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From the Editor 

Aren't you furious about the way the liberal press and media treated 
President Reagan around his trip to Europe? Well, what awaits the 
President on his return is even worse-a Congress in which his 
Republican "supporters" have joined with the Democrats in stabbing 
the nation's security in the back, by gutting Strategic Defense and 
crucial social programs, explicitly following the orders of the Inter­
national Monetary Fund. 

If you helped get any of those traitors elected, you have more 
reason to be angry. Here's what you have to do-get into your own 
hands, and those of our elected officials, the Spring 1985 EIR Quar­
terly Report. The new Quarterly, in a handsome two-color, perfect­
bound edition, has been designed by Lyndon H. LaRouche to expose 
the strategic disaster of current U. S. economic policy. If you have 
not yet arranged for copies for you, and your Congressman and 
Senator, we urge you to call our Washington, D. C. office or your 
EIR representative. If you have purchased the Quarterly, get a full­
year subscription and help us to spread this infonnation more widely. 

Also: Our Economics staff has just completed the first edition of 
a statistical yearbook, which will become a necessary resource for 
citizens and agencies who wish to develop an in-depth understanding 
of the physical base of the world economy. It contains over 400 
pages of basic data, arranged by 40 regions of the world, and cov­
ering the period from 1964 to 1982. The data is presented in a loose­
leaf fonnat, which' will allow subscribers to the full yearly series of 
the Quarterly Report to receive updates throughout the year. Topics 
covered include the population and labor-force base of economic 
processes, the production and consumption of agricultural products, 
the quantity and type of energy production and consumption, and 
industrial production throughout the world. 

This data, compiled and reorganized from international organi­
zations, is available nowhere else in any coherent fonn. The ordering 
of the infonnation, and the 'inclusion of a wide range of values in 
per-capita and per-Iand-area tenns, reflect the scientific method which 
underlies all of EIR's economic analysis. 
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In the Special Report of the April 30 
issue, on page 23, it is stated that 300 
million Africans are now threatened with 
death by the outbreak of a cholera pan­
demic . This figure refers to the total pop­
ulation of the 22 countries in Africa cur­
rently being affected by the pandemic . 

It was U . S .  Treasury Undersecretary 
Tim McNamar who threatened recently, 
in response to a question on the possi­
bility of a developing-sector debt mor­
atorium, "Have you ever imagined what 
would happen to the President of a coun­
try whose government was suddenly un­
able to import insulin for its diabetics?" 
On page 17 of EIR's April 30 issue , the 
quote, which was broadcast on a Bogota 
radio station, was incorrectly attributed 
to McNamar ' s  co-thinker, Robert S .  
McNamara . 

On page 46 of the same issue , an 
editorial error caused the pagan god 
Mithra to become a "goddess." 
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The Bonn summit 
and Soviet strategy 
by Chris White 

The final communique , issued by the participants in the Bonn 
summit of the seven leading nations of the OECD, repeated , 
as expected, the two major mythical tenets of present eco­
nomic policy . In this respect , therefore , the summit repre­
sented a significant step forward for Soviet strategy toward 
the Western nations . And, despite her affirmations to the 
contrary , Margaret Thatcher is once again caught out , giving 
aid and comfort to the enemy . 

The two myths ,  reaffirmed by the summiteers , are , first, 
the existence of an economic recovery among those OECD 
nations , led by the United States ;  second , the unanimous 
endorsement of the international role of the International 
Monetary Fund. 

The whole was packaged in the language of the free 
traders , exhorting nations to change their laws and regula­
tions, to permit the untrammelled movement of Adam Smith's  
invisible hand, and follow the example set by the United 
States . 

The communique issued found this much common ground 
despite reported disagreements , between especially the French 
and American delegations , on the related questions of trade 
and monetary policy. But the agreement , following the ca­
pitulation of the United States , through James Baker and 
Donald Reagan , to the IMF, at the prior Washington meeting 
ofthe Interim Committee, was enough to send the dollar back 
up again, in relation to the West German deutschemark , until , 
that is ,  President Reagan' s  Schloss Hambach speech , dem­
onstrated how thin the financiers ' apparent control may really 
be . 

While this was going on , the world was being given 
another object lesson in the workings of the invisible hand , 
by the office of Jaime Lusinchi ,  the President of Venezuela. 
His country had joined with the other Ibero-American nations 
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which make up the Cartagena group, to demand government­
to-government action on the question of the bankrupt inter­
national monetary and financial system. 

On the eve of the summit , Carmelo Lauria, chief of staff 
to the Venezuelan President , told reporters that Britain and 
the Soviet Union are collaborating to flood the international 
spot market for oil , and are dumping 800 ,000 barrels a day 
to do so . The chief of staff charged that the "Soviet Union 
and Britain are carrying out an anti-OPEC action , trying to 
conspire against the strength of the organization . "  

From the Venezuelan standpoint, to report such collabo­
ration against OPEC is comprehensible . Venezuela' s  income 
is primarily based on its oil exports . However, there is more 
involved. The primary target of such cooperation is not the 
OPEC nations as such, but the United States. 

Enter the ECU 
On May I, Britain ' s  Royal Institute for International Af­

fairs-the Round Table of Cecil Rhodes , and the pro-Hitler 
Cliveden Set-published a proposal by the degenerate former 
Chancellor of West Germany , Helmut Schmidt , for interna­
tional monetary reform. Schmidt proposes to strengthen the 
international role of the European Monetary System' s  Euro­
pean Currency Unit (ECU) as a counterweight to the dollar 
and the yen . 

In Schmidt ' s  15-point plan , the ECU is transformed into 
a full-fledged European-wide currency, used to denominate 
private-sector loans , with ECU checks and coinage intro­
duced. Schmidt demands that the European Monetary Co­
operation Fund evolve into a central bank for European cen­
tral banks , implementing a European-wide money-supply 
and interest-rate policy based on the ECU.  As Schmidt ' s  

proposal was published , the British government abandoned 
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some of its standing objections to participation in the Euro­
pean Monetary System. 

Since the ECU is primarily designed as a credit instru­
ment between East and West, Schmidt ' s  proposal, and the 
British collaboration with the Russians against the dollar, 
constitute the emergence of a political axis for monetary and 
credit reform against the bloated dollar .  

In agreeing to adhere to the previously agreed on myths 
at the Bonn summit, the United States was walking into a 
trap, which the Russians had helped to prepare. For the re­
ported cooperation between Margaret Thatcher' s  British Na­
tional Oil Corporation , and the Russians, exposes the per­
spective adopted by the summiteers as a total fraud . The 
hegemony of the dollar, and thus of the United States, is to 
be phased out . 

The IMF's perspective 
Summit ratification of the IMF, and the fake recovery, 

constituted conditional approval for the perspective for the 
next year, and beyond, laid out by the International Monetary 
Fund , immediately before the Bonn meeting convened. The 
relevant document is the IMF' s  World Economic Outlook. 

released at the end of April .  The fraudulent perspective there­
in outlined is coherent with broader Soviet objectives.  

The document' s  stated substance, is based on two prin­
cipal assumptions, neither of which are grounded in any 
reality. Thatcher' s  cooperation with the Russians shows that 
those who put the outline together know that, too , whether 
she herself does or not . 

In the outline for the mickies, the policy planners of the 
IMF estimate that the United States will not, in actuality , 
implement all the budget cuts that have been demanded by 
that body. They thus project that United States foreign in­
debtedness, and foreign borrowings to finance that increasing 
indebtedness , both for the budget, and for the trade account , 
will continue to increase sharply . 

The IMF thus asserts that it will be impossible to keep the 
dollar at its present high levels vis-a-vis other currencies . The 
dollar exchange rate will have to decline to finance the mag­
nitude of increase of the foreign debt of the United States.  As 
we reported at the time, such a devaluation of the dollar, was 
implicitly among the conditions accepted when James Baker 
and Donald Regan kow-towed in April . 

There are others who agree with the IMF that this should 
be the case . Among those others are included the Russian 
leadership , and the financial circles of the City of London , 
who express themselves through the Economist magazine . 

During the summit meeting, Radio Moscow was playing 
up the theme of "contradictions" among the participants , "on 
economic issues . "  The Soviet state radio, like the IMF, at­
tacked "heightened dollar exchange rates which undermine 
the stability of America ' s  European partners, and have a 
negative effect, in especially the developing world ." The 
Economist shares the concern, if not the rhetoric . 

The second plank in the IMF' s perspective for the upcom-
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ing period is that terms of trade for the so-called developing 
sector are "not expected to change significantly." Thus the 
declining dollar is supposed to be offset by increased trade 
flows into the United States from especially the LDCs . 

The IMF anticipates "only a modest acceleration in the 
use of private bank credit to finance LDC deficits over the 
period to 1990." Net exports , from the LDCs to the developed 
sector, are therefore expected to continue to increase , thereby 
increasing the indebtedness of the United States in particular, 
while the ratio of external debt to export earnings for leading 
Third World nations falls . 

In this view of the world, the bubbled United States credit 
system becomes a sink-hole down which all available global 
credit is poured, while other nations politically adjust. Other 
nations may object. But the target for acceptance is the United 
States, where the Donald Regan school of economics does 
view the rest of the world as the funders of the United States 
debt bubble . 

Japan is therefore under pressure to open up its internal 
credit market, so that some of that nation's $3 trillion credit 
base, the largest in the world , may be contributed to the 
purpose . The Federal Republic of Germany , is under similar 
pressure , and has agreed to a partial change in its internal 
banking practices,  to contribute likewise . Spain has agreed 
to change its foreign-investment laws.  Israel is under pres­
sure to do the same. 

But those who put the plan together know that it won't 
work. 

Elsewhere , the Fund reports on the collapse of LDC earn­
ings from commodity exports . While exports from the Third 
World as a whole are reported to have increased from $311 
billion in 1982, to $353 billion in 1984, with over half of the 
total coming from Asia , the Fund's index of wholesale prices 
paid to Third World primary commodity exporters dropped 
by over 12% in the period between May and December 1984. 
The collapse continued in the first quarter of 1985 . 

LDC exports overall have risen , while primary commod­
ity prices have fallen, for the same reason . The OEeD na­
tions , led by the United States,  are in a depression . There is 
collapsing demand for the primary commodities which fuel 
the so-called advanced sector's  decaying industries , while 
imports of manufactured consumer goods into the advanced 
sector, primarily clothing , household appliances ,  and auto­
mobile parts , increase . The United States,  in particular, only 
produces about half its annual consumption of such goods . 

Now, if the dollar falls , to increase U . S .  capacity to 
finance indebtednes s ,  the volume of the import flow into the 
United States will be reduced. This reduction will have the 
internal effect of a rise in interest rates , and will destabilize 
U . S .  internal indebtedness,  including the massive outstand­
ing consumer installment credit, and much more besides.  
Under the adopted scheme , the United States,  in the name of 
free trade , forces its allies to destroy themselves,  while si­
multaneously destroying itself. And the Russians pick up the 
pieces . 
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The order of battle for 
a global war on disease 
by Warren J. Hamerman 

Evaluating the current global disease situation, we have no 
choice but to reach the conclusion that unless concrete emer­
gency mobilization actions are implemented immediately, 
the currently unfolding biological-ecological holocaust 
threatens to converge upon a "point of no return" in the period 
leading into 1 987-88 .  

The following human diseases are erupting either in pan­
demic conditions or as epidemics exhibiting unusual quali­
tative features which suggest that they may either become 
pandemic or suddenly develop new strains which may rapidly 
develop into pandemics :  

• Malaria: Minimum official estimates are of  200 mil­
lion cases globally, with some expert assessments of 1 60 
million cases for Africa alone; the spread of a drug-resistant 
form (namely resistant to chloroquine) of plasmodium falci­
parum (the lethal type of malaria) could create a catastrophe; 

• Cholera: Twenty-two countries in Africa and 90-96 
worldwide are currently experiencing epidemics;  before 1 980 
mortality was 1 -2% , but from 1 980 until 1 985 mortality has 
been much higher, in the range of 1 0- 1 5%; 

• Tuberculosis: Estimates are in the range of 20 million 
or more cases worldwide, although in the poorer areas of the 
world people are never diagnosed . In Asia and Ibero-Amer­
ica a strain of TB resistant to the drug of choice (INH) has 
developed; 

• Diarrheal diseases: Massive outbreaks in Asia, Ibero­
America and Africa constitute one of the major killers of 
weaning-age children; 

• AIDS: Over 30% of all new AIDS cases in the United 
States are among heterosexuals, with government alerts that 
the number of infected Americans at this point may be way 
beyond 400,000 individuals.  In Africa, nine countries--Zaire, 
Rwanda, Burundi, Uganda, Congo, Kenya, Zambia, and 
Tanzania-are currently experiencing epidemics among pri­
marily heterosexual populations ;  

• Hepatitis B: 85% of  the populations of  Africa and 
China (who generally do not have access to cures) test posi­
tive for the lethal strain of this disease . Even though everyone 
who tests positive is not necessarily sick, the potential for 
epidemic outbreak under collapse conditions is great . 

• Trypsansomiasis (Sleeping Sickness) and Chagas, 

the related disease in the Americas: An uncontrolled epidem-
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ic is raging in Africa with between 22-40 different strains 
already isolated; 

• Measles: Fatality rate in Africa has jumped from the 
normal 3 - 1 0% range for children to the 50-70% fatality range 
in the refugee camps; the other child-oriented disease in Af­
rica which a mass vaccination program could affect is polio; 

• Yellow Fever, Meningitis, Schistosomiasis, Influ­

enza, are all exhibiting dangerous growth patterns .  Plague, 

endemic in key disease epicenters of the world, always re­
mains a clear and pressing danger, particularly 5iven the 
collapse of basic sanitation services and the presence of 
drought conditions which force plague-bearing rodents into 
populated areas . African Rift-Valley Fever, once just an 
animal disease , recently became a severe human disease . 

One could enumerate many additional diseases which fit 
this pattern , particularly by extending the domain of focus to 
animals (e . g . , Rinderpest, African Swine Fever, Hoof & 
Mouth Disease and Hog Cholera) and plants, as well as to 
man . However, at a certain point of evaluation, what be­
comes primary is the simultaneous panorama of disease 
spread . 

These pandemics are only one feature of an overall inte­
grated biological-ecological holocaust which includes simul­
taneous eruptions of: I) human disease pandemics; 2) animal 
(fauna) disease pandemics; 3) crop and generalized flora 
disease pandemics; 4) abrupt shifts in weather patterns such 
as the onset of severe droughts; 5) severe aberrations in the 
geo-surface, such as desertification; 6) gross perturbations in 
the large-scale energy-flow cycles of the biosphere as evi­
denced in sudden shifts in wind patterns . 

In fact, these phenomena are not mere "unfortunate co­
incidences," but aspects of one unified process which was 
catalyzed by fallacious and calamitous economic policies 
which were artifically imposed upon the global human econ­
omy principally by the International Monetary Fund (IMF) 
and the World Bank . The currently unfolding generalized 
biological-ecological breakdown crisis was presented as a 
forecast warning against those policies at their moment of 
large-scale implementation during Robert McNamara' s  ten­
ure as World Bank president . The forecast alert was prepared 
by a special task force proposed by the economist Lyndon H .  
LaRouche, Jr. and directed by this writer. The study was in 
the form of a basic biospheric geometric modeling project 
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eleven years ago [for a review of this study see Executive 

Intelligence Review, April 30, 1 985 ,  Vol. 1 2  No . 17]. 
Given the accelerating nature of the current health crisis 

globally, we propose that nothing less than the declaration of 
a full-scale War on Disease , utilizing the most modem mili­
tary and scientific technologies, is required. 

The existing international health institutions such as the 
so-called relief agencies, the World Health Organization and 
the International Red Cross , have proven themselves impo­
tent in the face of the magnitude of the problem . Therefore, 
we propose that the War on Disease be conducted through a 
military chain of command with a general staff composed of 
Allies representing the United States , the developing sector, 
Western Europe and Japan , with full respect for the national 
sovereignty of nations in which the front battle lines occur. 

Were the Commander-in-Chief of the United States , for 
example , to declare a War on Disease , the military could 
launch an immediate airlift of medical personnel , medical 
supplies, food and water. Large aircraft such as C-5As and 
C- 1 4 1 s  could be flown into Addis Ababa, Khartoum, and 
Nairobi and then transloaded to short-landing-strip aircarft 
which could be flown to smaller airports, which in tum would 
be transloading points for helicopters . Various underutilized 
specialized units, such as the Army Corps of Engineers , 
could provide a major role in the War on Disease . The emer­
gency military "invasion" phase of the War on Disease must 
address a finite number of logistical and policy questions . All 
planning and logistical functions must function under a strict 
military command . 

The first objective of the War on Disease must be to 
instantly bring down the morbidity rates in affected areas, 
while simultaneously preventing the spread of infection from 
the disease epicenters and foci as well as laying the basis for 
prophylaxis .  Since the accelerating morbidity rates are the 
direct and indirect consequence of what are euphemistically 
termed "IMF Conditionalities , "  we propose that the first act 
of the War on Disease be a full moratorium on all "IMF 

conditionalities . "  Furthermore , all debt payments to inter­
national financial institutions shall be frozen pending reor­
ganized arrangements to be worked out in the context of 
international negotiations ,  to allow the concentration of max­
imum resources upon the task of winning the War on Disease . 

Specifically, the prime objective of militarily protecting 
the right to life of all human beings can be met through a 
military mobilization program providing for: 

1) Personnel: To supplement military medical units , there 
must be a massive mobilization of qualified doctors , nurses, 
and paramedics on a world scale. In addition , to the large 
numbers of African personnel currently in the United States 
and Western Europe, nations such as Egypt and India could 
function as personnel mobilization epicenters . 

2) Food: The overall protein-energy-vitamin deficiencies 
of the world' s  population must be abruptly ended, by provid­
ing emergency minimum daily diets of 1 , 500-2 ,000 calories 
with 50- 1 00 grams of protein daily and a profile of essential 
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vitamins, merely to alleviate the famine conditions which 
now exist. In many areas of Africa, starvatio� diets of 500-
1 ,000 calories now prevail . In Phase II of the project, to 
allow the necessary immunological resistance to be built up, 
virtually immediately after the raising of the diet to the emer­
gency levels specified, a diet in the range of 2300-2500 ca­
lories with 1 00 or more grams of protein and a complete 
spectrum of vitamins is required. 

3) Water: A large supply of sterilization tablets can pro­
vide immediate clean and uncontaminated water. Specialized 
military units capable of setting up desalination stations on 
the coastal areas already exist under military command. To 
supplement these stations , adequate water distribution sys­
tems must be rapidly functioning . 

4) Immunization: Multivalent vaccinations are to be 
carried out on a systematic global scale with emergency mass 
immunizations in the so-called relief centers in Africa. In 
addition to the importation of vaccines , vaccine-production 
facilities must be constructed on the front lines . The construc­
tion of indigenous medical facilities is an overall priority of 
the project . 

S) Medicines: Especially massive amounts of tetracyc­
line and a full arsenal of the antibiotic spectrum must be 
available on the front lines . A thoroughly uncontaminated 
blood supply-with full screening tests for AIDS , and any 
other potential disease agents-must be available at all times . 
To stop the spread of AIDS the ensuring of an uncontaminat­
ed blood supply in the advanced sector, in particular, is a 
priority . Furthermore, massive amounts of basic malaria and 
cholera treatments must be made available . In addition to 
rehydration medicines , the material for infusions must be 
made available . Overall , the operational procedure must be 
to administer medical treatment from the standpoint of "pre­
sumptive treatment" for the worst case situation . 

6) Sanitation: Basic waste separation and disposal meth­
ods must be implemented. Basic sanitation must include pro­
phylactic (preventive) measures such as control of rodents 
and arthropods, spraying and pesticides , chlorination of water 
supply, pasteurization of milk, etc . 

7) Quarantine measures; 

8) Animal health management; 

9) Crop and flora health management. 

The particular programs required to address each of these 
nine areas are generally standard procedures, which can be 
upgraded through use of the most modem technological 
means . For example, NASA' s  Landsat Program is capable 
of precise mappings . Space experiments have already dem­
onstrated the capacity for upgrading medicine-production . 
Furthermore, mobile operational medical treatment and sur­
gical units should be airlifted and deployed into critical battle 
zones . 

In short, with a full-scale emergency mobilization effort 
we can successfully stop the unfolding biological-ecological 
holocaust . Mankind has no choice but to fight and win this 
War on Disease . 
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Interview: Dr. H. S. H. Seifert 

Sub-tropical animal disease control: 
'World Bank has wrong approach' 
Dr. H. S . H. Seifert, head of the Animal Hygiene Department 
of the Institute for Crop Science and Animal Hygiene of the 

University ofGottingen, West Germany, is one of the world's 

leading authorities on the special problems of animal disease 

control and eradication in the developing sector. He consults 

for numerous agencies throughout Africa, Asia, and Ibero­
America . Th� interview was conducted on April 30 in Gottin­

genfor EIR by William Engdahl. 

EIR: Dr. Seifert, you mention your experience throughout 
the developing sector over the past 30 years combatting prob­
lems of disease in livestock agriculture. What are the princi­
pal problems today? 
Seifert: The major problem today, and this has become vast­
ly greater in the period since decolonialization over the past 
15 -20 years in, especially, Africa, is the fact that govern­
ments have no money, no rural veterinary medicine infra­
structure to control diseases such as Nagana [sleeping sick­
ness or Trypanosomiasis], Rinderpest in cattle, foot and mouth 
disease. There is inadequate refrigeration for vaccines in 
rural areas, lack of knowledge in rural farmer popUlations as 
to basic measures. The old colonial system, until they left 
Africa approximately 20 years ago, especially in French col­
onies, had a system of stationing veterinary persons in even 
the smallest remote village. When the colonists left, these 
personnel left with them. The infrastructure began to col­
lapse, as they left little behind. 

Independence for most of these cattle-producing coun­
tries of the Third World usually not only resulted in a reduc­
tion of the effectiveness of the internal structure of the old 
colonial veterinary system, but also brought difficulties for 
the production of prophylactic vaccines against epidemics, 
which had previously received financial, technical, and per­
sonnel support from the former colonial powers, for exam­
ple, in Africa. 

EIR: What are the problems of the present international aid 
agencies today in dealing with these problems? 
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Seifert: The World Bank, national governmental develop­
ment agencies, the European Community, although they all 
have well-intentioned people on their staffs, all suffer from a 
wrong approach. I cannot explain why, but it is crazy how 
little of their resources go for staff with technical expertise, 
but rather to build up big bureaucratic machines which have 
no direct understanding of the real problems of disease con­
trol in sub-tropical countries. I have been sent into countries 
with a pre-written report outlining in advance precisely what 
I must do, even before I have set foot in the region to examine 
what the real problems might be. There never will be any 
lasting result if all we continue to do is to send in some few 
jeeps, some quantities of vaccines, and assume we have done 
something. 

Take the case of Madagascar. This country has an im­
mense potential for breeding cattle. They have excellent 
herdsmen. Here we are working with the government to 
establish a private distribution system for vaccines, along 
lines of organization used by pre-colonial village groups. 
Initially, the government asked us to vaccinate all cattle in 
the country. We pointed out that the disease which was killing 
the cattle came from soil-borne pathogens which are endemic 
only in specific soil regions of the country. It would be pro­
hibitively costly and complex to identify those specific re­
gions directly. What we proposed is to establish a system 
which would distribute the vaccines to the farmers whose 
cattle are dying from the disease, instead of vaccinating all 
1 0  or 20 million. 

Presently, the farmers in the country are buying vaccines 
from German government labs. But this program expires in 
1988 .  Then what? They have no money in their budget to 
replace this program. The Madagascar government must take 
over sale of vaccines, but rural farmers have severe distrust 
of the central government. Following independence, local 
governments often distributed vaccines to farmers and used 
this same occasion for tax collection of a head-tax on the 
cattle. This created distrust of the presence of the central 
government regarding distribution of vaccines. 
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EIR: Are the large European and U.S. chemical companies 
producing the proper vaccines today? 
Seifert: Each different country and region has specific path­
ogens. In most cases today, developing countries are using 
vaccines which were developed 50 or so years ago, to combat 
disease problems specific to European livestock. These, in 
many cases, if applied to cattle populations in sub-tropical 
regions, can cause allergic reactions and often sudden death. 
The problem is that none of the major drug companies is 
today conducting research to develop vaccines for the new 
strains we find in tropical countries of the Third World. 

It would cost a major European company, say Hoechst, 
some $25 million in research costs to develop appropriate 
new vaccines specific to a country or region of Africa, or 
Latin America. These countries have no money to pay to 
subsidize this cost. The drug companies are so large that to 
develop a specific vaccine for, for example, 20 million cattle 
in Mexico, simply would not be feasible in terms of econom­
ics. The market would be far too small for them. 

Unfortunately, within the past 1 0  years, industrial coun­
tries, especially the United States Department of Agriculture, 

have been concerned only with the control of epidemic com­

plexes which were specially regarded as threats to their own 

domestic livestock, rather than toward the diagnosis of local 

epidemics and production of local vaccines in developing 

countries. Typically, in both Africa and Latin America, very 

little research is being done on the specificity of the applied 

antigens. 

EIR: What ideas have you developed to overcome this 
problem? 
Seifert: We cannot develop Africa through development 
programs paid by international or national organizations. We 
must introduce some form of private initiative to overcome 
inherent problems. We have developed a simple, small lab­
oratory apparatus, which we have set up in Madagascar. It 
fits into a small room. The complete cost, including the 
chromotographic equipment to analyze the specific field 
sample pathogens from affected animals, is less than $75 ,000. 

We developed a fermenter system in cooperation with a firm 
in Gottingen which is adapted for work in tropical locations. 
It is composed of individual, easily assembled components, 
which are relatively inexpensive and which are hardly subject 
to malfunctions under the conditions of tropical field labora­
tories. The complete cost of this system, which is the most 
advanced ofits kind in the world, is less than $75 ,000 .  From 
this, we will be able to develop in Madagascar serum suffi­
cient for 20 million doses within three months of operation. 
This will be specific to the strain of the region. 

Africans are very good businessmen. We must use this to 
develop the distribution infrastructure of this vaccine. As it 
is now, local farmers keep their cattle because they do not 
trust a government which pays them in a currency which 
becomes successively devalued and worthless. We must 
therefore develop our vaccination schemes in parallel to de-
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velopment of the rest of the economy-market measures to 
ensure the farmer has incentives to develop his livestock. 
Some years ago, so long as the government of Madagascar 
controlled the production and marketing of rice, there was no 
surplus rice available, a costly black market existed because 
farmers produced only enough for local needs. The govern­
ment now has shifted policy to permit the private sector to 
regulate production and marketing of rice. Rice is plentiful, 
the black market eliminated, and the cost is lower than old 
black-market prices. 

I first worked as a young veterinarian in Germany follow­
ing the war. Conditions were very poor then and we had an 
enormous problem with tuberculosis coming from the dairy 
cattle. I recall countless nights I spent sitting down with local 
farmers to ask them how best to control the disease. We 
developed a simple system where farmers were rewarded for 
slaughtering affected cattle. Conditions were very poor and 
we had no money for vaccination programs. There were a 
few mistakes, but within five years, through this system of 
relying on the local farmer with a combination of incentives 
for him, we completely eliminated the tuberculosis problem 
in West Germany. To this day, because of their central state­
run approach, East Germany still has massive problems with 
tuberculosis and animal disease, as does Russia. 

EIR: What role should university institutes in the industrial 
sector such as yours here, play in tackling the problems of 
animal hygiene in the developing sector? 
Seifert: I spend considerable time in my lectures here de­
scribing to my students the fundamentals germane to the 
special problems of tropical climates. There is a problem 
today in Germany where doctors and veterinary medicine 
researchers work in a completely empirical manner. This is 
not sufficient for the problems of tropical medicine. Devel­
opment of the wrong kind of antibiotics from laboratory 
empirics of this sort can often result in substances which kill 
latent infections that otherwise function as protective immu­
nization for the cattle. In Senegal, a German-developed drug 
was given to farmers to protect cattle against sleeping sick­
ness. The drug killed the organism which protected the ani­
mal and as a result, many died from new field infections. 

There should be a kind of division of labor between the 
resources available in industrial countries and the developing 
countries in animal parasitology. We have qualified scientists 
and researchers in Germany, for example, who have no jobs. 
They should be involved in basic research directed at prob­
lems of agricultural hygiene for tropical countries. The de­
veloping countries, for their part, at least for the near future, 
should then develop the specific applications to develop local 
vaccines and such. We have developed such a system here in 
Gottingen which we can now take into developing countries 
as we have in Madagascar. There is a problem with scientific 
"purists" who are involved in pure research but with no tie to 
the real problem-solving of the applications to the problems 
of animal hygiene in developing countries. 
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Science & Technology 

Advances toward 
the ultimate laser 

by Charles B. Stevens 

At the April 1 7- 1 9  University of Rochester conference on 
"Lasers and Particle Beams for Fusion and Strategic De­
fense,"  scientists from the Los Alamos and Lawrence Liv­
ermore National Labs announced major advances in their 
work to perfect the ultimate laser: the Free Electron Laser, 
otherwise known as the FEL. The Livermore results indicate 
that a large, ground-based FEL prototype beam weapon, 
utilizing orbiting mirrors can be built before the end of this 
decade. Los Alamos revealed that their compact FEL would 
be capable of being placed in space. But a prototype would 
probably only be ready sometime later than that of the ground­
based Livermore FEL. 

The Livermore FEL is actually a laser amplifier that greatly 
multiplies the power of a conventional laser input. The Los 
Alamos system is a true FEL which needs no other input. 
Both are based on converting highly accelerated electron 

. beams into laser light. The Livermore FEL amplifier experi­
ments are designed to demonstrate that laser light can be 
extracted rapidly, in a single pass, from the e-beam, while 
the Los Alamos system is based on relatively slow extraction 
of the laser light from an e-beam passing continuously through 
the FEL. Livermore appears to have demonstrated the crucial 
concept of a "tapered wiggler," which is a prerequisite for 
significant amplification. The Los Alamos FEL, because of 
its relatively slow extraction, has a potentially high efficiency 
and can therefore make a compact system which could be 
based in space. Recent Los Alamos experiments have achieved 
1 0  megawatt outputs, demonstrating the principles of the 
pure FEL concept at high powers. 

How the FEL works 
Any time an electric charge, such as an electron, changes 

the direction of its motion, an electromagnetic wave is gen­
erated. For example if we cause many electrons-in other 
words an electric current-to move back and forth in between 
the ends of a one-yard-Iong, metal rod, an electromagnetic 
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wave will be generated. In very general terms, the electro­
magnetic wave will have a one-meter-Iong wavelength. To 
make shorter wavelengths, the antenna-the rod-most be 
made smaller. 

In the FEL a free electron beam is used instead of an 
antenna. Magnetic fields cause the electrons to oscillate (wig­
gle) back and forth. But with relativistic electrons-electrons 
traveling at nearly the speed of light and therefore a Relativ­
istic Electron Beam (REB)-the size of the wiggle is relativ­
isticaily contracted. As a result of this relativistic contraction, 
the effective wavelength of the emitted electromagnetic ra­
diation is shortened. The same would occur if a regular an­
tenna were moving at nearly the speed of light, but it is much 
easier to accelerate free electrons to such speeds. 

The Livermore and Los Alamos FELs 
The main difference between the Livermore and Los Ala­

mos FELs is that the Livermore system is not a true Free 
Electron Laser. Instead, it is only used to amplify a laser 
beam generated by a more conventional laser, such as the 
KrF. The Livermore FEL amplifier is therefore designed so 
that the input laser beam can extract a lot of energy from the 
REB in a single pass through the FEL wiggler. The Los 
Alamos FEL is a true free electron laser. In this case only a 
small portion of the input REB is transformed into electro­
magnetic radiation. This laser output is trapped between two 
mirrors and the REB is recirculated so that many passes are 
made through the lasing wiggler chamber. When the pulse 
reaches sufficient power levels, it is optically switched out of 
the chamber. This repetitive extraction and buildup of the 
Los Alamos FEL makes it potentially far more efficient and 
compact. 

The Livermore FEL has scored a number of recent break­
throughs. Utilizing the ETA electron beam accelerator earlier 
this year, Livermore scientists have demonstrated the prin­
ciples of high-power FEL amplifiers through experiments at 
microwave wavelengths. 

More recently, they have carried out experiments which 
appear to demonstrate that a "tapered" wiggler works. Be­
cause the Livermore system is based on a large extraction of 
the e-beam's energy in a single pass, this means that the 
electrons are going to be significantly slowed down as they 
move through the wiggler. The FEL wavelength output de­
pends on the electron velocity and magnetic field strength. 
Therefore to keep the output at the same wavelength as the 
electron slows, it is necessary to increase the wiggler mag­
netic field strength-that is, to actually decrease the "wave­
length" of the electron oscillation. This means that the actual 
wiggle of the REB follows a tapered conical path which 
relativistically is transformed into an even-wavelength cylin­
drical path. 

On the much larger Livermore AT A e-beam, scientists 
have recently demonstrated a new method of guiding and 
focusing electron beams. Normally, magnetic fields are used 

EIR May 2 1 ,  1 985 



in the accelerator to guide and focus the electron beam as it 
is accelerated to high velocities . Instead , AT A researchers 
have developed what they call the Antigone concept . A low 
pressure gas is introduced into the accelerator vacuum cham­
ber and a small . pulsed laser is used to generate a thin , 
cylindrical plasma in this gas . The plasma both guides and 
focuses the electron beam through the accelerator. The same 
principle has also been demonstrated for propagation of the 
REB through the atmosphere . Thus the Livermore FEL could 
do double duty . First as a laser to intercept missiles in their 
boost phase . Then as a particle beam weapon in which the 
REB is directed onto warheads as they approach the United 
States .  

The Livermore AT A will  be used to demonstrate high­
power FEL operation at infrared wavelengths within the com­
ing year. The next stage will then be the construction of a 
prototype beam weapon . The same general technology can , 
with some modifications , be used to build laser fusion power 
plants . 

The Los Alamos FEL 
As announced at Rochester. the Los Alamos FEL has 

also demonstrated high power lasing-upwards of 1 0  million 
watts-at the microwave wavelength . Plans for construction 
of an even more powerful FEL capable of being tuned to 
infrared wavelengths were presented at the conference . The 
stage following this would be the construction of a prototype 
space-based weapon . 

