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From the Editor 

In keeping with ouf unique responsibility to give reli�ble reporting 
on economic issue's, this week's EIR inaugurates a series of "Nurem­
berg Files" to publish relevant dossiers, which can be used in future 
trials of those committing crimes against humanity today. The first 
(page 54) deals with euthanasia, condemned as a crime against hu­
manity by the Nuremberg Court-yet practiced flagrantly and on an 
ever-widening scale in the West today. 

Euthanasia is being advocated mainly as a cost-cutting mea­
sure-just as it was under the Nazis. This brings us to the fundamen­
tal issue of moral law in economic policy, and· to the theme of the 
cover Feature. 

The purpose of the Gramm-Rudman-Hollings balanced budget 
legislation is not to cut the budget,. nor to force a tax increase upon 
President Reagan, nor any other such thing. Its intent is to tu,rn the 
administration and Congress into a pack of drooling imbeciles-and 
it appears to have succeeded. 

The United States government is holding the bag in a general 
crisis ofthe financial system, in which every new institutional failure 
will demand additional billions of dollars of fedefal support. Every 
,cut in aid to fanners, urban subsidies, or foreign governments will 
conjure forth emergency expenditures to bail out the Fann Credit 
System, the government's own mortgage-market agencies, and the 
biggest American banks. I 

Every staffer on Capitol Hill knows that the legislation is lunatic, 
that the President's forthcoming budget is a bad joke, and that a 
series of disasters are pre-programmed for the weeks ahead. But 
Gramm-Ruoman's "ftamework" offers Congre&s the perfect excuse 
to take no moral responsibility for the next round of budget cuts,or 
for economic policy in generaL 

EIR's fourth Quarterly Economic Report for 1985, released on 
Jan. 31, deals in detail with the debacle that will ensue from Gramm 
Rudman. It must be in the hands of every concerned citizen and 
policy-maker. 

In contrast to the imbecility in Washington, note that this week's 
Science & Technology section contains very exciting reports on the 
frontiers of theoretical physics and fusion energy-· the basis of a 
sound economic policy. 



., 

�TIillContents 
InteIViews 

16 Dr. B. A. Soldano 
A professor of physics at Furman 
University and fonner NASA 
research fellow at the Goddard 
Space Center, offers a 
revolutionary challenge to accepted 
physics. 

Departments 

11 Report from' Italy 
Oligarchs accused of capital flight. 

,47 The Vatican 
The quest for a lasting peace. 

48 Southeast Asia 
Resignations in Thailand-who's 
next? 

49 Middle East Report 
Assad sets off new Lebanese 
battles. 

,50 Report from Paris 
A small party's  'grand design' .  

51 Report fr�m Bonn 
The Greens are a security risk. 

72 Editorial 
The just war. 

Economics 

4 Chureh, Garcia caU for 
unity on the'debt issue 

6 Russia's role in the world 
shipping crisis 

7 Currency Rates 

8 DOes technology steal 
jobs? German economy 
show� the opposite 

10 Labor in Focus 
Lessons of the Honnel strike. 

12 Business Briefs 

Science & Technology 
"

14 Galileo proven wrong! 
Dr. Robert Moon and Carol White 
evaluate the discovery of a "fifth 
force" in theoretical physics. It's a 
revolutionary concept-but is it 
true? 

19 Will we have fusion' power 
by 1988? 
The Sandia National Laboratory 
fires the world's most powerful 
particle beam. 

22 Nova laser takes first 
fusion shot 

• 

. �.' 



Feature 

NSIPSIPhilip Ulanowsky 
The budget cuts projected by the Gramm-Rudman bill 
will have disastrous effects on infrastructure develop­
ment. among other federally funded projects. Shown 
here are floods in West Virginia in November 1985. 
whose ravages could have been prevented by modern 
water-control infrastructure. 

24 Gramm-Rudman's backers 
plot against the 
Constitution 
Edward Spannaus analyzes the 
drive by attorney Lloyd Cutler and 
his Trilateral Commission cohorts 
to ,dismantle the U.S. Constitution. 
Is it any surprise that these are the 
same people who are defending 
Gramm-Rudman against legal 
challenges? 

26 The Gramm-Rudman 
amendment: a wrecking 
ball gone out of control 

30 A political Pearl Harbor 
hits Congress and the 
American people 

Nuremberg Files 

54 'Descent into barbarism': 
euthanasia in Holland 
One out of every six deaths in 
Holland is a result of "mercy- \ 
killing . "  Mark Burdman tells the 
chilling story of how the "Dutch 
model" is being promoted 
internationally. 

Volume 13 Number 5, January 31. 1986 

Int�mational 

32 The' great Mediterranean 
sellout is under way 
The Soviets are building up their 
military forces in the area, in 
preparation for the assertion of 
their new imperial prerogatives in 
1986. The Sharon crowd in Israel 
wants to know how big a piece of 
the action they are going to get . 

34 Fifty years after Stalin and 
Yezhov-the Gorbachov 
sweep 

36 Soviets bid to split Japan 
from the U.S. 

38 Summit meeting sets the 
stage for breakthrough in 
India-Pakistan ties 

40 Navy commander warns of 
Soviet plan for surprise 
attack against Sweden 

42 Crisis in Yemen: Moscow 
stands back-and reaps 
the benefits 

44 Guatemala enters a period 
of great hope and grave 

. danger 
An eyewitness report from 
Guatemala City. 

46 Mexico suffers setback in 
the war on drugs 

52 International Intelligence 

National 

58 Supreme Soviet tells U.S. 
Congress how to cut 
defense 

60 'Danny Graham 
syndrome' delays progress 
of StrategiC Defense 
Initiative 
By Lyndon H. LaRouche, Jr. 

62 CDC fires' health official 
who blew the whistle on 
AIDS in Florida 

64 Central America: State 
Department builds up the 
guerrillas 
Documentation: George Shultz on 
'A strategy for ambiguous 
warfare. ' 

67 Kissinger Watch 
Blowing his trumpet. 

68 Congressional Closeup 

70 National News 

Corrections: Art . I of the U.S . 
Constitution mandates Congress 
"to promote the general welfare." 
A typographical error in the article 
"The Constitutional Challenge to 
the Gramm-Rudman Bill ," on page 
57 of our Jan .  24, 1 986 issue , 
rendered this as "to promote the 
general warfare . "  Apologies to the 
Founding Fathers! 
In the same issue , on page 52, the 
correct name of the leader of the 
African National Congress is 
Oliver Tambo. 

' 



�ITillEcoilomics 

Church, Garcia call for 
unity on the debt is�ue 
by Robyn QUijano 

While the Latin American Parliament met in Lima, Peru on 
Jan. 17, a few miles away in Callao, cardinals and bishops 
were meeting to discuss "Reconciliation, and the New Evan­
gelization. " The meeting of representatives of the continent's 
democracies, did not discuss theological matters, but the 
bishops did discuss politics, what they called the principles 
of grand politics, from which the Church cannot be absent: 
the fight for true liberation, that is, for the dignity of man in 
the image of God ... 

The deputies and bishops agreed on crucial issues: The 
continent must unite, if it is to survive, and there must be an 
immediate solution to the debt crisis, based on the dignity of 
man and his inalienble right to life. Much of this had·been 
said before in summits, and political conferences since the 
debt bomb nearly exploded in 1982 .  But this time, the Cath­
olic Church is deployed to organize on the principles laid out 
at the Extraordinary Synod in Rome in December: The debt 
problem is a problem of economic ethics, and peace will only 
be brought to the region through 'economic development. 

A "crusade " has been launched both by tile Vatican and 
Peruvian President Alan Garcia to assure the survival of the 
populations threatened by the current, usury-centered eCo­
nomic order. 

, The Peruvian President, who has met with Pope John 
Paul II twice since his election last. April, addressed the 
delegates of the continent's democracies: "All isolated efforts 
by our countries will not have the same results as if we unite 
efforts and undertake a great continental crusade. .. With­
out Latin America there can be no democratic revolu"tlbn in 
Peru, but only better administration of its poverty; but tech­
nological revolutIon and unbounded development for our 
people and their aspirations will only take place to the degree 
we can forge with other Latin American peoples a homoge­
neous concept of continental revolution. And the key to that 
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revolution is the unity of out: America, unity without which 
any national effort would be ephemeral, perhaps episOdic, or 
would rest on a precarious f�lIidation." 

He called for creation of ' a "Latin American Executive," 
the first step toward which must be a summit of the cOliti­
nent's heads of state, he insi$ted. 

"If America already has its parliament," said Garcia, "it 
now needs a meeting of Presidents which can take on the 
substantive problems, the fif$t of these being the foreign debt 
and the second being dis�rrient, . . . It is impossible for 
us to continue looking at o� another in enmity, in rivalry, 
remaining a continent in which consciousness of its own unity 
has not yet been born .. . 'j As long as we are not united, 
each day that passes is one more day of treason against the 
people of Latin America." 

Through the unequal exchange of lbero-America's raw 
material exports for capital ; goods, the continent's foreign 
debt "has already been paid many times over," said GarcIa. 
The debt today "reflects and encompasses the subordinate, 
dependent, and colonial history of Latin America. Without a 
total, absolute and final respdnse to the pr�blem of the foreign 
debt, democracy is mere appearance, mere fonnality." 

Garcia also called for a common currency, for more intra­
regional' trade, and for "an economic and monetary entity 
... which; little by little, makes us free ... of conditions 
such as credits with strings. attached [like those of the] the 
supranational and supraconq,nental IMF [International Mon-
etary Fund]. . . . " ; 

When Pope John Paul II addressed a group of fonner 
lbero-American Presidents Qn Dec. 6, he also called for eco­
nomic unity of the continent "to confront the grave problem 
of injustice and misery." "'Fhe question of foreign debt has 
become expanded into a problem of political cooperation and 
economic ethics. The econ�mic, social, and human cost of 
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• this situation is frequently what places entire countries on the 
edge of rupture . . . .  Let the hope of a peace that is the fruit' 

of justice, open the minds of the men who govern and of 
politjcal leaders , to induce them to the indispensable actions 

, to destroy the spiral of violence at its roots. . . . I vow that 
the children of that beloved continent of hope , faithful to 
their noblest traditions and their Christian roots" may achieve 
that unity . 

Garcia' s  continued organizing for a Presidents ' summit 
thus has crucial Vatican backing . Panamanian Presidtjnt Eric 
Delvalle returned from the inaugural ceremony of Guatema­
lan President Vinicio Cerezo , a Christian Demoorat , to de­
clare that preparations for Garcia' s  proposed presidential 
summit are "well underwlj.y," and will be of "transcendent 
historical importance . "  He emphasized that a preliminary 
meeting of foreign, and possibly finance, ministers of the 
continent is slated for March 6-9 ,  ,to be held in Punta del Est� , 
Uruguay . He added , "An important number of countries are 
openly interested in the meeting, although now is not the 
moment to namj;l them. "  

Delvalle ' s  caution reflects awareness o f  an attack against 
the summit and its sponsors that is being pushed by forces 
both within and outside lbero-America . 

Argentina vs. IMF 
The Argentine General Confederation of Workers (CGT) 

which held a general strike on Jan .  24 , released the following 
communique: "Until the [Argentine] government takes a clear 
and dignified position as the President of Peru took with valor 
and patriotism , the position of the Argentine workers will be 
constant resistance to the looting of the product of our labors 
and of our goods . Our drama is common to all our brothers 
in what should -be the great Latin American fatherland , and 
we take this initiative so that the year 2000, that is , tomorrow, 
will find us free and united , promoting the m�bilization' of 
all the workers of Latin America. " 

The CGT declared before the strike: "We, are going to 
strike for 24 hours to take off the straitjacket we have been 
locked in by the IMF, with the acquiescence of the govern­
ment. "  

CGT president Saul Ubaldini spoke to 1 ,000 strike dele­
gates, calling on workers "to fight to confront the IMF,"  since 
the labor movement "does not take orders from Rockefeller. "  
He said that the cost o f  living has gone up  59% since June, 
but the government is offering only 5% wage increases . He 
emphasized that the strike was to reactivate the productive 
apparatus ,  not just for wages . 

Argentine President Raul Alfonsin, who promised before 
he was elected not to starve his population, capitulated to 
IMF dictates , and has lost popular support. And the model of 
Alan Garcia, who fulfilled his electoral promises and stood 
up to the IMF, has captured the imagination of th� Argen­
tines . A week before the strike, posters appeared throughout 
Argentina, with a small Argentine child saying , "Beloved 
Fatherland, give me a President like Alan Garcia. "  

EIR January 3 1 , 1 986 
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In other nations like Mexico and Venezuela, where oil 

price drops have wiped out billions of expected export earn­
ings , making the criminal levels of austerity already imposed 
on the populations inadequate for required interest payments , ' 
the President who blasted the injustice of collapsing terms of 
trade , and began paying only 10% of his nation ' s  export 
earnings for the debt , is the model of what can be done . 

Leaders of nations that have paid the debt with hunger, 
appear as cowards and even traitors, in the light of the new 
crusade . In this context , the Vatican's battle against immo­
rality in economics ,  against Adam Smith and the invisible 
hand, as well as against Marxism and theology of liberation, 
has sparked a shift toward optimism, and a clarity on how to 
move the IMF fight forward in the continent' s  largely Cath-
olic population . . 

The final document ofa Venezu�an bishops' conference 
held in early January, insists: "The State, despite the reduc­
tion in oil [revenues] , has the dollars and bolivars to promote 
economic development where the Venezuelan people would 
have access to creative labor which dignifies it, instead of 
[the state] succumbing to pressures t9 pay the foreign debt . " 

The bishops also linked the crisis of unemployment with 
capital flight . "It is said that in foreign banks there are depos­
ited some $35 billion belonging to Venezuelans . . . the 
equivalent of the country's  foreign,debt. There can be no 
doubt that this flight capital is directly related to unemploy­
ment and lack of investment in Venezuela. The decision on 
its use was neither then nor now exempt from moral obliga­
tion . This money, returned, could open up many sources of 
employment and encourage production of goods and ser-
vices . " 

"The exaggerated capitalist criteria of our businessmen 
are also noteworthy . They 'want profits of over 50% Ion their 
investments . This favors disinvestment and thus, unemploy­
ment . "  Banks are not investing all their deposits . "Most of 
the national t�rritory and natural resoUrces are waiting for the 
talent which puts the requisite capi� and labor at the service 
of the human person ," concludes the: document. 

Foreign debt and Social Darwinism 
Colombian Cardinal LOpez Trujillo declared at the Callao 

conference on ReConciliation on J�. 17, that the CaUtolic 
Church has launched "a great crusade for peace and dialogue. 
We are soldiers, defending these principles, and Pope John 
Paul II is our great standard bearer, " he said. The Cardinal 
also addressed the problem of foreign debt , saying that "If 
the road is not opened to dialogue, and if the rich countries 
are not sensitive to the problems of the poor countries, the 
world runs the grave danger that the law of 'Social Darwin­
ism' ,  be fulfilled, the law that establishes that in the animal 
world only the strongest in the fight tor life survive . " 

In contrast the Cardinal preached an end to the "Epicu­
rean " model, and a "reconciliation 'with God," in which a' 
total conception of man, man maki�g his own history, must 
prevail . 
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Russia's role in the 
world shipping crisis 
by William Engd8.hI 

The tightly controlled cartels which dominate world shipping 
are facing what one London observer called "the most serious 
crisis in the industry in the postwar period . "  One of Japan's 
shipping giants , Sanko Shipping, has fiied for bankruptcy , 
with losses exceeding $ 1 50 million; the huge Hong Kong-­
based Tung Group, with extensive London shipping inter­
ests, is in em�rgency negotiations with its creditors; the Salen 
Group in Sweden has gone into bankruptcy; Neptune Orient 
of Singapore and Seatrain in the United States are facing 
massive losses and potential collapse . From discussions with 
leading industry sources from Norway to London to West 
Gennany, EIR has developed a picture of a crisis, whose 
dimensions threaten to collapse the infrastructure of world' 
trade-carrying capacity in the immediate weeks ahead . 

"This is, not a failure of some tiny shipping companies 
with two or three ships," the editor of the London-based 
industry journal Shipping Research Economist told us. "These 
are the world' s  major lines which are going under. The writ­
ing is on the wall . In the last two years, their banks have for 
the first time ever called in their loans . The banks are desper-

, ate. Now banks , which do not know how to operate"ships , 
are becoming owners of some of the world's major tonnage . 
What do they do? Self them for scrap at auction?" Banks 
which have major exposUre on lending to the shipping indus­
trY include Hambros and Midland Bank of Britain; Chase 
Manhattan, Citibank, and Bank of America in the United 
States; Bergen Bank and DNC in Norway; and the Hong 
Kong and Shanghai Bank, to name only a few .  

Rate dumping 
One leading Norwegian shipper, who operates regularly 

between the Far East and Western Europe , characterized the 
dimensions of the crisis facing the industty today: "Shipping 
rates are disastrous . A typical coal ship, Panama Canal�size­
say, 75 ,000 tons-today fetches a market rate of $4,500/day 
for charter. You need about $9,000/day now simply to cover 
oPerating , post, financing insuran,ce, and other costs . With 
this kind of economics ,  most shippers simply are forced to 
let ships lie idle , hoping for better scrap or some future 
recovery in trade volume . On a typical petroleum product 
tanker, we will get $6,000/day , when $ 14 ,000 is needed to 
break even . It is a disastrous situation for the industry . "  

To illustrate the dimensions of  the crisis, the actuai vol­
ume of sea-going trade since 1 975 has dropped from 15,366 

Q Economics 

billion ton-miles down to 1 3 ,� billion ton-miles in 1 984. 
Only large shipments ofWestdn grain to the U .S . S .R.  have 
kept the collapse from becomi"g a total one . Since the com­
bined oil and interest-rate shotks of 1 979, world sea-trade 
tonnage has been reduced fully 16%, while, according to 
European Community studies,' world fleet utilization rate 
measured in ton-miles, fell by 25%. Major reductions in 
world energy consumption, as entire sections of the world 
economy have sunk into depression conditions, are principal 
causes.  IMF and bank credit restrictions on developing-sec­
tor countries since the early 1 980s , have been a major con­
tributing factor to the collapse of world trade, �s a result of ' 

" this collapse, in 1983 and 1 984, for the first time since the 
, 1 930s depression, the amount of ship tonnage scrapped or 
otherwise lost to active service exceeded the total of new 
ships launched . 

According to a leading Oslo shipbroker, as of the-first 
week of January 1 986, the idle capacity unable to economi­
cally charter freight in the world' s  oceans, is at staggering 
levels . He reports a total of 39.650 million DWT (dead weight 

"Everybody now is scrappingJor a 
share in the market. It's a real, dog 

fight among shippers,!' a London 
observer related. "Other countries 
are involved in rate-dumping,

' 
but 

the Russians are clearly the worst 
abusers." 

tons) of idle tanker and combination (e .  g. , oil! grain) carriers 
lying off major calling ports in Norway, Japan, and else­
where . This figure' includes so�e 1 1 7 of the giant oil super­
tankers, over 200,000 DWT ea:ch.  In the bulk and combina­
tion carrier class , there is an estimated 48 million DWT as of 
the first of the year which is unable to charter. Here a sub­
stantial volume of ship tonnage is also being "slow-speeded," 
in which the travel speed for a cross-ocean delivery is delib­
erately slowed' , simply because the return cargos are not 
available . 

Combining both bulk and tanker idle tonnage figures 
means that some 88 million DWT of the entire non-commu­
nist world' s  total tonnage, which was 418 million tons in 
1 984 , is presently unable to operate economically . This rep­
resents fully one-quarter of the world carrying capacity . In­
dustry sources report record :numbers of idle tankers' and 
cargo ships lying in harbor around the world waiting for the 
scrap heap. "It ' s  a frightening thing. If we lose this capacity 
to carry on world trade , the crisis will be incalculable ," one 
London-based energy trader declared. 
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Russian-Greek collusion 
In this context of collapsing volumes of world trade , the 

role of the considerable Russian merchant fleet in undercut­
ting Western shipping rates is substantial , by all informed 
accounts of people contacted in the industry . According to 
the Brussels-based Association of Shipowners of the Euro­
pean Community , the Soviet Union operates 23 million DWT 
of carrying ships for commercial trade in the West. By com­
parison, Norway , one of the major shipping countnes in 
Europe, operates 27 million DWT. The United States oper­
ates 25 million DWT under its own flag . But, more significant 
than the absolute tonnage size of the Russian merchant fleet , 
is the leveraged deployment of that fleet to target and bank­
rupt vital Western s�ip lines. Reliable reports indicate that 
the Australian merchant fleet was one such victim of Soviet 
rate dumping several years ago . 

Since 1980, the problem of Russian rate dumping has 
become so serious that the European Community in Brussels 
has launched official investigations. According to an EC 
spokesman, those reports remain "confidential . "  One reason 
why they should be considered sensitive , could be reports 
that one member country of the EC, Greece , has secretly (and 
illegally) entered into a series of cartel-type rate and market 
�greements with the Soviets . One such deal was reported last 
summer, in which Greek-Soviet trade would only be divided 
between the, flag carriers of those two countries . Reliable 
sources close to the EC report that the agreements are prob­
ably actually far more substantial . If true , this would mean 
that Western Europe 's  largest flag carrier, Greece , with al­
most 60 million tons fleet capacity , would give the Russians 
a staggering advantage over Western competition . 

"You have an industry rule-of-thumb today ," one Oslo 
shipper said . "Fifty percent of your total cost is for financing 
the ship . Another 25% is for crew costs . The rest is food, 
insurance , parts , repairs . The Russians have no financing 
costs to cov�r and their labor costs are negligible . Their cost 
advantage is such that they can undercut anyone they choose." 
For several years , Greece has been the favored source for 
Soviet charter of bulk carriers to carry grain , according to 
one EC source , who declined to comment further on the 
reports of Russian-Greek collu�on . The principal advantage 
the Russians have , is the fact that their entire merchant fleet 
is deployed out of their military fleet . The vessels and crew 
are all dual-purpose , ready for mobilization for military pur­
poses . This is an advantage shared by no Western shipper. 

One source close to the debate raging within the European 
Community reports that an investigation into rate-dumping 
problems in the industry is presently being blocked by Greece. 
The reason reportedly involves the illegality of the Greek 
arrangements with Russia. 

"Everybody now is scrapping for market share , the Jap­
anese , Taiwanese , everybody . It ' s  a real dog fight among 
shippers," a leading London observer related. "Other coun­
tries are involved in rate-dumping , but the Russians are clear­
ly the worst abusers . "  
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Does technology steal jobs? 
Gennan economy shows the opposite 
by Helmut Bottiger 

For a spokesman for West Germany's  Green Party, Lieschen 
Muller, it ' s  really quite clear: 

"The new technologies ,  especially microprocessors and 
robots , are solely to blame for the large number of the un­
employed. Hitler had the right idea in his law of July 1 934: 
Out with the machines if the same work can be done by men." 

It' s  so simple-then for the Nazis, now for the Greens ,  
and those who borrow arguments from the Greens. 

But like most such things, this simplistic conclusion is 
absurd. 

The largest of the five sectors of goods production in the 
Federal Republic of Germany employs 60% of all the robots 
in use in West Germany-but hasn 't eliminated any workers 
since � 977. In the streetcar manufacturing sector, manage­
ment learned from the crises of the past, and did everything 
to introduce the most modem and rational methods of pro­
duction. The result is that 67 ,600 new jobs have been created 
in this sector of industry since 1 977, up to and including 1985 
(see Table 1). 

Jobs are not simply "rationalized away." Businesses that 
delay investing in new technologies blunt their competitive 
edge , lose ground economically, and are then forced to cut 
back on or totally halt production. A classical example is 
watch manufacturing. In the 1 970s , the industry hesitated to 
move on a technological advance then appearing-quartz 
watches ;  as a result , 40% of the jobs in the industry were lost. 
Only by means of strenuous exertions , through which pro­
duction per employee was increased by 47% , was the indus­
try again able to approach competitiveness, and thus to save 
the jobs still existing. 

The textile and clothing industries had a similar experi­
ence. What was decisive in this case was not the technologi­

,cal level of the product, but the quality of the productioo 

TABLE 1 
West German street-car manufacturing sector 

Employed Unemployed 
(1,0008) % change (1,0008) 

1970-74 26,658 +0.2 287 
1975-79 25,679 -0.4 1,007 
1980-84 25,630 -0.7 2,200 
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process. This sector of industry is labor intensive , and so. 
manufacturing was transferred to the so-called low-salary 
countries. At the beginning of the 1970s , an attempt to stop 
this trend was made through mergers and rationalization of 
sales , management , and production , and by holding down 
against w�ge increases . Despite all that , prices fell so sharply 
that only government subsidies protected the remaining com­
panies fro� complete collapse . 

In the meantime, manufacturing was so modernized and 
mechanized that prices were reduced to the levels found in 
Brazil or India. Simultaneously. production flexibility was 
increased so much that customer demand, which changes 
rapidly with the fashions, could be largely satisfied at the 
least possible risk , and without long-term speculation in fash­
ion trends. Both apparently contradictory tendencies were 
effected by employment of mierOt!lectronics and computeri­
zation. And thus, the comparable production advantages of 
the so-called low-salary countries vanished. The German 
textile industry could once again stabilize its position on the 
world market and halt the prOOess of job elimination . 

The machine-building industry profited from the exer­
tions of the endangered sectors. but found itself facing the 
same problems. In 1 960. 39% of the mac�inery used in 
production was less than 6 yeats old , and 39% ,was over 1 0  
years old. I n  1 980, 46% of  the machinery was over 10  years 
old. Because of this backwardness, German machine build­
ing lost its leadership in the production of computer-con­
trolled automated work stations to Japan. 

Since 1 983 ,  the industry bas gotten back on track, and 
has regained some of its lost territory. Of the 9 1 ,OOOjobs lost 
between 1 977 and 1 '984, 1 2  ,�OO jobs have been re-created in 
the last year, thanks to techndlogical modernization of pro­
duction as well as in the products produced. 

Productivity 
change(%) 

+4.77 
+4.0 
+1.9 

Output ' 
change (%) 

+3,5 
+2,8 
+0.9 

Work time per 
employee, 

% per annum 

-1.4 
-0.8 
-0.3 
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Considered more generally , it can be seen that branches 
of industry strong in productivity were better able to defend 
jobs during the economic crisis than branches weak in pro­
ductivity . While goods-producing companies overall elimi­
nated some 10 .7% of their jobs between 1 980 and 1 984, 
sectors strong in productivity , which make up 21 % of the 
total firms , lost 7 .6% of their jobs; sectors of average pro­
ductivity , 24% of the total , lost 8 . 2%; and sectors weak in 
productivity , over half of the total , lost 1 3.2%. This relation­
ship becomes clearer if the effects of processing innovations 
are cOlisidered. Branches that especially invested to increase 
their productivity , lost 5 . 1 % of their personnel from 1 979-
82 , average companies lost 10 . 3%, and firms neglecting pro­
ductivity lost 1 5 . 5%. 

What emerges from the comparison of the sectors is con­
firmed, if the development of the Federal Republic as a whole 
is considered . Table 2 shows clearly the connection between 
declining rates of growth in productivity and increases in 
unemployment. The reason for the retardation of productiv­
ity, as well as for the sales problems which led to the layoffs , 

. was in the economic crisis ,  which had its causes in stunted 
monetary flows into industry . But it can be demonstrated that 
firms on the highest level of technological development came 

TABLE 2 
Shifts in employment by sector , , 

Sector Employment 19n-84 
Agriculture/forestry -219,000 

Electronics -94,000 

Machine manufacture -91,000 

Chemical industry -21,000 

Precision machining/optics -25,000 

Data processing -45,000 

Textile/clothing -166,000 

Steel -84,000 

Ship construction -25,000 

Construction work -60,000 

Mining -22,000 

Quarry, sand mining: etc. -27,000 

Food -46,000 

Furniture Mfg. -13,000 

Streetcar Mfg. +45.000 

Office machines +17,500 

Synthetics +14,000 

Aero -, astronautics +11,000 

Energy +11,000 

Government employment +379,000 

Other services +323,000 

Management +138,000 

Credit, insurance +73,000 
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through the crisis better, and could btitter maintain jobs , than 
those firms who avoided necessary investments out of other 
economic considerations . 1 

In a recently concluded research project, the Technology 
Center of the Union of German Engineers investigated the 
effect of introduction of microprocessors on the number of 
jobs. The reason for this investigation was the powerful Green 
propaganda against the introduction of such technology . The 
research showed that only 0.4% of �e total jobs lost in the 
firms· investigated were directly made superfluous by the 
introduction of microelectronics. Three-quarters of all lay­
offs came in companies which had irnroduced no microelec­
tronics .  

Incidentally , the study refuted' another dogma of the 
Greens: that the introduction of microelectronics leads to the 
deterioration of work skills . The research showed that de­
mands on workers ' skills increased. Investigations by the 
federal economics ministry , for example, show that in firms 
that introduced microelectronics,  in comparison to conven­
tional firms, productivity in research and development in­
creased by 265%; administration ,  by 1 65%; sales and orga­
nization, by 1 56%; maintenance aqd repair, by 66%; and 
planning in the area of electronic data processing , by 56%. ' 

% change Employment 1985 
-14 

-10 +45,600 

-9 +12,500 

-4 +5,900' 

-15 +5,400 

-14 +5,300 

-28.5 -8,300 

-27 -7,500 

-36 

-3 -115,000 

-9 -6,500 

-14 -7,800 

-9 -3,100 

-13 -7,100 

+6 +22,600 

+28 +6,700 

+7 +6,000 

+22 n.a. 
+4 n.a. 

+10 

+12 

+19 

+ 11 
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Labor in Focus by Marianna Wertz 

Lessons of the Hormel strike 

Either strikers will take on the International Monetary Fund, or 
be crushed. 

Meatpackers at the Hormel plant 
in Austin, Minnesota got a brutal les­
son in what International Monetary 
Fund austerity policies , being im­
posed by Congress and the Executive 
branch on the U . S .  economy, mean to 
the future of trade unions. On Jan. 20, 
Minnesota 

"
Gov. Rudy Perpich called 

in the National Guard to break a strike 
by meatpackers of Local P-9 of United 
Food and Commercial Workers Union 
(UFCW) . 

The Hormel strike began last Aug . 
1 7 ,  when about 1 ,500 P-9 members 
walked off their jobs to dispute Hor­
mel 's  attempt to cut wages and repeal 
most contract benefits in order to "stay 
competitive . "  Local P-9 organized the 
strike from �he beginning as a grass­
roots support effort, and also launched 
a boycott of Hormel ' s major creditor, 
First Bank Systems, which it consid­
ers to be the "power " behind Hormel . 

The battle began to escalate during 
the week of Jan. 1 3 ,  when the com­
pany began hiring "replacement 
workers . " More than 1 ,500 job appli­
cants , driving cars with license plates 
from as far away as Iowa, crossed 
picket lines Jan. 14 at the Hormel plant, 
seeking jobs starting at $8.00 per hour. 
Most union strikers had rejected the 
company's  offer of a $8 . 25 wage­
down from $ 1 0.69 an hour before the 
strike-and loss of most union bene­
fits , if they would return to work Jan .  
1 3 .  

On Jan. 1 7 ,  international union 
head William Wynn refused permis­
sion for picketing Hormel ' s other 
plants and told strike leaders they were 
leading a "mass suicide . " In a mail-
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gram to Local P-9 president Jim Guy­
ette , Wynn said, "In the name of hu­
man compassion , I urge you to put a 
stop to the suffering P-9 members and 
their families have endured for five 
long months before it is too late . I will 
not sanction an extension of P-9 ' s  
picket lines to other Hormel plants . " 

But local union spokesman Ray 
Rogers said in an interview: 'They [the 
international union] have been work­
ing extremely closely with the com­
pany . It ' s  become" very evident . They 
don 't want these workers to 'succeed 
down here . The biggest obstacle to 
getting the settlement here has been 
the international union . " 

The conditions that provoked the 
strike , according to Rogers , would not 
have been tolerated by any honest 
union leadership. "The strike goes way 
beyond the wage and benefit cut . The 
safety conditions in this ultra-modem 
plant are abominable . For the end of 
1 984, 33-38% of the workers suffered 
a major work-related lost-time injury . 

"And the company is trying to gut 
the entire contract. Seniority system, 
two-tier wages , bogged-down griev­
ance prpcedures , end all past prac­
tices, and the company has refused to 
sit down and bargain since the incep­
tion'of this strike . And the only reason 
they're getting away with this is be­
cause of the pact with the international 
union, not to make one move , but to 
be willing to destroy this local union, 
because they were willing to chal­
lenge the international and go out and 
fight the kind of fight that they knew 
needed to be fought. " 

Union picketers were sent in rov-

! . 

ing squads" to other Hormel plants in 
the Midwest, contrary to the stated or­
ders of the international president of 
the UFCW� William Wynn. An esti­
mated 97% of the workers at the Hor­
mel Ottumwa plant in Iowa refused to 
cross picket lines on Jan. 2 1 ,  jeopard­
izing their own jobs . 

According to Ray Rogers , "Ever 
since the bt:ginning of the campaign, 
even before the strike , [IFCW head] 
William Wynn and the packing house 
director, lpuie Anderson , have ex­
pended a lOt of resources trying to un­
dermine the campaign here . . . .  It' s  
rotten politics at the highest levels of 
the labor movement. " 

Early on Jan.  2 1 ,  six troop trucks 
of guardsmen arrived and took up p0-
sitions aro .. nd the plant. The pretext 
for Gov . Perpich to call out the Na­
tional Guard was that workers had en­
circled the Hormel plant on Jan . 20, 
and slashed tires and broke a car win­
dow in protest against the hiring of 
scabs. But picketers denied charges of 
heavy violence: "There's about as 
much violence here as Saturday night 
downtown. All we want to do is bar- " 
gain with the company. They won't 
bargain . " 

On Jan. 23 , twenty-five union of­
ficials demanded that Perpich with­
draw the national guardsmen and close 
the plant for "the sake of public safe­
ty . " Perpich refused , but ordered rep­
resentatives from company and union 
to meet with a federal fact-finder to 
resolve strike issues . 

The situation is ripe for the Hor­
mel workers to internationalize their 
strike-by extending support to Ar­
gentina's  nationwide strike against the 
International Monetary Fund, for ex­
ample (see page 4-5) .  If they don't, 
the Hormel story will go down exactly 
as the media wants it played-an ex­
ample of how "radical " efforts to de­
fend the industrial workforce will lose. 
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Report from Italy by Renato Tosatto 

\ Oligarchs accused of capital flight 

Under scrutiny are noble families whose ancestors appeared 700 
years ago in Dante' s  Inferno. 

S ixty-one representatives of leading 
noble families in Florence have been 
cau�ht in criminal capital flight oper­
ations (the indictments are for "con­

, stituting currency reserves abroad " and 
"failure to cede foreign currency to the 
Italian Exchange Office ") into Switz­
erland, according to an investigation 
being conducted by magistrate Mich­
ele Polvani , deputy prosecuting attor­
ney of Florence . These individuals 
have been conduiting funds (some 1 2  
billion liras , or $7 , 140 ,000, and may­
be more) into the Jean Leon Stein­
hausJin Bank in Florence , and thence 
into the Pictet Bank of Geneva, one of 
Switzerland's  oldest , most prestigious 
private banks . 

Back in the 14th and 1 5th centu­
ries, it was common practice for noble 
families ' to commit the crime of 
usury-officially forbidden by the 
Church-through iIlict profits on 
shady foreign-exchange dealings. The 
case which has just broken suggests 
that nothing has changed-not even 
the names . 

The inquest originated by chance 
in early 1 983 , after an investigation 
into Steinhauslin shareholder Guido 
Niccolai , the former world champion 
of offshore dealings .  who stole 20-40 
billion liras ($12-24,000,000) from the 
Steinhauslin Bank. 

Magistrate Polvani, with the help 
of the Italian Tax Police discovered a 
sort of "private compensation " among 
the Steinhauslin and the Pictet banks . 
Under this system, at least 61 persons 
were able to illegally transfer capital 
into Switzerland , in 2 ,000 illegal 
transactions . The illegal transactions 
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were carried out by means of "cash­
ier's  passbooks " (bearer' s  passbooks) 
of the Steinhauslin Bank, where peo­
ple deposited their money to be simply 
transferred into the Pictet Bank ac­
counts of the Steinhaus lin Bank. The 
"passbook " owners invented false 
names like "Pinco Pallino," "Monel-
10," "Pinocchio, " "Luna, " "Stellina, " 
"President, " "Napoleon . "  Only in re­
cent days have some of the real ident­
ities behind these phony names be­
come known. 

Among the 3 1 -name list released , 
one finds descendants of the old Flor­
entine families , connected with all the 
other, even older, oligarchical fami­
lies of Italy, and Europe. Some of these 
families were put in the "Inferno " by 
Dante Alighieri in his Divina Com­
media almost 700 years ago ! 

For example, the Steinhauslin in­
quest went into Wilfredo della Gher­
ardesca, a descendant of the famous 
"Conte Ugolino " of Dante' s  Comme­
dia. 

The half of the list which has been 
made public , includes representatives 
of families like Colonna and Pignatel­
li , families that vaunt a geneology 
going back before Christ , and more 
than 4 ,000 years of history . For ex­
ample , the Princess Gloria Pignatelli 
d' Aragona Cortes , a representative of 
the so-called "black " nobility that pre­
dates the founding of modem Italy, 
and Count Riccardo Vivarelli Colon­
na received warrants . 

The degeneration seems to also 
have hit families with a once-proud 
humanist history , such as the Picco­

' lomini and Borgi� who contributed 

gloriously to the Renaissance period. 
Prince Stefano Piccolomini Clemen­
tini Adami , descendant of the family 
of Enea Silvio Piccolomini (Pope Pius 
II) , turned out to be involved in the 
Steinhauslin affair. Also on the list 
were descendants of the Borgia family 
(of Pope Alexander VI and the famous 
Cesare Borgia) , the brothers Gigliola 
and Fabio Borgia,. 

Other "VIPs " on tpe list are Count 
Cesare PuccineUi Sannini , Princess 
Lucrezia Corsini, Miari Fulcis, Mar-. 
chioness Haria Antinori in Marsichi 
Lenzi , Marchioness Carla Placidi di 
Mazzarosa, Maria Giovanna Bosio de' 
Peverelli Luschi , the industrialists 
Roberto Bini and Giuseppe Benelli ,  
latifundist Carlo Capoquadri, lawyer 
Edison Giudice , Paolo Mario Leati , 
who heads "Lombardfin " finance 
company, and political scientist Giov­
anni Sartori . 

' Since 1 805 , the Pictet Bank ofGe­
neva has reared the political banking , 
intelligentsia for Switzerland and large 
parts of Europe . On its board also sits 
the de Saussure family , the family of 
the founder of modem linguistics. The 
partners of the Bank are, in New York, 
Brown Brothers Harriman & Co. and 
Chase Manhattan Bank. 

Jean Leon Steinhauslin, descen­
dant of the founder, former actor of 
the Comedie Fr4D�aise, has been in 
Switzerland sinc� 1984 when a war­
rant was sworn out for his arrest. He 
is a Swiss citizen with an important 
role in the Swiss Chamber of Com­
merce in Italy, and also the honorary 
consul of Norway in Florence . 

