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Gad Ya'acobi 

'Great projects 
for world progress' 

Gad fa' acobi, the leading economist of the Labor Party, is 

a member of the Knesset running for re-election. He is slated 
to become the finance or economics minister in a Labor 

government. 

EIR: In the election campaign, people are concerned about 
the economy, and are lopking for solutions from the candi­
dates. What is your view, as an economist, of the .plans now 
under review for extending Israel's railway system? Do you 
think such a project could help the recovery? 
Ya'acobi: The idea of extending the rail lines is certainly 
feasible, and not difficult from an engineering standpoint 
either, because 95% of the proposed extension between Eilat 
and the Dead Sea would be built along a level plateau. The 
railway could continue from a point north of the Wilderness 
of Zin; south to Eilat. The railway from Haifa to Ashdod, 
and from Ashdod to Beersheba, through the Zin Mountains, 
already has been carried out, and is already in operation. So 
we have to complete this set-up from the Zin Mountains to 
Eilat, and from the Zin Mountains to the Dead Sea, and then 
we would have a complete system, which would not only 
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serve Israel, but will serve Europe, East Africa, and be an 
alternative to the Suez Canal in many respects. 

EIR: How would this hook up to the railroad grid that al­
ready exists? 
Ya'acobi: What exists now goes from Haifa to the southern 
part of Israel, and of course to Jerusalem. From Ashdod it 
goes to Beersheba, from Beersheba it goes to the Zin Moun­
tains. All this has been completed already. Now we have to 
complete it from the Zin Mountains to the Arava, and along 
the Arava to Eilat in the South and from this point to the Dead 
Sea in the northern part. Due to the favorable geological and 
physical conditions here, the cost of construction would be a 
lot less than it used to be when the railroad was constructed 
in the Negev itself. 

EIR: Would this be built by Israel? 
Ya'acobi: It can be done by Israel from the construction and 
engineering point of view, but Israel will try of course to have 
foreign expertise and foreign capital. I know that Canadian 
Pacific made a proposal some years ago, but we have other 
proposals, from Western countries, from other countries. 

EIR: Is there anything written up on this project? 
Ya'acobi: Yes. The director general of the Israeli Railways, 
Dr. Tzafreri, can give it to you. 

EIR: Is this connected with any other projects, in agriculture 
or elsewhere? 
Ya'acobi: It's linked to the Negev development plan which 
is mainly industrial, minerals, energy, and military devel-
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