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“One of the most profound crises—and perhaps the most fundamental
one—confronting the United States of America, is the catastrophic
situation in our educational institutions. Despairing parents have long
recognized that the effects of America’s broken-down educational
system on students’ capacity to think, are threatening to become as
devastating as the drug plague. . . .”

An EIR Special Report

The libertarian conspiracy to
destroy

Perhaps you think you “already know” about the crimes of the National Education
Association. But do you know that our education system may now be one of
the biggest threats to national security?

This remarkable report takes up the defense of American education in the
thoroughly documented, polemical style EIR is famous for. It was prepared by
Carol White and Carol Cleary, who previously collaborated on the book, The
New Dark Ages Conspiracy. It includes:

e Documentation on how the National Education Association has, over
decades, progressively rewritten public school curriculum to foster the amoral
celebration of infantilism. The result: rampant illiteracy and a hideous paradigm
shift associated with the “me” generation, to such lifestyles as “free” love,
homosexuality, pederasty, pornography, violence, and satanic cults.

® The names of those who created the crisis and how they did it—facts
which have not been published by other reports such as the one put out by
the National Academy of Sciences, describing the collapse of U.S. education,
particularly in the sciences. 152 pp.
Order your copy today!
e The alternative to this fast-approaching dark age in culture: orienting Price: $250
education toward transmitting the classical heights of Western Judeo-Christian
civilization. Lyndon H. LaRouche’s curriculum for bringing this classical tradition  From

into the 20th century. EIR
News Service

e The 19th-century Humboldt curriculum, which has recently been the focus ~ P.O. Box 17390
of attacks by groups opposed in principle to public education—in its first English ~ Washington, D.C.
translation. 20041-0390
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From the Managing Editor

We have curtailed some of our regular news coverage this week,
to bring you a detailed report on the developments in Germany,
which have been almost universally blacked out of the American
media. The insurrection which broke out in Bavaria over the May
17-18 weekend was no mere “civil disturbance,” but an act of civil
war, steered from Moscow through its agents in the German Com-
munist Party and the Greens.

Why are our readers hearing little or nothing about these German
developments? Why has President Reagan said nothing, in the face
of a Soviet-backed assault against the principal European member of
NATO? Look to the policy of George Shultz’s State Department,
which is promoting a “dialogue” with the very Green fascists who
are now storming the barricades and attacking police. Former U.S.
Ambassador to Bonn Arthur Burns even thinks the Greens are
“charming” (see page 44).

The same species of foreign policy blunder lies behind the explo-
sive crisis in South Africa. Two EIR correspondents, Uwe Friesecke
and Roger Moore, have recently returned from a visit there, bringing
a report on the founding of the new trade union of black moderates,
the United Workers Union of South Africa. True to form, the liberal
press in the United States has blocked out this historic event. In fact,
when we asked the wire photo services for photos of the founding
congress, all they could offer were pictures of the opposing SATU
union, linked to the Soviet-backed African National Congress, ram-
paging and burning trains.

We are proud to present interviews with two distinguished lead-
ers of the South African black moderates, M. G. Buthelezi and Dr.
Oscar Dhlomo (pages 28-33).

A third exciting interview is that with Helga Zepp-LaRouche
(pages 45-49), who describes the efforts of the Patriots for Germany
to reverse the crisis in their country. It is noteworthy that the leading
candidates of the Patriots in the upcoming elections in Lower Saxony
are making the issue of support for Buthelezi’s endeavor in South
Africa an up-front issue in their own campaigns. They are keenly
aware that they are at the front lines of a fight for the future of Western
civilization as a whole—not just that of Germany, or of Lower
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Year of complacency ends
on Ibero-American debt

by David Goldman

A year of sham complacency from bankers regarding the
Third World debt bomb has come to an end. Mexico’s ne-
gotiations with the International Monetary Fund are now at
an impasse, as the IMF continues to insist that Mexico reduce
its public deficit by 5%, even though it has suffered a tremen-
dous loss of income from the drop in oil prices. Mexico insists
that the IMF must accept a 12% deficit.

Mexican leaders have been more alert to the nature of the
crisis than the U.S. administration, which first delivered an
outrageous provocation to Mexico in the context of Senator
Helms’s May hearings, then retracted the provocation in the
form of a statement from Attorney-General Meese, and then
qualified the retraction. On the contrary, Mexico’s political
leaders have stated the obvious truth: Mexico cannot lose
more than $5 billion a year in oil revenues under conditions
of collapsing prices and falling world oil demand, and con-
tinue to service its $100 billion foreign debt. Washington has
forced Mexico into unilateral action, and well-informed ob-
servers are asking only how severe it will be.

This is not a crisis in U.S.-Mexico relations, as the
administration and the press falsely portray it. The develop-
ing-sector debt crisis has continued to boil, while the Inter-
national Monetary Fund sat on the lid. At Tokyo on May 2,
the seven leading industrial nations affirmed their support for
the IMF’s posture. Now the crisis has reached another break-
ing point, drawing in not only Mexico, but Brazil and other
leading debtor nations.

Mexico’s disastrous financial position stems from the oil-
price collapse, but the oil-price collapse only parallels the
generalized deflation of world-trade prices under way since
early 1985. Although Mexico’s problem is simpler than Bra-

4 Economics

zil’s—it has no cash and no evident means to borrow it—the
two countries are victims of the same world depression spiral.
It is no coincidence that the debt crisis has taken on a new
dimension in both nations at once.

A special irony came from Senator Helms’s focus on
flight capital leaving Mexido; the Ibero-American countries
have lost $100 billion to flight capital since 1980, doubling
their outstanding debt. It has now emerged that the same
banks who forced their debtors to accept impossible austerity
conditions, managed most iof the outflow of flight capital.
This revelation may have pushed Brazil over the edge.

The Mexican crisis

The French news agency AFP May 23 cited wamings
from Mexican officials, thatan attempt to force new sacrifices
upon Mexico’s internal economy would compel that country
to declare a moratorium on its foreign debts. Two days later,
the Mexican ruling party, the Partido Revolucionario Insti-
tucional, made official its support for Peruvian President
Garcia’s debt policy, namely, limiting debt service to a fixed
percentage of export revenues. The powerful president of
Mexico’s trade-union confederation, CTM, Fidel Velds-
quez, backed the PRI decision with the following words:

“We can’t say that it means declaring a moratorium, but
we will support our party’s conclusions to the final conse-
quences; its conclusions definitively have our complete sup-
port. . . . We are able to design our own models. . . . We
can’t copy solutions from others. This measure will have to
be on the basis of paying with what we have, since it is
impossible to pay with what does not exist.”

With these words, Sr. yelésquez refuted the collective

EIR June 6, 1986



nonsense concerning the international debt disaster at the
May 2 Tokyo summit meeting of the seven leading industrial
nations. Treasury officials are scrambling to issue a revised
version of the so-called “Baker plan,” the threadbare initia-
tive offered by the U.S. Treasury Secretary last September.
But the point remains that Mexico will fall short by several
billion dollars on second-quarter interest payments, follow-
ing the collapse of its oil revenues, and neither its bankers
nor the U.S. government have any current proposals to fill
that gap.

Mexico has to decide what form of unilateral action it
will take. Virtually the only one acceptable to its creditors
involves an agreement to convert a large part of its $100
billion external debt into equity in Mexican industry and
national resources, at a fraction of underlying values, given
the enormous devaluation of the Mexican peso. Such a mea-
sure would destroy Mexico’s political system, constitution-
ally founded upon the agricultural-labor-industrial coalition
which makes up the ruling party. Sen. Jesse Helms, who
plans additional hearings in June to follow the Mexico-bash-
ing sessions he chaired in mid-May, has made that much
explicit, by declaring support for Mexico’s explicitly fascist,
and covertly pro-Soviet, National Action Party (PAN). In its
May 30 editorial, the Wall Street Journal volunteered the
PAN as the local representative of “American” (i.e., Ameri-
can banking) interests:

“On the political front, the Institutional Revolutionary
Party (PRI), which has dominated Mexican politics fornearly
60 years, is in trouble. . . . If there are any doubts about the
honesty of a PRI victory, there’ll be more recriminations
from the U.S. . . . We ourselves share some of its economic
ideas and also a taste for political pluralism.”

The Journal editorial added, ‘“President de 1a Madrid is
saidto have privately expressed the worry thatthe Americans
are thinking of dumping him the way they did Ferdinand
Marcos. Mexico owes some $97 billion in foreign debt, and
if yanqui-baiting should lead to an eventual default there
could be horrendous damage to U.S.-Mexican relations.”

The Journal’s cold feet reflect a realization in Washing-
ton that the Helms hearings, which featured explicit attacks
by U.S. officials on Mexican sovereignty, have “backfired,”
in the evaluation of one senior consultant to the the adminis-
tration. “The result has been to destroy the position of [Mex-
ican Finance Minister Jesus] Silva Herzog,” the Mexican
official most accomodating to the bankers’ demands.

In fact, the Helms hearings, which took place with the
full cooperation of administration, were intended to enforce
what Assistant Treasury Secretary David C. Mulford ex-
plained before the Bankers Association for Foreign Trade
convention in Phoenix May 16. Mulford demanded that debt-
or nations follow the Chile model, by “liberalizing their direct
investment regime to permit financial institutions to establish
financial subsidiaries that would be active in the host coun-
try’s domestic markets.”

Agosto Pinochet’s dictatorship, which has left Chile in a
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condition of permanent near-civil war, represents the only
form of government capable of enforcing the “debt-for-eq-
uity” conversion proposed under the Baker plan. Jesis Silva
Herzog’s finance ministry already proposed a plan to the
foreign creditors of 30 private companies, under which the
state would issue bonds for 60% of the private companies’
debts, and the companies would pay the additional 30% in
stocks—giving the creditors effective control of the compa-
nies, which include most of the country’s largest.

What would be required to control the political conse-
quences of foreign ownership of Mexican national assets was
made evident on May 27, when 50,000 workers from the
Fundidora Monterrey steelworks, with their wives and chil-
dren, staged their third protest march against its closing.

De la Madrid cannot step into Pinochet’s shoes, and may
well wonder if his creditors plan to treat him like Marcos.
Mexican industrialists bitterly object to the plan as well.
Their association, Concamin, said they would not accept the
capitalization of their foreign debts as a means of payment,
since it would mean the loss of national industry. The asso-
ciation’s president warned that companies are already laying
of f workers, and further layoffs at the hands of foreign cred-
itors would cause unmanageable hardships. Mexico’s re-
portedunemploymentrate is now close to 20%, and the actual
rate is much higher.

Brazilian flight capital

Brazilian officials were convinced that they had uncov-
ered the main seam of illicit flight capital May 20, when
banker Antonio (“Tony”) Gebauer resigned from the securi-
ties house Drexel Burnham Lambert. Gebauer is suspected
of running a massive flight-capital operation out of Brazil,
with which he conducted debt negotiations while at Morgan
Guaranty Trust.

According to press reports, Gebauer, who just shifted to
Drexel from his longtime job at Morgan Guaranty Trust,
resigned when an “internal investigation” at Morganrevealed
that he had “misappropriated” $6 million from the private
accounts of Brazilian clients. Gebauer’s attorney, Stanley S.
Arkin, said he “could not comment” on reports from friends
of Gebauer, that the missing $6 millionreflected the banker’s
fees for placing flight-capital deposits at Morgan; the level of
fees implies that billions were involved.

In a published study, Morgan estimated that $6 billion in
illicit funds left Brazil during the course of the debt crisis.
Now, the Brazilians charge, Morgan was handling this mon-
ey—at the same time that Morgan officer Gebauer was put-
ting the thumbscrews on the Brazilian economy. Central
bank official Carlos Eduardo de Freitas is considering legal
action to force Morgan to release the names of Brazilian
money-manipulators.

Such action on Brazil’s part has implications as explosive
as Mexico’s expected limitation on payments: It cuts to the
core of the international banking system’s dependency on
dirty money, or what EIR has called “Dope, Inc.”
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Mexico heads toward Peruvian
solution as debt pressures mount

by Héctor Apolinar

The extraordinary meeting of the National Council of Mexi-
co’s ruling PRI (Revolutionary Institutional Party) May 22
and 23, and media coverage given to the Mexican visit of Dr.
Debra H. Freeman, representative of the LaRouche candi-
dates in the U.S. Democratic Party, were the initial responses
to pressures—described here as “brutal”’—from the creditor
banking community and Washington to force anew Mexican
austerity pact with the International Monetary Fund.

The Mexican government has been in desperate negotia-
tions with the IMF in search of a means to avoid being
declared “out of compliance” with IMF conditionalities, be-
cause of the severe impact of the fall in oil prices which has
left the Mexican government without the $8 billion required
to meet its debt payments and permit at least minimal func-
tioning of the economy. UPI news wires on May 26 reported
that the negotiations were not going well, in view of the
Fund’s demand for a drastic reduction of the government’s
budget deficit to no more than 6% of GNP. The Mexican
government position is that the IMF must accept a 12% def-
icit.

While the negotiations remain strained, Mexican busi-
nessmen who have visited Wall Street recently are confirm-
ing that the creditors’ position is that not a single new dollar
will be released until Mexico signs with the IMF.

Inside Mexico, the press has published contradictory re-
ports on the government’s response to this. Some say that
President Miguel de la Madrid has decided in favor of a
“Peruvian-style solution”; that is, to allocate a fixed percent-
age of export income to payment of the foreign debt.

However, the so-called economic cabinet, headed by Fi-
nance Secretary Jesus Silva Herzog, Miguel Mancera, cen-
tral bank director, and Carlos Salinas de Gortari, budget
secretary and leading client of the Wharton School, is study-
ing a project known as the “Aztec Plan.” This would impose
shock therapy on the Mexican economy. Silva Herzog and
company have already launched a publicity campaign around
the Austral and Cruzado plans of Argentina and Brazil, re-
spectively, in hope of convincing the government that this
same recipe should be applied to the national economy.

No one in their right mind in the government is in agree-
ment, however. These plans are already demonstrated to be
total failures.

6 Economics

The political groups opposed to the “pay at all cost”
policy of the economic chieftains have issued their first public
statement of opposition to tﬁe new round of austerity, and
succeeded in tilting the recen;t National Congress of the PRI
party to declare itself in favor of a new debt payments policy
based on the Peruvian model and the Cartagena Consensus.

Sen. Adolfo Lugo Verduzco, president of the PRI, spoke
for this tendency in the clasing address of the Congress,
attended by President de la Madrid. The senator declared that
the PRI “is fighting . . . for restructuring the foreign debt on
the basis of establishing a ceiling on interest and capital
payments, expressed as a percentage of the country’s exports
of goods and services.” He explained: “We cannot accept
any more internal adjustments to cover imbalances imposed
from abroad.” ‘

Lugo’s speech was interpreted by political analysts as-
sociated with the government as a violent attack against Silva
Herzog and Miguel Mancera. One former government offi-
cial commented that various political factions within the gov-
ernment hope by this means to torpedo the finance minister’s
negotiations with the IMF.

Particularly striking was the response of President de la
Madrid to Lugo Verduzco’s speech. Said the President: “I
substantially share the presentation Lugo Verduzco has

made. . . . Iwill give instructions to members of my govern-
ment . . . to carefully analyze the conclusions . . . of this
Council . . . and to take into account the vigorous new ideas

that have been raised here. . . .”

Thus, President de la Madrid placed the PRI party above
his own economic cabinet, reversing the policy of the gov-
ernment heretofore, keeping the party under the aegis of
government dictates. Among other things, de la Madrid’s
statement reinforces the presidential potential of Lugo Ver-
duzco.

The change in debt payments policy proposed by the
ruling party reflects escalating concerns within the Mexican
government over the violent slanders against Mexico pro-
ceeding from the U.S. Senate hearings held May 12 and 13
under the auspices of North Carolina’s Sen. Jesse Helms (R),
hearings designed to present de la Madrid as “the next Fer-
dinand Marcos.” In this regard, the PRI council condemned
“the new partitioning of the world,” which it attributed to
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“the interest of the great powers to incorporate other states
within their strategic spheres of domination, promoting con-
frontations, manipulating social movements, destabilizing
democratic tendencies and backing internal oligarchies.”

This is apparently only the beginning of a big battle, in
which the presidential succession will play a part. The PRI
has issued a call to mobilize all of its cadre nationwide against
the “aggressions” issuing from Washington, D.C. against
President de la Madrid. In this context, the media reception
offered Debra Freeman, representative of Democratic Party
presidential pre-candidate Lyndon LaRouche, was a message
intended for the Reagan White House.

Inside Mexico, it is clearly perceived that President Rea-
gan has lost control of his own nation’s policy toward Mexi-
co, reflected in the recent resignation of his friend, John
Gavin, as ambassador to Mexico. ’

According to sources with access to the presidential pal-
ace in Mexico City, ruling circles understood the Helms
hearings against President de la Madrid as a warmning not to
apply the Peruvian solution to payment of the debt. Not
accidentally, Imevision state television broadcast a series of
dramatic interviews with Peru’s President Alan Garcia, in
preparation for that head of state’s official visit to Mexico in
early July.

Documentation

The following are excerpts from the closing speech of the
National Congress of the Institutional Revolutionary Party
(PRI) of Mexico, presented on May 23 by PRI president
Adolfo Lugo Verduzco:

We PRlistas categorically affirm that we Mexicans, in the
face of the economic crisis, are not seeking a national design.
We already have it. . . .

In Mexico, the Constitution is the basis of the fundamen-
tal social agreements which bring cohesion and power to the
nation. . . . The great demands of the nation and its people,
as expressed in the Constitution, are not up for discussion.
Their efficacy in making possible the development of Mexico
is proven by history. We revolutionaries reject those who
proclaim the national security of one country at the cost of a
violation of the integrity and sovereignty of other coun-
tries. . . .

The people of Mexico will determine the path and the
pace of structural changes in our model of development.
Those changes are not designed to make the law of the market
prevail; nor to reprivatize strategic areas, which are exclusive
to the public sectors; nor to indiscriminately open the internal
market to multinational competition and direct foreign in-
vestment. . . .

Structural change is the way to generate enough jobs in
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the face of demographic dynamism, to satisfy the national
demand for socially necessary goods and services, as well as
to allow greater independence in international economic re-
lations. . . . In no case will structural changes be an instru-
ment for rolling back the most prized popular conquests. . . .

Mexico went into debt with foreign loans to accelerate its
development process, not to cancel it. Therefore, we PRIistas
do not accept simplistic schemes which ignore the pressing
needs of the country’s great popular majorities.

Although we don’t deny our financial commitments
abroad, the Council affirms that the solution to the foreign
debt crisis demands co-responsibility of creditors and debtors
to distribute the costs of adjustment equitably. So long as
that co-responsibility is not granted, we PRlistas do not
accept more internal adjustment to cover imbalances coming
fromabroad. . . .

The party calls for the elimination of protectionist poli-
cies in the developed countries, and justifiably fights in our
action program for restructuring the foreign debt on the basis
of setting a ceiling on interest and capital payments, ex-
pressed as a percentage of the country’s exports of goods
and services. . . .

Above any interest, is the interest of the nation. . . .

. . . We PRlistas are not willing to accept concessions
which threaten national sovereignty over strategic resources
or harm popular interests. The sovereignty of Mexico is not
negotiable. . . .

Those who suppose they can attack the country’s political
institutions have miscalculated the correlation of forces.
Whoever tries will be energetically repudiated by the nation-
alist political forces and by the Mexican people as a whole.

Those who do not share the collective aspirations of the

Mexican people isolate themselves. . . . Given their inabil-
ity to legitimately win power with the support of the people,
the party of the reaction goes abroad to seek the discrediting
of the Mexican political system, of which they too are a
part. . . .
The unappealable judgment of Mexico’s reality belongs
solely and exclusively to the Mexican people. . . . No for-
eigner has the right to intervene in affairs which only belong
to Mexicans. This national council has energetically con-
demned the recent interventionist and defamatory declara-
tions of those who have arrogated to themselves the right to
air Mexico’s internal affairs.

It is about time that the real objectives of the reaction are
exposed . . . that those who vote for the political organization
of the reaction know that they are not [voting] for a national
political party, but for a branch of foreign interests.

In other difficult times for Mexico, characterized by in-
ternal divisions, sell-out of some groups, and foreign seige,
the people moved forward, led with visionary genius and
historic certainty by President Benito Juarez.

. . . Let those who live outside of history listen to Judrez:
“The triumph of the reaction is morally impossible.” [em-
phasis added].
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U.N. Special Session

OECD countries spit
on starving Africa

by Nancy Spannaus

All of the major OECD countries, led by U.S. Secretary of
State George Shultz, combined to reject the Organization for
African Unity’s proposal for economic recovery, at the United
Nations Special Session on Africa on May 29-31. Shultz,
West German Foreign Minister Hans-Dietrich Genscher, and
British Foreign Minister Geoffrey all demanded that Africa
submit even further to the International Monetary Fund-dic-
tated “free market” measures which have already devastated
the continent.

The entire General Assembly was convened in New York
City to consider a proposal by the Organization of African
Unity, for a $128 billion, five-year economic recovery plan
for Africa. The plan, presented by OAU Chairman Abu Diouf,
calls for a joint effort between the African nations and the
international community to go beyond the band-aid, “relief”
measures which Africa has been receiving, and to invest in
infrastructure key to long-term agricultural development, and
reversal of the desertification process. The plan, which has
been reviewed by EIR in previous stages, is economically
competent.

The OAU program, which has been the subject of discus-
sions among the African nations for at least six months, also
addresses Africa’s growing debt crisis. The African debt has
currently surpassed $175 billion, a level higher than the entire
continent receives for its exports. In his opening speech to
the U.N. session, Diouf demanded a fundamental change in
this relationship: “Without taking measures on raw material
prices and debt, it would be an illusion to believe that Africa
generates sufficient growth to solve its economic crisis. If the
present situation continues, only a few countries in Africa
will survive.”

Diouf was not exaggerating in the least. Although official
U.N. agencies have reduced their level of alert on the famine
in Africa, most of the sub-Saharan nations remain on the
verge of disaster, and totally dependent upon the trickle of
food which comes in from international relief agencies. In
addition to the long-term effects of drought, many of the
southern African nations are currently being hit by plagues
of locusts. Further north, in Sudan, Ethiopia, Uganda, and
Chad, starvation and disease are killing tens of thousands,
with no relief in sight.
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The OECD countries hope to use the plight of the African
countries to gain a further foothold for recolonization schemes,
put forward by the World Bank and the International Mone-
tary Fund (IMF). Aware that certain politically influential
African nations, such as Nigéria and Senegal (Diouf’s coun-
try), are looking with interest at the success of Peruvian
President Alan Garcia’s approach to the IMF, the Western
nations understand that they have to move very rapidly to
divide and conquer. j

Secretary of State Shultz was brutally blunt in his ap-
proach. “No amount of foreign assistance, and no measures
of good intentions, can alleviate the hardship caused by a
government bent on misguiﬁed policies,” Shultz told the
General Assembly. However, Shultz is not offering either.
Instead, he pumped the “free market” approach which has
looted the continent of its raw materials, and virtually forbid-
den industrial and infrastructpral development, saying, “To-
day many countries are re-awakening to the fundamental
connection between individual initiative and economic prog-
ress. . . . Africans have learned that responsibility for their
economic well-being rests squarely with themselves.”

Shultz’s statements are more than obscene. The Reagan
administration, for all its flowery talk about “individual ini-
tiative,” has put its entire weight behind the draconian pro-
grams of the IMF and the World Bank. These agencies have
consistent policies: demand elimination of government pro-
tections for living standards and vital infrastructure through
mandated budget cuts; devalue local currencies, thus increas-
ing the cost of all imports; and insist upon the opening up of
local economies to takeover by private international compa-
nies. Not only do these measures prevent development of
American-style modern agriculture, but they also pile up
mounds of usurious debt, which literally takes food out of
the mouths of starving Africans.

Gramm-Rudman mandates further cuts

Having dictated that this genocidal program continue,
Shultz added insult to injury. He announced that due to the
Gramm-Rudman budget balancing law, it would be impos-
sible for the United States tp meet its previous foreign-aid
commitment to Africa, much less increase it. The Reagan
administration has currently, budgeted about $1 billion for
African aid, but State Department officials anticipate a
Gramm-Rudman mandated reduction to as little as 50% of
that amount.

Shultz was echoed by the German and British foreign
ministers. Genscher declared his nation to be a “staunch
champion of free world trade,” and pontificated that “the
management of African economy must be improved and the
private sector stimulated.”

Howe remarked that African “management efficiency
must be improved, public spending brought under control,”
and “open trading conditions;maintained.”

It is not known as of this writing, whether the African
nations are politically prepared to buck the IMF dictates.
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European Agriculture

Trilateral mafia
pushes trade war

by William Engdahl

The fuse is now burning and the next detonation of the bomb
is set for July 1 in the trade war between the United States
and European Community (EC) over agriculture. Investiga-
tion has uncovered an “agriculture policy mafia” running
from U.S. Trade Representative Clayton Yeutter, EC Agri-
culture Commissioner Andriessen, to the Organization for
Economic Cooperation and Development (OECD) in Paris
and the GATT in Geveva.

All are tied into the Soviet-run International Institute for
Applied Systems Analysis in Laxenberg, Austria, and to the
secretive Trilateral Commission.

Barring a dramatic intervention from President Ronald
Reagan before the July 1 deadline, a second phase of sanc-
tions will enter into force targeting imports from European
Community nations of such items as white wine, endives,
and cheese.

“These sanctions, unlike the ones announced last month
over Portugal, will be restrictive,” stressed Mogens Marcus-
sen, director of International Agriculture Affairs in Director-
ate VI of the EC in Brussels. Marcussen, a Danish lawyer
who has spent the last 13 years in Brussels, revealed in a
frank discussion, “We can’t say if the U.S. will find a way
out. I haven’t great expectations. Only if the EC gives at least
cosmetic compromises before July 1 will the confrontation
possibly be cooled.”

Marcussen said that EC countermeasures to the July 1
U.S. restrictions will affect U.S. exports of soya and other
protein oils. In 1985, total EC agriculture export to the United
States was $3.4 billion.

The background to the current dispute is not so important
as the parties to the dispute and their common links to a
Trilateral Commission strategy for “market oriented” world
agriculture trade. Since the “market” in world agriculture
trade is rigged by Trilateral-associated food-cartel companies
(Cargill, etc.), “market-oriented” trade means trade at prices
rigged to the benefit of the cartel, i.e., destruction of price
subsidies by which European and American farmers are des-
perately hanging on to production capacity and solvency.

In February, Clayton Yeutter, U.S. Special Trade Rep-
resentative, started action against the EC over the alleged
terms of Portuguese and Spanish entry into the EC. Accord-
ing to sources in both Washington and Brussels, Yeutter’s
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timing was politically motivated. Details of the Spain-Por-
tugal entry, under which certain U.S. markets for grain and
soybeans would be replaced with EC ties to the estimated
size of some $648 million/year, were available to the U.S.
government last August.

Sewing up soy trade

“The real issue,” a spokesman for Yeutter’s office in
Washington told me, “is the oilseed question. The Portugal
case, even though it itself is relatively small, is a precedent.
That’s the real fear for us.” According to a spokesman for the
American Farm Bureau Federation, U.S. exports of agricul-
ture products have declined from a high of $10 billion in 1980
down to $5.3 billion through the third quarter of 1985.

And, of this $5.3 billion, fully $5 billion consisted of the
high-protein soya and corn-gluten feed products, grain sub-
stitutes which have produced a major shift in U.S. livestock
production in recent years. The total world market for these
protein soya and other oilseed products, according to the
Hamburg Toepfer Corporation, a big European grain trader,
is approximately $30 billion per year. The production is
almost entirely dominated by the huge cartel companies such
as Cargill of Minneapolis and Switzerland.

Under a unique agreement made in 1962, Cargill, through
its friends in the U.S. Department of Agriculture, negotiated
a special concession, a so-called “levy free binding” ex-
empting soybean and related products from EC import tariffs,
the so-called variable levy. This has meant, for example, in
Portugal, that against a cost of 360 ECU/liter of Portuguese
olive oil, soyoil can be bought for 124 ECU/liter.

This has secured a lucrative market, most especially for
Cargill, the $32 billion family-held company which is strong-
ly tied to Soviet agriculture exports and to the pro-Moscow
political machine of Walter Mondale. The soy trade conces-
sion is the “largest single U.S. trade concession in interna-
tional agriculture trade,” according to a spokesman for the
American Soybean Association. “Portugal is just the stalking
horse to set us up. The next move will be EC-wide imposition
of restrictions on our soybean exports. We don’t want trade
war, we just want our markets.”

Trilateral manipulation _

The most important feature of the entire issue is the role
of a network in both Brussels and Washington as well as in
all relevant international trade agencies including GATT in
Geneva, where the dispute will likely be referred after July.
This network collaborated in a strategy study released in 1985
by the Trilateral Commission for imposing a free-market end
to U.S. as well as European subsidies to farm producers. The
strategy has been promoted by EC Agriculture Commissioner
Andriessen since 1985 under the euphemism “increased mar-
ket orientation.”

Although, owing to his public position in the EC, An-
driessen did not participate in person in the Trilateral strate-
gy, his close friend and informal adviser, fellow Dutchman
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Pierre Lardinois, headed the study. Lardinois was Andries-
sen’s predecessor until he left Brussels in 1977 to head Eu-
rope’s large farm lending bank, Rabobank in Utrecht. An-
driessen’s chief deputy for international agriculture trade, the
German Helmut von Verschuer, did take part in the Trilateral
strategy. Brussels sources say Andriessen fully backs the
report.

This is relevant to the trade-war conflict in the following
way. Before coming to Washington to become U.S. trade
representative last summer, Clayton Yeutter was in the same
Trilateral strategy group with Lardinois and von Verschuer
of the Brussels EC. Yeutter, then president of the world’s
leading food-commodity speculation operation, the Chicago
Mercantile Exchange, also worked closely in the Trilateral
group with Albert Simanov, of the Paris based OECD, an
economic policy body being promoted to oversee the regu-
lation of industrial economies by international banking inter-
ests, following the May 3-6 Tokyo Economic Summit.

Simanov and his group in Paris were instrumental in
inserting a paragraph into the Tokyo declaration calling for
more “market oriented” policies for agriculture.

Another figure in the Trilateral strategy was Gilbert Sal-
omon, the controversial French chairman of Socopa, the
giant meat processor which was involved in fall 1985 in a
corruption scandal involving von Verschuer’s Directorate
VI, in which huge quantities of EC surplus beef were in effect
given free for feeding the Soviet Red Army. Socopa is con-
trolled by 20-year-long Gorbachov intimate, France’s “Red
Billionaire” Jean Baptiste Doumeng.

The man who engineered the bureaucratic details of the
meat scandal, Claude Villain, left Directorate VI, where he
had been von Verschuer’s boss, to become president of So-
copa. Today, Villain is a senior civil servant advising French
Finance and Privatization Minister Edouard Balladur on ag-
riculture! Balladur was the man who reportedly forced the
new Agriculture Minister Guillaume to back down from ear-
lier insistence on higher farm prices from the EC. That com-
promise has unleashed chaos in European farming as prices
drop below breakeven for tens of thousands of family farm-
ers.

Finally, the presence in the Trilateral agriculture group
of Aart de Zeeuw, another Dutchman close to Lardinois and
Andriessen, must be noted. He is chairman of the GATT
Committee on Trade in Agriculture, where the trade dispute
will likely be referred for negotiation.

This “free market” strategy, as one participant admitted
in private discussion, will allow the large international agri-
culture lending banks such as Trilateral founder David Rock-
efeller’s Chase Manhattan (tied to Cargill), and Trilateral
strategist Lardinois’s Rabobank, or the French Crédit Agri-
cole whose director-general, Jacques Lallement, is a member
of the Trilateral Commission, to buy up the most vital farms
and farm production assets in the coming depression. Al-
ready, Rabobank is targeting the top 30% of U.S. farms
which are being sold for pennies in some hard-hit farm states.
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TB outbreak shocks
New York resort town

by Emest Schapiro, M.D.

Ellenville, New York is a small town in the Catskill Moun-
tains, whose citizens’ chief employers are local resorts and
the Eastern New York Correctional Facility. In March, it was
discovered that two children in Ellenville High School had
contracted active tuberculosis. One of them had been cough-
ing heavily for a long time, yet his illness went unrecognized
until his brother, in the course of a physical examination,
was found to have TB on his chest X-ray without any chest
symptoms.

What is most shocking is that because regular tuberculo-
sis testing is no longer required in New York schools, either
on entrance or on an annual basis, no one can say how long
these two boys have been infected.

In the meantime, they succeeded in transmitting the in-
fection to many other students. In a high school of 1,000
students, 45 children were found on screening to be tuber-
culin positive. Three others additionally had chest X-ray
findings of early tuberculosis.

Several school employees were found to be tuberculin
positive, without active disease. Because there had been no
previous tuberculin testing of students at the school, doctors
could not determine whether those testing positive were re-
cent converters or had been infected far in the past. A local
tuberculosis specialist estimates that 80% of those testing
positive were in factrecent converters!

Because of this uncertainty, all of the children are receiv-
ing medication to prevent active tuberculosis from develop-
ing.

Thus far, no tuberculosis has been detected in the ele-
mentary school. This suggests a single source for the epidem-
ic. However, it is disturbing that the actual source of the
epidemic is not known. Since the families of the two brothers
included no active cases, we do not know how the boys got
their disease.

This past winter, a hotel employee was found on chest X-
ray to have tuberculosis. Because he was an illegal alien, he
left the area taking his family with him, rather than be iden-
tified. His high-school-age child may have initiated the in-
fection in the high school.

According to long-time residents of Ellenville, there are
many hotel resort employees who work only a few months at
a time before they are “dumped” without means of support.
They spend their remaining funds, become indigent, and the
local clergy buy them a ticket back to New York. Although
some of the resorts keep their employees all year round,
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others hire on a seasonal basis.

Local physicians privately complained that the local health
department has no authority to test prospective employees
for tuberculosis, AIDS, or other infectious diseases as a con-
dition of employment.

One physician recounted the case of a cook at a resort
hotel who was admitted to the local hospital suffering from
far advanced tuberculosis of his lungs and died. Although
this occurred several summers ago, a food handler at a resort
still only requires a letter from a physician stating he is free
of communicable disease. No specific test, such as a tuber-
culin test or a chest X-ray, is required. Local health officials
feel threatened by the American Civil Liberties Union
(ACLU), which they fear would accuse them of civil-rights
violation were they to even suggest the advisability of an
AIDS test.

The relevance to the current case is that tuberculosis is
being found to be associated with AIDS; persons carrying the
HTLV -3 virus, whether or not they are overtly ill with AIDS,

-often have active tuberculosis.

Nevertheless, neither AIDS nor infection with the HTLV-
3 virus is areportable condition in New York State. It would
therefore be illegal for a private physician or any government
health agency, knowing an individual had AIDS or a positive
HTLV-3 antibody test, to make this known to his employer,
even though his work involves food-handling.

