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The special reports listed below, 

prepared by the EIR staff, are now available. 
1. Prospects for Instability in the Arabian Gulf 

A comprehensive review of the danger of instabil­
ity in Saudi Arabia in the coming period. Includes 

analysis of the Saudi military forces, and the in­

fluence of left-wing forces, and pro-Khomeini net­

works in the counry. $250. 

2. Energy and Economy: Mexico in the Year 2000 
A development program for Mexico compiled 

jOintly by Mexican and American scientists. Con­
cludes Mexico can grow at 12 percent annually for 

the next decade, creating a $100 billion capital­

goods export market for the United States. De­
tailed analysis of key economic sectors; ideal for 

planning and marketing purposes. $250. 

3. Who Controls Environmentalism? 

A history and detailed grid of the environmen­

talist movement in the United States. Analyzes 
sources of funding, political command structure, 
and future plans. $50. 

4. Prospects for Instability in Nigeria 
A full analysis of Nigeria's economic develop­
ment program from a political standpoint. In­
cludes review of federal-state regulations, analy­

sis of major regional power blocs, and the envi­

ronment for foreign investors. $250. 

5. The Real Story of Libya's Muammar Qaddafi 
A comprehensive review of the forces that placed 
Qaddafi in power and continue to control him to 
this day. Includes discussion of British intelli-

gence input, stemming from Qaddafi's training at 
Sandhurst and his ties to the Senussi (Muslim) 
Brotherhood. Heavy emphasis is placed on con­
trol over Qaddafi exercised by elements of the 
Italian "P-2" Masonic Lodge, which coordinates 
capital flight, drug-running and terrorism in Italy. 

Also explored in depth are "Billygate," the role of 
Armand Hammer, and Qaddafi's ties to fugitive 

financier Robert Vesco. 85 pages. $250. 

6. What is the Trilateral Commission? 

The most complete analysis of the background, 

origins, and goals of this much-talked-about 
organization. Demonstrates the role of the com­
mission in the Carter administration's Global 

2000 report on mass population reduction; in the 
P-2 scandal that collapsed the Italian government 
this year; and in the Federal Reserve's high 

interest-rate policy. Includes complete member­
ship list. $100. 

7. The Global 2000 Report: Blueprint for Extinction 
A complete scientific and political refutation of 

the Carter Administration's Global 2000 Report. 
Includes a review of the report's contents, demon­
�trating that upwards of 2 billion people will die if 

its recommendations are followed; a detailed pre­
sentation of the organizations and individuals 
responsible for authorship of the report; analysis 

of how the report's "population control" policies 

caused the Vietnam war and the destruction of 

Cambodia, EI Salvador, and Africa; analysis of en­

vironmentalist effort to "re-interpret" the BitJle in 
line with the report. 100 pages. $100. 
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From the Managing Editor 

If there was any mystery why the United States is illegally betraying 
the Monroe Doctrine and supporting the British Crown in the latter's 
diabolical war in the South Atlantic, Henry Kissinger clarified the 
matter by publicly stating before the Royal Institute of International 

Affairs on May 10 that in his official capacities in the U.S_ govern­

ment, he has acted as a British agent And it is Henry Kissinger who 

has been running American foreign policy since 1973 and his cold 
coup within the Nixon administration, followed by his Trilateral 
Commission guidance of Carter's policy disasters, and his grip on the 
Reagan administration through Alexander Haig. 

As you read our Special Report this week on Kissinger's treason, 
you will recall that Kissinger was the butcher of Chile_ He ousted the 

Allende government in 1973-as usual, doing the Crown's work in 
the name of countering the Soviets-and installed a Friedmanite 

regime which has wrecked Chile's development potential by wrecking 
its labor force and productive base, while servicing London and New 
York creditors_ 

Latin America is now closing ranks in the face of the British 
assault, which has, among other things, forced even factions previ­
ously in the Kissinger-Friedman orbit to act in the interest of their 

nation and the continent. Brazil's military leaders are rapidly conclud­
ing that national security requires dramatic increases in arms produc­

tion and exports (its own defense sector is substantial) to end depen­
dence on unreliable "Northern" suppliers. This in turn means a 
political fight against the austerity policies of the Brazilian Finance 
Ministry, policies which preclude adequate financial and industrial 
capacity. The implications are immense. 

For six years, EIR has warned Latin America (and every other 

nation) about Britain's determination to crush the underdeveloped 
sector and restore it to the status of a game preserve for the white 
Anglo-Saxon elite. Our credibility is higher than ever; and we are 
doubly conscious of our responsibility to bring our readers the 
strategic intelligence that in the past has proven so directly on the 
mark_ 
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The goal at Versailles: 
supranational controls 
by David Goldman, Economics Editor 

With Brita in 's  support, U . S .  Treasury Secretary Donald 
Regan wi l l  propose a g lobal economic deal  to establ ish 
I nternat ional  Monetary Fund "survei l lance" over the 
world's largest economies at the June summit meeting of 
the six top i ndustrial nat ions at Versai l les .  

A pr incipal  subject of  d iscuss ion at both the May II 
meeting of the Organizat ion for Economic Cooperation 
and Development in Pari s and the subsequent meeting of 
the I MF's  I n terim Committee in  Hels ink i ,  the plan at­
tributed to the A merican Treasury Secretary wil l  pur­
portedly o ffer the fo l lowing trade-off: the U nited States 
will accede to Western European demands that the major  
countries cooperate to stabi l ize the  wi ld  fluctuations of  
the  U. S .  dol lar on  i nternationa l  markets o f  the  past three 
years ,  and,  in return , the Europeans wi l l  phase out t rade 
and i ndustria l  policies the U.S. and Britain consider 
objectionable .  

The latter policies fal l  i nto the category of  what the 
General Agreement on Trade and Tariffs (GATT) at­
tacked as "bi latera l ism" i n  its  May 1 5  annual  report :  
protected trade agreements with other nations,  subsidies 
for export credits ,  or  i nvestment subsidies to industries 
troubled by the deepening world depression .  (According 
to British sources, under the "trade-off '  the I MF would 
also gain powers to force U .S .  budget cuts . )  

The German attitude 
A top Economics Mini stry official  told ElR M ay 1 9  

that the Schmidt government i s  negotiating with the 
Uni ted States i n  good faith o n  a currency stabi l ization 
package. He  added, "although there wil l  be discuss ion 
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about forms of  cooperat ion ,  the idea that these forms 
were to inc lude any enhancement of  the powers of  the 
I nternational  Monetary Fund i s  very questionable .  The 
IMF, as you know,  is  not a represented institution at 
the Versai l les  Summit ."  

What the  West Germans want ,  and are seek ing to 
negotiate, is  precisely what Chancel lor  Schmidt asked 
for at  the Ottawa summit one year ago :  lowered Amer­
ican i nterest rates and A merican cooperation in stabi l iz­
ing the dol lar 's  value on the foreign exchange m arket, 
which the monetarist-domi nated Treasury Department 
and Undersecretary for M onetary A ffai rs Beryl Sprinkel 
had refused at the t ime.  

A cheering sect ion for the I M F  has popped up from 
the p redictable quarters , i .e .  the Hamburg-based journal 
Die Zeit, which entit led a M ay 1 7  commentary ,  "The 
[ IMF] Governors N eed M o re Power . "  Journal ist  Rob­
ert Herlt cites agreement between the I MF and its even 
more i nfluentia l  s i ster in stitution ,  the Basel-based Bank 
for I nternational  Settlements that " . . . a monetary 
system which deserves the name (according to B IS  
G eneral Director Gunther Schleiminger) must have the 
fol lowing characteristics: codified rules of the game, 
centralized oversight, an d the responsibility of members 
to j ust ify the i r  actions ,  and a code of behavior recog­
nized in i nternationa l  law ."  

H erldt concludes, " in  the  wor ld  of  today , the  Gov­
ernors need more authority than before if they are to 
measure up to their stab i l i ty and contro ls  tasks .  By the 
end of  1 983 p lans should be complete. H elsin k i  proved 
that the snai l is moving in the right di rection . . " Short o f  
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that the world wi l l  be left prey to "the danger o f  
national bankruptcies and a n  international bank ing 
crisi s .  " 

The debt picture 
However, as the great trading nations are better 

aware than anyone, the Hels ink i  meeting's d i rect ion ,  
towards tougher condit ions  for lending to the develop­
ing countries ,  did nothing to steer the world away from 
an in ternational banking cris is . To the contrary: as  the 
London Economist warned editoria l ly M ay 13, the 
I MF's pol icy of refusing credits to developing nat ion s  
unti l they p u t  their econom ies into the shape t h e  I M F  
wants does not answer the question that now keeps 
ban kers awake at n ight: "Who wi l l  come up with the 
money to finance the deficits of  those co untries threat­
ened wi th national bankruptcy?" 

As EIR warned last issue,  of  the $89 bi l l ion pr incipal 
and in terest due from Latin America alone this year, no 
more than $9 bi l l ion could be squeezed out of further 
reductions of imports , and virtual ly a l l  of  that from the 
country best situated to handle its debt service, namely 
Mexico . Brazi l  and A rgentina, the other two biggest 
debtors ,  have a lready cut imports to the abso l ute bone 
in  the course o f  a severe economic  downturn . And the 
imminence (at dead l i ne) o f  a Br i t i sh invasion of  the 
Malvinas should e l iminate surprise at the fact that the 
Argen tines have drastical ly i ncreased their  imports of 
armaments with a somewhat greater prio rity than pay­
ments of  debt service. 

In fact ,  the Bank for I nternationa l  Settlements has 
now revealed in  fu l l  statist ical detai l  what EIR reported 
from in formal discuss ions a month ago : during the last 
quarter of  1981 the rate of  lending to developing nat ion s  
expanded drastical ly ,  from $19 bi l l ion i n  t h e  third 
quarter to $27 b i l l ion in the fourth. Addit ional ly , the 
OPEC nat ions raised their net borrowi ngs from the 
market from $3.3 bi l l ion to $5 . 5  b i l l ion  between the 
third and fourth quarter. Instead o f  deposit ing the 
funds that might be lent to developing nat ions into the 
market,  the OP EC nat ions them selves either drew down 
deposi ts or bo rrowed money to finance their own 
deficit .  With the major  source o f  funds avai lable to the 
market exhausted , i . e. the fabled OPEC surplus, the 
major contributors of  funds  to the market were A meri­
can banks  and corporat ions ,  the BIS  reported . That is ,  
the American banks  (and no other sector of  banks) have 
done what they swore m ighty oaths they would never 
do: lend themselves further i nto a hole with respect to 
borrowers on the edge of  ban kruptcy . 

Argenti na's  l i kely fo rced default i n  the event o f  
British invas ion ,  a n d  t h e  poss ibi l ity that the U n ited 
States may offic ia l ly th row Po land into default  (which 
major banks say the i r  lobbying has put  back for the 
moment), are the m ost obvious springs of an interna-
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A British view 
From a May 18 interview with Christopher Taylor. 
British Alternate Director to the International Mone­
tary Fund, prOVided to EIR: 

Q: Will the Versai l les summit set up a new supra­
national surveillance group at the IMF? 
A: We wo uld have to  see yet the extent ofits powers, 
but it is my information that it is proposed to move 
beyond the current IM F survei llance powers. The 

1M F currently has unilateral surveillance powers, in 
which it meets with and advises each member nation 
i ndividually upon its economic policies. This would be 
more. It wo uld consist of informal but frequent meet­
ings between officials of a l l  the countries concerned, 
both central banks ,  finance min isters. and staff level 
meetings too, with the officials of the IMF. The 
difference i s  these meetings would be multilateral, 
they would d iscuss a l l  the countries at once. 

Q: How far w i l l  it go to controlling national policies? 
For example,  would such a group succeed in cutting 
the U .S .  budget? 
A: Well ,  our expectat ions would be very modest at 
first, but thi s k ind  o f  consultat ive group would tend 
to be able to reaso n with the' U. S. on the American 
budget deficit-it would be a forum at which such 
things could be d iscussed .  It would get U. S .  represen­
tatives, even at the work ing level, into a room and 
force them to go over the detai ls  of why they are doing 
thus and such, when other countries have done it 
different ly, and everyone's i nterests are at stake. 

Q: You mean it would lead to a s ign ificant reduction 
in the i ndependen t  budget policy? 
A: Eventually , it is h oped . 

. 

Q: What about Donald Regan's plan to demand that 
continental European nat ions follow Britain and the 
U.S. and alIow market forces to "phase out uncom­
petitive industries"? 
A: Yes, Britain supports th is ,  we've done it already. 
and had many bankruptcies, but we have streamlined. 

Q: How fast w i l l  this  multi lateral surveillance take 
effect? 
A: Wel l, it is not yet a step in the direction of a new 
Bretton Woods . . . but, the first major practical effect 
of such a new system wi l I  be to calm the foreign­
exchange markets-the first p ractical actions will be 
i n  exchange-rate coordi nation .  

Q: H ow far has this gotten? I thought it was just 
Regan's proposa l? 
A: N o, a l l  the m i ni sters are attracted to the idea .  
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tional banking crisis, but certainly not the only ones.  As 
one well-informed Brit ish banker said in  late M ay, "It 
is  not so m uch the obvious but rather the unexpected 
that is  l ikely to bring the whole thing down . Everyone is 
watching the obvious problems, b ut there are i nstitu­
tions and mechanisms that no one is  in  control of." 
Illustrating the case is  the failure of Drysdale Govern­
ment Securities, which went down M ay 1 8  owing $320 
mil lion to other securities houses, a bil l  that wil l  be paid 
by the Chase M anhattan Bank .  The Federal Reserve, 
for all its ministrations to the near-panicked m arket, 
claims i t  was taken by surprise. 

"You've got to have a pretty goddamned big 
amount of bonds to lose $ 1 35 mil l ion just on the interest 
of the bonds ,"  complained a knowledgeable Fed offi­
cial, who had sat i n  on the emergency meetings with 
bankers. "This is  l ike the Credit S ui sse affai r  in  Chaisso 
[in 1 974] .  The question is ,  how did they do so m uch 
b usiness with someone who's only been in  the m arkets 
for four months? Somebody in  the back room at Chase 
really blew it .  How the hel l did they establish that credit 
r isk?" 

Although the Fed i s ,  after the fact, trying to present 
the case as a "well-ordered fire dri l l ," in  the words of  
one  official, Chase was still unwill ing to  market either 
certificates of  deposit" or bankers acceptances as of 
deadline on May 20, three days after the news broke. 
The economist for one top British merchant bank 
explained, "Quite a fascinating relationship,  Chase and 
Drysdale. Word is really going out that  Chase Manhat­
tan may be a bad risk ,  getting involved with a fly-by­
night operation such as Drysdale ." 

The prospects 
In this environment comes the endorsement of m ore 

austerity as a solution to out-of-control deficits in the 
Helsinki IMF communique. The meeting reversed an 
earlier IMF leaning toward easier credit access for the 
developing n ations, i .e. an I M F  role in  financing the 
deficits , and told the advanced countries :  "monetary 
restraint must remain an essential element o f  the overall 
strategy of economic policies in  the industrial coun­
tries . . . .  The Committee stressed the urgency for a 
decisive commitment on the part of governments of  the 
major industrial countries to budgetary discipl ine and 
smaller fiscal deficits ." This is the policy .that has 
produced the crisis ,  and no one active in the world 
financial scene really believes that m ore of  i t  will 
succeed . 

On the terms that Treasury Secretary Regan has 
proposed, the best that could be expected from the 
Versailles summit is  no results of  any sort: and the 
implications of such failure as a 1 93 1 -style depression 
cris is  approaches hardly needs elaboration . And success 
for the Regan-Bri tish plan would hasten that collapse. 

6 Economics 

Profile: Thurn und Taxis, Part I 

'Were an atom bomb to 
our family nonetheless 

by David Goldman, Economics Editor 

On Apri l  29,  the following announcement occupied half 
a page of West Germany's leading daily newspaper, the 
Frankfurter Allgemeine Zeitung: 

Johannes, Sovereign Prince o f  Thurn und Taxis, 
m akes known in  his own name, and in the name of his 
Consort Mariae Gloria,  Sovereign Princess of Thurn 
und Taxis,  Countess of Schonburg-Glauchau,  as well as 
in the name of his sisters, Princess Cloti lde von und zu 
Liechtenstein and Princess M afalda von Th urn und Tax­
is ,  his brothers-in-law, Prince Dr . H ans Moritz von und 
zu Liechtenstein ,  and Prince Franz von Thurn und Taxis ,  
his uncles Father Em meram O.S . B . ,  Prince of  Thurn und 
Taxis ,  and Prince Raphael von Thurn und Taxis,  his 
aunts Rita and IlIa ,  Princesses of Thurn und Taxis,  and 
in  the name of al l  other relations, the death of his beloved 
father 

His Serenity 
Karl August Maria  Lamoral ,  Sovereign Prince of  Thurn 
und Taxis 

Prince at B achau and Prince of Krotoszyn • Duke of 
Worth and Donaustauf etc . etc .. Hereditary General 
Postmaster • Knight of the Order of  the Golden Fleece 

• H onorary Citizen of the City of Regensburg •. Bearer 
of high orders 

On May 1 2 ,  a Spanish priest named Juan Fernandez 
Krohn attempted to murder Pope John Paul II with an 
open bayonet during the Pope's visit to Portugal .  Father 
Krohn, 34 years o ld ,  was a fol lower of the arch-feudalist 
Bishop Lefebvre of France, who had ordained the would­
be assasin personally .  

International securi ty agencies are now evaluating 
the connections between these two apparently disparate 
events: 

The " Father Emmeram O .S .B . ,  Prince of Thurn und 
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destroy all America, 
would survive' 

Taxis" l i sted in  the o ld  Prince's death announcement 
controls  the Benedictine Abbey j ust outs ide Regensburg, 
the fami ly seat in Lower Bavaria .  This  Bened ictine c lo is­
ter i s the chief supporter and train ing  ground i n  Germany 
for the Lefebvrists, who schismatical ly oppose the last 20 
years' work of the Vatican Counci l .  \ 

The Lefebvrist networks i n  Latin A merica, where the 
assassin l ived for some years after ordination in  France, 
operate under the immediate sponsorship of the Por­
tugese royal fami ly, the Braganzas; the wife of the late 
prince was a Braganza. 

I ndeed, through the Braganza and Orleans fam i lies 
now based i n  Brazi l, the Fasci st In ternationa l  has created 
a network of death squads which took quasi-official  form 
with the 1 960 found ing of Tradition, Family and' Prop­
erty, the principal fascist organ ization  in  Latin America. 
Tradi tion, Family and Property, founded by a German 
priest with the aid of  two Braganza pr inces, has been a 
principal constituent of  the World A nti-Communist 
League, the Fascist I n ternational ' s  prin cipal  front  in 
Latin America. As EIR documented i n  a Specia l  Report 
publ ished April 20, 1 9 82, this n etwork created the G ua­
temalan "White Hand" death squads, the assassin s  of 
the A lianza A nticom unista Argentina, the Latin Ameri­
can operations of the now- infamous Propaganda-2 Free­
masonic lodge based in I taly, and other i n struments of  
assassination .  Tradition, Family and Property a lso main­
tain s  c lose contact with the o ld  H apsburg fami ly net­
works led for some time by the l ate Otto Skorzeny, 
H itler's chief commando and Hja lmar Schacht's son- in­
law, based out of the M adrid Center for Documentatio n  
a n d  I nformation .  The mi l itary organizat ion of the Bra­
ganza fami ly 's  fascist front  i s  cal led "The B lue Army of 
Fatima"-it was at the Portugese shrine of Our Lady of 
Fatima that Father Krohn attempted to k i l l  the Pope­
i n  a reference to the "Blue Divis ion," the Spanish fascist 
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volunteers who fought for H itler on the R ussian front .  
Of  part icular in terest to security agencies i s  the pos­

s ib i l i ty that the Thurn and Taxis fortune-what was 
on ce, and may st i l l  be, the largest pr ivate fortune i n  the 
world-bankrol ls  the world 's  largest and most evil assas­
s inat ion program . W ith the death A pr i l  26 of  Prince 
Karl-A ugust, th is  fortune passed into the hands of Prince 
Johannes von Thurn und Taxis, who had directed the 
fami ly's interest for some years before the death of  h is  
84-year-o ld  father late in  the even ing o f  Apri l  26 .  

A visit to the palace 
Through an i ncongruity of circumstances, this writer 

spent the afternoon of  April 26 at the Thurn and Taxis 
palace at Regensburg, con versing with the then sti l l  
Crown Prince and Princess about the  world economic 
and pol it ical  s ituation, and viewing the palace, one of  
the  most i ntel l igently devised historical m useums i n  the 
world, in the company  of the fami ly ' s  profess ional  
h i storical and archival  staff. W hat I learned there, and 
what suspicions  I confirmed, my col leagues have u rged 
me to put into the form of a tale in the style of Edgar 
Allan Poe, consideri ng that most Americans  would 
never bel ieve i t, much less understand it .  N onetheless I 
shal l  try to give as  forthright an  acco unt as possib le and 
leave the  rest to the  comparatively select readership of  
Executive Intelligence Review. 

Regensburg is a town of a lmost 200,000 inhabitants 
i n  middle Bavaria, whose l ivel ihood consists of  agricul­
tural and related i ndustries .  U nt i l  the dissolution of the 
H o ly Roman Empire of the German Nation, the loose 
o rdering  of  aristocratic ranks that the 1 6th-century 
Emperor Charles V bu i lt as a substitute for a nation­
state, Regensburg was the seat o f  the permanent Impe­
r ia l  Congress . Dominating the town center is  the im­
mense Thurn und Taxi s  Palace, sti l l  the fami ly ' s  private 
residence, of which no parts except the l ibrary and 
r id ing stables, which have been converted into a car­
riage m useum, are open to the pUb lic .  

D riv ing in to Regensburg along the narrow two-lane 
h ighway that connects the town to the M unich-Nurem­
berg autobahn i s  taking a trip back i nto  the centuries, 
not so m uch because the town, which most wartime 
bombing avoided, i s  relatively wel l-preserved, but be­
cause the town is i n  reality the estate o f  the Thurn and 
Taxis fami ly. When N apo leon expropriated the family'S 
hereditary control over the entire continental European 
postal system, which they maintained from 1 5 1 0 to 
Napoleon ' s  successes in 1 8 1 2, he compensated them 
with a Benedictin e  abbey w hose fou ndat ion goes back 
to the 9th century. This g ift permitted a vast expansion 
of the fam i ly seat, which the Thurn und Taxis had 
maintained in  Regensburg s ince 1 748, when the H aps­
burg emperor made their Prince his official  representa­
tive at the I m peria l  Congress . Combi n ing the Benedic-

Economics 7 



t ine with their other properties, the fami ly  obtained 
40,000 hectares of land in Bavaria, becoming by far the 
largest landowners in  Europe, and  the land lords of  al l  
Regensburg, although the Bavarian  ho ld ings are on ly a 
small part o f  thei r present fortune .  The castle i n  Re­
gensburg i tself, bui lt  substantial ly after 1 8 1 2 into its 
present form, is about one-quarter the size of  the 
Versai lles Palace, the residence of the French Kings  
starting with Louis  XIV, but relatively better appointed.  

I n side the palace itself there exists a nother world,  
not m uch d ifferent from the I mperia l  days, but in 
jarring contrast to the surface l i fe o f  modern Germany .  
The Prince and Princess are st i l l  addressed, n ot on ly by 
servants but by thei r professional  staff, as ihre Durch­
laucht (their Serenity)-although not necessari ly  by 
visiting A mericans .  The trapp ings of imperial sover­
eignty are as real to the fami ly now as 200 years ago, 
and not entirely without motivation .  Never was the 
importance of the family dependent on possession  of 
any particular polit ical ju ri sdiction .  They were the no­
bility o f  the Empi re as such, the lords of  i ts  postal 
service when Emperor M aximi l ian I I  gave them the post 
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in  1 5 1 0, and, as might be expected, the chiefs of  its 
secret i n te l ligence, as well  as  the hereditary chiefs of  the 
Venetian in te l l igence from the 1 5th century onwards . 
A s  great as the power they wie lded then may have been, 
a power in its own way greater than that of  the decl ining 
inbreeds of the Hapsburg dynasty, the power of  the 
Thurn und Taxis may be even greater now .  This ex­
traord inary circum stance lends a double i rony to thei r 
ins i s tence o n  con t in ued imperial t it les and  dign ities . 

The secret of survival 
" We are the b iggest private fortune ever," the Prince. 

told me over sherry . " We owned the postal service in  
the wor ld . Of course we  a lways had the  castle in  I taly 
and various  other th ings. But it is  interesting also, from 
the viewpoin t  o f  adm in istration :  for example, during 
the t ime  of  the N azi s .  It was very d i fficu lt; my father 
was i n  ja i l .  N atura l ly, my fami ly was against  them. But 
that o n ly shows, once again, you don't need to bow to 
political things." 

The fami ly ' s  secret was never to wield pol itical 
power as such, and therefore to survive all political 

Prince Karl August 
von Thurn und Taxis 
on his bier in the 
Regensburg palace 
church. 
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changes, the Pri nce ·conti nued. " Si nce we d id  not have 
pol itical importance, it was easier for us than for most 
of the royal houses, l i ke England ,  or  Belg ium,  or  
Sweden . They had to d iv ide the ir  pri vate fo rt unes up 
between the new govern ment and the crow n .  In  ou r  
case, of  course, that never happened ."  

Publ ic  est imates o f  the fami ly ' s  i ncome run  at about 
$200 mi l l ion per year, wh ich would in dicate a capi ta l  
value' of holdings of between $3 and $6 bi l l i on ,  a l ready 
large enough to put the l atter-day super-rich l ike Y. K. 
Pao or Daniel Ludwig or the H unt  fam i ly wel l  i n to the 
backgro und. The i ncome figure i s  probably an under­
estimate, however. Thei r ho ld ings incl ude 40,000 hec­
tares in Bavaria; 60 ,000 hectares in Brazi l; si m i l a r  
landholdings in Brit ish Columbia,  the  U n i ted States ( i n  
I l l i no is  and  the So utheast), Austral ia ,  and A rgent ina; 
precious- and rare-metals factories i n  B avaria ,  which 
have close ties to the Soviet m in ing i ndustry and 
produce jewelry as  wel l  as h igh-techno logy appl icat ions; 
and s ix breweries and five banking houses . 

H ow much the Thurn und Taxis hold i n  cash and 
gold, their presently preferred forms of  l iquidity ,  is  
inest imable, although the i nvestment manager o f  their 
fami ly trust told me it is cons iderable i n  relat ion to their 
fixed assets. The pa inti ngs, tapestries , furn i ture, c locks ,  
and other objets d'art at'the Regen sburg residence, as 
well as the l ibrary'S incomparable co l lect ion of rare 
books, are priceless, but could easi ly be valued in  the 
high hundreds of mi l l ions, to say noth ing o f  the prop­
erties themselves .  But the i m portance of  the fam i ly ' s  
�ealth is not expressible i n  term s  of  its p resent capital  
value. 

"Your fami ly survived the Thirty Years'  War ,  the 
Napoleonic War, the Second  World War," I began to 
ask the Prince and Princess during d inner .  "And  the 
Fi rst World War!" i nterjected the fam i ly' s business 
minager. "Yes, the F irst," I cont inued, "but that did 
not take place on  German soi l .  But wi l l  i t  be possible to 
maintain this h i storical conti nuity yet aga in?" 

"That depen ds on the bom b!" laughed the Pri ncess,  
a 25-year-old mother o f  two.  But  her 58-year-old hus­
band said gravely, "Come what m ay .  I t  is  possible to 
make this possible .  One can p lan and p lan anew , and 
then i t  comes to a point of  destruction ,  after wh ich there 
is no more time to th ink about i t .  We have put our 
investments in to the most secure countries i n  the wor ld , 
for example, Austral ia .  Of course, at the t ime when an 
atomic strike were to be un leashed against  the U n ited 
States, then al l  would n ot go wel l  for our ho ldings  i n  
America. But i f  w e  push t h e  quest ion t h i s  far ,  h o w  i s  i t  
poss ib le to  answer? I bel ieve tha t  i f  we dist ribute our 
holdings geographica lly. to sufficient extent,  there w i l l  
always be  something l eft  over for us." 

To be continued. 
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The problem within Mexico 
Contributing Editor Christopher White states: to save the republic and its 
economy, less rhetoric and more political courage are required. 

I have retur'1ed from Mexico where I spoke at a mid­
Apri l  con ference organized by EIR's M exico City Bureau 
on prospects for the U .S .  and world economy.  The 
con ference was widely covered in  the capital 's  newspa­
pers. In the days fol lowing I was able to meet with a 
number of i ndividuals, from both the government and 
private sector . The fol lowing report i s  an evaluation of  
the  crisis now facing M exico as reflected i n  those d i scus­
sions .  

Whi le I was i n  M exico City a second major  devalua­
tion of the peso was a lready being d iscussed as "inevita­
ble ." America n  i nstitutions, to this writer's anger and 
shame, were most aggressive in  lobbying for that cause . 
N ow that discuss ion has become publ ic .  

The pressure is part of  the process of  renegotiating 
M exico ' s  foreign debt on terms acceptable to the Swiss­
based Bank for I nternationa l  Settlements ( B I S) and the 
I nternational  M onetary Fund ( I M F) .  As was the case 
with the first devaluation on Feb. 1 6, there i s  no compe­
tent economic argument to justify what i s  now being 
proposed. Mexico rem ains one of the most credit-worthy 
of  LDC nations because o( its immediate growth poten­
tia l s .  Credit worthiness i s  not the issue in  this case, 
however. 

The destruction of the republic 
The decis ion has been made to destroy the M exican 

republ ic, by shatter ing public con fidence in  i ts  ru l ing 
institutions .  M exico i s  to be transfo rmed into a drug­
producing touri st playground, as state-backed industri­
al-development efforts are chopped up and destroyed .  
Cornerstone elements of  the I M F-BIS  proposal, such as 
the abandonment of  large-scale development projects, 
have been mooted publ ic ly in such leading newspapers 
as Excelsior. I t  i s  argued that under current depression 
condit ions such ports wi l l  not  be needed for trade, and 
that therefore the locat ions in  question should be trans­
formed in to hotel-based resort centers a long the l ines of 
Acapulco . Such propaganda i s  accompanied by the 
beg inn ings of  a campaign for renewed drug production 
i n  the M exican countryside. 

The port projects which it is n ow proposed to 
dismantle had been the core of a national  commitment 
to develop the new urban centers urgently req uired to 
accomm odate Mexico's rapidly expanding popUlation .  
Public discussion of the  term ination of  such projects 
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s ignals that the M exican al l ies of the racist M althusian 
crew in  the U nited States, together with their a l l ies in 
London, Cambridge, and Switzerland, n ow th i nk  them­
selves strong enough to advance their murderous objec­
tives open ly . 

S uch efforts to destroy the M exican  n at ion and slash 
its population could, even now, be stopped dead i f  the 
po lit ical wi l l  were forged among Mexico's el ite to 
impose the necessary defensive measures in the form of 
exchange controls and the related measures required to 
protect that nation ' s  currency and industry .  R ather than 
the rhetoric. what i s  required i s  mortal combat against 
domestic a l l ies o f  the i nternational  financia l  i nstitut ions 
and the raci st genocide lobby .  Th us far such chal lenges 
have been met with the tradit ional  bombastic verbal 
flour ishes of  the Porfirio Diaz school of  M exican poli­
t ics-an d  one substantive capitulat ion after another. 
Faced with a choice between the destruct ion of  the 
rep ubl ic, and the i mposit ion  of  exchange controls to 
halt the hot-money outflows used to justify reversing 
growth plans, M exico's. fact ional ized ru l ing elite has 
chosen, thus far, the destruct ion of the republ ic. 

Such a choice i s  too often rational ized by the need 
to  o bey the mythical rules of  the Mexican pol itical 
system, which d ictate "un ity within the national house­
hold against a foreign threat" for those in the ru l ing 
i nstitut ions  of  government, "real ism and pragmatism" 
for those i n  the private sector .  

Process of compromise 
In M exico, as e lsewhere, such "un ity" is of  course 

achieved through a "pragmatic" process of  compromise 
with the i nternal a l l ies of  the apparent foreign threat, 
on terms acceptable to the identified foreign threat­
that i s, capitulation . M eanwhi le, the country is run on  
terms acceptable to the pol it ical  heirs of M ejias and  
M iram6n, the col laborators of  M aximi l ian, whi le every­
one ignores  the fact that the i nvading troops have 
landed.  

This i s  exempl i fied by the dominant  tendencies in  
economic  thi n king  in  M exico, imports from Cambridge 
Un iversity in  England, and the Wharton School i n  
Pennsylvan ia .  To the  extent that such "equi l ibri um" 
anti-growth doctrines are accepted as  legit imate ele­
ments of the M exica n  household, then the n at ion's  
pol icy p lanning i s  firstly r idd led with incompetence, and 
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secQndly wide Qpen to. the treachery Qf a s nake i n  the 
bQsQm , l ike that indQctri nated radiatQr Qf Cambridge 
methQds, 'Pepe' de Oteyza, the present M in ister Qf I n ­
dustry, whQse Brit ish thi n k i ng ,  as i n  s o.  m a n y  Qther such 
cases, i s  disguised beh ind  the traditiQnal zapatista mQUS­
tache. 

De Oteyza , fQr al l  h is  prQ- ind ustry rhetQric,  i s  
primari ly resPQnsible fQr the spread qf the Nazi-mQd­
eled,  and th us genQcidal i n  effect, idea that M exicQ's 
develQpment can prQceed Qn SQme kind Qf autarkic 
basis .  He has prQPQsed a variety Qf evi l  schemes over 
the years, such as impQsing a lid Qn the amQunt  Qf 
Mexican Qi l  produced fQr eXPQrt, th us cQnstra in ing the 
search fQr partners i n  MexicQ's develQpment,  and also. 
prQPQsing,  and in fact Qverseeing,  de facto. cQntrQls Qn 
essential  impQrts .  He has acted against  the PQlicies fQr 
Mexico. typified by the Qi l -fQr-technQIQgy apprQach Qf 
LyndQn La RQuche and Qthers . PrQPQsais and PQli cies 
such as de Oteyza' s prQceed frQm the bestial Brit ish 
eCQnQmic assumptiQn, held al ike by 1 8th-century 
M aQists in the French PhysiQcratic schQQI, and the free­
trade QPPQnent Qf republ ican ism,  A dam Smith,  that 
raw materials ,  not human creat ivity transfQrming na­
ture through technQIQgy, are the SQurce Qf wealth . 

The cQncQmitant Qf the de Oteyza approach with in 
circles Qf the ru l ing PRI  party i s  the frequently enCQun­
tered argument that M exicQ's grQwth has Qutstripped 
its natiQnal capabi l i ties, and therefQre, fQr the mQment 
restraint shQuld  be exercised, the eCQnQmy shQ�ld be 
cQQled dQwn,  and PQPulat iQn grQwth cQntrQl led .  Then 
we can pick up aga in ,  such Cambridge-cQnditiQned 
pundits argue-like the fami ly which i ncreased i ts  CQsts 
by having a baby, and prQPQsed to. eCQnQmize by nQt 
feeding i t .  

And thus infected by the s lQW venQm Qf the de 
Oteyzas, MexicQ's patriQts adQPt as their Qwn ideas the 
PQlic ies and QutlQQks Qf their racial ist genQcidal  QPpres­
SQr; and,  as NQrth Americans l i kewi se tend to. do., 
submit to. PQl i cies which mean their Qwn sel f-destruc­
t iQn , i n  the name Qf "real i sm," Qr "Qbservi ng the ru les 
Qf the game." And that n atiQn ' s  republ ican i nstitutions 
and mQral cQm mitments, l ike thQse Qf the U nited States, 
are sapped from withi n by the cQntagiQus evils Qf 
Qligarch ism.  

By submitti ng to. such "pragmatic" ru les M exicans 
have accQmplished the fQl lQwing Qver the past mQnths, 
and set themselves up fQr mQre, inc luding the process Qf 
"Iran izatiQn" which EIR fQunder Ly ndQn H. La­
RQuche, Jr .  has warned againt  s ince 1 976.  The cQuntry' s  
private sectQr has been effectively bankrupted , as the 
case Qf the flagship partner i n  natiQnal develQpment 
effQrts, the Alfa G roup Qf MQnterrey , typ ifies .  The last 
devaluat iQn adm in istered the coup de grace to. the 
private sectQr, already hurting mQrtal ly frQm the im­
PQrted inflatiQnary effects Qf  VQlcker's i n terest- rate 
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PQl icies in the U ni ted States . M exicQ's majQr creditQrs, 
l i ke the Bank Qf America, have establ ished task fQrces 
to. pick through the wreckage to. select the elements they 
wish fQr themselves . Criteria h ave been estab l ished to. 
this effect, that anything  which cQntributes to. the 
develQpment Qf M exicQ' s tQurist i ndustry, Qr to. labQr­
in tensive agr iculture-admitted to. mean drug produc­
tiQn-wi l l  be saved; all else is to. be scrapped . 

The d irectiQn Qf the cQuntry' s eCQnQmic  develQP­
ment has been reversed Qvernight frQm an 0. ffici al 8 
percent  annual  growth , to. an Qfficia l  est imate Qf zero. 
grQwth as fQl lQw-up measures to. the first devaluatiQn 
were impQsed by the central bank and F inance Ministry 
i n  l ate Apr i l . This  p iece Qf incQmpetence, i ncluding such 
autarchic C hi lean -style asures as a l id Qn fQreign bQr­
rowing,  and Qvera l l  red uctiQns in publ ic  and private 
sectQr impQrts fQr the year, set the precQndit iQns fQr the 
cQming  secQnd devaluat iQn Qf the peso., nQW slated to. 
descend to. apprQximately 70 to. the dQllar, and triggered 
a publ ic  discussiQn Qn the pr ivatizatiQn Qf the Mexican 
state sectQr.  That effQrt i s  headed by A rmand H ammer 
Qf Occidental PetrQleu m ,  w ho. has  staked a c la im to. 
Pemex to. add to' h is  cQl lectiQn Qf natiQna l  Qi l cQmpanies, 
and the fQrces assQci ated with Agustin LegQrreta Qf 
Banamex and M iguel Aleman, who. a im to. transfQrm 
M exico. into. a cQl lectiQn Qf impQverished free-enterprise 
ZQnes .  

The pQlit ical  cQro llary i s  that s uch PQlic ies are 
designed to. un leash JacQb in  upheavals in the Mexican 
cQuntryside and cit ies, wh i le Qutright psychQs is  i s  cre­
ated by Jesu i t  and DQminican cQntrQ llers Qf rel igiQus 
fun damentalism, who. are feeding i rratiQnal i sm in a 
superstitiQus PQPulatiQn left Qpen to. such effQrts by the 
capitulat iQns Qf the M exican el ites to. the i nfluence Qf de 
Oteyza and his cQl labQratQrs .  

The next devaluatiQn, accQrding to. Qur best  i n fQr­
mat iQn  at this date, i s  schedu led to. Qccur shQrtl y  befQre 
M exicQ' s natiQnal electiQns Qn Ju ly  4, i n  Qrder to. wreak 
maximum havQc against the presidency and the P R I .  
Such t iming WQuid cQn fQrm t o.  t h e  PQl i t ica l  nature Qf 
the QngQing Qnslaught aga inst Mexico..  It is i ntended to. 
br ing abQut a fundamental transfQrmatiQn in Mexican 
PQlit ical l i fe befQre the next Pres ident assumes his 
Qfficia l  resPQnsib i l it ies in NQvember. Again, the Qpera­
tiQn is  profiled Qn the assumptiQn that M exican patriQts 
w i l l  cQnt inue to. be so. manipu lable as to. p lay by the 
ru les Qf the game. I t  i s  assumed that the incumbent i s  to. 
act the part Qf "lame duck" Qut Qf deference to. the 
wishes Qf his succeSSQr, and that the nQminee lacks 
PQwer to. do. anyth ing effective except m aintain appear­
ances .  I n  the i n terim ,  the field is left to. the enemy .  

