shrunk from $ 1 3  billion in 
1 978 to a negligible $300 million now. 
Therefore the industry cannot complete 
its m uch-vaunted $65 billion downsizing 
and modernization program. Already ,  
the sector's orders for machine tools have 
sunk to only half the 1 978 level . 

The report denies the role of high 
interest rates in destroying sales despite a 
76 percent rise in the interest portion o f  
total car payments since 1 976. 

Instead, the report says foreign im­
ports, shrinking demand caused by de­
mographic factors, and "overhigh" U . S .  
wages (equal t o  German auto wages but 
higher than Japanese) are to blame. 

Trade 

German banker says 
Volcker killing markets 

An official of the West German Trade 
Union Federation Bank, the BFG ,  told 
EIR Dec. 8 that because of U . S .  Federal 
Reserve chief Paul VoIcker' s high inter­
est rate policy, "the only thing keeping 
us going is  the increase in exports, but 
how long is that going to last i f  the 
world goes into depression?" 

At this point, "about the only thing 
you can hope for," the official contin­
ued, "is that things in the U.S .  develop 
such that President Reagan can finally 
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point at Paul VoIcker and make him 
responsible for social turmoil and mass 
unemployment, and force a change of 
policy ." 

The West German banking o fficial's 
remarks were confirmed by latest re­
ports on international trade levels,  
which show that Paul Volcker's high 
interest rate policy will have precipitated 
the first fall in  international trade levels 
this year since 1 958. 

World imports in 1 98 1  will fall  3 
percent from the 1 980 level in terms of 
volume, and 5 percent in dollar value, 
according to an analysis o f  the ACLI 
international commodities firm . World 
imports were pegged at $ 1.92 1  tri llion in 
1 980, and will fal l  to $ 1.825 tri llion by 
the end of this year.  

Agriculture 

Farm bill may 
still be rejected 

On Dec. 8 ,  after more than a month of 
fighting and at least four months behind 
schedule, a House-Senate Conference 
Committee released a four-year omnibus 
farm bill that m ay yet be rej ected by the 
Congress. The bill conforms in every cru­
cial point to the austerity demands m ade 
by OMB director Stockman and backed 
up by President Reagan and Agriculture 
Secretary Block. 

House Agriculture Committee 
Chairman Kika de la Garza (D-Tex.)  
warned publicly that  the bi l l  would be 
difficult to pass in the House. More dra­
m atic, House Democratic whip and for­
mer Agriculture Committee chairman 
Tom Foley (D-Wash .) ,  the powerful 
head of the Agriculture subcommittee on 
grains and historically a Trojan horse for 
austerity, refused to sign the conference 
report and stated that he could not advise 
any House member to vote for it. 

The bill is projected to cost $ 1 1 billion 
over four years-a relatively paltry ex­
penditure o f  j ust over $2 billion a year for 
an industry that accounts for one out of 
every five jobs in the n ation's economy. 
Senate RepUblicans managed to enforce 
the Senate version of the bill over the 

slightly more realistic House version at 
virtually every point-in particular in 
crippling the dairy program and in set­
ting loan rates at less than half the cost of 
production. 

Meanwhile, a dangerous crisis con­
tinues to build in the farm sector .  The 
VoIcker interest rate strangulation has 
put a premium on cash flow at a time 
when export grain sale prices keep drop­
ping . 

Banking 

Thrifts' spokesmen 
push austerity 

Past President Rolland Barnard of the 
U . S .  Savings League and other home­
building industry leaders have endorsed 
a plan for the home finance industry 
which guarantees low rates of home­
building and zero growth . 

At a meeting of the President's Com­
mission on Housing the second week in 
December, Barnard and other leaders 
issued a two-part plan for home finance.  
First, the Commission urged that  savings 
and loans be fully deregulated, to allow 
them to move o ut of home lending alto­
gether and i nto real estate speculation, 
consumer loans, corporate bonds, and 
other non-housing activities . 

This plan, formulated by U . S .  League 
economist Norman Strunk, is known as 
" Life After Death ."  It  presupposes that 
high interest rates will kill many S&Ls, 
and stat;!s that to survive, others must 
move at least partially out o f  home fi­
nance and into commercial banking. The 
" Life After Death" plan will mean great­
ly reduced U . S .  mortgage levels .  

The President's Housing Commis­
sion, also under advice from Mr. Bar­
nard, proposed revision of the Federal 
pension laws to permit American trade 
unions to buy billions in worthless mort­
gages . 

The Commission recommended re­
moval of current provisions of the Em­
ployee Retirement I ncome Security Act 
(ERISA) which prohibit such speculative 
union pension investments. The change 
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wil l  allow con struction industry pension 
funds with assets totalling $20 billion to 
buy old mortgages and bail out the S&Ls 
at workers' expense. Once again, this 
allows the Federal Reserve to continue 
contracting overall credit .  

U.S. Industry 

Steel companies joining 
Davignon cartel 

Large U . S .  steel producers, with Com­
merce Secretary Baldridges's approval, 
expect to integrate U . S .  production into 
the planned-shrinkage program being 
imposed on European steel by the E uro­
pean Community (EC) Industrial  Com­
missioner, Viscount Etienne Davignon. 
The Financial Times of London reports 
that on Dec. I I , Baldridge, Special Trade 
Representative Brock, and Agriculture 
Secretary Block wil l  meet with Davignon 
and Wilhelm Haverkamp, the EC's Ex­
ternal Relations Commissioner, to map 
out the following three-point program: 

• To reduce European exports to the 
United States by 1 .5 mil lion tons an­
nually; 

• To knock out the estimated $50-
per-ton government subsidies on Euro­
pean exports; and 

• To conclude an orderly marketing 
. arrangement between the United States 
and the EC, which the Financial Times 
points out may require changes in U . S .  
antitrust law. The upshot is that U. S .  
producers would agree t o  production 
limitations or reductions under the um­
brella of the Davignon Plan-cartel ar­
rangements that clearly violate U . S .  law. 

The stage was set for including the 
U nited States in this meeting when major 
U.S. corporations, particularly auto pro­
ducers, began buying large additional 
amounts of European steel earlier this 
year. 

Imports of European specialty steel 
went from 29,000 tons in January to 
5 1 ,000 tons in October. This prompted 
the steel companies to bypass the Com­
merce Department's trigger-price me ­
chanism and file a dozen lawsuits directly 
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against the European steel companies. 
The automakers have denied their role 
in this set-up.  

Labor 

U A W opens door to 
dismantle union contracts 

The efforts of unions to hold the line 
against wage cuts and "give-backs" suf­
fered a major setback on Dec. 9 when the 
1 8-member executive council of the 
United Auto 'Workers (UAW) voted to 
rescind its previously mandatory ban on 
individual local-level contract negotiat­
ing. The decision permits case-by-case 
decisions by the rank and file .  

In surrendering a part of the industry­
wide negotiating procedure, the UAW 
has exposed its members to a situation 
where each local can be whipsawed by 
employers citing other locals w hich have 
accepted deep cuts in pay and fringe 
benefits as the basis for demanding the 
same. And it opens the door for compa­
nies that would otherwise have to live 
with a national contract, and who could 
afford it, coming to union locals pleading 
that only deep reductions can permit the 
company to survive . 

Immediately, International Harvest­
er and American M otors, which have 
already requested massive pay cuts, to­
taling $ 1 00  million and $ 1 50 million per 
year, respectively, are likely to benefit. 
Waiting in the wings, however, i s  the 
Chrysler Corporation, which is as close 
to bankruptcy as ever, and could use the 
new decision to demand up to 50 percent 
pay cuts to "save" the company. 

I n  what many o bservers suspect is the 
last preliminary step before a bankruptcy 
declaration, Chrysler is in the process of 
deciding whether to sell its main profita­
ble subsidiary, Chrysler Defense, Inc . ,  
which makes tanks and has the contract 
for the Army's new X- I tank .  While the 
necessity to raise cash is being cited, it is 
common knowledge that the real reason 
is that the subsidiary must be protected 
from the effects of a Chrysler bankruptcy 
for national-security reasons.  

Briefly 
• JACK KEMP and his supply­
sidekick economist Art Laffer 
briefed the President's Economics 
Advisory Board at the White 
H o use on their latest pro-austerity 
plan for gold remonetization . 
Kemp is now openly pushing the 
plan by the Bank for International 
Settlements and the Bank of Eng­
land for a central bankers' gold 
scheme. Under the plan, central 
banks would remonetize gold and 
use it to enforce credit and wage­
price controls . 

• PAUL VOLCKER "is now in 
emergency control over bank fail­
ures in the U . S . , "  a Treasury 
source told EIR. Senate Banking 
Committee Chairman Jake Garn 
announced Dec. 9 that Congress 
will pass no banking legislation 
this year, which "leaves all regula­
tory powers under Fed emergency 
control ,"  the source said. 

• SENIOR SCIENTISTS inter­
viewed in the New York Times 
Dec. 8 confirm that 1 2  percent of  
national laboratory personnel 
have already been laid off, due to 
the $344 million b udget cut passed 
in March. If  the additional $663 
million cu.t proposed by the OMB 
takes effect, the total will  rise to 
about 25 percent.  H ardest hit  are 
reportedly the Argonne National 
Lab and Fermi National Lab in 
I llinois, the Brookhaven National 
Lab on Long Island, and Law­
rence Livermore Lab in California . 
The Oak Ridge, Tennessee urani­
um enrichment plant is laying off, 
but some of the slack has been 
taken up by the weapons plants . 

• THE WHARTON school 
Busch Center for Management be­
lieves that the U . S .  auto industry 
"is going to die as a result of the 
current recession," one Busch 
economist told EIR this week.  The 
Center believes that "it is too late 
to do anything about auto and 
there is really no sense in setting 
up extensive labor or management 
programs.  They will j ust never be 
able to sell those cars ."  
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Systems analysis is 
white-collar genocide 
by Lyndon H .  LaRouche , Jr. 

If you ask me which of the Nazi leaders was the most depraved, I 
tell you it was Hjalmar Schacht. You object? Then, let me ask you a 
question . Which has the more evil motives: an epidemic of pneumonic 
plague, or the chemist who deliberately unleashed that 
infection upon a major city? 

It is an ugly, painful ,  but completely true fact: Each and every recipient of 
the Nobel Prize for economics has achieved academic fame for advocating 
policies which mean global genocide in today's practice. The case of the 
abysmally immoral drug-lobbyist, Professor M ilton Friedman, is almost too 
obvious.  In only one of his academic claims is Friedman correct; he is 
absolutely correct when he asserts that his monetarist doctrines are modeled 
upon those of the Nazi regime . '  Are the other Nobel economics award 
recipients less evil than Friedman? To the helpless victims of the Auschwitz 
gas-chambers, all SS uniforms looked the same. 

This brown stain on the Nobel Prize is no mere academic controversy . 
Consider such cases as the economics departments of Yale and Cambridge 
(England) universities, or of the Wharton School at the University of 
Pennsylvania . Whence come the policies of intentional genocide of such 
supranational agencies as the International Monetary Fund and World 
Ban k? The economics departments cited are not the only sources of such 
genocidal policies of practice as " I M F  conditionalities ,"  but they are among 
the leading such sources, and very, very witting sources as well . 

To locate the extent of this evi l ,  there is no better reference-case than that 
of the Vienna-based International Institute for Applied Systems Analysis 
( I IASA) .  It is I IASA which bridges the pro-global-genocide forces of the 
NATO count ries to the pro-genocidal faction in Moscow. No greater 
concen t ration of evil can be found outside the genocide-capitill of the world 
today: Peking.  

L ike  Aurelio Pecce i's genocidalist Club of Rome, I IASA is a 1 960s 
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Hal Becker ( left) .  Treasurer of the Co��ecticut-based Futures Group. which specializes in using systems analysis to convince Th ird 
World governments that they need population-reduction programs. 

creation of the NATO pol it ical- intel ligence bureaucracy 
(e .g . ,  the OECD) .  S ince the late 1 960s , I IASA has served 
as the broadest aven ue of direct, two-way co l laboration 
between the NATO command and officials of the Sov iet 
KGB.  Only the Bri t ish  Secret- In tel l igence-Service (S IS)  
l i nk  in to  the  hierarchy of  the R uss ian Orthodox Church 
has approximately comparable importance to this same 
general effect . 

I IASA is headed by a Soviet national, Dzhermen Gvi­
shiani, son-in-law of the late Prime M inister A. Kosygin .  
According to Scandinavian and Austrian intell igence­
sources, Gvishian i is one of the highest-ranking recruiters 
of Soviet spies currently in p lace in Western Europe. 
Through his massive penetration of leading nuclear-indus­
try and other scientific circles, Soviet access to the 
most sensit ive areas of mi litary secrecy is assured . N or is 
i t  irrelevant that Gvishiani  cooperates closely with those 
outward ly pro-nuclear-energy circles within Western n u­
clear industry which are in  fact working actively to 
neutralize pro-n uclear-energy efforts i n  the West . 

I mportant as that espionage aspect o f  I IASA may be ,  
Gvishiani 's  role as a Sov iet KG B asset  i s  the  least inter­
esting feature of his acti vit ies .  In any case, NATO intel­
l igence is  wel l - informed of  Gvish ian i ' s  Soviet rank and 
his act iv ities on behal f o f  the KGB. Such m atters have 
even been advert ised in  publ ished news releases ! NATO 
has not lessened, but has increased i ts  co l laboration with 
Gvishiani . For the NATO pol i t i cal- i ntel l igence com­
mand, there are higher than cosmic cons iderat ions mo­
tivating N ATO's  in timate col laborat ion wi th  Gvishia n i .  

Look behind Gvishian i :  i n  M oscow. L o o k  i n t o  lead­
ing circles of the Soviet com m and .  Wi th in  and prox imate 
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to the Sov iet Communist Party's foreign-intell igence 
organizat ion ,  I M EMO,  there exists a task-force, a con­
stell ation of influential figures associated with a project 
known as "global systems ana lysi s ."  This project is 
current ly reported as intending to release during 1 982 a 
pro-global-genocide proposa l .  These Soviet circles brag 
that that M oscow report wi l l  be more radical than the 
Club of Rome's  Limits to Growth and President Jimmy 
Carter' s  proposals for global  genoci de ( Global 2000, 
Global Futures). 

Recent ly ,  the pro-genocide ("systems analysis") fac­
t ion in Moscow has surfaced as a considerable factional 
force in  the ongoing Soviet leadership-succession con­
tes t .  

Look from I I ASA westward.  As we examine the 
pedigrees of the forces l i n ked to I IASA through NATO 
channels ,  we encounter im mediately all of the leading 
pro-genocide i nstitut ions and networks o f  the "West ."  

I IA S A's  special i m portance, by comparison with 
which the matter of spying becomes a lmost triv ia l ,  is that 
i t  is the pr incipal  offic ia l  l i nk  between the pro-genocidal 
factions  in both the East and the West . 

The emphasis on "systems analysis" in I I ASA's offi­
cial title i s  highly sign i ficant . This  brand of "systems 
analys is" originates ,  by that name, in the Cambridge 
U niversity ( England) Apostles .  The Apostles, based on 
Cambridge's Tri ni ty and King's  Col leges, is  the Cam­
bridge arm of the com mand of Bri tish S I S .  It is princi­
pal ly at K ing's Col lege, among a circle including the 
neo- Keynes ian  M rs .  Joan Robinson ,  that th is  genocidal  
concoct ion ca lled "systems analysis" was brewed . 

I n  the U n i ted States, Cambridge "systems analysis" 
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is dominant not only in the economics departments of  
Yale, Princeton,  and so forth. Some of  the  most impor­
tant centers which combine systems analysis with plan­
ning of global genocide include the RAN D Corporation 
and the Operations Research network based'historically 
on Johns Hopkins University campus. Both these latter 
institutions were creations of British SIS's  psychological­
warfare division (PWD), the London Tavistock I nstitute 
(Sussex). The dominant think-tanks at Palo Alto, Cali­
fornia are a significant part of this complex. 

The academically influenced reader will pose a ques­
tion to us at this point. " Is  it  not true," such a reader 
might ask,  "that systems analysis is  morally neutral, and 
that it is merely a coincidence that some people are 
misusing systems analysis to further their own genocidal 
purposes?" 

The answer to that question is that the methods and 
procedures associated with "global systems analysis" are 
intrinsically genocidal. To promote and to employ such 
forms of systems-analysis techniques for policy-making 
is in and of itself an act of global genocide. In  other 
words, the promotion of such systems analysis is a prima 
facie capital offense under terms of the Nuremburg Code. 

Unless the influence of systems analysis is eradicated 
from policy-making of governments and supranational 
institutions, the resulting number of genocidal deaths 
will exceed by up to a hundred-fold the genocide perpe­
trated by the Adolf Hitler regime. 

Now, we clear up possible confusion concerning 
interpretation of  the term, "systems analysis." Once that 
is settled, we proceed to prove conclusively that the 
practice of systems analysis in the sense of IIASA's 
practice is in itself an act of  genoci de. 

Three alternative meanings of 
'systems analysis' 

In the most generous view of the term itself, "sys­
tems analysis" might be employed by this or that person 
to signify one of  three things. First, it might signify a 
kind of systems analysis practiced outside the realm of 
economic policy-making. Second, i t  might signify a 
form of economic systems analysis such as the applica­
tion of linear-programming techniques to scheduling 
problems of  a retail chain, an industrial  corporation,  or 
some other smaller-scale application to relatively short­
term projections ("micro-economics"). Finally, it may 
signify what we have singled out for attention here: the 
application of  economic systems analysis to whole econ­
omies or supernational complexes of  economies 
("macro-economics") over a period as long as a decade, 
a generation, or more. 

Critics will no doubt argue that the principles of 
"micro-economic" systems analysis are almost identical 
to those of  "macro-economic" applications,  to whole 
national or  supranational economies. There is a signifi-
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cant degree of truth to that argument. Nonetheless, 
"micro-economic" systems analysis is often either mor­
ally neutral or sometimes useful ;  whereas, "global sys­
tems analysis" is invariably evi l. 

See that delicious peach. It contains cynanide ! No, 
you may eat it  quite safely . However� if  I extract the 
cyanide from a very large number of peach-pits, the .... 
result is not marzipan, but an instrument of homocide. 
Something relatively harmless , or even beneficial on a 
small scale, may be deadly on a large scale. We explain, 
briefly, how and why this analogy applies in the work­
ing-point at hand. 

First, systems analysis in general. 
It is sometimes useful to misrepresent a process by 

interpreting (misinterpreting) that process as if it were a 
network of interconnected chains of causes and effects. 
If such a fictitious network can be simplified, reduced 

. to a matrix of the sort agreeable to present-day comput-
er technology, a process which appears to defy mathe­
matical analysis in its true form may be analyzed with a 
reasoriable minimum of error of calculation by the 
methods of approximation we have indicated. ' 

That wil l  serve as a fair  summary of the general 
meaning of systems analysis. N ow, we shift attention to 
the application of  such methods to economic analysis. 

The application of  systems analysis to economic and 
related cases developed during and out of World War I I  
"operations research" practice. Economic-network 
problems (scheduling problems) were simplified in the 
descriptive form of sets of linear algebraic expressions, 
and calculations performed on the matrices so con­
structed. "Linear programming" is the most common­
place of  the buzz-words put into circulation through 
such approaches. There were other aspects to the prac­
tice, but our il lustration is quite adequate for the point 
at hand. 

An industria l  corporation (for example) wishes to 
optimize its paid-in profits from sales. It wishes to 
compare such profits with the production and distribu­
tion costs they incur, and also the capital expenses 
incurred by increasing sales by some amount, and 
consequently , the total cost of the realized profit-contri­
bution from sales. Such a firm would begin the analysis 
required by projecting its share-of-market potential by 
delivery-weeks . ahead (for example). To effect such 
deliveries , clearly the finished goods must be available 
for shipment at some predictable point in time in 
advance of  the customer' s receipt of such goods. To 
have goods available for shipment, the goods must be 
produced, and in finished-goods inventory on the ship­
ping-date required. 

If there were only one product in question ,  the 
calculation might be relatively simple. If n umerous 
kinds of products are included in the mixture of goods 
included in an economical shipping-quantity to a cus-
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tomer, the calculation becomes more cumbersome. 
Goods are produced in batches or streams. Batches 
must be in economic lot-quantities. Different products 
use different ratios of varying combinations of produc­
tion and other capacities. Materials and semi-finished 
goods must be on hand to start the production-cycle for 
each unit of production scheduled. Purchase-orders 
must be placed in advance for such materials and semi­
finished components. Inventory risks shrinkage and 
incurs the costs of financing capital committed to 
inventory . . . and so forth and so on. 

The calculation of proper day-to-day increments to 
each aspect of  the overall schedule can be performed by 
use of standard ratios of costs and so forth. Despite the 
several kinds of fallacious fictions included in the meth­
od and statistics employed, the benefits of making such 
an approximate calculation are very large, over the 
short-term, relative to the actual amount of aggregate 
error prompted by the fallacious assumptions. 

We have outlined such an i llusti:ative case to this 
relevant purpose. As long as these indicated and related 
forms of systems analysis are restricted in application to 
relatively smaller-scale ("micro-economic") cases over 
short-term spans, and with a carefully selected, limited 
number of considerations taken directly into account, 
such "micro-economic" applications are often benefi­
cial-assuming that both the analysts and the manage­
ment possess and excercize reasonable competence. The 
benefits vastly outweigh the errors caused by fallacious 
assumptions of the method employed. 

The moment we shift the use of  similar methods to 
whole national economies, especially over periods in the 
range of five years to a generation or longer, the benefits 
become relatively infini tesimal in respect to the gross 
errors arising from fallacious assumptions. 

However, global systems analysis is not evil simply 
because it is  intrinsically incompetent :  There is some­
thing nastier than mere incompetence afoot. 

As a final preparatory step, we provide the reader 
with a bird's-eye view of the rigorous proof we are about 
to summarize. 

First, we shall give the proof that all healthy forms of 
human culture have economic processes which are char­
acteristically negentropic. We shall explain what this 
term, negentropic, signifies, in respect to technological 
progress and growth in scale. 

Second, if a society'S economy can be fairly described, 
over successive periods, by means of linear economic 
models, that society is very sick, and will die unless 
radical changes are introduced to its policies of economic 
practice. 

Third, if policies adduced from linear models are 
superimposed upon the budgets, investment-policies, 
and related decision-making processes of a society, such 
an imitation of the policies of N azi Finance Minister 
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Hjalmar Schacht leads consistently toward the use of 
both labor-intensive forms of  forced labor, toward the 
expedient elimination of "useless eaters" which Albert 
Speer implemented on H itler' s behalf at such locations 
as Auschwitz, and toward colonialist looting-practices 
such as those the Nazis imposed upon occupied territo­
ries and populations of Eastern Europe. 

We thus provide the rigorous proof for a fact which is  
obvious enough on other grounds to any sane and moral 
adult. Any influential person or persons who propose to 
insert Malthusian population-policies into the policies of 
practice of either governments or supranational institu­
tions is a mass-murderer in the same sense as Hjalmar 
Schacht, Adolf Hitler, and Auschwitz's  Albert Speer. 
Anyone who supports M althusian policies, even as a 
simple, probably hashish-stinking "environmentalist," is 
an accomplice in m ass-murder in the same sense as the 
SS guards at Auschwitz. 

What we are accomplishing, in exposing IIASA as in 
violation of the Nuremberg Code respecting "crimes 
against humanity ," is to show that M althusianism crim­
inality is not merely something superimposed upon eco­
nomic policy-making. The axiomatic features of the 
doctrines of political-economy taught at most universi­
ties , and accepted by most of the economics profession 
today, is intrinsically a Malthusian doctrine, and thus 
intrinsically a cult-dogma of genocidal mass-murder of 
peoples. 

The proof we summarize here is rigorous, but elemen­
tary. We require as included evidence for this proof 
nothing which is not properly within the intellectual 
reach of adults whose education has included a proper 
secondary-school education. With a· reasonable amount 
of  concentratio�, every intelligent adult with such an 
educational background can assimilate the proof we now 
develop. 

A proof based on economic science 
The prevailing reason our proof is not already 

common knowledge _of  literate persons is, as we noted, 
that all known university economics departments and 
most of  the members of the economics profession today 
are incompetents, teaching and using a Malthusian cult­
doctrine b ased chiefly on British political-economic 
teachings, or on the neo-positivist, radically-fascist ver­
sions of British political-economy associated historically 
with the Vienna schoo!. 

The first point to resolve in o utlining the proof is 
therefore the question: What is a competent variety of 
economic science? 

The most effective way in which to make the matter 
clear to the intelligent layman is to stress t� fact that 
British political-economy first appeared a hundred years 
after the science, of modern industrial  economy had 
been developed in all essentials on the continent of 
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Europe. A century after the publication of the fouriding 
work of modern economic science, Gottfried Leibniz's 
Society and Economy. a lying operative of the Edin­
burgh division of the British Secret Intelligence Service 
(SIS), Adam Smith ,  published, on the eve of the Amer­
ican Revolution,  a lying propaganda-tract whose pop­
ularized short title i s  The Wealth of Nations. Prior to 
this pro-colonialist tract, aimed chiefly against the 
Americans, the British produced not a single attempt at 
coherent apologetics in political-economy. 

Adam Smith was immediately subordinate to the 
chief of Edinburgh SIS,  David Hume. The point to be 
stressed in this connection is that the 1 8th and 1 9th 
centuries' SIS was interchangeable with the direction 
and bureaucracy o f  the British (and Dutch) East India 
Company. 

This British East India Company, the principal 
financier and political-intelligence arm of the ruling 
families of Britain ,  was in  fact under the financial (and 
political) control of interlocking financier interests 
dominated by the immensely wealthy and powerful 
family funds of  Venice and Genoa,  the financier inter­
ests of the I taly-centered "Black Guelph" families of  
Europe and the  Middle East, the  so-called "black 
nobility" of Czarist Russia, Austro-Hungary, Byzan­
tium, and so forth .  

- These Venice-Genoa-centered financier interests, 
which financed and directed the establishment of  the 
1 603 and 1 660 British monarchy, have always con­
trolled, since those dates , the financial center known as 
the City of London . The British East I ndia Company, 
like the Dutch East India Company which owned the 
House of Orange, was a spin-off from the Venetian 
Levant Company. Most of the major insurance cartels 
of the world today are spin-offs and subsidiaries of 
Venetian-family rentier-interests based today in Venice, 
in Venice's colony known as Switzerland, and in the 
"unregulated, offshore" financial complex based on the 
British Commonwealth . 

. 

The British East India Company, including Venetian 
inside-control over that Company, is  key to understand­
ing all British monarchical policies from 1 603 to the 
present date-although the swastika-bearing East India 
Company i tself has almost vanished into the ranks of its 
numerous financial and political progeny. The British 
SIS today is the hard-core residue of  the British East 
India Company . 