TREASON
IN AMERICA

AN FON CHAEREN

Treason

In America

from Aaron Burr
to Averell Harmiman

610 pages; published by New Benjamin Franklin House,
New York. Order from: Ben Franklin Booksellers, Inc.,
27 South King St., Leesburg, VA 22075. $11.95 plus
shipping ($1.50 for first book, .50 for each additional
book). Bulk rates available.
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Report from Rio by Silvia Palacios

Agrarian reform: Brazilian crossroads

Brazil’s government can either challenge the landed oligarchy,
or succumb to destabilization by fascists.

The credibility of the Sarney gov-
emment in Brazil is hanging in the
balance: It can carry out the agrarian
reform promised by José Sarney’s late
predecessor Tancredo Neves as one of
the central themes of his electoral pro-
gram, a theme which won him the sup-
port of the population and that of the
Church, or it can retreat under the
threat of general upheaval at the hands
of the land-owning oligarchy.

Upon Tancredo’s death, Sarney
inherited the pledge and in May of last
year determined to fulfill that commit-
ment. However, under the pressures
of an old and powerful anti-Catholic
group made up of large landowners,
bankers, and politicians allied to the
European oligarchy, he has retreated.
Further, Samey’s original plan, in-
tended as the simple fulfillment of the
Land Statute formulated under the
government of Gen. Castelo Branco,
has been rewritten.

The Land Statute was intended to
resolve land conflicts in the most im-
portant states of the republic, coloniz-
ing public lands and expropriating a
lesser number of unproductive large
holdings. As such, the Land Statute is
not only limited, but afar cry from the
radical changes implemented by
Abraham Lincoln in 1863, when he
created new forms of property by
eliminating the old British plantation
system—so often encountered in Bra-
zil—and turned the United States into
the world’s number-one food produc-
er.

The slowness in executing agrari-
an reform has opened the doors in Bra-

zil to growing rural violence, forcing
the mobilization of state security
forces. President Sarney has thus far
refused to invol ve the army in the con-
flicts.

Since May 1985, the large land-
owners began to organize the Demo-
cratic Rural Union (UDR), supported
by the extremist Tradition, Family and
Property (TFP). The UDR has grown
in Sao Paulo, Minas Gerais, Goias,
Parand, Maranhao and Rio Grande do
Sul, and its TFP partners have dug up
legal precedents to give the landown-
ers the right to defend their property
with arms.

In January, the question of agrar-
ian reform and the need for militias
was debated by the TFP in a Latin
American seminar secretly convoked
in Sao Paulo. In April, in the state of
Rio Grande do Sul, TFP published
enormous ads inciting the landowners
to “armed resistance.”

The landowners have received
support from politicians linked to TFP
and also from ultra-liberals, as in the
case of the governor of Maranhdo, Luiz
Rocha. In this state, a leftist priest was
recently assassinated, bringing to light
the combat readiness of the landown-
ers who have set up a security com-
pany called “A Solucdo-Emprendi-
mentos e Servigcos em Imoveis Ltd.,”
which has been denounced as the
armed force of the UDR in Goias, and
probably behind the priest’s murder.

The TFP is controlled by the aris-
tocratic families, Thurn und Taxis and
Braganza. This year, the TFP’s activ-
ities escalated at the moment that

Prince Johannes von Thurn und Taxis
made his periodic visit to Brazil. The
Thurn und Taxis family not only owns
the TFP, but also counts among its
Brazilian properties at least 57,000
hectares of land in Mato Groso. Thurn
und Taxis has no intention of allowing
his properties to be affected by agrar-
ian reform,.

The Braganzas are also vast prop-
erty holders in Brazil, and are noto-
rious for their proposal to create a
monarchist party in Brazil capable of
intervening in the next Constituent
Assembly, which the UDR has target-
ed as well!

Government vacillation on agrar-
ian reform has seriously damaged re-
lations between the government and
the Church, and the threat of a genuine
break is not impossible. While it is
true that the theologians of Marxist
“liberation” promote conflicts in the
countryside, conflicts which ultimate-
ly benefit their supposed enémies
among the landowners, the reader
should not iconfuse these incidents with
the genuine contributions of the
Church.

The Brazilian Church has drafted
a constitutional project reflecting the
resolutions of the recent Extraordi-
nary Synod of Bishops and the obser-
vations on freedom made by Joseph
Cardinal Ratzinger, prefect of the
Congregation for the Doctrine of the
Faith.

Citing John Paul II in his encycli-
cal Laborem Exercens, the Church
proposes that the agrarian reform be
carried out from the point of view that
“The Christian tradition never defend-
ed such a qight [of property] as some-
thing absolute and untouchable, but
on the contrary has always understood
itin the broader context that all should
use the beheﬁts of creation; the right
of private 'property is subordinate to
the right of common usage, which is
subordinate tothe universal destiny of

all property.”
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From New Delhi by Susan Maitra

Ground water potential highlighted

South Asia has enormous water resources that could give growth

a quantum boost.

South Asia has the best and most
extensive underground water re-
sources in the world, and the Upper
Gangetic plain alone has some 26 bil-
lionacre-feet of fresh waterin storage,
Paul H. Jones, an international expert
on ground water, told a recent seminar
in Washington, D.C.

“The resource development po-
tential of deep aquifer systems of South
Asia appears to be very large, and the
economic feasibility of large-scale de-
velopment appears favorable,” Dr. W.
David Hopper told the same seminar.
Hopper, World Bank vice-president
for South Asia, added that large-scale
deep aquifer development could ben-
efit 500 million people living in the
Ganges, Bramaputra, and Irrawaddy
river basins by providing a reliable
source of agricultural, industrial, and
drinking water.

The two-day Washington, D.C.
seminar, organized by World Bank
special adviser A. H. Shibusawa, fo-
cused on advantages of ground-water
development in various parts of the
world.

It was not the first time the enor-
mous benefits and, indeed, the urgen-
cy of tapping ground water resources
in the Gangetic plain have been ad-
dressed. There have been persistent
voices in India urging this line of ac-
tion, and in April 1985, a two-day
seminar sponsored by Fusion Asia in
New Delhi on India’s economy fea-
tured a proposal for comprehensive
development of the Ganges basin, in
particular its ground water resources.

“We need a ‘task force’ approach

to the problems,” Fusion Asia editor
Ramtanu Maitra said. “Taking the
valley as a whole, we need to formu-
late a comprehensive water-manage-
ment program—including most em-
phatically the ground-water as well as
surface-water subsystems. This pro-
gram must be the basis for systematic
development of the enormous eco-
nomic potential of this mighty river
and the basin it defines. As a first step,
a time-bound professional technical
survey of the basin as a whole should
be undertaken.”

More recently, in a talk here on
India development perspectives for the
year 2000, former Reserve Bank gov-
emor R. K. Hazari emphasized the
potential of Ganga basin ground-water
development. Hazari pointed to this
project in a plea to shift the focus of
planning from “preoccupations with
accounting to a more visionary out-
look for programs of wholesale trans-
formation.”

Exploitation of ground water re-
sources in the Ganges and Bramaputra
basins, he said, “would completely al-
ter the poverty and unemployment sit-
uation in Uttar Pradesh, Bihar, Mad-
hya Pradesh, Orissa, and, provided
adequate care is taken of extension,
marketing, processing, and transpor-
tation, it would also generate large ag-
ricultural surpluses for export.”

Presently, the Ganges basin, with
nearly half the population of India and
dominated by subsistence agriculture,
is perhaps the single biggest drag on
the overall economy.

Water management has been a part

of India’s development efforts from
the outset, but so far it has been ap-
proached in a narrow, piece-meal
fashion and results have been far be-
low potential. Nowhere has the river-
basin system of the Ganges, for in-
stance, been looked at as an ecological
whole, much less from the standpoint
of leveraging overall economic devel-
opment.

A study, “The Ganges Water Ma-
chine,” by Harvard professor Roger
Revelle and Z. Lakshminarayana of
the Indian Institute of Technology in
Uttar Pradesh, threw light on the po-
tentials of the basin water system in
1975. The study showed how, with a
program of ground-water pumping
during the dry season and use of un-
derground aquifers to store monsoon
flows in the rainy season, maximum
use could be made of the river sys-
tem’s total water resources, 80% of
which are presently unused.

But it doesn’t seem to have made
much of an impact here, where the
central ground-water board, just one
of a plethora of water-related agen-
cies, is still plugging away on a “hy-
drological survey” it doesn’t intend to
finish until 1995!

Now, however, the tide may be
turning. Already, a committee set up
by the Reserve Bank of India to look
into the question of agricultural credit
has recommended that before acting
for construction of high storage dams
in the Himalayan region, the technical
feasibility of tapping deep aquifers,
4,500 feet or more, in Eastern Uttar
Pradesh, Bihar, and West Bengal,
must be explored.

In particular, the area between
Kosi in Behar and Saizabad in Uttar
Pradesh has been identified for devel-
opment. According to newspaper re-
ports here, the exploratory part of the
program, in which modern drilling
tools are to be utilized, has been esti-
mated at $23.8 million.
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Banki.ng by Kathy Wolfe

FDIC caught in ‘Bank-gate’ scandal

Some say that Donald Regan is using the federal agency as

“political plumbers.”

Bankers and businessmen around
the country are providing evidence that
White House Chief of Staff Donald
Regan and Federal Reserve chairman
Paul Volcker are using the Federal
Deposit Insurance Corp. (FDIC) to fi-
nancially and politically aggrandize the
Republican National Committee
(RNC) and its cronies by bankrupting
thousands of small banks.

Sources report that Jake Butcher
and others were bankrupted because
they were Democrats. But as a report
issued by EIR in 1983 noted, the
broader motive is that Dope, Inc.’s
largest institutions, like Regan’s Mer-
rill Lynch and David Rockefeller’s
(and Volcker’s) Chase Manhattan,
planned to cover their own bankruptcy
by absorbing regional institutions at
bargain prices.

The “Bank-gate” scandal, first ex-
posed in EIR’s 1983 Special Report,
“The Coming Reorganization of U.S.
Banking,” has now grown into a mul-
ti-billion dollar version of Watergate.
Regan’s FDIC spent some $1 billion in
taxpayers’ money in each of a dozen
bank closings, it charges, much of
which was kicked back to RNC cro-
nies in Republican-run “survivor”
banks.

Tennessee industrialists say that
the Regan FDIC’s “dry-out” of Jake
Butcher’s United American Bank of
Knoxville, Tennessee (UAB) was
“pure politics.” The FDIC shut the
bank in February 1983 without even a
minor depositors’ run. “There is no
doubt the regulators intended to stick
it to the Butchers,” locals said then.

The RNC moved in when Jake
Butcher in November 1982 challenged
their control over the state and won,

backing Democratic candidates against
not only Republican Gov. Lamar
Alexander, but even against the
daughter of Republican Senate leader
Howard Baker. “Baker, a top member
of the Trilateral Commission, said
‘That’s it for Butcher!”” one source
stated. “He put the word out to the
RNC, starting with RNC chairman Bill
Brock, another Trilateral from Ten-
nessee, and to Governor Alexander.

“After the FDIC closed UAB, they
brought in a Republican bank, First
Tennessee, from 390 miles west in
Memphis, turned over UAB’s assets
to them, and made payoff. Instead of
encouraging First Tenn to help UAB’s
borrower companies, like mine, the
FDIC paid them to bankrupt $458 mil-
lion in perfectly good loans to the cor-
porate borrowers of UAB. The FDIC
paid First Tenn 40¢ on the dollar—
over $183 million in taxpayers’ mon-
ey.

“The FDIC made First Tenn into
bounty hunters—just because they
were a Republican bank. First Tenn
could only earn 12-15% interest on the
loans—versus the 40% they were paid
off for bankrupting us!

“They actually shut down the en-
tire economy of eastern Tennessee
doing this. You figure manufacturers
with $458 million in loans were put in
involuntary bankruptcy, each of whom
owed their vendors 3 to S times that,
and you’ve put all of Knoxville into a
10-year depression.

“Mike Edwards, the liquidator for
the FDIC, told me personally in front
of my lawyer, ‘I’'m going to break
you. . . . No one will ever do busi-
ness with you again,’ he said.

“The FDIC and the FBI down here

have made it perfectly clear to the
Democrats involved that if we say a
word to anyone, they’ll put us away.

“I heard a man from Washington
tell the FDIC guys that they had cre-
ated a ‘billion tax-dollar bubble’ from
nothing. He added it up: $458 million
in lost loans, plus $183 million payout
to First Tenn, plus $70 million in lost
interest, plus eight years paying the
FDIC and FBI on the case.”

The Butcher case “is the model for
what is going to happen to small banks
all over the U.S.,” Barry Putman at
the Washington Federal Reserve told
EIR in February 1983. “It’s time for a
shakeout.”

Meanwhile, across the farm belt
today, “the Comptroller of the Cur-
rency and the FDIC are coming in and
simply shutting down many banks,” a
Minnesota farm banker said May 30.
“If you quote me, they’ll finish me off.

“The way it’s done is that the Re-
publicans in Washington, like Senator
Boschwitz and Senator Durenberger,
both Republicans from Minnesota, tell
us farm bankers that they want us to
show forbearance to the farmers, not
to collect or close the loans. So we
stretch the loans out. Then, wham, the
Comptroller or FDIC examiners come
in and classify the loans substandard
and kill us, make us write them off.

“My bank in particular has been
turned from a viable bank into a wreck
by this. In late 1984, we were negoti-
ating with a St. Paul bank to buy us
up, so we could get more capital and
clean out these loans. The Fed ap-
proved it in December 1985, but then
the Regan Treasury’s Comptroller re-
fused and in March 1986 they finally
told us no. Well, during that time they
had bled our loans down to the point
where no,one would buy us out now,
and we can’t get new capital.

“The only thing I can conclude is
that they wanted the bank just shut
down.”
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Agriculture by Marcia Merry

Dairy slaughter proceeds

The national cattle herd declines, exactly as planned by the
international dairy cartel companies.

On May 24, the U.S. Department
of Agriculture (USDA) announced its
latest estimates for the number of dairy
animals being eliminated at present
under the “dairy herd termination pro-
gram.” By August, an estimated
931,360 animals will have been elim-
inated since April.

In addition, dairy farmers not par-
ticipating in the program—in which
the government pays the farmer to
slaughter or otherwise liquidate the
herd—are also shutting down. For ex-
ample, in Tippah County, northern
Mississippi in May, a dairy operation
was auctioned in a sale forced by the
Farmers Home  Administration
(FmHA) in late May. This is common.

The number of dairy cows slaugh-
tered in April was 280,088; the num-
ber in May will be about 163,216; the
number expected to be slaughtered in
June is 121,603; the number in July is
expected to be 137,500; and the num-
ber expected to be slaughtered in Au-
gust is 228,950. The rationale given
by the USDA is that there is an over-
supply of dairy products, and an ov-
ercapacity of milk production. How-
ever, measured against the need for
better nutrition in the country, when
per capita dairy consumption has been
falling, and measured against the tre-
mendous need for high protein food
supplies in nations abroad, the over-
supply is a myth.

Congress, after passing the un-
precedented “dairy herd termination”
program last December, as part of the
five-year “Food Security Act of 1985,”
in subsequent months, has simply
made gestures of concern about the
possible ill effects of the program,
particularly on beef producers. First-
ly, Congress has avoided serious ac-

tion to open up the vast potential for
international dairy exports from the
United States, despite the raging food
trade warfare perspective, conducted
by the State Department and the
USDA, in particular, by USDA Un-
dersecretary Daniel Amstutz, a Car-
gill man, who represents cartel inter-
ests.

The international dairy trade has
always been dominated by only three
cartel trade companies: Nestlé of
Switzerland; Unilever of northern Eu-
rope and Britain; and the New Zealand
Dairy Board—a holdover form the
British Empire. The U.S., with its ex-
tensivedairy infrastructure, was never
permitted entry into the world dairy
trade. It is the policy of the interna-
tional dairy cartel companies that the
independent dairy output potential of
the U.S. be drastically scaled back.

The number of milk cows in the
national dairy herd will be slashed by
over 10% in the short 18-month period
of this current termination program.
As of January 1986, there were about
11.79 million milk cows (that have
had calves). This number is now de-
clining weekly.

The beef cattle producers filed suit
and won compliance by the USDA with
the beef producers demands that the
dairy slaughter program be conducted
in a way to stop the devastating market
price drop that is hitting the beef farm-
ers. However, little has been done,
because the national behind-the-scenes
policy of the USDA and State Depart-
ment and collaborators in Washington
is to drastically reduce the food output
potential across-the-board in the U.S.,
not merely to cut back so-called sur-
plus dairy production.

This food reduction policy, for ex-

ample, was spelled out in detail under
the Carter administration, in the form
of the White House-ratified report,
Global 2000, which called for cutting
the world’s population by half by the
year 2000. In this line of thinking,
there would be half as many farmers,
and farless food. This policy has been
continued on the level of undersecre-
tary and staff under the Reagan
administration.

The total cattle and calf inventory
of the country (both beef and dairy)
has shown the following decline in re-
cent years: July 1983: 123.54 million
head; July 1984: 121.5 million; July
1985: 116.3 million; and January 1986:
105.468 million head. This represents
a drastic reduction in breeding stock
and output “bounce-back” potential,
as well as a simple drop in numbers.

In a display of ineffectual dissat-
isfaction with the dairy herd termina-
tion program, the House Operations
Subcommittee voted 5-2 on May 15 to
subpoena Frank Naylor, USDA un-
dersecretary, to testify before the
committee, because he had refused to
provide them information on how the
program was being implemented.
Naylor claimed he was not involved.
Subcommittee chairman Glenn En-
glish (D-Okla.) said, “By refusing to
testify, Mr. Naylor is showing his
contempt not just for Congress but for
American farmers whose very liveli-
hood depends on the sensitivity and
even compassion of officials who car-
ry out farm programs such as the dairy
buy-out.”

However, Congress was too timid
and ill-informed to subpoena the party
higher-up who is responsible for the
deliberate policy of shutting down
farms and food, Undersecretary Dan-
iel Amstutz. Representative English
said that the subcommittee wanted to
have Amstutz appear, but that they
focused on Naylor, because he re-
fused.
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International Credit by Carlos Méndez

Now, Argentina is importing meat

Another crime of U.S. Federal Reserve chairman Paul Volcker,
who helped impose the Austral Plan.

You may not believe it, but Argen-
tina, formerly one of the world’s ma-
jor meat-producing countries, now, on
the eve of the first anniversary of the
launching of the famous *“Austral Plan”
of President Raiil Alfonsin, has begun
to import meat.

In fact, the Alfonsin government
has just authorized importing 5,000
tons of chicken from Brazil, and will
import 5,000 tons more in the next
month. At the same time, Argentina
has begun to import lambs from Uru-
guay, and it is reported that the Eco-
nomics Ministry is now studying the
possibility of importing beef from the
European Common Market.

The implications of this situation
go far beyond Argentina itself, since
Argentine agricultural products are key
to the survival of other nations, partic-
ularly within Ibero-America.

The cause of this situation is the
Austral Plan, which was negotiated
under the table, with the officious aid
of U.S. Federal Reserve Board chair-
man Paul Volcker, to pay war repara-
tions for the 1982 Malvinas conflict.

The Plan, fraudulently advertised
as a “heterodox” solution to the prob-
lems of a debtor nation outside the
strictures of the International Mone-
tary Fund, brought in a new currency,
the austral, and pretended to make
concessions to the populace by means
of a wage-price freeze.

The measures of the Austral Plan
have provoked a drastic drop in Ar-
gentina’s agricultural production, at

the same time that the Plan has raised
the domestic price of meat by increas-
ing the production costs, with very
high interest rates.

Although the alleged aim of the
Austral Plan is to hold down inflation,
reality is that inflation has gone up,
reaching truly astronomical levels.

Despite the brutal recessionist
measures imposed by the Internation-
al Monetary Fund, the rate of inflation
achieved this year shows that the “anti-
inflationary” effects of the Austral
Plan, which will have been in effect
one year on June 13, do not exist. Be-
tween January and February inflation
went up at a monthly clip of 3%. In
March, it was 4.6%; in April it grew
at the rate of 5%; and in May, in just
the first three weeks inflation reached
4.4%, and could climb to 6% for the
month.

As for industry, the situation keeps
getting worse. Already in the last
quarter of 1985 the Gross Industrial
Product had suffered arecord descent
of 15.7% in only three months. To-
day, Argentina has a Gross Industrial
Product equal to that of 13 years ago,
and the per-capita GIP has dropped to
the level of 1970.

The fall in industrial production
has been worsened by the very tight
money policy, which has provoked
high interest rates that impede reacti-
vation of the economy. During May,
the interest rates paid by the Central
Bank for the so-called “treasury let-
ters” mounted to 4.75% monthly for

operations of $7,000 and up.

For figures below $7,000, the in-
terestrateon fixed-term deposits is 4%
monthly. ! Moreover, corporate and
private borrowers have to pay the so-
called “interbusiness circuit” which is
7% monthly, if they are top business-
es, and make a reserve deposit in dol-
lars or government bonds.

The medium-sized and small busi-
nesses, which don’t have dollars or
government bonds as guarantees, pay
a monthly interest rate that runs be-
tween 8% and 15%. In addition, when
the top firms get behind in paying their
vendors, the latter charge interest rates
of 9% monthly on the back debt. This
figure is higher yet when the debtor
company is of smaller size.

These interest rates and the ficti-
tious stability of the austral/dollar ex-
change rate imposed by the govern-
ment have reintroduced the notorious
“financial bicycle” practiced during the
era of Tréasury Minister José Marti-
nez de Hoz, a good friend of Henry
Kissinger'and the international bank-
ing fraternity who has so far managed
to stay out of jail despite his key role
in the abuses of the former military
regime.

Any foreign or national investor
can exchange his dollars for australs,
lend the australs at these exorbitant
interest rates, get back the australs aft-
er one, two, or six months, and return
to buying dollars with them or take
them out of the country.

Riding this bicycle, for every $100
which in the past 11 months of the
Austral Plan came into the country as
short-term loans, the speculators ex-
tracted between $160 and $200: that
is, an annual financial “profit” of 60-
100%.

It is calculated that the “financial
bicycle,” invented by the wizard Mar-
tinez de Hoz and reiterated by the wiz-
ards of the Austral Plan, has already
cost Argentina about $1 billion in the
first five months of 1986.
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Medicine John Grauerholz, M.D.

Medical laser update

A whole new generation of laser instruments, combined with
fiberoptics, makes the surgeon’s job much easier.

The sixth annual meeting of the
American Society for Laser Medicine
and Surgery May 24-26 in Boston pre-
sented an impressive display of the
revolution in medical treatment which
has occurred since Theodore Maiman,
a scientist at Hughes Aircraft, created
the first working laser in 1960.

Initially used by opthalmologists
for certain eye problems, the first ruby
lasers have given way to a whole gen-
eration of new instruments which,
combined with the development of fi-
beroptic technology, have enabled
physicians to access and treat lesions
previously untreatable, and to reduce
the complications of traditional sur-
gical procedures.

Lasers are now used extensively
in opthalmology, gynecology, der-
matology, pulmonary surgery, and
ear, nose, and throat surgery. Their
use is now expanding into the diges-
tive tract, nervous system, urinary
system, and even the cardiovascular
system.

Because of the ability to focus en-
ergy precisely, and both cut and co-
agulate, the laser has primarily been
used as a substitute for the scalpel and
cautery in surgery. In these applica-
tions, the laser has demonstrated its
ability to reduce operative and post-
operative bleeding from such major
procedures as mastectomy. In addi-
tion, patients undergoing laser sur-
gery suffer less post-operative pain and
spend less time in hospital.

In September 1985, anew hospital
with centralized laser-beam supply
systems was opened in Omiya City,

20 miles north of Tokyo. At present,
beams of three different types of lasers
can be supplied to two operating rooms
and six outpatient treatment rooms by
optical fibers up to 300 feet in length.
In each room is a terminal which can
input the doctor’s orders into the cen-
tral computer—Ilaser type, power out-
put, patient appointments, etc. In ad-
dition to the three central lasers, Nd-
YAG (Neodynium-Yttrium-Alumi-
num-Gamnet), Argon, and Argon-Dye,
there are mobile Nd-YAG, CO,, He-
Ne (Helium-Neon), and semiconduc-
tor laser units installed at the hospital.
In the near future, gold-vapor and ex-
cimer laser units will be added. As of
Novermber 1985, 40 major surgical
operations were performed using the
laser system.

One of the most rapidly growing
areas in laser medicine is photodyn-
amic diagnosis and therapy. This new
development is based on the fact that
tumors, and certain other lesions, se-
lectively accumulate chemicals, such
as hematoporphyrin derivative (HPD),
which is a breakdown product of
hemoglobin, the pigment of red blood
cells.

Diagnosis is based on the fact that
HPD, and other similar chemicals, are
optically active, and will fluoresce
when illuminated with light of certain
wavelengths. This causes tumors in
such areas as the bronchial tree to light
up when they are illuminated, ena-
bling doctors to identify tumor tissue
otherwise indistinguishable from nor-
mal tissue.

In photodynamic therapy, tissue

containing these dye substances selec-
tively absorbs laser light and under-
goes necrosis, or tissue death, while
adjacent normal tissue is spared. A
variation on this effect is under study
in the treatment of arteriosclerotic
plaques in arteries. Laser wavelengths
which are preferentially absorbed by
the yellow plaques are used to destroy
the plaque while avoiding damage to
the normal blood vessel wall.

Like other forms of radiant ener-
gy, lasers exhibit a destructive effect
at high intensity and a stimulating ef-
fect at low intensity. Since 1971, sci-
entists at the Postgraduate Medical
School of Budapest, Hungary, have
studied the effect of low-intensity las-
er irradiation on non-healing and
poorly healing skin ulcers. Treatment
by laser has resulted in healing of 80%
of previously non-healing skin ulcers,
including post radiation therapy ul-
cers.

Another use of low intensity laser
irradiation, reported on in Boston, is
for relief of pain in rheumatoid arthri-
tis and other musculoskeletal condi-
tions. In one study, in California, 72
subjects with rheumatoid arthritis re-
ceived treatment with a low-powered
Helium Neon laser, or a placebo treat-
ment. There was a highly significant
decrease in pain and increase in activ-
ity in the treatment group, compared
to the control group.

Another study on inflammatory
diseases of the mouth, such as gingiv-
itis and periodontitis showed a rela-
tively rapid regression of inflamma-
tion, with lessening of secretion,
swelling, and hemorrhage, following
application of low-power laser energy
from a Helium Neon laser. In addi-
tion, there was suppression of bacteria
and enhanced regeneration of tissue.

While the laser, like any other
medical treatment, is not a cure-all, it
does represent a quantum leap for-
ward in medical diagnosis and treat-
ment.
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BusinessBriefs

Epidemic

Uganda suffers
AIDS outbreak

In late May, Dr. Ruhakanga Rugunda,
Uganda’s health minister, announced that
emergency health measures would be taken
in the face of the “widespread” presence of
the deadly Acquired Immunity Deficiency
Syndrome (AIDS) disease, admitting for the
first time that a serious problem existed in
the African nation. Dr. Rugunda conceded
that Uganda was faced with a serious out-
break of AIDS, and said it was seeking help
and advice from the United States and the
World Health Organization. Funds have been
allocated for an anti-AIDS campaign.

A Pakistani missionary doctor, Dr. Mo-
hammad Bajwa, said that nearly 1 in 1,000
people had AIDS, and a minimum of 500
people have died in the past 12 months in
Rakia district, one of the worst affected.

Researchers estimate that 10% of the
sexually active population—women and
men—may be infected with the virus. “It is
as if an entire segment of the population here
had been irradiated; what we’ve got here is
a sort of Chemnobyl,” said Dr. J. Wilson
Carswell.

When asked if Uganda were experienc-
ing an AIDS epidemic, Carswell responded:
“It was an epidemic last year. It is now a
disaster. It’s going to wipe out many, many
people here.”

“What our numbers suggest,” said Dr.
Rick Goodgame, an American missionary
doctor, “is that we have more people with
the virus in Uganda than in the whole of the
United States.”

Labor

Garciadeclared that there could be no solu-
tion to Peru’s economic crisis unless there
was “order and acceptance of authority to
defend our democracy.” He said that he had
postponed his Panama trip because “I don’t
want to bring shame for Peru. When I travel
[to Panama], I want to bring a position of
solidarity, that proves our country is mobi-
lized.”

Approximately 180,000 teachers re-
turned to their jobs May 27, while the
500,000-member civil-servants’ union CITE
also suspended a planned strike for the that
day. Leaders of both unions met with Garcia
and agreed to return to work while negotia-
tions on their demands continued, although
some 35,000 health ministry workers of the
CITE did walk of f the job, despite the agree-
ment. One day earlier, 7,000 public health
doctors had returned to work after a seven-
week strike, ending a bitter confrontation
with the government.

Fanning the flames of confrontation with
the Garcia government has been the Com-
munist Party-run CGTP trade union, which
on May 21 published a full-page ad in the
daily La Repiiblica calling for a national
strike against “the reactionary labor policy
of the government.”

In an interview with the leftist magazine
El Nuevo Diario, the cultural secretary of
the CGTP, Hernén Espinoza, described the
government as using “fascist” methods of
repression against the workers “comparable
to those of Mussolini and Hitler.”

Espinoza stated that a right-wing coup
was in the works in Peru, and—reversing
an earlier position of his union federation—
declared that the CGTP would not defend
the Garcia government against such a coup
threat.

Asia

Garcia prevents
mass strike in Peru

Thai union adopts
development plan

Peruvian President Alan Garcia succeeded
in averting a mass strike in Peru, a situation
which had caused him to postpone—for the
fourth time—his planned trip to Panama the
week of May 25 to work out details of his
proposed Ibero-American debtors summit.
In a statement to the nation on May 25,

18 Economics

The Thai Trade Union Confederation, the
nation’s largest confederation, led by Paisal
Thawatchainan, has adopted an economic
platform put forward by Pakdee Tanapura,
the Thai representative of the international
Schiller Institute, headed by Mrs. Helga
Zepp-LaRouche. Thawatchainan is an ad-

visory bbard member of the Institute.

In the Executive Council meeting, Tan-
apura presented the outlines of a develop-
ment program for Thailand, that the TTUC
will now use to measure candidates in the
July 27 elections.

The program calls for Thailand to:

® Adopt the Peru model for national
economic sovereignty against the Interna-
tional Monetary Fund;

® Embark on a major campaign to up-
grade agricultural productivity;

® Upgrade national education, espe-
cially science education;

® Institute atwo-tiered credit system fa-
voring production; :

® Build a canal through the Isthmus of
Kra;

® Establish parity prices for farmers.

The TTUC Executive Council sent the
prograni to all party leaders on May 29,
inviting them to come before the TTUC June
8 to discliss the program.

This!is the first initiative in Thailand to
propose an economic program that can solve
the currént government crisis. The program
will alsd appear in the second issue of Off
the Record, EIR’s Thai monthly newspaper.

Internhtional Trade

West German industry
shocked by U.S. policy

i
The West German Machine-Tool Associa-
tion, the VDW, is shocked over U.S. import
restrictions recently announced by the Rea-
gan adniinistration. An association spokes-
man told EIR on May 26 that they were
“complétely surprised” and alarmed at the
form of import restrictions on machine-tools
imposed this month by the Reagan admin-
istration.

Reagan’s May 21 call, the spokesman
declared, is for a very broad “voluntary”
ceiling for Germany, along with Japan, the
wotld’s largest exporter of machine-tools.
Swiss and Taiwanese exports are also in-
cluded, but the VDW source indicated the
de factoquota hits German machine exports
at a very vulnerable time.

The Reagan administration had decided
to restrict negotiations on voluntary limits
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to six months; if no decision has been made
by that time, the administration will take
action.

New orders for German industry for the
first quarter of this year are down 13% over
one year ago, while export orders, some
62% of the German output, are down 29%.

Banking

Colombia declares
loan ‘unconstitutional’

The Colombian Supreme Court in late May
declared that a Chemical Bank syndicated
loan to Colombia is unconstitutional.

The $1 billion loan arranged by Chemi-
cal Bank was ruled invalid because it violat-
ed national sovereignty by surrendering ju-
risdiction overthe contractto foreign courts.
The loan stipulated that U.S. courts had ju-
risdiction on any litigation arising from the
loan.

The loan was signed early this year fol-
lowing several years of haggling, but only
$50 million has been disbursed. The credi-
tors have withheld other disbursements to
blackmail the Colombian state sector into
paying other alleged debts.

Free Enterprise

Legalized gambling
rejected by Mexico

Casino gambling was turned down in Mex-
ico, the interior ministry officially an-
nounced May 24, one day after theleader of
the “tourism lobby” had announced it would
go to the Congress to ask for permission to
legalize casinos.

The major argument of the tourism lob-
by had been that casinos would attract U.S.
gamblers to come and spend money in Mex-
ico, while discouraging Mexicans from going
to Las Vegas.

Mexico’s tourism industry is heavily
penetrated by border-straddling organized
crime. The Tijuana race track is a classic
example of the Los Angeles mafia’s use of
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Mexico for its money laundering. The rou-
lette wheels would serve as washing ma-
chines for the huge flow of dirty money now
cleaned by Mexico’sresorts and prostitution
rings.

Casinos would also serve as a cover for
accelerated capital flight. Most of the esti-
mated $3 billion spent by American tourists
annually in Mexico disappears into the ille-
gal black market and leaves the country.

Until very recently, the dope lobby was
convinced it would have casino licenses by
the end of the year. Late last year, the same
interior ministry gave permission for the Vog
discotheque to hold a dry run operation of a
casino, using fake money, according to its
owners. The demonstration was stopped
when attention was called to it by the Mex-
ican Labor Party.

The interior ministry ended its commu-
niqué published in leading newspapers by
asking Zapata, who has claimed that there
are 400 illegal casinos operating in Mexico
City alone, to provide it with sufficient data
on the location of illegal casinos “to close
them and punish those responsible.”

Banking

Who will buy up
Continental Illinois?

In late May, the Federal Deposit Insurance
Corporation (FDIC) was trying to find a way
to divest itself of its 80% ownership in Con-
tinental Illinois.

The federal agency has hired the Morgan
Stanley investment bank to advise it on dis-
posing of its ownership in the banking com-
pany that the FDIC “rescued” in 1984 with
$4.5 billion.

The dilemma, reports Reuters, is that,
with a bank the size of Continental Illinois,
laws would have to be changed to allow a
large U.S. bank to buy it. “Money center
banks in New York and California cannot
buy banks in Illinois under current laws,”
Lawrence Cohn of Merrill Lynch lamented.

Otherwise, a foreign bank will be found
to buy Continental. Two large non-U.S.
banks, Bank of Montreal and Algemene
Bank Nederland, already own large Chica-
go Banks.