The Los Alamos FEL is not dependent on a conventional 
laser input and can thus be "tuned" to a wide range of fre­
quencies . It also has intrinsically higher potential efficien­
cies . These are the prerequisites for revolutionizing current 
industrial technology . Presently, the primary form of energy 
used in industry is heat-fundamentally incoherent infrared 
radiation . The Los Alamos FEL will provide the means for 
accessing efficiently the entire range of the electromagnetic 
spectrum-at least that of x-rays to radio waves---coherently 
and at high power densities .  

Most significantly , though , these FEL advances demon­
strate that humanity is on the verge of perfecting a laser which 
has the potential of mastering the entire known electromag­
netic spectrum . This universal laser will not only provide an 
efficient and effective means of defense , but will also revo­
lutionize science and industry . The reason is that the FEL has 
the potential of being both tunable and highly efficient . 

Industrial productivities will be increased many thou­
sand-fold . The reason is that ordinary production-line oper­
atives will be able to access materials on an atomic and sub­
atomic scale . The operative will actually engineer the very 
molecules of the desired product output. At present this form 
of molecular engineering is only approximated in the elec­
tronics industry . The FEL will provide the high powers , 
versatility , and efficiency to extend molecular engineering to 
all forms of industrial practice . 
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Agriculture by Marcia Meny 

Save the soil from farmers! 
The "oligarchy lobby" is using the issue of soil erosion to justify 

the destruction of food-producing capabilities . 

Imagine if the famous, old "landed 
aristocracy" of Britain took over the 
British government agriculture min­
istry and used it to shut down everyone 
else. The exact equivalent is now tak­
ing place on the shores of the Potomac. 

On May 6 and 7 ,  the old feudal 
oligarchy's  U. S. front group, the 
Conservation Foundation, co-spon­
sored a symposium, jointly with the 
U.S. Department of Agriculture's Soil 
Conservation Service in Washington, 
D.C. The policies put forward call for 
vastly reducing farming, understand­
ing that this will drastically collapse 
world population-in order to prevent 
soil erosion. 

The Conservation Foundation is 
heavily lobbying Congress to pass a 
National Resources Conservation Act 
of 1 985 ,  to lock up farmland and cre­
ate wilderness zones. They are also at 
work at the regional level to perma­
nently set aside farms, shut down ir­
rigation systems, and make way for 
duck preserves and private, landed es­
tates, owned by "their kind," and aid­
ed by government tax gifts. The Con­
servation Foundation of New Jersey, 
technically a separate, "co-thinker 
group," has published a study on the 
"British Model of Land Management."  

At the symposium, the Conserva­
tion Foundation released a study, 
"Eroding Soils-The Off-Farm Im­
pacts," intended to justify their cam­
paign to reduce farming. The study is 
published as a 252-page book, based 
on the contrived results of so-called 
research sponsored by the Ford Foun­
dation, the Rockefeller Brothers 
Foundation, the Atlantic Richfield 
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Foundation, and Exxon Company, 
U . S . A. 

The Conservation Foundation 
maintains that $6 billion a year in 
damage occurs in waterways and fish 
and wildlife breeding grounds, and in 
wastewater treatment costs as a result 
of soil erosion-especially from crop­
land. Their report estimates that $2 
billion a year in damage results from 
cropland erosion, which they say 
causes run-off containing pesticides 
and other contaminants. 

The Conservation Foundation 
points to the com-belt states as the 
worst problem. The study's  author, 
Edwin H .  Clark, recommends that 
farmers reduce their use of fertilizer 
and pesticides, and remove land from 
row-crop production. 

This is an immediate threat to the 
national and international food sup­
ply . The United States grows about 
50% of the world' s com, and fully 
60% of the world' s soybeans-both 
key feed inputs into the meat-supply 
chain. All figures show that the U. S. 
spring planting this year will be sig­
nificantly reduced in acreage, and un­
derfertilized. As much as 10  million 
acres will be idled out of a national 
base of approximately 82 million. To­
tal world com output this year could 
be reduced by at least 5% due to the 
current U .  S .  crop reduction, provided 
there is perfect weather to compensate 
for the dry winter. 

In 1 983, the PIK acreage set-aside, 
plus the record drought, reduced world 
com output by 25%-all of it due to 
the fall in the U.S .  harvest. To advo­
cate retiring, instead of improving, 

U. S. farm acreage is to deliberately 
call for genocide from nutrition col­
lapse or outright starvation . 

Yet , in the name of preventing 
erosion , efforts are under way to push 
these ideas in Congress . On April 23,  
a measure passed the House Agricul­
ture Subcommittee on Conservation , 
Credit, and Rural Development , call­
ing for a long-term Conservation Re­
serve Program, under which debt­
strapped farmers would be enticed to 
sign over their land for non-crop gov­
ernment-regulated use. 

The issue of soil erosion is real , 
but as the Conservation Foundation is 
forced to admit,  there is no evidence 
that soil erosion has increased in the 
last decade . If farmers had adequate 
income levels and were enabled to ap­
ply the technology and management 
methods required, the problem would 
be minimized. Similarly , if water 
management infrastructure on the 
continent were upgraded--canals , 
waterways , treatments plants-there 
would be no water shortages or pol­
lution problems . 

This approach is suppressed in the 
Conservation Foundation reports and 
activities .  Their pedigree tells you 
why. 

They were formed in the 1 940s as 
a cleaned up version of the pre-war 
Nature Conservancy Society of Eu­
rope , whose members espoused out­
right feudalistic goals ,  and included 
such luminaries as Prince Bernhard of 
the Netherlands . The first director was 
Fairfield Osborne , the nephew of the 
host of the infamous 1 93 1  third inter­
national conference on eugenics-the 
master race project of the oligarchy .  
Osborne was an outspoken Malthu­
sian advocate of depopUlation . Over 
the four decades since its formation , 
the Conservation Foundation promot­
ed these policies under the guise of 
concern for the environment, wild an­
imals , and now , the soil . 

EIR May 2 1 ,  1 985 



Banking by Mark Burdman 

When E. F.  Hutton talks . . .  

The best thing that could come out of the Hutton case would be 
some top bankers in jail, and emergency financial measures . 

It would take a William Shakespeare 
to write all the plots and subplots in­
volved in E. F.  Hutton Corporation 's  
plea of  guilty , on  May 2 ,  to  what U . S .  
Department of Justice attorney Ste­
phen Trott characterized as "absolute , 
conscious,  and deliberate fraud . "  We 
will concentrate here on what we think 
is the most important issue : 

The Hutton case opens the door to 
a new phase of federal probes into 
drug-money-connected banks , which 
may, in the weeks ahead , implicate 
White House Chief of Staff Don Re­
gan , and his Merrill , Lynch, in some 
very dirty deal ings . 

Hutton executives confessed guilt , 
in a Scranton , Pa . federal court , in 
response to a U . S .  Department of Jus­
tice "criminal information ,"  that 
charged the firm with 2 ,000 counts of 
mail and wire fraud , mostly involving 
transactions with "small , hometown 
banks . "  According to the DOJ , Hut­
ton had engaged in fraud , to the tune 
of a total $ 1 0  bil lion ! 

Speaking to newsmen in Ashland , 
Ohio on May 4 ,  Attorney General Ed­
win Meese warned that cracking down 
on the "white collar crime" E. F.  Hut­
ton was involved in , "is one of our 
primary criminal law objectives, along 
with narcotics , and organized crime 
and terrorism . "  

Now , we know that President 
Reagan and Attorney General Meese 
are being cautioned to "go slow" on 
jailing bankers in such cases . They are 
being told that the impending wave of 
bankruptcies of banks and brokerage 
houses could bring down the whole 
financial system . 
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In fact, the economy would be far 
better off without such dirty banking , 
provided that President Reagan takes 
the kind of Financial Emergency mea­
sures for which there are good prece­
dents in history-such as Franklin 
Roosevelt ' s  1 939-43 war mobiliza­
tion of the U. S. economy to defeat the 
Nazis. 

Security and Exchange Commis­
sion (SEC) officials investigating Hut­
ton' s  activities suggest that the firm 
may have all investment activities sus­
pended , under the Investment Com­
pany Act of 1 940 . Since Hutton , like 
Regan ' s  Merrill , Lynch , is a prime 
financier of U. S .  government debt, the 
U . S .  government might find a unique 
solution to the problem of the astro­
nomical federal debt , by simply de­
claring monies owed to dirty banks 
and investment firms , contraband . 

An important warning to illicit 
banking institutions was issued on May 
3 by James D .  Harmon , head of the 
President's  Organized Commission on 
Organized Crime . Without reference 
to the E. F. Hutton case as such , Har­
mon said, according to the Interna­
tional Herald Tribune: "Some inter­
national financiers may soon tum into 
international fugitives . "In wartime , "  
h e  stressed , "Swiss neutrality may be 
viewed as morally admirable , but in 
the war against the drug trade , neu­
trality amounts to complicity . "  

E .  F .  Hutton , along with Merrill , 
Lynch, were the two most well-known 
U. S .  -based financial institutions in­
volved in a massive drug-money­
laundering scam that became known 
as "The Pizza Connection . "  

Merrill , Lynch, was Don Regan ' s  
fiefdom throughout the 1 970s , includ­
ing during the period in which certain 
of the firm ' s  illicit "pizza connection" 
activities are believed to have tran­
spired . During the 1 970s , Regan in­
corporated into Merrill , Lynch' s  do­
main , the White , Weld firm. White , 
Weld is the dirty-money investment 
house , tied to Switzerland' s  Credit 
Suisse , the dope-runners ' bank of 
choice , and to the disreputable U.S.  
Attorney for Massachusetts , William 
Weld . 

In the "pizza connection" case , 
Hutton and Merrill ,  Lynch-as well 
as Switzerland' s  Credit Suisse , Swiss 
Bank Corporation , and Banca della 
Svizzera Italiana-were charged by 
U. S .  federal authorities with repeated 
activities of abetting money-launder­
ing , in the period from January 1 980, 
through September 1 982.  

Hutton ' s  activities were the most 
egregious. Justice Department attor­
neys charged that Hutton executives 
had been repeatedly warned by federal 
authorities , that the firm was being 
used as a conduit for money-launder­
ing , and names of mafia figures were 
provided to the bank's  executives. The 
executives were told not to reveal to 
these mafia figures that the authorities 
were investigating them. But Hutton 
executives did warn the mafia bosses 
that the authorities were on their trail ! 

Hutton' s  $ 10 billion in wire and 
mail fraud activities were committed 
by strongarrning small-town banks into 
trusting Hutton's  advice , and then us­
ing the deposit benefits in these small 
banks , to "kite" checks , to mUltiples 
of 10 to 20 times the value of the 
deposit . 

In one case , Hutton deposited 
$33. 5 million in the United Virginia 
Bank , and then withdrew more than 
$640 million from the same account , 
later that year. 
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Soviet Economy by Rachel Douglas 

Czech-Russian machine-tool center 

A joint Soviet-Czech R&D center called "Robot" assures the 

U .S .S .R .  of getting the best of Eastern European machine-tools . 

U sing the framework of the Council 
for Mutual Economic Assistance 
(CMEA) , the Soviet Union is funnel­
ing to itself the best products and R&D 
talents of Eastern Europe ' s  industrial 
powerhouses , Czechoslovakia and 
East Germany . 

As reported in this column on April 
30, CMEA member-countries are 
slated to produce 200,000 industrial 
robots by 1 990, with those two coun­
tries in the lead . The Soviets have tak­
en formal steps to ensure that the best 
of this output, from the Warsaw Pact' s  
chunk o f  northern Europe' s  heavy-in­
dustry zone , is at the disposal of the 
Soviet defense industry . 

On March 22, the Soviet and 
Czechoslovak governments signed an 
agreement to set up "Robot," an Inter­
national Scientific-Technical Associ­
ation (STA) . Conveniently located in 
the western Slovakia city of Presov , 
close to the Soviet border, the "Robot" 
center will design and produce robots 
for use in Czechoslovakia ,  the 
U . S . S . R . , and in third countries . 

The Moscow weekly Ekonomi­
cheskaya Gazeta , in a two-page fea­
ture this April (issue No . 1 6) ,  hailed 
the establishment of the "Robot" STA 
as a breakthrough for "specialization 
and cooperation" within the CMEA . 
Other countries , starting with East 
Germany and Bulgaria, will be brought 
into its work before long , and more 
such joint projects are mandated by 
the CMEA's  Committee on Coopera­
tion in the Area of Machine Building . 

From the Soviet side , the main in­
dustrial ministry involved in the "Ro­
bot" ST A is the Ministry of the Ma-
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chine-Tool and Tool-Building Indus­
try , headed by Boris V. Balmont . In 
1 98 1 ,  Balmont was transferred to this 
post from the Ministry of General Ma­
chine Building, which builds mis­
siles . This was one of several impor­
tant appointments , by which key sec­
tors of the Soviet economy-ma­
chine-tools , atomic energy , and trans­
port machinery-were put under the 
thumb of experienced defense-sector 
managers . 

Balmont , in an article contributed 
to the Ekonomicheskaya Gazeta 
spread, explained that his ministry is 
already "carrying out a unified tech­
nical policy in the area of creation , 
preparation , introduction , and tech­
nical servicing of flexible production 
systems at machine-building and 
metal-working facilities . "  This refers 
to large , computerized machine-tools ,  
which are programmable t o  produce 
several of the components that a given 
factory needs to tum out . The 
U . S . S . R .  Ministry of the Machine­
Tool Industry will produce more than 
4,000 industrial robots during 1 985 , 
Balmont projects , and 1 5  of the large , 
"flexible production systems . "  

With Balmont on the case , the 
"Robot" STA will channel the ideas of 
Soviet-Czechoslovak designers and 
engineers into Soviet industry . The 
process already began , under the 
predecessor organization of the "Ro­
bot" STA ,  the Design and Drafting 
Bureau by the same name . This earlier 
"Robot" center was set up in Novem­
ber 1 983 as "one of the first temporary 
international collectives of the CMEA 
countries"-Balmont ' s  bureaucratese 

for a crash project-"for creating 
promlSlng types of automated 
equipment . " 

Balmont unabashedly described 
the cooptation of Eastern European re­
sources into the Soviet and Warsaw 
Pact economic mobilization : "Coop­
eration with the CMEA member coun­
tries is beginning to make a tangible 
contribution to solving the tasks of 
complex automation of production 
processes,  on the basis of flexible 
technology . Cooperation in this area, 
in particular with Czechoslovakia . . . 
has led to the creation of several in­
dustrial robots for servicing forge­
presses , pressure casting machines , 
and metal-cutting tools . . . .  Work is 
now in progress to create industrial 
robots for automated welding and as­
sembly work ."  

Vladimir Cop, Deputy Chairman 
of the Czechoslovak State Commis­
sion on Scientific , Technological , and 
Investment Development , acknowl­
edges that a primary goal of the "Ro­
bot" joint endeavor, is to ensure the 
highest-quality input from Czechoslo­
vakia to the U . S . S . R .  "It is anticipated 
that the portion of Czechoslovakia's 
exports to the U . S . S . R . , prepared un­
der the aegis of ' Robot , '  will in­
crease ," said Cop in Ekonomiches­
kaya Gazeta . He added , "This pro­
vides a good , long-term guarantee for 
the export of Czechoslovak machines 
and equipment of the highest technical 
specifications . "  Just what the Soviet 
marshals ordered ! 

For Czechoslovakia itself, Cop 
added , the work of the "Robot" STA 
is "immediately linked to the long-term 
complex program for computerization 
of the national economy and the . . . 
complex program for automation of 
production processes by means of in­
dustrial robots and manipulators ."  The 
center will work on computerized 
management of industrial robots . 

EIR May 2 1 , 1 985 



Andean Report by Carlos Potes 

Economic integration idea is back 

A new consensus on jointly renegotiating debt has surfaced in 

Peru and been echoed in Bolivia . 

After Peruvian President-elect Alan 
Garcia Paerez's recent call for "a 
change of attitude toward our credi­
tors and the IMF," both Peru and the 
entire Andean region have again taken 
up proposals for economic integration 
and joint debt renegotiation along the 
lines of Lyndon LaRouche's 1982 Op­
eration Juarez . When 96% of the Pe­
ruvian population voted against the in­
cumbent government in the first round 
of elections April 14 ,  a major obstacle 
to such initiatives was removed: The 
ousted Belaunde government had kept 
Peru squarely on the side of Ibero­
America's creditors, and now the Pe­
ruvians have clearly demanded anti­
IMF action of the incoming 
government. , 

The new consensus on the debt was 
endorsed by the head of the Peruvian 
Catholic Church, Cardinal Juan Lan­
dazuri Ricketts, who emerged from a 
meeting with Garcia Perez May 5 say­
ing that "foreign debt payments can­
not be serviced by sacrificing our 
brothers, who need bread and well­
being." Cardinal Landazuri told the 
press that "we have spoken [with Gar­
cia] about the Peruvian situation, and 
we agree that our Peruvian brothers 
require first of all a solution to the food 
problem, rather than give away our 
resources to foreign interests. " 

Peruvian Vice-President-elect Luis 
Alva Castro further elaborated the need 
for a common Ibero-American posi­
tion vis-ii-vis "the commercial banks 
and the IMF. " Speaking at a meeting 
of the Economic Commission for Lat­
in America (CEPAL) held in Santia-
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go, Chile, in the first week of May, he 
said that a solution to Ibero-America' s  
economic crisis "can only be reached 
by common agreement and joint ac­
tion of all Latin American countries," 
and invited the heads of state who will 
attend Garcia's inauguration in Lima 
July 28 to take the opportunity for a 
summit meeting to discuss the debt. 

The new political reality which is 
emerging in the Andean region after 
the Peruvian elections is typified by 
statements such as that of Bolivian 
Ambassador to Mexico Mario Guz­
man Galarza, who told El Sol de Mex­
ico May 6 that Ibero-America must 
choose from two options: "To unite 
and politically negotiate a solution 
which doesn't cancel democratic life, 
or, on the other hand, to surrender the 
interests of every population, and hand 
the present and the future of the region 
to selfish and inhuman groups which 
only see in Latin America a land for 
conquest. " 

At the same time, the CEPAL 
meeting in Santiago concluded that 
Ibero-American countries must "exert 
their power of joint negotiation. " Also 
Sebastian Allegret, permanent secre­
tary of the Latin American Economic 
System (SELA) , meeting with Garcia 
Perez in Lima May 6 ,  said, "There can 
be no doubt of the need for joint action 
. . . international financial authorities 
must understand Latin America's des­
perate situation." 

Indeed, as the Peruvian case ex­
emplifies, IMP "conditionalities" have 
brought the region to the threshold of 
a biological holocaust such as that un-

folding in Africa. Economic condi­
tions for many Peruvians have fallen 
below the survival limit, with per-cap­
ita consumption levels down to 38 
grams of protein and less than 1 ,500 
calories a day. Average milk con­
sumption has dropped to 1 2  liters a 
year, 10  times less than the recom­
mended international standard. Hu­
man consumption of animal feed has 
become commonplace, and for some 
families the only source of meat is stray 
dogs. Another entree on the IMF 
"menu" is mashed cardboard, dipped 
in flour and flavored with salt, onions, 
and hot pepper. 

According to the U. S. State De­
partment's Agency for International 
Development (AID), 1 0  million Pe­
ruvians out of a population of 1 8  mil­
lion suffered chronic malnutrition in 
1983 , and infant mortality was above 
lOO per thousand children. According 
to the Medical College of Peru, one 
out of two children under five years of 
age is now malnourished. Even AID's 
statistics, based on grossly underesti­
mated official reports, point to an im­
minent outbreak of pandemics: Out of 
every 10,000 Peruvians, 25 have tu­
berculosis, which claims some 4,000 
lives a year. Most cases are attributed 
to malnutrition. 

The Peruvian Foundation for the 
Control of Malaria and Other Tropical 
Diseases reports that malaria has reap­
peared in epidemic proportions. Eigh­
ty thousand cases were reported in 
1 982 alone, and 7 out of 10  inhabitants 
of jungle areas have contracted it. Ma­
laria, once virtually eradicated, has 
also broken out elsewhere. Mexico re­
ported 8 1 ,640 cases in 1 984 , up from 
25 ,734 in 1 980. Venezuelan Rural 
Endemics Director Miguel Angel 
Otero expects "at least 14 ,000 cases 
this year. " And other diseases once 
under control , such as yellow fever, 
whooping cough, sandfly fever, and 
diphtheria, are making a comeback. 
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Business Briefs 

Biological Holocaust 

AIDS reports confirm 
Club of Life warnings 

At an international conference on infectious 
diseases in Cairo , in early May , scientists 
reported that AIDS was spreading as quickly 
among African heterosexuals as it was among 
American homosexuals .  Among countries 
seriously affected, are Zaire, Rwanda, Bu­
rundi, Uganda, Congo, Kenya, Zambia, and 
Tanzania. In Zaire cities,  one in ten people 
is · carrying the virus , and, in the Zairean 
capital of Kinshasa, the African epicenter, 
almost 2,000 cases of AIDS have been con­
firmed. Experts quoted in the London Ob­
server of May 5 warn that unless urgent 
preventative measures are taken there will 
be a similar pattern of outbreak among Eu­
ropean and American heterosexuals . 

The reports now being publicized con­
firm warnings put out in 1 983 by the Club 
of Life, that AIDS would not be confined to 
the targeted communities of homosexuals 
and heroin users if the economic breakdown 
conditions were not reversed in the Third 
World. 

EIR reported in its Oct. 1 1 ,  1 983 issue 
the Club of Life's  assessment that the "AIDS 
epidemic is part of a larger picture: rampant 
malnutrition and unsanitary conditions in 
large parts of the world, weakening of the 
immune cell system, the spread of virus­
borne malignancies , the return of malaria, 
and the spread of refugee concentration 
camps with 'conditions like a culture medi­
um for growing disease ' -the gift of the 
environmentalists and popUlation reducers 
to Africa and eventually the rest of 
humanity . "  

Energy 

Egypt's first nuclear 
plant will be built 

Work on Egypt' s  first nuclear plant will be­
gin this summer. A letter of intent to this 
effect will soon be signed between Energy 
Minister Maher Abaza, and one of the three 
competing companies .  These are America 's  
Westinghouse , France' s  Franatome and 
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Germany' s  KWU . Which of these compa­
nies will be chosen first has not been an­
nounced yet by Abaza, who told a press 
conference that the $700 million needed for 
the first part of the work on a 1 000-Mw 
nuclear plant , is already available . A plant 
is expected to cost around $ 1 . 5  billion . Aba­
za reiterated Egypt' s  commitment to have 
eight nuclear plants of 1 000 Mw each by the 
year 2005 . The total price will be $36 bil­
lion . Meanwhile , Egypt is investing major 
efforts in the development of a new Port on 
the Nile Delta, Damiette, in order to keep 
up with the increased traffic through the Suez 
canal , that neither Suez Port or Port Said can 
handle anymore. 

Demography 

U.S.  infant death rate 
'cause for concern' 

A decline in the rate of reducing infant mor­
tality is a "cause for concern" in nine states 
in the United States ,  the U. S .  Public Health 
Service warned during the first week of May . 
The study points to Florida, Georgia, Illi­
nois ,  Kentucky, Michigan, Missouri , Ohio , 
South Carolina, and Wisconsin , as well as 
the District of Columbia, as suffering "ad­
verse trends" in the infant mortality prob­
lem, that are not to be explained by "random 
fluctuations . " 

The state of Georgia has experienced a 
"significant slowdown" in the decline of in­
fant mortality rates among black infants be­
tween 1 977 and 1983 ,  the Atlanta Consti­
tution reports . The situation in Georgia is 
now among the worst in the United States . 

Great Projects 

Thai minister: Kra 
Canal being studied 

In a Bangkok press conference on May 1 ,  
Thailand Communications Minister Samak 
Sundaravej announced that pre-feasibility 
studies are being undertaken for the con­
struction of the Kra Canal . 

The canal , crossing the isthmus of Kra 

in southern Thailand, would link the Anda­
man Sea and the Gulf of Thailand.  Plans 
drawn up for the project in 1 973 show that 
the canal would save four days '  shipping­
time, and the east coast city of Songkla could 
be turned into a Southeast Asian "superport."  

The pre-feasibility studies ,  Minister Sa­
mak reported, will be carried out by the Mit­
subishi Research Institute of Japan, by the 
Fusion Energy Foundation of Washington, 
D .C . , and by Tibbett-Abbett-McCarthy-and­
Stratton (TAMS) of New York . 

The canal has now become a major issue 
of economic policy-planning not only in 
Thailand , but also in Japan . Minister Sa­
mak ' s  announcement came right at the point 
that a high-level Japanese business delega­
tion arrived in the city , for fact-finding dis­
cussions on the canal and a tour of the pro­
spective canal site . 

Henry Kissinger seems to have miscal­
culated again . In January of this year, he 
proclaimed privately to his friends in Bang­
kok and the United States that the idea for a 
Kra Canal in Thailand "would go nowhere." 

Labor 

UAW leaders to face 
election referendum? 

A referendum to elect a new international 
leadership for the crumbling United Auto 
Workers (UAW) may be in the offing this 
spring , according to a reliable source inside 
the union cited in the May 1 3  issue of New 
Solidarity newspaper . A referendum is legal 
under UAW by-laws ,  but has never been 
tried in the union ' s  50-year history . 

Depression conditions have hit the union 
hard. Eight hundred thousand members have 
been lost to the union since the beginning of 
the economic decline ;  Chrysler alone has 
lost 55 ,000 members . 

The contract just signed by the Interna­
tional Union of Operating Engineers with 
Chrysler in Dayton, Ohio , agrees to cut 
wages between $5 and $6 per hour, and to 
forego cost of living increases for the next 
10 years . The UAW used to organize this 
plant, but is now cut out, although it, too , 
had promised substantial givebacks . 

A referendum, by law , must be mandat-
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ed by the membership through petition. Were 
it successful , such a referendum could oust 
UA W International President Owen B ieber, 
six vice-presidents , and 18 regional directors . 

Agriculture 
Eastern states drought 
brings food threat 

The eastern states of the U. S. are suffering 
the effects of a winter the National Weather 
Service calls the second driest of this cen­
tury . One period of soaking rains in early 
May helped relieve the worst effects , but 
did not compensate for the seriously low­
ered reservoir and stream levels .  

The dry spell , i n  combination with dras­
tic cuts in corn and other grain acreage plant­
ed (the low USDA estimate is of a 7% cut in 
corn planting this year) , could easily lead to 
grain shortages . The dry conditions are con­
<!entrated east of the grainbelt, excep� for 
Texas , but the danger is present beyond that 
area. 

East Coast communities are being ra­
tioned and restricted in their water use , en­
dangering farmlands of upstate New York, 
New Jersey, Pennsylvania, Maryland and 
Virginia. In the Delaware Valley , water ra­
tioning is in effect in dozens of counties in 
the four states of New York , New Jersey , 
Pennsylvania and Delaware . 

In Massachusetts ,  22 communities have 
imposed water-use curbs .  Tests in several 
Bostlm suburbs by the U . S .  Geological Sur­
vey showed that underground water levels 
are near or below the all-time lows for Apri l .  

The New York City water supply is dou­
bly threatened by the potential collapse of 
its aged viaducts , for which no replacements 
have been built, due to Mayor Koch' s  de­
capitalization program . 

Debt-jor-Equity 
Swiss oligarchy seeks 
investments in Venezuela 

Jose Daniel Gubert , general director of the 
Swiss chocolate company Nestle , met in mid­
May with officials of the Venezuelan-Swiss 
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Chamber of Commerce and Industry and 
with Venezuelan government officials ,  ac­
cording to the daily Diario de Caracas, to 
discuss increasing investments in the 
country . 

Gubert criticized the policies of the An­
dean Pact, which has sought continent-wide 
measures to protect the member nations 
against looting from abroad . Gubert de­
clared that "foreign investments are better 
than loans"-a reference to the "debt-for­
equity" schemes for ending the sovereignty 
of the debtor countries ,  popularized by Hen­
ry Kissinger. 

Food Processing 

Italian food cartel 
owner plans shutdown 

Carlo De Benedetti, president of the com­
puter giant Olivetti , on May 1 bought up the 
whole of the Italian state' s  food interests , 
and is planning to "restructure" the sector to I 
cut food production . The $2 billion cartel 
includes the most important tomato (Cirio 
and De Rica) , macaroni (Buitoni) and olive 
oil producers (Bertolli) , as well as the giant 
supermarket chain, GS , and all of the toll­
way chain restaurants Pavesi, Motta, and 
Alemagna. 

The state-held group IRI , which sold all 
these i.dustries to De Benedetti after their 
back debts were paid, announced that it will 
invest the $250 million received in the trans­
action in telecommunications . De Benedetti 
has already announced that many of the 
25 ,000 employees in the food sector who 
are now working for him, will shortly be 
laid off, and that he intends to completely 
restructure the food cartel . 

The purchase ,  which took place during 
a three-day press and TV strike, will con­
centrate in the hands of the Venetian oligar­
chy more than 50% of Italian food produc­
tion and distribution. Another Venetian food 
cartel , Ferruzzi, plans to convert its agricul­
tural production to growing soybeans as a 
substitute for meat. 

De Benedetti ' s  career was sponsored by 
his wealthy uncle , Camillo De Benedetti , 
vice president of the Venetian insurance em­
pire, Assicurazioni Generali .  

Briefly 

• WILLY BRANDT, the Socialist 
International chairman, blamed "the 
U . S .  government ,  not IMF 
'experts , ' "  for the world's economic 
problems , in an interview in the Mex­
ican daily Excelsior on May 9 :  
"Sometimes the IMF is unjustly crit­
icized . Both that institution and the 
World Bank employ talented experts . 
The criticism should be directed to 
the governments that set the policy 
for those institutions . . . .  The cur­
rent policy is excessively restrictive 
and it is too oriented to serve the in­
terests of the United States . But I want 
to stress again that my attacks are 
aimed not at the IMF as such . "  

• BRAZIL now produces more 
coca than Colombia or Venezuela, 
according to Jose Paulo CavaIcanti , 
of the Brazilian Justice Ministry . 

• MALARIA has reached epidem­
ic proportions in many villages in the 
Thai-Kampuchean border areas , with . 
an average of 1 5  cases out of 1 ,000 
residents , announced Dr. Winich 
Asavasena ,  director-general of the 
Communicable Disease Control De­
partment (COCD) under the Public 
Health Ministry in Bangkok . 

• FIDEL CASTRO is counting on 
the IMF to carry out his plans for 
revolution throughout Latin Ameri­
ca. According to the May 1 issue of 
the French-language African news­
weekly, Jeune Afrique, Castro re­
cently confided to one of his visitors : 
"Only the International Monetary 
Fund inspires confidence in me any­
more . It ' s  the IMF which will realize 
all my designs .  . . . "  

• RABOBANK, the largest Dutch 
Bank, with some $40 billion in as­
sets , is moving into the U . S .  farm 
credit market. "We are after the top 
30% of U . S .  farmers , those who will 
survive the shakeout ,"  said a spokes­
man for the bank .  Their strategy is to 
set up joint consortia with regional 
U . S .  farm banks who are starved for 
credit and use this entree to target the 
best farm prospects . 
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The looming 
extinction of the 
'White Race ' 
The continuing legacy of 
the 1815 1i'eaty of Vienna 
by Lyndon H. LaRouche, Jr. 

Since approximately 1 8 1 5 ,  the British aristocracy and kindred spirits, have placed 
recurring emphasis on the intent, to reduce drastically the populations of "Medi­
terranean races," as well as darker-skinned peoples generally. So, James Mill' s 
British East India Company orchestrated savage famines and epidemics in nino­
teenth-century India. So, today's "environmentalists," including the Club of Rome, 
the World Wildlife Fund, and former President Jimmy Carter, more or less suc­
cessfully impose their racialist neo-Malthusian policies upon governments and 
supranational authorities today.· So, approximately 300 million black Africans are 

presently the targets of a deliberately orchestrated genocide demanded by such 
racialist neo-Malthusians as the late Bertrand Russell! Britain' s Prince Philip,2 
and Jimmy Carter 's  "Global 2000 , " 3  a genocide consciously implemented through 
the "conditionalities" policies of the International Monetary Fund (IMF). 4 

This commitment to genocide, is not limited to the adenoidal accents of the 
"White Anglo-Saxon Protestant" (WASP) "better families,"  of Western Europe 
and North Am,erica. The Great Russian chauvinists of the presently ruling, Andro­
pov, dynasty of the Soviet empire, are about as fanatically Malthusian, and racial­
ist, as the Club of Rome. The fanatical racialists, Britain's Dr. Alexander King 
and Lord Solly Zuckermann, founders of the Club of Rome, also co-founded the 
International Institute for Applied Systems Analysis (IIASA) , with cooperation 
from the Ford Foundation's McGeorge Bundy. IIASA is not only one of the 
principal espionage channels used by the Soviet KGB ; lIAS A is the arm of Mos­
cow' s racialist-Malthusian Global Systems Analysis institution, a joint operation 
of the Soviet KGB, McGeorge Bundy , and Zuckermann's  British racists. The 
Soviet ruling class, like the WASP aristocracy of the West, regards itself as the 
vanguard of "The Great White Brotherhood," in the war against the "overpopula­
tion" of the planet by persons of darker complexions. 

Behind the Hitler-like passion for "eugenics,"  among the Harrimans,s the 
Bundys, the British aristocracy , and the current Soviet dynasty, there lies the fact, 
that "The Great White Race" is not only losing "biological supremacy."  That 
"Great White Race" is dying-out, at an accelerating rate. 
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The general background 
The past 2 ,000 years ' history of the European population , in 
broad brush-strokes ,  is as follows.  

The Roman Empire in the West , fell chiefly because of 
the collapse of the population of Italy . The ruling families of 
Rome , moved the seat of the empire to the then-more-popu­
lous Hellenic East . Byzantium proceeded to collapse its in­
ternal population , as Italy 's  had been collapsed earlier . 

Under the Augustinian ordering of society established by 
Charlemagne , there was a secular rise in the economy and 
population of Western Europe , through ups and downs , into 
the middle of the thirteenth century . From the middle of the 
thirteenth century , to beyond the middle of the fourteenth , 
the economy collapsed , and the level of Europe ' s  population 
fell by about one-half. 