The first academic chair in political-economy in  
Britain was  created and financed by the  British East 
India Company on behalf of that Company's agent, the 
Reverend Thomas M althus. David Ricardo,  a close 
collaborator of M althus's (contrary to Karl Marx's  
frantic effort to  deny this fact), was  an official of  the 
Company. So was Jeremy Bentham, the author of 
modern Jacobinism, and the inventor of the "hedonistic 
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calculus" used as the basis for modern British political­
economy by company official John Stuart Mill-and by 
William Jevons and Alfred Marshall . J. M. Keynes, 
Hjalmar Schacht, Milton Friedman, the fascist Fabian 
Soci1Y relic known as Friedrich von Hayek , and the 
Vienna neo-positivist lunacy of John von Neumann and 
Oskar M orgenstern,2  are all direct offshoots of Ben­
tham's and Mill 's  version of  the Hobbesian "hedonistic 
calculus ." J 

Among all leading industrial economies today,  all 
of the successful  industrial economies developed during 
the course of  the 1 9th century were developed under 
direction of a body of economic science directly oppo­
site to every principle of  British political-economy. 
These cases i nclude the United States ( 1 789- 1 866) , 
France (into 1 8 14) ,  Germany ( 1 809- 1 9 1 4) ,  northern . 
Italy under Cavour, and Japan ( 1 868 to the present). 

In each of these ca!ies , i ncluding pre-Napoleon I I I  
France, the industrial development was  predominantly 
a self-sustained progress in technology, education, and 
industrial and agricultural development. Only Britain, 
among those nations,  based its industrial development 
at home on colonialist looting of regions and popula­
tions abroad. After the enactment of the treasonous 
Specie Resumption Act of  1 876-79 in  the United States, 
Britain 's  City of London had world-domination over 
financing of world trade and of debt of nations, a 
continued domination,  much-revived since August 
1 97 1 ,  which is  the principal source of support of pril;e 
of the pound sterling (through looting of other nations) 
today. 

-Modern economic science began more than three 
centuries before Adam Smith 's  Wealth of Nations. in  
the  policies of  econom ic development and military 
strategy formulated for early 1 5th-century I taly by the 
great Byzantine scholar and stateman, George Gemis­
thos Plethon . The 1 5th-century Golden Renaissance' s 
development of statecraft was mediated through such 
principal channels as the School of Raphael . This 
School of Raphael produced the great Neapolitan cul­
ture which was the internationally admired jewel of 
southern I taly unti l  the destruction of N aples by Hora­
tio Nelson and such creatures as the Acton family of 
Britain .  At the beginning of the 1 7th century, when 
formal modern economic science began,  the world­
leadership in  the science of statecraft was N aples, 
especially the circle identified with Tommaso Campa­
nella . 

From these outgrowths of the Golden Renaissance 
two essentially identical schools of  economic science 
emerged in 1 7th-century Europe. In France, where this 
science was fostered by a group known as les politiques. 
the name of economic science was mercantilism. 
(Through, chiefly, the connections provided by Benja­
min Franklin,  French mercantilism provided the foun-
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dations for the American System of political-economy. ) 
From Italy itself came cameralism. which was the name 
chiefly used to define economic science in Germany into 
the 1 840s . 

During the 1 670s, during the same period Leibniz 
completed the discovery of the calculus reported in his 
1 676 paper,4 Leibniz also published his Society and 
Economy. the founding work for all economic science 
since. Later, in 1952 ,  this writer effected a major discov­
ery in economic science, representing a further advance 
in the power of mercantilist-cameralist knowledge, but 
that discovery is merely an elaboration of conceptions 
already developed (chiefly) by Leibniz during the 1 670s . 

To define economic science as a category of special­
ized knowledge for the literate layman today, it  is 
sufficient to compare the contributions of Campanella's 
circle and of Leibniz, and to trace the effects of Leibniz's 
revolution in economic science into the emergence of 
the American System of political-economy. Once we 
have accomplished that definition,  that outline, we can 
then concentrate on the ABCs of economic science, free 
of the cult-nonsense spilling over into disinformed 
popular opinion from the university economics depart­
ments. 

Cameralism and mercantilism were most essentially 
republ ican adversaries to the feudalistic doctrines of the 
1 4th century and the Venice-directed Counter-reforma­
tion of the 1 527- 1 653 period.  

The feudalists, l ike the British today, were axiomat­
ically physiocrats. who argued that all wealth of nations 
was derived ultimately from geographical accidents 
such as natural resources. The feudalists argued that the 
only source of profit to society is some form of rent, 
ultimately as "ground-rent" charges imposed upon the 
extraction of wealth from natural resources. Beginning 
with Adam Smith's Wealth of Nations. British (and, 
Viennese) political-economy expanded the physiocratic 
definition of natural resources to include human labor, 
defining human labor in the same analytical terms of 
axiomatic assumption appropriate to cattle . 

"No," shouted the cicle around Tommaso Campa­
nella . They echoed their republican (city-builder) pred­
ecessors, including Plethon, Leonardo da Vinci, et a I . ,  
on this crucial issue. "The wealth of  nations can not be 
sustained on the basis of geographical accidents such as 
natural resources . The sole, continuing so�rce of  wealth 
is the development of the productive powers of the 
population of the nation ."  Campanella' s circle empha­
sized what we today would term public education, 
technology, and state action to foster public works and 
private enterprise based on advancement of  technology . 
Campanella'S ci rcle also stressed the role of the machine 
and kindred development of  tools of agricultural and 
industrial production .  Such families of  technologically 
advancing series of  tools, they termed-as did Alex-
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ander Hamilton later5-"artificial labor." 
The crucial thing lacking in Neapolitan and related 

forms of pre- 1 670 mercantilism and camerialism was 
Leibniz's contributions .  The center of Leibniz's funda­
mental contributions to economic science was his elab­
oration of  the principle of  the heat-powered machine, 
"by which one, man might accomplish the work of a 
hundred others ."  

Concretely , Leibniz went beyond the notions of ma: 
chines powered by explosions (Christian H uyghens) and 
beyond the development of the first successful  steam­
engine in collaboration with Papin . 6  Leibniz generalized 
the notion of development of an indefinite series of 
improved sources of heat to power machines, and then 
examined the comparative features of machines in terms 
of the efficiency of their use of heat to mUltiply the 
productive power of labor . From these considerations, 
Leibniz invented three fundamental notions of all mod­
ern science, economic science included: work. power. and 
technology. ( Technology was otherwise known among 
Leibniz's French followers as poly technique. )  

All of  Leibniz's and associated contributions t o  eco­
nomic science were embodied in the statecraft of Benja­
min Franklin's factional allies among the leaders of the 
American Revolution . From 1 783  through 1 876, Ameri­
can policy was divided between two factions: the Feder­
alist-Whig faction (Washington ,  Adams, Monroe, John 
Quincy Adams, Henry Clay, Henry C. Carey, Abraham 
Lincoln,  et al . ) ,  who deployed the American System of 
political-economy, and the Jacobin opponents of the 
Whigs, i ncluding Presidents who substantially ruined the 
U .S .  economy during their terms of office (Jefferson, 
Madison,  Jackson , van Buren, Pierce, Buchanan) .  It was 
chiefly the influence of the American System which 
effected the previously-cited 1 9th-century economic de­
velopment of the U nited States, Germany, northern 
Italy, and Japan . 

The case of France's economic development (prior to 
1 8 1 4) was chiefly parallel to the American System, but 
based on the same mercantilist principles (e.g. ,  Claude 
Chaptal ,  Charles A. Dupin) .  In the United States, Ger­
many, northern Italy, and Japan-as in the Russian 
policies of  Czar Alexander II and Count Sergei Witte-it 
was the influence of the American System, directly and 
by that name, which created all of the institutions respon- ' 

' sible for those nation's economic progress during the 
recent two centuries . 

The name, "American System,"  was coined by U .S .  
Treasury Secretary Alexander Hamilton in h i s  1 79 1  Re­
port to the Congress, On The Subject of Manufactures. 
This was the policy which brought the United States out 
of 1 789 bankruptcy and crises into the prosperity which 
jefferson and M adison nearly ruined . The influence of 
the British East I ndia Company and its agent Gallatin 
over U .S .  policies under jefferson and Madison , was 
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stressed by a close collaborator of both Franklin's and 
Hamilton's ,  M athew Carey, in the course of  the depres­
sion caused by Jefferson's and Madison 's pro-free-trade 
policies . Carey's influential writings and organizing con­
tributed greatly to the revival of the (dirigist, protection­
ist) American System under Monroe and John Quincy 
Adams, as well as the revival of the U .S .  military, which 
Jefferson and M adison had virtually ruined . It  was the 
Whig Party which continued the American System poli­
cies , with aid of the German agent (and American citizen) 
of the American System, Friedrich List. 

After the death of his father, M athew Carey, and 
Friedrich List , Henry C .  Carey, Lincoln's economic ad­
viser, took the lead in international spokesmanship for 
the American System against the enemy, the British 
monarchy and the British system of "free trade." 

In 1 868 ,  Japan's Meij i Restoration launched the in­
dustrial miracle of that nation (to date) on the basis of 
adoption of the American System of Hamilton,  List ,  and 
Carey. 

Although the sovereignty of the United States, re­
specting its principal components of n ational debt, na­
tional credit, and national currency , was treasonously 
subverted to Britain's advantage by the 1 876-79 Specie 
Resumption Act,  the institutions of public education and 
industrial and agricultural development were so deeply 
embedded in the popular consciousness and practice, 
that the impulses of such institutions could be eroded, 
but not destroyed, over the period from 1 87 1 -76 into the 
launching of the treasonous, Malth usian "post-industri­
al society" cult's policies during the 1 960s . 

In brief, then, mercantilism , cameralism, and the 
American System of political-economy represent differ­
ent brand-labels for the only economic science, the only 
science of statecraft which has succeeded in producing 
self-sustained economic development of a capitalist econ­
omy. It should be added that the relatively successful 
features of  the Soviet economy have always been adap­
tations of the principles of the American System to a 
non-capitalist form of economic development-ever 
since V. I .  Lenin revived Count Sergei Witte's and Czar 
Alexander II 's  demand that Russians learn to think in 
economics l ike Americans.  

The ABCs of mathematical economics 
The fundamental expression for all mathematical 

analysis of economic processes is some expression 
equivalent to : 

P = F[(n + m)/nJ 

in which P signifies potential relative population-density; 
F signifies some function ,  to be discussed here; and; n 
and m are degrees of freedom in economic phase-space. 
By degrees of freedom, we signify -the complexity of the 
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economy, as typified by its division of labor and by the 
complexity embodied in machine-tools and analogous 
forms of  capital equipment of both production of goods 
and physical distribution of newly-produced goods. 

The function is determined in the following manner. 
In  any level of  technological development of society, 

only a certain range of man-altered conditions, typified 
by "natural resources ," can be exploited at acceptable 
costs . As such man-altered conditions are necessarily 
depleted by any unchanging mode of production, the costs 
of exploitation of those conditions rises . Therefore, all 
forms of society based on the equivalent of "zero­
technological growth" are intrinsically dying societies, 
societies wanting elementary qualities of moral fitness 
to survive . 

Therefore, societies approximating "zero technolog­
ical growth' : policies of practice are societies sel f-con­
demned to die of "entropy," as we shall develop that 
point rigorously ·here . 

It is only through technological progress that society 
increases its per-capita productivity , thus combatting 
rising costs of selected resources, and also increases the 
available range of varieties of usable resources . This 
technological progress necessarily increases the com­
plexity of the division of labor; and also increases the 
complexity of the machines and analogous investments 
employed for production and for physical distribution 
of  newly-produced goods. 

Therefore, the successful continued existence of so­
cieties depends upon advances in technology in terms of 
increases (n + m) in complexity of production relative 
to a previous level of complexity at a lower level of 
technological development (n) . The mathematical func­
tion which corresponds to such an analytical require­
ment-F[(n + m)/nJ-is best termed a "negentropic" 
function ,  or, alternately , a Riemannian function, the 
latter emphasizing the greatest 1 9th-century physicist, 
Bernhard Riemann ( 1 826-66) of Germany's Gottingen 
University . 

The proof that "systems analysis" is intrinsically 
genocidal is supplied within the limits of the most 
elementary features of such a negentropic, or Riemann­
ian function .  That proof, although elementary, is rigor­
ous and conclusive, and would not be improved in any 
essential respect by introduction of  more complicated 
mathematical-physical considerations.  

The elaboration of the notion of potential relative 
population-density provides the uniquely appropriate 
basis for situating the proper interpretation of notions 
of work, power, energy, and technulogy . That two­
phase elaboration suffices to prove conclusively why 
"systems analysis" is inherently the practice of geno­
cide. 

Potential relative population-density signifies the 
number of persons which can be sustained on an 
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average square-mile of habitable territory by means 
solely of the productive efforts of that population's own 
labor-force. This must be measured relative to both the 
variable quality of man-altered habitable territory and 
the level of technological development by which "eco­
logical" characteristics are properly defined. It is clear­
ly, the potential relative population-density we must 
measure, rather than the present census of population. 

I f one accepted the Club of Rome's adopted method, 
as in the fraudulent Limits to Growth of MIT specialists 
Meadows and Forrester, then this planet of ours was 
already grossly overpopulated when the level of  several 
millions indivi duals was exceeded. If Meadows's and 
Forrester's arguments had been val id,  ,neither Meadows 
nor Forrester could ever have been born to offer such 
fraudulent arguments. 

Examining the historical (plus archeological) evi ­
dence retrospectively from the vantage-point of Leib­
niz's Society and Economy, the perpetuation of human 
existence over thousands of years to date has depended 
entirely on the emergence of new forms of society more 
advanced technologically than their predecessors. This 
advance correlates, in terms of an exponential function 
of some ostensible complexity, with increase of man­
kind's potential relative population-density. I t  also cor­
relates, in a similar fashion and degree, with a geometric 
growth of the required average level of per-capita 
energy-throughput to society, relative to increases in 
potential relative population-density. 

I f  we examine such historical evidence from the 
vantage-point of systems analysis, a most interesting 
feature of this progress of humanity comes to light, 
although systems analysis can discern thi s  only nega­
tively� 

As society advances, the variety expressed in elabo­
ration of tools and of the division of labor in production 
of goods increases. This alteration in  the input-output 
characteristics of the economy l imits the application of 
any adopted set of l inear algebraic descriptions of the 
economy to a narrow range in span and in time. The 
number and designation of input-output "l ines" in­
creases, with some J ines dropping-out. The coefficients, 
as well as the array of terms within each "line," undergo 
alteration . 

As Bardwel l and Parpart emphasized, in explaining 
the total breakdown of all published "econometric 
studies" of effects of the October 1 979 Volcker-Carter 
monetarist measures, when economic processes are rad­
ically altered in some determining feature, the transfor­
mations in the behavior of the economy are roughly 
analogous to what occurs when ice melts to form water, 
or water boils to form vapor.7 (Or, the reverse process.) 
The changes, in short, are comparable to changes in 
physical state in a physical process. Another term is  
"phase-change. " 
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I n  the simplest i l lustrative case, an economy 
undergoing concurrent growth in  scale and productivity 
(technology) , the systems analyst would be able to 
approximate the behavior of the economic process over 
relatively short terms, but would be obliged to develop 
a different model for a succeeding period than for the 
preceding period. If we can assume, as this illustration 
rightly admits the assuming of  such a case, that tech­
nological progress i s  being ordered by a policy of 
practice prevailing in  that society, then the different 
models developed by the systems analysts could be 
l isted as a series: 

to which we apply the conventional practice of identi­
fying any arbitrarily selected one term, in the i nterval 
from al  through am as ai• 

I n  this series of "systems-analysis models," to at­
tempt to use model ai to project the state of the economy 
under terms of model a(i+ I ) , leads to highly inaccurate 
results. This is the key to the abysmal fai lure of the 
Chase, Wharton School ,  and all other standard "econ­
ometric" institutions over the period October 1 979 to 
the present. It  is conversely the key to the reason that 
the LaRouche-Riemann analysis has been highly accu­
rate, and the only analysis which even approximates the 
reality of developments.8 The LaRouche-Riemann mod­
el de-emphasizes the short-term, linear connections, and 
focuses upon the non-linear characteristics of phase­
change in the economic process; that is why the La­
Rouche-Riemann analysis emerged under conditions 
following November 1 979 as the only competent ap­
proach to analysis of the current process of global 
economic devolution (e.g., depression). 

The series, a i ' signifies that within the span of 
approximate applicabil ity of each "model," ai' there are 
occurring "non-l inear," h idden developments which are 
transforming the economy into the state represented by 
"model" a(i+ I ). In other words, it is  those considerations 
which linear systems-analysis axiomaticalIy ignores, 
those cumulative "non-linear" effects, which produce 
the ordered succession of transformations ,  ai • 

This is a more rigorous manner of stating a point we 
outlined earlier in this report. As long as l inear econom­
ic  analysis is l imited to a short time-span, and is 
twofoldly limited in scale of application to l imited, 
gross features of a "micro-economic" process, the in­
trinsic fallacies of linear analysis can be relatively ig­
nored for purposes of  calculation of estimated values. 
As we enter into the broader range of policy-decisions 
affecting the transformation of ai i nto some successor 
state describable by a(i+ I )' it is the intrinsic fallacies of 
the linear method which predominate in the comparison 
of calculated and actual effects. 
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What we have outlined for the illustrative case, of 
successive phase-changes under conditions of growth , is  
true for the case of economic decline, the case for the 
step-wise collapse of the economy under continuation 
of the Carter-Volcker policy of October 1 979.  

There is no middle ground between growth and 
devolution. There is no possible condition under which 
a linear policy-model of an economic process can sus­
tain equilibrium over a period of even several years in 
the modern world. 

All linear models are intrinsically zero-technologi­
cal-growth models. All societies governed by zero-tech­
nological-growth in policy-making are economies 
undergoing entropic col lapse, being directed into a 
devolutionary series of phase-changes. 

Thus, in any circumstance in which linear thinking 
respecting economic processes shapes the policies of 
governments, banking, and so forth, that society is 
being directed into a devolutionary spiral, which, if 
continued,  means convergence upon genocide. Lower­
ing of the effective productivity of the economy (e.g. , 
through unemployment of  goods-producing labor, can­
nibalization of existing productive capacities, etc.) has 
the ecological effect of lowering the potential relative 
population-density. When the potential relative popu­
lation-density is pushed down, as by Friedman and 
Volcker types of monetarism , below the level of  the 
existing population ,  genocide emerges. 

Part Two of this article will appear next week. 
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Profile 

Club of Rome moles 
in the Soviet Union 
by Rachel Douglas, Soviet Sector Editor 

In April 1 979, the popular Russian weekly Literaturnaya 
Gazeta introduced its readers to the I nternational Insti­
tute for Applied Systems Analysis ( I IASA) in Laxenburg 
near Vienna,  Austria. " People At A Globe," was its title 
for an article that concluded with the reporter' s vision of 
people peering over a globe of the Earth-"a live, huge, 
eternal ,  smal l ,  defenseless,  slightly flattened ball ."  

The image is familiar enough from the tracts of 
environmentalists who would l ike to rid the globe chiefly 
of people. But who are these Soviet globalists? 

Dzhermen Gvishiani , the Deputy Chairman of the 
U.S.S.R. State Committee on Science and Technology 
and the son-in-law of the late Soviet Prime Minister 
Alexei Kosygin, is the Soviet systems analysis promoter 
best known in the West, for he and McGeorge Bundy are 
co-chairmen of the board at I IASA. Most recently, Gvi­
shiani was welcomed to the board of the Club of Rome. 

A look at Gvishiani and three other leading propo­
nents of systems analysis in the Soviet Union takes us 
deep into Soviet policy-making circles , for foreign as well 
as domestic affairs. The systems analysts, it emerges, are 
intimately bound up with Soviet support networks for 
environmentalist mobs in the West, including those who 
parade under the hypocritical banner of "peace," while 
their targets for destruction are nation-states and politi­
cal factions that have some policies for economic growth 
and avoiding war. 

The trail leads into a nest of Soviet think tanks whose 
mother is the Institute for World Economy and Interna­
tional Relations (I M EMO), a major source of the Soviet 
doctrine that technology under capitalism exploits work­
ers, strengthens the West, and is therefore undesirable. 
I M EMO, founded in 1 957 and expanded by networks of 
the old Communist International or Comintern organi­
zation , is  a channel of Soviet liaison with the Club of 
Rome and the Socialist I nternational. Together with the 
International Department of the Soviet Communist Par­
ty Central Committee and the foreign policy sections of 
the Committee for State Security (KGB), I M EMO-cen­
tered forces account for the Soviet contribution to inter­
national environmentalism and terrorism. 

It  is equally evident, however, that a substantial part 
of the Russian globalist cabal intends to enforce the anti-
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progress Malthusian doctrine in the U.S.S.R. as well. 
Like American systems economists whose schemes are so 
destructive to the prosperity of the United States that the 
conclusion "KGB agent" readily springs to mind, these 
Russians are agents of  a supran ational Malthusian con­
spiracy against both the great industrial  powers, America 
and Russia, and the nations in between. 

This network has its hooks sunk deep into Soviet 
scientific, state and communist party institutions,  ad­
vancing on the strength of its contention that global 
systems analysis merely does a better, computerized, job 
of the comprehensive "objective" analysis of economic 
and social processes that Marxism-Leninism professes. 

The Malthusians run up against the defense perimeter 
drawn by the Soviet military and other conservative 
factions in the leadership, who demand a perspective of 
industrial progress as vital to the survival of the U.S.S.R. 
But they anticipate multiple opportunities to gain 
ground, during the struggle to succeed Brezhnev's gen­
eration in the leadership. 

Dzhermen Gvishiani 
A familiar face on the East-West trade circuit, 

Gvishiani earned the reputation of a sophisticated So­
viet businessman who broke the stereotype of the bureau­
crat in a rumpled suit. He was born in Soviet Georgia, 
reportedly the son of an officer in the predecessor 
organization to the KGB in that Transcaucasus repub­
lic, and married the daughter of Kosygin. 

Although Gvishiani's acceptance of an invitation to 
appear on the Club of Rome masthead, a step confi­
dently predicted by Club of Rome chief Aurelio Peccei 
last summer, is  a milestone in overt Soviet support for 
the Club of Rome, Gvishiani was in on it from the 
beginning. Club of Rome co-founder Alexander King 
of the OECD revealed that it was Gvishiani who 
catalyzed the club's formation ,  by picking up on a 1 968 
speech by Peccei, and working behind the scenes to find 
sponsors for giving institutional flesh to Peccei 's  ideas 
(EIR, June 23, 1 98 1 ) .  

The foundation o f  I IASA dates from the same 
period; discussions begun with Bundy during the 1 967 
Glassboro summit betV\4een Kosygin and President Lyn­
don Johnson culminated in IIASA's door-opening in 
1 972 . 

Gvishiani also is Director of the All-Union Systems 
Research I nstitute attached to his State Committee for 
Science and Technology. 

Ivan Frolov 
Gvishiani's Deputy Director at the Systems Re­

search Institute, Frolov also controls Voprosy Filosofii 
(Questions of Phi losophy), one of  the foremost theoret­
ical journals of the Soviet Un ion. His  article in the 
September i ssue of that magazine,  "Man and Mankind 
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Under the Conditions o f  Global Problems," constituted 
a naked call to indoctrinate Soviet citizens with what he 
terms "globalist thinking," necessary to address "the 
real situation in  which man and mankind find them­
selves as a result of an unwise interaction with the 
mighty forces of nature which represent the 'body' of  
man and the  human race." 

According to Frolov in  an Oct. 14 interview to 
Literaturnaya Gazeta, an interview in which he wel­
comed the Global 2000 report by the Carter administra­
tion State Department, the Soviet U nion will surpass 
the Club of  Rome in dealing with global problems. In  
the  quarterly Social Sciences, # 1 ,  1 98 1 ,  Frolov explained 
in a flourish of  revolutionary rhetoric: 

"The Club of Rome . . .  does not directly t,ake up 
the question of whether capitalism has a future, b ut . . .  
the answer is often negative, both for the w hole of  the 
system and for some of its essential traits . . . .  The very 
suggestion [in Peccei's book The Human Quality] that a 
new humanism is necessary is expressive of a certain 
dissatisfaction with the existing, bourgeois species, and 
this, doubtlessly, is a step forward . . . .  International 
cooperation . . .  is exerting a deep positive influence on 
the entire course of world development, stimulating the 
process of  internationalization , which in the future will 
become the very basis of  the new civilization. Global 
problems are today the most powerful stimulating factor 
in the development of the world's material and spiritual 
life towards communism." 

Vadim Zagladin 
Zagladin is Frolov's frequent co-author of articles 

on "global problems" and the systems approach, and 
appeared in the Oct. 14 interview. But Zagladin 's  pri­
mary job is  Chief of the I nternational Department of 
the Central Committee, the ruling body of the Soviet 
Communist Party. Presided over by Central Committee 
Secretary Bori s  Ponomarev, the International Depart­
ment carries forward the work and the networks of  the 
old Comintern organization dissolved in World War I I .  

Yevgenii Fyodorov 
The other Soviet to join the Club of Rome board, 

according to Peccei ,  Academician Fyodorov i s  a Deputy 
Chairman of the World Peace Council, which serves as 
umbrella over the Ponomarev-linked communist party 
networks and the peace movement in the West. In his 
capacity as head of the Soviet Committee for the 
Defense of Peace, Fyodorov toured the U nited States in 
January 1 98 1  under sponsorship of  the American 
Friends Service Committee. 

Fyodorov's  Feb. 1 6 , 198 1 article in Pravda, " Pro­
tecting Nature for People," gave the highest-level qual­
ified endorsement of  Global 2000 to issue from the 
U . .  S.S.R.  up to that time. 
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Profile 

The U.S. systems 
analysis network 
by Lonnie Wolfe 

Not one policy decision of major consequence made by 
governments or corporate and financial  circles in the 
West is not currently influenced by the cult practice 
known as systems analysis .  The influence of this cult has 
proliferated especially during the past 20 years , spre�d 
by an army of thousands of analysts deployed through 
various think tanks in the United States and in Western 
Europe. 

Overseeing this network is the London-based Tavis­
tock Institute of Human Relations and its offshoot the 
Social Policy Research Unit at Sussex. Tavistock is the 
psychological warfare division of the British oligarchy 
and allied intelligence networks . It was Tavistock and 
their Central European allies who invented system theory 
as an appropriate brainwashing and conditioning mode 
for, decision makers.  

Tavistock provides the methodological framework 
and/or personnel for some of the key European centers 
of systems work . One of these, the Vienna-based Inter­
national Institute for Applied Systems Analysis (IIASA), 
the coordinating point for systems theorists in both the 
East and the West, is a creation of the NATO�OECD 
networks that created the Club of Rome in 1 969 . Individ­
uals such as Aurelio Peccei, Alexander King, and Eduard 
Pestel are members of both the international executive of 
the Club of Rome and the executive of IIASA, along 
with their Soviet counterparts, headed by Academician 
Dzhermen Gvishiani. Both IIASA and the Club of Rome 
control the work of the most important United Nations 
organizations such as the United Nations Institute for 
Training and Research (Unitar) through Club of Rome/ 
I IASA member Ervin Laszlo . 

The Club of Rome has produced two key global 
models over the last decade, both aimed at introducing 
"limits" or "scarcity" planning into the decision-making 
process . The first model produced in 1 972,  was the 
notorious Meadows-Forrester Limits to Growth mod­
el, which came under attack for being too arbitrary. In 
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fact, the model was deliberately extreme in its conclu­
sions, so that a softer version of the same argument could 
be put out in another form, with greater public accepta­
bility . The revision was initiated by Tavistock's Social 
Policy Research Unit (SPRU) and culminated in the 
mid- 1970s Messerovic-Pestel model and subsequent re­
visions.  