Briefly

@® THE EUROPEAN Community
(EC) has opened an office in Jakarta,
Indonesia to manage relations with
ASEAN, according to a newsletter of

“the Catholic Institute for Internation-

al Relations in April. The EC is the
third-largest investor in ASEAN.

@ UNITED STEEL Workers of
America local presidents gave their
approval in late May to a tentative
contract agreement with Bethlehem
Steel Corp. The contract would cut
wages and benefits to the 30,000 em-
ployees by $1.98 an hour.

@® SOUTH KOREA'’S economy
grew by 9.5% in the first quarter, the
Bank of Koreareported the last week
in May. The 9.5% annualized in-
crease, a provisional figure, com-
pared to 5.5% for all 1985. The Bank
of Korea predicted that growth forthe
year would reach 8.8%. The manu-
facturing sector grew 11.4% in the
quarter. Exports grew by 22.9%,
while imports increased by 16%. Ko-
rea’s current account deficit went
down from $778 million in the first
quarter of 1985 to $212 million this
year.

@® A HALF MILLION workers
walked off their jobs throughout Aus-
tralia in protest delays in wage raises
on May 28, one day after Prime Min-
ister Bob Hawke warned of hard times
ahead for the economy. The “Day of
Protest” called by powerful Austra-
lian Council of Trade Unions closed
down all major ports for 24 hours and
disrupted almost all major industries
and public transport.

@® THE MEXICAN Economic
Council is “on a forced march” to-
ward adopting a “heterodox shock”
plan to meet some of the demands of
the IMF and foreign bankers, accord-
ing to La Jornada of May 29. A of-
ficial of the planning ministry said
that with or without moratoria, “We
will have to continue adjusting public
finances: increasing income and
making expenses appropriate.”
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BIkScience & Technology

The heavy-lift vehicle
that’s lighter than air

David Cherry reports on breakthroughs in dirigible technology that
will make it possible to “move mountains” and rapidly develop the

Third World.

A program for rapid world economic development will have
the urgent task of solving the problem of transporting capital
equipment to Third World countries, where roads, ports, and
other infrastructure are often nonexistent. This will require
an airship that can carry high tonnages at low cost per ton-
mile. It will have to have the vertical takeoff and landing
(VTOL) and precision hover capability of the helicopter, but
it will have to far exceed the payload tonnage of the most
powerful helicopter, while outstripping the helicopter in cost
per ton-mile. To meet those requirements, it must be a light-
er-than-air (LTA) craft.

Consider, for example, the daunting prospect of hydro-
electric development in Central Africa or the Lower Hima-
layas. Cable, transmission towers, transformers, concrete,
and reinforcing steel must all be transported at a snail’s pace
over hundreds of miles of winding dirt road—road that may
have to be constructed for the purpose. Unless, of course, a
heavy-lift LTA vehicle is perfected. Over the past decade,
design and experimentation for this kind of craft has been
under way.

The history of the airship goes back to a parallel devel-
opment with the early airplane. Ferdinand Zeppelin launched
his first dirigible in 1900. It used lightweight metal girders to
keep the body rigid, was controlled by two 15-horsepower
engines driving propellers, and could fly at 50 miles per hour.

During World War I, the German Navy used Zeppelin
dirigibles to scout the North Sea for surface vessels and

20 Science & Technology

submarines. After the war, the U.S. Navy took an interest
and developed a helium-filled dirigible for long-range scout-
ing over the Pacific Ocean. Two versions of it were built, the
Akron and the Macon.

Both were destroyed in storms at sea, the Akron in 1933,
the Macon in 1935. Then in:1937, the famous hydrogen-
filled Zeppelin dirigible Hindenburg, which had made 36
transatlantic flights, crashed and burned in a storm at Lake-
hurst, New Jersey. This spelled the end of the huge rigid
airships. During World War II, blimps were used for coastal
convoys, but the blimp is a smaller, nonrigid craft with very
limited maneuverability.

Why did so many dirigibles crash, and why was the
dirigible idea abandoned? The flammability of hydrogen gas
was not the problem. In fact, the American airships always
used helium gas, which does not burn. What doomed the
dirigible was the vulnerability of its large, lightweight frame
to sudden stresses in stormy weather.

During the 1920s, the future of the dirigible looked rosy,
since the airplane was then a flimsy and very dangerous craft.
Dirigibles were ahead of airplanes in transatlantic flight. But
during the 1930s, the design of airplanes advanced by leaps
and bounds.

Airplanes began to be built of metal instead of cloth
stretched over wood frames. Radio was installed in the cock-
pit to enable the pilot to stay on course while flying at night
or in bad weather. Meanwhile, the best engineering efforts
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FIGURE 1

The LTA 20-] designed by
Magnus Aerospace Corporation
of Ottawa. The sphere rotates
backward on the horizontal axis
to produce Magnus lift as the
craft moves forward. Hover is
controlled by the thrust of tur-
boprop engines mounted on
either end of the axle. The en-
gines can rotate to provide for-
ward-backward and upward-
downward thrust.

Magnus Aerospace

did not produce a dirigible that could stand the strain of
storms and compete with the airplane in speed.

Because of the revolutionary advances in airplane tech-
nology, the dirigible offered no competition in most of its
applications. The subsequent development of the helicopter
met the need for heavy lift, where VTOL and precision hover
were required.

The 1970s and ’80s are witnessing a revival of the diri-
gible for tonnages no helicopter can be designed to carry.
Two companies at work on these vehicles are featured here.
Both got their initial impetus from the needs of the North
American logging industry. While Third World needs are not
shaping the market at present—quite the contrary—the other
uses for heavy-lift LTA have led to significant interest in both
companies’ efforts.

AeroLift of Tillamook, Oregon is the company in the
lead in actual development. Its Cyclo-Crane has undergone
manned flight testing in a small version capable of two tons
net payload. Its competitor is Magnus Aerospace of Ottawa,
Canada, with an interesting and completely different design.
Magnus has flight-tested a model of its LTA 20-1 too small
to lift a significant payload or carry a pilot. A third design,
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Piasecki Aircraft’s Heli-Stat, now in the flight testing stage,
is also of interest.

Both Cyclo-Crane and LTA 20-1 depart from all previous
designs by combining aerostatic lift—provided by helium—
with aerodynamic lift. Both considerthat their designs could
be scaled up to at least 100 tons of net payload (the most
powerful helicopter can lift 15 tons).

In sum, because of the VTOL and hover requirements
associated with many heavy-lift tasks, the airplane does not
qualify. Because of the sheer weight of the cargo, the heli-
copter is ruled out. Because of metal fatigue, there is a limit
to the size at which helicopters and airplanes can be built.
But to exploit the dirigible for heavy lift, it has been necessary
to address the unsolved problem that spelled the end for
dirigibles in the 1930s—the problem of structural integrity
under conditions of stress—and to develop more powerful
control over the vehicle in flight.

The Magnus LTA 20-1

The Magnus design is based on a spherical gas envelope,
on the grounds that the sphere provides the structural sound-
ness lacking in the dirigibles of the 1930s (Figure 1). The
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FIGURE 2
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Schematic of the Cyclo-Crane. The entire gas envelope rotates
on a longitudinal axis--the easiest means to rotate the blades
and winglets. For vertical lift, no forward motion, the blades
and winglets are positioned for this rotation, as shown here.
The pitch of the winglets changes in the course of each full ro-
tation, such that lift results. Going into forward flight, body ro-
tation ceases and the winglets rotate through 90° on their stalks
to face forward. These positions are shown in Figure 3.

Aerol.ift Inc.

sphere is geometrically the ideal shape from that standpoint.
An axle passes through the sphere, and an aerodynamically
shaped gondola is suspended from its ends. Also attached to
the ends of the axle are the turboprop engines for maneuver
and liftoff of the craft. They can rotate to shift the direction
of thrust.

The employment of Magnus lift is the unique feature of
the LTA 20-1. Magnus lift—named after the 19th-century
German physicist Heinrich Magnus who observed the phe-
nomenon—is the lift generated when a backspin is imparted
to a flying sphere. It is why a baseball or golfball may “pop
up.” Eighty percent of the craft’s lift derives from helium,
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and 20% is generated by causing the giant, 61-meter-diame-
ter sphere to roll backwards én its axis as it flies. The rate of
rotation is adjusted to the forward speed to maximize the
Magnus lift. At 60 mph, that means 3.5 rpm.

Payload capacity is estimated at 60 tons and cruising
speed at 50 mph. Compresséd air is pumped into a ballonet
inside the sphere for ballast. The gondola is designed to mask
boundary flow interference and control side flow, reducing
drag.

The LTA 20-1 described here is the projected scale-up of
a craft of 19-foot diameter (first built and flown in 1981.
Magnus Aerospace will issu¢ stock in Canada later this year
to raise the money to scale bip, and is looking for a major
aerospace manufacturer to ga in with.

AeroLift’s Cyclo-CralJe

The Cyclo-Crane adddre%ses the problem of controllabil-
ity in two ways. The gas envelope, while not spherical, has
proportions closer to an egg than a cucumber. Secondly, a
system of wings and blades provides hover control, and con-
trol under adverse wind conditions. Its builders claim that it
“should offer controllability equal to that of a helicopter of
similar external lift capacity under gust and direct sidewind
conditions.” :

The Cyclo-Crane, like the Magnus design, incorporates
rotation about an axle througl its center—but in a completely
different approach (Figures 2 and 3). The axle runs the long
dimension—along the line of flight instead of across it. The
entire craft rotates to achieve rotation of winglets oriented
parallel to the axle and mounted on four pods extending from
the gas envelope at 90° intervals around the craft. Rotation
(up to 13 rpm) is used to produce lift in the absence of forward
motion, and is not employed once forward motion is well
underway. Forward motion generates sufficient lift in itself.

How does this work? The winglets are subject to “cyclic
control,” that is, the angle of attack of each winglet is varied
in a repeating cycle in each fill rotation. When one winglet
is at the top, the one opposite is at the bottom. Their angles
of attack at that moment are such that they complement each
other in producing lift. This principle of cyclic control is
borrowed from the helicopter.

As the vehicle goes into forward motion, rotation ceases,
the winglets are rotated on their pods by 90° to face into the
line of flight, and a separate “collective control” system takes
over to adjust their angles of attack for achieving lift in that
configuration. Also included in the collective control system
is control over the airfoils on the pods (called blades in the
diagram), for the same end of achieving lift in forward flight.

The designs compared

Comparing the two designs is difficult, since they are not
at the same stage of development, and projections do not
happen to have been premised on comparable payloads. The
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FIGURE 3

AeroLift’s Cycle-Crane at its mast in Tillamook, Oregon. The stabilizer tail design has been replaced by the one shown in Figure. 2.

Aerolift Inc.

Magnus LTA 20-1 is to employ four engines totaling 14,000
horsepower, and its projected payload is 60 tons. The flight-
tested model of the Cyclo-Crane with a payload capacity of
two tons, uses two tractor propellers with 300 horsepower
combined.

Prof. H. C. Curtiss, of Princeton University’s Depart-
ment of Mechanical and Aerospace Engineering, points out
that the two designs are roughly comparable in engine power
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oncethe difference in scale is allowed for.

Curtiss says that gas volume scales up proportionally to
payload, but that engine power scales up at more than the
cube of the volume or payload (about a power of 3.5). The
calculation necessarily ignores any redesign for scale-up.
Curtiss is an authority on helicopter technology, and devel-
oped the mathematical model for the control of the Cyclo-
Crane.
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Curtiss urges that cheapness and efficiency are subordi-
nate issues relative to controllability of the craft in hover and
when faced with winds. “After all, all of these designs are
relatively efficient in that they get so much lift ‘for free,’ so
to speak. The Cyclo-Crane has strong positive control, and
for the other two designs [the LTA 20-1 and the Heli-Stat—
see below] it is less clear that they do,” he says.

The Cyclo-Crane, he points out, employs its cyclical
control system to maintain hover. In other words, it uses
variations in the angle of attack of the winglets, and gets
instant response from the craft. By comparison, the LTA 20-
1 accomplishes hover by varying the thrust and direction of
the turboprop engines mounted on either end of the axle.
Hence some rotation of the craft must be accomplished before
each desired lateral motion. This dictates a slower response
of the craft, and the problem becomes more serious as the
scale of the craft becomes bigger.

The spherical shape which gives the LTA 20-1 its advan-
tages also brings along a significant disadvantage—the sphere
is not a preferred shape for forward flight because the turbu-
lence in its- wake causes a great deal of drag. Magnus Aero-
space President Fred Ferguson argues that his craft will give

a superior performance in cost per ton-mile. That may be true
below a certain speed. His design has indeed undergone
wind-tunnel tests at the Institute for Aerospace Studies of the
University of Toronto. But Curtiss recalls a predecessor of
the Cyclo-Crane in the late 1970s called the Aerocrane, based
on a spherical gas envelop¢ (Journal of Aircraft, October
1980). A research version was flown, but air resistance aris-
ing from the spherical shape made it very hard to drive, he
says. ,

1
The Piasecki Heli-Stat|
In addition to the two designs featured here, Piasecki
Aircraft, headed by Frank Piasecki in Philadelphia, is exper-
imenting with a craft called the Heli-Stat. It is a blimp whose
gondola is attached to an H-shaped structure; each arm of the
H is attached to an H-34 Sikorsky helicopter. The principle
here is to use the lift of the blimp to relieve the helicopters of
the work of lifting their own weight. The helicopters’ power
can be used entirely to lift the payload. The Heli-Stat is not
lighter than air, and is described as a “buoyant quadrotor.”
By comparison, the Cyclo-Crane is truly lighter than air, and
must literally fly downward to reach the ground.

The Magnus effect

When a liquid or a gas moves across a surface, the
pressure it exerts on the surface will decrease if the fluid
speeds up. This is called Bernoulli’s principle. Diagram
(a) shows a flowing liquid being forced to speed up when
the tube narrows. The pressure columns show that the
pressure is less where the speed is greater. This can be
demonstrated using plastic or glass tubing froma scientific
supply house.

The Magnus effect is a special case of the Bernoulli
principle, applied to a rotating cylinder or sphere, which
was first noticed by the German physicist Heinrich Mag-
nus more than a hundred years ago. Here is how it works:

In the non-rotating sphere (b), airflow separates equal-
ly from the top and bottom near the midpoint of the sphere.
In the rotating sphere, flow remains attached longer to the
top side. The sphere’s rotation speeds up the airflow. At
the bottom side, the rotation goes against the direction of
airflow. This causes earlier flow separation. The velocity
difference and the downward deflection of the wake pro-
duce Magnus lift.

Higher
pressure

Pressure
lower here
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Flight-testing

The U.S. Forest Service is interested in both the Cyclo-
Crane and the Heli-Stat as potentially useful for logging, and
contracted the Aerospace Corporation in El Segundo, Cali-
fornia to write the specifications for flight-testing both craft.

Forest Service interest in the Cyclo-Crane goes back to
1982, when it put $1 million into testing it. The original craft
was destroyed in a gale that year, after tolerating winds of 70
knots for hours. After rebuilding on a much-reduced budget,
the Cyclo-Crane in January 1985 achieved full forward flight
at about 40 mph with a load of timber. Some flight data were
accumulated before the Forest Service money ran out.

The Forest Service resumed flight testing with money
from the Pentagon’s DARPA, in tests which ran from June
until mid-December 1985. The military interest in the Cyclo-
Crane stems from a need for heavy lift and the need for a
phased-array radar platform capable of remaining on station
for days at a time. During these tests, the Cyclo-Crane hov-
ered, maneuvered vertically and laterally, and made the tran-
sition to forward flight. It exercised all controls both tethered
and untethered. A great deal of data was accumulated on
magnetic tape, and data reduction is still continuing. The
data goes into the continued development of the computer
model simulating the performance of the craft, providing
coefficients from actual flight.

The design of a scaled-up Cyclo-Crane for the Army is
now on the horizon, according to Virgil Binkley of the Forest
Service’s Bureau of Timber Management in Portland, Ore-
gon. Binkley says that $900,000 is expected from the Army
through Fort Eustis, Virginia for such a design, and the def-
inition of the contract is now in process. McDonnell Douglas
and Lockheed have expressed interest in manufacture of the
Cyclo-Crane.

Flight testing for the Heli-Stat at Lakehurst, New Jersey
has been supported by Forest Service money and Navy equip-
ment and personnel. Testing is in the initial phase, and con-
trol evaluation and calibration has been carried out with the
craft tethered to the mast. Two free flights in hover have been
accomplished. A control difficulty was experienced in the
second of these, on April 28, resulting in damage to two
landing gears, but flight testing should resume before the last
week of May. An error in calibration is held responsible.
Testing should then continue through the summer.

Foreign interest

Foreign countries, especially in the Third World, have
expressed interest in LTA heavy-lift technology. Ray Tru-
deau, Magnus Aerospace vice president for sales, says that
companies in Japan are interested in representing Magnus in
the Pacific Rim, including C-Itoh and Nissho Iwai. Trudeau
mentions Singapore, Indonesia, and Malaysia in connection
with logging operations and the placement of transmission
towers. China and India are energy-hungry, Trudeau says.
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Magnus Aerospace

India has plans to spend more than $40 billion chiefly for
hydroelectric capacity according to World Bank information,
and in China, one such energy project alone is priced at $26
billion.

Inquiries to Magnus directly from Africa have not been
forthcoming in the past two years, but Bechtel Engineering
has been in touch concerning mining applications.

In earlier years, LTA heavy-lift technology was the sub-
ject of studies by the United Nations, for food relief and
transport of goods to market. Such goods can take three to
six weeks to travel 700 miles over existing rail lines—where
they exist. The U.S. Agency for International Development
studied the technology for such uses in the Sahel.
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Interview: Fred Ferguson

The Magnus Aerospace plan
for a heavy-lift dirigible

Mr. Ferguson is the president of Magnus Aerospace Cor po-
ration, in Ottawa, Canada. He was interviewed by David
Cherry on March 24.

EIR: You're at the stage where you must scale up, and
you’re looking for funds to do that. What is the best current
prospect?

Ferguson: We will be raising money—the major funding
we expect—by way of a public stock issue in about six to
eight months. We will be keeping the project here in Canada
and will have the advantage of certain forms of government
assistance in bringing manufacturing on line in a high un-
employment area in the eastern part of Canada.

EIR: Do youhave atownor site selected?

Ferguson: We have a proposed site for the manufacturing
in the Cape Breton region, which is the northern part of Nova
Scotia.

EIR: Are the logging companies still interested?
Ferguson: Yes. I’'m not sure that I would consider them a
prime target market, but yes. The economics of logging var-
ies, depending on whether lumber is selling at high or low
prices. That’s what makes logging a prime target or not. So
we see the target markets as being more in the transportation
of expensive or heavy equipment and supplies to northern
and off-road areas, the erecting of buildings, transmission
towers, and pipeline. The James Bay hydroelectric project
could have made very good use of this vehicle. If you have
to move transformers or D-9 tractors, it is ideal.

EIR: The Fusion Energy Foundation has proposed the de-
velopment of Africa on a crash basis. Could you comment
on the applicability of your craft to that purpose?

Ferguson: We have letters on file from the heads of some
countries in Africa. They wrote asking if we could get them
a craft. This goes back about three years. We have also had
a number of consultations with some of the major aid groups
for Africa, concerning the supply of wheat and foodstuffs to
the interior. The nice thing about the craft is that it operates
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at a very low cost per ton mile.

We have not commenced taking orders for the craft. Our
business plan at the moment is to bring in a major aerospace
group such as Westland in England [parent company of Brit-
ish Hovercraft—ed.], and form a working agreement with
them. We’re arranging all the financing here.

EIR: Has the Canadian government shown an interest? Have
government departments come to see you or come to see
trials of your scale-model craft?

Ferguson: Yes, they have. For example, the Department of
Regional and Industrial Expansion (DRIE). We’re working
closely with them. Also the Transport Department has been
keeping an interested eye on the whole program. The Air
Industries Association of Canada—a lobbying body includ-
ing everything from Pratt and Whitney to De Havilland—
had enough faith in this as a project to have voted me in as a
director and committee chairman.

EIR: What about Canadian defense?

Ferguson: Ithink Canadian defense is interested, but not as
interested as the U.S. The U.S. military has shown a keen
interest over the last three years. They would be the prime
market.

The Army, for example, has shown an interest mainly
because our craft will lift the new M1 tank that weighs 60
tons, and the Army has only one aircraft, as I understand,
that can transport that tank [the Lockheed C-5A—ed.]. And
aircraft require runways. 1 wouldn’t consider our craft to be
something you’d want too close to the front lines, although
its radar image is minimal because of the amount of compos-
ite involved. It’s more appropriateto long haul, and getting
equipment to localized action. Now, the payload range of our
craft starts at more than 50 tons net payload, and the flight
range is up to approximately 1,000 miles given full net pay-
load. And we can achieve much longer ranges by cutting
back the payload.

The craft also has modular design, so you can change the
size of the power plants, and they can be broken down for
servicing. The craft is designed to respond easily to varying
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mission requirements. In other words, there are a lot of mod-
ular options, something like the F-64 Skycrane helicopter. It
is designed not to require hangars. And I think all of that’s of
real interest to the military. The 60-ton craft has a 180-foot-
diameter sphere. We can go up to about twice that size given
today’s technology. This is off-the-shelf development, using
standard aircraft fabrication techniques. We could actually
go into production at about twice that size, at 360 feet, and
at that size we could be achieving roughly 400 to 500 tons
net payload.

Unlike a blimp, it handles exactly like a helicopter. It has
the same hover capability and vertical take-off and landing
performance.

EIR: What is the handling problem with the blimp?
Ferguson: The difference between what we have and a blimp
is the difference between a tugboat and a sailboat, or a mo-
torboat and a sailboat. A blimp is more of a sail-like vehicle.
Ablimp will not maintain a true hover. People say they hover;
what they’re really doing is maintaining a general position
over the ground into a headwind, the same as a sailboat. That
is best called “station-keeping.”

True hover or “precision hover” refers to the ability to
turn through 360° while holding a position within standard,
specified limits. Helicopters do this. Precision hover is nec-
essary for landing, docking, and unloading, without any
ground crew involved in maintaining the craft’s position. Our
craft meets the standards of precision hover. The spherical
shape—giving it the same exposure from every direction—
and the powerful turboprop engines achieve this.

What we have under development is a very powerful craft
that has controlled movement in all three axes similar to a
helicopter. This may not be all that important when it comes
to dropping off food, but it’s important when you run into
difficult weather, and when it comes to tasks such as placing
transmission towers and logging operations.

EIR: In your design, until the sphere starts to rotate, the
craft is slightly heavier than air—is that correct?
Ferguson: No. The rotation of the sphere doesn’t assist lift-
off. Rotation doesn’t come into play until you go into forward
motion. To lift off, you go from negative to positive buoy-
ancy by way of an internal spherical bladder or ballonet, but
it’s a pressurized one, as opposed to the normal kind you
usually have on blimps. We can pump air into that bladder,
whichreduces the volume of the helium through compression
and increases the air weight within the bladder, and that
provides quite a latitude in gross buoyancy. It’s something
like the air bladder of a fish that the fish uses to go up or go
down.

The crucial problem with blimps and dirigibles—the rea-
son you don’t see them flying around now—is that they have
no structural integrity. Supposedly the flammability of hy-
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drogen spelled the end of the dirigible era. It’s not true.
Hydrogen is flammable, though not all that explosive. But I
don’t think it burns any worse than the swimming pool full
of fuel in a Boeing 747. The outcry over hydrogen flamma-
bility in the 1930s was off base. Hydrogen did have the
advantage of twice the lifting power of helium.

The real reason for the demise of the dirigible was the
lack of structural integrity. We address that problem by using
the sphere, which offers the smallest surface area for the
given volume. The spherical shape makes the craft pretty
close to structurally perfect. So we don’t see a structural
problem. Now, a blimp gets around those problems because
it yields. It absorbs the stress and strain. But blimps have a
limitation in size to about five tons net payload. That’s why
you don’t see large blimps. Above that limit, blimps tend to
simply bend in half. Imagine a child’s helium balloon in a
long sausage shape. Hold it in the middle, and the two ends
will go up. That gives you an idea of what a large blimp does
in response to any force from the outside.

EIR: How does the rotation of the sphere generate lift?
Ferguson: The back-wheel rotation of the sphere creates an
effect exactly the same as the passage of air over the airplane
wing. It reduces the air pressure going over the top of the
sphere. The actual rotation of the sphere doesn’t take very
much energy—about 180 horsepower to achieve the prop-
erties that allow for 40 tons of lift. Keep in mind, there is
14,000 horsepower pushing the sphere forward. The speed
of rotation of the sphere is proportional to the speed of the
craft. Imagine a 180-foot sphere rotating on a craft that is
traveling 60 miles per hour—rotation will amount to about 3
or 4 rpm to achieve surface velocity of 60 mph.

EIR: Do you have ideas in the works other than the heavy-
lift dirigible?

Ferguson: Thereareanumberofareasand projects. There’s
asolar electro-converter for which the engineering evaluation
is complete. I have not had time to have a prototype built,
but I believe we will be able to convert solar energy on a
mass-produced item that will sell for less than $1 capital cost
per watt. That compares favorably to what is normally $4 or
$5 per watt. That is, a $2,000 unit will basically provide you
with 2,000 watts under conditions of bright sunlight.

EIR: What is your own background in aerospace and engi-
neering?

Ferguson: I have neither. My original background was in
design. I always had a love for technology. I wanted to get
out and see what I could do with it. I had no particular
romantic interest in blimps and dirigibles. I realized in 1978
that there was a very large market where governments and
companies were seeking to utilize helium that was a by-
product of natural gas.
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gk Eyewitness Report

Buthelezi: Why a new union
was formed in South Africa

The following interview with Mangosuthu Gatsha Buthelezi
was conducted by EIR’s correspondent Uwe Friesecke on
May 1 in Durban, Natal, Republic of South Africa. Chief
Buthelezi has been Chief Minister of KwaZulu since 1972.
He is chairman, South African Black Alliance (1978-); and
president of Inkatha, the moderate black mass liberation
movement.

EIR: Your Excellency, you inaugurated today a new trade
union organization, United Workers Union of South Africa
(UWUSA). What is the significance of this inauguration?
Buthelezi: First of all, for a long time I kept out of the trade
union field because I felt that the labor movement was not
something that political organizations should get mixed up
with—as you know is the case with the U.S., there is not any
direct political intervention. But I have discovered that I was
inept, as I said in my speech, because I have found that a lot
of political organizations, since the government has allowed
trade unions to operate amongst blacks, have decided to
poach membership from the trade unions.

The reason why we sought to have today’s occasion is
becauseon Dec. 1 of last year, thereemergeda confederation
of trade unions called Cosatu, Congress of South African
Trade Unions. Clearly, at the time, one of the first things
they did was to launch an attack on me-and the free enterprise
system. They mentioned that they were going to fill up a
vacuum which was created when the ANC [African National
Congress] was banned, and some of the things that they were
saying were nothing more nor less than just the policy of the
ANC. I had information that they came about because the
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ANC in fact prompted them to come about through SATU,
the congress of trade unions which was already affiliated to
the ANC.- '

So you could say that today, areal trade union movement
is starting which will concem itself primarily, first and fore-
most, with workers’ issues, unlike these other trade unions
which clearly have just become fronts for political organiza-
tions operating outside of this country like ANC and SATU.

EIR: Will this new trade union also play arole in the struggle
for reform and changes of the law of this country, which is
your liberation struggle?

Buthelezi: Yes, of course. I think it would be wrong, Mr.
Friesecke, if we as black people said that one must ignore the
political struggle which is going on. But you see, at the.same
time I personally think that you know we are newcomers, by
we I mean blacks in the field of labor relations, and I think
that the first task, is first and formost to establish ourselves
as trade unionists and to know how the negotiations within
which a trade union operates are done, this is first and fore-
most. But of course we cannot ignore certain things: For
example, Cosatu is promoting a whole political program, and
they reacted very sharply when I said they were a front for
the ANC. Already I said in my speech from last month they
were consulting with the ANC and SATU in Lusaka [Zam-
bia—ed.].

EIR: How do you judge right now the political process in

this country; at what point is it from your standpoint?
Buthelezi: Well, something happened a few days ago when
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Chief Minister Buthe-
lezi: “Though there
are so many things
that need to be put
right, they haven’t
proven to us that a
socialist future is the
answer for our coun-
try.”

the State President [P. W. Botha] abolished the pass laws. I
think this was a very important thing in easing the lives of the
blacks because, as I said in my speech today, it is we black
people whose mobility has been very much circumscribed by
pass laws and influx control regulations. So, therefore, I think
that it is that action of the State President that has been
significant and I don’t believe myself that one should not give
him credit for those things. To say they are cosmetic is being
intellectually dishonest, because they will make a very big
difference in the lives of the black people. But at the same
time, of course, the major issue in this country is power-
sharing and we think that is the issue the State President
should have addressed if those people who are committed to
violence are not going to gain the upper hand and mislead a
lot of people into thinking violence is the answer here, be-
cause it certainly isn’t, it isn’t the answer. We certainly
haven’t tried everything to the extent we can say everything
else has failed and the only thing that is left is violence.

EIR: Now, there hasbeen a lot of discussion in the last days
aboutthe ANC and the process of bringing the ANC into the
discussion of the political scene in South Africa. There have
been arguments that the majority of the ANC are nationalists
and only a small part are infiltrated by communists, and
therefore, President Botha should allow the ANC, should
legalize it, and that would be an important step forward in
the resolution of the conflict in this country. What is your
attitude toward that?

Buthelezi: Well, I am all for negotiations, and they should
be involved in negotiations; Dr. Mandela, Mr. Sisulu, and
Mr. Kathrada, and others, and Mr. Govan Mbeki who are in
jail should be released so that participation in negotiations
can be meaningful, and so that people cannot use that by
saying that there are leaders who could have participated but
who were not there because they were in jail. But on the

EIR June 6, 1986

question of nationalists and communists: I find there is a very
long list of South African Communist Party members in the
national executive of the ANC; but, of course, my colleague
here, Dr. Mlalose and I, as students at the university, we
were members of the ANC when it operated under the old
philosophy of the founding fathers of 1912 on the strategy of
non-violence, and we did have a few communists at the time,
but just a few. I remember Mr. Marx, people like Kodani and
people like Kruma, they were just a few. But then there was
that alliance with the white Congress of Democrats who were
in fact members of the South African Communist Party. Now
that alliance existed as long ago as then, but it has become
even more because the external mission of the ANC gets a
lot of funding and also a lot of military hardware from Russia
and other Eastern bloc countries. So I really don’t know to
what extent those who are nationalists, as you say, can extri-
cate themselves from the alliance within which they find
themselves entrapped with members of the Communist Par-
ty. The members of the Communist Party in the executive
now are quite many, much more then we had, for instance,
when the ANC was operating within this country. So, the
question of who are nationalists and who are not I do not
know, because already I see they have reacted by saying there
is nothing like that and that they don’t take seriously, should
I say, what Mr. Botha has attested.

EIR: What in your opinion should be the next step Mr.
Botha should take to find a way for a constructive process of
negotiating the power sharing of the future of this country?
Buthelezi: Well, the first thing that I’ve tried to persuade
him to do is declare a Statement of Intent, which he told me
he was not prepared to declare. He has now suggested a
National Statutory Council, and I have said yes, provided
certain ingredients were included and there was a program
which could be changed and added on to. I couldn’t see that
my constituencies, in other words, Inkatha, on the one hand,
and members of the Assembly and my colleagues in the
Central Committee of Inkatha and my colleagues in the Cab-
inet, would allow me to participate unless it were clear that
the present Tri-Cameral Parliament is sentenced to death, as
I put it. It has got to be very, very clear that the present Tri-
Cameral Parliament should go. If the National Statutory
Council is created as a body to find a solution for the country,
I think there are many blacks who would find this acceptable,
to know that this is merely an interim measure. But if the
National Statutory Council is going to operate in order to
legitimize the continued existence of the Tri-Cameral parlia-
mentary system, then many of us won’t participate.

EIR: What type of constitutional solution would you pro-
pose for the power sharing of this country?

Buthelezi: We are really charmed into thinking that a uni-
tary government, a unitary state democracy ala Westminster

Eyewitness Report 29



was something that came from God. But you see, it seems to
me that in our country Germany is for instance a federal state,
America, many other countries are a federal state, Nigeria is
experimenting along those lines. I think a country which has
so many cleavages, and so many multi-ethnic traditions in
this country, it could well be we should have a federal form.
And we in Inkatha have already said our idea is one man, one
vote in a unitary state, but we are prepared to look at other
alternatives. This is why we appointed a commission, called
the Buthelezi Commission, which did come out just for this

Whites need blacks as much as
blacks need whites, in_fact we are
interdependent. So that economic
interdependence can be used in
negotiations to convert it into
political interdependence.

region of Natal/KwaZulu, it did make recommendations about
one legislature. But that is, of course still academic. At pres-
ent my colleague, Dr. Mlalose, our national chairman, rep-
resents Inkatha with five advisers in what is called /ndaba,
which is a Zulu word for a convention where you discuss
things and reach a consensus. We invited various organiza-
tions, the cabinet, and the executive council which governs
the white part of this region, Natal as it is called, and had
discussions. On the 11th of last month, I went to Cape Town
to present to the government the agreement that the province
and the chamber had reached about the future of this country,
of this region.

At present they’re going to allow us to have a joint au-
thority, but we pleaded the answer is really a joint legislature,
that is what we are working on. Dr. Dhlomo, our secretary
general, is representing the government with five advisers as
well. Both my colleagues were reporting to us just last Tues-
day, that things are so far getting on very well, I would say
better than they had expected. Now we believe if this exper-
iment were left alone to get its own momentum and take its
course, it could well be a pilot project for this whole country,
to the extent that then other people can show that white and
black can negotiate together and reach agreement. It’s not
necessary to fight, to kill each other.

EIR: Now Excellency, you give special emphasis to the
economic prosperity and economic development of your
country. Right now the Republic of South Africa is also
affected by the international debt crisis, by a devaluation of
its currency; it is affected in a sense similar to other African
countries which are effected in a very dramatic way, and to
otherdeveloping sectorcountries like Latin America. Do you
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see your struggle as part of the struggle of other nations of
Africa, Latin America, and Asia for a New World Economic
Order, that is for a reform for a new Just World Economic
Order, so that genuine econpmic growth and development
can take place again? T)
Buthelezi: Yes, of course. Sputh Africa, as you can see, sir,
part of it is first world, but the black side is actually third
world, so that therefore, from the point of view of develop-
ment, we are struggling forﬁ that new order. We are still
looking for a new Jerusalem l’rere.

!
EIR: What do you think in| this respect of proposals and
measures, for example, President Alan Garcia of Peru has
made, who said I am only going to pay 10% of my export
earnings to the banks, the resi I will use for the development
of my country and I will not allow the sovereignty of my
country to be suppressed byi financial institutions like the
IMF. Could you see a certain'connection to that struggle, to
the struggle you are waging? |
Buthelezi: Yes, I think it is basically the same struggle. The
circumstances may differ, but basically I would say we are
facing the same struggle.