Professor Giovanni Sartori , who 
headed, in recent years, the Casa It­
ali ana at Columbia University in New 
York, is a close friend of former U .  S. 
ambassador to Italy Richard Gardner, 
a member of the, Trilateral Commis­
sion , who is mamed to a member oi 
the old and powerful Venetian Luz" 
zato family .  
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B118jnessBriefs 

Labor 

Airline uses emergency 
measures to stay aloft 

Eastern Airlines,  the fourth-largest U . S .  
company, announced on Jan . 20 a series of 
emergency measures in an attempt to stay 
solvent. The package includes a February 
lay-off of 1 ,010  flight attendants, drastic pay 
cuts for 6 ,000 other employees,  and the im- ' 
position of a new work,contract to make the 
lines more competitive with cut-rate opera­
tors. 

The Miami-based airline is under orders 
from its banks to obtain new wage agree­
ments with its three unions by Feb. 28 or 
face technical default on its $2 . 5  billion in 
long-term debt. 

Eastern' s  chairman of the board. Frank 
Borman, says the proposed new contract calls 

. for 20% permanent pay cuts , or 2% more 
than the 1 8% cuts already in effect for two 
years . 

Reports are circulating that cuts in air­
liner maintenance will be necessary as the 
result of the debt crisis .  

Development 

Arab countries otTer 
billions to ,Panama 

Panamanian foreign ministry sources re­
ported in mid-January that "several Arab 
countries" have offered "enormous sums of 
money," in the billions of dollars , to help 
Panama pay off its foreign debt and launch 
social development projects in the country . 

The money is being offered at the lowest 
interest rates and, according to the sources,  
is being offered "in an effort by the Arabs to 
establish rela�ions with Panama, now that 
the United States government, headed by 
Ronald Reagan, is trying to establish a 
blockade, in the wake of certain diplomatic 
frictions with the Arabs, especially with the 
Libyan government. " 

. 

Simultaneolilsy , the foreign relations 
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ministers of Egypt and Mexico opened the 
Third Dialogue Seminar on Jan . 20, seeking 
to promote cooperation between Africa and 
lbero-America. 

Some 50 diplomats and experts from 
Mexico, Argentina, Colombia,  Chile , Ven­
ezuela ,  and 10 African nations attended . 
Stressing the need for "south-south'" coop­
eration to overcome economic and political 
problems, Mexican Foreign Minister Ber­
nardo Sepulveda inaugurated the meeting: 
"It is important that this dialogue develop so 
as to have a more effective role in serving 
interests of both continents . " 

Egypt's  Foreign Minister Butros Ghali 
said, "The idea behind African-Latin Amer­
ican dialogue is the need to overcome the 
obstacle of geographic distance between the 
two continents and strengthen cooperation . "  

Industry 

Argentina, Brazil, Peru 
launch innovative deals 

Argentina's  defense ministry on Jan .  1 7  
signed an unprecedented agreement with the 
Brazilian government aeronautics firm Em­
braer to join in production of both civilian 
and military aitcraft of their own design . 

The first step in the agreement will likely 
be Argentine production of parts for Brazil­
ian planes,  in ret\!rn for complete Brazilian 
aircraft. 

This bond between the two nations' mil­
itary-industrial complexes is probably the 
most significant advance toward industrial 
integration made in recent lbero-American 
history. Argentina has the oldest airplane 
factory on the continent, in Cordoba. Em­
braer has become a major international com­
petitor in the manufacture of light civilian 
and military aircraft . 

Simultaneously , a Brazilian firm offered 
to finance a major irrigation project in Peru . 
The TiJllljones project, which would be 
completed with a $298 million deal , would 
permit Peru to produce 1 , 2 1 9 ,000 tons-more 
food and to generate $45 million worth of 
electricity . 

Brazil ' s  Rebras , S . A .  offered the credit 

at 8% with 4 years grace and a repayment 
period of 1 0  years , according to Deputy Di­
.rector Cesar Limo . 

Debt Bo"b 

Will th� explosion 
. come iB 1986? 

"I believe that 1986 will see the ,explosion 
of the international debt problem in uncon-

. trollable ways": This is the assessment of a 
well-placed source in the London financial 
community? interviewed in the aftermath of 
thp Group of Five meeting of Jan . 1 8- 1 9 .  

The prospect of  further collapse in  the 
oil price will aggravate the problems of such 
major debtors as Mexico, Nigeria, Indone­
sia, and Venezuela, he said , while the con­
tinuing failUre to resolve the three-month­
old tin crisis is creating devastating prob­
lems for the 'economies of Malaysia, Thai­
land , and Bolivia . 

At latest report , 2 1 3  of Malaysia' s  448 
tin mines life shut as a result of the trading 
close on the London Metal Exchange. 

j 

Oil 

Spot prices tumble, 
threaten debt payment 

The latest (all in oil prices has forced Mex­
ico to delay its talks with leading New York 
creditor ba*ks . Finance Minister Jesus Silva 
Herzog waS to have conducted the negotia­
tions in New York City . 

Mexic,o exports 1 . 5 million barrels/day ' 
and depends on oil for 70% of its export 

, earnings.  I .. December, it \/Vas forced to low­
er its price ;by $ 1 . 50/barrel to retain export 
markets , before the latest collapse in world 
prices tooK place . Venezuela, Nigeria, In­
donesia are also being devastated by the oil 
price collapse . 

In mid-January, the spot-market price of 
North Sea crude oil dropped below $20 for 
April futures deliveries as market conditions 
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continue. to worsen, and especially as Saudi 
Arabian production continues to climb. 

In U·. S .  spot markets ,  West Texas inter­
mediate grade crude traded at below $22 on 
Jan . 20. The futures price for North Sea oil 
has dropped a dramatic $8 a barrel since the 
first of December, to the lowest level since 
the Iranian oil shock of 1 979.  

One immediate result , since the vast 
share of world oil today is traded on the spot 
markets, was a sharp fall in the British pound, 
reaching its lowest level against the German 
mark to date. 

London banking sources report com­
monplace speculation in that city ' s  financial 
community that the oil price may not resta­
bilize until it hits $ I 5lbarrel.  

"We must suspend debt service,:' if oil 
prices continue to collapse , the Mexican 
daily Excelsior warned on Jan . 23 . A second 
editorial called on the lbero-American na­
tions to take a more energetic and unified 
position, first as debtors , but also as produc­
ers . 

Mexican Energy Minister Francisco La­
batida Ochoa said that oil price warfare would 
end up "without a winner but with many 
losers . "  

Money LIlundering 

Bank of America fined 
for secrecy violations 

The nation' s  second-la�est bank, Bank of 
America, was fined $4.75 million o� Jan .  
21  for violating the Bank Secrecy Act on 
17 ,000 occasions, the Treasury Department 
said. Bank of America is the I I  th U . S .  bank 
to be fined under the act, and its fine is the 
largest yet imposed. 
. 'The violations by Bank of America were 

widespread througllout the units and brancb 
system of the bank , " ' said Francis Keating 
III , assistant treasury secretary for enforce­
ment and operations .  

Keating said further that while Treasury 
has no information that Bank of America 
engaged in criminal activity, the failure to 
file the information "deprived the govern­
ment of timely law enforcement leads in 
drug, tax and other investigations . "  
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Steel 

'National emergency' 
requested by union 

Approximately 550 local leaders of the . 
United Steelworkers of America called on 
President Reagan on Jan . 23 to declare a 
"national emergency" in the nation' s  steel 
communities and to take immediate action 
to soften the impact of unemployment. 

In its 1 986 policy statement, the Basic 
Steel Industry Conference also proposed a 
"domestic Marshall Plan" to repair the 
country ' s  aging infrastructure and revitalize 
its industrial sector. 

In making its request for a national 
emergency ,  the policy statement pointed out 
that 250,000 steelworkers have lost their jobs 
in the last seven years , and predicted that 
another 30,000 would be unemployed in the 
next few years . 

"The disaster is of such severity that we 
calI on the President to acknowledge that a 
' national emergency'  exists in steel com­
munities and to issue the appropriate decla-

. ration so that these communities may obtain 
much needed government economic relief," 
United Steelworkers head Lynn Williams 
said. 

Agricuhure 

Soviets to buy 
Argentine grain 

The Soviet Union will buy at least 4.5 mil­
lion tons of grain per year from Argentina, 
in a deal announced on Jan. 2 1 ,  to be signed 
by Argentine Foreign Minister Dante Ca-

. puto in Moscow in late January. 
. 

This renews until 1 990 Argentina' s  ex­
isting economic relationship with Moscow. 
The big change is that Argentina, which has 
been buying $30-$60 million worth of goods 
from the U . S . S .R .  annually , now pledges 
to buy $500 million, a to-fold increase: 

The grain deal is for at least 4 million 
tons per year of feed grains, such as com 
and sorghum, and 500,000 tons per year of 
soybeans. 

Bniejly 

• IRAN AND INDIA have signed 
a comprehensive three-year agree­
ment on bilatetal cultural , scientific , 
and technical cooperation . The 
agreement wa� signed Jan . 1 3  by In­
dian Ex.ternal Affairs Minister B .  R .  
Bhagat and Iran ' s  Foreign Minister ' 
Ali Akbar Velayati after a five-day 
ses�ion of the Indo-Iranian joint com­
mission. 

• DEPOSITORS' CHECKS can­
not be held by banks beyond a fixed 
time limit , before the customer' s  ac­
count is credited, according to a bill 
passed by the U . S .  House of Repre­
sentatives on Jan. 23 . The bank can 
waive the time' limit, however, if the 
institution has '�nable belief' that 
the depositor is about to go' bankrupt 
or is involved in check fraud. 

• BOLMAN WORKERS began . 
a general strik, on Jan .  23 to protest 
the fact that t'eir wages have been 
frQ2!en since A4gust, while prices have 
more than doubled in the last month. 
The Bolivian pinimum wage is now 
$ 1 2  per mont"; and the average in­
dustrial worker earns $20. 

• DANTE dAPUTO, the Argen­
tine foreign �. nister, stated on re­
turning from . trip to Guatemala on 
Jan. 1 7 ,  that c ditions were not right 
for an lbero-f.merican presidential 
summit to disquss the debt crisis and 
that he doubll¥ that such. a meeting 
w�uld take pllfe . 

• WEST G�RM�Y is facing a 
financial bacIquptcy of huge propor­
tions. The ��state company "Neue 
Heimat," link,d to the Social Demo­
cratic Party ltrade unions , has ac­
cunlulated de of 1 7 .8 billion deut­
schemarks, d cannot pay .the an­
nual debt serv e of DM 1 . 2 billion. 

• MEXICOtS public expenditure " 
in investmen� infrastructuraI works 
dropped in 1 5 back'to the level of 
20 years ago, ccording to the deputy 
ministry of planning, Pedro Aspe. 
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GaIlleo proven WI'OI).g! 
Dr. Robert Moon and Carol White evaluate the discovery of a :tifth 

force "  in theoretical physics. It 's revolutionary -but is it true? 

A group of physicists led by Ephraim Fischbach , of the De­
partment of Physics of the University of Washington , has 
made public a claim that challenges the foundations of ac­
cepted doctrine in physic s .  I f  they are right , Gali leo ' s  "dis­
covery" that all bodies fal l  to earth at the same time , regard­
less of their mass ,  will have been proven false . Fischbach 

G",lileo Galilei "discovered" that all bodies/all to earth at the 
same time, regardless o/their, mass . 
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publ ished th i s  revo lu t ionary assertion in the Jan . 6, issue of 
. Ph.vsical Review Letters . 

Of course , the amount of the discrepancy which is in­
volved , i s  orders of magnitude below what might have been 
observed by Gali leo ( supposing he actual ly conducted an 
experiment-and there is a convincing, body of thought which 
indicates that he did not ) .  Fischbach ' s  group posits the exis­
tence of a new , repu ls ive , "fifth force" in the uni verse , which 
i s  correlated to the distance between masses and varies ac­
cording to the composit ion of the mass . According to the 
theory now dominant within the physics community , there 
are four forces: .the e lectromagnetic force , related to the cbarge 
of objects;  the gravitation forc,e , which depends upon the 
distance between objects and the ir mass; the strong force 
within the nucleu s ,  which is presumed to account for the fact 
that the nucleus is held together despite the repulsive e lectro­
'
magnetic force;  and the weak force , which is the discrepancy 
which occurs in the formation and dissolution of electron­
positron combinations from gamma rays ,  correlated to the 
supposed existence of the heretofore undetectable neutrino . 

While 
'
we think that Fischbach ' s  fi ndings are extremely 

interesting,  empirical ly ,  it is our view that his approach is 
wrong theoretical ly . Force theory as such . is  incorrect .  Even 
the tradit ional classical physicist must admit to being in a 
quandary when he tries to express e xactly the forces operating 
among three bod ies s imultaneously . We have argued , in the 
pages of the IlIfernatiol1al Journal of Fusion Energy and 
Fusion magaz ine , that the correct approach to physics must 
look upon the universe as a sel f-developing whole . Forces 
are typica lly  described as primary re lationships between ob­
jects . We argue ,  that they should instead be looked at as 
symptom's of a disturbance within the physical geometry of 
the universe-with th,e appearance of a force indicating work 
done against the universe . Thus ,  we agree with Kepler when 
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he asserted that the orbits came first , and the planets were 
created within them, according to laws of physical-geometry . 

The ratio between the gravitational force and electromag­
netic force is 40 orders of magnitude (one 10 thousand tri l l ion 
trillion trillionth . )  The strong force of the nucleus is, of course , 
orders of magnitude greater than the electromagnetic force , 
as is evidenced by the power of a nuclear explosion . The 
"fifth force ," according to Fischbach , .would have an order 
of magnitude 1 2  times less than the gravitational force , which 
itself is of an order of magnitude 40 times smaller than the 
electromagnetic force . 

Fischbach asserts that not only do we have four forces 
operating , but that there is in addition a fifth . This force acts 
as a repulsion between' objects and is at its maximum at a 
distance of 200 meters . This is a surprising distance , since it 
is neither an astronomical distance nor an atomic distance . 

The results which Fischbach obtained do not depend upon 
. independen� experimental work , butl rather represent a re­
looking at the work of Roland von Eotvos , a Hungarian 
scientist who made a number of precise measurements of the 
acceleration of different bodies under gravitational acceler­
ation . For more than a decade , he compared substances such 
as cooper-platinum alloy , a silver-iron sulphate mixture , a 
copper asbesto

'
s mixture , a combination of water and copper, 

and one of tallow and copper, and concluded that , within 

Dr. Robert Moon, physicist and editor-in-chief of the International 
Journal of Fusion Energy . 
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While we think that Fischbach 's 
findings are extremely interesting,  
empirically, it is our view that his 
approach is wrong theoretically. 
Force theory as such; is incorrect. 
The correct approach to physics 
must look upon the universe as a 
self-developing whole. 

what was then assumed to be an acceptable level of error, 
these bodies were accelerated at the same rate . 

Fischbach has reviewed this data from the point of view 
. of modem physics , and discounted the effects of the strong 
and weak force (unknown to Eotvos) .  He then subjected the 
remaining error to statistical analysis , and determined that , . 
according to the standards of high-energy physics ,  there is a 
significant error, and that it is incorrect to state that the ac­
celeration of these bodies was equal . 

The formula which Fischbach uses to describe his fifth 
force , has actually been in circulation several years . It was 

EIR 's  Science & Technology Editor Carol Wh4e gil'es a geometry 
class . 
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empirically derived by D. R .  Long , who pUblished it in the 
magazine Nuovo Cimento in 1 980. It has also been referred 
to in the work of several scientists who used it to account for 
discrepancies in the measurement of the gravitational �on­
stant. 

In the upcoming International Journal of Fusion Energy. 
Dr. B .  A. Soldano , professor of Physics at Furman Univer­
sity , offers a more fundamental explanation of this discrep­
ancy , which entails a far more revolutionary challenge to 
accepted physics .  He postulates that there is a difference 
between gravitational and inertial mass which accounts for 
Fischbach ' s  resulis , but also accounts for many other so­
called paradoxical findings which have been plaguing mod­
em physicists . In his soon-to-be-published IJfE article , "The 
Lageos Satellite: A 'Laboratory ' for Testing General and 
Special Relativity ," he writes :  

For decades, a conflict has raged in physics over 
the question of the primacy of classical physics in­
herent in general relativity or of quantum mechanics .  
At  present , physics maintains two parallel paths and 
occasionally attempts to interrelate these two conflict-, 
ing disciplines .  

We take the position that an answer to ti}e question 
of primacy already exists . Specifically, we propose to 
show that classical physics , slightly modified to ac� 
commodate a restricted non-equality between inertial 
and gravitational binding mass,  leads to a purely clas­
sical explanation of the quantum h. Further, we pro­
pose to show that the seeds of a resolution of the above 
conflict already exist in the framework of both quan­
tum mechanics and general relativity . . . . 

In order to obtain accurate enough parameters for 
resolving a wide array of problems in both general 
relativity and quantum mechanics ,  we shall begin by 
demonstrating that the Lageos satellite constitutes an 
extremely sensitive "laboratory" for quantifying some 
of the parameters 'required by e�planations based on 
nonequivalenc'e in gravitational binding . [A gravita­
tional binding force is the attractive self-ener�y of a 
nucleus-ed. ] 

From this ,  Dr. Soldano derives a definition of both in­
ertial and gravitational mass .' Lageos , NASA's  geodynamic 
satellite, was placed in nearly circular orbit at approximately 
twice the radius of the Earth at approximately 1 1 0° incli­
nation to the Earth's equator. This satellite is well above 
the Earth's  ionosphere and is in a nearly perfect vacuum; 
nonetheless it is falling at a rate of 1 . 1  millimeters per _day . 
According to accepted theory, the satellite should not be 
falling. ,  Furthermore , the plane of the satellite is rotating. 
Both of these otherwise inexplicable results , as well as the 
Fischbach results , are explained by Soldano' s  non-equiva­
lence theory . 
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Interview: Dr. B.A� Soldano 

What follows is an interview which the authors conducted 
with Dr. Soldano on Jan . 1 7. regarding the relationship 
between his own work and th� postulated ':fifth force . . . 

Dr. Soldano has taught physics for 15 years at Furman 
University. From 1 949 to 1 971 . he WClS a researcher in 
chemistry. physics. and engineering at Oak Ridge National 
Laboratory . For the past two years. he has beel! a Goddard 
summer research fellow. under NASA 's  physics research 
program . 

EIR: Dr. Soldano , can you explain what you mean by the 
difference between gravitational and inertial mass? 
Dr. Soldano: Tqere are onlY , two properties of mass: first , 
that a given mass will attract all other mass. and that ' s  called , 
gravitational mass; and second , that mass resists change in 
motion , and this resistance to change in motion is called 
inertial mass . Now . these are two different properties of 
mass, but interestingly .  when a substance fal ls .  it can be 
"inerting" and "gravitating" at the same time . 

Since these are two different properties .  one would . 
without being told differently. assume that the values you 
would associate with inertial �nd gravitational mass would 
be different . The fact that-assuming they are in a vac­
uum�all things appear. to fall to the ground with the same 
acceleration . is indirect proo� that the inertial mass and the 
gravitational mass are one . �nd identically equal to each 
other· 

EIR: Is this what Galileo showed when he asserted that 
things of different mass fell to the earth in the same amount ' 
of time? 
Dr. Soldano: He proved that the inertial mass and the grav­
itational mass properties ,  appear to be identically equ�1 to 
each other-which is contrary to reason . you 'would have, 
thought. And Einstein , then , took this apparent equality , 
and he made it a principle-the so-called equivalence prin-
ciple . i 

EIR: Can you describe how you c'ame to develop your 
theory? 
Dr. Soldano: About 25 ye�rs ago , I concluded that the 
central difficulty which Einstein had run into when he at­
tempted to unify physics , was the fact that General Relativity 
could not describe, surprisinigly , gravitational energy-of 
all things . It could handle all other forms ·of energy , but it 
couldn' t  handle gravitationalenergy . 1t ran into such prob­
lems 'as apparent violation of: conservation of energy at the 
microscopic level , and it re4uired a speCial model of the 
universe in order to �t a series of complications , 

I concluded , upon analySis of General Relativity' s in-
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Abou1t 25 year.s ago, I concluded 
that the central dffficulty which 
Einstein had run into when he 
attempted to unify physics,  was the 

Jact that General Relativity could 
not describe, surprisingly, 
gravitational energy-oj all  things. 

abi l ity to quantitatively handle gravitational energy unam­
biguously , that this was a manifestation of a difficulty in 
the theory ' s  fundamental assumption . In the gravitational­
energy part of energy in general , which is  a very small  but 
very important part , the assumption that inertial and grav­
itational mass were identical l y  equal to each other, was fal se . 
This  is very important for any unified fie ld theory . 

EIR: Can you give us your opinion of Fischbac h ' s  com­
munication to Physical Review Letters? 
Dr. Soldano: The Eotvos experiment measured the accel­
eration of an object re lative to the earth-how it fal l s .  I t  
can be done with pendulums , or by means of bending tor­
sional fibers ; but essentia l ly  you ' re looking at the acceler­
ation , how things fal l  re lative to the earth . And contrary to 
the equivalence principles of Einstein and Gal i leo , the fact 
i s ,  they foun'd that in the Eotvos experiment , j ust by ana­
lyzing what he had done 60 years ago , heavier objects (ob­
jects that had more nucleons associated with them) would 
fal l  just a l i ttle bit s lower than substances composed of a 
smaller number of nucleons . 

EIR : How come no one has ever commented upon this up 
until now? , 
Dr. Soldano: Because the fact that the equivalence prin­
ciple has almost become "theological . "  Because Special 
Relativity depends upon the validity of the equivalence prin­
ciple; General Relativity depends upon the equivalence prin­
ciple ; the entire foundation of science depends upon the 
equivalence principle . 

EIR: Why hasn ' t  the equivalence principle been challenged 
before? At the time when Elvos did his experiment , why 
do you think that there wasn ' t  any question raised about the 
discrepancy which was found? 
Dr. Soldano: At the time , the experiment was considered 
so much more accurate and sensitive than anything up to , 
that time , that they thought that this was a remarkable  ex­
tension of the principle . And a whole body of l iterature has 
arisen-a massive amount-that always refers to the ex-
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periment ' and its modern variants as proof of the validity of 
the equivalence princ iple . And then one starts to construct , 
theories l ike spec ial and general , which depend upon that 
single-minded assumption . 

EIR: What was the analytic technique the Fischba,ch group 
used? 
Dr.  Soldano: J ust curve-fitting , and using modern error­
analysis and graphical techniques ,  tbey ju st went back and 
re-e><amined the data ,  and found , 10 and behol d ,  that the 
concl usion of-the nu l l  hypothesis-that there i s  no difference 
between inertial and gravitational mass-really doesn ' t  seem 
to hold up . The data actual l y  fit the pattern , that the more 
nuc leons ( that is protons and neutrons ,  the mass number) 
you have , in any pair of atoms which you are comparing,  
the less w i l l  acceleration occur .  A fancy name for .nucleon , 
which Fischbach and h is  group l ike ,  is "hypercharge" ; that 
gives you the idea , you ' re able to introduce quantum con­
siderations ,  l ike strangeness ; but in the Eotvos experiments , 
you ' re de"l ing with non-strange material , and nucleon num­
ber and hypercharge amount to the same thing . 

EIR: Can you expand on the fact that what is actually being 
compared are not densit ies as such ,  but mass number? 
Dr. Soldano: It ' s  not densities which you ' re comparing , 
but the number of nucleons ,  the number of protons and 
neutrons associated with the nuclei . If you could densify , 
something , by some mean s ,  by compressing i t ,  it would not 

Science & Technology 1 7  



necessarily be the case that it had the same mkss number 
as something else which had an equal mass density . The 
mass number is called hypercharge in modern quantum phys­
ics . 

EIR: Can you describe your objection to the so-called fifth 
force? 
Dr. Soldano: They evoke a fifth force , hypercharge force , 
which is repulsive . It will (they say) , tend to repel the earth 
as a substance falls , so that the substance won 't fail as fast . 
This , I submit , is an attempt to save Special and General 
Relativity theory , which both depend fundamentally on the 
equivalence principle-the equality of inertial and gravi­
tational mass . 

They went to an equation which has been evolving over 
the last 10- 1 5  years, in which the general premise is that 
the Newtonian gravitational constant indeed is not quite a 
constant . There is a Newtonian gravitational constant at 
infinite extension from some reference frame , which has a 
larger value than the gravitational constant whi<.;h you find 
when you make measurements in a laboratory . We're talking 
about a small difference , but it ' s  real , it ' s  measurable , it' s 
come out of a lot of geophysical measurements: that the 
Newtonian gravitational constant really has a slight variation 
in it. 

They say that a hypercharge effect can account for this 
disparity between the gravitational constant at infinity , and 
a local gravitational constant . They say that these empirical 
constants , the constants of the equation , produce the new 
fifth force th.y 're talking about . They think they 've avoided 
the central question , but the equation they use already betrays 
them. 

General Relativity is based upon strict equivalence, and 
in General Relativity , the Newtonian gravitational constant 
must remain consuytt under all conditions . Geneflll Rela­
tivity based upon the equivalence principle , requires that 
the Newtonian ' gravitational constant remain an absolute 
constant; it can't  vary. But here they're using an equation , 
based upon experimental data, that shows the constant var­
ies ! And they say the hypercharge explains it ! Well ,  ob­
viously, whatever the hypercharge is doing, it ' s  inconsistent 
with General Relativity . 

�IR: How does this relate to your own theory? 
Dr. S�ldano: The equation they' re using to fit their data, 
is easily calculable according to my theory . In fact ,  the 
equation is actually referenced in the paper of mine which 
you are publishing [in /JFE-ed. ] ,  and I am sending you 
an appendix which deals directly with Fischbach' s  conclu­
sions . There are a lot of arguments which I go into . 

EIR: Can you explain this for a popular audience? 
Dr. Soldano: I can make it very simple . I can derive the 
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empirical constants which FiJchbach uses from my formula 
-

-
for the non-equivalence in glftvitational binding . I take the 
body of information that ' s  in ; their paper, and show how to 
derive what they call the hypercharge from my formula. 
This hypercharge is only on� manifestation of non-equiV­
alence in gtavitational binding . 

EIR: So, according to the work which - you 've done . in 
which you state the non-equivalence of inertial and gravi­
tational energy , you can make- your work cohere with the 
values which they found empirically? 
Dr. Soldano: Absolutely . I can derive them theoretically . 
A fifth foree tends to localize this difficulty being encoun­
tered by the Establishment . Non-equivalence in gravitational 
binding clearly shows that this (effect appears at every level 
of . physics . We handle the strong' interaction, we handle 
electromagnetic force , we handle the weak force , and we 
handle gravitation . Because non-equivalence in gravitational 
binding can ' t  be restricted; it appears at every level of in­
teraction in science . 

EIR: Do you want to make a statement about what you 
consider to be the philosophical implications of your theory . 
that there is a non-equivalence in gravitational and inertial 
energy? 
Dr. Soldano: In my opinion , the weakest of the weak of 
all interactions , non-equivalence in gravitational binding , 
will provide the key to uniting all four levels of interaction 
in science . And more importantly, it will provide an answer 
to the fundamental dilemma ' that ' s  faced all of science for 
the last 70 years , namely: Does Planck 's  Constant , on which 
the modern revolution in physics has been based , have prior­
ity over classical physics? 

That is the central question . And , from a non-equiva­
lence standpoint , the answer is ,  non-equivalence in gravi­
tational binding strongly indicates that classical physics ,  
when modified by this non-equivalence idea, leads to a unit 
of action which mirrors aU of the characteristics of the 
quantum itself. So that , in principle , non�equivalence says 
classical theory ultimately has precedence over the dominant 
physics today , which is quantum mechanics .  Today , quan­
tum mechanicians think that you start with Planck' s  Con[ 
stant, and from it you can derive the world . Non-equivalence 
says ,  you start with classical physics; once you introduce 
non-equivalence in gravitational binding , you can arrive at 
the quantum itself-which is the fundamental question of 
modern . science . 

Dr. Moon is the editor-tn-chief of the International Journal 
of Fusion Energy and profes$or emeritus at the University of 
Chicago. He is a veteran of the Manhattan Project. Carol 
White is science and technology editor ofEIR and editor-in­
chief of Fusion magazine. 
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Will we have fusion power by 19BB? 
The Sandia National Laboratoryjires the world 's most powerfuL particle 
beam. A report by Charles B. Stevens. 

Scientists a t  the Sandia National Laboratory in Albuquerque , 
New Mexico , on Dec . I I  successfully test-fired the world ' s  
most powerful particle beam accelerator, the PBFA-II (Par­
ticle Beam Fusion Accelerator) . The 1 08-foot-diameter ac­
celerator produces a 1 00-tril lion-watt light ion beam, de­
signed to achieve inertial confinement fusion . Given recent 
budget cutbacks in magnetic fusion research , the PBFA-II is 
now positioned to be the first facil ity to achieve net energy 
generation from igniting controlled nuclear fusion reactions 
in the laboratory , before the end of 1 98 8 .  Compared to other 
inertial confinement fusion (ICF) drivers , such as lasers and 
heavy ion beam accelerators , the Sandia PBFA-II will defi­
nitely be the first to demonstrate significant fusion gain . 

This means that , despite the general curtai lment of fund­
ing for the U . S .  fusion research effort , commercial fusion 
reactors could still be attained by the 1 990s . And while sub­
stantial technical problems remain to be resolved for com­
mercial electrical power production , the amazing rate of 
progress demonstrated by light ion beam accelerator tech­
nology over the past decade , makes such a development more 
than possible . The successful test-firing of PBFA-II , seven 
weeks ahead of schedule and within budget , reflects a broad 
revolution in particle beam accelerator technology , which 
promises to produce very soon a wide range of technological 
marvels beyond that of fusion energy . The prototype PBFA­
I has already been converted into an x-ray research facil ity . 
X-ray laser experiments will also be carried out on PBFA-II . 

The march to fusion 
The Sandia light ion beam program is among the youngest 

in the fusion field . Under the direction of Dr. Gerold Yonas , 
currently assistant director and chief scientist for the Penta­
gon 's Strategic Defense Initiative Organization (SDIO) , San­
dia scientists began exploring electron beam diode accelera­
tor technologies as possible lCF fusion drivers in the early 
1 970s . Previously ,  this technology had been developed to 
produce intense bursts of x-rays that would simulate the ef­
fects of nuclear weapons .  For fusion , the idea was either to 
utilize the electron beams directly , or the powerful burst of 
x-rays they were capable of generating , for compressing and 
heating a small pellet of fusion fue l ,  much in the same manner 
as in laser pellet fusion . 

To obtain significant ICF pellet fusion , the driver, wheth­
er it be a laser, heavy or light ion beam accelerator , must 
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deliver several millions of joules within a few tens of nano­
seconds (one nanosecond = one billionth of a second) onto a 
fusion fuel pellet a couple of millimeters in diameter. In other 
words , the beam must have a power level of 1 00 trillion watts 
and a power density of several hundred watts per square 
centimeter. Furthermore , the beam energy must be efficiently 
deposited within a thin layer of the outer skin of the pellet . lit 
this way , most of the incident beam energy will go into 
driving an implosion of the fusion fuel ,  while not heating the 
interior fuel until maximum compression has been attained . 
This type of implosion , which does not pre-heat the interior 
fuel , is called isentropic compression , and is essential for 
achieving relatively large fusion energy outputs compared to 
beam energy inputs-"high-gain ICF . "  

The interior of the PBFA-1/ central vacuum chamber hub is shown 
here . The water insulator has been removed in the outer sections. 
The 200-trillion-watt electrical current pulse , which will be direct­
ef into this central hub, will contain more energy than all of the 
world's power plants combined, for 50 billionths of a second. 
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Electron beam diode technology has both advantages and 
disadvantages relative to other ICF drivers . In the first place , 
relativistic electron beam (REB) diode accelerators are based 
on the highly efficient and high-energy technology of electri­
cal pulsed power. This means that REBs are most capable of 
attaining the necessary multi-megajoule energy and l OO-tril­
lion-watt power levels needed fOr ICF,  and attaining these 
outputs at high system efficiency-upwards of 25% of the 
input electricity used to power the REB ends up in the beam , 
as compared to a fraction of a percent for the case of high­
power glass lasers . (High-power lasers , such as the Lawrence 
Livermore National Lab Nova , are only now approaching the 
1 00,000 joule energy level-see accompanying article . )  

On the other hand , it is extremely difficult to focus REBs 
to the high power densities , and it is difficult to deposit the 
REB 's  energy within the short distance required for isentrop­
ic compression . 

In the mid- 1 970s , REB technology proved capable of 
efficiently generating intense , high-current beams of light 
ions . (PBFA-II achieves 80% conversion from electron to 
ion beam; that is , 80% of the already high efficiency of the 
REB pulsed power technology is preserved . )  Ions have even 
better pellet deposition properties than laser beams,  in terms 

Fusion budget slashed 

On Aug . 25 , 1 980,  the U . S .  House of Representatives 
passed a 20-year plan to develop commerc!al fusion , in­
troduced by Rep. Mike McCormack (D-Wa. )  and cospon­
sored by 1 59 congressmen (the vote was 365 to 7) .  The 
bill , HR 6308 , mandated the Department of Energy to 
develop a plan to demonstrate the commercial feasibility 
of magnetic fusion energy by the tum of the century . The 
total cost authorized by the Congress was $20 billion over 
the 20-year period . 

The McCormack bill motivated the need for an ag­
gressive fusion program as fol lows:  "The early develop­
ment an export of fusion energy systems will improve the 
economic posture of the United States and ultimately re­
duce the pressures for international strife by providing 
access to energy abundance for all nationsY 

The accompanying figures tell the story of what hl;lS 
actually happened to the fusion budget in the intervening 
period, and particularly with the current Gramm-Rudman 
legislation . President Reagan ' s  proposed FY 1 986 budget 
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of meeting the stringent conditions needed for isentropic 
compression . 1 00% of the incident light ions are deposited 
within a very thin layer of the pellet , without pre-heating the 
interior fuel . 

In 1 984, a series of breakthroughs was achieved on PBFA­
I in ion-beam focusing , which totally transformed the pros­
pects for PBFA-II . When originally designed , PBFA-II was 
expected to at best approach fusion breakeven-production 
of as much fusion energy output as beam energy input-and 
to at least produce significant fusion bums . It was expected 
to produce multi-megajoule beams at a lOO-trillion-watt power 
level , focusable to power densities of 1 00 trill ion watts per 
square centimeter. 

But light ion beam focusing experiments in 1 984 and 
1 985 on the Sandia PBF A-I and Proto-I ,  experimentally dem­
onstrated that much higher po\Ver densities were obtainable . 
It is now projected that PBFA-I1 will be capable , of 3 . 5 -
million-joule energy pulses , produced i n  50-nanosecond bursts 
at a delivered power level of 1 00 trill ion watts , but with 
potential power densities of 1 0 ,000 trillion watts per square 
centimeter. This J OO-fold improvement over original projec­
tions is based on the scaling een in beam focusing experi­
ments on PBFA;I and Proto-I .  

was $ 8  million more than the $436 .9  eventually adopted 
by the Congress for magnetic fusion research (pre-Gramm-
Rudma':l' �  and $85 million less than that adopted for in-
ertial confinement fusion . In the case of inertial confine-
ment:the Gramm-Rudman cuts are still being made as we 
go to press . 

MagnetiC fusion Inertial confinement 
($M) ($M) 

Constant Constant 
Budget 1 972 Budget 1 972 

Fiscal year line dollars line dollars 
'1 977 2 1 9 . 1  1 63.6 1 03.0 77. 1 

1 978 3 1 6.3 224.3 1 1 1 .9 79.4 

1 979 332.4 222.0 1 30.6 87.2 

1 980 355.9 224 . 1  1 44. 1 90.8 

1 98 1  350.2 20� . 1  1 94.9 1 1 5.3 

1 982 . 394 . 1  21 9.6 208.8 1 1 6.3 

1 983 453.8 247.8 209 . 1  1 1 4.2 

1 984 447 . 1  259.0 1 90.0 1 1 0. 1  

1 985 468.5 270 . 1 1 69.7 98.0 

1 986 436.9 254 . 6  254.6 98.7 

Before Gramm-Rudman: 
379.9 221 .4 1 55.0 90.3 

After Gramm-Rudman: 
365.5 2 1 3.0 n.a.  n .a.  
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The wide-angle photo shows the new SandiaJast-opening gas . 
switch that has just been experimentally demonstrated. This switch 
could double the beam power level oJ the PBFA-1/ to 200 trillion 
watts . 

If this scaling is successfully demonstrated on PBFA-II , 
it will mean that the facility will  be capable of going far 
beyond simple ICF breakeven . Conservatively , PBFA-II 
could shoot targets with fusion energy outputs 10 times great­
er than beam energy inputs . More significantly ,  PBFA-II 
could reach high-gain ICF, in the range of 20 to 1 00 times 
greater output than input-the level needed for commercial 
ICF electric power plants . 

The technical success of the Sandia, light ion beam pro­
gram can be judged by the fact that as l ittle as two years ago 
it was thought that a facility for experimentally demonstrat­
ing high-gain ICF would cost on the order of one billion 
dollars . The PBFA-II , which clearly has the potential for 
attaining high-gain ICF, has cost only $48 million-20 times 
less than the previous projection . 

Further improvements have been achieved in the PBFA­
II design . "PBFA-II is a state-of-the-art accelerator with 1 985 
technology , even though we ' ve . been building it for the past 
three years ,"  pointed out Dr. Pace VanDevender, who has 
replaced Dr. Gerold Yonas as Sandia Director of Pulsed 
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Power Sciences . "We achieved that by fast-tracking the de­
sign , at the same time that we were constructing the acceler­
ator . The successful first shot demonstrated that the risky 
fast-track process works beautifully . "  Dr. VanDevender ex­
plained that "fast-tracking" means that accelerator design 
research continues during the construction process ,  making 
it possible to modify yet-uninstalled portions of the machine 
without impeding the construction process . 

One example of such design improvements is the newly 
developed gas switch (see photo) . This fast-opening power 
switch,  which has just been experimentally demonstrated, 
may make it possible to double the PBFA-II power level to 
200 .tril l ion watts .  

The PBFA-II 
The $48-mill ion PBFA-II consists of 36 pulsed power 

modules which are arranged around a central experimental 
hub and which deliver electric power . pulses to it from all 
directions .  These modules are arranged in four layers . Each 
level is arrayed l ike the spokes of a 1 08-foot-diameter wheel . 
Each module consists of capacitors , switches ,  and transmis­
sion lines , submerged in oil and water in separate sections of 
a 20-foot-tall tank . 

During a test firing , the capacitors are charged up by Marx 
generators which receive their power from ordinary electric 
power l ines . The switches release the capacitor banks'  elec­
trical energy in a short burst , which then travels down the 
water- and oil-insulated transmission lines .  The transmission 
lines shape and compress this initial electrical current pulse 
and deliver it to the central hub , toward which all of the 
modules converge . The hub consists of a vacuum chamber 
containing the, Applied-B diode . When the electrical pulses 
arrive simultaneously at the diode , intense l ithium ion beams 
are generated and converge at the very center of the hub . It is 
here that the fusion fuel pellet will  be placed . 