In  the United States, the Tavistock networks (such as 
the Tavistock-trained Kurt Lewin) created the RAND 
Institute in Palo Alto, California as their core systems 
theory think tank and deployment center. RAND, spun 
out of the wartime Strategic Bombing Survey networks 
who later ran the Marshall Plan, moved personnel into 
every level of U .S .  corporate and governmental circles 
during the 1 950s and 1 960s . For example, RAND sys­
tems analysis people virtually took over the U .S .  Depart­
ment of Defense during the tenure of Robert S .  Mc­
Namara; RAND policy analysts remain ensconced there 
and in such agencies as the CIA, where former head of 
RAND Henry Rowan heads the policy analysis division. 

The work of RAND is buttressed by other key sys­
tems analysis oriented think tanks, including SRI Inter­
national (formerly Stanford Research Institute); the Bat­
telle Memorial I nstitute (based in  both Cleveland and 
Geneva, Switzerland, where its operations are directed 
by Club of Rome member Hugo Thiemann); the Whar­
ton School of the University of Pennsylvania, whose 
econometrics model is run by Club of Rome member 
Lawrence Klein; and the Sloan School of the Massachu­
setts Institute of Technology (MIT), which employs Jay 
Forrester. 

The invariant linking all these disparate operations is 
their common Tavistock-RAND parentage. For exam­
ple, Eric Trist, the chairman of the editorial board of 
Tavistock's Human Relations magazine, formerly direct­
ed the I nstitute's North American operations from his 
base at Wharton, carefully interfacing the Wharton op­
eration with Club of Rome networks. Personnel from 
RAND populate the systems analysis sections of these 
think tanks .  

As is consistent with Tavistock methodology, an 
outsider examining this network might look at the var­
ious reports produced by these organizations and see an 
apparent conflict on certain levels between the groups. 
This competition is itself part of  the brainwashing pro­
cess; it masks the fact that all systems analysis applied on 
a large scale leads to limited variants of the same geno­
cidal theme.  

The think tanks have spinoffs within the private and 
government sectors themselves, such as the Chase Econ­
ometrics or the Defense Department Policy Analysis 
staff. Perhaps the most significant privately-based capac­
ity is the futures forecasting groups of Shell Oil Company 
and the American Institute of Life Insurance .  

These groups are in turn buttressed by a host of small 
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think tanks which perform specialized client work on 
futures studies . Among the most prominent of these is 
the Connecticut-based Futures Group, which specializes 
in forecasting and consensus brainwashing techniques 
based on the " Delphi method" developed by RAND.  
The Futures Group is formed from refugees from the 
Institute for the Future, which was set up by the Euro­
pean futures networks of such people as Alexander King 
and Eduard Peste I as well as RAND personnel from this 
country . The Futures Group, for example, designed the 
systems analysis model for long range planning used by 
the U .S .  Joint Chiefs of Staff. 

Occasionally these networks are pulled together un­
der a single project to build a global model. This was 
precisely how the Global 2000 Report was produc�d, 
under the auspices of the Carter State Department from 
1 977 to 1 980, under the direction of  IIASA/Club of 
Rome member Gerald O .  Barney, and the White House 
Council on Environmental Quality . 

The next step 
The policy networks behind the Global 2000 Report 

are now moving all policy channels into a single sys­
tems-analysis-based network. 

The Committee for the Year 2000, the elite group of  
prominent individuals and former government officials 
who back global depopulation policies, are plotting a 
de facto coup against U . S .  constitutional government, 
to force all policy decision to be made from the same 
global systems analysis framework that produced the 
Global 2000 Report. 

According to a spokesman, the Committee whose 
membership includes Club of Rome members Robert 
O. Anderson of Arco , Russell Train of the World 
Wildlife Fund, and Lester Brown of W orldwatch as well 
as former Secretary of State Cyrus Vance, has "decided 
to change the way that government functions and 
makes decisions. This means we will have to ignore 
certain constitutional considerations and look the other 
way to get things done." 

Following a secret meeting in Washington last 
month,  Anderson informed the staff of the Committee 
that they had decided to skip over particular issues . . .  
and go for what we think is more crucial . We need to 
create an institutional capability based on global sys­
tems analysis within the U .S .  government to produce 
and implement future policy forecasts. We want all 
decisions based on this . In this way we control the 
process of decision making ."  

The committee has  yet to  elaborate a precise propos­
al. This will come after another secret session in Janu­
ary. The committee spokesman described the problem 
of formulating a workable proposal as "extremely sen­
sitive, especially when you get to areas of congressional 
and executive responsibility for implementing policy 
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based on such a model . The critical function is over­
sight, making sure that the policy proceeds from 
here . . . .  " 

"The concept of the global model carries with it a 
language all its own," said a Committee source about 
the brainwashing mode behind their plan and all sys­
tems analysis .  "It is  easier to convey a positive image 
around otherwise harsh ideas with systems analysis .  The 
Global 2000 Report failed to communicate this proper­
ly-it lacked positive language. It was a good try, an 
important effort, but it couldn't produce a good report 
because the government wasn't organized properly to 
produce a good job .  There was nothing wrong with the 
systems model as such . "  

The Committee thinks that i t  can trap sections of 
the Reagan administration into going along with the 
project by asserting that systems analysis has no bias. 
They openly admit that this is a trap-that, no matter 
how the information is assembled or who does it, the 
results will lead toward the conclusion that population 
reduction at some level is necessary. They are willing, 
for example, to work with Herman Kahn of the Hudson 
Institute, another systems think tank with a " pro­
growth" cover-if that pleases the White House. They 
know that Kahn's modelling is essentially the same as 
the Club of Rome's .  

"We want to produce a new and better Global 
2000," said a Committee spokesman. "It wil l  make the 
same conclusions, use the same methods, but be unas­
sailable. We will use the systems language better. "  

IRIS 
A second, perhaps further-reaching consolidation of 

this network is taking place around the formation of a 
new private intelligence agency , International Report­
ing Information Systems or as it is more commonly 
known, IRIS .  This new organization will use a comput­
er data base larger than the CIA's, and boast of an 
extensive network of intelligence-gathers and former 
CIA agents.  

IRIS wil l  place a computer video terminal in the 
offices of each client, who will then be plugged into the 
central computer and will receive daily intelligence 
reports, futures forecasts, and risk analyses tailored to 
their requests .  In that way IRIS will draw the policy 
makers of the leading corporations, banking institutions 
and government agencies around the world into a single 
systems-analysis data base. In that way IRIS's "impar­
tial" risk analysis of various countries becomes the basis 
for investment decisions .  

IRIS,  which boasts former British Prime Minister 
and Brandt Commission member Ted Heath as chair­
man of its advisory board and Robert McNamara as a 
board member, believes that it can feed every policy 
assumption that counts into the system . 
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Behind the 'greening' 
of the NATO alliance 
by Lonnie Wolfe 

British-dominated European policy circles, working 
closely with U .S .  Secretary of State Alexander Haig, are 
using the rabidly anti-nuclear Green "peace" movement 
in Europe to create a nuclear-armed Europe, under their 
control . 

The plan calls for the expansion of environmentalist­
sponsored violence and anarchy across the continent. 
The West German government of Chancellor Helmut 
Schmidt is targeted to be toppled . Once that happens, 
these NATO circles plan to create a British-dominated 
European Defense Community (EDC) as the core of a 
restructured NATO sometime before 1 98 3 .  Such an EDC 
would carry out the NATO modernization decision, 
installing nuclear armed Pershing II and cruise missi les­
but replacing the U .S .  with a European command. 

This plan has been the subject of discussions in 
NATO circles and in the U.S.  State Department. Its 
biggest booster is said to be the British Foreign Office of 
Lord Carrington .  The uproar caused by Greece's de­
mand at the Dec .  8-9 NATO ministers' meeting in Brus­
sels, for a renegotiation of its relationship with Turkey, 
is seen as furthering the scenario .  

The scenario 
According to a scenario picked up from the N ATO 

headquarters in Europe by a British-l inked congres­
sional aide, the U .S . -Soviet talks in Geneva on reduc­
tion of Theatre Nuclear Forces have been rigged by the 
Haig State Department to collapse or drag on indefi-
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nitely . This wiil feed the further growth of the Green 
movement in Europe, producing more massive "peace" 
demonstrations .  Such demonstrations are already a 
near-weekly occurence; huge peace rallies recently took 
place in Amsterdam, and the communist government 
organized a demonstration of more than 250,000 i n  
Rumania,  a member of the Warsaw Pact . 

The demonstrations, especially those in Western 
Europe, are intended to produce violent clashes and 
conditions of near anarchy, the aide reported . The 
prime target is the government of West German Chan­
cellor Helmut Schmidt, which is described as "hanging 
on by a thread ."  He suggested that "maybe a heart 
attack" could take care of the West German chancellor. 

The Soviets think they are being clever, said a 
congressional source with extensive contacts in Eur­
rope, especially Great Britain . "They are pushing and 
encouraging the peace movement . We will coup their 
moves by re-creating NATO . The peace movement will 
feed a counter reaction .  They will not come to power, 
but they will frighten people into putting in right wing 
governments . . .  The peace movement attacks the im­
position of  American will on Europe-putting Ameri­
can nuclear missi les there that Europeans don't control 
. . .  So the peace movement says Europe for the Euro­
peans .  That is j ust fine .  Let the Europeans control their 
own destiny-through an EDC . . .  " 

The new NATO-the "green NATO"-will be cen­
tered aro und a supra-national EDC with powers that 
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If' Helmut S('hmidt is ousted-a prerequisite for restructuring SA TO -F()reign Mmister Gem'cher may replace him. 

w i l l  overco me q uest i o n s  of n a t i o n a l  sovere i g n ty , E u ro­

peans, said the  congressi o n a l  aide, w i l l  effect ive ly  be­

co me "c i t izens of N ATO" u n der such an arrange m e n t .  

"They c a l l  fo r a Eu rope o f  t h e  regi o n s ,  T h ey say 

that the n a t i o n a l  sovere i g n ty m ust  be done away w i t h ,  

T h e  i rony i s  t h a t  t h e i r  p roposal  has  a l ready b ee n  t he 

p rogram of t he r ight  w i n g , . .  From the left ,  a E u rope 

o f  the regions w i l l  never come into  being . "  

I n st ead,  sa i d  t h e  a i d e ,  w h o  spea ks  regu l a r l y  t o  

advisers t o  B r i t i s h  Fo reign Secretary Lord Carr ingt o n ,  

"what  i f  t h e  proposal  were p icked u p  by G e r m a n  

Foreign M in ister  G e n scher o r  B r i t i s h  Pr ime M i ni ster 

Thatcher i n  a ca l l  fo r a pan- E u ropean EDC . .  , Al l  b u t  

t he h a rdco re crazies i n  the  peace movement fa l l  away . 

The others wi l l  s h a re in t h i s  dream o f  a sel f-dete rm i n i ng 

Europe,  a E urope without  nat ion states . . .  " Genscher ,  

he said ,  i s  a l i ke ly  s uccessor  for German n a t i o n a l i st 

Sch m idt ,  whi le  both Thatcher and the new o p p o s i t i o n  

the Soc i a l  Democrats s h a r e  th is  view . 

S h o u l d  t he p lan come to pass,  the aide predicted 

that the U . S . would be free t o  redepl oy much o f  i ts  

European-b ased fo rces into a Rapid Deployment Force 

fo r i n terven t ion i n  the Pers ian G u l f  o r  elsewhere.  

Implications 
The G reen movement  has,  s ince i ts  i ncep t i o n  i n  t h e  

l ate 1 960s ,  h a d  a c u r i o us rel a t i o n s h i p  t o  N AT O .  F o r  

exam ple ,  t he C l ub of Rome,  t he lead ing envi ro n m enta l ­

ist  group i n  t h e  w o r l d  a n d  fo under  o f  t h e  zero-g rowth 
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m o v e m e n t ,  was created a s  a spi n - o ff o f  N ATO p o l i c y  
p l a n n i n g  operat ions  i n  1 969 , b y  two former N ATO 
operat ives,  A lexander K i n g  and A urel io  Pecce i .  N ot 
s u r p r i s i n g l y ,  the C l u b  o f  Rome,  u n de r  the d i rect ion o f  
Peccei a n d  K i n g ,  h as led a n  unending attack o n  t h e  

n a t i on state,  promoting a " Europe o f  t h e  reg i o n s , "  T h e  

C l u b  o f  Rome coordinates t h e  European e n v i ro n men­

ta l i s t  o r  G reen m ovem ents,  t h rough such a l l ied i n s t i t u­

t i o n s  as the A spen I n st i tute fo r H um an ist ic  S t u d ies i n  

t h e  U n i ted States a n d  West Berl i n . 

T h e  fu n d i n g  for the  C l u b  o f  R o m e  comes fro m  such 

N ATO- l i n k ed organizat i o n s  as  the Agnel l i  Fo u n d a t i o n  

i n  i ta l y  a n d  t h e  V o l ks wagen Foundat ion i n  West G er­

m an y ,  wi th  bank ing from m ajo r  corporati o n s ,  s u c h  as 

the Seven S isters o i l  m ult inat ionals .  The s a m e  channe ls  

cond u i t  m on ey to the Green m ovements who h ave r u n  

t h e  a n t i - N ATO demonstrat ions i n  Europe.  

The l eaders o f  the peace movement a re n o w  o p e n l y  

a d m i t t i ng where their  agitat ion  w i l l  lead.  Spe a k i n g  a t  a 

p u b l i c  for u m  at C o l u m b i a  U n i vers i ty , Pet ra K e l ly ,  the 

leader  o f  the G reen Party i n  West  Germany,  s tated t h at 

t he m ost  l i k e ly o u tcome o f  the curent G reen agitat I O n  

w o u l d  be the  fo rmation o f  a n uclear armed E DC u nder 

E uropean contro l .  

" A ny t h i n g  i s  better than w h at w e  have n o w , "  sa id  

K e l l y ,  who w as an aide to NATO - l i n ked E uropea n 

Co m m u n ity fi g u re S icco M an s h o l t . 
C o n g ressio n a l  s o u rces fam i l i a r  w i t h  E D C  sce n a r i o  

s a y  t h a t  the Reagan W h ite H o u se i s  a l ready a w a r e  o f  
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the option . While they dislike its diminution of U .S .  
influence over Europe, they are being told by  the State 
Department that the plan represents a viable worst case 
solution to the growing chaos in Europe and attacks on 
American defense policy . 

The French government of Socialist Francois Mitter­
rand supports the EDC idea and the State Department 
backers are using this as an argument in its favor. 
France, they say , is now ready for a greater role in 
NATO and the EDC is the way to do it . 

I f  Schmidt of West Germany is not forced out of 
office through Green agitation within his own party, . 
the backers of the EDC within the Reagan administra­
tion plan to increase the pressure on the West German 
Chancellor until he falls . All it will take is  for the U .S .  
to  declare West Germany an  unreliable ally, said a 
source, a move that is currently inhibited by President 
Reagan's personal admiration for the West German 
Chancel lor. 

NATO has grown into a tired institution, said the 
congressional aide. " It was always supposed to evolve 
into a Pan-European supra-national EDC, but this got 
held up one way or another . Now we're giving NATO 
a transfusion and the Greens are helping us revive the 
dead . "  

Some 'peace' supp�rters 
Secretary of State Alexander Haig commented as follows 
on the actions of the 30,OOO-strong mob that rioted in 
West Berlin in antinuclear demonstrations on his arrival 
there on Sept. 20. He declared: " It has not escaped my 
notice that my presence here today has brought into the 
streets West Berliners who think less well of me and my 
country than 1 wish . In a sense, 1 obviously regret these 
demonstrations, but in a far more important sense, we 
should all draw deep satisfaction about the strength of 
democracy and a commitment to democratic institutions 
in this part of  Berlin . All the anguish, the struggle, the 
determination that the Allies , the Federal Republic, and 
West Berlin have expended over the years to keep this 
city free have been worth the price . Many years ago , 
Voltaire, in speaking of another revolution, said, ' I  disa­
gree with what you say, but I will defend to the death 
your right to say it.' " 

British Foreign M inister Lord Carrington, speaking at a 
Churchil l  Memorial in Luxembourg on Oct. 27, echoed 
Alexander Haig: "I disapprove of what you say, but I 
will defend to the death your right to say it," adding 
tongue-in-cheek, "Please be careful that your agitation 
does not unintentionally serve the purpose of the Soviet 
Union . "  

Casimir Yost, an influential NATO-linked policy adviser 
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to GOP Senate circles, said Oct. 30 in an interview 
provided to EIR that "Carrington is the real master . I f  
we  [the United States] fo llow h i s  lead, we  might save 
NATO as a meaningful force," and that Alexander Haig 
is the exception to "the morons and cowboys" running 
U .S .  foreign policy. The peace movement is not such a 
bad thing, he added :  " I  know that it is scaring the hell 
out of people in the White House, and that is  good. It 
gives Haig and the reasonable people more leverage . . . .  
Schmidt may not last, but Germany won't go over to the 
peace movement. It will go to the CDU [Christian Dem­
ocratic Union] and that won't be bad for NATO. These 
peace movements are cynical . . . .  NATO must be re­
formed to give Europe more of a say in decisions that 
affect them ." 

Yost, whose father Charles was a senior member of 
the Aspen Institute circles in Washington, and whose 
brother Nicholas coordinated the Global 2000jGlobal 
Futures projects under the State Department, is currently 
advising Global 2000 supporter Sen. Charles Mathias, 
Republican of Maryland .  

John W. R.  Taylor, the editor for 22 years of  the author­
itative British publication Jane's A ll the World's A ircraft, 
stated Dec. 9 in a press release that "With the cohesion 
of  both NATO and the Warsaw Pact alliances crumbling 
and the vast popular anti-war movements gaining 
strength , a massive and urgent reduction of nuclear 
weapons is  clearly essential ."  

The Soviet weekly New Times stated in a November 
editorial :  "The demonstrations in Paris, the mass rallies 
in Britain, the unprecedented manifestation in Madrid 
and other anti-war actions were met in the White House 
in so insulting a manner as to prompt the Washington 
Post to observe that ' it does no good for Americans to 
hector Europeans . '  . . .  Mass anti-war actions testi fy to 
the choice more and more people in Europe, and not 
only in  Europe, are making. They choose the optimism 
of detente and peace and reject the stupefaction ' "  
caused by the insanity of  the imperialist nuclear plans ." 

Soviet Central Committee Secretary Boris Ponomarev 

said in a speech Nov. 24 in Prague, as reported by 
Pravda: " In revealing the unsoundness and provocative 
meaning of attempts to attribute the present scope of the 
antiwar movement ot 'Moscow's intrigues , '  B. N .  Pono­
marev stressed that this movement is the independent 
response of broad strata of the Western population to the 
situation resulting from the U .S .  administration's adven­
turist policy .  Very different social and political forces 
including, incidentally, forces infested by anticommunist 
prejudices, rub shoulders in this movement and cooper­
ate . . . .  The socialists and social democrats are one of the 
most important components of today's peace-loving 
forces ."  
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France 

Opposition regroups 
as chaos intensifies 
by Dana Sloan 

France is disintegrating into chaos at a pace so rapid that 
observers and paricipants on the French pol i tical scene, 
whether or  not favorable to the Socialist government of 
Franr;ois M itterrand,  have been taken by surprise. 

Caught off guard by the opposition to its scorched 
earth pol icies provoked in  layers including parts of its 
own constituency,  the Mi tterrand government panicked 
and demanded that the N ational Assemb ly grant it spe­
cial powers for a several month period in which to 
implement its zero-growth economic program and re­
forms . Far from quell ing the disorder, the move pro­
duced a violent clash within the government between two 
factions which have the same goals for the reorganization 
of French society , but want to use di fferent methods to 
bring it about. Finance M in ister Jacques Delors clashed 
open ly with Prime M in ister Pierre Mauroy, who is ac­
cused of moving too rapidly on all fronts without consol­
idating already announced pol icy changes. In  a rare 
move for a, French President, Mi tterrand was forced to 
hold a special press conference on  Dec . 9 in  which he 
attempted to ra l ly his constituency-and members of  
his government-aro und h i s  program . 

Labor unions,  farmer organ izations ,  associations of  
small businessmen and  industrialists, and un ions  repre­
senting police and other law-enforcement officials have 
been the most active in advertising their disi l lusionment 
with the new governmen t's  pol icies. But the traditional 
parties of France have so far proved i ncapable of  galvan­
izing these forces into a coherent movement around a 
serious programmatic alternative. Former President Val­
ery Giscard d' Estaing has adopted the strategy of lying 
low until the chaos reaches such a point that his political 
re-emergence would serve as a rallying point. In the 
meantime, his intention i s  to not create an opposition 
whose only purpose, in his view, would be to give the 
M itterrand forces something to ral ly their troops against .  
As for Jacques Chirac, the M ayor o f  Paris and treacher­
ous leader of the Gaullist party whose actions during the 
presidential campaign helped defeat Giscard , his entire 
strategy for power is to accelerate the chaos in order to 
put himself forward as the strong-man alternative to 
sociali sm .  

All  indications are that the process of  pol itical unrav-
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el l ing wil l  accelerate. The demise of the Mi tterrand gov­
ernment. as it n ow exists is  conceivable in this situation ,  
possibly as early as next year, though what wi l l  emerge 
to replace it and how remains  a matter of speculat ion .  

An international mobi lization  of  the right is under­
way to bui ld new pol itical m ovements from the future 
ruin s of the Socialist government and perhaps the coun-
try. 

' 

Dozens of  opposit ion pol itical clubs and groups 
have sprung up in  recent weeks, modeled on the prolif­
eration of clubs during the 1 950s that provided the 
original brain trusts for the M itterrand group. These 
clubs for the m ost  part regroup former collaborators of 
Giscard d' Estaing,  and some of Jacques Chirac, and 
some are hybrid organizat ions i ncluding both . 

The most significant of the groups to emerge is 
under the banner of Louis Pauwels ,  the spooky founder 
of the No uvelle Droite ("New Right") movement in  
France. On Dec . 5 -6  the  first public forum o f  h i s  new 
group, which cal ls  itself Pour un Alternative au Social­
ism ("For  an  A lternative to Socialism") ,  took place in  a 
conference hal l  packed with over a thousand partici­
pants. The conference was originally set up with the 
participation of some of America' s leading right-wing 
social democrats s uch as Commentary editor N orman 
Podhoretz and Hoover Institute member Seymour Lip­
set .  However, almost a l l  the schedu led American speak­
ers pul led out when a factional  brawl erupted between 
Pauwels on one s ide and Committee for a Free World 
member Raymond Aron on the other over the partici­
pation of Alain de Benoist, a close associate of Pauwels 
whose name is  synonymous with anti-Semitism in many 
circles. The confrontation over this affair signals that at 
the very highest levels an effort i s  under way to clean up 
the tainted image of the New Right.  

What makes the New Right a factor to be reckoned 
wit}1 is that it understands that seizing cultural power is 
the on ly means to eventually seizing government power. 
This perspect ive is  shared by a small  n umber of political 
figures who, with different ideological shadings, have 
fundamentally s imi lar pol icies . As  Le Monde comment­
ed Dec. 8 :  "Their analysis, according to which the 
conquest of  po litical power i s  nothi ng but the result of 
the conquest of  cultural power, is  shared by the G RCE 
(Gro upement de Recherche sur la Civi lisat ion Euro­
peen e) of Alain de Benoist,  as well as by certain 
Socialists, namely [ M itterrand adviser] Jacques Attali 
and [Cultural Affairs Min i ster] Jack Lang ."  

No opposition to the  M i tterrand regime has  a 
chance o f  accomplishing anything short of  fueling the 
chaos, if it i s  not grasped that it is the battle for ideas 
and the minds of  the French population that wil l  
determine the fut ure course of  the country's affairs .  
What i s  clearly necessary is  to bui ld a new party as an 
effective alternative to the " New Right" and "New 
Left .  " 
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Canada 

Will Quebec be a new 
Northern Ireland? 
by Irene Beaudry 

A confrontation is looming over Quebec's opposition to 
Canadian Prime Minister Pierre Elliott Trudeau's consti­
tution that may rapidly erupt into civil war. 

Trudeau has succeeded in crushing all opposition to 
his constitutional package in nine of  Canada's ten prov­
inces, making Quebec the lone dissenting voice . On Dec. 
2 the Canadian House of Commons voted in favor of 
"repatriating" the constitution from Britain without 
Quebec's consent; the Senate is-expected to do the same. 

Now from within Quebec Premier Rene Levesque's 
own Parti Quebecois (PQ), a Socialist International fifth 
column has emerged to destroy the republican faction 
behind Levesque and his program for industrializing 
Quebec. 

Agents surface 
At the Parti Quebecois's bi-annual party convention 

Dec. 4-6, delegates voted overwhelmingly to reject 
Levesque's policy of negotiating an economic associa­
tion with Canada as a condition for sovereignty, in 
favor of an independent Quebec.  

The adopted resolution incorporates the concept 
sponsored by Canadian financier Walter Gordon and 
the Trudeau government for a North American Com­
mon Market, under which Canada-and hence 
Britain-would dominate the raw materials of the 
United States and Mexico . The inclusion of the proposal 
exposes those PQ delegates as being nothing other than 
agents of Her Majesty the Queen . 

The resolution states that the PQ "as a sovereign 
party does not have to promote the idea of association 
with Canada which is a lready inscribed in the economic 
and political reality of the countries of  North America, 
which are already moving more and more rapidly 
toward total abolition of their tariff barrier."  

Levesque warned h i s  party that such calls for inde. 
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pendence would lead to "bloodshed similar to what 
occurred between France and Germany in 1 887,  1 9 1 4, 
and 1 9 34 . . . .  We are confronted with the worst eco­
nomic crisis in the last fifty years," said Levesque, "We 
have to focus our efforts on economic building."  

Levesque's own program for Quebec's economic 
development is politically linked to the 1 978- 1980 alli­
ance of  West German Chancel lor Helmut Schmidt and 
former French President Giscard d' Estaing . In over­
turning that program, the Parti Quebecois is aligning 
itself with the kind of terrorist and fascist policies of  the 
new Socialist Mitterrand government in France, which 
has also drawn France closer to Great Britain . 

The political climate meanwhile between the prov­
inces' English and French speaking communities is 
being heated up by the same Trudeau forces to fuel 
traditional hostilities between English and French, Prot­
estant and Catholic . 

The trade unions of Quebec, which are historically 
dominated by the Jesuit order, have banded together 
with the "nationalist" .Saint Jean Baptist Society to 
form a "National Alliance Against Federal Aggres­
sioo ."  From the English side, an equally rabid group of 
Jacobins has formed the Coalition of English Speaking 
Quebecers, calling upon anglophones and other ethnic 
minorities in Quebec to become "militant" and "mobi­
lize their troops" in order to protect their rights .  

Addressing over 300 people at a Canadian Club 
luncheon,  Alex K. Paterson, chairman of the Positive 
Action Committee, declared : "English people in Quebec 
aren't interested in presenting briefs anymore . . . .  If we 
don't intervene now-and forcefully-we will be steam-
ro lled. "  

, 

Trudeau the winner 
The battlelines have thus been drawn for a bloody 

re-creation of  the 1 970 October Crisis in Quebec during 
which the terrorist FLQ kidnapped the British High 
Trade Commissioner and murdered Quebec Labor Min­
ister Pierre Laporte. The result then: Trudeau enacted 
the War Measures Act and took over Quebec' s provin­
cial powers by emergency decree. 