EIR: Do you have a special proposal about what the inter-
national community, on the one side the advanced sector, on
the other side leaders in the developing sector, should con-
centrate more on to help your struggle?

Buthelezi: I think that myself, take America: There is a lot
of pressure, of course, that Apartheid should be abolished in
this country. President Reagan has been very statesmanlike
and wise regarding South Africa, for which he has paid a
very big price. He impressed me, for instance, when he
applied partial sanctions, that was followed by the EC coun-
tries. I admire him very much, where in fact he wanted to
send a loud and clear message to South Africa by applying
partial sanctions, but at the same time he did not want to
destroy the economy, so he didn’t go further. Alternatively,
I admire the fact that he balanced the imposition of partial
sanctions against South Africa;with stepped-up humanitarian
aid to the black people. I think the international community
can do wonderful things in that field. My colleague here is
the minister of health and welfare, and I am sure he can tell
you some very sad stories about the health of our people, the
state of health, and the vast needs our people face and the
extent to which the international community can help with
doctors and all sorts of things.

For example, in America, I know they are collecting
money to equip clinics and material to stock our clinics,
because we have a shoestring budget and it seems to me,
therefore, in those countries, we still need a lot of help. We
still need alot of expertise. One help that I think is still needed
is to help us to produce food. Although South Africa is a
country that sells food, here again, though Western type
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economies work, there are some disgraceful things here where
there is dumping of much needed things like milk and so forth
to keep the price at a certain level. I believe myself one of
the problems of my people is to be able just to feed them-
selves, because that is basic to health and I think it is one
aspect of the liberation struggle which we have not tackled.

EIR: You are a leader of a nation of the African continent
with a very long history. What is your historical vision for
the continent of Africa as a whole, a continent which has
gone through devastating economic crises of starvation and
where suffering and injustices are suffered by the people,
what is your historical vision for this continent?

Buthelezi: Africa, you know, can really contribute a lot to
the international community. But at the moment we are still
confronted with basic things like food production because it
is a continent of disaster as well. You have a desert coming
down and you’ve got all kinds of very, very devastating
things like cyclones, like droughts and so forth, but I feel
nevertheless we haven’t even touched its potential. One of
the things that I was hoping would happen: If the South
African economy is not affected, I would think it has a lot to
offer black people, the know-how in it. I believe that South
Africais the only country in Africa which has a sophisticated
developed economy, an economy that has reached a certain
self-sufficiency. I therefore do believe that Africa is going to
play a role, and I believe Nigeria and South Africa can play
a very important role in the development of Africa in the
economic field.

EIR: UWUSA at this point seems to be the only union in
South Africathatis fighting for jobs, whereas Cosatu is trying
to take away jobs.

Buthelezi: Absolutely right, they are taking away jobs from
people, they are taking away bread from people. We say to
people, to struggle you need to be fed. While the struggle for
self-fulfillment that is going on that our children should be
preparing for, for I am certain we are going to take our place
in this country. It is no good having a whole generation of
illiterates and semi-illiterates such as Cosatu proposes. You
remember in my speech I mentioned they have involved
themselves even in trying to influence children to rebel and
they are doing so as lackeys of the ANC, of course, trying to
provoke children not to go to school but instead to destroy
the buildings. They are committed as a front for the ANC,
the ANC is committed to making the country ungovernable,
as is the UDF. They are playing those games at the same time
and not concerning themselves with the problems of trade
unions.

EIR: One of the banners at the rally was France, United

States, Great Britain, West Germany, invest in South Africa,
help fight hunger.
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Buthelezi: Absolutely, sir, it is the only way you can help
us, it is the only way you can really help us. And I find it
strange too, our brothers are talking about a socialist future,
they are talking about setting up some kind of Marxist state
here, and they are talking about nationalizing mines and
industries. Of course, if the socialist system is so wonderful,
I wonder why is it that the Russian bear is fed by America, a
country whose economy they say is based on exploitation.
Why do they eat food that comes from exploitation? If Russia
is such a wonderful system that our people are aspiring to
through the ANC with a socialist future, why is Russia not
able to feed itself?

I somehow fear that although there are many faults that
one can point at as far as this economy is concerned, I believe
that though there are so many things that need to be put right,
they haven’t proven to us that a socialist future is the answer
for our country. Therefore, I think it is another aspect which
many people in the West don’t realize. Overseas I think that
many interest groups, which support directly or indirectly
our brothers and want to put pressure to bear or economic
pressure on South Africa, are people who don’t realize that
the ANC has got a blueprint, and that blueprint is that the
economy of this country, the free enterprise system, is as evil
as Apartheid itself. When they say pressures should be brought
to bear from countries of the West, they are not doing so
because they genuinely want to put pressure on Mr. Botha
and the government. They do so because they want to destroy
the economy itself and I think that is a very irresponsible
thing because whoever rules this country, be it a decade or
two, would need massive wealth. Because black people are
increasing in this country at the rate of 3% per annum. That
is very, very high, with a population bulge that needs an
interest we can’t service already.

EIR: Could you say that the contribution of technology,
know-how, and economic performance for the development
of the South African economy and for the development of the
economies of the African continent is the political security
guarantee for the whites in South Africa?

Buthelezi: Look, sir, whites need blacks as much as blacks
need whites, in fact we are interdependent, and therefore, it
seems to me, there is a guarantee. I have always said myself
let us not delude ourselves that one morning we’ll get up one
day or Christmas Day, one Easter morning, and find we love
each other, that is, black and white. I think our vested inter-
ests will decide the issue because I think the people of this
country, black and white, are not foolish, and they know that
it is in their interests. Already in the economic field there is
interdependence, and black people are increasingly becom-
ing more and more advantaged in the sense in which the
economics of the country depends on them. So that economic
interdependence can be used in negotiations that can take
place to convert it into political interdependence.
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Can South Africa
peacefully change?

by Uwe Friesecke

The political conflict in South Africa has reached a decisive
phase. Either assistance will be given to the clearly construc-

tive plans in both black and white political camps to bring
them to a common breakthrough, or further radicalization

|

i
i

will plunge the counsry—and With it, the entire region—into
chaos, ungovemability, and economic misery. What is par-
ticularly important is that the West and the Non-Aligned
nations understand who these constructive elements in South
African politics are, and under what internal and external
conditions they can achieve a common success.

President P. W. Botha and his group of reformers in the
National Party, in which high-ranking military figures are
also to be included, are seriously following a course with the
goal of abolishing the Apartheid system. Chief M. G. Buth-
elezi, chief minister of the KwaZulu nation and chairman of

Interview: Dr. Oscar Dhlomo

‘We will need more

EIR interviewed Dr. Dhlomo, the KwaZulu minister of
education and culture and secretary general of Inkatha,
onMay 2, 1986, in Durban, Republic of South Africa.

EIR: Secretary General Dhlomo, could you explain the
strategy of Inkatha in terms of the fight against apartheid
and the fight for investment?

Dhlomo: We believe that apartheid must be dismantled
in this country but we feel that the dismantling of apartheid
will only be the beginning of a far richer struggle to set up
a structure that will try to redress all the problems that
apartheid has brought about. We believe therefore that
economic development and foreign investment in this
country will be very useful tools in that struggle in the
post-apartheid era. That is why we do not support the
policy of disinvestment. We feel that we will need more
and more investment, a better rate in the economic growth
in the country after apartheid has been destroyed.

EIR: How would the call for disinvestment, if it were
actually implemented on a large scale in the next months,
affect the struggle against apartheid?

Dhlomo: Well, I think that the call for disinvestment
would destroy the economy of the country. Admittedly in
the process it would destroy the perpetrators of apartheid,
but also the victims of apartheid. We therefore feel that in
that situation, the people who would be needing more
jobs, people who would be needing to be assisted to de-
velop, would suffer if change had come through as a result
of disinvestment. The economic base of the country would

and more investment’

be destroyed. We are also worried that in both cases what
happens is that under conditions of economic strife there
is not any measure of liberalization on the part of the
government in power. We see that the government tends
to be more reactionary than before, whereas, under con-
ditions of economic growth, the chances for liberalization
are enhanced. '

EIR: What would be the conditions you would consider
essential to then have the ability for successful negotia-
tions with the government? In other words, what would
they have to do to prove themselves a worthy negotiating
partner for the future of South Africa?

Dhlomo: I would say the first thing they should do is to
issue a Statement of Intent which, amongst other things,
would include a willingness on the part of the South Af-
rican government to share political power with all the
people of the country regardless of race. We would not
even insist how that would be done, just a willingness to
do so would be enough. Two, we would ask them to issue
a statement to the effect that apartheid was going to be
dismantled and coupled to that, we would need an action
program with time scales how this would be done. We
would also wish that they would devise a way of including
all the people in such negotiations, movements that would
have to be enabled, to decide if they wanted to be a part
of this process or not. Leaders who are imprisoned would
also have to be given an opportunity of either accepting or
rejecting this offer.

EIR: In terms of what Inkatha has stood for since its
founding in 1975, do you think it’s possible that if the
existing government abandons leadership on the question
of economics, that Inkatha now could address the question
of an economic policy for South Africa even if you don’t
have the power yet? ‘

Dhlomo: Well, Inkatha does not have an economic blue-
print at the moment. I think it has always been felt that
that would need to be left to the people in the post-aparth-
eid era. There are certain elements and guidelines that
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the Inkatha Peace Movement, is seeking a practical consti-
tutional solution that, on the one hand, abolishes racial dis-
crimination and, on the other, gives the necessary security
guarantees to whites for their future in the country.

Both leaders find themselves in an extremely dangerous
domestic change of direction, which is bringing P. W. Botha
especially into conflict with the base of his own party. Those
politically responsible in the West, as well as those in the
Non-Aligned nations of the Third World, who seriously wish
to contribute to abolishing the Apartheid system, must un-
derstand that the prejudice-ridden attacks on President Both-

a’s government, on the one hand, and questioning of Chief
Buthelezi’s efforts on the other, are the best way to preserve
Apartheid and bring about chaos and destruction, by weak-
ening exactly those who are working on a serious solution.

The goal of the strategy for southern Africa formulated
in Moscow in 1964 is to pull the military ring tighter and
tighter around South Africa from the Front Line States and,
simultaneously, to make the country domestically ungovern-
able through terrorist destabilization and prevent a peaceful,
pro-Western solution. Both processes have progressed to a
dangerous extent.

Inkatha would subscribe to, for instance Chief Buthelezi
has said that he does not see that the present economic
system, the free enterprise system, could be totally de-
stroyed and replaced by a new system. At best he would
want the system to be reformed and expanded so that the
deprived people who have never been part of the system
for years, the black people, would be part of it fully. We
alsohad some ideas, as for instance in the Buthelezi Com-
mission report, where people arelooking at what they call
a mixed economy, providing for a manner of state inter-
vention in order to redress the problems of the past. A
policy that promotes economic growth whilst at the same
time it aims at eliminating poverty. Other than those basic
elements, we have not at Inkatha sat down to draw up a
detailed economic policy.

EIR: What is the actual political strength of the Inkatha
movement, and how do you judge the influence of ANC-
related groups in your country?

Dhlomo: Atthe moment, Inkatha is the strongest and the
largest black political movement in the history of this
country, a membership of over 1 million, with branches
all over the country in the four provinces. The ANC, of
course, is banned in South Africa and it operates in exile.
There are no visible ANC formations inside the country
because of that reason. There is, however, the UDF, the
United Democratic Front, which pursues ANC policies.
It is not banned, it operates legally in South Africa. The
UDF is a loose federation of different political groupings,
most of them ethnically based and coming together in this
umbrella organization called the UDF.

Now each strength at the moment I know basically,
although they would argue at their launch they registered
600 different organizations of different sizes, but some of
those organizations were formed just for the purposes of
attending the launch of the UDF, and we have never heard
anything about them ever since. The UDF has this termi-
nal weakness, in that, unlike Inkatha, it is not a member-
ship based organization. In other words, the UDF has no
direct links with its grass roots because people associate

with it via a loose federation. If you are talking to the
leadership of the UDF, you are not talking to the affiliates
of the UDF, while, in Inkatha, if you spoke to the president
of Inkatha, then you are talking to over 1 million members
because we are membership based, they are not. The UDF
are not membership based. It is therefore an organization
of that nature unable to carry out any effective action
program backed by the entire membership.

That is why most UDF action programs are never
pursued by the movement in its entirety. In Natal, here, if
you talk about the UDF, you talk about one or two strong
affiliates of the movement which are the Natal Indian
Congress. Even the leadership of the UDF in this area of
Natal would come from the Indian community and not
from the African community. It’s not quite possible to
compare Inkatha and UDF because of those differing
structures, but there is no doubt that Inkatha itself is enor-
mously powerful. It has a potential to influence the devel-
opments in this country far more effectively than the UDF
which is, as I mentioned, a loosely arranged and federated
organization.

EIR: Now recently [ANC leader] Oliver Tambo in Ger-
many attacked your movement very swongly and said
Chief Buthelezi would never be part of a solution. What
do you say?

Dhlomo: Well I think that is totally wrong and unfound-
ed. The situation in South Africa is such that we are serious
in finding a solution. Chief Buthelezi would be a major
element in that solution. We don’t say, as Tambo is say-
ing, that the ANC would not be part of this solution. All
we are saying is that the ANC should stop deceiving the
world and making people believe they are the sole and
authentic representative of black people in South Africa
because that is wrong. The ANC is part of the solution,
but it is not the only solution. The ANC can not liberate
this country without the input of Inkatha and Chief Buth-
elezi. The sooner people like Mr. Tambo recognize that,
the better it will be for the liberation struggle in this coun-

try.
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In the last 18 months, the Soviet Union has been able to
considerably consolidate its military and political presence
in the region, most spectacularly in Angola. With the help of
East German advisers and the presence of over 40,000 Cu-
bans, the Soviets have installed a complete radar air-surveil-
lance system and a rocket anti-aircraft system in southern
Angola that, together with the MiG-23s of the Angolan Air
Force, flown by Cuban pilots, presents a serious challenge to
the South African Air Force and limits as never before that
air force’s sphere of action. Additionally, in the last eight
months, the Soviet Union has especially concentrated on
massive arming of the Free Angloa People’s Liberation Army
(FAPLA) land strike forces and has brought in modern mili-

ANC terror has nothing to do with
overcoming Apartheid. On the
contrary, it is directed precisely
against those who are attempting
to create a new constitution in a
practical and peaceful way. The
Soviet terror strategy aims at
destroying the possibility of a
peaceful solution, by creating an
extreme polarization among blacks
and whites.

tary equipment in unprecedented quantities. In Angola today,
there are Soviet tanks of the T-62 and T-64 types, and very
possibly also T-70s. Neither the pro-Western guerrilla force
of Dr. Jonas Savimbi, UNITA, nor the South African Army
has anything comparable to deploy against such tanks.

Along with Angola, the Soviet Union has also systemat-
ically built up its political and military position in Zambia
and Zimbabwe, as well as Mozambique. Bases on the An-
golan coast give the Soviet Navy control over the South
Atlantic, and bases in Mozambique give it a further solid
position on the Indian Ocean. The build-up of military power
in the Front Line States to this point not only gives the Soviet
Union the necessary cover for its actions in the south, but
also puts it in the position to operate toward the north, espe-
cially toward Zaire. The Soviet armaments in Angola and the
Front Line States are merely a part of a systematic process of
seizing influence over the entire African continent.

Two possibilities for a direct Soviet escalation against
South Africa are conceivable. The first is that UNITA could
be decisively weakened through a major Angolan-Cuban of-
fensive. That would permit the advance of Soviet-directed
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troops through Botswana diréctly to the northern border of
South Africa. The second is tliat pushing through Resolution
435 in the United Nations will open Namibia to the Soviet-
controlled Southwest AfricaniPeoples Organization (SWA-
PO), and, as aresult of the pullback of South A frican security
forces, Namibia would be ovegrun by Angolan-Cuban troops,
working with SWAPO, all the; way to the Orange River.

The consolidation of the Séviet position in the Front Line
States has been accompanied by a dramatic escalation of
violence in South Africa itself,; to which the terrorist violence
of the outlawed A frican National Congress (ANC), under the
protective shield of the legal United Democratic Front (UDF),
has been the primary contributor. In fact, violence in the
townships has increased in the two months since the abolition
of state of emergency—the death rate has increased from
three to five victims per day. The victims of ANC violence
are almost exclusively blacks who, denounced as collabora-
tors with the whites or as traitors, fall into the hands of youth
gangs and suffer the terrible “necklace death”; an automobile
tire is tied around the victim ard set fire.

The terrorism s preads fear and horror throughout the black
population, and makes work 6n practical advances toward
overcoming racial segregatioﬂ increasingly impossible for
moderate politicians. The leaders of the ANC do not allow
the least doubt about the goals of their strategy. Recently,
Winnie Mandela, who in April had a friendly exchange of
opinion with the chairman of the German Social Democracy,
Willy Brandt, stated that Afrida will be liberated with “our
matches and with our necklaces.” Oliver Tambo, who func-
tions abroad as head of the ANC in London and Lusaka, has
repeatedly declared in the past two months that a revolution-
ary expansion of violence would be the ANC’s next step.

Even though many in Soutli Africa point out that security
forces there have not at all, u’p to now, proceeded against
terrorism with all available medns, the previous successes of
the ANC’s terror strategy cannot be denied. In the regions
not under the influence of Chief Buthelezi’s Inkatha, the local
governments of black townships have frequently been de-
stroyed and fallen under the control of revolutionary people’s
committees. In part, these peéple’s committees have also
taken the courts into their own hands, and no one is now safe
from one day being condemned as a traitor to death through
the “necklace.” The signs of a ‘dangerous escalation of vio-
lence are unmistakable. In the last weeks, various large ANC
arsenals have been destroyed, and organized para-military
terrorist attacks are on the increase.

ANC terror has nothing to do with overcoming Aparth-
eid. On the contrary, it is directed precisely against those
who are attempting to create a rkw constitution in a practical
and peaceful way. For that reason, the ANC is attempting,
first, to kill moderate black politicians on all levels and to
penetrate into the sphere of influence of the Inkatha move-
ment in Soweto and KwaZulu/Natal. Second, the calculated
effect of the ANC terror is to create an increasing polariza-
tion, pushing the white population toward fanatical propo-
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nents of Apartheid such as the leader of the Afrikaner Weer-
standsbeweging (Afrikaner Resistance Movement) (AWB),
E. N. TerreBlanche, who today can already mobilize larger
audiences at public meetings, and against moderate white
politicians such as Foreign Minister P. K. Botha.

The Soviet terror strategy aims at destroying the possi-
bility of a peaceful solution to the domestic crisis, through
the creation of an extreme polarization among blacks and
whites. As the Soviets have already demonstrated in other
parts of Africa, they are pursuing in southern Africa a strategy
of “scorched earth.” Their goal is to deny to the West access
to the strategic minerals in the regionrunning southern Zaire
(Shaba province) south to the Cape, as well as unhindered
naval passage around the Cape.

The process of Iranization

As in the case of the destabilization of Iran or the recent
case of the Philippines, the Soviets’ best allies in South Africa
are Western intelligence agencies, along with the majority of
Western mass media. It is a known fact that, along with the
demonstrated financing and weapons supplies from Eastern
sources, the ANC and UDF are primarily supported by West-
ern church circles, and that SWAPO is supported with West-
ern funds from the U.N. In South Africa, the Anglo-Ameri-
can press and the major U.S. television companies are re-
peating the same scenario they used to topple the government
of the Philippines only a few months ago.

NBC and ABC have, with the help of the UDF and the
ANC, constructed a well-coordinated information and com-
munication system in the townships. Camera teams are most
precisely informed in advance of the time and place of violent
confrontations, so that they for the most part learn of those
before security forces do. The UDF activists consciously
hold demonstrations in such regions where they know the
security forces will have no choice but to react harshly. The
TV cameras are brought into position beforehand, and, a
short time later, pictures of the latest violent measures by the
police are widely distributed throughout the world. By this
means, the real character of the ANC violence is covered up.

Finally, the figure of Bishop Desmond Tutu is used to
sanction the violence of the ANC in the townships in the eyes
of the world public. A year ago, when the first black became
the victim of a mob that burned him as a traitor, Tutu raised
his voice in protest and accusation—today, he offers himself
to those who ultimately bring disaster upon the black popu-
lation of South Africa.

Disinvestment i

The international press propaganda against South Africa
serves to justify the economic disinvestment campaign. The
economic consequences of that campaign are borne primarily
by black workers in the townships since export firms, for
example, in textiles, hit by the boycott measures, are forced
to throttle production and, consequently, either lay off work-
€rs or cut wages.
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Further, this campaignis not concerned with the abolition
of Apartheid, for the results of the campaign work as much
for the ANC as for extreme right-wing groups such as the
AWRB. The disinvestment campaign has a much broader stra-
tegic significance. That became clear at the end of 1985,
when David Rockefeller’s Chase Manhattan Bank suddenly
canceled South Africa’s credit. Many South African bankers
and politicians could hardly believe their eyes and ears as the
Wall Street bankers’ mafia of the U.S. Eastern Liberal Estab-
lishment made it quite clear during debt renegotiations in
early 1986 that they intended to obliterate the nation of South
Africa from the face of the Earth.

South Africa could be the Japan of the African continent,
making a decisive economic, technological, and scientific
contribution to overcoming the economic catastrophe of black
Africa. For that very reason, South Africa today is being
attacked with the same methods with which the Western
bankers’ faction and the International Monetary Fund have
devastated the rest of Africa. Economically, the African con-
tinent has already been written off by the bankers. In South
Africa, the attempt is being made to manipulate existing
racial conflict from the outside in such a way that this still
relatively strong African economic power collapses into chaos.

The American State Department is pursuing for southern
Africa an Iranization policy on the model of those with which
Mexico, Panama, Colombia, and Peru are being attacked and
destabilized. U.S. Assistant Secretary of State for African
Affairs Chester Crocker has, according to his own state-
ments, never pursued a crisis-solution diplomacy, but rather
one of a never-ending crisis management. Therefore, high-
ranking South African military figures and diplomats fear
today in Namibia that American foreign policy has involved
itself in deceptive horse-trading with Angola and the Soviets
concerning the withdrawal of Cubans from Angola, and that
ultimately the whole of southern Africa will be overrun by
the Cubans and Soviets.

In order to meet this threat, the West must fundamentally
change its position toward South Africa. First, preventing a
military defeat of Jonas Savimbi’s UNITA in Angola is ab-
solutely crucial. The West, and especially the United States,
must supply Savimbi with sufficient matériel, so that he is
capable of withstanding the coming Soviet-directed offen-
sive. Simultaneously, American diplomacy must insist un-
compromisingly on the total withdrawal of Cubans from An-
gola, thus bringing a halt to the short-term military penetra-
tion of Soviet influence in southern Africa. Second, a politi-
cal and, especially, economic, framework must be created
for the entire region in which the efforts of reformers of P.
W. Botha’s National Party and the freedom fighters of Chief
Buthelezi’s Inkatha, as well as other moderate political lead-
ers, can be successful.

Part I of this series on the political situation in South

Africawill discuss the status of the reform efforts of President
Botha as well as the role of Chief Buthelezi and the Inkatha.
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TR Feature

The Soviets foment
a civil war in
West Germany

An enormous bloody riot, lasting almost two days, took place in Wackersdorf,
Bavaria, on May 18-19, under the ostensibly rallying cry of opposition to nuclear
power, which produced over 350 casualties, over half of them law-enforcement
personnel. The level of violence was unprecedented by any yardstick of ordinary
“civil disturbance,” including even the notorious “student riots of 1968.”

In fact, the affair, as it turned out, was no “ordinary civil disturbance.” EIR
investigators, at the time of the occurrence, identified two unusual patterns: a high-
degree of military-style organization of the ringleadersiamong the violence-inflict-
ingelements of the rioters, and a continuous communigations link which included,
as one of its nodal points, the Congress of the Green Party, taking place in Hanover
on the same day. i

As the news of scores of policemen being hospitalized were being piped into
that conference, the convened Green Party delegates: would interrupt their pro-
ceedings and break out in wild applause. By the day’s end, over 150 policemen
had been hospitalized, and the Green Party had voted up its political platform,
whose central themes were four:

1) elimination of NATO;

2) dismantling of all German internal security agencies;

3) immediate shut-down of all nuclear power production and, incredibly,

4) legalization of sex with children.

While the principal political officer of the U.S. cmbassy in Bonn, insisted on
the record that the embassy continues to view the Green Party with approval, and
it intends to continue its, now institutionalized, “dialogue with the Greens,” some
of the highest-level sources in Europe have reported to Executive Intelligence
Review, that the leftist insurrection at Wackersdorf, Bavaria on the weekend of
May 18, a full account of which is presented in the article following this, was:

1) a Soviet-directed operation; i

2) not a “riot,” but an act of Soviet-directed civil war (“low -intensity military-
surrogate operations”);

3) not an incident, but the launching of an on-going Soviet-directed warfare
which is being continued now in such forms as the new:Soviet-staged Berlin crisis
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Richard Burt, the U.S. ambassador to the Federal Republic of
Germany. His “dialogue” with the terrorist Green Party is
sanctioned by Secretary of State George Shultz.

presently in progress;

4) run by the Soviets in cooperation with the East Ger-
many-funded German Communist Party (DKP), and in close
coordination with the Green Party of West Germany.

The violence in West Germany will escalate, to the effect
that the Wackersdorf insurrection will rank as the least violent
of the series of incidents now being unleashed.

Having pursued our own independent cross-checking and
verification, we can affirm that, there is no doubt of the
precise accuracy or official quality of this assessment of the
situation. The future of not only Europe, but implicitly West-
ern civilization, is now hanging by a thread.

Aided by Henry A. “New Yalta Agreement” Kissinger’s
public campaign to force a large U.S. troop withdrawal from
Western Europe, the Soviets are determined to reduce West
Germany to a state of ungovernability, to assist in bringing
Willy Brandt’s Social Democrats to power by January 1987,
orevenearlier. As we documented repeatedly earlier, leading
spokesmen for that party have promised, if they come back
into the government now, that means West Germany is out
of NATO to all practical intent.

Some U.S. circles do have the right assessment of this
situation. The leading reason that the U.S. government is
refusing to issue an accurate characterization of the situation,
so far, is that Secretary of State George Shultz is violently
defending a continuation of his long-standing policy of “dia-
logue with the Greens,” and giving total backing to Ambas-
sador Richard Burt’s continuing that friendly relationship.
Insiders wonder whether the policy of “dialogue with the
Greens” could be ended without firing Shultz; there are strong
doubts from some well-informed quarters that President Rea-
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gan is prepared to fire Shultz at this time.

Lord Carrington’s closed meeting of NATO foreign min-
isters, in Halifax, will advance the cause of a “New Yalta”
capitulation to Moscow, but this meeting is of relatively
trivial importance, by comparison with the Soviet’s launch-
ing of a new Berlin crisis in the context of Soviet-backed,
Green Party-supported, insurrectionary actions in West Ger-
many.

It would be difficult to exaggerate the importance of the
characterization of the situation in the Federal Republic. The
larger issue behind the Wackersdorf insurrection, the grow-
ing pattern of reported violent interventions of Soviet-direct-
ed operatives in local electoral campaigns within the Federal
Republic of Germany, such as in Lower Saxony at the present
time, and the Berlin crisis, has the same degree of importance
as the issue of the betrayal of Czechoslovakia by the Munich
pact of 1938.

The extent of State Department involvement in nurturing,
cultivating, and promoting the Green Party—especially in
light of the use to which the Soviet services are now employ-
ing that Party—has gone beyond the scandalous to the trea-
sonous.

—The Editors
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Anti-nuclear riots
hit Wackersdorf
nuclear facility

by Rainer Apel

The Bavarian village of Wackersdorf became, over the May
17-18 weekend, the synonym for a new quality of mob vio-
lence against the state. Under the pretext of protesting against
nuclear technology, terrorists and their “peaceful” supporters
gathered at the site, where construction of Germany’s planned
nuclear-fuel reprocessing plant is going on. The demonstra-
tors called for an end to nuclear technology, which they
claimed had been proven “dangerous to man” at Chernobyl.

Lodging at a camp of several hundred wooden huts and
tents, more than 4,000 prepared themselves for the big rally
on Pentecost Sunday.

On Sunday morning, May 18, the main rally of several
thousand moved toward the construction site, which was
guarded by about 1,000 policemen with water cannons post-
ed behind the construction fences. Slogans proclaimed, “Nu-
clear power means war to the people,” or that “Wackersdorf
will build the German A-bomb.”

Then, having come close enough to the construction fence,
an estimated 1,200-1,300 demonstrators formed a mob to
fight the policemen with slingshots, steel bolts, stones, fire-
crackers, and Molotov cocktails. After the melee, 183 po-
licemen were left injured, with 24 of them having received
serious injuries such as bone fractures. Had there not been
massive use of tear gas, dropped from police helicopters, the
violence would most likely have left several policemen dead
on the scene.

Police spokesmen, caught off guard by the rioting, were
in a state of shock. The character of the attack was new, since
the mob advanced in three waves. The first provoked the
police to move outside the fence and counterattack the mob,
to make some arrests. Then the second wave hit the police
with full brutality, and the surprised police squads were then
hit by the third wave, which carried out targeted attacks on
individual policemen. Firecrackers and Molotov cocktails
werethrown into the faces of policemen, as well as steel bolts
and sharp steel splinters.

Police response was made more difficult by the fact that
the hard-core terrorists were operating out from the other
3,000 “non-violent” protesters gathered close to the fences,
and withdrew there after every new assault. This served the
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i
violent mob as sort of “human wall” against the police. This
technique had been perfected by the radical anti-nuclear
movement several times befote, at other nuclear power proj-
ects, or at the Frankfurt Airport runway construction site.

The scene at Wackersdorf was accompanied by acts of
violence and sabotage against 1 railroad tracks, electricity tow-
ers, police stations, and trains, for several kilometers around.
At the same time the mob v&ias attacking the police at the
construction fence in Wacke@rsdorf, another, smaller mob
stopped a passenger train between Schwandorf and Fuerth,
smashed windows, stole fire eitinguishers, and harassed pas-
sengers. Several hours later, 4 freight train was stopped, the
cars were decoupled, and theiconductor’s cabin bombarded
with stones. The conductor managed to flee with his loco-
motive, leaving the freight cars behind, which were demol-
ished by the mob. Numerous i)lice cars and vehicles belong-
ing to companies working onl the construction at Wackers-
dorf—even several kilometers distance from the main con-
struction site—were set on fire or smashed.

The logistical operation of the mob was carried out by
squads of between 30 and 50 heavy motorbikes, which cir-
cumvented the police barricades on the roads. In several
cases, police managed to stop such squads only at gun-point,
but without being able to arrest anyone. Radio communica-
tion was used by the mob during the whole operation to
connect the various confrontation theaters and to report on
police moves. i

The riots continued on Monday, May 19, with more
sabotage of railroad tracks, attacks against police cars around
Wackersdorf, and the like. Telephone poles were cut and
barricades built on roads. On;Sunday night, a high-voltage
electricity tower was demolished.

On Monday morning, a group of 30 policemen in two
vans drove into an ambush of about 1,200 protesters, of
which 300 began attacking the vans directly. Police helicop-
ters had to fly in at low altitudg to fire tear gas granades into
the mob. Police spokesman sajd later that the scene had been
“close to a catastrophe,” closg also to the use of guns by the
encircled police. Officials stated that the use of fircarms would
have been fully justified in thl$ life-threatening situation.

The riots and acts of sabotage continued throughout Mon-
day night. Railroad tracks were blocked by trees in several
locations, telephone poles destroyed, and windows of police
stations in the region smashed. On Tuesday, a mob of about
50 on heavy motorbikes attacked a police station, with the
intention to free three rioters imprisoned there. Again, the
mob was chased away only at gun-point.

On Tuesday, police finally had brought in enough rein-
forcements to be able to clear; out the rioters’ encampment.
This removed at least one of the logistical bases from where
the mob had been operating, but acts of sabotage continued.

Of about 1,200 violent ripters, police succeeded in ar-
resting only 22. As we go to press, police are braced for
further violence on June 7, when the anti-nuclear proteste1
are threatening to break the ban on further demonstrations at
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the site, and renew their offensive.

Behind the masks

While the identity of more than 1,000 of the Wackersdorf
masked rioters was not determined, their origin is certainly
known. The Pentecost riots had been building for several
months, and were prepared propagandistically and logisti-
cally by the same groups which had launched the violent anti-
nuclear riots of previous years.

Tageszeitung, one of the principal mouthpieces of the
pro-terrorist underground in West Germany, had already
mentioned long before that groups from Brokdorf, Luene-
burg, and Grohnde were part of the mobilization against the
Wackersdorf project. These were the sites where the first
violent mass riots occurred against nuclear power, during the
period from 1977 to 1981. Also groups from the anti-runway
movenient at Frankfurt Airport were pouring into the area.
The anti-runway movement, which emerged in late 1981,
has turned into a training ground for violence-prone groups,
which can test their mobility and strength against the police
guarding the runway area.

It is from the anti-runway movement that connections to
violent opponents of Japan’s Narita Airport, have been cul-
tivated over the years. It is from the Narita-Frankfurt connec-
tion, that the image of civil war against the state has been
built up in the minds of the most radical groups. Film clips
of the bloody battles between the Narita protesters and the
Japanese police in the early 1970s have been shown at “soli-
darity events,” as well as films of the violent riots at the
German nuclear power sites Brokdorf (1977-81), Grohnde
(1978-80), and Gorleben (1979-81).

The 10-12,000 violence-prone “streetfighters” in Ger-
many, organized around the Revolutionary Cells, the “Au-
tonomous” movement, the Nicaragua Solidarity Commit-
tees, various anarchistic grouplets, and the like have declared
Wackersdorf the center of violent confrontation with the West
German state, which they call “the pig system.”

These groups hold public meetings; their intentions are
known, as are their targets. The so-called Anti-Imperialist
Congress of 900-1,000 extremists, which took place at
Frankfurt University in February 1986, discussed the for-
mation of a European-wide terror front, as well as the impor-
tance of the anti-nuclear movement. A document of more
than 60 pages was circulated among congress participants,
which mentioned Wackersdorf as one of the “fronts,” where
the linkage of terrorist, anti-NATO, and anti-nuclear-power
groups had to occur.

Thus, it came as no surprise, that portraits of Ulrike
Meinhof and Gudrun Ensslin, two of the founders of the Red
Army Faction terrorist gang, appeared on posters at the rioters’
camp at Wackersdorf as early as in March 1986.

Several generations of radical squatters, ecology extrem-
ists, “anti-imperialists,” punks, and motorbike gangs have
helped to produce a hard core of about 2,000 German youth
willing to commit violence against the state. This circle of
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Green Party leader Petra Kelly is shown here with August
Haussleiter (right), whose Nazi past was exposed in 1980, leading
to his resignation from the party.

extremists, which overlaps the terrorist organizations of the

Red Army Faction, the Revolutionary Cells, and the “Auton-

omous,” has built its own health service, its own communi-

cation network, its own logistics, its own police countersurv-

eillance, and can be assembled by telephone chains at any
Ant in Germany in 24 hours.