These lithium ion beams will be utilized to compress a 
pellet of hydrogen fusion fuel to 1 ,000 times solid density­
a density greater than that found in the core of the sun-and 
temperatures greater than 1 00 million degrees Celsius . Under 
these conditions , the hydrogen nuclei fuse to fOrIl} helium, 
releasing fusion energy before the pellet disassembles . The 
resulting burst of energy could be directly used to generate 
fuel for nuclear fission reactors and heat liquid lithium ,  which 
is then used to produce electri�ity . (The most recent reactor 
designs at Livermore National Laboratory envision utilizing 
the liquid lithium in a magnetohydrodynamics-MHD­
channel to directly generate electricity at the highest efficien­
cies . In this way , ICF could generate electricity at less than 
ha,lf the cost of existing nuclear fission and coal electric power 
plants . )  

Over the coming year , extensive pulsed-power testing 
will be conducted on the PBFA-U . The first ye.ar of operation 
will be devoted to characterization and optimization of the 
accelerator. In the second year ,  experiments will concentrate 

Science & Technology 2 1  



on ion beam formation and focusing . In the spring of 1985 , 
PBFA-I delivered an 8-trillion-watt pulse of hydrogen ions 
onto a spot 4 to 4 .5  millimeters in diameter. This represented 
a power density of 50 trillion watts per square centimeter and 
a 33-fold improvement in focusing over the . 5  trillion Proto­
I experiments in 1984 . These experiments demonstrated that 
beam focus scaling increased beam current, .4 million am­
peres on Proto-I to 4 million amperes on PBFA-1 .  PBFA-II 
will demonstrate beam focusing with increased beam volt­
age . PBFA-II will have 30-million-volt lithium ions , as com­
pared t� 2-million-volt hydrgen ions in PBFA-1 . 

Many of these beam-focusing experiments will be direct­
ed at demonstrating alternative applications of the PBFA-II 
and new beam-focusing geometries . Among the alternative 
applications of PBFA-II will be the demonstration of ion 
beam-driven x-ray lasers . Recent developments with particle 
beam weapons could also be included in the PBFA-II exper­
iments . For example , following up research originally car­
ried out at Sandia, Livermore scientists have recently shown 
that intense particle beams can be focused and transported 
over long distances, through specially prepared plasma chan­
nels .  A low-energy excimer laser pulse was utilized in these 
experiments to successfully produce such a plasma channel . 

Beam transport through laser-produced plasma channels 
could provide the solution to one of the only major technical 
problems remaining for use of the light ion beam accelerator 
in commercial ICF power plants-"accelerator stand-off. " 
Currently , the beam-generating diode is placed in close prox­
imity to the fusion pellet . As a result, the pellet implosion­
explosion damages this diode and it must be replaced after 
each shot . By utilizing plasma channels for beam. transport , 
the pellet could be located at a sufficiently great distance , 
that no diode damage would result-known as accelerator 
stand-off. Given the current projections for PBFA-ll ' s  ex­
traordinarily high beam power density , proposals to experi­
mentally demonstrate beam stand-off are currently being 
considered by Sandia researchers . 

Fusion experiments , 
By 1 988,  PBFA-II will begin experiments with actual 

fusion fuel pellets . These will include both direct and indirect 
drive pellet target designs . If PBF A-II attains the power dens­
ities currently indicated by ,existing experiments , it will pro­
duce significant and possibly high-gain ICF fusion . Through­
out the 1 970s , electrical pulsed power made tremendous 
strides forward , outpacing all other high-energy technolo­
gies , as PBFA-II demonstrates .  This was achieved with 
shoestring levels of funding . But now electrical pulsed power 
has become a major focus of President Reagan's  Strategic 
Defense Initiative . The Sandia pulsed-power fusion program 
is only now beginning to benefit from this several-orders-of­
magnitude increase in research funding for pulsed power 
research. Therefore , the prospects for light ion beam fusion 
are quite bright. 
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Nova laser! takes 
first fusioIjt shot 

I 
by Charles B. Steven$ 

, 

On Jan .  1 3  of this year , U . S .  fusion researchers at Lawrence 
Livermore National Laboratpry in Livermore , California,  
achieved a world record for lrser fusion energy production , 
surpassing the Japanese , wh�se experiments on the Gekko 
glass laser at Osaka University had held the previous record 
of I trillion fusion neutrons �enerated . But with anticipated 
cuts in funding for the Amc:jrican program under the new 
Gramm-Rudman "balanced budget" regime in Washington, 
the Livermore achievement tould rapidly be undermined, 
and with it one of the best prospects for achieving the limitless 
energy resources of laser fusibn . 

The Livermore researche�s fired their newly constructed, 
l O-beam Nova glass laser, producing more than 10 trillion 
fusion neutrons . The successful result was achieved despite 
the fact that this was not an optimal design for fusion energy 
output . The small glass spqere , containing deuterium and 
tritium fusion fuel (the two heavy isotopes of hydrogen) was 
primarily designed to test the various Nova fusion system 
diagnostics and measuring instruments , Only 1 8 ,000 Joules 
of the l OO,OOO-Joule capability of the l O-beam , 1 00-trillion­
watt Nova laser was used in the shot . The 1 0  ultraviolet ( . 35 
millionths of a meter) Nova laser beams were directed onto a 
small sphere for one-billionth of a second, and produced 28 
Joules of fusion neutrons .  

In  a 1 984 study , laser fusion pioneer and Livermore As­
sociate Director for Physics ,  Dr. John Nuckolls , showed that 
laser fusion has the potential of providing a virtually limitless 
source of electricity at half the cost of existing nuclear fission 
and fossil fuel energy sources .  Dr. Nuckolls based his anal­
ysis on: 

I ) The cheap cost of fusion fuel and ready availability of 
hydrogen fusion fuel� One gallon of sea water contains enough 
fusion fuel to produce the equivalent energy of 300 gallons 
of gasoline . 

2) The high quality an'd extreme concentration of fusion 
energy, which makes possible the efficient direct conversion 
of the fusion output to electricity . 

As Dr. Nuckolls detailed in his study , given the fuel 
costs , of almost zero , and the almost-double electrical output 
per unit fusion input, nuclear fusion reactors would provide 
electricity at half the cost of existing types of nuclear fission 
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and fossi l  fuel power plants . Dr.  Nuckol l s  emphasized that 
nuclear fusion could provide the key to re industrial izing the 
United State s ,  and making it the leader once again in tech­
nology and resources . 

How laser fusion works 
Laser fusion basical ly  consists of making miniature stars , 

for a few bi l l ionths of a se'cond . on Earth . Nuclear fusion is 
the process from which the stars derive their vast energy 
outputs .  In the cores of massive stars , their huge gravitational 
pressures compress and heat the l ightest e lement . hydrogen ,  
t o  tremendous densities and temperature s .  As a resul t ,  the 
nuclei of these hydrogen atoms are "fused" to form heavier 
elements , such as he l ium .  In the process . a small portion of 
the hydrogen mass is converted to energy , which we see in 
the form of light and electromagnetic radiation . 

For generating a miniature star on Earth , fusion scientists 
direct powerful laser beams onto a smal l  sphere of hydrogen 
fusion fuel .  As the l aser ' l ight i rradiates the surface of the 
fusion target , it produces converging shock waves ,  which 
crush and heat the target ' s  interior, producing tremendous 
compress ion of the fue l .  and hundred-mi l l ion-degree (Cel­
sius) temperatures ,  under which conditions nuclear fus ion 

. reactions are ignited . Both the cQmpress ion-heating process 
and the fusion burn take only a few bi l l ionths of a second . 

The fusion energy output is in the form of high-energy 
neutrons and helium ions . By surrounding the exploding 
pellet with appropriate material , such as solid and l iquid 
l ithium . the fus ion energy can be' converted into a form read­
ily transformable to e lectrici ty . For example , the l i thium,  
which is a metal , wi l l  generate an  electrical potential as i t  
moves through a magnetic fie ld .  Th i s  type of  electricity gen­
eration cycle is  cal led magnetohydrodynamics ( MHO) , and 
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Brian QuinlardlLLNL 

The Nova laser, at Lawrence 
Livermore Laboratory in 
California . It is the world's 
largest optical instrument and 
most powerful laser, an 
essential laboratory toolfor 
weapons research and the 
development offusion energy . 

is already used in prototype form in foss i l  fue l  power plants . 
The much higher temperature of the fusion process makes i t  
much more amenable to efficient MHO generation of elec­
trici�y . 

The Nova laser system is primari ly designed to demon­
strate the scientific basis for laser fusiun . It  wi l l  be able to 
explore and simulate the essential conditions needed for de­
veloping reactor-grade laser fusion targets . But Nova i s  not 
large enough to actually generate in one experiment all the 
conditions needed for reactor-scale fusion energy produc­
tion . The Sandia Laboratory ' s  Particle Beam Fusion Accel­
erator (PBF A 11) i s  expected to have this  capabi l ity by 1 988 
( see accompanying artic le ) ,  A lthough the PBFA-ll uses  l ight 
ion beams instead of l ight to crush fusion fuel  pel lets , results 
from the Nova experiments wil l  provide important informa­
tion for the Sandia project . 

Besides nuclear fusion research,  the Livermore Nova is  
a lso used in experiments to perfect x-ray lasers . Powerful 
flash lamps irradiate large disks of neodymium-doped glass . 
The neodymium absorbs the incoherent l ight from the flash 
lamps , and the glass then re-emits this l ight energy , input , in  
the form of coherent l ight . The powerful Nova beams can be 
used to generate bursts of x-ray s ,  which can form the basis 
for x-ray l aser flashlamps . '

The Nova prototype , Novette , produced the first labora­
tory x-ray laser in 1 984.  Nova wi l l  vastly improve on those 
result s .  The Nova-powered x-ray laser wi l l  greatly extend 
the frontiers of laser research . Because of its shorter wave­
length ,  ihe x-ray l aser provides a unique means to probe both 
the extreme physical conditions of the fusion process . and 
the dynamics of l iving ce l l s .  In fact , the x-ray laser can be 
used to make atomic-scale pictures of l i v ing cel ls  for the first 
time . 
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Gramm-Rudman's 
backers plot against 
the Constitution 
by Edward Spannaus 

"Gramm-Rudman will cause such a political and constitutional crisis , it will force 
people to see the need for constitutional reform. �' This is the view expressed 
recently by Peter Schlauffer, director of the Committee for Constitutional Reform, 
a group set up in 198 1  to promote the replacement of the United States Constitution 
with a British-style t>arliamentary model of government. 

That Schlauffer's  committee is involved in somewhat more than mere academ­
ic contemplation of the subject, is highlighted by the critical role of attorney Lloyd 
Cutler in the current Gramm-Rudman crisis . Cutler, a key participant in both the 
Committee for Constitutional Reform and its sister organization , Project 1 87 ,  
represents the U . S .  Comptroller General i n  the lawsuits no,¥ pending in federal 
court challenging the constitutionality of Gramm-Rudman. 

Not only did Cutler defend the constitutionality of the Gramm-Rudman auto­
matic budget-cutting mechanism during the Jan . 10 hearings on the lawsuits­
when even the President and the attorney-general have conceded the probable 
unconstitutionality of the "sequestration" procedure-but it is his client, Comp­
troller General Charles Bowsher, who march�d into the Oval Office on Jan. 2 1  to 
dictate budget cuts to the President of the United States . Applying a "strict con­
struction" of Gramm-Rudman on advice of his lawyers, Bowsher, a little-known 
appointive official , ord�red President Reagan to slash an additional $44 million 
from military programs . He argued that the President had erroneously omitted 
$6 . 3  billion of military spending authority from the total amount subject to auto­
matic cuts this year. 

During the Jan . 10 hearing, even the Justice Department was compelled to 
attack the constitutionality of the Comptroller: General 's  role under Gramm-Rud­
man: Assistant Attorney General Richard K.  Willard argued that "the President is 
made subordinate to another official in the execution of the law" and that "for the 
President to be made a mouthpiece of the Comptroller General" is repugnant to 
the Constitution. Cutler, however, defended the Gramm-Rudman scheme, taking 
the fanciful position that it does not violate the constitutional plan of the separation 
of powers, because the Comptroller General is not merely an arm of Congress, but 
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,�EtctIIOn 8/' The' Congress shall h ave Po wer To lay and col­
Duties. Imposts and Excises, to pay the Debts 
tor the common Defence and general Welfare of 

States ; but all Duties, I mposts and, E xcises shall 
throughout t he United States ; ' 

M oney on the C redit of the United States ; 
n . rPI!'IH'�(;t' Commerce with foreign Nations , and among 

and with the Indian Tribes ; 
an uniform Rule of Naturalization; and uni­
the subje

.
ct of , Bankrul?tcies throughout the 

, regulate' thl' Value thereof, and of foreign'" 
and fix the Standard of Weights and MeaSures ; 
provide. for the pqnishment of counterfeiting the Se­

Coin of the United States ;. , 
Offices and post Roads ; , . of Science and 

to Authors and 
to their respective Writings 

is an independent officer of the United States . (Cutler failed 
to identify which Article of the Constitution provides for an 
"independent officer of the United States . ") 

Cutler has addressed the question of the Constitution and 
the separation of powers previously , in a rather more frank 
fashion , Writing in the Fall 1 980 issue of Foreign Affairs, 
the journal of the New York Council on Foreign Relations , 
he wrote : "The separation of powers between the legislative 
and executive branches , whatever its merits in 1 193 , has 
become a structure that almost guarantees stalemate today . 
As we wonder why we are having such a difficult time making 
decisions we all know must be made , and projecting our 
power and leadership, we should reflect on whether this is 
one big reason , "  

Cutler cited budgetary requirements as one of the princi­
pal considerations . "During the second half of this century , 
our government has adopted a'wide variety of national goals .  
Many of  these goals-checking inflation, spurring economic 
growth , reducing unemployment , protecting our natio'nal se­
curity , assuring equal opportunity , increasing social security , 
cleaning up the environment , improving energy efficiency­
conflict with one another , and all of them compete for the 
same resources . There maY,have been a time when we could 
simultaneously pursue all of these go.als to the utmost. But 
even in a country as rich as this one , that time is now past . "  

What Cutler and the scrap-the-Constitution crowd hate 
most of all is the strong and independent Executive which 
our Constitution created . Under the guise of overcoming the 
"stalemate" created by conflicts between the Legislature and 
the Executive , they repeatedly emphasize the alleged virtues 
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INCREASING T H E  SATUTORY LIMIT ON T i l E  PUBLIC DEBT 

Mr. -Ronf!NKflw8kl. from ,hf.o oomml�IH or ronr.�f\C'Ie. 

. submittH Iht'. follo .... tntt -

qONFERENCE REPORT , 
.j (T,,""' ....... I>""'· I I J  Koo. :I�:.'j 

TtKo committe.- � oonf.l'('llc. on. the dl..,.�ing: "0{" of thO' IWO 
H� on the amendmen� of the �n.Uo to the !I�n'dfMnts of 
thf' HOUle of Repreeenlati"" 10 the- .�ndm"'"ta of tho!' Stl1at'" 
l1umbe� I and 2 to the join! reeolullon (H ,J R" :1721 inc."t?aling 
Ih", It./Itutory hmit on the pubhc debt, havmg m�t, .fter full and 
free confennce, h.ve ",rtoed to rerommend and do recomm",nd to 
their reapectlVt Houaes u folio .... : 

That t .... Stnate recede (rom ita a�d�nt to pIlrt ,21 of the 
.mendl1N!nt of the' HouM' to tM amenamtnt of the Senat'" "um-
be� I ,  , 

Amendment nu rf'd 2: 
Th.t the HOUle � (!"Om ita disag�nl to the amendment of the Senaw to the, IImendmen ( o( the HO\UIe to the amendment of 

th. Sen."" nuinberid 2, and agl'ft! to tht Mme ... ith an amendment 
.. folkn .... : 

In lieu of in.el'ting the muter propoeed 10 be 1l\wrttd by the 
Senaw al1)('ndment, in..m the followl� at th. end of the joint rft­
elution 

:l'ITLE II-DEFICIT REDUCTION PROCEDURE.'ij 
. SIC, ,... ,�tfflltr mu A,"/J TA'ItLE 1)1' ('n.vn',\TS. . 

s:::J..�:o,:: ;:::;:r;;/"[:'ic!i,''&,.�� Zt ��8r. lit, "801onCfti 
(bJ T ..... u Ol' Cb."" • .¥TS. - , 

.,... iOfJ .s.\o.of h,I. .IOd,./tk of ___ " 

The Gramm-Rudman amendment 
(above) rejects the U.S .  Constitution 's  
requirement that government "promote 
the general welfare" ;further, it gives 
the power of the legislative branch over 
to computers at the General Accounting 
Office . 

of the parliamentary system , in which a premier or prime 
minister is selected from the ranks of the majority parlimen­
tary faction , thereby ensuring the ability of a parliamentary 
majority to carry out its program. However, this model was 

, explicitly rejected by the Framers of the Constitution , who 
insisted on the necessity of the strict separation of those who 
make the laws ,  from those who carry them out . That, of 
course , is precisely what has been obliterated by Gramm­
Rudman . 

The granddaddy of the 20-century Constitution-busters 
was of course Charles Beard , with his "economic interpre­
tation" of the Constitution . When Beard helped write a model 
state constitution for New York State in the 1 920s , he wrote 
extensively on the need to get control of the budget out of the 
hands of politicians and into the hands of technocratic ex­
perts . 

In an interview during 198 1 ,  Cutler elaborated on his 
perspective , noting that "many people think it ' s  impractical 
or foolish to change the Constitution , but I believe we 're 
making some progress . "  Cutler identified that budget recon­
ciliation process in Congress as "a great step forward. "  "It 
brings us much closer to the parliamentary system," he said . 
"I believe that we are the only major government in the world 
where the legislature can vote a budget higher than what the 
head of government proposes . We should definitely strength­
en the OMB [Office of Management and Budget] , or create 
some other unit along these lines in the executive branch to 
keep control over the budget process . "  

What Cutler proposed in  1 98 1 ,  has come to  pass with a 
vengeance in 1985-86 . 
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The Gramm-Rudman amendment: 
a wrecking ball gone out of control 
by DaVid Goldman 

Gramm-Rudman-even under the fairy-tale assumptions 
prevailing on Capitol Hill-describes a spiral of budgetary 
chaos leading to economic decline , economic decline leadin� 
to higher deficits, higher deficits leading to tax increases , and 
tax increases provoking further economic decline . The reality 
is worse . Th� U . S .  government is holding the bag ih a general 
crisis of the 'financial system, in which every new institutional 
failure will demand additional billions of dollars of federal 
support . To adopt automatic budgetary constraints in the 
present financial environment is equivalent to a jeep driver 
reacting to a minefield by setting his vehicle on automatic 
speed control , donning a straitjacket, and stepping on the 
gas . 

Under the unlikely premise contained in the Washington 
"consensus" forecast of slower but positive economic growth 

. in the United States during 1986 (about 1 . 5% per annum) , 
the Gramm-Rudman-Hollings legisfation will dictate more 
than $ 100 billion in budget cuts , including a $50 billion 
defense cut, for the 1987 fiscal year beginning next Septem­
ber. The arithmetic ,  employing the usual rules-of-thumb em­
ployed by the Congressional Budget Office, is trivial : 

Fiscal 1 986 deficit 
plus effect of slower growth 
plus consolidation of off-budget 

accounts 
Total 

less Gramm Rudman ceiling for FY 
1987 deficit 

equals mandated cuts 

$230 billion 
$ 10 billion 

$ 10  billion 
$250 billion 

$ 144 billion 

$ 106 billion 

Of course , the "consensus forecast" is nonsense . The 
world is in the midst of a deflationary breakdown crisis ,  in 
which the current free-fall of the oil price typifies the condi­
tions which will throw large portions of the world financial 
system into bankruptcy over the next sever3I months.  A def­
icit forecast for Fiscal 1987 in the range of $300 billion, 'due 
to lost revenues and increasing entitlements claims under 
conditions of widespread layoffs , is more realistic. 

The above exercise , conducted with the help of Congres-
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sional Budget Office staffers , �orresponds roughly to what 
Washington Post columnist Hobart Rowen offered in a Jan . 
23 column entitled , "Gramm-Rambo": 

Here is the devastating 4rithmetic ,  as compiled by 
senior staff people on Capitol Hill . From the current · 
deficit estimate of $220 billion for fischl 1986, subtract 
mandated $ 1 1 . 7 billion rednction . That would reduce 
this year 's  deficit to $208 *llion . Thus ; to reach the , 
G-R -H target of $ 1 44 bill �on for fiscal 1987 ,  there 
will have to be additional cuts of $64 billion-five to 
six times the reductions the agencies are now scroung­
ing to meet . 

But wait a moment , says a Joint Economic Com­
mittee economist: What haptlen/i if the economy proves 
to be weaker this year than; the 4% economic growth 
rate projected by the Reagan administration . . . .  
"Suppose the growth rate is projected at 2 . 5% ," says 
a leading Hill economist . "Since each one point of 
GNP is worth $ 1 8  billion in tax receipts , that would 
add $27 billion to the budget reductions needed to 
meet the Gramm-Rudman deficit target of $ 144 billion 
for fiscal 1 987 . "  

That would mean a budget cut not o f  $64 billion 
on Oct .  I ,  but $9 1 billion . In the real world , such a 
budget amputation could not take place . 

Instead of instilling a sense of predictability in the fi­
nancial markets , as the legislation pretends , Gramm-Rud­
man has set off a series of p�ic reactions in anticipation 
of much higher taxes , as former Council of Economic Ad­
visers chairman Alan Greensp$n predicted before the Amer­
ican Economics Association on Dec . 3 1 .  The anticipation 
of these tax increases will , by itself, set in motion the worst 
effects ofGrarnm-Rudmari , before any actual cuts have been 
made . 

By the time we reach the statistical stratosphere of $ 100 
billion-plus tax cuts , the numbers become irrelevantly large . 
Under no circumstances can tIite federal government reduce 
expenditures by $ 100 billion�. without general , unilateral 
disarmament, and without imposing conditions of hardship 
upon sections of the population dependent upon entitlement 
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programs , sufficient to cause general social instability . In 
any case , if the economy goes into negative growth for four 
successive quarters , the Gramm-Rudf!1an strictures are au­
tomatically suspended . Nonetheless ,  the operation of the 
legislation automatically steers the economy into a defla­
tionary di�aster, by straitjacketing the federal government' s  
capacity to intervene into the crisis . 

During the past three years Of supposed economic re­
covery , the speculative bubble that passed for economic 
growth depended , in almost every case , upon direct federal 
support. Gramm-Rudman , especially in context of debate 
over tax reform, closes out the entire range of subsidies and 
loopholes . In an economy which consists of nothing but 
subsidies and loopholes ,  the drYing-up of the federal · teat 
will have repercussions that the prognosticators have not yet 
even attempted to imagine . 

Most remarkable is that neither the Congressional Budget 
Office , nor the Office of Management and Budget, nor the 
Brookings Institution , nor the usual oracles from which 
economic advice is dispensed , have bothered to follow 
through on the implications of this arithmetic-except for 
the haJ)dful that predict massive tax increases in order to 
avoid the budget cuts . 

The most devastatjng effect of Gramm-Rudman is that 
it has locked the Congress and �dministration into the equiv­
alent of a debate on fuel-saving maneuvers on a ship entering 
an iceberg zone . By the Jime reality intervenes ,  i . e . , when 
the hull crumples on an iceberg , it will be too late . Sometime 
during the summer, when the next round of deficit projec­
tion� appear, or:perhaps after the Treasury has had to pick 
up the pieces of Bank of America or other failing financial 
giants , a �'crisis atmosphere" will develop in Washington . 
In anticipation of thai , entire sectiqns of the economy will 
begin to flake · away . 

Absurb assumptions 
The current Congressional Budget Office growth forecast 

for "real" (inflation-adjusted) Gross National Product for 1 986 
is 3 .4%, against the administration ' s  4% forecast . A General 
Accounting Office .report released Jan. 2 1 ,  1 986, con-

cludes: . . . the OMB and CBO real growth forecasts 
are well within the range of current private sector 
forecasts . At the same time , both agencies , but es­
pecially OMB , forecast · somewhat faster real · grqwth 
than is expected by . . . the private sector consen': 
sus . . . .  Differences with respect to unemployment 
are minor and are consistent witli the differences in 
the forecasts of real growth . Finally , the .OMB and 
CBO forecasts of interest rates seem to be consistent 
with current private sector thinking . 

However, the GAO study adds the following remarkable 
statement concerning the assumptions beneath the optimistic 
consensus : 
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Several positive factors suggtst that a recession is 
unlikely: 

The deterioration in the trade balance should be 
behind us as a result of last year's ( 1 5%) decline in 
the dollar; 

Last year's rapid money growth and declining in­
terest rates suggest higher real growth in 1 986. In 
particular, lower interest rates shbuld support renewed 
strength in housing starts; 

Expected further declines in oil prices should mod­
erate inflationary expectations , giving the Fedeflll Re­
serve room to respond to any weaknesses that seem 
to be developing . 

All three conditions listed imply the opposite of what 
the GAO (as well as the government and private forecasters) 
conclude from them. As EIR exhaustively documented in 
its October 1 985 Quarterly Economic Report, the trade def­
iCit equals about one-sixth of all ph)lsical goods consumption 
in the United States; since it would! cost roughly 60% above 
the September 1 985 dollar-cost of these imports to produce 
them at . home , and since our trading partners accept our 
IOUs in return for them, these goods amount to a straight 
subsidy of U .'S . economic activity . 

Ele�tron�cs,  automobiles , primary metals ,  and a wide 
variety of other industries are dependent on cheaper imports. 
It is not simply a matter of higher lJ . S. inflation due to mo� 
expensive imports ; higher import costs will raise production­
costs (in terms of the price of semi-finished production in­
puts) to the point of unprofitability in many sectors . Amer­
ica' s  capacity to export is limited Iby the catastrophic debt 
p<?sition of its major trading partnets , more than by the price 
of its goods . 

Second, the Federal Reserve ' s  Jargesse in money growth 
during 1 985 fueled a 20% per ye4r 'rate of growth of con­
sumer debt during the first three j quarters , permitting the 
economy to m�intain the semblante of growth despite the 
continued deterioration of physical-production capacity . The 
GAO admits as much in the report's  next sentence: "Con� 
sumer spending has been outstripping income growth , lead­
ing to a historically low personal savings rate . " Where , then 
is the "higher real growth" to come from? 

Finally ,  the free fall of oil priQes-hailed by the White 
House as a positive factor, as spot :market prices on Jan . 20 
dipped below $20 per barrel for the first time in seven 
years-threatens to blow out not: merely such debtors as 
Mexico, Nigeria, and Indonesia, but a large part of the U .S .  
energy sector as well . 

. 

On the negative side, GAO cites "the moderate rate of 
manufacturing capacity utilization and the high office and 
apartment vacancy rates, [which) should weaken the . at­
tractiveness of business investmertt . "  

The problems i n  the real estate sector are at the heart of 
the matter, as we shall discuss below . ' 
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Surprisingly, GAO does not mention: 
1) the fact that 600 savings institutions are operating in 

the red, and half of those have a negative net worth; 
2) the bankruptcy of the $80 billion Farm Credit Admin­

istration and, by extension , of almost all of the $220 billion 
in outstanding agricultural credit; 

3) the fact that Bank of America posted a $338 million 
loss for 1 985 , facing continuing loan problems , and threat­
ening a repeat of the Continental Illinois fiasco of 1 984; 

4) an uninterrupted chain of bank failures continuing , 
last year's postwar record of 1 1 5 commercial bank failures; 

5) the implications of collapsing oil prices for Third 
World debtor nations , particularly Mexico and Nigeria. 

Former chairmen of the Council of Economic Advisers 
Alan Greenspan and Paul McCracken call for tax increases 
to cushion the impact of the mandated budget cuts . But the 
effect already registered after the President merely proposed 
to substitute $25 billion in corporate taxes for a $25 billion 
personal income tax cut , indicates what chaos would be 
unleashed by this kind of "solution. "  

Real estate 
The high office and apartment vacancy rate cited by the 

GAO indicates one of the mines which Gramm-Rudman will 
detonate . Most of the employment increase in the United 
States during the past five years depends upon the credibility 
ofreal-estate deals marketed either to institutions or individ­
ual investors , for whom tax advantages determine whether a 
proposal is profitable or not. The federal government has 
been the godfather of this bubble , and its withdrawal would 
collapse the bubble almost instantly . 

The federal government currently has outstanding $525 
billion of so-called agency issues , bonds emitted by "feder­
ally sponsored corporations" such as the Federal Housing 
Administration, the Government National Mortgage Asso­
ciation ("Ginnie Mae") , the Federal National Mortgage As- \ 
sociation ("Fannie Mae") , and so forth. Almost all of it (in­
cluding most farm-related lending) underwrites real estate 
development of one sort or another. 

The federal mechani,sm for underwriting the trillion-dol­
lar mortgage market dovetails with provisions in the tax code, 
now in jeopardy under "tax reform," permitting real-estate 
investors to write off interest as an expense , and use the 
benefits of low-equity leveraged investments for tax purpos­
es .. Virtually all commercial and residential construction in 
the United States depends upon this combination of mort­
gage-market underwriting and tax subsidies. Whether the 
current version of tax reform according to House Ways and 
Means Committee chairman Dan Rostenkowski (D-Ill . )  is 
adopted, real.:estate operators now operate under the assump­
tion that the federal teat has run dry . 

Until the. President' s  budget for FY 1987 is issued at the 
end of January, we will not know the precise disposition of 
the off-budget agencies . However, assume in advance (as the 
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real-estate market does) that off,budget borrowing authority 
will be reduced . Gramm-Rudman forces the goverment to 
report all off-budget expenditures on a consolidated basis , 
effectively ending off-budget status for such agencies . 

For that matter, the administration is expected to propose 
the sale of the Federal Housing Administration to the private 
sector, along with other government agencies and functions . 

Much more hangs on the end of this combination of 
market support and tax subsidy than real-estate development 
per se . Virtually all of the 10 million increase in employment 
during the past five years has occurred in sectors such as retail 
trade , restaurants , and so forth • .  which are intimately linked 
to real-estate values,  through the development of shopping 
malls . Anything that disturbs the balance between the rental 
rate of retail anp restaurant floor space , the tax benefits de­
rived from holding such real estate , and the anticipated cap­
ital gain on the underlying real estate , will produce disastrous 
effects throughout the economy � It will no longer Be feasible 
to rent retail and restaurant floor space at current rates , if the 
tax and capital-appreciation advantages of owning such space 
are wiped out . The employment associated with such real­
estate development, particularly in the spreading blight of 
suburban shopping malls , will disappear. 

That is all the more true , because the most aggressive 
development has occurred in those parts of the country which 
earlier benefited from the oil boom. The collapse of dil prices 
will have an additional effect , producing high bankruptcy 
rates and rapid disemployment throughout the Southwest , 
Rocky Mountain states , and other affected areas . 

Insurance 
Mere anticipation of the end of tax breaks for the prop­

erty-casualty insurers has triggered 4oo-to- l ,ooo% premium 
increases for a wide variety of liability coverage , and the 
elimination of certain types of coverage altogether. The in­
surers have known for a year that the old tax code , which 
allowed them to run operatingi losses as a tax shelter for 
investment income, would be eliminated under whatever tax 
changes emerged this y�ar. 

It is impossible to estimate the costs of the economic 
chaos ensuing from the sudden unavailability of liability cov­
erage at less-than-impossible rates , ,for many sectors of man­
ufacturing , including chemicals,  pharmaceuticals ,  sporting 
goods, child products , weapons , as well as transportation 
and construction. Two large trucking fiims have filed for 
bankruptcy rather than pay the higher rates . These costs will 
run into the high scores of billions , if not the low hundreds 
of billions of dollars . Robert Hunter of the National Insurance 
Consumer organization suggests that the total costs are two 
to four times the annual increase of premiums paid , of $25 .6  
billion last year. In  other words , the insurance spinoff effect 
is in the same range as the FY 1 987 Gramm-Rudman budget 

. cuts . The trigger for these additional costs to the economy is 
less than $5 billion in additional taxes . 
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Defense 
While attention has focused on the size of defense budget 

cuts , the nature of these cuts under Gramm-Rudman may be 
just as devastating for arms procurement, even if the size of 
the cuts is relatively low . The specific approach dictated by 
the legislation throws the defense industry into utter chaos . 
Since defense makes up 6% of all industry shipments , and 
perhaps twice that amount of investment, the impact on the 
economy, let alone upon national security , will be devastat­
ing. 

A private research report released Dec . 1 9  by the New 
York investment bank Oppenheimer and Co. warns: 

The "across-the-board" cuts (horizontal) suggested 
by Gramm-Rudman are highly impractical and have 

. a historical record of cost ineffectiveness . Given that 
the Pentagon has upwards of 200,000 contracts out­
standing at any one time , it would be ludicrous to 
expect a biannual review of each program. Moreoever, 
lower funding for individual programs tends to inflate 
unit costs , resulting in fewer but more expensive sys-

, tems . Thus , the eventual dollar savings are only mar­
ginal or entirely illusory. Some scaling back or stretch­
outs of major "platform" programs (i .e . , tactical air­
craft , naval vessels, etc . )  can be expected , but vertical 
program eliminations (entire program cuts rather than 
portions) will be a more frequently used alternative 
to reduce costs . 

A dollar cut in the defense budget does not nec­
essarily suggest an equivalent dollar savings. Only 
about 1 5% of the procurement allocation is spent after 
one year versus 80% of the operations and mainte­
nance (O&M) budget and nearly 100% of personnel 
expenses . Thus, most of the true saving will come 
from the O&M and personnel portions . 

. . . For each program cut, there are likely to be 
retrofits and upgrades of older systems . 

Gramm-Rudman, as the investment firm argues, does 
not merely hit hardest at the military's  capacity to function 
(personnel and operations and maintenance) , but it throws 
the defense industry into a forn} of Russian roulette over 
the elimination of entire weapon-systems programs .  

The financial crisis 
Between now and Sept . 30, 1986, the end of the current 

fiscal year, the U . S .  Treasury will find perhaps $50 billion in 
unexpected bills on its doorstep, due to the failure of com­
mercial banks , 

'
savings institutions , and 'federal agencies re­

sponsible for farm and real estate debt. These include: 
1) The $80 billion Farm Credit System •. By imposing a 

draconian liquidation policy for delinquent debtors upon the 
bankrupt system, the Treasury has ensured that the majority 
of FCS debtQrs will have no means to pay any portion of their 
obligations . The spiral of foreclosures resulting from the 
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Treasury 's lunatic approach to the FCS will bring the bailout 
requirement for the system to the range of $20 billion toward 
the end of 1 986, according to astute farm-sector analysts . 
Should the Treasury fail t� act promptly in sUPJ?Ort of the 
FCS , the entire half-trillion-dollar structure of federal "agen­
cy" debt will crash, bringing down all the mortgage-market 
support agencies along with the farrit lending agency. 

The administration will have little c;hoi�e . A recent anal­
ysis of the banking sector by Prudential-Bache securities 
wrote , "We believe the administration will cave in partially 
to the farmers of the politically crucial Midwest, despite the 
constraints of Gramm-Rudman and. the fact that it recently 
rejected a request by the Farm Credit Administration (FCA) 
for a $6 billion bailout. We expect a lesser amount, between 
$3 to $4 billion, could be advanced on a 'needs basis' to the 
Farm Credit System through bond purchases ."  

Penny wise, pound fQolish, the administration will try to 
save money in ttle short term, and allow the farm debt crisis 
to snowball out of control . 

2) The insolvent Federal Savings and Loan Insuran� 
Corporation. The FSLIC, which underwrites the deposits 
of the nation's  savings and _ loan institutions ,  has available 
funds of $2 billion . Six hundred of the institutions it super­
vises are in bad trouble , half of them in extreme duress. 
According to Prudential-Bache, to resolve only the 12 most 
pressing cases in California, would cost $4 billion, or twice 
the resources of the FSLIC. A rash of problems for real estate 
developers , as anticipated above, would bring the FSLIC's  
urgent requirents above the $20 billion range. Prudential­
Bache suggests that the FSLIC's  absorption by the Federal 
Reserve System might be the "solution of last resort"; the 
consequences of a $20 billion hole in the Fed's  balance sheet 
may be left to the reader' s  imagination. 

3) The real estate crisis. The Government National 
Mortgage Association has already had to sell hundreds of 
housing units which it acquired through foreclosure into the 
depressed Florida real-estate market. For reasons given above, 
it and other federal agencies which-buy packages of mortages 
from savings banks and re-sell them to institutional investors, 
will be caught in the middle of the real-estate disaster we 
anticipate as a result of Gramm-Rudman . .  The Federal Na­
tional Mortgage Association, a similar agency, has $92 bil­
lion in debt, and only $ 1 . 3  billion in capital . Losses in excess 
of that will presumably be borne by the Treasury. 

4) The Third World debt crisis. The crash of oil prices 
has drawn attention to Mexico' s  $100 billion foreign debt; 
but the oil price development merely corresponds to a gen­
eralized crash in commodity prices which has wiped out the 
earnings capacity of the entire developing sector. During the 
1983-84 round of the debt crisis , the Treasury lent a few 
billion dollars as "bridging funds ," and contributed $6 billion 
to the International Monetary Fund. The bailout requirements 
to avert a crash of the Eurodollar market will be several times 
in excess of that amount. 
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A political Pearl Harbor hits. 
Congress and the Americ� people 
by Kathleen Klenetsky 

It is testimony to the incompetence and craven opportunism 
which characterizes most members of Congress these days , 
that, just one month after the Gramm-Rudman-Hollings "bal­
anced budget" amendment was voted into law by hefty ma­
jorities in both houses , a major drive has been launched for 
its repeal . 

Within hours after Congress reconvened Jan . 2 1 ,  two 
New York Democrats , Reps . Mario Biaggi and Ted Weiss,  
introduced separate bills that would overturn Gramm-Rud­
man completely . Biaggi , according to an aide , motivated his 
measure on the grounds that the balanced-budget law is "le­
gally and economically flawed . . . dangerous and destruc­
tive . "  

Another Brooklyn Democrat, Rep . Charles Schumer, is 
also considering sponsoring a bill to repeal Gramm-Rudman . 
In the interim, he is circulating an analysis prepared by his 
staff which shows that if Gramm-Rudman' s  autom"atic-cuts 
provision is triggered in fiscal year '87 ,  most government 
programs could be cut from anywhere from a quarter to a 
third. "We want to make sure that everybody on the Hill and 
elsewhere is aware just how bad this bill is ,"  an aide told 
EIR. 

According to copgressional sources , certain Republicans 
may also initiate actlon to overturn the bill . 

These moves are just the most public indications of the 
panic which is enveloping Capitol Hill as it begins to pene­
trate that Gramm-Rudman is detonating a political explosion 
which could cost every single member of the House and 
Senate his or her job .  As one staffer to a prominent Demo­
cratic congressmen put it: "Congress has woken up to the fact 
that it gave birth to a Frankenstein , and now it' s  trying des­
perately to strangle it . "  

The bill which many members o f  Congress saw a s  a 
heaven-sent device by which they could relieve themselves 
of their constitutionally mandated responsibility for manag­
ing the budget of the United States, by handing it over to a 
computer oblivious to political pressures , has instead turned 
into a political hot potato of the first order. Members of 
Congress-including some who voted for Gramm-Rudman 
in De�ember-are scrambling wildly to disassociate them-
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selves from the measure . 
"The devil made me do it" has suddenly become the 

theme song of the 99th Congress . A startling number of 
senators and representatives-�gain including members who 
endorsed the bill-are attempting to absolve themselves of 
responsibility by claiming they ;didn't  know what it was they 
were voting for ! 