Levesque's opposition to Trudeau's constitution 
now is based correctly on safeguarding provincal rights 
over natural resources and education, but unless he 
moves toward formulating a truly republican constitu­
tion for Canada along lines proposed by Lyndon La­
Rouche, Quebec will not escape a bloodbath. 

At a previous press conference Trudeau vowed to 
stay in office for as long as it took to destroy the Parti 
Quebecois. And at the party convention, Levesque said 
he would resign as president of the party while retaining 
his position as Premier, prompting sources in Quebec to 
moot the possibility of Levesque forming his own party 
as a flank to isolate those forces pushing for civil war. 
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Permindex, Mitterrand, and 
the Schlumberger connection 
by Dana Sloan 

In France, the technetronic "wired society" of te!ema­
tique is about to become a nightmarish reality .  We begin 
by taking a close look at Schlumberger Ltd . ,  a company 
that is at the center of  the conspiracy in France to 
introduce a post-industrial order . 

Schlumberger Ltd . is the largest manufacturer of oil 
diagnostic equipment in the world, accounting for over 
50 percent of the market. With annual revenues of  over 
!4 billion , it has for a long time occupied a strategic place 
in French economic policy . However, since Fran�ois 
Mitterrand's election in May, Schlumberger Ltd . ,  
chaired by  the new French president's intimate friend 
Jean Riboud, is once again in a position to influence 
more than what quantities of petroleum will be discov­
ered in different parts of the world. 

The last time Schlumberger played a significant role 
in shaping the course of world events, it resulted in the 
death of an American president . That was in November 
1963 , and John F. Kennedy was the victim. 

According to the investigations of  New Orleans Dis­
trict Attorney James Garrison, an international private 
interest group going under the name of Permindex (Per­
manent Industrial Exhibits) played the critical behind the 
scenes role in laundering operations to prepare the hit 
(see page 52). A lmost simultaneously, investigations tak­
ing place on the other side of the Atlantic into the many 
assassination attempts against General de Gaulle were 
also leading back to Permindex as a source of funds for 
the unsuccessful hits-notably the Petit Clam art bomb­
ing incident . American sources familiar with the original 
investigations more particularly identified the French­
born chairman of Schlumberger Ltd . in Houston, Per­
mindex board member John de Menil as the crucial 
connection . 

The same sources identify de Menil money behind the 
Russian exile Tolstoy Foundation, as aspect of Permin­
dex, and Shlumberger Ltd . as a CIA and FBI Division 5 
( i .e. ,  Permindex) weapons conduit to anti-Castro Cu­
bans. 

Schlumberger Ltds .'s international chairman Jean Ri­
boud was also at Mitterrand's sides when the French 
President received Ronald Reagan aboard the Grasse 
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yacht off the coast o f  Yorktown, just as Mitterrand had 
required his presence during the summer when West 
German Chancellor Helmut Schmidt visited his home in 
Latche . Riboud declined the post of  French Ambassador 
in Washington, talk in Paris has it, to hold out for a 
possible cabinet position .  There Riboud could effect in 
an official capacity,  what he now does extremely unoffi­
cially . 

Mitterrand also called on Jean Riboud during the 
height of the recent controversy that surrounded the 
nationalization of the Banque de Paris et des Pays-Bas 
(Parisbas) . When Parisbas Chairman Pierre Moussa was 
forced to resign after successfully selling off the bank's  
Swiss holdings to protect i ts networks from the govern­
ment takeover, the Finance Ministry put Jean Riboud 
and Jacques de Fouchier (former Chairman of  Parisbas 
and member of  the board of directors of  Schlumberger) 
at the head of the bank to negotiate the nationalization 
procedures . 

Jean Riboud is more than a confidential advisor to 
Mitterrand: he is an active participant in a conspiracy 
that has developed in France over the 20 years since de 
Gaulle made his spectacular political comeback in 1 958 .  
That conspiracy was  spawned by members of Aurelio 
Peccei's Club of Rome, the Tavistock Institute at Sussex 
University, and Bertrand de Jouvenel's Futuribles 
grouping . Their image of France, which Mitterrand has 
been groomed and put in office to realize, is of a country 
broken into small autonomous units, in which the pro­
pulation is deprived of any sense of higher purpose in the 
achievements of the nation-state-a concept considered 
repugnant and anachronistic by these global planners. I t  
is a wired society in which the child is taught linear logic 
by a computer-teacher, and the adult is given his skills 
and training to fit job slots via a home terminal .  Redis­
tributionism takes the place of the creation of new 
wealth , and the sun and trees are worshipped as the gods 
of this M althusian universe. 

Jean Riboud, one of  the original members of the 
Nazi-supporting Futuribles, writes in Schlumberger' s 
annual report that "the ultimate consequences of this age 
of artificial intell igence" both for man and society are 
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Jean Riboud of Schlumberger Ltd. 

hard to predict . In  order to take a greater part in shaping 
that age, Schlumberger recently diversified into the sem­
iconductor industry, acquiring Fairchild Camera and 
Instrument, a major producer of silicone chips . Future 
articles in this series will examine more closely the ulti­
mate consequences of the "telematique" era about to be 
launched. 

Also a significant asset of the Schlumberger empire is 
Antoine Riboud 'who, even more than his brother Jean , 
has been on the public end of Mitterrand's 20 year 
campaign for the presidency . A leading member of the 
socialist think-tank created by now-Finance Minister 
Jacques Delors, the "Club Echanges et Projets ," Antoine 
Riboud is Chairman of France's largest food company, 
BSN-Gervais Danone. Riboud has ambitions for BSN­
GO to become a "French Coca-Cola," and to this end 
acquired the Dannon Yogurt company shortly after 
Mitterrand's inauguration . Antoine Riboud was among 
the original money along with the Servan-Schreiber fam­
ily behind the creation of  L 'Express magazine. 

During the late 1950s and early 1 960s, the newly 
created L'Express magazine was the public arm for the 
so-called "moderate" New Left, whose guru was former 
Premier Pierre Mendes-France, who more recently 
joined the Brandt Commission.  A good half of Mitter­
rand's cabinet members got their first start under 
Mendes-France. It was only through the public relations 
and profiling campaign run through L'Express that Mit­
terrand-who had quite succeeded in discrediting him­
slef, first as a member of Marshal Petain's Nazi-collabo­
rator government, then as a hard-line colonial adminis-
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trator-was recycled into becoming the standard-bearer 
of the New Left .  The New Left is neither new nor left: 
typified by Mitterrand, its heroes are hand-me-downs 
from the Fourth RepUblic whose ideology has a distinctly 
"Vichy" smell. 

. 

The L'Express group was later joined by Tavistock 
Institute agent Michel Crozier , who co-founded the Club 
Jean Moulin as a penetration operation into the French 
administration ,  creating the brain trust that launched 
Mitterrand into political orbit. Interior Minister Gaston 
Defferre, Defense Minister Charles Hernu, Finance 
Minister Jacques Delors and Foreign Minister Claude 
Cheysson are some of the top names that went through 
this circuit. 

Another dimension of the Schlumberger empire is its 
deep historic relations with some of France's most power­
ful banking families, particularly Protestant banking, 
through the De Neuflize, SChlumberger & Mallet bank. 
Unlike Pari bas, the Schlumberger bank escaped nation­
alization by the government it helped put in power as a 
result of some long-term foresight. A year ago, when 
bets were still that Giscard would win a second year term, 
the Schlumberger bank merged with the Dutch Alge­
meine Bank Nederland, and is now considered a foreign 
bank which does not fall under the nationalization law. 

The bank thus created , whose name goes unchanged, 
has Remy Schlumberger for its president. Now Remy is 
the great-great-grandson of Francois Guizot, the foreign 
minister of France's last Orleanist king, Louis Philippe, 
and the negotiator of the first, aborted, alliance with 
England under Queen Victoria .  This is the alliance that 
Mitterrand has been working to revive, to the detriment 
of the Franco-German alliance initiated by his immediate 
predecessors and the historic peace faction in the French 
foreign policy establishment.  

Remy Schlumberger seems unhindered in his activi­
ties by the various scandals that have periodically sur­
faced linking him to organized crime. An administrator 
of the French company La Paternelle, whose name im­
mediately evokes that of the refuge from French justice 
Samuel Flatto-Sharon (currently serving in Israeli parlia­
ment on Begin's party line), Remy Schlumberger is also 
an intimate of "jet set" parties with New York attorney 
Roy Cohn of McCarthy-era fame. In 1 976 Remy 
Schlumberger along with Jean-Pierre Mallet (of the same 
bank) were hauled into court to explain their fraudulent 
financial transactions with Patrimoine Foncier and the 
shady businessman Claude Lipsky. 

No foreign government can understand who it is 
dealing with when it negotiates with the Mitterrand 
government, without investigating the full ramifications 
of the Schlumberger connection .  Such an investigation 
in the United States would produce some surprises, and 
contribute to an understanding of how the Mitterrand 
government can claim to have politically seduced the 
Reagan administration .  
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Drug Cartels 

Kissinger's mission 
to South America 
by Mark Sonnenblick 

Henry Kissinger closeted himself in Rio de Janeiro on 
Nov. 1 5- 1 7  with some of the leading lights of worldwide 
narcotics trade and financing, to plot Dope, Inc. 's take­
over of Brazi l-a 20th-century replay of the Chinese 
Opium Wars of the I 840s . The gathering was concerned 
with: 

• Consolidating the political, financial, and military 
infrastructure needed for the burgeoning Amazon co­
caine trade route which has emerged over the last two 
years (see accompanying article); 

• Starting a "Rio-dollar" market of unregulated fi­
nancial flows, adequate to the task of laundering increas­
ing volumes of dirty money; and 

• Wielding the weapon of Brazi l's $64 billion foreign 
debt to pry loose from the protection of national sover­
eignty mineral wealth many times that amount. 

The occasion was the biannual meeting of the Inter­
national Councillors of Jesuit Georgetown University'S 
Center for Strategic and International Studies of Wash­
ington, D.C.  Kissinger is Chairman of the Councillors . 
The discreetly leaked "theoretical" presentations by 
CSIS staffers on the need to fight international commu­
nism served primarily as an ideological red herring to 
distract Brazi l's military leaders from the real, backroom 
proceedings. 

Rio's dai ly Jornal do Commercio was quick to realize 
that six of the 1 5  members of Kissinger's inner elite were 
members of the Trilateral Commission, the Euro-Amer­
ican-Japanese spinoff of the New York Council on For­
eign Relations .  Israel Klabin ,  president of Rio's state 
bank and visible head of Brazil's Zionist lobby, invited 
Kissinger's crowd to meet in Rio . Klabin boasted to a 
Nov. 1 0  press conference that he had been a habitue of 
Trilateral meetings and the sole Brazilian adviser of 
Kissinger's CSIS for a full five years. 

Also present was Ernest Japhet, president of  Bank 
Leumi EI-Israel and heir of the Japhet family, one of 
Hong Kong's major opium and diamond banking 
houses since the Opium Wars. Two other mysterious 

EIR December 22, 198 1 

H ong Kong multimi llionaire empresarios were also rep­
resented. Suliman Olayan, a Saudi Arabian associate of 
British-Hong Kong narcotics banks and Detroit's Max 
Fisher, canceled at the last minute, according to CSIS's 
Lea Rodgers . 

The Dope, Inc. takeover of Brazil-the country with 
more than half of Latin America's  population, industry, 
military force, and metal ore deposits-will not be as 
simple as Henry Kissinger would like . 

Rio, a Brazilian Hong Kong 
When Kissinger's host, I srael Klabin,  served briefly 

as mayor of Rio de Janeiro during 1 979, he campaigned 
for converting the h istoric center of Brazilian corruption 
into what he termed "a financial center like H ong Kong 
and Bahrein . "  He also sought to reopen the gambling 
casinos which a mi litary regime had closed down in 
1954, precisely because the casinos laundered most of 
the dirty money generated by Rio's notorious rackets. 

Klabin's program responded to the strategy of 
Dope,  Inc. , which was then beginning to turn the 
Brazilian Amazon into an important conduit for cocaine 
from Bolivia and Peru to the United States and Europe. 
This traffic-and plans to destroy the minds of Brazilian 
youth with drugs-are limited by the Brazili an govern­
ment's strict regulation of monetary transfers which still 
stymies the huge flows of i llegal currency required for 
the drug trade. 

Klabin called in Citibank Treasurer Heinz Riehl and 
people from the I nternational Monetary Fund to lobby 
for his "Rio-dollar" plan. Despite their efforts ,  the 
Brazilian authorities refused to dismantle exchange 
controls and hand their economy over to international 
hot-money operators . 

' 

Two days after Kissinger'S conclave in Rio, how­
ever, Brazilian central bank president Gerardo Langoni 
suddenly announced, in the Persian Gulf sheikhdom of 
Bahrein, that he would lead the fight to make Rio into 
Latin America's biggest offshore money center. 

Law of the Amazon jungle 
A Brazilian scholar who had briefed a conference 

participant prior to the meeting exclaimed, "Why, they 
must be discussing the Amazon," when EIR read him 
the full list of  participants . The Amazon is one of 
mankind's most coveted reserves. I ts gigantic tropical 
rain forest is the world's single most important source 
of oxygen and a crucial factor in determining the shape 
of the entire globe's weather system . Between river 
systems bearing electrical potentials of several hundred 
gigawatts lie unexplored mountain ranges with uncal­
culated mineral potentials. Carajas, one such range 
located just south of  the river's mouth, was recently 
evaluated by Chase M anhattan's Brazilian subsidiary to 
ho ld $333  billion worth of high-grade metal ores­
enough to pay Brazi l's mountainous foreign debts five 
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Who attended the 
meeting in Rio 

Participants at closed door meeting in Rio de Janeiro , 
Nov. 1 5- 1 7: 

Henry Kissinger (V .S .) ,  Chairman, Georgetown 
CSIS International Councillors; founder, Trilateral 
Commission; international adviser, Chase Manhattan 
Bank; ran Watergate against President Nixon from 
the inside . 

Ernest I. Japhet (Israel) ,  Chairman, Bank Leumi 
Le-Israel , which runs Hong Kong diamond trade 
aspect of Dope, Inc. Japhet family has financed world 
narcotics trade since Opium Wars . Ernest wa:s director 
of BCI bank, which laundered funds for Permindex 
assassination bureau and thug Meyer Lansky. 

C. Y. Tung (Hong Kong) Chairman, C. Y .  Tung 
Group, runs one of world's largest shipping fleets and 
all sorts of unregulated "offshore" operations from 
Hong Kong, the world's narcotics capital and in 
Communist China (sent representatives) . 

Eric Hotung (Hong Kong), Hotung Group. 
Israel Klabin (Brazil) President,  Rio de Janeiro 

State Bank (Banerj); participant in Israel govern­
ment's International Economic Advisory Conference; 
director, David Horowitz Foundation (Israel); oper­
ates paper pulp and other businesses ; host of CSIS 
conference. 

Suliman OIayan (Saudi Arabia) , Chairman , Olay­
an Group; business partner of Dope, Inc. 's Max Fish­
er, Jardine Matheson (which still has an opium poppy 
for its symbol), and Barclays Bank; former V .S .  Treas­
ury Secretary William Simon helps run his expanding 
investments in  the V .S .  (last-minute cancellation) .  

Pavel Hirsch (V .S .) ,  Chairman, South American 
Minerals Corporation (Samincorp), which represents 
Hochschild European oligarchy minerals and metals 
interests (special guest) . 

Martha Muse (V.S . ) ,  Chairman, Tinker Founda­
tion, which just funded $2 million full-scope study of 
Amazon Basin (special guest) . 

David Abshire (V .S . ) ,  Chairman, CSIS .  
Ralph Pfeiffer ( U  .S . ) ,  President, IBM World Trade 

Americas/Far East Corp . ,  a modern empire. 
Eiji  Toyoda, President, Toyota Motor Company 
Gustavo J.  Vollmer (Venezuela), leading oligarch 

with interests in sugar plantations and speCUlations . 
Agustin Legorreta (Mexico) ,  President, Banco Na­

cional de Mexico (last-minute cancellation) .  
Ermelino Matarazzo (Brazi l) ,  Represents i n  Brazi l 

Italian noble family involved in Italy's Freemasonic 
P-2 scandal and linked to terrorism. 
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times over. Geopoliticians such as Kissinger believe that 
the world's strategic balance during the next decades 
and century will be significantly shaped by whether 
these resources are controlled by the Brazi lian nation or 
some foreign interest; the Brazi lian government is i,n the 
midst of fighting out policy toward foreign interests in 
the Amazon.  

Private control over this  almost boundless piece of 
real estate has been coveted by feudal-thinking Europe­
an oligarchs ever since the Jesuits set up a mission 
network there during the 1 7th century. Each of these 
schemes has sought to split the basin away from the 
Brazi lian state. 

The latest such plan revolves around the internation­
ally notorious multi-millionaire Daniel K. Ludwig, who 
today owns property the size of Belgium in the Amazon . 
Ludwig, who has strong links with the Dope, Inc. 
crowd, has developed a formidable economic pole in his 
mammoth Jari wood pulp project on the lower Amazon.  
Vnlike the quick-buck schemes which proliferate in the 
Amazon,  Ludwig's was built to last for centuries, 
dominating the commerce and politics of the Amazon 
basin like a feudal castle on the river. The 84-year-old 
Ludwig appears to act as an entrepreneurial faryade for 
old European fortunes represented in the obscure Zu-

"rich , Switzerland, cancer foundation which is heir to his 
multitudinous properties . 

Ludwig gained authorization for his practically sov­
ereign enclave on the Amazon in 1 964 over the strident 
protests of military nationalists . His trump card was 
Roberto Campos, Brazi l's present Ambassador to Lon­
don, who was then running the country's finances . 
Campos relayed the pressure of the international bank­
ing oligarchy that Brazil �ould not b� pe��itte? to 
refinance its debt and enJoy the ensumg BrazI lIan 
Miracle" if it did not "prove itself favorable to foreign 
capital" by giving the green light to Ludwig . 

. . 
Ludwig got it, and he has invested $900 mIllIon of 

his  own and borrowed funds in his  operation . In recent 
years, however, Brazi li�n national�s.ts have come to ��e 
his enclave as a genume geopolItIcal threat. BraZIl s 
National Security Counci l ,  and specifically President 
Figueiredo's former top adviser, General Golbery do 
Couto e Silva, have blocked Ludwig's expansion plans. 

The millionaire' s situation has improved a bit since 
Golbery's ouster in August . But younger natiorlalist 
military men are watching Mossad-trained General 
Octavio Medeiros, the head of Brazi lian intell igence, to 
make sure the would-be dictator does not give away any 
more o f Brazil to Ludwig and the Swiss family funds he 
represents. Medeiros is  Kissinger's strongest ally inside 
the Brazi lian military . Medeiros orchestrates psycholog­
ical warfare pranks designed to undercut President Joao 
Figueiredo by embarassing his efforts to restore demo­
cratic rule in Brazi l .  These operations, such as the Nov. 
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1 8  "student" riot against Kissinger in Brasflia, have put 
Figueiredo under intense pressure from manipulated 
hard-line generals . 

The Figueiredo brothers 
The battle for Brazil is well under way. President 

Figueiredo persuaded the Army High Command to set 
up a new army in the Amazon.  Furthermore, he raised 
eyebrows among Brazi l analysts by appointing the 
member of the high command presumably most person­
ally loyal to him , his brother General Euclides Figuei­
redo , to command the new army in what would appear 
to be a hardship post far from the center of power . Both 
moves suggest that Figueiredo regards the battle for the 
Amazon as the major strategic front in countering the 
intrigues of Kissinger's friends . 

Figueiredo has also sought to unite the military 
against the Rio mob's attempt to restore legalized 
gambling dens. The fact that the central bank president 
Langoni ,  an ardent admirer of Milton Friedman and 
recent host to Paul V olcker, requires new studies to 
defeat military and civilian opposition to the Rio-dollar 
hustle shows the war is i ust beginning. 

Figueiredo would do well to intensify vigilance 
against Kissinger's Brazilian associates . He could invite 
his brother to give him a full briefing on what went on 
at the dinner party Klabin threw at his Rio mansion for 
Kissinger' s foreign clique and the most sordid charac­
ters in Brazil .  Roberto Campos (professed Fabian so­
cialist who advised Willy Brandt on how to set up his 
Brandt Commission), Augusto de Azevedo Antunes 
(front-man (or Daniel Ludwig and other European 
oligarchic operations in Brazil), and Ermelino M atar­
azzo (son of an Italian oligarchical family), shared the 
creature comforts offered by Klabin with the president' s  
notoriously spartan brother and a few equally incon­
gruous guests from the anti-Kissingerian foreign min­
istry . 

Kissinger and his Dope, Inc. pals face no threat 
from the next civi lian governor of the state of Amazon­
as, Gilberto Mestrinho . Mestrinho was known as  "Mr. 
Contraband" when he served as governor from 1 958 to 
1 962. He represents the same Popular Party "opposition 
party" as Klabin and the Rio mafia. 

'Kissinger go home !'  
At every press encounter, suspicious reporters pep­

pered Trilateral Commission Executive Director Kissin­
ger with questions about their intentions toward Brazil .  
Each time, Kissinger would release a chuckle from his 
jowls and reply, "The Trilateral has next to no political 
influence. If I were on a speaker's platform in Texas, I 
would have to convince them that the Trilateral Com­
mission is not a leftist conspiracy to undermine Ameri­
ca's capitalist institutions ."  
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Documentation 

A biography of 
Daniel K. Ludwig 
by Marilyn James 

Daniel Keith Ludwig is considered the reigning "tanker 
king" and one of the world's richest men . Ludwig made 
Howard H ughes look like a blabbermouth; known as a 
very private man, he has cultivated few friends and 
conducts business within his inner circle when at all 
possible. He personally owns all his businesses, with the 
exception of the American-Hawai ian Steamship Com­
pany, of which he holds control l ing interest; Ludwig 
shares the rewards and risks of his affairs with no one. 

Born on  June 24, 1 897 in South Haven, Michigan, 
Ludwig rose from a blackstrap-molasses runner for A. I .  
Kaplan ( a  commodity used in the production of bootleg 
liquor during Canadian Prohibition) . His career is stud­
ded with spectacular, eccentric, and questionable busi­
ness deals. 

Ludwig may have made contact with the Lansky­
dominated branch of organized crime during his molas­
ses-running days; certainly it would have been difficult 
to avoid contact with the criminal syndicates that laid the 
foundations for such "respectable" family empires as the 
Bronfmans and their disreputable counterparts in the 
Lansky-Luciano led "Eastern Syndicate ." 

Perhaps i t ' s  not so surprising, then, to see Ludwig in 
business with Lansky in the late 1950s and early 1 960s, in 
an operation to create a free-enterprise zone in the British 
Caribbean, a "Hong Kong West" where hot money is 
easily laundered . 

Ludwig in Paradise 
On Aug. 3, 1 955 the H awkscreek Act that had been 

drafted by Sir Stafford Sands was. signed into law. 
Sands, a member of the Bahamian colonial elite known 
as the "Bay Street Boys," in  collaboration with convict­
ed stock swindler, Wallace Groves, prepared the 
groundwork for the Lansky group' s  takeover of the 
Caribbean "entertainment" industry. Ludwig was an 
essential component of this operation which would 
eventually lead to the creation of Resorts International 
and Paradise Island. He provided the capital, the ma­
chines, and the labor to put the Hawkscreek Act into 
effect. The act provided for the creation of  the Bahamas 
Port Authority, which was the key to the land on which 
the casinos and resoit hotels were to be built .  At a time 
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when he was financially stretched as a result of a 
commitment to drastically expand his tanker fleet, 
Ludwig poured $5 ,600,000 to dredge the harbor for 
Wallace Groves in Freeport, Bahamas. Coming into the 
deal was Charles Allen of Allen & Company, the Wall 
Street investment house which bought 25 percent of the 
Port Authority. Another 25 percent was taken by Brit­
ain's Firth-Cleveland Group, a holding company with 
vast resources. Charles Allen was well acquainted with 
the host of  Lansky-control led frontmen-and-bagmen 
who came in on the deal .  

After dredging the harbor, Ludwig went in on a deal 
resulting in the construction of  the scandal-ridden Lu­
cayan Beach Hotel and Casino.  Shortly after its open­
ing, an investigation into the Lucayan would bring 
down the Sands government and expose Lansky'S tries 
to the respectable Allen and Ludwig, i .e . , the fact that 
the hotel-casino's top three employees were Lansky 
men, hired at Lansky ' s  suggestion on the peculiar basis 
that they receive 30 ptrcent of the nightly take. Lud­
wig's  other casino-ho k i .  the Kings Inn, became the 
Lansburgh-Kings Inn when Ludwig leased it to Morris 
Lansburgh, who -has been identified as a highly paid 
go between for Meyer Lansky. 

Although tankers may be Ludwig's first love, fo l­
lowing his adventures in Paradise, he began to invest 
heavily in real estate. The most spectacular venture is 
the Jari Forestry project in Brazi l .  The $4 billion Jari 
project wil l  take decades to complete and is reportedly 
in trouble, foungering on the Brazilian government's 
ambivalence about subsidizing the loss-plagued opera­
tion.  Ludwig is accused of Leaving Brazilians to pick 
up the pieces now that Jari has defaulted on a sizeable 
Japanese loan . 

By the mid- 1 970s Ludwig expanded into banking. 
Business Week reported in 1 977 that he was "buying 
and selling California savings and loan associations the 
way some kids trade basebal l  cards . "  In 1 980, he bought 
three Arizona S&L's with $ 1  billion in assets . Ludwig is 
now targeting Colorado's beleaguered savings banks. 

Nine-tenths of his fleet is registered in Liberia, the 
crews are from the Cayman Islands, and the officers are 
from the United States . Everything Ludwig owns is run 
through his flagship company, National Bulk Carriers . 
His fleet, estimated to be the third largest in the world, 
is surrounded by secrecy. When Max Fisher and Carl 
Lindner took over United Brands in 1 975 ,  they pressed 
Bert C. Reiss into service as Vice-President in charge of 

- transportation (see EIR, Dec. 8). Reiss, who learned his 
craft at Ludwig's National Bulk Carriers , immediately 
excluded all non-company cargo from United Brands' 
banana boats and from its extensive New Orleans port 
facilities . The move was seen as beneficial to United 
Brands' much-rumored dealings in the illicit Latin 
American cocaine traffic. 
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On the Latin America 
keeps growing for new 

A shift in the South American drug trade has emerged 
during the past two years with serious implications for 
both the producer nations involved, and the primary 
consumer nation ,  the United States . Adding together the 
Colombian, Peruvian, and Bolivian cocaine equivalents 
gathered largely from officia l  estimates, EIR investiga­
tors have come up with the startling conclusion that as 
much as 200 tons of pure cocaine hydrochloride are 

, 
being produced in South America's Silver Triangle, a 
stark contrast to DEA estimates that " 1 9.23 tons of 
cocaine HCI were exported from Colombia in 1 980. "  The 
shift entails three interrelated factors : 

I )  Increased domestic cultivation of marijuana in the 
United States has significantly reduced Colombia's share 
in the U .S .  consumer market, inducing Colombia's dope 
mafia to expand into coca cultivation and increased 
cocaine exports; 

2) New refining capacity and trafficking routes have 
opened up through Brazil, to accommodate coca cultiva­
tion increases in Bolivia and Peru and as an alternate to 
the traditional route through Colombia; and 

3) U .S .  consumption of cocaine has, partially as a 
result of these developments, undergone a dramatic and 
deadly increase. 