There was a significant recovery of the economy and 
population of Europe , under the influence of the Golden 
Renaissance . Under Hapsburg domination , from about 1 5 1 5 -
1527 ,  to 1 653 , the economy , and population-levels o f  large 
portions of Europe collapsed significantly . There was a rapid 
growth in science , economy , and population , centered in 
France ,  over the period from 1 653 into the 1 8 1 5  Congress of 
Vienna. 

Despite the Germany-led rise in the levels of technology , 
after 1 8 1 5 ,  the 1 8 1 5  Treaty of Vienna laid the seeds for the . 
disasters later to fol low . From the 1 870s , into the 1 950s , the 
overall rate of progress of the European and U . S . A .  econo­
mies , per-capita , slowed significantly below the rates of the 
1 860s . During the 1 870s- 1 950s interval , World War I had 
more devastating , and more lasting , effects on economy and 
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"The reader may wellfancy 
how pleasant this primitive 
means of transport must be • . . 

wrote a 1 9th-century colonial 
in Africa . "/ devised the 
arrangement here illustrated 
to carry me through . "  

population- levels ,  than World War II . The effects of the 
postwar austerity of the 1 940s '  occupation-period, was , in 
many cases , more devastating than the effects of the war 
itself. 

Since the end of the 1 950s , there has been an accelerating 
decline in net population-growth-rates , in Europe and North 
America. Some nations,  like West Germany , have such ex­
tremely negative population-growth-rates ,  that it is projected 
that the German language , for example , will become ex­
tinct-for want of Germans--during the course of the com­
ing century . 

The situation is much worse than literal readings of pop­
ulation-statistics suggest . Through most of Europe and North 
America, the populations have become demographically aged. 
As the birth-rate drops , the ratio of persons beyond child­
bearing age-levels increases .  The ratio, of the numbers of 
households of child-rearing age-levels , to total population, 
becomes smaller. The ratio collapses geometrically (expo­
nentially) as successive generations come to maturity . Even 
if the birth-rate is increased significantly, two or three gen­
erations of high birth-rates are needed, to halt the collapse of 
population-levels .  As drops in birth-rates cause populations 
to become markedly "demographically older," what appears 
now , to be a low rate of population-growth, proves to be a 
collapse of population-levels about two generations ahead . 

The effect of today ' s  low , or slightly negative , popula­
tion-growth-rates ,  is already a built-in sharp collapse in lev­
els of those populations ,  two generations ahead. Under pres­
ent trends ,  the "White Anglo-Saxon" and French populations 
of Europe and North America,  would probably be not more 
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Figure 1 

The rise and fal l  of the Northern Europeans 
(Estimated mil lions of people) 

Year 1 250 1 400 1 500 1 650 1 750 1 800 1 850 1 870 

North European' 45 35 55 81 1 07 1 47 227 
Mediterranean ** 31 26 35 38 49 59 89 
Asian 240 235 280 370 495 625 795 
African 37 42 46 59 63 70 8 1  

*Northwest Europe, North America, and East Europe 
" Includes Ibero-America 

than half the present population-levels ,  by the about the year 
2030 A .D .  A similar trend is built into the Slavic populations 
of Eastem Europe and the Balkans (Figures 1-3) . 

Why the 'race' is dying 
In the instances of major cases considered so far, there 

are three principal common factors of the society which 
underwent such collapse: 

!) The population-collapse erupted over the period 
the society had established relative world-domination; 

2) The society which established relative world­
domination , was ruled by an oligarchical class of pow­
erful and wealthy "families ,"  as typified by the model 
of the Lycurgan Sparta' s  slave-society; 

3) The wealth of the dominating society depended 
increasingly , upon looting of production of subject 
peoples .  

This was the case of the Roman and Byzantine empires ,  
and the case for "White Anglo-Saxon Protestant" Europe 
and North America . 

The downfall of these empires and quasi-empires , was 
the result of not only the collapse of population-levels.  Each 
oligarchical form of dominating society adopts the fate of 
every over-zealous parasite of the plant and animal kingdom, 
from bacteria and funguses on up the scale . To the degree 
the parasite successfully depletes the organisms of its vic­
tims , it destroys the means of existence of the parasite ' s  
own future generations .  

That i s  merely the general case for over-zealous parasites 
throughout the animal and vegetable kingdoms . In our spe­
cial sort of parasite , which is oligarchical society , the par­
asite begins to destroy its own society long before the effects 
of depletion of subjugated peoples are felt . 

Over the ages , the characteristic feature of the ruling 
families of oligarchical forms of society , is that these fam­
ilies secure their immediate wealth and power, chiefly , in 
parasitical modes . As a social formation , oligarchical fam­
ilies do not derive their incomes from productive investments 
of their own capital . There are some exceptions to this rule , 
but oligarchical families as a whole, are parasites , not inves-
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tors in productive enterprises . The wealth of the families as 
a whole , comes chiefly either from simple looting , or such 
forms of rentier usury as financial usury , ground-rent , and 
monopolies in basic foodstuffs and other key primary com­
modities .  Governments controlled by oligarchical families,  
become instruments to protect and foster such usurious 
practices . 

Oligarchies of this sort , roam as much of our planet as 
they dare , seeking the maximum profit of usury at the chea­
pest price . They prefer chattel slavery , or products of co­
lonial cheap labor, to the higher costs of production of those 
products in domestic production . 

Such societies , therefore , tend to import slaves or other 
forms of cheap labor, rather than expanding the employment 
in production of the domestic labor-force. Such societies 
attempt , to the degree possible , to rely upon cheap imports 
of primary commodities from colonial or quasi-colonial sub­
ject peoples '  production ,  rather than developing fully the 
productive potentials of the domestic economy . This policy 
of cheap imports , is extended, as much as possible , beyond 
primary commodities of agriculture and mining , to include 
cheap manufactures . 

Under Rome, the spread of slavery in Italy , and reliance 
on imported food-stuffs from colonies ,  caused the domestic 
population of Italy to be viewed increasingly , in practice , 
as a surplus population . Under the Roman Republic , there 
were repeated attempts at reforms , and some civil wars , 
over the issue of resettling returning Roman soldiers as free 
farmers . To the Roman oligarchy , the Italian was wanted 
only as a soldier, not the head of a productive household. 
So , the levels of per-capita production in Italy collapsed , 
and the mere feeding of the Italian population, depended 
increasingly upon the loot taken from the colonies . House­
hold-formation-rates per-capita dropped , Rome' s  depend­
ency upon imported slaves was increased . The birth-rate , 
and population , of Italy collapsed at generally accelerating 
rates .  

The Eastern Empire , established under Constantine , was 
a similar atrocity . In a similar way , its population collapsed . 
Over the period 800- 1000 A , D . , the self-imposed doom of 
Byzantium was clear. The several Bulgarian empires, and 
rise of Byzantium' s  agent , Venice , to supremacy over By-
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Figure 2 

Population curve of ' races' 
(Estimated millions of people) 
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zantium itself, and the Fourth Crusade , merely reflected the 
rotting-away of parasitical Byzantium from the inside , The 
quasi-renaissance of Constantinople , under the Paleologues ,  
was only the temporary resurgence o f  a Greece which Venice 
dismembered and largely subjugated in 1 45 3  A , D .  

The British Empire , which actually began during the 
eighteenth century , was consciously modeled upon the Ro­
man Empire. Its power rested chiefly in Britain's  increasing 
dependence upon its colonies,  including the United States 
which British and allied Swiss finance began to re-colonize , 
and loot increasingly , beginning a corrupted Congress ' s  pas­
sage of the U . S ,  Specie Resumption Act of the 1 870s . As 
Britain' s  empire collapsed into the semi-colonial order under 
the British Commonwealth , after the independence of India, 
Britain decayed internally , economically and culturally , as 
Rome and Byzantium had rotted away before it . 

From King Louis Xl' s  establishment of France as the 
first of the modem sovereign nation-states,  during the fif­
teenth century, until 1 8 1 5 ,  France was the leading nation 
of Europe , in science , technology , economic development, 
and population-growth . This was especially the case , over 
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Figure 3 

Percentage of ' races' 
1 ooo/0 ��77r.n7777r.n77�nn7/T/-�7/�777T�� 

75 

50 

25 

o 
1 250 1 450 

North European" 

Mediterranean "" 
1 650 1 850 

" Northwest Europe, North America, and East Europe 
"·Includes lbero-America 

2020" 

P = Projection based on same kind of racist methodology used by institutions 

like the Club of Rome 

the period 1 653- 1 8 1 4 .  Under the terms of the 1 8 1 5  Treaty 
of Vienna, France ' s  national character underwent a rapid 
transformation , for the worse . The name of France, became 
a symbol of stagnation in economic progress and in cultural 
fecundity , and patriotism was replaced increasingly by mere 
chauvinism, 

In this circumstance of nineteenth-century moral decay , 
the Swiss financial interests , who have virtually controlled 
France from 1 8 1 5  to the present day , put France into the 
business of colonialism , which the French economy and 
military created and administered , to the greater glory of 
Geneva and Lausanne , France so worsened its post- 1 8 1 5  
plight , by adopting for itself the model , and intrinsic doom, 
of the Roman Empire . France ,  once the pinnacle of science , 
became the breeding-ground of the positivist ' s  pseudo-sci­
ences , statistics (as a substitute for physics) , ethnology (an­
thropology) , and sociology . 

The Iberian peninsula, earlier suffered similar doom un­
der the Hapsburg empire . Exemplary of the Hapsburgs' 
imperial policy,  during a period of about 50 years , during 
the middle of the sixteenth century ., the Hapsburgs accom­
plished the most monstrous genocide in modem history , as 
the indigenous populations of Mexico and Peru , were each 
reduced, by Nazi-like slave-labor methods ,  from more than 
20 million , to less than 2 million . This was done , in the 
effort to pay the Hapsburgs'  debts to their Venetian and 
Genoese bankers . 

The Iberian peninsula ' s  economy was ruined , to a degree 
from which Portugal and Spain have not recovered to the 
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Cecil Rhodes. the 1 9th­
century British imperialist 
par excellence. as seen by 
Punch . 

present day . Despite the attempted reforms of Maria Theresa 
and Joseph II, the Hapsburgs ' Austro-Hungarian empire , 
also modeled upon the Roman Empire , became a rotting , 
disgusting thing , ripe for dissolution by the Hapsburg dy­

nasty ' s  original and continuing Venetian sponsors . 
Russia was victim of the same imperial logic . Peter the 

Great had adopted the program of industrial development 
provided to him by Gottfried Leibniz . As long as this pro­
gram was continued , Russia' s  economy advanced , to the 
degree that during the eighteenth century , Russia' s  scale 
and quality of industrial development temporarily exceeded 
that of Britain . Combined Venetian and British influence 
over the Russian monarchy , through such creatures as the 
Orlov brothers and Potemkin , reversed Peter' s  social and 
economic reforms , restored serfdom, and plunged Russia 
back into the dark ages , from which Russia did not begin 
to recover until Alexander II ' s  reforms during the middle 
of the nineteenth century . Venice lured Russia into pursuing 
the old Czarist myth , of making Moscow the capital of a 

new , and permanent world-empire , "The Third Rome ,"  an 
ideology which rules the present Andropov dynasty of the 
Soviet empire , today . 

As the United States has come under the domination of 
the Anglo-Swiss financier establishment, of which our own 
Liberal Eastern Establishment is essentially a colonial branch, 
the model of the Roman Empire has been imposed increas­
ingly, upon our foreign policy and our domestic economic 
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The British E mpire, which actually 
began during the eighteenth 
century, was consciously modeled 
upon the Roman E mpire. Its power 
rested chififly in Britain 's 
increasing dependence upon its 
colonies ,  including the United 
States which British and allied 
SWissjinance began to re-colonize, 
and loot increasingly . . . .  As 
Britain 's empire collapsed into the 
semi-colonial order under the 
British Com monwealth,  after the 
independence of India, Britain 
decayed internally,  economically 
and culturally,  as Rome and 
Byzantium had before it. 

policies . This shift in our national character began to be 
connsolidated under Presidents Theodore Roosevelt and the 
Harrimans ' Woodrow Wilson . Although the United States 
has no empire , in the formal sense of the term, since Pres­
ident Teddy Roosevelt ' s  "Roosevelt Corollary ,"  we have 
been a financial appendage and collection-agent for the Brit­
ish and Swiss agents of the Venetian-Swiss re-insurance and 
primary-commodities cartels . 

So, the fateful logic of the Roman Empire ' s  doom, has 
fallen upon us , too . 

Although the collapse of the Russian population , now 
in progress , is explained away by many as the echoes of 
two World Wars and the invasions and civil wars of the 
1 9 1 8- 1 922 period , Soviet Russia today is as much an empire 
on the Roman and Byzantine model , as was Czarist Russia 
at its worst on this account . 

If present monetary and economic policy-trends of the 
United States persist for another year or so , the Soviet empire 
will surely crush us before the end of the present decade . 
If the monetary and economic policy-trends , which have 
ruled the U . S . A .  since 1 966 . continue , as they have been 
continued by the Reagan administration to dute , the Soviet 
empire will triumph very soon , over the crumbling Anglo­
Saxon empire of the West . Then , decades or longer after 
the United States has more or less vanished from this planet , 
the Soviet empire will crumble internally,  as has every oli­

garchical form of empire before it . 
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What then? Thoughtfully farsighted men in Beijing smile 
among themselves .  With the self-destruction of the "Great 
White Race ," what is left of the Orient will rule the earth . 

'White Man's genocide' 
What we have reported thus far, is well known to leading 

oligarchical families in Russia and in Europe . Such reflec­
tions,  as they occur in Moscow , or among the oligarchical 
families of the West , stimulate a determination to reduce the 
darker-skinned populations of the planet , savagely ,  now . To 
secure the power of the "Great White Race" over the long 
period of "dark age" foreseen , they resolve to reduce the 
population of darker-skinned peoples sufficiently , that the 
"Great White Race" might once again arise ,  supreme , at the 
end of that "Age of Aquarius" into which the leading families 
of Europe and North America have been plunging us, these 

past 25 years . 
Hence , the fanatical degree of conscious support of these 

"families" for the "conditionalities" policies of the Interna­
tional Monetary Fund . Hence . the Soviet dictatorship em­
phasizes massive inoculation programs for its population , in 
anticipation of both spontaneous pandemics caused by IMF 
"conditionalities ," and in anticipation of the Chemical and 
Biological Warfare (CBW) , by aid of which Moscow pre­

pares to deal with China . 
In part , this sort of racially motived genocide , is not new . 

The British empire practiced genocide in India. The Harri­
man family openly endorsed Adolf Hitler in 1 932 ,  in praise 
for Hitler 's  adoption of the Harrimans'  policies of "racial 
hygiene;" and the Harrimans are still the leading U. S. backers 
of Nazi-like "eugenics," 40 years after World War II . Re­
peatedly ,  Bertrand Russell demanded consideration of bio­
logical warfare as a means for reducing savagely the darker­
skinned populations of our planet. both before and after World 
War II . Although Malthusian policies of genocide were orig­
inally formulated by the Venetian clergyman Giammaria 
Ortes , decades earlier than the British clergyman Thomas 
Malthus ,  such policies of genocide have been characteristic 
of the leading families among the world ' s  popUlation of pu­
tatively Christian , White Anglo-Saxon Protestants .  The "lib­
eral" churches of Europe and North America, are now , more 
or less vehemently , demanding genocidal policies such as 
those of the Club of Rome and former President J immy Cart­
er' s "Global 2000" State Department policy . Bertrand Rus­
sell , really , should have been a British clergyman, or at least 
an Eastern Establishment Anglican . 

These liberal WASPs have studied the fall of the Roman 
Empire . These liberal traitors of the Nuclear Freeze variety , 
are willing to tolerate the inevitable collapse of the West 
Europe and the United States , as long as the newly dominant 
force, the Soviet empire , is ruled by a branch of the "Great 
White Race . "  What they refuse to tolerate , is the possibility 
that the world order emerging from the new dark age of 
European culture , might be a world dominated by the darker-
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skinned peoples . The ruling Soviet dynasty , shares this gen­
ocidal view . 

'Third World' population-growth 
The curious fact of nineteenth-century colonialism, is 

that , although it practiced various forms of genocide against 
subject peoples often enough , the modest extension of indus­
trial society into the subjugated regions ,  produced the con­
ditions favorable to unprecedented growth of population in 
most of these regions . 

To loot the mines and plantations ,  and populations ,  of 
the colonized regions ,  the colonial powers were obliged to 
establish rudiments of an industrial infrastructure: transpor­
tation , communications , power, and sanitation. To admin­
ister the colonies ,  and to maintain conveniences for European 
administrators , enclaves of European-style urban develop­
ment had to be tolerated , including the rudiments of local 
industries .  

The development o f  modern forms o f  basic economic 
infrastructure , is the most powerful stimulus for increase of 
the productive powers of labor . By increasing the potential 
level of productive powers of labor in this way , the conditions 
are established for a potential increase of population . In Asia, 
for example , this created the preconditions for levels of pop-

"Birth rates in the nations oj 
Western Europe and North America 
are already below replacement 
levels,  but CFSC [Com munity and 
Family Studies Center] antiCipates 
that they will  remain in this state 

Jor a period oj 1 0 years and will  
then trend linearly toward 
replacement by the year 2000 ;Jor 
medium and low projections, the 
rates trend linearly toward 1 900 
and 1 800 respectively . As these 
countries reach a stage oj absolute 
zero growth,  it is expected that 
systems oj subsidies and other 
inducements will  be launched that 
will  seek to encourageJertility . " 

-The Global 2000 Report to the President, A 

Report Prepared by the Council on Environmental 
Quality and the Department of State, Gerald O. 
Barney, Study Director, 1 980 (p. 27) .  
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ulation way beyond anything which Asia had experienced 
since pre-history . 

This occurred at the same time , that nineteenth-century 
colonialism was predominantly genocidal . Indigenous rural 
populations were treated as implicitly inexhaustible reserves 
of cheap slave-labor. The conditions of labor, on colonial 
plantations , and in public works demanded by the colonizers , 
converged upon , and sometimes matched the conditions in 
wartime Nazi slave-labor programs . The dead were replaced, 
as Hitler replaced worn-out slaves,  with new recruits from 
the indigenous population. 

Yet, while decimating the population genocidally , by aid 
of such means , the colonizers introduced the ingredients of 
population-growth . 

Excepting Japan , it was in the independent and quasi­
independent states of Thero-America, that the benefits of Eu­
ropean technology were relatively the greatest . The popula­
tions of these nations were predominantly part of Western 
European religious and social culture , a culture to which 
scientific and technological progress is native . In other parts 
of the colonial world , excepting enclaves of white settlers , 
history had molded the cultures into varieties resistant to 
scientific and technological progress.  In most parts of the 
world, not only colonialism , but indigenous culture , too , 
blocked the fulsome use of the European technologies 
introduced. 

Today , although cultural resistance to scientific and tech­
nological progress , is an important problem confronting gov­
ernments of many recently-independent nations,  the chief 
problems are these two . 

First, the principal problem, is the international financial 
and trade arrangements , imposed by the former colonial in­
terests , through vehicles such as the IMF. These nations are 
efficiently prohibited from adopting the kinds of "protection­
ist" policies of finance and trade , indispensable for autono­
mous and balanced economic development. 

Second, the principal internal problem of these econo­
mies , is the colonial legacy of grossly-imbalanced relations 
between urban centers and countryside . In a healthy indus­
trial development, the growth of industrial centers is based 
chiefly upon supply of manufactured goods to the 'country­
side . This presupposes that marginal rates of profit in agri­
culture are sufficient to permit technological improvements 
in agriculture and expenditure for the elements of basic eco­
nomic infrastructure essential to agricultural development. 
The terms of both internal and external trade imposed by the 
former colonial interests , for products of agriculture and min­
ing , reduce the expandable margin for improvements to about 
zero or less .  The agricultural sector's reduced income , pre­
vents it from developing as a growing market for domestic 
manufactures.  

In this arrangement , the margin of continued existence of 
both the industrial and agricultural sectors of "developing 
economies , "  becomes a margin which depends entirely upon 
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export-markets . Industry becomes , in a large degree , merely 
export of products of cheap labor, and so does agriCUlture . 
The internal and external economic relations which existed 
under colonial rule , persist in those respects . 

So, the former colonies develop potential rates of popu­
lation-growth consistent with the impact of industrial tech­
nology , but are prevented from developing the internal mar­
kets in a manner adequate to sustain the increase of popula­
tion so induced . 

In this circumstance , which now applies with full force 
to Ibero-America, as well as Africa and Asia generally , to 
kill off an estimated percentage of the world' s  darker-skinned 
populations , it is sufficient to screw down IMF "condition­
alities , "  and let the eruptions of famine and pandemics do the 
rest . 

Such are the methods of genocide applied by the IMF, 
the Swiss re-insurance and food cartels , and Jimmy Carter' s  
"Global 2000" doctrine . O n  this account , the foreign policies 
of the Soviet empire are not far behind those of the evil Jimmy 
Carter. 

Are WASPs actually Christians? 
It is not necessary to be white-skinned to be like a Hitler, 

a Harriman , a Bertrand Russell , or a Henry Kissinger. To be 
classed as a WASP does not prevent a person from being also 
a Christian . Technically , by descent and cultural heritage , 
the writer of this report is a "pure-blooded WAS P . "  On per­
formance , the wealthy and "respected" families associated 
with the New York Anglican Cathedral of St. John the Di­
vine , are definitely no more Christians than that evil , atheist 
Earl of the British aristocracy ,  Bertrand Russell . Scrutiny of 
the liturgical doctrines of Harvard Divinity School , and of 
New York ' s  Anglican diocese, confirms what the genocidal 
practices of such WASPs imply . 

To a certain degree , there is no population of any part of 
our planet today , which is not saturated to a greater or lesser 
degree , with sickeningly chauvinistic , or outrightly racialist 
impulses . This includes many Christians,  who thus lose sight 
of that divine spark of humanity , which inhabits every new­
born child . They may not be very good Christians , but many 
of these are at least trying to keep up with that religious 
profession . 

In such instances as the members of the Club of Rome , 
we are confronted with a kind of racialism which goes far 
beyond the racialist impulses endemic to the proverbial man 
on the street. In the instance of the Club of Rome' s  Dr. 
Alexander King and his accomplices , or a monster as sav­
agely racialist as the genocidal fanatic , Bertrand Russell , we 
are confronted with a very special degree and quality of 
racialism , akin to Adolf Hitler' s .  Like Hitler' s ,  King ' s ,  
Zuckermann' s ,  Harriman' s ,  and Jimmy Carter' s  genocidal 
racialism , is an aspect of a very distinct kind of pagan reli­
gious belief. 

In the instance of your local , down-home sort of racialist , 
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Isis, the Great Mother 

his racialist impulses have an accidental qUality . He"acts like 
a racialist, more or less frequently , but that racialism is not 
the center of those motives which govern the way he conducts 
himself in other matters . His racialism is a defect in his 
personality , not the character of his personality otherwise . 
His primary motives are , perhaps, "to make something of my 
life," "a secure family life ,"  "leave something good for my 
children and grandchildren ," and, perhaps , "the salvation of 
my somewhat soiled soul . " 

The racialism of the "great oligarchical families ," is of a 
different quality . It is not a matter of degree of racialism; 
toward particular members of "another race ," they may be 

" liberal , even individually generous . Some of those who sup­
port genocidal murder of 300 million black Africans today , 
may be contributors to civil-rights causes in the United States, 
for example . TIlle ,  some of these families are savagely ra­
cialist in daily practice , but the liberals who support "Global 
2000" or Club of Rome policies of genocide , with the same 
fervor as a professed racist, may seem to be devout supporters 
of civil rights in money and in most visible aspects of their 
daily practice . The kind of racialism of a Hitler or a Harri­
man , springs from a different source than the racialist impul­
ses of an ordinary sort of person . 

The "sociological phenomenon ," of ruling aggregations 
of oligarchical families , has been consistently associated with 
a special kind of religious belief since the Chaldean worship­
pers of that Ishtar whom the New Testament describes as "the 
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Isis .is capricious, and, irrationalist, 
and lends her special,  magical 

Javors, like any whore suitably 
paid . . . .  She is also the mystery­
figure beyond the mythical gods oj 
Olympus, the gqds oj OlympuS in 
whose image .aggregates oj 
oligarchicalJamilies have 
modeled themselves, as early as 

. we are able to research into the 
bowels oJpre-history. Here lies the 
k.ey to the "blood and soil " 
racialism among suchJamilies 
today, the religious kind oj 
racialism which drives them to 
genocide against darker-skinned 
peoples. 

Whore of B abylon . "  That "Whore of Babylon," known by 
various tribal names,  including Shakti , Astarte , Venus,  Cy­
bele, and Isis , is the "Great Mother. " She is called a "whore ," 
in the New Testament, because of those certain leading ele­
ments of the Ishtar-Isis cult 's  liturgy which made Isis the 
patron-goddess of prostitutes,  and which has bequeathed to 
us , therefore , the name "venereal disease ," in due homage to 
memory of Venus . She is otherwise , the "Great Earth Moth­
er ," Demeter, or the Russian ' s  "Matushka Rus . " 

The fact that this "Great Mother" appears under various 
names in "the history of various peoples ,  is not merely an 
accident of attempts to translate the Harrappan "Shakti" into 
assorted Semitic and Indo-European dialects . All "Great 
Mother" cults are "blood and soil" cults ; the root of the 
teaching , in each case , is that the people of a certain blood 
are sprung from a certain part of the world' s  real-estate , to 
tne effect that the will of "Great Mother" speaks as the "col­
lective will" of the people of that particular patch of "blood 
and soil . "  Hence, the religious emphasis on the "will of the 
people ," in Soviet propaganda. 

Isis is capricious , and irrationalist , and lends her special , 
magical favors , like any whore suitably paid . In all her tribal 
manifestations , she is the patron goddess of whores and 
witches,  and the wife of Satan , a Satan sometimes known as 
Dionysos , Siva, Osiris ,  Serapis , and so forth . In modern 
times,  she is the central deity of Gnosticism and all varieties 
known of theosophy . She was the central figure of the Nazi 
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Francesco Contarini, the Doge o/ Venice, 1623-24 

religion , and is the whore-mother of environmentalist cults 
today . 

She is also the mystery-figure beyond the mythical gods 

of Olympus , the gods of Olympus in whose image aggregates 

of oligarchical families have modeled themselves ,  as early 

\ as we are able to research into the bowels of pre-history . Here 

lies the key to the "blood and soil" racialism among such 

families today , the religious kind of racialism which drives 

them to genocide against darker-skinned peoples . 

A ruling force of oligarchical families , views those fam­

ilies as such as "personalities ,"  each akin to some olympian 

god. It is not the individual member of the family,  who 

commands this mythical quality ; the god-likeness is imputed 

solely to the family-with some exceptions .  The essential 

feature of their accustomed mode of parasitical rule over 

societies ,  is the power to impose their will for pleasure , 

wealth , and power, upon subject nations and populations ,  as 

they choose . Most emphatically,  they insist upon the right to 

crush any persons or social forces , which might challenge 

the right of such collections of families to exert dictatorial 

rule over society . 
Therefore , they reject and hate , above all else , the idea, 

that there exists some higher authority of law in the universe , 

, which might efficiently oppose their will , or even threaten to 

destroy their power over society . They hate God , and they 

hate Jesus Christ with the passion which the literal "anti­

Christ ,"  Roman Emperor Tiberius ,  sent forth from his Isle of 

Capri , to order the murder of Christ . 

Hence , the weird pagan cults , celebrated in the crypt of 

the New York Anglican cathedral . Hence , the lurid theo-
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These oligarchicaljamilies, 
typified by McGeorge Bundy 's 
circles,  have consciously and 
effectively unleashed the "Age oj 
Aquarius,  " which Hitler's creators 
proposed as the "new dark age "  
requir-ed to eradicate 
republicanismjrom this planet. 
Through religious and other 
institutions 'centered in Venice, 
these elements oj the oligarchical 

jamilies,  have connived with the 
ruling Soviet imperial dy nasty , to 
ensure that Europe is placed under 
Soviet rule, and the United States 
ruined. 

sophical and astrological cults , which run rampant among 
both the families and their chosen errand-boys .  Hence , Har­
vard Divinity School promoted the Gnostic version of the 
Bible , and sent the product to be worshipped at Yale . Behind 
the sickening surface aspect of such degraded cult-stuff, lies 
the mind of the believer, the mind which is siezed by a 
fanatical religious belief in such doctrines as the "holy destiny 
of Isis ' s  chosen Great White Race . "  

Why the 1815 Congress o f  Vienna 
The looming threat of Soviet world-domination , as early 

as the last years of this decade , is the fag-end of a process 
which began in 1 8 1 5 ,  at that . Congress of Vienna which 
Harvard' s  Dr . Henry A. Kissinger admires so religiously . 

As Kissinger drools corroboration , in his A World Re­

stored, the immediate , and massively proclaimed objective 
of Britain ' s  Lord Castlereagh, Clement Prince Metternich , 
and their Venetian controllers , during and following that 
Congress ,  was to eradicate from this planet both the United 
States of America and the influence of the American Revo­
lution on the reform of the institutions of Europe . Kissinger, 
and his masters , are 'zealously committed to the completion 
of that goal during the years immediately ahead today . 

The motives of Count Capodistria and other Venetian 
directors of the Congress of Vienna, have been defined most 
succinctly by the founder of the science of history , the poet, 
dramatist, political leader, and Jena Professor of History , 
Friedrich Schiller. Schiller summarizes his case , by stating 
that the entire conflict within European civilization dates 
from the conflict between the republican model of society , 
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associated with Solon of Athens , and the opposing , oligarch­
ical , model of society , typified by the slave-society of Ly­
curgus ' s  Sparta. The Roman, Byzantine , Hapsburg , British, 
and Russian empires ,  are models consistent with Sparta' s .  

During and following the American War for Indepen­
dence, this issue was the heart of the issue between the United 
States and its Anglo-Swiss adversaries . This was the essence 
of what our forefathers saw as the issue between republicans 
and the feudill faction of Britain and continental Europe . It 
was not merely a war for the independence of the United 
States; it was a struggle for survival between two irreconcil­
able conceptions of God , man , nature , and government , a 
struggle between the republican model of Solon , and the 
feudalistic model of Sparta and Rome . 

Although the Anglo-Swiss enemies of our republic , and 
the traitorous Liberal Establishment , have greatly subverted 
our sovereignty and Constitution since the 1 870s , our repub­
lic and its Constitution still exist , as a great force which might 
once again be awakened , and if awakened , strike from our 
nation and its people the brutish shackles of feudalistic lib­
eralism, and strike out in concert with others , to rid this planet 
for ever of that satanic oligarchical force which had essayed 
to destroy us.  As long as our republic exists , the cause of 
oligarchism is not secured . 

That a system of republics ,  committed to scientific and 
technological progress , might be eradicated from this planet , 
the oligarchical families have perceived they have no effec­
tive means but to permit the Soviet empire to dominate the 
world for some decades to come , until that empire itself 
crumbles from within . That is why so many among the oli­
garchical families of Europe and North America ,  have cast 
themselves in the role of traitors in these days . 

These oligarchical families , typified by McGeorge Bun­
dy ' s  circles , have consciously and effectively unleashed the 
"Age of Aquarius ," which Hitler 's  creators proposed as the 
"new dark age" required to eradicate republicanism from this 
planet. Through religious and other institutions centered in 
Venice , these elements of the oligarchical families , have 
connived with the ruling Soviet imperial dynasty , to ensure 
that Europe is placed under Soviet rule , and the United States 
ruined , without our being armed sufficiently to fire a shot in 
our own defense . 

For themselves ,  these treasonous families have compact­
ed with the Soviet rulers , to arrange that Western Europe and 
the Americas will be placed directly under a dictatorship of 
the families . In return for this ,  the families promise to deliver 
to the Soviets as much tribute as the Soviets may require . 
These monstrous scoundrels would rather be Soviet satraps 
in Hell , than command governments and great wealth in the 
hated domain of republicanism. 

Of course , they are sly fellows ,  these families . If they 
survive , even as semi-independent satraps of the Soviet em­
pire , they calculate that they will survive the dark age of 
Soviet imperial rule , with the rudiments of their wealth and 
power intact. When the Soviet empire crumbles of its own 
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rotting weight, they intend to emerge to rule the world for­
ever. Naturally , the Soviet rulers , knowing of this , will crush 
them once their temporary usefulness is used up . The fami­
lies ' belief is a wishful delusion , but never in the history of 
oligarchical empires , has a ruling oligarchy been able to 
correct that wishful delusion which leads it repeatedly to its 
own richly deserved destruction. 

The 1 8 1 5  Congress of Vienna, was the beginning of the 
long process of feudalist onslaught against republicanism, 
which has brought us through two World Wars and one Great 
Depression , into our monstrously weakened present condi­
tion . In this process , the imperial policies intrinsic to oli­
garchism, have set into motion the self-destruction of the 
population-levels and economies of those "White" nations 
which have complicitly tolerated oligarchical policies . That 
we have reached the degree of moral decay , that we tolerate 
such as a Kissinger or a Jimmy Carter in our government , 
shows how proximate we have come, to the fate of Sodom 
and Gomorrah . 

Aeschylos warned of the result of the families '  insolence , 
in his Prometheus . Who defies God's  laws,  will be destroyed 
by the efficient force of the laws they so defy , that earth may 
be cleansed of all those who impose upon mankind an order 
different than that the Creator' s  Laws have intended . 

What is destroyed because of such insolence of the would­
be gods of 0 I ympus, is not onl y the oligarchical families , but 
all those , like the ill-fated subjects of Sodom and Gomorrah , 
who have lent their support and toleration to the oligarchical 
ordering of society . 

"The Great White Race" thus faces extinction , chiefly 
because of that which causes the affected nations to be ruled 
by those who believe that "The Great White Race" exists . If 
we do not free our nations from the rule of those families 
which have brought this curse upon us all , our civilization 
will vanish from this planet, as Sodom and Gomorrah before 
us . A nation which tolerates a President Jimmy Carter, the 
poor man ' s  Emperor Nero , is a nation which thus signals a 
great degree of decay in its moral fitness to survive . 