"We don ' t  understand GraIllm-Rudman, even though we 
voted for it ," an aide to" a Gulf States Democrat told EIR . The 
House Budget Committee was: forced to schedule a closed­
door briefing Jan . 22 to "explain" to congressmen and their 
staff exactly what it was they chose to impose on the country 
last month , because so many legislators claimed to be igno­
rant of Gramm-Rudman' s  provisions. 

But these pitiful excuses �e hardly likely to satisfy the 
hundreds of millions of Americans who are going to suffer 
bitterly as a result of the irresponsibility and cowardice of 
their elected representatives . The reason why so many mem­
bers of Congress are suddenly trying to put as much distance 
as possible between themselves and the bill , is that they were 
treated to a harsh dose of reality when they went back to their 
districts for the Christmas recess . 

Numerous congressmen and senators have admitted in 
discussions over the past few days that their constituents were 
"absolutely up in arms" over the anticipated effects of Gramm­
Rudman. "Before the holiday , �verybody up here [on Capitol 
Hill] was for a bahinced budget . Now, no one is ," confided 
one aide to a Gulf States Democrat . 

. 

Rep. Jamie L. Whitten (D-Miss . ) ,  an old-line Democrat 
and chairman of the powerful House Appropriations Com­
mittee , said that half the banks in his district are in "serious 
trouble" and that the cuts ' in farm subsidies demanded by 
Gramm-Rudman will just make matters worse . 

Rep. Silvio Conte (R-Mass . )  told the New York Times 
that he was besieged by representatives of the 1 3  colleges in 
his western Massachusetts district, who were apoplectic over 
the huge reductions the bill will make in higher education 
funds . "My God, there will be more gnashing of teeth and 
screaming up here ," said Conte , predicting that his col­
leagues would soon be hearing similar complaints from other 
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constituencies about Gramm-Rudman-if they hadn't al­
ready . 

What members of Congress are hearing from their con­
stituencies is a grim but simple message: Gramm-Rudman 
will wreak havoc over every area of life .  

Shortly after Gramm-Rudman's  passage, EIR began 
monitoring the impact which the bill was having , both eco­
nomically and politically . In speaking to hundreds of state 
and local government officials ,  trade union leaders , farm 
representatives , and spokesmen for other constituency groups, 
it became evident that anyone who had actually studied the 
bill realized that it threatens virtually to close down whole 
sections of the economy, bankrupt many less prosperous 
towns and cities, impose devastating cutbacks in others , and 
force huge increases in taxes to compensate for the loss in 
federal funds . 

"This is going to kill us ," one state official bluntly told 
EIR . "People didn't understand what Gramm-Rudman was . 
Now that it' s  been passed , they're beginning to realize that 
it' s an uncontrollable monster which could wipe us all out. "  
The official stressed that the threat of Gramm-Rudman was 

, �o great, that state and local government representatives were 
"panicking" even though the actual cuts won't  be imple­
mented till March 1 .  Furthermore, those cuts will only amount 
to $1 1 . 7 ,  piddling compared to the $64 billion which some 
administration spokesmen say will be necessary in FY87 . 

That's the message which congressmen and senators got 
when they were back home , and they haven't  escaped by 
fleeing back to Washington . Twenty-four hours after Con­
gre,s reopened, a group of big-city mayors , in town for a 
meeting of the U . S .  Conference of Mayors , turned up at 
House Budget Committee hearings to warn about Gramm­
Rudman's  consequences.  

Chicago Mayor Harold Washington , noting that his city 
stands to lose 8% of its total budget for FY86 as a result of 
the cuts , called Gramm-Rudman "devastating" and "chaot­
ic . "  The "guts of local government" will be "torn apart" and 
''the future of our cities is at stake ," he said . Boston Mayor 
Flynn charged that the legislation represents "urban terror- . 
ism." Kansas City Mayor Richard Berkley , a Republican , 
said that even if all the programs which the mayors were 
concerned about were eliminated, "it would hardly make a 
dent in the federal deficit but . . . would wreak havoc at the 
local level . "  And Mayor Terry McKane of Lansing , Michi­
gan, testified: "We've already cut all the fat . We're down to 
the muscle and bone. "  

Political pickle 
It' s  obvious that the Democrats are hoping to capitalize 

on the growing uproar over Gramm-Rudman as a choice 
opportunity to advance their own political interests and agen­
da. It ' s, no accident that the individuals who are positioning 
themselves at the head of the anti-Gramm-Rudman move on 
the Hill are by and large liberal Democrats , who see Gramm­
Rudman as a device to embarrass Reagan politically and lead 
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to massive Democratic victories in Jthe 1986 elections , and 
possibly in 1 988 as well . 

' 

Perhaps the most bitter irony of the current situation is 
. that mariy of the same Democrats who fought tooth and nail 
against the Strategic Defense Initiative , the MX missile , and 
other elements of the Reagan defense program, are now sanc­
timoniously parading around as defenders of U , S .  national 
security . The Democratic National Committee , whose new 
executive director held top posts in several pro-disarmament 
groups, had the nerve to issue a statement that Gramm-Rud­
man was at odds with the party' s  stand on defense. 

This concern is totally fraudulent. By their own frank 
admission , the majority of congressional Democrats ; at least 
those in tune with the DNC, are not opposed to the idea of a 
balanced budget achieved through massive cuts ; they just 
want the cuts to be in defense spending , and they want tax 
increases too-an objective shared �y 'many Republicans as 
well , notably including Senate Majority Leader Robert Dole 
(R-Kan . ) .  " 

But some Democrats are politic�lly acute enough to re­
alize that Gramm-Rudman is so explosive that any attempt to 
reap political benefits out of the misery it will inflict could 
backfire badly . As Leon Panetta (D-Calif. ) ,  chairman of the 
House Democratic Caucus economic committee, said: "It ' s  
a double whammy . All incumbents are going to suffer. "  

President Reagan could suffer worst o f  all :  After coming 
into office in 1 98 1  pledging to end Jimmy Carter's economic 
austerity , and to rebuild America's  depleted defenses , he has 
put himself in the unenviable position of having ripped up 
the U . S .  Constitution , placed the nltion' s  economic policy 
in the hands of the International Monetary Fund, and set the 
stage for the most drastic military buiid-down since the World 
War II demobilization . 

Although the President is insisting that he will stick by 
his guns and wrench from Congress a 3% increase for the 
Pentagon for FY87, that's a complete! pipe dream. He couldn't 
even get that from Congress last year-when the economic 
pressures weren't  as intense , and when Gramm-Rudman's  
mandatory budget-deficit ceilings weren't  in  effect. 

Unless the President is willing to throw out Gramm­
Rudman, fire his economics adviserS , and adopt an economic 
policy geared at rebuilding America's industrial and agricul­
tural base-an approach that requires a radical restructuring 
of the national debt-Reagan may go down in history as the 
last President of the sovereign U .  S .  A. 

The same holds true for those in  Congress now trying to 
overthrow Gramm-Rudman. No niatter what the political 
pedigree or motives of those involved, repealing the bill is 
both desirable and necessary . But it is not sufficient, by a 
long 'shot , to solve the underlying problems of the American 
economy. That takes the kind of guts that millions of Amer­
icans are now looking to their political leadership for. But 
they won't  find it , unless they effedt a drastic change in the 
people and policies in the Congress and other key U .  S .  insti­
tutions . 
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The great Mediterranean 
sellout is under way 
by Criton Zoakos 

The Soviet ambassador to Turkey, Vladimir Lavrov , held a 
press conference in Ankara on the morning of Jan.  24 , hours 
after the U . S .  naval task force launched a series of naval and 
air war games at the Gulf of Syrtis ,  off the Libyan coast. 

"I can tell you," Ambassador Lavrov stressed to the press 
present, "that now the United States has started military ma­
neuvers at the Libyan coast, and that the Soviet Union has 
made a demarche. We have called on the United States not 
to seek results which would escalate the matter to serious 
proportions ."  This was the second time in three weeks that 
the Soviet Union has warned Washington not to involve itself 
militarily in Libya. 

The first time was on Jan. 7, when "TASS was authorized 
to state," that the Soviet government will ensure , "by all 
necessary means ,"  that no American ,military action against 
Libya would succeed . At the time, the Soviet government 
made the significant assertion that it will not tolerate any 
alteration in Mediterranean military relations "because the 
Soviet Union is a Black Sea power."  Most people failed to 
either comprehend, or appreciate this extraordinary logic . 

The Soviet statement, however, was meant to draw atten­
tion to the fact that only two days earlier, the first-ever full­
fledged Soviet aircraft carrier, the Kremlin, had sailed from 
the Black Sea, through the Turkish Straits , and into the Med­
iterranean . Though not fully operational and still about to 
enter sea trials ,  the Kremlin' s  passage through the Turkish 
Straits was a masterful abrogation, sotto voce, of the 1 936 
Monteux Convention which prohibits the passage of this type 
of warship from the Straits . 
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'Cyprus is not far. . . ' 
During his Jan .  24 press conference , Ambassador Lavrov 

presented to the Ankara press his country' s  just released 
proposal for a solution of the ; 1 2-year-old crisis of the Medi-t 
terranean island of Cyprus . ,Lavrov's  argument was , once 
again, based on this new Rus$ian theory of "spheres of influ­
ence ,"  namely that the strategic realities of geographical 
proximity, the fact that "Cyprus is not far from the southern 
Soviet Union and in a region; about which the Soviet Union 
cares ,"  oblige the Soviet UniQn to put forward its demands . 

The Soviet Union' s  Cyp1!US proposal , made on Jan.  2 1 ,  
is militarily very significant . It calls for a) the elimination of 
the two major British air and naval bases there, b) the removal 
of some 1 7 ,000 Turkish troops ,  and c) the convening of a 
"representative international conference ," made up of the 
Soviet Union, Great Britain, France , the United States , 
Greece , Turkey , and "certain non-aligned states . "  By the 
latter, some suspect the Soviet Union might mean nearby 
Syria ! 

Purpose of this "international conference ," according to 
Moscow , will be to produce a treaty providing for: "demili­
tarization of the island , including withdrawal of all foreign 
troops , removal of all foreignmilitary bases and installations , 
a system of effective international guarantees for indepen­
dence , sovereignty , unity , and territorial integrity of the Re­
public of Cyprus, respect �y all states of its non-aligned 
status . "  

Unless the United States categorically rejects this pro­
posal , Turkey will , inevitably , find herself obliged to accom-
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modate . In such a case , this year's diplomatic-military tug­
of-war in the Mediterranean will revolve around Moscow's  
efforts to produce two sets of  Mediterranean "international 
conferences ," one over Cyprus and one over the Arab-Israeli 
confiict. Both of these conferences have as their objective to 
establish the Soviet Union as the dominant power and the 
arbiter center for the Mediterranean . ' 

The State Department is all for it , and is stage managing 
its efforts in conjunction with Israel . The turning point which 
introduced the present spate of diplomatic and military ma­
neuvers in favor of designating the Soviet Union as the lead-

. ing imperial power in the Mediterranean basin was a quasi­
secret message to the Arab governments , on Dec . 10 ,  1 985 , 
from Secretary of State George Shultz and special Middle 
East negotiator Richard Murphy, announcing that the United 
States favors a comprehensive , international conference on 
the Middle East, with the Soviet Union . 

Subsequent to that message, most of the behind-the-scenes 
maneuvering was conducted by'the pro-Sharon faction of the 
Israeli establishment, with the "artisans of Prime Minister 
Shimon Peres and his Labour Party allies maintaining. their 
own parallel verSion of a Soviet-Israeli accommodation. 

For example , Israel ' s  role in the Greece-Turkey-Cyprus 
matter: Former deputy chief of the Mossad , and present di­
rector-general of the Israeli foreign ministry , the Irgunist 
David Kimche, engaged in an intricate play with his friends 
in the Socialist Mr. Papandreou' s  government of Greece , 
which involved delivering the critical "Zionist lobby" vote in 
the U . S .  Congress in favor of Greece' s  requests for U . S .  
military aid, and against Turkey' s  pa,rallel and confiicting , 
requests. Briefiy: on Jan . 10 ,  the State Department an­
nounced the commercial sale to Greece (i .e . , without any 
treaty obligations) , of a' large shipment of American F- 1 6  
jets. 

Three days after this announcement, David Kimche made 
a triumphant visit to Greece , proceeded to draw up a series 
oflong-term projects with Greece' s  KGB- and Qaddafi-rid­
den so-called "National Security" establishment , and from 
there proceeded to a secret three-day visit to Finland, of all 
places .  

Finland i s  the officially designated diplomatic liaison be­
tween Israel and the Soviet Union , for lack of diplomatic 
relations between the two countries .  Very little is known 
about the Sharon-ally Kimche' s whereabouts in Finland, and 
eve� less about the speCUlation that he might, secretly, have 
slipped into neighboring Soviet Union . 

What for? 
Sharon and his strategists , among whom Kimche is the 

most prominent and infiuential , have been in secret talks with 
the Soviets since at least August of 1 98 1 ,  for the purpose of 
defining and developing a new politico-military order of things 
in the Mediterranean , where Soviet ioterests would be dom­
inant, and Israel would be the principal broker. 

While Kimche was in Finland, and perhaps in Russia, a 
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deputy foreign minister of the Sovi�t Union arrived in Lon­
don to hold far-ranging cooperation discussions with the For-

, eign Office there . At about the same time, the South Yemen 
crisis broke out , whereupon, Foreign Office and Soviet for­
eign ministry, decided, on the spot�' to create a joint "crisis 
management team," to manage the Aden crisis . Not much is 
known of the team's  doings , other than the fact that Britain 
is both according Russia.the status of-Middle Eastern arbiter, 
as well as housebreaking its diplomats into the mysteries of 
Yemenite and other tribal intrigues .  

The crisis management committee was hardly in  place 
when King Hussein of Jordan and J7ime Minister Peres of 
Israel both arrived in London, to be joined by the State De­
partment' s  "special Middle East negotiator" Richard Mur­
phy . The King reiterated his insistence on meeting Israel only 
in an international conference with �e Soviet Union present. 

Peres reiterated his insistence that the Soviet Union first 
establish diplomatic relations with , Israel and then join the 
international conference . Murphy �peated that the U . S .  has 
"no objection" to such "international conference. "  Ironically , 
the Russians do not appear to be in las great a hurry for such 
an "international conference" as some others are . 

It is said that Ariel Sharon and ltis friends in lsrael very 
much want to preemptively force a military crisis , preferably 
a Mediterranean-wide one , in order:to precipitate this "inter­
national conferen�e" before Gorbachov and his Russians are 
fully prepared for it , in order to improve Israel ' s-i .e  . •  Shar­
on's-bargaining position . It is also: said that Sharon, togeth­
er with George Shultz , would very much like to see a direct 
military clash between the United States and Libya, which 
will allow him the free hand to engage in a shpoting war with 
Syria . I 

The overall military situation tHroughout the Mediterra­
nean is deteriorating ' dramatically . the American naval and 
air maneuvers near Libya are probably timed to coincide with 
the imminently threatened activation of Soviet-built SAM-5 
anti-aircraft batteries in Libya; wh* the U . S .  naval buildup 
in the area has been going on, a siinilar Soviet buildup has 
proceeded which has b(ought the humber of major Soviet 
combat ships in the area to over 35:  The Italian armed forces 
in the tW9 weeks since Jan. 10  have engaged in a massive 
buildup of their defense positions in the south, especially 
Sicily and the positions of Sigonella ,  Pantelleria, and the 
cruise�missile base of Comiso itself. Additionally , there is 
the Syria-ordered final .military offensive in Lebanon, aimed 
at toppling President Gemayel an4l transforming Lebanon , 
into, a political appendage of Syria in short order. 

It appears that the ongoing military buildup, and the in­
tensification of confiict, are about fo precipitate , some time 
in 1 986, the convocation ,of a major "Mediterranean inter­
national conference," in which the Soviet Union is expected 
to assert its new imperial prerogatives in the Mediterranean 
region. ' . 

The question for Sharon-Kimcbe is how big a piece of 
the action they are going to get. 
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Fifty years after Stalin and Yezhov-
the Gorbachov sweep · 

by Konstantin George 

At the end of February , the Soviet Communist Party will be 
holding its 27th Party Congress , the first under the 'tnew 
Stalin," Mikhail Gorbachov, and a landmark Party Congress 
by any yardstick. The 27th Party Congress will ratify the 
already adopted 1986-90 Five Year Plan , drafted by Gorba­
chov, the military high command and the military-industrial 
Party mafia brought to the fore in the past year. The Five 
Year Plan, stressing a massive acceleration in the rate of 
implementation of "scientific-technological progress" into 
the Soviet economy, provides the war economy foundation 
for Russia's final phase military buildup to achieve over­
whelming strategic superiority . 

It will also "ratify" the results of one year of mass purges­
the biggest wave of purges since the 1 930s under Stalin­
conducted since Gorbachov' s attainment of power in March. 
To date, in a zealous drive to remove bureaucratic "dead 
wood" accumulated during the 20 years under Leonid Brezh­
nev, which would impede the accelerated war-�onomy push, 
nearly all Politburo members from the Brezhnev era have 
been removed, along with dozens of Central Committee 
members , nearly 30 cabinet ministers , scores of regional 
party leadrs , and thousands of local party functionaries and 
plant managers . 

In the next weeks, besides the "daily routine" of TASS 
announcing new purge victims-in the third week of January 
alone at least four cabinet ministers or officials of cabinet 
minister rank were removed (the ministers for Petrochemical 
and Oil Industry, and Cattle Raising and Animal Feed, along 
with the heads of the State Committees for Vocational Edu­
cation, and for Labor)-the 14 scheduled Party Congresses 
of the non-Russian Republics, which will all take place be­
fore the 27th Congress , as well as the 27th Party Congress 

, itself, will all be the occasions for further big house-clean­
ings . 

The first of these non-Russian Republic Party Congress­
es-the Turkmenistan Party Congress-began on Jan.  19 .  
The meeting, a s  reported in  Pravda of Jan. 20, was charac­
terized by strong denunciations of the Turkmenistan Party's  
first secretary, Mohammed Nazar Gapurov, who was dumped 
last month. Gapurov, 63 , who had been the Party leader of 
Turkmenistan since 1 969, was removed in the midst of a 
Gorbachov sweep during November and December of the 
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Party leaders in three Central Asian Republics with a Muslim 
majority; Turkmenistan , Tadjikstan , and Kirghizia. Of the 
four Central Asian Republics with Muslim majorities,  only 
the first secretary of Uzbekistan has so far escaped being 
purged, though the Uzbekistan Party leadership itself has 
been the subject of heavy recent criticism in Pravda . 

The Jan .  20 Pravda blaste� Gapurov for having exhibited 
"a wide gulf between words apd deeds" in his performance, 
especially concerning the failure to fulfill the goals of the last 
Five Year Plan ( 1 98 1 -85) . Gapurov's  rule had been ch�c­
terized by "nepotism and favoritism," "irresponsibility ," and 
"abuse of power," a system where "one hand washed the 
other."  , 

After noting that Turkmenistan had achieved a record 
cotton harvest in 1 985 , Pravda quickly added that the Five 
Year Plan quota had not been fulfilled, and furthermore bllU1led 
Gapurov along with Turkmenistan Deputy Prime Minister 
Michenko, as responsible for I'serious shortages" in agricul­
ture. In even angrier tones , Pravda reported that Turkmen­
istan industrial production had not met the goals set in the 
Five Year Plan, "despite the fact" that Turkmenistan is one 
of the few Soviet Republics with a "labor surplus . "  

The polemic in the Pravda article , labeling poor econom­
ic performance as doubly criminal under conditions of a 
"labor surplus,"  is a polemic and a purge warning not only 
meant for Turkmenistan. This point will be made very clear . 
in the coming days as the Party Congresses in the other 
Muslim "labor surplus" Republics, Tadjikstan, Kirghizia, 
and Uzbekistan. 

The purges have just begun 
As the first reports on the Turkmenistan Party Congress 

illustrate as a paradigm, the clean-out Gorbachov has accom­
plished to date is only a warm-up. What took place in 1985 
will pale in comparison, to the purges planned-indeed al­
ready underway-in 1986, which happens to mark the 50th 
anniversary of the inauguration of Stalin's Great Purge, known 
in Russian as the "Yezhovsbchina" (named after Stalin' s  
Secret Police Chief, Yezhov) . This i s  emphasized by two 
striking articles recently, one in the weekly KGB-"house 
organ" Liternaturnaya Gazeta ,  and the other in the Party 
journal Kommunist. 
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In Liternaturnaya Gazeta fDr the week Df Jan.  1 3 ,  Dne 
Vladimir Katayev,  writing in a style eVDking memDries of 
articles cDmmissiDned by JDsef Stalin in the 1 930s , calls fDr; 
"A moral purge of society . This is a vital question . . . .  ,We 
have to be strDng [militarily] to preserve peace ."  Katayev 
then "recalls" how inspired and privileged he was to hear 
Gorbachov "addressing workers" in Leningrad last May: 
"Comrade Gorbachov stressed the necessity Df purging work 
in society (raising efficiency and ending laziness) . I was most 
impressed by this ."  

The author, Katayev , then "confesses" in  the style of 
classical Stalin period prose , that he himself had been in error 
in believing'that there were no problems in the Soviet oil and 
gas industry, but then was "enlightened" upon hearing the 
great leader "Comrade Gorbachov ," again "addressing work­
ers" in the center of the Soviet oil and gas production, the 
Tyumen region of Western Siberia; "I remember Comrade 
Gorbachov speaking in Tyumen . . . and I realized I had 
been wrong ."  "Comrade Gorbachov" emphasized that re­
garding oil supplies , "now it 's  getting more difficult. '" 

Then fQllows the "heads will roll" message: "Listening 
to Comrade Gorbachov, I asked myself: Why didn 't the peo­
ple at the Ministries tell us?" Katayev�Gorbachov supply the 
answer; "They disinformed us . They lied. They distorted the 
truth. These are the, people who are now being hounded from 
their posts . " 

Since this article appeared, the purge axe moved into both 
regions named. On Jan.  1 5 ,  TASS announced that the Party 
boss for the Leningrad Region, one Df the key regions in the 
U .S .S .R . , had been named-rather exiled-new Soviet am­
bassador 'to Cuba. On Jan.  1 3 ,  Pravda blasted the party 
leadership of the Tyumen region as being responsible for four 
straight years- 1982-85-Df belDw-target Dil productiDn. 
Pravda said, "Last year' � plan was nDt fulfilled ," and despite 
heavy new investments poured into. the regiDn , fingered the 
Oil Ministry. "So. far, th�re is little in return from them."  The 
same day, Jan. 1 3 ,  TASS annDunced that the Minister fDr 
Petrochemical and Oil Machine Building , KDnstantin Bre­
ChDV, 78,  was "retired ."  The week befDre, the governmenf 
newspaper, Izvestia, ran a large article citing cDmplaints by 
three wDrkers frDm Tyumen, detailing plan failures and mis­
management . 

Purges and-trials 
. The Dnly parallel to. Stalin 's  purges still lacking , is the 

phenDmenDn Df big trials Df the depOsed and disgraced. That 
will nDt be IDng in.cDming . The wheels have nDW been set in 
motiDn. 

In the January issue Df the party jDurnal Kommunist a 
menacing article appeared signed by the Supreme State Pros­
ecutDr, Rekunkov, denDuncing thDse party functiDnaries who. 
cDnsider themselves "abDve the law," and adding that "still , 
a IDt has to. be dDne to. eliminate widespread corruptiDn amDng 
party functiDnaries . "  RekunkDv then infDrms that thDse slated 

EIR January 3 1 ,  1 986 

fDr remDval are primarily the thDusands Df functiDnaries who. 
had built cDmfDrtable nests fDr themselves during the Brezh­
nev era: "Especially during the 1 970s and early 1 980s ;" Party 
functiDnaries had permitted cDrruptiDn to. cDntinually ex­
pand . RekunkDv, mindful Df his Dwn cDver-up role , 'having 
been chief prosecutor also during this period, quickly added; 
"Many Df thDse who. had abused their power alSo. tried to. 
prevent the judicial authDrities from'dDing-their jDb ."  

In  his new role as  a Grand Inqui/iitDr, Dr, "sDn Df  Andrei 
Vyshinsky," the prDsecutDr at Stalin's  Purge Trials ,  Rekun­
kDV Dn Jan.  1 3  made an appearance at the KharkhDv Region 
party meeting in the Ulqaine . The meeting Drdered the re­
mDval Df several regiDnal party functiDnaries, charged with 
"abuse Df power," eCDnDmic mismanagement, and "viDla­
tiDns Df Party discipline . "  Rekunkov's presence was a sure 
sign that trials are to. fDIIDW the dismissals.  

Stiff penalties are nDt Dnly in stDre fDr Party functiDnaries 
and ecDnDmic managers . The Russian FederatiDn newspaper, 
Sovietskaya Rossiya of Jan .  20 , cames a signal article Df a 
different sort. Sovietskaya Rossiya announced that the time 
has CDme to. put an end to. "parasitism" in the SDviet Union, 
citing � "grDwing number" of primarily yDung peDple, many , 
"with a good educatiDn ," who. refuse to. wDrk, and "live Dff 
Dthers . "  These yDung peDple subsist through "odd jDbs ," 
sponging Dff their parents (given that the sponging is going 
Dn in the SDviet UniDn, the' ' 'parentis'' in questiDn are party 
and gDvernment functionaries , econDmic managers, and 
professiDnal job categDries) .  The number Df "tramps" and 
"beggars" has grDwn. 

Sovietskaya Rossiya calls fDr strDnger penalties and 
"criminal prosecutiDn" for these "parasites ."  The same pub­
licatiDn recently carried an article , denDuncing an intDlerable 
"labor shDrtage" in the SDviet Far East. The article stressed 
that the gDalS Df the 1 986-90 Five Year Plan fDr the SDviet 
Far East had to. be met, and to. do. so. wDuld require a net 
additiDn Df I milliDn to. the labor fDrce in the SDviet Far East 
during that time frame. Part Df that ambitiDUS goal will nDW 
be met "Stalin-style ," from the "parasites" Df today. 

The 27th Party CDngress will be a c�lebratiDn Df the new 
ruler, 'Gorbachov . The new leader in a matter Df mDnths has 
remDved all but Dne Df the MDSCDW-based PDlitburo members 
belDnging to. the pre-Andropov era. The sDle survivDr, fDrmer 
Foreign Minister Andrei GromykD, will probably , for rea­
SDns of SDviet status and prestige , nDt be unceremDniDusly 
dumped. GrDmykD, 76, will stay Dn to. die with hDnDrs . 
Severe illness Dr death may nDt be far away. GorbachDv has 
assigned GromykD, who. is nDtDriDus fDr never gDing any­
where Dn foot, to. conduct walking tours-in mid-January's 
freezing weather-Df MDSCDW department stDres, shops and 
hospitals , to. cDllect infDrmatiDn Dn ShDddy goods , wrong­
dDings , etc . GromykD, in his new assignment has becDme 
the daily hero Df Soviet televisiDn , fighting to. help the "cDm­
mon man" against the bureaucracy ;  HDW IDng, GromykD can 
survive his new hero role is certainly an Dpen question . 
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Soviets bid to split 
Japan from the u.S. 
by Linda de Hoyos and Mary McCourt 

With the visit of Soviet Foreign Minister Eduard Shevard­
nadze to Japan Jan . 1 5- 1 9 ,  the Soviet Union has made its 
diplomatic bid to break away Japan from its alliance with the 
United States .  It was the first visit by a Soviet foreign minister 
to Japan in over 10 years . Soviet Foreign Minister Andrei 
Gromyko had declined Japan' s  repeated invitations with 
statements complaining that Japan's  "attitude." would have 
to change first . Japan would have to meet two conditions : 
drop its support for the U . S .  Strategic Defense Initiative 
(SOl) , and drop its claim to the four "northern territories;' 
the four lower islands of the Kurile chain that were seized by 
the Russians from Japan in the last minutes of World War II.  

Shevardnaaze' s  visit did not signify that the Soviets have 
dropped such demands , but was designed to place the em­
phasis on Moscow's  "offers" to Japan: lucrative business 
deals developing resources in Siberia. Although the Japanese 
go�nt of Prime Minister Yasuhiro Nakasone made no 
concdsions in Soviet demands to break away from the United 
States, the visit did yield a joint communique that was pro­
duced after hours of wrangling by Soviet and Japanese for­
eign ministry officials .  

The way for the communique was cleared when Shevard­
nadze admitted that Soviet retention of the northern territories 
of Japan is an "issue" between the two countries . Because of 
the islands dispute , the Soviets and Japan have not signed a 
peace treaty ending their war relationship of World War II . 
Nakasone emerged from his 80-minute meeting with Shev­
ardnadze to declare , "We are in agreement to continue n�­
gotiations on a peace treaty upon the basis of confirming the 
1973 joint statement" between then-Prime Minister Kakuei 
Tanaka and Soviet leader Leonid Brezhnev . This statement 
declared that the U . S . S .R .  and Japan acknowledged that 
there existed unresolved issues , including the four Kuriles . 

Ori the SOl ,  the Soviets got nowhere . Japanese Foreign 
Minister Shintaro Abe informed Shevardnadze that "Japan is 
studying its position on the SOl and will make its own deci­
sion· independently within the context of security ' arrange­
ments between Japan and the United States . "  On this issue , 
the Soviets will continue to rely on the stalling by the State 
Department and certain quarters in the Pentagon on Japan' s  
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repeated indications that it isi ready to collaborate on the 
beam-weapons program. I 

On the economic side , Moscow is eager for as much 
JapaneSe high technology as ipossible , to build up its war , 
machine , and blames the Unitdd States for blocking its access 
to Japanese capabilities .  In l the 1 9708 , Pravda recently 
claimed,Japan was the Soviet1 s  biggest trading partner in the 
capitalist sector, but by 1 984 was down to sixth, because of 
Japan's ' sanctions against the Soviet invasion of Afghanistan. 
The Japanese lifted the sanctions in Decemper. 

Development deals are alteady in the works. According 
to the East German newspapet Neues Deutschlcmd. the Jap­
anese financial daily Nihon Keizai Shimbun had reported that 
Japanese firms will take Part in developing offshore natural 
gas deposits on the �ontinental shelf of Sakhalin Island to the 
north of the Kuriles .  An agreement exists , the East German 
paper reported, to start a project in 1 989 to build facilities to 
extract, liquify, and transport the natural gas . 

. 

"Shevardnadze hopes fori a basic agreement ' on a joint 
natural gas project ,"  reported Jhe Jan . 17 London Guardian. 
when a Japanese team goes ito Moscow later in January. 
Japanese companies just entered bidding on $4 billion worth 
of contracts for two large pro<lessing plants in the U . S . S .R . , 
offering long-term credit at low rates supported by thp Japa­
nese Export-Import Bank, in an attempt to undercut Euru­
pean bidders . 

No victories , -

But these deals by no means constitute a Japanese shift 
in policy. Foreign Minister Abe bluntly told Shevardnadze 
that "conditions are not right" for more cooperation . Further- . 
more, when Shevardnadze e�tended an invitation for Naka­
sone to visit Moscow , the Japanese prime minister declined 
for the short term, stating that such a trip would be a waste 
unless there were evidence tlat th� visit would yield "sub­
stantial progress . " 

The Japanese are under no illusions of the intention of 
Soviet policy . Foreign Minister Abe "expressed concern" to 
Shevardnadze , according to official reports, "over th� Soviet . 
Union's  buildup in the Far East . . .  called on the Soviet 
Union to scale bacJc its presence . "  And just as Shevardnadze 
was executing his diplom;;ttic maneuvers in T.okyo, Moscow 
Soviet Chief of G,;:neral Staff Sergei Ahkromeyev declared 
that Soviet reduction of its 145 SS-20 missiles east of the 
Urals would depend upon the temoval of U . S .  nuclear bomb­
ers in the Pacific theatre . The U . S" nuclear capability in the 
Far East is the only protective military umbrella Japan has 
against the Soviets . I 

N,or do the Japanese believe the Soviets are prepared to 
give up one inch of the four northern territories . The Soviets 
have built bases on the southern two islands , which at the 
extreme ,end are but 2 . 5  miles from Japan . The islands are '  
armed with 1 0,000 combat troops , long-range artillery, MiG-
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23 fighters and the Mi-24 Hind helicopter gunships. In Oc­
tober, the Soviets ran a military exercise for the seizure of 
the Japan 's northern-most island, Hokkaido. Russian control 
over Hokkaido would give the Soviet Pacific Fleet a break­
out capability from its Vladivostok home base . 

The key factor in determining Japan-Soviet relations is 
Washington . The SDI for Japan provides the country with a 
viable defense against the Soviet Union. Conversely , if the 
United States self-destructs the Strategic Defense Initiative 
or blocks the program for Japan , then Japan will continue to 
sit defenseless in the Pacific under conditions of a U . S .  stra­
tegic withdrawal in the region-a circumstance that will 
force a reappraisal in Tokyo of Japan 's  strategic position . 

The decisive point for Japan's  final answer to Moscow 
may well be U. S. policy toward the Philippines . If the United 
States, as it is currently projecting , withdraws its strategic 
bases from the Philippines , leaving the South China Sea to 
the Soviets , Moscow will have gained a blackmail capability 
over the economic supply line to Japan . In that case , Japan 
would be forced to take a new look at Russian "offers . "  

The Korean kicker 
From Tokyo, Shevardnadze traveled back to Moscow 

through Pyongyang , where he met with North Korean leader 
Kim II-Sung . Contiguous with Shevardnadze' s diplomacy, 
the North Koreans have put out their own highly unusual 
offers . On Jan . 1 5 ,  Pyongyang said it would cancel its own 
maneuvers if the United States and South Korea canceled 
their "Team Spirit Exercises" which take place annually in 
January-February . The offer was rejected , understandably 
enough . The North Koreans have moved a full 65% of their 
forces to the border area with South Korea ,and are being 
equipped with SAM missiles and MiG-23s from the Soviet 
Union . 

Since the Oct . 9, 1 983 North Korean terrorist bombing 
of the South Korean cabinet in Rangoon, Burma, the Soviets 
have drawn Pyongyang closer under their wing . On Jan. 14 ,  
the Korean Herald reported that Shevardnadze carried to 
Tokyo a message for Nakasone from Kim II-Sung , and that 
Japanese parliamentarian Yoichi Tani , a member of the rul­
ing Liberal Democratic Party and chairman of the Japan­
North Korea Parliamentarians '  Friendship League , was on 
his way to Pyongyang , via Beijing , carrying a response . 

The contents of these missals is unknown. However, as 
one diplomat cited by the ' Korean Herald pointed out, the 
fact that the Soviet foreign minister is carrying Kim Il-Sung's  
messages signifies that Moscow has taken over the role of 
North Korea' s  protector and benefactor-shifting Pyon­
gyang's previous careful balance between Moscow and Beij­
ing . The Russian takeover of the crazed North Korean re­
gime, which functions as an integral component of the ter­
rorist international , implies danger for all the countries in the 
region. 
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Summit meeting sets . the stage for 
breakthrough in India-Pakistan ties 
by Susan Maitra 

A succession of creative initiatives from India over the past 
months has struc� a responsive chord in Pakistan, and there 
is new anticipation�and in some quarters , anxiety-that the 
obsessive and embittered relations that have produced three 
wars between the two countries since the wrenching experi­
ence of partition may be on the way to being transformed. ·  

That a qualitative change was in the offing' became ap-
. parent in December, when Pakistani President Gen. Zia ul­
Haq paid a half-day visit to New Delhi for consultation with 
Prime Minister Rajiv Gandhi , their sixth meeting in about 14  
months. At  a press conference following the Dec . 1 7  summit, 
the two leaders announced the conclusion of an agreement 
not to attack each other' s  nuclear installations ,  an agreement Ipitiated by Prime Minister Gandhi . That was big news in 
itself, in light of new upsets caused by evidence that Paki­
stan's  nuclear energy program has a weapons component . 

In addition , Prime Minister Gandhi and President Zia set 
forth an agenda of contact and consultation even up to a state 
visit by Rajiv Gandhi to Pakistan before June-the first time 
an India prime minister has set foot on Pakistani soil since 
Jawaharlal Nehru went to Islamabad in 1 957 to sign the 
historic Indus River watershedding agreement, that had taken 
years of painstaking negotiations . 

One day before President Zia and Prime Minister Gandhi 
met in New Delhi , a delegation of Pakistani scientists led by 
the chairman of the Pakistan Atomic Energy Commission , 
Dr. Munir Ahmad Khan, had attended the inauguration of 
India's fast-breeder test reactor by Prime Minister Gandhi at 
Kalpakkam, Tamil Nadu . Rajiv Gandhi had invited President 
Zia himself to join him at the inauguration, an offer accepted 
by the Pakistani leader when the two met in Oman in Novem­
ber. Later, public outcry in Pakistan that the event fell on the 
anniversary of the Pakistani Army's  surrender of Dhaka to 
the Indian Army in the 1 97 1  Bangladesh liberation war, 
forced General Zia to reschedule his visit . 

By all accounts-including the affirmation of General 
Zia himself, who in a candid television interview in Sri Lanka 
prior to visiting Delhi , stated that there was undoubted polit­
ical will in the leadership of both India and Pakistan to im­
prove relations-the new momentum in Indo-Pakistani re-
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lations is the result of mutual efforts and initiatives .  
At this writing , the third high-level Indian delegation in 

as many weeks of the new year is winding up meetings and 
discussions in Islamabad, where significapt progress has been 
made in broad areas of economic cooperation and political 
relatioIl8 , as well as on specific prickly points . In February , 
all four of the sub-commissions of the Indo-Pakistani Joint 
Commission , under the leadership of the foreign secretaries , 
will be meeting in Islamabad . . 

Indian Foreign Secretary Romesh Bhandari, who left Delhi 
on Jan . 1 6  at the head of a five-man team, told a press 
conference in Islamabad on Jan . 20 that each of the seven or 
eight rounds of talks with his counterpart Nia Naik, had 
marked a step forward in putting Indo-Pakistani relations on 
a solid and sound basis . The aim, he said , was to make Prime 
Minister Gandhi ' s  spring visit a "historic event . "  . 

Bhandari and Naik released a joint statement summariz­
ing their discussions . Besides s�tting Ol,lt solutions for a num­
ber of minor irritants between the two countries ,  and outlin­
ing plans for increased contact, the foreign secretaries final­
ized a common draft legally binding the two countries not to 
attack each other' s  nuclear facilities,  as has been agreed to 
by President Zia and Prime Minister Gandhi . 

On the central task of preparing a common draft of a 
comprehensive bilateral treaty , ione that would merge the "no 
war pact" proposed by Pakistan and the "friendship trttaty" 
offered by Delhi , some progress was made . Pakistan submit­
ted a revised draft of the two points that has constituted the 
main stumbling block-namely , India's insistence that out­
standing issues between the two countries be handled on a 
strictly bilateral basis (a reference to the hoary Kashmir is­
sue) , and that neither country provide military bases to a third 
country (reflecting India's  concern over Pakistan 's  relations 
with the United States) . 

Significantly, while the Bhandari mission was still in 
Pakistan, the long-awaited verdict was delivered in the cases 
of 14 Sikh militants , members of the separatist Dal Khalsa 
and All-India Sikh Student Federation involved in hijacking 
two Air India planes to Lahor� in 198 1  and 1 984 . Special 
Judge Fazal Karim announced in Lahore on Jan . 20 that 10  
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of the 14  had been convicted , and that the leader of the 
hijacking and two accomplices were given death sentences , 
and 7 others life imprisonment . 