U.S. goes 'home-grown' 
In the last two years, U.S. "home-grown" cultivation 

of marijuana has soared, rivaling Colombian marijuana 
at least in quality if not yet in quantity. Specialists 
consulted by EIR report that marijuana is grown in 
nearly every state, and in states like California and 
Hawaii is threatening to become the number one indus­
try ! Estimates are that domestic cultivation now sup­
plies as much as 40 percent of the U .S .  consumer 
market .  With another 10 percent coming from Jamaican 
and Mexican sources , Colombia's share in the U .S .  
market has been reduced to  50 percent or less-a 
significant drop from the nearly 80 percent Colombia 
had captured and held for years . 

As a result of this fall-off in Colombia's share-a 
fal l-off in relative terms, since the amount of marijuana 
Colombia is producing for export has not been substan-
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cocaine trail: how it 
export waves abroad 

tially reduced-Colombia's drug networks have ex­
panded into coca cultivation . 

'
Coca is the bush whose leaves provide the raw 

material for producing cocaine. Bolivia and Peru have 
traditionally been the growers; their moist mountainous 
highlands provide the ideal climate for the hardy bush. 
Bolivian and Peruvian Indians pick the leaves and dry 
them, selling them to middlemen by the tons. Some­
times, however, the Indians will treat the leaves them­
selves with kerosene and other easily acquired chemi­
cals, turning the leaves into a thick paste which they 
will then sell to the Co lombian traffickers and their 
chemists. In clandestine labs scattered in Colombia's 
main cities, the coca paste is turned first into a cocaine 
base (which often sells on the streets of Latin America 
in cigarettes mixed with marijuana), and then into 
cocaine hydrochloride, the familiar white powder. The 
value of the drug multiplies dramatical ly at each step. 

While the level of coca cultivation inside Colombia 
is a matter of educated guesswork at the present time, it 
has unquestionably soared over the last two years, and 
today it is believed that entire secti�ns of the Llanos 
Orientales (eastern plains), the south and southwest of 
Colombia have been planted over with coca, bringing a 
boom to historically poverty-stricken areas inha,pited by 
largely indigenous populations. Between 30 and 40 tons 
of pure cocaine are the expected yield from domestic 
cultivation alone, an entirely new phenomenon for 
Colombia. 

The Brazilian connection 
With this expansion of the cocaine trade, Brazil has 

been opened up as a major refining and distribution 
capability .  While it is rumored that Bolivians and 
Peruvians are seeking alternate routes to try to break 
the Colombian monopoly on cocaine refining and traf­
ficking, it is more likely that Colombians-and their 
powerful international financial backers-are in fact 
running the Brazilian routes themselves, as an adjunct 
to their swollen domestic networks. 

The new Brazilian route that has opened up is 
centered in  the booming free port of Manaus in the 
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Amazon, and is expected to develop into a major 
trunk of the Latin American drug trafficking/ contra­
band web . 

Manaus first came into the public eye in August 
1 980, when a huge Federal police bust netted three 
major refining labs, their crews and evidence linking the 
trade to the city's 20 most i llustrious families. The mafia 
chieftains who were snared in the bust were subsequent­
ly released by the city's equally illustrious federal judge. 
The extensive manufactures in this free-port zone have 
not only made the chemicals available for vast cocaine­
refining capabi lities, but have brought a proliferation 
of transport facilities-air, land and water-to facilitate 
the development of the area as a prime new drug route. 

As one V.S .  State Department official  just returned 
from Bolivia remarked earlier this year: "The Brazilian 
connection is becoming stronger. Bolivia used to supply 
paste to Colombia . . . .  Now Bolivi� i s  sending refined 
coke out .  It  is easier to send it  to Brazil .  From Brazil ,  
they send it straight to Europe by way of Sao Paulo and 
Rio. Nobody checks in Europe when you get off a plane 
from Brazil .  And then from Europe it goes to the V .S .  
Who wo�ld  expect cocaine on a BOAC flight?" 

With the addition of Brazil to the cocaine network, 
the dope trade can be expected to grow significantly, 
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Principal routes of cocaine trafficking 

--- Traditional routes 

-- New routes 

not only to facilitate increased cultivation in Colombia, 
but in Bolivia and Peru as well .  

A green light 
for Bolivia 

In Bolivia, the U.S .  State Department must share 
the blame for a dope trade run wild . By clearing the 
new caretaker Torrelio government in Bolivia of in­
volvement in the drug trade and appointing a U.S .  
ambassador as  a show of confidence,  the Haig State 
Department has given a virtual green light to the 
cocaine epidemic now raging in the United States. 

A Newsweek article the week of Nov. 23 points out 
that the Bolivian "cocaine coup" of  1 980 did not end 
when Gen . Garcia Meza stepped aside this August to 
make room for his less-tainted underling, Gen. Celso 
Torrelio . In fact, Newsweek reports that the "Colonels' 
Syndicate," or "Black Eagles Syndicate" led by Garcia 
Meza's Interior Minister is still running the show. 
Included in the syndicate is the former ch ief of army 
intelligence under Garcia Meza, now in charge of 
customs under Torrel io.  

According to testimony from State Department 
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official Stephen M. Block at recent hearings of the 
Senate Permanent I nvestigations Subcommittee (SPIS), 
Bolivia' s  coca cultivation in just one region alone is the 
equivalent to a "hypothetical" 1 00 tons of pure cocaine. 
The Newsweek article cited also says Bolivia's 1 980 
production was 80 tons and that 1 98 1  's harvest is 
expected to be the "biggest in Bolivia's history ."  

In Peru, recent intelligence estimates of that coun­
try's  Guardia Civil reveal that i llegal coca cultivation 
amounts to 55,000 hectares , yielding some 60,000 tons 
of  leaves for processing . The standard conversion rate 
of 2 kilos of pure cocaine hydrochloride per ton of 
leaves means a figure of 1 20 tons of cocaine from Peru. 
Allowing for less than optimum refining conditions, the 
fact remains that Peru is currently capable of producing 
enough leaves for somewhere between 80 and 1 20 tons 
of  cocaine. Thus the Colombian, Peruvian, and Bolivian 
cocaine-equivalent total of roughly 200 tons of pure 
cocaine hydrochloride. 

Even if only half that 200 tons of cocaine are 
entering American shores, the U .S .  population is facing 
a deadly assault which the Reagan admin istration can­
not afford to ignore. 
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Conference Report 

EIR poses choices for 
Iranian opposition 
by Mary Lalevee 

The first international conference on Iran since the com­
ing to power of Ayatollah Khomeini was organized by 
Executive Intelligence Review in Mainz, West Germany 
Dec. 5 and 6 .  More than 50 participants attended the two 
days of discussions, over half of them Iranian opponents 
of Khomeini living in exile in Germany, England, 
France, and Sweden . Discussions focused on how to 
create a new Iranian leadership which will be able to lead 
Iran out of its present dark age, and make Iran rise "like 
the legendary phoenix" out of its present ruins.  

The principle of nation building 
Lyndon LaRouche, Chairman of the Advisory Com­

mittee of the National Democratic Policy Committee 
and founder of the EIR, gave the opening address . He 
stressed that the idea of armed resistance against Kho­
meini, as such, would not succeed. "The Iran which the 
emigres left is not the Iran of today," he said .  "Iranian 
youth today knows nothing of the court politics of the 
monarchy, or of the cafe plotting of the exiles ."  La­
Rouche described how genocide in Cambodia was 
carried out by young people and children brainwashed 
by the conditions of life there. Kissinger planned and 
implemented that genocide, said LaRouche, and a 
similar policy of population reduction was carried out 
in Vietnam by General Westmoreland and Maxwell 
Taylor, both associated with the Draper Fund, "which 
is committed to the mass murder of the developing 
nations," said LaRouche. 

The forces behind the Draper Fund created Bani­
Sadr and Khomeini, and the operation was planned and 
carried out by British intelligence. International institu­
tions like the IMF,  the World Bank, Unitar, AID,  the 
Brandt Commission, and others are planning "genocide 
worse than Hitler carried out," stressed LaRouche. 
They are working with similar forces in the Soviet 
Union around the faction of Bori s  Ponamarev, Kim 
Philby, and the International Institute of Applied Sys­
tems Analysis in Vienna,  who are implementing a policy 
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of depopulating the developing sector, the policy of 
Global 2000. "How do we fight this?" asked LaRouche. 
"How do we mobilize political forces against the British 
intelligence-created M uslim Brotherhood? We need a 
conception of a movement, like the movement which 
started in the area of Iran and Iraq, and led to the 
creation of the Bagdad Caliphate and the Islamic Ren­
aissance .  We have to use the same methods as those 
which created A vicenna and al Farabi . The same 
methods as led to the alliance between Charlemagne 
and Harum al Rashid ." 

The nation-state was essential, LaRouche went on, 
as it was the only way assurance could be given to 
individuals that their lives had an enduring importance . 
"The essence of statecraft is to transmit good to gener­
ations to come, to develop individuals who know what 
good is, and who have the capacity to transmit good ." 
LaRouche said that the two languages of hearing and 
of vision had to be taught to enable individuals to 
develop. History also had to be studied, as this is the 
only way to understand the principles which operate. 
"How something done by one generation affects the 
generations following: that is the essence of human 
knowledge . " 

LaRouche concluded by saying that the forces sup­
porting Khomeini could not be fought in Iran alone. 
"We have to create a counter-movement throughout 
the Islamic world,  like that which led to the Bagdad 
Caliphate. We can build a force by winning youth to 
that movement, not be depending on patronage from 
other governments . "  

A member of an Iranian opposition group which 
had initially supported Khomeini for several months 
protested that there was no difference in factions in the 
Western governments, as LaRouche had stated . "All 
European governments support Khomeini ," he said. 
"There is no difference between Schmidt and Genscher, 
between the SPD and the CDU.  If we were left alone we 
could deal with Khomeini ." LaRouche answered that it 
is  a fal lacy to see I ran as an isolated national struggle. 
"The gameplan is Malthusianism.  The same Malthusian 
policies are being implemented in Central America . The 
forces behind these policies intend to exterminate the 
population of Iran , by creating a permanent civil war. 
It  i s  stupidity to say: what force shall we support? The 
Malthusian forces will shift their support from one side 
to another to keep the war going. The way to win is not 
to go to Iran and pick up a rifle. The way to win is to 
destroy the Malthusians .  The way to win this war is to 
build up forces politically ."  

The humanist history of Iran 
Professor Aly M azaheri , of the Ecole des Hautes 

Etudes des Sciences Sociales in Paris, invoked the great 
scholar Avicenna:s fight against the irrationalism that 
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a thousand years ago was the ancestor of Khomeinism . 
He appealed to the Iranian opposition groups to stop 
quarreling among each other, saying that humanist 
philosophers have always struggled to create nation­
states , and have recognized that strength comes from 
unity . He concluded, "There is only one civilization,  not 
many civilizations. It either exists , or it does not. 
Nations in the world are like organs of a body. I f  one 
has gangrene like Iran does now, it is  a danger for the 
whole ."  

' 

Politics and science 
Mrs. Helga Zepp-LaRouche, Chairman of the Eu­

ropean Labor Party (Europiiische Arbeiterpartei­
EAP) documented how previous dark ages have each 
time been overcome. "A handful of people created 
Bagdad," she said .  "They made a conscious effort to 
build Bagdad and thus started the Golden Age of the 
Islamic Renaissance."  

She stressed that "every time mankind has  made 
progress, it is because a few universal ideas have been 
the basis for activities of a few individuals .  The common 
denominator of Avicenna, al Farabi , and other human­
ists is that they go back to Plato and the neo-Platonic 
concept that there is such a thing as a universal truth, 
that this truth is knowable by man ." 

Mrs .  Zepp LaRouche called for the creation of new 
institutions as rallying points for the opposition, and 
suggested the creation of a journal, similar to the ones 
published in Germany (Ibykus), and I taly (II Machiavel-
10), which publish articles on science, art, history, and 
music. "Even though mankind is in the worst crisis 
ever," she said, "mankind has produced enough great 
conceptions to save humanity. Studying these concep­
tions will enable us to have better means to combat 
stupidity�which is where irrationalism thrives. "  

Some Iranian participants were restless during her 
speech, obviously thinking that this was all too theoret­
ical and had nothing to do with Iran. A leading Iranian 
exile from London intervened: "There is something 
wrong with our thinking," he said. "We need to get 
together, but have not done so. If  the Shah's regime 
had been functioning correctly, Khomeini would not 
have succeeded . Strength of character was needed, and 
was lacking. This is reflected now in the opposition 
group. We are trying to fight new battles with old 
weapons. Now we must learn from what our friends 
here have told us. It is our duty to provide leadership 
for the people of I ran.  We cannot still think in terms of  
the o ld  situation-Iran i s  in a new situation and needs a 
new philosophy. We must kiss all our present leaders 
goodbye, and search for new ones. We must take heed 
of what is being said here, or the new generation in 
Iran, which has known only murder and pillage, will 
not listen to us anymore." 
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The participants reacted very enthusiastically to 
these remarks, and began to laugh when , in  succession, 
two participants insisted that "colonialism" was to 
blame for what happened in Iran, and that there was a 
fundamental difference between European and Oriental 
philosophy . This "difference" meant that Europeans 
could never understand Iranians . 

M rs .  Zepp-LaRouche responded that "blaming co­
lonialism for destroying Iran does not change anything. 
It i s  far more efficient to name the names, and to 
publish dossiers on which politican is working with 
Khomeini ."  Mazaheri said, "Don't believe that coloni­
alism is a Western invention .  The Ummayads lived on 
slavery and pillage." 

The industrialization of Iran 
Mr. Divani, an I ranian industrialist now in exile in 

England,  opened the second day's proceedings with the 
remark that the discussion so far had "exceeded my 
utmost expectations ." He had found people willing to 
try to initiate a force on the side of right, against the 
forces of M althusianism . After describing the attempt 
to industrialize Iran , with successive national plans 
undertaken since World War II, he stressed the change 
caused by the land reform of 1 962, when landowners 
were dispossesed and the land handed to middle-class 
farmers , who were not given the means to then cultivate 
the land .  Agricultural production fell drastically . Divani 
also outlined the effects of. the oil-price increase on 
government spending, leading to inflation everywhere 
as huge amounts of goods poured into the country­
finished goods, not industries and technologies to en­
able Iran to produce those goods herself. 

Despite all these mistakes, he did not subscribe to 
the theory that the "revolution" was the result of an 
"overheated economy ." If  the influx to the cities had 
been accompanied with mechanization of agriculture 
an d  training programs for the young people in the 
cities, the industrialization of the country could have 
gone ahead as it did in the United States . This was not 
the case, he said: there were only two technical schools 
in a country with 35 million inhabitants . Mr. Divani 
said he suspected that the United Fruit Company (now 
United Brands) was behind the land reform, as it had 
led to increased dependence on the United States for 
food imports . 

-
The case study of Iran was followed by a summary 

presentation by Michael Liebig on the economic theory 
on which the LaRouche-Riemann economic model is 
based . The conference concluded with calls for similar 
seminars to develop a "blueprint" for the future of lran, 
and a call to set up a thinktank with people from Iran, 
Afghanistan, Pakistan , and India,  to work out an 
approach to nation-building through the ideas pre­
sented at this conference. 
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Report from Bonn by George Gregory and Rainer Apel 

00 Geoscher's trail 

The Foreign Minister and his friend in the Inferior Ministry 
are no longer receiving the political benefit of the doubt. 

Foreign diplomatic circles as well 
as some quite powerful people in 
internationally active German in­
dustry here are scrutinizing a series 
of moves initiated by Foreign Min­
ister Hans-Dietrich Genscher of the 
Free Democratic Party (FDP) .  
Quietly but sternly, they are letting 
it be known that Genscher's score­
card is accumulating a substantial 
list of demerits that borders on the 
intolerable. 

One item is  the Foreign Minis­
ter's covering up for FDP Interior 
Minister Baum, previously viewed 
as due merely to the strength of the 
"left" in the FDP. Genscher's then­
perceived loyalty to the Bonn Social  
Democratic-Liberal coalition gov­
ernment was a plus point, some­
what counterbalancing the fact that 
his Interior Minister openly sup­
ports the radical environmentalists, 
systematically dismantled data­
gathering capabilities of the Ger­
man anti-terrorism units, and 
houses influential Club of Rome 
ideologues in his ministry. Now the 
word is Genscher's behavior is not 
forced by the "left" alone, but that 
he has thrown his entire party in the 
direction of environmentalism, as 
part of a deliberate strategy in­
tended to keep a voter base for the 
FDP, which received 1 0  percent in  
the last federal election .  

People have begun to  notice the 
fact that the Genscher-Baum do­
mestic sabotage moves against the 
Schmidt government are also coor­
dinated in favor of Genscher's own 
track in German foreign policy .  Is it 
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not curious that I nterior Minister 
Baum is collaborating with repre­
sentatives of the Iranian secret in­
telligence, Savama, in their efforts 
to target anti-Khomeini Iranians in 
the Federal Republic and Europe at 
large? This coheres with the fact 
that the French government is giv­
ing free rein to Savama activities in 
that country . . -That fact is also coherent with 
the general spread of Genscher's 
pro-M uslim-Brotherhood policies 
in the larger context of Mediterra­
nean and Mideast policies . Gensch­
er is primarily responsible for the 
fact that Saudi Arabian offers of 
comprehensive economic coopera­
tion with Germany, including sev­
eral tens of billions of deutsche­
marks of direct high-technology 
purchases in the Federal Republic, 
as well as leveraged investments in 
other Mideast countries, i s  current­
ly in an indefinite holding pattern in 
Bonn .  Our sources report that when 
Saudi representatives point out that 
they are actually looking for a close 
partnership with Bonn in order to 
parallel the realization of the Fahd 
plan and U .S .  support for the plan, 
it has been Genscher who stalls .  
M uch irritation at the fact that it 
has not yet been possible for Bonn 
and the Schmidt government to 
move in support of the Fahd plan as 
President Reagan did is focused on 
Genscher . Saudi offers of coopera­
tion are attached to their request for 
Leopard I I  German tanks, but · 
"only to get assurance that Bonn 
has the political courage to follow 

through on the partnership the 
Saudis know Chancellor Schmidt 
wants to see ."The Leopard II tanks 
would, in fact, constitute a mere 8 
percent of the economic coopera­
tion package the Saudis are offer­
ing . Fortunately, up to now, neither 
Genscher nor Baum has been able 
to prevent or sabotage the work of 
the elite German anti-terror squad, 
the GSG 9, of Mogadishu fame, 
from carrying out a far ranging 
anti-terror training program for 
Saudi forces to guard against a re­
currence of the Muslim Brother­
hood Mecca Mosque seizure . 

Not accidentally, Genscher has 
also led the barrage of attacks 
against Turkey , and has ensured 
that Bonn aid of $450 million will 
be blocked for 1 982, all under the 
guise of concern for democracy in 
Greece-actually to feed destabili­
zation in Turkey, for which the 
M uslim Brotherhood is mobilizing. 

As Foreign M inister Claude 
Cheysson of  Fr.ce has stated re­
cently, French �ideast polic� as 
well as overall policy coordination,  
i s  closely discussed with Britihs 
Lord Carrington twice weekly . As 
Genscher comes in on the "Anglo­
French entente cordiale" to make 
for a triple concert in support of the 
Muslim Brotherhood British intel­
ligence assets in  the Mideast, the 
reasons for his protection of Interi­
or Minister Baum and collabora­
tion in Europe with the Savama 
become self-evident. 

As our sources further report, 
the entire gamut of FDP lobbying 
for Global 2000 Malthusian poli­
cies in Bonn, from I nterior Minister 
Baum ,  to Helga Schuchardt and the 
Foreign Minister himself, is all ex­
tremely closely tied to Israeli Prime 
Minister Begin's clique, known 
here as the "Tel Aviv lobby ." 
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Middle East Report by Robert Dreyfuss 

The French Connection 

Israel's new-foundfriendship with France is not auspicious for 
peace efforts in the region. 

The visit to Israel by French For­
eign Minister Claude Cheysson in 
early December has marked an om­
inous shift in Middle East politics . 
Not only does the sudden rap­
prochement between Israel and 
France, after almost a decade of 
tension, give the Begin regime vir­
tual free rein to carry out its long­
threatened military strike into Le­
banon; it also signals the public 
inauguration of a joint Israeli­
French operation to disrupt Africa 
and destabilize Saudi Arabia .  

Cheysson's trip-billed by both 
Israel and France as a diplomatic 
breakthrough-is the first in a se­
ries of trips by French officials to 
Israel. Early next year, French 
President Francbis M itterrand is 
slated to visit Israel. He will be 
followed soon thereafter by De­
fense Minister Charles Hernu.  

The driving force behind the 
French government's courting of 
Israel is not Mitterrand per se, but 
those who control him, the Permin­
dex dirty money and assassination 
network tied into the Schlumberger 
interests that brought Mitterrand 
and the French Socialists to power 
in the first place. Cheysson's trip 
has served to strengthen and ce­
ment the ties of the supranational 
Permindex networks in France to 
those in Israel, represented by the 
Begin-Sharon-Shamir axis in the 
current government. 

Upon leaving Israel Dec. 8, 
Cheysson ingratiated himself com­
pletely with the Israelis by endors­
ing the Camp David peace process 
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and describing as "absurd" Euro­
pean efforts to supplant Camp 
David with the Venice declaration 
or other proposals . 

"It  is not our business to present 
proposals and plans and not the 
business of Europe either," said 
Cheysson . As long as M itterrand 
remains in power in France, Cheys­
son continued ,  there will be "no 
French, no European initiative ." 
The Middle East problem is to be 
solved by the states in the region,  
not outsiders, he stressed . 

Israeli Foreign M inister Yit­
zhak Shamir embraced Cheysson's 
overtures , saying that the French 
Foreign Minister's visit heralded a 
"new era of relations between Israel 
and France" and marked an "end 
to European initiatives in the area ."  

Cheysson's attacks on the  Euro­
pean peace efforts do not constitute 
an abandonment of a "third way" 
alternative to "superpower domi­
nation" of the region that the Euro­
peans, under British tutelage, have 
been pursuing . Nor do they consti­
tute a joining of hands with the 
United States in the name of Camp 
David .  According to one Washing­
ton intelligence analyst, France will 
keep its distance from the United 
States , as well as from the British, as 
it pursues "a separate but parallel 
policy course modulated to both 
the Arabs and Israelis ."  

Cheysson's placement of the 
burden of proof on Israel and the 
Arabs themselves for a M iddle East 
peace, combined with France's de­
cision to lift its years-long arms 

embargo to Israel, has strength­
ened the Begin government im­
measurably, intelligence sources re­
port, and gives Israeli Defense 
Minister Ariel Sharon a carte 
blanche to follow through on his 
threats to launch a full-scale inva­
sion of Lebanon. 

With the collapse of  negotiating 
efforts by U .S .  special envoy to the 
Middle East Philip Habib, the 
probability of a Lebanese blow-up 
is great. Shamir has announced that 
Israel is "losing patience" in Leba­
non, while Sharon declared he will 
not "to lerate a war of attrition" 
with the Palestinians in  Lebanon. 

According to one top-level Eu­
rope-based Israeli intelligence 
source, Sharon does not intend to 
deal with the Palestinians with mere 
retaliatory shelling but will opt in­
stead for "drastic action ." "The 
deal with France has given Israel 
the international legitimacy, sup­
port, and confidence necessary for 
such action,"  the source added. 

The likelihood of an outbreak 
of hostilities increases with contin­
ued deterioration of the situation 
inside Lebanon .  Car bombings, as­
sassinations, and internecine war­
fare are once again daily events. 

The strengthening of  the 
French-Israeli connection has dire 
implications for Africa and Saudi 
Arabia. According to the West 
German press, the Cheysson visit to 
Israel will assist the Begin govern­
ment in establishing wider contacts 
with the French-speaking African 
countries . Sharon recently made a 
secret visit to Africa, focusing on 
the former French colonies. One of 
the first  fruits of Israel 's Africa of­
fensive has been Zaire President 
Mobutu's recent statement in 
Washington that he was open to 
renewing relations with Israel . 
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DatelineMexico by Josefina Menendez 

J acobin upsurge sweeps the northwest 

Sonora 's Governor Ocana is targeted by Mexico's "greenies, " 
who are manipulating student and peasant unrest 

Last month, I reported to you the 
extraordinary efforts being made 
by the government of Sonora to 
unleash an industrialization drive 
that would extend beyond that state 
to the entire Northwestern part of 
Mexico (see EIR, Nov. 24) . That 
promising drive is now being 
threatened by a wave of Jacobin 
unrest led by leftist forces allied to 
the Jesuit radicals in the church 
who are also behind the turmoil in 
Central America. 

Instability is now centered in 
Sinaloa, the state bordering Sonora 
to the south . At the beginning of 
December, an estimated multitude 
of 40,000 people, most of them rad­
icalized students and peasants, 
demonstrated in the capital of Sina­
loa, Culiacan, demanding the resig­
nation of Governor Antonio Tole­
do Corro . Days before, a group of 
peasants reportedly manipulated 
by the Socialist Workers Party 
(PST) had invaded several plots of  
land outside of Culiacan, an action 
that led to a violent confrontation 
with local armed authorities. The 
PST is now claiming that several 
peasants were ki lled in the action, 
and the entire Jesuit-run radical 
press in the country is blaming the 
Governor and demanding his resig­
nation . Both the Governor and 
Mexico's Interior M inister, En­
rique Olivares Santana, have den­
ied that anyone was killed . 

The Socialist Workers Party is 
not the only troublemaker in Sina­
loa. In the Culiacan-based state 
university, the Mexican Commu-
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nist Party (PCM) and other leftist 
groups have been inciting students 
into a violent confrontation with 
the Toledo Corro government . Al­
though a state-funded institution, 
the University of Sinaloa is widely 
known in Mexico as a virtual "state 
within a state," ruled by a despotic 
minority of radical teachers and 
students who "took it over" in the 
late 60s as part of the same Bertrand 
Russell counterculture movement 
that swept Europe and the United 
States at that time. Since then, it has 
functioned as the most prolific 
spawner of terrorist youth in the 
country . The most recent confron­
tation with the government came as 
a result of  the Governor's attempt 
to regain control of  that institution.  

This combination of peasant 
and student unrest has created a 
highly volatile climate in the state, 
to the point that the left-wing media 
are already beginning to call Sina­
loa "Mexico's Central America ." 

Nor is Sinaloa the only target . 
Allied radical forces are now doing 
their best to spread the Jacobin 
violence to neighboring Sonora, 
where Governor Samuel Ocana has 
been targeted to get the "Toledo 
Corro treatment ." In this drive, the 
left has been joined by anti-gover­
ment forces among the local landed 
oligarchy , a bastion of Friedmanite 
"free enterprise" ideology . 

This common "left-right" 
hatred for the Ocana government is 
no coincidence. The Sonora gov­
ernment has distinguished itself for 
its determination to industrialize 

that state-now Mexico's most 
productive agriculture producer. 
To accomplish this, in close collab­
oration with the Lopez Portillo 
government, it has drawn up ambi­
tious projects to industrially trans­
form the agriculture, cattle, min­
ing, and fishing raw materials pro­
duced in the area. 