Notes: 

J Cf. Bertrand Russell , Prospects of Industrial Civilization, 1 923; Impact of 
Science on Society, 1 953 . 
2 Prince Philip is an official, and active spokesman for the wild-animal-rights 
variety of Malthusian organization , the World Wildlife Fund. He repeatedly 
protests that human beings are crowding out wild animals .  
3 A t  the close o f  the Carter Administration, the State Department issued two 
policy-guidelines for promoting genocide, Global 2000 and Global Futures. 
which had been prepared chiefly during the tenure of Secretary of State 
Cyrus Vance . The State Department. currently,  follows those guidelines in 
practice. 
4 Cf. "Special Report," Executive Intelligence Review. Vol . 12, No. 1 7 ,  
April 30, 1 985 . 
' The family of W. Averell Harriman has been the leading backer of "eugen­
ics" during most of this century, up to the present date. Not only was Averell 
Harriman an open backer of Mussolini , during the 1 927- 1 938 period; his 
family was among those around the New York City American Museum of 
Natural History which praised Adolf Hitler' s  "racial hygiene" policies, 
beginning 1 932.  
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State Department builds 
Nazi coup plot in Mexico 
by Timothy Rush 

They are not all armed yet, the 60 ,000 in paramilitary train­
ing; but this will be remedied shortly,  boast insiders of the 
National Action Party (PAN) in Mexico . The plans are to 
unleash violence "en grande" starting in mid-June, three weeks 
before the mid-term elections of July 7 ,  in which governors 
of a half-dozen key states , and federal deputies in all states , 
will be elected . 

The intentions and capabilities are deadly real ,  EIR has 
confirmed. The estimate of numbers in training is corrobo­
rated by numerous sources on both sides of the border. On 
the weapons question , U . S .  officials privately confirm that a 
flow of 500 firearms per day have been passing over the 
border from the United States to Mexico for the past two 
months . 

Agencies in the United States and Britain , such as the 
State Department and the circles of London' s  The Economist 
(see box) , are promising the PAN they can bring it to power 
in key states such as Sonora and Nuevo Le6n, and from there , 
to national power. 

But a much bigger game is afoot . The scale of violence 
being contemplated is much bigger than most citizens on 
either side of the border currently imagine . PAN president 
Pablo Emilio Madero told an April 23 press conference that, 
while his party "would not like to see this happen ," the 
potential exists for "a million dead as in the Revolution" of 
1 9 1 0 .  This would sweep away Mexico' s  republican institu­
tions , create a playground for narcotics mafiosi ,  and provide 
Henry Kissinger 's  circles their long-sought pretext to with­
draw U . S .  troops from Europe and place them on the U . S . ­
Mexico border. 

Mexican republicans are responding . "Mexico will not 
be anyone' s  booty," Federal Deputy Joaquin del Olmo vowed 
in a speech highlighted in national news broadcasts , com­
memorating the May 5 ,  1 862 battle of Puebla, in which 
Benito Juarez' s  forces delivered a first defeat to the debt-
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collection army of Maximilian of Hapsburg . 
Just as Juarez had declared a moratorium against the 

usurers , del Olmo said , "Today , it seems , we are reliving 
those moments of crisis , international debt, shameful pres­
sure from international usurers . . . .  " In an aside addressed 
to the sponsors of the PAN, del Olmo added , "We pledge to 
die before being slaves to foreign economic or military dom­
ination , or being slaves of bad Mexicans , of traitors to the 
Fatherland. . . . " 

Behind the scenes,  there has been a shift in government 
thinking , away from being the "good boys" of the IMF cir­
cuit, toward defense of the economy and Mexican institu­
tions . One expression of this was the leeway given the gov­
erning party' s  labor arm, the CfM , to author a vehement 
anti-IMF call for the mid-April summit of the Inter-American 
Regional Labor Organization (ORIT) in Mexico City . 

The State Department's Mr. Abrams 
The promotion of Elliott Abrams to U . S . Assistant Sec­

retary of State for Inter-American Affairs , announced April 
30, is a signal to the PAN paramilitary thugs to go wild . 
Abrams, previously Assistant Secretary of State for Human 
Rights , oversaw the preparation of the State Department' s  
1 984 Human Rights "Country Review" section o n  Mexico. 
The Mexico Country Review suggests that the only way 
Mexico can prove it has a good "human rights record," and 
demonstrate its "commitment to pluralism ," is to allow the 
"conservative" PAN to gain election victories in July. 

The ultimatum conveyed in the report appears under a 
new sub-heading specially added for this year's review, called: 
"Respect for Political Rights: The Right of Citizens to Change 
Their Government. "  

The report created a furor i n  Mexico . The State Depart­
ment, it was observed, had devoted as much attention to 
alleged human rights abuses in Mexico as it had to Cuba and 
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Nicaragua .  The entirety ,Jf the charges in the l O-page section 
Abrams prepared come from Amnesty International; the Na­
tional Committee in Defense of Prisoners , Persecuted , Dis­
appeared , and Political Exiles in Mexico , a front of the Rev­
olutionary Workers Party (PRT) run by Rosario Ibarra de 
Piedra; and the Plan de Ayala Committee , affiliated with the 
Mexican communist party , PSUM . 

The conditions are being prepared for the State Depart­
ment to issue "protests" over a "violence-marred" election 
on July 7, and as in the Philippines ,  pronounce Mexico' s  
elections illegitimate-the struggle to overturn them, a cru­
sade for "human rights . "  

The Abrams promotion had the same significance , only 
more emphatic , as another promotion two years ago . On 
April 22,  1 98 3 ,  U . S .  embassy second-in-command George 
High met secretly with the PAN gubernatorial candidate in 
Sonora , Adalberto Rosas Lopez , and the PAN-allied Arch­
bishop of Sonora , Carlos Quintero Arce , in a planning ses­
sion to map out Rosas ' march to the governorship. High was 
rewarded two months later by being named head of the Mex­
ico Section of the State Department in Washington. 

The next phase of the plot is under way . The State De­
partment has begun quiet "leaks" of "polls" it has done in 
Sonora , purporting to show the PAN party as the big winners 
in the July 7 balloting . 

This is very different from U .  S .  intelligence evaluations 
during World War II, when the then-fledgling PAN was clas­
sified under the dossier heading , "Synarchism: Nazi/com­
munist ," and treated as a U . S .  security problem. The PAN 

Eco nom ist:  'Mexico's 
next revolution '  
The March 23 issue of The Economist of London, una­

bashedly calledfor a PAN victory in the July elections, as 
the political correlative ofIMF control over the economy. 

The voice of The City worries that a faction in the U.S .  
military may not yet be sold on this strategyfor eliminating 

Mexico ' s  republican institutions . 

Now that Brazil has returned to democracy, Mexico is the 
largest country in Latin America without free elections . 
One party rules . . . .  The PRI has maintained its power 
by means more foul than fair. . . . Mexico cannot go on 
like this .  

The necessary movement towards democracy can 
come, slowly , only from one place: the presidency . . . .  
The President showed himself capable of decisive action 
when he brought off the tricky business of restructuring 
Mexico ' s  $70 billion debt. He should now give his 70 
million people a political restructuring , by permitting two 
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only broke with Hitler in 1 944 . 
There has been no change . The PAN today has Nazi 

ideologues at the top of the party' s  hierarchy . The most 
conspicuous is Jose Angel Conchello , former PAN president 
and star of the PAN' s  speaking circuit , who embraced Hit­
ler's  death-camp Arbeitsdienst labor program in a series of 
newspaper articles , and currently is authorized by the party 's  
leadership to maintain liaison with Salvador Borrego 's  un­
reconstructed neo-Nazi cell based in Mexico City . 

The collaboration with Mexico' s  communists has like­
wise never ceased. On April 1 9 ,  the entirety of the PAN 
leadership in Nuevo Leon state , together with 50 PAN back­
ers in the "Monterrey Group" of oligarchic businessmen , 
joined hands with the leading candidates of the communist 
party (PSUM), in a "solemn vow" to let "democracy" triumph 
and the ruling PRI party be destroyed-come what may , and 
in whatever way "it may be necessary . "  

The only change is that today ' s  State Department-IMF 
apparatus has removed this Nazi-communist formation from 
the list of America ' s  enemies and put it on the "approved 
list ," to facilitate operations against America' s closest , 
southern neighbor. 

The May 1 announcement of U . S .  economic sanctions 
against Nicaragua is a crucial step toward completing the 
"pincer movement" on Mexico first outlined by Henry Kis­
singer in private Georgetown briefings three years ago . At 
that time, Kissinger outlined how direct U. S .  intervention 
into Central America would knock over the remaining props 
to stability in Mexico, as the country exploded in polarized 

or three of the seven important governorships that are up 
for "election" this summer to pass ,  for the first time , out 
of the hands of the PRI . That would require nothing more 
than an honest election count . It would not be instant 
democracy ,  but it would be as dramatic a reform of Mex­
ico's politics as acceptance of the IMF's  terms was of its 
economy . . . .  

The immediate gainer from such a liberalization would 
be the infant middle-class National Action party , the 
PAN . . . .  It represents the aspirations of most Latin 
Americans . . . .  

The chief worriers about the opening-up of Mexico , 
apart from those Mexicans who would lose soft jobs by it, 
are in the United States .  To some people in Washington , 
stability in Mexico means taking no risks with political 
change . The thought of their vast southern neighbor stir­
ring to the controversies of real electioneering sends shiv­
ers across the border, and through the defense department. 
Calmer voices in the Reagan administration , however, 
recognize that in the long run the hope of an orderly Mex­
ico depends on a transition to genuine multi-party 
democracy .  
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reaction to "Yanqui imperialism. "  
Kissinger's  circles are counting o n  a sharp swing to the 

left in Mexico-just the ticket for U . S .  troop re-deployment 
from Europe to the Mexican border, and possible invasion 
"to protect U . S .  strategic interests ,"  for example , Mexico' s  
oil . 

PAN and the casinos 
The Mexican government' s  spectacular April busts of top 

drug mafiosi , and clean-up of contaminated police agencies ,  
has opened a flank of vulnerability in the State Department! 
IMF "PAN card."  The PAN leadership is notoriously close 
to the drug-running interests in the north which have used the 
IMF collapse of productive economic activity as the spring­
board for a stunning resurgence of drugs since 1 982 .  It is 
widely acknowledged that the raids on marijuana slave-labor 
camps in Chihuahua last September badly hurt the PAN' s  
political offensive i n  that state . I n  Sonora, the PAN guber­
natorial candidate , Adalberto Rosas LOpez , is so closely tied 
to drug-runners that when, in May 1 984, one of the self­
avowed kingpins of drug-running in that state received a 
special award from the local law school , Rosas was present 
to give his personal congratulations . 

The interests threatened by the Mexican government' s  
crackdown are hitting back with the biggest campaign to 
legalize casinos since they were banned in the late 1 930s . 
The casinos are drug-money laundromats . If they are legal­
ized , the crackdown on drugs becomes a hollow joke . 

One of the soft spots inside the Mexican government is 
the tourism ministry of Antonio Enriquez Savignac . But the 
real pressure forcing the issue onto the agenda of President 
Miguel de la Madrid is a collapse of Mexico ' s  tourist indus­
try�rchestrated through the same State Department chan­
nels boosting the PAN .  

Precisely a s  the campaign t o  legalize casinos began to 
build, U . S .  ambassador John Gavin began issuing highly 
publicized warnings that Mexico was unsafe for U . S .  tour­
ists , and the State Department said it was considering putting 
Mexico on the "travelers advisory" list . Today , the hotel 
occupancy rate in Mexico City is down to 40% . 

The "message" to Mexico was summarized in an April 
19 "leak" by celebrity gossip columnist Liz Smith in several 
leading U . S .  newspapers . Wrote Smith , in a column entitled , 
"Gambling Mecca could rise south of the border": "Repre­
sentatives of Las Vegas and the Atlantic City casinos are in 
Mexico City talking to President de la Madrid about turning 
his country into the new gambling capital of the world-a 
kind of Havana before Castro ! . . .  This would provide boom­
ing employment for a country that has suffered lately from 
the vicissitudes of the oil business , inflation , horrible pollu­
tion , and a rising crime rate from drugs .  One assumes the 
republic would then take drastic steps to crush the crime wave 
which has made it unsafe for residents and for visitors . Or­
ganized gambling just might have the much-needed strong 
arm to help such a program of discipline succeed. "  
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Who is Elliott Abrams ? 

Elliott Abrams ' s  appointment to the post of Assistant Secre­
tary for Inter-American Affairs is an ominous sign , both for 
the future political stability of Ibero-America,  and U . S .  re­
lations with its southern neighbors . 

As his authorship of the State Department report puffing 
the fascist PAN suggests , Abrams brings to his new position 
a strong bias against the existence of centralized governments 
and institutions in Ibero-America , and in favor of subversive , 
separatist movements exemplified by Mexico ' s  National Ac­
tion Party . 

This assessment is borne out by Abrams 's  activities dur­
ing his past four years at State . Abrams , as Assistant Secre­
tary for Human Rights and Humanitarian Affairs , has func­
tioned as the most important State Department liaison to the 
Khalistani terrorists , the Moscow-controlled Sikh separatists 
who assassinated Indira Gandhi .  

Abrams actively assisted networks linked to the London­
based , Sikh separatist , Jagit Singh Chauhan , which took 
responsibility for Gandhi ' s  murder, and are presently schem­
ing to assassinate her son and successor, Rajiv Gandhi . He 
also maintains close ties to the separatist World Sikh Orga­
nization in the United States . 

Even after Indira Gandhi was killed in October 1 984 , 
Abrams continued to support the S ikhs , going so far as to 
insert a section highly sympathetic to the Sikh cause in a State 
Department report to the House Appropriations Committee . 
In addition , Abrams worked closely with several Congress­
men to cut aid for India on the basis of alleged human rights 
violations against Sikh separatists . 

This is a tactic which Abrams reportedly will try to apply 
to Mexico and other Ibero-American countries . Capitol Hill 
sources say Abrams has been collaborating with his longtime 
friends in the Anti-Defamation League and the American 
Jewish Committee (AJC) , on a scheme to destabilize Ibero­
American governments , using allegations that these govern­
ments are riddled with old Nazis . 

Mexican Catholic networks have revealed that one of 
Abrams' closest allies in this operation is Rabbi Morton Ro­
senthal , the Latin American Affairs director for the ADL, 
whose strings are pulled by the same Jon Speller who is 
behind the Sikh terrorists . Rosenthal and the AJC are collab­
orating with the KGB-linked "Nazi hunters" in the Justice 
Department' s  Office of Special Investigations . 

Abrams is an up-and-coming star in the right-wing Social 
Democratic firmament , whose prominent celebrities include 
Jeane Kirkpatrick , Sen . Daniel Moynihan (D-N . Y . ) ,  Daniel 
Bell , Norman Podhoretz , publisher of the AJC ' s  Commen­

tary magazine, and other leading "neoconservatives . "  Abrams 
is considered such an insider by these networks , that he was 
allowed to marry Podhoretz ' s  daughter, Rachel . 
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The Full Sto:ry of President Reagan's German Trip 

'The Germans were with us the day 
the American Revolution triumphed' 
President Reagan's  May 2-8 visit to Europe , and especially 
his last day in the Federal Republic of Germany,  marked a 
turning point in U . S . -German relations . The President ' s  
speech at Hambach Castle May 6 ,  which w e  reprint here in 
full , has dealt a devastating blow to the Soviet scenario for 
splitting Europe from the United States .  

Reagan rejected the notion of the "collective guilt" of all 
Germans for the Nazis' crimes-a notion dinned into heads 
of the Germans by the psychological warfare experts who ran 
the Anglo-American and Soviet postwar Occupation , and 
who have continued to manipulate "public opinion" in Ger­
many to this day . The President developed in depth the theme 
of U. S .  -German reconciliation which led him to his bitterly 
contested pilgrimage to the military cemetery at Bitburg . 

The speech was delivered at a castle high in the mountains 
above the Rhine , where 1 0 ,000 youths from all over Ger­
many had gathered. The castle is famous as a place of insur­
rection and protest by republican circles in 1 832 against the 
Holy Alliance . The President' s  stirring appeal to the youth to 
uphold the best traditions of the German classics , to create 
more Beethovens and Otto Hahns , generated a shock of ex­
citement and thunderous applause . One German youth , in­
terviewed on television the following day , expressed his 
amazement that an American President would come to Ger­
many to talk about such great ideals,  to tell the young people 
of his country that they had a national tradition to be proud 
of, that there was hope for the future . 

The response of the German press to the Hambach speech 
was equally enthusiastic . Die Welt ran banner headlines , 
"Reagan Says Europe Is United Only If All Germans Are 
Free . "  DPA news service commented , "When Reagan flew 
to Madrid Monday afternoon, he left behind in the Federal 
Republic of Germany the most positive presidential image 
since the unforgettable Berlin visit of Kennedy in 1 96 1 .  . . . 
With his Bitburg cemetery visit, Reagan-at considerable 
domestic cost to himself-performed an act of friendship for 
the Chancellor and gave the Germans a completely new feel­
ing of patriotism. "  

Yet to read the American press , one would think that 
Reagan had never gone to Hambach, or certainly had not said 
anything significant there ! EIR ' s  monitoring of the principal 
U. S .  dailies revealed that only the Boston Globe gave a fair 
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representation of what the President actually said . The New 

York Times deleted those sections in which Reagan quoted 
Friedrich Schiller, stressed the values of "Judeo-Christian 
civilization ," and underlined that man is made "in the image 
of God . "  Asked by a representative of the Schiller Institute 
to account for this censorship , Deputy Foreign Editor John 
Damton replied , before hanging up, "The person who did the 
editing obviously didn't think that the things you mentioned 
were important . "  

President Reagan's speech at 
Hambach 

We print here the fUll, official text, from the White Bouse 
News Service , of President Ronald Reagan's  speech May 6 

at Bambach Castle in the Federal Republic of Germany . 
Subheads have been added. 

Chancellor Kohl , honored guests , and my young friends of 
Germany and Europe , danke schon . 

Nancy and I are very happy to be with you and to see that 
the ideals of the first Harnbach Fest live on today . To join 
you at this site so rich in history makes this a very special 
day . 

Already , you have given us a gift of hope and beauty 
from the site of this sturdy old castle in the spirit of your 
youth , and the spirit of Germany's  future , and, yes , from the 
warmth that we feel in German hearts . I may not say it well , 
but I can truly say , wir fiillen ganz hier zu hause . 

In welcoming us, you honor the 237 million Americans 
that I 'm privileged to represent. I might add that, as you've 
been told,  more Americans trace their roots to this land, these 
towns,  and your families than to almost any other place or 
people in the world . 

It ' s  fitting that we meet where so much that is good and 
worthy of our two nations began . 

From here in the Rhineland-Palatinate, thousands left to 
cross a mighty ocean , to push back America 's  frontiers and 
to help us win a great struggle for independence. 
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You have been told that , yes , one regiment came from 
Zweibriicken , led by Count Christian and Viscount Wilhelm . 
von Frobach .  They fought by our side . 

They were with us the day we won the historic battle of 
Yorktown, the day the American Revolution triumphed. And 
it was from this hill on this good soil that freedom was 

. proclaimed and the dream of democracy and national unity 
came alive in the German soul . 

I am only a visitor to your country, but I am proud to 
stand with you today by these walls of SchloB Hambach. 
They are walls of time that cradle the glorious past and that 
reach toward the promise of a future written for eternity 
across this wide open sky . 

In your lifetime, men and women 
will be living and working in 
space. We 're going to make the 
extraordinary commonplace-this 
isJreedom 's way. 

Think back to that first Festival of Freedom that was held 
here in 1 83 2 .  What noble vision it was that inspired and 
emboldened your first patriots-not violence , not destruction 
of society , and not some far-flung utopian scheme. 

For freedom, democracy, unity 
No , their vision and cry were revolutionary in the truest 

sense of that word . Those first patriots cried out for a free , 
democratic , and united Germany , and we do so again today . 
They cried out for solidarity with freedom fighters in Poland, 
and we do so again today . And they waved the colors of 
black , red , and gold to announce rebirth of human spirit and 
dignity , and those colors wave proudly here today . 

The dream was voiced by many that year. But there was 
one student , and I am told that his name was Karl Heinrich 
Bruggemann, whose passion and eloquence echo with us 
still . "All Germanic peoples , "  Karl said, "will and must 
acquire greater dignity ; the times of tyranny have passed . 
Free states will flourish , patriotic nations will in future cele­
brate the New Europe . "  

The New Europe . One hundred fifty-three years have 
come and gone , bringing great change and progress . But the 
New Europe is yet to be complete . Why is this so? We know 
the answer. It is not that freedom has not worked for the 
European people ; but that too many Europeans have been 
forbidden to work for freedom. It' s  not that democracy was 
tried and found wanting , but that some forbid democracy to 
be tried because they knew it would succeed. 

Europe today-divided by concrete walls , by electrified 
barbed wire , and by mined and manicured fields , killing 
fields-it is a living portrait of the most compelling truth of 
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our time--the future belongs to the free . 
You are living in the springtime of your lives . The world 

needs your idealism, your courage , and your good works . 
From one whose own life spans many years-my critics in 
America would tell you too many years-permit me to offer 
you some observations about the future; about the creative 
future that can be yours if only we apply our wisdom and will 
to heed the lessons of history . 

Let me speak to you for a moment about your responsi­
bilities and your opportunities .  

I n  many ways , the challenges o f  1 832 ,  when thousands 
of young Germans came here to protest repression , were 
similar to those you face today . By that year of 1 832 ,  Ger­
many was changing rapidly .  The Industrial Revolution W :l l':  

sweeping across Europe . But in dealing with these new prob­
lems , strong forces inside and outside Germany resisted de­
mocracy and national unity . 

The great hopes that arose in 1 83 2  and again in 1 848 were 
set back . But despite the difficulties of democratic move­
ments , we know for sure that totalitarianism, by whatever 
name, will never fulfill German aspirations within a united 
Europe. 

The cause of German unity is bound up with the cause of 
democracy. As Chancellor Kohl said in his State of the Na­
tion Address last February , "Europe is divided because part 
of Europe is not free; Germany is divided because part of 
Germany is not free . "  And democracy will only be complete , 
Europe will only be united , when all Germans and all Euro­
peans are finally free . 

The role of Germany's youth 
But even if national unity cannot be achieved immediate­

ly , you , the youth of Germany , you who are Germany ' s  
future, can show the power o f  democratic ideals b y  commit­
ting yourselves to the cause of freedom here in Europe and 
everywhere . 

You know some may not like to hear it, but history is not 
on the side of those who manipulate the meaning of words 
like revolution, freedom and peace . 

History is on the side of those struggling for a true revo­
lution of peace with freedom all across the world. 

Nothing could make our hearts more glad than to see the 
day when there will be no more walls ,  no more guns to keep 
loved ones apart. Nothing could bring greater happiness than 
to reach an agreement that will rid the Earth of nuclear weap­
ons forever-and we will-and we will never stop praying , 
never stop working , never stop striving one moment to bring 
that day closer. 

But my young friends , I must also plead for realism . For 
unless and until there' s  a changing by the other side , the 
United States must fulfill a commitment of its own-to the 
survival of liberty . 

The first frontier of European liberty begins in Berlin and 
I assure you-I assure you that America will stand by you in 
Europe and America will stand by you in Berlin . 

ElK May 2 1 ,  1 985 



Understanding the true nature of totalitarianism will be 
worth as much to us as any weapons system in preserving 
peace. Realism is the beginning of wisdom, and where there's  
wisdom and courage , there will be  safety and security , and 
they will be yours . 

Your future awaits you; so take up your responsibilities ,  
embrace your opportunities with enthusiasm and pride in 
Germany ' s  strength . Understand that there are no limits to 
how high each of you can climb . Unlike your cousins on the 
other side of the wall , your future is in your hands-you're 
free to follow your dreams to the stars . 

And , you know , we have something so precious if we ' ll 
just remember: The eternal youngness of freedom makes it 
irresistible to people everywhere . 

And we who live in this great cathedral of freedom need 
to remind ourselves that we can see our future shining , we 

It is you, Germany , and you, 
Europe, that gave the values and 
vitality oj Judeo-Christian 
civilization to America and to the 
world. 

can see new 'freedom spires rising and , yes , we can see the 
times of tyranny passing if we will just believe in our own 
greatest strengths---our courage , our worthiness , our unlim­
ited capacity for love . 

In the image of God 
Let us ask ourselves , what is at the heart of freedom? In 

the answer lies the deepest hope for the future of mankind , 
and the reason there can be no walls around those who are 
determined to be free . Each of us , each of you , is made in 
the most enduring , powerful image of Western civilization . 
We're made in the image of God , the image of God, the 
Creator. 

This is our power . And this is our freedom. This future . 
And through this power, not drugs ,  not materialism, nor any 
other "ism ,"  can we find brotherhood . And you can create 
the new Europe , a Europe democratic ,  a Europe united east 
and west, a Europe at long last completely free . 

Now , we hear it said by some that Europe may be glum 
about her future , that Europe dares no more . Well , forgive 
me , but I think this kind of talk is nonsense . And I hope you 
think it ' s  nonsense , too . 

It is you , Germany, and you , Europe , that gave the values 
and vitality of Judeo-Christian civilization to America and to 
the world . It is Europe that has known more tragedy and 
triumph than anyplace in history . Each time you suffered , 
you sprang back like giants-the giants , Adenauer and Schu­
mann , Churchill and Monnet . 
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Today, only 40 years after the most devastating war known 
to man, Western Europe has risen in glory from its ruins . 

Germany's creativity 
Today , Europe stands l ike SchloG Hambach, a magnifi­

cent monument to the indomitable spirit of free people . No 
country in the world has been more creative than Germany . 
And no other can better help create our future . 

We have already seen one miracle , your Wirtschaftswun­

der .  The experts expected it would be decades before Ger­
many regruned its pre-war level . You did it in less than one . 

The experts said the Federal Republic could not absorb 
millions of refugees,  establish a democracy on the ashes of 
Nazism and be reconciled with your neighbors . You did all 
three . 

Germany' s  success showed that our future must not de­
pend on experts or on government plans , but on the treasures 
of the human mind and spirit-imagination, intellect, cour­
age and faith . We remembered Ludwig Erhard ' s  secret; how 
he blazed Germany' s  path with freedom by creating oppor­
tunity and lowering tax rates , to reward every man and wom­
an who dared to dream and to create the future-your farm­
ers , labor leaders , carpenters , and engineers�very German 
hero who helped to put the pieces of a broken society back 
together. 

I want to encourage you today to consider joining I with 
your friends now or in the future to start up your own busi­
ness ,  become part of a great new movement for progress­
the Age of the Entrepreneur. Small businesses will be the 
biggest job creators for the future . 

Human faith and skill discovered oil where once there 
was sand . Today we 're discovering a new world of com­
puters , microchips , and biotechnology . The new technolo­
gies can bring opportunities ,  create more jobs , produce med­
ical breakthroughs , make our world cleaner and more hu­
mane , and provide better means of communication to bring 
the people of the world closer together. One top American 
computer firm was actually started by two college students in 
a garage behind their house.  

Technology developed in the Federal Republic can make 
your air and water more pure , preserve the environment for 
your children . And because you 're free , because you live in 
a democracy,  you can help make all these things happen . 
You can make your voices heard so that technology works 
for us , not against us . 

My young friends , you can not only control your lives ,  
you can help invent the future . New technologies may some­
day enable us to develop far safer defenses-a non-nuclear 
defense not to harm people , but to prevent missiles from 
reaching our soil ; a non-nuclear defense not to militarize 
space , but to demilitarize the arsenals of Earth . 

For now , we must rely on a system based on the threat of 
nuclear retaliation called Mutual Assured Destruction . But 
someday , your children may be protected, and war could be 
avoided by a system we would call Mutual Assured Survival . 

International 33 



Someday, technology developed by your generation could 
render nuclear weapons obsolete. Working together in space­
as we've done with your fine astronaut , Ulf Merbold--we 
can create the future together. We've learned enough from 
our shuttle flights to believe that we ' 11  be able to manufacture 
in space rare crystals and medicines in far greater quantities ,  
medicines to  treat diseases that afflict millions of  us . 

In the zero-gravity of spac.e , we could make medicines to 
treat victims of heart attack and manufacture factor 8 ,  a rare 
and expensive medicine used to treat hemophiliacs .  We could 
study the beta cell , which produces insulin and which could 
give us mankind' s  first permanent cure for diabetes .  We 
know from one of our flights this is possible in space . 

In your lifetime , men and women will be living and 
working in space. We're going to make the extraordinary 
commonplace-this is freedom's  way .  

And those secrets for our future belong not just to u s  in 
Europe and America, but to all people , in all places ,  in all 
time . Look at Singapore, Hong Kong , Taiwan-tiny specks 
on the globe densely populated and with few natural re­
sources. But, today, they are stunning success stories-mighty 
little engines of growth and progress , pulling the world for­
ward, thanks to their dynamic policies of incentives that 
reward innovation, risk-taking , and hard work . 

What Schiller teaches 
The future awaits your creation . From your ranks can 

come a new Bach, Beethoven,  Goethe , and Otto Hahn for 
Germany' s  future . 

Your future will be a way station further along that same 
journey in time begun by the great patriots at Hambach 1 53 
years ag<r-a journey that began in a dream of the human 
heart; a journey that will not be complete until the dream is 
real; until the times of tyranny have passed; until the fear of 
political torture is no more; until the pain of poverty has been 
lifted from every person in the world forever. 

This is freedom's  vision, and it' s  good . And you must go 
out from here and help make it come true . 

My young friends , believe me, this is a wonderful time 
to be alive and to be free . Remember that in your hearts are 
the stars of your fate; remember that everything depends on 
you; and remember not to let one moment slip away , for, as 
Schiller has told us , "He who has done his best for his own 
time has lived for all times . "  

I would just like to insert something here that isn ' t  i n  the 
scripts that you may have . There is a poem in our country 
born of a story of ours in which the words are "breathes there 
a man with soul so dead who never to himself hath said , this 
is my own, my native land . "  

Thank you. Thank you for welcoming us .  Thank you for 
your warmth and your kindness . Thank you for this very 
wonderful day . I will always remember it and I ' l l  always 
remember you . 

Mein Herz ist mit Ihnen . Gottes segen . Thank you very 
much . 
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Chancellor Kohl's speech at 
Hambach 

The speech was delivered on May 6 .  

President Reagan , we cordially welcome you to Hambach 
Castle . Hambach Castle is one of the symbols of the German 
people ' s  commitment to peace . Some 1 50 years ago thou­
sands enthused here about the ideals of democracy,  and na­
tional, and European unity . Here at Hambach Castle, in 1 832, 
artisans , students , farmers , and townspeople gathered to de­
mand human rights and a free constitution . Their vision of a 
democratic future had been nourished by the French revolu­
tion , and also by the New World on the other side of the 
Atlantic . 

"Life ,  liberty , and the pursuit of happiness ,"  that was the 
message which arrived here from America. It was sent in 
thousands of letters from the New World to the old mother 
country . The 1 8th century , but even more the 1 9th century , 
was a time of German emigration to the U .  S .  In that way , 
many tried to escape not only poverty but political persecution. 

The striving of the Germans for freedom and self-deter­
mination met in America ,  right from the start , with sincere 
encouragement . At that time the United States was the only 
great power to be represented by an envoy at the Frankfurt 
National Assembly . And 1 00 years later our U . S .  friends 
have helped us to set up a free Republic , despite all the 
damage which earlier had been done in the name of Germany, 
to Europe and the World . 

We Germans will always remain grateful for this support 
in those difficult years . Today , we as partners , are perma­
nently bound up in the community of shared values and in 
the alliance of peace , freedom, and democracy . Together we 
hope to be able to overcome the division of Europe and the 
division of Germany . However great the geographic distance 
between the F . R . G .  and the U . S . , our spiritual , political , and 
human relations which unite us are close and friendly . To 
research their historic roots and convey their present-day 
significance will be the task of a German historic institute in 
the United States . The Federal Government considers this 
project to be a contribution toward mutual understanding 
between Americans and Germans .  

The partnership o f  our countries i s  sustained b y  the dia­
logue between our countries , but also by the dialogue be­
tween the generations . We are pleased , Mr. President , that 
you will be addressing the German youth . You have come as 
the head of state of a democracy rich in traditions , of a 
dynamic country whose citizens confidently believe in their 
own strength and future . And you will be addressing young 
Germans who feel at home in Europe and in the free world, 
who seek to actively help shape this world with a positive 
attitude of life and love of freedom. 
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The press villifies Reagan 
From the Soviet Union 

The Soviet government daily Izvestia published this commen­

tary on May 6, by B. Ivanov, titled "A Bow to the Execution­

ers: Against the protests of world public opinion, the Presi­

dent of the U.S .A . visited Bitburg" : 

And so, the blasphemous spectacle has been staged. Presi­
dent Reagan , during his visit to the F . R .G . , visited the Ger­
man military cemetery in Bitburg and laid a wreath at the 
graves of the Hitlerite cutthroats . 

Now the government propaganda machines of Bonn and 
Washington are calling this step "a historic milestone , "  alleg­
edly symbolizing "the great reconciliation" between the 
U . S . A .  and West Germany . What sort of reconciliation is 
this? With whom did the American president wish to be 
reconciled, and why? 

This act by the master of the White House is a graphic 
reflection and confirmation of the well known thesis of Amer­
ican reaction , that during the second World War, the U . S .A .  
was "on the wrong side . "  Reagan ' s  bow to  the Third Reich 
was nothing else , than a reconciliation with fascism. 

In recent days , Reagan repeatedly said , that the Hitlerite 
soldiers , who died while trying to bring to life the "ideals" of 
fascism, were supposedly "victims to no less a degree , "  than 
the people , whom these same soldiers shot , hanged, tortured , 
suffocated with gas , and burned in the concentration camps.  
In other words , an equals sign has been placed between the 
victims and their executioners ! Th� prisoners who died at the 
"wall of death" at Dachau , are put on the same pedestal as 
the SS men , who coldbloodedly shot them in the back of the 
head . 