Failure to prosecute this case has been one of the sore 
points between the two countries , highlighting India 's  con­
cern that Pakistan had an iriterested hand in the destabilization 
of Punjab .  India had at first demanded extradition of the 
terrorists for trial in India , but Pakistan refused and , finally , 
in 1 984 , constituted a special court under the Anti-Terrorist 
Act to try the case in Pakistan . There were many delays in 
the process-it took another year, until March 1 985 , to start 
the trial-fueling Indian suspicion . 

Now , responding to a direct question regarding the Pak­
istani attitude toward the Sikh terrorists , Bhandari said there 
had been a frank exchange of views and that there was "an 
understanding . ", ' 

Economic cooperation 
On Pakistan' s  suggestion , the January meeting of Con­

gress ministers scheduled to follow up the Rajiv-Zia summit 
was raised to the level of finance ministers . Consequently , 
on Jan . 8-9 , Indian Finance Minister Z: P. Singh and his 
counterpart, Dr. Mahbub Vl-Haq ,  the former World Bank 
official who visited India in November and has reportedly 
played a key role in the normalization process ,  h,eld talks in 
Islamabad . The result was the reopening of private-sector 
trade between the two countries , which was frozen eight . 
years ago . According to the Indian finance minister on return 
to Delhi , Pakistan has responded favorably to the idea of a 
long-term trade agreement with India, which he said could 
materialize during Prime Minister Gandhi ' s  visit to Pakistan . 

In 1 978 General Zia banned private trade and squeezed 
economic relations under the public sector channel down to 
the present minuscule level of $50 million annually . Discus­
sions now envision the expansion of private trade from the 
present 42 items to 2oo-3OO-to be finalized by a special 
committee with Pakistan within the next month-and a dou­
bling of public-sector commerce during the current year .  The 
mutual benefit is obvious: Pakistan needs iron ore , wheat and 
pesticides; which India has in abundance ,  and India needs 
fertilizer, which Pakistan can supply . 

The two finance ministers also agreed to promote joint 
ventures between the two business communities ,  whose lead­
ers will set up a committee to work out the details . 

At the same time , talks were underway on some testy 
defense matters . On Jan . 10 a second Indian delegation had 
left for Pakistan , this one led by Defense Secretary S .  K .  
Bhatnagar, for \wo rounds o f  talks on the Siachen border 
issue with their Pakistani counterparts and a meeting with 
Prime Minister Junejo.  The snowbound mountainous area 
called Siachen has been the scene of skirmishing and some 
deaths over the last two years , and was discussed by President 
Zia and Priqle Minister Gandhi on two occasions , �efore they 
agreed to refer the matter to the defense secretary level . 
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Since V .  P. Singh ' s  mission was the first of the new 
year ' s  activity , it is not surprising that upon his return to 
Delhi , the finance minister was greeted with a roaring "con­
troversy" -had he or had he not actually signed a memoran­
dum of understanding? Behind the surfacing of such a non­
issue , lies what is fast becoming Delhi ' s  political equivalent 
of the flat earth society-the anti-Pakistani lobby' . They have 
found ' their most sophisticated spokesmen, not surprisingly , 
among the pro-Moscow lobby in the capital . So far this lobby 
has been hesitant to attack the prime minister directly-his 
stated priority to improve relations with the neighbors is so 
patently in the country ' s  national interest . 

But by mid-January , the gloves were off, as left-intellec­
tual press outlets began linking strident attacks on the "For­
eign Office bosses" with an ultimatum to Rajiv himself: "It 
is for Prime Minister Gandhi to realize , "  one of these guard­
ians of the faith intoned , "that there are serious misgivings in 
the country at the current moves for settlement with the mil­
itary junta in Pakistan-moves which are known to be inte­
grally linked to a concept of strategic overlordship over South 
Asia ."  

Pakistan also has its "guardian of  the faith"�and i t  is no 
great surprise either to find the newly revised Muslim League 
hastily passing a resolution cautioning against normalization 
of relations with India,  because such a process ignores "his­
torical facts . " 
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Navy commander warns of Soviet plan 
for surprise attack against Sweden ' 

. I 

by Goran Haglund 

In two articles published on Jan , 20-2 1 in Sweden's  largest 
morning newspaper, Dagens Nyheter, Navy Commander 
Hans von Hofsten warns of a Soviet surprise strike against 
Sweden, in a repeat of Hitler's successful surprise occupation 
of Denmark and Norway at the outset of World War II . ' 
Hofsten is the ranking officer and spokesman of the so-called 
officers' revolt that erupted after the Swedish elections last 
September. At the time, Hofsten bluntly a�cused Social 
Democratic Premier Olof Palme of lying, after Palme had 
claimed, in his inaugural address to the parliament, that Swe­
den now had "created respect for its borders ." 

The first of Hofsten ' s two articles , titled "Do the Swedish 
People Know About This?" asserts that "the Soviet Union, 
by means of espionage , assassination, and submarine oper­
ations , is planning an attack against Sweden, regardless of 
the season of the year or the time of day ."  

The extraordinary warnings by  an  active Swedish officer 
were issued to the public amid intense efforts by the Palme 
regime to "normalize" and warm up relations to the Soviet 
Union, in spite of new hard evidence of continued submarine 
incursions into Swedish waters . This evidence includes anal­
ysis of the "noise spectrum" of a detected submarine as dis­
tinctly that of a Soviet "Whiskey class" submarine's  charac­
teristic double propeller. 

Underscbring the treasonous policy of Olof Palme, the 
British military analyst John Erickson, in an interview broad­
cast on Jan. 12  by national Swedish TV, asserted that the 
Swedish Navy in the fall of 1 982 captured a Soviet submarine 
during the Hors Bay incident, but was ordered by the incom­
ing. Palme regime to allow the submarine to escape, "for 
diplomatic reasons. " The successful cover-up of that incident 
inaugurated the close cooperation between Olof Palme and 
Soviet Stockholm ambassador Boris Pankin , both of whom 
took office at the time of the incident. 

On the same day that Navy Commander Hofsten's  new 
dramatic call for an alert was published, Palme's  under­
secretary of state , Pierre Schori , gave a press conference in 
Stockholm upon his return from a visit to Moscow , announc­
ing that "the relations to the Soviet Union have improved" 
and "have been normalized."  Schori's visit, which he claimed 
took place in "a good atmosphere," was made in preparation 
of Palme's  own, much-heralded visit to the Kremlin, sched­
uled for early March. 
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Writing in direct response to Palme's official foreign 
\ policy, and drawing upon some lessons of history , Hofsten 

shows that appeasement doesn't  protect you from an attack 
by a ruthless enemy that needs your territory: Hitler attacked 
Denmark and Norway without warning in 1940, despite the 
fact that these countries had declared their neutrality at the 
outbreak of war on the continent. Thus , the real hostilities of 
World War II started with an attack on Sweden's  neighbors­
two peaceful , non-aggressive nations. 

Hofsten emphasizes that Hitler's  attack was based solely 
on strategic logic: He had to have these countries to have 
forward bases for the fight against England. The lessons of 
World War I informed Hitler that he had to gain supremacy 
at sea before undertaking a coastal invasion , and he also 
needed fifth columnists , quislings , to assist him. 

"These historical events are of utmost interest for us to­
day , since the �trategic situation has many remarkable simi­
larities with the situation 45 years ago," Hofsten writes. 

The Soviet Union has virtually all its shipyard capacity 
bottled up in the Baltic , and its strategic fleet is way up north 
in Murmansk. In addition , both fleets are far from the NATO 
lines of supply across the Atlantic . It is a strategic necessity 
for the Warsaw Pact to acquire forward basing for its navy 
and supporting aircraft , Hofsten concludes . "Can this be the 
reason why the Soviet Union has tried, and succeeded, in . 
using diplomatic rumblings to persuade Norway to refrain 
from ,having allied forces on its territory during peacetime?" 

Sometimes it' s  not comfortable to look the truth in the 
face ,  Hofsten admits , but the experience of Sweden's  neigh­
bors proves that it is necessary. . 

Today there are huge standing armies on the continent. 
To start hostilities there by either side would be extremely 
risky and would lead to enormous losses. But in Scandinavia 
the situation is different , Hofsten points out: "In Norway 
there are in this connection pathetically small standing forces."  
Sweden has no standing army. Only its Air Force and Navy 
are ready for action at all times, but they have been halved in 
strength in the recent period. 

"A surprise opening gambit by the Warsaw Pact on the 
Scandinavian peninsula would, for that reason, be likely to 
succeed," Hofsten writes . To attack Sweden after a Swedish 
mobilization would be risky, but a surprise attack would be 
different. Some experts have said that Sweden runs a greater 
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risk today of being drawn into a major war in an early phase . 
"Well , in fact ,  there are strong grounds to assume that a major 
war would begin here . Neutrality , weakness , and general 
peaceability would be as little help to us as they were to 
Finland in 1 939 and Denmark and Norway in 1 940 . "  

"Achieving rapid success against an unmobilized and 
unsuspecting Sweden can therefore appear to be a simple and 
inexpensive venture . But," Hofsten asks , "can the aggressor 
really be entirely sure that the Swedes are actually ' sleeping' 
at the moment the attack is to begin?" 

A single Swedish submarine or missile cruiser, or a few 
fighter-bombers , could wreak havoc on the invading forces . 
Although Hitler was wont to take big risks , the Russians have 
historically been very cautious.  This does not necessarily 
mean that they would not take the risk, but there is ample 
evidence that they would do everything to minimize the risk 
ahead of time. 

Spetsnaz for Sweden 
On two occasions the Swedish police have arrested groups 

of persons alleging to be "door-to-door salesmen" of paint­
ings, traveling around the Swedish countryside. These groups 
had a total of 66 detailed maps of Swedish strategic and 
military targets , Hofsten writes . They also visited the homes 
of officers from every Air Force squadron in the country . 
Before the summer of 1 984, 60% of the pilots in the Jamtland 
Air Force wing had been visited by these "salesmen . "  

"The Soviet Union has close to 4,000 elite troops spe­
cially trained for sabotage and assassination in Sweden," 
Hofsten reports . "They are trained against prisoners con­
demned to death in order to work off any scruples they may 
have . Knowing this is enough to understand the merciless 
brutality these units would apply as they went about their 
jobs in our idyllic Social Democratic paradise . They are 
trained for two years and then serve in the reserves,  which 
now total 1 50 ,000 men , of which 1 5 ,000 are earmarked for 
Sweden. "  

"If the Soviets are to rotate these numbers of sabotage 
groups every other year, it is not surprising that their training 
requires frequent operations for those of them that are going 
to operate from submarines in Swedish waters . "  

"An attacker knows 'to the t '  how many submarines and 
missile ships Sweden has , what their names are and where 
they are stationed and whether they are armed. He knows 
exactly how many Air Force units we have of various kinds 
and where they are located. He knows the name of every 
officer on every ship and every Air Force base . He also knows 
where all of these officers live and in many cases in which 
room they sleep; they are only a few hundred of them who 
have key positions in a surprise attack , not more . He knows 
all of this and more from public , up-to-date and reliable 
sources . "  

" .  . . our air force would be totally paralyzed without 
pilots . For professionally trained and equipped sabotage units, 
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clad in Swedish uniforms , it would not be difficult to murder 
most of our few hundred pilots . "  

"If the aggressor would like to increase the certainty that 
the Swedish navy's  ships will be unusable , he only has to 
extend his hit list by a few key individuals in their crews .  If 
he wants to pour sand into the entire :mobilization machinery 
in the opening stage of the war, he can blow up a few well­
chosen telephone stations and electric switching stations . The 
list of the chaos that can be achieved by extremely modest 
means in our modem society by a well-informed attacker can 
be made quite long ."  

Some might say that this i s  alatmist . But all the Soviet 
submarine violations are reality , Hofsten emphasizes , and 
the implications anything but far-fetched: "This picture of a 
foreign power who is intensively engaged in preparations for 
sabotage against Sweden by espionage, assassination and 
sumarine operations to provide routine security for a surprise 
attack in any season of the year and at any time of the day or 
night, is one that has been compiled by adding two and two 
from published sources and supplementing this information 
with professional knowledge . "  

The Soviet Republic of Sweden 
In his second article , titled "The Soviet Republic of Swe­

den?" Hofsten outlines Russian expansionism after World 
War II . Throughout the postwar period, communism has 
been on the offensive , and more and more countries have 
been gobbled up. Referring to a report issued last summer. by 
a Swedish parliamentary defense commission, which stated 
that "the border-line between war and peace can become 
floating ," Hofsten writes that "my only objection is that the 
border-line is floating. "  

Sweden is now i n  the situation that i f  the Soviets were to 
attack, one of two things would happen, according to Hof­
sten: NATO would come to Sweden's  assistance too late or 
not at all , and Sweden would be " the Soviet Republic of 
Sweden," or NATO would come to Sweden's  aid at an early 
stage , and the country would be a battlefield that would be 
laid waste . In any case , the only thing. that can prevent both 
possibilities is action by the Swedes themselves, Hofsten 
emphasizes.  

"I and some of my colleagues presented some of these 
ideas in public last fall , and we were subjected to severe 
criticism. Prime Minister Palme answered us in public by 
saying that 'I 'm not worried. On the contrary, I feel secure, 
thanks to our consist!!nt security policy. ' As far as the military 
defense element of that policy is concerned, it certainly has 
been consistent: continuous disarmament for the past 15  
years ! "  

Writes Hofsten: "Sometimes, when a person notices some 
disturbing fact, you will hear him 'ask facetiously, 'Do the 
authorities know about this?' I would like to tum that around 
and ask, quite seriously: 'Do the Swedish people know about 
this?' " 
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Crisis in Yemen: Moscow 'stands 
back'-and reaps the benefits 
by Thieny Lalevee 

In the midst of one of its most important diplomatic and 
military offensives since the election of Mikhail Gorbachov 
last year, the Soviet Union has engaged in a successful de­
ception ploy since Jan . 1 5 ,  when fighting broke out in the 
Politburo meeting of the South Yemen Socialist Party . The 
crisis there has to be seen in the context of Moscow's  diplo­
matic offensive toward Europe and the U .  S .  Congress-with 
Gorbachov's  latest proposal for nuclear arms reductions-as 
well as the ongoing, discreet takeover of the entire Middle 
East and Hom of Africa. The very fact that these diplomatic 
moves are occurring simultaneously on all fronts , should 
have alerted those analysts who were so quick to proclaim a 
Soviet "defeat" in Yemen. 

Can it be a coincidence that three days before the Yemen 
crisis erupted, Soviet Deputy Defense Minister Gen . Vladi­
mir Govarov arrived in Kuwait , at the head of the highest­
ranking Soviet delegation in the region ever? The visit con­
cluded with a $300-million arms deal , and is expected to lead 
to the establishment of diplomatic relations between Moscow 
and the United Arab Emirates ,  and then between Moscow 
and Saudi Arabia. According to well-informed diplomatic 
sources , General Govarov warned the Kuwaitis to expect 
trouble in Yemen. 

But Govarov's  visit has only been the tip of the iceberg 
of the Soviet diplomatic offensive . Days before , Moscow's  
trouble-shooter Karim Brutents of the Central Committee 
Secretariat had toured Kuwait and the Gulf. Brutents , an old 
specialist in the Central American crisis and a controller of 
Armenian terrorism, belongs to the inner foreign-policy cir­
cles of Mikhail Gorbachov and Geydar Aliyev, together with 
Yevgenii Primakov, now the head of the IMEMO institute in 
Moscow. His trip coincided with new closer relations with 
Iran, as well as an intensification of warfare against Pakistan . 

Meanwhile , the lack of American foreign policy initia­
tives in Eastern Africa has also led to significant develop­
ments in Moscow's  favor. A regional conference to coordi­
nate efforts to stem the drought held in Djibouti , led on Jan. 
1 8  to a reconciliation between Ethiopia's Mengistu and So­
malia's Siad Barre, as they decided to renounce claims against 
each other's territory . On Jan . 20, it was announced in Sudan 
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that the deputy chairman of the ruling Transitional Military 
Committee was leaving for Moscow . A spokesman for the 
TMC revealed that the delegation would request the good 
offices of the Soviet government to mediate a reconciliation 
between Sudan and Ethiopia, as well as an honorable settle­
ment in the civil war between the central government and the 
southern forces of Colonel Garang. 

Disinformation in the West 
Oddly enough, most Western analysts have failed to es­

tablish any relation between these Soviet moves and the Ye­
meni events . Either Western foreign ministries and intelli­
gence services were totally blinded, or they deliberately de­
cided to accept Moscow's  rules ofthe game . Indeed, Western 
propaganda about alleged Soviet weakness in the Yemen 
crisis ,  provides Moscow with its best cover. The Kremlin has 
decided to stay publicly on the sidelines , transmitting policy 
initiatives only through the South Yemeni prime and foreign 
ministers , who reached Moscow by Jan .  1 5 .  Meanwhile , 
Soviet military advisers have been advising both camps . 

This "hands-off' ploy has supplied badly needed ammu­
nition to those European appeasers who, given a choice be­
tween Qaddafi and Reagan, have chosen Qaddafi because of 
his relationship with· Moscow:, or for those American con­
gressmen who, blushing with pleasure at Gorbachov's  latest 
blandishments , swallow any and all Soviet propaganda on 
Moscow 's  "weakness" and sincere desire for peace . 

The British Foreign Office , whose policies may not en- · 
tirely represent those of Prime Minister Margaret Thatcher, 
is playing a leading role in such antics .  With the appointment 
of Stephen Day of the Middle East Desk of the Foreign Office 
as "crisis manager" for the duration , London has established 
direct channels to Moscow , concealing the deal behind a 
display of chauvinistic outbursts . No one bothered to ask 
what Queen Elizabeth's  private yacht Britannia was doing 
just off the coast of Aden at the time that the crisis erupted . 
One answer may have come from the British security officer 
in Aden, who told the London Times, "We certainly knew 
that the Army was split , and we expected it to happen ."  If the 
British knew , so did the Soviets-and so did everybody else . 
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The true concern of Foreign Secretary Sir Geoffrey Howe 
was not with the evacuation of British citizens from Yemen, 
but with establishing a special relationship with Moscow . As 
the London Times editorialized on Jan.  20, "It will be noted , 
however, that East and West are capable of crisis manage­
ment after an event of this kind ."  Was it a coincidence that 
Soviet Deputy Foreign Minister Nikita Ryzhov appeared in 
London just at this time, to prepare the March visit of Foreign 
Minister Eduard Shevardn¢ze? Ryzhov's presence gave birth 
to an indecent display of Anglo-Soviet solidarity , with the 
Forejgn Office stressing how "impressed" it was by "Soviet 
readiness to exchange information and play a central role in 
an international operation . "  

The Yemeni coup . ,  
If only because of such diplomatic successes,  the Yemeni 

caper was worth the trouble for Moscow. Whether or not the 
Soviets determined the precise timing of the Yemen war 
remains to determined, but is not the most relevant question . 
The countdown began in February 1985 , when Abdel Fattah 
Ismael , a founding member of the Yemeni National Libera­
tion Front and President of the country 'from 1 978 to 1 980, 
left his self-imposed exile in Moscow to return to Yemen. 
By the tiem of the Congress of the Yemeni Socialist Party in 
September 1 985,  he was reinstated as a member of the Pol­
itburo in charge of the ideological reorganization of the Party. 
This appointment was an indication of Moscow' s  displeasure 
at the more pragmatic policies of President Ali Nasser Mo­
hammed. 

Though Nasser's policies of dialogue and regional de­
tente with Oman and North Yemen did play an essential rQle 
in the present Soviet diplomatic successes , there are serious 
indications that Moscow wanted tighter control of what has 
beco,me its closest military satellite in the entire region . There 
were, for example , visible signs of tensions when, in 1 984, 
Nasser Mohammed decided to lease for $25 million a year 
the Island of Kamaran, off the coast of North Yemen in the 
Red Sea, to the Palestine Liberation Organization of Yasser 
Arafat, instead of giving it to Moscow . Not only the Soviet 

, Union was displeased; Syria' s  President Hafez al Assad con­
sidered it a betrayal from a member-country of the Rejection 
Front, and the Israelis were enraged. Citing ' these develop­
ments , some intelligence sources have suggested that Israel , 
which is one of the few countries apart from Britain to know 
the Yemeni tribal system from the inside , may have had a 
hand in triggering the current crisis .  Fattah Ismael , a close 
friend of Assad, will take no time to expel the PLO from 
Kamaran. 

However, Fattah Ismael ' s  coup may even have other and 
, more dramatic reasons: Moscow's  willingness to show that 
it is ready to take risks to strengthen its military power in the 
region , from Afghanistan to Ethiopia-a decision prompted 
by the fact that even if Nasser Mohammed were to win the 
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battle today, he could not end the SOfiet grip over his coun­
try , short of calling for Western militllIY help-which would 
likely not be forthcoming . 

' 

Already by early 1 98 1 ,  less than two years after the sign­
ing of a 20-year friendship and military cooperation treaty 
with the Soviet Union , South Yemen was described as a 
"land-based Soviet aircraft carrier. "  The Soviets can only 
rely on their political and military control over the capital 
city of Aden, the other coastal city of Mukalla, the island of 
Socotra and Perim, whose inhabitants have been forcefully 
evacuated since 1 980, to control a country the size of Italy, 
with a little more than 2 million inhabitants .  Indeed, as a 

, heritage of British colonial rule , the hinterland or tribal ter­
ritories have never been involved in national politics ,  and 
have no say in the decisions taken in !Aden. A look at a map , 
shows that Soviet military presence in Perim can block the 
Bab el Mandeb strait any time, and complements Soviet 
military bases on Ethiopia's  coast. ]he mere presence of a 
few cannons on Perim was enough in 1 973 to prevent any 
ships from going to Israel . With Socotra, the Soviets have at 
their disposal a military base equal to the U .  S .  base on Diego 
Garcia in the Indian Ocean; they are : able to monitor traffic 
from the Persian Gulf to the Red Sea and the Indian Ocean . 
According to the latest information, the base Socotra ,is 
manned by Soviet, Cuban, and East· bloc-especially Ha&t ­
'German-military advisers . Reports that the Soviets may,,_ 
have had no more than 1 ,000 military advisers , should, be 
treated with caution , as more than 3 ,000 Soviet families b.a4 , 

reached Djibouti by Jan. 20 . ' I , ' 
No one outside the Kremlin can accurately predict how 

the fighting will end, but it is a safe guess that the conflict 
will lead to another Soviet offensive iin the region. The rise 
to power of radical hardliner Fattah Isrnael is unlikely to scare ' 
the Gulf countries into a closer relationship with the United 
States, unless Washington were to pOse a real policy alter­
native to Moscow on the issues of Gulf security and Middle 
East peace . Instead, the United Statts has backed away in 
recent months from taking decisive actions, such as against 
Iran's  mad Ayatollah Khomeini . Instead, Moscow can be 
expected to use the threat represented by the new regime of 
Fattah Ismael , as a blackmail threat to force Saudi Arabia, 
the last piece of the Gulf pU2;zle, into a deal . Indeed, Fauah' 

Ismael has gone on record over the last 20 years as an advo­
cate of forced reunification of the two Yemens-under his 
leadership, of course . This card, Moscow is likely to play 
close to its ches.t. As the Saudis' increasing financial support 
to Qaddafi ' s  Libya demonstrates ,  Riyadh is always ready to 
pay a high price for its own security . 

Quite a successful outcome all around, for a crisis that ' 
the Jan . 22 issue of the London Financiai Times described as 
'!probably little more than a hic-cough:[for Moscow] and one , 
through its assistance in evacuating other foreign nationals ,  
which has even won it international 'credit . " 
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Eyewitness Report from Guatemala City 

Guatemala enters a pe�iod of 
great hope and grave danger 
by Jeffrey Steinberg 

The Jan . 14 inauguration of Christian Democrat Vinicio Cer­
.ezo as President of this pivotal Central American nation 
marked the beginning of a new epoch in Guatemalan and 
Central American history , one that, for the moment, is de­
fined by great opportunities as well as grave dangers . Enter­
ing office following a decade scarred by a devastating earth­
quake, by a brutal U. S .  Carter admini�tration military cutoff 
and even more crippling U . S .  economic embargo, ana by an 
invasion of foreign dope profiteers who gave new life to a 
defeated Cuban- and Soviet-bacl\ed insurgency, Guatema­
la' s new civilian President faces a series of challenges in the 
first hundred days of his rule that will determine the fate of 
Guatemala and Central America for years to come. 

It is not an oversimplification to say that Cerezo must 
decide in the immediate days ahead whether he will model 
his presidency on that of Peru's  Alan Garcia, who has cou­
rageously taken on the narco-terrorists and the International 
Monetary Fund (IMF) while moving to forge Thero-American 
integration, or that of Argentina's Raul Alfonsin, a "compra-

. dor" of the Kissinger faction in the United States and the IMF 
who devoted his first year in office to destroying Argentina's 
economy and its armed forces . 

Cerezo's  inaugural speech, and a series of prominent 
interviews given during the same week, indicate that, for the 
moment, Thero-America's newest elected President has not 
caved in t<} the enormous pressures , both domestic and inter­
national, to swallow the Alfonsia "medicine ."  

Speaking with journalists from the Mexican daily Excel­
sior on inauguration day, Cerezo attacked the IMF for help­
ing create the present international debt crisis and vowed, 
"before we pay, the people who are hungry must eat. " 

In answer to a question about his willingness to support 
the proposals for an It>ero-American-wide approach to the 
debt put forward separately by Fidel Castro and Alan Garcia, 
Cerezo carefully distanced himself frOm the Cubans while 
leaving himself open to participation in a dialogue on the debt 
if "any of the democratic countries wants to propose it ," 

Cerezo returned to the same themes during his inaugural 
address, when he declared, "We have a project of a nation 
before us . . . .  There is a fatherland that is- yet to be built . . . . 
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Other fellow countrymen and other distinguished Latin 
Americans have already made specific reference to the injus­
tice of the international economic order and how our weak 
economies have been ravaged in the turmoil of world reces-
. . 

) 

Slon . . . .  
"We are now faced �i1ih an unprecedented economic 

crisis . Economic activity hasi dwindled due to serious factors 
of imbalance in international trade and in the finances of the 
public sector. Savings and investments have also been re­
duced and the margins to overcome such imbalance and adopt 
an effective economic poliCy are very tight . There are no 
funds to begin new projects and the government lacks suffi­
cient resources to finance its operating expenditures . Our 
foreign debt is four times tile value of our yearly exports , 
having mortgaged the f�ture of our children and grandchil­
dren . By virtue of this debt, each Guatemalan will have to 
pay over $320 . . . .  

"According to the cold ond cruel language of statistics , 
by dividing the earnings of all Guatemalans into the number 
of inhabitants, each Guatemalan has one quetzal [approxi­
mately 40¢] daily for food, housing, education, transporta­
tion and health . . . .  There are 8 million Guatemalans , 5 
million of whom live in poverty. Many of our children die at 

. birth , and of those who survive , only one out of three is not 
undernourished, while the other two are doomed to suffer 
malnutrition and deficient growth, lack sufficient strength for , 
study and work, and consequently be branded lazy and 
worthless in the future . Fellow Guatemalans: This is the 
nation we are receiving. " 

Implicitly rejecting the pressure to launch an Alfonsin­
style blood letting against the nation' s  military leadership, 
Cerezo said there is "a military structure which supports this 
[nation building] project ."  He went on to warn: "T.oday, as 
we return. home and pick up that challenge , we s� our Gua­
temala with our eyes and heart rising with determination and 
without rancour, full of hope with every Guatemalan shoul­
der-to-shoulder, united in the free play of our democratic . 
decision to build rather than destroy, to cooperate rather than 
demand, to give ourselves another opportunity rather than to 
bicker about it, and to give ourselves more space to rectify 
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rather than seek revenge . . . .  We must promote develop­
ment that seeks to improve the living conditions of the pop­
.ulation and to meet their needs with our own resources ,  fully 
respecting the community 's  aspirations .  It must be a devel­
opment -where man, not the isolated individual but rather a 
human being , is the central axis of our efforts .  " 

Facing up to the IMF 
The first serious test of Cetezo' s  noble inaugural words 

will come in the pending negotiations with Guatemala's for­
eign creditors . The International Monetary Fund has declared 
open war against the Guatemalan armed forces and will , 
along with the U . S .  State Department and the internationlll 
"human rights" mafia , heavily armtwist Cerezo to launch a . pogrom against the nation' s  military . Pressures in the same 
direction will also come from within Cerezo' s  own cabinet , 
which includes a �eavy dose of jesuitical radicals led by 
Education Minister Eduardo Meyer Maldonado, the chan­
cellor of San Marcos University which was the center of the 
September 1 985 riots that nearly brought down the Mejia 
Victores government and preempted the elections .  The role 
to be played by Development Minister Rene de Le6n Schlot­
ter, the elder statesman of the Guatemalan Christian Democ­
racy, and Cerezo's  "European connection" into the interna­
tional Christian Democracy ,  is yet to be determined. 

If Cerezo goes into the IMF negotiations with any delu­
sions that the international financial community is "pleased" 
that Guatemala has "returned to democracy," and, will , 
therefore, soften its loan conditions and aid in the economic 
revitalization of the country, he would do well to take a 
careful look at the economic and institutional devastation that 
is today's  Argentina. 

'(he measure ·of Cerezo's  leadership will be his rapid 
forging of an alliance with the Garcia-led forces of Ibero­
American. integration,  and his collaboration with the Guate­
malan armed forces , who still represent the most powerful 
institution committed to the preservation of Guatemala's na­
tional sovereignty. In a pre-inauguration interview with EIR 
lbero-American editor Dennis Small,  Cerezo gave his en­
dorsement to the Guatemalan military' s  reCent anti-narcoter­
rorist operations in th(l Peten region in the north of the coun­
try. His appointments of two experienced and professional 
military officers , Gen. Jaime Hernandez and Gen; Hector 
Gramajo, as the defense minister and chief of staff of the 
armed forces respectively , indicated a channel of cooperation 
with the armed forces to which Cerezo made frequent refer­
ence in his public pronouncements before Jan . 1 4 .  He has 
assiduously avoided pressures to call for show trials against 
the members of the previous military governments , and has 
deferred to the Supreme Court the responsibility for investi­
gating any such abuses . 

For its part, the Guatemalan military has adopted a "wait 
and see" attitude �owards the new President , taking careful 
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note of both the Argentine example and that of Panama, 
where National Guard Gen . Manuel Noriega recently 
moved-belatedly-to depose ,President Nicolas Ardito 
Barletta, a former World Bank technocrat who had moved to 
tum Panama into a safe haven for offshore dope money and 
a model of capitulation to IMF looting , and install a new . . 1 .  
President. During a trip to Guatemala City just 48 hOUrs 
before the inauguration, in which he m�t with outgoing head . 
of state General Mejia Victores and incoming pefense Min­
ister General Hernandez, General No�ega had released an 
interview to the PanlUllanian press in which he accused the 
IMF of "financial terrorism. "  

Reinvigorating Contadora 
Cerezo has already indicated that he has an appreciation 

of the potential role of Guatemala in :  reversing the reCent 
years ' 'slide into chaos'in Central Amerita by making a strong 
intervention to reinvigorate and redefine the Contadora peace 
process . After winning the election by a landslide margin in 
December, Cerezo briefly visited the United States and every 

I Central American country, as well as the countries compris� 
ing the Contadora Group-Panama, Cdlombia, Mexico, and 
Venezuela. Then, on Jan . 1 1 - 1 2 , foreign ministers from the 
Contadora countries and from the so-caIled Contadora .Sup­
port group-Argentina, Brazil ,  Peru , and Uruguay-met in 
Carabellada, Venezuela to discuss new options for Central 
America. At the conclusion, a to-page declaration was is­
sued, announcing that Contadora will immediately renew its 
diplomatic efforts based on a call fot a ban on offensive 
weapons and an elimination of all foreign support for "irreg� 
ular forces which operate in the region/' 

During the morning of Cerezo' s  inauguration , the presi­
dents of four of the Central American nations held a breakfast , 
meeting at whicb they endorsed the Carabellada document 
and accepted Cerezo' s  proposal for a heads of state summit 
within two months at a Guatemalan town on the border with 
El Salvador and Honduras . A major agenda item at that 
summit will be the creation of a Central American parlia­
ment. 

Enter the Vatican 
At a packed . press conference at Christian Democratic 

Party headquarters days before the inauguration, called to 
formally announce the new cabinet, President-elect Cerezo 
made a point of emphasizing his pleasure that Pope John Paul 
II was sending four representatives to his inauguration, a 
precedent. Observers pointed to this as III potential signal that ' 
John Paul II may play a strong support role in securing Gua­
temala' s  democratic revival and fight 1 for economic sover� 
eignty, in much the same way that the P�pe has had a dramatic 
impact on Peru's Alan Garcia. '  The role Cl)f the Catholic Chun:h 
in the 80% Catholic country will undoubtedly be a critical 
factor in the next hundred days ' unfolding. . 
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Dope, Inc. 

Mexico suffers setback 
in tl:1e war on drugs 
by Hector Apolinar 

The government of President Miguel de la Madrid has, suf­
fered a grave political setback in the fight which it is trying 
to lead against the international drug trafficking mafia, whiCh 
is building up its operations day by day in Mexico. 

In mid-December, the ruling Partido Revolutionario In­
stitutional (PRI) named as its candidate for governor of the 
state of Chihqahua-the biggest in Mexico , bordering the 
U . S .  state of Texas-the fedeI:al deputy Fernando Baeza 
Melendez , who is tied to the interests of international narcot­
ics racket in Mexico. This occurred despite the opposition of . 

. the majority of the PRI and its chairman , Adolfo Lugo Ver­
duzco, who is known as the man dosest to President de la 
Madrid. 

Baeza was named without consulting any of the national 
leaders of the PRI , or the President , as is customary in Mex­
ican politics .  The mass media announced his candidacy in 
Chihuahua, and the national leaders were only informed lat­
er. The decision was taken by three ex-governors of the state : 
Oscar Flores Sanchez (also an ex-attorney general of the 
Republic) , Manuel Bernardo Aguirre (also ex-secretary of 
agriculture) , and Te6filo Borunda. All three hold enormous 
economic and political power. 

The kingmaker in naming Baeza was Oscar Flores San­
chez , whose role as a protector of national and international 
drug trafficking in Mexico is well known by the U . S .  govern­
ment. Between 1 977 and 1 982,  as attorney general , Flores 
worked closely with Arturo Durazo Moreno , alias El Negro, 
the chief of police of Mexico City , who had more than 25 ,000 
forces under his command . 

Durazo, currently in ja,il in Los Angeles,  California, is 
up tQ his elbows in the dope traffic , not only in Mexico but 
a,ll over Ibero-America. In the 1 970s , he was part of the so­
called French Connection , thanks to his marriage with Gra­
ciela Izquierdo Ebrard, sister of Arturo Izquierdo · Ebrard , 
recently shown to be linked to the drug traffickers Reynaldo 
Rodriguez , of Peru, and Ram6n Matta Ballesteros ; a Hon­
duran-Colombian who was the key man in · the murder of 
Enrique Camarena Salazar, a Drug Enforcement Administra­
tion (DEA) agent in Mexico. 

Shortly after divorcing Graciela Izquierdo , Durazo was 
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sent to Chihuahua as bodyg\lard of a powerful businessman 
in that state . There he established ties with the dope traffick­
ers of Ciudad Juarez, a towp just across the border from El 
Paso , Texas , and of great strategic importance in drug traf­
ficking into the United State/> . 

The Durazo-Flores SancJ1ez collaboration in the 1 977-82 
period was no accident . Both as governor of Chihuahua and 
as Mexican ,attorney general , Flores kept Fernando Baeza as 
his most faithful lackey . Both were directly involved in an 
international drug scandal \\fhich exploded in mid- 1 979. 

The scandal broke out after the charges of a grand jury in 
Los Angeles,  California, which dismantled a cocaine traf­
ficking network based in the Banco Comercial Mexicano 
(Comermex) . The bank's  manager in Tijuana ran the group , 
but in the city he passed as a respectable businessman, with 
a highly diversified investl�ent portfolio . The scandal grew 
because Arce Flores _had a long police record in Mexico. In 
July 1 975 , he was arrestep tCflgether with other persons when, 
as functionaries of the Banco de ComerCio of Tijuana,  they 
ran a big money-laundering operation for drug traffickers 
from Colombia and the MeJtican state of Sinaloa . 

The problem was discu$sed by the board of directors of 
Comermex ,  whose president , until the banks were national­
ized in 1 982,  was Eloy S .  Vallina . Vallina decided that he 
had to block any investigation into the bank, and so he went 
to Attorney General Oscar ,Flores Sanchez . Flores Sanchez 
was a stockholder of the bank and , before 1 977 , was "com­
missioner general" of · the institution . Needless to say , the 
investigation died on the vine . But the scandal left a nasty 
stigma on Comermex, Vallina, and Flores Sanchez . 

Baeza 's  drug connections are not limited to his past .· The 
most recent case in which he was involved was the marijuana 
fields of El BUfalo, raided in Chihuahua in late 1 984 . In those 
fields , 10 ,000 peasants and outcasts from various states 
"worked," and processed 8 ,000 tons of weed that was sent to 
the United States via Ciuda4 Juarez and Ojinaga, Chihuahua. 
The discovery and disman.ling of the fields was one of the 
reasons for the murder of the U .  S .  DEA agent Camarena and 
his Mexican pilot , Alfredq Zavala, at the hands of known · 
dope traffickers such as Rafael Caro Quintero . 

There are strong suspicions that Baeza knew about the El 
BUfalo marijuana fields , giiren his position as assistant attor­
ney general , as well as his extensive friendships in Chihu­
ahua. He was friends , among others , with Gustavo Quezada 
Fournell , agent of the Federal Public Ministry in Chihuahua 
is supposed to monitor drug production and trafficking . But 
Quezada "did not see" the huge marijuana fields , which many 
people see, as proof of how t'dirty" his eyesight is . 

Every time Baeza went to Chihuahua, he was met at the 
airport by Quezada, who was named to the Public Ministry 
by Oscar Flores when Flores was attorney general . Baeza's  
other face is his  affiliation with the opposition National Ac­
tion Party (PAN) . Baeza was a leader of the PAN youth , and 
his entire family belongs to that party . 

EIR January 3 1 ,  1 986 



Vatican by Augusttnus 

The quest for a lasting peace 

The Pope rejects the policies of crisis-management and 
realpolitik, which only maintain the world in a state of 
"permanent conflict. " 

P ope John Paul II ' s  message for the 
1 9th World Day of Peace was a de­
mand for a global transformlltion of 
"ethical and juridical relations"-en­
compas$ing economic as well as stra­
tegic policy-as the indispensable 
prerequisite for "a just and lasting 
peace ."  

The Pontiff' s principal message 
was that the absence of global war does 
not imply the existence of true peace. 
Thus he calls for the establishment of 
a new world order, grounded in a "new 
international system" of economic re­
lations. 

The speech llttacked the policy of 
crisis-management as a method, the 

, primary one practiced today , for run­
ning world affairs . He targeted the 
promoters of the "permanent conflict" 
doctrine-whose most infamous 
spokesman is , of course , Henry Kis­
singer. 