With this in mind, Sonora offi­
cials have extensively explored 
ways of bringing American tech­
nologies to their state . As I reported 
to you last month, the Ocana gov­
ernment proved this point in its 
"SoI:1ora ' 8 1 "  industrial fair, cer­
tainly one of the best technology 
exhibitions ever done by a state 
government in M exico . 

The "Sonora ' 8 1 "  fair  earned 
Ocana the particular wrath of the 
state's Friedmanite oligarchy . A 
number of Sdnora sources report 
that these circles are actively 
spreading rumors that Governor 
Ocana has gone "insane" in trying 
to implement an industrial 
"utopia" in Sonora. 

Earlier this year, Ocana and To­
ledo Corro had agreed to collabo­
rate with the Federal government 
to continue the construction of the 
PHLINO, a hugh irrigation project 
which would bring water from Sin­
aloa to th� rich but arid land of 
Sonora.  This project would enor­
mously increase Mexico's food pro­
duction capacity and is a must for 
the region's successful industriali-

. zation.  
Although an old government 

plan , the PH UNO had run into 
political flak from among Sinaloa 
circles who argued against "giving 
away" their surplus water to their 
northern neighbor-an argument 
overridden by Toledo Corro.  His 
ouster would seriously endanger 
the realization of that project . 
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International Intelligence 

Hit-man revelations 
center on EIR exposes 

The Dec. 10 New York Post carried a 
front-page exclusiv� story by Jack An­
derson naming sixteen of the " Libyan 
hit men" and providing composite 
sketches of five of the core kil lers . Not 
surprisingly, of the five pictured, none 
were Libyan . Two of the identified ter­
rorists were I ranian, one was Palestin­
ian, one was Lebanese and one was 
German. 

This strongly raises the question of 
the interface between the al leged Qad­
dafi teams and the known assassination 
capability associated with Muslim 
Brotherhood station chief Bahrain Na­
hidian and the Englewood Group, 
which is now holding secret terrorist 
planning sessions in Englewood, New 
Jersey involving representatives from 
the Middle East, the United States and 
Latin America. Of the 16 names identi­
fied, EIR had been directly investigating 
the background and activities of nine of 
the individuals and had made that infor­
mation available to n umerous law-en­
forcement and intelligence officials in 
Washington, D.C.  

OA U peacekeeping 
force in Chad 

Chad radio reported in early December 
that government troops were closing in  
on strongholds of anti-government rebel 
Hissein Habre. This occurred at about 
the same time as an Organization of 
African U nity-organized peacekeeping 
force entered Chad. 

Habre's forces had reoccupied his 
old stronghold after Qaddafi precipi­
tously pulled out his mi litary from Chad . 
in early November after invading and 
taking over the country in Decem ber 
1 980. 

The African peacekeeping force, 
with troops from Nigeria, Zaire, and 
Senegal , \Vas hurriedly organized to pre­
vent · the long-festering Lebanon-style 
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civil war in Chad, i n  which factional 
forces are supported by Qaddafi, from 
spreading to other countries . 

Nigeria has the largest contingent in 
the force which N igerian General Ejiga 
will head. Leery o f  getting drawn into 
the Chad imbroglio , N igerian Foreign 
Minister Audu has noted that he does 
not want to repeat the experience of the 
Belgian ·Congo in the early 1 960s, when 
the U . N .  collaborated "with a govern­
ment to crush a rebellion ."  Nigerian 
forces are to be stationed in eastern 
Chad where Habre has his base of oper­
ation·s . Zaire has been assigned to the 
northern region, and Senegal to the 
central region.  

A coup in the works for 
Greece 's Papandreou ? 

Socialist Prime M inister Andreas Pa­
pandreou of G reece may find himself 
the target of a military coup d'etat over 
the next six to eight months i f he contin­
ues his anti-NATO, anti-Turkish provo­
cations, intelligence sources conclude. 
Backed by Secretary of State A lexander 
H aig,  by British intelligence, and by the 
Eastern (Greek) Orthodox Church, the 
coup is to be carried out by two factions 
in the Greek armed forces: the royalists 
loyal to the deposed King Constantine, 
and the ultra-right-wing faction in the 
officers' corps connected to the net­
works of Bavarian Franz-Josef Strauss. 

Arrangements for Papandreou's 
early political demise were built into his 
sweeping electoral victory two months 
ago .  A long-time asset o f  British intelli­
gence, he was p ut into power as part of 
a NATO-run operation designed to pro­
voke a powerful right-wing backlash, 
and th us tighten the hold of the oli­
garchic elements in the country. 

At the Dec. 8 NATO meeting in 
Brussels , Papandreou not only called for 
a "process of disengagement" from 
NATO, b ut at the same time provoked 
the Turks by asking for NATO guaran­
tees against aggression from Turkey, 
spurning Turkish o ffers for direct bi lat­
eral talks.  

According to sources , the coup 
against Papandreou would occur in the 
context of a renewed crisis over Cyprus, 
a crisis which in fact is now moving off 
the back burner. 

Soviet corruption exposes: 
an opening salvo ? 

The Soviet press has mounted a vehe­
ment propaganda campaign to expose 
corruption.  One purpose is doubtless to 
rally the popu lation for personal sacri­
fices necessitated by the economic 
crunch in the U .S . S . R . ,  which is turn is 
publicly attrib uted not only to droughts, 
but to the international situation, i .e . ,  to 
the need for increased defense spending . 

The new anti-corruption fight has 
further-reaching implications, however, 
since once exposing officials is in vogue, 
the weapon may be turned by rival 
political machines against each other in 
the battle for the leadership succession. 
Some intelligence specialists believe this 
is already taking place in the U kraine, 
targeting leaders of party chief Brezh­
nev's ind ustrial base there. 

Pro-nuclear group 
launched in France 

A new challenge has emerged in France 
against Socialist President Fran�ois 
M itterrand and his environmentalist 
government. Speaking to reporters Dec . 
I in Paris ,  Jacques Cheminade, the Gen­
eral Secretary of the E uropean Labor 
Party, declared the newly formed Na­
tional Comm ittee for Nuclear Energy 
will fight to see that the original ambi­
tious French n uclear program conceived 
under former President Giscard 
d' Estaing is completed. 

" Even though there is a consensus in 
France in favor of nuclear energy, there 
had never been an organization for the 
development of the civilian atom.  That 
gap is now fi l led," reported the leading 
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newspaper Quotidien de Paris the next 
day. 

The Committee for Nuclear Energy 
was formed out of the Com mittee for 
Cattenom, which led the successful fight 
to restore construction plans for two 
nuclear reactors in northeastern France. 
Cattenom M ayor Alphonse Bohler was 
among the first of  the leading public 
figures to join the new committee. 

In response to growing opposition,  
the government recently announced that 
in certain cases it would allow local 
authorities to vote for or against the 
construction of plants, and would abide 
by that vote . 

Cheminade has nonetheless warned 
French patriots against passivity . The 
press conference was covered by ten 
newspapers and technical publications.  

o AS meeting wary of 
Haig 's war plans 

u . s .  Secretary of State Alexander H aig 
didn't quite get his way at the Nov. 27-
Dec. 1 meeting of the Organization of 
American States on the tiny Caribbean 
island of St. Lucia. Haig was searching 
for a majority of the Latin American 
nations present to back his plan for 
establishing an Inter-American mi litary 
force to intervene in Central America 
against Nicaragua and the Salvadoran 
left. But he ran into stiff opposition to 
this provocative idea from M exico and 
Brazil-not to mention from the Penta­
gon itself. 

H aig used his speech to the OAS, 
however, to characterize Nicaragua as a 
"platform of terrorism and war," and 
leaked (through an unidentified high 
State Department official) that the U . S .  
was encouraging the formation of a 
military alliance among Guatemala, EI 
Salvador, Honduras, and Costa Rica, 
buttressed by Argentine military advis­
ers and training . The same official told 
journalists that the U .S .  had not directly 
invoked the Rio Treaty-the 1 947 "col­
lective hemispheric security" accord 
which has been used to justify joint 
military operations in the past-but that 
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"the spirit rather than the specific letter 
of  the Rio pact is what is being invo ked 
here." 

Haig scored a partial victory in his  
attempt to diplomatically isolate M exico 
within Latin America. A H aig-dictated 
resolution supporting the plans of the 
Salvadoran junta to hold elections in 
M arch 1 982, was approved by a vote of 
22 to 3 ,  with four abstentions.  The only 
negative votes came from N icaragua,  
Grenada, and Mexico . 

Mexico has argued all along that 
elections under the current conditions of 
virtual civil  war in EI Salvador would be 
a farce, and that unconditional political 
negotiations among all the warring par­
ties m ust occur first .  The Mexican posi­
tion was voted up this month by the 
Third Committee at the United Nati(;ms, 
65 to 2 1 ,  and has received important 
support from the Archbishop of EI Sal­
vador, Rivera Damas.  

Indonesians endorse 
the Fahd Plan 

Indonesian Foreign M inister Dr. M och­
tar Kusumaatmaj a  has endorsed the 
eight-point proposal by Saudi Arabia's 
Prince Fahd fo r M iddle East peace. 
Mochtar, appearing on a television 
broadcast in Jakarta, called the Fahd 
Plan "entirely different" and "funda­
mentally better" than the existing Camp 
David agreement.  

The Foreign Minister condemned 
the Camp David agreement because it 
had "not even invited [Palestinians) to 
determine the fate of the Palestin ians . 
For this reason a settlement under the 
Camp David accord would not be pos­
sible . . .  and the eight-point proposal by 
the Saudi leader was a central point 
towards solution of the M iddle East 
question, as in  it  mention was made 
about the formation of an independent 
Palestinian state, with Jerusalem as its 
capital. 

Indonesia, one o f  the five ASEAN 
(Association of the South- East Asian 
Nations) states, is the only Asian mem­
ber of OPEC. 

Briefly 

• THE IMF has decided to deny 
the government of G uyana the 
second tranche of an agreed-upon 
loan scheduled to occur this 
month. The $80 million will be 
denied, according to the Fund, 
because Guyana has "failed its 
performance test" : the austerity it  
has imposed i s  not severe enough . 
The Fund demands further import 
restictions and cutbacks in credit 
availabi lity .  

• T H E  CLUB OF ROME has 
selected Little Rock, Arkansas as 
its model city in the U nited States.  
According to a source at the 
Winthrop Rockefeller Founda­
tion, which is closely tied to the 
initiation of a Club of Rome "lo­
cal" in Little Rock, the city is "the 
only place in the country which 
has 60 Club of Rome members, "  
a n d  C l u b  co- fo un der A urelio Pec­
cei "has become interested in set­
ting up a grassroots constituency" 
in order to "apply the globalistic 
ideas of the Club of Rome to the 
local Arkansas situation ."  

• OLOF PALME, Sweden's for­
mer socialist Prime Minister, met 
with Japanese Prime M inister 
Zenko Suzuki , in Tokyo Dec. 4, 
as the Palme Commission con­
vened a three-day meeting at To­
kyo's United Nations University . 
The Palme Commission is a pro­
moter of the anti-war and anti­
nuclear arms movement . 

• FRAN(:OIS MITTERRAND, 
in a Dec . 9 press con ference, 
ca lled for reviving "those values 
that have been inherited through­
out the centuries from the reality 
of pastoral society . . . .  After the 
destruction of rural and pastoral 
society, where I found my roots, 
my form of culture, where are my 
attachments? These huge cities, 
those huge concentrations of mil­
lions of men and women, have not 
yet found a civilization . . . .  " The 
speech resembled those by M ar­
shal Philippe Petain the Socialist 
President attended as a youth. 
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Schlumbergerl Per mindex 
behind threat to 'Reagan 
by Criton Zoakos, Editor-in-Chief 

The assassination threat facing President Reagan is 
much more extensive than indicated by the presence of 
the four or five Libyan "hit teams" deployed in the 
United States , now occupying the attention of security 
officers and the mass communications media. Our read­
ers will recall that this publication had warned of threats 
to the President's l ife a few weeks prior to the Nov. 30 
surfacing of the public "Libya hit team" scare, in the 
context of events occurring around the Senate's Oct. 28 
vote on the sale of  AWACS planes to Saudi Arabia and 
around a secret Muslim Brotherhood terrorist confer­
ence at Rothko Chapel in Texas Oct .  2 1 -25 . The Rothko 
Chapel meeting and the AWACS fight had this in com­
mon: they were fights on the substantive issue of whether 
or not the Kingdom of Saudi Arabia should be politically 
destabilized . 

President Reagan made extraordinary personal ef­
forts to ensure a vote in favor of the A WACS sale as part 
of  his personal commitment to prevent a destabilization 
of  Saudi Arabia at all costs: "We shall not allow to 
happen to Saudi Arabis what happened to Iran ." The 
Rothko Chapel conferees, all high-level M uslim Broth­
erhood political operatives with State Department pro­
tection, were in Texas to discuss plans for an immediate 
destabilization of Saudi Arabia. It was i ronic to see 
Islamic fanatics and Zionist spokesmen joining hands in 
an attempt to prevent the AWACS sale,  but they were 
sharing in common the understanding that a failure of 
Reagan to win that decisive vote in the Senate would 
signal the activation of  destabilization operations against 
the desert kingdom. The President won the vote, and the 
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assassination threat came almost immediately afterward . .  
In  looking for an assassination capability which is 

capable of threatening the President of  the United States , 
you must first determine whether Perm1ndex is involved . 
In  this particular case, Perm index is involved all over the 
place. The Rothko Chapel event had been organized by 
Madame Dominique de Menil of Texas, wife of  the de 
Menil who founded Permindex . The lady's maiden name 
is Schlumberger, the financial fortune which owns Per­
mindex as well as Schlumberger Ltd . ,  the famous oil 
technology firm controlled out of Switzerland which 
dominates the world oil-exploration business. 

Permindex , of course, is the notorious assassination­
oriented business front, formerly of New Orleans, which 
was investigated by District Attorney Jim Garrison f r 
organizing the assassination of President John F .  Ken­
nedy in November 1 963 .  Permindex was also responsible 
for numerous assassination attempts on President Charl­
es de Gaulle of France, and it was on de Gaulle' s  request 
that Permindex was forced to shut down its European 
offices in 1 965 and withdraw to South Africa. Garrison's 
investigations into Permindex were frustrated by a series 
of mysterious deaths of key witnesses in the Kennedy 
assassination case and by a number of coverup and 
disinformation operations conducted by a Justice De­
partment clique associated with Walter Sheridan and by 
the then president of the the National Broadcasting 
Company, Julian Goodman . These operations sought to 
maintain the credibility of the 1 964 Warren Commission 
Report coverup, a cover up orchestrated by powerful 
interests associated with the United Brands Company, 
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interests closely linked with Perm index. 

The Schlumberger connection 
To understand Permindex and why it poses such a 

problem for President Reagan today, so many years 
after its hits on Presidents Kennedy and de Gaulle, one 
must understand the character of the financial and 
historical interests behind Permindex; in short, one must 
look at the Schlumberger connection . The name 
Schlumberger is associated with old banking interests 
in Switzerland, France, Belgium, and the Low Coun­
tries. Intermarriage with the de Menil family has 
brought a reinforcement of old ties with the Russian 
Orthodox nobi lity associated with the 1 9th-century 
"Black Hundreds" fascist movements. The notorious 
Kennedy assassination figure, de M ohrenschild, a friend 
of Madame Dominique de Menil and the person who 
set up Lee Harvey Oswald as the "patsy,"  is typical of 
this little-known East Bloc-Western intelligence inter­
face represented by de Menil and Permindex . The 
Rothko Chapel, for instance, which runs on de Menil 
funds, is controlled by the Eastern Orthodox Order of 
Saint Basil; a cutout arrangement wh�re KGB officers, 
Catholic Jesuits, and Eastern Orthodox priests meet. 

In terms of the relevance of Schlumberger-de Menil­
Permindex to the current world strategic situation, one 
must review the series of events covering the period 
from the Yorktown victory celebrations on Oct .  1 9 , 
1 9S I ,  to the visit to Israel of French Foreign Minister 
Claude Cheysson on Dec. 7-S . In mid-October, after 
President Sadat's assassination and before the AWACS 
vote, President Reagan held a state dinner for the 
French President Fran�ois M itterrand, then in our 
country to honor the 200th anniversary of  the French­
American victory at Yorktown, Va. Present at the 
dinner was Madame de Menil ,  a generous financial 
contributor to Socialist Mitterrand.  Also present was 
the chairman of  the board of Schlumberger Ltd . ,  M .  
Jean Riboud, the person who created the Socialist 
Mitterrand's political carreer and who is known 
through France to be the sole owner of the Mitterrand 
government, including its foreign minister, Claude 
Cheysson.  

We are not privy to the arrangement that the 
Schlumberger-Permindex interests attempted to mediate 
between President Reagan and Socialist Mitterrand.  
Shortly thereafter, the daily press gave accounts of  
statements by official spokesmen to  the effect that the 
U .S .  government would allow certain French diplomat­
ic, military, and intelligence initiatives in Latin America, 
Africa, and the M iddle East, on the understanding that 
the Socialist Fran�ois Mitterrand was such a staunch 
champion of  U .S .  interests that he would fight tooth­
and-nail on the European continent against Soviet 
military threats and in favor of the EuromissiIe policy 
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of Washington.  
Subsequently , the AWACS vote in the Senate and 

the President's k\!en interest in stabilizing the Middle 
East situation by expanding beyond the Camp David 
framework to include the proposals and initiatives 
embedded in the Fahd Plan of Saudi Arabia, indicated 
that President Reagan was about to destabi lize the 
strategic gameplan from which Permindex's political 
masters were proceeding . Hence, the President was once 
again labeled an incalculable quantity, and the assassi­
nation threat started resurfacing . In addition,  M .  Jean 
Riboud sent Foreign M inister Cheysson to Israel , ef­
fecting a I SO-degree reversal of French foreign policy 
toward the M iddle East in an effort to undo what 
Reagan's stabilization policy had started. 

The motive 
The assassination threat against the President will 

persist even after the "Libyan hit team" fever abates. 
The political motivation for such an assassination is the 
desire to cause 

-
an institutional destabilization of the 

U .S .  government . If a security specialist desires to 
answer the question,  "Why do they want to kill the 
President?" he should make a quick calculation to 
figure out what the consequences of  such an assassina­
tion would be on the institutions of our government. 
Those expected consequences on our institutions are the 
motivation for the contemplated assassination . 

The next question then is :  "Who would desire such 
consequences?" From all the major policy factions in 
the international strategic arena, whose programmatic 
perspectives would benefit most from the institutional 
consequences flowing out, of  a presidential assassina­
tion? That is how one will arrive at the circles of h igh 
finance promoting the neo-Malthusian Global 2000 
perspectives associated with the Club of Rome and 
Federal Reserve Chief Paul A .  Volcker. Schlumberger 
and Permindex are the powerful associates of the major 
world financial interests behind the Bank for Interna­
tional Settlements (BIS) ,  the Bank of England, the 
Central Bank of Switzerland (Schlumberger' s banking 
home), and the Banque de France, currently under the 
sway of M. Jean Riboud.  

In the course of the week of  Dec.  7 ,  the three 
above-named central banks, under BIS  supervision, 
held a series of strategy sessions in which they agreed 
on a six-month gameplan to collapse the U .S .  dollar in 
col laboration with Paul Volcker. The objective, as de­
scribed privately by insiders of the International Mone­
tary Fund's Group of Ten,  is to manage a worldwide 
deflationary co llapse within 1 982,  a necessary financial 
precondition for implementing the population-redUC­
tion targets of the Global 2000 Report. An institutional 
destabilization of the United States, such as indicated 
by the results of a presidential assassination,  is required 
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to accomplish this objective . 

Threat and deception 
The "Libyan hit team" threat was both a real threat 

as well as a deception. The hit teams are real enough . 
Who controls the Libyan hit teams is another story. 
Who tipped off the American security services about 
this threat i s  yet another. If  one follows the threads 
from Armand Hammer,  Max Fisher, and Edgar Bronf­
man into United Brands, from there into Schlumberger­
Permindex, and from there into the Libyan intelligence 
service arrangement known as the "Jamahuriya," one 
will eventually be able to demonstrate that those who 
deployed the hit teams and those who "tipped off '  the 
United States are either the same agency, or agencies in 
coordination . 

The object is to deceive and thus blind the intended 
victim into looking toward a direction which appears to 
be a reasonable target of one's suspicions: that crazy 
Qaddafi of Libya . The suspect has a reputation which 
makes the suspicion justified . The deployed hit teams 

• are real .  The informants who supply the victim with the 
advanced warning are giving sterling information; their 
credibility and thus their advantages increase . The 
informants of the U.S .  government in the case of the 
Libyan hit teams happen to be associated with British 
and Israeli intelligence services, probably parts of those 
services contaminated by Permindex . 

. 
Thus, while the Libyan hit teams were deployed to 

pose a real threat to the President's life, they were also 
deployed as the opening gambit intended to evolve 
rapidly into end-game. The successful foiling of the 
Libyan hit team threat is designed to provide credibility 
to agents who may play a lethal role at a future move in 
the game (by supplying the intended victim with sterling 
information during an earlier move) .  The initial deploy-

' 

ment of the Libyan hit teams,  even when frustrated, will 
be used to weave the cover story, the legend of  "fanati­
cal assassins," under whose cover Permindex will dis­
appear into the night just as it did after the Kennedy 
assassination . 

The President's  best defense
' 
at this time is to open 

the Warren Commission Report, open up the nest of 
worms in the Justice Department associatted with Wal­
ter Sheridan and Benjamin Ciyiletti ,  the nest of worms 
which has covered up and protected Permindex from 
scrutiny, which has pardoned and freed assassins and 
terrorists in the past, and -which , finally ,  holds the key 
to Billy and Jimmy Carter' s connections to Libya. The 
Pres ident's best defense will also include a scrutiny into 
the business associates of Schlumberger Ltd . in the 
southwestern part of the country, their clients, vendors, 
bankers, and lawyers. It is from there that the enemy 
might be tempted to find unsuspecting pawns for de­
ployment in  i ts games. 
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Part I 

Introducing NBC's 
dirty-tricks chief of 
by Richard McGraw 

Most Americat:ls have never heard of Walter Sheridan .  
His biography does not  appear in Who's Who or other 
standard listings of influentials in the United States 
government. Yet Sheridan, presently operating as an 
"investigations" specialist under the patronage of Sena­
tor Ted Kennedy, Minority Leader of  the Senate Labor 
and H uman Resources Committee, i s  so  powerful that 
some in Washington cal l him "the 1 0 I st Senator." Wal­
ter Sheridan is a super spook . 

For the past three decades, since graduating from 
Fordham University, briefly attending Albany Law 
School, and joining the FBI, Sheridan has moved from 
one shadowy federal intelligence or investigative post to 
another-a "hatchetman" for some of the dirtiest politi­
cal frameup, blackmail, arid coverup operations in his­
tory. 

A full examination of the unopened Sheridan file, 
only part of which is revealed here, would provide many 
key leads into the assassination and blackmail capability 
threatening Senators, Congressmen and other govern­
ment officials, up to and including the President of the 
United States . 

D uring his long career, Sheridan has been a key 
figure in the following operations: 

Assassinations 
• Functioned as an agent of the FBI's Division 

Five, Counterintelligence, while working for NBC News 
to abort and cover up the mid- 1 960s investigation of 
New Orleans D.A. Jim Garrison into the assassination 
of President John F. Kennedy-an investigation which 
pointed the finger of  suspicion at the Permindex corpo­
rate entity headed up by M ajor Louis M. Bloomfield. 
Bloomfield was also head of FBI Division Five and a 
Canadian subject of the British Crown implanted in the 
U .S .  intelligence apparatus by British Special Opera­
tions Executive Sir William Stephenson (A Man Called 
Intrepid) during World War I I .  Permindex was also 
identified by French intelligence as the entity implicated 
in the over 30 assassination attempts on the life of 
President Charles de Gaulle. Walter Sheridan , for his 

EIR December 22, 1 98 1  



Walter Sheridan , 
Permindex USA 

ultimately successful efforts to wreck the Garrison 
investigation, was indicted four times for bribery . 

Spies 
• While employed in the 1 950s by the super-secret 

National Security Agency , so hush-hush that it is vir­
tually exempt from governmental oversight and fully 
exempt from the Freedom of Information Act, Sheri­
dan , Chief of the Counterintelligence Section, Special 
Operations Division, Office of Security, fai led to pre­
vent the granting of security clearance to two men who 
subsequently defected to the Soviet Union. A House 
committee called this performance "hard to believe." 

Labor busting 
• Under the authority of Attorney General Robert 

F. Kennedy, Sheridan ran the "Get Hoffa" squad for 
the U .S .  Justice Department, the prototype for the more 
than 50 sting operations now being run by the Justice 
Department against labor leaders and political figures, 
including Abscam and Brilab. 

• Served as a chief investigator for numerous head­
hunting Senate committees, including the McClellan 
Committee's "Rackets Commission" investigations, the 
Committee on Administrative Practices and Procedures 
run by Ted Kennedy, and his present post at the Labor 
and Human Resources Committee . 

• Controls a network of  "investigative journalists," 
for example Dan Moldea, author of The Hoffa Wars. 
whom he uses against labor leaders and political leaders 
to soften them up for Justice Department frameups. 

Private spook networks 
• Heads up a network of FBI-Justice Department 

"old boys" including Robert Peloquin, William Hun­
dley, David Belisle, Tom McKeon, and Terence Shea, 
who have moved with Sheridan from one institution to 
another running dirty tricks and frameups .  

• Has exercised command over private intelligence 
organizations including "Five Eyes" (International In­
vestigators Inc. of Indianapolis ,  Ind.)  and "Three 
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Eyes," International I ntelligence Inc. , or Interte! ' 
Let us take a closer look at some of these Sheridan 

operations . 

The Garrrison probe 
It has been commonly assumed that Walter Sheridan 

has been a Kennedy loyalist because of his close associ­
ation with the Kennedy family throughout his career. 
Yet clearly S�eridan has served more than one master. 

In February 1 967 Walter Sheridan went to work for 
the National Broadcasting Company (NBC-TV) as an 
"investigative reporter" for their "White Paper" docu­
mentary series. His assignment was to discredit New 
Orleans District Attorney James Garrison, who was 
probing th-:.: role of Permindex and its board member 
businessm an Clay Shaw, in the assassination of Presi­
dent Kennedy . 

On  July 7, 1 967, Walter Sheridan was charged with 
four counts of bribery by Garrison's office in a case that 
involved flagrant attempts to tamper with Garrison' s  
witnesses in an  effort to  sabotage the investigation and 
discredit Garrison .  

The fact that Sheridan was i n  contact with numerous 
witnesses and investigators involved with the Garrison 
investigation, and · the fact that he contacted these 
persons for the explicit purpose of having them turn 
against Garrison and his probe, makes it very clear that 
Sheridan's primary role was that of an intelligence 
operative against Garrison and not simply a reporter . 

Witness : Marlene Mancuso 
On Feb . 1 ,  1 967, about two and one-half weeks 

before the Garrison probe went public, NBC News 
hired Gordon Novel to work with Sheridan in New 
Orleans . Novel and his employer, Double-Check, were 
being investigated by Garrri son .  Novel's former wife, 
Marlene Mancuso, was to testify before the grand j ury. 
M ancuso came under intense intimidation from two of 
Sheridan's investigative team, Richard Townley and 
Jerry Monday . Townley and Monday had been supplied 
with detailed personal information on Mancuso (prob­
ably from Novel) which they tried (unsuccessfully) to 
use to dissuade Mancuso from testifying. \ 
Investigator : William H.  Gurvich 

Sheridan attempted to plant investigators within 
Garrison's team through the offer of free assistance 
from a New Orleans private investigation firm run by 
William H .  Gurvich and his two brothers, Louis and 
Leonard.  