Th us far that profiled script has  been acted Qut  to. 
the letter .  I f  such prQfi led ru les Qf the game are permit­
ted to. remain in effect, the M ex ica n  republ ic  is i ndeed 
declar ing itse lf  unfit  to. survive .  
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Braniff, its creditors, and the 
bitter fruit of air deregulation 
by Leif Johnson 

• 

I n  1 978 when the Carter admin istration rammed through 
the Air l ine Deregulat ion Act, Bran i ff I n ternat ional  A i r­
l ines plunged head long i n to the scram ble for the 1 ,000 
new routes o ffered by the Civ i l ian Aerona utics Board 
(CA B) .  Bran i ff asked for 624 new routes, got 1 32 and 
serviced 75,  then bought the 41 planes to fly them at a 
cost of  nearly a b i l l ion dol lars .  U nsat iated, it took op-

Braniff carriers grounded at the Dallas-Fort Worth terminal in 
May. 
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t ion's on another 44 aircraft. Branifrs former chairman 
H arding Lawrence was reportedly the bucaneering type, 
given to braggadocio and marketing gam bles, while his 
w i fe went  to work on dizzy paint  schemes for the ai rcraft, 
designer un i forms with 26 changes for the fl ight person­
nel, and expensive k itch for the l uxury corporate offices 
rented for $760,000 a month . 

But except for the legal battles, the h igh fly ing came 
to a q uiet en d M ay 13, when a l l  craft were flown back to 
the Dal las headquarters and the 9,600 employees were 
told that the company had absolutely no cash left to pay 
for fuel, a irport fees, passenger food or  their last pay­
check .  

Was i t  H ardy Lawrence's deci s ion to  capture as many 
deregulated routes as possible that caused the company 
to fo ld so abruptly? What i s  caused by deregulation that 
a l lowed ind iv iduals  like Lawrence to "make mistakes"? 

By suspendi ng operat ions, the air l ine, the nation's 
eighth l argest with about five percent of  U.S. traffic, 
clear ly i n tends never to fly again,  although i t  fi led for 
reorgan izat ion rather than a Chapter 7 l iquidation o f  
assets . That bri ngs us to the creditors. 

At book value, the a ir l i ne's  33,657 common stock­
ho lders wi l l  lose a quarter of a bi l l ion . Other losers wi l l  
be the $39 m i l l ion  preferred shares ; the vendors, who 
were o wed about $ 1 00 m i l l ion, the Boeing company, 
which lost $84 m i l lion  in  the lost sale of  three 747 aircraft; 
U n i ted Techno logies, which lost $ 1 0-$ 1 5  mi l l ion ;  and the 
employees, who lost about $ 1 5  mill ion in immediate pay 
an d have a $ 1 47 m i ll ion  unfund\!d l iabi l i ty in their pen­
s ion system . 

Then come the secured creditors, holding about three 
quarters of a b i l l ion  in debt . Although they are senior 
cred itors, i t  i s  very un l ikely they wil l  be paid dollar for 
do l lar .  The total worth o f  company's 50 a i rcraft and 
other equipment is  est imated about $400 mi l l ion .  
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The first c lue to the Braniff col lapse l ies in the 
secured cred itors .  There were 39 banks and insurance 
compan ies among them , i ncluding Prudential  I nsurance,  
Aetni! Life & Casualty, M utual  L ife of  New York , 
Connecticut General ,  American National  In surance o f  
Galveston ,  Travelers , Equi table L ife, Bankers Trust, 
Cit i bank ,  Chase, M organ G uarantee, Texas  Commerce, 
Conti nental I l l i nois ,  M anufacturers H anover, M arine 
M id land,  and Chemical Ban k .  

Except for a heavier-than-usual  concentration by 
Texas i nst itutions ,  Bran iff s  creditors are standard air­
l ine creditors . Bran i ffs cred itors a re many of  same that 
fund a l l  other carriers, inc luding American A ir l ines, 
against whom Bran i ff sparked a violent fare war that 
dropped both carrier' s fa res in  the Dal l as m arket by as  
much as 47 percent .  

The bank creditors 
Why did these creditors allow the cash-strapped 

Bran iff to engage in a ru inous fare battle with the m uch 
larger A merican A ir l i nes? I n deed , why d id these worthy 
cred itors a l low the fandangoing Lawrence to gobble 
routes in 1 978 ,  p i le up huge debts-the creditors' mon­
ey-and then persist i n  keeping these routes despite 
markets condit ions? Most cur ious ,  why did these credi­
tors allow American to shi ft its routes to the Southwest 
from the Northeast, leaving a large number of  highly 
profitable ro utes with steady load factors (the percent­
age of seats so ld on a fl ight) as  high as  85  Qercent, or 
more than 30 percent h igher than the industry average? 
N ot only did American abandon h ighly p rofitable 
ro utes, but i t  invaded Bran i ffs  route terri tory , which 
u lt imately brought both ruin to Bran iff and large losses 
to A merican .  

On the Brani ff board of  d i rectors i n  1 978 when 
Lawrence's appetite was sa id to have overpowered him 
were three members of  the New York City bank ing and 
corporate el ite :  G ustav Levy, sen ior  partner of  Gold­
man Sachs, who was a lso a di rector of  G ul f  Life 
Hold ing Company , one of  Bran i ff s  current creditors; 
Mrs .  A lbert Lasker; and J oseph Cul lman I I I ,  Chairman 
of the Board o f  Phi l ip M orris and a d irector of  Bankers 
Trust, a Bran i ff creditor .  

As  d irectors who had been on the Bran i ff board for 
years before 1 978 and h ad re-elected Lawrence as 
chairman and as d irectors of  creditor inst itutions ,  it is  
impossible to bel ieve they were u naware of  Lawrence's 
route expansion plan in 1 978 . There i s  no evidence to 
suggest that Lawrence acted i n  defiance of the wishes of  
the board and the creditors-certa in ly he was a l lowed 
to continue his  policies unm olested . There i s  no reason 
to believe that the massive fa re-cutting begun by Brani ff 
in November 1 98 1  occurred i n  defiance of  the present 
board of  d i rectors . 
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The net lo s s  to  the  sen ior  credito rs w i l l  be relatively 
sma l l .  I f  the a i rcraft are so ld ,  either to other a i r l ines 
probably i nvolv ing the same creditors , o r  to the m i li ­
tary , the tota l loss w i l l  be some $300 mi l l ion .  A fter tax 
write-offs (which for some in st i tut ions m ight entirely 
shield the loss  or  even shelter some other profits) ,  the 
loss could not be m ore than $ 1 00 m i l l ion ,  shared 39 
ways. On ly  the sma l ler Dal las  and Galveston creditors 
m ight get s ubstanti al ly h urt .  

Why did they let Braniff go? 
In the Sept. 1 5 , 1 98 1  i ssue of EIR, we expla ined that 

the a i r li ne financiers made a decis ion in  the l ate 1 960s 
to d i smantle the n at iona l  a ir l ine network,  reducing 
service by as m uch as 25  percent, regrouping the 
nat ional  carr iers around regional  a irpo rt hubs and,  after 
the i ndustry was shaken out, rais i ng fares to levels that 
would further red uce the mob i l ity o f  the American 
populat ion,  especia l ly in smal ler and medium-sized in­
dustria l  cit ies i n  the N ortheast and M i dwest. 

These financiers were carry ing o ut the "Aquarian 
Age" pol icy o f  de-i n dustria l ization o f  the Un ited States . 
Their  tools  were deregu lat ion , which wiped out profits 
in  the a ir li ne industry and wrecked a stable route 
structure; environmental  controls ,  which further in­
creased costs ;  a provoked str ike o f  a i r  traffic control lers, 
which reduced p ri me-t ime bus iness fl ights; and, most 
important,  a policy of fi nancia l  usury enacted by the 
Federal Reserve B oard as of  October 1 978 .  

A further element, by no means i nci dental ,  was  an  
experiment w i th  the industry's 300,000 employees, a 
"recycl ing" o f  the labor force which would set a nat ion­
a l pattern of wage concessions ,  gi ve-backs,  loss-sharing, 
pay less paydays for weeks  or even months .  

S uch  a process would hit  the aircraft manufacturi ng 
industry, as ruined carriers l i ke  Braniff so ld  their o lder 
jets at a ha l f  to a th ird the price of new a ircraft .  Even 
more than computers, aircraft manufacture represents 
A merica ' s  flagship export manufactur ing i ndustry, with 
90 percent of t he world's a i r frames made in  the U nited 
States .  

A case study : Louisville 
Louisvi l le ,  Kentucky, a manufacturing city o f  

300,000 ranking 49th b y  popU lat ion ,  w a s  a champion of  
deregu lat io n ,  especia l ly  after the  1 970 Civi l ian A ero­
nautics Board (CAB) route freeze . W hen prospects for 
the 1 978 dereg ulat ion become favorable,  the ci ty peti­
tioned the CAB for a n u m ber of "pairs" or non-stop 
routes to vari ous dest inations .  The city argued,  how­
ever, that these routes should  be granted to one to three 
carriers, dependi ng on the route, i n stead of a l lowing 
mu lti-carrier competit ion ,  which they a sserted would in  
m any cases provide no service at a l l ;  i f  a route would 
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Louisville, Kentucky fare history 
Top 10 markets 

Fare Percent 
Louisville to : Non-stop miles 1 1 / 1 /78 5/ 1 /82 increase 

Chicago . . . . . .  276 $ 47 $ 1 00 1 1 3% 

New Y ork . . . .  653 82 1 20 46 

Atlanta . . . . . . .  32 1 52 I I I  1 1 3 

Washington , 

D . C  . . . . . . . .  467 67 1 40 1 1 0 

Detroit . . . . . . . 3 1 6  50 1 08 1 1 6 

St.  Louis . . . . . .  254 45 94 1 09 

Dallas/ Fort 

Worth . . . . . .  737  8 8  2 1 0  1 37 

Pittsburgh . . . .  340 58 1 20 1 07 

Los Angeles . . . 1 828 1 73 3 1 5  82 

Tampa . . . . . . .  733  8 8  1 84 1 09 

sustain one carrier on  the basis of traffic, but  a l l  carriers 
could enter the route, they would often fai l  to do so, for 
if they were successfu l ,  another carrier would enter the 
market, eventually driving both out .  

This i s  precisely what h appened . In N ovember 1978 ,  
before the  effects of  deregulation were felt ,  the  city had 
105 daily arriving and departing flights .  Today that 
number has been reduced to 83 . W orse, the number of  
non-stop arrivals has  declined from 92 to  72 wi th  non­
stop departures dropping from 88 to 7 3 .  In the city's 50 
largest markets , the total number of  s ingle pair services 
available went from 323 to 23 1 ,  a reduction of  nearly 30 
percent .  

As the  number of non-stops dec l ined-American 
pul led out a l l  its I I  flights a week as part of  its route 
shift to Dal las-business travelers were forced onto 
one-stop and two-stop flights often involving an extra 
day and a n ight' s hotel lodging.  In a submission to the 
CAB dated Nov. 1 8 , 1 980, C .  Prewitt Lane ,  J r . , Execu­
tive Vice-President of  Todd Investment Advisors,  sa id ,  
"For many years one was ab le to leave Louisvi l le  early 
i n  the morning and arrive at LaGuardia at approxi­
m ately 9:30. That same afternoon you could l eave at 
times which varied from about 5 : 30 to 6 :45 . This 
provided busi ness with sufficient t ime to conduct a fu l l  
business day without the  additiona l  cost of  a hard-to­
find hotel room in  that city ."  

H .  W .  N ance, President of  Serge A .  B irn  Company, 
who said he had depended on a ir  service from Louisvi l le 
since the early I940s, found: "With the deregu lat ion of 
air l ines, our costs have defi nitely increased due to:  
I)  The cutback m ade by nearly a l l  carriers to cit ies that 
they served prior to deregulation in  order to serve new 
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m arkets; 2) Complete e l imination of service by some 
carriers to cit ies previously serviced ; 3 )  The poor ar­
rangements o f  departure and arrival t imes of the re­
main ing fl ights; and 4) Fare d i fferentia ls  that now exist 
between short and long fl ights-New York to Los 
A ngeles can be cheaper than Louisvi l le to New York ."  

A fter l i s t ing  i ncongruit ies in flight t imes  and con­
nections ,  Nance quips, " I f  yo u h ave t ime to spare, go 
by a i r ."  

Before deregulation ,  the Regiona l  A i rport A uthori ty 
of Louisvi l le and Jefferson County, in i ts  famous Louis­
ville Service Case, asked that non-stops by one carrier 
be a l lowed on a Louisv i l le-Los A ngeles run and from 
Louisvi l le  to Kansas City . The CAB awarded the Los 
A ngeles run to H ughes A i rwest, and the air l ine an­
nounced i ts plans to start service. I n  the fal l  o f  1 978 ,  
when the Ai rl ine Deregulat ion Act  was passed and the 
CA B stated that it would a l low m ult iple entry, the 
president of A irwest i n formed Louisvi l le that it would 
not take the ro ute. Nor would any other .  The Kansas 
C ity route was never serviced either, because of  the 
CAB's  m ult ip le award policy. 

According to M arshal l  P .  A rnold , Deputy General 
M anager o f  the Regional A i rport A uthority , many of 
the routes dropped s ince deregulation were entirely 
profitable .  He cites one former American A ir l ines fl ight 
that for years had a steady 85  percent load factor, an 
unusual ly profitable flight .  

The fare pattern 
While service has worsened to Lou isvi l le ,  fares have 

soared . S ince Nov .  1 ,  1 978 , fares i n  Louisvi l le 's  top 1 0  
markets have doubled (see tab le . )  Average coach fares 
national ly  rose fro m  1 1 . 7  cents per m i le in the third 
quarter 1 979 to 1 4 . 7  cents per m i le in  the fourth quarter 
of 1 98 1 .  B ut Louisv i l le's fares went from 1 2 . 6  cents per 
m i le in Nov .  I ,  1 978 to 2 5 . 3  cents currently .  

As the  Communit ies for an Effective A i r  Transpor­
tation System (C EATS) points out, fares from smal l  and 
m id-s ized hubs are subs idizing the fare wars on the far­
war runs .  The Louisvi l le  A i rport A uthority told the 
CAB in 1 978 ,  " . . .  in an attempt to o ffset losses on 
highly pr ice-competitive routes, services are reduced 
and  fares increased in  noncompetitive m arkets, thus 
putting the air l ine industry into a self-perpetuating 
downward economic  spiral . The only beneficiaries . . .  
are those passengers trave l ing i n  the highly priced 
competitive markets where air transportation is  being 
virtual ly given away at the expense of  the traveling 
publ ic  in  other markets where premium fares are being 
demanded for i n ferior service ."  

Of co urse ,  when  the i ndustry n at ional ly decl ines 
substant ia l ly ,  the specia l  fa res l i ke New York to H o us­
ton for $ 1 45, coast to coast for $ 1 99 ,  or New Y ork to 
Miami  for $59 wi l l  a lso d i sappear .  
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Agriculture by Susan Brady 

Dairy's last stand? 
Renewed administration efforts to revamp the u. s. program, if 
carried through, will cripple that vital sector. 

On M ay 5 ,  Secretary of Agricul­
ture John B lock announced that he 
would ask Congress to approve an 
emergency dairy plan,  designed to 
br ing "a balance to the nation ' s  
dairy program" by discouraging 
dairy production by means o f  an 
ayross-the-board reduct ion i n  price 
supports. Block also wants Con­
gress to turn over to h im the exclu­
sive discretionary power to set 
price-support levels in the future. 

Exist ing law mandates an 80 
percent of  parity (cost of produc­
tion plus a fai r  profit) price, at 
which the government buys cheese, 
butter, and nonfat dry mi lk .  The 
Secretary of Agriculture can lower 
the support price on ly  with the con­
sent of  Congress. Block has frozen 
the min imum price for domestic 
milk at $ 1 2 . 10/  cwt for the past two 
years, and seeks to extend the freeze 
to Jan . l ,  1 983. Then , assuming that I 
Congress succumbs,  he would re­
duce it to $ 1 2/cwt . 

Block claims that h i s  freeze pol­
icy was already taking effect and 
farmers were "adj usting" voluntar­
i ly .  He emphasizes that production 
figures were already decreasing.  
"With this  i n itiative coming from 
the producers themselves, "com­
bined with other features in  our 
emergency plan,  I bel ieve we' l l  see 
some positive resu lts by Jan .  I . "  

el imination of supports later. 
For nearly 50 years the federal 

da iry program has been a m odel of 
success .  By dismantl ing supports, 
the free-marketeers wil l  b ury-as 
was done to the gra in  program­
the vestiges of  parity in U . S .  agri­
culture.  As  a holdout for relatively 
healthy levels of govern ment price 
support, the dairy industry has been 
for years the target of an a l l iance of 
Friedmanite obsessives and l iberals 
from o perat ions l i ke Common 
Cause and the Communi ty N utri­
tion I n stitute .  

"The exist ing level has been 
held for two years ,"  boasted a 
Block spokesman who i s  now 
working on a specia l  U S DA study 
i nstigated by the Office of  Manage­
ment and the B udget. All ind ica­
tions to date are that this new evalu­
ation of the dairy i ndustry's prob­
lems wi l l  be a rationale for the pro­
posed cuts .  

The dairy people aren't  doing 
very well  i n  the current round 
either . The free-market madmen 
have been able to beat the produc­
ers around the ears with the bogus 
argument that by reducing the "ov­
ersupply" o f  m i lk  and m i l k  prod­
ucts , pr ices  would rise because of  
scarcity, and the government would 
not have to shel l out $ 1 .94 bi l l ion in  
supports . This  rat ionale is  touted 
by Sen . Bob Dole (R-Kansas) i n  
part icular and other budget balan-
cers . 

are on ly part of  a l arger issue, they 
have been forced to  fight a defen­
sive battIe on  this ground ,  and each 
group i s  t rying to cut the others' 
throats.  

The largest da iry federation ,  for 
example,  is proposing that p rice 
supports be put on a two-tier basis ,  
which would  l ink the support price 
to the amount o f  production .  This 
has been written into the Mi l k  M ar­
keting Product ion Act of  1 982 ,  
which i s  being pushed by the  Na­
tiona l  Mi lk  Producers Federat ion 
(N M PF) and Sen . R oger Jepson 
among others . According to Block,  
the N M PF bi l l  would  rein i n  dairy 
price-support expenditures even 
faster than his own proposa ls .  

The industry has thus confined 
itse l f  to o ffers to tie i ts  own produc­
t ive hands and "equal ize" the sacri­
fice.  I ts lobbyists  are pessimistic:  
"Some wi l l  go  o ut of  business.  The 
cuts w i l l  fal l  most o n  the young 
farmer," one told me.  

Of  course, the dairy "oversup­
ply" disappears i f  we consider how 
an expanding economy would 
mea n  i ncreasing foo d  consumption 
both i n  America and abroad. At 
home, consum ption o f  dairy prod­
ucts and mi l k  h ave s teadi ly fal len . 
The Reagan administration 's  ver­
bal commitment to encourage ex­
ports, whi le  s lapping on export 
controls and ma intain ing high in ­
terest rates , are actual ly h indering 
the growth of U . S . exports .  I f dairy 
products held by the Commodity 
Credit Corporat ion (Ccq were 
sold at world market prices, though 
half that of  the United States, they 
would gain more than by the cur­
rent practice of giving thousands of 
tons away. 

The Secretary ,  who has al ready 
cut support levels through the 
freeze to 70 percent of  parity, is now 
level ing a double- barreled gun at 
dairymen :  further cuts now, or  

Although some elements o f  the This column was contributed by 
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industry real ize that  price supports Cynthia Parsons. 
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Energy Insider by William Engdahl 

Why do we need the breeder? 
Political short-sightedness could destroy A merica 's chance 
to break the energy-supply blackmail. 

In a vote which surprised some and 
pleased the anti-nuclear advocates 
of the Sierra Club and Natural Re­
sources Defense Counci l  (N R DC),  
the  U.S .  N uclear Regu latory Com­
m iss ion voted on M ay 1 7  again  to 
refuse a Department of Energy re­
quest for waiver in order to perm it 
preliminary work to begin on the 
Cl inch River Breeder Reactor near 
Oak Ridge, Tennessee . 

The vote is being played up as  
another step toward fina l ly cutting 
the t iny breeder al locatio n of  some 
$252 m il l ion from next year's  feder­
a l  budget. 

On the surface, the s ituation is  
relatively s imple .  The general ly 
pro-nuclear Reagan admin istration 
has been batt l ing,  a lbeit  i neffective­
ly to date, to revive nuclear devel­
opment from the debacle of J immy 
Carter's Tri lateral Commiss ion­
scripted policies .  

The Pres ident's newest appoint­
ee to the N uclear Regu latory Com­
miss ion , J im Asselst ine,  p resum­
ably an honest ,  in tel l igent, and 
therefore " pro-nuclear" com mis­
sioner, now gives  Reagan a theoret­
ical th ree-to-two majority to begin 
break ing the ludicrous N RC road­
block. The anti-n uclear Sierra and 
NRDC petit ioned A sselst ine to ab­
stain so as to not "create the 
impress ion of  a rapid and un reflec­
tive effort" to reverse a M arch vote . 
M ay 1 7  was the dead li ne to reverse . 
Asselst ine rejected the N ROC re­
quest ,  asserting  correctly he was 
not responsible for h is  speedy ap-
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pointment ,  but then voted "no" to 
"avoid serious concern s about my 
. . .  object ivity ," rather than voting 
on meri t .  Let's hope Mr. A sselst i ne 
i s  l es s  swayed by pol it ical press ure 
in the fut ure. 

So me hi story of  the Cl i nch Riv­
er Breeder reactor i s  in  order. Dur­
i ng fo ur years of ant i -n uclea r  pres­
sure fro m the Carter admin istra­
tion , Congress defied the demands 
of Carter James Schles inger,  and 
the Tri latera l Commiss ion .  I t  in ­
si sted on funding Cl i nch River 
while Carter kept construct ion 
from proceeding .  Now, Reagan i s  
moving to break grou nd ,  sav ing 
abo ut six months  o f  costs by beg in­
n ing prel im inary roadbui ld ing and 
si te clea rance. To date, about  $ 1 
b i l l ion of a tota l of  $3 . 2  b i l l ion to 
b ui ld  the . fi rst U .S .  fu l l-scale 325  
megawatt demonstration breeder, 
has been spent on components ,  
awaiting a construct ion go-ahead . 

Certain Congressmen and other 
d imwitted ind ivi duals a rgue for 
k i l l ing  the breeder,  c la iming that 
with s uch unexpected cutbacks in 
nuc lear l ight-water reactor con­
struction over the last fo ur years , 
we wi ll have eno ugh uran i um to 
prov ide our  needs . 

The breeder is so named be­
cause it bas ica l ly prod uces (or 
breeds) m ore fuel  than it consumes .  
During the ea rly years o f  the Atoms 
for Peace effort i n  the 1 950s,  breed­
ers and reprocess ing were accepted 
as the on ly  inte l l igent way to create 
enough energy for the world ' s  de-

velopment . Commercia l  breeding,  
combined with reprocess ing of  un­
used port ions of spent fuel rods 
from con venti onal  reactors, wi l l  
g i ve the world about a 60- fold in­
crease in  useable uran ium s upply.  

In  effect, the C li nch River de­
s ign i s  one of a precious few i n  the 
world ,  the French Phenix and the 
as-yet- uncomp leted Super- Phen ix 
being the most advanced .  The tech­
no logy i s  proven. However, under a 
host i le Club of Rome-i nfluenced 
M itterrand  govern ment,  com mer­
cia l ization of the French breeder is 
hardly secure. Because of a serious 
problem with in  the pro-nuclear 
Schmidt govern ment,  cen tering 
around In terior  M in ister Gerhard 
Baum , the West German K alkar 
breeder i s  i n  serious jeopardy now .

. 

J apan and the U . S . S . R .  are pro­
ceeding;  but Cl i nch River has the 
wor ld 's  most seismical ly stringent 
design accord ing  to industry ex­
perts, and thus offers an im portant 
prototype fo r commercia l ization . 

The U . S .  uran ium industry to­
day is neari ng a state of  co l lapse, 
with many properties being bought 
up by fi rm s  s uch  as  Rio Tinto Zinc, 
the arch itect of  the i l legal and high­
ly secret London Uran ium Cartel , 
wh ich uses So uth A frican ,  Canadi­
an , and A u stra l ian m arket dom i­
nance to run the world price up or 
down parallel to O PEC oil prices .  
This  London cartel is on ly too ea­
ger to see C l inch River die :  that 
would mean a choke on energy re­
sources by the Brit ish-domi nated 
m ult inat ional  o i l  faction . The same 
people financia l ly back the Aspen 
Inst i tute to halt  nuclear g rowth.  

Cl inch River i s  not some "sym­
bol" of American commitment to 
nuclear energy as some have por­
trayed i t ,  it is essential to that com­
mi tment .  
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Trade Review by Mark Sonnenblick 

Cost Principals 

CANCELED D EA LS 

$2.8  b n .  

N EW DEALS 

$420 m n .  

$ 1 64 m n .  

$40 m n .  

UPDATE 

India  from 
U . K .  

I ndia from 
U . K .  

I ndia from 
France 

Cuba fro m 
U . K .  

U . S . A . / Brazi l/ 
Japan 
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Project/Nature of  Deal 

Davy McKee lost the con tract to lead a B ritish-French 
consort ium to bui ld the 1 . 5 mn. tpy Orissa steel complex 
fo r the I ndia govt.  A letter of intent was signed last 
September with great fan fare, because the turnkey 
project would provide 50,000 man-years o f  work for 
England and pl ace U . K .  in a good position in the 
developing-country construction m arket. The British,  
however, were intransigent in  insisting on a renegotiat­
i ng contract at a m uch higher price on  pretext that a 
necessary site change raised costs. The I ndians waited 
unti l  M ay 1 5 , when , by agreement of all Europe, a l l  
dea ls  fi nanced at 7 .75% which were not completed 
would become void.  Now Europe requires 1 0% interest . 

I ndia signed contract with Northern Engi neering I nd us­
tries for 2,000 MW "super" coal -fired electric plant in 
the Uttar Pradesh coal fie lds .  Not only  is  the Brit ish 
govt.  subsidizing interest rates at 7 .75%,  i t  is givi ng 
I ndia a $90 m n .  grant and forgiving $ 1 1 0  m n .  owed by 
I n dia to G reat Britai n .  

France's C I T  Alcatel  w o n  a letter of  i ntent for modern­
ization o f  I ndia's  archaic telephone syste m .  Contract is 
for 200,000 phone li nes in  computerized electronic 
digital  exchanges .  France wi l l  provide this technology 
to a new state enterprise, H i n d ustan Telecommunica­
tions I n d ustries, which will set up a factory at H osur.  

C ub a  has awarded Seadrec o f  Scotland contract to 
design and bui ld a large cutter suction dredge and 7 
support vessels to keep Cuban harbors clear. I t  is  
Seadrec's third dredge to C uba.  Seadrec is so happy 
with Cuban busi ness that they plan to open a H avana 
office. 

Kaiser Steel of  Cal ifornia is  completing negotiatIOns 
with Brazi l to b uy close to 10 percent o f  the 3 mn. tpy 
slab steel which the Tubarao mil l  i n  Brazi l wi l l  turn out 
starti ng in J une 1 98 3 .  Kaiser wi l l  use the Brazi l ian semi­
finished steel to rol l steel sheets and coils  in  its Cal ifor­
nia plants which wil l  rem ain operational  fo l lowing 
Kaiser's decision last year that i t  could no l onger 
pro fi tably run a vertical ly integrated steel complex on 
the West Coast. One attractive feature of the deal i s  the 
ships carrying the steel fro m  Brazi l to Los A ngeles wi l l  
return with Western U . S .  coking coal formerly used by 
Kaiser's mills and needed fo r Tubarao, sited on coast, 
near Brazi l 's  Rio Doce iron ore pits .  

Comment 

I ndia decided its own 
ski l led engineers in state­
owned M ECON will  
manage the project; only 
p urchases o f  goods un­
obtainable i n  India  are 
going to be contracted 
through i nternational 
bidding.  Full  front-page 
coverage in the U . K .  
press lamented the loss, 
which occurred despite a 
visit by Prince Charles .  

This proj ect w a s  given to 
U . K .  without i nterna­
t ional  bidding d uring 
M rs .  Gandhi 's  recent 
visit to M rs .  Thatcher. 

Will be compatible with 
the existing mechanical 
equipmen t .  French low­
interest export credits 
lowered total interest 
cost to 7 . 5 % .  Big British 
campaign for this con­
tract fl opped . 

M organ G renfell bank 
group fin ancing scoop, 
with U . K .  govt.  Export 
Credit G uarantees Dept. 
subsi dizing interest rate. 

K awasaki Steel agreed 
to provide Kaiser with 
its steel slab u n loading 
an d  transportation 
k n ow-how. Kawasaki is  
partners with italy'S  Fin­
sider and Brazi l ian govt . 
i n  Tubarao steel mi l l .  
Deal  to be announced 
soon ends doubts about 
Tubarao being able to 
sell  its steel i n  depressed 
world m arkets. Pricing is 
probably extremely ad­
vantageous to Kaiser. 
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Business Briefs 

Conference Report 
3 

EIR's Schlanger addresses 
Houston seminar 

Houston EIR correspondent H ar ley 
Schlanger participated in a seminar  on 
M ay l i on " M exico A fter the Peso De­
valuation" co-sponsored by the U . S .  De­
partment of Commerce and the I nter­
American Chamber of Com merce o f  
H ouston .  Schlanger spoke on a panel 
which included a loca l  professor, an eco­
nomic forecaster, and a represen tative 
from the Mexico desk of  First City Na­
tional Bank of H ouston . 

The first three speakers told the au­
dience of bankers and exporters that the 
devaluation and subsequent austerity 
forced on Mexico were "necessary" and 
"a good thing," arguing that M exico 
m ust adj ust to a period of s lower growth 
and scale down the projects now on the 
drawing boards . Schlanger chal lenged 
the audience to instead "reject the text­
book remedies proposed by the very 
same people who are cond ucting the eco­
nomic and psychologica l warfare against 
Mexico ."  He identified Federal Reserve 
Chai rman Paul Volcker's interest-rate 
pol icy and the subsequent cred it squeeze 
d irected by Swiss/ Lo ndon fi nancial  in­
terests through the I M F  and the BIS as 
the principal problems facing Mexico . 

"As exporters and business leaders, 
the people in this room m ust move to 
defeat these financial lJolicies, which are 
ban krupti ng our trade partners and our 
own businesses , and the po litical pol icies, 
such as H aig's support o f  G reat Britain 
on the M alvinas q uestion,  which are 
turning our a l l ies against us . "  " 

Schlanger's ca l l  for implementation 
of the "Great Enterpri se" approach out­
l ined by EIR founder Lyndon LaRouche 
during his  recent t rip to India sparked 
interest in  the audience:  many indicated 
that they had hoped there is an answer to 
the gloomy predict ions for M exico which 
have predomi nated i n  the press and sem­
in ars covering this topic. For Mexico, 
this approach incl udes fu l l  im plementa-
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tion o f  the plans for nuclear-energy de­
velopment,  water projects s uch as P L I H ­
N O  i n  Sonora,  expansion o f  t h e  port 
projects already under way, and a mas­
sive upgrading of agriculture through 
use o f  high-technology capital-intensive 
methods .  

Banking 

u.S. Fed ups the ante 
against Mexico's economy 

The industria lizing nation o f  M exico 
could be forced into bankruptcy and be­
come "the next Poland ,"  a New York 
Federal Reserve official  told EIR M ay 
2 1 .  " M exico is in a l ot of trouble and the 
s ituation is  rea l ly serious ," the Fed o ffi­
cia l  stated . "Com mercial ban kers are 
tel l ing  the Mexicans that their new eco­
nomic austerity p rogra m ,  even i f  it can 
be i m plemented ,  is  not enough . M exico 
m ust do more . "  

T h e  private ban kers a re in a position 
to demand austerity of M exico because 
the country is  current ly  in  the market for 
a $2 .5  bi l l ion "j umbo" loan credit .  The 
entire purpose o f  the credit is to help pay 
some o f  the $ 1 1 bil l ion in  debt interest 
which Mexico owes during 1 98 2 .  Ac­
cording to a m ajor  West Coast bank 
lender to M exico, the loan may not go 
through because the govern ment's cur­
rent austerity program is " inadequate . "  

I n  o rder t o  receive the l o a n ,  " M exico 
m ust reduce its trade deficit to zero , "  the 
Fed o fficial  said, and borrow for nothing 
but its interest payments this year .  "The 
Mexican govern ment has  promised to d o  
this,  b y  reduci ng imports b y  $6 bi l l ion ,  
but no banker believes it yet ,"  he said .  
"They're going to have to slap an  i m port 
freeze on to make it stick . "  

The  Fed, as EIR has  reported , a l so  
deman ded a fresh big devaluation by 30 
percent from 45 pesos to  the  dol lar  to  6 5  
pesos .  " M exico wi l l  a l s o  have t o  c u t  back 
its budget ,"  he added . 

I f  these austerity measures are not 
taken , he stated, Mexico wi l l  not get the 

j umbo loan to pay its debts and wi l l  be i n  
default ,  he stated.  "The banks w i l l  refuse 
and Mexico wi l l  have to reschedule a l l  i ts  
debt, j ust l i ke in Poland," he said .  

Monetary Policy 

IMF meeting endorses 
Paul Volcker 

The I n ternatio nal  M onetary Fund's 
sem i-annual  meeting issued a final com­
munique M ay 14 endorsing the contin­
uation of the high interest-rate policy 
identified with u .s .  Federal Reserve 
Chairman Paul A. V o lcker.  The I M Ps 
I nterim Committee, which met May 1 2-
1 4  in H els ink i ,  Finland,  cal led for in­
creased I M F  survei l lance over domestic 
economic policies of the U nited States 
U .S .  and other maj o r  Western nations .  

Despite the attacks M ay 1 3  by the 
G ro up of  24 developi ng nations on high 
U .S .  rates, the pol icy of  anglophi le U . S .  
Treasury Secretary Donald Regan was 
adopted May 14 by the ful l  meeting.  The 
fina l  com m unique states that "the I n ter­
im Committee of the I M F  agreed that 
monetary restraint m ust remain an essen­
tia l element of the overal l  strategy of  
economic policy i n  the  industrial coun­
tries . A n  undue shift toward monetary 
expansion would risk an upward

" 
ratch­

eting of i n flation ."  
The I M F  comm unique a lso  called 

upon nations o f  the West such as the 
U nited States to cut their budgets, and 
repeated the Volcker myth that on ly by 
such meaScl res can interest rates be 
brought down . "It  was the com mittee's 
view that fiscal pol icy [budget cuts] con­
s isten t with firm m onetary pol icy would 
o ffer the best  prospect for a reduction in  
interest rates ,"  the  IMF sa id .  

The IMF communique a l so  mooted 
the idea, scheduled to be presented by 
Volcker and Regan at  the Versai l les sum­
mit ,  that the Big Five must submit their 
n ational  economies to di rect I M F  sur­
vei l lance. 

An agreement to tight-money a uster-
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ity is the "po licy grounds" upon which 
the nations at Versailles m ust co nd uct 
their negotiations, one I M F  director told 
EIR, saying " I M F  surveillance over the 
Big Five nations basically means imple­
menting this policy. The Versailles con­
ference will s imply flesh out the I M F  
com munique." 

Fiscal Policy 

Bank of England demands 
IMF surveillance 

Sir John Kirbyshire, retired senior advis­
er to the Bank of England, called for the 
heads of state at Versail les to agree to 
tMF surveil lance over Western econom­
ies. In particular, he wrote in the M ay 1 9  
New York Journal of Commerce, i f  the 
United States does not agree to cut its 
budget deficit, the budget wi l l  cause in­
stabi l ities in the world fi nancial markets ·
which may lead to "defaults" on "cor­
porate and [Third World] country 
debts . "  

S i r  John's  op-ed, entitled "Some Is­
sues for June's Summit ,"  begins by en­
dorsing French and German calls for 
"coordinated foreign-exchange m arket 
intervention" by the Big Five Western 
nations,  the U n ited States, West Ger­
many, France, Britai n ,  and Japan . The 
French and Germans have proposed (all 
well and good in itself) that the U n ited 
States coordinate its interest rates and 
dollar rates with Europe. 

Kirbyshire says al l  nations m ust 
agree to joint austerity program s as a 
basis for currency coordination,  because 
the dollar al leged ly cannot be stabilized 
and markets calmed un less "the U .S .  
budget deficit comes down.  The U . S .  
budgetary problem lies a t  the root o f  the 
matter ." 

If  the U nited States does not cut its 
budget , this wi l l  be read by Europe as a 
"crisis situation," he states . "Clearly for­
eigners cannot intervene in the details o f  
the United States internal debate," Ki r­
byshire lies, "but they can and should ask 
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that the U.S.  budget be discussed . . . .  " 
He concludes, " Forecasts o f  i nadequate 
growth throughout the world and of  cor­
porate and country defaults on debt wi l l  
become st i l l  more credib le" the  longer 
the U nited States delays. 

International Credit 

Bankers give Brazil a 
new life on lease 

Eurodollar bankers are in  a mad rush to 
convert their debts to shaky Brazi l ian 
firms into h ard assets, according to Folha 
de sao Paulo of M ay 1 8 .  Folha economist 
Nivaldo M a nzano describes this as "a  
subtle way of  doing  without formal dec­
laration of debt m orator ia ."  He reports 
that " M organ Grenfell  of London 
bought for $56 mil l ion cash the blast 
fu rn aces o f  A�ominas ,"  a 7 5  percent 
complete $4 bil l ion steel complex which 
has run i nto fin ancial  disaster due to bad 
planning by England's  Davy I n terna­
tional, the World Bank, and the London 
banks .  

M anzano says M o rgan Grenfell 
bought the blast fur naces and leased 
them back to the Brazi l ian state-backed 
steel company . I n  a similar operat ion,  
Das M ultinatio nal Leasing A G  of  West 
Germany snapped up a functio n i ng Bra­
zilian factory for $ 1 0  mil l ion and leased 
it back to its former owners.  

The Brazil ian government i s  encour­
aging a wide gamut o f  lease-back opera­
tions in order to i mprove its balance-of­
payments i m age. O i l  platforms b ui l t  i n  
Brazil ian shipyards are "exported" t o  
Banco do Brasi l ' s  BB Leasing Trust in  
the  Cayman Is lands ,  which leases them 
back to Petrobras for use on Brazi l 's  
continental shelf. Petro bras and Banco 
do B rasi l  recent ly signed · $800 mil l ion 
worth o f  contracts for I I  such platforms.  
The net  result  o f  this  paper operation i s  
t h a t  Brazi l 's  export performance looks 
$800 mill ion bigger and its overal l  for­
eign debt balance looks $800 mil l ion 
lower. 

Briefly 
• INTERN ATIONAL Banking 
Faci l i t ies m ay receive further ex­
panded powers to do o ff-shore 
banking in the U . S . ,  if a powerful  
lobby of New York clearing-house 
ban ks has i ts way . The banks are 
asking the Federal Reserve to al­
low the I B F s  to take overnight 
deposits, which they m ay not now 
do,  which would bring bill ions 
more dol lars i nto New York I B F s  
fro m  i nternat ional  corporations .  
B a nkers a lso  seek the ability to  
i ssue negotiable cert ificates of  de­
posits,  which would open a trading 
market i n  IBF CDs and expand 
deposits  there. 