There are around 10,000 fellow-travelers of the hard-core
terrorists, who would join acts of violence at little risk to life
or limb. They build encampments and help with the logis-
tics—from food, blankets, and radios, to megaphones and
munitions needed for sabotage. These groups are violence-
prone enough to cause problems for the police, even when
they gang up in mobs smaller than the one at Wackersdorf.
The police in West Germany have had bloody experience
with them for more than 15 years, and clashes have become
more violent over the past 7 or 8 years.

In direct confrontations with such groups, the police, who
are under a great deal of pressure not to use weapons, can
gain the upper hand only if they have a clear majority over
the rioters. At Wackersdorf, 1,000 policemen confronted
more than 1,000 rioters, who were committed to kill. This
problem will be addressed further, later in this report.

The role of the Greens

Law enforcement officials are confronted, however, with
a much more difficult political problem in dealing with such
riots. Eleven years of campaigns for ecology and against
nuclear power have produced several hundred thousand Ger-
man citizens, who consider a “green” issue a higher value
than the state and its institutions. All in all, the ecology
movement in West Germany adds up to more than 2 million
citizens—the voting base of the Green Party.

Not only is the Green Party a harbor for terrorists, with
some of them even seated in state and federal parliaments; it
has also become the main political mouthpiece for anti-nu-
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clear hysteria. The Green Party held its national convention
just at the time that the riots at Wackersdorf were developing,
and cheered on the terrorist victories. The convention, which
took place in Hanover, more than 500 km from Wackersdorf,
was in close communication with the rioters. When the news
about the first bloody clashes and the casualties inflicted on
the police at Wackersdorf was communicated to the conven-
tion delegates, they applauded enthusiastically.

The atmosphere in Hanover had been prepared by leading
Greens like national executive member Rainer Trampert,
who termed “every single one of the 374 nuclear power
reactors in the world a declaration of war against humanity.”
He added that all nuclear projects had to be stopped, since
they were “acts of state terrorism” and “nuclear murder against
the people.” .

The Wackersdorf project, the planned construction of
Germany’s reprocessing plant for spent nuclear fuels, was
declared a “project to build a German nuclear bomb.” This
absurd charge sounded like the propaganda put out by the
Soviets, the East bloc, and the German Communist Party
(DKP). There may have been more than just “verbal agree-
ment” of the Greens with the Soviets: Trampert had been in
Moscow, conferring with Soviet President Andrei Gromyko
and other Kremlin officials, just a few days before the Green
convention in Hanover began.

- The way the Greens reacted to the Chernobyl disaster
indicated how much they view the world through the screen
of the Kremlin’s propaganda. They called the nuclear acci-
dent “a warning to mankind,” and called for the immediate
closing down of nuclear reactors in Germany. For the first
three weeks after the Chernobyl accident, the Greens refused
to say a single critical word against the Soviets, because they
didn’t want “to join ranks with the anti-Soviet campaign in
the Western media.”

The post-Chernoby] hysteria campaign in Germany about
how nuclear radiation would contaminate West German food,
was whipped up prominently by the Greens, who considered
this a transmission belt for their mobilization against Wack-
ersdorf. Green Party member Joschka Fischer, minister of
ecology affairs in the state of Hesse, first boycotted an effort
by his minister colleagues in the other states to get the hysteria
under control; then he marched ahead with extreme decrees
banning the sale of all fresh produce in Hesse, and then he
presented a document calling for the “withdrawal from nu-
clear technology at all costs.”

Fischer is prominently linked to the anti-Wackersdorf
mobilization. On Dec. 12, 1985, he was sworn in as minister
of ecology affairs in Hesse, and two days later he appeared
as one of the prominent guests at the anti-nuclear encamp-
ment near Wackersdorf. For several years, Fischer has been
co-publisher of the Frankfurt rag Pflasterstrand, which is a
mouthpiece for numerous violent groups, including the
movement against the Frankfurt Airport runway. Pflaster-
strand is also one of the most anti-American publications in
the Frankfurt region. ‘
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Apart from the Green Party leadership, the organizers of
the anti-Wackersdorf project itself also maintain direct con-
tact to Moscow. The leader of the ecology group at Amberg
(in the vicinity of Wackersdorf), Helmut Wilhelm, who is
one of the organizers of the protest actions leading up to the
Pentecost riots, spent time in Moscow in January. He had
been invited by the Soviets, who had already lyingly attacked
the Wackersdorf project as part of “a plan to build a German
nuclear bomb.”

The German Communist Party

Far more important than the more numerous, but also
heteronomous Greens, is the tiny German Communist Party
(DKP). A proto-Stalinist cadre organization, dependent on
an annual subsidy of 50-60 million deutschemarks ($22-26
million) from East Germany, the DKP has been a central
element in the emerging of the West German anti-nuclear
movement.

The DKP has helped, with funds, manpower, and its
printing capacities, to build the movement against nuclear
power since the mid-seventies. Its party organ, Unsere Zeit
(UZ), has been a mouthpiece of the anti-nuclear and anti-
American movement for more than 10 years. Soviet nuclear
technology has never been attacked by UZ, naturally. The
DKP also played a prominent role in building and broadening
the mass movement against the “NATO airport project” of
the Frankfurt runway between 1981 and 1983. The DKP
printing press also did good service to slander critics of the
movement as “CIA agents.”

Thus it came asno surprise, that from the very beginning
of the protest actions against Wackersdorf, the DKP was
present. Members of the DKP from the region around Wack-
ersdorf helped to build the first anti-nuclear encampment in
August 1985, and the second one in December 1985. At the
end of 1985, UZ reported: “The chairman of the Regensburg
DKP section personally helped to raise the wooden cross of
resistance” in the encampment. On Jan. 7, 1986, UZ re-
vealed: “In the construction of the camp, the logistical sup-
ply, DKP members from Oberpfalz [the region around Wack-
ersdorf—ed.] participated. At the same time, the commu-
nists organized information campaigns in the cities.”

Since then, the DKP and its press have given the growing
protest movement against Wackersdorf regular support. The
DKEP press portrayed the riots of Pentecost weekend as “po-
lice brutality” against the protesters.

The DKP has maintained a certain political distance, at
least for public purposes, from the Greens. It sticks to the
idea of a “popular front,” rather than an organizational merg-
er with other parties. This leaves room for political and finan-
cial blackmail, for changes of alliances, and shifting political
emphasis. The DKP has, for example, defended Soviet nu-
clear reactors even after Chernobyl, attacked nuclear power
in the Western countries, criticized the Greens as “irration-
al,” and at the same time, supported the movement against
Wackersdorf—all without any ideological problems.
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If politically convenient, more direct alliances are made,
however, and in the case of the movement against Wackers-
dorf, the DKP has dropped its caution and merged with the
Greens for the Bavarian state elections in October. Thus the
DKP’s election front, “Peace List,” has placed its member
Schramm on the slate which the Green Party from Mittelfrqn-
ken is fielding in the upcoming elections. Mittelfranken is
the fegion directly neighboring on the Oberpfalz region, where
Wackersdorf is located, and contributed a sizeable contingent
to the recent riots.

In addition to the direct infiltration of the green and anti-
nuclear movement by DKP cadre, one must not forget the
direct role of the East German intelligence service in steering
these movements. A report of the West German federal in-
terior ministry mentions “active measures against the nuclear
industry in the Federal Republic of Germany” as part of the
long list of “active measures” aimed at destabilizing the state.
The report, which was published in February 1985, says:

According to current evaluations, the Chief In-
vestigation Department of the Ministry for State Se-
curity (MfS) [the central East German intelligence
service—ed.] had plans in the mid-70s for long-term
measures directed at severely disrupting the economic
develpment and economic capabilities of Germany.
Through influence and support of press campaigns
against the supposed dangers of nuclear power de-
signed for civilian use, the intent was to achieve a
broad mobilization of the population against nuclear
facilities.

As an example of a planned but ultimately not
realized action, there were deliberations in the MfS
to deposit small, harmless amounts of radioactive sub-
stances in the surroundings of nuclear power stations
or processing plants. The projected nuclear processing
plant of Gorleben was chosen as a target. For reasons
of political opportunity, this measure was delayed.
The MSS reasoned that it would be a bigger success,
if the project could be hit with such a measure shortly
before the completion of the plant.

Traditionally, West German intelligence services and
the media are ordered by the faction of the government
around Foreign Minister Hans-Dietrich Genscher to “keep
their hands off” such stories.

Social Democrats join the fray

The German Social Democrats (SPD) are playing a lead-
ing part in the escalation of the anti-nuclear destabilization.
Opposing the Wackersdorf project from its very beginning,
SPD officials in the Wackersdorf district have played the
main role in legal sabotage of the plant. The two district
commissioners, Hans Schuierer and Benno Zierer, respon-
sible for the administration of the Wackersdorf district, have
delayed the beginning of construction of the reprocessing
plant, and encouraged the actions of the “movement.”
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Both Schuierer and Zierer were regular participants in
anti-nuclear rallies on the site, and both have attacked the
police for “brutality against peaceful demonstrators.” Police
actions prior to the latest confrontations were called “terror-
ism in its pure form” by Schuierer, and he has not changed
his view even after the Pentecost riots, but attacked the Ba-
varian government. Schuierer is now facing disciplinary
charges by his superiors.

On a national level, the SPD has denounced the Wack-
ersdorf project, and called for the end to all nuclear construc-
tion activity in West Germany after Chernobyl. Concerning
the Greens, the SPD pursues a policy of close political alli-
ance, and in the state of Hesse, has even formed a coalition
government with them. The SPD also maintains close con-
tacts to the liberal Free Democrats on anti-police and anti-
nuclear issues (the Free Democrats have also denounced the
Wackersdorf project).

Because of its position of power nationally, the SPD plays
a much more destructive role than the Greens and DKP taken
together. The SPD forms a political shelter for both the Greens
and the DKP, helping them to proceed with their subversive
activities. For the SPD, the two minor parties and the “move-
ment” are pawns in its game to decouple West Germany from
the U.S. nuclear umbrella, and then from membership in
NATO. Encouraging the movement against nuclear power,
means an entry into a mass movement against nuclear weap-
ons for the SPD.

SPD executive member Erhard Eppler, addressing a ma-
jor anti-nuclear rally at Wackersdorf on Feb. 12, summed up
this political game, when he defended the radical ecologists:
“I always keep telling my friends in the SPD, these are your
friends, they make your policy possible.”

- The Bavarian state section of the SPD, which wants to
topple Franz-Josef Strauss, Bavaria’s pro-nuclear governor
and the chairman of the Christian Social Union party, in the
upcoming state elections in October, has documented how
these “friends” indeed make their policy possible. When on
March 16, riots near Wackersdorf injured 22 policemen,
Bavarian Justice Minister Lang accused the SPD of having
encouraged the clashes through its alliance with the “move-
ment,” and of “allying with enemies of the state.” The SPD
parliamentary group marched out of parliament in protest,
demanding that Lang resign or be dismissed from office. On
all issues pertaining to security questions, the SPD has boy-
cotted the parliamentary sessions ever since, as a sign of
“fundamental disagreement.”

Since this incident, and even more so since Chernobyl,
SPD spokesmen have repeatedly charged the Bavarian gov-
ernment and the police with “exaggeration” and “brutality.”
OnEaster day, the whole state executive of the Bavarian SPD
joined ranks with the anti-nuclear movement at Wackersdorf
for an “Easter rally.” This one remained relatively non-vio-
lent, however.

During the Pentecost demonstration, the SPD prominents
did not put in an appearance at Wackersdorf. SPD state slate-
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leader Fred Hiersemann and his energy policy spokesman
Hans Kolo, one of the leading anti-nuclear voices in the
Bavarian SPD, were in East Berlin the day after the bloody
clashes of Wackersdorf. They were shaking hands with So-
cialist Unity Party chairman Erich Honecker and discussing
“ecology issues” with him. This meeting was a public gesture
from both sides, but certainly an encouragement of the Ba-
varian SPD’s anti-nuclear policy by the political leader of the
East German regime.

Requirements for the security forces

Very few political leaders in Germany have responded
adequately to the new escalation of violence. The CDU/CSU
federal parliamentary faction chief, Alfred Dregger, com-
mented on the Wackersdorf riots: “For the first time after the
Hitler dictatorship, the threat is not coming from the outside,
but from within.” He added that under red-green alliances,
democratic rule would be abolished. “The right of the fist
would take over more and more, as it did under the rule of
the brown power.”

State Attorney General Kurt Rebmann also issued a harsh
warning: The rioters of Wackersdorf represent a possible
pool of personnel for the terrorist Red Army Faction, Revo-
lutionary Cells, and other autonomous terror-groups. The
spokesman for the conservative police union came out with
similar statements.

For years, competent security and police specialists have
demanded effective measures against the escalation of street
violence. The first measure must be the creation of a federally
effective special file on violent rioters and the terrorist sup-
port apparatus, which would allow effective police measures
before violence breaks out. This measure was constantly
sabotaged by former interior minister Gerhard Baum, a Free
Democrat, until 1983. Since then, SPD- and SPD/Green-
governed states have kept up such sabotage of internal secu-
rity. Anti-police groups controlled by Greens, Communist
Party specialists, or even “former” terrorists have gained
influence.

A second urgent measure is the reinstatement of the anti-
riot law which was thrown out in 1970, when the Willy
Brandt government took over and started a vast sweep against
the German security apparatus. This law guaranteed efficient
crowd control, since if violence were committed, the police
could issue three warnings, and if unheeded, then the whole
crowd, violent or “nonviolent,” could be subject to arrest or
other measures. Today violent criminals can always hide
behind the human wall of “nonviolent” demonstrators, pre-
venting police measures and resulting in almost no arrests.

Another requirement is the introduction of police shot-
guns and pistols designed for anti-riot ammunition, which
could keep attacking crowds at a distance of 50 meters.

These minimal measures will have to be implemented
immediately, in order to demontrate that the state is not
willing to compromise with the kind of mob rule which de-
stroyed the Weimar Republic in the early 1930s.
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State Department
courts the Greens

by Scott Thompson

Since the founding of the fascist Green Party in 1979, a
dialogue has been underway with these modern “Brown-
shirts,” which is reminiscent of the U.S. Eastern Establish-
ment’s attempts in the 1920s:and 1930s to coopt Adolf Hitler
and Benito Mussolini. This traitorous pas de deux with the
Green fascists, one of the greatest U.S. foreign-policy blun-
ders since World War II, has been coordinated by the New
York-based Council on Foreign Relations (CFR), the Eastern
Establishment’s flagship institution, through its members in
the U.S. State Department.

The State Department’s f“dialogue” with the Green fas-
cists was the secret backdrap against which Greens staged
violent demonstrations against U.S. bases in West Germany.
When Secretary of Defense Caspar Weinberger protested
against the State Department’s policy of turning a blind eye
to these actions, sources repjort that he was overruled by an
irate Secretary of State George Shultz.

Since CFR member Shultz has held office, the State De-
partment has had an “open door” policy of talking to all
opposition forces within allied nations, including those linked
to that Soviet-backed, “sta'te-sponsored terrorism” which
Shultz publicly decries. So the State Department meets with
West Germany’s Green fascists, and organizes tours forthem
in the United States, although it is well known that Green
leader Petra Kelly knew tertorist leader Muammar Qaddafi
before co-founding the Green Party, which has received cov-
ert Libyanfundsto stage violent demonstrations against U.S.
bases in Europe.

Ambassadors or traitors?

Even after the “low-intensity warfare” staged by the
Greens and the German Communist Party (DKP) at the con-
struction site of the Wackersdorf nuclear reprocessing facility
in Bavaria, Arthur Burns, former Federal Reserve Board
chairman (1970-78) and U.S. ambassador to West Germany
(1981-85), believes that reparts of Green Party ties to terror-
ism are “exaggerated.”

It was Burns, an influential CFR member, who initiated
the State Department’s dialogue with the Green Party, taking
its leaders Petra Kelly, Gen. (ret.) Gert Bastian, and terrorist
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attorney Otto Schily under his wing. The Austrian-born Bumns
admits that he would invite these three Green fascists for
private discussions at his home every two or three months,
becoming “somewhat friendly with them.”

This policy has been continued by Bums’s successor,
CFR member Richard Burt. When Burt was being confirmed
as assistant secretary of state for European affairs, the post
he held before being named ambassador to Bonn, a respected
member of Congress called for Burt to be tried for violation
of the national security act, when it was revealed that Burt
had leaked highly classified “signals intelligence” as a New
York Timesreporter. One of Burt’s first steps after his confir-
mation, was to recruit Soviet-fixer Armand Hammer—iden-
tified in earlier State Department documents as a Soviet in-
telligence agent—to act as Burt’s “back channel” to the
Kremlin.

It should not be surprising that Burt leaped at the possi-
bility of a dialogue with the Soviets’ Green fascist assets. On
March 16, 1986, Burt’s former employers at the New York
Times described a Tex-Mex dinner that the new ambassador
threw for “a delegation from the anti-NATO Green Par-
ty. . . . PetraKelly, a party leader, said he was ‘so charming
that hardly anyone was able to make an argument against
him.’” In the same article, the New York Times adds that the
tageszeitung, a West Berlin-based counterculture newspaper
which is part of the support group for the Red Army Faction,
Communist Alliance, Red Cells, and other terrorist groups,
has nicknamed the ambassador “Bad Boy Burt,” for his well-
publicized practice of singing Rolling Stones songs with a
rock band in West Berlin.

The ‘charming’ Green Party

Bumns said recently that he found General Bastian, the
constant companion of Petra Kelly, a “charming” person.
Since the ouster of Kelly from her post in the Bundestag
(parliament) and as Green Party national chairman, Burns
has staked his hopes upon Otto Schily, whom Bums believes
to be “more pragmatic.”

Yet Otto Schily is the most pro-terrorist Green in the
Bundestag. He became infamous as an attorney for the ter-
rorist Baader-Meinhof gang (Red Army Faction) in the 1970s,
when Schily was investigated for smuggling information from
the jailed terrorist leaders to their followers. Schily and his
friend Christian Stroebele, the founder of the pro-terrorist
tageszeitung, were then also close associates of East German
agent Dr. Kaul. Schily was twice a member of Green Party
delegations that met with Muammar Qaddafi, to discuss vi-
olent demonstrations against U.S. bases in Europe. Raised
as a member of the Anthroposophic cult, Schily advocates
German adoption of a Mirteleuropa stance—a Europe sup-
posedly independent of the two superpowers, but actually in
the Soviet “sphere of influence.”

It was Schily who, on Oct. 18, 1984, introduced scurri-
lous charges to “watergate” Christian Democratic Union
Chancellor Helmut Kohl—an ally of the Reagan administra-
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tion. Schily claimed that Kohl became head of the CDU in
1973 through bribes paid to his predecessor, Rainer Barzel,
by the Friedrich Flick concem.

In contrast to Bums’s praise of Schily, CDU General
Manager Heiner Geissler went to the heart of the matter,
writing an open letter on Oct. 19, 1984, that called upon
CDU members “to resist the attempts of the Greens to damage
and humiliate the honor and reputation of the chancellor by
slanders and vicious allegations in the same style the Nazis
and Communists of the Weimar Republic employed.”

Three U.S. tours

During the month of October 1984, when Schily was
seeking to topple West Germany’s democratic institutions,
Petra Kelly and General Bastian were completing their third
tour of the United States since the Greens first entered the
Bundestag. These U.S. tours had been facilitated by Ambas-
sador Bumns and the State Department.

On Oct. 21, 1984, Kelly appeared at a forum on “The
Nuclear Crisis,” sponsored by the University of California at
Berkeley. Appearing with her was the newly appointed NATO
secretary general, Lord Peter Carrington, who has been known
as a proponent of an “independent Europe,” identified by
spokesmen for the CFR and the Trilateral Commission as “a
global New Yalta.” Also speaking at the forum was Kelly’s
friend Paul Warnke, who had been the chief negotiator of the
SALT II treaty.

CFR member Warnke was reportedly a co-sponsor of a
standing invitation for Petra Kelly to address the Council on
Foreign Relations; this she did on a Sept. 15-28, 1983 tour
of the United States, with Bastian. To this day, the Council
on Foreign Relations will not reveal who attended this meet-
ing with Kelly, nor what transpired. The only indication of
what was said appears in a Nov. 23, 1983 article in the New
York Times, which paraphrased Kelly’s report on the CFR
meeting to the Bundestag. At the height of a Soviet effort to
“decouple” the Westem alliance by revving up protests against
the deployment of U.S. missiles in Europe, CFR leaders had
adopted the Soviet line with Kelly, saying “that the United
States was not ready to sacrifice Chicago for Hamburg in a
nuclear exchange.” “ ‘And we,’ intoned Miss Kelly heatedly,
‘are not ready to sacrifice Hamburg for Chicago.’”

This second U.S. tour for Kelly was advanced by Green
Party leader Rudolf Bahro, an East German agent, who has
publicly praised “Brother Hitler.” While Bahro held public
speaking engagements throughout the United States that
month, Kelly and Bastian visited the CFR and State Depart-
ment. On Sept. 21, 1983, Kelly and Bastian attended a closed-
door session at the National War College in Washington,
D.C.

Throughout the previous month of August, Kelly had led
demonstrations against the deployment of U.S. Pershing II
and cruise “Euromissiles” in West Germany. Kelly admitted
in an interview with Le Figaro newspaper that during the
course of these demonstrations she had consulted as many as
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three times a day with a KGB agent, Smagin, operating from
the Soviet embassy in Bonn.

These demonstrations followed Kelly’s attempt, on her
first U.S. tour in July 1983, to enlist the State Department as
an ally in blocking the “Euromissile” deployment. During
that first tour, Kelly was scheduled to meet with Undersec-
retary of State Thomas Niles, director of the State Depart-
ment office of U.N. affairs Edward Dillery, and former arms-
negotiator Paul Warnke to protest the deployment.

Kelly went almost directly from these State Department
meetings to demonstrate with U.S. “peace movement” figure
Philip Berrigan in front of the White House against President
Ronald Reagan, whom the Greens proclaimed “a new Hit-
ler.”

The CFR and State Department’s strategic insanity, shown
in this courtship of the Soviets’ Green fascists, is largely
responsible for the attack upon West German democracy that
occurred at the Wackersdorf construction site in May.

Arthur Burns and
the ‘charming’ Greens

The interview with former U.S. Ambassador to West Ger-
many Arthur Burns that we excerpt here, was conducted
on May 30, and made available to EIR:

Q: Iunderstand you initiated the State Department’s dia-
logue with the Green Party. Did you have any influence
upon them?

Burns: [ had good contacts with members of the Green
Party. I invited them to my residence every two to three
months, particularly General Bastian, Petra Kelly, and
Otto Schily. I invited them to special functions. I became
somewhat friendly with them. I don’t know whether it had
any effect, but, as human beings, I found these people
quite likeable.

Q: After Chernobyl there is talk of the Greens doing very
well in Lower Saxony. This has renewed the SPD’s inter-
est in a “Red-Green” coalition.

Burns: I have heard from my friends in Germany that the
election there would be very close. Of course, I deplore
such a result as a “Red-Green” coalition. But it’s my
judgment that it will be close there.

. . . By the time I left West Germany, I thought the
Green Party had changed. The Greens may be confused
and quarreling among themselves, but I thought they had
become less anti-American. Kelly and Bastian repudiated
the Krefeld Appeal [a Communist Party-sponsored disar-
mament call—ed.]. I thought they had become increas-
ingly critical of the Soviet Union. I would have said they
were about equally critical of the Soviet Union and the
United States by the time I left.

Q: Who would you see as the new leadership of the Green
Party?

Burns: I think Otto Schily is very smart and pragmatic.
General Bastian is very charming. Schily is much less of
an ideologue. I found him very likeable. He brought me a
little gift when I left Germany, which I found touching.

/

Burns (left) with Henry Kissinger.

Carlos de Hoyos

Q: Yes, butitis Schily who is trying to topple Chancellor
Kohl through the Flick Affair.

Burns: That is because he is a very shrewd and hard-
working attorney. I know he worked very hard on that
case. He is very capable. I think he is more interested in
turning the Greens into a conventional party. He is more
pragmatic than the others.

Now to get back to your question about my influence
upon the Greens. You know, one can reason with these
people. I respect other people even when they are half-
demented. I was always honest with these people. The
United States is not perfect, and I told them when I thought
we had made a mistake. That is why they listened to me.
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Interview: Helga Zepp-LaRouche of ‘Patriots for Germany’

The historic turning point
of the Lower Saxony election {#

Helga Zepp-LaRouche is a distinguished figure in the West
German and international political scene. Several times a
candidate for federal parliament in the Federal Republic of
Germany, she also founded, in 1982, the international Club
of Life, and in 1984, the Schiller Institute, a think-tank for
republican foreign policy committed to defending the West-
ern Alliance against efforts at “de-coupling” Europe from the
United States.

In fall 1986, she was a co-initiator of the “Patriots for
Germany” movement, which went public with a series of
newspaper advertisements mobilizing patriotic Germans to
fight against the threat of a “Red-Green” ruling alliance be-
tween the Social Democrats (now dominated by pro-Moscow
appeasers, hence “Red”) and the ecological fascists of the
Green Party. Her most recent major writing, titled, “Ger-
many'’s Positive Contribution to World Development: For-
eign Policy Theses for the Federal Republic of Germany,”
was serialized in E/IR in November-December 1985, and
published as a book in West Germany.

She was interviewed by Nora Hamerman on May 27.

EIR: Patriots for Germany was formed about eight months
ago, and has just now declared itself a party and put a full
slate of candidates forward for the June 15 state elections in
Lower Saxony. Many of the candidates for the Patriots have
belonged to other parties, and in many cases still belong to
other parties. Why was it necessary to form a new electoral
slate at this time?

Zepp-LaRouche: When we started the initiative of the Pa-
triots for Germany, this was out of recognition of the fact that
Germany was faced with an increasing number of dramatic
crises, ranging from the effects of the economic crisis, ter-
rorism, a possible destabilization of the government, a moral
crisis, a crisis in education, and so forth, and that none of the
existing parties in the government would have any adequate
response to those problems. So in the beginning the Patriots
for Germany initiative was an attempt to rally together all
patriotic forces from all different social layers of the popu-
lation, with the explicit statement that we would be prepared
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for any upcoming crisis, to just do our patriotic duty.

In the beginning, it was not decided if it ever would
become a party or not, but eventually, as the Lower Saxony
election came closer, it became clear that it was necessary to
form a party. If you look at the party landscape in Germany,
the Social Democracy (SPD) has been transformed, away
from the Schumacher Social Democracy of the postwar pe-
riod, which was fiercely fighting for the alliance of West
Germany in the Western Alliance. But especially since Hel-
mut Schmidt’s government went out in 1982, the SPD lead-
erhip has undergone a further shift into becoming literally the
fifth column of Moscow, in the same fashion that this is true
for the Socialist International internationally.

On the other side, the CDU-CSU-FDP [Christian Dem-
ocratic Union-Christian Social Union-Free Democratic Par-
ty] government, which came in after Schmidt, promised the
so-called Wende, the “change.” This change did not occur:
not in economics, not in military policy, not in education.
Then, the recent elections have demonstrated the very unu-
sual pattern for West Germany, of a high percentage of non-
voters. In the entire postwar period, the percentage of people
going to vote would be something like 95-97%, so a dramatic
earthquake occurred for the first time in North Rhine-West-
phalia last fall, when for the first time there was only 75%
voting, that means 25% non-voters.

Voting in Europe, especially in Germany because of the
history of the 20th century, has been taken as a duty of the
citizens, and seen as a sign of stability of the system. You
may have a different preference, but at least you would be
voting for one of the constitutional varieties of parties. This
is changing now, and the recent communal election of
Schleswig-Holstein only had a participation of 68%, i.e.,
32% not voting. And some polls say that there are 40%
expected not to vote in Lower Saxony. We know from our
own organizing that up to 80% of the people say they don’t
know whom they are going to vote for and if they are going
to vote at all.

This reflects complete disappointment with the existing
parties. A certain percentage of Social Democrats will not
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vote because they do not agree with the pro-Moscow course
of the present SPD leadership; but a higher percentage of
voters will not vote CDU because they feel sold out by that
party.

EIR: Why Lower Saxony? Is it the timing of this election,
or is there also something special about this state?
Zepp-LaRouche: Both. In terms of the timing: Because of
the recent state election results, if Lower Saxony is lost to the
CDU—right now Minister-President Albrecht belongs to the
CDU—if the Red-Green coalition takes over that state, then
the CDU will no longer have a majority in the Bundesrat [the
federal upper house of parliament, elected by the states—
ed.]. The Bundesrat could block the chancellor, which would
probably lead to a new election, cabinet reshuffle, govern-
ment crisis, or something of that sort.

More important, all the recent elections were catastro-
phes for the conservative, pro-Western camp: In the Saar-
land, Lafontaine won, who is known for his raving anti-
NATO stance, and the CDU suffered a landslide loss; in
Hesse, as you know, there is a Red-Green coalition; in North
Rhine-Westphalia, the CDU lost in a major way; in Schles-
wig-Holstein, there were major losses.

Since this Lower Saxony election is only six months
before the next federal election in January 1987, everybody
knows that if the conservatives lose in Lower Saxony under
present conditions, then a Red-Green victory in January is as
good as guaranteed. According to all declarations, this new
Red-Green coalition would leave NATO on the spot, and
reverse the cruise-missile decision. It would mean the end of
NATO, because if Germany leaves NATO there is nothing
left. The French are acutely aware that you can’t defend
France at the French border.

Therefore, Lower Saxony is an historic election cam-
paign. We decided that our aim is nothing less than to absorb
the 30-40% of the non-voting population, to replace the Lib-
eral Party (FDP) which is expected not to reach the 5%
[needed to qualify for seats in the legislature], go for an
outlawing of the Greens, and be the new strong coalition
partner of the CDU. That would change every aspect of
German policy you can think of.

EIR: On what basis are you demanding the outlawing of the
Green Party?

Zepp-LaRouche: We have produced in the past several
hundred pages of documentation proving, first of all, that by
their own declarations and stands on issues, the Greens are
not on the basis of the German constitution. It is their explicit
desire to overthrow the German constitution; they completely
support terrorism of the worst kind; it has been proven that
they are financed by Qaddafi and Libya, that they are financed
by the East bloc, thatthey are controlled to a significant extent
by the G.D.R. [East Germany] and the Stasi [East German
secret police], that they are by their philosophy in the tradi-
tion of the Nazis. So basically you have both Moscow con-
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trol, a pro-terrorist philosophy, and a neo-Nazi cult. All of
these aspects we have documented in great detail in the news-
paper Neue Solidaritdit.

EIR: There are some recent events, especially after Cher-
nobyl. . . .

Zepp-LaRouche: Chernobyl has been used by the Moscow-
controlled elements to createimass hysteria in Europe. It was
used as a pretext for the recent riots in Wackersdorf, where
the German reprocessing plant in northern Bavaria is being
built right now. There wereT;ots, very little reported by the
American media—three days of what you can only call com-
plete civil war. And as we h:ﬂ\/e from expert security sources
in West Germany, this was' on direct orders by Moscow,
based on a notion of what they call der moderne Kleinkrieg,
which is something like Low-Intensity Warfare. The explicit
aim is to penetrate and sabotage all institutions of the state in
the wradition of the destabiliZation of the Weimar Republic,
escalating violence in such aWway that finally the state will be
overthrown by these kinds of actions. So the assessment of
German security and military sources is that Moscow, in its
desire to decouple Germany from NATO, launched that civil
war with that aim. i

EIR: So the Soviets are directly involved, in your view.
Zepp-LaRouche: It’s not dnly my view. My view is the
view of military and security experts whose judgments I
highly respect, that this was & direct order from Moscow.
EIR: Lower Saxony, if onellooks at a map, has a long border
with East Germany. |

Zepp-LaRouche: First of all on the Wackersdorf incident,
I want to emphasize that this is war. In the same way that
people are talking about Libya being involved in state terror-
ism, Syria, Iran, and so forth, everybody knows that there is
in the final analysis only ore command center, for interna-
tional terrorism, which all tq’rrorist groups from the Jihad al-
Islami, the Red Brigades, the Baader-Meinhof. . . .

EIR: . . . the drug mafia inLatin America . . .

Zepp-LaRouche: . . . Yes, they all have the same logistical
center, they finance themselves with guns for dope, and so
forth, and from that standpdint, the entire terrorist wave we
have seen in the recent past, especially hitting Europe, has
been part of that undeclared; war. If there would ever be any
kind of move by the Soviet Union into West Germany, the
northern plains of Lower Saxony and Schleswig-Holstein are
one of the main areas where Soviet tanks would go through.
I think this is one of the reasons why the people who have
done this incredible breakthrough, made the decision that
none of the existing parties iwill save Germany, so we have
to form a party. And in fiveiweeks—this is really extraordi-
nary—they were able to fill i slate of 100 candidates for 100
districts, and recruit more than 500 people, because each
candidate has to be voted fort by two other ones in his district.
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They did this because they are acutely aware that if we lose
Lower Saxony, and consequently lose West Germany, our
freedom will be gone forever. And especially because Lower
Saxony has such a long border with the G.D.R. and every-
body knows that Soviet tanks are just minutes away, the
people who mobilized themselves did it with the full con-
sciousness that they are standing up for freedom of the West
and that they indeed are the first defense line of Western
civilization.

Since I have been in close communication with these
people since the whole initiative began, I must say I have the
utmost respect for their courage. They know what kind of
risk they take. The fact that we had this terrorist attack in
Celle, at an election rally, demonstrates that we are the only
oneswhohavethe courage to stand up to the Russian threat—
especially now after Chernobyl. The SPD says, out of nuclear
energy; the Greens had that policy in any case; and the CDU
all of a sudden, instead of saying aussteigen [to get off the
train], they say umsteigen [to transfer], which is just a se-
mantic fraud. Albrecht for example, the head of the CDU in
Lower Saxony, says we have to go to solar energy as soon as
possible. That has very little to do with nuclear energy, and
everybody knows that without nuclear energy, Germany is
completely reduced to Third World status. It has to do with
the fact that in front of the Soviet threat, they started to
capitulate and to appease the monster.

EIR: Theliberal media portrays Europeans as being less and
less pro-American, more and more inclined to accept an
alliance with the Soviet Union. The same was put forward
by Henry Kissinger in his recent syndicated column. Can you
comment?

Zepp-LaRouche: Fortunately, I know first-hand that Kis-
singer’s recent trip to Europe was met with disgust by every
decent person in Europe. On the other side, the problem is a
real one. You have to differentiate between the normal mass
of people who rely on the media, and the people who really
know what is going on. The mass of the population in Ger-
many, and France, and so on, and that was demonstrated by
polls, fully supported the U.S. raid on Libya; as a matter of
fact that was one of the strongest pro-American signs you
could have wanted.