"There are those ," the Pope said , 
"who say that the present situation is 
natural and inevitable . They say that 
relations among individuals and states 
are characterized by permanent con-

, flicts . This doctrinary and political vi­
sion is translated into a model of so­
ciety and into a system of international 
relations which are dominated by 
competition and antagonism in which 
the strongest prevails . 

"Peace deriving from such an ap­
proach can only be an ' arrangement' 
suggested by the principle of realpol­
itik" and as an 'arrangement, '  it seeks 
not so much to resolve tensions through 
justice and equity as to maintain a kind 
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of balance that will preserve whatever ' 
is in the interests of the dominating 
party . . . .  Such a 'peace ' cannot deal 
with the substantial causes of the 
world ' s  tensions or give to the world 
the kind of vision and values which 
can resolve the divisions represented 
by the pOles of North-South and East­
West . "  

But since world leaders have an 
"ethical and juridical duty" to found a 
lasting peace, he continued , they have 
the obligation of tackling the "unfore­
seeable and fluctuating financial situ­
ation , with its direct impact on coun­
tries with large debts who are fighting 
to reach some positive development . 
In this situation , peace as a universal 
value is in great danger. Even if there 
were no armed conflicts, there exists 
de facto a cause and potential factor of 
conflict ," inherent in this Third World 
indebtedness .  

Since "underdevelopment re­
mains an ever growing threat to world 
peace," what the Pope endorses is a 
new international system: "If we study 
the evolution of society in recent years 
we can see . . . signs of a determina­
tion on the part of many of our con­
temporaries and of peoples to over­
come the present obstacles in order to 
bring into being a new international 
system. This is the path that humanity 
must take if it is to enter into an age of 
universal peace and integral develop­
ment . "  
. This , he says,  i s  the only possible 

viewpoint of : "sound realism. "  All 
other approaches ,  ostensibly more 

pragmatic ,  will not �ork . 
The Pope continued: "Armed con- , 

flict is not the only thing for which the 
poor bear an unjust part of the 
weight . . . . In its several dimen­
sions , underdevelopment remains an 
always growing threat to world peace. 
The fullness of order is lost because of \ 

the social and economic exploitation 
by special interest ; groups operating 
internationally, or aCting as 'elites ' in­
side the developing countries .  

"Peace . . . i s  lost when eC<)nomic 
exploitation and the ;tensions inside the 
social fabric leave i the people unde­
fended, disillusioned, ready prey for 
the destructive forc�s of violence . "  i 

But this exploitation is not some 
sort of sociological phenomenon . "As 
a value , peace is oontinuously jeop­
ardized by ' consolidated inter­
ests . . . .  " 

The developirlg sector, the Pope 
added , requires rellef from indebted­
ness ,  technology transfers , and the 
training and educati�n of its labor force 
in order to ease unemployment. 

In order to ens�re that his words 
could not be misunderstood , the' pope 
had his spokesman underline three 
principal issues , In presenting the 
speech to the internlitional press . 

Speaking in Rome on behalf of the 
Pontiff on Dec . 1 3 , 1 985,  Roger Car­
dinal Etchegaray told the press that the 
Pope had asked1him:to emphasize three 
aspects of the WoHd Day of Peace 
message . First, he said , "the Holy 
Father rejects all the theories that try 
to justify the status quo or tensions, by 
considering them normal or inevita­
ble . He rejects Soclal Darwinism and 
the ideolo�y of the �trong . "  

. Second, Cardinal Etchegaray re­
ported that Pope John Paul ' s  econom­
ic references were IDe ant to be a "re­
jection of economic liberalism." Third, 
"The Pope . . . pr<ilposes tenacity in 
searching for new models of society . " 
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, Southeast Asia by Sophie Tanapura 

Resignations in Thailand-who's  next? 

The government is under fire for sticking by the devastating 
prescriptions of the IMF and the Wharton School. 

T he resignation of Commerce Min­
ister Kosol Krairiksh and three other 
deputy ministers from the Thai gov­
ernment forced a slight reshuffle of the 
cabinet, but did not succeed in ousting 
the much-criticized finance minister, 

, Sommai Hoontrakul . 
Social Action Party (SAP) leader 

M. R. Kukrit Pramoj has, for months 
bden critical of the government's  eco­
nomic and financial policies . Now , 
hardly a day passes without the much­
revered intellectual and shrewd poli- , 
tician warning that continuing auster­
ity policies, dictated by the Interna­
tional Monetary Fund-World Bank and 
implemented by the government, 
would necessarily ' bring disaster to 
Thailand. 

In a recent interview with Asia 
Week, M. R. Kukrit called for the 
ouster of Sommai, the finance minis­
ter responsible for implementing pres­
ent austerity measures . "The cause of 
an the economic failures of this coun­
try is the financial policy ," he said. 

, ". . . We did not ask for the academic 
doctors who are now working as the 
prime minister's  adviser. Those peo­
ple of the prime' minister always ov­
erride us. We are now using textbooks 
to govern. We don't use facts . "  Earlier 
in January, M. R. Kukrit stepped down 
from the leadership of the SAP in pro­
test against the policies of Prime Min­
ister Gen. Prem Tinsulanonda. 

M. R. Kukrit also blamed Minister 
Sommai for having deliberately 
blocked funds for rice ' price support 
programs ,  thereby creating a situation 
in which Kosol was forced to resign , 
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along with three other deputy minis­
ters and a deputy prime minister 
(though the latter for other reasons) . 
"Had the finance minister been more 
cooperative with Mr. Kosol , he would 
not have left his post . The floor ,price 
is ftxed

'
at 3 ,000 baht a ton for paddy 

[unprocessed rice] . The finance min­
istry has not released the money . So, 
how could it have worked? If Mr. Ko­
sol cannot solve it, it also means that 
the goverment cannot solve it. The en­
tire Cabinet should resign and not just 
Mr. Kosol ," M.  R. Kukrit argued . 

With the arrival of Surat Osatha­
nukroh at the helm of the commerce 
ministry , the following price support 
measures were scrapped: the require­
ment for rice exporters and miller� to 
hold additional stocks, export quotas , 
the regulated 3 ,000 baht floor price for 
first-grade paddy as well as the pre­
mium on low-quality white rice and 
glutinous rice . However, the govern­
ment has made available 2 . 5  billion 
baht in the form of low interest loans 
through commercial banks and the 
farmers' welfare fund for millers , to 
buy first-grade ,paddy at 3 ,000 b�t a 
ton. 

Under this scheme, the farmers 
would be paid 90% of the value of 
their produce , and the remaining 10% 
within 90 days. Reaction from former 
Commerce Minister Kosol was swift: 
"Using money to hike up agricultural 
prices can be done by anybody," he 
said, proudly making it clear that dur­
ing his two years and eight months as 
commerce minister, he had never had 
to resort to state funds to boost prices 

for agricultural products . 
Prime Minister Prem' s economic 

austerity : adviser, Dr. Virabhongse 
Ramang�ura, immediately heaped 
praise upon the government for its de­
cision to dump Kosol 's  rice price sup­
port sch�me, most probably gloating 
over his opponent ' s  "technical knock­
out" on the question of rice price sup­
port program. True to his alma mater, 
the Whaqon School, Dr. Virabhongse 
cheered the new commerce minister 
on the p�th of free-trade policy. "Dr. 
Grong ," , as he is referred to by his 
peers , p�dicts that the market magic 
will somcthow push the paddy price up 
to about Z ,700 baht a ton . 

Meanwhile , the SAP still remains 
within the government coalition, with , 
Acm Siddhi Savetsila as caretaker 
leader of,the party and accumulating a 
new dep,ty prime minister post along 
with the: foreign minister portfolio . 
Siddhi sbot up with the help, of Pong 
Sarasin, owner of the local Coca-Cola 
company called Thai Namtip. Pong is 
close to Prem and,was the only private 
businessman in all ' the political meet­
ings tha( Prem held with Indonesian 
officials early !list September. 

It is also said that with the Siddhi­
Pong taadem, the faction of north­
eastern members of parliament has 
been temporarily strengthened within 
the SAP� Election of an official new 
leader of the SAP will take place in six 
months. , 

In the meantime , however, M. R. 
Kukrit Pramoj arid Boonchu Rojanas­
tien, bo� fervent critics of IMF-World 
Bank vi�lation of Thai sovereignty in 
econom,c and financial matters , may 
be teaming up in the wings in order to 
consolidate a stroI}ger hold on the SAP, 
while the Siddhi-Pong duo is discred­
iting itself along with the increasingly 
unpopular Prem government. "A new 
government will soon come to the res­
cue ," Boonchu told a seminar of bus i­
nessmen in Thailand on Jan . 16 .  
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Middle East Report by Thieny Lalevee 

Assad sets off new Lebanese battles 

The "peace accord" is already under attack in Lebanon. Did 
Syria itseLJmanipulate the Christian revolt? 

T he "peace agreement" signed in 
Damascus on Dec . 28, 1 985 between 
the various Lebanese factions , has 
payed the way for another round of 
domestic fighting, as opposition to the 
Syrian-imposed settlement surfaced 
immediately . Two intertwined devel­
opments are now considered likely� a 
new large-scale massacre of the Chris­
tian communities , and a limited con­
frontation between Israel and Syria 
over Lebanon . Such a confrontation 
has been in the making for weeks, since 
the "missiles crisis" when Syria de­
ployed, then withdrew, its missiles 
from Lebanese territory . 

The Israeli political faction of Ar­
iel Sharon is now openly discussing 
using such a "limited war" to provoke 
an early collapse of the government of 
Israeli Prime Minister Shimon Peres , 
clearing the way for Sharon's  long­
nurtured power bid . Syria may just be 
tempted now to seize the bait , as on 
Jan. 22 it expressed outrage at the 
London negotiations among Peres, the 
U .S .  State Department' s  Richard 
Murphy , and Jordan' s  King Hussein . 
The same day , Syria' s daily Tishrin 
warned King Hussein, newly recon­
ciled with Syrian President Hafez al 
Assad, that a deal with Israel , exclu­
sive of Syria, was "out of the ques­
tion."  

Whether Assad expected the Dec . 
28 agreement to be fully implemented 
within Lebanon is dubious. The ac­
cord signed by Druze leader Walid 
Jumblatt, Nabih Berri of the Shi ' ite 
Amal group, and Elie Hobeika of the 
"Lebanese Forces" called for far­
reaching constitutional reforms ,  ter-
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minating the 1943 agreement which 
specified �at Lebanon's  President 
should always be a Christian, the prime 
minister a Sunoi Muslim, and the 
speaker of the parliament, a Shi' ite 
Muslim. 

More than merely taking away 
from the Christians the post of the 
presidency ,  such an agreement would 
put them in the uncomfortable posi­
tion of being Dhimmis within an Is­
lamic-dominated state . A Dhimmi be­
longs to a "protected minority ," with 
a very uncertain future . As opponents 
of the agreement quickly pointed out, 
this also meant that Lebanon, a secular 
republic , could quickly become an Is­
lamic state-Sunni or Shi ' ite . 

With Damascus promising that it 
would guarantee a fair status for the 
Christians, Hobeika, who has.been for 
a long time associated with Syria's in­
telligence services ,  went ahead and 
signed the accord. Ten days later, he 
was forced into exile in France , as his 
"Lebanese Forces" were decimated 
and the Christian leadership over tak­
en by Samir Geagea. 

President Amin Gemayel and 
Geagea-"EI Hakim," as he is nick­
named-both opposed the Damascus 

. agreement. Gemayel , whose record in 
defense of Lebanon's  sovereignty has 
been close to nil , reacted out of per­
sonal opposition to the AssadJHobei­
ka relationship. Geagea, a command­
er close to the Christian rank and file, 
had already imposed himself 8S a na­
tional commander in the spring of 
1 984, fighting against the compromis­
es made by Gemayel with Syria's  As­
sad . 

More than six months of fighting 
followed within the Christian com­
munity , as no one was able to seize 
the mantle of fonner commander Be­
shil' GemayeL A later political com­
promise imposed Fuadd Abu Nader as 
leader of the "Lebanese Forces ,"  until 
he was himself pushed out and re­
placed by Hobeika, whose credentials 
included the fact that he led those units 
deployed by then-Israeli Defense 
Minister Sharon and Syria, in the mas­
sacres perpetrated against the Sabra 
and Chatila Palestinian refugee camps 
in September 1 982. 

" There are strong indications that 
Syria, which must have expected a re­
volt, placed its agents on both sides , 
betraying-as usual-its new ally, 
Hobeika. A decisive blow to Hobeika 
was the execution of his 40 closest 
associates: All were shot in the head 
while sleeping . though associated 
with Hobeika and accepting the Da­
mascus agreement, they had been 
trained in IsraeL Syria's intelligence 
service may have used the fighting to 
cover its own assassination plans . 

Meanwhile, by Jan. 22, Syria be­
gan sending its commando units into 
Lebanon to surround the headquarters 
of Amin Gemayel, unleashing the first 
round of fighting with the Christian 
sections of the Lebanese AI'ffiY.  At the 
same time, it convened its Lebanese 
Muslim proteges in Damascus to dis­
cuss how to impeach Amin Gemayel 
for "high treason,'" a legal process 
which r¢quires a two-thirds majority 
vote in the parliament . 

However, Assad cannot allow the 
Christian revolt to go unchallenged, 
out of fear that other Lebanese or Pal­
estinian factions would then feel free 
to question what Damascus considers 
as its "natural" leadership over the 
country. Legal actions may be a step, 
but the Syrian way is always military, 
in the last resort: a very bleak future 
for the Lebanese nation . 
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Report from Paris by Mark Burdman 

A small party's 'grand design' 

The French political landscape is being changed by the Parti 
Ouvrier Europeen, which evokes France ' s  historical leadership . 

As national legislative elections ap­
proach on March 1 6 ,  one of the sur­
prise factors that has emerged, is the 
role of France ' s  Parti Ouvrier Euro­
peen (European Labor Party) in defin­
ing the policies a new French govern­
ment would have to adopt, to reverse 
the profound economic , strategic , and 
cultural crises France is undergoing. 

The POE, co-thinkers of U . S .  
presidential candidate Lyndon La­
Rouche ana headed by former French 
presidential candidate Jacques Chem­
inade , has secured a slate of candi­
dates numbering between 100 and 1 25 .  
The slate extends over at least 2 0  "de­
partments" (the rough equivalent of 
American "states" ) ,  ouf of France' s  
9 5  departments . This candidate base 

. will allow the POE, under French 
electoral law, to address the popula­
tion on national television , on three 
occasions , for seven minutes each . 

The POE' s  impact on the legisla­
tive elections , apparently out of pro­
portion for a relatively new and small 
·political party , is attributable to two 
factors . 

First, it is expected that the $0- · 
cialist Party will lose its majority in 
the 500-plus-member Chamber of De­
puties.  This will , almost certainly , 
produce the conditions whereby So­
cialist President Fran�ois Mitterrand 
(whose presidency is not up for chal­
lenge in the current electoral round) 
will have to "cohabit" with a cabinet 
made up of opposition parties ,  mostly 
from the Rassemblement pour la Re­
publique (RPR, or "Gaullists") , and 
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the Union pour la Democratie Fran­
�aise (UDF) . The new "opposition" 
government , necessarily , would seek 
a policy-package to distinguish itself 
from the five years of Socialist rule , 
especially in defense and strategic 
policies , and relations with the United 
States .  

Second, the political situation in 
France is very volatile . Citizens are so 
angry , that polls show voting loyalties 
switching fast. In mid-January , there 
was even a pattern of reported voter 
swing-back toward the discredited 
Socialists . Otherwise , at least 50% of 
the voter base of Jean-Marie LePen 's  
National Front party is  purely a protest 
vote , with no special loyalty to LePen , 
but which rallies to his populist-style 
"spitting at the politicians ," in the 
words of one Frenchman . 

Thus,  a party like the POE can win 
support from voters in all the main 
political parties ,  way beyond its ap-' 
parent power in numbers . The core of 
the POE program is for France to rally 
around the kind of "Grand Design" 
that characterized France in its great­
est moments , particularly under the 
1 7th century ' s  Jean-Baptiste Colbert , 
and revived , to a large extent , by 
Charles de Gaulle in this century . The 
"Grand Design" idea is based on a 
combination of government-directed , 
or dirigist, national economic poli­
cies , together with French mobiliza­
tion for the rapid development of the 
Third World . This combination would 
provide the economic power-base for 
France to be able to attack a whole 

range of threats , including terrorism, 
the drug traffic , and the spread of 
AIDS . 

Such a "Grand Design." cuts 
through the prevailing insanity in 
France over the "immigrant ques­
tion ."  National Front leader LePen and 
others play upon cheap racism in lay­
ers of the population , against immi­
grant wor,kers from Africa , Asia, and 
the Middle East , while Fabian-Social­
ists and Communists , on the other 
hand , build up radical , fundamental­
ist , and other "countergangs" among 
immigrants . By its Colbertist policy,  
the POE gives the basis for a choice , 
by definilllg parameters for healthy 
growth, both in the French "metro­
pole" and in the French-speaking areas 
around the world . 

So explosive is this issue , that the 
POE created a shock in France when 
it dubbed its slate a "multi-racial" slate , 
composed of, among others, French 
African, French Muslim , and French 
Asian citizens .  

The "Grand Design" policy also 
hits the Achilles Heel of many of the 
French oppositionists . The common 
position of most of the opposition , 
outside the Gaullists , is for "denation­
alizing" the Banque de France ,  and 
"privatizing" the French insurance 
system. For the cross-party formation 
behind former Prime Minister Ray­
mond Barre , a pawn of the Venetian 
insurance interests , these two mea­
sures would be the first stages in a 
generalized "liberalization" of the 
French economy , reversing the eco­
nomic dirigism that Charles de Gaulle 
made the core of his policies . 

The POE's  impact on this question 
is reflected in the fact that RPR indus­
trial-policy spokesman, Michel Noir, 
stated , at, the tum of the year, that the 
RPR would revert to a "Colbertiste" 
economic perspective , reversing an 
earlier pOsition in favor of denation­
alizing the Banque de France . 
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\ Report from Bonn by Rainer Apel 

The Greens are a security risk 

A decision by West Germany' s  supreme court opens the way to 
the constitutional outlawing of the neo-Nazi Green party. 

West Germany's  Federal Court 
ruled on Jan.  14  against a formal pro­
test from the neo-Nazi Green party , 
which complained that the national 
parliament had not granted them a seat 
on the parliamentary control commis­
sion for the secret services .  

. 

The commission, consisting of five 
parliamentarians , is responsible for 
oversight of funding and other details 
of the secret services , and has access 
to secret service files. The Greens, who 
announced shortly after their entering 
the parliament in March 1 983 that they 
would not respect ' state secrets , but 
preferred "full transparency ," de­
manded a seat on the commission, with 
the obvious intention of using that seat 
as a platform for spying on agencies 
whose main task is to fight East bloc 
espionage and subversion . 

The majority of the parliament 
voted against the seating of a Green 
deputy on the commission . But the 
Greens ,  undeterred, in the summer of 
1985 marched to the Federal Court, 
claiming a "constitutional right" to the 
seat. The Federal Court has now offi­
cially denied this self-proclaimed 
"right. "  

The implications o f  the court's de­
cision go far beyond the mere protec­
tion of the services from Green indis­
cretions .  By not allowing the Greens 
a seat in this most secretive commis-

' sion of the parliament, the Court has 
judged that the Green Party is not loyal 
to the state; in other words , the Greens 
do riot adhere to the federal Constitu­
tion . This is what many in the country 
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have said all along , ever since the 
Greens ran for seats in the parliament. 
Political opposition against the Greens 
and their violence-prone movement 
has remained a majority sentiment, 
even after the Greens made it into the 
parliament in March 1 983 . 

The Greens themselves never con­
cealed their cynical disrespect for the 
state and the juridical order. Convict­
ed terrorists and criminals were put on 
Green Party slates for elections ,  giv­
ing them political immunity against 
police investigations . An official re­
port of the West German government 
stated in late 1 985 , that 1 0% of all 
Green deputies in the German parlia­
ments (national , state , and local) had 
a left-wing-extremist background . Of 
27 Green deputies in the national par­
liament, 9 had such a background, and 
of the 7 deputies in the Europeari Par­
liament, 3 had been on trial for terror­
ist activities .  The facts speak for 
themselves . 

There was , and is , reason enough 
not only to deny the Greens access to 
state secrets , but to bar them entirely 
from the parliament . Conservative de­
puties ,  mainly from the Christian . 
Democratic Union , complain that 
Green obstructionism has paralyzed up 
to 90% of all legislative work in the 
most important parliamentary com­
missions. The leaders of the Christian 
Democratic group have taken note of 
these complaints , but have Jlever act­
ed to protect the institution of the par­
liament against the Green subversion . 
"One should not provoke the Greens ,"  

they impotently argue . The Greens 
have "honored" this soft treatment by 
escalating their own provocations 
against the institutions and the other 
parties . 

But now, the federal court's  deci­
sion has called this pragmatism into 
question, and has set the stage for de­
claring the Greens unconstitutional . It 
is also partial vindication of the the 
nationwide campaign of the Schiller 
Institute , which ran newspaper ads in 
late 1 984 calling for constitutional ac­
tion against the Green movement. At 
the time, the Sohiller Institute re­
ceived no political support from the 
cowardly political parties in Bonn. 
Now chances are · better that at least 
some politicians may have a change in 
heart. 

One of the most prestigious con­
servatives in the national parliament, 
Christian Democrat Jiirgen Todenho­
fer,  already brought up the theme of 
the constitutionality of the Greens im­
mediately after the terrorist attacks on 
the airports of Vienna and Rome. He 
pointed to the well.known fact that the 
Greens host teIT9rists among their 
ranks , and said that sadly, the German 
parliament stands .out as the only one 
in the West which houses such ex­
tremists . 

The party m!lDager of the Chris­
tian Democrats , Heiner Geissler, also 
took off the pragmatist gloves , when 
riote� incited by Green Party leaflets 
tried to disrupt his address at Gottin­
gen University oq Jan . 1 5 .  The riots 
were also meant as a protest against 
the Federal Court' 8 decision of the day 
before . Geissler denounced the rioters 
as "akin to the fascists and commu­
nists of the Weimar period" -as being 
in the tradition of those who destroyed 
the first German republic . With the 
political controversy thus far ad­
vanced, the next logical step is a con­
stitutional ban of the Green party and 
its Jacobin movement. 
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CDC doctor's appointment 
under attack in France 

The appointment of Dr. Jonathon Mann of 
the Atlanta Centers for Disease Control 
(CDC) as the World Health Organization's  
new "Mr. AIDS ," was attacked by the Paris 
daily Le Montle on Jan . 1 8 .  Correspondent 
Franck Noutchi called the appointment 
"somewhat surprising," given the reports 
filed by Le Montle a week earlier about pres­
tigious American and European doctors at­
tacking the "hardly constructive" role played 
in Africa by the CDC, which is covering up 
the extent of the AIDS epidemic . 

Dr. Mann, said Noutche, "was , in ef­
fect, until now, with Dr. Joseph Mac­
Cormick,  the principal representative of the 
CDC on the black continent. His stated con­
cern about information to the general public 
on AIDS is certainly laudable . But the sta­
tistics circulated by the WHO, as by the 
CDC, on the situation in Africa-3 1 cas­
es t-seems, alas , to confirm his intention 
to deny the evidence of an AIDS endemic in 
the countries of Central Africa. " 

Dr. Mann was difector of research for 
the CDC in Kinshasa, Zaire . 

Who says Humboldt's 
education is 'outmoded'? 

According to a recent outpouring of testi­
mony from academic "experts" writing in 
the West German press , the classical edu­
cational system of 1 9th-century scientist and 
republican Wilhelm von Humboldt is "out­
moded. "  

The sudden debate o n  this issue is a re-
. action to the campaign of Helga Zepp­

LaRouche and organizations associated with 
her, to revamp the German education sys­
tem along the lines developed by Humboldt, 
to repeal the ultra-liberal "reforms" intro­
duced during the chancellorship of Willy 
Brandt in the 1 960s . In an advertisement 
published in all major German newspapers 
last fall ,  a group called Patriots for Ger-
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many , of which Mrs . LaRouche is a found­
ing member, declared, "We demand that the 
education of our youth be based upon the 
foundations of German classical culture and 
the Humboldt concep�ion of educa­
tion . . . .  " 

Die Welt' s weekend edition of Jan .  1 8-
19 ran an article by former Mannheim Uni­
versity Dean Prof. Gerd Roellecke , alleging 
that von Humboldt never really had a prac­
tical effect on the university system. 

Prof. Hartmut Schiedermair of Cologne 
University , writing in the Franlifurter All­
gemeine Zeitung, called for a "reform" of 
scientific research, but stipulated that this 
"should , however, not be read as an inap­
propriate attempt to revive the example of 
Wilhelm von Humboldt' s  university . . . . " 

Spain, Israel establish 
diplomatic relations 

Spain announced on Jan. 17 that it was ex­
tending formal diplomatic recognition to Is­
rael .  The announcement came in the fomf 
of a joint statement by Spanish and Israeli 
diplomats at the Hague, Netherlands .  

. Spanish Prime Minister Felipe Gonzalez 
traveled to the Hague on Jan . 19 to meet 
Israeli Prime Minister Shimon Peres . The 
joint Spanish-Israeli statement stressed the 
"profound historical bonds that link the 
Spanish and the Jewish people . "  

Cooperation betwtien Spain and Israel ' s  
secret service , the Mossad,  has been close , 
and will become closer, now that full rela­
tions between the two countries have been 
established, Spain' s  El Pais daily reported 
on Jan . 1 7 .  

According to E l  Pais, the Mossad has 
"given courses in preparation and improve­
ment in the ariti-terrorist fight te Spanish 
elite police corps ,"  while Spain has given 
Israel "advanced technology to combat vi­
olence . "  

The Spanish �lite police corps that has 
participated in the Mossad training pro­
grams , includes the Special Operations 
Group of the National Police , the anti-ter­
rorist unit of the Guardia Civil , and experts 
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of the General Commissariat of Informa­
tion . Special ties have been built up by Un­
der-Secretary of the Minister of the Interior 
Rafael Vera, who has obtained special in­
formation on the Basque terrorist group ETA 
from the Mossad, during trips to Tel Aviv . 

New le,ader of Lesotho 
urges reconciliation ' 
General Metsing Justin Lekhanya, who 
seized control of the government of Lesotho 
on Jan . 20i declared in his first radio address 
the following morning that his regime would 
bring "tru� national reconciliation ."  He im­
mediately ; sent emissaries to Capetown, 
South Africa, to negotiate an end to the 
blockade tJIat has been in effect against Le­
sotho since the beginning of January . 

Lekhatlya had deposed the government . 
of Prime Minister Leabua Jonathan, in order 
to end Lesotho' s  drift toward the Soviet 
Union and to repair deteriorated relations 
with the RFpublic of South Africa. Lesotho 
is a tiny landlocked nation of 1 . 5 million 
people in the middle of South Africa. 

In the month before the coup, the South 
African gOvernment had been escalating 
pressure on Lesotho to stop allowing terror­
ists of the' Soviet-funded African National 
Congress to use the country as a base for 
terrorist operations against South Africa. 
When Jo�than refused to cooperate, and 
began ma.\cing overtures toward the Soviet 
Union, N6rth Korea, and Cuba, South Af­
rica impo�d a blockade on Jan .  I .  

Anti-drug activist will 
advise: Colombian gov't 

Colombian drug runners, gnostic cultists , 
and international drug-money-Iaundering 
bankers were left gnashing their teeth in fury 
Jan . 22, �hen Maximiliano Londono was 
sworn in as an official adviser to Colombian 
Minister of Labor and Social Security Jorge 
Carrillo . i 

Londqiio was vice-president of the Na-
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tional Anti-Drug Coalition (ADC) in Col­
ombia, which mobilized public support for 
the war on drugs which President Belisario 
Betancur launched three years ago . Lon­
dono also helped found the Schiller Insti- , 
tute's Thero-American Commission of Trade 
Unioni$ts (COSIIS), which has led the fight 
to forge continental unity against the Inter­
national Monetary Fund. 

Labor Minister Carrillo, since his inau­
guration in October 1985 , has fought for a 
labor-industry alliance for industrial growth, 
against the drug pushers and the IMF's PQI­
icy of usury . The forces committed to this 
fight have now been visibly strengthened, 
with the addition of Londono to the ranks of 
government. Londono has long been hated 
by the forces of Dope, Inc . in Colombia, 
who waged a war against the ADC that in­
cluded the kidnaping of Londono' s wife in 
August 1 984 . 

At the inauguration ceremony for Lon­
dono in Bogota, Carrillo stated, "I am con­
vinced that the tasks which we began some 
months ago in the labor ministry are going 
to continue to be successful , and to assure 
that, from now on, we will have the coop­
eration of Dr. Londono. " 

KGB rewrites history 
of JFK's presidency 

One of the KGB 's top propagandists, Fy­
odor Burlatskii , appears to have found a new . 
career as a playwright. Burlatskii ' s new dra­
ma, .The Burden of Decision, opened on Jan. 
22 at the Moscow Theater of Satire. The 
play shows Pre,sident John F. Kennedy as an 
anguished figure fighting off the hard-liners 
in his administration to avert nuclear war, 
during the 1 962 Cuban missile crisis. 

Just who is this "peace-loving artist" 
Burlatskii? A correspondent for Literatur­
naya Gazeta, the "cultural weekly" which 
provides an outlet for some of the KGB 's 
more sophisticated disinformation, he is  best 
known abroad for his attacks against the U.S.  
Strategic Defense Initiative. In May 1 983 , 

he came to Walter Mondale's Minneapolis 
to kick off a grounds well of anti-SOl protest 
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in the American "nuclear freeze move­
ment"; and in an Aug . 10,  1 983 article: he 
was the first Soviet journalist to denounce 
the SOl as a ,"casus belli . "  He is one of the 
principal Soviet polemicists against Lyndon 
and Helga LaRouche (e . g. , Lit. Gaz . of Oct. 
26, 1 983), and tested out his purple prose in 
a series of articles .in the spring of 1984, 

praising Walter Mondale to the skies. 
Burlatskii's current drama goes behind 

the scenes at the Kennedy White House . 
After almost two hours filled with the threat 
of nuclear holocaust, Kennedy negotiates a 
secret peace agreement with the Soviet em­
bassy . The play hints that Kennedy's assas­
sination was engineered by right-wingers 
angry at his refusal to pursue a hard line . 

The cast is full of figures from the Ken­
nedy administration.  Frank Sinatra makes a 
brief appearance , interrupting a clandestillj! 
meeting petween Jackie Kennedy and FBI­
head J. Edgar Hoover, the villain of the play . 

Peace group in England 
infiltrated by Soviets 
Soviet-trained agents have infiltrated the 
Greenham Common Women's protest 
against the the presence ofU . S .  nuclear mis­
siles in Britain, Jane's  Defence Weekly 
charged on Jan. 20. The Greenham group is 
one of the major disarmament organizations 
in England. 

The publication said that as many as six 
Soviet special agents have been among the 
women demonstrators. Citing information 
from unidentified Soviet defectors, Jane's 
said agents come from Warsaw Pact and 
Western European countries and belong to 
spetsnaz forces,  whose job is to launch guer­
rilla and sabotage operations against speci­
fied targets in the event of a Soviet invasion 
of Europe. 

. 

The British Ministry of Defense de­
clined to comment on the report. There are 
96 cruise missiles now at Greenham, Eng­
land, stored in six underground silos. The 

, Greenham agents are controlled by the So-
viet GRU-military intelligence-and are 
rotated regularly, the British weekly says. 

Briefly 

• PRINCE JOHANNES von 
Thurn und Taxis, the German oli­
garch who is said to be .one of the 
richest men in the world-and is cer­
tainly one of the most evil-was 
granted one of! the highest awards of 
West Germany, the Great Federal 
Service Medal (Grosses Bundesver­
dienstkreuz) f<i'r "merits in the eco­
nomic and social sphere. "  

• AFGHAN PRESIDENT Babtak 
Karmal gaye � rare interview to the 
Tokyo paper A.sahi Shimbun Jan . 1 1 ,  

in which he rejected President Rea­
gan's  offer at the Geneva summit to 
serve as guarantor of a peace settle­
ment in Afghmrlstan. Karma! said that 
Washington ignored the political and 
social realities of Afghanistan . 

• PRINCE CHARLES' attacks on 
Margaret Thatcher were featured on 
the front page ,of the Italian Commu­
nist Party daily L' Unita on Jan. 20. 
Bonny Prince Charlie is quoted: "I 
don't want to become King of a di­
vided nation}' He accused Mrs. 
Thatcher of widening the gulf be­
tween rich and poor, and not doing 
enough to stop unemployment. 

• FBI DIRECTOR William 
Webster arrived in Thailand, in mid­
January , with the announced purpose 
of delivering a lecture to law enforce­
ment officials from 1 2  countries, 
gathering in Bangkok for a four-day 
seminar. The 'seminar is sponsored 
jointly by the FBI and the Bangkok 
police . 

• RAJIV GHANDI, the Indian 
prime minister, announced an over­
haul of Congtess Party leadership, 
appointing his trusted aide Arjun 
Singh as vice-president of the party. 
Three current government ministers 
were shifted into party leadership 
posts, and herice a new cabinet ·will 
be announced soon. The new Con­
gress Party leadership is preparing for 
a party election called for the spring, 
the first such election in the history of 
the party , 
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'Descent into barbarism' : 
euthanasia in Holland \ . 

by Mark Burdman 

One of the immortal contributions of the nation of Holland 
to civi l ization , is the paintings of the 1 7th-century master, 
Rembrandt . Through the centuries ,  admirers of Rembrandt 
have been particularly moved by his portrayals of aged peo­
ple , as those who transmit wisdom and the powers of reflec­
tion to future generations . 

It i s ,  then , all the more sickening and criminal that today , 
that very nation. has assumed the front l ines , on behalf of the 
i nternational "Death Lobby ,"  to promote the murder of the 
elderly , and others , under the euphemism,  "legal ized euthan­
asi a . "  

In August 1 985 , a n  official Dutch government commis­
sion drew up "conditions , "  or "guidel ines ,"  for how euthan­
asia might legally be committed . In the first days of 1 986,  
the Dutch Cabinet forwarded a study on euthanasia .to the 
Parli ament , outl ining under what specific conditions euthan­
asia might be defined as "legal . "  In the spring and summer of 
i 986, tl}e Parliament wi l l  discuss legislation for "legalization 
of euthanasia ,  in  one form or another ,"  in the words of a 
Dutch source . All  expectations are that legal ization of eu­
thanasia  wi l l  occur in  Holland , during the course of 1 986 .  

Worse , the  "Dutch model , "  as  i t  is  now increasingly 
being called by euthanasia advocates in  Europe , i s  being 
b illed , i n  the media in the Uni ted States ,  Sweden , and else­
where , as the "wave of the future . "  In , the United S tate s ,  
CBS-TV ' s  "Sixty M inutes" program , in  i t s  first airing of 
1 986,  favo,rably portrayed the work of Dutch euthanasia fae 
natic Dr. P. V .  Admiraa l ;  the show claimed that one in s ix  
people who died last year in  Holland , d ied from euthanasia­
a figure proudly corroborated by Admiraal himself. On Feb . 
1 5 - 1 6 ·, Admiraal is to be the featured speaker during two days 
of pro-euthanasia events at the Peoples '  House in S tockholm. 
Sweden ,  which events are i ntended by its organizer , Berit 
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Hedeby of the Swedish "Exit" organization . to "force the 
Swedish population to give up it� objections to euthanasia . "  

Happily , the shock effect o f  the Dutch case may also 
provide a ral lying point for the opponents of euthanasia .  
When the Dutch government commission released its August 

Rembrandt 's  "Bust afa man wearing a high cap, three-quarters 
right. " The etching , dated 1630, is believed by some to be of the 

I artist' s  father. 
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1985 findings , the Italian Catholic publication Prospettivo 
net Mondo labeled the action "a fact of unprecedented grav­
ity, on the edge of crime , which puts Holland outside of that 
culture of life that has spread in Europe : "  

In Holland itself, there are rearguard signs of  resistance 
to the "Death Lobby" assault. In the same August�September 
period, the Dutch Catholic Bishops denounced the decision 
ofthe government euthanasia commission as a "descent into 
barbarism."  Certain individuals and factions within the 
Christian Democratic Party , the predominant party in the 
ruling coalition , are known to be against euthanasia. 

And, while Admiraal and the ultra-liberal Dutch media 
arid political world like to project the image that Dutch citi­
zens welcome this policy of mass murder, EIR has received 
reports of at least two known cases of panic , among Dutch 
elderly citizens , living in old-age homes Where doctors had 
performed euthanasia, fearful , in the words of an anti-eu" 
thanasia Dutch source , "that they would be the next to go . "  

With such cases i n  mind , and with the paintings of  Rem­
brandt motivating our conscience , we nOw present the case 
for the indictment of Dr . Admiraal and friends , for .crimes 

, against humanity :  punishable under the statutes of the Nu­
remberg Tribunal . The main evidence presentrd, will be their 
own words. 

In the footsteps of Hitler 
, Admiraal came to the attention of individuals outside 

Holland , with the publication of a mid�December, 1985 op­
ed in the Swedish daily Dagens Nyheler, by Berit Hedeby , 
entitled , "Holland Legalizes Euthanasia ."  The article pro­
claimed, "Holland will be the first country in the world to 
legalize euthanasia ."  It favorably cited Admiraal , arguing 
that the disease AIDS will be the greatest boon to the euthan­
asia movement yet: "The AIDS epidemic will reap a lot of 
victims ," Admiraal is quoted . '�Why refuse them the Iibera-
tion from a crud death?" 

. 

In a private discussion during the first days of 1 986, 
speaking from his office at a hospital in Delft, Bolland, 
Admiraal concurred with this reported statement , and worse . 

Asked about the truth of the contention of CBS-TV that 
one 'in six deaths in Holland are from euthanasia, Admiraal 
replied: "We think , for example . that 6,OOO- iO,OOO cancer 
patients , out of a total of 20,000 patients , are dying now from 
euthanasia. Some say the total may be well over 10 ,000. So, 
it ' s  possible . But , nobody knows, because nobody tel ls .  The 
difference with me ," he boasted , "is that I lold the prosecutor 
that I was performing euthanasia,  and I was , nonetheless , set 
free last summer, " 

On the AIDS question , Admiraal was explicit: "There 
will be a problem in the future on this . The number of AIDS 
viCtims. is growing very , very , very fast . A lot of AIDS 
victims will ask for euthanasia. In fact ,  I think that the AIDS 
problem, in the future , will overrule the opposition to eu­
thanasia. it will take 5- 1 0  years , but it will come ."  

EIR ,January 3 1 ,  1 986 

He then boasted that he was pari of -a group of doctors 
advising Holland' s  prestigious Roy�l Society of Medicine 
and Royal Society of Pharmacy, on "the right drug to use for 
euthanasia . We ate all trying to do it , tle way the government 
commission on euthanasia has advised . Certain criteria have 
to be fulfilled , in the commission' s  view: It has to be the end 
of the patient's life :  there must be no clure for the patient; the 
family must know; another doctor must be present; it must 
be voluntary; and the prosecutor moSt be told. 0f course , 
once the prosecutor is told, you will be set free , and every­
body will accept it ! "  

EIR has received reports oj at least. 
two known cases oj panic, among \ 

Dutch el4erly citizens,; living in old­
age homes where doctors had 
perjormed euthanasia. Jearjul, in 
the words oj a-n anti-euthanasia 
Dutch source, "that they would be 
the next to go." 