• POLAND has fai led to pay $ 1  
b i l l ion i n  i n terest accrued from 
January through M ay 1 982, the 
London Daily Telegraph claimed 
on M ay 19.  Poland's  total interest 
and principal  repayment due this 
year i s  about $5  b i l l ion . A high­
level delegation fro m  Bank Han­
dlowy, the Polish foreign-trade 
bank ,  has been touring Western 
capitals attempting to negotiate 
rollover loans.  

• 'ARTHUR BURNS [the U . S .  
A mbassador t o  B o n n ]  thinks forc­
ing a Polish default  is crazy ," ac­
cording to well-placed A merican 
sources in West Germany .  

• WHEELING PITTSBURGH 
Steel Corporation ,  the eighth l arg­
est U .S .  steelmaker, has asked 
Kobe Steel ,  Ltd .  to bear  half of the 
construct ion cost of its $ 1 40 mi l­
l ion seam less steel pipe plant and 
i n  return acquire prefe re nce shares 
of the Pittsburgh-based company.  
Almost 40 percent o f  Japan's steel 
shipmen ts to the U . S .  in 1 98 1  con­
sisted of seamless pipe, tubes, and 
other specialty items .  Kobe Steel 
President Kokichi Takahashi said 
i t  would be a consi derable time 
before his  firm reaches a decis ion 
on the request . I f  realized, i t  would 
be the J apanese m aker' s first capi­
tal participation in  a U . S .  steel 
producer. 
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�TIillSpecialReport 

Kissinger boasts 
of three decades 
of treason 
by Lyndon H .  LaRouche, Jr. 

We have incl uded in th is Specia l  Report excerpts of  Henry A .  Kiss inger's 
treasonous bragging before a Brit ish audience at London's  Royal  I n st itute 
for I n ternat iona l  A ffa irs  ( R I IA)  on M ay 1 0 . The excerpts should bring a 
surge of angry b lood to the face o f  every patriot o f  the U n ited States. 

We have but to add two ind i spensable com ments .  F i rst, we summarize, 
to the extent o f  our  own k nowledge, the process by which we have come to 
k now Kiss inger's treasonous remarks  to be true .  Second, we employ the 
princ ip les of  const i tut iona l  law which m ust guide every President of  the 
U n ited States in  judging whether K i ss inger's admiss ions are treasonous in 
fact under the clea r i ntent o f  the U .S .  Consti tut ion .  

K i ss inger ins i sts tha t  si nce n o  l ater than  the  term of o ffice of  Secretary of 
State J immy Byrne [J une 1 945-January 1 947], the foreign pol icy of  the 
U nited States has  been d ictated from London by means o f  secret, un written 
agreements between certa in U .S .  officia l s  and the Royal  government .  I t  is 
the documentable k n owledge of  mysel f and my associates that there are 
many impo rtant  i nstances corroborati ng  K issi nger' s c la ims on this point .  
Equal ly  i mportant, we a re wel l i n formed, i f  certai n ly not com pletely k nowl­
edgab le, concern ing  the special, unoffi ci a l  channels  of  "secret government" 
through which success ive pres idencies have been man ipu lated into submit­
t ing to such un lawful  fo rms o f  foreign-pol icy pictates by Brita in . 

A ny good attorney would not  be satis fied with our  documentary proof of  
what  we  report, a l though for every c la im we submit  we h ave m assive proof. 
A good attorney would demand to k n ow at least the essent ia l s  of  the p rocess 
by which we were gu ided to discover s uch evidence.  In a good practice of 
law, no evidence, however m assive, is concl usive unt i l  adequate evidence has 
been added respect ing the way in which submitted proofs were developed . 

Therefore, it i s  our  proper duty to account for the process by which we 
began to uncover the treasonous ro le o f  H en ry K i ss inger, begin n ing Jan uary 
1 974 .  
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Henry Kissinger. the u. s. Secretary of State who " k ept the British Foreign Office better briefed than the u. S.  State Departmen t . " at a 
December 1 98 1  A merican En terprise Institute conference in Washington. D. C. A t left is Willard C. Butcher of Chase Manhattan: at 
righ t is Nancy Kissinger. 

A l t h o ugh t h i s  reporter  i s  m ost i m medi ate ly i d e n t i ­

fi e d  as  an eco n o m i st a n d  a p r o b a b l e  contender  fo r the  

1 984 U . S .  p resi de n t i a l  n o m i n a t i o n  o f  t he D e m ocrat ic  

Party,  h is  e n t ry i n to po l i t ica l  l i fe a s  s uch has developed 

more rece n t l y ,  as  an  e a r l i e r  u n fo reseen o u tgrowth of a 

p h i losop h i c a l  co m m i t m e n t  to rep u b l ican  p r i n c i p les  

or igi n a t i ng in  a fa m i l y  tra d i t i o n  of h o n or i n g  the mem ­

o ry of i t s  e a r l i e r  a l leg i a n c e  to t h e  W h i g  fac t i o n  o f  H en ry 

C l ay .  To serve t h a t  p h i l o so p h i c a l  com m i t m e n t ,  t h i s  

writer has  fo l lowed asso rted pathways  an d developed a 

range of capabi l i t ies ,  some of each o f  a very specia l  

cha racter .  

W h o  are 'we'? 
T h i s  p h i losophy i s  m ost s i m p l y  and most  accurately 

name A ugustinian Neap/a tonic republicanism . t h e  fo rm 

of J udeo-C h r i s t i a n  rep U b l i ca n  com m i t m ents  m e diated 

i nto t he fo u n d i ng o f  our rep u b l i c  c h ie fly  by c h a n n e l s  of 

the Com m o n we a l t h  Party of J o h n  M i l t o n  and,  l ater ,  o f  

Benj a m i n  Fran k l i n . T h i s  p h i l os o p h y  agrees w i t h  S t .  

A ugust ine  a n d  C a rd i n a l  N i c h o l a s  o f  C us a  o n  t h e  adop­

t ion o f  the  sc ie n t i fi c  method o f  P lato  both  a s  to  sc ience 

so-cal led and t h e  fo u n d at i o n s  o f  t he sci e n ce o f  s tate­

craft .  H o wever,  P l at o n i s m  beca m e  N eo p l a t o n i c  rep u b ­

l i ca n i sm c h i e fly t h r o u g h  t h e  s u bordi n a t i o n  o f  P lato n i c  

k nowledge to t h e  lead i n g  p r i n c i p l es  o f  the  J u deo- C h r i s­

t ian i m p u lse .  
T h e  fi rst , h i s t o r i ca l l y ,  o f  th ese J u deo-C h r i s t i a n  p r i n ­

c ip les  i s  the  k i n d  o f  c o m m i t m e n t  to tech n o l og i c a l  
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prog ress rece n t ly e m p h asized a s  t h e  kerne l  o f  Pope J o h n  

P a u l  I r s  Laborem Exercens . t h e  i nj u n ct i o n  o f  t h e  B o o k  

o f  G e n e s i s  t h at m a n  m us t  " Be fr u i t fu l  a n d  m u l ti p l y ,  and 

fi l l  the  earth and s u b d ue i t ."  T h e  seco n d  i s  the  C h r ist ian 

d octr i n e  of  t he co n s u bstan t ia l  Tr i n i ty ,  t h at t h e  Logos o r  

H o ly S p i r i t ,  t h e  l a w fu l  order i n g  o f  u n i versa l  creati o n ,  i s  
e q u a l ly  co n s u bsta n t i a l  w i t h  t h e  G o d h ea d  a n d  Jesus  

C h r is t ,  a s  set  fo rt h a t  t h e  open i ng of  t he G o s p e l  o f  St .  

J oh n .  T h es e  d irect ly i n te ract  a s  m a n ,  through fu l fi l l i ng 

h i s  co m m an d  to tech n o l og i c a l  p rogress ,  o b l iges h i m se l f  

to m aster m o re per fec t l y  the  l a w ful  co m p o s i t i o n  o f  t h e  

u n iverse ,  a n d  so b ri ngs  h i s  k n o w ledge a n d  w i l l  for 

earth ly p r act ice i n t o  greater  agree m e n t  w i t h  t h e  Logos .  

O n  th i s  res ts  t h e  poten t i a l  d i v i n i ty o f  t h e  h u m an i n d i v i d­

u a l ,  t h e  sacredness  o f  t h e  h u m a n  person a l i t y .  

I t  i s  to  b e  ack n o w l edged t h a t  o n ly a r e l a t i ve m i no ri ty 

o f  J udeo-C h r i s t i a n  rep U b l i c a n s  act u a l ly exe rt them se l ves 

to u n de rsta n d  adeq uate ly  the read i l y  a va i la b l e  k no w l ­

e d g e  o f  t h i s  sort .  T h r o u g h  t h e  i n fl uence o f  t h e  k i n d  o f  

J ud a i s m  represented b y  P h i lo  o f  A l exa n d r i a  a n d  C h ri s­

t i a n i t y ,  t h e  J udeo- C h r i s t i a n  rep U b l i ca n  va l ues have been 

em bedded m o re e ffic ie n t l y ,  if s o m e w h at u n c o n s c i o u s l y ,  

i n  o u r  c u l t u r e .  T h i s  i s  so  t o  t h e  degree t h a t  a p p ro x i ­

m ate ly  t h ree- q u arters o f  o u r  a d u l t  c i t izenry rem a i n s  

essen t i a l ly m ora l  today ,  by  m ea n s  o f  deep- r o oted c o m ­

m i t m e n t  to  m o r a l  p o l i c ies  der i ved fro m t he di rect o r  

i n d i rect i n fl u e n ce o f  J udeo- C h ri s t i a n  rep u b l i c an i s m .  

W h at i s  s o  fa r l a c k i ng a m o ng n ea r l y  t h e  e n t i rety o f  

e v e n  t h o s e  m or a l  c i t i z e n s  i s  d i rect k no wl edge o f  t h e  way 
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in which Judeo-Christ ian republ icanism h as been in  
combat with an opposing,  anti-republ ican  current in  
European ci vi l ization  over  the  past 2 ,000 years . The 
ordinary moral person is so preoccupied with the tr ia ls  
and labors of  immediate persona l  and fami ly  concerns, 
that the problems of society as a whole, the problems of 
affects of  po licies over the span of successive genera­
tions, seem to the average sort of  moral ind iv idual  a 
matter of  l i ttle i mmediate practical sort o f  i mportance 
to h im .  

For such reasons,  the  perpetuation of republ ics 
continues to depend upon the reproduction of a certain 
specia l  so rt of  republ ican el i te .  This  i s  not an el ite of  
powerfu l ,  wealthy fami l ies .  I t  is an elite of  knowledge 
and special  dedication  to service, reflected by those 
American patriotic fam i l ies which , over two centuries,  
have committed themselves to a pol icy of  developing 
thei r chi ldren i n  moral qual i fications and knowledge to 
serve alternately our  d ip lomatic service or mi l itary 
o fficer-corps . 

Such an el ite is of  a modest disposit ion respecting 
pursuit o f  hedon istic goals of  earthly paradi se; i t  locates 
the personal  i dentity and  sel f- i nterest of its members i n  
the  funct ion of service to  the  nation and civ i l ization , to  
the future i t s  works leave after i t  for generat ions yet 
unborn . The indivi dual 's  greatest reward is that true 
happiness which can be achieved only by one whose l i fe 
is com mi tted to accompl i shments which survive the 
passing of his mortal l i fe .  

Such elites have the duty of  focus ing their attention 
on the important matters of  pol icy of  practice usual ly 
overlooked by the average moral ci tizen . Their educa­
tion to this purpose is a mastery of 2 , 500 years or more 
of  h istory from the standpoint  of  the class ical  G reek 
conceptions of the process of h istory and scientific 
progress .  The principal  concern for acquir ing personal  
wealth among such el ites i s  to achieve a standard of 
material culture adequate to provide such a classical 
education and out look to their chi ldren . 

I n  modern European culture, Groote's great teach­
ing-order, the Brother.s of the Comm on L i fe ,  typ ifies 
this concern ,  as did l ater, the Oratorian teaching-order 
of Italy and France. I ndeed , from the found ing of the 
Brothers of  the Common L i fe,  through the mid- 1 9th 
century i nfluence of France's Ecole Poly techn ique in 
Germany,  such teach ing and scient ific in st itutions 
sprung from the cl assical Greek republ ican tradit ion ,  
have produced, di rect ly or ind i rect ly ,  nea rly a l l  of  the 
great scientists, phi losophers, creati ve artists, and 
statesmen upon whose i n fl uent ia l  role the ri se of  Euro­
pean civi l iza t ion from the ashes o f  the 1 4-cen tury Dark 
Age has chiefly depended for l eadershi p .  

This writer's com mitment  to such service began to  
develop i n  the  wake of h is  return from I ndia at  the  close 
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of  the last World War .  A lthough the disposit ion for the 
i dea of  a l i fe d ev oted to serv ice was earl ier imbued by 
the i nfluence of Christ ian min istry with in  h i s  fami ly ,  the 
immediate cause for h i s  choice of d i rect ion was the 
recognit ion that the post-war period in the Un ited 
States was dominated by moral degeneration into phi l ­
osophical ly tho ughtless pursuit  of the hedonistic pleas­
ures of an emerging midd le-class suburbia .  I n  the 
monetary and other pol icies emerging dur ing the fi rst 
post-war years, the U nited States was already bl indly 
dr ifting then toward a repet it ion of the k inds of  fol lies 
which had produced the G reat Depress ion and the two 
World Wars o f  the century to date. 

A lthough th i s  writer had lea rned to despise the 
British from meeting  them and seeing their works in 
Ind ia ,  he did n ot in i t ia l ly  associ ate the disori entation of 
the post-war U n ited States with a principal ly British 
i nfluen ce .  That connect ion fi rst became clear during 
January 1 974 , a s  the writer and his associates first 
uncovered facts proving Brit ish secret- intel l igence ser­
vice's gu id ing role in deploying both the Kiss inger­
H aig  ins ide ,  and the I nst itute for Pol icy Studies'  outside 
of  the Watergate operations .  

This  writer 's  i n i t i a l  concer
'
n , especi al ly from 1 952  

onwards ,  was to prevent a new general economic 
depress ion and a correlated dr ift into resurgence of 
fasci st forms as a result of  the prevai l ing monetarist 
pol icies associated with the B retton Woods system . 

The i nstitutions  of  pol icy and i n fl uence responsible 
for their su icida l  drift,  he judged , m ust s imply be either 
reformed or,  i f  not reformable,  replaced .  A lthough  that 
commitment has not been a l tered in d i rection from its 
beginn ing ,  the knowledge of  the impl icat ions of  this 
commitment among the writer and  his immediate col­
laborators has been successi vely transformed to higher 
levels ,  especia l ly beginn ing. the autumn 1 97 1  establ ish­
ment o f  an  i nternational  pol i tical - inte l l igence news ser­
vice.  

Out  of  the work associ ated with that cont inuing 
root-commitment,  there has developed an  i nternational 
associ at ion  of close col laborators among persons who 
are both patriots and world-citizens  of their respective 
nations .  This ph i losophical associat ion ,  somewhat par­
a l le l ing the Society o f  Cinci nnatus establ i shed joint ly by 
G eorge Washington and Lafayette, i s  premised upon 
two governi ng commitments . 

F irst, we are commited to a secular world order 
constituting a commun ity of principle among nations 
comm itted to pol ici es coherent with Augustin ian Neo­
platonic republ ican i sm,  and to the development of  
ind ivi dual  nat ions accordi ng to those pr inciples .  

Second ,  we are com m itted to the principle of the 
absol ute sovereignty of  each and every sovereign na­
t ion-state republ ic, fo l lowing the pr inciples exempl ified 
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by Dante Alighieri 's proposals and the principles of 
international law elaborated by Cardinal N icholas of  
Cusa duri ng the 1 5th century.  

We funct ion l ike  an international Freemasonry of 
patriots who are also world-citizens ,  as the two,  cited 
principles define such a pol icy .  

O u r  principled function is  n o t  t o  seek posi t ions in  
government or to acquire wealth .  Such  desi res we  know 
to  be  potential ly dangerous,  a s  too  great an attachment 
to either goal corrupts morals and the powers of 
j udgment .  We prefer to pro mote scientific  progress, to 
help in promoting classical cu l ture, and in  fostering 
institutions which spread republ ican knowledge to new 
generations .  I n  respect to government,  we would prefer 
to inform and otherwi se assist govern ments in discov­
ering right pol icies, than to be part of  government 
ourselves . 

Unfortunately, because of  the pluralist and related 
decay into pragmatism among the major pol itical par­
ties of most nations ,  t hese parties as a whole are not 
constituted in such a way that they are presently moral ly 
or i ntel lectual ly capable of understanding or imple­
menting even those k inds of policies urgently required 
for the continued survival of  civi l izat ion .  Therefore, 
contrary to our underlying impulse, we have been 
obliged to participate di rectly and vigorously,  and very 
factional ly,  in the partisan polit ical process . There are 
present ly ,  no effectively functioning bodies of republ i ­
can el ites ruling the governments and leading polit ical 
parties of nations,  except as we act to catalyze the 
development of  such formations by i ntersecting our­
selves those fragmented circ les which are potential ly 
elements of such an el i te .  

'When we forget the larger reality. 
the British betray us 

with their dirty. behind-the­
doors operations using the 
Soviet Union to manipulate the 
strategic situation and 
perceptions of the United 
S tates. ' 

I t  is this  character of our work which has caused us 
to be rated as "potential ly very dangerous" by powerfu l  
forces intersecting the  rul ing Brit ish ol igarchy.  I t  is  for 
that reason that ol igarchical ins ti tut ions,  including the 
British-contro l led major  news media of  the U ni ted 
States . have spent so many tens of m i l l ions of  dol lars 
launching coordinated lying v i l i fication of this  writer 
and his  associates . I t  i s  for that reason that this  writer 
has been repeatedly a prospective target of assassination 
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beginning an aborted effort of late 1 97 3 ,  and  repeatedly 
a target of  assass inat ion-plots deployed i nternationa l ly 
beg inn ing the summer of 1 977 ,  p lots concocted now by 
the same circles otherwise m ooting new assassi nation­
attempts against Pope John Pau l I I ,  Chancel lor  Helmut 
Schm idt of  West Germany, and Pres ident Ronald Rea­
gan . 

Henry Kiss inger, who i s  documented as h aving 
abused governmental authorit ies in a personal vendetta 
against  this writer s ince 1 9 7 5 ,  is pol i tical ly al l ied to the 
circles behind both the i nternational  press-vi l ification 
and the projected assassinat ions .  

What is the leading issue? 
We first acquired a rati ng of "potential ly danger­

ous" during 1 973 ,  during the period the Institute for 
Pol icy Studies deployed Comm unist ,  Trotskyist, and 
other hool igans in an unsuccessful effort to physically 
destroy our organization in the U ni ted States . The 
principal cause for this sort of escalated harassment was 
our publ ication that year of  a series of  strategic pol icy­
studies we found i t  appropri ate to label as the "New 
Constantinople" thesi s . 

It was m ade clear to us ,  with aid of the cl inching 
facts concerning the Club of Rome, that certain power­
ful European ol igarchical interests intersecting the Brit­
ish monarchy i tself, were actively deploying a coordi­
nated effort intended to e l iminate all sovereign nation­
states , and to replace those states with a global  M althu­
sian world-federal ist  order. One of the options we 
d iscovered those forces to be exploring was the use of 
what may be described as the "Thuringian geopolit ical" 
proposal ,  aided by Wi l ly Brandt's vers ion of detente, to 
m ake cen tral Europe ( i . e . ,  Germany) the poss ib le center 
for such a world order. 

The m ost famous h istorical precedent for such a 
scheme, s ince the o ld Roman Empire ,  was the role of 
Constantinople from Constantine through the period 
up to the [tenth century]  Paleologue insurrect ion.  One 
might have said "New Venice ,"  rather than "New 
Constantinople ," since, fol lowing the rise of the Paleo­
logues unt i l  Napoleon destroyed the Republ ic  of  Venice 
[ 1 797 ] ,  Venice was the coordinating-center for the same 
rentier-financier geopo litical pol icy which the M althu­
sian world-federalists continue to deploy today. 

W hat made us  dangerous in  the eyes of  backers of  
the M althusian world-federal ist project was not on ly 
the evidence that we had stumbled across the nature of 
their true po l icies ,  b ut that we were publ ishing this 
assessment i nternational ly .  If  i n fl uential  patr iot ic ci rcles 
of favored nations  were to take seriously o ur analysis ,  
the success of the Ma lthusi an world-federalist project 
m ight be jeopardized by "premature" exposure. 

At the close of  1 97 3 ,  two of the best-k nown opera-
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t ives of B ri ta in 's  MI - 5 ,  M r .  Pau l  Walsh and M rs .  
Schroeder, were caught red-handed i n  an elaborate 
covert operation against us internat ional ly ,  an opera­
tion incl ud ing elaborate arrangements with New Cale­
donia Air l ines, and coordinated through channels of 
Britain 's psychological-warfare center, where Henry 
Ki ssinger was indoctrinated, the London Tavistock 
In stitute, into such U .S .  assets of Brit ish secret i ntel l i ­
gence as the Institute for Policy Studies . 

The uncovering of leading aspects of th i s  particular 
transatlantic covert operat ion ,  in late Decem ber 1 973 
and the fi rst weeks of January 1 974, led us to recogniz� ' 
that the forces deployed against us were identical with ­
leading elements, including the In stitute for Pol icy 
Studies, setting up Watergate as an attempted destabi l­
ization of the U nited States . Shortly ,  through aid of  
some Republicans in  the Congress and some honest 
elements of the N ixon admin istration ,  we pieced togeth­
er proof that Henry Kiss inger and his errand-boy 
Alexander H aig had set up the N ixon administration 
from the ins ide for the Washington Post's and Institute 
for Policy Studies' operations from the outside. 

For months, through 1 974 and into 1 975 ,  we strug­
gled to sort out such q uest ions as the indicated role of 
the Rockefel ler interests in  m any more features of the 
subversion than were subsumed under Henry Kiss inger 
h imself. Although we had massive evidence of  Brit ish 
gui l t ,  i t  was in i t ia l ly not credible to us  that a ruined 
former imperial nation , such as Britain ,  could be the 
master of wealthy A merican fami l ies such as the Rock­
efel lers .  What we b lamed the Rockefel lers for doing 
during those two years was accurately based on  fact, 
but ,  later, with aid of a better estimate of the l imi ts  of 
David Rockefe l ler's mental powers, we were ob liged to 
face the conclusive evidence that the Brit ish side of  the 
connection was the control l ing feature .  

The ful ler truth dawned on us beginning the day in 
1 975 Rupert Hambro telephoned o ur New York office, 
ask ing for an appointment .  The interests of the Ham­
bros were focused upon my proposal to estab l i sh a 
gold-reserve-based in ternational rediscount faci l i ty as 
replacement for the decaying remnants of the Bretton 
Woods System . The concern of the London bankers, as 
they later explained their pol icy in  the m atter, was to 
study the reasons for the i nfluence of our proposal 
during that year, in  order the better to defeat it-with 
aid of their  agent Henry A .  Kissinger. 

So,  during 1 975 ,  on orders from London, began 
Henry A. Kiss inger's massive use of the resources of 
U .S .  governmental agencies and of  N ATO intel l igence, 
for m assive news-media l ibel s ,  financial  warfare, and 
other evil deployed against not only ourselves but every 
leading figure of the U nited States ,  E urope, and the 
developing sector sharing conceptions of monetary re­
form s imi lar to our own . 
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N owadays , we have regu lar chats with officials of 
the forces beh ind  the M alth usian world-federal ist proj­
ects . We are curious to know what they are th ink ing,  ' 
and they are curious to know what we are th inking .  We 
chat l ike  leaders of two opposing forces preparing for 
a l l -out warfare. With aid of our  international  pol itical­
intel l igence capabi l it ies, we presently know more of the 
relevant fine detai l of  Brit ish pol icy-maki ng than any 
official  patriotic agency o f  the U n ited States . 

The reason for our  superior polit ical intel l igence in 
this  connection  is not l ocated so m uch i n  the amount of 
fact at our  command .  The im portant thing i s  to know 
what to look for ,  as any homicide or b urglary detective 
m ight i n form you .  

The key th ing i s  t o  see the U ni ted States ( in partic­
u lar) as our nation is  seen through the eyes of the 
leading British o l igarchy ,  and to understand so why and 
how the British i ntend to destroy our nation (among 
others) . At the same time, and in the same general way, 
one m ust understand who are the Tory traitors among 
pol icy-i nfluencing circles ins ide the U nited States, and 
what motivates those persons to be the Tory traitors 
they are. The trick of intel l igence ,  and also science 
genera l ly ,  is to k now what constitutes an adequate body 
of relevant fact, and to determine so where to look for 
the k inds of facts which are both avai lable and impor­
tant .  

How most U.S. patriots are distracted 
Beginn ing 1 9 1 7-22, and again from 1 946 to the 

present ,  i t  i s  prevai l ing doctrine of  the United States 
that our primary adversary is the Soviet U nion and 
" internationa l  Comm unism . "  The real i ty of the mi l i ­
tary-adversary re latio nship to the Soviet U nion is  so 
much a thermon uclear preoccupation of most pol icy­
i n fluent ia ls ,  that m ost among them see this strategic 
fact in the wrong practical terms of larger reference. 

It wo uld be s i l l y  to suggest that the Soviet Un ion is 
not arm ing at as m uch as twice the rate projected by 
early C I A  "Team B" estimates , and that this Soviet 
arms-race is not i n  preparat ion for the prospect of a 
probable thermon uclear confrontation with the Uni ted 
States . It would also be s i l ly  to overlook the fact that a 
certain i n fluent ia l  " international  Communist" faction 
within Communist nations  and among Comm unist par­
ties e lsewhere i s  com mitted to seeing the U nited States 
"buried" by one means or another, p referably our own 
interna l  se lf-destruction ,  as early as possib le .  

These are monstro usly big and very ugly strategic 
facts. The Sun is a l so a very big fact of  our solar system.  
Yet ,  as the  ga laxy dwarfs our Sun to pit ifu l  t in iness,  so  
there are larger facts i n  our strategic galaxy than the 
Soviet adversary-sit uation . 

Essenti a l ly ,  the modern radical i sm o ut of which the 
Bolshevik faction split off was estab lished under the 
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titular leadership of G iuseppe M azzin i ,  and under the 
joint direction of Ven ice and Britain ' s  Lord Palmerston ,  
a s  the  "Young Europe," and  Concord "Yo ung Ameri­
ca" t ranscendental ism ,  of  the 1 830s and 1 840s . Fro m  
the beginning,  t h e  radical movement of  Europe, and its 
social ist  outgrowths,  was created by t he rent ier-finan­
cier ol igarchical interests of Europe for the specific 
purpose of mobi l izing a "pro letariat" as a destructive 
social-battering-ram against the i nfl uence of the k ind  of 
industrial-capital ist i nst itut ions then represented m ore 
perfect ly by the U ni ted States under George Washing­
ton , James M onroe, and John Quincy Adams .  It was a 
representation of an o l igarchical t rick fam i liar fro m  
ancient h istory , t h e  creation a n d  deployment of  wi ld­
eyed dionysiac mobs as forces of chaos and confus ion,  
to destroy the repUbl ican inst i tut ions of  urban-centered 
republics . 

To a certa i n  degree,  both  K a r l Marx  a n d  V .  I .  
Lenin , represented contradictory impu lses within the 

. o l igarchy-directed radical movements. Although M arx 
accepted the destruction of industr ia l  capita l i sm,  he  and 
his fo llower Lenin  projected the establ ishment of  a 
socialist form of  industrial state, a form of society not 
much less or more abhorrent to the ol igarchists than 
the capital ist form of  i nd ustria l ized nation-state . Con­
sequently,  as the Soviet  U nion emerged as a consol idat­
ed nation-state power, and l ater as a world power, the 
o l igarchs retained control over most of the i nternat ional  
socialist movement, through the anarchist and social i st 
i nternationals ,  whi le attempting to play the U ni ted 
States (especial ly) and the Soviet Un ion  off against  one 
another, a iming thus to faci l itate the m utua l  destruction 
of both . 

President Frank l in  D .  Roosevel t  p la in ly had a grasp 
of this  strategic rea l i ty,  as the publ ished remin i scences 
of his  son Elliot help us to understand m ore exactly . 
Roosevelt 's  clear commitment to an "American Centu­
ry" coming out of World War I I ,  was to el im inate 
British " 1 8th-century methods" from in ternationa l  re­
lat ions ,  and to deploy "American methods" of h igh­
tech no logy deve lopment  o f  the wor ld ' s  agri cu l t ure ,  
industry , and basic economic infrastructure. To the  
extent that  the  Soviet U nion was w i l l i ng to accept a 
place as a sovereign nation-state with in  such an "Amer­
ican Century" world-order, war-avo idance between the 
two post-war super-powers cou ld  be effected. 

Unfortunately, beginn ing Walter L ippmann's  ly ing 
pol icy-i nterventions during the per iod of the 1 944 Roo­
sevelt  re-elect ion effort ,  the U . S .  government  was re­
peatedly hornswoggled by a combinat ion of Britain and 
American Tories. With Roosevelt ' s  dea�h , the Tories,  
including Secretary of  State J immy Byrne, led President 
Truman around by the nose.  I nstead of im posing an  
"American Century" on the post-war order of  interna­
tional relations ,  we accepted the degradation of the 
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Un i ted States t o  becoming a " d u m b  American giant on  
a Brit ish leash , "  barring such  glorious moments as 
President Eisen hower's s lapping of  the Brit ish in  1 956. 

In brief, we must s i tuate strategic i ssues respecting 
the Soviet U n ion  with in the l arger ,  determin ing con text 
of the confl icts between U . S .  and Brit ish interests .  No 
m atter how b loody and dangerous the facts of  the U .S . ­
Soviet confl i ct become, we  m ust never permit tha t  to  
cause us to lose s ight of  the larger real ity i n  which the 
shape of that U . S . -Soviet adversary relat ionship is 
s i tuated .  When we forget, the British betray us  with 
their dirty, behind-the-doors operations using the Soviet 
Un ion  to manipulate the strategic situation and percep­
t ions of the U n ited States . 

When we were embroiled with a war against China 
in  Korea, at the same t ime Britain was keeping up 
appearances wi th  a few Tommies dying o n  Korean 
battlefie lds ,  B ri ta in  was providing the most vital stra­
tegic assistance to Peking through Hong Kong .  Britain 
p lays up to the present day, the same sort of beh ind- the­
doors games with M oscow against  the United States it 
p layed with Peking against the U nited States at the 
beginn ing of the 1 950s. I n deed , the Brit ish are p laying 
s imi lar games with M oscow in connect ion with the 
present Brit ish war against  Argentina .  Certai n  Soviet 
officia ls  have been caught p lotting with Brit ish m il itary 
com manders, both chortl ing over the humi l i at ion and 
i so lation of the U ni ted States i f  W ashington i s  fool ish 
enough to permit  Haig's  policies to continue . 

The Phi lby case i s  exemplary .  Haro l d  "Kim" Philby,  
present ly an i n fluential  General  of  the Soviet KGB, is  
to the present moment one of  the most prized assets in 
Moscow of the Brit ish monarchy'S private h ousehold .  
Ph i lby ,  who was so ld  to  Moscow through aid of provid­
i ng Moscow with detai l s  on  the Brit ish-directed U .S .A .  
A lbania operat ion , was  sitt ing i n  Washington directly 
on top of  innermost secrets o f  U.S .  i nte l ligence-some 
of  which he was transmitt ing to M o scow-includi ng h is  
knowledge of  every unwritten secret Brit ish-American 
agreement of  the sort to which Kiss inger refers broadly 
in h i s  recent publ ic  address in  Britain .  

Secret but unlawful agreements 
The foreign po licy of the Uni ted States ,  under law, 

flows pri mari ly from the declaration of national purpose 
expl icit ly and impl ic i t ly embedded h i storical ly in the 
1 787 draft of the Federal Constitut ion of  the Un ited 
States, and as typi fied by Secretary of  State John Quincy 
Adam's  arguments of  pr inciple and constitutional law 
in  formulating the Monroe Doctrine of  1 823 .  Addit ion­
a l  l aw can be added to foreign policy on ly with the 
consent of  acts of the U n ited States Senate,  which are 
law inso far as t hose acts do not  contradict the imp lica­
tions of  our Federa l  Const i tution .  

The President of  the U nited States, who i s  the on ly 
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constitutional authority for making and conduct of  
foreign pol icy of  the  Uni ted States, may of  course make 
secret agreements, provided these agreements do not 
contravene the Const itution and existing law, or that 
his  proposed alterati ons o f  treaty- law are duly submit­
ted for the consent by vote of  a majority of  the U .S .  
Senate .  

S o ,  under  U . S .  l aw today ,  the Pres ident  o f  the 
U n i ted S tates ,i s not  on ly  empowered b ut o b l iged ,  
without need to consult Congress or h is  Secretary of  
State, to k ick the Br i t i sh  out  of the South Atlant ic more 
forceful ly than President Eisen hower kicked the Brit ish 
in 1 956 .  That i s  the obl igatory law and action of  the 
entire Executi ve Branch of government until such time 
as the Senate shall exp l icit ly repeal the M onroe Doctrine 
and all of  the numerous treaty-laws attached to that 
doctrine s ince its first prom ulgation . 

H owever, no President has the authority to make 
secret agreements which contravene or subvert existing 
law, un less authority for the interest of  those secret 
agreements i s  submitted to the Congress in written form 
for del iberation and vote by a majo ri ty o f  the Senate. 
Any secret agreement otherwise con flicting with a law 
such as the M onroe Doctrine i s  n ul l  and void , especial ly 
i f  it is  an unwritten secret agreement o f  the sort which 
the treasonous Henry A .  K i ssinger has ins isted on to 
enable the Brit ish to govern secretly the conduct of the 
foreign pol icy of the U ni ted States . 

S ince such secret agreements have the cum ulative 
object of destroyi ng the constitutio nal sovereignty o f  
the Uni ted States, and,  i n  the m ost recent issue, to 
prompt  Secretary H aig to aid what  is u nder .l aw a 
Brit ish  act of  war against the U n ited States, we make 
not the sl ightest exaggeration in denouncing such secret 
agreements as both un lawful  and impl icit ly treasonous .  

Under the 1 947 Treaty of Rio de Janeiro , which i s  
one of the treaty-laws subsumed under the M onroe 
Doctrine, any Bri ti sh mi l i tary action against a sovereign 
state of the Western Hemisphere, for whatever cause, i s  
by law an act of warfare against the United States . 
Whatever elected or appointed publ ic  official  gives aid 
and com fort to those actions of  Britain under such 
ci rcumstances, is ipso facto guilty o f  treason against the 
United States . 

Haig ,  whose ignorance of U . S .  h i story, the Consti­
tution ,  and l iterate language general ly is well estab­
l ished ,  may be behavi ng treasonously under the in flu­
ence of  his own defective mental  powers .  His  act ions 
are ipso facto treasonous,  only h i s  degree of legal mental 
responsibi l i ty for such acts is  to be deli berated . K i ss in­
ger ,  a l though probably a moral im beci le, has m ade it 
clear through his  remarks th at he, K i ss inger, is ade­
quately witt ing of  the treasonous in tent in h is  own 
support of  H a ig's treason al ly un lawful act ions .  

26 Special Report 

Documentation 

'I kept Britons 
better informed 
than Americans' 
What follows are excerpts of Henry Kissinger's May 10  
speech to the London-based Royal Institute for Interna­
tional Affairs. Subtitles and emphasis are in the original. 

Al l  accounts o f  the A nglo-American al l iance during 
the Second World War and in  the early postwar period 
draw attention to the s ignificant di fferences in  phi loso­
phy between Frank l in  Roosevelt and Winston Church i l l  
reflecting our d i fferent national h istories .  America, 
which had never experienced a foreign threat to its 
surviva l ,  considered wars an  h istorical aberration caused 
by evi l men or  inst itut ions;  we were pre-occupied with 
victory defi ned as the uncondit ional surrender of  the 
Axis. Britain had seen aggres.>ion take too many forms 
to r isk so personal  a view of h isto ry; she had her eyes on 
the  postwar wor ld  and sought to  gear wartime strategy 
toward forestal l ing Soviet domi nation of Central Eu­
rope . . . .  The disp ute was resolved according to Ameri­
can preferences-in my view, to the detriment of  postwar 
security . 

Fortun ately , Britain had a decis ive infl uence over 
A merica's rapid awakeni ng to matur ity in  the years 
fo l lowing .  In  the 1 940s an d 50s our two countries re­
sponded together to the geopoli tical chal lenge of the 
Soviet Union . . . . 

Philosophies of foreign policy 
The disputes between Britai n and A merica during 

the Second World War and after were, o f  course, not an 
. accident .  Brit ish pol icy drew upon two cen turies of 

experience with the European bal ance o f  power, Amer­
ica on two centuries of rejecting i t .  . . .  

Britain has rarely proclaimed moral  absolutes or  
rested her  fa ith in  the  ultim ate efficacy of technology . . . .  
She rem ains H obbsian :  she expects the worst and is  
rarely disappointed . . . .  As l ate as 1 949,  the Department 
of State subm itted to the Senate Foreign Relations 
Comm ittee a memorand um that strove m ighti ly to 
dist inguish the new North Atlantic Treaty from tradi­
t iona l  mi l i tary a l l iances and above all from any relation-

. ship to the very balance of power it was supposed to 
establ ish . 
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There i s  also a perennia l  American assumption that 
economic wel l-being automatica l ly  ensures pol itical sta­
bi l ity . . . .  Dis i l l usionment was inevitable .  America fluc­
tuated between moral crusading and frustrated isola­
tion ism , between overextension and escapism,  between 
extremes of intransigence and conci l iation . But hi story 
was k ind to us .  For a long t ime it spared us from the 
need to face up to fundamental choices. Not being 
cal led upon to help preserve the equi l ibri um-a service 
rendered gratis by Great Britai n-we could avoid the 
responsibi l ity of permanent involvement in world poli­
tics . . . .  

The nature of the special relationship 
Even [after World War I I ] ,  Anglo-American d ifficul­

t ies persisted occasional ly . The anguished disagree­
ments over immigration into Palestine; the misunder­
standings over atomic cooperation; competition over 
Iranian o i l :  the abrupt, uni lateral ending of Lend-Lease; 
and the race to demobi l ize were only some of the items 
in a stream of irritants . More serious policy differences 
were to fol low in the 50s, causing Anthony Eden to 
reflect on the "tough real ity of Anglo-A merican rela­
tions . . . .  " Misunderstandings and conflicts of  interest 
continued through European integration , the rearma­
ment of Germany, and I ndochina, right up to the tragic 
climax of Suez . . . .  That these irritations never shook 
the underly ing unity was due to statesmanship on both 
s ides .  One factor was a br i l l iant Brit ish adj ustment to ' 

new circumstances . To the outside world it may have 
seemed that Britain c lung far too long to the i l l usion of 
Empire; in her relations with Washington,  she proved 
that an old country was beyond self-deception on 
fundamentals .  . . .  By di screet advice, the wisdom of 
experience, and the pre-supposition of  common aims; 
she could make herself  ind ispensable, so that American 
leaders no longer thought of  consu ltations with London 
as a special favor but as an inherent component of our 
own decision-making .  The wartime habit of int imate, 
informal  col laboration thus became a permanent prac­
tice, obviously because it was valuable to both sides . 