Garrison accepted Gurvich's assistance, although he 
assigned him to peripheral tasks such as  photographic 
work because he did not trust him.  It turned out that 
Garrison's suspicions were wel l-founded. 

To be continued . .  
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Conference Report 

AEI meeting targets 
the Constitution 
by Graham Lowry, U.S.  Editor 

An escalated effort is underway by forces of the Trilateral 
Commission,  the Aspen Institute, Brookings Institution, 
American Enterprise Institute, and elements within the 
Reagan administration itself to use the battering ram of 
the ongoing budget process to finish ofT the authority of 
an already weakened Congress, and subject the United 
States to a dictatorship thinly disguised by an approxi­
mation of the British parliamentary system . 

Projections leaked the week of Dec. 7 by David 
Stockman's Office of Management and Budget claim the 
federal deficit for 1 982 will hit $ 1 09 billion, two and a 
half times the level forecast as recently as this summer. 
On cue, the Constitution-wreckers inside and outside the 
administration have rushed to demand a new orgy of 
budget cutting and tax gouging, and the stripping of 
congressional powers of resistance. A four-day confer­
ence Dec. 7- 1 0  held by the American Enterprise I nstitute, 
a British-influenced "conservative" think tank in Wash­
ington , has stacked its panels with presidential advisers 
and White House officials to hammer home precisely 
those demands. 

• 

Restructuring government 
The door has been simultaneously opened to a 

broader assault on constitutional government by Senate 
passage Dec .  7, by a vote of 79-4 ,  of a bill sponsored by 
Trilateral Commission member Sen . William Roth (R­
Del . )  mandating a new Hoover Commission to restruc­
ture American government . 

According to Roth's aides, the legislation would 
create a bipartisan committee of 1 8  members, 9 Repub­
licans and 9 Democrats, appointed by the President, 
Speaker of the House, and Senate Majority Leader with 
the approval of Congress .  Modeled on the task forces 
set up under Herbert Hoover after World War II which 
restructured American defense, intelligence, and nation­
al security and budget functions according to a British 
model , the commission would be mandated to assess the 
functioning of every level of the federal government and 
its relations with state and local governments during the 
last 30 years . 

Roth has worked closely with Trilateralist Lloyd 
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Cutler, former special counsel to President Carter, and 
author of a proposal in Foreign Affairs last year calling 
for constitutional changes to remedy "the structural 
inability of our government to propose, legislate, and 
administer a balanced program for governing ."  

Cutler and his  cothinkers have repeatedly spoken of 
their desire to administer a permanent depression­
"controlled disintegration of the world economy" called 
for in the Council on Foreign Relations 1 980s Project­
by completely cutting business , labor, farmer, and mi­
nority constituencies out of the government process . 

Reagan's approval 
With special encouragement from Vice-President 

George Bush and White House Chief of Staff James A .  
Baker I I I ,  President Reagan sent a letter t o  the Senate 
endorsing the Roth bill . While Reagan reportedly ap­
proves the measure as an expression of his commitment 
to the "New Federalism" policy of decentralizing the 
federal government, both Roth and Cutler have empha­
sized the necessity of a major economic crisis in over­
coming resistance to scrapping America's repUblican 
form of constitutional government. The stage has been 
set for the political crisis of government over the 
collapse of the economy with the OMB's  budget pro­
posals for 1 983 ,  which would eliminate whole programs 
and cut budgets for entire departments by 30 to 50 
percent. 

An aide to Senator Roth stresses that "the govern­
ment is not functioning well right now. We have a crisis, 
a deep crisis . Some people call it the worst in the history 
of the country. Look at the current budget cri sis .  Do we 
have the institutions to cope with what is being asked? 
Probably not. . . .  No ability to plan, conflicts at all 
levels, fights between the executive and the Congress. 
We can come clos� to paralysis .  This is what the 
commission must look at and correct . "  

Roth's Trilateral collaborator Lloyd Cutler elabo­
rated the same theme in an interview in July. "I 'm not 
quite as reverent about changing the Constitution as 
some people," he said .  He was enthusiastic about the 
reconciliation resolution used by Stockman and the 
OMB to put a ceiling on total federal spending, before 
any consideration of specific program needs and fund­
ing requirements. "I would regard the budget reconcil­
iation resolution mechanism as a great step forward. It 
brings us much closer to the budget process in a 
parliamentarian system," Cutler declared . "We should 
definitely strengthen the OMB,  or create some other 
unit along those lines to keep control over the budget 
process ."  

Cutler has worked with the Brookings I nstitution's  
Project '87 ,  a subversive unit also blessed by Sen . 
Edward Kennedy, to further the attempt to retool 
American government along British lines . 
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The Roth bill now goes to the House, where its 
landslide margin in the Senate is expected to finally 
move it through the Government Operations Commit­
tee chaired by Rep . Jack Brooks (R-Tex . ) ,  who has 
previously kept the bill bottled up in committee.  David 
Stockman is a major supporter of the bill, according to 
Roth's office. 

Taking issues out 'of Congress 
Keying off of the new budget deficit projections, the 

economic policy panels at the ongoing conference of the 
American Enterprise Institute have focused on the role 
of the budget process in restructuring the federal gov­
ernment . The most blatant call for crushing the powers 
of Congress to legislate on substantive issues came from 
White House spokesman David Gergen, formerly of 
George Bush's presidential campaign committee, speak­
ing on a panel chaired by none other than Lloyd Cutler. 

Gergen demanded that Congress "overcome its nat­
ural instincts" to vote on each budgetary and appropri­
ations measure as concrete questions of policy, and 
confine itself simply to voting up an omnibus bill "as a 
commitment to reduce spending ."  While he added that 
"President Reagan has a preference for running the 
government with regular appropriations," Gergen de­
clared that congressional committees "can't  reconcile 
growing demands with scarce resources," and said the 
administration would try to use the reconciliation pro­
cess again next year. 

His remarks were warmly endorsed by Lloyd Cutler, 
who called for toughening and tightening the budget 
process even further. 

Gergen's call for curtailing democratic decision 
making to meet the requirements dictated by "scarce 
resources" echoes the theme of Trilateral member Sam­
uel Huntington's 1 975 book, The Crisis of Democracy. 
Written as a report to the Trilateral Commission "on 
the governability of democracies,"  Huntington's  study 
argued, "We have come to recognize that there are 
potentially desirable limits to economic growth. There 
are also potentially desirable limits to the indefinite 
extension of political democracy ."  

Subsequently appointed to  the staff of Jimmy Car­
ter's  National Security Council , H untington also em­
phasized, "A government which lacks authority and 
which is committed to substantial domestic programs 
will have little ability, short of cataclysmic crisis, to 
impose on its people the sacrifices which may be neces­
sary to deal with foreign policy and defense ." 

Huntington was also a featured participant in AEI 
conference, reporting as a project co-director with Brent 
Scowcroft-rumored to be in some quarters a possible 
successor to Richard Allen as national security 
adviser-on American vital interests in "regions of 
co nflict . " 
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Baltimore 

Control Data uses 
city as test tube 
by Freyda Greenberg 

"Over the next decade, sweeping economic and techno­
logical transformations will alter the jobs people do and 
the ways they do them . Older, heavy industries such as 
steel and automobile manufacturing will continue a re­
trenchment that has already begun-and the semiskilled 
legions who served them will be hard pressed to find 
similar work . . . .  It will be a decade of dramatic demo­
graphic, geographic and educational realignment. And 
it will be painful ." 

This statement in the Nov. 23 issue of the Washington 
Post Company's Newsweek magazine was subsequently 
repeated in media outlets throughout the United States . 

Behind Newsweek's ostensible prediction are individ­
uals who have not only been defending the Federal 
Reserve Bank's high interest-rate destruction of industry, 
but who have also been getting in on the ground floor of 
their desired "post-industrial" society . An outstanding 
example of what this scheme is doing to American cities 
is Baltimore,  where area-based financial and political 
leaders are conspiring with the Control Data Corpora­
tion to turn that once-prominent steel, auto, and ship­
building center into a model post-industrial city . 

The Minneapolis-based Control Data's  program for 
Baltimore is comprised of both public and behind-the­
scenes initiatives . On the one hand, Control Data is  
known in Baltimore as the creator of the PLATO com­
puter education course, which has been incorporated 
into the public-school curriculum, despite vehement op­
position from teachers and parents because of its docu­
mented brainwashing effects on students .  A more secre­
tive aspect of Control Data's Baltimore venture, accord­
ing to sources in the city's business community, i s  that 
the firm is quietly buying up abandoned school buildings 
and slum real estate . Where do these ventures coincide 
and what do they have to do with the post-industrial 
society? First, it is necessary to understand the real nature 
o f  PLATO "education . "  Control Data personnel have 
provided the most candid description of their 20-year 
old, $ 1  billion project .  "We are redefining education," 
said an assistant at  one of  CDC's learning centers, "No 
fril ls .  Down to basics . A little reading, a little math, a 
little science. All very simple. Teach people to be func-
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tional . Get them ready for job slots . . . .  The post-indus­
trial society needs people who can think like and under­
stand computers ."  The student is provided with the 
equivalent of a TV set with which to "interact," i .e . ,  
answer questions and be then told by the computer 
whether the answer is right or wrong.  PLATO works on 
two key principles . It  demands that all complicated 
subjects be reduced to simple statements that can fit on a 
screen, and that the interaction of student and computer 
be limited and control led. All programs are "drill and 
gril l" ;  instead of being able to ask questions and demand 
in-depth explanations from a teacher, a PLATO student's 
attention is sustained only by an aura of fantasy modeled 
on video games . 

While Control Data sells PLATO to the city of Balti­
more, its affiliates are buying inner-city real estate be­
cause it  is  targeted for Rep . Jack Kemp's "free enterprise 
zones," where new light assembly industries would be 
"developed" to employ workers living there. Electronics 
and computer assembly, functions essential to a firm like 
Control Data, are among the most talked-about types of 
"new industry" slated for the enterprise zones. Hence, 
Control Data positions itself to reap the benefits of this 
post-industrial age by determining what is produced 
(computers), by owning the industrial real estate, and by 
controlling the manpower (PLATO).  The firm explains 
its urban ventures as "social responsibility ."  

Because Control Data's collaborators in Baltimore 
reach into the highest strata of the city's  politics and 
finance, Baltimore has become a special test tube for the 
"post-industrial society" program. When the Board of 
School Commissioners approved a new, expanded 
PLATO contract with Control Data on Dec. 3 ,  it was 
under direct orders from CDC's Baltimore collaborators . 
This group consists of a network around Control Data, 
CDC's Baltimore-based subsidiary Commercial Credit 
Company (Ccq including Johns H opkins University 
President Dr. Steven M uller and Baltimore financier F .  
Barton Harvey, Jr . ,  both mem bers of CCC's Board . 

Lurking behind the scenes is former Sen .  Joseph 
Tydings, one of the original Draper Fund promoters of 
depopulation,  who is  credited with political control of 
Board of School Commissioners head David Daneker. 

A message delivered to the School Commissioners 
from City Council President Walter Orlinsky conveyed 
CDC's instructions . According to Orlinsky, who serves 
also as a mouthpiece for the Johns Hopkins Metro 
Center for Planning and Development, Baltimore used 
to be an industrial city, characterized by its auto and steel 
plants . But that is over, Orlinsky contends, and Balti­
more must now move unafraid into the brave new world 
of  the "post-industrial society ."  The Metro Center, 
founded in part by Dr. Steven M uller, has been central in 
social engineering projects pertaining to Baltimore's 
"move into the future." These projects have included 
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studies on demographic profiling, forced migration, 
housing stress , and shifts to smaller communities . 

The prime Control Data vehicle for the real-estate 
side of their operation is City Ventures, Inc. City 
Ventures is a joint venture with other private sector 
firms to purchase real estate for "development ."  City 
Ventures is in active collaboration with the promoters 
of urban enterprise zones to legislate the appropriate 
tax and labor policies needed to set up businesses 
cheaply and maintain a workforce cheaply . Through 
this venture CDC has been purchasing urban real estate, 
in particular in the Park Circle area already slated for 
free enterprise zones should legislation pass . CDC affil­
iates have also been involved in the purchase of aban­
doned school buildings closed in recent years due to 
cutbacks in the city's pre-PLATO education budget. 

The backing of the Baltimore financial community 
for this perspective has been accomplished through the 
influence of the Johns Hopkins-linked networks and 
through Baltimore' s leading "blueblood" investment 
banking firm, Alexander, Brown & Sons. A leading 
board member of CCC, F. Barton Harvey, Jr. has been 
with Alexander, Brown & Sons since 1 946, managing it 
since 1 966 . CDC's Commercial Credit, run largely by 
Daniel H. Brill ,  a member of the Federal Reserve Board 
from 1 947-63 and the Federal Open Market Committee 
from 1965-69, is an important venture in its own right . 
Coupled with City Venture-type schemes, PLATO, and 
the support of locally based creditors , CCC provides 
credit generation for new, smaller business ventures. 

Comprised of more than 1 00  subsidiaries, Commer­
cial Credit is involved in small business financing, real 
estate financing ,  factoring, and life, health, and business 
insurance including insurance for computer equipment 
as well as nuclear fuel .  Relocation Realty Services 
Corporation provides employee relocation services, in­
cluding the buying and selling and renting of homes 
and other services related to the relocation of workers. 
Interestingly, Control Dat!'"has j ust added Jimmy Car­
ter's former Vice-President Walter Mondale to its board 
of directors.  The former senator, whose association with 
Control Data is reported to be long-term, championed 
the highly controversial National Employment Reloca­
tion Act (NERA) known as the "boxcar" bill in 1 974 . 
The only difference between that aborted effort and the 
Baltimore case of today is that the money now comes 
from the private sector. 

For all its talk about "social responsibi lity," how­
ever, Control Data is worried that "premature publici­
ty" might wreck its plans to turn dozens of major cities 
into "post-industrial" cities . Asked about a front page 
Dec . 4 article in the Washington Post reporting on the 
firm's  plans to introduce PLATO into the school system 
of the nation's capital ,  a CDC spokesman flew into a 
rage. "We didn't ask for that article ." 
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Washington, D.C.  

'Death Act' vote now 
faces the Congress 
by Stephanie Ezrol 

Here in Washington ,  an informal coalit ion comprising 
members of the three main rel igious denominations,  
black polit ical leaders, conservatives, an ti-drug organiz­
ers, and Democratic Party activists is working to secure 
a Congressional resolution of disapproval on D.C,  Act 
4- 1 1 5 , "The Natural Death Act of  1 98 1 ."  

"The Natural Death Act," described by the Washing­
ton Post as a right-to-die b i l l  for the nation's capital ,  
should more properly be described as a b i l l  enforcing 
euthanasia. The bil l ,  and the national legis lative drive 
behind it ,  were drafted by the New York-based "Society 
for the Right to Die." Founded in 1 938 ,  the group was 
originally called the Euthanasia Society of  America, b ut 
after the N azis gave euthanasia a bad name, and Wilhelm 
Frick, the director of  N azi euthanasia pol icy, was sen­
tenced to death at the N urem berg War Crimes Tribunal ,  
the society changed i ts name . 

Washington,  D .C .  M ayor M arion Barry signed the 
Natural Death Act on Nov. 9 ,  1 98 1 ;  i t  was sent to Capitol 
Hill  on Nov. 30, where the Congress has 30 legislative 
days to review the act. Under Public Law 93- 1 98 ,  al l  b i lls 
passed by the D istrict of  Columbia (D .C. )  city council 
must go through this process of congress ional review, 
because Congress holds the u ltimate constitutional au­
thority to "exercise legislation in al l  cases whatsoever, 
over [the] D istrict ."  

The opposing coalition includes black Baptist minis­
ters, Roman Catho lic priests, the American Life Lobby, 
the National Black Women's Po l it ical Leadership Cau­
cus, the Washington D.C. Chapter of the M oral M ajori­
ty ,  statewide Right-to-Life groups,  local Jewish pol i tical 
leaders , the National Anti-Drug Coalit ion, leaders of the 
National Catholic Physician's Guild and Lyndon La­
Rouche's N ational Democrat ic  Policy Comm ittee. 

Simi lar death bills have already been enacted into law 
in  1 0  states: Arkansas, California, I daho, Kansas, Ne­
vada, New Mexico , N orth Carol ina, Oregon, Texas, and 
Washington State . The first state legis lature to pass a 
model bi l l  was in Jesuit Jerry Brown 's Cal ifornia. The 
bill was introduced on Feb . 1 3 ,  1 976  by Assemblyman 
Barry Keene, who hails from the first Jonestown, cult-
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city Ukiah, Cal ifornia.  Keene's previous claim to fame 
was his act ive role in pushing for marijuana decriminali­
zation when he served as Assistant Attorney General for 
Mendocino County, Cal ifo rnia,  the m arijuana-growing 
capital of  the United S tates . 

A four-part series now running in the semiweekly 
national  newspaper New Solidarity under the title "The 
Genocide Lobby's Plot to Destroy the Nation's Capital" 
has documented how an elite group which includes the 
Malthusian Club of  Rome, Katharine Meyer Graham of 
the Washington Post. Sol Linowitz of United Brands, 
D .C . ' s  Federal City Council (a private entity) , and the 
schismatic Jesuits at Georgetown University, is  using the 
District of  Columbia as a testing ground for their social­
engineering policies . They have init iated a series of bil ls 
including the Sexual Reform Act, which attempted to 
legalize incest and teacher-student sexual relations, 
among other things; a b i ll to legalize gambling; and the 
euthanasia b i l l .  By passing these bil ls through the district 
council they hope to gain a de facto federal stamp of  
approval for their policies. _ 

D.C .  Act 4-69 , the Sexual Reform Act, was over­
turned in Congress through the efforts of  a coalition 
which, despite a Washington Post coverup of their oppo­
sition, presented 1 0,000 signatures of outraged District 
residents to the House Dist rict Committee . Most of the 
signatures were col lected by the members of the Baptist 
Mini sters' Conference, representing the District's 
hundreds of black Baptist churches. The Washington 
Post. in a Goebbels-style big lie, claimed that it was Jerry 
Falwel l who brought his primarily white organization 
into the primari ly b lack D.C.  area and was most respon­
sible for convincing Congress to override "the will of  the 
residents. " 

'Suicide can be dignified' 
The Natural Death Act allows anyone over the age 

of 1 8  to draw up a legally binding document called a 
"declarat ion," which mandates that any medical proce­
dure or intervention which would serve to "artificially 
prolong" l i fe be withdrawn in instances of an incurable 
conditi on . Once this declaration is s igned, i t  becomes a 
permanent part of one's medical record. If an individual 
is  admitted to a hospital for any reason, after an 
accident or  with a disease l ike cancer, h is or her doctor 
is obl igated by law, and under penalty of  a $5 ,000 fine, 
three years' i mprisonment, or both, to ensure that "al l  
li fe-sustaining procedures which serve only to postpone 
the moment of death, are withheld ,"  and that only 
medication necc;ssary "to alleviate pain and provide 
comfort" will  be administered. 

The remainder of  the bil l  is a series of  definitions 
and ostensible safeguards focused on protecting the 
individual from what is implied to be his greedy fami ly, 
who may choose to prematurely slide him out of  the 
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way to get at his estate. The so-called safeguards also 
attempt to assure the signator that he or she is protected 
from doctors and hospital personnel tempted ,to get rid 
of patients in the name of cost-efficiency-implying that 
it is the medical profession that is  in  the business of 
killing people . I n  point of  fact, putting them into that 
business is  the intent of  the legislation's  instigators. 

A national and international counterattack has 
emerged as R ight to Life groups in M ontreal, France, 
Italy have already contacted the N D PC to register their 
opposition .  The Anti-Drug Coalitions in  Europe which 
have been fighting the euthanasia proposals of Danish 
M inister of Justice, Ole Espersen , have announced their 
support for efforts to stop this Nazi-modeled legalized 
murder . 

Pressure is mounting on the Congressional Black 
Caucus to break their l iberal profile and come out 
against Act 4- 1 1 5 .  Catholic Right-to-Life networks, 
black Catholics and black Baptists in the home dist rict 
cf Rep . Ron Dellums,  the social democrat who chairs 
the D.C. Committee in  the House of Representatives, 
are calling in to Dellums's office to demand action .  
M inisters who have been close to Rep . Mervyn Dymally 
(who favors marijuana legal ization in Jamaica) are 
urging him to cut his ties to the genocide lobby and kill 
the bill . 

Senate subcommittee on the line 
On Dec . 3, Stuart Rosenblatt, the National Demo­

cratic Policy Committee's spokesman in the District of 
Columbia,  announced at a press conference in front of 
the Senate Office Building that the N D PC is mobi lizing 
a local and national organizing drive to throw out the 
Death Act thro ugh a congressional resolution of disap­
proval . Rosenblatt formally presented his  demands, 
along with documentation of  the nature of  the bill and 
the "conspiracy of  si lence" which surrounded its pas­
sage in the D .C .  District Council, to  Sen . Charles 
Mathias, Jr. ( R-Md. ) ,  who in hi s capaci ty as Chairm an 
of the Government Affairs Subcommittee on Govern­
mental Efficiency and the District of Columbia is re­
sponsible for reviewing the Death Act . 

Rosenblatt specified four points of NDPC opposi­
tion to the Act: I) Preventing the physician from 
prolonging life once the  patient is deemed incurable is  a 
return to the Nazis' gradually accelerated process of 
eliminating those deemed unworthy to survive; 2) Under 
the rubric of  "right-to-die," state and mun icipal officials 
have been given the option of saving money on health 
care by encouraging the sick and elderly to refuse 
treatment; 3)  The Act is part of fosteri ng a broader 
death-cult attack on progress and the preciousness of 
individual li fe, an attack led in Washington,  by the 
Episcopalian Fr. Will iam Wendt, who performs "death 
counseling," sells matching coffins, wine racks, and 
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bookshelves from his St. Francis Death Center, and 
teaches "death education" in three local high schools; 
4) Above all, the Death Act conforms to the overall 
Global 2000 strategy of returning a shrunken popUla­
tion to the Dark Ages, with i ts insi stence that people 
are nothing but useless eaters in a declining economy, 
and that high-technology medicine i s  a waste of scarce 
resources and an unnatural intrusion into "the dying 
process .  " 

Journalists in attendance included representatives of 
four radio stations,  the Metromedia-televi sion affil iate, 
UPI ,  and AP. A reporter asked: "What about the 
individual grieving person-aren't  their feelings more 
important than any other consideration as to who has 
the right to determine death?" 

Rosenblatt said, "There is a h igher morality of 
natural law which forms the principles of our democrat­
ic republic. That is more important than the immediate 
feelings of an unfortunate but manipUlated individual. 
The question is whether our country is going to be 
restored to the spirit of finding solutions to medical 
problems th rough technological breakthroughs, or 
whether we are going to fo llow the Nazis down the 
road, step by legal step , to fasci sm . "  Reporters pressed 
for more information about the Club of Rome and 
about the NDPe's charge that the Washington Post and 
Father Wendt are racially prejudiced in their support 
for the Death Act. 

'An unfortunate will to live' 
Father Wendt told this reporter in  response to a 

quest ion about Baptist opposition to the Death Act: 
" Don't  forget, you are talk ing to black Baptists, and in 
the black cultural perspective, it  has been researched 
that black people have a greater will to live than any 
other culture in the Un ited States. There's always that 
feeling that the white man is stepping in  and using a 
genocide ethic or whatever to try to do away with black 
people . . . .  A death educator by the name of  Kalish out 
in Californ ia wrote a book on it .  . . .  I tell you frankly, 
they [black A mericans] are very upset with some of  the 
hospice work, too ,  because that would seem to be 
another area where the white man was stepping in to let 
black people die ." 

This, I concluded, is  a topic that Father Wendt must 
have discussed with Polly Shackleton ,  the bill's sponsor, 
a close friend of his from their old radical political days, 
and with M rs .  G raham, who funds Wendt through her 
Meyer Foundation .  The solution they found was to 
keep all mention of the Death Act out of the press until  
the council voted i t  up on Sept .  30, 1 98 1  (despite the 
fact that the Post had run a series of articles in the 
summer of  1 980 calling for such a bil l) ,  while the council 
was bombarded with expert witnesses to convince its 
mem bers that the legislation was a benign "bill of rights. " 
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Eye on Washington by Stanley Ezrol 

Close encounters 
General Brent Scowcroft found 
himself surrounded by admirers at 
the Dec. 9 Policy conference of the 
influential American Enterprise In­
stitute cult . Scowcroft, Kissinger's 
former deputy at the National Se­
curity Council who succeeded Hen­
ry as Ford's National Security Ad­
viser, has been named as a possible 
successor to Richard Allen in the 
same post .  

Scowcroft,  it seems, does not 
want his old job back at all-at 
least not in this · administration .  
Asked what his view was  of the 
future of European relations with 
the United States and the continu­
ing viability of NATO, he said, " It 
all depends on what the Soviets do.  
I t  depends on how skillful they are. 
They have been getting very skillful 
in tailoring their propaganda cam­
paigns and in responding to our 
efforts against them. "  "Doesn't it 
also depend on how skillful  the 
Reagan administration is as well?" 
I asked. Scow croft laughed very 
loudly and said, "Oh, I wouldn't 
hold out much hope for that."  He 
went on to explain that while he 
thought Reagan's zero-option pro­
posal was a good tactical maneu­
ver, it was not realistic, because of 
the wide-open question of "what 
zero means for Russia ." He said he 
thought the administration's  un­
derstanding of that problem was 
almost nil. 

Intellectual terrorism 
The U .S .  Association for the Club 
of Rome leadership is apparently 
highly embarrassed by the public 
anti-nationalism of its international 

EIR December 22, 198 1 

guru, Aurelio Peccei . The Usacor 
has prepared its strategically plant­
ed membership in two national 
meetings this year for a campaign 
to use the "conservative" budget­
cutting proclivities and national-se­
curity concerns of the Reagan ad­
ministration to fulfill Peccei's mis­
sion to destroy the United States, 
and subject it to the sovereign will 
of the international corporate nex­
us which has employed Peccei the 
last 50 years as a top operative me­
diating their relations with the So­
viet KGB as well as Western gov­
ernment institutions .  Unfortu­
nately for the Club of Rome, this 
strategy depends on using their 
conservative members and collab­
orators like Russell Train and 
James Buckley to convince the Rea· 
ganites that their policies are truly 
patriotic . 

I bumped into John (Jay, his 
friends call him) Harris IV, former 
President of  the eugenicist Zero 
Population Growth organization,  
who is  now Chairman of the Board 
of Usacor, here on Dec. 2 .  He was 
attending a rally of German and 
British anti-nuclear"energy "peace 
movement" leaders on Capitol Hill  
sponsored by Sen . Ted Kennedy 
and SANE. I asked Harris what he 
was up to; he said he was interested 
in funding another European 
peace-movement tour in the U .S .  
next March and  "wanted to  see how 
this one goes over."  