"To honor the memory of soldiers who defended evil is 
the same thing ,  as to openly mock those who fell , fighting 
against this evil , "  writes the American publicist Richard Coh­
en , in the Washington Post. "This can be understood by 
anybody who has experienced the horrors of war ,  anybody 
who has a memory and understands even the least bit , about 
what fascism brought to mankind ,"  adds New York Times 

observer Anthony Lewis . . . .  
The visit to Bitburg is not simply an episode , but the 

lawful fruit of those views , popular in Washington , on the 
necessity of a new anti-communist "crusade ,"  in which all 
means are declared "morally justified . . . . "  
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From the United States 

The Los Angeles Times editorial dated May 7, "Whistling 

Past the Graveyard, " was typical of U.S .  press coverage of 

Reagan' s  trip . Ignoring the President' s Bambach speech on 
the positive heritage of the German nation, its struggle for 

freedom, the role of its citizens in the American Revolution, 
and its great classical tradition, the Times characterizes "the 
old Germany" purely in terms of Nazism . 

At the Bergen-Belsen concentration camp site and at the U .  S . 
air base near Bitburg on Sunday, President Reagan spoke 
eloquently of the agonies of the past and the imperatives of 
remembrance . At the German military cemetery at Bitburg , 
where 49 members of Hitler 's  SS lie among the dead , the 
President wisely chose to say nothing . He went to that burial 
ground at the insistence of West German Chancellor Helmut 
Kohl , fulfilling a promise made in haste and likely long after 
to be rued . . . . . 

The brief stroll through the cemetery was promoted as a 
symbol of reconciliation between old enemies . But was such 
a gesture , stained as it proved to be by the presence of SS 
graves , really necessary? For nearly 40 years , from the Berlin 
airlift through the continuing and costly presence of a quarter­
million U .S .  troops stationed on West German soil , the United 
States has demonstrated its friendship , its fidelity to the alli­
ance, its concern for the security and well-being of its erst­
while foe. Reconciliation has long since taken place , visibly 
and concretely . Kohl ' s  determination to embellish it by the 
visit to Bitburg was a blunder that did nothing to enhance the 
longstanding reality . 

There is indeed a new Germany now , as there has been 
for some tim�emocratic in its politics ,  responsible in the 
conduct of its affairs , respected throughout the world for its 
accomplishments .  But there is an old Germany as well-the 
Germany of the extermination camps and the S S ,  the Ger­
many of military aggression and the long nightmare of brutal 
occupation . That Germany is dead , but the evii that it did , as 
the President said repeatedly on Sunday , must never be for­
gotten and never, anywhere , be allowed to recur. The inex­
pungable record and judgment of history stand . It is right that 
the new Germany should be honored . The grievous mistake 
came in allowing the sharp distinction between this Germany 
and its predecessor to be blurred . 
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The 'Pakistani bomb' intensifies 
India's strategic dilemma 
by Susan Maitra in New Delhi 

India' s  unique stance as a developing country , which has 
proven its capability in nuclear explosion technologies and 
yet foresworn a nuclear weapons capability , is being put to 
the test. During the past month' s  parliamentary debate on the 
1 985-86 defense budget , the government of India was im­
plored by MPs from both the Congress and Opposition 
benches , to state exactly what it was doing to meet the threat 
posed by Pakistan's  now widely-acknowledged-in fact, self­
advertised--quest for nuclear weapons .  

Indian Defense Minister P .  V .  Narasimha Rao stated in 
response that the government wished to seek the opinion of 
the parliament and the country before formulating its policy . 
With this in mind , he pointed out , special mention of Paki­
stan ' s  pursuit of nuclear weapons had been made for the first 
time , in this year's  defense ministry annual report . 

With this a matter of intense concern and growing private 
and semi-public discussion in the last two years , the issue 
has now been officially put on the table for public consider­
ation and debate . The outcome will have far-reaching con­
sequences .  No mere "local problem,"  the Pakistan bomb 
confronts India with the essence of the irrationality governing 
world strategic doctrine today . India' s  response to the pre­
dicament will necessarily have an important-and potentially 
decisive-bearing on the global strategic impasse . 

The scope of the problem 
The defense ministry ' s  annual report for 1 984-85 opens 

with a lO-point summary of the "national security environ­
ment . "  Reference is made to a "perceptible deterioration in 
the international situation"-with particular mention of the 
stalemate in disarmament negotiations ,  deployment of me­
dium-range nuclear weapons in Europe , re-emergence of the 
cold war atmosphere , and the existence of "pockets oftension 
and strife" in many parts of the world . 

Point four goes to the heart of India ' s  immediate concern: 
"One of the recent developments of grave concern is the 
likely nuclearization of the subcontinent . There are two nu­
clear-weapon powers , China and the Soviet Union, in our 
neighborhood, and in the waters of the Indian Ocean is de­
ployed the powerful task force of a third nuclear weapon 
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power, i .  e . ,  the United States .  Pakistan ' s  relentless pursuit 
of nUclear-weapons capability , with the assistance and con­
nivance of certain countries ,  has added a new dimension to 
our security environment . "  

A s  long a s  China and the Soviet Union were the only 
nuclear powers in Asia, and they had an adversary relation­
ship , a "balance" of sorts was maintained , within which 
India' s rejection of the doctrine of nuclear deterrence (Mu­
tually Assured Destruction-MAD) made both moral and 
military sense . India could safely parlay its nuclear morality 
into appeals for nuclear disarmament. It was a comfortable 
arrangement in which , among other things , the predictable 
failure of the nuclear disarmament appeals could always be 
smugly laid at the doorstep of "certain powers . "  Ultimately , 
the insane logic of MAD was somebody else ' s  business .  

The Pakistan bomb changes all  of that . 

The government's  stance 
For its part , the government of India is holding steadfastly 

to India' s  oft-stated commitment to reject the nuclear option . 
The government ' s  problem is that this does not constitute a 
convincing , positive policy : It says what we will not do , but 
not what we will do . India' s rejection of the nuclear deter­
rence doctrine , if it is to be meaningful and effective , must 
be grounded in a positive alternative which meets actual 
military realities .  

I n  the recent weeks , Prime Minister Rajiv Gandhi has 
stated frequently that I )  the government is still in the process 
of collecting valid information as to the nature and status of 
the alleged Pakistan bomb-making efforts ; 2) pending the 
outcome of this information-gathering and analysis , the gov­
ernment will determine the appropriate response; and 3) in 
the meantime , the government remains totally committed to 
its traditional opposition to nuclear weapons development 
and has no plans to change that policy . 

The government is opposed by a growing lobby , often 
associated with the "traders" or businessmen , advocating 
adoption of a weapons program . There are MPs within every 
party , including the ruling Congress , who hold this view . In 
the recent parliamentary debates , it was most prominently 
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articulated by a spokesman for the J anata Party , H .  M .  Patel . 
Patel , a defense and finance secretary in the 1 977-79 J anata 
government , stated that in his view , the country had no option 
but to go nuclear . 

Playing MAD 
In between there is another line of thinking, which argues 

that if India is not to respond with an actual bomb-making 
program, it must at least create a credible ambiguity on the 
matter, so as to deter Pakistan or any other nuclear power 
from attempting nuclear blackmail against the country . The 
most prominent public exponent of this view is Dr. K. Sub­
rahmanyam, director of the Institute for Defense Studies and 
Analyses (IDSA) , a quasi-governmental think tank in New 
Delhi . 

Though Subrahmanyam is a widely respected individual , 
who combines articulate statements with meticulous argu­
ment, the "strategy of ambivalence ," as he himself has termed 
it, seems more a reflection on its author' s  own intellectual­
existential dilemma than a military strategy . 

The fact that Subrahmanyam is a regular participant in 
the Pugwash Conferences,  may help to explain the fatalism 
with which he is apparently wedded to the Pugwash brain­
child , the doctrine of MAD , which presently governs strateg­
ic relations.  This ,  together with his simultaneous deference 
to the government ' s  rejection of the MAD deterrence doc­
trine , leads him to propose that in response to the Pakistan 
bomb, India should pretend to adopt MAD; the government 
should create the illusion that it is building bombs . 

"It is obviously not in India' s  interest to become an overt 
nuclear weapons power in response to Pakistani policy of 
ambivalence ,  for that itself will provide Pakistan justification 
to declare itself a nUclear-weapons power,"  Subramanyam 
wrote in an essay titled "Pakistan' s  Nuclear Capability and 
India' s  Response . "  "On the other hand, the Indian objective 
should be to use Pakistani overt nuclear declaration to justify 
its own program. At the same time , Pakistan should not be 
left with any doubt that India would not allow an as symmetric 
situation to develop . . . .  We may not in fact subscribe to the 
doctrine of deterrence; but to take steps to deter someone , it 
is not necessary to be a believer in that doctrine , just as one 
need not be religious to respect others ' religious susceptibil­
ities . So long as Pakistanis and the rest of the world believe 
in deterrence doctrine , it should be possible for us to deter 
them. "  

The similarity between this and the various "aura o f  pow­
er" doctrines which were circulated in the United States by 
the MAD lobby in the 1 970s , when the cracks in the MAD 
doctrine began appearing there , are too striking to ignore . 
Henry Kissinger promoted a variation of this doctrine based 
on creation of an "aura of irrationality" to deter potential 
aggressors . The line of thinking reflects the peculiar amoral 
unreality that characterizes the evolution of the MAD doc-
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trine itself, and its actually deslabllizing logic . 
In the real world , pretending to make a bomb is not the 

same thing as making a bomb . The strategy Subrahmanyam 
proposes ,  cannot be taken seriously at face value . Whether 
he is simply creating a noisy diversion to give the government 
time to come to grips with the matter and adopt a policy , or 
whether he is acting as a back-handed spokesman for the 
"bomb lobby ," remains to be seen . The IDSA director has 
been included in a new "apex" group on national security , 
created by the prime minister, which could conceivably take 
up this ,  among other national security issues . 

India and the Strategic Defense Initiative 
More recently ,  another voice has emerged to add a qual­

itatively new dimension to the debate . "India should not 
ignore the implications of President Reagan' s  Strategic De­
fense Initiative (Sm) , also dramatically but unnecessarily 
called the 'Star Wars , ' "  wrote J . D .  Sethi in the English­
language daily the Indian Express, "if the outcome of suc­
cessful research would be a non-nuclear answer to a nuclear 
threat or attack . "  

A member o f  the Planning Commission during the Janata 
government , Sethi is a commentator on Indian foreign and 
national security policy .  His April 26 column , titled "India 
and Star Wars , "  is the first balanced and generally accurate 
discussion of the controversial sm program, which this au­
thor has seen or heard in India . Whether the views expressed 
by Sethi are being given any serious consideration among 
policy-makers , remains to be seen . 

The SDI holds out a hope for the so-called nuclear thresh­
old powers , such as India, Brazil .  and Japan-nations which 
"abhor the manufacture of nuclear weapons , but may be 
pushed into doing so if their security is threatened ,"  Sethi 
argues .  Any serious Reagan initiative to share SDI technol­
ogy with these nations would not only reduce nuclear weap­
ons to "paper tigers ,"  but it would strike a blow for peace . 

Since it is doubtful that Washington will make such an 
offer to India and the other threshold nations , Sethi con­
cludes , there should be a concerted move to demand a share 
in the research on the threat of going nuclear .  For starters , 
says Sethi , Rajiv Gandhi should "test Mr. Reagan' s  sinceri­
ty ,"  by demanding on behalf of the threshold powers a share · 
in sm research during his upcoming Washington visit. 

Sethi ' s  thinking echoes a proposal made by the Mexican 
government in March . As EIR reported at the time , Mexican 
Ambassador Alfonso Garcia Robles argued before the United 
Nations Defense Committee in Geneva that not only the 
Soviet Union , but also the, signatories to the New Delhi dec­
laration of January 1 985 , should be included in the SOl 
technology-sharing program . The Mexican government ini­
tiative was backed by a group of leading scientists , who 
called for investigation of how the technology spinoffs from 
the sm can enhance development of the Third World . 
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Behind the conspiracy to create a 
unified, fundamentalist Islam 
by Thierry Lalevee 

The 1 98 1  publication of the best-seller Hostage to Khomeini, 
co-authored by the present writer , detailing the political con­
spiracy behind the so-called Islamic revolution of Ruhollah 
Khomeini , provoked many outcries and criticisms , along 
with praise for its unveiling of the creators of the Imam ' s  
movement . One such outcry came at the book ' s  assertion that 
the secret , British-created Muslim Brotherhood cult-organi­
zation of Hassan al Banna was the key to Khomeini , provid­
ing leadership to the mob of his fanatical,followers . 

The Muslim Brotherhood is a Sunni organization , some 
criticism ran; it could have no influence over a movement 
which was predominantly Shi' ite . After all , the difference 
between Shi ' ism and Sunnism is the equivalent of the split 
between Catholicism and Protestantism. 

But our point was , and is ,  that "Islamic fundamentalism" 
is essentially a pre-Islamic , irrationalist cult , created on the 
basis of ancient Sufi belief and brainwashing structures insin­
uated into Islam. Moreover, this revived Sufism is the key to 
a broader '·'fundamentalist" revival , affecting Christianity , 
too . The common goal of this revived Sufism, whether in 
Islamic or Christian garb , is the destruction of the modem 
nation-state . The Muslim Brotherhood is nothing more than 
the political and military arm of the movement, whose dif­
ferences with true Islam,  as with true Christianity , are far 
more profound than any of the distinctions within non-Sufi 
belief. 

The issue of one (fundamentalist) Islam has now become 
the subject of publications and public seminars , and not merely 
among a select few .  In the first week of March , a "World 
Council of the Islamic Revolution" was created in Teheran , 
bringing together Sunnis and Shi ' ites . A similar attempt in 
summer 1 980 was short-lived; Iranian fundamentalism was 
still viewed with suspicion in the Arab world.  But since then, 
there have been bloody demonstrations (in Lebanon and else­
where) that Iranian-sponsored fundamentalism might actual­
ly defeat what is considered "Western imperialism . "  Kami­
kaze operations like that of a 1 6-year-old girl in Lebanon on 
April I I  brought lines of volunteers outside the headquarters 
of the sponsor-organization , waiting to join . 
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The main theological debate within the ranks of the fun­
damentalists is how to make the Muslim masses understand 
that within fundamentalist Islam, there is indeed no diver­
gence between Sunnism and Shi ' ism. 

It is obviously no coincidence that similar "unity" nego­
tiations are going on within Buddhism, and within Christi­
anity between Catholicism, Protestantism , and the various 
Orthodoxies . 

Nor is it by chance that the first "Christian" theologian 
received in Teheran by Iranian theologians , including Hoja­
tessalam Khatemi (the Minister for Islamic Guidance who 
heads the Islamic terror commandos) , was Tubingen' s schis­
matic ex-Jesuit , Hans Kung . Later interviewed by Swiss 
radio, Kung stressed the importance of such dialogue , say­
ing , "We are all heirs of Abraham. We also have the same 
conception of redemption and paradise . "  Fundamentalists of 
all religions , unite . 

One brotherhood, one community, one Imam 
The monthly magazine of the Islamic Center of Ham­

burg , West Germany , Al F ajr (Dawn) , has published a series 
of articles on Sunni/Shi ' ite rapprochement . The Center en­
joys unique authority , having been created by Ayatollah Be­
sheshti (killed in 1 98 1 ) .  Its present leader, Hojatessalam 
Mohammed Moghaddam , is Khomeini ' s  special representa­
tive in Europe , controlling all the European Islamic centers . 
The articles aim at establishing that the "Line of the Imam," 
(Khomeini) , is a theology that will reunify both families , at 
last . 

The articles show , for example , that Khomeini ' s move­
ment is the outgrowth of attempts to unite Islam in the 1 930s 
and 1 940s under Hassan al Banna . Through the Iraqi Shi' ite 
N awab Safawi ,  the Shi'  ite organization Fedayeen-e-Islami 
was created as the Iranian branch of the Egyptian Muslim 
Brotherhood. Khomeini ' s  godfather, Ayatollah Kashani, met 
with Hassan al Banna in 1 948 in Cairo to discuss the reuni­
fication of Islam. One of al Banna 's  close associates , Abdel 
Mutaal al Jabri , in his book , Why Was al BannaAssassinated, 

said that al Banna was about to create a single Islamic liber-
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ation front, with Kashani publicly announcing the reunifica­
tion of Islam. Today , assert the articles , this is Khomeini ' s  
task. 

Had al Banna and Kashani united Islam under their lead­
ership 40 years ago , it would have had devastating conse­
quences . As one fundamentalist ideologue describes it: ' 'To 
build a new Islamic civilization, we have to raze to the ground 
the present civilization , we have to bum the flags , and we 
have to break all borders . Nations do not exist, there is only 
one community and one people . "  Or, as Ayatollah Khoeinia 
declared in 1 982 ,  "There is a fundamental contradiction be­
tween Islam and the notion of fatherland . All values based 
on nationalism are expressions of Western imperialism . "  

Khomeini himself made the point : "All evils come from 
nationalism. We have to create one single universal Islamic 
government . " 

According to our fundamentalist source , the key to cre­
ating a "new Islamic civilization based on the line of the 
Imam" is Baghdad . When that former center of the Caliphate 
falls to the "new Muslim,"  the rest will follow . 

Khomeini as the new caliph 
Besides Khomeini ' s godfather, present at the 1 940s 

meetings which tried to set up a unified Islamic Liberation 
Front ,  was the Iranian Ayatollah Gomi who still remains in 
Cairo , as well as representatives from the secret societies 
created by Hitler' s  closest Muslim ally ,  the Grand Mufti of 
Jerusalem, Hajj al Husseini and his private secretary Ma'arouf 
Dawalibi . Dawalibi is now chairman of the World Muslim 
Congress and cocchairman of the Club of Rome-created "Is­
lam and the West" association in Geneva. These talks , how­
ever , came to an abrupt halt when Hassan al Banna was 
assassinated in 1 949 , and there is little indication that they 
were ever close to success . 

In fact, the negotiations remained in limbo for more than 
30 years and were not reactivated before the takeover of Iran 
by Kashani ' s heir, Khomeini . Yet by 1 98 1 ,  these failed again 
as the Gulf war decayed into a war between Sunni Iraq and 
Shi ' ite Iran . It was the Israeli invasion of Lebanon in June 
1 982 which provided a new incentive for Islamic unity , to 
bypass diplomatic negotiations , which appeared impotent , in 
favor of a radical and military unity . 

In 1 982 ,  the Movement of Islamic Unity , or Tawhid 
movement, was created in Lebanon by Tripoli-based Sheikh 
Said Shaba'an ,  a local Sunni Muslim leader who decided 
later to merge his activities with the Al Amal Shi ' ite militias 
of Nabil Berri and with the Iranian-sponsored Party of God 
(Hezbollahi) of Sheikh Muhammed Hussein Fadlallah . To 
stress that his decision was not merely brought about by the 
wars but expressed the deeper need for Islamic Unity , Sheikh 
Shaba'an has visited Teheran several times . In April 1 985 , 
he had a lengthy meeting with Ayatollah Khomeini to discuss 
bringing about an Islamic Republic of Lebanon , the first of 
its kind outside Iran itself. 

EIR May 2 1 ,  1 985 

From Rome to London 
The Islamic unity brought about by the Lebanese battle­

field kicked off a new round of international negotiations ,  
centralized b y  the controversial Hojatessalam Hadi Kos­
rowshahi ,  the Iranian ambassador to the Vatican ! Kosrows­
hahi ,  who is reported to have boasted to Khomeini in 1 984 
that he had succeeded in converting Pope John Paul II to 
Islam-"but it cannot be made public yet"-is best known 
for the fact that his very large embassy , which has under­
ground passageways to the Libyan embassy in Italy ,  has been 
for the past two years the European center of the Islamic 
Jihad terrorist deployments . 

Inquiries into the rationale behind the Iranian embassy in 
the Vatican centralizing such a predominantly Muslim de­
bate , have brought the answer that the 

Vatican ' s  Islamic Center is traditionally one of the most 
important in Europe . Deeper inquiries may reveal otherwise; 
radical Islam in its present form was initiated by Jamal Eddin 
al Afghani at the end of the 1 9th century , who happened to 
be a member of the Italian Grand Orient Freemasonry as well 
as a member of the Propaganda Freemasonic lodge of "Young 

Khomeini himself made the pOint: 
"All evils comeJrom nationalism. 
We have to create one single 
universal Islamic government. " 

Italy" movement leader Giuseppe Mazzini , the immediate 
predecessor of the modem , better known illegal Propaganda-
2 lodge of Licio Gelli . Iranian Shi' ism always maintained 
historically close ties with Venetian families , which used the 
Iranian Shia Safavid kingdom against the Ottoman Empire , 
and have maintained close interests in Iran to this day . 

In liaison with Rome is the London-based Muslim Re­
search and Planning Institute (MRPI) of Dr. Kalim Siddiqi , 
a Pakistani in the pay of Iran for many years . Siddiqi was 
otherwise shown a few years ago to be a disciple of Soviet 
Politbureau member Geidar Aliyev in the use of systems 
analysis in Muslim Russia, and a visitor to the Soviet intel­
ligence center at the university at of Tashkent . It was under 
the sponsorship of Siddiqi in London , that the "Assembly of 
United Islamic Movements" was created in late 1 983 . In its 
environs can be found the Islamic magazine Arabia , owned 
by wealthy Saudis of Shia origins , also campaigning for such 
unity . "In a sense Shias are Sunnis and Sunnis are Shias" it 
wrote in late 1 982 .  From Rome and London it reaches many 
of the Iranian-financed Islamic centers in West Germany , 
France ,  Spain , and Switzerland , which are trying to win over 
the immigrant workers in France or Germany-predomi­
nantly Sunni Muslims . 
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An important ideologue for this movement can be found 
in the little Swiss city of Lausanne , which seems at first blush , 
a place as unlikely as Rome to foster such ideas . Abdel Majid 
Turab Zamzami , originally a Sunni Tunisian , who claims to 
be "neither Sunni or Shia but in the Line of the Imam," just 
wrote a book on the Iran-Iraq war together with French Mus­
lim Roger "Raja" Garaudy , who used to be a Politburo mem­
ber of the French Communist Party . "Raja" originally con­
verted to Islam under the sponsorship of the wealthy and 
conservative Saudi Wahabites ,  but would now be also a "fol­
lower of the line of the Imam"-a step he doesn ' t  seem to be 
in a hurry to put out publicly , perhaps for financial reasons . 
Switzerland is a very small country , and it is no surprise that 
Turab Zamzami , original founder of the Islamic center of 
Lausanne , is an acquaintance of Nazi banker Franc;ois Gen­
oud , as well as Swiss Nazi-convert-to-Islam Ahmed Huber. 
Genoud is reportedly considering his own conversion to Is­
lam, too, as a final rejection of "Judeo-Christian civilization."  

In the cited book, Zamzami makes the case for Islamic 
unity by underlining the real stakes in the Iran-Iraq war: "A 
war of civilization , a war between nationalism and Islam. 
When Baghdad falls , it will be the end of nationalism, of the 
nations in the Islamic world ! "  Instead there will be only one 
Islamic community : Regions or provinces may be called "re­
publics ,"  but they will be "in fact like the old Willayat of the 
Ottoman empire . Like the cantons in Switzerland. As in Iran , 
there is a President , but above all there is an Imam. It is the 
Imam who decides and rules . Over the Presidents , there will 
be caliphs of the Imam !"  The war in Lebanon has been a first 
step , a small one; the fall of Baghdad "will be crucial . One 
major Sunni regime has to fall . The problem today is that 
none of the Sunni countries has been liberated . "  After Iraq , 
Saudi Arabia and Pakistan will be next, he continues :  "It will 
be like houses of cards , falling one after the other," and then 
the problem of Europe and the United States will be tackled ! 

A whole program ! However, Sunni and Shia unity is 
nowhere near concretization . As a source pointed out, the 
differences "are not theological , they are political . "  Indeed, 
the appointment of Khomeini as the new Muslim Imam and 
the restoration of the Caliphate abolished in the 1 920s by 
Ataturk, is a political move which few countries , few people 
in the entire Islamic world and abroad would ever want to 
live to see . However, pending the present inability of Iran to 
recapture the seat of the old Baghdad Caliphate , such nego­
tiations bear consequences . It is not accidental that the Iranian 
embassy to the Vatican controls the European deployment of 
the Islamic Jihad and of Sunni and Shia commandos , or that 
Franc;ois Genoud has been exposed as running the European 
part of the old "Carlos network. "  

I f  the Muslim world is ,  fortunately , not ready for the kind 
of radical and fundamentalist unity that Khomeini wants to 
impose , many are ready to fight and die for it as martyrs , as 
under the sponsorship of Hassan al Banna in the 1 940s . This 
underlines the real danger behind what seem to be mere 
"religious" talks . 
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Report from Paris by Yves Messer 

Mitterrand sabotaging the SDI 
The President' s Eureka project is designed to pit Europe against 

Ronald Reagan' s  policy of Mutually Assured Survival. 

At the Bonn summit of the heads of 
state of the world' s  top seven industri­
al nations ,  French President Fran({ois 
Mitterrand affected to oppose his col­
leagues ' views on just about every 
subject. In particular, he staunchly 
opposed European participation in the 
U . S .  Strategic Defense Initiative , 
publicly stating: "In the present state 
of this proposal , France will not 
participate . " 

The result is a very difficult posi­
tion for Mitterrand: After the summit 
and Reagan ' s  European tour, he is the 
most isolated of the European Com­
munity' S  leaders . 

He evidently thought he could se­
duce his European partners with a 
"tricky" response to the American 
beam-weapon development program. 
The trick is the "Eureka" project. 

Eureka is a proposal for a large 
European research project in laser and 
particle beams , new materials ,  fifth­
generation computers , and optronics .  
The problem is ,  that even if, formally , 
the idea is good , neither the financing 
nor the institutional framework were 
mentioned . 

Not unexpectedly , the concrete 
American proposals are more attrac­
tive to Europeans than mere words­
even those of a French President . 

This goes for French firms , too . 
On May 6, the French daily Le 

Monde revealed that, according to 
NATO leaks,  two major French firms 
are already officially working on the 
American program: the CILAS (a 
branch of the large Compagnie Gen­
erale d 'Electricite , specializing in las­
ers) and the Thomson-CSF group.  The 
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first is studying laser-reflecting mir­
rors , and the second high-power lasers 
for ground deployment. 

The news is already prompting 
warnings about a French "brain drain" 
to the United States . 

However, Mitterrand is not com­
pletely stupid. What he clearly intends 
with the "Eureka" proposal , is to take 
control of the SDI work in Europe and 
make sure it doesn 't  really get off the 
ground, while otherwise doing his ut­
most to sabotage the American effort . 
He will stress the need for a reinforced 
European Community as the only way 
to counter American economic and 
technological "expansionism" in con­
nection with the program. That which 
the French media have dubbed Mitter­
rand' s  historic European initiative , i s ,  
concretely , a supranational European 
program against the Western Alliance. 

This is what Mitterrand would have 
adopted at the next EC summit in Mil­
an in June . 

That Eureka is not an "initiative ,"  
but a diversionary tactic in  reaction to 
the SDI , was spelled out in an inter­
view given to the magazine Liberation 
on May 3 by Claude Cheysson, Mit­
terrand' s  former foreign minister. He 
emphasized that there is "no Soviet 
threat ,"  and that the American pro­
gram "threatens to upset the balance 
and spur a new arms race . "  He said 
nothing of Russian efforts to develop 
laser armaments ,  well ahead of the 
Americans , and called talk of a Soviet 
threat "Cold War hysteria . "  When the 
Americans say the SDI will "serve to 
protect Europe . . . no one believes it 
for a moment . "  

O f  course , since most o f  Europe 
has already accepted U . S .  Defense 
Secretary Weinberger' s  proposal for a 
joint research project, Mitterrand is 
now exposed as a saboteur . Even 
Jacques Chirac , the leader of the ma­
jor French opposition party, the RPR, 
reacted in an unusual fashion , attack­
ing Mitterrand for being against both 
European unity and the Western 
Alliance . 

Nevertheless ,  Mitterrand still 
seems to believe he can reverse the 
situation . The French foreign minis­
try , through its think tank , the Centre 
d' Analyse et de Previsions (CAP) , has 
now issued a study on the SDI , and a 
born-again Eureka proposal . 

The source alone throws the study 
into question . CAP head Serge Plat­
tard two years ago argued that the 
American political figure Lyndon 
LaRouche was proven to be a KGB 
agent by his advocacy of beam-weap­
on development . The implication, of 
course , is that President Reagan and 
Defense Secretary Weinberger are , 
too . 

The CAP report states that , on the 
one hand , the American SDI will be a 
strictly military project with few spin­
offs into civilian industries , but that , 
on the other hand , it will deepen the 
technological gap between the United 
States and Europe . Therefore , Euro­
pean firms should not participate , since 
the program is allegedly is aimed at 
both re-arming the United States and 
financing its technological progress . 
Europe should undertake "realistic" 
research in areas closer to market de­
mands:  computers , artificial intelli­
gence , new materials .  Left out are 
high-power lasers-the key to both 
missile defense and large productivity 
boosts in many industries ,  as well as 
breakthroughs in such fields as 
medicine . 
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Report from Bonn by Rainer Apel 

Reagan demotes Brandt 

The President' s refusal to meet with the Eastern Establishment 's  

favorite German marks a turning point in postwar history. 

President Reagan ' s  trip to Ger­
many , and especially his speeches ,  
mark the beginning o f  a new period in 
history-and not only in respect to 
German-American relations .  When 
Reagan ' s  staff told Willy Brandt on 
Sunday , May 5 ,  that the President had 
"no time to meet" with him, an end 
was put to the arrogance of the Social­
ist International , which had been cam­
paigning against the U . S .  President 
since the moment he entered office . 
Reagan was now , finally , retaliating 
against the libelous and vicious pro­
paganda launched against him and his 
country by Europe ' s  socialists . 

Moreover, the humiliation of 
Brandt , a former German Chancellor 
and the Socialist International ' s  pres­
ident , was also a humiliation of the 
U . S .  Eastern Establishment; Brandt 
has been their favorite "boy" in Ger­
man politics and in East-West affairs 
for decades . 

Brandt himself fumed with rage : 
He demonstratively canceled his at­
tendance at a gala dinner for Reagan 
in Bonn on the evening of May 5 ,  up­
setting even his East Coast friends ,  
like Eleanor Dulles ,  who were pres­
ent . Then , he began to wildly attack 
Richard Burt , State Department un­
dersecretary for European affairs , 
whom he held responsible for the can­
celation of his planned encounter with 
Reagan . Burt , on his part , expressed 
wonder at these accusations ,  because 
of his own "very close relations to the 
leadership of the SPD . "  He would 
never have given any advice to cancel 
a meeting with Brandt , he said . 

But Brandt became more and more 
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enraged: On May 6, he predicted "se­
vere troubles for Burt should he be­
come the next U. S .  ambassador to 
Bonn ,"  and one day later , he used his 
speech at the SPD ' s  "international 
peace workshop" in Nuremberg to 
characterize Reagan as a "peace risk . "  
Brandt accused the American Presi­
dent of trying to exterminate the Ni­
caraguan people , and of ruining the 
world by his personal arms race against 
the Soviet Union . 

The Social Democracy ' s  leader­
ship came out in support of �randt. 
Johannes Rau, number-two in the SPD 
and its probable next candidate for the 
chancellory , said Reagan' s  military 
policy was simply insane . 

The whole Socialist International 
leadership was mobilized in defense 
of its humiliated president . On May 6-
7, as 200 ,000 demonstrated in the 
streets of Madrid against the visiting 
American leader , Spain ' s  Felipe Gon­
zales , clearly under pressure , berated 
Reagan over the American posture 
against Nicaragua , and urged him to 
reduce U .  S . troop contingents in 
Spain . 

On May 8 ,  Bruno Kreisky and 
Jesse Jackson appeared at the site of 
the Struthof concentration camp (south 
of Strasbourg) to denounce Reagan . 
Jackson portrayed himself as a repre­
sentative of "the other, the better 
America , "  and Kreisky said , "The 
people of Texas and California don 't  
know what detente really is . "  Those 
Americans should , therefore , not try 
to tell the Europeans how to treat the 
Soviets . 

Left-wing Socialists , along with 

the Communist and Green-Alterna­
tive deputies to the European Parlia­
ment , tried to interrupt and heckle 
Reagan ' s  address before that body on 
the afternoon of May 8-with little 
success , however. When a group rose 
and ostentatiously walked out during 
the President' s  talk, he quipped that 
now he knew how to deal with his 
opposition in the U . S .  Congress: "Just 
talk long enough and they ' ll leave . "  

Willy Brandt escalated further. 
Also on the afternoon of May 8 ,  he 
informed the press in Bonn that he 
would "definitely meet with Gorba­
chov in Moscow before the end of 
May ,"  to discuss "disarmament and 
security partnership in Europe , and 
new initiatives in the dialogue be­
tween East and West . "  

Finally , after two days of paralysis 
in the face of Reagan' s  offensive in 
Germany , the KGB ' s  propaganda ap­
paratus la�nched attacks on the Presi­
dent . Gorbachov , in his Kremlin ad­
dress on May 8 ,  accused Reagan of 
"now openly giving support to re­
vanchists in Germany ,"  and jeopard­
izing peace in Europe again , 40 years 
after the last war .  He pointedly praised 
the accomplishments of Josef Stalin in 
the war .  At this point , his speech was 
interrupted by roaring applause for 
Stalin , lasting several minutes .  

The time of  Ostpolitik is past, and 
so is the time of Willy Brandt. Rea­
gan ' s  visit to Germany, and especially 
his address to 5 ,000 youth at Hambach 
Castle on May 6, injected cultural op­
timism and patriotic pride into the 
minds of the people of this , "the most 
creative nation in history"-some­
thing Germans have not been permit­
ted for 40 years , something too good 
and powerful for Brandt and his en­
tourage to destroy . Brandt is now one 
of those "useful fools" grown useless .  
When he goes to  Moscow at  the end 
of May , he would do well to seek his 
pension , and stay there . 
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Mother Russia by Luba George & Carol Greene 

The Pan-Slavic dimension emerges 

Fifth and last of a series on Soviet Russia ' s  plans to mark the 

millennium of Russian Christianity by world domination . 