The ease and informal i ty o f  the Anglo-American 
partnersh ip has been a source of wonder-and no l itt le 
resentment-to third countries. Our postwar diplomatic 
history i s  l i ttered with Anglo-American "arrangements" 
and "understand ings," sometimes on crucial issues, 
never put into formal documents . . . .  The British were 
so matter-of-fact ly helpful  that they become a partici­
pant in  i nternal American deliberations,  to a degree 
probably never before practiced between sovereign na­
tions .  I n  my period in office, the British p layed a 
seminal part in certa in American bi lateral negotiat ions 
with the Soviet U nion-indeed, they helped draft the 
key document .  I n  my White House incarnation then, I 
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kept the Br it i sh Foreign Office better informed and 
more closely engaged than I did the American State 
Department-a practice

· 
which, with a l l  affect ion for 

things Bri tish ,  I would not recommend be made per­
manent. But i t  was symptomatic . . . .  In my negotiations 
over Rhodesia I worked from a Brit ish draft with Brit ish 
spel l ing even when I did not fu l ly grasp the di stinction 
between a work ing paper and a Cabinet-approved doc­
ument. . . .  

Britain, Europe, the United States, 
and the Soviet Union 

The central foreign po licy problem that Britain ,  
America, a n d  Europe have had to con front together 
s ince 1 945 is, of course, the Soviet U n ion . . . .  The flaw 
in containment was not only ,  as the cl iche has i t  today, 
that it was overly preoccupied with m i li tary counter­
force but that it misunderstood that the West in the 
immediate postwar period was precisely at the apex of 
its relative strength .  Containment thus  deferred the 
moment for a diplomatic encounter with the Soviet 
Un ion to a later time by which Soviet power could only 
have grown . I n  1 945 the Un ited States had an atomic 
monopoly and the Soviet U n ion was devastated by 20 
mi l l ion casua lties . Our pol icy paradoxica l ly gave the 
Kreml in  time to consoli date its conquests and to redress 
the nuclear imba lance . . . .  

I n  a period of  nuclear stalemate, ironical ly ,  confl ict 
became more l ikely at the level of local , nonnuclear 
cris i s .  I n  an  age of decolonization , many of these clashes 
were bound to occur in the Third World .  This was 
another area in  which, in the immediate postwar period, 
American and European attitudes diverged sharp ly .  

Americans from Fran k l in  Roosevelt onward be­
l ieved that the Un i ted States, with its "revolutionary" 
heritage, was the natural ally of peoples struggl ing 
against colon ial ism ; we could win the a l legiance of these 
new nations by opposing and occasional ly  undermin ing 
our European a l l ies i n  the areas of their colonia l  domi­
nance. Churchi l l ,  of  course, res isted these American 
pressures . . . .  

I n  the early stages of  the Fal k land crisis America 
hesitated between its Atlantic and i ts Western H emi­
sphere vocations . But neither of these disagreements did 
any lasting damage. I n  the end we came together; the 
old friendship prevai led over other considerations .  

The lesson I draw i s  that in  the Third World we may 
occasional ly operate from d ifferent perspectives . But we 
must take care not to let these d i fferences reach a point 
where they undermine the basic sel f-confidence and 
sense of mission of the other party . . . .  

The strategic position of self-confidence of a close 
ally on a matter i t  considers of vital concern must not 
be undermined . I t  i s  a principle of no l itt le contempo-
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rary re levance. I n  th i s  sense the Fal k land cris i s  in the 
end wil l  strengthen Western cohesion . . . .  

The contemporary debate 
The issue before the a l l ies now i s  . . .  to face our  

future.  An a l l iance at odds  over  central issues of  East­
West d ip lomacy ,  economic pol icy ,  the M iddle East, 
Central America ,  Africa, and relat ions  with the Third 
wor ld i s  in  serious ,  and obvious ,  d i fficu lty . . . .  

The strange aspect i s  that the disarray i s  tak ing 
pl ace at the precise moment  that the bankruptcy o f  the 
system that den ies the human spir i t  seems to become 
c lear beyond doubt .  The Com m unist world has funda­
mental systemic problems and has not shown any ab i l i ty 
to solve them except by recurrent brute force ,  wh ich 
only delays the day of reckon ing . . . .  Soviet economic  
performance is a d isaster. . . .  I t  seem s i mpossi b le  to run 
a modern economy by a system . I n  short ,  i f  M oscow i s  
prevented by a coordi nated Western pol icy from deflect­
i ng its in ternal  ten s ions in to internat ional  cris i s ,  I t  IS 
l i kely to find on ly d i s i l lus ionment in  the boast that 
h istory is on its s ide . . . .  

The At lantic A l l i ance has no  i nst i tut iona l  machinery 
for addressi ng economic  or Th ird World issues ,  o r  any 
long-term po l i t ical  strategy; the European Com m u n ity, 
whi le eminently successfu l  in  its pol it ical coord ination ,  
ha s  no mechanism as yet fo r form ulat ing a coheren t 
European view on matters of defense .  The economic  
summits of  Western and Japanese leaders begun in the  
mid-70s, are an attempt to surmount  th i s  procedura l  
impasse, but they can do l i tt le more than ca l l  key 
leaders' atten t ion to key prob lems in  an i n formal ,  
unsystematic way.  Procedures do not solve substant ive 
problems .  Neverth�less, creat ing an appropriate forum 
for broader and deeper consultat ion would be an impor­
tant  fi rst step .  

On Britain's side 
by 'instruction' 
Following Henry Kissinger 's May 1 0  speech before the 

Royal Institute for International Affairs in London, Exec­
ut ive I n te l l igence Review 's Mark Burdman spoke with 

Lord Home of the Hirsel. Lord Home, also known as A lec 

Douglas- Home and the former Foreign Secretary of Great 

Britain, attended a private luncheonfor Kissinger following 

his speech . The interview with Lord Home follows: 

Burdman : What is your  im pressi on of M r . K i ss inger 's  
speech,  in which he seems to promi se fu l l  back ing for 
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Great B ri ta in  i n  the current South Atlant ic conflict? 
What addit ional  aspects d id  M r .  K i ss inger al l ude to 
dur ing the fo l low-up recept ion'? 
Lord Home : He gave an h i storic review of the past 30 
years , that was the gist. He emphasized the close con­
t racts that have existed between us  and the A mericans 
over the past years .  He brought i n  the Fal k lands i s sue as 
such rather late,  but I can say that he understands very 
m uch our  d i fficu lties . 

Burdman : Would  you cons ider M r .  K i ss inger to be i n  
fact a trustworthy extens ion of  Br i t i sh i n terests with i n  
t he  U n ited States'? 
Lord Home : I would say so .  He ' s  a lways been friendly to 
us .  I worked with h im for many yea rs in my official 
capacity, and on ly on minor  tact ical deta i l s  d id we ever 
di sagree . We've always been on the same road . 

Burdman : Would you say M r . K i ss inger would l i ke  to 
ensure the hegemony of London with in  the Western 
a l l i ance, that this i s  his paramount  concern'? 
Lord H ome : Yes, I wou ld say so .  Our purpose has 
a lways been the same as h is ,  yes .  

Burdman : So you would agree with the assessment that 
M r . K i ss inger  i s  in  fact a Bri t i sh agent inside the U n i ted 
States'? 
Lord H o me :  Not  an agen t .  Th at's too strong a word . 
But  surely by i nstruct ion and experience, he finds hi mself 
on  the same side as us ,  yes .  

' 

Burdman : And  of  course there i s  th i s  q uestion of secre­
t ive "arrangement" that he spoke abo ut .  What does th is  
amount  to'? 
Lord Home : I t ' s  not necessari ly formal arrangements.  
We don't have to write th ings down . K issi nger was 
referr ing to common purposes that don't need to be put 
down on paper necessar i ly .  But to cite one good example: 
Diego Garcia [an i s land 1 , 000 m i les south of  I nd ia­
M . B. ]  i n  the I nd ian  Ocean is a good case of  how we are 
able to cooperate i n  a crucial theater. On the essen t ia ls  of 
secur i ty ,  M r. K iss inger i s  saying, we come together.  

Burdman : Your own press today q uotes M r .  Reagan 
h imse lf  and Vernon Walters as wel l showing some pos­
s ib le  doubts  about going too fa r in  support of the Brit ish,  
with Walters ca l l i ng M rs .  Thatcher a "m ach ita" and so 
on . Do you think some people may not be so enth usiastic 
about support ing Br i tai n fro m wi th in  the American lead­
ersh ip'! 
Lord Home : N o .  I don' t  th ink  so .  Even M r .  H aig is 
gravely concerned about los ing h i s  friends in  South 
A m erica and I can understand this .  But I have absolutely 
no doubt abo ut American support in th is s i tuation . I am 
sure it  is fo rthcoming .  
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The training of an 
agent of influence 
by Robert Zubrin 

A review of the early years of Henry K i ss inger's career 
establ ishes the precise accuracy of  Lord A lec Douglas­
Home's recent assessment that the former U . S .  Secretary 
of  State i s  "by inst ruct ion and experience" predisposed 
to serve the i nterests of  the Brit ish empire .  

Born Heinz Alfred Ki ss inger in  Furth,  Germany of 
Orthodox Jewish parents  in 1 923 ,  K i ss inger was forced 
to flee Germany to A merica with his fami ly  in  1 93 8 .  
There, the K issi ngers settled in  New York C i ty ' s  Wash­
i ngton Heights neighborhood,  and Henry cont inued h i s 
school ing with an eye to becoming an accou ntant .  The 
emigration experience, however ,  left Henry with a strong 
predisposit ion to the so-cal led Bettelhe im syndrome, 
named after the psycholog i st Bruno Bettelhe im,  who 
studied Nazi concentrat ion camp i nmates-the strong 
bel ief by an oppressed i nd iv idua l  that on ly propit iat ion 
and emulat ion of  the oppressor can rel ieve h i s  suffer ing .  

K iss i nger was dra fted i n to the U .S .  Army i n  1 943 .  In 
the armed forces, he was soon adopted by one Fritz 
Kraemer, a supporter of  the pro-fasci st Pan European 
Un ion of  Veneti an-H apsburg agent Count  Coudenhove­
Ka lergi ,  who fondly cal led Henry "my l itt le J ew . "  K rae­
mer secured for K i ss inger a job as the driver- in terpreter 
for a general i n  the inte l l igence d ivis ion in which K rae­
mer was an officer . 

A fter the war, Kraemer kept K i ss inger i n  Europe 
where he worked under K raemer's superv is ion as an 
inst ructor at  the European Command I n te l l igence 
School in Oberammergau, Germany .  The Oberammer­
gau school was an offshoot of  the British Wi lton Park 
project based in  Lo ndon . Wi l ton Park was the project for 
profi l i ng and recruit ing German nat ionals  after World 
War I I  to serve as Brit ish agents at a l l  levels of  the 
German government .  Between 1 946 and 1 956,  more than 
8 ,000 German PO Ws were "re-educated" at Wilton 
Park ,  where they were treated to lectures by the pro-Nazi 
Lord and Lady Astor, the Brit ish Fabian Society'S Ber­
trand R usse l l ,  and A rno ld Toynbee of  the Royal I n st i tute 
for I n ternat ional Affa i rs ,  to name on ly  a few .  

The Harvard years 
On Kraemer' s advice, K i ss inger gave up his p lans to 

become an accou ntant ,  appl ied to H arvard, and was 
accepted. There he soon became a protege of W i l l iam 
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Yandel E l l io t ,  t he  chairman of Harvard's Government 
Department . E l l iot was a longtime Brit ish agent ,  who 
was tra i ned at Oxford U n iversity'S Bal l io l  Col lege by 
A. D. L indsay.  L indsay, who later headed Wi lton Park ,  
was a l so a pr ime  m over in  the estab l i shment o f  the e l i te 
Br i t i sh i ntel l igence forum k nown as the Ro und Table.  
The Round Table was founded in  1 9 1 0, with fun ds from 
South A frican min ing  m agnate Cec i l  R hodes, for the 
express purpose, as Rhodes speci fied in n umerous drafts 

-of his last w i l l  and testament ,  of  reconsol idat ing the 
Br i t i sh empire ,  recaptur ing the U n ited States, and m ak­
ing the world safe for t he expans ion of  the wh ite race . 

I n t he 1 9 30s  and 1 940s, E l l iot  funct ioned i n  the 
U n ited States as a Brit ish i nte l l igence operative under 
the d irection of John Wheeler- Bennett, the i n te l l igence 
d i recto r o f  the Round Table .  I t  was El l iot ' s  dream to 
use h i s  government semi n ars at Harvard as an extension 
of the Round Table operat ions  i nto the Un i ted States, 
and to recru i t  agents  who could be i n si nuated in to  the 
American government .  

I n a 1 968 essay (basical ly h i s  doctoral di ssertat ion, 
The Pragmatic Revolt in Politics. republ i shed) , El l iot  
ind icated t hat he  was st i l l  work ing toward th is  goal :  

" I n  conclusi on  may I make a special  plea for a type 
of group  that I do n ot th i n k  we h ave today as  a nat ion 
. . .  the Round Table . . . .  We must fin d  ways to p roduce 
some h igh purpose groups l i ke a . . .  Round Table for 
the Repub l ic ,  chosen o n  a coopted basis ,  select ing those 
people who represent  the best pr inc ip les . We must find 
. . .  a staff of  young men . . .  with self-effacing service 
and heroic w i l l i ngn ess  to  undertake m issions  no matter 
how dangerous or d i fficu lt .  This is what the Round 
Table o f  A rthurian  legend suggests . . . .  the Round 
Tables could be spread on an in ternat iona l  base by a 
parent Round  Table for Freedom . . . .  We had the 
mak ings of  something l i ke th i s  o n  a lower-level model 
i n  the wel l-chosen representat ion  of  H arvard In terna­
t iona l  Summer Sem i nars set u p  dur ing the 1 0  years 
which I ran the summer schoo l ,  and with Henry Kiss in­
ger as  the pr ime gu ide for i t  through most o f  h i s  l i fe . "  

Kissinger's geopolitics 
Specifica l ly ,  the ideology that El l i ot had assim i lated 

at Ba l l io l  Co l lege, and which he and Kraemer passed 
on to K i ssi nger to be d isseminated at the Harvard 
Sem inars  which K i ss inger  ran for many years, was the 
Brit ish "geopol i t ical" doctr ine  of Ha l ford M ackinder 
and Cec i l  Rhodes .  Founded i n  eugen ics theory, th is  
ideology argued that  the large S lavic-populated Eura­
s ian  "heart land" m ust be broken up i nto  feudal fief­
doms and brought under the control  of the Western 
European o l igarchy ,  which would explo i t  i ts  natural 
resources and colon ize i t  for the A nglo-Saxon race. I t  
was th i s  ideo logy which caused the Brit ish t o  tr igger 
both wor ld wars of  this cen tury ,  on the m isunderstand-
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ing that their imperia l  German and Nazi marcher lords, 
once unleashed , would confine their own ambitions to 
attacking eastward . 

This same brand of geopo li tics i s  what underlies 
both Kissinger's China Card-under which the U ni ted 
States , a l l ied to a mi l i tari ly useless Peking regime, serves 
as the new marcher lord-and his l imited n uclear war 
"madness" doctrine which seeks the mutual  destruction 
of the U . S . -NATO co untries and the U . S . S . R .  in the 
hope that after the war the Brit ish could re-emerge from 
their hi nterland domains of Austral ia and South Africa 
to take control of the world .  To El l iot and Kissi nger, 
the Un ited States is a dumb giant to be deployed and 
hopeful ly destroyed on behalf  of the centuries-old Brit­
ish obsession to contro l t·he European heartland .  

The cult of  madness 
Sometime between 1 952 and 1 955 ,  K issinger was 

sent into a "group therapy" program run by the Tavis­
tock Institute of London, the top th ink tank of the 
psycho logical warfare divis ion of  Brit ish intel l igence .  It 
was apparently under the guidance provided in these 
brainwashing sessions that Kiss inger began to espouse 
the doctrine of  "credib le irrat ional ity" as the basis for 
tactical nuclear war against the U . S .S . R .  According to 
the Kissi nger /Tavi stock madness doctrine, which was 
based on studies by Tavistock 's  H. V. Dicks of H it ler' s 
rug-chewing negotiating tactics at M unich , the Soviets 
could be terrorized into surrendering after a l imi ted 
nuclear exchange if they could be made to bel ieve that 
the Western leadership was insane enough to escalate' to 
a fu l l -scale nuclear exchange. 

Kissi nger was then commissioned by H ami l ton Fish 
Armstrong and George Frank l in of the New York 
Counci l on Foreign Relations (CFR) to write this 
lunacy up as a book, Nuclear Weapons and Foreign 

Policy, which the CFR,  itself the officia l  American wing 
of the Brit ish Round Table, promoted as a best sel ler 
during the late 1 9 50s .  In  the book ,  Kissinger argued 
that the Un i ted States should make the frequent use of 
nuclear weapons a routine aspect o(U .S.  foreign policy, 
so as to acl imatize the Soviets to the fact that America 
was thorough ly mad .  I t  was during this same period 
that K issinger was laundered by the CFR into the 
position of top foreign pol icy advi ser to the Rockefel ler 
fami ly ,  whose po licies he has contro l led ever s ince. 

I n  1 96 1 , Kissinger was brought into the Ken nedy 
adm in istration as an advi ser on European affairs .  Dur­
ing the Berl in cris is ,  K issinger wanted to send U .S .  
troops into East Berlin t o  tear down the wa l l ,  and to 
announce that the U ni ted States was prepared to use 
tactical nuclear weapons if the Warsaw Pact chal lenged 
its authority to do so . A fter a succession of such 
proposals ,  K i ssinger was asked to submit his res igna­
tion . 
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A chronology of 
gross treachery 
by Christina Nelson Huth, 
Features Editor 

Henry K i ss inger, the man whom President Kennedy 
cal led a " l unatic" and ordered removed from his position 
as adv iser on European affairs for repeated ly advocating 
the use of tact ica l  nuclear weapons in the 1 962 Berl in 
crisi s ,  has co mmitted actions which countered the na­
tional interest of  the U nited States and under the Nurem­
berg Code m ust be defined as promoting genocide. 

'Limited nuclear war' 
K issinger' s first major publ ication was Nuclear 

Weapons and Foreign Policy, written for the New York 
Counci l  on Foreign Relations in  1 957 .  This was the 
publ ic 's  introduction to the doctrine of "credible i rra­
tiona l i ty ," in which for the fi rst time the strategic 
doctri ne of " l imited n uclear war" was presented as not 
on ly  possible, but also desirable. Wrote Kissinger: 
" [A l l-out war] by ident i fy ing deterrence with maximum 
power tends to paralyze the wi l l .  . . .  " 

"With proper tactics ,  nuc lear war need not be as 
dest ructive as i t  appears when we think of i t  in 'terms of 
trad it ional war. . . .  As long as both sides are eager to 
avoid a fi nal showdown , a nuclear war that breaks out 
after diplomacy has establ i shed a degree of understand­
ing . .  , wo uld stand a better chance of  remain ing 
l im ited . . . .  " 

The Vietnam war 
Within weeks of his  inauguration in January of 

1 968 ,  Richard N ixon and h is  Secretary of State Wi l l iam 
Rogers presented to the National Security Counci l a 
comprehensive plan for sim u ltaneous de-escalation of 
U .S .  i nvo lvement in  Vietnam and settlement of the 
M i ddle East cr is is .  K iss inger, serv ing then as NSC . 
Adviser,  objected violently to a U .S .  disengagement in 
Vietnam,  arguing that both V ietnam and the M iddle 
East were "proxy" wars against the U . S .S .  R .  

K issinger personal ly  oversaw the escalation of the 
V ietnam con flict, and its spread into Cambodia .  The 
ta rget here was not Soviet or Chi nese im peria lism , but 
the popu lations of  the region themselves. The Vietnam 
war was a war of depopu lation , as such Kissinger 
proteges as Gen . Mexwel l  Tay lor, commander of U . S . 
troops in Vietnam,  and Gen . Wi l l iam Draper, of the 
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depopulat ion th ink tank ,  the Draper Fund ,  have docu­
mented in  the i r  own words.  

Genocide in Cambodia 
Henry K i ss i nger, i n  co l laboration  with Chi nese 

Prime M in i ster Chou En- la i ,  coord inated every aspect 
of the spread of Vietnam war-fighting i n to Cambodia,  
the withdrawal of American troops from Vietnam,  and 
the coming to power of K hmer Rouge fact ion- leader 
Pol Pot in  Cambodia .  Between 1 975 and 1 978 , 3 mi l l ion  
of Cambodia's 7 m i l l ion people were exterminated by 
the  Po l  Pot  regi me under  the sponsorsh ip of the Ch inese 
government in Pek ing and with the know ledge and 
approval of Hen ry K i ss i nger and Alexander H aig.  

K i ss inger and H aig together p lanned and carried 
out the so-ca l led Vietnam ization of the war, invo lv ing 
the grad ual withdrawal of American troops from the 
region .  The key to this p lan ,  which the public record 
shows that K issinger discussed ful ly  with Pek ing 's  Chou 
En- la i ,  was to wind down American presence wh i le 
keeping Vietnam divided, and to hand over Cambodia 
to Pek ing's puppet Po l Pot .  Alexander H aig was the on­
the-scenes desk officer for th is  miss ion .  Thomas Enders, 
current ly H aig's State Department deputy i n  charge of 
Latin America, was at that t ime Ha ig ' s  r ight-hand man ,  
res id ing i n  Cambodia .  

U nder this  K iss inger-organ ized re ign of  terror, t he 
civi l ian govern ment of Lon Nol  col lapsed , t he Pek ing­
backed K hmer Rouge took power, and the depopula­
tion of Cam bodia  began . 

The China card 
U nder K issi nger's d irecti on ,  President N ixon ' s  ef­

fort to normalize relations  with main land China with in 
the context of  cont inued detente and trade agreements 
with the Soviet U n ion was perverted into the now­
discredited Chi na Card pol icy .  In K iss inger's Br it ish­
dictated geopol it ical scheme, the Wh ite H ouse was to 
be convinced to repl ace its East-West detente efforts in  
favor of an a l l iance against the Soviet U nion with the 
mi l itari ly useless Pek ing reg ime .  From London's-and 
the Peking leadersh ip 's-point of view, a Pek ing-U .S .  
axis would lead toward superpower confrontat ion ,  the 
destruct ion of both the U n ited States and the U .S . S . R . ,  
a n d  the unfettered r ise t o  world dominance of a "th i rd 
force ."  

K i ss inger' s personal loyalty to Lon don's  Ch ina  Card 
pol icy k new no bounds. As is documented i n  Dope. Inc . .  

the scandal-provoking 1 978 report o n  the in ternational 
drug cartel ,  the former Secretary of State used h i s  office 
to suppress a l l  i n formation on China ' s  burgeon ing 
opium-producing industry ,  which Pek ing expanded at 
the height of  the Vietnam War for the expl ic it  purpose 
of  addicting hundreds of thousands o f A merican sol­
diers i n  Southeast As ia .  
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T h e  M iddle East war 
On J u ne 25, 1 970  N ixon 's  Secretary of State Wi l liam 

Rogers put  forward a proposal for a 90-day cease fire i n  
the  ongoing war  of  attri t ion between Egypt and Israel 
and for negot iat ions to open the way for I s rael i  with­
drawal from territories occupied d ur ing the 1 967 con­
fl ict .  Egyptian Pres ident N asser offic ia l ly accepted the 
Rogers plan in J uly ,  and the U .S .  i n tervent ion was 
praised by the Soviet press as a posit ive step toward 
peace. 

I mmed iately, K i ssinger began coordinat ing disrup­
t ions throughout the region with other assets of Brit ish 
in tel l igence, inc lud ing the Brit ish-control led terrorists 
in  the radical PFL P  wing of  the Palest ine L iberation 
Organ ization and the I s rael i M ossad . PFLP terrorism 
soon led to a virtua l  c iv i l  war in  J ordan . From the 
N at ional  Security Counc i l ,  K i ss inger argued that the 
U .S . S . R .  was beh ind  the destabi l izations .  

I t  was  out  of  the  1 973  Arab-I srael i war brought on 
by h is manipu lations ,  and the infamous shutt le d ip lo­
macy that fo l lowed the war, that K iss inger ,  on  behalf of 
the Ci ty of London o i l  cartel and the Club of Rome 
o ligarchists '  depopu lation lobby ,  created the 1 973  oi l  
hoax . 

Robert Dreyfuss writes in h i s  1 980 best-sel ler Hos­

tage to Khomeini: "The 1 973-74 o i l  hoax was the work 
of  Henry Kiss i nger. Duri ng the December 1 97 3  OPEC 
meeting i n  Teheran ,  the Secretary of State had told the 
Shah to demand an astronom ica l price increase ."  World 
o i l  prices more than doubled from $5 .00 to $ 1 1 . 65 a 
barrel . D uring t he height of th is  cr is is ,  which del ivered 
an economic shock from which world i ndustria l  and 
agricu l tura l  product ion has  never recovered, OPEC's  
leadersh ip  recogn ized the hand of the U .S .  Secretary of  
State i n  dr iv ing  up prices. U . S . A m bassador to  Saudi 
Arabia J ames Ak in s  wrote after the cris is that Saudi Oi l  
M i n ister Yaman i  had told A k ins  t hat "there are those 
am ongst us who th ink  that the U . S .  admin istration does 
not rea l ly object to an increase i n  oil prices, and there 
are even those who th i nk  YOC! encourage i t ."  

Murder of Pakistan's Ali  Bhutto 
Henry Kiss i nger' s ven detta again st Pak i stani  Presi­

dent Zu l fi ka r  A li Bh utto is one of the most bloody case 
h i stories demonstrating the lengths to which Kiss inger 
w i l l  go to enforce backwardness . poverty,  and m isery i n  
Third Wor ld nations .  

Bhutto defied K issi nger's admon i t ions  again st un­
dertak ing the development o f  n uclear energy in Paki ­
stan .  " I  am going to make a horr ib le  example of  you ,"  
K i ss inger to ld the  Pakistani  leader dur ing an October 
1 976 visit to Pak istan ' s  capital c ity .  N ot long after 
K i ss inger made this pledge, Bhutto was overthrown by 
the hero in-run n ing I s lamic fundamental ist  regime of 
Zia u l -Haq ,  who impr i soned and hanged Bhutto . 
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Kissinger's boys in 
the administration 
by Robert Zubrin and Kathleen Klenetsky 

Brit ish agen t H enry K i ss inger is sti l l  exert ing substant ia l  
control over U . S . foreign po l icy thro ugh a network of  
proteges , who served under  h im a t  the  Nat iona l  Security 
Counci l  (NSC)  or in the State Department ,  and who now 
occupy key posit ions  in  the Reagan admin istrat ion . The 
fo l lowing i s  a parti a l  l i s t  of  K i ss inger's forces . 

• Alexander H aig. Secretary of State, was K i ssi nger' s 
top aide i n  the Nixon NSC from 1 969 to 1 973 .  Duri ng 
that t ime he he lped K i ss inger wreck the Rogers Pl an to 
br ing permanent peace to the M iddle East and assisted 
K i ss inger in M iddle East War, wh ich k icked off the fi rst 
o i l  hoax . I n  1 974, Haig ,  as Wh ite H ouse Ch ief of  Staff, 
was K issinger's key a l ly  i n  orchestrating the W hite 
H o use coup which forced N ixon out  of  office. 

• Walter Stoessel, Deputy Secretary of State received 
specia l  tra in ing in 1 959 at K i ss inger's Harvard Center 
for I nternati onal  Affa i rs .  In 1 969, as U .S .  A mbassador 
to Poland, Stoessel pl ayed the point man i n  open ing up 
K i ss inger's "China Card" strategy by estab l i sh ing the 
fi rst U .S .  d ip lomatic l ia i son with Pek ing .  Fro m  1 972 to 
1 974 , Stoessel served at the State Department as Assis­
tant Secretary of State for European A ffa irs .  

• Richard Kennedy ,  Undersecretary of  State for M an­

agement, was Deputy Assistant to K i ss inger for N SC 
plan n ing from 1 969 to 1 97 5 .  

• Robert Hormats, Assistant Secretary o f  State for 

Economic Affairs, was a sen ior  aide for in ternat iona l  
economic affa irs to K i ssi nger on the N SC from 1 97 5  to 
1 977 .  He  was K i ssi nger' s key operative i n  prevent ing the 
adoption at the 1 97 5  Rambou i l let summit of  Western 
nat ions of  a Japanese proposal to set up an internat iona l  
trade fi nanci ng fac i l i ty to promote exports  and g lobal  
economic  deve lopment .  

• Lawrence Eagleburger, Undersecretary of  State for 
Policy, was Execut ive Assistant to Henry K i ssi nger from 
1 973-7 5 .  Eagleberger owes his en t i re career to the jo in t  
i n fluence K iss inger and Averel l H arriman .  

• Thomas Enders, Undersecretary o f  State for Inter­

American Affairs, was K i ssi nger's and H aig' s  po int  man 
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sett ing up the Khmer Rouge takeover and the subse­
quent genocide in Cambodia as U .S .  Charge d 'Affaires 
in  Phnom Penh from 1 97 1 -74. Enders was promoted to 
be K i ssi nger's Assistant Secretary for Economic Affairs 
in  1 974, a post which he used to force drastic oil conser­
vation and zero economic  growth on the West . Enders 
has p layed a major  role in sett ing up the current Falk­
lands / M alv inas war by l ur ing the A rgent ines in to act ion 
with promises of  U . S .  support should they seize the 
is lands .  H e  i s  a lso playing a key role i n  coord inat ing the 
depopu lat ion of EI  Salvador th rough covert support of 
both the r ight-wing Death Sq uads and the left-wing 
ins urgents i n  that country .  

• Stephen Bosworth, Deputy Assistant Secretary for 

I nter-American Affairs, was a lso an a ide to K issinger in  
the S tate Department dur ing the Nixon years . 

• N icholas Veliotes, Assistant Secretary of State for 

Near Eastern and South Asian Affairs, was K issinger's 
Specia l  Ass istant to the Deputy Secretary for Near East­
ern and South As ian A ffa i rs from 1 97 1  to 1 973 . 

• J ohn H oldridge, Assistant Secretary of State for 

East Asian and Pacific Affairs, was K i ss inger' s N SC aide 
fo r East As ian A ffa i rs from 1 968 to 1 973 ,  and was 
K i ssinger's Deputy Chief o f  M iss ion in  Pek ing from 
1 973-75 . H e  i s  k nown to be tota l ly  comm itted to the 
K i ss inger "China Card" po l icy .  

• Chester Crocker. Assistant Secretary of State for 

African Affairs, was a staff o fficer for K i ssinger on the 
N SC from 1 9 70-72,  and from 1 97 3-80 was the director of 
African studies at the Georgetown Center for Strategic 
and I n ternat iona l  Studies,  where K i ss inger resided from 
1 97 7-80.  

• Paul Wolfowitz, Director of Policy Planning, was 
Deputy Assistant Di rector of  the Kiss inger Arms Con­
tro l  and D isarmament Agency from 1 974-77 ,  a post from 
which he he lped F red I k l e  negotiate the ant i -technology 
SA LT treaty .  He  i s  an unspoken opponent of  ci vi l  n uclear 
power and other tech nological development for the 
Th i rd Worl d .  

• Lt. Col Robert McFarlane, i n i t ia l ly  counselor t o  the 
H a ig State Department ,  i s  now Deputy Di rector of  the 
N at iona l  Security Counci l  under Wi l l i am Clark. After \ 0  
years o f  active M arine Corps service ,  M cFarlane was 
pu l l ed in to the K iss inger N at ional  Security Counci l  in  
1 969,  and from 1 973  to 1 97 5  served as Spec ia l  Assistant 
to Henry K i ss inger .  

• Frank Carlucci, Deputy Secretary of  Defense, was 
K i ss i nger's represen tative as U . S .  A mbassador to Por­
t uga l  from 1 97 5  to  1 97 7 ,  at a t ime when N ATO m ade 
repeated attempts to organ ize a m i l itary co up counter­
revo l u t ion in that country .  

• Fred I kh\ U ndersecretary o f  Defense for Policy, was 
K i ss inger's D i rector of  the Arms Control  and Disarma­
ment Agency from 1 973-77 ,  from which post he negoti­
ated the ant i -tech no logy SA LT treaty . I k le i s  committed 
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to the Kiss inger doctrine  of preventing the spread of  
technology, i n  particular n uclear power techno logy, to  
the  Third World .  He  i s  a member of  the  board of the  New 
York  Counci l  on Foreign Relat ions and the London­
based I nstitute for I n ternational and Strategic Studies .  

• J ohn Lehman, Secretary of the N avy,  was Specia l  
Counsel and senior staff mem ber to K i ss inger on the 
NSC from 1 969-74, and  Deputy Di rector of  the Kis­
singer- I k le Arms Control  and Disarmament Agency 
from 1 974 to 1 977 .  Trained at Brit ish in te l l igence's Cam­
bridge Un iversity, Lehman is known to be extremely 
close to Kissi nger and H aig .  Lehman's  boo k ,  The Exec­

utive, Congress, and Foreign Policy is ent irely devoted to 
praising the ro le of Hen ry Kiss inger in the Watergate 
affair .  

• Marc Leland, Assistant Secretary of  Treasury for 

International Affairs was a senior s taffer i n  the K issi nger­
I k le Arms Contro l  and Disarmament Agency from 1 976-
77. Educated at Harvard and Oxford, and m arried to a 
Rothschi ld ,  Leland is known the share fu l ly K i ssinger's 
British empire geopol i t ical ph i losophy . 

• Lionel Olmer, Undersecretary of Commerce for In­

ternational Trade, as chief of U . S .  N aval intel l igence 
received specia l  trai n ing in geopol i t ics from Kissi nger 
and Kiss inger's mentor Wi l l iam Yandel l  E l l iot .  From 
1 973 to 1 977 he worked closely under K i ssi nger as a 
mem ber of the Foreign I ntel l igence Advisory Board.  

• Ray Waldman, Assistant Secretary of Commerce 

for International Economic Policy, was Ki ssinger' s Dep­
uty Assistant Secretary o f  State for Transportation and 
Telecommun icat ions from 1 973-75 .  Waldman was in­
strumental in  developing Kiss inger's international tele­
communications pol icy,  and assisted Kiss i nger in  reorg­
anizing U .S .  inte l l igence services in the aftermath of 
Watergate . 

• William Casey, CIA Director was U ndersecretary 
for Economic A ffai rs in the Kiss inger State Department 
in 1 973 ,  and served under K i ssinger on the Foreign 
I ntell igence A dvisory Board from 1 974 to 1 976 .  Casey ' s  
connections to Brit ish i ntel l igence far predate h is  associ­
at ion with K issinger, however. Casey has been closely 
associated with Brit ish i ntel l igence networks si nce 1 937 .  
Throughout his  career, Casey has  worked closely with 
such top Brit ish spooks as  Wi l l i am Stephenson and 
David K.  Bruce .  

• H enry Nau, member N ational Security Council, was 
Specia l  Assistant to the U ndersecretary for Economic 
A ffairs in  the K i ss inger State Department from 1 97 5  to 
1 977 .  While at that post, he wrote a study for Kiss inger 
t itled "Technology Transfer and U . S .  Foreign Pol icy" 
which opposed a leading role for the U n ited States in 
transferri ng technology to the Th ird Wor ld .  Today N a u  
i s  a key N at ional  Security Counci l  supporter of  the 
Federal Reserve Chief Paul Vo lcker's high-i nterest-rate 
pol icy .  
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Henry's not out of power 
The fol lowing are H enry K i ss inger' s current affi l iat ions :  

• Counselor, Center for Strategic and International 

Studies (CSI S) at Georgetown U niversity .  A leading 
th ink  tank and subvers ion center for the Jesuit wing of 
Brit ish i nte l l igence, C S I S  was fou nded by Edm u nd 
Walsh S J . ,  an avid s tudent of Ha l ford Mackinder and 
N azi theoretician K ar l  H aushofer,  who made h is  l i fe' s 
work the ins inuat ion of Brit ish/ N azi geopolit ical 
thought  into the A m erican foreign policy establ i shment .  

• Professor of  Diplomacy, School of  Foreign Service, 

Georgetown U niversi ty .  The School of Foreign Service 
i s  the lower- level operational  end of the Jesuit  CS IS  
complex ,  which uses i t  a s  a factory for ch urn ing ou t  
foreign service officers to  stuff the U . S .  d ip lomatic corps 
and State Department with rel iable Brit ish agents .  

• Senior Fellow, Aspen I nstitute. The A spen I n stitute 
is the top th i n k  tank p ush ing for a zero-growth world 
federa l ist dictatorsh ip .  I t  i s  headed by Club of Rome 
members Robert O .  A nderson and H ar lan Cleve land .  

• Member, former Chairman, New York Council on 

Foreign Relations. The C F R  was set up in 1 9 1 9  as the 
N ew York branch of  the Brit ish Round Tab le .  I t  i s  the 
channel  fo r the Brit ish o l igarchy's  control over U .S .  
foreign pol icy .  

• Member, formerly Chairman, Trilateral Commis­

sion. The Tri lateral Commiss ion was set up i n  1 97 3  by 
K i ss inger and David R ockefel ler to group the anglophi le 
el ites o f  N orth America, Western Europe, and J apan into 
a s ingle organization o n  behalf of  London . 

• Director, Foreign Policy Association. Founded at 
the same time as the C F R, the F PA funct ions as a 
un i fy ing organizatio n  for the bringing together the var­
ious angloph i l e  World A ffairs Counci l s  and C F Rs from 
such cit ies as  B oston,  Ph i ladelph ia ,  Houston , and Los 
A ngeles i nto a si ngle pol icy d i sseminat ing group .  

• Trustee, Rockefeller Brothers Fund. Headed by the 
Rockefel ler fami ly ,  the R B F  is  one of  the leading fun ders 
of environ mental ists in  the U nited States, inc luding the 
S ierra C lub ,  the Friends of  the Earth , the L indesfarne 
and Foxfire witchcraft associ ations ,  the Populat ion 
Counci l ,  and Zero Popu lat ion Growth . I t  was RBF 
d irector Gerald Barney who wrote the Carter administra­
t ion ' s  Global 2000 Report. 

• Counselor and member, I nternational A dvisory 

Committee, Chase M anhattan Bank. Chase M anhattan i s  
contro l led by the  Rockefel ler fami ly ;  i t  i s  t he  th ird- largest 
ban k in the U n ited States . 

• Trustee, Metropolitan Museum of A rt. 
• International advisory board of the N BC television 

network. 

• Advisor to Goldman, Sachs investment firm. 
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Will the U.S. stay 
in Britain�s trap? 
by Susan Welsh 

Whi le  European support for Br i ta in ' s  escapade in the 
South Atlant ic is  crumbl ing and Latin A merica is  ra l ly­
ing to the support of  Argent ina ,  the Brit ish are try ing to 
compensate for these losses by t ighten ing the ir  ham mer­
lock on Washington .  Their loyal  i nstrument i s  Secretary 
of State A lexander H aig,  who rei terated M ay 1 8  that the . 
Brit ish w i l l  get everyth ing they need from the U ni ted 
States. H aig had j ust retu rned from a N ATO foreign 
min i sters meet ing in  L uxembourg where he  tr ied to 
b ludgeon the European a l l ies i nto ful l y  back ing Britai n .  

Without U . S .  assistance ,  B ri ti sh m i l i tary threats are 
a b luff. Thatcher's government has asked the U . S .  to  put 
a variety of m il i ta ry suppl ies and equipment i n  read iness 
i n  case Britain needs them , said Reagan admin istrat ion 
officia ls  quoted by the New York Times M ay 1 8 . This i s  
j ust the t ip o f  the i ceberg o f  what London i s  request i ng; 
the Brit ish u rgently n eed a U .S .  ai rcraft carrier ,  and are 
m aneuvering to ach ieve a d i rect u . s .  mi l i tary i nvolve­
ment, someth ing President Reagan has so far tlat ly 
rejected . B ut i f  the battle turns dangerously aga in st the 
Brit ish,  Haig wi l l  certa in ly i ncrease the pressure on Rea­
gan to commit  U . S . mi l i tary m ight more di rect ly .  