However, the people who really know what’s going on,
also know that the time bomb of Gramm-Rudman is ticking.
It is very well known in European leading circles, especially
military and government, that if the sword of Damocles of
Gramm-Rudman is not lifted, by no later than this fall, au-
tomatically, the troop withdrawal from West Germany will
begin. Since the existence of U.S. troops in Western Europe
is the only real guarantee deterring the Soviets right now
from grabbing all of Western Europe, even a partial with-
drawal would be the psychological symbol of a noncommit-
ment by the United States to the defense of Europe.

It is very important for Americans to imagine what the
particular situation in West Germany is. On the one side, the

EIR June 6, 1986

Soviet tanks are very, very close. It’s not across the Atlantic.
Germany is divided into two. West Berlin is in the middle of
the G.D.R., surrounded by G.D.R. territory—which very
few Americans know, by the way. . . .

EIR: Soviet occupied territory.

Zepp-LaRouche: Yes, and the fact that they did not let
through certain water cannons that were requested by the
Bavarian police from West Berlin [for Wackersdorf—ed.],
demonstrated that they can shut off Berlin any time they
choose. There is a looming Berlin crisis right now.

Look back at the history of American behavior in the
postwar period. Did they support the East German uprising
in 1953? No. Did they support the Hungarian uprising in
19567 No. What did they do after the Cuban Missile Crisis?
They withdrew missiles out of Europe. Did they prevent the
Wall from being built? No. Did they support the Prague
Spring? No. If you look at each case where it counted, it is
not clear that the Americans would really be there for their
defense. And the Greens, being a KGB front operation, have
used that to the hilt in saying that the Americans would never
sacrifice Chicago for Hamburg.

Let’s assume the best case under the present NATO doc-
wrine of Mutually Assured Destruction, namely, that the
Americans would come to the defense of West Germany.
Now according to the MAD doctrine, you have an initial
attack, an invasion of Germany by Soviet ABC troops, and
then maybe after 48 hours the United States would come in
and bombard all those troops on German territory. It is not a
very uplifting thought! Germany would be gone, under the
present doctrine, no matter which way you take it.

EIR: But the Patriots support the new doctrine embodied in
the Strategic Defense Initiative, do they not?
Zepp-LaRouche: That’s precisely the reason, because only
if we have an SDI-TDI (Tactical Defense Initiative) combi-
nation, is there any hope for a defense doctrine which can
guarantee the survival of Germany as a nation.

EIR: This is a somewhat technical question: What are the
Pawiots aiming for in the election, concretely in terms of
votes?

Zepp-LaRouche: In Germany unlike in the United States,
you have to reach 5% of the vote in order to get seats in the
parliament, or, as a direct candidate you have to get an ab-
solute majority. So, we are aiming for both. To get certain
candidates as direct candidates, we have several very prom-
ising situations.

The people attracted to us right now mainly are farmers,
who, since it is a farm state, represent a large segment of the
population; middle-level industry which has been completely
abandoned by the CDU; also shipyard workers; blue collar
workers; white collar workers; nuclear workers who are very
happy that we are the only ones that defend them; and not
insignificant military and police forces who also feel that they
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are being abandoned by the politicians. It is hard to predict
the outcome, but in the best case, 40% of the vote is reachable
and could be gotten. I’m not saying that necessarily we will
get 40%, but we are definitely in the realm of between 20%
and 30-40% of possible votes. Because if we succeed in
reaching these people, and right now we are doing the im-
possible against tremendous opposition, tremendous harass-
ment, but if we are visible and people see our programs, I
think this is a quite reachable goal. That would change world
history, and this is not an exaggeration, because that vote is
an historic vote.

EIR: Unlike the other parties you have named, which pro-
fessed allegiance to a Western system of values, at least at
the time of their foundation, the Greens openly espouse val-
ues which are contrary to the Western Judeo-Christian tradi-
tion. The fact that they have been able to gain the success
that they have means something is very wrong. How are the
Patriots addressing this cultural and moral problem?
Zepp-LaRouche: I think that the.Greens as a phenomenon
are the outcome—and this again we have documented in
great deal—of international oligarchical forces like the Club
of Rome, the World Wildlife Fund, and similar organizations
which have put out the thesis that the Earth is limited, its
resources are limited, and so forth. If you tell a young person,
“Too bad kid, you were born too late, all the great discoveries
have been made in the last century, and everything you invent
now is bad because technology is bad,” and so forth, what
you are doing, in essence what Alexander King and Aurelio
Peccei have done, is to seed cultural pessimism in the young
person’s mind, because you don’t give him a conception that
it is worthwhile to learn something. I blame these people,
Aurelio Peccei and the rest, for menticide. They deserve to
be hung at Nuremburg because they have destroyed the minds
of these young people.

The other component was the Brandt education reform.
Despite the fact that the Nazis did a lot of damage to German
classical culture, and despite the fact that the occupying forces,
under John J. McCloy, tried to “re-educate,” to destroy what
remained of German classical culture, fortunately they did
not quite succeed. So, I am the way I am today, because I
had the fortune of having a couple of teachers who would tell
us about classical drama, and classical music, so you had at
least a surviving chance.

In 1971, when Brandt became chancellor, he introduced
the education reforms. They were not only areformin form,
but in content. They threw out the idea of transmitting the
examples of 2,500 years of Judeo-Christian culture. The way
I explain the Greens is that they are stupid. If you don’t teach
kids great classics or science or history, it’s not surprising
that they become superstitious and think a tree is something
holy. That’s what happened in the Middle Ages when people
did not know what caused thunder, so they made thunder a
god.
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Therefore, one of the most popular demands in the Lower
Saxony campaign is our demand for a third examination for
teachers. In Germany, there are two teacher examinations.
You go to the university, yau do your practical school, and
then you take two examinations, and then you are a full-
fledged teacher. I have proposed a third one, which would
sort out, at present, about two-thirds of all teachers. You
would have to throw in a lot of older teachers for the time
being and give the ones who flunked the test about six months
to learn their curriculum or else look for a different job.

Some say Genscher belongs to the
“Dresdner Mafia.” A bunch of
people came over from Dresden,
East Germany, in the 1950s, and
made their way into high positions.
If you make a list of those people,
you find that they are all now on
the appeasement line. Whether
they are agents of East Germany
remains to be investigated.

People really love this, because they have had it with these
Greenie teachers. Lower Saxony is notorious, together with
the SPD-Green governed state of Hesse, for having the worst
educational system. We have set against that a return to the
Humboldt system, an emphasis on those subjects which im-
prove the character to the fullest, before you go into any
expertise: the highest formi of your own language, ancient
languages, art in various forms, great theater, sculpture,
paintings, music, also natufal science. We would combine
the best of our tradition of the past with the future, namely,
those areas which are reallyifrontiers of the future.

I
EIR: Some people have mentioned you as a candidate, on
behalf of the Patriots, to become the foreign minister, in the
shakeup which will occur after the election. What do you
think about that, and as foreign minister, what would your
policy be?
Zepp-LaRouche: If the Western alliance is to be saved,
Genscher as a foreign minister has to be ousted. Many people
say Genscher belongs to the “Dresdner Mafia” with all that
implies. :

There was a whole bunch of politicians who came over
[from Dresden, in Soviet occupied East Germany—ed.] in
the 1950s, and then made their way into high positions. If
you make a list of those people, you find that they are all now
on the appeasement line. Whether they are agents of the
G.D.R. remains to be investigated; but I think as long as
Genscher is there, he can bring down any government in the
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same treacherous way as he brought down the Schmidt gov-
ermnment [in 1982—ed.]. Apart from the fact that his connec-
tions and support to Libya, Syria, Iran, etc. are known, and
his opposition to the SDI, and so forth.

On the positive side, the reason that I would indeed con-
sider such a proposal, which was made to me by some people
in Germany, is because through my work in the Schiller
Institute, in the last two years, we stand for the concept of a
just new world economic order. This is based on the moral
and ethical principles of Populorum Progressio of Paul VI,
that development is the new name for peace, and the recent
demands by Cardinal Ratzinger, that economic policy and
moral policy should be coherent. I think I am internationally
known as a representative of the new world economic order,
areorganization of the international debt, and the issuing of
large, low-interest rate credits forlarge projects in the devel-
oping sector. In the context of the Schiller Institute work, I
have developed contacts with leading politicians of about 18
countries, so that my assuming such arole as foreign minister
would almost automatically mean a dramatic improvement
in West German relations with all these countries. Given the
fact that I am married to an American who is a presidential
candidate JLyndon H. LaRouche, Jr.—ed.], and also more
immediately, that I have a strong stand for the SDI, for the
NATO alliance, for a strong defense. I think this would
strengthen especially President Reagan and Defense Secre-
tary Weinberger. I think I would get along very well with
French Premier Jacques Chirac. I think the Western alliance
as a whole would be strengthened.

There are areas where I think in terms of foreign policy I
would get along with Kohl much better than his present
foreign minister. For example, when Mr. Jenninger, from
Chancellor Kohl’s office, recently went to Israel, he sup-
ported the Peres “Marshall Plan” proposal. I support the Peres
“Marshall Plan” fully: I support the view of [Israeli Prime

Minister Shimon] Peres that the economic crisis in the region
will eventually lead to a catastrophe, especially because the
oil price crisis will have a tendency to increase fundamental-
ism and radicalization in all these countries, and on the other
hand, that only a massive development plan can actually
pacify that troubled region of the world. So here is a concrete
area where, in terms of foreign policy, the CDU and Mr.
Kohl in particular, and I would get along very well.

EIR: In Europe today, what would the effects of the cam-
paign of Patriots for Germany be in Scandinavia, Spain,
France, Italy, all countries which are facing elections or have
just had elections, and under tremendous tension because of
the economic crisis?

Zepp-LaRouche: Chernobyl did not lead to a slowdown of
the Soviet war perparation, contrary to what some liberal
media here may say. They are escalating their production of
nuclear bombs, of ABC weapons, their variety of SDI; and
the West is crippled by the economic crisis and the insanity
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of sticking to a bankrupteconomicsystem whichsimply does
not give them the means to have a crash program for the SDI.
So therefore, if Gramm-Rudman prevails, the Soviets will
win. It’s as simple as that.

If we were to change the situation in West Germany, even
if the U.S. government were stupid enough to stick to Gramm-
Rudman, we could implement the kinds of measures, credit
policy, debt reorganization, tax policies, to gear up the Ger-
man economy for a crash program for our component of the
TDI research. And I believe that despite all the stupid mis-
takes made under the Social-Liberal coalition, in Europe
together with France, Italy, and whoever else wants to go
along, we have a tremendous scientific and technological
potential. . . .

EIR: Maybe the Japanese would join this.
Zepp-LaRouche: I'm convinced that the Japanese would
be more than happy to have an alternative to the present trade-
war scenario, which is not exactly to their advantage. On the
practical side, the kind of economic measures we would take,
would have a most uplifting effect on everybody else, apart
from the fact that we would stop the immoral International
Monetary Fund conditionalities toward the Third World.
More fundamentally, apart from the practical immediate
impact, when I founded the Schiller Institute and was a co-
initiator of the Patriots for Germany, I proceeded from the
absolute convinction that the Western Alliance could not be
saved if we would stick with our present moral degeneration,
and only if we would mobilize the resources of our best
traditions in each country, in America the American Revo-
lution, in Italy the Italian Renaissance, in Germany the Ger-
man classical period, and so forth, that only if we revitalize
that in our populations and out of that create a new Renais-
sance, that the West would prove itself to be the superior
system. The fact that the Patriots are standing up in the face
of a seemingly overwhelming enemy, with very few allies,
that indeed now they all demand that the Emperor Quartet
[by Haydn—ed.] be played at the beginning of their election
rallies, which as you know is the basis for the German na-
tional anthem, that they want to have classical music played
because they know the uplifting character of classical music.
What is happening is that the Patriots movement has
become a true republican movement of a similar spirit to the
time of American Revolution or the period of the Liberation
Wars in Germany, even though it is still growing and has not
yet reached power. Renaissances in the past were always
made by a handful of people, but when they showed what the
higher ideal of mankind could be, it would tend to radiate
and have an uplifting effect on all of the people around then.
This is why in a certain sense we still live off the Italian
renaissance, which occurred 500 years ago. So I think the
deeper significance of the Patriots’ winning elections would
be that indeed we would create the kind of ethical renewal,
moral renaissance, without which the West will not win.
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George Shultz's treasonous
‘hidden agenda’ at Halifax

by Criton Zoakos

This season’s semi-annual meeting of the North Atlantic
Treaty Organization’s 16 foreign ministers which was held
in Halifax, Nova Scotia, May 29-30, ought to be the last
foreign ministers’ meeting allowed to be held if the Western
Alliance is to survive. EIR, harboring no sympathy for the
current crop of bureaucrats running the Alliance’s foreign
ministries, has been both documenting and waming, in the
last three years, of the large-scale treachery being woven by
this exclusive club of diplomatic professionals since March
23, 1983, when President Reagan first announced his Stra-
tegic Defense Initiative.

U.S. Secretary of State George Shultz has been the prin-
cipal inspirer and leader of this cabal in the West’s foreign
services. Halifax was no exception.

The significance of that meeting was not so much in what
deliberations it promoted, but rather in the context of the
strategic circumstances in which it promoted them. The de-
liberations themselves were simple enough: First, unani-
mously, all NATO foreign ministers announced a policy of a
“Europe from the Atlantic to the Urals,” strongly echoing
Soviet General-Secretary Gorbachov’s favorite theme:
“Within the alliance,” the ministers’ statement reads, “we
cherish the ideal that all the peouples of Europe, from the
Atlantic to the Urals, should live in peace, freedom, and
security. To achieve that ideal, bold new steps are required
in the field of conventional arms control. To work urgently
towards the achievement of this objective, we have decided
to set up a high-level task force on conventional arms con-
trol.” Sources close to the meeting, confide that this “high
level task force” is intended to pursue the heavily disadvan-
tageous “comprehensive disarmament proposals” made by
Mikhail Gorbachov last Jan. 15.
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Second, all foreign ministers vehemently attacked Pres-
ident Reagan’s announcement that the United States is no
longer holding itself bound to the SALT I and SALT II
agreements—despite the fact that all ministers conceded that
the Soviet Union has consistently violated the agreements.

Third, George Shultz’s behavior, in light of this orches-
trated criticism of President Reagan, was most curious. In
response to his colleagues’ prchestrated bickering, Shultz
stressed that the “SALT Agreements are increasingly obso-
lete as means of restraint,” and that the United States is “not
throwing away the concept of mutual restraint, but is seeking
to develop a truly effective farm.”

The diplomatic “form of mutual restraint” alluded to by
Shultz is generally recognized by diplomatic observers as the
infamous “New Yalta Agreement” to which NATO Secre-
tary-General Lord Peter Cammington and his associate Henry
Kissinger are known to be committed. Shultz, in effect, in-
formed the NATO foreign ministers that the State Depart-
ment’s response to President Reagan’s scrapping of SALT,
will be a redoubled effort to put into effect a new redivision
of international spheres of influence known as “New Yalta.”

The most essential component of “New Yalta” is a mili-
tary disengagement of the Unijted States from Europe, the so-
called “decoupling.” Precisely the kind of task assigned by
the Halifax cabal to its newly appointed “high-level task
force,” concerning itself with the military affairs of “Europe
from the Atlantic to the Urals.”

(
‘New Yalta,’ Shultz, and Kissinger
The known elements of the “New Yalta” were identified
intwo published locations duzing 1982. The first was aMarch
1982 interview of Soviet leader Yuri Andropov in the West
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German weekly Der Spiegel, and the second was a speech
by Henry Kissinger in'August of the same year at the Bohe-
mian Grove in California, in the presence of a very select
audience which included the then just-named Secretary of
State George S. Shultz. Andropov’s formulation proposed
that the U.S.A. and the Soviet Union accept the designation
“sea power” and “land power,” respectively, the United States
taking control of all the affairs of the Western Hemisphere
(presumably including Cuba, Central America, and other
unwilling nations), and the Soviet Union maintaining su-
premacy over the Eurasian landmass—by means of a special
Soviet-Western European arrangement which would exclude
the United States. .

Kissinger’s 1982 speech put matters slightly differently:
“The worldwide sphere of influence of the United States,”
Henry argued then, “should be reduced to approximately
25% of its post-World War II extent,” in order, presumably,
to be made proportionate to the decline of United States
military and economic power.

Shultz, at the time, went on record that he is in agreement
with Kissinger. In the week before the Halifax cabal, Shultz
wenton record, together with Richard Perle, supporting Hen-
ry Kissinger’s most current proposal, published in a syndi-
cated column just prior to Halifax, recommending withdraw-
al of United States troops from Europe. Kissinger’s recom-
mendation was no idle speculation—it has been introduced
in bill form in Congress by Rep. Pat Schoeder (D-Colo.),
and is viewed with sympathy not only by Shultz and the State
Department, but also by the leaderships of both House and
Senate Armed Services Committees.

The context

The Halifax cabal took place at a time in which European
NATO is rapidly unraveling:

1) Its northern flank is in a process of collapse, as a group
of quisling Soviet collaborators took over the government of
Norway, and are now energetically pursuing a policy to es-
tablish a “Nordic nuclear-free zone,” according to the speci-
fications of the Soviet Union.

2) NATO’s southern flank has all but disappeared as
Turkey, cynically maneuvered by the State Department and
Ambassador Strausz-Hupé, was forced to announce that it
intends to seek its own accommodation with the Soviet Union,
preparing to purchase its own national security by offering to
the Soviet Navy a separate agreement for passage of warships
from the Black Sea to the Mediterranean through the Turkish
Straights.

3) Most important, (see cover story, page 36), the Federal
Republic of Germany, NATO’s pivotal central sector, is un-
der general assault from the Soviet Union in the form of an
already unleashed political civil war. As we document else-
where, the shock-troops of this civil war are under direct
Soviet control, but its cannon-fodder is supplied by the State
Department-sponsored “Green Party.”
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The cancer of the foreign-service brotherhood

One senior diplomat who was forced into retirement dur-
ing the previous decade, when Henry Kissinger and his mas-
ters were revamping the foreign services of the alliance,
remarked: “Something very unusual was going on in the
ranks of the West’s foreign services, a certain kind of ‘affinity
group’ is emerging in the foreign policy milieu . . . a sort of
‘homintern,” whose loyalties transcend loyalty to any partic-
ular nation’s interest.”

It appears that this “affinity group” came fully of age
during the tenure of George Shultz in the State Department,
and established control in virtually all Western foreign min-
istries, especially after 1983, when the struggle to derail
President Reagan’s Strategic Defense Initiative became a
central and single-minded objective. From the beginning, in
March 1983, the State Department has been the main bastion
of opposition to the SDI. The British, West German, and
Italian foreign ministries almost immediately followed suit,
even though those nations’ elected governments and military
establishments had gone on record supporting President Rea-
gan on this particular policy. During last year, for instance,
NATO displayed the incongruous phenomenon of having all
of the alliance’s defense ministers endorsing the SDI and,
subsequently, all of the foreign ministers’ during their pre-
vious semi-annual meeting, in Madrid, condemning it.

The Halifax meeting is the follow up of that in Madrid.
These two meetings’ express opposition to the SDI and to
President Reagan’s rejection of the SALT treaties is informed
by a doctrinal commitment to the perverse theory of “Mu-
tually Assured Destruction,” which in turn, gained currency
during the 1952-58 period when hydrogen bombs and inter-
continental rockets were first developed. The initial authors
of this theory, for the most part major supranational financial
interests known to specialists by the designation, “The Trust,”
had sufficient clout to push through the ranks, over the dec-
ades, a selected type of foreign-policy bureaucrat whose out-
look cohered with the doctrine of Mutually Assured Destruc-
tion and its cognates. The results of this selection process
now dominate the top ranks of Western foreign services.

By training, upbringing, and selection, this layer is im-
pervious to the realities of the Soviets’ military drive for
world domination. A massive and deeply entrenched phe-
nomenon of appeasement, fueled by hundreds of little Ne-
ville Chamberlains, is, so far, the West’s diplomatic corps’
response to the Soviet onlaught against all of NATO’s fronts.
President Reagan’s SDI of 1983 and nullification of SALT
of 1986, are simple, necessary responses to this Soviet chal-
lenge—these two Presidential acts, have, in effect, put an
end to the era of MAD. The contest which has now emerged
as a result, requires a general cleanup of this legion of little
Chamberlains in the ranks of the West.

George Shultz, the dean of the West’s appeasers, ought
to be the first to go. His firing will have salutary effects on
the rest of the alliance.
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Moscow demands that Sweden
purge all Western intluences

by Goéran Haglund

The merciless light thrown on Soviet pre-war deployments
against Europe’s northern flank in the Swedish press recent-
ly, punctuated by calls for Sweden to join the Western alli-
ance, has left Moscow visibly distressed over the stubborn
resistance forming against its current efforts to “Finlandize”
all of Scandinavia.

It’s not that the Swedish Social-Democratic regime of
Ingvar Carlsson isn’t trying to please its growling neighbor
to the east. But the pace of events is producing an accumu-
lation of provocative incidents between Sweden and the
neighboring superpower—a circumstance in which a cata-
lytic role can be played by the LaRouche co-thinker organi-
zation, the European Labor Party, whose demands that Swe-
den join NATO, a taboo subject only a short time ago, now
sound ever more credible.

The Soviets are reacting in the usual, brutish fashion,
trying to make the Carlsson regime- deliver the European
Labor Party’s head on a silver platter.

On the public side, the Kremlin’s approach to the Finlan-
dization of Sweden is to repeatedly demand more “realism”
and a more “active neutrality” from the regime. This means
stopping all talk of the “imaginary” Soviet threat, and other-
wise never to mention, nor permit the press to mention,
Moscow in an unfavorable light. The idea is to compel Swe-
den to maintain its “neutrality,” as that “neutrality” is suc-
cessively reinterpreted in favor of accommodation with the
Soviet empire.

In an interview for the Social-Democratic journal Aktuellt
i Politiken, Boris Pankin, the Soviet ambassador to Sweden,
put the matter thus:

“Inthe future, our relations have to proceed fromrealities
and not from artificial and invented arguments. That is also
one of the results of Premier Ingvar Carlsson’s visit to Mos-
cow. In and of itself, this is an idea which is difficult to
include in a document, but which possibly has entered the
mind of all politically interested persons.”

Three Soviet complaints

According to Svenska Dagbladet’s May 25 account of
Soviet goals as they emerged during Carlsson’s April 14-17
visit to Moscow, the European Labor Party is Moscow’s
paramount concern. The article never mentions the European
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Labor Party by name. The reference, however, is unmistak-
able. For example: “The prevailing Foreign Ministry per-
spective today is that Soviet political criticism aims at point-
ing to tendencies which, unléss they are criticized and thereby
stopped, could lead to a neghtive development.”

The Soviets have issued three distinct points of political
criticism against Sweden.

1) Swedish military capbbilities. These have been under
permanent Soviet attack, intluding Sweden’s allegedly high
defense expenditures, which contradict Sweden’s official
disarmament policy and, Moscow claims, increase the ten-
sion in northern Europe.

2) Technology transfer policy. A new target of strong
Soviet attacks, issued persdnally to Carlsson by Soviet Pre-
mier Nikolai Ryzhkov in Moscow, is the law passed by the
Swedish parliament shortly 'before the Palme murder to pre-
vent American high technoldgy from being smuggled through
Sweden into the Soviet Union, in accordance with the so-
called Cocom agreement among Western nations.

3) The European Labor Party. The third point of attack
is certain unnamed “circles,” which exercise influence on
other “responsible circles,”” and which are accused of anti-
Sovietism and of forging evil plots aimed at bringing Sweden
closer to NATO.

“Consequently, Soviet diplomacy, employing a mixture
of criticism and siren calls, aims at making the Swedish
government deal with the ‘anti-Sovietism’ in Sweden,” as
Svenska Dagbladet puts it. -

As the West was still reeling from the shock of Olof
Palme’s Feb. 28 assassination, Moscow exposed its hand
trying to deal with such “anti-Sovietism” itself. Beginning
one day after the Palme murder, Moscow started running a
massive disinformation campaign, using the services of KGB-
tainted Western media, attempting to implicate the European
Labor Party in Palme’s murder.

It was later leamned that this KGB disinformation cam-
paign not only employed KGB-asset journalists, but was
coordinated with certain police leadership, and involved po-
litical tampering in the Palme murder investigation itself by
Social-Democratic elements, including elements inside the
police (see EIR, May 30, 1986). According to sources, this
was the subject of talks durifig Carlsson’s Moscow visit, with
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the participation of Soviet ambassador Pankin, a disinfor-
mation specialist.

The Swedish Social Democrats’ desire to accommodate
was severely compromised by the public revelation of a So-
viet plan to kidnap the Swedish royal family. Revealed in a
new secret Pentagon report cited by columnist Jack Anderson
on May 23, the Soviet plan has been given big publicity in
Sweden.

Largely repeating EIR charges about the training and
capabilities of Soviet special forces—so-called spetsnaz—
and Russian designs on Sweden, the Anderson column re-
ports that the purpose of kidnapping the royal family, on the
eve of a war between East and West, is to create chaos and
confusion in Sweden and thwart any alignment of Sweden
with NATO.

Anderson reports that Soviet mini-submarines have al-
ready been detected in the Stockholm harbor, a mere kilo-
meter away from the Royal Palace, and also claims that
Soviet intimidation attempts against Sweden seem to have
had the opposite effect, as Sweden, its neutrality notwith-
standing, has requested NATO assistance to track Soviet
mini-submarines.

Sources close to the Swedish royal family privately state
that it is obvious that the Soviets would be planning to kidnap
the king in a pre-war situation, but that Sweden nevertheless
must remain neutral.

After Soviet mini-submarines were first detected in
Stockholm harbor in 1982-83, the royal family moved from
the Stockholm Palace to take up residence in nearby Drott-
ningholm—*“to escape the noise and air pollution of central
Stockholm.”

Immediately upon publication of Anderson’s column on
the Soviet threat, the Swedish government had to scramble
to prevent the wave of anti-Sovietism it was bound to prompt
from leading to a breach of Swedish “neutrality.” A sop was
thrown to Moscow: A May 27 classical music concert at the
Royal Armory inside the Stockholm Palace was abruptly
canceled, because the sponsoring Academy of Humanistic
Studies, a non-partisan cultural organization, according to
the Swedish police, “has connections to the European Labor
Party.”

Conservative purges

The determination of the regime to purge conservative
and military layers in Sweden of “harmful, pro-Western”
influences has become evident. Aside from the European
Labor Party, which is routinely subject to libelous attack by
the media, the regime has directly targeted the military intel-
ligence sources of Svenska Dagbladet, the newspaper most
widely read by Swedish conservatives.

On May 22-23, Svenska Dagbladet was placed on trial
by the Social Democratic regime, represented by Chancellor
of Justice Bengt Hamdahl, allegedly over two articles pub-
lished in the summer of 1985 as part of a series on subversive
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activity against Sweden. The articles allegedly revealed state
secrets of Sweden. However, the two articles actually gave
details of Soviet spetsnaz operations against Sweden.

The cause of the trial is clearly not a serious breach of
Swedish secrecy. Drawing almost exclusively on publicly
available sources, only a few details in the articles indicate
access to classified reports, compiled by Swedish military
intelligence on behalf of the Supreme Commander.

The articles’ naming of the Soviets as culprits, including
quotes from military intelligence reports, is a diplomatic
embarrassment to the regime, which prefers speaking of “a
certain foreign power.”

The targeting of patriotic sources in military intelligence
is the real aim of the law suit, which was initiated through a
complaint by Sweden’s Defense Staff chief, Vice-Admiral
Bror Stefenson, who is the regime’s political commissar in-
side the military command. :

In a preliminary ruling on May 23, the jury found Svenska
Dagbladet guilty in connection with one of the two articles
in question, but guilty only of the milder of two possible
offenses: that of careless handling of secret information.
However, the chancellor of justice announced that now, his
intention is to go after the sources.

Suvorov’s scenario

As the trial opened, Svenska Dagbladet ran a new article
on the spetsnaz threat to Sweden, based on an interview
conducted in London with Soviet defector “Viktor Suvorov,”
formerly of the Soviet General Staff and an intelligence of-
ficer of the GRU, military intelligence, based at alarge Soviet
embassy in Western Europe.

According to Suvorov, who still says “we” when speak-
ing of the Kremlin, the basic Soviet concept is dividing Eu-
rope from the United States, which makes seizing Norway
militarily crucial.

“Sweden is blocking the pathway. Therefore, you have
to be neutralized. That is of utmost importance; not only for
the need to control the Atlantic, but also for us to take West
Germany. For such an operation, control of south Norway is
required. The road there also passes through Sweden.

“The Soviet Union is striving to expand its power. All
actions go to the same effect. While we speak of peace, we
deploy submarine operations and other activity against Swe-
den. We try to give you the impression that if you behave
well, everything will be alright. When you have made a small
concession, we escalate our demands. That is the way it is,”
explains Suvorov.

There is little doubt that spetsnaz activity against Sweden
has already escalated from the training and reconnaissance
phase to live operations. The May issue of Conservative
Digest magazine, in an article on Soviet spetsnaz operations,
notes that “heavy speculation has also arisen about spetsnaz
involvement in the recent murder of Swedish Prime Minister
Olof Palme.”

International 53



Battle in India’s ruling party:
Rajiv Gandhi shakes up the barons

by Susan and Ramtanu Maitra from New Delhi

The political pundits in New Delhi polished their cyrstal balls
a few weeks ago to divine what is next in the drama unfolding
within the ruling Congress Patry. They were prompted by the
sudden April 26 move of the Congress (I) high command to
expel former Finance Minister Pranab Mukherjee from the
party for six years, and suspend three other veteran leaders
for an unspecified period.

The delinquents were a rallying point for the corrupt and
self-seeking Congress “Old Guard” that Rajiv Gandhi had
put on notice at the Congress Centenary celebration in Bom-
bay in December.

“The Congress workers are handicapped, for, on their
backs ride the brokers of power and influence who dispense
patronage to convert a mass movement into a feudal oligar-
chy. They are self-perpetuating cliques who thrive by invok-
ing the slogans of caste and religion and enmeshing the living
body of the Congress in their net of avarice,” were his harsh
words on that occasion.

The April expulsions took most by surprise. Was Rajiv
Gandhi finally acting on his promise to clean up the party?
Would Pranab fight back? Would the Congress (I) split? And
what about the party elections scheduled in July? Having
been caught off-guard again by a man whose actions have
repeatedly defied conventional political wisdom, the pundits’
reactions have been cautious.

Yet, certain things are clear.

First, the move was an exemplar—a warning shot aimed
as much at the gallery of grudgebearers waiting in the wings
as at the ousted individuals. The move was meant to nip in
the bud a vengeful process before it got off the ground.
Second, Rajiv Gandhi is serious about his commitment to
clean up the party and the government.

Pranab and Co., paper tigers

As a former finance minister (Pranab was considered
unofficially the number-two man in the late Mrs. Indira Gan-
dhi’s cabinet), Mukherjee’s moves have been the focus of
intense speculation for more than a year. He was dropped
from the Rajiv Gandhi cabinet following the 1984 elections
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which brought Congress (I) back to power with an over-
whelming majority, and had $ubsequently been removed from
all party committees. An ex-somebody, he has been moving
around like a self-proclaimed general in search of troops.

Pranab’s suspended coheorts are similarly “ex” officials.
Sripat Mishra was a membef of parliament and former chief
minister of Uttar Pradesh, aj Congress (I) stronghold; A. P.
Sharma was a member of the Upper House of parliament,
where members are inducted through party nomination, and
was former governor of West Bengal; and Prakash Mehrotra
had served as governor of Assam and India’s high commis-
sioner to the United Kingdom. The suspended leaders have
been asked to “show causel’ as to the justification of their
anti-party activities. !

In spite of efforts to color their discontent politically, the
dissidents from the outset had only one thing in common:
their resentment of the new leadership. The ostensible issues
with which they tried to cover their own ambition were two:
a claim that the Rajiv Gandhi leadership was enrolling “bo-
gus” members in the party en masse in order to overpower
the old guard in the upcoming party elections, and a claim
that the Muslim Women Divorce Bill moved through the
parliment by the administration was harmful to Muslim wom-
en.

In an interview with India Today following the disciplin-
ary action, Rajiv Gandhi characterized the dissidents’ dilem-
ma. “Party elections are coming and it is going to expose all
paper tigers,” he said. “We have not had elections for 13
years, so we have people who have lost their base, who do
not have any standing. This will all be exposed.” Indeed,
earlier a member of a dissident Congress Party, Pranab Mu-
kherjee has never won an election in his home state of West
Bengal, where the Communist Party (Marxist) has been en-
trenched in power for almost a decade.

Pranab, who had given:a lengthy interview to the New
York Times magazine of India, Illustrated Weekly, a week
before his expulsion, staking his claim to leadership of the
dissidents, feigned ignorande as to the cause for his censure.

Meanwhile, the seamy lgmderside of the “net of avarice”
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shaken in the disciplinary actions has come out in revelations
implicating the former finance minister in bombing his own
family’s home to keep his name in the limelight. The source
of the revelations, the man to whom the explosives used in
the blast were traced, is a big-time swindler involved in a
myriad of extortion and fraud cases. He has had a very close
relationship with the Mukherjees for years.

The ‘Indira loyalists’. . .

Rajiv Gandhi’s words at the Bombay Centenary were
tough, but too true. The revolt of all those who had for one
reason or another enjoyed power and prestige during Mrs.
Gandhi’s time began immediately. Who does he think he is,
the indignant buzzing went, this upstart neophyte politician
Rajiv, with his computer boys, to question “politics as usu-
al“—sometimes referred to as the “Congress culture”—of
the past two decades? .

The shape of the revolt was prefigured months earlier
when a motley assortment including the left wing of the
Cohgress, ex-officials, disgruntled power brokers, represen-
tatives of some business,.and other baronial interests teamed
up under the banner of “Indira loyalists” to protest the party
economic resolution put forward by the Rajiv Gandhi lead-
ership. The straightforward, essentially pragmatic document
outlines the prime minister’s known views toward moderni-
zation and upgrading the economy.

Gandhi’s policies will tend to have the effect of draining
the swamp in which “Congress culture” floats and breeds
despotism. The resolution was attacked as “deviationist,” a
repudiation of the Nehru-Indira Gandhi tradition, and so forth.
In the end, the word “socialist” was put back into the reso-
lution, and the guardians of the faith piped down for the time
being, in anticipation that “the boy” would appreciate the
virtue of coming to terms with them.

The Bombay Centenary dispelled such expectations. By
March, a gripe session brought some 400 congressmen from
West Bengal, Orissa, Binhar, Kamataka, and Gujarat states
to New Delhi to demand changes in the way the party was
being run in their respective states. Though there are indica-
tions that many proto-dissidents had decided to make their
peace with the party leadership, by the middle of April the
rumor mills in Delhi were running overtime again with stories
that the “Indira loyalists” would soon hold a convention and
set up a parallel power block to defy the Rajiv Gandhi lead-
ership.