In the fourth column of this series , 
we traced the escalating hate cam­
paign of the Kremlin and Russian Or­
thodox Church (ROC) against the Pa­
pacy .  Metropolitan Filaret of Kiev' s  
speech ofJune 1 4 ,  1 984 at the lan Hus 
Theological Seminary in Prague , 
Czechoslovakia ,  "On the Meaning of 
the Christianization of Rus and its 
1 ,000th Anniversary ,"  is worth noting 
in that context, as it defines the planned 
Millennium more broadly as a pan­
Slavic , racialist , Empire celebration : 

"We the representatives of the 
ROC in your country always feel that 
we belong to one blood and soil-hav­
ing deep ancient ties to Slavic schol­
ars-the brother saints Cyril and 
Methodius . At present , we are united 
not only with the historical past but 
with present-day goals . . . .  In 1 988 ,  
the ROC is preparing to celebrate the 
1 ,000th anniversary of the Christian­
ization of Russia . . . .  The Christian­
ization of Russia was an outstanding 
historic event not only in the history 
of our Church but our nation . It 
crowned the earlier labors of Cyril and 
Methodius . . . .  For the ROC , it was 
the beginning of its official existence . 
It gave the spiritual meaning of the 
unity of Ancient Rus . It influenced the 
bettering of relations between the Kie­
van princes , helped unite the princi­
palities and unite the realm , strength­
ened and expanded ties of Kievan Rus 
with many European rulers , above all 
with Byzantium and Bulgaria . . . .  
With Christianity , Russia took with it 
the developed forms of societal orga­
nization of Byzantium, its cultural and 
spiritual revival . It saw the emergence 
ofthe monasteries in Russia which be-
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came centers of learning . . . .  Mon­
asticism is an unbreakable part ofRus­
sian life . "  

"The ROC i s  continuing its 1 ,000-
year mission under new social condi­
tions . The experience of our Church 
in socialist society has convinced us 
that no matter what the ideological 
differences between believers and non­
believers are , being conscious partic­
ipants in the new society gives us the 
opportunity to conduct our savior mis­
sion . Deriving from our Orthodox tra­
dition , we will try to give our share 
toward securing and strengthening our 
security. . . . Our Church calls on and 
inspires its sons and daughters to con­
tinue and realize their patriotic and 
peace- making history . "  

Filaret' s  stress o n  the ROC' s  Bul­
garian and Byzantine roots is impor­
tant.  The ROC , using such ties ,  has 
already announced plans for 1 988 joint 
celebrations with brethren Orthodox 
Churches-which are to unite the en­
tire Slavic and Byzantine Orthodox 
realm. For example , the millennium 
of the Christian Kievan Rus coincides 
with celebrations of the Russian Or­
thodox Monastery St .  Panteleimon , in 
the Mount Athos complex in Greece . 

Also this year, preparations to cel­
ebrate the 1 , 1  OOth anniversary of the 
death of St . Methodius-a project 
launched by Todor Zhivkov ' s  Bulgar­
ia-are being coordinated and con­
ducted by every single Warsaw Pact 
country with an Orthodox majority or 
a minority . When Gorbachov in his 
acceptance speech upon his appoint­
ment as General Secretary of the So­
viet Communist Party , stressed that 
the Soviet Union ' s  "first command-

ment" is to strengthen the unity of 
Warsaw Pact countries ,  he was speak­
ing not only from the political , eco­
nomic , and military standpoint , but 
also from the deeper religious-cultural 
one . 

By 1 988 , in the middle of Mos­
cow , four kilometers away from the 
Kremlin , the Danilov Monastery will 
be the new headquarters of the Mos­
cow Patriarchate . At a branch of the 
State Bank in Moscow , a special ac­
count was opened for the Moscow Pa­
triarchate ' s  use under the title , "Con­
struction and Restoration of the Dan­
ilov Monastary of the City of Mos­
cow . " The monastery was built at the 
end of the 1 3th century under the first 
Moscow prince , Danilov , later can­
onized as the "Heavenly Protector 
Saint of Moscovy Russia . "  

After the October Revolution , it 
was taken over by the state . Under the 
new political relationship , it was a res­
idence for many Russian bishops , and 
until the death of Patriarch Tikhon, 
represented a modus vivendi between 
State and Church .  

In August 1 98 3 ,  shortly before the 
shoot-down of the Korean Airlines jet, 
Danilov was officially returned to the 
Church . Soviet TV and radio promi­
nently played up the event , including 
Patriarch Pimen ' s  "thank you" mes­
sage to Prime Minister Nikolai Tik­
hono\, . The Journal of the Moscow 
Patriarchate wrote : " [The Danilov 
Monastery complex] has waited for its 
time to come , and now , seven centu­
ries after its foundation , it is going to 
become the spiritual center of the Rus­
sian Orthodox Church . . . .  The re­
birth of the Monastery of Saint Prince 
Danilov is a work of godly prophe­
cy . . . .  In a renewed form, this Holy 
Monastery , the cradle of the United 
Russian Nation-State , will be witness 
to the I ,OOO-year celebrations of the 
Christianization of Russia . "  
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EIR briefing on SDI 
held in Spain 

A high-level briefing , sponsored by Execu­
tive Intelligence Review, on the implications 
of President Reagan ' s  Strategic Defense Ini­
tiative (SOl) for the defense of Europe , was 
held in Madrid on April 25 . In attendance 
were representatives of the Spanish defense 
ministry , members of parliament , top rep­
resentatives of the Spanish navy and air force , 
laser scientists , technical experts from lead­
ing Spanish industries , diplomats , and more 
than a half-dozen representatives of the na­
tional press . 

The briefing began with the showing of 
a 30-minute television program on the SDI, 
featuring 1 984 Independent Democratic 
presidential candidate Lyndon LaRouche . 
This was followed by an in-depth presenta­
tion of the latest scientific and technological 
breakthroughs in  the American beam-de­
fense program by Dr. Jonathan Tennen­
baum of the Fusion Energy Foundation . 

Michael Liebig , strategic expert for EIR 
in Wiesbaden, West Germany , addressed 
the crucial question of the future of Europe , 
and Spain in particular, in the context of 
unprecedented Soviet war preparations and 
provocations.  Liebig called on Spain to join 
West Germany and other European coun­
tries in a crash program to develop beam 
defenses against Soviet short- and medium­
range missiles , a program to be carried out 
in cooperation with the United States ,  com­
plementing the American SDI . 

Jacques Cheminade of the European La­
bor Party in France ,  characterized the eco­
nomic issue as strategic problem number­
one for the Western alliance . Unless the pol­
icies of the IMF are reversed , said Chemi­
nade , the Soviets will rule Europe . and most 
of the rest of the world . within this decade . 

U. S. -South Korean 
alliance strengthened 

Security ties between the United States and 
the Republic of Korea have been tightened, 
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as a result of the visit to Washington April 
25-27 of South Korean President Chun Doo 
Hwan . The U . S .  relationship to South Ko­
rea ,  it was announced shortly before the vis­
it , has been placed on the same footing as 
that to West Germany, Great Britain,  Can­
ada, and Japan , with regular security con­
sultations to be held at the ministerial level .  

The Chun trip is to be followed up with 
meetings in Washington between Defense 
Secretary Caspar Weinberger and a military 
delegation from Seoul . The Reagan admin­
istration' s  increased emphasis on the secu­
rity relationship with South Korea--in con­
trast to Jimmy Carter' s  desire to withdraw 
U . S .  forces from the country-is based on 
the assessment that , especially since the 
September 1 983 downing of the KAL-007 
airliner by Russia, and the bombing that 
killed half of the Chun cabinet that October 
in Rangoon , the Korean peninsula is a flash­
point for war.  

South Korea has attempted to carry out 
a two-pronged strategy to deal with the threat 
from North Korea .  For the first time last fall ,  
official inter-Korea talks were held between 
Seoul and the Pyongyang regime of Kim II­
Sung . These talks were interrupted by a No­
vember shoot-out on the border-when a 
Soviet defector jumped across the demar­
cation line-but will be resumed again May 
1 7 .  In addition . increased trade ties between 
South Korea and China, a close ally of 
Pyongyang , it is hoped will ease tensions on 
the peninsula, despite reports which contin­
ue to show that North Korea is engaged in a 
buildup for war .  

Soviets brandish 
own space weapons 

For the first time , Soviet Defense Minister 
Marshal Sergei Sokolov has admitted that 
the U . S . S . R . "is conducting scientific re­
search in space, including for military 
application . . . 

This confession, embedded in a torrent 
of distorted accusations and threats against 
the United States ,  was part of the furious 
Soviet reaction to President Ronald Rea-

gan' s  trip to West Germany , Chancellor 
Helmut Kohl ' s  support for the U. S. Strateg­
ic Defense Initiative , and the two leaders ' 
affirmation of the U .  S .  -German alliance . 

As recently as May 5 ,  in an interview 
released by TASS ,  Sokolov lied that the So­
viet military program in space has consisted 
only of "early-warning reconnaissance, 
communication, and navigation systems . "  
The United States ,  h e  charged, emphasizes 
the defensive nature of the SOl , just to cover 
up the development of "strike weapons" in 
space.  "From the military viewpoint , the 
American ' Star Wars ' plan is an inseparable 
component part of U . S . nuclear strategy , the 
first-strike strategy . "  

Moscow knows,  and Washington knows, 
that Sokolov ' s  statement was false on both 
counts : Soviet innocence of anti-missile and 
anti-satellite R&D in space , and the U . S .  
"first strike" intentions Sokolov alleged. The 
charges were in the nature of psychological 
"projection . " 

"If the U . S .  begins the militarization of 
space , "  Sokolov warned, "the Soviet Union 
has no choice but to take counter-mea­
sures , "  which "could be . . .  both in the 
sphere of defensive and offensive 
armaments . "  

Israeli ambassador 
supports reconciliation 

May 8 was a day of reconciliation , said Is­
rael ' s  ambassador to Bonn , Yitzhak Ben­
Ari , in two newspaper interviews .  Ben-Arl , 
who accompanied President Reagan and 
West German Chancellor Kohl to Bergen­
Belsen on May 5 ,  voiced conciliatory state­
ments which stand in stark contrast to the 
attacks against Bonn from Israel these days .  
He told the Stuttgarter Nachrichten on May 
4 that B itburg must not aggravate German­
Israeli relations , and that May 8 ,  1945 
marked the end of the Nazi regime and "the 
beginning of a new period in German 
history . "  

I n  an interview for a coming issue of 
luedische Nachrichten in Munich , he said 
that today ' s  Federal Republic of Germany 
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has to be considered genuinely democratic ; 
Germans have reasons to celebrate this on 
the 40th anniversary of the Nazis ' defeat . 
He also attacked the ideas of leftists and 
peaceniks that "resistance" against the Fed­
eral Republic of today is justified: "Resis­
tance was only justified against the Hitler 
state . "  Ben-Ari also modified the notion of 
collective guilt, saying there is only "collec­
tive responsibility and concern . "  

Sudan, Libya seek 
closer ties 

Sudan and Libya are engaged in a process 
oUull reconciliation . A 1 20-strong delega­
tion led by Libya ' s  number-two man , Jal ­
loud , spent the weekend of May 4 in Khar­
toum , negotiating a good-neighbor treaty . 

The key to the shift in Khartoum is Qad­
dafi ' s  pledge to stop supporting the seces­
sionists in the south of Sudan . He called on 
secessionist leader Colonel John Garang to 
support the "popular revolution in Khar­
toum" in which the military overthrew Gaa­
far Numayri April 6 .  

Sudan , which faces food riots in the 
countryside , may also be falling prey to 
Qaddafi' s  previous offer of a $5 billion aid 
package--on condition that Khartoum break 
with Washington and Cairo . 

Further regional destabilization was in­
dicated by reports that the Ethiopian army 
has cut the food supply-line from Sudan into 
the province of Tigre , according to the May 
8 Times of London . For more than two 
weeks , no food has reached the distribution 
centers in the Central Highlands of the coun­
try , putting two million people at risk of 
starvation . 

Club of Rome founder 
on 'Caucasian ghetto ' 

"We Caucasians are gradually becoming a 
very small minority . Even with the honorary 
Caucasians,  like the Japanese . we ' ll be un­
der 20% of the world ' s  population by the 
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next century . This is  pretty serious .  From a 
political standpoint, can we Caucasians ex­
ist as an armed ghetto , with hungry multi­
tudes? I think the situation is  untenable , and 
I see no solution . "  So said Dr. Alexander 
King , co-founder of the Club of Rome , in a 
discussion May 8 .  

"What I ' m  worried about , "  King 
stressed, "is the question of migration , and 
its effect on population . The pressures of 
migration to the North-into the Western 
world , that is-will lead to local wars , ref­
ugee problems . . . .  We in the North often 
think, wrongly , that population is a problem 
of the South . It' s not , because of the ques­
tion of migration , with the spread of dis­
eases by other races , that we have not been 
accustomed to . "  

Asked about his own racial stock , King 
answered , animatedly,  ' 'I ' m  a Celt ! "  

The Club o f  Rome was founded i n  1 968 
by King and Aurelio Peccei-at the insti­
gation of the KGB ' s  Dzhermen Gvishiani­
to push for radical deindustrialization and 
population reduction policies in the West 
and the Third World . 

Genscher helped start 
Bitburg controversy 

Christian Democratic Union (CDU) foreign 
affairs spokesman Gerhard Reddemann said 
on May 4 that the B itburg affair proves how 
bad the foreign ministry ' s  information and 
media work actually is-and has been ever 
since Hans-Dietrich Genscher took office in 
1 974. 

Reddemann said that especially the 
Goethe Institutes , which are responsible for 
most cultural information abroad and are 
supervised and funded by the foreign min­
istry in Bonn, have contributed to the bad 
reputation Germany still has in the United 
States .  They have repeatedly arranged U. S .  
tours for the German Greens and the anti­
defense movement . The B itburg hysteria, 
said Reddemann, which heard not a peep 
from Genscher in Germany ' s  defense , will 
"have to be discussed thoroughly" after 
Reagan ' s  departure . 

Briefly 

• LAWYERS for EIR filed a suit 
on May 6 in the Venezuelan Supreme 
Court to overturn a lower-court de­
cision banning EIR ' s  controversial 
book , Narcotrafico, SA (Dope, Inc . ) .  
The entire Caracas press corps turned 
out to hear EIR ' s attorney ,  Randolph 
Rosal Machado , attack the Dope , 
Inc . -connected Cisneros family, de­
claring their suit which led to the 
book' s  banning an assault on free­
dom of expression . 

• THE VATICAN has sentenced 
one of the leading ideologues of "the­
ology of liberation , "  Leonardo Boff, 
to a year of public silence , "during 
which he will not be permited to grant 
interviews ,  teach or publish , "  reports 
the May 9 Washington Post . The 
Vatican order was handed down in 
secret, but Boff confirmed the ban 
and promised to obey i t .  

• STALIN'S NAME was men­
tioned by Soviet party head Gorba­
chov in his VE-Day speech on May 
8, bringing loud and long applause 
from the audience.  "The gigantic 
work at the front and in the rear was 
guided by the party , its central com­
mittee, and the State Defense Com­
mittee headed by the general-secre­
tary of the central committee of the 
All-Union Communist Party , Josef 
Vissarionovich Stalin ," he said.  

• STALIN'S FACE appeared in a 
photo published by the Soviet mili­
tary daily Red Star on May 8 .  

• SOVIET SCIENTISTS most 
vocal against the U . S .  beam-weapon 
program are active in developing the 
Soviets'  own strategic-defense sys­
tems ,  says a new CIA report, "Soviet 
Directed-Energy Weapons: Perspec­
tives on Strategic Defense . "  Evgenii 
Velikhov , and scores of other outspo­
kenly "peace-loving" Russian scien­
tists , are working on "lasers for stra­
tegic and tactical applications , "  as 
well as a number of other projects 
"for the military use of space ,"  and 
are making "impressive" gains in 
"exotic" particle-beam technologies . 

International 45 



�J]illDocument 

European Air Defense 
Initiative : a crash 
program for beam defense 

The following document was written in February 1985 by the 

staff of the Fusion Energy Foundation, in cooperation with 

Executive Intelligence Review . 

West Gennan Chancellor Helmut Kohl ' s  endorsement of the 
American Strategic Defense Initiative (SDI) has cleared the 
way for major participation by the Federal Republic in the 
development of directed-energy defense . Added to Japan ' s  
pledge to contribute to  the SDI ,  made a year ago, the German 
endorsement will most likely induce other major allies of the 
United States to follow suit. From the American side, Presi­
dent Reagan , Secretary Weinberger, and General Abraham­
son have repeatedly stressed their offer and request for the 
active participation of U. S .  allies in the creation of the new 
"defensive shield" against missile attack. Now that the basic 
political preconditions for such participation have been 
achieved , the next question is, "What concrete fonn must 
this cooperation take?" 

Most thinking on this subject , voiced in Europe so far, 
has been totally inadequate , because most European observ­
ers have failed to grasp the full magnitude of the scientific , 
technological , and strategic revolution to which the United 
States is irreversibly committed. 

Should the European allies fail to mount a major effort of 
technological development of their own,  in cooperation with 
the United States , then European efforts will fade into insig­
nificance against American developments . In this case , Eu­
rope will have to obtain virtually all the technology for its 
defense from the United States , and will have to compete 
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industrially in a world flooded with the thousands of Ameri­
can high-technology spin-offs from the SDI program . Not 
only the SDI itself, but the creation of specific systems suit­
able for the immediate defense of European territory would 
be dangerously delayed relative to what could be achieved 
by pooling the scientific and industrial resources on both sides 
of the Atlantic . 

Therefore , there is no acceptable alternative to a well­
conceived crash-program effort on the part of the European 
allies ,  directed toward accelerating the SDI , as well as de­
veloping certain specific systems for European defense . We 
shall go through some crucial guidelines for such a program 
in the following pages .  

First, w e  must attack the objection voiced by certain 
quarters , that a European crash program is "impossible . "  
This objection i s  usually backed up b y  several points of 
argument: (i) the resources which Europe can mobilize for 
directed-energy weapon development are a small fraction of 
those available in the United States; (ii) financing is not 
available; (iii) bureaucratic inertia precludes any rapid ef­
forts; (iv) cooperation between Europe and the United States 
in such a field is hard to imagine; and (v) cooperation between 
European allies is hopelessly difficult , inefficient , and costly . 

As objections to mounting a crash program, these objec­
tions are irrelevant . They serve only to indicate the problems 
which are to be solved , and indeed , the need for a crash 
program in cooperation with the United States .  SDI is the 
ideal context in which to solve these problems . However 
much people may complain about difficulties and inefficien-
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cies , the Airbus ,  the Spacelab , the Arianne , the JET fusion 
- reactor (largest in the world) , the Concorde , and countless 
other advanced-technology joint projects among European 
nations and with the United States have worked ! 

What is holding Europe back? 
The only real problem involved in launching a European 

crash effort to develop laser- and particle-beam technologies 
for tactical and strategic defense , the real problem of which 
the above-mentioned points are merely symptomatic , is one 
of economics . Why is it that , although the West European 
GNP nominally exceeds the GNP of the United States ,  the 
real scientific-industrial strength deployable for such a proj­
eel in the United States dwarfs that available in Europe by 
nearly an order of magnitude? "European nationalism" and 
lack of integration, often cited as explanations ,  do not suffice 
to explain this qualitatively greater technological strength of 
the United States . 

Let us not forget that , from the beginning of the century 
through World War II,  the greatest concentration of advanced 
industrial and scientific power was Germany.  The World War 
II war mobilization in the United States ,  the Manhattan Proj­
ect, and the later NASA space developments upon which the 
rise of American industrial predominance was based, were 
made possible by a massive influx of European scientists and 
European know-how . Although American capabilities were 
significant prior to World War II , the density of realized 
scientific breakthroughs applied in the generation of new 
industries was incomparably larger in Europe than in the 
United States at the tum of the century . One might mention 
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JET Joint Undertalting 

Interior of the vacuum vessel 
of the Joint European Torus 
(JET), the world's largest 
tokamak, in its construction 
stage. 

merely the examples of the electrical and chemical industries , 
radio and automobile production . 

Such was the strength of German science and engineer­
ing , that notwithstanding the economic devastation of the 
post-Versailles period, the austerity of Nazi Economics Min­
ister Hjalmar Schacht, the destruction and chaos of the war 
bombing and the irrationalism of the Nazi regime, the Pee­
nemiinde project brought rocket technology to a stage of 
advancement not reached in the United States or Russia until 
the 1 950s-and then , in both cases , on the basis of captured 
German scientists and engineers . Peenemiinde was the fore-
runner of the Apollo Moon landing . I 

Why should it appear impossible to mount in Europe a 
crash program of similar or greater intensity than the Peene­
miinde project, to develop beam technology? Glancing at the 
thick forest of short- and medium-range nuclear missiles 
aimed at Western Europe from Warsaw Pact territory, are we 
facing less than the annihilation of Europe? Should the ma­
neuvers carried out by the Soviet army in the German Dem­
ocratic Republic over the last year not remind us that prepa­
rations for defense , should a war occur, will have to be made 
before the outbreak of war? 

The truth is , that relative to the vastly larger resources 
invested in industrial and scientific R&D in Europe today , 
the "technological mobilization potential': of West European 
economies is mediocre when compared even to the depres­
sion-ravaged Europe (or even Germany alone) of the pre­
World War II period . The reason is to be found in the chronic 
mismanagement of European economies in the postwar 
period . 
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· The state of the French economy is a case in point . Al­
though France possesses a strong nuclear-power sector, good 
railways,  steel , and a handful of large , advanced aerospace 
and electronics industries ,  the country lacks the in-depth 
industrialization , the vast expanse of medium-size, high-tech 
industries ,  which is the gut of U . S .  industrial power . Beneath 
a glossy upper crust , relative backwardness prevails . 

West Germany was never allowed to regain its full poten­
tial strength after the war .  The fate of the High Temperature 
Reactor (HTR) project is illustrative . When , 1 0  years after 
the war's end , German scientists were again allowed to work 
on nuclear technology , a group of scientists and industrialists 
framed an ambitious project for rapidly regaining a leading 
world position in industry , and at the same time for opening 
up the full potential of peaceful application of nuclear energy 
for mankind . 

Their concept was to apply the much higher temperatures 
generated in nuclear reactors as against conventional com­
bustion plants directly to advanced metallurgical and chem­
ical processes . The German HTR concept, for integrating 
nuclear energy with steel and chemical industries in a new 
type of industrial complex , was by far the most advanced to 
be worked out anywhere at that time . The subsequent history 
is one of delays,  more delays , and repeated attempts by 
political and industrial factions to sabotage the project, or 
scale it down , or shut it down altogether. Little is left of the 
original thrust. Similarly , Germany' s  leading position in nu­
clear-powered commercial shipping-achieved by the re­
markable success of the nuclear ship "Otto Hahn"-was sim­
ply abandoned and the "Otto Hahn" dismantled without a 
follow-on project . Dozens of similar stories in civilian and 
military technology could be recited . The effective Verbot 
against research into laser-induced thermonuclear fusion­
supposedly because of its relation to hydrogen bomb phys­
ics-has played a significant role in imposing relative scien­
tific mediocrity on the Federal Republic . 

Similar stories could be told for Great Britain , Italy , and 
the other Western European countries . In each case , the 
countries ' economies are functioning at a level of scientific 
and technological innovation far below that which the size 
and educational level of their populations would permit . 

Triumph of the 'Eurofederalists' 
While some measure for the blame for this state of affairs 

can be found outside Europe , in the policies of the "super­
powers ," the present economically backward state of Europe 
corresponds quite well to the expressed views of many self­
declared architects of an "independent Europe": people like 
Jean Monnet , Count Etienne Davignon , the assorted aristo­
crats of the European Commission . The presently backward 
state of Europe corresponds quite well with the policies being 
taught at the European Institute for Administration and Busi­
ness (Insead) at Fontainbleau and the International Manage­
ment Institute at Geneva .  If Japan threatens to throw Europe 
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out ·of every significant high-technology export market, this 
is no mystery : One need merely compare the managerial 
incompetence of the European Commission with the com­
petence represented by such Japanese institutions as MIT! . 

The case of Europe' s  first joint scientific venture , the vast 
particle accelerator laboratory known as the European Center 
for Nuclear Research (CERN) , near Geneva, is a case in 
point, and one of immediate rele�ance for the problem of 
beam-weapon development in Europe . The founding of CERN 
was accompanied by great fanfares to the effect that CERN 
would restore Europe ' s  preeminence in scientific research. 
Leading "European integrationists" prided themselves on the 
contrast between CERN' s  orientation toward "pure" funda­
mental research and the "dirty" American methods of com­
bining fundamental and applied research (they were referring 
primarily to the development of the atomic bomb) . The foun­
ders of CERN promised that CERN' s  research-in contrast 
to the Manhattan Project-would be of great benefit to man­
kind, because its research would produce "pure knowledge" 
without any military or civilian industrial application ! There­
upon, great amounts of money were poured by the European 
Community and the individual nations into elementary par­
ticle research. The most talented physics students were re­
cruited to CERN and to the national institutes working with 
CERN . The vast particle accelerator machines at CERN are 
marvels of ingenuity . And, true to promise , the quarks , 
gluon� , and "quantum chromodynarnics" developed by CERN 
researchers have had absolutely no industrial application­
except perhaps in the entertainment industry ! 

Meanwhile , CERN has become a hotbed of the European 
anti-nuclear and "peace" movements , as well as a pipeline 
for the leakage of sensitive scientific and technological know­
how to the Soviet Union . The cream of Europe ' s  young 
scientists , squandered ! Given .the initial conception behind 
CERN , this result was predictable . 

Who , besides outright Soviet agents , is screaming the 
loudest against President Reagan ' s  Strategic Defense Initia­
tive? The advocates of the "post-industrial society ,"  of tele­

matique . Now these people are screaming that President Rea­
gan has broken all the rules ,  by initiating a new high-tech­
nology industrial boom in the United States . 

But, the SDI is a fact , and if Europe does not revoke the 
post-industrial strategy accordingly , she will be left hope­
lessly behind . Conversely , a forced development of military 
and civilian applications of directed-energy technologies can 
be the key for Europe , as for the United States ,  to revitaliza­
tion of industry , the labor force , and the entire economy . In 
other words, the European beam-weapon effort should be 
seen as the central component of a re-tooling of industry . 
This re-tooling , in tum , is the key to achieving the economic 
strength necessary to meet all necessary defense expendi­
tures ,  and to reverse the social disintegration-symptomized 
by high unemployment, by the "Green" movement, the spread 
of drugs , and so forth-which has become a major security 
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problem for Western nations as a whole . 
It is not possible to enter here into the full scope of a 

European industrial renewal program. In the following pages , 
we shall focus on the European beam-weapon effort , and lay 
down some necessary guidelines and proposals for ensuring 
its success . The points to be taken up are as follows:  

1 )  Determination of the proper relationship be­
tween European and U . S .  efforts in the field of di­
rected-energy weapons development . 

2) The proper framework for inter-European 
cooperation . 

3) Determination of principle fields of priority for 
European beam-weapon R&D . 

4) Application of "General Staff' methods of short­
circuiting bureacracy ,  and assembling the proper com­
bination of manpower, technology , and financial 
resources . 

5) Industrial policy necessary to support beam­
weapon development and maximize the benefits of 
technological "spin-offs . "  

6 )  How to finance the European effort . 
7) The crucial importance of Lazare Camot ' s  re­

forms for European defense today . 

1) Relationship of European, U.S.  efforts 
Since the Strategic Defense Initiative is a national secu­

rity priority of the United States , the success and timing of 
the U . S .  program will not be permitted to depend on the 
success and timing of European efforts . Apart from possibly 
a very few specific items , it is not to be expected that the 
European program will be integrated into the flow-chart of 
the American program. The United States is pursuing certain 
specific areas of close cooperation on a bilateral basis . Fur­
thermore , although the flow of technical information regard­
ing U : S .  developments may increase , including the 5% basic 
research component of the SOl , which will be "open ," it is 
not to be expected that the United States will entrust the most 
vital secrets of its beam-weapon program to European insti­
tutions . Hence , the broad form of cooperation between Eu­
rope and the United States must be a "dialogue" between two 
self-contained programs , in which each can benefit from and 
be accelerated by breakthroughs in the other, without de­
pending absolutely on the other . Besides the "dialogue ,"  joint 
projects will be pursued in specific areas , including U . S .  
funding of certain projects i n  Europe , and vice versa. 

This is not to suggest that the Europeans should attempt 
to duplicate all U .  S .  developments . Rather, a straightforward 
division of labor, in terms of main focus of efforts , suggests 
itself. The United States has pledged to extend its planned 
strategic defensive screen , including space-based systems , 
to defend European allies against long- and medium-range 
missile attack . Although U . S .  spokesmen have indicated that 
defense against other threats , including short-range missiles ,  
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cruise missiles , and aircraft , is also under consideration , the 
particular geographical and military situation of Europe rec­
ommends that these areas be the priority of the European 
program. The suggested division of labor is therefore as 
follows:  

(i) The United States program will  place first prior­
ity on strategic "layered" defense against long- and 
medium-range nuclear missiles , with special emphasis 
on exoatmospheric systems for boost-phase intercept. 

(ii) The European program will focus on devel­
opment of endoatmospheric systems for defense against 
short-range missiles ,  cruise missiles ,  and aircraft, and 
on the "retooling" of "conventional" forces with tac­
tical directed-energy technologies . 

The area of terminal and point-defense systems , will be 
a fruitful area of mutual stimulation and acceleration of U. S .  
and European programs . The European effort will enhance 
development of U . S .  defenses against the relatively short­
range submarine-launched ballistic missiles (SLBMs) as well 
as strengthen the defense of U .  S .  military installations in 
Europe . The American effort will provide the means for 
neutralizing most of the threat from the medium-range SS-
20 missiles aimed at Western Europe . European concentra­
tion on endoatmospheric systems will have applications to 
tactical defense of aircraft and naval vessels ,  and so forth . 

2) Inter-European cooperation 
All efforts should be made to secure the unanimous sup­

port of Western Europe for the SDI.  However, launching a 
European program should not be contingent on the agreement 
of all West European countries with the SOl and the guide­
lines proposed here . Those nations which whole-heartedly 
support cooperation with the SOl should be integrated in the 
European program, the others not (until they change their 
minds) .  

I t  i s  therefore proposed that the European effort b e  coor­
dinated by an independent institution set up jointly by those 
countries which desire participation , in a similar manner to 
the European Space Agency and other international organi­
zations ,  with appropriate formal relations with NATO and 
the various defense ministries and institutions of the partici­
pant countries . The "European Air Defense Initiative" (EADI) 
Commission will coordinate the national efforts organized 
by the "General Staff' approach described in Point 4 below , 
as well as direct the planning , financing , and operation of 
joint projects . 

The establishment of a new , independent institution, the 
EADI , for this purpose , is recommended for reasons similar 
to those that guided the establishment of the American SDI: 
the priority nature of the project, the need to cut through red 
tape and other institutional inertia ,  the specific , advanced­
technology features of the project , the need to focus efforts 
on the solution of specific problems , etc . 
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3) Priorities for European beam-weapon R&D 
Pending a more detailed study of European capabilities 

and needs , the proposed division of labor suggests the follow­
ing preliminary list of primary areas for rese.arch and devel­
opment under the EADI: 

(i) Propagation of laser and particle beams in, the atmo­
sphere , particularly in the lower levels of the atmosphere . 
Complex problems arise here , different from those posed by 
exoatmospheric and upper-atmospheric beam systems . Op­
tical phase conjugation applications . 

, (ii) Primary beam generation development . Emphasis 
should be on development of compact, robust high-energy 
lasers for installation on land , sea, and airborne vehicles ;  
land-based laser- and particle-beam systems for ranges of  5 
ian to 50 km; high-power tunable lasers for all-weather ca­
pability (Free Electron Laser, frequency-shifting devices ,  

etc . ) .  
(iii) Development of ultra-high-velocity projectile accel­

erators for endoatmospheric applications , in particular of 
magnetic rail gun technology, for anti-missile , anti-aircraft, 
and anti-tank weapon applications . Aerodynamic studies on 
small, high-density projectiles at ultra-high velocities in dense 
atmospheres , target damage studies . 

(iv) Breakthroughs in high-resolution; multi-band radar 
and lidar (laser radar) for target acquisition; tracking and 
pointing of directed-energy weapons ;  new methods for effi­
cient target discrimination , including multi-band spectros­
copy and artificial intelligence . Realtime fast computers for 
fire control applications .  

(v) Forced development o f  optical (laser) communication 
systems and optical computers , for jam-proof, high-density 
data transmission and ultra-fast computing . 

(vi) Development of stabilized platforms, pointing sys­
tems , optics ,  and power supplies for mobile basing of direct­
ed-energy weapons .  
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A poster of the Fusion Energy 
Foundation in Italy; it reads: "The 
war threat and economic crisis can be 
resolvedjointly: Beam Weapons 
Against Depression . Join the 
association which has changed U.S. 
policy . "  

(vii) Basic research into short-wavelength lasers (from 
visible through ultra-violet , X-ray and gamma-ray lasers) , 
with special emphasis on tunable systems such as the FEL; 
nonlinear optics of very short , high-intensity laser pulses; 
structural changes induced in materials by resonant absorp­
tion of shaped laser pulses; self-organized structure of charged­
particle beams with application to stability and propagation 
of such beams in various atmospheres;  use of p�asmas as 
intensive microwave sources ; use of plasma discharges for 
charged particle acceleration . Plasmoid accelerators . 

(viii) Introduction of improved, automated production 
techniques for the rapid fabrication of lasers and related op­
tical systems (including coatings) of high reliability and re­
duced cost . 

(ix) Acceleration of European development of satellite 
and aircraft-based remote sensing systems for surveillance of 
Warsaw Pact operations in Eastern Europe , including "in­
stant warning" of missile launches . 

(x) Immediate upgrading of existing air qefense systems , 
including the Patriot , to fill the gap until successive phase-in 

, of new directed-energy and related technology . 