M eanwhi le H aig and h i s  Br i t i sh cohorts  are openly 
working to overthrow the government o f  Argen t i na .  On 
M ay 1 8 , Thatcher demanded the removal of  Pres ident 
Leopoldo Galt ier i ,  an d  H aig has deployed the U .S .  
A mbassador t o  B uenos A i res ,  H arry Sch laudeman,  to 
meet with Argent in ian opposit ion leaders. Sen ior  gov­
ernment offici als i n  A rgent ina have stated the "concern" 
o f  the reg ime that the U n ited States  is  attem pt ing to 
destab i l ize the government .  

34 I nternational 

In Western E urope, the rumbl ings of dissatisfaction 
wi th the Bri t i sh which have been going o n  for weeks 
burst in to  open revo lt duri ng m in isteria l  meetings in  
Luxembourg .  I re land and I ta ly b ucked the pressure­
tactics of H a ig and Brit ish Foreign Secretary Francis 
Pym and refused to endorse the cont inuation of  eco­
nomic  sanct ions  agai nst A rgent ina voted by the Euro­
pean Community i n  late Apri l .  I re land,  the only EC 
mem ber that i s  not a lso i n  N ATO, had announced its 
in ten t ion to pull o ut several weeks before.  I ta ly 's  break 
with the A nglo-American pol icy i s  all the more dramat­
ic ,  s ince i t  i s  the key coun try for N ATO's southern 
tlan k .  

I n  two days o f  meeti ngs, n o  E C  decis ion could be 
reached . H aig,  see ing how things were going,  marched 
in  and "appended" the M ay 1 7  EC foreign m ini sters' 
meet ing to a meeting of N ATO foreign m in i sters sched­
u led to occur across the street ,  i ns in uating h imse lf  i n to 
the del i berat ions  of  the European Communi ty .  I n  effect, 
the campaign for the EC sanct ions was run by H aig and 
N ATO Secretary General Jos�ph Luns-a highly unu­
sua l  and q ui te i l lega l  s i tuation . 

H aig spent an hour  privately working over I ta l ian 
Foreign M i n i ster Emi l io Colombo, but  the latter could 
only repeat that a l l  of Ita ly 's  major  parties had voted in 
par l iament to compel him to veto the sanctions,  and if 
he su pported the Br i t i sh h i s  government would fa l l .  

Revolt i n  Europe 
The I ta l ian o fficia l  buck ing of i ts European partners 

and the U ni ted States is unprecedented . But  I ta l ian 
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Prime M i ni ster Giovan ni  Spado l in i  h in ted in an i n ter­
view M ay 1 9  with the dai ly La Stampa that the decis ion 
to defy the Br i t i sh  was actual ly made in 'Hamburg , West 
Germany during a meet ing between h i mself and Chan­
cel lor Helmut Schmidt in  mid- M ay .  " So me people th ink  
that I taly has  sa id  openly what  the  French and Germans 
th i nk  but do not want to say ,"  said the i n terviewer. 
Spado l in i  repl ied :  "Our posi t ion in  support of  negotia­
t ions has found French and German supporters. And . 
my recent trip to Hamburg has contr ibuted sign i ficant ly 
to defin ing this  posit ion ."  

West Germany has  mainta ined i t s  pos i t ion of  "sol i ­
darity" with Bri ta in ,  pr inc ipal ly out of  fear of  hurt ing 
its relations with the U n ited S tates. But  numero us West 
German offic ials have told EIR they are hoping for a 
sh ift in U .S .  pol icy . "Tell Wash ington that the German 
government would be ready to fo l low the U .S .  admin­
i st rat ion i f  i t  decided to im plement the M onroe Doc­
trine," said a sen ior  Bonn government source i n  Apr i l .  
"Th i s  i s  the  only th ing  th at w i l l  save both  N ATO and 
the  European Com mu ni ty from d is in tegrat ing ."  

Perfide Albion 
The actions  taken by I reland and I taly la id  the basis 

for an ever greater blow to the Brit ish the fo l lowing day 
at the EC Agriculture M in isters' meet ing .  The m in i sters 
voted to sweep aside tradi t ional  Br i t i sh veto power and 
raise fa rm prices by I I  percent ,  thereby mainta in ing 
parity prices for conti nental Europe's farmers . For two 
months the British had refused to allow this and were 
demanding huge rebates from the EC budget, citing the 
1 6-year unwri tten rule in the EC that a coun try can veto 
anyth ing i t  considers vital to its nat ional  in terest. 

On May 1 8  the agriculture m in i sters abandoned that 
rule and they voted by s imple m ajor i ty (7 to I ,  with 2 
absta in ing) to raise prices by the largest percentage i n  
the h istory of  the Common M arket .  

"Col lective madness is  ru l ing i n  London,"  com­
mented West Germany's normal ly pro-Brit ish Deutsch­
landfunk  rad io stat io n  M ay 1 8 . 

Brit ish newspapers are screaming that there i s  a 
"consti tut ional  cris is" i n  the EC, and Brit ish Agricul­
ture Secretary Peter Walker denounced the European 
attitude as "cyn ica l ,  incoherent ,  and r id iculous ."  La­
bour Party M P Peter Shore declared that his party had 
been right to say Brita in shou ld not have jo i ned the EC 
in  the fi rst p lace. 

N ATO extension? 
The European chal lenge to Britai n ,  wh i le a defin ite 

break from the pattern of  the past weeks ,  is not  enough 
to prevent the Br i t i sh  from plunging the wor ld  in to war .  
The Brit ish in tend a rest ructur ing of  NATO for deploy­
men t "out-of-area" in  the Third World, i n  service o f  
Brit ish colonia l i st po l icy, debt col lect ion ,  "popu lat ion 
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wars," a n d  con frontat ion with t h e  Soviet Un ion . 
The communique issued May 1 8  by the NATO for­

eign m i nis ters repeated that such deployments can be 
important for N ATO secur i ty and can "stab i l ize" gov­
ernments outs ide N ATO's sphere of Europe and the 
North At lant ic .  N ATO has g iven i tsel f a carte b lanche 
for i n terference i n  the affa i rs of  any developing n at ion . 

Th i s  concess ion  to the Anglo-American l i ne is a 
dangerous one,  but  i ts  p ractical imp lementation is al­
ready being p laced in q uest io n .  The Spanish represen­
tative attending the meet ing for the fi rst time (Spain has 
not  yet jo ined N ATO) stressed M ay 1 8  that if Spain 
enters N ATO now, th is  m u st not  mean that  i ts  m i l i tary 
bases cou ld be used for N ATO mi l i tary operat ions  i nto  
the  M ideast .  Th is  was  i n  fact a ro l e  Ha ig  and  the Bri t ish 
had in tended for Spai n ,  and i t  m ay not  be qui te 
coincidental  that  Spa in  o n  M ay 1 9  cancelled H aig's  
schedu led vis i t  there. 

In I ta ly ,  the government's  withdrawal of  i ts  support 
for sanct ions aga inst  A rgent ina has sparked the patri­
ot ism o f  a country long battered by terror ism , economic 
cris i s ,  and pol i t ical  destab i l izat ion . A columnist  for the 
pro- Br i t i sh I ta l ian da i ly II Giorno complained i n  an 
article M ay 19 about I ta ly 's  new "fantasies o f  ancient 
grandeur" sin ce i t  had the courage to "go it a lone" 
against  the Br i t i sh .  

Al l  I ta ly 's  m ajor  par l i amen tary parties voted against 
renewa l  o f  the Euro pean Commun i ty ' S  trade ban , forc­
i ng the rel uctan t  Foreign M i n ister Emi l i o  Colombo to 
jo in  the Republ ic  of I re land in opposit ion to London . 
the pres ident of  the Christ ian Democratic party ( DC), 
F lamin io  Picco l i ,  declared in an i nterview with La 
Stampa M ay 1 9  that " I  am conv inced that our  posit ion 
is more digni fied that that of  the other [ EC] countries, 
which have extended the sanctions but on ly  for one 
week .  A nd so at last we can p ut an end to accusations 
that the DC is a s lave to the Un i ted States and always 
ready to accept is  posit ions ."  Former Prime Min i ster 
and DC leader G iu l io  Andreott i  commented s imply that 
the I ta l ian decis i on  had been " inevitable ."  DC foreign 
po l icy expert Lu ig i  G rane l l i ,  i nterviewed in the Com­
m unist  Party ' s  newspaper L '  Unita, cal led for Europeans 
to  launch their own mediation effort i n  the South 
Atlantic con flict ,  and demanded that Great Brita in 
cease i ts  "dangerous esca lat ion o f  acts of  war, w hich 
could lead to incalculable resu l ts . "  

A cruci al element i s  t he  i n fl uence o f  the  Vatican , 
a l though the deta i l s  of  th is  a re not  known .  The Chri s­
t ian Democrats are the po l i tical  party most closely t ied 
to the Vat ican .  Both Italy and I re land,  the countries 
that bucked the Br i t i sh ,  are Catho l i c  countries, as i s  
Spai n ,  which i s  not yet  a member o f  the EC and hence 
was not involved i n  the sanct ions  issue, but  i s  the on ly 
Western European country that recogn izes A rgent ine 
sovereignty over the M alv inas .  
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'Ho\V to rescue the \Vorld 
from the current crisis' 

by Lyndon H. LaRouche, Jr. 

Printed below is the text of Lyndon H. LaRouche 's speech 
in Bonn, West Germany, May 6, at a seminar sponsored by 
Executive I ntel l igence Review . 

The problem we face i s  not an objective problem . I t  i s  
a subjective problem : people-contrary to  socio logists, 
for whom we do not have much use-do not behave in 
response to rea lity. Rather, people mis interpret real ity 
according to prevai l ing delusions . I t  is only when reality 
intersects efficiently to offset these delusions ,  only when 
the delus ions reach a point of  crisis that real ity impinges 
upon them.  

Society, as  Plato analyzed i t ,  as  Sa int  Augustine 
analyzed i t ,  and as Dante A lighieri analyzed it  i n  his 
Commedia, i s  divided into th ree categories of people, 
three moral categories. At the l owest level ,  we have the 
man-beast , H obbesian man, the phi losphical anarchist, 
the existential ist, the i rrational hedon ist, who i s  con­
cerned with gratifying, l i ke a cow or some other form of 
cattle, what appear to h im his  immediate inner psycho­
logical desires . He is not concerned with whether his  
des ires are moral or  not;  nor is he concerned with whether 
the means used to achieve these goals are moral ;  he is 
concerned only to realize his goals-as M ax Weber, the 
founder of socio logy in Germany, and also implicit ly the 
founder of fascism in Germany, laid out in  his system of 
sociology, of popul ism,  which produced an A ustrian 
hippy named Ado l f  H itler i n  this country at a certain 
point .  

On the second leve l ,  we have moral  man,  the average 
moral man .  N ow the average moral person pursues 
hedonistic goals for himself or hersel f  or for the im medi­
ate fami ly or local group.  In that sense, he seems to 
resemble the hedonist,  the H obbesian man that Dante 
relegates rightly to the Inferno.  

But this moral  individual of  the middle category, 
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which Dante associates with Purgatory , is also K antian 
man, as Kant descri bes this process in h is  Critique of 
Practical Reason. I f  the moral  individual al lows society 
to shape his co nscience by negat ion,  society says "no," 
this goal i s  forbidden . The moral Kantian man says , 
" Yes, my conscience henceforth wi l l  forbid me to seek 
such a category of goal ."  Then society intervenes and 
says: " N ot only are certain categories of goals morally 
inadmissable, but certain mean s to achieve goals, are 
also immora l . "  And K antian man says : "Yes, s ir . I 
perm it my conscience to be inst ructed; hen ceforth I 
negate my incl ination for those means .  I wil l  not use 
those means even for moral goals without blushing . "  

Kantian man 
So we have K antian man, who is governed not by a 

positive morality,  but by a sense of duty in terms of 
negati on of im moral goals .  That means th at he goes 
into the bars in  Hamburg by night; he may go even 
though he knows it i s  immoral;  and he does not steal 
when he expects himself to be caught, even for a noble 
purpose. 

Now this kind of i ndividual-the typical " l ittle 
man"-can be moral and rational  on ly insofar as the 
immediate, persona l ,  fami ly ,  and other soci al relations 
are concerned . When it comes to the matters of society 
at l arge, national pol icy,  or world affairs, this l i ttle 
moral fel low,  says: "Wel l ,  you say the bombs are gonna 
drop tomorrow, you may be right; but I can 't  be 
concerned with those matters . Don't  you see, I am 
saving for my pension?" 

That is yo ur typical moral man .  
He has  no  rat ional  perception of cause and effect in 

terms of  policy on a national level ,  or  in  terms of 
international affairs .  He is  completely i rrat ional .  U nder 
normal circumstances, what he does is this :  he associates 
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himsel f with certa in institutions, political parties, 
churches, Freemasonic lodges, and whatnot; he pre­
sumes that the leadership of these institutions wi l l  make 
the right choices in  terms of  policy on the national and 
international level . 

You say to h im:  "That pol icy of the government i s  
insane . "  He wi l l  te l l  you :  "Wel l ,  I don't know about 
that. I belong to my party and my party's  leadership, 
whom I trust, says such and such . My party's leaders 
are so smart, I don't have to argue this question with 
you; so who are you,  to criticize that' ? "  

Therefore, the average moral l i ttle man runs aro und 
with a mouth ful l  of ph rases, s logan , and catch-words, 
which are a substitute for rationa lity in matters concern­
ing cause and effect in national and international policy. 
Therefore, in  normal circumstances, there is no correla­
tion between what is occurring in society , in the world, 
and the individual's response, in terms of  the policies he 
prefers . 

N ow, it has been perfect ly obvious over the past 1 5  
years that we are headed toward a world depression, 
and that we are headed for a probable thermonuclear 
confrontation.  I t  has also been clear that the policies we 
were following were leadi ng us toward that. But in this 
past period, you hear, " N o, nothing can be done about 
it," and "I can't change i t ,"  and " I mpractica l ! "  

The Third World said, " W e  don't wish t o  die. Let' s 
have a N orth-South negot iation .  Henry Kissinger took 
Giscard d 'Esta ing, then the President of France, to the 
Rambo ui l let conference in 1 97 5  and the ind ustria l ized 
nations (the OEC D), agreed to act as a bunch of th ugs 
to prevent the Third World from imposing any transfor­
mations in the world monetary institution s .  Even 
though this was leading toward depression,  was leading 
to mass death . The Ramboui l let conference has mur­
dered more people than Adolf H i t ler was accused of  
ki l l ing in World War  I I .  And  we  have people who 
consider that a moral decision . 

The average l i tt le Kantian man goes on from day to 
day walking through the streets, saying, " I  have to trust 
my party leadersh ip in this and th at" and mouths the 
slogans over and over . On top of that he is l ied to by 
the news media .  I can say this freely beca use the news 
media in my country are probably the worst in the 
world, and certainly the most corrupt . I f  the New York 
Times were to publish the truth on any subject, I would 
be si ncerely shocked . If it  were the Washington Post I 
would emigrate- I would know that something ev i l  is 
going on. 

The l itt le man is l ied to; he is mised ucated . We have 
watched , particularly, the pol icies of de-school ing of  
Dr .  Alexander K ing and I van l I I ich, appl ied over the 
past two decades . We have watched parents consent to 
watch ing their chi ldren's  mi nds being destroyed by the 
destruction of ed ucational institution s .  
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To dea l  w i th  real po l icies and real economic policy 
making,  we must look for those pecu l iar points, those 
conj unctural points in  the historical process at which 
the credib i l ity of the dominant institutions is under­
m ined . 

The crisis we face 
Now we are in world depression .  I n  poi nt of fact, we 

entered a depression,  that i s  no longer a recession, in 
the peri od between October 1 98 1  and February 1 982 .  
We are now in a period analogous to spring 1 93 1 ,  
before the Vienna K reditanstalt Bank col lapsed. We are 
s imply waiting for the Argentin ians to repudiate their 
debt toward Bri tain . If the Argentinians repudiate their 
debt toward Great Brit ian,  under conditions of  warfare, 
and if  Britain manages to secure support among nations 
it  considers all ies for reprisals against Argentina,  the 
entire international monetary system col lapses in domi­
no fash ion .  

I f  the idiots around Fred I k le in the foreign policy 
sect ion of my Defense Department succeed in enforcing 
a declaration that Poland an d Romania are in default ,  
securing acceptance of  that among nations, then the 
chain-react ion eruption means the entire world mone­
tary system collapses. 

So me months ago , some people around my govern­
ment tal ked to me about the crisis management that 
would soon be needed. Everybody knows-who k nows 
anything-that by the spring of  1 983 ,  i f  not earlier, the 
world wi l l  be at the br ink of  thermonuclear war center­
ing around the placement of Euromissiles in the Federal 
Republ ic of Germany.  If those missi les are placed, we 
are very close to thermonuclear war. You cannot place 
thermon uclear missi les with in a few minutes of the 
U rals or Siberia, cutting down on a warning time of 
strategic miss i les from 20 to 25  minutes to several 
min utes, and not have a thermonuclear confrontation 
that makes Cuba 1 962 seem li ke a very minor affair.  

But thermon uclear confrontation wil l  come before 
the spring of 1 983-given the world economic depres­
s ion .  I said some months ago th at it is Apri l / May of 
1 982  which is the breaking point,  where the countdown 
toward thermon uclear war begins .  

This development in  the South Atlantic is s imply a 
part of  a global process of eruptions of hot spots, which 
Lord Carrington set into motion . The I s rael is  and Lord 
Carrington were playing a game with each other. The 
I sraelis encouraged the Argentines to do something and 
also manipUlate the Brit ish; so Carrington on March 28 
prod uced a vio lent atrocity against some Argentine 
civi l ians ,  who were work ing under contract in the South 
Georgi an Is lands .  On March 3 1 ,  the Argentinians 
moved into the M alvinas Islands in response to that 
atrocity . U nder the U nited States law, the Malvinas are 
not only the property of A rgentina, but the British 
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shooting at Argentina is an act of war against the 
United States . That is U .S .  l aw .  In point of fact, I am 
moving to have A lexander Haig indicted for treason 
against the U ni ted States . He i s  technically gui lty of 
treason against the U nited States under conditions of 
war. 

I t  is the British who set this operation into motion .  
Carrington set a bom b under the  Britsh government, l it  
it ,  and walked out, waiting to watch the explosion 
occur. The I srael is ,  on the other hand, encouraged 
Carrington to do this and encouraged the Argentines to 

' 

move. The Israelis are now the major suppl iers of 
mi litary hardware to Argentina and plan to set up a 
large mi litary-goods-production operation in Argen­
t ina.  N ow they are laughing because Begin hates Car­
rington ,  for completely different reasons .  

But apart from the speci fic elements of  this affair,  
the point is that these k inds of situations, which would 
have normally been control led can no longer be con­
tro l led, because the world has entered a period of  
strategic instabi l ity . 

Therefore what do we do and how do we do it? 
We have entered i nto a depression in a period of 

war; institutions wi l l  either reform themselves, or people 
wi l l  look for i nstitutions to replace them.  We are at a 
branching point of history, i n  which the old way of  
doing things and the old policies are  about  to end . 
Either we make the correct choice of branch or by 
default ,  we wi l l  find ourselves going down the other 
route toward col lapse. We are headed possibly toward 
either fascism throughout the industria lized countries, 
or an irreversible approach to thermonuclear war. 
Those are the choices . Under these conditions of shock ,  
it must become possible-and it is possib le-for heads 
of government and heads of state, includi ng President 
Reagan , to undertake drastic, sudden innovations in 
pol icy which would have been polit ical ly unthinkable a 
few years ago or even months ago . 

Program for recovery . 
This brings us to the substance of what I propose. I 

propose these measures be enacted sudden ly,  be enacted 
ruthlessly, and be enacted with the determination to 
crush any opposit ion which threatens to obstruct the 
successful implementation of the policy. 

I propose that my President announce the remone­
tization of the gold-reserve stocks of the United States 
at $500 per ounce; that he do so uni lateral ly ,  without 
bothering to wait for consultations with anyone outside 
the U nited States , or even outside the White H ouse 
itself, and that he dump Pau l  Volcker in the same act­
because he has the power to do so. 

I propose that the United States impose total H am­
i ltonian regulation on the enti re U . S .  banking system , 
and forbid claims or transactions with the U . S .  banking 
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system by any banking system o utside the U n ited States 
which is not regulated by these stan dards. That under 
the pricing of go ld arrangement, the U nited States 
would agree to sett le claims on imbalances in gold at 
$500 an ounce with such governments and thei r banking 
systems who enter into an agreement to that effect . 

I propose that the U . S .  Congress issue im mediately 
$200-$400 bi l l ion of U . S .  Treasury gold-reserve denom­
inated currency-notes; that these notes not be spent by 
the govern ment, but rather that they be loaned at 
between 2 and 4 percent through the Federal Reserve 
System under congressional acts which would convert 
the Federal Reserve System into a national bank l ike 
the U nited States Bank and the Second Bank of the 
United States . 

I propose that the d isco unt function of the N ational 
Bank,  that is ,  the Federal  Reserve System under this 
law, shal l  be as fol lows: categories of  hard commodity 
investment, with i n frastructural projects approved for 
special  treatment. The private banker brings in a loan­
agreement to the central ban k ,  the loan agreement is in 
an approved category . The central bank wi l l  lend to the 
private bank at between 2 and 4 percent interest, and 
will then lend a portion of the total value of the loan 
agreement . 

The first effect of this plan is the shutting down of 
M2, M 3 ,  M4, M 6, and any of these Friedmanite cate­
gories of funny-money , which have bred under the 
Eurodo l lar  system .  We sh ut them down; we destroy the 
abi l i ty of the international private banking system to 
print money. We restrict the international private bank­
ing system to the abil ity to lend savi ngs and to act as 
agents for lending and credit created by govern ments 
under this kind of system . To com pensate for the 
shutting off of, or the el imination of, entire categories 
of  money ,  the govern ments, in th is case of the U nited 
States, m ust issue sufficient credit through the private 
ban king system at low interest rates to ensure that there 
is enough credit to maintain the system and to expand 
the system in terms of certain categories of thi ngs which 
wi l l  be most benefici al to the economy as a whole. 

For high-techno logy energy projects, for public 
works which are infrastructural in character, for high­
technology industry, for high-technology agriculture, 
for world trade in  terms of  capital goods , there will be 
abundant credit available at between 2 and 4 percent 
rediscount cost. If someone wishes to open a house of 
prostitution or  engage in real-estate specu lation , he wi l l  
pay wh atever the private banking market decides it  can 
afford to charge . There wi l l  no publ ic funds ava i lable 
for lending anything which is not determined to be in 
the public interest by category . We will have a free 
market in the thi ngs we do not l ike,  an d a subsidized 
market in th, things we do l i ke .  This wi l l  not cost 
anything.  This is what we mean by a two-tier credit 
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system of  economics .  
There is a great mythology about credit  systems,  

money systems ,  and banking system s .  Essential ly ,  what 
is the function of credit? I n  a modern economy, we have 
three categories of cost, of  basic cost to production .  

First, we  have the cost of  maintaining the  labor 
force, the goods-producing section of  the labor force, 
the households from which we recruit the goods-pro­
ducing section of the work force . 

Second, is the cost which is represented by capital 
goods and materials of  product ion,  and th i rd is the cost 
represented by administration and essential  services, 
which these days i ncludes the mi l itary, pol ice,  and so 
forth . ( I  must say the Un ited States would need a lot 
more pol ice,  because con trary to rumors, we do not 
have much of a mi litary . )  

We have to  deduct these costs from our total output ,  
and then we have-one hopes-a surplus,  wh ich is  
avai lable for reinvestment. At the same t ime, the money 
put into circulation by production and by circulation of 
newly produced goods is actual ly the sum-approxi­
mately-o f the paid out costs,  for the households o f  the 
labor force, for capital expenditures on production ,  and 
for admin istrat ion and services. Therefore. if  we have a 
surplus,  we do not have as much money p ut into 
circulation through production and circu lation of pro­
duction as the value of the total product produced. 
Therefore,  we seem to have a problem which some 
idiots cal l  a buy-back problem . Now, this marginal  
surp lus, fo r which the m onetary volume i s  inadequate, 
and the monetary volume general ly right now is inade­
quate, exists in  the form of idle capacities, or potential ly 
id le capacities, of a margin of goods that are not sold,  
and in  terms of labor force wh ich is  unemployed . 

The function of credit 
The function of cred it ,  which is  the proper function 

of the state, is to create gold-deno mi nated currency 
notes for lending to purchase through loans the unem­
p loyed labor ,  the idle capacity . the idle port ion  of 
goods, and to sel l  these goods to a performance-worthy 
investor .  including the state as one of  these such inves­
tors , who will put these goods and labor to useful work 
to increase both the total amount of  production of the 
nation and the producti vity o f  the nation .  That is  the 
function of  credi t .  

We do not req u i re a p r ivate cred it syste m ,  nor  
should we  have a pri vate credit system . which is  engaged 
in the creation of money . The pri vate banking system 
should be an entrepreneurial system, wh ich deals  with 
the determination of the kind of  customers these ban ks  
cons ider to be perform ance- worthy . The  supp ly o f  
margins of new credit t o  t�e private banking system 
must be by the state, which m ust issue a weB-regulated 
gold reserve-denomi nated currency in adeq uate supply 
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for a l l  o f  the legi t imate loan agreement requirements to 
the private ban k i ng system . 

Under that condition ,  provided that we are promot­
i ng techno logy and technological progress, and that we 
have made the right choice of priorit ies, there is  never a 
need to be i n  a dep ression ,  or  to fai l  to get out  of a 
depress ion ,  or to fai l  to meet the essent ia l  requirements 
of h uman ity on a world scale. 

There i s, however, a world goal we m ust meet in  th i s  
process .  I could pu l l  the U n ited States o ut of  a depres­
s ion on any Tuesday morning,  or  any Thursday morn­
ing for that matter, s imply by these acts .  There are 
certain powers which the President of the U ni ted States 
has that I would  use. There are certain things that the 
Congress would have to do, and the President has to 
know how to int im idate the Congress i nto doing what 
it i s  supposed to do .  Congress h as to be k icked i n  the 
proper way. Frank l in  Delano Roosevelt used to do that 
al l  the t ime.  He  would get o n  radio and tel l  the people,  
"You are having problems gett ing out  of  the depression  
because you have a number of  dumb-bunnies in  the 
Congress who won't  cooperate, and you people should 
go down and roast these characters ."  Then j ust watch 
the Congress snap to and perfo rm under those condi­
t ions . I am j ust the nasty kind of person to do that, even 
without the model of Frank l in  Delano Roosevelt on 
th is  question .  

We are  i n  a Roosevelt ian crisis-management period .  
I am prepared to use those methods, and any competent 
world leader wi l l  use those methods .  Any head of  state 
or  government who does not use those methods,  is not 
fit  for his  job, or her job-referring to something across 
the channel .  

N ot only does this work i n  principle, but  the United 
States has done it three t imes, twice in the case of  wars .  
The only t ime the Brit ish have a l lowed the U ni ted States 
to u se the American System , that is, the system of 
Hami l ton,  List ,  and the Careys , i n  the 20th century i s  
when the U nited States was be ing i nstructed to prepare 
to fight a war to get Britain out  o f  one of the messes 
that London created for itsel f. I mea n  the two recent 
wor ld wars , which the London Round Table crowd 
around Lord M ilner and so forth cooked up .  Then 
M ilner et al .  sa id ,  "Al l  right, you, the U nited States, 
w i l l  have to use the H ami ltonian method to crank up 
your economy in  order to produce the mi l itary goods, 
and your American fel lows from our l i tt le colonies there 
have to come out and rescue us  from the mess we have 
made for ourselves ."  

T h e n  we had  a war  p r o d u c t i o n  sys tem w h i c h  
worked ,  almost a s  I have described i t .  I f  y o u  were a 
manufacturer or a farmer, and you had a war produc­
t ion  con tract , or you had a contract to supply the needs 
for a war production contract, you trotted over to your 
local banker with this contract between your teeth .  The 

I nternational 39 



local banker would look at this ,  he would snfff and he 
would paw, and stamp,  and scratch the floors,  and he 
would say, " Friend, i t  l ooks l ike you h ave a real ly good 
con tract here .  I ' m  going to get you some cred i t ."  

These war-production contracts were discounted 
through the bank ing system and the little fel low with 
his govern ment contract would fi nd hi mself with ample 
credit to keep production going.  Between 1 929 and 
1 9 3 9 ,  the U n i ted States could not  get ou t  o f  the 
depress ion,  and there was noth ing that Fran k l in  D.  
Roosevelt could do to change i t  m uch .  Sudden ly in 
1 940, we decided that we were going to go to war . We 
cran ked up our mi l itary economy,  we began cran k ing 
up war-p roduct ion  cred i t ,  a n d ,  1 0  a n d  beh o l d ,  the  
depression abruptly en ded . 

What happen ed? M i l i tary  goods  are n ot usefu l 
goods.  You  cannot eat them-unless  you are a punker,  
and a tan k m ight be used as a tractor,  but I would not  
recommend using tanks to supply the needs for tractors . 
They are rather expensive to maintain ,  among other 
things .  So,  in principle, mi l i tary goods are pure waste, 
as end products .  So, how then did the production of 
sheer  waste, mi litary product, particu larly in World 
War I I ,  bring the U nited States out o f  a depression 
when nothing else succeeded? What lesson do we have 
to learn from that in  the depress ion we now face today? 
Our co ndition today i s  approx im ately that of the depths 
o f  the depression in  the 1 9 30s.  Today we h ave a lot of 
parasitical service funct ions ,  but  once you look at the 
basic production o f  wealth in  the econo my, we are 
below the relative levels dur ing the depths of  the 1 930s 
depress ion . It was not the war production period of 
1 940 to 1 944 that brought the Un ited States out  of  the 
depression ,  but,  with the exception of  N A S A ,  a lmost 
the enti rety o f  the economic  power of the U n ited States, 
which has been d imin ish ing over the past 40 years, has 
been living on the capital establ ished during the recov­
ery from 1 940 to 1 944 . What i s  the lesson to be learned 
from this  process? 

Mobilizing the sinews of peace 
The lesson i s  this :  we not on ly produced war goods;  

we c ra n ked up the c i v i l i a n  eco n o m y ,  we m o b i l i zed 
otherwise i dle resources , of capital goods,  capacity , and 
labor . In order to bui ld  the capacities for war goods we 
had to b ui ld  the capacities for the other k inds  o f  goods.  
There is  no such thing as a str ict ly mi l i tary industry . 
Such thi ngs do not exist .  Take for example the soldiers 
of society: yo u do not tel l certain women to go into 
breeding sta l l s  and produce soldiers,  at least not i n  a 
wel l-ordered society . 

At least si nce N icco lo Macchiavel l i  la id down the 
first articulation of the pri nciples o f  republ ican warfare, 
in the early part of the 1 6th cen tury ,  that the defense of 
the nat ion is the mobil ization of i ts  able-bodied cit izen ry 
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to provide com bat strength i n-depth ;  and since the  work 
of  Gottfried Leibniz on mi l i ta ry pol icy and economy in 
the last quarter of  the 1 7 th century,  we h ave u nderstood 
that mobi l i ty ,  fi repower, logistics,  and the in-depth 
capabi l i ties of the entire ab le-bodied popu lation are the 
b asis  of  warfare.  J ust as the q ual i ty of  the soldier is  a 
prod uct of the pr im ary and secondary education and 
the levels o f  fam i ly cu lture and the levels of  the society 
in general ,  so the weapons o f  war,  the technology o f  the 
weapons of  war,  are s im ply a reflection of the i n-depth 
capabi l it ies in  the c iv i l ian economy .  

M obi l ization fo r war mean s the  mobi l ization of  the 
forces of peace . It i s  fro m  the strength o f  the forces of 
peace that the sinews of  war are formed . To produce 
m i l i ta ry goods, yo u m ust  produce the ent i re infrastruc­
ture of s upporting the production of civi l ian goods.  

D uring World War I and World War I I ,  the U nited 
States government estab l i shed parity values for agricul­
tural  products beca use we needed food,  not only to 
supp ly our  c iv i l ian popu lation but to satisfy o u r  logisti­
cal needs i nternationa l ly .  Because we were short of 
labor to produce for both c iv i l ian and m i l itary needs, 
we also needed to maximize the productivity of  labor, 
i n  agri cult ure as wel l  as elsewhere, to bring more land 
into prod uction , to fo rce usefu l  k inds of investment in  
agriculture and  productio n .  We cran ked out an agricul­
tural  capabi l i ty which began to die after the First World 
War in 1 925 , and which h as contin ued u nder rather 
pecul iar  c ircumstances until about 1 978  i n  the postwar 
period .  The same thi ng happened in  other sectors of the 
economy .  We cranked up and m obi lized the s inews of 
peace in  order to provi de the sufficient base to also 
produce the s inews of  war .  That means we do not have 
to have a war to get out of a depression. 

A l l  o n e  has t o  do is t o  use these  methods ,  the  
methods that we h ave used i n  the U n ited States i n  this 
century o n ly in the cases o f  war, and apply them to the 
tasks of  peace . N ow, there i s  another aspect of pol itics 
wh ich we have to in troduce here.  Economics and poli­
tics cannot be separated; you can not mobi lize the people 
of  a nat ion and nati ons  for policy other than pol it ical ly . 
One of the advantages o f  a war is that a people i s  
m o bi lized for t h e  enterprise o f  a struggle for i t s  own 
pol it ical  exi stence . U nder those condit ions of  mobi l iza­
t ion , people wi l l  be m u stered to a un ity of  wi l l  and a 
sense o f  di rected achievem ent w hich is not possible 
under more pragm atica l ly m inded condi tion s .  

T h e  same thing appl ies in  t h e  N ASA case, which is  
a com plemen ta ry case to the war economy.  For every 
do l lar that the Un i ted St ates spent on N A SA ,  on the 
m o o n  l a n d i n g ,  and associ ated proj ects ,  the  U n i ted 
States  received in  repayment  $ 1 0  to  $ 1 4 i n  ret u r n ,  
through t h e  increased producti vity effected a s  t h e  result  
of  the trans miss ion o f  improved technology to civ i l ian 
appl ications .  That is the m ain object ive . 
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What is req ui red to m ake the k ind of change we 
m ust m ake, is the mobi lization of the consciousness of 
the people for a great enterprise.  Great enterprises are 
the bui lding of a n at ion,  as for exa mple the case of  
I ndia ,  which achieved rates of  growth o f  10  percent 
under the first and second five year plans under Nehru,  
unti l  John Ken neth Galbraith got over there and ruined 
i t .  The mobil ization of a people to some enterprise such 
as nation bui lding,  l iberation struggles, conq uest of 
space, fighting a war-these kinds of  ideas are absol ute­
ly necessary to take the o rdin ary l i ttle Kantian man an d 
mobi l ize h im to espy in h is  own l itt le ident ity so meth ing 
bigger than h imself. The Kantian man, because the 
nation has comm itted itself to a great enterpri se which 
wil l  ben e fi t  fut ure  generat ions  and the  wor ld  m o re 
general ly ,  now fi nds that i n  h is  ident ification with the 
work of his  nation, there is  a world-h istorical meaning 
for his  own existence . I t  i s  that kind of upl ifting of  the 
individual which is key to mak ing these kinds of  pol icies 
possible .  

What is the great enterprise? We stand at the brin k 
o f  therm on uclear war, we are i n  a depressio n .  Let n o  
o n e  foo l  h im sel f. I f  these pol icies contin ue, w e  are 
headed for war. N ow, in A achen, they tell us that i f  1 0  
percent o f  the n uclear weapons o f  the superpowers are 
detonated, this wo uld produce among its  effects suffi­
cient radioactive, long- l i fe isotopes of cesi u m ,  which 
intersects with the iodine function o f  bio logical systems, 
such that  in two years a fter  the deto nat ion  of the 
n uclear  devices,  there w o u l d  be no fo rm o f  h igher  
animal  l i fe left on this  p lanet .  People associated with 
A lexander King and that fact ion i n  N ATO, the H arri­
mans, the M oores, the M organs,  and that crowd i n  the 
United States, are going to push the Un i ted States or 
the Soviet U nion to launch thermon uclea r war.  Not 
that they intend to do that,  but the consequences of the 
pol ici es which they are adhering to are that .  

W e  a re i n  a depress i o n ,  th is  dep ressi o n ,  i f  i t  i s  
continued , with the pol icies now afoot,  wi l l  probably 
reduce the popu lation level of the h u m an race by 2 
b i l lion people over the coming th ree decades.  We are 
l iving with pol icies, i ncluding the Brandt Com mission 
policies, which , i f  applied, would m urder 1 00 t imes 
more people than A do lf  H itler was accused o f  m urder­
ing at N urem berg . So, to get out of this i m m oral ity,  
this insanity,  that i s  i n a sense a great enterprise .  But 
politics 'does not work that way . Negative enterprise, 
whi le you can move people to do something ,  it does not 
attract them , it does not p u l l them . W hat is a great 
enterprise? 

There are two great enterprises I propose to mobil ize 
the conscience of  Kantian man throughout the nat ions :  
we m ust raise the standards of  l iv ing of  the popu lations 
of the Thi rd World,  and we m ust set ourselves the task 
of  colon izing space .  
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Latin America reminds U.S.  
of hemispheric potential 
The following are statements and press analyses from Latin 
A merican leaders reassessing relations with the United 
States. 

From an address by Panamanian President A ristides 
Royo to U.S. and Latin A merican delegates at an early 
May seminar on trade and development in Central A meri­
ca: 

The M o n roe Doctrine can be in terpreted in two 
distinct ways .  F i rst,  that the M onroe Doctri ne is only to 
be used for U . S .  interventions in Latin A merican affairs .  
Second,  and what seems to me to be the good i n  the 
doctrine, is that i t  prevented the co untries of the Holy 
A l liance ( France, G reat Britain , and Spain) for m any 
years from returning to  take back  the  colonies which  had 
belonged to them . . . .  What wo uld  J ames M onroe have 
thought on seeing a power like Great Brita in  storm in 
with a m am moth ai r and sea force to rescue those l i tt le 
is lands which m a ke up the M alv inas? What would  he 
have thought had he foreseen the current N orth Ameri­
can posit ion? 

From a statement released May 1 8  by Peruvian 
Defense Minister Luis Cisneros: 

If the armed fo rces of Latin A merica were to un ite, 
they co uld beco me a dissuasive force so that England 
would not persist i n  attacking the continen t .  . .  , [Th is] 
would also make it very d ifficult  for the U nited States to 
in tervene, because if i t  did, it would pract ical ly be open­
ing the door to  world con flagration . 

From a May 15 article by political strategist Enrique 
A lonso in the A rgentine daily Clarfn :  

We face two possi ble pol icies . If  underdevelopment 
engenders i nstabi l ity , then on ly economic cooperation 
on a hemispheric scale and the i mplementation of  nation­
a l  pol icies by the Latin A m erican countries wil l  overcome 
such osci l lat io ns .  B ut i f  the instal lation of  a fixed order is 
permitted, then we wi l l  see the return to the big stick 
policy on a un iversal scale . . . .  What wil l  happen in 
A merica? W h at is the means-i f indeed there i s  a 
means-of restoring the deteriorated relations with the 
U nited States? I t  is clear that A rgentina can be a lucid 
partner i n  dialogue with the U nited States . . .  to honestly 
lay out  the problems of the region and creatively propose 
poss ib le so lut ions . . . .  This wi l l  require the wi l l  to 
grow-not the b inding of the economy like the feet of 
Chinese women . 
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Argentines fight war 
-against Volckerism 

by Valerie Rush 

The war mobi l ization in A rgent ina,  however inadvert­
ently, kas l ifted the lid on widespread outrage over the 
state i nto which Friedmanite pol icies h ave driven the 
economy,  outrage focused against economics min ister 
Roberto A lemann,  Argentina's Pau l Volcker.  