. . . and the patriots

The campaign has been kept alive by a sector of the press.
Girilal Jain, editor of the Times of India, has led the charge.
Jain, who enjoys a cozy relationship with some powerful
figures in the U.S. establishment, has been condemning the
prime minister daily for everything from his upbringing to
his handling of Punjab, even questioning his personal hon-
esty.
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Jain has been joined by newspapers representing the “left
faction” within the Congress (I), who have been issuing not-
so-veiled warmnings+to Rajiv Gandhi for many months. In all,
thousands of column inches have been devoted to attacks on
the administration for “mishandling” Punjab, Assam, South
Asian relations, and the economy, and to scenarios portray-
ing the imminent “crack up” of of the Congress Party.

A diabolical wrinkle was provided after the disciplinary
action by the Patriot, a pro-Moscow news daily published in
New Delhi. Patriot made an effort on its front pages to cover
for Pranab Mukherjee by pointing to Indian President Zail
Singh as the mastermind of the dissident activity. Patriot
pursued this tack, even after a public denial of the allegations
issued by the highest office in the land. Ata time when Punjab
troubles are at a sensitive stage, any effort to embroil the
President of India, who is a Sikh, in trouble which may lead
to the fracturing of the ruling party has far-reaching impli-
cations of its own.

Push comes to shove

The last straw in Round One of Rajiv Gandhi vs. the
barons was a letter fired off to the prime minister in late April
complaining of the “growth of dissension” within the party,
this one signed by Kamlapati Tripathy, the party’s “working
president.” Tripathy, an octogenarian in ill health, hails from
Varanasi in Uttar Pradesh. He was reactivated by Mrs. Gan-
dhi, who brought him into the party leadership in the early
1980s when she came back to power. Tripathy is himself a
power broker who fits the model of the “feudal oligarchy”
Rajiv castigated at Bombay. Tripathy has criticized the
administration’s economic policies, now in the hands of a
powerful Uttar Pradesh politician, Finance Minister V. P.
Singh.

Rajiv Gandhi responded to Tripathy’s letter, seeking a
meeting with the old Brahmin. Tripathy was meeting simul-
taneously with the dissidents in a cat-and-mouse game which
led at least some of the dissidents to believe that the old
Varanasi power broker was going to give them support.

But the action against Pranab and friends has put Tripathy
in a fix. As he well realizes, any open breach with the Con-
gress (I) leadership at this time will doom his conniving to
secure the reigns of Uttar Pradesh politics for his son.

A day before the expulsion order was issued, the Youth
Congress (I) held a meeting which included some 40 mem-
bers of parliament. The body demanded harsh action against
all the disgruntled elements. The same sentiment was reflect-
ed after the fact by #n old Congress wiseman who spoke to a
local press commentator anonymously.

“You ought to go a little into the unknown antecedents of
all these Congressmen who are ganging up against Rajiv
Gandhi,” he said. “You know too well their past, don’t you?
What credibility do they have? He [Rajiv] has nothing to lose
but the deadwood, and forget about what they can do to him.
They are a gutless bunch of so-called leaders.”
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Andean Report by Valerie Rush

The Colombian presidential election

Will the nation’ s new President follow the path forged by
Betancur, or permit the return of the narcos?

Virgilio Barco’s overwhelming
margin of victory in Colombia’s May
25 presidential elections was less a
mandate for the white-haired MIT
graduate with the American wife, than
it was a final and decisive adios to his
opponent, Alvaro Gémez Hurtado.
Goémez, son of the 1950s dictator Lau-
reano Gémez, is closely associated in
the minds of most Colombians with
the era of the Violencia, abloody civil
war orchestrated by Gémez, Sr., in
which the nation was bitterly polar-
ized between the Liberal and Conser-
vative parties—down to the present
day.

Goémez is further remembered as
the “silent partner” behind the 1974-
78 government of Alfonso Lépez
Michelsen, which ushered in the reign
of the dope kings. The so-called ren-
aza (pincer) alliance between the two
“free-enterprise” enthusiasts succeed-
ed in destroying the dignity of an en-
tire nation.

The majority of Colombia’s elec-
torate historically votes Liberal. In the
case of Belisario Betancur’s stunning
1982 victory over Lépez, the popula-
tion was rejecting the corrupt, oli-
garchic family dynasties which have
ruled Colombia for decades, opting
instead for an innovative maverick ris-
en from peasant, albeit Conservative,
ranks. On May 25, they were offered
no such choice, and returned to the
Liberal fold. It remains to be seen
whether Barco can now escape the
clutches of Liberal Party boss Lépez

Michelsen—and his own oligarchic
pedigree—to continue the Betancur
tradition.

A fervent nationalist, Betancur
succeeded in reversing Colombia’s
descent into the inferno of drugs and
violence by taking a vanguard role in
fighting narco-terrorism, while simul-
taneously intervening to halt the de-
generation of neighboring Central
America, through the mediation of the
regional Contadora Group (Panama,
Mexico, Venezuela, and Colombia).

The challenge to Barco is mani-
fold:

® The drug mafia intends to ride
back into Colombian politics on the
Liberal Party’s coattails, and has al-
ready put out a proposal for an amnes-
ty in return for paying the Colombian
foreign debt. If accepted, this would
go a long way toward ultimate legali-
zation of the drug trade—the goal of
Lépez Michelsen and company. Cho-
sen for the presidency by the very Lib-
eral Party machine controlled by L6-
pez Michelsen, it is incumbent upon
Barco to distinguish himself by wag-
ing an effective war on drugs. Barco
has yet to respond to the mafia propos-
al, or issue a policy statement regard-
ing the war on drugs.

® With the majority of the Ibero-
American continent under the murder-
ous blackmail of the International
Monetary Fund, the proposal of Pe-
ruvian President Alan Garcia for a
presidential summit of debtor nations
is at the top of the agenda for any gov-

emnment that would salvage its nation-
al sovereignty. Barco, a former direc-
tor at the World Bank, has expressed
arather dfistant sympathy for the plight
of Colombia’s debt-wracked neigh-
bors, but/appears unlikely to embrace
the Garcfa proposal on his own initia-
tive at this time.

® The escalating narco-terrorist
threat in Colombia will present the
President-elect with another tough -
challeng¢. Barco has indicated a will- -
ingness {o preserve some version of
the amnesty program Betancur forged
with portions of the Colombian guer-
rilla mo‘\}ment , but must draw a sharp
distinction between historically mal-
content peasant layers and the terrorist
armies déployed by the mafia.

® Barco has similarly stated his
intention| of backing the Contadora
peace ef'&rt initiated by Betancur, but
at this moment of difficulty for the
Contadota Group he will have to pro-
vide the ikind of inspired leadership
that Betancur offered. That will espe-
cially m¢an rejecting the “advice” of
Lépez Michelsen, who has repeatedly
denounce¢d the Contadora initiative as
“lawyering for Nicaragua.”

® Finally, Barco will have to work
hard to win the confidence of the or-
ganized labor movement, which is un-
derstandably resentful of remarks by
Lépez Michelsen just days before the
presidential election. Lépez charged
that concessions won by labor consti-
tuted “subversion” of the state and that
the right| to strike was “a seizure of
power, not through elections but
through the unions.”

Lépeg’s attack on the unionsis es-
pecially important, given that the for-
mer President has not abandoned his
goal of capturing the presidency again.
In a televised interview just before the
election | Lopez warned that a “Betan-
cur candidacy, four years hence, is
practically inevitable,” and would have
labor’s backing.
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Report from Madrid by Leonardo Servadio

Trilateral tries for takeover

-

The battlecry is liberalism; the aim, turning Spain from a
potentially industrial nation into a new Hong Kong.

O.n May 18, some 200 members. of
the Trilateral Commission met in Ma-
drid. Little information filtered out of
the inaccessible rooms where this
“charity association,” as some. frus-
trated journalists labeled it, was meet-
ing. According to ABC, the most “tri-
lateral” of Spanish papers, the topics
were: economic cooperation of the in-
dustrialized countries; opening up
world trade; the Chemobyl catastro-
phe; and East-West dialogue.

There might be several reasons
why the Trilaterals met in Spain at this
time. The Spanish Socialist govern-
ment is actively pushing for decou-
pling the Western Alliance, which is
a Trilateral plan.

Talking to journalists, some Span-
ish Trilateral members denied any
possibility that Communist Party
members or Eastern Europeans could
join the Commission, but did not ex-
clude the possibility for the future.
David Rockefeller landed in Madrid
after a 15-day tour of Russia.

, On May 3, the Financial Times of
London had announced it was time to
include Soviet Russia in annual eco-
nomic summits of the “Big Seven,” as

. well as a representative from Ibero-

America. One can imagine Trilateral

founder David Rockefeller dreaming

of afuture confab with Gorbachov and

Fidel Castro, to plan out the next Five

Year Plan for Western Europe and the

United States. :

But there is definitely one specific
reason why the Trilaterals picked
Spain. Spain is still an open field for
economic policy direction. In the last
partof the Franco regime, the Spanish

economy wasrun by the “technocrats”
of Opus Dei, who built up important
infrastructure, including nuclear
plants, but then, in a quite oligarchical
way, gave growing predominance to
financial operations and abandoned
real economic development.

Spain was, and is still, a very poor
country. From 1973 to 1983, wages
went up four times faster than the av-
erage for OECD countries, yet the
minimum wage today here is still half
that of France.

The cry for liberalism will be the
center of the election campaign for the
June 22 political elections. When the
Socialist government was elected in
1982, it heralded social reforms and
democratization. Part of the demogo-
gy was a pledge to lower unemploy-
ment by about 700,000. After four
years, joblessness is higher than ever.
Official unemployment is 22%, while
youth unemployment is 50%, the
highest in Europe.

This occurred because of the
“Moncloa Pact,” a deal between gov-
ernment, labor, and industrialists to
plan economic policy, under which the
unions accepted wage cuts and grow-
ing unemployment. This allowed a
slow death of the economys, in the total
absence of new credit for capital for-
mation.

In the mid-1970s, new credit rep-
resented a 30% yearly increase of the
money supply. Now it has dropped to
less than 10%, with additional restric-
tions in the credit-issuing capacity of
the banking structure. Thus, while the
trade unions take care of controlling
the workers, the productive capacity

of Spain is being “reconverted” into
oblivion.

Now, the opposition parties want
to take advantage of the failure of the
Moncloa Pact, to peddle to voters the
free-marketliberalism of the Mont Pe-
lerin Society.

“Liberalization” advocates claim
that the late dictator Franco had a di-
rigistic economic policy, which has
continued, and must now be ended.
But what this “liberalization” will en-
tail has yet to be defined.

In some leading strata, there is a
revolt against the International Mon-
etary Fund’s liberalism, the liberalism
of high interest rates and cutting the
budgetunder the banks’ guidance. For
many people here, free-market eco-
nomics (“liberismo’’) means an econ-
omy free from the direct bureaucratic
control of the State, but also free from
the IMF and the supranational cartels
and monopolies.

One objective of the Trilateral
Commission is to organize Spain
around “Hong Kong”-style liberal-
ism, patterned on Hong Kong’s role
as the premier center of financial op-
erations for the opium trade.

This relates to the recent leap in
mafia-related activities in Spain. For
example, the Venezuelan Cisneros in-
terests, who have been linked to finan-
cial circles involved in the laundering
of drug money, bought the supermar-
ket chain, Galerias Preciados, at yard-
sale prices. They are now mooting
making Spain the springboard for a
huge investment program in Europe.
In Spain’s Canary Islands, Resorts In-
ternational, a mob-riddled outfit, has
been channeling funds to increase ca-
sino gambling.

Kissinger’s crony Mark Rich has
sunk millions of dollars into the big-
gest office building in Madrid, Jerez
Towers. Rich is already charged with
financial crimes in the United States
and illegal-drug related activities.
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Southeast Asia by Sophie Tanapura

Prem’s ‘Phase Two’?

The firing of the Army Commander-in-Chief coincides with one
of the dirtiest election campaigns ever in Thailand.

In the thick of coup rumors, Prime
Minister Gen. Prem Tinsulanonda, by
way of royal decreee, has dismissed
Gen. Arthit Kamlang-ek from the post
of Army Commander-in-Chief on May
27 while allowing him to retain his
Supreme Commander post. This was
allegedly done to preempt a coup by
General Arthit. General Chaovalit
Yongchaiyudh, known for his
shrewdness and his loyalty to Prem,
was nominated the new Army Com-
mander-in-Chief.

Political analysts suspect that this
is the second phase of Prem’s plan to
remain prime minister for at least an-
other year and a half in order to enjoy
the honor of presiding over the royal
celebration of the 60th anniversary of
His Majesty King Bhumipol Aduly-
adej on Dec. 5, 1987. It is believed
that in order for Prem to be sure of his
seat, he might move to implement “the
third phase” of his plan—canceling
the upcoming general elections, jus-
tified by “rumblings of another coup”
andappoint a government of “national
salvation” headed, of course, by him-
self. The first phase was Prem’s
move—also with royal decree in
hand—to dissolve the parliament on
May 1, after a majority of parliamen-
tarians led by former Deputy Prime
Minister Boontheng Thongsawasdi, at
the time a Social Action Party member
of parliament, voted down a govern-
ment decree which would have raised
taxes on diesel and LNG-fueled en-
gines.

As the election campaign proceed-
ed, it became increasingly clear that
parties, politicians, and the military

establishment were lining up behind
either Prem or Arthit. The “military”
Rassadorn Party headed by Gen.
Tienchai Sirisamphan, who made a
name for himself when he quashed the
Sept. 9 coup attempt last year, is in
support of Prem. The dubious Mual-
chon Party of police Gen. Banteung
Kampanatsaengyakorn, daringly put
up huge electoral signboards saying:
If you want Prem as prime minister,
vote Democrat. But if you don’t want
Prem anymore, then vote Mualchon.
The Democratic party headed by Bi-
chai Rattakul, however, is split be-
tween the southerners who expect to
win some 30 to 40 seats and bring back
Prem while others in the party are not
so sure they want Prem back.

As for the Social Action Party
(SAP), headed by Prem’s own planted
mole, Foreign Minister ACM Siddhi
Savetsila, it has dwindled so much in
size by now that it cannot be counted
on to swing anything significant.

Itis possible that Prem assesses his
chances of being called back as prime
minister to be very slim, which may
have pushed him to preempt an *“Arthit
alternative.” A recent popularity poll
run by the national statistics office
placed Arthit ahead of Prem and M.
R. Kukrit Pramoj, the other potential
candidate for prime minister.

From the word “go,” the July 27
general elections has promised to be
one of the dirtiest campaigns ever held
in Thailand. All observers of the Thai
political situation speak of heavy for-
eign intervention into the election: ex-
travagant payoffs, backstabbing, har-
assment, threats, etc. Within only the

two weeks since May 10, a half-a-
million baht bank robbery took place,

a bomb exploded at Don Maung Air-
port (Bangkok), and a SAP member
of parliament, the local favorite of
Udom Thani (Northeast), was shot
dead. Some of the dirt is just begin-
ning to float to the surface.

Sources report that investigations
are already underway to answer two
questions; 1) Where did the 200 mil-
lion baht come from that was report-
edly used to pay off members of par-
liament to bring down the Prem gov-
cmment?iZ) How has the military se-
cret-operations fund been utilized?

Whatever the outcome of this dan-
gerous pbwer play, dangerous be-
cause it concerns the fate of a nation,
the threat pf coup d’état is not yet dis-
s1pated jut a “political” or a “mili-
tary” coul by whom? The new up-
front factor on the political scene is
Gen. Chaovalit Yongchaiyudh, who
still has five and a half years of active
service left in the army. Prem in gen-
eral has the support of the U.S. em-
bassy. Under. Prem’s administration,
the International Monetary Fund and
World Bank, operating on behalf of
the big Wg":stem banks, have been able
to impos¢ a harsh austerity on the
country, sending the economy reeling
downwards. General Arthit has been
an outsﬁen opponent of the 1984
baht devaluation imposed on the econ-
omy, but has offered no programmatlc
alternative. If Chaovalit is not able to
set the economy on a different course,
then Thailand’s internal instability will
continue at an escalating pace. From
the standpoint of the U.S. embassy
and others, who are out to loot the Thai
economy, instability is an advantage,
by minimally paralyzing the Thai
leadership in internecine battles. It is
also to the advantage of the Soviets,
who are waiting for one more ASEAN
“domino” to fall.
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Report from Paris by Mark Burdman and Claude Albert

The funny circle around de Benoist

French court rulings against the slanderers of Helga Zepp-
LaRouche expose a strange left-right convergence.

On May 21 and May 22, courts in
France ruled in favor of Helga Zepp-
LaRouche and the Parti Ouvrier Eu-
ropéen, the French co-thinker organi-
zation to Mrs. Zepp-LaRouche’s Eu-
ropean Labor Party, in legal actions
brought against two French publica-
tions. The first of the two decisions
was taken by the Chamber of Tribunal
of Paris, against La Lettre de Maga-
zine-Hebdo, for defamation against the
plaintiffs.

The second, and more substan-
tive, was taken against the widely cir-
culated weekly L’ Express, which was
obliged, by the 17th Chamber Correc-
tional court, to pay 20,000 French
francs in damages, for a mid-1985 ar-
ticle lying that Mrs. Zepp-LaRouche
had been born in East Germany, and
that, in effect, she was a traitor to the
Federal Republic of Germany. The
magazine was charged with defama-
tion. The magazine’s owner, Britain’s
Sir Jimmy Goldsmith, was obliged to
pay 5,000 francs in fines to the French
state, as was the author of the slander,
Elie Marcuse.

What has been brought to the sur-
face aboutthe strange coalition behind
the slanders of Mrs. Zepp-LaRouche
and the POE, is quite an amazing sto-

It shows total convergence be-
tween the so-called left and the so-
called right in France. In historical
terms, not so ironic: These categories
were, in fact, first invented, to desig-
nate the seating arrangements in
France’s National Assembly, during
the riotous events of the French Rev-

olution, when the leading elements in
both camps, “left” and “right,” were
both controlled from the same place.
In those days, the Anglo-Swiss bank-
ers, ultimately, held the purse-strings.
Today, the reader can guess for him-
self, as we present the evidence.

The left-right convergence centers
around a figure well known in France,
one Alain de Benoist, the head of the
French Nouvelle Droite, or ‘“New
Right.” De Benoist is the éminence
grise behind two of France’s sleazier
publications, the periodicals Eléments
and Nouvelle Ecole.

France’s New Right has been
characterized by Israeli and other re-
seachers into the matter as, alterna-
tively, “fascists,” “national-commu-
nists,” and “Gramsci-ists of the right,”
the latter after the 1920s’ Italian Com-
munist Party leader Antonio Gramsci.
The movement’s belief structure is
founded on fanatical white-suprema-
cist racism, holding, as the Nazis did,
that the “superior white race” histori-
cally emanates from the mythical is-
land of Thule; this is a combination of
what these creatures call “racial mys-
ticism” with “biological realism.”
They also support, not surprisingly,
measures of eugenics, and a geopol-
itical alliance with the Russians against
the Americans, against what one de
Benoist co-thinker denounced, in a
November 1985 piece, as “the Amer-
ican-occidental sub-culture,” and the
“Western model.”

Before L’Express published its
slander of Mrs. Zepp-LaRouche in
mid-1985, Eléments had printed a de-

tailed slander against her husband,
Lyndon LaRouche, and associates.
Soon thereafter, it was discovered that
the lawyer for de Benoist and the Lettre
de Magazine-Hebdo was one and the
same, a certain Maitre Mocquet. The
Lettre has been a constant source of
anti-LaRouche slanders, for over a
year. Early this year, it was further
discovered that the Lettre de Maga-
zine-Hebdo was pushing a similar ed-
itorial line to de Benoist’s Eléments
on many crucial issues. French insi-
ders have come to the conclusion that
de Benoist has been, in effect, dictat-
ing editorial policy to the Lettre.

Then, as France’s legislative elec-
tions were approaching in March, in-
vestigators made a new discovery: that
then-Interior Minister Pierre Joxe, a
left-Socialist whose connections to the
Soviet-KGB apparatus are enormous,
had put in place a special police unit,
the Groupement d’Etudes et de Re-
cherches (GER), which was involved
in coordinating disinformation cam-
paigns against the POE—especially
by disseminating the lie that the POE
was controlled by the KGB, through
publications of de Benoist’s New
Right!

The final piece in the puzzle
emerged, following the appearance of
an extraordinarily violent slander
against Lyndon LaRouche, published
by a known socialist mouthpiece,
called Evénement de Jeudi, soon after
the victory of candidates associated
with LaRouche in Illinois on March
18. The publication could barely con-
tain itself, charging LaRouche with
being a Nazi, anti-Semite, and every-
thing short of the reincarnation of Sa-
tan.

It emerged, upon still further in-
vestigation, that the chief editorialist
at Evénement de Jeudi, Jean-Frangois
Kahn, had written a letter to de Ben-
oist’s Eléments in late 1985, endors-
ing the New Right policies of the latter
publication!
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Mother Russia by Rachel Douglas

The ‘front’ at Chernobyl

Moscow exploits the nuclear accident to propagandize the
benefits of combat and qualities of the “Soviet soul.”

Since the Wime, some three years ago,
when Soviet media began to publicize
the war in Afghanistan as a scene of
great heroism and battle-testing of a
new generation of Soviet soldiers, the
army paper Krasnaya Zvezda (Red
Star) has printed many articles under
the rubric, “The place of the feat was
Afghanistan.” The “feat,” the Russian
podvig, is always a heroic deed, car-
ried out at great risk to the hero and
often costing his life.

In May 1986, Krasnaya Zvezda
now trumpets a variation: “The place
of the feat was the Chernobyl NPS”
(Nuclear Power Station).

Krasnaya Zvezda’s readers are told
that those who performed best during
the Chernobyl disaster were the com-
munists and the combat-tested Af-
ghanistan veterans. The qualities they
manifested, the paper adds, were the
deepest, in-born strengths of the “So-
viet soul”—Soviet propaganda’s
lightly disguised version of the myth-
ical “Russian soul” (invoked here
without regard for the fact that the ac-
cident took place in the Soviet
Ukraine).

Moscow has also issued an end-
less stream of complaints about how
the U.S.S.R. was wronged through-
out the Chernobyl events—claims that
nuclear accidents in the West were just
as bad, unnamed Soviet officials’ in-
sinuations to the effect that imported
Western, especially German, instru-
ments were to blame for the accident,
and so forth. In combination with this,
the battle-style press coverage aims to
impress upon Soviet readers, that the

police and Army forces on the scene
are warring with not only the elements
and the accident, but also foreign ene-
mies.

Here, in direct translation, is some
of Krasnaya Zvezda’s propaganda
from the Chernobyl “front.”

From Col. A. Polyakov’s dis-
patch, published May 9: “‘Much has
been said about the beauty of the soul
of our people,’ said . . . Internal Ser-
vice Col. N. Khoroshok, ‘Chernobyl
and the tragedy that unfolded here have
brought to light many new colors in
it. . .. Take Sergeant Aleksandr
Nemirovskii, a driver. . .. When
daring of a high order was required,
he found it: He decisively drove a spe-
cial fire truck right up to the reactor to
pump off water.”

A few days later: “Brought up on
the great heroic idols of the Great Pa-
triotic War and the Soviet warriors who
fulfill their international duty in Af-
ghanistan, soldiers here document, in
an altruistic, heroic effort, the most
secret depths of the soul of Soviet
man—his dedication to sacrifice, if it
helps to avert danger from his father-
land.”

OnMay 14, Polyakov filed a story
on the arrival of a junior officer at the
scene of the hurried effort to construct
a dike, to contain contaminated water
around the Chemobyl reactor: “Lt.-
Col. Belousov met Kostenko only at
the scene of the task. . . . He met him,
and couldn’t believe his eyes. Before
him was that same Yuri Andreyevich
Kostenko, who in his time had com-
manded a mortar battery platoon,

1

which covered for the advance of the
first motgrized company in one battle
with the [Afghan] bandits. He had
eamed a medal, ‘For Valor.’. . . Well,
the battalion commander himself had
spent quite a bit of time on Afghani-
stan’s steep slopes and had seen battle.
He had received two Orders of the Red
Star and a medal ‘For Meritorious
Combat,’, in recognition of his combat
services to the Motherland.”

A picture of a helicopter adorned
with the military’s red star illustrated
a May 17 story by “front” correspond-
ent Col. V. Filatov, who noted that
some pil(Jts wore mustaches, “just like
those our pilots wear in Afghanistan.”

The military’s role at Chernobyl is
not only the stuff of Krasnaya Zvezda’s
propaganda. On May 20 came an an-
nouncement, that Army Col. V. Ke-
leberda had been put in charge of co-
ordinating the military, civil defense,
and other forces engaged the clean-up
at Chernabyl.

The next day, a press appearance
by Viktor Sidorenko, deputy chair-
man of the State Committee for the
Safe Conguct of Work in the Atomic
Power Industry, hinted that aspects of
military activity at Chernobyl may not
yet have been made public. He told
foreign joumnalists, “I myself was at
Chemoby‘ ,” beginning just three hours
after the explosion.

Until this statement, no presence
at Chernobyl or other role of Sidor-
enko and his committee had been
mentioned in public. Yevgenii Kulov,
its chaimpn, is a former official of the
Ministry of Medium Machine Build-
ing, which oversees “military appli-
cations oc}hnuclear energy” and fuel-
cycle operations at all Soviet nuclear
power plants.

Sidorenko said that the accident
occurred “at the stage of experimental
research work,” being carried out dur-
ing a routine shutdown of the reactor.
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Vatican by Augustinus

The Secretariat of State and Libya

How badly the Secretariat misunderstood the U.S. actions, was
confirmed by the scandal around Ambassador Wilson.

As we already stated in previous
articles, the Vatican Secretariat of
State’s policy is totally out of phase
with the strategic situation and recent
developments in the Mediterranean
region. This confusion in the upper
spheres of Vatican diplomacy is con-
firmed by the recentscandal involving
the U.S. representative to the Holy
See, Ambassador William Wilson,
who is now stepping down from his
post.

Wilson, with the aid of the State
Secretariat and the Italian foreign
minister, Giulio Andreotti, had orga-
nized a personal meeting with Muam-
mar Qaddafi, in Libya, in January of
this year—unbeknownst, it is said, to
the White House, which during that
same period was accusing Tripoli of
participating in organizing the terror-
ist atrocities at the Rome and Vienna
airports in December 1985.

The story has many twists and
turns, and involves several govern-
ments. According to newspaper ac-
counts, Wilson, already in 1982, when
he was not yet officially named am-
bassador, because of the absence of
full diplomatic relations between
Washington and the Holy See, which
were only set up in 1984, had begun
to establish contacts with high offi-
cials of the Libyan government. Atthe
time, it is said, these had to do with
oil deals.

The personal envoy of the U.S.
President to the Pope apparently was
taking care of the Libyan business af-
fairs of an American oil company,
Pennzoil, of which he had been a top
executive. From business to diplo-
macy, Wilson became the go-between

for a peace plan pasted together by
Italian Foreign Minister Andreotti and
the VaticanSecretariat;on Jan. 15, the
Malta Times revealed that the Ameri-
can ambassador to the Vatican had
given Maltese Prime Minister Bonnici
a message for the Libyan dictator,
which had a tone of détente and the
content of reaching an understanding
to avoid a military clash in the Medi-
terranean.

All this occurred while the Amer-
ican government had broken off con-
tact with the Libyan government, and
President Reagan had decreed a ban
on all American citizens waveling or
staying in Libya, and the military op-
eration against Libya was being read-
ied. At that point, the “parallel diplo-
macy” of the enterprising, or perhaps
naive, Ambassador Wilson was too
embarrassing: His resignation arrived
immediately afterward.

It remains to be clarified how in
the world William Wilson, a personal
friend of President Reagan, and first
American ambassador to the Holy See
after more than a century of difficult
relations, should have gotten mixed
up in such a scandal. Is it personal bad
faith which pushed him to go against
official Washington policy, or are we
dealing with the latest victim of the
cynical policy of Mr. Andreotti and
his protectors at the Vatican Secretar-
iat of State?

Of personal interests and obscure
deals tacked together in the shadow of
the pro-Libyan foreign policy of Min-
ister Andreotti, there has been plenty
of talk in the last period. According to
an Italian daily, Ambassador Wilson
had developed “reciprocal relations of

esteem with Andreotti” which the
Vatican viewed with great apprecia-
tion. Mr. and Mrs. Wilson’s “entrées”
in the exclusive “Circolo della Cac-
cia” (Hunt Club), a notorious stomp-
ing ground for the blackest Roman no-
bility, and frequented by the pro-Lib-
yan Prince Alliata di Monreale, are
well known.

Also not to be ruled out is the
Venetian-Benedictine angle. It is
known that Ambassador Wilson had
formed solid ties with the monks of
the Benedictine monastery of San
Giorgio Maggiore in Venice.

The reason for the blunder of the
Secretariat of State remains to be clar-
ified. Possibly, the supple Vatican
diplomats did not know about the im-
minent American intervention in the
Mediterranean—or why would they
have attempted a mediation, destined
to fail, via the poor American ambas-
sador to the Holy See?

There could be many answers, but
one thing is sure: A strange traffic tan-
gle allowed the Vatican “intelligence”
capability to be blinded in particular
in regard to the Middle Eastern area.
One key to reading this could be rep-
resented by the tight relations running
between Vatican diplomats and the
unsavory “Anti-Defamation League”
of Kenneth Bialkin and Nathan Perl-
mutter. The League, best known for
its connections with various drug run-
ners of the Robert Vesco variety, was
actually chosen to represent the Jew-
ish faith in the celebrations of the 20th
year of the promulgation of the encyc-
lical Nostra Aetate.

The gaffe committed by the U.S.
Ambassador William Wilson forced
him to resign; how many other diplo-
matic incidents will we have to await
from Cardinal Agostino Casaroli and
from Monsignor Achille Silvestrini
before the Pope decides to ask for their
resignations?
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International Intelligence

News media caused
hit against U.S. agent

U.S. intelligence sources have angrily con-
firmed that the assassination of a West Ber-
lin-based U.S. intelligence operative, Mo-
hammed Ashur, on May 22, was a direct
result of leaks by the U.S. news media.

Ashur was part of a network of on-the-
ground agents in Europe who were respon-
sible for much of the information utilized
for the U.S. raid on Libya April 14-15. To
protect this network, the U.S. government
had falsely reported that its sources of infor-
mation were satellite and electronic inter-
cepts. However, media leaks of details per-
taining to the raid, allowed the East German
intelligence service, the Stasi, to pinpoint
Ashur’s role. He was then assassinated.

Three other operatives, who had assign-
ments similarto Ashur, are now missing and
presumed dead or kidnapped.

Is Moscow seeking a
new Berlin crisis?

On May 25, East German border guards at
Checkpoint Charlie between West and East
Berlin denied entry to diplomats from the
United States, Britain, and France who re-
fused to show passports. The unprecedented
restriction could be the beginning of a new
Berlin crisis.

Throughout the postwar era, diplomats
of the four occupying powers—U.S.A.,
Britain, France, and the U.S.S.R.—have
only been required to show 1.D. papers, not
passports, as Berlin is a city under Four-
Power administration; the inner city border
does not constitute a state border.

So far, the East Germans have applied
the restriction only to diplomats. No such
actions have been taken against Allied mil-
itary personnel.

The action came as Moscow launched
attacks on the West German state of unprec-
edented ferocity, and may be the first taste
of the “new diplomacy” expected to follow
Soviet party chief Mikhail Gorbachov’s re-

62 International

call of all Soviet ambassadors from abroad
for consultations.

The governments of the United States,
Britain, and France today filed official pro-
tests with East Germany. Spokesmen from
the three allied embassies in Bonn an-
nounced that “counter-measures of some
sort” would be undertaken, but denied, for
the time being, any intention to break dip-
lomatic relations or recall ambassadors. The
provocation was placed on the agenda of
spring meeting of NATO Foreign Ministers
in Canada.

A West German source characterized the
move as “a clear indication by Gorbachov
to Reagan that he can play the Berlin card.
We will see more of this.”

Assassination attempt
on Peruvian party chief

Three workers forPeru’s ruling APRA party
were assassinated May 26 in a failed attempt
on the party’s national organization secre-
tary, Alberto Kitasono. The intended victim
is a close friend of President Alan Garcia.
In the attack, four terrorists dressed as
schoolchildren threw explosives at Kitason-
o’s party, and then advanced on them, open-
ing fire with machine-guns at close range.
Kitasono, a karate expert, grabbed the gun
of one of the terrorists and held her as his
shield. Three other assassins escaped on foot.
For years, Peru has been plagued by
guerrilla terrorism by a gang of narco-ter-
rorists called Sendero Luminoso (Shining
Path), but this was the first act of selective
terrorism against a national APRA party of -
ficial. Emphasizing the seriousness of this
new escalation in a statement issued after
the atrocity, Helga Zepp-LaRouche, head of
the international Schiller Institute, stated:
“The existence of Sendero Luminoso
depends upon a support apparatus centered
in the nations of Europe. The governments
of Europe must act now to shut down this
support apparatus. This is necessary to save
the institutions of the Republic of Peru. This
is necessary to save the institutions of de-
mocracy and civilization from bestial, irra-

tionalist narco-terrorism. If Europe acts
promptly to solve its side of the problem,
Peruvian authorities will promptly solve
theirs.”

Garcia’s policy of limited debt pay-
ments to the forces of usury in North Amer-
ica and Europe represented by the Interna-
tional Monetary Fund has made his govern-
ment a target for early destabilization, and,
as this attack might indicate, civil war.

Botha asks law to put
blacks in government

Legislation to create a multi-racial National
Council, providing South African blacks
participation in government for the first time,
was presented to South Africa’s parliament
on May 22, by Minister of Constitutional
Develapment Chris Heunis. The council,
first proposed by President Pieter Botha in
January of this year, “should be viewed as a
starting point for power-sharing and the be-
ginning of a government of greater national
unity. The aim is to provide an instrument
and process through which a new constitu-
tion can be arrived at,” he said.

In the interim, the council “can serve to
provide black communities with the oppor-
tunity to participate in the process of gov-
ernmenton the executive level.” It would be
made up of 10 black urban leaders, a number
of cabinet members and members of parlia-
ment, and 10 others chosen for their lead-
ership abilities. All members would be ap-
pointed by the State President.

Chief Mangosuthu Buthelezi, head of
the million-member Inkatha social move-
ment, called the legislation “the kind of
statement that the world is waiting to hear,”
butemphasized that power-sharing must in-
clude Jeaders of the independent tribal
homelands as well.