4) ' General Staff' methods 
With all due respect to hard-working individuals in the 

various European R&D institutions ,  private and governmen­
tal , it should be obvious that the proposed crash program 
simply will not work if entrusted to existing institutions and 
"normal channels . "  

The way the EADI' will b e  made to work is very simple.  
The European nations do possess significant numbers of 
bright , aggressive , and innovative individuals who know 
"how to get things done and make things work," individuals 
with scientific and engineering expertise in key areas . Typi­
cally, the creative drive of such individuals is stifled and 
"checkmated" by surrounding mediocrity, bureaucratic in­
ertia ,  financial constraints , and other forms of effective har-
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assment in the typical institutional setting . Success of the 
EADI depends upon freeing up such potential , assembling 
the right team of hubristic and capable scientists and engi­
neers , and providng them with the necessary means to get 

their job done . 
Therefore , set up an initial fund of some tens of millions 

of dollars for the purpose of "raiding" scientific research 
institutions , universities ,  industry , and the military to pull 
out a hard core of the most innovative , aggressive , and ca­
pable minds . Attention should be restricted to patriotic sci­
entists and engineers who can develop a passionate commit­
ment to the project . High salaries and security (e . g . , l O-year 
appointments) should be offered . This hard core must be 
empowered with decision-making authority on the initiation 
of projects , selection of manpower and contractors , alloca­
tion and distribution of funds , and overall conception and 
coordination of the EADI . 

Given basic national commitments to the EADI,  the 
"General Staff' will acquire prestige and political clout suf­
ficient to implement the crash program . 

In order to succeed on the urgent time schedule which 
political and military reality dictates , the decision-making 
process in the EADI must break sharply with prevailing 
methods of "systems analysis" employed in weapons-sys­
tems evaluation , cost-benefit analysi s ,  resource allocation , 
and so forth . The neat scheme of pure research -.. � laboratory 
tests .. -1 scale up , simulation ..... ;, prototype .... �} systems integ­
tration -1 system tests ..... ;, operational systems , must be dis­
carded in favor of the apparently more wasteful (but actually 
more effective) approach of going operational immediately 
with whatever crude and clumsy systems that can be built 
right away , and then refining and revolutionizing them in 
waves through an intense interaction of basic research, en­
gineering , shop-floor experience , and operational experi­
ence . "Playing it  safe" by delaying actual production of de­
ployable systems until the last decimal point of laboratory 
tests and computer calculations is available to systems engi­
neers , is wasteful folly . Instead , the best scheme available­
however crude-should be pushed through all the way to 
deployment , and then scrapped as soon as a better system is 
available . Operating experience with the crude system, under 
realistic conditions , will  invariably teach the scientists and 
engineers and production managers far more than they could 
learn from "pure research , "  computer simulations , and pol­

ished calculations . 
This recommended practice , breaking with "business as 

usual" approaches ,  corresponds to what must be done under 
actual wartime conditions . It corresponds to the approach 
taken in Peenemtinde , in the Manhattan Project , and numer .. 
ous other less prominent examples ,  such as the development 
of radar and of military aircraft .  This approach emphasizes 
bold innovation to solve real problems , as opposed to systems 
analysis optimization of old schemes in order to squeeze out 
an additional 1 %  efficiem.:y on paper . The only forms of 
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systems analysis permissible in EADI decision-making are 
nonlinear analytical methods of the sort exemplified by the 
LaRouche-Riemann economic model .  In such "nonlinear 
systems analysis ,"  rates of technological advance are the 
primary data , rather than the "ephemeral" systems parame­
ters of technologies which are about to be superseded . 

5) Industrial policy 
The key to success of the EADI lies in an integrated 

approach to scientific , military, and economic policy-mak­
ing . It is nonsense to conceive of the EADI as a purely 
military effort . Conservative estimates of the key-sector in­
dustrial productivity increases to be obtained by widespread 
introduction of laser materials-processing (e . g . , welding,  
cutting , drilling , and heat treatment) , run on the order of 
300% . This productivity increase takes into account only 
present laser applications and the cheapening of laser pro­
duction costs as a result of improvements in manufacture­
but not the spinoffs of future breakthroughs in laser technol­
ogy . It is such productivity increases in civilian industry 
which will repay-with interest-the investments into di­
rected-energy beam-weapons development . Conversely , 
large-scale operational deployment of directed-energy de­

fense , and retooling of "conventional" forces on the basis of 
directed-energy technology ,  will not be possible without the 
widespread integration of laser- and particle-beam technol­
ogies into industry . Finally , the quantum leap in industrial 
productivity which will result from a forced introduction of 
directed-energy technology throughout industry is the only 
visible way out of the stagnation , inefficiency, and crushing 
overhead costs brought on by two decades of "post-industri­
al" policy . 

The first priority of EADI industrial policy must be to 
force through the "beam revolution" in the machine-tool sec­
tor . It is through the mediation of new generations of laser­
and particle-beam-based machine tools that the high energy­
flux-density and increase in speed , precision , and applicabil­
ity to new "exotic" forms of materials , inherent in directed­
energy technology,  can most rapidly be spread to all branches 
of industry . By making the higher energy-flux-densities of 
beam technologies-{jensities of the order of between a 
hundred million and several trillions of watts per square cen­
timenter-available to industrial processes of all kinds , we 
increase the "fire power" of our economies in the same way 
as the introduction of beam weapons increases the fire power 
of our armed forces . 

Simultaneous with the retooling of industry , R&D must 
be accelerated in advanced areas such as laser-induced con­
trolled thermonuclear fusion; laser chemistry; development 
and application of x-ray and gamma-ray lasers for fundamen­
tal research in medicine , biology, and nuclear physics;  space 
exploration , etc . Thereby we ensure that a second wave of 
"breakthrough" technology is on the way , at the same time 
Western economies are absorbing thefirst generation of beam 
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technologies . 
Necessary credit policies to achieve this "beam revolu­

tion" in industry are outlined below . The required stimulation 
of the capital-goods sectors of the European economies can 
not be generated purely internally , but must be driven by a 
massive expansion of high-technology capital-goods ex­
ports . The developing-sector countries as a whole both re­
quire , and are ripe for absorbing , the major portion of these 
exports . We shall not pursue this matter further in this loca­
tion , but merely point out, that a reordering of "North-South" 
economic relations to the effect of achieving rapid agricul­
tural modernization and industrialization of the developing 
sector through capital-goods imports from the advanced sec­
tor, is a matter of urgent strategic concern for the United 
States and Western Europe . Unless present depression con­
ditions are replaced by an export-stimulated boom in high­
technology capital-goods industries ,  the success of the SDI 
and EADI , even in the narrowest military sense , is highly 
doubtful . In broader terms , the stabilization of the world 
economy through real economic development is in the vital 
strategic interest of the Western Alliance . 

6) Financing the European effort 
Utilization of directed-energy technologies in myriad 

branches of industry will , without any doubt , cause vast 
increases in total economic productivity , revolutionize meth­
ods of production and processing , create new industries and 

. 
a large number of new , highly-skilled jobs . In the United 
States this is customarily referred to as the "spinoff effect" of 
the Strategic Defense Initiative . The generally accepted cal­
culation of the "spinoff effects" of the far less ambitious 
Apollo Project demonstrates that each $ 1  expended by the 
U. S .  government resulted in $ 1 0  of real earnings in the econ­
omy beyond the investment and employment generated by 
that initial $ 1 . In other words , each $ 1  of government funds 
spent on the Apollo Project paid itself back at a ratio of 1 0: 1 .  

Given the higher energy-densities entailed in laser and 
other directed-energy technologies, and the even broader 
range of industrial applications of directed-energy technolo­
gies in comparison to those developed in the course of the 
Apollo Project, it is conservative to expect a "pay-back" ratio 
considerably higher than NASA's  1 0: 1 . 

This conservative estimate , however, is iron-clad proof 
at the outset that the SDI effort more than pays for itself. This 
assertion contains no element of speculation . As against those 
who claim that , even if technically feasible , the defensive 
beam-weapon development is not feasible by reason of alleg­
edly immense costs , the truth is that effective defense against 

ballistic missiles can be achieved for less than nothing in 
fiscal terms of reference . 

The present condition of governments ' budgets in the 
United States and in Western Europe makes it a financially 
and politically irresponsible enterprise to expect govern­
ments to incur additional budgetary debt, with the attendant 
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increased weight of debt-service payments on government 
debt , to finance the beneficial effects of the "spinoffs" of 
directed-energy beam-weapon development by means of 
budget expenditures alone . The current condition of budgets 

is , however, hardly the only , or most important reason , why 
successful realization of defensive beam weapons must not 
be considered a matter of expenditures of governments ' de­
fense budgets , or general budgets . 

The build-up of industrial , logistical , and production­
oriented research capacities ,  including those investments re­
quired both in Western Europe and the United States to over­
come possible bottlenecks in production of directed-energy 
defense-systems , is properly the task of the private economy . 
In a detailed analysis of direct investments required within 
1 0  years of economic mobilization to implement the SDI 
program, Executive Intelligence Review concluded that $200 
billion of budget expenditures will generate , conservatively 
estimated , a volume of associated civilian investments in the 
U . S .  economy of $ 1. 5  trillion . Government can and must 
play an initiating and guarantor role for this volume of gen­
erated investment, but it can not be the task of government 
to finance such a volume of investment out of budget expend­

itures alone . This holds , quite clearly,  even were the picture 
presented by current budgets far more rosy . 

OFF-BUDGET FINANCING: From the very outset , financing 
the West European EADI must explicitly include significant 
volumes of long-term, low-interest credit "off budget . "  

The argument, derived from the falsely imputed "im­
mense costs" of ballistic-missile defense , that "financial re­
sources are too scarce ,"  is politically motivated by opponents 
of the ballistic-missile defense effort . This opposition is mo­
tivated either by vested interest of a financial/economic na­
ture in the maintenance of the Mutually Assured Destruction 
(MAD) strategic dogma, or is ideologically motivated-or 
both . 

Financial instruments are the tools of state policy.  In stark 
contrast to Keynesian "pump-priming" of economically un­
productive activity , the economic success of directed-energy 
weapon-related technologies is guaranteed . It is notable that 
these economic effects are never put in doubt even by the 
most vociferous opponents of the strategic policy of ballistic­
missile defense . Therefore , responsible financial instruments 
must be created to permit the intellectual , scientific , and 
economic potentials to be realized . 

THE "DIRECTED-ENERGY TECHNOLOGY FUND" :  Let us 
take the example of the Federal Republic of Germany . 

The appropriate mechanisms for creating sufficient long­
term, low interest "off-budget" financial credit devoted to 
investments , establishment of research and development 
groups in industry , and procurement of equipment related to 
directed-energy technology development and production , are 
best established in the Federal Republic in the framework of 
the Kreditanstalt fUr Wiederaufbau (KfW) . The KfW is suit­

ed to this task , due to its experience in the reconstruction of 
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West Gennan industry and provision of investment credit to 
innovators , as well as on account of its particular institutional 
credit facilities .  It is recommended that the KfW be equipped 
with a "Directed-Energy Technology Fund" in the volume of 
25 billion deutschemarks for dispersal over a five-year period. 

The "Directed-Energy Technology Fund" should func­
tion as a "credit window" for generally 5- 1 0  year credit at 
between 3-4% interest . Funds from this credit window are to 
be provided to worthy entrepreneurs from the facilities of the 
Deutsche Bundesbank , as a special discount facility , as al­
ready occurs for export financing over the KfW and a number 
of other investment-credit functions of the KfW. Thus , the 
"Directed-Energy Technology Fund" is not to be created by 
squeezing other present and essential functions and resources 
of the KfW, any more than all of the necessary directly 
military-related expenditures can be squeezed out of defense 
budgets in their current condition . 

The recommended DM25 billion volume of the "Direct­
ed-Energy Technology Fund" is estimated to be an appropri­
ate , if moderate volume , when used in combination with 
larger credit resources of the private banking system . 

In the United States,  a still valid institutional framework 
exists for such credit mechanisms to function in a non-infla­
tionary , unbureaucratic , and economically effective way . 
Our recommendation for the establishment of "Directed-En­
ergy Technology Funds" in EADI participant-nations are 
made with a view to effectively utilizing proven experience 
with similar mechanisms in the United States .  

The Defense Production Act of 1 950 in the United States , 
for example , is an excellent model for such mixed credit­
creation for financing of investments and projects accorded 
national defense priority status . On this model , priority in­
vestment contracts are granted government guarantees , and 
the Federal Reserve System acts to provide funds to the 
private banking system to finance the priority contracts . Un­
der the "V -Credit Program" section of the statutes of the 
Federal Reserve System , credit facilities are established for 
the purpose of assisting contractors who lack necessary work­
ing capital for executing production orders for essential de­
fense goods and materiel . The Departments of the Anny , 
Navy , and Air Force; the Commerce , Interior and Agricul­
ture Departments ; the General Services Administration , the 
Department of Energy , and related agencies , are empowered 
to guarantee credits issued by private financial institutions .  

7 )  Importance of Carnot's reforms 
We conclude with the most urgent recommendation of 

all : All decision-making associated with the EADI must be 
based explicitly upon the principles employed by Lazare 
Camot in his refonns of the French Anny beginning in 1 79 3 .  

A thorough acquaintance with the history of these re­
fonns,  and particularly with the role played by the Ecole 
Polytechnique under Carnot ' s  direction , must be required of 
every candidate for a leading position in the EADI effort . If 
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Carnot' s  principles are understood, everything else follows . 
If those principles are not understood , then the whole project 
may flounder amidst the catastrophic muddleheadedness , bu­
reaucracy ,  and inertia predominating in NATO and in the 
defense establishments of the United States and leading West 
European nations .  

What Carnot and his  associates accomplished , the secret 
behind the spectacular victories of the French army in the 
period 1 794- 1 806 , was to deploy the science and technology 
of rapid economic progress to increase mobility and firepow­
er in warfare . How were the cannon for massed , mobile field­
artillery fire produced? Carnot et al . launched the most im­
pressive industrial revolution in modern history , and devel­
oped the Ecole Poly technique as the world' s  center of coor­
dinated work in both fundamental scientific research and the 
problems of quickly and effectively mastering the application 
of scientific advances in large-scale production . "Pure" sci­
entific research, in isolation from large-scale production . 
becomes sterile and useless . Any attempt to solve the deep 
strategic crisis facing the West , without harnessing the Pro­
methian potential of fundamental scientific breakthroughs , is 
doomed to failure . What we require is exactly the same "dan­
gerous mix" of scientific , industrial , and military-science 
revolutions ,  which Carnot and his collaborators were able to 
set into motion starting 1 793 . 

Carnot's  methods were at the base of the Prussian military 
reforms following 1 807 . It was largely through Carnot 's  di­
rect influence on the Freiburg Academy , Gottingen Univer­
sity , and the Berlin circles of General von Muffling , Crelle , 
and the Humboldt brothers , that the 1 9th Century "golden 
age" of German science and industry was set into motion. It 
was for good reason that von Muffling ordered the Prussian 
General Staff to learn synthetic geometry and attend scientific 
seminars on the latest developments in mathematical physics . 
Carnot' s  methods were the basis later of Professor Felix 
Klein ' s  Gottinger Verein-the elite circle of top industrialists 
and Gottingen physicists and mathematicians , which coor­
dinated crash programs for harnessing the latest scientific 
breakthroughs in productive technology . The Gottinger Ver­
ein was the main instrument for implementing Klein ' s  fa­
mous educational refonns in Gennan gymnasiums and uni­
versities , refonns responsible for the production of three 
generations of the world' s  best scientists and engineers . The 
Gottingen Institute for Applied Hydrodynamics ,  established 
by Klein and his collaborators , was the springboard for Ger­
man development of jet propUlsion and rocketry in the 1 930s 
and 1 940s . 

The Peenemiinde project , the Manhatten Project, the 
NASA Apollo program-these are all models for what must 
be accomplished under the SDI and EADI . In each case , 
Carnot' s  methods were the key to success . It is therefore of 
urgent importance that Carnot' s  principles be adopted as the 
explicit basis for military , scientific , and economic policy­
making in the coming period . 
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GOP imposes defense 
freeze on the President 
by Kathleen Klenetsky 

To the chagrin of the Kremlin and its collaborators in the 
West , President Reagan achieved significant accomplish­
ments on his European trip , not least of which were the 
cementing of the U . S . -West German alliance , and some 
headway in obtaining European political acceptance of the 
Strategic Defense Initiative . 

But Moscow and its pals may yet have the last laugh . 
Even before he returned to Washington, the President made 
a decision that could jeopardize all of these important accom­
plishments and more : namely , agreeing to a freeze in the 
FY I 986 Pentagon budget , which was sponsored by Senate 
leaders of his own party . 

Just days ago,  the President had warned that such a move 
would be an "irresponsible act . "  Defense Secretary Caspar 
Weinberger has repeatedly told Congress that cutbacks in the 
Pentagon budget would have a devastating effect, not only 
on the nation' s  ability to defend itself, but on the international 
political-military situation . In Senate testimony last Febru­
ary, Weinberger stated that a 3% increase in military spend­
ing represented "half the bare minimum necessary" to ensure 
U .  S .  national security , while a freeze would "send a signal 
that we simply lack the will" to defend ourselves and would 
"decimate the ability of the [Pentagon] to continue programs 
now in effect . "  

Senate: freeze defense 
No sooner had the President' s  decision been communi­

cated to Capitol Hil l ,  than an eager Senate , meeting in the 
wee hours of the morning May 10 ,  voted 49-49--with George 
Bush casting the tie-breaker-in favor of a new compromise 
budget package . 

Cooked up by Senate Majority Leader Bob Dole , in con­
sultation with White House chief of staff Don Regan and 
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OMB director David Stockman, following the May 2 Senate 
rejection of a White House-Senate Republican compromise 
that would have limiteu defens� spending increases to 3 % ,  
the new measure will allow military spending to increase 
only as much as inflation . It will also eliminate the Social 

Security cost-of-living increase for at least a year. 
Under the package ' s  provisions , spending authority for 

defense would rise from $292 . 6  billion to $302 . 5  billion in 
fiscal 1 986,  compared with Reagan ' s  request for $322 .9  bil­
lion . Increases of no more than 3% over inflation would be 
allowed for FY 1 987 and 1 988 .  

Vice President George Bush was flown in  from Phoenix , 
Arizona,  to cast a tie-breaking vote-putting the administra­
tion officially on record in favor of a freeze . 

The Eastern Establishment press could hardly contain 
itself, gloating that Reagan' s  concession on defense repre­
sented "a dramatic retreat" from his earlier position, which 
could , in the words of The New York Times. "effectively end 
his military buildup. "  

Reagan' s  acceptance of the defense freeze underscores 
the absolute necessity of ridding the White House and the 
Congress of people like Don Regan, Treasury Secretary James 
Baker III , and Bob Dole , who are forcing down the Presi­
dent ' s  throat policies which are completely at odds with his 
pro-defense outlook . 

The Baker-Regan-Dole gang are now effectively imple­
menting the International Monetary Fund' s  demands , final­
ized at the mid-April IMF Interim Committee meeting and 
agreed to by Secretary Baker, that the U . S .  must reduce its 
budget deficit , even if this means impoverishing millions of 
Americans and turning the world over to Soviet imperial 
domination . 

If Reagan continues to listen to the advice of these Eastern 
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Establishment agents , he will find himself presiding over an 
economic collapse far worse than the Great Depression , and 
an international strategic situation in which the Soviets will 
be able to dictate terms to the United States without firing a 
shot . 

Even now , there are numerous indications that the de­
fense budget is in for even deeper cuts than a freeze would 
mandate . On May 9, the "92 Group," a gang of 92 "moderate 
Republican congressmen" chaired by Rep . Carl D .  Pursell of 
Michigan , issued an alternative budget proposal , entitled, "A 
Blueprint for Balance ," which calls for an absolute freeze in 

defense spending . In other words , it would eliminate the 
inflation allowance permitted by the Senate freeze . Although 
the Senate rejected a similar measure on May 1 0 ,  the so­
called "KGB Freeze" sponsored by Sens . Charles Grassley 

(D-Iowa) , Nancy Kassebaum (R-Kan . ) ,  and Joe Biden (D­
Dela) , there is strong support for the measure on the House 

side . 
What makes the defense-budget debacle even worse is 

that top figures in the Reagan administration have recently 
been publicly emphasizing that the Soviets are rapidly devel­
oping a first-strike capability . The President himself, in his 
speech to the European Parliament in Strasbourg , France on 
May 8, charged that the Soviet Union "has chosen . . .  to 
build nuclear forces clearly designed to strike first, and thus 
disarm their adversary . "  In a reference to the SSX -24 , the 
President added that the Soviets are "now moving toward 
deployment of new mobile MIRVed missiles , which have 
these capabilities ,  plus the potential to avoid detection , mon­
itoring , or arms-control verification . "  

Similar accusations have been leveled recently b y  White 
House Science Adviser George Keyworth , and by Lt . -Gen . 
James Abrahamson , SDI program director . 

In his Strasbourg address , the President used the Soviet 
first-strike capability to motivate the SDI .  "Fortunately , there 
is a third possibility ," of guaranteeing the peace , other than 
"endless nuclear arms competition" or depending upon arms 
control, he said . "It is to offset the continued Soviet offensive 
buildup in destabilizng weapons by developing defenses 
against these weapons . . . . The state of modem technology 
may soon make possible for the first time the ability to use 
non-nuclear systems to defeat ballistic missiles . "  He stressed 
that the "Soviets themselves have long recognized the value 
of defensive systems , and have invested heavily in them. "  

Yet , Reagan' s  push for the SDI will prove futile i f  a 
defense freeze is ultimately enacted. The SDI budget has 
already' been savaged by the powerful House Armed Services 
Committee , which voted 35- 1 1 in closed session May 7 to 
cut $ 1 . 2  billion from the SDI budget , reducing the adminis­
tration' s  requested $3 . 7  to $2 . 5  billion-far less than esti­
mated Soviet spending on similar technology . Among the 
specific cuts recommended are $350 million from kinetic­
energy weapons research and $240 from directed-energy 
weapons .  
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Perle: Cuts invite Soviet 'breakout' 
The House vote came just hours after a high-ranking 

administration official warned a Senate committee that the 
Soviet Union is on the verge of a "breakout" from the ABM 
Treaty . Testifying on Soviet treaty violations ,  Assistant Sec­
retary of Defense Richard Perle bluntly told the Senate Armed 
Services Committee that congressional cuts in the U . S .  de­
fense budget represent an open invitation to the Soviet Union 
to continue its blatant "pattern of violations" of arms-control 
treaties ,  including the 1 972 ABM agreement . 

"There is a very real concern the Soviets may be in the 
process even now of breaking out of the ABM" treaty, Perle 
warned. "Soviet deployment of substantial levels of prohib­
ited ABM defense can have great military significance . . . .  
A Soviet monopoly in ABM defense capability-{)r a base 
for a rapidly deployable one , covertly developed and de­
ployed in violation of the ABM Treaty-is a serious threat to 
our security and the peace . "  

Perle specified that Soviet work o n  a surface-to-air mis­
sile with ABM capabilities ,  and the Krasnoyarsk radar in­
stallation , indicate that Moscow may have the potential to 
quickly upgrade an air defense system into a territorial ABM 
operation . These Soviet developments mean "a possibility 
that a significant fraction of our retaliatory forces could be 
intercepted when the Soviets put the pieces [of its ABM 
system] together. "  

H e  revealed that the administration is "looking at a series 
of military response options to a Soviet ABM 'breakout, ' " 
ranging from "an increase in our strategic force capability 
. . . to actions that would result in improvements of our near­
term deployment potential for missile defenses of our own. "  

But, warned Perle , "We must have Congressional sup­
port if we are to credibly threaten a [military] response" to a 
potential Soviet ABM breakout, and congressional attacks 
on the defense budget , specifically the freeze endorsed by the 
Senate last week, are guaranteed to encourage further Soviet 
violations . 

Perle also stated that in his "personal view ," the U .  S . 
should break out of the SALT II agreement, which expires 
on Dec . 3 1 ,  because continuing to honor it would require the 
U. S .  to dismantle significant numbers of its strategic offen­
sive forces . It is a "peculiarity of Americans ,"  Perle noted, 
that "we should abide by a treaty that [the Soviets] are 

violating . " 
Yet , House Armed Services Committee chairman Rep. 

Les Aspin (D-Wisc . )  is preparing a proposal that would put 
the entire SDI in jeopardy . According to reliable reports , 
Aspin will introduce an amendment later this month which 
will make funding of the program predicated upon reductions 
in U . S .  strategic offensive forces . In other words , if the 
Reagan administration fails to cut back on the U .  S .  nuclear 
arsenal , already inferior to the Soviets , Congress will deny 

the U. S .  the possibility of developing a defense against nu­
clear attack. 
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Interview: Reverend Houston Anderson 

Alabama's 
\ 

· anti-IMF resolution 
On April 30, the Alabama House of Representatives passed 

a resolution, "Immediate Actions Related to Emergency Food 

Relief to Africa, " which memorializes Congress and Presi­
dent Reagan "to initiate action to end the InternatIOnal Mon­

etary Fund system because of the connected economic col­

lapse, through a new development-based international mon­

etary program . "  The state Senate had passed the resolution 

unanimously on April I I .  

The measure was initiated by Rev . Houston Anderson, 

who has been pastor of the African Methodist Episcopal 
Church of Selma, Alabamafor three decades . He is a leader 

in a national network of farmers and civil rights leaders of 

the Schiller Institute, coUaboratingfor emergency measures 
to meet Africa' s  food needs and save American farmers . 

Reverend Anderson, a veteran of World War II and Ko­

rea, went to Washington, D . C .  the week of VE-Day to lobby 

for this outlook, and spoke at a 3 ,000-person rally against 
the IMF. By the end of May, the "Alabama resolution" is 

expected to be introduced in Illinois and several other farm 

states . He was interviewed by Lydia Cherry on April 30. 

EIR: The Alabama Senate passed an emergency resolution 
to end starvation in Africa that includes "ending the Interna­
tional Monetary Fund system. "  I understand that you were a 
key figure in its passage . How do you explain this?  . 

Anderson: First , I should explain that I lobby in Montgo­
mery regularly; I 'm there at least one day out of every week 
when the state legislature is in session . I 'm not a lobbyist , 
understand; I just show up . 

EIR: How long did it take you to get this resolution passed? 

Anderson: It took me just three days,  but it was a long three 
days .  I think you could say , I had almost a "sit-in . "  It worked 
though; they passed it unanimously . Normally what they 
would do is to give something like this to a committee , so 
what I did was comer the man who would be the chairman of 
that committee and I explained why it shouldn' t  go to com­
mittee and he backed me . 

In those three days , I explained to the senators the objec-
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tives of the Schiller Institute and how the institute , which I 
am widely known to be a part of, had formulated a plan for 
encouraging the economic development of Africa ,  and that 
this was the only way the starvation in Africa question could 
be posed . I explained that it was a plan which , if followed, 
would ensure the continent' s  economic independence . I also' 
explained how this plan that I 'm talking about would posi­
tively improve unemployment in the United States;  that in 
Alabama itself it would make a dramatic cpange in reviving 
the state ' s  steel production; it would open the mills back up. 
Birmingham, you know , is the Pittsburgh of the South, or 
t:sed to be called that: the second-largest steel-producing area 
in the nation . We talked about how Alabama has the natural 
resources for the manufacture of iron and steel: We have iron 
ore; we have coal . We have everything objectively we need 
to manufacture steel , and yet the steel and related industries 
in Alabama are closed right now . If there is one thing the 
people down here want , it ' s  to open them up again . 

EIR: Senate Resolution No . 1 68 calls upon the U . S .  Con­
gress and the President to ensure food production by doing 
such things as freezing farm debt , issuing low-interest pro­
duction credits at interest rates of 2-4% , federalizing the 
Federal Reserve , and initiating international action to end the 
Internatiimal Monetary Fund-fairly hot subjects . Did you 
get it passed as it was , or were there changes? 
Anderson: They passed it just as we had it. It has some 
important things in it . I told them I wanted it just as it was 

. written . It was jointly introduced by a white and a black 
senator, Goodwin and Sanders-normally,  or at least a good 
part of the time" they are at odds with each other. 

I think citizens should show their faces more when these 
state legislatures are meeting . I have a certain amount of 
political clout in Alabama because I feed people . I feed an 
average of 1 25 people a day; these are people who are told to 
find jobs , but there aren 't  any . Out of my church , we serve 

3 3 ,000 meals per year .  The people I feed are all registered 
voters ; this is the 'only requirement I have . 

EIR: Your ministry , then , is very much a combination of a 
political focus with a Christian ministry? 
Anderson: It has to be that . The realms of politics and Chris­
tianity are so closely entwined and related; there is no way 
you can do one without doing the other. 

EIR: Alabama' s  governor, George Wallace , I understand , 
has been supportive of so�e of the things you have been 
doing in connection with the Schiller Institute . I can vividly 
remember as a kid watching on TV the scene of federal 
marshals at the University of Alabama who were there to 
make sure that James Meredith was let in and how George 

Wallace had blocked the door so that Meredith couldn't  enter. 
Who is George Wallace and what is the basis for his support 
there? 

EIR May 2 1 ,  1 985 



Anderson: ,  I remember it, too; I was there . What ' s  impor­
tant is that here in Alabama we learned how to forgive . We 
have to forgive; it' s  the only way you can move on . Wallace 
asked the people of Alabama, obviously particularly the black 
people ,  but also others , he asked us to forgive him. 

In the more recent period , Wallace has entertained black 
dignitaries from all over the world . I might add that he never 
did that prior to the assassination attempt on his life .  Gover­
nor Wallace recently wrote a personal letter to Schiller Insti­
tute founder Helga Zepp-LaRouche welcoming the institute 
to the state . I know Helga wrote him back. 

Em: Do you see any hope in sight with respect to the eco­
nomic situation there? 
Anderson: Right now , the jobs are just not available here . 
You do have the Tennessee Tombigbee Waterway that' s 
going to be coming through . This will mean some jobs in the 
near future , but they aren' t  here now . Places like here in 
Selma-the Alabama River runs through here-we are going 
to build a dock. The Tenn-Tom is crucial for the economic 
growth and development of the state . It will be running from 
St. Louis into the Gulf of Mexico . 

It is this type of thing that can be a significant push 
forward; but it' s also a question of whether Alabamians can 
seize the opportunity to be productive with relationships to 
the steel industry and whether they will really fight for it . I 
think it boils down to whether the people of this state can 
really get behind the policies of the Schiller Institute . I think 
this could happen here . The kind of treatment that [African 
Schiller Institute leader] Reverend Mpolesha got here on 
April 26 in Uniontown is one example . The mayor of Union­
town, Andrew Hayden , made Reverend Mpolesha the hon­
orary mayor of the city , at an event in which Mpolesha was 
the guest speaker and Mayor Hayden attended . I think Hay­
den has some understanding of what we are trying to do; it 
wasn't  just ceremony .  The specific occasion was the annual 
meeting of the Carey County Civic League and it was held at 
the Uniontown Community Center. Mpolesha delivered a 
good speech; he talked about why we must do away with the 
International Monetary Fund . He talked about what was hap­
pening to agriculture . Uniontown is predominantly an agri­
cultural area. The people in the audience knew exactly what 
he was talking about . He even talked about the spinoff ef­
fects , the economic development that would come from Pres­
ident Reagan ' s  Strategic Defense Initiative . He was beauti­
ful ;  he got a standing ovation . 

EIR: How did you get involved with the Schiller Institute? 
Anderson: I was invited to Washington to a State Depart­
ment meeting on the food emergency in Africa. At this meet­
ing, Sheila Jones from the Schiller Institute was present . 
Alabama Sen . Howell Heflin , whom I supported for his elec­

tion , had given me the use of a desk and a telephone for 
several days while I was in Washington to do some lobbying 
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to feed the folk in Africa. I was thinking about how to do this 
at the time Dennis Speed from the Schiller Institute called me 
in Heflin' s  office . 

We had the children' s  march around Africa, right after 
Thanksgiving . A few weeks later the President began to do 
something about Africa. I give the credit to the Schiller In­
stitute' s  demonstration . The United States did not have a 
policy for aiding the recovery of Africa until after that dem- . 
onstration . It made a shift .  It' s  not what we need it to be , but 
it ' s  a beginning . 

Target : state legislatures 

The Alabama resolution calls for a package of emer­
gency measures to expand U . S .  farm output , and to 
initiate "grandscale" infrastructure projects in Africa 
to create the basis for vast increases in agriculturale 

output on that potentially rich continent . It also calls 
for investigating the food-cartel interests that dominate 
world food trade and food-aid flows . 

A resolution similar to the Alabama measure has 
been introduced in Texas and Maryland , and circulated 
for introduction in many other farm states . 

This approach has run into a brick wall of opposi­
tion in several state capitals , from the same quarters 
who are pushing anti-technology policies in the United 
States . The Oklahoma case is the most extreme . 

In early Apri l ,  a member of the Oklahoma House 
of Representatives agreed to introduce an anti-IMF 
resolution modeled on the Alabama memorial , at the 
urging of Oklahoma farm leader George Gentry , and 
Rev . David Watts , representing the state ' s  black con­
stituency .  The legislator sent the draft text to the leg­
islative research department for final rewriting . It 
disappeared . 

On the last day of the legislative session , Schiller 
Institute representatives demanded an explanation . The 
research director, George V. Moser, explained at length 
why he was stalling the resolution until , as he intended , 
it would die when the session ended April 20. Said 
Moser, "Technology is just a 'culture

'
shock' for blacks , 

and would not be helpful to American blacks , nor to 
blacks in Africa . "  He had written his master' s  thesis 
on the "dangers" of technological development , and he 
attributed Khomeini ' s  revolution to forced technolog­
ical growth under the Shah . 

Hearing of all this ,  state legislators are maneuver­
ing to reintroduce the bill this month , when the legis­
lature resumes . 
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Weld covers for 
dope banks. . . again 

by Nancy Spannaus 

U.S .  Attorney for Massachusetts William Weld-whose name 
has already been smeared all over the international press , 
because of his coverup of dirty-money transactions by the 
Bank of Boston-has no shame . On May 2, Weld once again 
moved to protect his family ' s  colleagues in the major dope­
running banks-by moving to protect the Bank of Boston 
and another Boston bank from discovery proceedings in a 
federal court case brought by Lyndon LaRouche ' s  election 
campaign committees . 