The opposition to Alemann's tight-money austerity 
pol icies includes the mi l itary, i ndustria l i sts, bankers, op­
position polit ical  leaders, and those within the govern­
ment who have acquired a healthy inst inct for survival . 
The B uenos Aires dai ly Clarin reported M ay 1 5  that 
Argentine President Leopoldo Galt ieri complained to 
one of  his  cabinet min i sters, "The patient has a lready 
taken its medicine, and yet continues to worsen . . . .  
After the [ M alv inas ]  conflict,  we wi l l  h ave to take other 
measures or  d ifferent courses of  actio n . "  

O n e  of  the most outspoken opposit ion polit ical lead­
ers, Raul A lfo nsfn of  the R adical Party , declared recent­
ly ,  "We have fal len into the Chicago School .  I t  h as been 
a disaster-li ke the neutron bomb i n  reverse. The people 
are al ive, but the productive m achine is  destroyed ."  He 
was referring to the as many as \0 and 1 2  bankruptcies 
per day hitt ing t he productive sectors of  the economy.  
With i nterest rates ranging fro m  1 50 to 200 percent, 
industry is  est imated to be operating  at barely 50 percent 
capacity , and product ion rates are dropping .  

The Argent ine  I nd ustrial U n io n  (UIA) i ssued a h igh­
ly controvers ia l  document in  mid- M ay which stated: 
"The curren t norms . . .  have nearly destroyed the pro­
ductive apparatus an d have i nevitably and serio usly af­
fected banking activ ities such that neither Argentina nor 
any other country i n  the world cou ld  subsist for any 
length of t ime with the extremely high rates of  in terest 
that dominate the market . "  

I n  a warning to t h e  Galt ieri govern ment, t h e  U I A  
document says , " N o  country neglects for a moment its 
i nternal  m arket. . .  This m ust be the point of  departure 
to pass from an economy of  speculation to an economy 
of production . "  The d ocument is widely interpreted as a 
cal l  for Alemann's  resignation . 

F urious at A lemann's  refusal  to address the i nterest­
rate problem , the Argentine Cham ber of Financial  
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Companies in sisted that " modi fying the excessively 
high i nterest rates down to the actual capab i l ity of the 
productive sector to pay should constitute at this mo­
ment the priority of  economic pol icy ."  

Bankers denounce Alemann 
Alemann  had centered h i s  emergency proposals 

around a gradual  dismantl ing of central bank guaran­
tees on deposits ,  guarantees he c la imed were a root 
cause of  high interest rates. The Argent ine I nstitute of  
Cooperative Funds co untered that the measure would 
on ly " aggravate the market s ituation ,  i ntroducing one 
more element of  disorientation . . .  and tending to 
concentrate the fin ancial  system to the benefit of the 
foreign ban ks ."  

The Argentine j unta has begun to show some aware­
ness that Alemann's pol icies could underm ine the coun­
try 's  war effort .  In a statement released the week of 
May \ 0  by the Publ ic  I n formation Service (the propa­
ganda arm of the rul ing j unta) ,  Ga ltieri ordered a 
temporary "halt" to the process of  "denational izat ion" 
of  Argen tina 's  once-h uge state secto r, thereby stri king 
a b low at the centerpiece of  A lemann's  economic pro­
gram . 

Galt ieri ' s  publ ic  explanation was the need to avoid 
" interruptions" of  the war mobi l ization . H owever, it  is 
wel l  k nown that the principal targets of  the denational­
ization strategy were the state-run oi l  company Y aci­
m ientos Petrol iferos Argent inos ( Y PF) and the massive 
mi l i tary-ru n i nd ustrial complex I ndustrias M i l itares. 
The essence of  the fight is  whether the vital state sector 
wi l l  be dismant led as Alemann plans .  

W hi le  many o f  the country's industrial ists v iew this 
move as j ust a temporary retreat in  the face of  thei r 
ant i -Alemann ca mpaign and not as a fu ndamental shift 
in economic pol icy ,  there are indications that a factional 
batt le is occurring on the i ssue within the government.  
Clarln reported M ay 1 6  that the M i ni ster of Public 
Works,  an A lemann al ly ,  had violently protested the 
halt  in denational ization . A lemann was out of the 
country at the t ime. 

A Clarln economic rev iew dated M ay 1 6  is nonethe­
less hopeful  that a pro- in dustrial tendency is taking root 
i nside the govern ment .  " Sectors of  the government are 
begi nn ing to understand that a good war economy 
depends less o n  norms dictated in  t imes of  emergency 
than on the health and  vigor of the economy to which 
they are applied.  And  if it is sunk in deep crisis ,  this  not 
on ly com prom ises the m aterial effort which national 
defense dem ands,  but also the socia l  peace one hopes to 
conso l idate in  the postwar period ."  

What is req uired , concl udes the  analysis ,  i s  to  
. .  ' force the  m ach inery' wi th  exceptional  st imulants, 
tak ing advantage of  the fact that the ind ustrial sector is 
operating with a m ajor  port ion of  its capacity un used . "  
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Alexander Haig sabotages 
Washington's Mideast policy 
by Robert Dreyfuss, Middle East Editor 

In terviews with u . s. diplom atic and intel l igence person­
nel  and senior M iddle East diplomats have revealed a 
East po l icy on the part of the Reagan administ ration in 
support of American interests in  the area. 

" Your President s imply i s  not  act ing forceful ly ,  n ot 
presidential ," said a top A rab dip lomat candid ly .  " I t  is  
president ia l ,"  said a top A rab d ip lomat candid ly .  " It is 
hard to us to believe, but we do not even know whom to  
ta lk  to . The  White H ouse is not leadi ng the pol icy,  it  i s  
j ust al lowing others to pu l l  and push  i n  several d i fferent 
directions . " 

A fo rmer u .s .  ambassador with extens ive M iddle 
Eaft experience said b lunt ly ,  "We are heading for a 
disaster .  The idiots at the State Department s im ply don ' t  
know what  they are  do ing .  I f  I ran is al lowed to make 
further ga ins ,  what  wi l l  happen is  th is :  the I raqis  w i l l  
real i gn them selves with the  Soviet Un ion  and Syria, there 
will be a leftist takeover in  I ran soon thereafter, and the 
Arab G ul f  states w i l l  have to accom modate themselves 
to the Soviet Union ,  which wi l l  become the strongest 
regional power ." 

He added,  "And this is exact ly what the I s rael is want 
to happen .  They bel ieve that th is  wi l l  force the U n i ted 
States to support them and them alone .  I would say that 
Haig agrees with this pol icy . " 

And fro m a diplomat from one of the states of the 
Arab Gulf: " U . S .  credibi l ity is on the l ine .  I ran 's  m i l i tary 
victories are seen throughout the Gulf as a humi li at ion 
of the U nited States . We remem ber how the m u llahs  
treated the Carter admin istration dur ing the hostage 
a ffai r .  The result  i s  that the Un ited States is not seen as a 
re l iable a l ly .  In the G u l f, there is extreme concern over 
I ran ' s  th reats-but as a result there wi l l  not be, as some 
people th ink ,  any Arab G ulf rush to a l ly with the Western 
states and NATO. Precisely the reverse wi l l  occu r ."  

The  cause of th i s  s ituation is that former Secretary of  
State Hen ry Kissinger, the  self-adm itted agent of  the  
British Empi re, has been al l owed to coordi nate a c l ique 
which intends to pol it ical ly col lapse Egypt and I raq,  and 
to cause a dram atic shift i n  Saudi Arabia and the Persian 
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G u l f  to t h e  advantage o f  Great Britain and t h e  Soviet 
Un ion .  

Led by Secretary o f  State Alexander Haig, th i s  " Ki s­
s inger mafia" has steered the Reagan government into a 
pol icy track essent ia l ly identical with that o f  the discred­
i ted Carter administration . 

Kissinger, through H aig and other a l l ies in  and out­
s ide o f  the admin istration,  is orchestrating U . S .  support 
for the Iranian m ul lah regime in  i ts  war with Iraq . 
Furthermore, ignoring both A merican and I sraeli  dis­
taste for I sraeli  Defense M i nister Sharon,  H aig's State 
Department and the Kiss inger mafi a  are backing the 
revival  of the U . S . -I sraeli M emorandum of  U nderstand­
ing on Strategic Cooperation,  thus committ ing the 
U n ited States to  a mi litary a l l iance with I srael . 

Among the policies carried over from the Carter era 
by the Kissinger circle are: support for Iran:s  brand o f  
" Is lamic fundamental ism" as a bulwark of U . S .  i nfluence 
agai nst  Soviet expansion,  a favored out look of Zbigniew 
Brzezinsk i ;  rel iance on the inept and useless R apid De­
ployment Force as a semi-colonia l  mi l i tary arm; and 
cont in ued agreement with the Israeli interpretat ion of 
the terms of the Camp David accords, to the exclusion of 
a d ia logue with the Palestin ians .  

K issinger's Geneva boys 
The looming catastrophe in the M iddle East has 

been bui ld ing s ince the era of  President Ford, when a 
smal l  cl ique of aides to Henry Kissinger assumed an 
a lmost total d ictatorship o ver  U . S .  policy toward the  
M id dle East.  U nder three presidents-Ford, Carter, 
and now Reagan-this Kissinger crew has steered 
A m erican pol icy in a pro-British direction . 

I ncl uded in the Kissinger mafia a re the so-cal led 
Geneva boys, the Kissinger a ides who attended the 1 973 
M i dd le East  co nference in  Geneva with the Secretary of  
State. I n ·· the latest vo lume of  Kissi nger's  memoirs, 
Years of Upheaval, there i s  a photograph of  most o f  the 
group at the opening o f  the Geneva ta lks .  

Am ong the Kiss in ger underl ings who deserve men-
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tion , besides H aig himself, are Deputy Secretary of  
State Lawrence Eagleburger; U . S . speci al  envoy on 
Lebanon Phi l ip Habib ,  Kiss inger's former number-two 
man; U . S .  Ambassador in Cairo A lfred Atherton ;  and 
a host of  Middle East special ists now in  key unofficial  
positions ,  l ike H arold Saunders of  the American Enter­
prise In stitute; Joseph Sisco, the Tri lateral Commis­
s ion ' s  M iddle East specia l ist ;  B i l l  Quandt o f  the Brook­
ings I n stitut ion;  and so forth (see article, page 32) .  

In the Pentagon and the N ational  Security CounCi l ,  
others-such as Eugene Rostow, Richard Perle, and 
Geoffrey Kemp-are part of  the  network of the  Kiss in­
ger "old boys ." 

Despite controversies withi n the admin istration ,  
H aig is reported to  be  in control of  M iddle East policy.  
I n  fact, in  the near future H aig intends to replace 
Assistant Secretary o f  State Nick Veliotes-who i s  
reportedly at his wits end over American policy and  has  
threatened to resign-with U .S .  Ambassador to  I s rael 
Samuel Lewis, says Newsweek m agazine .  The reason,  
they report, i s  that  H aig feel s  m ore comfortable with 
Lewis and seeks his own team in the Near East Bureau.  

The pol icy orientation of the cl ique i s  to subordinate 
American M iddle East policy to the goals of  London's  
Foreign Office . Basical ly ,  that  means that the U nited 
States' influence in the Middle East m u st be eradicated, 
in  order to clear  the way for expanded A nglo-Soviet 
influence i n  the region .  London,  which seeks to reorga­
n ize NATO for greater involvement in  the underdevel­
oped sector ,  is prepared to offer to Moscow a deal in 
the M iddle East: in  exchange for toleration by the 
U .S .S .R .  of  NATO intervention in  crucial Third World 
countries , where Br it ish banks have outstanding debt 
obligations,  the B ritish wi l l  faci l i tate greater Soviet 
influence in  the area o f  Southwest Asi a .  

The B ritish-Soviet cooperation in toppl ing Iran 's  
Shah and supporting the mul lahs  is  a case in point .  

Another case i n  point :  I srael Defense M inister Ariel 
Sahron , who makes M en achem Begin look like a mod­
erate, i s  consciously taking advantage of  U .S .  weakness 
in preparation for expanding I s rael ' s  role as a regional  
"superpower ." Despite reports of  scattered opposition 
to Sharon in Washington from the Pentagon and U .S .  
military, Secretary of State H aig is  i ntent on ram ming 
through a revival  of the agreement on  strategic cooper­
atio n .  Sharon ,  who arrived in  the Un ited States on M ay 
20, expects to be able to force a rewrite of  the Memoran­
dum to the advantage o f  I srael (see M iddle  East Report, 
page 45). 

The Memorandum of U nderstand ing, which was 
suspended by Reagan last December after I s rael ' s  i l legal 
annexation of the Syrian Golan Heights , i s  a drastic 
"anti-Soviet" document,  which portrays the American­
Israeli mi l itary relations as the primary means  to deter 
Soviet influence in the region .  In addit ion, the Memo 
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provides hundreds of  mi l l ions  of  dol lars in mi l itary 
benefits to the I s raeli arms indust ry and pledges to 
foster greater I sraeli a rms exports to the NATO coun­
tries ,  Latin American states ,  and Africa . 

The M em o  l ocks  Washington into a narrow al l iance 
with I srae l ,  virtual ly handing the Arab states to the 
Soviet U nion and to whatever British-sponsored "mod­
erate anti -American" movement should develop ! That, 
in fact, is Sharon ' s  motivation .  

u.s. backing for Iran 
Even more outrageous than the self-defeating U . S .  

s upport for Sharon is  H aig's contin ued backing for the 
I ranian regime.  

S ince late M arch , Iran has m an aged to drive back 
I raqi forces toward the I ranian- Iraqi border, though at 
enormous casualties for I ran's  ".human-wave attack 
forces ."  Iraq,  which went to war in September 1 980 
a fter unprovoked I ranian attacks ,  sought to defend 
i tsel f and the Gu l f  states from the spread of  the Kho­
meini plague .  But ,  within a few months, I raq found 
itsel f without a ll ies internationa l ly and bogged down in 
an unwinnable war. 

I ran ,  in the meantime, picked up s ubstantial support 
from Israel ,  Great B ri ta in ,  and the U nited States, along 
with Syria,  Libya, and North Korea-and quiet Soviet 
backing .  Now, I ran  is readying its forces for an  attack 
against the I raqi-occupied city of  Khorramshahr,  where 
thousands of  I raqi troops have dug in  for a determined 
defense.  Two I raqi divisions  are deployed north of 
Khorramshahr for the defense of  the city, and elements 
of nine I raqi divis ions are stationed just across the 
bo rder in I raq east of Basra,  the southern port city of 
I raq .  

. 

I raqi strategy seems to be to pul l  back from an 
unwinnable situation to the border amid hope that  I ran  
agrees to  negotiations  o n  a ceasefire and settlement 
ta lks .  H owever, I ran  seems determined to first push 
I raq out o f  Khorramshahr,  which has been described as 
a Stalin grad-type battle in preparation .  At present ,  I raq 
is restr iced to a single s upply route l inking Basra to 
Khorramshahr for resupplying its forces . 

Yet I ranian leaders h ave procla imed their goal re­
peated ly in  the past weeks of  spreadi ng the I ranian 
revolution to K uwait,  Saudi Arabia, and the rest of  the 
G ulf, and most mi l itary ana lysts expect I ran to try to 
cross the I raqi border in  an effort to destroy the I raqi 
regime. That goa l ,  while perhaps not one I ran can 
achieve easi ly or at all ,  is a chal lenge of the first 
m agn itude to the m ost basic U .S .  interests in Gulf  
stabi l ity .  

Despite this  situation-descri bed by one Arab dip­
lomat as an  "emergency"-Haig not on ly continues to 
tolerate I sraeli  support for I ran ,  but  supports the deliv­
ery of  A merican weapons to I ran ' s  forces. 
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Middle East Report by Robert Dreyfuss 

Crisis in Israel 
The Defense Minister wants to take Lebanon, and much more. 
Will Begin or Sharon come out on top? 

Fo l lowing months o f  factional  
warfare and i n fight ing,  a govern­
ment cris is has erupted in  I s rael , 
br inging to a head the tens ions be­
tween Pri me M i n i ster M enachem 
Begin and Defen se M i n ister Ariel  
Sharon over whether to in vade Le­
banon .  

Sh aron's  st rategy for coming to  
power I S  war.  

For months now, Sharon,  with 
the tacit  support o f  Secretary of 
State Alexander Ha ig, has been 
stra in ing at the leash to occupy the 
southern half  of Lebanon and con­
duct m i l i tary operat ions  i nto Jor­
dan and even , possib ly ,  Saudi  Ara­
bia .  His goal i s  stra ightforward :  to 
exterm inate the Palest ine  L ibera­
t ion Organ izat ion ,  and at the same 
t ime use a mi l i tary spectacu lar  to 
catapult  h imself  into power i n  I s­
rael as some latter-day Caesar .  

To block Sharon's  power play,  
Beg in ,  and a number of  m i l i tary 
officers associated with the Labour 
Pa rty , have managed to tem porari­
ly check Sharon 's extremism . 

Beg in favors early elect ions in  
order to gain an absol ute parl ia­
mentary majority ,  thereby freei ng 
hi mself fro m his  current depen­
den ce on the extremist rel igio us 
parties. 

The opposi t ion Labo ur Party, 
which would a lmost certa in ly  lose 
to Beg in ' s  L ikud in new elect ions ,  
wou ld l ike  somehow to maneuver  
i tse lf  into power without elect ions ,  
through a deal  with either Begin  or 
one or more o f  the extremist par-
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ties . 
However, with h i s  government 

now col lapsing because o f  defec­
tions ,  Begin is  fast los ing h i s  abi l i ty 
to keep h i s  renegade defense min is­
ter in tow . Encouraged by the polit­
ical turmoi l ,  Sharon hopes to forge 
ahead with his dangerous Lebanon 
i nvasion pl<,lns .  

Sharon ' s  s idekick,  Chief of  Staff 
Rafael Eytan ,  coyly warned M ay 1 4  
that h e  "might g o  into Beirut . "  As 
many as 60,000 I s rael i  troops have 
been massed on  the Lebanese bor­
der in preparation for what i s  al­
ready being cal led in  I srael "Shar­
on's  war ."  

S haron d oes n ot enjoy  an  open 
field .  I ns ide the Cabinet ,  M i n isters 
Ehrlich, Levy, Zippori , Ar idor ,  
Berman,  and Burg oppose h im . He 
i s  also being  restrained from o ut­
s ide-namely,  by Washi ngto n .  

T h e  first s igns came weeks  ago, 
when President Reagan was said to 
have perso na l ly i ssued several 
warnings to I s rael to refrain from 
invadi ng Lebano n .  

Then , on the eve o f  Sharon's  
sched u led M ay 2 1  arr ival  i n  Wash­
ingto n to sign a reconst ituted 
Memorandum of U n derstanding 
on U .S . - I s rael i  Strategic Coopera­
t ion ,  rumors began to fly that the 
official  part o f  Sharon's Washing­
ton vis it  would be canceled, the 
M emorandum would be put back 
on the shel f, and Sharon's stay 
would be l im ited to fund-rais ing for 
I srael . 

According to one i n tel l igence 

so urce, a co ntroversy has arisen be­
tween Sharon and D efen se Secre­
tary Caspar Wein berger over the 
Memorandum of U nderstanding .  
"The U n ited States is  now seek ing 
an expl ic it  com m itment from S har­
on not to attack Lebano n  before 
any revival  o f  the M O U  can be 
expected," the source said . " Wein­
berger is  absolutely i ns istent on 
th i s .  

" S haron,  h owever, doesn't 
want h is  hands t ied by s uch a com­
m itment .  In fact, what Sharon is  
look ing for i s  an  official  letter from 
Reagan stating tha t  the  U nited 
States is  u nalterably opposed to a 
Pa lest in ian  s tate in the West Bank  
and Gaza.  Then  and o n ly then  wi l l  
Sharon agree to  stay out  o f  Leba-
non . "  

T h e  snag around t h e  M O U  does 
not  mean that the Memorandum is  
being scrapped . What i t  cou ld  i n di ­
cate i s  that Reagan,  an d Weinber­
ger, want to consummate the deal 
not with Sharon but with Beg in  (the 
prime m inister visits Washington i n  
J une) s o  as  to strengthen t h e  some­
what m ore moderate Beg in  against 
Sharo n .  

A n other setback for Sharon was 
the May 1 9  vote of no con fidence i n  
t h e  K n esset, which Begin  managed 
to squeak through with a narrow 
one-vo te margi n .  Sharon had in­
tended to use a government col­
lapse to launch h i s  mi l i tary move . .  

That possib i l ity st i l l  very much 
exists .  Both the Liberal Party and 
the N at ional  Rel igious  Party may 
bolt  the Li k u d-Ied coal it ion ,  lead­
ing to a complete government reor­
gan izat ion . 

That would not necessar i ly  
bode i l l  for I s rael . The q uestion is  
what Sharon has up h i s  s leeve-an d  
w hat t h e  Reagan admin i strat ion in­
tends  to do to restra in  h i m .  
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DatelineMexico by Josefina Menendez 

The FBI scandal : Part II 
The story of Sir William Stephenson 's 45-year-old gift 

to the A mericas: illegal Bureau activity. 

Last week our investigation  into 
the i ntel l igence operat ion known as 
the Social  Democratic Party (PSD) 
unearthed the U . S .  Federal Bureau 
of  I nvestigation ,  whose name also 
came up in  the attempt to wreck 
Mexico's  independent security- in­
tel ligence capabi l i t ies through the 
scandal  around M iguel N assar 
H aro, head of  Mexico's Direcci6n 
Federal de Seguridad . 

But this is not a recent  phenom­
enon .  I t  began with a deal made 
between the Brit ish covert-intel l i ­
gence Special  Operat ions Executive 
(SOE) and American in tel l igence in 
1 938 .  

The  special  a rrangement that 
brought the FBI  into Mexico was 
formulated by Nelson Rockefel ler,  
then head of the Office o f  Coordi­
nator of  In ter-American Affairs; 
the Division Five o f  the FBI (coun­
terintel l igence) headed at the time 
by Canadian Louis Mortimer 
Bloomfield;  and Bloomfield's boss 
at the British SOE, S ir  Wi l l iam Ste­
phenson ("I ntrep id") .  The wartime 
U .S .  Office o f  Strategic Services 
was never permitted to operate in 
M exico , and its successor, the C I A ,  
came in  o n l y  as a j unior partner. 

One of the fi rst successes of this 
arrangement was the assass inat ion 
of  Leon  Trotsky in  the M exico City 
suburb of Coyoacan i n  August 
1 940. The assassi n ,  Jacques Merca­
dor ,  had been permitted through 
the securi ty screen President Laza­
ro Cardenas had provi ded Trots ky, 
on the basis of  recom mendations 
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from the Comm unist Party U .S . A .  
and t h e  Soci al i s t  Workers Party o f  
the Un i ted S

·
tates . As records later 

proved, both organizations  had 
been under the top-down control of 
the FBI  si nce 1 936 at the latest .  The 
operation also featured the cooper­
ation ,  through London,  of the 
predecessor o f  the Soviet K G B .  

The coord inat ion between these 
d ifferent i ntel ligence agencies was 
upgraded by the 1 950s and early 
I 960s "defections" of Brit ish 
agents Kim Phi lby ,  G uy Burgess 
and Donald Mclean from the top 
levels of  the British Secret I ntel l i ­
gence Services to equal ly  top posts 
i n  the Soviet apparatus-the most  
successfu l  triple agent operat ion i n  
h istory. 

It was this Brit ish-FBI-Soviet 
nexus ,  di rected by Stephenson and 
Bloomfield,  that was the force be­
hind the assass ination of  Pres ident 
John Kennedy in 1 963 .  

The  entrance of  the  CIA in to 
Mexico in  1 950 did n othing to 
bring a ha lt to the FBI ,  London ,  
a n d  Sov iet i nterface . T h e  m a n  di­
recting the C IA's operat ions in 
Mexico was James Jesus Angleton ,  
a cohort of Stephenson and  Bloom­
field,  and K im Phi lby's l ia ison offi­
cer i n  the U nited States for 1 4  years. 
Angleton di rected his CIA officers 
to give cover to FBI operat ions in 
Mexico . 

H i s  two men on the scene in  
Mexico in  1 950 were E .  Howard 
H un t  and Wi l l iam F. Buckley . Lat­
er, E. Howard H u nt would reput-

edly help arrange the Mexican con­
tact po ints for Lee Harvey Oswald's 
return to the U nited States from the 
Soviet U n ion .  

The Buckley fami ly's a l legiance 
to the FBI  was so close that brother 
James , ra ised recently to the n um­
ber 3 post in the State Department, 
ran at that t ime a c lub cal led "The 
Friends of the F B I . "  

Today the Buck leys are a t  the 
center of  the Dope, Inc. conclave in 
Mexico centered around Acapulco 
boss and former President,  Miguel 
Alem an,  along with New York 
mob attorney Roy Cohn,  Henry 
K i ss inger, and the Baron di Portan­
ova fami ly .  

I t  was not surpris ing ,  therefore, 
that the PS D's presidential  candi­
date,  Manuel Morenp Sanchez,  re­
ceived the endorsement of Mexico 
City's Engl ish- language daily, The 
News, o n  M ay 1 8 . The News i s  run 
by some of A leman's  very close 
bus iness cron ies .  

The editorial  admits that none 
of  the m inor candidates can win,  
but ,is enthra l led with the PSD's  
"co-participation" scheme where­
by workers in state-owned indus­
tries would have to buy equity in  the 
concerns ,  in M u ssol in ian fashion .  

Postscript :  t he  PSD has  run  into 
trouble,  since i t  came under our 
scrutiny,  in  pass ing itsel f off as a 
pol it ical party .  I n  mid-May , j ust six 
weeks before the e lect ions ,  the PSD 
went to the M exican Federal Elec­
t ion Commiss ion to have 40 out of  
1 20 of  the names on its s late for 
nat ional  office changed . Rodo lfo 
Gonzalez G uevara, Commiss ion 
head and a top I nterior Min istry 
officia l ,  cal led the request i ncred i­
ble. The request was denied; the 
PSD's future as a registered party 
after the Ju ly 4 e lect ions i s  uncer­
tain . 
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Africa Report by Douglas DeGroot and Mary Lalevee 

King Hassan's visit 
With a tradition of nationhood that is rare for North Africa, 
Morocco should be aided, not set up, by the u. s. 

K ing H assan I I  of M orocco , 
along with several of his ministers, 
arrived in the U .S .  M ay 1 8  for a 
week-long v isit . I f  the kind of aid 
the Kissinger-shaped State Depart­
ment has given to other U . S .  a l lies 
is any harbinger, the aid and advice 
o ffered by the Kiss inger I H aig 
combination could well lead to 
H assan's political demise. 

President Roosevelt made his 
famous den unciation o f  colonial­
ism while in Morocco for a summit 
during World War I I ,  putting for­
ward the American system of  in­
dustrial development as an alterna­
tive. I t  was also during World War 
II that the Moroccan independence 
movement was formally organized, 
leadi ng to independence in  1 956 .  In 
addition to being one of the U nited 
States's longest-standing a l lies i n  
Africa , the kingdom o f  M o rocco i s  
more of  a nation than t h e  rest o f  the 
North A frican countries, because 
o f  its long h istory predating its 
takeover by French and Spanish 
colonial powers,  as well as  institu­
tions such as the I ,OOO-year-old 
un iversity at Fez . 

Even in the eyes of the opposi­
tion parties in  M orocco , the institu­
tion o f  the monarchy is  considered 
vital to ensure the integrity o f  the 
state. One M o roccan so urce insist­
ed to me, even though he doesn't  
see eye to eye with H assan o n  many 
policy q uestions,  that "without the 
monarchy in  Morocco,  you would 
have permanent destabi l ization . 
The monarchy keeps the nation to-
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gether.  " 
A nd al l  the polit ical  parties in 

M orocco are i n  favor of  getting 
nuclear power generating capaci ty,  
a n  indicat ion that al l  the poli tical 
currents in  the co untry h ave put the 
development of  the nation above 
the im mediate interests of  their po­
l it ical  group . 

For these reasons the m onarchy 
of King H assan I I  represents the 
b iggest obstacle i n  n orthern Africa 
to the State Department's plans o f  
contro l led economic  disintegrat ion 
and dismantl ing nat ion-states . 

The fact Kissinger- H aig net­
works push for a mi l itary bui ldup i n  
Morocco indicates that  they are 
trying to lock H assan in to the 
"right" side of a right-versus-left 
conflict l ike those Haig has organ­
ized in Central America . 

The polit ical problem confront­
ing Hassan is the confl ict over the 
Western Sahara, which is  pitting 
M o rocco against A lgeria ,  Libya,  
and the Pol isario l i beratio n group,  
which is backed by the latter two 
countries . Pol isar io is dem anding 
independence of the territory for 
the 70,000 or so norw ads who wan­
der in and o ut of  the area . 

A co up with in  the Organ ization 
o f  African U n ity in February led to 
the OA U sudden ly adm itti ng the 
Pol isario,  and wreck ing a referen­
dum that H assan I I  h ad agreed o n  
t o  reso lve the crisis . A referendum 
has historical ly  been the way to re­
so lve such co nflicts in  the OA U .  

I n  Apri l  the Polisario began 

threatening to get arms fro m  the 
Soviets i f  H a ssan refuses to negoti­
ate independence with them, thus 
providing the "left" side of the 
scenari o .  In addit ion to the Social­
ist I nternational ,  France ( Moroc­
co's traditional  a l ly)  is also lendi ng 
a very sympathetic ear to the rebels,  
and has swung to the A lgerian side 
of the spectrum,  further pushing 
H assan into the H aig-Ki ssinger or­
bit .  

H aig is demanding that M o roc­
co gran t Rapid Deployment Force 
( R DF) bases as  a p recondition for 
mi l i tary support, a m ove that will  
on ly iso late H assan in the O A U  and 
hasten the I ranization of  M o ro cco .  

On the  day of Hassan's arrival 
in the United States, A ngier Biddle 
D uke, a former U . S .  ambassador to 
M orocco and leading advocate of 
Third World population reduction ,  
sa id  that  he  is  working to establish 
M orocco as a staging a rea for the 
R D F .  Duke is arranging meetings 
for H assan in New York when the 
King arrives to speak before the 
Counci l  on Foreign Relations 
along with Henry Kissinger .  

The U . S .  ambassador to Mo­
rocco,  J oseph Verner Reed, is 
promising increased U . S .  mi l i tary 
aid if  H assan plays ball with H aig. 
Reed i s  a close associate of David 
Rockefel ler, who is  the Kissinger 
piggy bank;  it was Rockefel ler's in­
tercession with R eagan that got 
Reed the j o b .  The State Depart­
ment has proposed a 200 percent 
increase in  mi litary aid to M o rocco . 

Iron ically, proponents of the 
RD F in  Washington are saying pri­
vately that Morocco i s  not  all  that 
crucial for the RDF,  s ince Portugal 
and Spain also both l ie right across 
the route to the M iddle East, mak­
ing Moro cco o n ly o ne o f  three pos­
sibi l ities.  
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International Intelligence 

Mubarak crackdown on 
Muslim Brotherhood 

Egyptian President Hosni  M ubarak has 
begun to make good on a pledge voiced 
during a m ajor address the second week 
in  M ay,  to crack down on M usl im extre­
mists in  Egypt .  On M ay 1 5  M ubarak 
rep laced the governors o f  seven Egyptian 
provinces , including A lexandria and 
Asyiut-the stronghold of  the M usl im 
Brotherhood and organized cr ime in the 
country .  

M ub arak is also expected to change 
his cabinet in preparation for a new set o f  
economic reforms.  These a r e  l ikely t o  
focus on cleaning up t h e  dope-deal ing 
Mafia  i n  A lexandria and other  " free­
enterprise" zones. 

I n formed observers are warning that 
the M usl im Brotherhood may attempt to 
stage a revolt sometime this  sum mer, 
perhaps during the R am adhan holiday 
in Ju ly .  The M ay 16 Christian Science 
Monitor transmits a detai led picture o f  
t h e  Jihad extremist group as composed 
of crack terrorist and assassination 
squads, with members i n  the A i r  Force, 
mi litary intel ligence,  and Army central 
headquarters. 

'Law of the Sea ' 
rigged for London 

The heart of the controversial U .N .  Law 
o f  the Sea Treaty , which i n  May received 
a 1 30 to 4 vote approval in  the General 
Assembly,  was rigged by persons t ied to 
the London-based metals marketing car­
tel .  

U nder the rhetorical cover of  prom­
ising deep-sea-bed minerals to be devel­
oped by a supranational U . N .  Seabed 
A uthority as "the common heritage of 
mankind," the fin a l  draft of  the treaty 
ensures the present dominance of  the 
London gro up .  

Under the treaty, a n y  development o f  
such mineral resources as m anganese 
nodules from the ocean floor wi l l  be sub-
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ject  to production and pricing controls 
set by the A uthority.  The A uthority,  in 
turn,  is mandated to set p rices accord ing 
to a formula  worked out  between then­
U . S .  Law of the Sea Special N egotiator 
El l iot  Richardson and his  Canadian 
counterpart, A lan  Beaseley . Their for­
m u l a ,  which was then backed by Zaire 
and Zim babwe, artificial ly restricts 
seabed min ing for at least a 20-year peri­
od by a formula  based on world n ickel 
consumptio n .  Nickel is  one o f  fou r  valu­
able m inerals contained in  manganese 
nodules .  

Canada,  a member of  the Brit ish 
Commonwealth,  co ntrols about 80 per­
cent  of present nickel  production in the 
non-comm unist  world .  

'The Falklands Company 
should be investigated' 

Dennis Smal l ,  EIR Latin A merica Edi­
tor,  cal led for an investigation of  the 
Falk land Island Company ( F I C ) ,  the 
dominant  corporate ent ity on the war­
contested M alv inas  Islands, at a seminar  
attended by international representatives 
M ay 19 i n  Washi ngto n ,  D . e .  Issuing h i s  
c a l l  i n  beha lf  o f  EIR fou nder L y n d o n  H .  
LaRouche, S m a l l  u rged both the U n ited 
N ations and the OAS to dem and that 
Great B ritain ful ly reveal  the fi nancial  
and corporate facts about the FIe.  R u­
mors that the h usband of Prime M in ister 
Thatcher is  a large shareholder in  the 
company,  for example,  warrant detai led 
i nvestigati o n ,  he said . 

I n vestigat ion 'of the F I C  w i l l  show, 
Smal l  stated,  that  Brit ish claims to rep­
resent the wishes for contin ued British 
rule by the "is landers" are a hoax. The 
so-ca l led "is landers" a re nothing m ore 
than badly paid employees o f  the F I C ,  
and p rel iminary i nvestigations reveal 
that t hey have been granted n o  legal 
rights whatsoever by the Brit ish .  They 
l ive a m iserable "company-town" exist­
ence, i n  which govern ment and employ­
ment are all central ized at  FIC headquar­
ters . 

F I C  owns 43 percent of the M alv inas 
territory, and 50 percent o f  the 650,000 
sheep here . There is no government on 
the is land,  no elect ions are ever  held,  and 
residents do not even have the minimal  
right o f  i m m igration to Britain accorded 
to o fficia l  territories in the British Com­
monwealth . 

S ubstantial  City o f  London fi nancial  
in terests intersect FIC thro ugh its  wool 
a uctions o n  the London Wool Exchange, 
where FIC markets 1 ,000 tons per year. 
An o fficial  survey o f  l i fe on the is land 
done for t he Brit ish government in 1 976 
repo rted that the is land residents benefit 
l i tt le fro m t hese earnings,  maintain very 
low l iv ing standards,  and are not provid­
ed with min imal  education faci l it ies .  

U. N. environmentalists 
backed by Buckley 

U ni ted N ations Environmental  Program 
( U N EP) concl uded its second Confer­
ence on the G lobal  Environment by pass­
ing reso l utions to continue the program 
o f  genocide begun by U N EP with its 
first conference 1 0  years ago in Stock­
hol m .  

Some o f  U NEP's recommendations 
(and the impl ications o f  carrying them 
out) inc luded:  

• "The development o f  global ,  re­
g ional ,  and nat ional  programs to deal 
with the problems of acid rain, carbon 
dioxide, and the deplet ion of  the ozone." 
Tran slation :  stop industry . 

• " Im proved management practices 
to p revent the loss o f  forests . . .  a lterna­
tives to the use of  pesticides, and preserve 
genetic resources . . .  " Translation: stop 
agricu lture and rural  economic develop­
men t .  

• " Environmental ly s o u n d  planning 
to deal with the problem o f  popUlation 
growth that i s  outstripping the capacity 
o f  govern ments to provide essential  ser­
vices in many areas o f the worl d . "  Trans­
lation :  kil l  the poor .  

• Reducing the risk o f  serious  pol lu­
t ion and natural reso urce degradation 
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from inappropri ate industial  develop­
ment ."  Tran slat ion :  stop industry.  

James Buckley, whom A lexander 
H aig has j ust promoted to State Depa rt­
ment's num ber-t hree position ,  was the 
U nited States' top reresentative at the 
con ference. Buckley placed the Uni ted 
States on record as objecting on ly to a 
clause saying that war, especia l ly nuclear 
war, poses a grave threat to the human 
environment,  and objected to a Third 
World form ulat ion cal l ing for a new eco­
nomic order that would al low for global 
development . 

Zaire reestablishes 
relations with Israel 

The director of the o ffice of President 
M obutu of Zaire met with I sraeli Prime 
M in ister Begin and Foreign M in ister 
Shamir M ay 16 to formal ly convey the 
Zaire decision to re-establ ish diplomatic 
relations with I srael ,  which had been an­
nounced M ay 14 in  Kinshasha by Mo­
butu. Twenty-six o f  29 African nations 
that had had relat ions with I srael broke 
them o ff after the 1 97 3  war against  
Egypt; Zaire had been the fi rst .  

David K imche, mem ber of  a Swiss 
banking fam i ly, was reportedly the key 
figure behind the effort to re-establ ish 
Israeli re lations with A frican nat ions .  A 
member the I sraeli secret service, the 
Mossad, for 27 years before becoming 
Di rector-General o f  the  I sraeli Foreign 
M i nistry, in  the past few years Kimche 
has made several trips to meet African 
leaders . K imche reportedly gained wide 
experience i n  Africa w h i le in  the M ossad . 

U n der President M it terrand France 
has been playing a key role in opening 
doors for I srael i n  A frica, especia l ly 
among its French-speak i ng former colo­
nies. Zaire is expected to be the fi rst of 
several Africa n countries to renew ties to 
I srael now that the Sinai has been re­
turned to Egypt.  

I srael has extensi ve security and busi­
ness connections in A frica, many of 
which contin ued to operate after rela­
tions were formal ly broken.  
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Terror intended to 
keep Spain in line ? 

A fter Spain became the fi rst and only 
West European n ation to both support 
Argentine sovereignty over the M a l vinas  
Is lands and oppose the Br i t i sh  m i l itary 
deployment there, the country has been 
hit with a renewed wave of Basq ue sepa­
ratist terrori sm .  

O n  May 5 the di rector o f  the Lemoniz 
n uclear power plant  in  the Basq ue re­
gion,  Angel Pascual M ugica, was assas­
s in ated by ETA terrorists . The nuclear 
power plant  has been the target o f  terror­
ist actions si nce its construct ion began in 
1 977,  and six workers and staff members 

. have lost their l ives. 
Fol lowing the Pascual  assass inat ion,  

the government of  the Basq ue provi nce 
announced on M ay I I  that it  co uld n o  
longer provide security for the techni­
cians o f  Lem oniz .  The plant  would con­
t inue to operate, said Vice-President 
M artin Vi l la ,  but  i f  necessary ,  the A mer­
ican company Bechtel ,  which specia lizes 
in construction under mi l i tary condi­
t ions,  would be cal led upon to run the 
faci l i ty . 