, Still bursting with pride , Admiraal exclaimed, "For the 
rest of the world, these developments may be news, but not 
here in Holland. What we are doing :in Holland is different, 
but what we are doing in Holland , maybe will help the rest 
of the world to move in the same direction . So far,  Holland 
is completely unique for the whole world. The unique thing 
here is the good relations between dOCtors and patient, which 
provides the basis for what we have done with euthanasia. 
People are open to the idea. " 

. Evidently ,  the protests from those Dutch senior citizens 
not wanting to be murdered, had not reached his ears . Or, 
perhaps they had , .  and had been stifled with the latest , ac-
cepted " euthanasia drug . "  

. 
, ' 

The clincher, was when Admiraal compared the euthan-
asia situation in Holland with that of West Germany , which 
has recently been the site of an e�traordinary battle over 
euthan�sia, centering around the case of a confessed murder­
er, Dr. Julius Hackethal . Hackethal , who is associated with 
the Society for Humane Death , was mdicted on Jan . 1 ,  1 986 
for giving cyanide to a 69-year-old cancer patient . The "mer­
cy-killing" was defended by Wolfgang �idler, the head of 
the Federal Constitl.\5ional Court, ,*ho not only promoted 
euthanasia, but blamed . the Catholit: Church for being an 
obstacle to the introduction of such 'a policy in Germany.  His 
statement was roundly denounced by Joseph Cardinal HOff--
ner, head of the West German Catholic episcopal conference 
(see box) .  Hoffner charged that Zeidler was acting against 
morality and against the Constitution and , "in his function as 
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the highest judge in the country , is also whitewashing Hack­
ethal before his  trial even begins . "  

Referring t o  this controversy , Dr. Admiraal reported that 
he had attended a conference of the European Congress of 
the Societies for the Right to Die , in December 1 985 , in 
Frankfurt , West Germany , and was "di sappointed" in the 
German situation . 

� 'The problem with Germany is that you can ' t  even use 
the word , 'euthanasia . ' The problem , of course , i s  Hit ler .  
You can ' t  use the word ' euthanasia , ' with the way the pop­
ulation i s  feeling about the Hitler period . But this i s  all wrong . 
Euthanasia  is not k i l l ing innocent people and the disabled , as 
Hitler did , but it i s ,  rather , helping people to die in a good 
way . In Germany , the problem is a misunderstanding , which 
makes i t  impossible to even say the word . H itler misused the 
word ' euthanasia . ' "  

In  Holland , he said , such touchy problems don ' t  exist .  
Admiraal counts o n  support from a large ultra- l iberal base in 
the Dutch population , supported by gnostic e lements in the 
Dutch Reformed Church ,  centered in the Dutch InterChurch 
Counci l . It i s  th is  large constituency for ultra-l iberal -gnostic 
ideas , that has made Hol land the center of the European drug 
trade and for the activit ies of the Soviet-backed "peace move­
ment . "  Nonetheless , Admiraal ' s  assertion may be shocking 

Card,inal deno�nces judge 
for backing euthanasia 

Joseph Cardinal Hoffner, head of the West German Cath­
olic episcopal conference , issued the following statement 
on Jan . 1 5 ,  charging the highest judge in the Federal 
Republic , Wolfgang Zeidler, with acting against morality 
and against the Constitution . He demanded that the ap­
propriate "consequences" be

' 
drawn respecting Zeidler' s 

legal standing , and called for him to be relieved of his 
post. 

Zeidl{!r, the head of the Federal Constitutional Court, 
had given a speech in Trier the week before . at a public 
panel convened to discuss "mercy-killing" and abortion . 
In it he back.ed the act of euthanasia committed by Dr. 
Julius Hackethal. who was recently indicted and will soon 
come to trial for murdering an elderly patient .  Zeidler 
cynically compared the developing human embryo to a 
raspberry-ostensibly to demonstrate that the Catholic 
Church is absurd in its antagonism to abortion . 
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to those among Holland ' s  older c itizens who fought in the 
wartime resistance against the Nazi s .  

For Admiraal aPld others l ike h im,  euthanasia is  now 
Holland ' s  most exportable product .  He is . in touch with the . 
California-based "Hemlock Society ,"  headed by British sub­
ject Derek Humphreys , which supports actively "suiciding" 
terminally ill patients . "I  hope the U nited States follows the 
same path we are on , but it wi l l  probably take longer ,"  Ad­
miraal says . 

Admiraal-admirer Berit Hedeby claims that the "DLitch 
model" had been widely discussed during the meeting of the 
Fifth International Congress on Euthanasia , which took place . 
in Frankfurt last year .  This wi l l  also be a subject of discussion 
at the next international euthanasia congress , scheduled to 
take place , she asserted in a recent private discussion , in 
B ombay , India ,  at  the end of this year. 

The organizational channel for propagandizing on behalf 
of these kinds of euthanasia pol icies , according to Hedeby , 
is the World Federation of Societies for the Right to Die , 
whose head is New York lawyer S idney Rosoff. one of the , 
leaders of the New York Society for the Right to Die ( a  
euphemism for the Euthanasia Society of America ) .  The New 
York Society for the Right to Die is  headed by Evans Col l ins ,  
a banker at the Kidder Peabody firm , and by members of the 

It is with great astoni shment and deep consternation that I 
note the fol lowing remarks by the pres ident of the Federal 
Constitutional Court , Prof. Dr. Wolfgang Zeidler: 

I )  The prohibition of murder. on request ( §2 1 6  
of the Penal Code) i s  "an is land of inhumanity , 
result ing from ecclesiastical influence on our legal 
order . "  

2 )  Regarding the evaluation o f  genetic engi­
neering and of human dignity , he fears "a return 
to religion . "  

3)  I t  was a step for)Vard , that over thy past years 
rel igion has been expungeq from the legal order. 

4) A fertil ized egg-cel l  i s  a "raspberry-like 
structure ," an "overgrown substance from the very 
first hour . "  

These are monstrous statements , which must b e  re­
futed once and for al l .  

I 
1 )  The prohibition of murder on request is an expres­

sion 'of respect for the dignity of man . It protects the 
dying person from becoming the object of the decisions 
of third persons . The Catholic Church has repeatedly 
emphasized , that there does not exist  a transition between 
letting a person die , and actively bringing about his death . 
In the. former case , we are dealing w ith passive assistance 
for the dying; in the latter, wi th intentional kil l ing . 

EIR January 3 1 ,  1 986 



Proskauer family , a New York Jewish-name fami ly ,  whose 
1 930s claim to fame was in the same tradition : attempting to 
prevent American Jews from mobi l i zing against the Hitler · 
regime . 

In various countries ;  there exist national-euthanasia , or 
"right to die" societies .  In Hol land , there exists one of the 
most explic i t ,  the Association for Voluntary Euthanasia ,  
which is  l i sted in the  Amsterdam phone book,  under the  word 
"Euthanasia . "  In Austral ia .  too , there is a Voluntary Euthan­
asia Society , and regional "voluntary euthanasia" groups . 
But ,  in most countries , the discrediting of the word "euthan­
asia" from the Hitler y�ars , has engendered curious cover 
names ,  as in the organizations named Exi t ,  in both Sweden 
and Britain ,  and the Society for the Right to Die with Dignity 
in France . 

. 

The perversion of constitutional law 
The proponents of the "Dutch model" of state-legalized 

and state-"guided" euthanas ia ,  have chosen Sweden as their 
next front , with the anticipated visit of Admiraal to S weden 
for a Feb . 1 5  public forum and press conference , and a Feb . 
1 6  private seminar with leading Swedish doctors and law­
yers . 

. In preparation for this event , Hedeby is active on al l  

2) The dignity of man has its insurpassable foundation 
and exaltation in the precepts of Christian ethics .  These 
are also binding upon the Federal Republic of Germany's  
Basic Law , which was adopted in "resJ?Onsibility before 
God and men ,"  and which guarantees the "inviolability" 
of the "dignity of man . "  

3 )  I f  over the past years religion has been expunged 
from the legal order, then . this represents a loss , a s�ep 
backward . The connection between right , law , and ethics ,  
i s  inabrogable . 

4) On Feb . 25 , 1 975 , the Federal Constitutional Court 
declared that "the life developing within the mother' s . 
body . . .  as her legal private possession , [ is ]  protected 
by the Constitution (Art . 2 ,  Sec . 2, Par . 1 ;  Art. 1 ,  Sec . 
l OG) . "  It is the obligation of the state to protect the 
development of life .  The human being is  "human from 

, the very beginning . "  This fact i s  not a mere juridical , or 
peculiarly Catholic statement , but is based on the relevant 
scientific knowledge . The assertion that the fertilized egg­
cell ' is a "raspberry-like 'structure" exhibits remarkable 
ignorance . � 

In his remarks , the president of Germany ' s  supreme 
constitutional body has not only departed from the Basic 
Law , he ha,s spoken contrary to the Constitution . Our 
Constitution is protected by Article 20(4) of the Basic 
Law . 
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fronts , contacting government official s !  the media,  and lead­
ers of the medical and legal professions , to win  support for 
euthanasia .  She has held private . discussions with a Swedish 
television team , which i s  planning a late-January trip to Hol­
land,  to prepare favorable coverage on Admiraal ' s  activities . 

Hedeby ' s  main collaborator; former Swedish Chief Judge 
Berti l  Wennergre n ,  is preparing a media barrage on behalf of 
changing the criminal codes of 'S weden to expedite euthana­
sia. Wennergren c i tes the cases both of Holland and Switz­
erland; in the latter, statutes expediting euthanasia  exis t ,  but 
the issue lacks the parl i amentary init iative and popular pro­
euthanasia propaganda that exists in Holland . 

The main argument being c ited by Wennergren and Hed­
eby i s  so )unatic , that i t  would seem to have to have originated 
from a radical Calvinist  standing on his head . In a December 
1 985 piece in  Dagens Nyheter, "The S wedish Constitution 
Prescribes Euthanas ia ,"  Wennergre n ' s  argument was that 
constitutional guarantees of "individual free wi l l"  allow for 
euthanas ia ,  as long as the eJthanasia i s  "voluntary ,"  since 
"free will" provides the "right" to kill oneself!  

This argument , according to Hedeby , wi l l  form the basis  
for challenges to legal systems , in  all Western countries . In 
a private discussion , she exclaimed , "The wish for euthanasia 
must be expressed by the patient h imself .  I f  we stress thi s ,  

. then we should absolutely succeed , since a l l  countries guar­
antee free wi l l . In fact , it is against the law , it is criminal, to 
treat a person against h is  free wi l l . In that sense , the Swedish 
Constitution , and many other constitutions ,  prescribe eu­
thanasia ! Everything i s  okay , as long as we stick to free wi l l ! "  

The shri l l  M s .  Hedeby , however, h a s  little concern for 
the "free wi l l"  of Swedish c i tizens ,  to be freed from the 
psychological and pol i tical terrorism of the Euthanasia Lob­
by . She says :  "I will Jorce the Swedish population to accept 
euthanasia ! This  country has been in a quiet atmosphere for 
centuries ! But  we cannot avoid this qQestion any longer, and 
keep giving meaningless medical treatment to keep people 
alive who are 80 years old , and very s ick ,  and who are sent 
to so-called intensive care . This  i s  a crazy s ituation ! We must 
have a new society ! Even the words , 'death w ith dignity , '  
mean nothing to me . I n  some cases , yes ,  w e  must give a 
morphine overdose , to help people die . But  passive euthan­
asia is often not enough . I wi l l  struggle to have al l  these 
hospitals stop these meaningless treatments ! All  these I ife­
sustaining treatments are a form of torture ! "  

Ms .  Hedeby , however, had better beware . There is a 
certain brand of traditional conservatism in the Swedish pop­
ulation , and in segments of the medical profession , that could 
be mobilized in reaction against her chilling advocacy of 
murder. Indeed,  in  1 979-80, when it was revealed that she ' 
had "helped" an il l  journalist  friend commit suicide , there 
was a virtual lynch-mob atmosphere in certain quarters in 
Sweden ,  and Hedeby spent six months in a S wedish prison, 
as a result .  

. 

Should a Nuremberg Tribunal be reconstituted , to try her 
ilk , she might not get off so easy , the next time around . 
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Supreme Soviet tells U. S. 
Congress, how to cut defense 
by Crtton Zoakos and Nora Hamennan 

Knowledgeable observers in Washington, D.C.  believe that 
the "new arms control proposal" fielded by Soviet leader 
Mikhail Gorbachov in mid-January was mainly crafted as a 
lever of political intervention into the United States Congress 
which has little to do with arms control negotiations per se . 

The same sources point out .that congressional leaders 
were briefed about this proposal in a special session at the 
Soviet embassy in Washington, 24 hours before it was offi­
cially released to the U.S .  government. 

The chief feature of the Gorbachov proposal is its so­
called Stage One of a plan for the complete elimination of 
nuclear weaPons by the year 2000. This is identical to the 
proposals made by the Soviets last year at Geneva, and re­
jected , for good reasons , by both the Reagan administration 
and its liberal critics .  

Now the same proposal has been refurbished and returned 
with the appendages of a "Stage Two" and a "Stage Three," 
which are purely of cosmetic and political-propaganda value . 

The three stages 
The guts of the proposal are as- follows . Gorbachov pro­

posed to eliminate all nuclear weapons,  by the year 2000, in 
three stages: 

1) Within the next five to eight years, the Soviet Union 
and the United States should agree to reduce nuclear arms 
that can reach the other's territory by 50% . On the remaining 
delivery vehicles of this category, no more than 6,000 war­
heads are to be retained. The Russians are ready to do this­
but only if the United States renounces "the development, 
testing, and deployment of space strike weapons. " The U. S .  
and U . S . S .R.  should also agree to eliminate intermediate 

. range missiles from Europe , both ballistic and cruise mis­
siles , as a first step to ridding the continent of all nuclear 
weapons . 
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2) Between' 1990 and 1 995-97 , other nuclear powers will 
begin disarmament, by freezing nuclear arms and withdraw­
ing any nuclear arms stationed in foreign territories . Follow­
ing the completion , in the U.S . S .R .  and U . S . A . , of the 50% 
reduction in their relevant strategic arms, another radical step 
will be taken: All nuclear powers will also eliminate their 
tactical nuclear arms . 

3) Beginning no later th� 1 995 , through 1 999, remain­
ing nuclear weapons will be'ieliminated. A universal accord 
will be drawn up pledging aU parties never again to build a 
nuclear weapon. 

During the 1 985 negotiations in Geneva, the Russians 
presented an arms-control offer to the United States that is 
id�ntical to what the Russi�s now call "stage one ."  The 
Reagan administration rejected it, for excellent reasons: Giv­
en the asymmetry in the two nations' nuclear arsenals, the 
proposal for a 50% reduction in ICBMs, etc . by both sides, 
would leave the Soviets with an even more massive relative 
superiority in land-based shtategic weapons than they now 
possess . 

Confirming the evaluation of the Washington observers 
cited above, is the following series of events that took place 
in Washington. 

On Jan. 1 5 ,  the Soviet news agency TASS gave detailsl 
of the Gorbachov proposal . 1wo d8ys later, on Jat). 1 7 ,  the 
former director of the'yentral Intelligence Agency, William 
Colby told assembled press that he, in his capacity as a board 
member of an anti-SOl group called the Committee for Na­
tional Security, enthusiastically, supports Gorbaehov's dreamy 
cornucopia of a world free of all nuclear weapons by the year 
2000. What Gorbachov proposed was "oli our wisb list. " said 
the former CIA chief, "a singular opportunity to change the 
world. "  To the applause of representatives of every anti-SOl 
organization in town (SANE, Nuclear Freeze, etc . ) ,  he con� 
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cluded: "For the United States,  the price is Star Wars . . . .  
We are not giving up anything but the President' s  dream. "  

One day later, on Jan . 1 8 ,  i n  Moscow , Chief o f  Staff of 
the Armed Forces Marshal Sergei Akhromeyev , encouraged 
by Colby 's  cue , told more than 300 members of the foreign 
press and diplomatic corps of his burning desire as a Russian 
man-of-arms to see all nuclear arms destroyed by the year 
2000. The only U . S .  government official attacked at that 
news conference was Defense Secretary Caspar Weinberger. 

Supreme Soviet commands . . .  
On that same day , the Supreme Soviet issued a l O-page 

letter addressed not to the administration , but to the U . S .  
Congress , "explaining" Gorbachov's  dreamy vision , and 
asking the Congressmen to "raise their voices . . . in favor 
of the iJ;ltroduction of a bilateral Soviet-American morato­
rium on any nuclear explosions"-notably including those 
necessary to research and test,ing of sm technology . As 
administration officials later complained, the Russians had , 
thus given Congress details 'of Gorbachov's  proposal before 
any were made available to the administration'. , "  

One day later, on Jan. 1 9 ,  two days before Congress 
actually reconvened to consider the agenda the Russians had 
set. for it, House Majority Leader Jim Wright (D-Tex . )  pro­
claimed the Gorbachov plan a "useful tool" for cutting the 
U . S .  defense budget (See Congressional Closeup, pp. 68-
6� . , ' 

Thus , Gorbachov ' s  proposal is perfectly clear,  and was 
perfectly clear even before William Colby had completed his 
endorsement of Gorbachov' s dreain against "the President' s  
dream."  Gorbachov' s  proposal is a well-conceived political­
propaganda initiative , designed to build a movement in the 
West to bring massive new pressure to bear against the U . S .  
defense budget and the Strategic Defense Initiative . With the 
Gramm-Rudman bill now in place to force massive budget 
cuts on Congress and the administration, Gorbachov has 
simply proposed to maximize the pressure to concentrate 
those budget cuts in the area of defense, sm in particular . .  

The timing was obvious . Gorbachov's  proposal came 
only three days aft�r the Gramm-Rudman "balanced budget" 

. abomination mandated that an additional $5 . 8  billion be cut 
from the current year's U . S .  defense budget, representing a 
net reduction in U. S .  defense spending for the first time since 
1973 , when Henry Kissinger and William Colby held office 
in the Nixon-Ford administration . 

The real defense spending scandal 
Make no mistake , cqrrent U . S .  defense spending , after 

President Reagan's  "arms buildup,"  is pathetically inade­
quate(to the threat now posed by the Soviets . Even Reagan ' s  
,first administration , despite the heroic efforts of Caspar 
Wein�ger, spent less on defense after inflation than the pro­
disarmament Carter administration . During the same period, 
the Soviet Union steadily accelerated its defense spending . 
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to the point that it is estimated today at 5 to 1 0  times the U . S .  
figure . The Russians are known to spend $300 billion Iln­
nually just on the production of military equipment and weap­
ons , compared to America's $50 bill�on-one-sixth the So­
viet amount . 

In recent years , the Russians developed and , in 1 985 , 
deployed three new types of lCBMS , SS-25 , SS-26, and SS-, I 
27-all prohibited by the SALT agreements. 

The SS-27 is the largest military engine in human history , 
and just before his new proposal , Gorbachov deployed 45 of 
the monsters , perhaps up to 100,  each carrying an unknown 
number of warheads . (The second-largest Soviet missile , the 
huge SS- 1 8 , carries up to 30 warhea� . )  

Such action , i n  blatant disregard and contempt o f  arms­
control agreements , is the best guide to interpretation of 
Gorbachov's  latest offer. Its sole putpose is to give propa­
ganda ammunition to the reckless crew of budget cutters in 
the Congress,  who would disarm the 'country and throw it at 
Moscow' s  feet, as that proves necessary to maintain service 
on the Treasury's  domestic and foreign debt, the real mandate 
of Gramm-Rudman. 

'Moscow feels no urgency' 
In March 1 985 , Kremlin "Ameridanologist" Georgii Ar­

batov stated on Soviet television that pressures to reduce the 
U. S .  defense budget would be the means by which to realize 
all Soviet objectives in "arms control . "  In mid-January this 
year, a Soviet official acknowledged to the Wall Street Jour­
nal: "Gramm-Rudman .is a process we are watching very 
carefully . "  

"Moscow feels n o  urgency," commented the Journal' s 
reporter. "The Soviets believe U . S .  domestic politics and 
budget -cutting will work in their favor. " 

And indeed, no sooner had Jim Wright, House Majority 
Leader and probable successor to SI*aker Tip O'Neill , pro­
claimed Gorbachov' s  offer a "useful tool ," than other law­
makers endorsed his attitude . Rep . Pat Shroeder (D-Colo. )  
of the House Armed Services COmlmittee , who was Gary 
Hart 's  1 984 campaign co-chairman, ' told a reporter Jan . 20: 
"Jim Wright is absolutely right. The administration is going 
to have to accept deep cuts in defenSe . Why? Two reasons :  
First , Gramm-Rudman, Gramm-Rudlnan , Gramm-Rudman . 
Second, Gramm-Rudman, Gramm-Rudman, Gramm-Rud­
man . "  

Tom Downey (D-N . Y . )  told a reporter o n  Jan . 2 1 :  "I 
would agree with Wright completely .  Th� budget argument 
is a good argument to make" in favor of accepting Gorba­
chov' s  proposal . "Congress won't  letthe [the administration] 
wriggle out of it [Gramm-Rudman] . � 

Senate Majority Leader Bob Dole is cooking up an "al­
ternative" to the administration ' s  ptoposed 3% increase in 

, defense spending: Dote will dema1\d a $20 billion cut in 
defense , a l ike amount in domestic programs , along with a 
$20 billion tax hike . 
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'Danny GrahaIll syndroITle' delays 
progress of Strategic Defense Initi�tive 
by Lyndon H. LaRouche ,  Jr. 

The Washington Post of Jan .  1 6 , carries a page,-one report , 
headlined "SOl Plans Are Likely To Fail , Pentagon Panel 
Concludes . 'l Typical of Katharine Graham ' s  Post, the head­
line greatly exaggerates the content of Post writer Fred Hiatt 's  
article . This headline , is an echo of Soviet party secretary 
Mikhail Gorbachov ' s  recent deployment of Soviet fellow­
travelers in the West , for escalated offensive against Presi­
dent Reagan ' s  Strategic Defense Initiative (SOl) . Gorba­
chov' s  fraudulent ,arms-reduction proposal , announced by 
President Reagan on Jan . 1 5 , has no purpose but as a signal 
to Soviet fellow-travelers in the Congress and Western Eu­
rope, to crank up new efforts to cut the funding of the SOl . 

Contrary to the misleading Post headl ine , the content of, 
Hiatt ' s  article refers to a different, and interesting set of facts . 
Hiatt reports two charges ,  by a panel of Pentagon advisers , 
against current implementation of the SDI: 

[The government] has put too much emphasis on 
weapons and hardware and not enough on the com­
puter software needed to .make the system work . . .  

The panel of scientists from government , industry 
and universities drew a scathing picture of the military­
industrial complex as "an industrial culture that resists 
change . "  

Hiatt ' s  reference to the lack o f  emphasis o n  computer 
systems ,  is written in such a way as to mislead the average 
reader. The argument, that there is a "computer software 
crisis" in the SOl Office ' s  effort, is a wildly false report , 
but one widely circulated by the Soviet sympathizers of the 
Union of Concerned Scientists . On the second point , the 
criticism is an accurate picture of the foot-dragging by Lt . ­
Gen (ret . )  Daniel P .  Graham' s  co-thinkers i n  the D

,
efense 

Department . 
Hiatt wrote , "The arms companies and the Defense De­

partment today are too hide-bound and bureaucratic to adapt 
necessary new technologies to the SOl project , the panel 
warned . "  

That problem has been notoriously endemic within our 
military bureaucracy,  since long before the President 's  first 
announcement of SDI , on March 23 , 1 983 . 

The principles of supersonic flight had been proven , in 
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supersonic wind-tunnels ,  in Italy during the mid- 1 930s , and 
worked out by German scientists under the guidance of 
professors Ludwig Prandtl and Adolf Busemann , at Pee­
nemiinde . In the early postwar period , the U . S .  and British 
governments crashed planes and killed test-pilots unneces­
sari ly, out of stubporn clinging to the wrong and discredited 
arguments of Dr. Theodore von Karman . 

For simi lar reasons,  including stubborn clinging to von 
Karman ' s  disproven dogmas :'the successful rockets devel­
oped under Maj . -Gen . John Medaris ,  were mothballed dur-

. ing the mid- 1 950s , unti l after the Soviet launch of Sputnik .  
S ince Danny Graham led the fight to ki l l  U. S.  development 
of lasers and particle beams as modes of strategic ball i stic 
missile defense , back during the mid- 1 970s . Graham has ' 
made his "High Frontier" career,  by insisting upon use of 
obsole.te high-speed rocket-systems , to the exclusion of "new 
physical principles . "  Wherever one finds a co-thinker of 
Danny Graham , in the military or the Defense Department ' s  
civil ian bureaucracy , the passion for cl inging to. technolog­
ically obsolete ideas prevails . 

The only major misuse of money and effort , in the 
present SOIa program , is the massive ration of l imited funds 

NSlPS/Stuan Lewis 

Lieutenant-General (ret. )  Daniel P. Graham 
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and efforts being spent to prove , that Danny Graham ' s  "High 
Frontier" is  an obsolete . and essentially unworkable , ap­
proach to strategic bal l istic missi le defense , against present 
Soviet capabi l it ies . Any rocket engineer, arnled with a 
blackboard , chalk , erasers , and a Texas Instruments ' pocket 
calculator, could prove the economic and strategic absurdity 
of Graham.'s  proposal s ,  in a single briefing . For purely po­
l itical reasons ,  the Defense Department is pressured to waste 
a large portion of the present research ,  on efforts to find 
ways in which Graham ' s  scheme might be made to work , 
and always di scovering . after months and months of such 
efforts ,  that the scheme is so fu l l  of holes , that i t  is  un-. 
workable . What is proven ,  over and over again , is what the 
rocket engineer at the blackboard could have proven ,  con­
c1usively , in less than an hour' s  briefing ,  before all this 
money and effort were wasted . 

The most obvious problem with Graham ' s  approach , i s  
that for each Soviet missi le to  be  destroyed , up to  50 U . S .  
anti-missile missi les must be deployed . These anti -missi le 
missiles , and their supporting systems ,  must be deployed 
into space-orbit , and deployed from space-orbit . Even i f  the 
anti-missi le missi les achieve velocit ies of up to 20 ki lometers 
per second , against 3-5 ki lometers per second for the missi les 
they attack . the slowness of the anti-missi le missi les rep­
resents an enormous targeting problem . The number of such 
anti-mi sile platforms required , is in the hundreds ,  or even 
more , and every one of those platforms i s  a sitting duck for 
Soviet countermeasures .  All this could have been proven 
by the rocket engineer, from the start : in  fact ,  the essential 
argument was publ ished , by Soviet Marshal V .  D. Soko­
lovsk i i , back during the early 1 960s , and was widely c ir­
culated in U . S .  mi l i tary c ircles long before "High Frontier" ! 
My associates and I supplied a new proof of Sokolovski i ' s  
argument , o n  the bas is o f  new technological developments , 
to leading circles in the U . S . A .  and Western Europe , months 

Dr. Edward Teller 
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prior to President Reagan ' s  announcement of March 23 , 
1 968 . 

Graham ,  who had been attacking me , and Dr. Edward 
Teller,  viblently and absurdly , on his  lecture-circui t ,  up to 
the summer of 1 98 3 ,  made a "peace agreement" with Teller' s 
circles during rhe summer and autumn of 1 983 . As a resul t  
of this anangement , that  autumn , Dr . Tel ler  accepted. Gra­
ham ' s  demand that he write a letter attacking me . As a restilt  
of this "detente anangement" between Graham and Tel ler, 
Graham ' s  "High Frontier" was tolerated as an option to be 
considered in SOl research ;  polit ics being as it is ,  "High 
Frontier" gained a stranglehold on a large ration of the funds 
and efforts available . The Heritage Foun,dation ' s  clout within 
the Republican Party and the Reagan administration , forced 
the 'mi l itary to take actions appeasirlg such conupting po­
l i tical pressl1re s .  

Although high-speed rockets , including those fired from 
rai l -guns , have a real , but decl in ing importance , for inter­
cepting warheads in their finaf phase of descent , and also 
for certain tactical applications ,  these methods cost about 
10 times as much , per target hit , as l asers or particle-beams;  
they are al so far ,  far less rel iable , and far more vulnerable 
to readi ly  available Soviet countermeasures . With Graham ' s  
approach ,  the U . S .  cost of strategic missi le defense would 
rise to approximately three times or more than Soviet cost 
of producing and launching offensive missi les , and for every 
improvement in U . S .  strategic defense , the Soviets would 
have an effective , and much cheaper countermeasure . With 

lasers , particle-beams , and re lated kinds of electromagnetic· 
weaponry , the economic advantage l ies w ith .the strategic 
defense : for every Soviet countermeasure against defense , 
the United States has a counter-countermeasure cheaper than 
the Soviet countermeasure . Dr . Lowell  Wood , and other 
leading experts ,  have made this kind of point repeatedl y .  
Marshal Sokolovskii  a lso made the essential point back dur­
ing the early 1 960s . 

The fai lure to dump Graham ' s  "High Frontier," is the 
report , by the Post' s Hiatt , that there is a major problem in 
the development of the architecture of S O l  "battle manage­
ment . "  

For reasons o f  modem physics , there i s  n o  way in  which 
Graham ' s  "High Frontier" could be made to work against 
Soviet capab i l it ies . Every effort to make i t  to work , requires 
adding more and more anti -miss i le  missiles to the system;  
thi s  vastly increases the cost , and the system i s  s t i l l  readi ly 
vulnerable to Soviet capabil it ies for countermeasure s .  For 
political reasons ,  i nstead of admitting that simple fact ,  the 
orders are given : Develop a "battle management" system 
which makes "High Frontier" overcOqle these Soviet coun­
termeasure s .  I t ' s  like tel l ing IBM to invent computer soft­
ware , so that by instal l ing a computer on the back of the 
horse , the horse could be �aused to fl y .  If  IBM fail s  to 
produce that 'software , then teU the Washington Post, sol­
emnl y ,  that the SOlO ' s  flying-horse task-force has a "soft­
ware-development cris is . "  
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CDC fires health offiCial who 
blew the whistle on AIDS in Florida 
by John Grauerholz, M.D.  

Gus Sermos , a public health adviser from the Atlanta Centers 
for Disease Control , assigned to Florida to investigate the 
extent of the AIDS epidemic there , was abruptly moved to 
another assignment for "overzealous" execution of his job. 
Sermos had charged the CDC with misusing federal funds ,  
and had challenged the CDC ' s  contention that "environmen­
tal factors" have nothing to do witb AIDS; he cited the now-

I 
famous case of Belle Glade , Florida, a poverty-stricken sug-
ar-cane plantation community which has an unusually high 
number of AIDS patients from No Identifiable Risk (NIR) 
categories .  

Defying a CDC gag order, Sermos charged, i n  testimony 
before the state legislature on Jan . 7 ,  1 986, that little or 
nothing is currently being done for AIDS surveillance in the 
state . 

The latest chapter in the CDC ' s  cover-up of the AIDS 
problem in southern Florida , of which Belle Glade is only 
the most widely publicized example , began on Nov . 26 , 
1985 , when Sermos received a phone call fro)l1 his supervisor 
iI,l Atlanta , David Collie , who informed him that his assign­
ment in Florida had been terminated and ordered him to report 
to Atlanta for a new assignment on Dec . 2 .  

Collie explained that John Witte , M . D . , of the Health 
Program Office of Florida' s Department of Health and Re­
habilitative Services (HRS) had ordered Sermos ' s  removal 
from Florida due to a, series of articles in the Miami Herald 

regardi'ng Florida's  AIDS program. The articles , by reporter 
Steve Sternberg , pointed .out alleged inconsistencies and in" 
adequacies in the management of the AIDS program in Flor­
ida by HRS officials .  

Florida' s  AIDS program is federally funded by annual 
grants to the Health Program Office of HRS , which is directed 
by Dr. Witte . The funds are granted from the CDC in "co­
operative agreement" with the Florida officials . According 
to Sermos , "In several specific instances the federal funds 
have not been and are not being utilized by the Health Pro­
gram Office for the purposes for which they were granted. "  

A confidential CDC report critical o f  the program, which 
was leaked to the press , charged that Florida spent the bulk 

, of its federal AIDS funds in the north of the state , although 
the majority of cases were in Dade County and contiguous 
areas of south Florida. The report also reported that the state 
did not contact drug clinics and other logical places to find 
AIDS cases . 
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An experienced disease ' investigator, Sermos had been 
assigned to investigate and report AIDS cases in Florida since 
June 1 983 ,  when he was sent to work in Dade County , the 
epicenter of AIDS in the state . Before Sermos ' s  arrival , Flor­
ida , which has the third-highest number of AIDS cases in the 
nation , had allowed the disease to go. almost unreported . 
Through contacting health .officials,  doctors, and victims, 
Sermos expanded the state ' $ case file from 98 to over I ,  100 
cases .  

Sermos contends that the CDC alloted its funds in such a 
way as to guarantee they w()uld be misspent , and thus frus­
trate the effort to gain an accurate assessment of the full 
magnitude of the problem in Florida . On Jan . 7 ,  1986, he 
testified before hearings in Tallahassee held by State Sen . 
Roberta Fox,  chairman of the committee which oversees 
HRS , that little was being done for AIDS surveillance, and 
that , in particular, Drs . John Witte and James Howell,  the 
responsible officials , were doing nothing about it . Senator 
Fox promised to bring this to the attention of Gov . Bob 
Graham (D) . , 

Prior to his testimony , i Sermos had been informed by 
Larry Zyla of the Atlanta CDC , that he was not approved to 
testify before- the committee . CDC informed the Senate that 
Sermos did not represent the CDC and was only testifying as 
a private citizen. Certainly in his desire to document the full 
extent of the AIDS problem!, and especially the possible role 

. of environmental and othet factors , he definitely does not 
represent the CDC line on AIDS , as the following incident 
indicates .  

' 

In July 1 984, Sermos s�nt a letter to Dr. Harold Jaffe-of 
the CDC AIDS Task Forc� , informing him of the unusual 
pattern of AIDS in Belle Glade and its possible relation to 
environmental factors . Jaffe ' s  reply was to dismiss the .find-

I 
ings as of no significance and to discourage further investi-
gation of the situation . 

Environmental factors ruled out 
The position of the CDq was stated by its head, Dr. James 

Mason; acting assistant seqretary for health of the U. S .  De­
partment of Health and Human Services,  in a letter to Warren 
Hamerman, director of E/R ' s  Biological Holocaust Task 
Force , dated Aug. 27,  1 98� . Dr. Mason wrote: 

In your letter you mentioned specifically the cur-
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rent outbreak of the acquired immunodeficiency syn­
drome (AIDS) in Belle Glade , Florida . At the invi-

, tation of die Florida Department of Health and Re­
habilitative Services ,  the C�nters for Disease Control 
(CDC) has been conducting an investigation of a clus­
ter of cases of AIDS in Belle Glade in cooperation 
with local public health officials .  To date , most of the 
patients reported from Belle Glade have known risk 
factors for AIDS , such as homosexu�lity or intrave­

. nous drug use . If the AIDS virus were transmitted by 
insects or crowded and poor living conditions , we 
would expect more of the patients to be children. 
Although some migrant farm workers encounter prob­
lems with housing , health care , education , and other 
socioeconomic conditions, as seen in Belle Glade , no 
available evidence establishes a cause and effect re­
lationship between socioeconomic conditions and 
transmission 0f HTL V-III , the virus that causes AIDS . 

The State of Florida is requesting additional as­
sistance from CDC to evaluate the, occurrences of 
AIDS and HTLV -III infection in the Belle Glade com­
munity . Included in the proposed investigation will 
be epidemiologic case-control studies to determine the 
risk factors possibly associated with HTL V -III infec­
tiOl'1.. in ihis population . Factors associated with en­
vironmental conditions will be included in these stud­
ies . The Florida application is being reviewed at this 
time . 

This statement of the situation in �elle Glade was totally 
false . At the time of this letter, Belle Glade had 46 reported 
AIDS cases in a population of 20,000 people , the highest 
rate in the United States, and probably in the world, and 25 
of these cases were among non drug-abusing , non-homo­
sexual , non-hemophiliac persons ,  whose only common char­
acteristic was residence in a slum area. 

"This situation was first widely reported by Drs . Mark 
Whiteside and Caroline MacLeod of the Institute for Tropical 
Medicine in Miami , Florida, at an international conference 
,on AIDS held in Atlanta , Georgia in April 1 985 . Since that 
time , the response of CDC and other federal agencies has 
been to deny the findings and impugn the credibilty and 
personal integrity of Drs . Whiteside and MacLeod . 

Why this refusal by government health authorities to 
confront the reality of the AIDS crisis? The scientific facts 
conflict with cherished illusions held by an administration 
which is committed to enforcing the austerity exemplified 
by the Gramm-Rudman amendment. To admit the impli­
cations of the Belle Glade AIDS cases,  would force the 
administration to face up to the widespread devastation of 
nutriti�nal and sanitary infrastructure in the United States,  
and to change its economic policies .  

Instead, those doctors and scientists who tell the truth 
are given the treatment which Sermos received . The fol-

EIR January 3 1 ,  1 986 

lowing quote from the Miami Herald ,of Dec . 7, 1 985 cor­
rectly identifies the consequences of Ijhis sort of practice : 

The public properly must wonder whether AIDS 
research might suffer with him gone . Given his Jate, 

how aggressive will any replacem�nt dare be? With 
AIDS cases growing geometrically , Florida ill can 
afford to lose the momentum that Mr. Sefmos estab­
lished . He Q..ught to be left in Florida, where he ' s  
desperately needed , and given more help . Whether or 
not he was overzealous or had run-ins with state of­
ficials ,  the Federal Government must not allow state 
health officials to impede the national effort to combat 
this plague . 

Sermos has now filed formal allegations of misconduct 
in the handling of the Florida AIDS program, including 
against his Atlanta superiors , David Collie and Larry Zyla, 
as well as CDC Personnel Director Carl Crittenden .  These 

Dlifying a CDC gag order, Florida 
public health adviser Gus Sermos 
charged. in testimony blifore the 
state legislature. that .little or 
nothing is currently being done Jor 
AIDS surveillance in the state. He 
also filed allegations qf misconduct 
against his supervisorsJrom the 
Atlanta CDC. 

charges are now being reviewed by  attorneys of  the Office 
of Special Counsel of the Merit Systerlt Promotional Board , 
for possible recommendation that th� inspector general of 
the Department of Health and Human Services do a complete 
investigation . 

In addition , Sermos has contacted : Florida Sen. Lawton 
Chiles (D) , who is conducting an inq�iry into the situation . 

The outcome of these legal maneuvers is doubtful , as 
long as the underlying policy of avoiding the full magnitude 
and implications of the AIDS situation in southern Florida 
remains entrenched in the federal health bureaucracy . This 
willful suppression of scientific evidepce is consistent with 
the general approach to public health exemplified by funding 
for rat cOIJtrol in Miami , which wa$ cut from a million­
doOar-a-year program to $80,000 a year, even before Gramm-
Rudman ! 

. 

Unless steps are taken to avoid the spread of the un­
sanitary conditions of Belle Glade , then diseases like AIDS . 
tuberculosis , and dysentery will continue to spread . 
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Central America 

State Dept. b�ilds 
up the guerrillas 

\ 

by Gretchen Small 

On Jan .  1 ,  EI Salvador' s  terrorist guerril la  army, called the 
FMLr-.(, announced that in 1 986, they will concentrate their 
war against economic targets , as the most efficient way to 

. collapse civilized life in EI Salvador. 
Before January ended , the U . S .  State Department had 

begun the terrorists ' economic warfare for them in EI Salva­
dor, and spread it throughout the isthmus .  