I asked H arris if the movement 
would also further the Club of 
Rome objective of  eliminating the 
institution of the sovereign nation­
state . "That's a crazy idea-I don't 
know where that statement can 
possibly come from," he protested.  
I informed Harris that this idea had 
been expressed repeatedly and in­
sistently by his guru, Peccei , in his 
1 977  book The Human Quality. 
Harris stopped trying to deny that 
anything had occurred, and 
changed his plea to justifiable hom-

icide. After a long pause he argued, 
" Ummm . It is kind of getting ob­
solete , I think ." "We have people 
who answer this sort of thing at the 
office," he continued, admonishing 
me not to quote things out of con­
text. 

Peccei's book is laced with 
statements like, "In the age of 
man's global empire one of the 
chief obstacles on this road to sal­
vation is the principle of national 
sovereignty . I ts stubborn survival 
as the foundation of the human 
polity is a typical syndrome of our 
arrested cultural development ."  
The alternative power structure he 
recommends is to "create a non­
national statute and domicile for 
companies operating internation­
ally ,"  which he insists is necessary 
to relieve the multinational corpo­
rate structure of any remaining loy­
alty to individual nations.  The con­
text in which this occurs is Peccei' s  
admission that allowing nuclear fis­
sion and fusion to proliferate would 
make it possible for food and other 
global shortages to be eliminated. 
He insists, however, that techno­
logical development must be sharp­
ly curtai led if not "stopped alto­
gether,"  because, he complains, "If 
ever there was a monster dragon it 
is  man himself . . . .  What is not re­
liable, secure, and clean enough is 
human society itself." Recall the 
myth of St. George, and I won't 
have to detail here Peccei ' s  solution 
to the "monster dragon" problem . 

I iriformed Harris that the con­
text in which Peccei calls for the 
elimination of nation-states is far 
worse than his statement alone. 
"That's your opinion," replied 
H arris, resorting to the mechanism 
this dolt has no doubt used upon 
being intellectually humiliated for 
the last half-century. 

Peccei himself, it is  said, accuses 
Lyndon H. LaRouche, Jr . ,  the 
founder of this journal, and his as­
sociates of "intellectual terrorism ."  
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Congressional Closeup by Barbara Dreyfuss and Susan Kokinda 

Watt testifies to end . 
water rate subsidy 
The House held two days of hear­
ings on water-reclamation reform 
legislation Dec. 8 and 9. Although 
5 1  of the 56 groups that testified 
supported the legislation spon­
sored chiefly by Rep . M anuel Lu­
jan (R-N .M .) ,  Secretary of the In­
terior James Watt took the posi­
tion that the administration would 
only support the bill with the ex­
ception of the critical provision on 
the pricing mechanism for water . 

The legislation was drafted to 
update the 1 902 Reclamation Act, 
which allows American farmers to 
use water from government-subsi­
dized water projects for irrigation 
purposes. That practice has been 
under attack from environmental­
i sts since 1 976, when a federal 
court ruled that government inter­
pretation of the 1 902 act was too 
broad . Lujan's legislation is aimed, 
among other provisions,  to main­
tain water subsidies to agriculture . 

The administration, with 
Watt' s testimony, has essentially 
gone over to the policy of David 
Stockman's OMB and a group of 
congressional liberals . This policy 
will structure water rates on the 
basis of current interest rates rath­
er than the rate prevailing when 
the project was built. The current­
interest-ra.te provision would make 
water prohibitively expensive, 
which would severely cripple capi­
tal-intensive American agriculture . 

In the House Rep .  George 
Miller (D-Calif. )  led the support 
for this so-called free-enterprise 
approach to water-rate setting. 
Miller is an ardent supporter of  the 
Malthusian Global 2000 policy .  

The House Interior Committee 
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will begin markup on  the legisla­
tion Dec .  14 and 1 5 . 

Congress vows to fight 
NASA budget cuts 
In hearings before the Transporta­
tion, Aviation and M aterials Sub­
committee of the House Commit­
tee on Science and Technology 
Dec. 8, members of the Committee 
stated their intent to fight the mas­
sive cuts proposed for the space 
agency's FY83 budget, particu­
larly in  the aeronautical research 
area. 

According to the Office of  
Management and Budget , OMB 
director Stockman has  mandated a 
$ 1  billion cut in next year's fund­
ing, which would eliminate all new 
project starts and delay programs 
already underway. NASA Admin­
istrator James Beggs has refused 
to negotiate the agency's $7 billion 
request, insisting that is what 
NASA needs.  

Subcommittee chairman Dan 
Glickman (D-Kans . )  opened the 
questioning by asking former 
Apollo astronaut Neil Armstrong 
what he thought of the Heritage 
Foundation proposal to eliminate 
all of NASA's funding for aero­
nautics research, noting that this 
research had been the basis for new 
technology for both civilian and 
military aircraft .  Armstrong point­
ed out that, contrary to the Heri­
tage Foundation ,  there is no indi­
cation that private industry would 
pick up aeronautics research fund­
ing, and that in  the past decade, as 
NASA's research funding had 
been eroded, so has industry's  sup­
port for this research. 

Committee member Ronnie 
Flippo (D-Ala . )  the chairman of 
the Subcommittee on  Space Sci­
ence and Applications opened his 
statement: " Parson Malthus would 
have been right about limits to 
growth, except for technology and 
R&D . . . .  We are mortgaging our 
future if we cut these programs," 
he stated, with the concurrence of 
the other committee members. 

Rep . Mary Rose Oakar (D­
Ohio) testified on the possible clos­
ing of the NASA Lewis Research 
Center and said that the entire 
Ohio congressional delegation 
would join any coalition in Con­
gress that would fight all the pro­
posed NASA cuts.  Letters were 
also submitted for the record from 
Defense Secretary Weinberger and 
DOD R&D head DeLauer stating 
the dire consequences for military 
aircraft technology if NASA's aer­
onautics research were cut back. 
This was especially key since one 
of the OMB proposals included the 
transfer of aeronautics research 
from NASA to the Defense De­
partment . 

From the Committee's re­
sponse at these hearings, it appears 
that the Congress will try to back 
Beggs in his fight against the OMB 
bdget cuts . On.  Dec . 9 Sen . Harri­
son Schmitt (R-N . M . )  held hear­
ings on the future of the space 
shuttle. Schmitt continued to voice 
congressional concern about the 
budget cuts. He quizzed NASA 
official Hans  M ark on whether the 
ongoing administration review of 
U.S .  space policy would be done in 
time to impact the 1 983  budget 
considerations. When Mark re­
plied that the review would not be 
completed in time, Schmitt warned 
that "our space policy is likely to 
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be made through the budget pro­
cess." On Dec. 10 the House Sci­
ence and Technology Committee 
will hear testimony on Reagan's 
science policy. 

A 'Mutt and Jeff show' 

on interest rates 
Senator Minority Leader Robert 
Byrd and Majority Leader Howard 
Baker staged a sham debate on 
interest rates on the Senate floor 
Dec. 8 ,  during discussion of S .  88 1 ,  
the Small Business Innovation Re­
search Act of 1 98 1 .  Byrd, who 
coopted the leadership of the Sen­
ate Democratic moderates' fight 
for lower interest rates several 
weeks ago , succeeded in turning 
the fight away from the issue of 
high interest rates into a discussion 
of who will fi ll the vacancy on the 
Federal Reserve Board. 
• Byrd introduced an amend­
ment mandating the President to 
fill the upcoming vacancy on the 
Fed Board with a person with 
small business experience . Plans to 
bring up on the floor the Sen­
ate Democratic Emergency Task 
Force on Lower Interest Rates 
amendment which ,  despite veiled 
reference to credit controls, still 
addressed bringing down Paul 
Volcker's usurious interest rates, 
never materialized. 

Byrd's amendment went down 
to defeat on a party-line basis, as 
Senate Majority Leader Baker pro­
posed a substitute amendment 
which merely expressed the sense 
of the Senate, that the President 
adhere to the existing Federal Re­
serve statutes and appoint some­
one with agricultural or small busi-
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ness experience to the vacancy, 
rather than mandating this by law. 
Baker's amendment was substitut­
ed for Byrd's by a vote of 50 to 42. 

However, the non-debate on 
the Federal Reserve Board vacancy 
afforded everyone, Republicans 
and Democrats alike, time to ful­
minate against the evil effects of 
high interest rates on small busi­
nesses and undoubtedly provided 
much copy for District papers .  

A day earlier, Senate Banking 
Committee Chairman and Volck­
er-defender Jake Garn (R-Utah) 
promised to keep the debate on the 
Federal Reserve focused on the 
representation issue for the next 
several months. At hearings called 
to examine various proposals to 
change representation on the 
Board ,  Garn announced that 
should the President fail to appoint 
someone to the Board who repre­
sents something other than Eastern 
financial interests, Garn will fight 
to keep the nomination from ever 
reaching the floor of the Senate. 
At the same time, he declared that 
he would "fight to the death" any 
other more substantive changes in 
the Federal Reserve statutes . 

S PIS drug hearings 
produce proposals 
Following six days of hearings in 
November, which among other 
things gave the dirty money laun­
dering capital of the world-Hong 
Kong-a clean bill of health, the 
Senate Permanent Investigations 
Subcommittee (SPIS) has come out 
with ten recommendations and one 
legislative proposal to enhance 
U .S .  narcotics enforcement capa­
bilities. 

Evident from the recommen­
dations, which are generally useful 
but totally inadequate proposals 
for increasing federal and internal 
efforts against narcotics traffick­
ing, and from the whitewash of the 
Hong Kong nexus, is that the sub­
committee is assuming that the 
drug trade is run by some aspect 
of organized crime, rather than 
primarily out of the corporate 
boardrooms of entities such as the 
Hongkong and Shanghai Bank, 
United Brands, and the Bronfman 
conglomerates . 

This is clear from S . 1 907 , 
amendments to the Currency and 
Foreign Transactions Reporting 
Act, introduced by SPIS chairman 
William Roth (R-Del . )  and by the 
rest of the subcommittee: Warren 
Rudman (R-N . H .) ,  William Cohen 
(R-Me.) ,  Sam Nunn (D-Ga.) ,  and 
Lawton Chiles (D-Fla .) ,  on  Dec. 3, 
1 98 1 .  The legislation is intended to 
amend a loophole in the Bank Se­
crecy Act, also known as the Cur­
rency and Foreign Transaction 
Reporting Act, which makes it il­
legal to take more than $5 ,000 out 
of the country without reporting 
it, but does not make it illegal to 
attempt to take the money out of 
the country .  As a result, individu­
als caught in an airport clearly 
attempting to smuggle currency 
out of the country have not been 
subject to arrest in the past. The 
legislation seeks to change that, as 
well as to increase penalties for 
violation of the Act, and to provide 
"bounties" to informants wlfo aid 
in the arrest of such violators. 
S . 1 907 also puts such activity un­
der the enhanced penalty provi­
sions of the Racketeer Influenced 
and Corrupt Organizations 
(RICO) Act . 
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Mandate to fight 
terrorism , drugs 
President Reagan's signing of the Exec­
utive Order on United States Intelligence 
Activities Dec. 4 has for the first time in 
more than a decade created the ability 
for the United States to launch a pre­
emptive attack on terrorism,  drug traf­
ficking, and subversive activities directed 
against the nation . The order effectively 
removes the shackles from the intelli­
gence community, giving it a clear m an­
date in the areas named, while at the 
same time guaranteeing the civil liberties 
of U .S .  citizens .  

The order has  dealt a significant set­
back to the terrorist-supporting Socialist 
International, which had tried to maneu­
ver Reagan into providing an expanded 
role for the FBI and a weakened role for 
the CIA and other intelligence agencies. 
A prel iminary reading of the order, how­
ever, shows that it gives broadened pow­
ers to the CIA and, importantly, to mili­
tary intelligence in the areas of domestic 
operations directed against drugs and 
terrorism.  

The dangers of 
psychodrama 
A student at the University of California 
in Long Beach was shot and kil led Dec. 
5 while playing "Assassin ," one of the 
new fantasy role-playing games sweep­
ing the nation's campuses . The victim ,  
Mike Reagan,  had been ordered b y  cam­
pus police to halt after he and a compan­
ion j umped out · of a car carrying toy 
rifles . The companion stopped, but Rea­
gan , unable to distinguish reality , 
dropped into a squat, and aimed his rifle 
at the police, who then opened fire. 

The California death is the second 
known casualty associated with the fan­
tasy games . Last year a student at Mich­
igan State University was killed when he 
j umped out a window while playing 
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"D ungeons and Dragons ."  But there 
may have been others . 

As security specialists have pointed 
out, the fantasy role-playing techniques 
involved in "Assassin" and "Dungeons 
and Dragons" parallel those used to re­
cruit and brainwash terrorists in Italy 
and elsewhere. "Assassin". was explicitly 
based on the m ovie The Tenth Victim. 
produced by Carlo Ponti (who was been 
lin ked to the Red Brigades-controlling 
Propaganda-2 lodge) a movie based in 
turn on a short story by Robert Sheckley,  
currently fiction editor o f  Penthouse's 
Omni m agazine. 

" Dungeons and Dragons" was based 
on the fantasy tales of  top British intelli­
gence operative J. R. R. Tolkien and the 
psychiatric archetypes o f  Bruno Bettel­
heim and Nazi supporter Carl Jung, with 
the help of neurologist John Erik 
Holmes, the author of Fantasy and Role­
Playing Games. 

AJ C official charged with 
dirty-tricks campaign 
Warren H amerman, Chairman of the 
National Democratic Policy Committee, 
released the following statement Nov.  
2 1 :  

" It has come to m y  attention that 
Milton Ellerin, the Director of the 
Trends Analysis Division of the Ameri­
can Jewish Committee, is  involved in a 
smear and dirty tricks campaign against 
myself personally , [EIR founder] Lyn­
don LaRouche, J r . ,  and our associates in 
the National Democratic Policy Com­
mittee . Ellerin 's office disclosed this past 
week that they are directly engaged in 
collaboration with Socialist Internation­
al operative I rwin Suall 's Fact-Finding 
Division of the Anti-Defamation League 
o f  the B'nai B'rith in an internationally 
coordin ated campaign o f  harassment, 
slander, th uggery, and potential assassi­
nations against LaRouche, his wife Hel­
ga Zepp- LaRouche, and associates of 
ours .  

W e  have conclusive proof that since 
1 978,  Ellerin has been working with 
United Brands Chairman M ax Fisher, 

one of the kingpins o f  the international 
dope trade. If there are any questions 
concerning M ax Fisher's role in narcot­
ics trafficking, I refer people to the doc­
umentation in the highly authoritative 
international best-seller ' Dope, Inc. , '  
published in  1 978 by New Benjamin 
Franklin H o use in New York . The text 
fro m  ' D ope; Inc. '  has been used by intel­
ligence and law enforcement agencies in 
the United States , Western Europe, and 
Latin America as a guide for b usting the 
international dope-running and terror 
networks . 

I understand that the same Milton 
Ellerin is now in Bonn, West Germany, 
where he is engaged in similar N azi 
smears and various activities against 
Lyndon LaRouche's affiliated organiza­
tions in West Germany and Italy . Ellerin 
is participating in  a meeting at the Eden 
Hotel in Bonn sponsored by the neo-fas­
cist environmentalist leader Rev. Wil­
helm H aack of the Evangelical Lutheran 
Church . 

" Further investigation into Ellerin' s  
activity h a s  accum ulated massive evi­
dence of his long-standing involvement 
in dirty operations.  Ellerin was a mem ber 
of the FBI's  notorious Division Five for 
1 2  years, a division which was officially 
under investigation for its 'inside govern­
ment' role in the assassination of Presi­
dent John Fitzgerald Kennedy . 

"Aspects of the growing files on El­
lerin 's  dirty activities will be revealed at 
appropriate times in the near future." 

Williams postponement 
irks media 
The postponement by the U . S .  Senate of 
the expUlsion proceedings against Sen. 
H arrison Williams (D-N .J.)  has enraged 
the liberal media, which have long at­
tempted to rid Congre&s of  its labor-al­
lied spokesmen and other leaders linked 
to constituency m achines . 

On Dec . I the Senate decided to p ut 
off until Jan . 25 ,  at the earliest, debate on 
the Ethics Committee report which rec­
ommends Williams's expulsion .  The de­
lay was preceded by increasing pUblicity 
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of gross J ust ice Department misconduct 
in the Wil l iams case and by intensive 
grassroots lobbying efforts on his behalf 
by the National Democratic Policy Com­
mittee (N DPC), the political action com­
mittee associated with EIR founding ed­
itor Lyndon LaRouche. 

The New York Times and the Wash­
ington Post i mmediately protested the 
Senate's decision , insisting that discipli­
nary action against Williams should de­
pend, not on the legal question of guilt, 
but on the post-Watergate notion of 
"ethically repugnant behavior . "  Wil­
liams's offensive behavior, presumably, 
consisted of his boasting (at the careful  
prompting of FBI Abscam sting-man 
Mel Weinberg) of his influence with 
other officials of the U .S .  government. 
The Times piously fumed, "A federal 
court has yet to rule on the Senator's  
claims that he was entrapped by the FBI.  
But no entrapment ruling wil l  change the 
Senate's duty to sit in judgment of their 
col league, using ethical ,  not only legal, 
standards. " 

Meanwhile, the N D PC soared in 
credibility, as it has become widely rec­
ognized as the prime mover behind labor 
and Democratic Party support for the 
New Jersey Senator.  The Committee's 
mobilization to force a full congressional 
probe of Abscam , before the Senate takes 
action on the Williams case, continued to 
gain momentum . H undreds of presenta­
tions have, to 'date, been made by the 
NDPC to labor and civic groups.  A state­
ment calling for such a delay and inves­
tigation has been endorsed by over 200 
prominent Americans.  

AEI discusses new 
political system 
A week-long conference which opened in 
Washington Dec. 7, sponsored by the 
American Enterprise Institute (AEI),  has 
been debating how to transform the 
American political system. 

Another key topic discussed at the 
con ference was that of "mediating struc­
tures," the Jesuit-devised scheme which 
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seeks to replace national governments 
with smaller units-trade unions, neigh­
borhood groups, churches, and so 
forth-along the lines o f  the solidarism 
movement in Poland.  

George Bush, who addressed the con­
ference on Dec. 9 ,  spoke at length on the 
need for mediating structures in the 
United States. The Vice-President, who 
has been heavily involved in  the admin­
istration's new task force on private-sec­
tor inititatives, called Novak's paper 
"brillian t ."  

Kennedy blasts Fahd 
peace plan 
Senator Edward Kennedy (D- M ass.)  
blasted the Saudi M ideast peace plan and 
urged President Reagan to end "months 
of inaction on the peace process" in  a 
speech Dec. 6 in Boston .  

Speaking before 2000 delegates to  the 
national convention of the Union of 
American Hebrew Congregations,  Ken­
nedy characterized the Saudi plan, pro­
posed last August by Prince Fahd, as an 
"unacceptable and uncompromising 
proposal ."  The plan, which implicitly 
recognizes I srael 's  right to exist as a state, 
has been endorsed by a number of prom­
i nent Jews, including Nahum Gold­
mann, former head of the World Zionist 
Organization . 

Urging a U . S .  military buildup in the 
Persian Gulf, Kennedy said that, "The 
Administration m ust be taught to tell 
Saudi Arabia that a true security rela­
tionship is a two-way street . We are enti­
tled to Saudi cooperation ,  not rejection,  
of the Camp David peace process . "  

Kennedy also called on the Reagan 
administration to appoint a new negoti­
ator in the M ideast in order to strengthen 
the Camp David process . According to 
the Senator's aides, Kennedy has been 
meeting with a number of prominent 
Democratic foreign policy bigwigs, in­
cluding Sol Linowitz, the architect o f  the 
discredited and unworkable Camp David 
process .  

Briefly 
• GOP CHAIRMAN Richard 
Richards said in early December 
that he thinks that not only Rich­
ard Allen , but also Alexander 
H aig, may both be ousted in the 
near future. A Republican con­
gressman close to Donald Rums­
feld indicated to EIR that the for­
mer Defense Secretary is hoping to 
take "Cap" Weinberger's job if the 
current Defense Secretary m oves 
over to take H aig's place at the 
State Department. 

• THE WASHINGTON POST 
refused Dec. 1 0  to print an article 
by Jack Anderson containing evi­
dence exonerating Abscam fra­
meup victim Sen. Harrison Wil­
liams. The Post has consistently 
attacked Williams in order to fur­
ther his expulsion from the Senate. 

• THE DENVER POST ran a 
three-page expose of the Federal 
Witness Protection Program on 
Dec. 6, pointing to evidence that 
m urders of innocent people were 
carried out by criminals protected 
by the program . The F\XPP has 
provided a pool of  convicts who 
are paid to produce false evidence 
against victims of frameups, such 
as the labor and political leaders 
tried under the Abscam-Brilab 
sting operations. The article is en­
titled " 12  Who Died-Does Blame 
Fall on Blunders in Witness Shield 
Program?" 

• THE COMMITTEE for the 
Year 2000 foresees a "blockbuster 
announcement," following a two­
day secret session in January ,  that 
one or more cabinet officials have 
j oined the group. Committee chief 
Robert O. Anderson, Elliot Rich­
ardson and other GOP members 
of  the committee have met with at 
least three cabinet members whom 
they claim to have won over to 
their perspective: Commerce Sec­
retary Baldridge, Agriculture Sec­
retary Block, and I nterior Secre­
tary Watt. "We are going to get a 
lot m ore done without fighting 
than people expected," said a 
committee spokesman this month. 
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Editorial 

Dante refutes Global 2000 

Aurelio Peccei's  elite genocide planning body is 
named the Club of Rome in honor of the capital of the 
Roman empire, which is sti ll a capital of some of the 
nastiest, and oldest, oligarchical families whose wel l  
protected "funds" finance the zero-growth move­
ment. It is highly ironical, therefore, that everything 
Peccei stands for was dealt a major blow on Dec. 1 -3 
in Rome itself, when over 1 ,200 people, most of them 
the very same young students targeted for recruitment 
by the Club of Rome, enthusiastically participated in 
a conference dedicated to turning back the dark age 
through the revival of classical education .  

The occasion was a three-day symposium on 
"Teaching Dante Today," organized by Italy'S Acca­
demia Umanistica (Humanist Academy) whose chair­
man is EIR Milan bureau chief M uriel Mirak, and co­
sponsored by two Italian ministries, the Ministry of 
Education and the Ministry of Culture. 

Far from the usual scholastic interpretations of 
Dante Alighieri and his Divine Comedy which seek to 
turn the great poet into an embalmed symbol of the 
Middle Ages, the Rome symposium attracted so many 
students and teachers because it demonstrated that 
Dante's poetry was the basis for launching the scien­
tific Renaissance. In her opening address Dr. Mirak 
reminded the audience that great civilizations of the 
past had died as our own is in danger of dying, unless 
we recapture the rigorous scientific method embodied 
in Dante's writings . One highlight was the discussion,  
in general and as it applies to Italian , of Lyndon 
LaRouche's program for regenerating modern lan­
guages to the level represented by such poets as H o­
mer and Dante. 

There is a precise analogy between Dante's strug­
gle in the year 1 300, the year in which his Divine 
Comedy is set, and the great battles of today. After 
achieving the highest political office in his native 
RepUblic of Florence, Dante was defeated by an alli­
ance known as the Black Guelphs. The "Blacks" were 
an alliance of feudal Florentine families, the corrupt 
Pope Boniface VIII  and his bankers, and the military 
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muscle of the Angevin monarchy of France, all dedi­
cated to a scheme to loot the peasantry of Europe 
through the tithe-collecting mechanisms of the 
Church and prevent cities from gaining enough power 
to oppose them . Dante violently opposed these usu­
rious practices and belonged to the "White Guelph" 
party which embraced a policy of urban growth and 
development. As one speaker pointed out in the Rome 
symposium, the Black Guelphs were the ideological 
ancestors of today's International M onetary Fund 
and World Bank-and in some cases actual physical 
ancestors of the families behind those institutions .  

After the Black Guelph takeover, the looting of 
the labor force led to a persistent decline of the popu­
lation of Florence from the high point of 105,000 in 
1 300, to 90,000 in 1 338 .  In 1 340 plague wiped out one­
sixth of the city . By 1 347 the population had risen 
back to 80,000 . In 1 348 the Black Death bubonic 
plague swept Europe: from one-third to one-half of all 
the Florentines died . This was, as Dante had warned, . 
the consequence of  the Black Guelph policies . 

Most interesting is the fact that many of Dante's 
fellow citizens-like the credulous believers in today's 
Global 2000 rationales-actually thought that dimin­
ished population would "solve" the scarcities in 
wealth . Writing shortly after the 1 348 Black Death , 
the chron icler Matteo Villani reports that: "It was 
believed that because of the lack of people there 
should be an abundance of the things the earth pro­
duces, and instead because of man's ingratitude every­
thing became scarce and continued to be for a long 
time: and in certain lands . . .  there were grave and 
unusual famines . I t  was thought that there would be 
abundance and plenty of clothing, and all other things 
the human body requires besides life, and on the 
contrary it turned out in the long run that most things 
cost twice or more than before the plague.  Labor, 
manufacture of al l  k inds and trades rose more than 
double in a disorderly way . . . .  There were wars and 
uprisings all  over the world, contrary to the opinion 
of  men ."  
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Finally, a magazine that brings the science of progress 
to America s children 

The Young Scientist 
How does fusion energy work? 

Why are the Saturn results important? 

� is recombinant DNA ? 

The Young Scientist answers questions l ike this i n  
every issue-and has puzzles and experiments, stories 
of scientists and their discoveries, interviews, inven­
tions, and photographic tours of the nation's leading 
scientific labs, museums, and high-technology in­
dustries. 

Published b imonthly (monthly beginning fal l  1 98 1 )  
by the Fusion Energy Foundation, The Young Scien­
tist is part of a nationwide campaign to reverse the col­
lapse of American education. 

Parents: Subscribe to the magazine that you'l l  wish 
you could have read as a child.  

Students: Read The Young Scientist and learn what 
you need to help make America's future. 

I want my family to talk about science. 
Enclosed is: 
o $8 for 1 year of The Young Scientist (5 issues) 
o $25 for a I -year membership in The Young Scientist 
Club (includes books, special meetings and trips) 

Charge my purchase to: 
o MasterCharge 0 Visa 

Card # _______ Exp. date _____ _ 

Signature _________________ ___ 

Name 

Address 

State __________ Zip ______ _ 

Make checks payable to Fusion Energy Foundation, Suite 
2404, 888 Seventh Avenue, New York, N .Y. 1 0019  

Endorsed by Leaders i n  Education, Science, and Industry 
"/ want to congratulate you for having introduced this magazine . • • •  There is. nothing more important these days 
than to confront the young mind with the scientific and technical challenges of our time in hope of a better future." 
Dr_ Friedwardt Winterberg, Professor of Physics, Un iversity of Nevada, Winner of the Hermann Oberth-Wernher von Braun 
aeronautics gold medal, 1979. • Dr. Frederick Tappert, Professor of Physics, University of Florida. • Dr. Joseph R .  Dietrich, Chief 
Scientist (retired), Combustion Engineering Company . •  Dr. Charles F. Bonilla, Professor Emeritus of Chemical, and Nuclear 
Engineering, Columbia Un iversity . •  R_ Thomas Sawyer, Founding Member, Gas Turbine Division, American Society of Mechanical 
Engineers. • Dr. Roy H udson, Scientific Liaison, Manager, The Upjohn Company, Past President, Hampton Institute. 

Affiliations are listed for identification purposes only_ 
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