The next day t he whole tech nical staff 
at Lemoniz resigned, saying that terror­
ism had m ade their "personal ,  fam i ly ,  
and professional  s ituations u n bearable. " 
The main telephone center i n  M adrid 
was bom bed on Apri l  2 3 ;  c iv i l  guards 
and policemen were assass inated i n  the 
Basque prov ince ,  and the bombing o f  an 
electric m a i n  near  San Sebastian left the 
c i ty  without electricity.  

H ugo de Borbon-Parma, the p re­
tender to the throne of Spain who is 
k nown as a control ler o f  ETA , is a key 
l i n k  in a chain of terrorist control lers that  
incl udes B ri tish i ntel l igence as wel l .  H e  i s  
connected by marriage to the Braganza 
noble fami ly  which pl ays a role i n  the 
Latin A merica n subversive network 
k nown as "Tradi tion , Family,  and Prop­
erty . "  This secret society , which works 
c losely with the Jesuits ,  inc ludes as one 
o f  its members Fernandez Krohn,  the 
man who tried to assassin ate Pope John 
Pau l  I I  i n  Portuga l .  

Briefly 

• T H E  GREEN PA RTY . West 
Germany's  environmen ta list par­
ty, nomi nated a convicted high­
j acker at it party convention in 
F ra n k furt on M ay 1 5- 1 6 . The 
gentlem an,  named Keppel,  who 
wi l l  appear on the Green's  l ist  for 
the H esse state parl iament,  was 
given a two th ree-and-a-half year 
sentence in 1 979.  Ot her Green can­
d idates have disting uished them­
se lves as neo - N azis .  

• GERHARD BAUM. West Ger­
m any's  I nterior M in ister, ap­
proved the start of  construction on 
three n uclear plants early this  
yea r-the fi rst such approval  in  
five years . B ut Baum has s ince in­
trod uced regulat ions which the 
electric compan ies say wi l l  make 
the plants  u n feasible investments .  

• MARY LA LEVEE. one of 
ElR 's  Wiesbaden Bureau Chiefs, 
addressed a gro up of 80 Germ ans 
and I ranians  i n  Gottingen,  West 
Germany M ay 1 5  on "The Future 
of I ran . "  

• PRAVDA on M ay 1 8  carried an 
i m agin ary intervi ew by the New 
York Daily News with George 
Wash ington ,  on the subject of  the 
M alvinas and A m erica's "specia l  
re lationship" w i t h  Londo n .  I n  i t ,  
Washington reb ukes t h e  News for 
saying that l iberation movements 
"nothing but a m ask for i nterna­
tional terrorism,"  reminding the 
interviewer of  Washington's own 
war of  l i beration against  the Brit­
i sh .  " But General ,  you are s imply 
out  o f  date," the newsman repl ies .  

• T H E  W ELSH national ist par­
ty, Plaid Cymru,  h as demanded 
that  Prime M inister Thatcher halt  
al l  m i l i tary action against A rgen­
t ina .  The descendants o f  Scottish 
im migrants in the South American 
Bagpiping Associat ion are also 
tooting for their country,  Argen­
tina, which has proven itse lf  far 
more respect ing of ethnic  Immi­
grants  than  England .  
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LaRouche in Washington: 
'Harriman racists in control' 
by Nancy Spannaus, Contributing Editor 

The consequences of the immi nent disappearance of the 
U nited States as a superpower was the pr imary theme of 
EIR founder and N ational  Dem ocratic Pol icy Commit­
tee Advisory Board Chai rman Lyndon H .  LaRo uche's  
keynote address to an EIR conference i n  that natio n ' s  
capital May 19 .  By tak ing dictation fro m  the Brit ish 
Empire, the U nited States government-led by A lex­
ander H aig and the associates of Gov .  A verel l H arri­
man-is adopting a pol icy of  racist populat ion wars that 
puts H itler to shame.  

The H a rr imanite racist  po licy, now being promoted 
both within the misn amed peace m ovement and i n  the 
o fficial  mi l itary pol icy del iberations  within the State and 
Defense Departments, i s  best understood as a replica of 
the Brit ish oligarchy's  Ceci l  Rh odes plan: clean out the 
black ,  brown, and yel low people in  o rder to retain "n at­
ural resources" fo r the white Anglo-Saxon race. 

The setti ng of  the conference itself underscored 
LaRouche's j udgment .  A lthough a handful of  U . S .  gov­
ernmen t o fficials showed up for the morning sess ion on 
the break ing crises around the M alv inas and the in ter­
national financia l  situati on ,  not a s ingle govern ment 
official  appeared among the 1 30 attendees at  the La­
Rouche p resentat io n .  The degree to which this  demon­
strates the closing of  the grip o f  the H arriman genocidal­
ists on  the Reagan administration is underscored by the 
fact that last year's EIR events featur ing LaRouche drew 
several ten s of  representatives from the govern ment .  

Eq ual ly shock ing was the fact that among the 48 
represen tatives of  foreign govern ments who atten ded the 
La Rouche address,  on ly one came from the Western 
European "white Anglo-Saxon" natio ns .  There were, 
however, upwards of 50 represen tatives of the N at ional  
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Dem ocratic Pol icy Committee pol i tical  act ion group.  
W hen La Ro uche concluded h is  speech with a cal l  for 

the American Century pol icy of  development that was 
mooted by Frank l in  Delano Roosevelt duri ng World 
War I I  and abandoned after his  death ,  i t  was unambigu­
o us that the N D PC and other LaRouche-led organiza­
t ions ,  along with LaRouche-i nfluenced Third World 
governmen ts, were the only o nes who had the moral 
q ua l i fications  and capabi l ity to carry it  out .  

The LaRouche vote 
The growing capabi l i ty for the N D PC to reverse the 

H a rr iman ite takeover of the Reagan admin istration was 
underl i ned by brief prel imin ary remarks m ade at the 
a fternoon sess ion by N D PC C hairman Warren H amer­
man . H amerman reported that o n  Saturday n ight,  M ay 
16 ,  LaRouche h ad appeared o n  a ha lf-hour television 
program in Phi ladelphia,  Pen nsylvania to urge the 
populat ion to rej ect British coloni al ist  policy in any way 
they could ,  i nc luding a vote for N D PC-backed candi­
d ate Steve Douglas  in the M ay 1 8  Democratic guber­
n atoria l  pr imary .  

Three days later  the electorate of Phi ladelphia gave 
the relat ively unk nown Douglas a whopping 35 percent 
of the vote.  

Th ro ughout the rest o f  the state, where Douglas and 
L a R ouche did not h ave media ti me, Dem ocrats none­
theless gave Douglas  20 percent of the vote .  This 
demonstrates , H amerman stressed, that anyone who 
says that America backs Br i ta in ' s  racist  war i n  the 
South Atlant ic  i s  ly ing . The American population re­
jects Brit ish co lonia lism-it i s  wait ing for leadership .  

G rea t B ri ta in has taken over the pol icymaking of 
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the Uni ted States in large part ,  LaRouche began . I n  
fact the prim ary purpose of  the M a lvinas I slands affair  
has been to subordi nate the U ni ted States to the ol i ­
garchic pol icy of genocidal populat ion wars.  

The H a rri manite pol icy,  w hich is  that o f  G lobal  
2000, G lobal  Futures, and the m i l i tary ravings o f  Viet­
nam butcher, Gen . M axwell  Taylor ,  defi nes "the prin­
cipal strategic threat of the 1 980s to be not the Soviet 
m i li tary fo rces, but the size o f  the popu lation o f  Latin 
America , A frica, and Asia .  They assert that the exces­
sive numbers of black,  brown ,  and yel l ow-h ued peoples 
are consumi ng a ltogether too m uch of the natural 
reso urces o f  the territories they in habit ,  natural re­
sources which the Anglo-Saxon race m ust conserve for 
itself. This ,  very briefly of course, is what M axwel l 
Taylor and his  cothin kers mean by asserting that 'raw 
,materia ls  and population' are the fundamental strategic 
issues of  the 1 980s. As Taylor and others emphasize, the 
'excessive populat ion'  of  Latin America, A frica, and 
Asia is for them the fundamental m i l i tary-strategic issue 
of  this decade and beyond ."  

Thus  the  p urpose of  wars i n  the  developing sector i s  
to depop ulate. "The so urce of war i n  these regions 
[Lat in America, Africa, and Asia]  of  the world is 
i nten ded to destroy large portions o f  the basi c  economic 
infrastructure o f  the targeted nat ions .  The purpose is to 
create the co ndit ions o f  fam i ne,  epidemi c  disease, and 
pesti lences which wil l  be sufficient to cause the desired 
increases in the death-rates ."  

LaRouche reviewed the  i ntroduction o f  these pol i ­
c ies i n  the U . S . through Rhodes scholar Wi l li am Ful­
bright,  confessed Brit ish agent Henry Kissinger, H arri­
man ite Cyr us Vance,  an d currently a network of  largely 
Kissingerian impl ants in  n umerous departments of  the 
Reagan admin istration (see Specia l  Report, page 32) .  

"G ranted, the  point has  n ot yet  been reached at  
which any U.S .  official  can p ubl ic ly announce that 
m ult inational mi l i tary forces of Britain, the U ni ted 
States, and France are fighting wars i n  Latin A m erica, 
Asia,  or  A frica for the explicit p urpose of  depopulating 
those regions of the world , "  LaRouche stated . "Other 
pretexts for such m i l itary deployments w i l l  be fo und ,"  
l ike the  current M alvinas cris is .  

The Harrimanites hope, LaRouche added, that the 
Soviet Union wil l  s it back and let th is  racist butchery 
proceed unhindered . First, they devoutly hope that "the 
'Soviet Empire' wi l l  do us the favor o f  gradual ly crum­
bl ing away through internal erupt ions pouring from 
Eastern Europe, in to the Caucasus and into the ' I s lamic 
fundamental ists' of  Soviet Central  Asia .  I t  i s  believed 
that by humi l iati ng the U n ited States in foreign po licy, 
as Secretary H aig is  accompl i sh ing quite effectively, t he 
U nited States, . . .  w i l l  develop a savage ' Fortress 
A merica' disposition forcing  the Soviet U n ion  to i n­
crease substantial ly its mi l itary expenditures, " which in  
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turn are  hoped to be effect i ve i n  d i s s o l v i n g  Soviet  

power. " What the  H a r r i m an ites fea r  i s  a prem at u re 

confrontation w i t h  M osco w , "  s a i d  L a R o uche .  They 

look instead to the  peace m o vement  to create co n d i t i o n s  

for a long-term strategy o f  desta bi l i z a t i o n  u n t i l  t h ey a re 

ready to m a ke a con fro ntat io n .  

Seco nd,  t hey ign o re t h e  k i n d  o f  w a r fare w h i c h  the  

Soviet Un ion  i s  p repared a n d  w i l l i n g  to fi g h t-i n c l ud­

ing the use o f  space-b ased a n t i- m i ss i l e  weap o n s  i n  fu l l  

thermon uclear con fl i c t .  

The Soviets w i l l  n o t  a l l o w  t h e m se l ves t o  c r u m b le,  

LaRouche conti n ued,  a s  w a s  documented a t  a Feb r uary 

EIR seminar .  " R ather ,  u nder  a H arr i m a n ite p o l icy 

co mbined with the c o n seq uen ces o f  Paul  V o l c ker ' s  

usury,  the Atlant ic  A ll i a nce w i l l  p l u nge into  a condi t ion  

of  ruin and despa ir i n  w h i c h  thermon uclear  b l u ffi n g  

becomes the A l l iance's  o n ly effect i v e  force aga i n s t  re la­

tively s uperior Sov iet c a p a b i l i t ies in  depth . T h at is  the 

k ernel of the process  b y  w h ich a l l  s upport  fo r the 

H arri mani tes,  whether  fro m  S e n a t o r  Ken nedy o r  A l ex­

ander H aig or from M o scow , p ut s  the world o n  the 

track toward an a l m o st i n ev i t a b l e  t h e r m o n uclear  w a r . "  

An American Century policy 
LaRo uche next o ut l i ned the rep u b l ican c o u n ter- p o l ­

i cy to the  curren t w o r l d  strategic l u n a c y .  Start i n g  w i t h  

a brief reference to h i s  p u b l i shed p r o p o s a l s  fo r a n  

agreemen t between the  U n i ted States a n d  S o v i e t  U n i o n  

on particle-beam a n t i - m i s s i l e  space- based systems,  

LaRo uche cal led for a "resu rrect i o n "  of t h e  A m erican 

Century doctri ne.  That p o l i cy i s  to rep l ace " Br i t i s h  l � t h  

century methods" with  an A m er i c a n  h i g h -tech n o logy,  

developmental  approach .  
LaRouche i l lustrated w h a t  h e  m e a n t  b y  t h e  A m eri­

can method by out l in ing fo ur i nter l i n ked measu res that  

alone could reverse the present .  
I )  U n i lateral rem o n etiza t i o n  o f  U . S . go l d  reserves 

at  approximately $500 an o u n ce,  and the fi ri ng o f  

Federal Reserve Chairman Paul  V o lcker ;  2)  E n ter  a 

gold-reserve sett lement o f  b a l a n ces a m o n g  th ose n at i o n s  

who adopt s imi lar gold-reserve p o l ic ies ;  3 )  Federa l ize 

the Federal Reserve System a n d  i m p ose reg u l a t i o n s  to 

end Eurodol lar- l i ke s pecu l a ti o n ;  and 4 )  Create an ade­

quate s upply of len dable credi t  o n  t h e  o rder o f  $200-400 

bi l l ion  i n  gold-based currency notes .  

In sum,  this program m e a n s  the  e l i m i n at i o n  o f  the  

domination o f  world m o netary a ffa i rs by t h e  racist  

genocidal ists who reside i n  L o n d o n  and S w i tze r l a n d .  

D ue t o  Moscow's error o f  e q u a t i n g  c a p i t a l i s m  w i t h  

British rentier parasit ism, i t  i s  o n l y  the U n ited S tates 

which can re-order world m o netary a ffa i r s  in t h i s  w ay .  

Perhaps the potent ia l  for carry i n g  o ut t h i s  proposa l  

was shown by the fact t h a t  as h e  fi n ished spea k i n g ,  M r . 

LaRouc he received a stan d i ng o v a t i o n  fro m  t h e  l a rgely 

dip lomatic audience .  
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Senate mandates beam weapons 
Very different factions support the recent push to develop advanced 
anti-missile capabilities, reports Military Editor Steven Bardwell. 

In a voice vote on M ay 1 7 , the ful l  U . S .  Sen ate added an 
amendment to the FY83  Department of  Defense budget 
appropriat ion committing the U n ited States to bu i ld  a 
space-based laser ant i -bal 1 istic missi le system within the 
decade . By Dec . I ,  the DO D is  ordered to  submit to  
Congress a specific plan for developing such systems .  
Co-sponsored by Sens . M alcolm Wal lop  ( R . -Wyo. ) ,  
H arrison Schmitt ( R .- N . M . ) ,  Jake Garn (R . - Utah) ,  John 
Warner (R . -Va . ) ,  Don Nick les ( R . -Ok la . ) ,  Barry Gold­
water ( R . -Ariz . ) ,  A lphonse D'Amato ( R .- N . Y . ) ,  S. I .  
H ayakawa ( R . -Cal if. ) ,  M ack M att ingly (R . -Ga . ) ,  and 
John East  (R . -N .C . ) ,  the resol ut ion reads :  "The Secre­
tary of  Defense shal l  spend such funds as are authorized 
and appropriated for an orbiting l aser weapon system to 
produce such systems as quickly as  technology wi l l  a l low 
. . .  within a decade . "  

While appropriating n o  n e w  funds for t h e  l aser-weap­
on research effort ,  the reso l ution  opens the way for a 
national  pol icy debate on advanced strategic weaponry 
and overa l l  economic-techno logical capabi l i ties .  The 
t iming is  i nterest ing :  the 1 972-74 U . S . - U  . S . S . R .  agree­
ment on anti-bllilistic miss i les is  up for renewal th is  fal l .  

T h e  resolut ion mean whi le m a kes the Senate's reply 
to the H o use version of the DOD appropriation b i l 1 ,  
which cut the  DOD's  request for funds by m ore than 
half. Capitol H il l  o bservers see both  posit ions as  prepa­
ration s  for the upcoming conference-com mittee negoti­
ations on  the DO D funding b i l l ,  with the Senate fi rmly 
on  the pro-beam weapons s ide and the H o use opposed . 

The factional line-up 
The fight over accelerated development of beam 

weapons has divided Washington in  several  u nexpected 
ways . The opponents to development of beam weaponry 
for bal l ist ic missi le defense is centered i n  the highest 
levels of  the Air Force. One Senate staff member 
describes "the group o f  o ld-guard generals  who run the 
Air Force who are opposed to any q ual i tatively new 
technology in  the m i l itary . "  This group in the Pentagon 
i s  not opposed to the use of  lasers for tactica l ,  battlefield 
deployment (for  anti-aircraft or  anti-armor m issions) ,  
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but  has fi rmly comm itted itsel f to opposing the beam 
weapon for defense agai nst bal l ist ic missi les .  

As a l l  mi l itary analysts have real ized, the perfect ion 
o f  a beam weapon capable o f  destroying nuclear-armed 
ba l l ist ic miss i les would  totally change the nature of 
modern nuclear warfare:  for the fi rst t ime in  25  years, a 
defen se agai nst n uclear ho locaust would be feasible .  
The bea m weapon-whether us ing a laser beam or a 
beam of particles (or m o re exotic plasma or microwave 
beams)-is theoretical ly capable of a iming a ray carry­
ing a large amoun t  of energy with pi npoint  accuracy 
over many h un dreds of mi les, and destroyi ng instanta­
neously (at the speed of l ight) an incoming miss i le .  I t  is 
the first techno logy which even prom ises to be capable 
of  a com plete defense against  nuclear ho locaust .  

This  Pentagon group, backed by infl uential  circles 
i n  other parts of the DOD, has consistent ly opposed not 
on ly  beam-weapon devel opment,  but any defense 
against nuclear weapons  in the name of preserving the 
nuclear strategy of "m utual ly assured destruct ion ,"  the 
idea that the greatest deterrent to  n uclear war is  the 
assura nce by both n uclear s uperpowers that their adver­
sary has the abi l i ty to destroy them should they start a 
n uclear war .  This doctrine, more acc urately cal led as­
sured vu lnerabi l i ty ,  has been accepted on ly by the 
U n ited States; the Soviet U n io n  has consistently stressed 
a l l  aspects of nuclear defense (civ i l  defense, ant i -miss i le 
m issi les, and an aggress ive beam development pro­
gram) .  

Senato r Wal lop ,  in  h is  speech i ntroducing the 
amendment,  accurately stated the con nection between 
the basic Western strategy of m utua l ly assured destruc­
tion and the opposit ion to the beam weapon :  "Then the 
doctrine  of m utua l ly assured destruction became fash­
ionable . . . .  R obert M cN amara and the c iv i l ian and 
mi l itary dyn asty he started want so much for this 
condit ion to  be real that they i magined it  was rea l .  As a 
con sequence, we h ad scrapped o ur air defense system , 
scrapped a promising A B M  system , and s lowed down 
our research and development for new technology on  
defen sive weapon s . "  
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I n  the c urrent fight i n  Washington ,  the a nti-beam 
position  is put forward by the H ouse Armed Services 
Committee, whose leading staff person for research and 
development, Anthony Batista, proposed the cuts in  the 
DOD request stopping research on the only short-term 
laser beam program (using chemical lasers) ,  and restart­
ing a longer-term basic research program in beam 
weapons.  This opposit ion to  the short-term chemical 
laser was described in public as being b ased on the 
impossibi lity of using lo ng-wave-length laser l ight ( l ike  
that produced by chemical l asers) for a beam weapon ,  
because a long-wave-length laser would b e  too heavy 
and costly to make an effective weapon . The House 
committee stated its fi rm opposit ion to a "premature" 
development program for beam weapo ns,  echoing the 
testimony put forward by the Pentagon and Air Force 
spo kesmen . 

The pro-beam weapon forces 
Accurately i dent ifying this Ho use pOSit IOn on the 

spurious issue of  short- versus long-wave-length lasers 
as a "red herri ng," the pro-beam forces in  W ashington 
have come from two widely divergent camps.  On the 
one s ide,  Senator Wallop (apparently al igned with 
Brit ish strategists) and a group o f  "young T urks" i n  the 
Air Force are support ing the beam weapon as the 
ult imate in a ir  power . Seriously disturbed by the recent 
Soviet advances i n  beam weapon development,  which 
include the destruct ion l ast yea r of  an ICBM in  fl ight 
by a Soviet chem ical laser beam weapon,  these beam 
weapon supporters have pl ayed o n  the exi stence of a 
"beam gap" and are pushing for the development of 
beam weapon in  the U ni ted States .  In spite of  their 
agreement with the general an ti-technology bias of  the 
Air Force tradit ional  elements, Wal lop and his  co­
thin kers can see clea rly that beam weapon techno logy 
has revolut ionary im plications which wi l l  not  wait for 
the present Pentagon leadership for their development .  
The late Apri l  testimony by Secretary of  Defense Wein­
berger that according to h is  "optim istic" est imate, the 
U .S .  would have a beam weapon wel l  into the 2 1  st  
century ,  has these pro-beam spokesmen terrified . 

On the other side, typi fied by Sen .  H arrison Schmitt ,  
and Gen . Daniel G raham, author of The High Frontier 
Project. i s  a group support ing the beam weapon for 
entirely different reasons .  Their concern is the ent ire 
scope o f  civ i l ian and mi l i tary technologies and industri­
al capacities. Starting with a comm itment to use the 
most advanced technologies of space exploration and 
high energy plasma tech nologies, the faction represent­
ed by Schmitt ,  the N at ional  Democratic Policy Com­
mittee led by EIR founder Lyndon La Rouche, and 
others, has identi fied the beam weapon research pro­
gram as the keysto ne not merely of  necessary upgra di ng 
of the U . S .  m i l itary ,  but a lso,  of an economic reviva l .  
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T he problems o f  low productivity , i nsufficient capital 
i nvestment,  and decaying education would a l l  be very 
efficiently addressed by a crash program for develop­
ment of beam weapons .  In m uch the same way the 
Apol lo program did in the I 960s, a large-scale i nvest­
ment program in the most advanced propuls ion ,  e nergy, 
com puter, and magnetic technologies-like those de­
manded by the development of a space-based ·  beam 
weapon fo r b al l ist ic missi le defense-wou ld force the 
education o f  new scientists and engineers, provide a 
so urce of technological  i nnovation ,  an d generate l arge 
amou nts o f  capita l i nvestment i n  the most  advanced 
an d capital  i nten sive industries.  This combinat ion was 
the key to the impact of  the Apol lo program on the 
U . S .  economy,  and would be rep l icated by  a beam 
weapon research and development program . 

I n  a series of  white papers recently released by the 
N D Pe and the F usio n Energy Foundation ,  the beam 
weap on program i s  shown to be critical in  developing 
a l l  the technologies leading  to the next , m ajor  stage in 
techno logical development,  "The Plasma Age." Ac­
cord ing  to the FEF, this  stage o f  industri a l  technology 
will be as great an  i nd ustrial  revo l utio n as w as the 
in troduct ion of  electricity 1 00 years ago .  By m aking 
avai lab le energy densit ies thousands of  t imes higher 
than those avai lable today , al l  aspects of  i n dustry wi l l  
be changed :  energy generation us ing  n uclear fusion ,  
electricity product ion us ing magneto hydrodynamics ,  
materia l s  processing u si ng the fus ion or  plasma torches, 
t ransportatio n using magnetic levitat ion,  min ing and 
refin ing us ing plasma torches, Earth-orbit for produc­
tion of  exotic medical and electron ic  m aterials ,  and 
many others . • 

The pro-beam grouping has proposed a program 
cons ist ing of  three parts contai ned i n  the Sen ate amend­
ment :  

I )  A commitment to b ui ld  an orbit ing ant i -bal l istic 
m iss i le  beam weapon before 1 990. This program shoul d  
be  "tech no logy l imited, not fun ding l imited," i n  the 
words of  the recent  G eneral Account ing Office analysis 
wh ich concluded that the program was, at present,  
funding l imited.  

2)  A management reorganization to central ize and 
speed up the research and development of beam weap­
ons. The Senate amendment cal l s  for a "fast track" 
program which wo u ld  a l lo w  the DOD to  circumvent 
the usual ly  t ime-co nsuming procurement procedures 
and cut the developmen t t ime of  the weapon by one 
ha lf. 

3 )  A recons iderat ion o f  t he West's n uclear strategy . 
This ,  whi le o n ly implicit  in the Sen ate amendment,  i s  
widely discussed in  Washington;  the replacement of  the 
doctrine o f  mutual ly  assured destruct ion , by a doctrine 
o f  assu red survival ,  i n  the words of  General G raham, i s  
long overd ue.  
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A two-faceted vote 
on reclamation law 
by Glen Mesaros 

Land reclamation h as become an intense pol i ticaI , issue 
in the U nited States:  that i s ,  the role of  the federal 
government in  providing low-cost water in order to 
capture, or "reclaim , "  arid land for productive use. 

H ouse an d Senate agricultural  committees this year 
passed long-awaited reclamation reform bil ls ,  and on 
M ay 6, the H o use b i l l ,  H . R .5 5 39 ,  was voted up on the 
floor by 228 to 1 1 7 .  Both the House and Senate versions 
trade increased flexibi l i ty on the acreage l imitations 
which are el igible for subsidized water, in return for a 
precedent-setting two-tiered water-pricing system in­
tended to ach ieve ful l  "cost recovery" to the federal 
government for funds spent on reclamation p rojects .  

The BuRec 
At issue is the role of the Bureau of Reclamation ,  

wh ich  since i t s  inception in  1 902 has administered those 
projects i n  1 7  Western states, and in  l arge part fostered 
the modern American agricu ltural  m iracle.  The B uRec, 
as farmers refer to the agency , bui l t  the Hoover Dam,  
which created the agricultural  wealth of  the m agnificent 
Imperial Va lley in Southern Cal ifornia .  

The Bureau has generated economic activity which 
would not otherwise exist-i n the form of flood contro l ,  
i rrigation ,  hydroelectric power, potable water, and rec­
reat ion.  Therefore, what fr�e marketeers characterize as 
a "subsidy" to farmers i n  the form o f  cheap water for 
i rrigation is no such thing,  b ut rather an investment in  
the weI l  being and productivity of  the entire country.  
The 1 902 law thus predicated i ts water-prici ng structure 
on  the "ab il ity to pay" of farmers using the water. 

The mandates o f  the Bu Rec are under attack by a 
fami l iar combination of radical environmentalists ,  who 
oppose high-techno logy farming,  and free-marketeers ,  
who oppose federal subsi dies.  The environmentalists 
have so ught to enfo rce the 1 902 law l i mit ing the size of 
farms qual i fying for Bu Rec water to  1 60-260 acres (at 
the turn o f  the century a weI l-sized farm),  a l though 
farmers could lease far more land in  other i rrigation 
distr icts without forfei ting the right to subsi dized water. 
In 1 976 ,  a federal court ru led in  the environ menta lists' 
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favor ,  and the Carter  admi nistration tried to enfo rce the 
1 902 l imits .  

The House bi l l  now spec ifies tota l  a l lowable BuRec­
watered land at 960 acres, in a l l  districts .  The Senate 
b i I l ,  S . 1 867, a l lows farmers to own up to 1 ,280 acres 
and lease another 800 acres for a total of  2,080 subsi­
dized acres . In addition ,  both b i l l s  reject residency 
requirements, i .e .  the envi ronmental ists' demand that 
the farmer live on the land in  q uestion .  

The 'cost-recovery' question 
While the "greenies" have been set back,  the free­

m arketeers have made gains .  The new bi l l s  specify that 
farmers whose acreage exceeds the l imit may st i l l  pur­
chase water-but at " fu l l  cost-recovery rates ." The b i l l s  
a l so  e l iminate any ambiguity about subs idized water 
itself: "the pr ice of proj ect water . . .  sha l l  be  at l east 
sufficient to  recover a l l  operation and maintenance 
ch arges which the district is obl igated to pay the U ni ted · 
States . " 

These provisions accordingly estab lish a two-tiered 
pricing system , which one water lobbyist in  Washington 
described as a potential "n ightmare" to regul ate. The 
two b i l l s  also d i ffer on ful l  cost recovery , as the H o use 
bil l  st ipulates payment according to interest charges on 
govern ment issues at  the time of construction ,  b ut the 
Senate vers ion wants to pro-rate current higher interest 
charges into the formula .  

The Senate b i l l  a l so  has a "snap-back"  c lause impos­
ing the higher rate on all water bought for farms 
exceeding the acreage l imit .  That wo uld  mean a perma­
nent gap between 7 ,000 to 1 0,000 acre farms,  which 
co uld afford the higher rate d ue to economies of scale, 
and 2 ,OOO-acre size farms w hich would be subsidized, 
prohibit ing any middle ground .  

Representative Tony Coeh lo ( D-Ca l . ) ,  who helped 
work out thi s compromise, estim ates that the non-subsi­
dized water would j ump from $ 1 8  per acre-foot to $40 
per acre-foot in the Westlands I r rigation district in Cali­
fornia 's  Central Va l ley,  which contains 4 80,000 i rrigated 
acres . I rrigated agric ul ture in Cal ifornia produces 50 
percent of  the U . S .  fruit and vegetable crop. 

At  this  point,  the bi l ls  contain wordi ng that a l lows 
districts to remai n in their o ld framework ,  although this 
is not l ike ly .  The H o use also attached three conservative 
amendments which need to be scrutin ized for their 
impact, should they survive the future Senate/ H o use 
Conference Comm ittee. 

. 

Water lobbies support bills 
U n der fire of the M althusian attacks on "rich farm­

ers" who prod uce " l uxury crops," most Reclamation 
lobbyists support the pending legis lation as the best 
dea l they can get. They especia l ly  seek a stable system 
of  acreage flex ibi l ity, in order to avoid costly l itigation 
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over leasing rights, which erupted after a federal court 
upheld the 1 60-acre l imit  in a 1 976 rul ing .  

However, nobody real ly knows what i mpact the new 
price structures wi l l  have,  s ince each district has differ­
ent formulae corresponding to the in it ia l  cost of re­
claim ing the land; districts also di ffer according to 
whether they produce wheat or  vegetables,  i n  terms  of 
the crop prices . 

The only thing that is clear is that most farmers wi l l  
end up paying a l ot more for the ir  water, on  top of  
already astronomical  i nterest rates and low crop prices. 
And contrary to what the "free market" mystics predict, 
enforced water conservation in m odern farming systems 
wi l l  only ruin the soi l  (by a l lowing mineral  salts which 
should be flushed from the soi l to remain) ,  produce 
inferior crops, and eventual ly bankrupt the farmer. 

, Implications 
The prob lem here, as with the totality of j eopardized 

U .S .  i nfrastructure, is the susceptibi lity of the Reagan 
admin istration and many legis lators to Friedmanite 
economics . The Wall Street Journal recently editorial­
ized that a "heavily subsidized water supply encourages 
waste ," in order to j ustify sel l ing water at Paul Volcker' s 
rate . The "free market . . .  and its price mechanism is 
sti l l  the best way to a l locate scarce resources,"  asserts 

the Journal. 
The real waste wi l l  be the agricultura l  sector deci­

mated by these Stockmanite pol icies .  Currently , the 
Congress is fiddl ing with conservation measures while 
the giant Ogal la la  acquifer  u nderlying the six states of  
Texas, O klahoma, K ansas,  Colorado, New Mexico, and 
Nebraska  i s  going dry .  Herein lies the  potential dust­
bowl of the 1 990s. 

The facts show that a l l  narrow formulae of  ful l  cost 
recovery are free-enterprise g immicks designed to de­
stroy the nat ion's  vital i n frastructure.  As Senator Arm­
strong's  testimony shows (see page 59), B uRec pro­
grams have h istorically generated a 3 :  I profit ratio, 
returning $26 b i l lion  from an increased tax base on  an 
investment o f  $9 b i l l ion in  this  century . The BuRec puts  
the rat io  at 4:  I .  The overall so lut ion remains the crash 
construction of  an expanded version  of the Parsons  
engineering company's N orth American Water and 
Power A ll iance (NA W A PA) (see EIR. Apri l  6 ,  1 982) 
plan for using the Rocky M ountains runoff in  A laska 
and Canada to  provide 350 mi l l ion new acre feet of  
water  annua l ly to  the  continental  Un ited States . That 
project ,  a l luded to by Senator Armstrong, could be 
combined with n uclear power development to lay the 
basis for an economic boom that would make the 
Hoover Dam's benefits look small by comparison .  

Net increase in  business activity, wages, and jobs caused by reclamation projects in  1979 
(millions of 1 979 dollars) 

Total tax base Person-years of 
Net value N on tax base Total wages and employment 

Type of output of output Personal income Corporate profits items net farm income (thousands) 

Agriculture . . . . . . . . . . . . . .  8 ,627 .3  5 ,703 .0 893.0 2,03 1 . 5 4,84 1 .6 436.8 

Net crops product ion . . . .  4,264 . 7  3 ,04 1 . 5 297 . 8  925.4 2 ,523.9 232 .5  

Livestock . . . . . . . . . . . . . .  567.4 394 . 7  3 4 . 3  1 38 .4 3 1 7 . 4  29.4 
Food processors . . . . . . . .  3 ,795 .2  2,266 . 8  5 60.9 967 . 7  2 ,000 . 3  1 74.9 

M unicipal and ind ustrial 

Water . . . . . . . . . . . . . . . . 3 , 566.9 2,277.2 622 . 8  686.4 2,030.4 1 76 .5  
Reta i l  water sales . . . . . . . .  204 . 7  1 04 .9  1 2 .4 87 .4  34 .5  2 .0  
Output  of water-dependent 

industries . . . . . . . . . . . .  3 , 362.2 2 , 1 72 . 3  6 1 0.4 579.0 1 ,995 .9  1 74 .5  

Hydroelectric power . . . . . . . 1 , 765 . 8  745 . 1  3 2 1 . 3  699.4 543 . 5  48.4 
Retai l  sa les . . . . . . . . . . . . . 1 , 396 . 5  5 24 . 3  276.4 594.2 1 89 .4  1 1 .2 

Output of hyd ro-dependent 

ind ustries . . . . . . . . . . . . 370.3 220. 8 44 .9  1 04 . 6  3 54. 1 29 .2 

Recreation spending . . . . . . . 3 1 8 . 3  200.0 34.4 7 5 . 9  1 76 .7  1 6 . 1 

Capital i n vestment . . . . . . . .  2 ,284 . 2  1 ,490. 3 224.9 569.0 1 ,286 .3  1 08 .0  

Bureau o f  Reclamation 

direct spending . . . . . . . . .  860.8  562 .9  5 3 . 7  244. 1 5 1 9 .0 37.6 

Total . . . . . . . . . . . . . . . . . . . 1 7 ,423 . 1  1 0,986.7  2 , 1 50. 1 4 ,286 .3  9 , 39 8 . 5  8 1 5 .4 
Source : Dr.  J .  Gordon Milliken, Senior Research Economist for Denver Research I n stitute. 
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Sen. Armstrong 
discusses real 
cost-efficiency 
From a speech by Sen. William A rm­
strong (R-Colo. ) before the Senate 
Dec. 15, 1 981 , on the need for water 
resource development:  

When the Federal G overnment 
puts money into careful ly  plan ned 
reclamation proj ects, i t  is in vest ing 
in  the country's cont inued prosperi­
ty . . . .  

Western reclamation projects 
have already returned m o re mo ney 
to the Federal  Treasury than they 
h ave taken out,  and most of  these 
will go on  paying for decades . S ince 
passage of  the Reclamation Bi l l  i n  
1 902 , less than $ 1 0  b i l l ion has been 
appropriated to exist ing reclamation 
projects.  In o n ly 38 years of  that 
period,  from 1 940 to 1 978 ,  t hey gen­
erated $25 . 6  b i l l ion  In  tax 
revenues . . . .  

W ayne Aspina l l ,  former chair­
man of  the H o use I nterior and I nsu­
lar A ffai rs Committee, cal ls  Western 
water the "magic i n gredient" that 
h as transformed a once-barren 
wasteland into some of  the richest,  
most productive farmland in the 
world,  producing a m ajor  propor­
t ion of some o f  America's  most  im­
portant cash  crops.  The return on the  
agricultural port ion a lone m akes re­
clamation projects an attractive i n­
vestment . 

From 1 906 t o  1 980, the total 
g ross crop value from lands irr igated 
by water from these projects was i n  
excess of  $ 7 8  b i l l ion .  A d d  t o  that the 
i n calculable benefits which h ave ac­
crued and wil l  cont inue to accrue 
from other aspects of water devel­
opment-m u nicipal  and i n d ustr ial  
uses , flood control ,  energy develop­
ment,  clean and renewable hydro-
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electric power, an d recreat ion-and 
you beg in  to get an idea of  what this  
k ind of  i nvestment i s  worth . 

The $ 1 0 b i l l ion  that h as been in­
vested i n  Western reclam ation proj ­
ects over a period of  80 years h as 
created a productive g iant  that not 
on ly pays back the i ni t ia l  i nvestment 
with interest , b ut also generates un­
to ld  b i l l ions  of  dol lars i n  pro fi ts and 
tax  reven ues . I n  1 980 alone,  th i s  $ 1 0 
b i l l ion  w as repa id  i n  the form of 
d irect benefits . S ince 1 962 ,  a tota l  of  I 
$ 1 00 b i l l ion has been repaid 1 0  t imes 
the o rig ina l  i n vest ment . . . .  

New water, new energy : 
the future 
We n eed to be developing  p lans  
today for solv ing water  problems 
that  are many years down the road . 
For us i n  Colorado,  that task i s  a l l  
the more d iffi cult  due to the compl i ­
cat ing factor o f  energy development 
and its many secondary impacts .  
What wi l l  our  water problems be at  
the turn o f  the century? W here wi l l  
addi t ional  water  come from? Wil l  
technological advances keep pace 
with these problems? . . .  The 20th 
century is the century of  tech nology, 
and its  history i s  the repet it ion of 
the far-fetched beco m i ng the far­
sighted . Even now,  futurist ic p lans  
are bei ng develo ped and cons idered 
for augmenting river flows by 
weather modification :  h a rvest ing 
the c louds .  Speculat ion is  cropping 
up again about  d ivert ing water fro m  
more prospero us river basi n s-the 
M i ssouri  an d the Columbia-into 
the heavi ly  used Co lorado R iver sys­
tem . There is  even a study of  a 
m am moth engineering project,  to be 
undertaken jo int ly with Canada,  to 
sel l  and export practica l ly untold 
amo unts of  water from A laska and 
north Canadian watersheds into the 
American heart land [The N orth 
A merican W ater and Power Al l i ­
ance; see EIR, A pri l  1 6 , 1 982-ed . ] .  
Whi le  the engineers s i t  a t  their  
drawi ng boards, planning for 
tomorrow's needs,  we m ust be out  
i n  the fie ld so lv ing today's  prob­
lems . . . .  
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YOU'RE A 
MOVING TARGET 

FOR SOMEONE WITH A 
MOTIVE. 

C o u l d  be  an i nternational  terro r ist o r  cr im­
inal  g ro u p ,  o r  even someone with a grudge 
aga inst your o rgan izatio n .  You o r  one of your 
e m pl oyees could easi ly become a statist ic . . .  
u n less you know how to p rotect yourself .  