Weld's  "Motion to Stay Discovery" was filed in the fed­
eral civil rights case , taken by The LaRouche Campaign and 
Independent Democrats for LaRouche against a group of 
conspirators comprised of the Federal Bureau of Investiga­
tion (FBI) , William Weld , and two Boston banks, the State 
Street Bank and Trust Company and the Bank of Boston . The 
LaRouche suit charges that the above parties have been acting 
in collusion , to violate the civil rights of LaRouche and his 
associates ,  by disseminating false information to campaign 
contributors and illegally foisting chargebacks of credit card 
contributions against the campaigns .  

The LaRouche case has really drawn Weld out i n  the 
open . He is already under widespread criticism for his cov­
erup of the Bank of Boston' s  laundering of drug money , 
laundering done largely on behalf of Credit Suisse-the Zu­
rich bank to which Weld' s  personal family fortunes are tied . 
Now, Weld has once again used his office to protect the Bank 
of Boston , this time by filing the motion in federal court to 
stay all discovery in the case-even though the only discov­
ery-sought so far is against the banks , who are being asked to 
produce records of their contacts with the FBI ,  Secret Ser­
vice, and with campaign contributors who they induced to 
withdraw their contributions to the LaRouche campaign . 

A look at the records,  The LaRouche Campaign believes ,  
will show that the Boston dope banks were illegally attempt­
ing to disrupt the LaRouche election campaign by inducing 
contributors to withdraw contributions ,  and by spreading 
false information-such as that "credit card contributions are 
illegal" and "the LaRouche campaign is a fraud merchant . "  
One o f  the primary results o f  this harassment was t o  freeze 
LaRouche campaign bank accounts , just in time to prevent 
the airing of a national half-hour televisi�:m show on election 
eve . 

Even without the discovery which The LaRouche Cam­
paign has demanded, the evidence is strongly suggestive . 
The Bank of Boston , whose $ 1 . 2  billion in dirty dope money 
dealings might have put them out of business , were it not for 
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the plea-bargain struck with them by Weld , is known to have 
"suggested" credit-card chargebacks to a number of cus­
tomers . FBI agent Richard Egan ' s  activity has served to 
instigate many more chargebacks , as well as outright confis­
cation of funds , while U . S .  Attorney Weld used the news 
media to create an "aura of criminality" around LaRouche . 

This has been a traditional modus operandi by Weld , who 
drove former Boston Mayor Kevin White and his political 
machine out of office through a highly publicized grand-jury 
procedure, which never came up with a single indictment 
against the Mayor ! A recent case against Massachusetts State 
Senator Piro , run by Weld in the same way , was thrown out 
by a jury as an example of blatant, politically motivated 
entrapment . 

But ,  in his frameup against LaRouche , still stalled after 
six months , Weld is determined that he not be blocked . Thus 
his motion to stay discovery states that the handing over of 
information by the banks , the FBI ,  and his office , will inter­
fere with his criminal investigation , and thus should not be 
allowed to proceed , until his witchhunt has finished running 
its course ! 

Meanwhile , EIR investigators have turned up some other 
compromising links between Harvard punk Weld and politi­
cal enemies of LaRouche . This time they run through his 
number-two man, Deputy U . S .  Attorney Mark L. Wolf, all 
the way up to the KGB ! 

Wolf, formerly a competitor of Weld' s  for the seat of 
U . S .  Attorney for Massachusetts , was brought in as number­
two man as soon as Weld got his job in November of 1 98 1 .  
On Nov . 25 , 1 984 , he became deputy chief of the special 
prosecutor' s  unit , one likely locus for the taskforce operating 
against LaRouche . 

Who is Mark L. Wolf? For one thing , he is a leading 
member of the American Jewish Committee , who has been 
working closely with the Soviet Union ' s  procurator office on 
the question of Soviet Jewish emigration . It happens that that 
Soviet office is also the office which works with the U. S .  
Office of Special Investigations , the so-called Nazi-hunting 
unit . Unfortunately , the OSI ' s  legitimate mandate has been 
vitiated by the fact that it has , in certain obvious cases , served 
as a conduit for KGB vendettas against individuals in the 

West. 
One of the individuals whom the KGB has smeared with 

the "Nazi" brush is Lyndon LaRouche . Could Wolf have 
been collaborating with the Soviets to that end? 

And, if he hasn ' t  been doing so in the past , could he 
perhaps be planning to work with the Soviets in the immedi­
ate future? This question has been raised by the news that 
Wolf will be travelling to the Soviet Union in the near future 
in a delegation with American Civil Liberties Union leader 
Alan Dershowitz and New York U . S .  Attorney Rudolph 

Giuliani . 
Weld , already under investigation in Washington for po­

tential conflict of interest in his prosecution against La­
Rouche , is indeed in hot water. 

EIR May 2 1 ,  1 985 



Kissinger Watch by M.T. Upharsin 

Of Capri, and the Holy 
Roman Empire 
Was Henry Kissinger on the island of 
Capri over the weekend of May 4? 

Over that weekend, the munici­
pality of Capri Isle sponsored a unique 
get-together of the U . S .  and Soviet 
ambassadors , for discussion of var­
ious matters of mutual concern to the 
United States and the Soviet Union . 

No one , to out knowledge , has 
precisely tracked the Fat One ' s  spoors 
to that center of intrigue , but three 
points should be stressed: 

1 )  On May 5 ,  as the projected Ca­
pri meetings were winding up, the lat­
est of Kissinger's  internationally syn­
dicated articles broke into the press . 
The theme: the need for a U . S .  -Soviet 
"New Yalta" deal , through "private 
channels ,"  to manage crises on a glob­
al basis . 

2) On April 1 5 ,  we have learned, 
Dr. Kissinger received a telephone 
message, from an individual repre­
senting the municipality of Capri , re­
portedly inviting him to the island . 

3) Dr. Kissinger was in Europe , at 
least through the last days of April . He 
was spotted April 26-27 , in Sweden, 
extolling the virtues of "Asian soci­
ety" over those of Europe in a speech 
before Swedish businessmen. He was 
in the Netherlands April 27-28 . It is 
not inconceivable that he extended his 
European stay , to be on hand for the 
U.  S .  -Soviet meetings . 

'A private channel' 
In any case, it is no surprise that Kis­
singer would be trumpeting a U. S . ­
Soviet global deal . Until figures i n  the 
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Anglo-American intelligence estab­
lishment , associated with A vereB 
Harriman and the Dulles family,  sab­
otaged the investigation c. 1 960, U . S .  
intelligence officers were busy pin­
ning down how Henry Kissinger had 
become a Soviet agent during the 
1940s . 

Addressing himself to the possi­
bilities of a summit between President 
Reagan and Soviet leader Gorbachov , 
Kissinger scripted what he hoped 
would be a Reagan communique to 
Gorbachov , to avoid "reproducing the 
conditions that led to World War One": 

"Let us set up a private channel 
out of the glare of publicity ,"  Kissin­
ger writes , in Reagan ' s  name , "to de­
fine what kind of world we want 1 0 to 
15 years from now , both in the politi­
cal and military field . . . . As we make 
progress in this channel , and through 
our foreign secretaries we can meet 
periodically to review their work and 
issue instructions on the basis of 
it . . . . There must be specific agree­
ments that define the true vital inter­
ests of each side and the permissible 
challenges to them . "  

A s  part o f  the deal , the Fat One 
asserts , the United States should allow 
the Soviets to buy valuable negotiat­
ing time . And in fact ,  the Soviets 
need-and have been saying they 
need--"time," as they mobilize to fight 
and win a war, in the years , or months , 
ahead . 

''The best prospect for easing East­
West tensions resides not in the un­
known attitudes of Gorbachov , but in 
the crisis of the Soviet governmental 
and economic structure . . . .  These 
very domestic preoccupations will 
make the Soviet leadership as eager 
for a respite as it will be reluctant to 
add major foreign policy changes .  
Their temptation must be to purchase 
that respite by a change of tone with­
out real substance . . . .  Wise Western 

statesmanship should seek to tum So­
viet temptations for an atmospheric 
interlude into a durable change . "  

The final element i n  the arrange­
ment should be: U . S .  agreement to 
allow the Strategic Defense Initiative 
anti-missile program to be 
"emasculated . " 

On May 6 ,  the day after the ap­
pearance of the article,  the State De­
partment leaked the information that 
Soviet diplomats had approached the 
United States ,  to suggest talks on "re­
gional" crisis-areas , to determine 
where some areas of "dialogue" might 
be found . 

' The Holy Roman 
Empire' 
Kissinger, as Lyndon LaRouche doc­
uments in a forthcoming piece , "The 
Oriental Roots of Henry Kissinger' s  
Socialism,"  owes the most fundamen­
tal of his geopolitical beliefs to "Ori­
ental" ("Chaldean") cults , mediated 
into the West, via Capri , via the Ro­
man patrician-family descendants of 
the Roman Emperior Caesar Tiberius , 
who ordered the murder of Jesus 
Christ . Tiberius ' s  personal habits , in­
cluding a passion for under-age boys,  
have been , in significant part, adopted 
by Henry Kissinger today . 

On May 6 ,  Kissinger appeared be­
fore the convention of the American 
Newspaper Publishers ' Association, 
in Miami Beach , Florida . He chas­
tised his audience for over-fixating on 
the particular personality of Gorba­
chov, or any other Soviet leader. Being 
selected Soviet leader, the Fat One 
said, is "similar to being elected em­
peror of the Holy Roman Empire . "  

For the cult-frequenters o f  Capri , 
and admirers of the tradition of Tiber­
ius , the meaning of this comment could 
not be missed . 
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Congressional Closeup by Kathleen Klenetsky 

House calls for 
Dobrynin's ouster 
The House passed a resolution on May 
9 calling for the expulsion of Soviet 
Ambassador Anatolii Dobrynin un­
less the Soviet Union issues a formal 
apology for the murder in East Ger­
many of an American military officer. 

The resolution , which is non­
binding , passed 322-93 as an amend­
ment to the State Department spend­
ing bil l .  

The measure's  chief sponsor, Rep. 
William Broomfield (R-Mich. ) ,  told 
Democratic critics he had not checked 
with the White House or State Depart­
ment on his resolution , but that its pas­
sage was necessary because "it is time 
to get tough" with the Soviets . 

Broomfield said if Moscow does 
not apologize by June 30 for the death 
of Army Maj .  Arthur Nicholson on 
March 24, Dobrynin should be "sent 
packing" to the Soviet Union. 

Rep. Henry Gonzalez (D-Texas) 
said the resolution "stinks , literally ,"  
and that if  the Republicans want to be 
tough on the Soviet Union , "pass a 
resolution declaring war. That will 
really send a message . "  

"If the only choices America has 
are absolute impotence or war ,  then 
we are indeed in a terribly risky world," 
Rep . Newt Gingrich (R-Ga. )  said . 

A Soviet sentry shot and killed Ni­
cholson near a Soviet military facility 
in East Germany . U . S .  officials said 
Nicholson was unarmed and was 
properly observing Soviet military 
installations . 

The administration condemned the 
shooting and expelled a Soviet deputy 
military attache , but the Republicans 
said the Kremlin should pay a higher 
price in the possible loss of its highly 
regarded , veteran ambassador to 
Washington . 

Gingrich said Dobrynin is a valu-
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able asset to the Kremlin and it will 
lose the most if he is ordered out of the 
United States . Moscow must learn to 
take the "moral responsibility" for Ni­
cholson ' s  death , as it should the 
downing of a South Korean airliner 
with 269 people aboard after it strayed 
over Soviet airspace, he said . 

Rep. Ted Weiss (D-N . Y . )  called 
the resolution "terribly destructive ,"  
and said Republicans should have 
consulted the administration 
beforehand . 

Rep . Dante Fascell (D-Fla . ) ,  
chairman o f  the House Foreign Af­
fairs Committee , cautioned that the 
United States has an ambassador in 
Moscow , and the Soviets could expel 
him. 

But Gingrich said the resolution is 
a "very specific , diplomatic action" 
that does not break diplomatic rela­
tions and gives the Kremlin adequate 
time to apologize for Nicholson' s  
death . 

The resolution was scheduled to 
be voted on several weeks ago, but 
was delayed , sources say , by House 
Speaker Tip O'Neill (D-Mass . )  

Senators front 
for child pornography 
Two key members of the Senate Ju­
diciary Comittee have issued an attack 
on the Justice Department' s  funding 
of a $734,37 1 study of the portrayal 
of children in photographs and car­
toons in Playboy, Penthouse , and 
Hustler magazines .  

Senator Arlen Specter (R-Pa . ) ,  
chairman o f  the Judiciary subcommit­
tee on juvenile justice , teamed up with 
subcommittee member Sen. HQward 
Metzenbaum (D-Ohio) May 8 to ridi­
cule a DOJ -funded project which is 
attempting to determine whether sex-

ual depictions of children with imagi­
nary figures or with influential adults , 
and the "use of paraphernalia, includ­
ing teddy bears , hair bows, bobby sox, 
and dolls" in sexually-oriented por­
trayals , increases the incidence of 
pederasty . 

"I have read these magazines my­
self," said Specter , during hearings on 
the study . "We've had them at these 
hearings.  I have never seen a picture 
of a crime being committed on a child. 

"Once you have a detailed analy­
sis , what good does that do you? It 
gives you a body of information . . .  
that stops short of the only question 
involved: Does this material cause 
child molestation? It doesn' t  seem to 
me it warrants the expenditrue of three­
quarters of a million dollars . "  

Metzenbaum was even more blunt, 
calling the grant "off the wall" and "a 
waste of government funding."  "I have 
some difficulty understanding how 
adults could get turned on by seeing a 
picture of a child with Santa Claus or 
Snow White or the Wizard of Oz," he 
said . 

Metzenbaum' s  lack of imagina­
tion is little mystery . It is a document­
ed fact that one of his biggest political 
backers is mobster Reuben Sturman, 
who made a fortune purveying hard­
core pornography in the United States. 
Metzenbaum put up a big fight against 
Ed Meese ' s  appointment as Attorney­
General , fearing he would start crack­
ing down on the dope-and-porno net­
works which have funded Metzen­
baum' s  career . 

Weinberger blasts Aspin 
over military pensions 
Rep. Les Aspin (D-Wisc . ) ,  chairman 
of the powerful House Armed Ser­
vices Committee , has mounted a ma-
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jor effort to gut military pensions . 
Earlier this month , the Armed Ser­
vices subcommittee on military per­
sonnel endorsed Aspin ' s  proposal to 
slash the military retirement fund by 
$4 billion in 1 986.  

The panel okay 'd Aspin ' s  amend­
ment despite a strongly worded warn­
ing from Secretary of Defense Wein­
berger that this would be " ill-advised" 
and "devastating" to the armed forces ' 
morale and recruiting prospects . "Un­
less one is willing to accept an unspec­
ified reduction in our national security 
posture ," Weinberger said in a letter 
to Aspin , "changes to the military re­
tirement system of the magnitude re­
quired by this bill would be ill­
advised ."  

Although reduced pensions would 
apply only to new recruits , "the neg­
ative impacts on recruiting and reten­
tion would be felt almost immediate­
ly ," Weinberger wrote . "This devas­
tating effect would build over time be­
cause of the loss of future income 
combined with a perception of an un­
stable retirement system . "  

Harkin advocates 
Malthusian farm program 
Senator Tom Harkin , a liberal Demo­
crat from Iowa linked to the grain car­
tel ' s  Cowles family,  unveiled an ag­
riculture bill on May 7 which proposes 
to "solve" the current U . S .  agriculture 
crisis by limiting farm production and 
sending food prices skyrocketing. 

Harkin is trying to sell his propos­
al , whose co-sponsors include Rep . 
Bill Alexander (D-Ark . )  and approx­
imately 10 other Congressmen and 
Senators , as a program to help Amer­
ican "dirt farmers" escape bankrupt­
cy. But its populist rhetoric can ' t  hide 
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the fact that it proposes to increase 
farm profits through the tried-and-true 
Malthusian method of limiting agri­
culture production and hiking food 
costs . 

If enacted, the proposal would 
raise food costs by 0 . 5 %  each year for 
the next four years-meaning that 
consumers would pay $ 1 3  billion ex­
tra to feed themselves .  The bill ' s  
sponsors claim that this would b e  off­
set by savings to taxpayers of $20 bil­
lion-achieved through the elimina­
tion of direct subsidies and govern­
ment purchases of surplus 
commodities .  

In place of subsidies , the bill would 
impose mandatory limits on agricul­
ture production and sharply higher 
minimum prices . Rep . John Conyers , 
Jr . (D-Mich . ) ,  a sponsor of the bill , 
defended the increase in consumer 
costs , telling reporters that a "fair 
price" on farm products would stimu­
late the economy and create jobs . 

The proposal has been enthusiast­
ically endorsed by the environmental­
ist Sierra Club and the American Ag­
riculture Movement, as well as by 
Texas Agriculture Commissioner Jim 
Hightower, who touted it as "straight 
from the countryside , percolating up 
from the grassroots . " 

P roxmire flips wig 
over Schiller Institute 
Testimony by Dr. Debra Freeman, a 
spokesman for the Schiller Institute , 
before the Senate Appropriations la­
bor and health subcomittee May 7 .  
provoked strong interest-and some 
intriguing reactions-from the sena­
tors present . 

,� Dr. Freeman testified on the pub­
lic health implications of the current 
economic crisis , warning that the ap-

plication of IMF austerity in the United 
States will lawfully result in the out­
break of pandemic diseases ,  like those 
now sweeping Africa. 

Although her discussion of the 
AIDS epidemic drew strong inter­
est--committee chairman Lowell 
Weicker (D-Conn . )  asked her to re­
peat herself every time she cited a sta­
tistic on the spread of the disease-it 
was her attack on current abysmal nu­
tritional standards set by the Depart­
ment of Agricul ture that provoked the 
greatest uproar. 

Dr. Freeman charged that the stan­
dards,  which urge the substitution of 
grains and nuts for animal protein , 
would ultimately result in malnutri­
tion , especially among children . This 
outraged Sen . Bill Proxmire (D­
Wisc . ) : "Young lady , do you have any 
idea how old I am?" he asked . "No," 
responded Freeman . "Would you like 
to know?" "Not particularly . "  

With that , Proxmire launched into 
a long monologue about his "health 
regimen ,"  declaring that he ate what 
the witness had referred to as "the nuts 
among the berries , "  deemphasized red 
meat in his diet , and ran seven days a 
week . 

He insisted that if people ate what 
Dr. Freeman recommended, they 
would die of cholesterol poisoning , 
and then asked her to respond . 

"It ' s  obvious that you are indeed 
getting on in years and I commend you 
for exercising at your age ,"  said Free­
man . "However, regardless of how 
much meat you eat now , during your 
development years , you were treated 
to high quality protein . If you had lived 
on this crazy diet your whole life ,  
chances are you 'd b e  dead already , 
and this whole discussion would be 
somewhat irrelevant . "  The packed au­
dience started tittering . Proxmire 
changed the subject . 
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National News 

Harriman backed Nazis , 
was honored by Soviets 
Averell Harriman was awarded the Soviet 
Union ' s  "Order of the Patriotic War, First 
Degree" by the regime of Josef Stalin,  for 
his "great personal contributions to the im­
provement and strengthening of Soviet­
American cooperation" in World War II . 

The New York Times carried this report 
as a news item underneath its extensive , ex­
cerpted coverage of Mikhail Gorbachov ' s 
V-E Day speech which extolled Josef Sta­
lin ' s  accomplishments in "The Great Pa­
triotic War . "  The Times quotes Harriman 
saying that he was "proud to work with the 
Soviet Union in our common struggle" 
against the Nazis . 

In point of fact, Harriman, who was U . S .  
ambassador to the Soviet Union during the 
war,  was a principal sponsor of Nazi race 
science propaganda during the 1 920s and 
1 930s , and reportedly stated in 1933 that he 
viewed Adolf H itler ' s  assumption of power 
in Germany as a "personal accomplishment . "  

Chicago's Mayor backs 
Schiller celebrations 
Mayor Harold Washington of Chicago has 
endorsed the May 1 1  international com­
memorations of the death of Friederich 
Schiller I SO years ago . 

On May 9, Mayor Washington sent a 
letter of greeting to the Schiller Institute , on 
official stationery (addressed personally to 
institute representative Sheila Jones ,  his for­
mer mayoral opponent) , as a token of rec­
ognition and endorsement of the Institute ' s  
activities . 

"To the members and participants of the 
Schiller Institute , I send greetings and con­
gratulations to the Schiller Institute ' s  world­
wide celebrations being held this Saturday , 
May 1 1 ,  for the I S0th Anniversary of the 
great German poet of freedom, Friedrich 
Schiller," read the Mayor' s  message . "I send 
my deepest regards to the Chicago Schiller 
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Institute ' s  Saturday parade down Michigan 
Avenue . I support your worldwide demon­
strations to save the millions of lives of 
starving Africans . It is important for the City 
of Chicago to be noted as supporting such a 
noble cause . 

"Once again, I send my regards and great 
success in the future . "  

The Mayor' s  endorsement has a special 
importance , say representatives of the Insti­
tute . In 1 905 , Chicago was the site of the 
biggest celebration of the centennial of 
Schiller ' s  death in the United States . The 
King of Wuerttemberg , Schiller ' s  birth­
place,  sent his personal envoy to Chicago to 
participate in the festivities . 

Ball attacks SDI 
in TV interview 
George Bal l ,  a former defense department 
official and Vietnam War architect , used a 
May S interview on television ' s  McNeil­
Lehrer Report to call President Reagan ' s  
Strategic Defense Initiative a "Star Wars 
fantasy" which will escalate the arms race . 

Asked if President Reagan ' s  reference 
to the deployment of a new "first-strike" 
mobile Soviet ICBM had changed his mind , 
Ball  replied: 

"Well , this was fairly transparent pro­
paganda.  The SSX-24 which he spoke about 
has been discussed and known about for the 
last five years . . . .  As far as it being a first­
strike weapon , we are producing two Tri­
dents a year which are clearly first -strike 
weapons by the same standard. I think that 
this is a rather transparent effort to sell the 
Star Wars program , which by and large the 
Europeans now are looking at with very great 
doubt because they see it as . . . an almost 
over -open-ended escalation of the arms race. 
It certainly will defeat any proposals for se­
rious arms control . "  

The State Department ' s  Frank Palmer, 
however, pointed out, "Many European 
leaders have indicated support" for the SDl , 
including Chancellor Kohl of Germany . Said 
Palmer: "We are concerned, as the President 
said , that the Soviets have an enormous ca­
pability already to launch a first -strike against 

our land-based missiles and this [new mis­
si le I will simply worsen that problem. 

Bal l  replied : 
"Well , I remember very well this fol­

lowing a fami lar pattern . There was a time 
when we decided we would have to MIRV 
our weapons ,  which w e  now deeply re­
gret--MIRV ,  meaning put more single war­
heads on a single bus-·-for the simple reason 
that the Soviets had two systems,  the Galosh 
and Tal linn , which were defensive systems 
which were going to keep our missiles from 
getting through . Well , afterwards , we found 
that they didn ' t  amount to anything . And I 
think that the tendency to exagerate the So­
viet performance . . is simply following a 
very familiar pattern which r find rather 
fraudulent . 

" .  . . I agree that the initial reaction in 
Europc might have been favorable among 
some of the leaders . The fact is that they are 
rethinking it . They are now deciding that 
this is simply going to result in greater es­
calation , and you will find, I am sure , that 
particularly as the Geneva talks begin to 
break down , which I think they will if we 
insist on pursuing this Star Wars fantasy,  
that , ah , the Europeans will  feel very badly 
deceived by this whole project . "  

Metzenbaum nonplussed 
over Nazi kapos 
"It ' s  irrelevant" that leaders o f  the "Holo­
caust" organizations were kapos in Nazi 
concentration camps,  Sen . Howard Metz­
enbaum (D -Ohio) told F.IR May S .  Kapos 
were Jews who worked for the Nazis ,  and 
often exceeded SS officers in their brutality 
toward inmates . 

Asked whether he thought the fact that 
Simon Wiesenthal and other key members 
of the "survivors ' network ,"  who kicked up 
a storm over President Reagan ' s  visit to Bit­
burg Cemetery in Germany , would impair 
the Holocaust movement' s  credibility , 
Metzenbaum replied, "I don 't know the facts . 
I can ' t  comment . "  When told that the KGB 
was blackmailing Wiesenthal et a! . ,  and us­
ing them against the Western Alliance , 
Metzenbaum snapped: " I t ' s irrelevant , "  and 
hastily  walked away . 
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Probe homicide attempt 
on Schiller organizers 
Attorneys in Pittsburgh are preparing a 
criminal complaint for attempted homicide 
against Charles L. lones, whose car rammed 
a vehicle being driven by Mrs . Dawn Man­
ion of Pittsburgh on May 9. Mrs . Manion, 
an organizer for the Schiller Institute ' s  May 
I I  rally in Washington, D . C . ,  was hospital­
ized for spinal injuries sustained in the 
incident. 

Witnesses reported that lones ' s  vehicle 
sped up and rammed Mrs . Manion ' s  car as 
she was making a left tum, and an investi­
gation is in process to determine whether 
this incident is connected to other harass­
ment and death threats against Schiller In­
stitute organizers and associates . The week 
before the incident, Reverend Towns of 
Philadelphia received a hand-written death 
threat warning, "We are going to get you, 
Reverend Towns . "  

Village Voice attacks 
. opponents of OSI 

"Supporters of the Office of Special Inves­
tigations' work fear that Attorney-General 
Edwin Meese . . . will join forces with 
[White House Director of Communications 1 
Patrick Buchanan against the agency," the 
Village Voice' s  Joe Conason wrote in the 
second of a series portraying the opponents 
of the OSI as "Nazi sympathizers . "  The ar­
ticle is entitled, "Reagan and the War Crimes 
Lobby . "  Part one was headlined, "Bitburg: 
Tip of the Iceberg . "  

The OSI, an agency i n  the Justice De­
partment, is proven to have based many of 
its "Nazi hunts" on information supplied by 
Soviet and East German agencies-hence, 
targeting individuals selected by the KGB­
a charge previously carried in EIR . 

Conason makes no mention of this,  but 
does go out of his way to slander EIR foun­
der Lyndon LaRouche, saying he has ties to 
"pro-Nazi" East European emigre organi-
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zations in the United States opposed to the 
OSl's witchhunts against Soviet enemies . 
The alleged "anti-Semitic" individual whose 
name Conason gratuitously links to La­
Rouche, is one whom LaRouche had never 
even heard of. 

Ohio rally hits Chem 
Bank takeover plan 
The National Democratic Policy Committee 
called a rally in Columbus, the capital of 
Ohio, for May 1 5 ,  to demand the legislature 
act on the NDPC resolution for Emergency 
Food Relief to Africa .  NDPC spokesmen 
say only this policy, to end the economic 
dictatorship of the International Monetary 
Fund, will be an effective response to the 
takeover of Ohio savings-and-loan banks by 
the biggest Dope, Inc . -connected Wall Street 
banks . 

Vernon Riffe, Speaker of the Ohio 
House, forced through the House a measure 
he and Gov . Richard Celeste drafted that 
will give Chemical $208 million to take over 
Home State . Not only has Chemical asked 
for the entire $79 million available in the 
Ohio Depositor Guarantee Fund, the private 
insurance fund that backed up non-federally 
insured S&Ls; Chembank also wants $ 1 29 
million from the state . Riffe's bill will use 
future revenues from state-run liquor stores 
to back bonds ,  to be handed over to 
Chemical . 

Chemical is promising to pay $20 mil­
lion for Home State' s  eqUipment, local 
branches-and a big foot in the door in Ohio 
commercial banking . 

The NDPC is demanding a full probe 
into the administration of Democratic Gov­
ernor Celeste . For years, Celeste worked 
with dope banker Marvin Warner, one of 
the biggest funders of Democratic politi­
cians in the state, who became Jimmy Cart­
er' s  ambassador to Switzerland, haven of 
drug bankers . Warner's Home State Sav­
ings & Loan bank of Columbus went bust in 
March, due to dirty-money operations, and 
pulled with it most of the S&Ls in Ohio; 
Celeste covered up . 

Briefly 

• WILLIAM SIMON, the former 
treasury secretary, will head up the 
"Nicaraguan . Freedom Fighters' 
Fund" that has been set up by Arnaud 
de Borchgrave and the Moonies ' 
Washington Times to finance the Ni­
caraguan Contras ' war effort . Other 
board members of the fund, which 
expects to raise $ 1 4  million, are :  for­
mer U . N .  Ambassador Jeane Kirk­
patrick; Midge Decter of the Com­
mittee for a Free World; and Michael 
Novak of the American Enterprise 
Institute . 

• THE HARRIMAN family's files 
and archives from the 1 9208 and 
1 930s have been placed either under 
lock-and-key in a warehouse under 
tight Harriman family control, or have 
been "destroyed by fire," according 
to a reliable source. 

• JIMMY CARTER'S "Friend­
ship Force" organization, based in 
Atlanta, is sponsoring two Soviet 
delegations to the United States in 
May . One is a "GeorgialU . S . S . R . ­
to-GeorgiaiU.  S .  A .  " delegation o f  I I  
Soviet citizens; the other is a delega­
tion of the "U . S . S . R . -U . S . A .  
Friendship Society," whose visit is 
being arranged by American Ex­
press . The "Force" is part of a "con­
sortium" that includes the American 
Friends Service Committee and the 
"People to People" organization of 
Ann Catherine Menninger, who 
spends much of her time shuttling to 
Moscow for NBC-TV News.  

• GEORGE SHULTZ was none 
too happy with the Bonn economic 
summit's decision to launch a war on 
drugs . President Reagan had reported 
that, following discussion of a coor­
dinated international war against 
drugs , "never have I seen all my sum­
mit partners so united and so deter­
mined on a single subject . "  But Sec­
retary of State George Shultz drily 
told the press, "We have picked up 
another assignment , which was un­
expected . It wasn't particularly on our 
agenda . "  
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Editorial 

� new erajor inalienable rights'  
On May 1 1 ,  in cities around the world , citizens rallied 
against the International Monetary Fund and to com­
memorate the 1 80th anniversary of the death of Fried­
rich Schiller , the great German Poet of Freedom .  Helga 
Zepp-LaRouche , who founded the Schiller Institute two 
years ago , to rescue the Western Alliance by reviving 
Schiller ' s  ideas , sent to those rallies the message we 
quote here . As an assessment of the events covered in 
this issue ' s  news reports , we don 't  think it could be said 
better: 

"This past week is filled with good news and also 
with bad news . The good news is, that during President 
Ronald Reagan ' s  visits to Germany and to Portugal , 
the President announced his new policy toward Europe , 
a policy which is in full agreement with what the Schill­
er Institute has been working for over the past year . The 
bad news is that President Ronald Reagan had not yet 
broken with the policies of the International Monetary 
Fund . 

"The policy which the President announced in Ger­
many , in his magnificent address to Germany ' s  youth , 
at Schloss Hambach , is a policy for which we should 
all cheer . The policy of defense of the inalienable rights 
of man , which the President announced in Portugal , is 
a policy we should all cheer . 

"But , the famine and epidemics are spreading rap­
idly throughout Africa , and the so-called ' thrift diet , '  
on which many people in the United States are existing , 
is at the same level as the Nazi slave-labor camps . In 
the United States , and in parts of Europe , the conditions 
of poverty and decay exist , under which the same pan­
demics killing tens of thousands each week in Africa 
now , could spread into the United States and Europe , 
during the year or more just ahead . 

"Let us take courage from the good things which 
the President has done this past week. Let us praise him 
and his collaborators in Europe , for what they have 
done to improve the cooperation between Europe and 
the United States .  But, let us mobilize as never before , 
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to awaken the United States and Europe to the murder­
ous conditions of life which are destroying many 
hundreds of millions of human beings , not only in Af­
rica,  Asia , and South America, but also among the 
growing numbers of poor in industrialized nations ,  such 
as the United States . 

"The clock is ticking . Every second the clock ticks , 
thousands of people die of famine and disease , people 
who would not need to die , except for the effects of the 
policies of the international bankers behind the Inter­
national Monetary Fund. Every day , there are new re­
ports , of major banks and other financial institutions ,  
which have been caught up to their necks , i n  the money 
from the international drug-traffic;  these financial insti­
tutions ,  who profit from the hundreds of billions of 
dollars of the drug-traffic , are the same bankers behind 
the genocidal policies of the IMF . Every day we do not 
mobilize people to change these IMF policies , is a day 
we are allowing tens of thousands of people to die of 
famine and disease . 

"The Schiller Institute is working in many countries 
throughout the world , to organize the Indira Gandhi 
Memorial Summit , as soon as possible . We are work­
ing in Asia, in Africa, in Latin America, in Western 
Europe , and here in the United States . Unless , and 
until , the principles of the Indira Gandhi Memorial 
Summit are made the conscience of leading govern­
ments of the world , there will be no hope for any part 
of black Africa, and very little hope for the growing 
number of very poor people in the United States . 

"To many , it seems , that only a miracle could tum 
this and other nations back to the road of simple moral­
ity and economic justice.  Let that miracle happen ! Let 
the power to make such a miracle flow through the 
divine power which lives inside the mind and right arm 
of every one of us . If only a miracle can save civiliza­
tion from the horror now descending upon mankind , let 
that miracle manifest itself through our minds and our 
right arms . "  
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Raw Steel 
Mil l ion Metric Tons 1 50 __ _ _ _ � _ _ The Recovery 

That Never Was 
-----

- -Find out what the White House should know . . .  but doesn't 
The EIR Quarterly Economic Report, prepared under the personal direction 
of Lyndon H. LaRouche, J r. ,  presents a devastating picture of the current 
economic crisis-a crisis with profound implications for the national security, 
as Moscow is only too well aware. The study demonstrates: 

• Unless President Reagan replaces his present, foreign and domestic,  
monetary and economic policies, the U.S.  economy will continue to describe 
an accelerating downward trend in output of goods and in balance of trade. 

• The potential for a 1 93 1 -32-style deflationary blow-out or new 
skyrocketing of dollar exchange-rates, is approaching certainty. Either 
alternative would be associated with an acceleration of the rate of collapse of 
goods-output in both the world market and the U.S. economy; under either 
alternative, the federal budget deficit would soar. 

For information about the Quarterly Report and a new feature, EIR's 1985 statistical 
yearbook, please contact your local EIR representative or Richard Freeman, EIR News 
Service, P.D. Box 1 7390, Washington, D.C 2004 1 -0390. 
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