State Department officials threatened three nations of 
Central America this month , that unless austerity measures 

Shultz's 'strategy for 
ambiguous warfare' 

The State Department 's  rationales were given in q speech 
by Secretary George,Shultz, at the Low�J ntensity Warfare 
Conference in Washing!on, D . C .  on Jan . 15, 1986 .  Below 
is the concluding section of his speech .. 

. . . Thus , the United States needs an active strategy for 
dealing with ambiguous warfare . We must be better pre­
pared intellectually and psychologically as a nation; we 
must be better prepared organizationally as a government. 
Many important steps have been taken.  B ut more needs to 
be done. 

First of all , our policy against ambiguous warfare must 
be unambiguous. 

It must be clearly and unequivocally the policy of the 
United States to fight back-to resist challenges,  to de­
fend our interests and support those who put their own 
lives on the line in  a comII}o\1 cause . We must be clear iIi 
our own minds that we canno� shrink from challenges .  

For this , there must be  public understanding and 
congressional support . That is why, again , I applaud you 
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which shut down major sections of their economy are imple­
mented , all U . S .  military and economic aid will  be cut off. 
In each case , national leaders informed the relevant embassy 
officials that the economic policies demanded will hand their 
hungry populations over to Soviet-backed guerrillas . In each 
case, officials were told that such concerns did not matter. 

The government of El Salvador had resisted these U . S .  
pressures for almost a yeali, as military and civilian forces 
attempted instead to encourage local businessmen and land­
owners to meet wage requirements of the popUlation , to un­
dercut the guerril las'  organizing base . In early January , the 
embassy leaked the austerity measures demanded . The pro­
posals were rejected by "virtually every sector of society , r 
from conservative businessmen to leftist unions ,"  UPI re­
ported . Moderate labor leaders warned that a sharp increase 
in the cost of living will help the terrorists rebuild their sup­
port in the unions .  Anti-government marches began . 

"The U . S .  and the Inte ational Monetary Fund are put­
ting the democratic process in danger ,"  warned the h�ad of 
the National Conciliation Party , Hugo Carrillo.  "Implement­
ing economic measures which will hurt the majority of the 
population and allow the left to make political inroads again 

for holding this conference.,--not only for probing deeper 
into the problem but for contributing ro the body of public 
knowledge and education . 

In fact, we are much farther along as a nation' in this 
regard than we were a few short years ago . Unfortunately,  
much of what we learned, we learned the hard way . Public 
discl!ssion and debate about the problem must c�mtinue­
not to magnify our hesitations but to crystallize a national 
consensus . 

Second, we must make the fullest use of all the non­
military weapons in our arsenal . Strengthening the collab­
oration of governments , developing new legal tools and 
methods of international sanctions ,  working to resolve 
conflicts through diplomaoy , taking defensive measures 
to reduce our vulnerability-all this we must keep doing . 

Our programs of security and economic assistance to 
friends are essential . In this era of budgetary stringency, I 
want to record an urgent plea on behalf of security assis­
tance . As the President as said, "Dollar for dollar, security 
assistance ' contributes as much to global security as our 
own defense budget . "  In EI Salvador, we see how the wise 
provision of sufficient economic and military assistance 
obviates the need to consider any direct involvement of 
,American forces . And we must extend moral or humani­
tarian or other kinds of support to those resisting totalitar­
ianism or aggressidn . Our ideals and our interests coin­
cide . 

We must also strengt�en our intelligence capabili­
ties-not only intelligence collection and intelligence co-
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is a mistake . "  
Yet o n  Jan . 22 , Salvadoran President Jose Napoleon 

Duarte capitulated , and announced some of the austerity 
measures the State Department demanded . Gasoline prices 
were increased by 50% , the currency devalued , imports from 
outside Central America banned , and emergency taxes im­
posed . Why did Duarte capitulate? 

"The U. S. was behind the' move , despite Duarte ' s  objec­
tions that it would hurt the poor majority and could lead to 
political chaos ,"  Reuters news agency reported .  "All the 
pressure came from [U . S. Ambassador Edwin] Corr and the 
Agency for International Development (AID) ,"  a senior 
Duarte aide told Reuters . At one point Duarte told Corr that 
if he implemented the measures desired by Washington , the 
pol itical backlash would De so strong he could face a coup. 
"The adviser said that Corr replied , ' You implement the 
package . I will worry about the coups . ' "  

A senior Salvadoran military official reported , "It was 
made very clear what it would mean if  the government were 
not to do this . . . .  The military knows what aid means to 
it . "  The political backing of the population which the FMLN 
guerrillas have failed to win on the battlefield , is now being 

operation with allies ,  but also our means for covert action . 
In this  regard, it is imperative that we stop leaks .  There is  
no disagreement within this  administration that unauthor­
ized disclosure of mil itary or intelligence information is a 
crime . Since time immemorial , governments-including 
democratic governments-have conducted sensitive ac­
tivities in secret , and the democracies only court disaster 
if they throw away this instrument through indiscipline . 

One.of the cl iches one hears these days is that covert 
operations leak,  so why try to do things covertly? F'irst of 
all , I think we can keep things secret if  we try harder .  
Second, other countries working with us often have good 
reasons not to want publicity , and unacknowledged pro­
grams afford them some protection even if there are leaks 
in the press . It can mean the difference between success 
and failure for our effort . In addition , unacknowledged 
programs mean a less open challenge to the other side , 
affording more

' 
of a chance for political solutions . Covert 

action is not an end in itself, but i t  should have a place in 
our foreign policy . 

Finally,  there is the military dimension of our strategy . 
Just as we turned to our men and women in uniform when 
new conventional and nuclear threats emerged, we are 
turning to you now for the new weapons ,  new doctrines ,  
and new tactics that this new method o f  warfare requries.  

I have no doubt that we have the physical resources 
and capability to succeed . To combat terrorism , we have 
created' the Delta Forces; we have created the Special 
Operations Forces for a multitude of tasks ; the Anny is 
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given them , for free , by the U . S .  State Department . 
The same story is being repeated in Honduras and Pana­

ma. A Panamanian congressional delegation to Washington , 
D . C .  was recently told that Panama has been blacklisted from 
any further credits from the World Bank or IMF, until the 
government changes the labor code to eliminate labor protec­
tion : increases fuel prices ,  and takes other austerity mea­
sures .  The congressmen reminded U .  S .  officials that these 
were, the measures which former President Nicolas Ardito 
Barletta had tried to impose , but that he had met with such 
hosti l ity from labor and military that he had been forced to 
resign . Washington officials remained obdurate . 

In Honduras , the United States has refused to disburse a 
promised $50 mill ion loan , until the government allows the 
currency t9 float down to black market rates,  claiming the 
government has not met "conditionalities" of the loan . Re­
buking the United States in a communique on Jan . 2, the 
Honduran government noted that these same policies ,  when 
implemented in Guatemala, Costa Rica, Mexico , and other 
nations of the region , did "not solve their economic prob­
lems ,"  but rather led to a "drop in the real income of their 
respective peoples , thus undermining their gen�ral welfare . "  

forming new l ight divisions; the Marines are developing 
new capabilities; the Air Force and Army are developing 
new concepts and doctrines . The courage and skill of our 
armed force,s have been proven time and again-most 
recently in Grenada and in the capture of the Achille Lauro 
hijackers . 

But, the challenge we face continues .  I am confident 
you will know what is required to ensure coordination and 
effectiveness . I do know we will need the c1os�st coordi­
nation between our military power and our political objec­
tives-because I, as secretary of state , know full  well that 
power 

'
and diplomacy must go together. We need to re­

learn how to keep our military options and preparations 
secret.  There may be an important new, role for our mili­
tary in the area of covert operations .  

Cap, [Weinberger] and I discuss these issues and these 
challenges frequently , and we will be working together, 
in ful l  agreement on the urgency of the problem. 

Prospects 
So,  in conclusion , I can tell you that your topic is a 

prime challenge we will face at least through the remain­
der of this century . The future of peace and freedom may 
well depend on how effectively we meet it . 

I have no doubt we can succeed . We have lel!I1led 
much in recent years-about terrorism , about Soviet­
backed insurgencies, and about how to use American power 
prudently . Our armed farces are better equipped, both 
physically  and psychologically: . . .  
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Two New Sch i ller  I nstitute Books 
From the New Benjami n  Frank li n  House 

Sai n t  Augu st i n e  i s  i n d i s p u tab ly  t h e  fo u nd e r  a n d  sav­
i o r  of both E u ropean and Afr ican c iv i l izat io n .  N ever 
has i t  been m o re u rgent  to reca l l  h is  wo r k  than 
today, o n  the eve of t h e  1 600th a n n ive rsa ry of h i s  
conve rs i o n  t o  C h r is t ian ity .  

Th i s  bea u t i f u l boo k conta i n s  the  fu U p roceed i n gs , 
i n  the f ive o r i g i n a l  l a n g u ages a n d  E n g l i s h  tran s l at i o n ,  
o f  the Sch i l l e r  I n st i tute 's  S i xt h  I nternat i o n a l  Confer­
ence, held in Ro m e  o n  Nove m b e r  1 -3 ,  1 985 . Pa r l i a­
mentari a n s ,  scie n t i st s ,  re l i g i o u s  a n d  po l i t i c a l  l eade rs , 
and sc h o l a rs from five cont i n e nts vowed to rescu e  
Weste rn c iv i l i zat i o n  b y  e n d i n g  t h e  barbar ic  f i n a n c i a l  
system o f  the I nternat i o n a l  Monetary F u n d  a n d  
fo u n d i n g  a n ew ,  j u st wo r ld  eco n o m i c  o rd e r .  

Fo rty-th ree b l ack-and-wh ite i l l u st rat i o n s  a n d  24 
fu l l -co l o r  p l ates co m p l e m e n t  the text . 

504 pages paperbound. 
$1 4 .95 
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Kissinger Watch by M.T. Upharsin 

Blowing his trumpet 
While in Israel for several days begin­
ning Jan .  1 7 ,  Henry Kissinger man­
aged to stick his nose into almost every 
conceivable comer of the country , in­
cluding places it certainly did not be­
long . 

In a matter of'days, Henry mod­
estly put himself forward, at least 
twice, as a potenti.al mediator for Is­
rael's outstanding disputes with Egypt, 
over the disputed Taba region be­
tween Egypt and Israel , and with Syr­
ia, over the Golan Heights and other 
issues . The Jerusalem Post Jan. 19  
reported rumors that Kissinger would 
be assuming a direct , personal role in 
U . S .  diplomacy in the Middle East ! 

During the same period , Henry 
managed to meet, if not eat, a substan­
tial chunk of the Israeli cabinet . At a 
dinner at the house of former Foreign 
Minister Abba Eban )an .  1 7 ,  Henry 
and wife Nancy sat at the same table 
with Finance Minister Yitzhak Mo­
dai , Energy Minister Moshe Shahal , 
Health Minister Mordechai Gur, and 
Economics Minister Ga' ad Yaccobi . 

While the subjects of discussion 
have not been made public , Modai ' s  
first political act ,  the next week, was 
to announce that Israelis "must tighten 
their beks ." People having dinner with 
Henry Kissinger would do well not to 
moralize in such fashion . 

To be specific , Modai ' s  austerity 
measures are wreaking havoc in Is­
rael ' s  health system; well , certain 
quarters have warned that "Henry Kis­
singer causes AIDS ."  

On Saturday night, Jan . 18 ,  the 
Kissingers dined privately with Is­
rael ' s  Prime Minister Shimon Peres, 
barely hours before Peres left for his 
European tour to the Netherlands,  
Great Britain ,  and West Germany . 
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This dinner coincided with an extraor­
dinary array of international . diplo­
macy, criss-crossing I,srael , London , 
and European capitals ,  that involved 
U . S .  State Department specii:tl envoy 
Richard Murphy and U . S .  Ambassa­
dor to Israel Thomas Pickering, rem-

. iniscent of Kissinger's  shuttle diplo­
macy. 

Kissinger's  shuttles ,  of course, left 
a body-count of tens of thousands of 
slaughtered , particularly in Lebanon . 
Would that the families of those 
slaughtered were present the next 
night ,Jan. 1 9 ,  at Tel Aviv University , 
when Kissinger received an honorary 
doctorate , for his "efforts on behalf of 
furthering understanding between Ar­
abs and Israelis . " 

A painting by Chagall? 
Only the kind of deranged surrealism 
of a Marc Chagall ,  the Russian-born 
painter, would befit what happened the 
next night , in Jerusalem. In fact, the 
site was Chagall Hall . The hall is in 
Israel ' s  Knesset , or parliament . The 
occasion was the Jan . 20 commemo­
ration of the birthday of Martin Luther 
King . Henry Kissinger was an invited 
speaker, thanks to what appears to have 
been a joint invitation from the Israeli 
Foreign Office and the U. S .  Embassy . 
Other speakers were U . S .  Embassy 
number-two Mr. Flaten, Israeli For­
eign Minister Yitzhak Shamir, and 
Eban, 

When one wag pointed out to an 
American official that inviting Kissin­
ger to speak on behalf of the memory 
of Dr. King , was like inviting Adolf 
Eichmann to intone the Jewish prayer 
for the dead at Auschwitz , the official 
used the renowned "Mt : Everest"' ex­
cuse : "Well , Henry Kissinger was 
there . "  

Never one to shy from hypocrisy, 
Kissinger invoked his Jewish upbring-

ing and his having grown up in totali­
tarian Nazi Germany , to express his 
admiration for Dr. IGng . 

'Not very impressed' 
While Nancy vegetated in her King 
David Hotel room T�esday afternoon, 
Jan . 2 1 ,  Kissinger hjld meetings with 
Shamir and Jerusalem Mayor Teddy 
Kollek. "Mum was · the word" from 
both men' s  offices . An official at Min­
ister of Trade and In4ustry Ariel Shar­
on' s  office reacted with a stony "No 
comment !"  when asked if Sharon had 
met with Kissinger. Also not talking 
was the household of former Israeli 
ambassador to Washington , Simcha 
Dinitz , at whose house the Kissingers 
had a private dinner during the eve-
ning of Jan . 20 . I 

Off the record, EfR was told by an 
Israeli strategist who attended an un­
publicized , private briefing by Henry , 
at the Tel Aviv Center for Strategic 
Studies Jan .  20: 

"Kissinger said that he thought that 
some sound agreement with Syria 
could be reached, a semi-tacit under­
standing , short of something called 
peace . It would be b�sed on extending 
the old idea, from Lebanon before 
1982,  of Syria and Israel both main­
taining 'Red Lines , '  but this time wid­
ened to include larget parts of the Mid­
dle East. He cited the. 1 973 separation­
of-forces agreement between Israel and 
Syria, to show that this could work . 
He said that both sides have a real 
interest in this ,  so, it is possible to 
make deals with Syria , but these have 
to be kept low-key. 

. 

"He came off as an elder states­
man, very detached, but something 
else was obvious.  After all , it was Kis­
singer himself, who had negotiated the 
1973 agreements . What he was doing , 
then, was just blowing his own trum­
pet. I wasn 't very impressed . "  
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Cougr-essional Closeup by Ronald Kokinda and su� Kokinda 

, Congressional junkets 
sow chaos, '  destabilization 
Congress has ' returned to Washington 
this week . We therefore resume our 
coverage of its pecadillos , but in the 

'.' . interest of continuity , we bring our 
readers up to date on the doings of that 
iritrepid body during the recess . For 
those with short memories , it should 
be recalled that Congress snuck out of 
town in December, having left ticking 
the Gramm-Rudman bomb. Not con­
tent with ruining their own country , 
members of Congress then set off to 
travel abroad at the taxpayers ' ex­
pense , to ruin the countries of our al­
lies .  

• A bipartisan Senate delegation 
including John Danforth (R-Mo . )  and 
Alan Simpson (R-Wyo. )  went to Ja­
pan for a meeting with Prime Minister 
Nakasone . They warned him that Ja­
pan's  huge trade surplus "threatens 
world stability" and must be reduced 
by a sweeping campaign to boost im­
ports . Nakasone replied that he need­
ed time , since the export-oriented J ap­
anese economy "does not move swift­
ly ."  

Meeting with reporters in  Tokyo, 
Danforth accused Japan of behaving 
like a selfish child: "No other nation 
contributes so little to the open trading 
system of the world in proportion to 
what it gains . . . . The world trading 
system cannot long function when its 
second-largest economy abdicates its 
responsibilities . . . .  Japan is a great 
nation. It should begin to act like 
one . . . .  There' s  more to leadership 
than flooding the world with Walk­
mans and VCRs . "  

.Danforth threatened that Congress 
is likely to approve protectionist leg­
islation this year which could "wreck" 
U . S . -Japanese relations .  

• Six congressmen led b y  Rep . 
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William Gray III (D-Pa . )  traveled to 
South Africa, and left under a storm 
of criticism . South African radio said 
the delegation was "a form of foreign 
interference in the country's affairs that 
has grown dramatically in popularity 
among certain kinds of Western poli­
ticians in the last year or two. It finds 

; . expression in high-profile political ac­
tivity , which , while ostensibly de­
signed to accelerate reform in South 
Africa, in fact retatds it . "  A black 
group , the Azanian People ' s  Organi­
zation , refused to meet the delegation . 

Congressman Gray told a news 
conference at the Johannesburg air­
port that the delegation was leaving 
convinced that Congress was right to 
support tough economic sanctions 
against South Africa. 

• Senator Ted J(ennedy (D­
Mass . )  went on an Ibero-American 
tour that included visits to Peru and 
Chile . In Peru , he attempted to put 
himself forward as the best friend of 
Peru in its battle with the international 
bankers: "While there is a Kennedy­
and there are many more in my coun­
try-they will be dedicated to the peo­
ple of Peru and committed to democ­
racy," he said . He urged the banks to 
be more "flexible" in negotiating the 
debt with Third World countries like 
Peru . 

In Chile , Kennedy was forced to 
cancel a visit to the Church' s  human 
rights office , when the country ' s  car­
dinal refused to meet with him, be­
cause, he said, the meeting would have 
"political overtones . "  

Mexic� enraged at 
Rangel's charges 
Representative Charles Rangel (D­
N .  Y . )  headed a six-person delegati�n 

to Mexico during the winter recess , 
and denounced that country' s  govern­
ment for allowing illegal drugs into ' 
the pnited States .  The delegation 
wa.rned Mexican officials , including 
Presipent Miguel de la Madrid, that 
incrtlillsed U. S .  funds would depend 
on ending "corruption. "  Rangel 
charged that mobster Caro Quintero 
was Ilble to leave prison "frequently" 
to dine in restaurants . 

Mexican Attorney General Sergio 
Garda Ramirez angrily replied to these I char$es :  "Th�se are absurd and fantas-
tic �clarations coming from a man 
who did not even make the trip to Cu­
liacah to see how narcotics are being 
destrpyed . "  He gemanded that Rangel 
com"up with proof that Caro Quintero 
eats putside of prison . 

Q�le cooipetes with 
O'l'Jeill to cut defenses 
Robert Dole (R-Kan . ) ,  the Senate ma­
jority leader, is cooking up an alter-

. native to the Reagan administration ' s  
FY 1987 budget which will include a 
$20 �illion cut in defense spending . 
To - meet the $60 billion in cuts re­
qui�d by the Gramm-Rudman 
amddment, Dole also wants to slash 
dom�stic spending by $20 billion , and 
to raise $20 billion in new revenues by 
closmg "tax loopholes" and imposing 
a na�ional tax on consumption . The 
plan ."is certain to provoke a bitter po­
litical confrontation with Reagan ," 
cOmplented the New York Post on Jan . 
2 1 . . 

Backed by Senate Budget Com­
mittqe chairman Pete Domenici (R­
N. M;.) ,  Dole also wants a spring "eco­
nomic summit" betw�n Congress and 
the administration . .The aim would be 
to force President Reagan to accept th� 
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Dol� budget plan, or be faced with a 
stalemate which would trigger the au­
tomatic cuts provision of Gramm­
Rudman . Dole 's  budget alternative is 
being drafted by unnamed "economic 
experts . "  

Dole's  "summit" plan i s  meant to 
help congressmen escape the wrath of 
constituents who are furious about the 
Gramm-Rudman cuts . The idea is to 
forge a "grand coalition" that would 
involve members of both parties and 
both houses , in such a way as to "im­
munize members of Congress from 
political risk by creating a framework 
of bipartisan cooperation and an at­
mosphere of national purpose," the 
New York Times reported Jan. 1 8 .  

W right moves left, 
boosts KGB line 
Jim Wright is not only seeking to suc­
ceed Tip O'Neill as Speaker of the 
House, he seems bound and deter­
mined to emulate the -present speak­
er's politics as well . The latest Soviet 
arms offer could help the United States 
to cut its budget deficit, because it 
would make military budget cuts pos­
sible-if you believe what House Ma­
jority Leader Jim Wright (D-Tex. )  told 
a press .conference on Jan . 19 .  

According to the San Antonio 
Light, Wright declared: "We are 
spending $300 billion this year on mil­
itary strength for fear of what the So­
viet Union will do to us if we didn 't .  
Meanwhile , the Soviet Union is 
spending a like amount on military 
strength for fear of what the U. S .  will 
do if they don't .  Wouldn 't it make 
sense to free up that money?" Citing 
the growth of the federal deficit over 
the last five years , Wright claimed, 
"We can't  take a glib attitude [toward 
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Gorbachov' s  proposal] by saying it ' s  
just politics .  We have a responsibility 
to take it seriously . "  

Wright' s  statement was vigorous­
ly contested by Elizabeth Arnold , who 
is challenging his congressional seat 
in the 1 2th C .D .  Mrs . Arnold's  cam­
paign is backed by the National Dem­
ocratic Policy Committee (NDPe).  

In a press conference in Fort 
Worth , Texas on Jan. 20, she charged 
that Wright was "not morally fit to 
serve . "  "It is apparent ,"  she said , "that 
Jim Wright believes that a require­
ment for election as Speaker of the 
House is the support of the Krem­
lin . . . .  What Jim Wright did not tell 
the press is that the Supreme Soviet in 
Moscow issued a to-page appeal to 
the U .S .  Congress, on Friday, to 'raise 
their voices' on behalf of the Gorba­
chov policy ."  

I f  Mrs . Arnold i s  correct , and 
Wright does believe that KGB patron­
age goes with the job, then perhaps 
the Texan also plans to emulate other 

_ characteristics of the outgoing Speak­
er. If so, Washington area tavem­
keepers can also look forward to con­
tinuing high-level patronage . 

Lugar to 'observe' 
Philippines elections 
Senate Foreign Relations Committee 
chairman Richard Lugar (R-Ind. )  an­
nounced on Jan . 24 that he will be 
heading a congressional delegation to 
"observe" the Philippines elections, 
which are scheduled to occur on Feb. 
7. A spokesman for Lugar's office said 
that the delegation was intended to 
"send a signal that we're on the side 
of democratic reform. "  

Congressional liberals are making 
a last-ditch effort to oust President 

Ferdinand Marcos, as election day ap­
proaches . Rep. Stephen Sohin (D­
N . Y . ) ,  chairman of the House Sub­
comittee on Asia and Pacific Affairs , 
opened hearings on Jan.  2 1  to try to 
prove that Marcps and his wife have 
secretly channeled millions of dollars 
of U .  S .  aid into private property hold­
ings in the United States . 

If Solarz is so anxious to stop "cor­
ruption," he might look closer to home. 
New York City is now hit by scandals 
involving its judiciary , its criminal 
justice system, the city administra­
tion , and the Queens Borough presi­
dent's  office . In recent years Brooklyn 
congressmen have been prosecuted for 
everything from child molestation to 
vote fraud . But Solarz is so busy ex­
amining the mote in his neighbor's eye 
that he cannot see the beam in his own. 
Rep. Gerald Solomon (R-N . Y . )  
charged that Solarz "is doing this for 
the sole purpose of bringing down 
President ¥arcos," and had accepted 
campaign contributions from Filipino 
supporters of opposition candidate 'Corazon Aquino. "I could say Mr. So­
larz has been paid to conduct this 
witchhunt," Solomon said: "It 's  dis­
gusting. "  

The Washington Post and the New 
York Times, which have devoted thou­
sands of column-inches of copy to the 
attack against Marcos , nevertheless 
saw fit to delete the charge of illegal 
campaign contributions from their re­
ports on Solomon's  statement. 

Solarz also came under attack from 
Rep. Toby Roth (R-Wisc.),  who called 
his hearings a "kangaroo court."  So­
larz and company could not meet his ' 
challenges to the witnesses to produce 
ownership papers with the Marcos's  
name on them. Roth said that the hear­
ings were "politically motivated and 
an attempt to influence the democratic 
elections in the Philippines . "  

, 

• 
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Abortion counselor 
is excommunicated 
The Vatican has exconimunicated the ex­
ecutive director of Planned Parenthood of 
Rhode Island , saying that her work has "re­
sulted in the sinful termination of human 
life . "  The church ousted Mary Ann Sorren­
tino in June 1 985, but the move was not 
made public until Jan.  22, the 1 3th anniver­
sary of the Roe v. Wade decision legalizing 
abortion . The announcement was made by 
a priest on Providence TV . 

. 

Reverend John Randall called Sorrenti­
no "public enemy No. I of all babies being 
killed in the womb in Rhode Island . "  

Sorrentino criticized the Church for 
"persecuting me for my personal beliefs . I 
don't see that I represent anything that Ted 
Kennedy hasn't represented. that Geraldine 
F�rraro hasn't  represented . "  

. Pio Lagbi, the Papal Nuncio to the United 
States, affirmed. the excommunication in a 
letter stating: "It is not the bishop of the 
diocese who has excommunicated you , but 
rather you are excommunicated by reason 

. of the universal law of the Church.  It is 
incomprehensible that you cannot perceive 
that you are an accomplice , when you direct 
an agency" doing thousands of abortions.  

Researchers score 
CDC for AIDS cover-up 
The New England Journal of Medicine wi\1 
shortly publish a study claiming that 
1 ,750,000 Americans have tested "sero-po­
sitive" for AIDS , and that the number is 
increasing by 1 ,000 per day , a European 
expert on AIDS told EIR on Jan .  20 . He said 
that the facts of this report were recently 
circulated privately at a conference on AIDS 
in Martinique . 

"All the major European and American 
researcher.s on AIDS ," he said, "who are not 
directly.  working for the World Health qr-
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ganization or the Atlanta Centers for Dis­
ease Control , '  asserted that . the WHO and 
CDC are covering up, greatly, the full extent 
of AIDS in Africa . "  

H e  said that these European and Amer­
ican researchers "are reluctant to let their 
names .  be known publicly . for fear. of tre­
mendous political pressure on them . "  This 
pressure is linked to "Soviet political activ­
ities in Africa," and there "is a growing 
struggle between the U . S .  and Soviets over 
the matter of AIDS in Africa . "  

Kissinger . protege 
to run NSC operations? 
"The hand of the long-departed Henry Kis­
singer is expected to be seen again on the 
National Security Council staff, with a key 
appointment that will also boost the author­
ity of Secretary of State George Shultz ," 
syndicated columnists Rowland Evans and 
Robert Novak reported on Jan . 25 . 

Peter Rodman , the Kissinger protege 
who is currently director of policy planning 
at the State Department , has been mooted to . 
run NSC operations , replacing Vice Adm . 
John Poindexter, who has now taken Robert 
McFarlane ' s  job as NSC director. 

Rodman is Shultz 's  top speechwriter, 
and is described by Evans and Novak as "the 
strongest pro-Israel influence on the secre­
tary inside the State Dept . , [who] has ad­
vocated tough U . S .  retaliation against Pal­
estinian terror. "  

Heritage Foundation 
calls for defense cuts 

. The Heritage Foundation is calling for cuts 
in the defense budget of $ 1 3 . 3  billion, as 
part of the budget recommendations for FY 
1 987 which it issued on Jan. 22. The Wash­
ingon, D . C . -based foundation purports to 
be "conservative" and has considerable in­
fluence upon the Reagan administration; yet 

. I 

this is by no means the first time that its 
. policy recoJ;l1lllendations have dovetailed 

with those of the Soviet KGB and the British 
Fabian SQciety . 

The Heritage plan , authored by British 
Fabian Stuart Butler, also recommends that 
the fede�l government sell off 3 ,030 federal 
agencies �o private investors . Some of the 
agencies auctioned off would be the Federal 
Housing � Administration arid Amtrak' s  
northeast:corridor service . . 

The Heritage Plan would also eliminate 
25 federaJ. programs .  including bilingual ed­
ucation, rural housing , the Job Corps, en­
ergy assi$tance to the poor, the Export-Im­
port Bank, non-nuclear energy R&D , the 
Rural Electrification Administration, NASA · 
civilian aeronautical research. urban devel­
opment grants . and the Economic Devel­
opment Administration. 

A copy of 'the plan was given to Office 
of Mana�ement and Budget chief Jim Miller 
in November 1 985 . 

Rabbi hits witchhunt · 
by Boston bluebloods 
Rabbi G�rald Kaplan of Brooklyn. N. Y . •  of 
the Human Rights Commission of the 
Schiller' �nstitute ' s  Commission to Investi­
gate Crimes Against Humanity , declared on 
Jan .  1 7  ahat the current Boston grand jury 
investig�tion of individuals and companic:s . 
associat«1 with presidential candidate Lyn­
don H .  LaRouche is "a complete travesty of 
justice . " :  

Undqr orders from Boston elite families 
like that of U . S .  Attorney William Weld, 
the grand jury had demanded that Caucus 
Distributors , Inc . (CDI) confiscate from po­
litical consultants in the compimy ' s employ , 
index catds containing the names of contrib­
utors , and tum them over to the grand jury . 

In the hearing which Rabbi Kaplan ob­
served on Jan . 1 7 ,  Judge A. David Mazzone 
granted lihe motion of Assistant U. S .  Attor­
ney Dan;.el SmaIl for additional contempt­
of-court fines against CDI, for failure to pro­
duce all :the cards . CDI maintains that the 
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cards are the personal property of its politi­
cal consultants, some of whom have refused 
to hand over cards in the belief that contrib­
utors will be subjected to harassment and 
intimidation. 

Rabbi Kaplan declared: "There is no 
question in my mind, that Caucus Distribu­
tors has been taking a terrible beating, in 
many ways, from people who seek to de­
stroy its philosophy. "  The American rights 
of freedom of speech, thought, and "digni­
ty, for the individual" were �'not seen in this 
trial . 

"But COl has been crucified for many 
months, in a hearing that seems like there is 
no ending . And it is the policy, or the phi­
losophy, of the opposition, to destroy COl 
through constant abuse through legal tac­
tics, which has been costing them a tremen­
dous amount of money . " 

Rabbi Kaplan is a youth adviser to Tem- . 
.ple Hillel in Brooklyn, and a spiritual leader 
of the Learners Worship Service. He was 
one of 10 rabbis invited to the White House 
to celebrate the signing of the Camp David 
treaty in 1 978.  

Dannemeyer's position 
on AIDS clarified 
Representative William Dannemeyer's  (R­
Calif.) position on the treatment that should 
be accorded AIDS victims, one of the sub­
jects of a Los Angeles AIDS poll treated in 
National News in our Jan . 1 7 ,  1986 issue , is 
in fact that quarantines should not be imple­
mented, since they are impractical . He has 
introduced legislation for other public-health 
measures to curb the spread of the disease. 

Due to an error in editing, an entirely 
different proposal , made by Harvard Uni­
versity professor Dr. Vernon Mark, to con­
sign AIDS victims who insist on continuing 
promiscuous sexual activities to an aban­
doned leper colony off the coast of New 
England, was mistakenly attributed to Rep­
resentative Dannemeyer. 

Unlike Representative Dannemeyer, the 
EIR Biological Holocaust Task Force does 
advocate quarantine for AIDS victims as a 
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necessary public-health measure, but re­
gards proposals such as that made by Dr. 
Mark as deliberate efforts to provoke hys­
teria and obscure the serious public-health 
issues involved. 

FEC holds hearing 
on LaRouche Campaign 
James Schoener, attorney for The La­
Rouche Campaign, on Jan. 22 blasted the 
finding of the Federal Election Commis­
sion's  audit division and office of general 
counsel , that TLC should repay the Treasury 
$54,607 . TLC was the committt;e for La­
Rouche' s  1984 bid for the Democratic pres­
idential nomination . 

The office of General Counsel Charles 
Steele has advised the commissioners that 
LaRouche must pay the government for 
campaigning which he did after June 7 ,  the 
date at which he was declared ineligible for 
further matching funds . Speaking before a 
hearing of the full Commission, Schoener 
argued that this demand constitutes a "tax" 
on the candidate' s  political activity . 

Once LaRouche had failed to receive the 
necessary 10% in two consecutive primar­
ies , he chose to continue to campaign at his 
own expense, and did not request any fur­
ther matching funds for the new debts in­
curred. 

The lawyer pointed out that campaign 
activities after the date of ineligibility were 
not financed by federal funds at all . He dem­
onstrated that all federal monies LaRouche 
received after June 7, were used to retire 
debts incurred prior to that date. "LaRouche 
was ; by your own definitions , no longer a 
publicy financed candidate," he declared. 

Most devastating to the position adopted 
by the general counsel ' s  office, was Schoe­
ner' s  discussion of the legislative history of 
the FECA, which raised the issue of a can­
didate' s  right to continue to campaign. He 
reported the statement of Senator Taft dur­
ing the past debates on the fonnation of the 
Commission: "There is nothing in this 
amendment which would prevent a man from 
continuing to be a candidate. "  

Briefly 

• PRESIDENT REAGAN'S 
Council on Economic Advisers has 
warned that the Simpson-Mazzoli 
immigration restriction bill will have 
adverse effects on the U. S .  economy. 
The report contends that "restrictions 
on immigration, like restrictions on 
trade, are costly" to employers and to 
the economy as a whole. 

• HOWARD . PHILLIPS, chair­
man of the Conservative Caucus, filed 
a fonnal complaint with the FEC on 
Jan . 23 , charging that George Bush ,  
the Republican National Committee, 
and Bush's  Political Action Commit­
tee plan to illegally finance a poll test­
ing out the vice-president' s  1 988 
presidential prospects . 

• JOSEPH KENNEDY n, an­
nouncing his candidacy for the 
congressional seat being vacated by 
Tip O'Neill , made a plea for deep 
defense cuts . "Our sense of our pros­
perity is in part our illusion, "  said 
Kennedy. "We have mortgaged our 
future" to Pentagon spending. 

• AN ADL "Study Mission" went 
to Israel in mid-January, meeting 
"with all our top people ," at the home 
of Israel director of the Anti-Defa­
mation League Harry Wall, Jerusa­
lem Post gossip columnist Mark Se­
gal repOrted Jan. 1 7 .  Included in the 
U . S .  delegation were "the publisher 
of the highly inftuential New Repub­
lic magazine," Martin Peretz; Thom­
as Tish of the "prominent New York 
family"; and Sen. Albert Gore,  Jr. 
(D-Tenn . ) .  

• MARIO CUOMO, Democratic 
governor of New York State, is coyly 
suggesting he might be force9 to run 
for the U . S .  presidency , to avenge 
the honor of Italo-Americans. He told 
reporters on JaJi. 1 9 . : "If anything 
could make me change my mind about 
running for the presidency, it' s  peo.­
pIe talking about 'an Italian can't  do 
it, a Catholic CaIJ 't do it . , ,, 
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Editorial 

Thejust war 

Military forces in Ibero-America have been fighting 
wars against terrorist subversion for the better part of a 
decade . In the last year, terrorist activity on the conti­
nent has been proven to be the servant of the drug mafia, 
in Peru , Colombia, and Guatemala.  But at the moment 
when the most military assistance is needed to wipe out 
terrorist subversion and the drug trade , the United S

·
tates 

has cut off military aid to Peru , whose President shut 
down cocaine laborator{es that produced billions of dol­
lars worth of cocaine . 

The republics of the continent need strong military 
forces , well-equipped to win the war against narco­
terrorism . This includes some new democracie's , like 
Guatemala, whose first . elected President in two dec­
ades was sworn in on Jan . 14 . These countries need 
economic development, a national project that allows 
them to win the peace , in the war against terrorism and 
subversion . On both counts , the United States has di­
rectly aided the enemy , by cutting military aid because 
of "human rights violations , "  and by imposing IMF 
conditions that destroy populations .  

I n  E l  Salvador, a most fragile democracy,  the U .  S .  
embassy forced the government to accept IMF austerity 
conditions that aid subversives far more than Fidel Cas­
tro could afford to do . At a Conference on Low Inten­
sity Warfare sponsored by Defense Secretary Caspar 
Weinberger on Jan . 1 4 , Gen . Adolfo Blandon , chief of 
staff of the Salvadoran Army , described the "disillu­
sionment" of the populations of Ibero-America with 
U. S . economic policy , which "forces decisions to be 
made by our leaders , which undermine the foundations 
upon which they rule . . . decisions 

'
which tum the 

population into a rabble . "  
The war against terrorism will not b e  won unless 

these IMF policies are abandoned . Instead , there is a 
loud operation to destroy the military forces of Ibero­
America, while imposing economic conditions that en­
courage narco-terrorists . While the IMF forces the cuts 
that disarm the armed forces , the media campaign ' 
against the militaq' intensifies.  . 

The liberal pr�ss blamed the Colombian military 
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for the death toll-after narco-terrorists assaulted the 
Justice Palace and murdered half the Supreme Court 
Justices-even suggesting that the military and not the 
terrorists burned down the palace to destroy records of 
military involvement in t(')rture . Now the liberal press , 
along with the "human rig�s" mafia, is on the move to 
try to force Guatemalan President Cerezo to bring tbe 
military to trial there , on the model of the Argentine 
show trials .  

The horror o f  the Argentine trials ,  which put put 
former Presidents and military leaders behind bars for 
life because they waged war against subversion , is that 
the man who designed the policy of "disappearing" 
thousands in the dirty war, Henry Kissinger 's  buddy 
Jose Martinez 'de Hoz , got off scot-free . Martinez de 
Hoz , economic czar during the military government, 
designed the. policy to silence opposition to his IMF 
policy,  while he pocketed millions of dollars . 

The war against narco-terrorism is a just war, nec­
essary to save the nation-states of the region . As such, 
it must be an open war, fought with the ruthlessness 
that the purpose requires .  Many military officials in 
Argentina demanded such an open war, in which cas­
ualties would be named , in which military trials and 
executions , as in time of war, would be practiced, in­
stead of "disappearances" that created national psy­
chosis . The constitutional government of Mrs . Peron 
had decreed such an open war on terrorism. Instead, 
Martinez de Hoz ' s  dirty war was imposed , designed to 
crush and paralyze Argentine youth , who lived in fear . 
It was designed to destroy the armed forces , and to 
destroy the possiblity of winning the peace . It was de­
signed to end in show trials ,  as a model for how to 
destroy the continent ' s sovereign republics .  

Let Ibero-America' s Illilitary fight the just war with 
the economic weapons to ; win the peace . And let the 
liberal press that decries human rights violations and 
demands mili�ry show trials ,  say why it has not decried 
the fact that Martinez de Hoz got away . Why has it not 
called for a trial , for crimes against humanity , of those 
who designed the policies of genocide? 
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