MT I ' s  EXECUTIVE PROTECTION MANUAL 
p rov ides the most complete coverage of p ro­
tect ion  strateg ies ava i lab le  i n  one resource . 
O r i g i na l ly  c reated for 1 0  mu lt inational corpo­
rati o n s  by a team of secu rity consu ltants as­
s i sted by secu rity d i rectors and government 
experts , the EXECUTIVE 
PROTECTION MANUAL 
d iscusses :  

• Case stud ies  
of  terro r ism 

• Execut ive  p rotect ion  
p o l i c ies  a n d  strateg ies  

• H o stage n e g ot iat ion 

• Bomb th reat p rocedu res 
• Pros and cons of  pay i n g  ransom 

320 pages 

• Spec ia l  p rob lems i n  fam i ly p rotect ion  
• V u l nerab i l i t ies - h o m e ,  off ice , 

a n d  veh ic l e  

• (; r i s i s  management  systems 
• Protect i o n  e q u i pment  
• A n d  m o re !  

A l l  t h i s ,  together with hundreds o f  d ia­
g ram s ,  photos , secu rity checkl ists , and 
m ethods for th reat analys is ,  for on ly $29.951 

D o n ' t  make the m istake of th ink ing that i t  
c o u l d n ' t  happen to yo u .  O rder  the EXECU­
TIVE PROTECTION MANUAL today and 
receive a free b o n u s ,  MTI 's Executive Survival 
Handbook !  
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CAN YOU R  ORGAN IZATION COPE WITH 
THESE CR I S I S  S ITUATIONS? 

• Terrorist or criminal attack? 
• Natural disaster? 
• Major accidents, fire, or explosion? 
• Industrial espionage? 
• Loss of trade secrets? 

PRE PAR E NOW with the U lt imate in Contingency Plann ing . . .  

THE 
CRISIS 
MANAGEMENT 
SYSTEM 
From MTI Teleprograms Inc. 

Deve loped for ten m u lt i-natio nal c l ients , MTl 's  CRISIS MANAGEMENT SYSTEM i s  now i n  use i n  over  1 00 
corporatio n s  and g overnment agenci&..i . The program consists of 3 modu les designed to he lp  you charter the Cr is is 
Management Team concept,  select and tra in  the team members ,  and develop essential po l ic ies and procedu res . 

U n ique  to the system is the C R I S I S  S imu latio n ,  
a real istic exercise that tests you r  CMT's competence 
in respon d i n g  to the k idnapping of one of you r  key 
executives . ' 

A l l  materials can be eas i ly  customized to you r  
particu lar  o rgan izat io n ' s  needs . 

The enti re CRISIS MANAGEMENT SYSTEM -
Ad m i n i strat ion  & Development Man uals , Reference 
& Operations Manuals , Sound/sl ide Briefing  Kit ,  28-
m i nute C R I S I S  fi l m ,  and the C R I S I S  S imu lat ion -
are avai lab le at a very affordable p rice . . .  
on ly  $1 , 500 .00 !  

Fi l l  out  the coupon and  order today , 
o r  cal l us to l l -free . 

MTI TeleprogrsnJs Inc. 
800-323-5343 
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u.s. Jews divided 
over Koch and Sharon 

by Robert Dreyfuss, Middle East Editor 

Not too long ago , after President Reagan held a private 
meeting with a group of six American Jewish leaders led 
by Reagan's  long-time friend Albert Spiegel of Los 
A ngeles, another American cal led i t  "outrageous" that 
the meeting even took place, and used the words "court 
Jews," or Hofjuden, to describe Spiegel and the others. 

The diatribe against Reagan and Spiegel, which 
caused shock among m any Jewish community leaders, 
was not the product of  some unrepentant Nazi i deo logue, 
its anti-Semitic tone notwithstanding. It was the opinion 
of  H oward Squadron, the New York lawyer who heads 
the Conference of  Presidents of M ajor  A merican Jewish 
Organizations.  Squadron , enraged that he was not i nvit­
ed to t he meeting, s imply lost control of  h imself  and 
loosed a stream of invective . 

Exactly why Squadron would attack a presidential 
meeting with Jewish leaders held i n  the White H ouse is a 
revealing story . 

Squadron is the unofficial campaign manager for the 
most unlikely of  ventures into polit ical  affairs: running 
New Y ork M ayor Ed Koch for President in 1 984 ! The 
clique of  political hacks and others behind  Koch is  
supported by the British intell igence service as a labora­
tory experiment in creating an "authentically American" 
fascist movement-under the obnoxious demagogue 
Koch, w ho announced in early M ay that New York 
would b ui ld concentration camps for youthfu l  petty 
offenders. 

The story behind the " Koch for President" move­
ment explains why Squadron would object to Reagan's  
meeting with Spiegel. Spiegel , a friend not only of  Rea­
gan but of  Ed Meese, the President's Counsel lor,  has 
long backed Reagan,  even in 1 976 when most Republ i­
ca,n Jews followed Max Fisher i n  support of President 
Ford's  hapless effort at reelection .  Recently, Reagan has 
reached o ut to Los A ngeles's Spiegel in an attempt to 
build a relationship of  trust with a prominent Jewish 
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leader . N ormal ly ,  any ethnic constituency group would 
welcome happily the idea that the President of the U n ited 
States would seek to cultivate a friendship with an hon­
orable representative of that group . But Squadron ,  ig­
noring Jewish concerns, has decided to p lay cutthroat 
pol it ics . 

Koch for President? 
The British Secret In tel l igence Service and the smal l  

but powerfu l  c l ique behind I s raeli General  Ariel Sharon , 
the extremist defense m inister, are using M r .  Squadron 
to increase their leverage inside the Democratic Party in 
anticipation of  1 984. According to intell igence sources, 
the Koch-for-President idea is not farfetched , and is to 
be launched after Koch is e lected as Governor of New 
York in  1 982 .  The Koch campaign is meant in di rect 
opposition to the rising influence of the National Dem­
ocratic Policy Committee, the pol itical arm of former 
Democratic Presidential candidate Lyndon H. La­
R ouche. Koch intends to work in paral lel  with the West 
C oast vers ion of A do lf  Hitler, Cal ifornia's governor 
Jerry Brown, whose n ational pol i tical hopes have been 
severely undercut by the N D Pe's  Wi l l  Wertz for Sena­
tor campaign. 

Squadron is the lawyer for Rupert M urdoch ' s  New 
York Post and,  according to influential sources in the 
New York Jewish community, M urdoch is Squadron's  
" boss ."  The Post, a sex-and-vio lence tab loid modeled 
on London's yel low sheets, has been Koch's chief 
backer and a lmost singlehandedly started his  campaign 
for governor this year by publ ishing front-page coupons 
and demanding that N ew York ' s  citizens clip them and 
send them in to "draft Koch for Governor ."  Koch had 
j ust won the 1 98 1  mayoral elect ion,  running s imultane­
ously on both Republican and Democratic tickets . 

A n  Austra lian mult imi l l ionaire, Murdoch is well 
k nown as an intel ligence operative of  the British Tories. 
Among his other publications are the obscene London 
Sun, the "chic-porno" Vii/age Voice of New York, and 
the mouthpiece for the Brit ish oligarchy, the Times of 
London .  

In  I srael , the  New York Post correspondent has  long 
been the irresponsible U ri Dan. In early M ay, as a 
reward , Dan was appointed by Defense Minister Ariel 
Sharon to be  his official  press spokesman.  Dan is also . 
the official biographer of gangster kingpin Meyer Lan­
sky, a close friend .  the appointment of  Dan has out­
raged many in Israel, among them General Motti Gur,  
a former chief of  staff, who accused Dan of violating 
Israeli security laws and cal led him a threat to Israeli 
nationa l  security . Several years ago, Dan was fired by 
the dai ly Maariv and stripped of h i s  press credentials 
for leaking classified information that jeopardized I sra­
el i  intel l igence work.  
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The unsavory coal it ion of Sharon ,  Lansky, M ur­
doch , and Dan is not the on ly power behind Koch, 
although as lawyer for this c lique Squadro n wi l l  keep 
busy .  A nother Koch backer is  David G arth, the pol itical 
consultant who managed Koch's Madison A venue cam­
paign for mayor .  Garth worked s ide-by-side with Shar­
on  i n  1 98 1  i n  I srael when he managed Prime  Min ister 
Menachem Begin ' s  reelect ion effort, a campaign 
marked by strongarm tactics described as "fascist" by 
opposition leader Shimon Peres. 

Garth's business partners are in terest ing:  Zeev 
Furst, of G arth-Furth Associates , is the former repre­
sentative in I srael of the B 'nai B ' rith Anti- Defamation 
League (ADL) .  And  Edward M acGregor, another 
Garth associate, l ists among his credentials a posit ion 
on the board of Charter Oi l ,  the spook outfit that 
mediated B i l ly Carter's Libya connection to M uammar 
Qaddafi .  

Squadron , the conductor of  this off-key chorus, i s  
also the  chieftain of  the  American Jewish Congress . 
The first week i n  M ay,  the Congress held its annua l  get­
together in  upstate New York,  where i t  concluded with 
a pledge to ral ly American Jews against  the Reagan 
administration because of  the al leged anti-Semitism of 
the White H ouse. Also backing the Congress i s  the 
simi larly init ia led A merican Jewish Com mittee, publish-

ers o f  the k ooky extremist Commentary monthly .  Its 
leading l ight, " neo-conservative" Norman Podhoretz , 
has j ust authored a New York Times m agazine piece 
announci ng ,  pompously,  his "break" with Reagan.  

According to New York Jewish sources, the two 
AJCs-the Com mittee and the Congress-are bankrupt 
and considering a merger .  With the ADL,  the AJCs are 
the elite of the real "court Jews," the New York m afia 
that serves the Episcopal ian New York Counci l  on  
Foreign Relations .  Fol lowing their C F R  m asters, the 
ADL and the two AJCs are '  preparing to bring down 
the Reagan administration .  No  wonder that the B 'na i  
B'rith Messenger proudly displayed Squadron's attack 
on Spiegel under banner headl ines on its front  page 
recently,  or that, at a New York rally sponsored by this  
Hojjuden m afia, with M ayor Koch present, the crowd 
booed President Reagan when a message was read 
about the President's concern for S oviet Jewry . 

Spiegel , i ntent o n  developing a close l ink  with the 
Pres ident, especia lly in anticipation of  coming storms i n  
U . S . - I sraeli relat ions over the  Palestin ian issue, has 
brushed o ff Squadron's  hysterical attack . Yet in  New 
York and Washington ,  the Hojjuden are nervous .  " Spie­
gel is an o utsider," said one  Washington Jewish el i ti st . 
"We don' t  know him . I f  he gets too close to the 
President,  i t  i s  going to cause trouble ."  
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congressional Closeup by Barbara Dreyfuss and Susan Kokinda 

Hatch discovers raffle 
ticket scandal 
Crusading Sen . Orri n H atch (R­
Utah) ,  chairman of  the Senate La­
bor And H uman Resources Com­
mittee, revealed evidence on  M ay 
I I  of a labor scandal whose pro­
portions may dwarf the H o ffa 
Wars . H atch presented explosive 
evidence about forced raffle-t icket 
b uying in Boi lermakers Local 1 54 !  
H atch descri bed t h e  sordid detail  
of  the scheme: "Transient mem­
bers work ing  for Boi lerm akers lo­
cals are being forced on th reat of  
fi r ing to buy so-cal led ' 50-50' raffle 
tickets . This  monthly raffle is  
cal led 50-50 because proceeds from 
tickets sales are to be sp l i t  between 
the member whose t icket is drawn 
at the month ly meet ing and a 's ick 
and disabled' fund for members 
inj ured on t he job or facing fi nan­
cial  emergencies. . . .  If forced , 
these practices v iolate the section 
of the U . S .  code deal ing with ex­
tortion .  . . .  Who protects mem­
bers who do not wish to partici­
pate?" 

Flash.: Highly-placed sources, 
whose identities must be protected 
[or their own safety, have told E I R  
that Hatch 's next crusade will take 
him into the nation 's senior citizen 's 
centers to expose corrupt bingo 
practices. 

U n derneath H atch 's  dog-and­
pony show on  M ay I I , which was 
complete with anonymous witness­
es beh ind protect ive screens,  lay 
the conti nuing effo rts  of  H atch, 
and "m ore important ,  committee 
investigators Frank  S i lbey and  
Walter S heridan,  to  cont inue  to  
pressure the  Labor  Department 
into vast ly expanding in its in ves-
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t igations into organized labor .  
H atch fulminated agai nst the fai l ­
ure o f  the Labor and J ustice De­
partments to vigorous ly purs ue the 
evidences of  corruption brought 
befo re them , and read a t imeworn 
l ist  o f  botched or u np ursued i nves­
tigatons .  M ost of the evidence pre­
sented to the com m ittee is  years 
old . 

Ludicrous as H atch' s  attempts 
to revive the M cClel lan Committee 
are ,  the behin d-the-scenes effo rts 
of Si lbey and Sheridan to topple 
Labor Department head Ray Don­
ovan are co nt inuing apace.  Hatch 
is providi ng the sound effects  for 
the fi rst stage o f  Reagangate, 
which will com mence in  ea rnest if 
Donovan is forced o ut of  his posi­
t ion . 

House passes austere 
N ASA authorization 
The H o use of  Representatives 
passed the N at ional  Aeronautics 
and Space Admin i strat ion author­
ization ,  H . R . 5 890, on M ay 1 3 , 
providing an austere budget o f  
$6 . 6  bi l l ion for F Y 8 3  NASA pro­
grams.  

According to Rep . Ronnie  
F l ippo ( D-Ala . ) ,  cha irman of  the 
Scien ce and Techno logy Subcom­
mittee on Space Science and Appl i ­
cat ions ,  the bi l l  p reserves the S pace 
Shuttle prod uct ion schedu les lead­
ing to an operat ional  fleet of four  
orb iters s upporting ci v i l  and mi l i­
tary needs from launch s ites on 
both coasts ,  along with funding 
fo r early operations leading to an 
in it ial  fl ight rate capabi l ity of  24 
flights per year;  supports cont in­
ued development o f  the Space Tel­
escope; keeps on sched u le the Gal-

i leo m ission to J upiter for a 1 985  
Shutt le launch us ing  the " inertial 
upper stage" ;  cont inues the plane­
tary exp lorat ion of the Voyager 
and Pioneer programs; conti nues 
the Landsat- D development for 
1 98 2  and  1 98 5  launches; and pro­
vides contin ued U . S .  support to 
the I nternationa l  Solar Polar  M is­
sion wi th on ly the European space­
craft :  

The authorizat ion ,  h owever, 
w i l l  resu lt in  a net loss of 433 
N A SA employees out o f  a previ­
ously plan ned level of 2 1 ,652;  wi l l  
delete funds for the Venus Orbiting 
I m aging R adar miss ion ,  which is  
the launch and in itia l operation of 
t he track ing and data relay satel l i te 
system,  the Space Shuttle Solar 
M ax imum M iss ion retrieval /repair 
dem onstration act ivity;  and wi l l  
s ign ificant ly reduce t h e  "capabi l i ty 
to p rocess and ana lyze the yaluable 
scient ific data gathered through 
N ASA programs .  

Whi le the $ 6 . 6  b i l l ion  repre­
sents an I I  percent  i ncrease over 
the FY82  levels, N ASA spending 
power is less than one-third of  its 
1 966 l evels . "These [funding] 
trends  do not recogn ize the posi­
t ive contr ibut ions which NASA 
programs make to n at ional  de­
fense, to the n at ion's  economy,  to 
the mo nitoring of our  natural re­
so urces, to energy and mi neral ex­
plorat ion and to the expansion of 
scient ific knowledge ," Fl ippo 
charged. "The most sign ificant 
economic effects of NASA spend­
ing are i n  the long-run productivi­
ty advances from new tech nologies 
developed for the space and aero­
naut ics programs ." 

The comm ittee req uest, which 
was $34 mi l l ion  (o ne-hal f of  one 
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percent) above the Reagan ad­
min istration request, found itse l f  
faced wi th  a floor fight wi th  a 
group of self-professed N ASA 
supporters who were wi l l ing to ex­
pend a great deal  of time and 
energy i nsist ing t hat the $ 34 mi l ­
l ion  be  cu t  in  order to he lp  "bal­
ance" the budget . A n  amendment 
sponsored by Larry Win n (R­
Kan . ) ,  ran k ing Republ ican on the 
Science and Techno logy Comm it­
tee, to cut the $34 m i l l ion  from 
Aeron autic Research and Techn o l­
ogy was defeated 204 to 1 69 .  

Senate calls for NATO 
industrial integration 
Trilateral Commiss ion member 
Sen . Wil l iam Roth (R-Del . )  pro­
posed an a mendment to the De­
fen se Authorization B i l l  M ay 1 3  
which cal ls  for the complete eco­
nomic  and defense integration  o f  
the member NATO states. The 
amendment speci fica l ly cal ls  on 
President Reagan to propose at the 
NATO summit  th is  m onth that  the 
NATO nat ions  "pool  the ir  defense 
efforts arid resources" and "estab­
l ish a cooperative defense industri­
a l effort within Western Eu rope 
and between Western Europe and 
North America ."  The amendment 
passed by a vote of  87 to I .  

In  motivating his  proposa l ,  
Roth declared that  " Western Eu­
rope cou ld  be  treated as a single 
geopol it ica l  entity . N ATO forces 
would become far better integrated 
through using common and i nter­
operable weapons systems ."  

Senate Armed Services Com­
mittee Chairman John Tower (R­
Tex . )  wholeheartedly endorsed this 
attack on sovereignty,  and cal led 
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on t h e  Senate to unan imously en­
dorse the proposal in  order to both 
force the President to act on  i t  and 
to give the President strong back­
i ng if he does. "If [the amendment]  
passes o n ly ma rgi nal ly of" fai l s ,  i t . 
wi l l  be an empty-handed President 
who would  go to the J u ne N ATO 
summit ,  the Senate having rej ected 
the notion of rat ionalizaton ,  stand­
ardizat ion,. and in teroperabi li ty . "  

Speak ing for t h e  Democrats,  
Henry J ackson ( D-Wash . )  fu l ly  en­
dorsed the proposa l .  

The  o n ly opposit ion came fro m  
Sen . Char les Grassley (R- I owa),  
who to ld  h i s  co l leagues that  "I  
bel ieve there is  a right way and a 
wrong way to br ing about stand­
ardization of N ATO equipment 
th ro ugh ind ustr ia l  cooperation ,  
not industria l  i n tegrat ion . . . .  I am 
concerned a t  the  impl ications  for 
mainta in ing our  independen t  de­
fen se industria l base." 

Out-of-area NATO 
deployment advocates testify 
Jeffrey Record and Robert K omer 
test ified before the H ouse Foreign 
A ffai rs subcommitee on E urope 
and the Middle East M ay 20 i n  an  
effort  to ge t  the  H ouse l i ned up 
so l id ly beh ind  the N ATO out-of­
area deployments doctrine .  Komer 
stated that it wou ld  be a " very 
important step" for the H o use, 
"which i s  considered the more par­
ochia l  of  the two bodies" o f  Con­
gress,  to pass a resolut ion s imi lar  
to  the ·  G lenn- Roth- N u n n  Bi l l  
passed i n  the Senate. The Senate 
reso lut ion ,  wh ich K o mer he lped 
wri te ,  cal ls  for i ntegration of the 
defense industria l  base o f  N ATO 
members, in teroperabi l ity of  weap-

ons systems,  and a redefined divi­
s ion of labor among N ATO mem­
bers in  order to  free up forces for 
other deployments . 

Record test ified against any 
quick pu l louts of  U.S .  t roops from 
Eu rope, but  rather gradual  with­
drawal as European countries 
fi l led in a greater ground forces 
ro le combined wi th "robust" U . S . 
a i r ,  naval  and tactica l n uclear de­
ployments .  "These n ew demands 
[fo r  U nited States forces out  o f  
NATO] derive from o u r  growing 
dependence on fossi l  fuels and 
other crit ical raw m ateria ls  i n  in­
creasingly unstable  a reas o f  the 
world where the U . S .  does not ,  as  
i n  Europe,  enjoy  pol it ical ly secure 
m i l i tary access ashore and the help 
of  mi l i tar i ly co mpetent l ocal a l l ies 
and cl ient states ."  

When asked what the U . S .  
shou ld  try t o  get o ut o f  t h e  up­
coming N ATO s um m it,  Komer 
demanded that Reagan "take 
C hancel lor  Sch m i dt aside and get 
hi m to stop sta l ling on the West 
German add-ons to  the N ATO in­
frastructure program ,"  which the 
Germans have been resist ing for 
two years; the po licy could topple 
Sch midt i f  purs ued.  "We need to 
stay away from the rhetoric and 
get  some concrete i n it iatives l ike 
Carter d id in May 1 977 . . .  on  
barriers,  i nteroperabi l i ty and up­
gradi ng o f  reserves . . .  Reagan h as 
to take M itterrand aside and dis­
cuss what m ore France could do 
for i ts  own and for N ATO's de­
fense.  

The three Congressmen i n  at­
tendance, Lee H am i lton  (D- Ind . ) ,  
Mi l l i cent Fenwick (R-N .J . ) ,  and 
Toby R ot h  (R-Wis . )  supported the 
testimony enth usiast ica l ly .  
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National News 

Federal court acquits 
Abscam target Kelly 
C a l l i ng the J ust ice Depart ment ' s  A bs­
cam entrapment  "out rageous ,"  Wash­
ington Federa l  D i s t ri ct Cour t  J u dge Wi l ­
l i am B ryant  overturned the  A bscam con­
v ict ion  of  fo rmer  Rep ub l i can  Rep . R ich­
ard Ke l ly  o f  F lor ida  on  M ay 1 4 .  

I n  a 2S-page o p i n i o n ,  Bryant  ca l led 
t he operat ion s  used to  en t rap  K e l ly by 
conv icted klon Mel  We in berg and h i s  
associates i n  t h e  Fede ral  B u reau of l n ves­
t igat ion  "a loose can n o n  ro l l i ng  a ro u n d  
the  d e c k  of  the  cr i m i n a l  j ust ice system . "  
T h e  j udge s tated that " L a w  e n forcement  
exceeds i t s  bounds  when i t  m a n u factures 
cr i m e  and  creates cr i m i n a l s . "  

T h e  govern ment ' s  act ion s ,  Bryant 
wrote,  "so dev ia te from rea l -wor ld  con­
s t ra in ts  that i t  [creates]  a cr ime wh ich  
wou ld  never  have reached fru i t i on  but  
fo r the govern ment ' s  i n vo l vement .  . . .  
G overn ment  agents ,  ha rd about  the b us i ­
n ess o f  cor rupt i ng  p u b l i c  o ffi c i a l s  who 
are free o f  susp ic ion .  essen t i a l l y  subvert 
our govern ment . "  

Two busi nessmen i n dicted a n d  con­
v i cted wi th  Ke l ly ,  S tan ley Weisz o f  New 
York  and  E ugene C i us io  o f  F lor ida .  were 
gran ted new tr ia l s  at  t h e  same t ime .  

N D PC chapter head 
becomes issues adviser 
K aren N a fziger ,  head o f  the  cen t ra l  V i r ­
g in ia  ch apter o f  the  Nat io n a l  Democrat ic  
Po l i cy Commi ttee, was n a m ed as  an  i s­
sues adv i ser to Democrat ic  congress i ona l  
n o m i nee James O l i n .  fo l l ow ing  a ru n-off 
vote at the  s i x th  d i s t r ict  Democrat ic  con­
vent ion  M ay 1 5  i n  wh ich  N a fz iger p l aced 
t h i rd .  

Bo th  O l i n  a n d  a t h i rd ca n d i d ate for 
the n o m i n at ion .  Roanoke  M ayor  Wick  
A n derson .  had cons i s ten t l y  denou nced 
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high interest rates in their campaigns,  
but c laimed the President was the chief 
culprit .  N afziger, who had campaigned 
on  the four-point program to reverse the 
depression designed by N D PC Advisory 
Comm ittee Chairman Lyndon La­
Rouche, located the issue of dropping 
in terest rates-and Federal  Reserve 
Chai rman Paul V o lc ker-as the fi rst step 
i n  issuing long-term,  low-interest credit 
to rebui ld  the A merican economy.  

The contribution o f  the N D PC pro­
gram wil l  be part icu larly effective in 
Ol in 's  campaign , s ince h i s  l i kely Repub­
l ican opponent is  state delegate Ray Gar­
land,  an advocate o f  free-market mone­
tarist econ omics .  

At Senate Distri ct conventions i n  the 
state o f  Texas May 1 5 , fou r  N D PC mem­
bers were elected as delegates to the state 
party nomi nating convention Sept . 1 0  
a n d  I I . Five N DPC alternates were also 
elected .  

Carpenters may picket 
Manatt law office 
The Los A n geles d istrict o ffice of  the 
Carpenters U n ion o fficial ly warned 
Democratic Party chairman Charles 
M an att the week of May 1 0  to stop using 
non-union labor at the construction site 
for h is  n ew law o ffi ce in Los A ngeles . 
Paul  M i l ler,  Secreta ry-Treasu rer of the 
District Council ,  made the o fficial  com­
pla int  to the subcontractor at the s ite, 
Sam Gi lbert, after he found out  the non­
union laborers had b ui l t  the i n it ia l  fence 
and ca nopy around the new bui ld ing .  

M a natt's law fi rm employs  former 
U . S .  Senator John Tunney and M ickey 
Kantor ,  chairman of Cal i fornia Gover­
nor Jerry B rown ' s  Senatorial  campaign . 

Carpenters leader M i l ler says he 
wants the law fi rm,  which is  minority 
owner o f  the co nstruct ion site, to " h i re 
a l l -un ion people and a l l -un ion s ubcon­
tractors. " 

Gilbert respon ded that he reserv!!d 

the right to h ire any s ubcontractors he 
chose-union or non- unio n .  One leader 
of the I n ternational  Brotherhood o f  
Electrical Workers commented , " I f  this 
i s  not corrected , we m ay have to rescind 
our endorsement o f  Brow n . "  

T h e  pol it ica l ly sensitive scandal  
erupted a fter another carpenters union in  
Santa M on ica started picket ing the fu­
ture home construction site of Tom H ay­
den and J ane Fonda,  a lso for using n o n­
un ion labor .  

Schiavone investigates 
congressional leaks 
Schiavo ne Construction Company,  the 
former employer o f  Labor Secretary Ray 
Donovan,  has h i red private investigators 
to p robe the sources of stories leaked to 
the media which attempt to l i n k  Dono­
van and other Schiavone executives to 
prgan ized crime elements.  

I t  is be lieved that among the i ndivid­
uals being i nvestigated are Sen.  Edward 
Kennedy ( D - M ass . ) ,  the Senate Labor 
Committee's  ranking Democrat; Fran k 
Si lbey, a top staff member for Labor 
Committee Chairman Orrin H atch (R­
Utah); and Walter Sheridan, M i nority 
Chief I nvestigator for the Comm ittee, 
who played a major  role in  the Robert 
K ennedy J ust ice Dep a rtment's war o n  
Team ster U n i o n  leader J i m m y  H o ffa (see 
Congress ional  Closeup).  

A specia l  prosecutor was appointed 
to in vestigate Donovan in Decem ber 
1 98 1  a fter charges were made that Don­
ovan was present at the del ivery of  a 
bribe to a union o fficial  several years 
ago. Recent press leaks h ave maintained 
that Donovan and other Schiavone ex­
ecutives have m ultiple t ies to organized­
crime interests . Donovan's  accusers are 
a l l  convicted felons under the control of  
the Organized Crime Stri ke  Force for the 
Eastern District in  New York ,  the base 
o f  operations  o f  former federal prosecu­
tor Thomas 

'
P uccio ,  accused o f  evidence-
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tampering and entrapment tactics in the 
conviction of  Sen . Harrison Wil liams of 
New Jersey. 

Schiavone attorney Theodore Geiser 
stated that detectives would be looking 
into "interesting connections" between 
members of Congress and convicted 
criminals making al legations in the af­
fair.  Donovan has consistently main­
tained his innocence, and voluntari ly tes­
tified before a federal grand j ury in mid­
May. 

British : Reorganize 
American Joint Chiefs 
Articles in the April and May issues of 
the Armed Forces Journal advocate re­
organizing the American Joint Chiefs o f  
Staff along the lines of a top-secret cen­
tralizing of the British Defense Staff in 
February .  The British proposals are s im­
i lar to those o f  outgoing Joint Chiefs 
Chairman David Jones. 

British parliamentarian Nevil le Trot­
ter argues in one article that s imilar prob­
lems of the British and A merican mi l i tary 
would require the staff changes. The 
British reorganization strengthens the 
role of the Chief of Defense Staff as 
principal mil itary adviser to the govern­
ment, and gives him and his staff a voice 
in senior promotions in all of  the armed 
services. Trotter acknowledged that "un­
l ike Britain,  such a change in organiza­
tion amounts to a change in the U . S .  
Constitution a n d  requires legislative ap­
provaL" In Britain,  the reorganization 
was kept under tight security wraps unti l  
it was a fait accompli . The American 
political system does not permit such 
secretive procedures. 

President Reagan's security team 
should note that Trotter cites Caius Pe­
tronius of the Roman Army who in A . D .  
6 6  said , " W e  tend to meet a n y  new situa­
tions by reorganizings, and a wonderful 
method it can be for creating the i l lusion 
of progress ." The reorganization of the 
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Roman Army in A . D .  66 fo l lowed the 
assassination of Nero by the Isis cult  
member of the Roman General  Staff for 
"fiddl ing" instead of al lowing the Prae­
torians to fight wa rs in the Near East. 

Maritime industry 
targeted by reforms 
The Reagan adm inistration has com­
posed ' a series o f  reforms which would 
finish off the shipbui lding industry and 
cripple the m aritime sector further. 
Drawn up by the Wharto n School-i n fl u­
enced Secretary of Transportation D rew 
Lewis and the M ont Pelerin Society-con­
trol led O M B ,  the administration pack­
age inc ludes the fol l owing in i t iatives: 

I )  Eliminate all subsi dies for con­
struction of  merchant ships i n  U . S .  ship­
yards, whi le sim ultaneously el iminating 
the tari ff on  constructing U . S .  flag ships 
abroad. U n der this  p lan,  Lewis euphe­
mistically admits,  "it is expected that 
some of the 26 [ U  .S. ship 1 yards wil l  not 
be able to remain in business . "  

2) Phase o u t  operating subsidies 
which pay ship operators the difference 
between hiring U . S .  or foreign crews . 

3) El iminate rate regulation on do­
mestic shipping . This will  cause cutthroat 
competition and bankruptcies, on the 
model of the air l ine and trucking i n d us­
tries under deregulatio n .  

4)Al low foreign 4nterests to b uy up to 
75 percent of U . S .  shipping l ines .  Cur­
rently the l imit  is 49 percent . This wi l l  
a l low a complete takeover o f  the  U.S .  
merchant m arine by London-centered fi­
nancial  interests. 

The administration attempts to deal 
with the national  security th reat posed by 
the loss o f  a merchant m arine by specify­
i ng that a fleet of 40 "defense relevant 
m ulti-purpose carriers" wi l l  be bui l t  by 
the Navy, and leased to private owners, 
to be m ade available for mobi l ization as 
a seal ift capabi l i ty in  a national emergen­
cy. 

Briefly 
• 'LIVING WILL' legis lation 
passed the M assachusetts H ouse 
of Representatives M ay 1 7  by a 
vote o f  7 1  to 6 8 .  Then , as part of a 
regular  parl iam entary procedure it 
was brought up for reconsidera­
tion M ay 1 8 , and defeated by 79 to 
7 1 .  The b i l l ,  H . B .4356,  was 
backed by three prominent mem­
bers of  the Black Caucus, Sandra 
G raham, M el King, and Doris 
B unte. I ts sponsor was Rep. Rich­
ard Voke.  
• LEWIS T AMBS, history pro­
fessor at Arizona State U n iversity, 
was n amed as adviser to the Na­
tional  Security Council  on Latin 
American Affairs the week of M ay 
1 0 .  Tambs h as been k n own to fa­
vor a more pro-development poli­
cy toward Latin A merica, especial­
ly M exico, than the State Depart­
ment has adopted i n  recent years. 

• THE N ATIONAL Association 
o f  H omebuilders projects 50, 1 00 
housing starts for the city o f H ous­
ton in 1 982-versus only 54,900 
for 1 5  major cities in the North­
eastern United States. 

• GORDON WA LGREN , former 
Washington State Senate majority 
leader, lobbyist Patrick Gallagher, 
and former H o use Speaker Joseph 
Bagnariol  are to report to the fed­
era l p rison at Terminal  Island, 
Cal ifornia fo r 24 to 3 6  month 
terms-despite the fact that Wal­
gren never accepted any of the 
bri bes offered to him by the F B I  
under "Gamscam" a n d  n o n e  o f  
t h e  three attempted to enact legis­
l ation proposed to favor phony 
FBI "businessmen ."  The U . S .  Su­
preme Court refused to review 
their co nvictions .  

• SEVEN R EPUBLICAN sena­
tors circulated a letter M ay 14 an­
nouncing they will i ntroduce a 
budget amendment that would 
forbid cuts in  Soci a l  Security ben­
efits.  The seven are Durenberger 
of Wisconsin ,  Chafee of  R hode' Is­
land,  Roth of  Delaware,  Stafford 
of Vermont, Lugar of Indi ana, 
H awkins of Florida, and Weicker 
of  Connecticut.  
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Editorial 

Why Mr. Reagan should not go to Europe 
The White H o use m ust view the l atest attack upon 
Pope John Paul I I  as  a warn ing th at President Reagan 
should cance l  plans to attend the Versai l les economic 
summit  and the Brussels N ATO summit this  month ,  
as wel l as h is  p lan to vis i t  Londo n .  

Why, yo u m ay a s k ,  i s  M r .  Reagan a target for 
assass ination at th is  point ,  when he seems to have 
caved in so fu l ly to the A nglo-o l igarchic  pol icies 
embodied in  Paul Vol cker and A lexander Ha ig? One 
aspect of the answer is  that the control lers o f  terrorism 
and assassi nations  remain determined to destroy the 
Presidency along with other inst itutions .  A nother as­
pect is  the possib i l ity that M r. Reagan may yet face 
real i ty-as President Eisenh ower did in 1 956 ,  leaving 
the word "Suez" st i l l  echoing omin ously in  the ears of  
A merica's  enemies.  Hence  the  danger to  h i s  l i fe .  

The attempt to  stab the  Pope at  the Lady of Fatima 
shrine in Portugal is the latest in an escalating series of 
terrorist attacks around the European continent. A s  
early a s  February , EIR's  Investigative Leads bu l letin 
warned that terrorist n etworks and their pol i t ical  
contro l lers would try to prevent private meetings 
among M r. Reagan,  the Pope, and  Helmut Sch midt .  

Such meetings would have the potential  to brea k 
the President o ut of h is  control led environment ,  and 
br ing  h im to  reconsider h is  subord inat ion to Brit ish­
scripted economic,  fo reign ,  and mi l i tary pol icies .  

Security experts in  Europe and the U n ited States 
concur that-a lthough the U . S .  news media have let 
the subject drop-the attem pted stabbing o f  the Pon­
t iff was a totally serious assassin at ion dep loyment .  

The instigators 
The powers ult i mately behi nd the threats to the 

Pope have been repeated ly identified by EIR: the 
A nglican hiera rchy and its o l igarchic coun terparts 
on the European conti nent .  

Canon Edward West o f  the Cathedral of St .  John 
the Div ine in New York City,  the rank ing Episcopal­
ian in  the Un ited States and the Queen of Englan d's  
protocol o fficer for that country,  stated last  October 
that Pope John  Pau l ' s  proclamations i n  favor of 
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technological progress and populat io n growth are 
"disastrous" for the zero-growth strategies o f  the 
o ligarchic fact io n .  

W h a t  wi l l  be d o n e  about  t h e  Pope? Canon West 
was asked.  "Given the system [of the Roman Catho­
l ic Church]  as i t  is ," he repl ied,  "you have no 
methods of deal ing with the problem . Death is the 
on ly optio n . "  

Further targets 
This is the same Canon West who in 1 977 ex­

p la in ed to two v is itors that EIR founder Lyndon H .  
LaR ouche was a men ace to the A ngl icans' p lans for 
transforming the U nited States; that he had decided 
the most e ffective s lander against  L aRouche, as a 
preparat ion for physical attack

'
s against h i m ,  was to 

paint  him as  an ant i -Semite; and that the B 'na i  B ' ri th 
A nt i - Defamation League (a secu lar di rty-tricks enti­
ty) was being deployed for that purpose.  

LaR ouche, his wife Helga Zepp- LaRouche, and 
certa in other l eaders o n  beha l f  o f  economic develop­
ment  and war-a voidance-above a llrt I ndira Gandhi  
and  Helmut  Schmidt-are on  the assassi nat ion l i st  as 
well . S ince the m assive destabi l ization of  Mexico, 
M r. La Rouche stated recent ly ,  on ly  the Pope, M rs .  
Gandhi , and Chancel lor  Schmidt remain as i n fluen­
t ia l  forces who could obtain col laboration with Pres­
ident Reagan to ha lt the present depress ion and 
undertake  rationa l  negotiations with the U . S . S . R . ,  
countering B ri ta in 's  designs .  

N ote that the Pope's latest would-be assass in ,  
J uan M aria Fern andez Krohn ,  was trai ned at the 
Swiss seminary o f  the occult  schism atic Archbishop 
M arcel Lefebvre, and jo ined the even more extreme 
French group Sedes Vacantes.  These cult ists are part 
o f  the o l igarchic  armamentari u m .  

As Economic Editor David Goldman indicates 
this week in  his acco unt  of a descent i n to the vaults 
o f  the ancient o l igarchic Thurn und Taxis fami ly ,  it  
is there, i n  t he palaces o f  Bavaria and Ven ice and 
England,  that the source of  the assassi nation terror 
can be found . 

E I R  J une  1 , 1 982 



Franklin House Publishers present: 

Lyndon LaRouche 
the 

STRATEGIC STUDIES 
SERIES 

All seven volumes for only $ 25 

o The Power of Reason: A Kind of Autobiog­
raphy, $2 .95 .  Lyndon LaRouche discusses his life 
and philosophy. 

o How to Defeat Liberalism and William F. 
Buckley, $3 . 95 .  Rebuilding the American System 
through a labor / farmer / industrialist alliance . 

o Will the Soviets Rule in the 1980s?, $3 . 95 .  
The precipitous state o f  U . S . - U. S . S . R .  relations 
- essential background to the Polish crisis . 

o What Every Conservative Should Know 
About Communism , $3 . 95 .  The idols of Fried­
manite "conservatism ," Jefferson and Adam Smith , 
exposed as free-trade anarchists. 

o Send me the 7-volume LaRouche series at $25 
(including postage) . 

o I have ordered single copies as indicate d .  

o P�ase send m e  the Benjamin Franklin book catalogue . 

Enclosed $ ____ _ 

MasterCharge / Visa # ___________ _ 

Expiration Date ______ _ 

Mastercard /Visa holders, call (212) 247-7484 

o Basic Economics for Conservative Dem­
ocrats, $3 . 95.  How to end the depression : the 
economics of capital formation .  

o Why Revival of "SALT" Won't Stop War, 
$3 . 95 .  The causes - and prevention - of World 
War I I I . 

o Hostage to Khomeini , by Robert Dreyfuss 
with Thierry LeMarc , $4 . 25 .  EIR 's Middle East 
Editor details the essential historical background to 
how and why British intelligence gamemasters in­
stalled the Muslim Fundamentalists in Iran . An 
expose being re-published in Arabic and Farsi 
throughout the Middle East , including Iran . Com­
missioned by Lyndon H. LaRouche . 

Name 

Address ________ Tel .  -'-( _---' ____ _ 

City _______ State ____ Zip ___ _ 

Order from your bookstore, or from: 
The New Benjamin Franklin House Publishing Co . ,  Inc. 
Dept. E 
305 West 58th Street 
New York, New York 10019 
(Add $l .50 postage per book. Postage included in Special Offer.)  
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