As news of the legislation spread, police
clashed with white extremists who invaded
a hall in the Transvaal town of Pietersburg,
forcing Foreign Minister Pik Botha to cancel
a scheduled appearance there. An estimated
3,000 members of the fascist Afrikaner
Weerstandsbeweging  (Afrikaner Resis-
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tance Movement) of self-avowed Hitler-ad-
mirer Eugene TerreBlanche, forced their way
into the hall, waving their swastika-ban-
ners.

Botha commented, “It is no setback. Of
course we will go ahead with our reform
initiatives.”

When Chiracis in
Tunisia, Rouleau won’t be

French Premier Jacques Chirac does not want
to meet with French Ambassador Eric Rou-
leau in Tunisia. Rouleau, involved in plot-
ting the destablisation of the Tunisian gov-
ernment and exposed for same in EIR and
France’s Nouvelle Solidarité newspaper, was
recalled to Paris for “consultations” during
Chirac’s official visit to Tunisia at the end
of May.

The French daily Liberation comments
that Chirac did not want to meet Rouleau
during his visit, and that Rouleau had been
the “target of a hostile campaign” in the
Tunisian press which published an article
from the “confidential extreme right-wing
newsletterNouvelle Solidarité accusing So-
cialist leaders of organising a plot against
Tunisia’s President Habib Bourguiba. Rou-
leau was the coordinator.”

Chirac declared upon arrival in Tunis:
“If Tunisia needs French aid, we will give it
immediately. If Tunisia is the target of
aggression, from no matter what quarter,
she will find France at her side.”

Propose Central
American federation

Guatemalan President Vinicio Cerezo stated
on May 24 that the Presidents of Central
America who began meeting in Esquipula,
Guatemala on that day “have the intention
of creating a Federation of Central Ameri-
ca’s Republics.”

Cerezo, who has been criticized by some
Ibero-American leaders for seeking to by-
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pass the “Contadora Group” process seek-
ing aregional peace settlement in the region,
said, “We don’t want to supplant any other
institution or any other effort.”

News wires said that the meeting was
convened to discuss not just the Central
American conflict, but also a Central Amer-
ican common market and a Central Ameri-
can parliament.

Israel launches probe
of Shin Beth chief

Israel’s “inner” security cabinet has taken
the unprecedented measure of instructing the
Israeli police ta open up an investigation of
the head of Shin Beth, Israel’s domestic
counterintelligence agency, Avraham Shal-
om. At issue is Shalom’s behavior in an
April 1984 incident in which two Palestinian
hijackers of a bus were shot by Israeli po-
lice.

The investigation was requested by At-
torney-General Yitzhak Zamir, who over-
rode objections from Police Chief Chaim
Bar-Lev, who argued that pursuit of the case
would threaten Israel’s security.

Zamir said that what is known to the
public about the April 1984 case “in no way
describes the gravity of the facts or the great
danger to the foundations of law and democ-
racy in Israel.” He is charging that Shin
Beth’s behavior in the affair threatens Is-
rael’s democratic decision-making process-
es.

The strongest opposition to the investi-
gation has come from Minister of Trade and
Industry Ariel Sharon, according to the Times
of London. He said Israel’s government
needed absolute freedom of action in com-
bating terrorism, and could not be dictated
to by officials. “In this instance, it is not a
matter of the survival of law and democracy,
but one of danger to the very survival of
Israel,” he said.

Press reports from Israel indicate there
was a very stormy debate in the “inner Cab-
inet,” composed of 10 ministers, on May
25. Justice Minister Yitzhak Modai, and Fi-
nance Minister Moshe Nissim, strongly op-
posed Zamir’s demand for an investigation.

Briefly

® ‘MIKHAIL GORBACHOV
can’t be pushed around,” said Ar-
mand Hammer, who has had close
ties to Moscow since 1921. “He is the
best Soviet leader since Lenin.”
Hammer, who recently returned from
ameeting with the Soviet party chief,
told a news conference that he doesn’t
know if a second summit between the
United States and the Soviet Union is
possible.

@ THE SOVIETS plan to build up
their embassy in Madrid to make it
their biggest in Europe within two
years, the Spanish weekly El Tiempo
reports. There are indications the
matter was discussed between the So-
viet leadership and Spanish Prime
Minister Felipé Gonzalez, who was
in Moscow May 19-23.

@ A BRITISH HIGH COURT
judge in Leicester has reinstated
charges against three Sikhs that they
plotted to assassinate Indian Prime
Minister Rajiv Gandhi. They were
freed May 22 on a technicality. The
three Sikhs were immediately rear-
rested as their defense lawyer, Ivan
Geffen, protested the decision as “a
political conspiracy betweenthe gov-
ernment of this country and the gov-
emment of India.” The prosecution
was obtained under a Voluntary Bill
of Indictment, almost unheard of in
British justice, bypassing the com-
mittal hearing to send them directly
to trial. Reportedly, they were only
“released” to allow undercover agents
to testify without identifying them-
selves.

@ TWENTY WARRANTS will be
issued by magistrates in Rome against
persons now believed responsible for
the terrorist attack on the Rome air-
port in which 17 innocents died last
February. Among those who may be
named is El Kouri, the deputy-chief
of the Syrian Air Force, and “Abu
Nidal,” the Syrian-based terrorist
leader.
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Finally, Reagan has dumped
the SALT framework

by Nicholas F. Benton

In its most important decision since launching the Strategic
Defense Initiative in March 1983, the Reagan administration
on May 27 announced it has broken the United States free
from unilateral compliance with the Strategic Arms Limita-
tion Treaty (SALT) framework.

From the time he took office in 1980, President Ronald
Reagan has criticized SALT I and the never-ratified SALT II
treaties as “inherently flawed.” Nevertheless, until May 27,
he made repeated commitments to hold U.S. strategic arse-
nals within the limits set by the treaties. Even while doing
this, the President sent three reports to the Congress detailing
extensive Soviet violations of these and other treaties—es-
pecially the Anti-Ballistic Missile (ABM) treaty.

Now, that self-imposed constraint has finally been bro-
ken. Larry Speakes, in making the announcement on the
President’s behalf at the White House press briefing May 27,
said, “Today, the President announced that the U.S. cannot
continue to support unilaterally a flawed SALT structure that
Soviet non-compliance has so grievously undermined and
that the Soviets appear unwilling to repair. Therefore, in the
future, the United States will base decisions regarding its
strategic forces on the nature and magnitude of the threat
posed by the Soviet Union, rather than on standards contained
in expired SALT agreements unilaterally observed by the
United States.”

Although certain major media apparently couldn’t yet
grasp this when they first heard it, and therefore reported
virtually the opposite of what was said at the outset, the
significance of this bold policy shift was lost on no one by
the end of the week. All the expected sources—from the
Soviets to former Carter arms-control negotiator Paul Warnke,
former Defense Secretary Robert McNamara, the Washing-
ton Post, New York Times, and Britain’s Margaret Thatch-
er—were howling in protest. Many in Congress were ex-
pected to yelp as soon as they returned to Washington follow-
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ing the Memorial Day recess.

Apart from the President, only Defense Secretary Caspar
Weinberger seemed truly happy with the announcement.
Quipping to reporters prior.' to giving a commencement ad-
dress to the graduating class at West Point May 28, Wein-
berger said bluntly that compliance with SALT is over, and
that when the B-52s start being loaded up with cruise missiles
in August, the formal ceiliq’g set by SALT will definitely be
broken. “I think it is far better for us to equip our forces in
the way that best serves our national security interests, than
trying to stay within the artificial limits of a flawed treaty that
has expired,” he said.

Weinberger expanded his view the next day, on NBC’s
“Today” show: “A lot of people think the arms control pro-
cess is more important than anything else. The SALT agree-
ment is an agreement that allowed the Soviets to expand and
build more of what they already had, and that’s not a very
good agreement. What the President wants, what I want,
what everybody wants, is totry to get agreements that reduce
very drastically the amountiof arms on each side, and SALT
wouldn’t do that.”

Victory for ‘reality’ faction

Weinberger put his finger on the significance of the
administration decision. As even New York Times analyst
Michael Gordon was forced to concede, this decision was a
victory for the “reality” faction of the administration, repre-
sented by Weinberger, over the State Department faction,
represented by Secretary of State George Shultz and all the
career diplomats there who have held forth since the days
when Henry Kissinger first locked the U.S. into the self-
defeating SALT framework.

The State Department faction—which is, predictably,
indistinguishable from the Eastern Liberal Establishment on
this issue—argues that “any treaty is better than no treaty,”
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and that without the constraints of a treaty, the Soviets will
be provoked to “break out” much faster than the United States
can.

This is the gist of the May 30 editorial in the Washington
Post. It calls the Reagan decision “a mistake,” adding, “The
Joint Chiefs of Staff, in the past, anyway, have believed that
Moscow is far better placed than Washington to field new
weapons quickly if the two sides break out; that’s why they
have supported the treaty. The Soviet leadership must deal
with a tight budget, but not with an independent Congress,
opposition and public. The notion that Moscow, under this
sort of American pressure, will easily change the ways of
whichthe U.S. complains is, at the least, highly speculative.”

Thus, the Eastern Establishment crowd running the Post
threatens Reagan that Congress, under the constraints of
Gramm-Rudman, will make him wish he’d never thought of
“breaking out.”

But what the Post crowd, including Wamke and Mc-
Namara (who is on the board of the Post), fail to mention
once, of course, is the reason Reagan has decided to break
SALT in the first place. Namely, because the Soviets have
been engaged in the biggest military buildup in history, in-
cluding gross violations of many treaties, to the point they
have attained a dangerous advantage that could tempt them
toward a nuclear first strike. Since 1972, underthe constraints
of SALT, the Soviets have made the biggest relative advance
instrategic capabilities against the U.S. in history. They went
from being significantly behind in almost every category, to
being significantly, and now dangerously, ahead.

This, the administration insists, is why the decision to
break SALT was taken. Examine the facts! At a point at
which the Soviets are orchestrating a growing civil war inside
West Germany, and provoking diplomatic incidents in Ber-
lin, they are moving to exploit an advantage in strategic
defense, combined with assembly-line production of mobile
SS-25 and SS-24 missiles, to provoke a global showdown
aimed at winning an irreversible strategic advantage within
the next year, if not sooner. A successful “neutralization” of
West Germany on or before its national elections next Janu-
ary will be the key to achieving this.

Thus, the administration decision to “base decisions re-
garding our strategic forces on the nature and magnitude of
the threat posed by the Soviet Union, rather than on standards
contained in expired SALT agreements unilaterally observed
by the U.S.” may be too little, too late. Especially since it
includes the dismantling of the two Poseidon submarines in
conjunction with the launching of the new Trident model for
sea trials in late May, thus technically postponing the official
“break out” of the SALT constraints for a few months. Wein-
berger wanted to dry-dock the Poseidons, instead, but their
dismantling was a concession to the Shultz side of the faction-
wracked administration.

Nonetheless, the new criteria of response according to
“the nature and magnitude of the Soviet threat” are a quali-
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tative breakthrough for Reagan, and must be rapidly trans-
ferred as the operative criteria for decision making to Con-
gress, as well. ’

Congress was expected to return from its Memorial Day
break on June 2 on the warpath against the President’s SALT
decision, the defense budget as a whole, and, in particular,
the Strategic Defense Initiative budget. Already, 43 Con-
gressmen have banded together to launch an offensive against
the SDI budget. To top it off, Rep. Patricia Schroeder (D-
Colo.), from Gary Hart’s home state and backed by a lot of
the same people, has introduced legislation to reduce U.S.
troop presence abroad by 50%. House and Senate resolutions
have determined to slash the President’s Fiscal Year defense
budget request anywhere from $19 to $35 billion. Most of
these steps have been justified by the constraints of the Gramm-
Rudmann balanced-budget law, which requires reducing the
federal deficit to $144 billion in FY87.

However, as Weinberger stressed repeatedly on his re-
cent tour of Europe, the Congress is making a drastic mistake
to place fiscal considerations ahead of the reality posed by
the Soviet threat, just as the administration was making the
same mistake when it placed SALT compliance ahead of the
same reality.

Just what is that reality? As the Pentagon’s 1986 edition
of Soviet Military Power reports, Soviet operations include
“actions and behavior which indicate that [the Soviets] be-
lieve a nuclear war could be fought and won,” including via
“a massive first strike.”

In three reports sent by the President to the Congress,
repeated Soviet violations of the SALT and ABM accords
have been documented, including violations of the Limited
Test Ban Treaty of 1963, the Biological and Toxin Weapons
Convention of 1972, the Geneva Protocol on Chemical
Weapons of 1925 and the Helsinki Final Act of 1975. The
Soviets have also likely violated the Threshold Test Ban
Treaty of 1974.

Last December’s report cited the following violations:

® SALT II: New SS-25 ICBM development (combined
with SS-X-24, gives the Soviets two, not the limit of one,
new ICBM type), and extensive encryption of telemetry on
ICBM missile flight tests (impeding U. S. verification of treaty
compliance by using concealment, or coding, measures),
exceeding numerical limit of Strategic Nuclear Delivery Ve-
hicles and concealing association between SS-25 missile and
its launcher. “Ambiguous” Soviet behavior involving possi-
ble violations in SS-16 activity. Backfire bomber’s intercon-
tinental capability and production rate.

® SALT I Use of former SS-7 ICBM facilities in support
of deployment and operation of new SS-25 mobile ICBMs.

® ABM Treaty: Illegal building of ballistic missile de-
tection and tracking radar at Krasnoyarsk; combination of
activities involving missile mobility, testing, and rapid re-
load, suggesting the Soviets may be preparing ABM defense
of entire national territory.
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Inside the P entagon by Tecumseh

The treason called ‘military reform’

With the Congressional budget cuts
enacted in the spring, even the most
optimistic projections of the future of
the U.S. military budget are exceed-
ingly grim. And with each round of
spending reductions, the voices of the
ubiquitous “military reformers” are
raised in chorus, aggressively reveal-
ing the strategic military plans which
underlie the budget cuts.

Anyone naive enough to believe
that “balancing the budget” is Con-
gress’s aim, should listen closely to
the strategy proposed by the “pro-de-
fense” Military Reform Caucus.

To judge them, judge the actual
consequences which would result if
one were to follow their prescriptions.
William Lind, a leading spokesman
forthe reformers, recently gave a pret-
ty fair idea of what the cuts, and the
“reforms,” are meant to do to the U.S.
armed forces.

The occasion for Lind’s remarks
was a forum at the Ft. Meyer Officers
Club in Washington, addressed by
himself and another leading “reform-
er,” Jeffrey Record. The general sub-
ject matter of the discussion was the
proposals advanced by Lind in a new
book, entitled America Can Win,
which is the most complete statement
of the reform movement’s purpose
published to date. Lind’s remarks at
the gathering provoked some sharp
questioning which was answered with
an unusually frank description of the
reformers’ intent.

Since the general public is not
privileged to hear such exchanges, and

William Lind spelled it out: desertion of Europe and
abandonment of the republican conception of a citizens’ army.

the news media not likely to remedy
the problem, we will recount the es-
sence of the issue here, and leave a
detailed review of America Can Win
to a later date. Lind’s points can be
summarized thusly:

1) The problems facing the mili-
tary are not the size of the budget, but
the nature of the organization of the
armed forces.

2) The current officer corps con-
tains a surplus of officers above the
junior grade, and should be cut in size
by 50% promptly. Those officers who
remain, should not be educated in en-
gineering sciences but in a nebulous
discipline called “the art of war,”
which supposedly will instruct them
in “how” to think and not “what” to
think.

3) Reorganization of the force
structure should proceed with the ob-
jective of fighting a “maritime” as op-
posed to a “continental” war.

As you might suspect, a continen-
tal strategy is a land war in Europe—
the maritime strategy considers Eu-
rope expendable. Lind’s accurate aside
concerning this element of his theory:
“Deterrence falls out of this. . . .”

Lind briefly touched the more
complex question of weapons sys-
tems, and proposes an armory roughly
suited to the purposes described above.

A member of the audience soon
rose to point out to Lind that the ulti-
mate purpose of the American mili-
tary is not war, but to present a force
so formidable as to deter war on the
nation or its allies. U.S. military pol-

icy, thetefore, is a mobilization strat-
egy based on the Hamilton and Cal-
houn model of an expandable army.
In peace-time, the army is necessarily
“top-heavy.” Any reduction of the of-
ficer corps would decapitate the mo-
bilization capability.

The reformers’ technical criti-
cisms of specific weapons systems
have the same purpose.

Lind’s response to this insightful
critic shows that well aimed firepower
will force even an accomplished soph-
ist like Lind out into the open:

“Our equipment base is not orient-
ed to a mobilization,” said he. “There
are mary bottlenecks built into our
high technology weapons systems
which can’t be overcome within the
limits of our present economy, and
why, therefore, should we maintain a
strategy ‘based on an economic mobi-
lization the nation will never again be
orientedito carry out?”

Further: “Middle-level and senior
officers jare of little consequence in
such a mobilization.”

As fpr Europe: “Increasingly, our
problems do not come from the Soviet
Union. . . and ultimately, the real de-
terrent in Europe is the French nuclear
force, which will stop the Soviets when
they encounter it—which they will do
when they reach the Rhine. The French
have alwiays considered the Rhine their
actual border in any case. . . .”

The case could not be presented in
a clearer fashion, and as Lind pro-
nounced; the last cited remark, with a
flourish followed by a few professo-
rial puffs on his pipe for emphasis, he
awaited his audience’s response.

What there was of it made appar-
ent to this writer that, even at this late
hour, even in the face of such open
proposals to hand Europe to the Sovi-
ets, most of the officers and military
thinkers jpresent were not prepared to
believe that Lind and his friends in
Congress mean exactly what they say.

n
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Elephants and Donkeys by Stephen Pepper

Anti-LaRouche
efforts backfire
on the Democrats

If the Democratic National Commit-
tee pursues its policy of persecuting
LaRouche Democrats through the re-
maining primaries, the result will be a
massive victory for the Republicans in
November. Although the GOP is very
vulnerable throughout the country, and
especially in the farm belt, old and
decayed industrial areas, and black
wards, to win, the Democrats have to
turn out a large vote in these areas. If
a significant number of voters from
these traditional constituencies stay at
home, then the Democrats are doomed
to defeat.

This is exactly what is happening
with the notable exception of the tur-
nout for those Democrats supported
by the National Democratic Policy
Committee (NDPC). In states as di-
verse as Idaho and Pennsylvania, as
Illinois and Texas, the NDPC-backed
candidates have steadily increased
their core vote, and have generally in-
creased their percent in farm pre-
cincts, black and Hispanic wards, and
areas of double-digit unemloyment.

Since Illinois, the media have re-
ported in hysterical terms that La-
Rouche candidates have been defeat-
ed. While it is flattering to the NDPC
that its success be measured only in
terms of victory, it is unrealistic.
NDPC-backed candidates running for
federal office have yet to approach in
any race the $5,000 spent that requires
filing a report with the Federal Elec-
tionCommission (FEC). Since it is the

conventional wisdom that one must
spend at least $150,000 to win a
congressional race, rising to $550,000
in an urban area, the fact that NDPC
candidates have spent less than 1% of
that figure, and have still polled 30%
orhigherinevery two-way race where
there is no incumbent, is so astound-
ing that conventional politicians are
incapable of accepting it as true.

In one encounter, forexample, be-
tween NDPC-backed Jerry Belsky and
his Senate opponent, former Carter
aide Hamilton Jordan in Georgia, Jor-
dan claimed that Belsky had violated
election law because he had not filed
his FEC report, to which Belsky re-
plied that he was only required to do
so if he had spent $5,000, which he
had not.

Not only have the NDPC-backed
candidates accomplished their results
without money, but they have done so
in the face of a blizzard of slanders:
Since Illinois, in every state in which
the NDPC has fielded a strong candi-
dacy, the state party chairman has
spent as much to attack the candidate
as he would normally on an election
campaign, usually including mass
mailings, press conferences, and paid
ads. What could be more eloquent tes-
timony to the strength of the La-
Rouche candidates’ appeal.

The latest demonstration of this is
the primary that took place in Idaho
on May 27. The NDPC’s Joe Stewart,
running in the 1st CD with a campaign
staff of two and a budget of $500,
carried 40%, or nearly 10,000 votes.
However, Stewart was greatly helped
to attract voters by a mailing that Mel
Morgan, the state chairman, sent out
to every registered Democrat in the
district, in which he repeated every
canned slander of LaRouche he could
lay hands on.

Stewart, in a tongue-in-cheek press
statement following the campaign,

proposed that the cost of the mailing
be treated as a contribution in kind to
his campaign.

Morgan’s effort epitomizes the
situation: By calling attention to the
hostility with which the Democratic
apparatchniks view the NPDC, their
anti-LaRouche efforts have added to
the LaRouche candidates’ appeal to
those voters most discontented with
the present party leadership. The
NDPC has consistently run ahead of
the regular candidates under such cir-
cumstances: In Mercer County, Penn-
sylvania, Senate candidate George
Elder finished second in a race of four,
polling 33% in an area where the farm
sector is hurting; Georgia Irey, NDPC-
backed Senate candidate in Indiana,
polled 32% statewide, but actually ran
ahead of Jill Long in the depressed
steel-town of Gary, 5,451 to 4,367; in
Texas, Noel Cowling, candidate for
Texas agriculture commissioner,
polled 17% statewide, but ran over
30% in Bexar County (San Antonio),
the heart of the Hispanic vote. In the
same county, the NDPC-backed can-
didate actually won the race for county
chairman, while in CDs such as the
16th in Ohio (Masillon, Canton) and
the 4th in Indiana (Ft. Worth), where
double-digit unemployment has exist-
ed for years, NDPC candidates ran
42% and 34% (in a three-way race),
respectively.

What this adds up to is that, wher-
ever there is, so to speak, a significant
concentration of the Forgotten Major-
ity—the name LaRouche has given to
traditional base of the Democratic
Party—the NDPC has run ahead of its
average statewide total. To profes-
sionals who look at such variations
more than overall results, this means
that if the Democratic regulars don’t
find a way to treat the LaRouche
movement other than as poison, they
will lose in November.
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Cﬂngr essional Closeup by Kathleen Klenetsky

Schroeder bill to cut

U.S. forces abroad by 50%
Rep. Pat Schroeder (D-Colo.) intro-
duced legislation into Congress May
20 that would mandate a nearly 50%
cut in the number of American troops
stationed abroad over the next five
" - years. ' .

“She’s very serious about this,” a
spokesman for the Congress-thing told
EIR. “The Congresswoman intro-
duced similar legislation in 1982, but
this time around, the climate is much
more favorable to passage.”

A prominent member of the so-
called Military Reform Caucus, and
former national co-chairwoman of
Sen. Gary Hart’s 1984 presidential
campaign, Schroeder has motivated
the bill on the grounds that European
members of the NATO alliance have
failed to fulfill their promise to raise
defense spending by 3% each year.
Only one NATO country has kept the
1981 pledge, she says—*“Uncle Suck-
er.”

Schroeder’s legislation, which she
also intends to introduce as an amend-
ment to the FY87 defense authoriza-
tion bill, proposes a new “division of
labor” among NATO and allied na-
tions. That formula is contained in
Henry Kissinger’s recent call for the
United States to redeploy its forces out
of Europe to fight colonial-style wars
in the developing sector—the per-
spective of the so-called Military Re-
form Caucus.

“We will continue to provide stra-
tegic and common defense needs,”
says Schroeder. “But it’s time for our
allies to take up the slack in defending
their own land and the sea and air lanes
connecting them with the rest of the
world.”

This, she claims, will send a “sig-

nal to our allies that it’s time to bear
some of the burden for their defense.”

Under the terms of the legislation,
the 325,000 American troops now sta-
tioned in Western Europe would be
reduced to 165,000 by 1991. Troops
stationed in the Pacific and elsewhere
would also be affected.

Furthermore, the measure speci-
fies that one of every two divisions
brought home every year after its pas-
sage, be decommissioned.

A Schroeder aide reported that the
Congresswoman will seek co-spon-
sors for the bill when Congress recon-
venes in early June, and will also try
to ensure that a complementary mea-
sure is introduced on the Senate side.
The aide also reported that Schroeder
had lobbied for a U.S. troop draw-
down from the European theater while
attending the NATO Parliamentarians
meeting in Luxembourg in May.

Showdown looms over
Saudi arms sale
Asserting that withholding arms from
Saudi Arabia would “damage our vital
strategic, political, and economic in-
terests in the Middle East and under-
mine our balanced policy. in that re-
gion,” President Reagan May 21 ve-
toed Congress’s ban against the
administration’s proposed sale of de-
fensive weapons to the Arab country.
The Senate will vote on whether
to uphold the veto when it returns from
its Memorial Day recess, June 5.
Although the Senate okayed its
“resolution of disapproval” by 77
votes—more than the two-thirds of the
Senate required to override a presi-
dential veto—administration sources

are reportedly confident that they will
be able to win over enough senators to
uphold the veto.

In a bid to rally Senate support for
the arms deal, Reagan, after consult-
ing with Saudi Prince Bandar, decided
to drop one of the most controversial
elements from the package—the re-
quest for Stinger missiles.

Response to the compromise,
made public just before Reagan’s veto,
was swift: “The. White House and the
Saudis have caved in,” chortled Sen.
Alan Cranston (D-Calif.), one of the
leading opponents of the sale.
“They’ve dropped the key part of the
program; they [the Stingers] were the
most objectionable part of the pack-
age. I’'m glad they’re out, but I’'m still
opposed to the package.”

But Cranston just may find him-
self laughing out of the other side of
his rhouth. The administration ap-
pears to be prepared to fight dirty on
this one—as indicated by Sen. Orrin
Hatch’s statements on national tele-
vision May 25.

During an appearance on CBS-
TV’s“‘Face the Nation,” the Utah Re-
publican accused the opposition sen-
ators of having a “knee-jerk reaction”
to a sale that Israeli Prime Minister
“Shimon Peres and the AIPAC
[American-Israeli Political Action
Committee], the Israeli people, are not
really fighting.”

Whatit really amounts to, he said,
is that the sale’s foes “are supporting
the hawks in Israel, people like [Trade
and Industry Minister] Ariel Sharon,
who moved into Beirut against his own
cabinet’s advice, and they are sup-
porting the radical Arabs.”

Further, said Hatch, citing his
membership on the Senate Intelli-
gence Committee as authority for his
staterhents, Saudi Arabia “does an
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awful lot for us in intelligence around
the world, and they have spent
hundreds of milliens, if not billions of
dollars, helping America. . . .Ican’t
talk much about this, because it’s top
secret, but they have helped us all over
the world. A lot of people in Congress
don’t know that.”

‘N

uremberg-style’ court
for terrorism proposed

Sen. Arlen Specter (R-Pa.) has
mounted an intensive campaign on be-
half of a measure he introduced ap-
proximately a year ago to campaign
on behalf of a measure he introduced
approximately a year ago to stiffen
anti-terrorism laws, and create a court
modeled on the post-World War II
Nuremberg Tribunals in which to try
terrorists.

Specter testified on behalf of the
measure during Senate Foreign Rela-
tions Committee hearings May 7.

The bill, SR-190, would “define
terrorism as an international crime and
establish a Nuremberg-type court for
the trial of international terrorists,” he
told the committee.

The Pennsylvania senator named
Libya’s Qaddafi as a prime candidate
fortrial in such a court. Consideration
should be given to “treating Qaddafi
as an international criminal, of using
the force necessary to take him into
custody, to try him, to convict him,
and to punish him,” Specter told the
committee. '

“And I suggest that that principled
approach in accordance with interna-
tional law principles precedented at
Nuremberg in accordance with prin-
ciples of criminal law prosecutions,
may well be a preferable way, zeroing
in on the specific individual who is

responsible for acts of terrorism, as
opposed to retaliatory raids which, no
matter how carefully planned or exe-
cuted, must reach some of the inno-
cent, as well as those who are guilty.”

Specter also asserted that his leg-
islation would have dealt harshly with
NBC for its refusal to divulge the
whereabouts of terrorist Abu Abbas,
whom the network interviewed May
6: “If we were to proceed with S.R.
190, and have a clear-cut statement of
international law defining Abbas’s
conduct as an international crime,”
Specter said, “the circumstances and
the conduct of NBC would be in much
clearer focus on NBC'’s responsibility
to disclose to law-enforcement offi-
cials the whereabouts of that terror-
ist.”

House urges quick action
on Waldheim case

The House voted up a resolution May
20 calling on Attorney-General Ed
Meese to expedite the Justice Depart-
ment probe into whether Austrian
presidential contender Kurt Wal-
dheim should be prohibited from en-
tering the United States because of al-
leged involvement in Nazi war crimes.
A similar resolution was endorsed by
the Senate a few weeks earlier.

Neil Sher, head of the Justice De-
partment’s Office of Special Investi-
gations, recommended in April that
Waldheim be put on a “watch list” of
persons not permitted to enter the
United States, but Meese has taken no
actionon the case.

In urging passage of the resolu-
tion, lawmakers said Waldheim should
be judged as any other person would

be.

“At best, Mr. Waldheim is a liar
and a Nazi collaborator,” charged Rep.
Charles Schumer (D-N.Y.). “At
worst, he is a murderer. We all know
there may be diplomatic considera-
tions that will enter into any decision
that is made, particularly after the
Austrian election,” Schumer said.
“There will be pressure . . . to look
the other way. This resolution firmly
states we cannot look the other way.”

Administration cutback on
population-control assailed
Rep. James Scheuer (D-N.Y.) as-
sailed the Reagan administration for
reducing U.S. financial support for
population-control programs in devel-
oping countries, claiming that popu-
lation growth in Africa was the prime
cause of starvation.

Scheuer chairs the Global Com-
mittee of Parliamentarians on Popu-
lation and Development—a group
which holds the belief that the only
good child is a dead child.

“Drought is only a trigger of star-
vation,” Scheuer told reporters May
19. “The underlying cause is too many
people trying to produce food on too
fragile an ecosystem.” Africa’s pop-
ulation growth meant it was faced with
the impossible task of doubling its
infrastructure and food production
every 22 years, he said.

Scheuer, a proponent of the Carter
administration’s Global 2000 Report,
which called for killing off 2 billion
“excess” people by the year 2000,
characterized the Reagan administra-
tion’s withdrawal of $17 million in aid
for abortion-sponsoring organiza-
tions, such as the Infernational Planned
Parenthood Federation, as “gratuitous
meddling.”
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National News

NSC to investigate

intelligence leaks

The White House has instructed the Nation-
al Security Council to begin a systematic,
government-wide investigation into the dis-
closing of sensitive intelligence informa-
tion, to determine if additional preventive
measures are needed, senior White House
officials said on May 23. The officials indi-
cated that the review would focus not only
on government leakers, but on news media
that publish the leaks.

The investigation was triggered by a
number of recent leaks detrimental to the
national security, including the release of
top-security information about U.S. elec-
tronic espionage capabilities by NBC-TV,
the Washington Post, the New York Times,
the Washington Times, Time magazine, and
Newsweek.

The review will involve the entire
administration, including the Departments
of State and Defense and the CIA. White
House aides said that the review may lead to
recommendations for strengthening the 1950
espionage law, which prohibits the publi-
cation of classified information relating to
codes and intelligence gathered through in-
tercepted communications. “There has been
serious concern within the administration on
leaks,” one official said. “That has mani-
fested itself in growing concern about how
to tackle the problem of conducting the con-
fidential work of the government without it
appearing in the media immediately.”

Schlesinger: Chernobyl
accident will hurt SDI

James R. Schlesinger said in a television
interview on May 25 that the Chernobyl nu-
clear accident, coming shortly after the dis-
aster of the Space Shuttle Challenger, will
enhance the “skepticism” of Americans about
“technological hubris,” and hence will ham-
per the implementation of the U.S. Strategic
Defense Initiative.

Schlesinger, the former energy secre-

70 National

Y —

tary and head of the Atomic Energy Com-
mission, spoke on NBC’s “Meet the Press”
program. He declared that President Rea-
gan’s idea of making nuclear weapons ob-
solete and putting a “canopy” over the United
States is “10,000 times more complex than
a Shuttle launch.”

The authorof the infamous “Schlesinger
Doctrine” for limited nuclear warfare,
Schlesinger’s concept of military strategy is
antithetical to that contained in President
Reagan’s call to replace the doctrine of Mu-
tual and Assured Destruction (MAD) with
one of Mutual and Assured Survival (MAS).

Asked what effect Chernobyl would have
on nuclear power in the United States,
Schlesinger replied: “We’ve had no new re-
actors here since 1978, and nuclear power
will be moribund for at least another dec-
ade.” When we have the next energy crisis,
we’re likely torevive it.

Crime links of Soviet

emigrés under scrutiny

Over 150 law-enforcement officials gath-
ered in New York City in May to discuss the
growing threat of the “Soviet mafia,” which
has been rapidly expanding throughout the
country in alliance with the Gambino and
Colombo mob families, and the organized
crime networks linked to officials of the Anti-
Defamation League (ADL).

Centered in the Brighton Beach section
of Brooklyn, this mafia is based in the Soviet
Jewish emigré community, which since 1964
has grown to 150,000, and overlaps the Is-
raeli mafia. Key centers of its activities in-
clude: Los Angeles, Miami, Brooklyn, Ant-
werp, Rome, and West Berlin. According
to intelligence sources, this community is
thoroughly penetrated by the Soviet KGB.

This investigation of the Soviet emigré
mafia could begin to lift the veil of silence
imposed by the ADL and affiliated mob law-
yers, who maintain that it is “anti-Semitic”
to prosecute organized crime committed by
Jews (they do not, however, allege that it is
anti-Italian to attack the mafia). Such ADL
attacks have curtailed law-enforcement ef-
forts up to now. But on April 2, after the
President’s Commission on Organized Crime

issued a comprehensive report on mob ac-
tivities, 9 out of the 18 commissioners is-
sued a statement charging that, among other
failings; the report “failed to address the
roles of American black and Jewish organi-
zations in organized crime.”

Weinberger hits Dr. K’s

troop withdrawal plan

At a press conference in Copenhagen on
May 21, Secretary of Defense Casper Wein-
berger rejected Henry Kissinger’s recent call
for a U.S. military disengagement from
Western Europe. “I disagree totally with
Henry an this issue, and I am very sorry to
see a man who used to be a strong defender
of the alliance make such statements,”
Weinberger said, in a reply to a question
from an EIR reporter. Weinberger empha-
zised that the Soviet threat is not diminish-
ing but growing.

Asked about the possibilities of repeal-
ing the Gramm-Rudman budget-cutting bill,
Weinberger said that the amendment was a
potential danger to the defense program of
the United States, coming from a Congress
“totally’ fixated on balancing the budget.”
He said he hoped that the Congress would
follow the recomendations of President
Reagan to prevent “the mechanisms of
Gramm-Rudman from ever being imple-
mented.”

Governor Lamm vs.
the Statue of Liberty

Colorado Gov. Richard Lamm declared on
May 29that Americans have been “blinded”
to the problem of uncontrolled immigration
by the symbolism of the Statue of Liberty.
“I never did believe in that ‘give me your
tired, your poor. . . .”” he said, according
to UPL

Governor Lamm, notorious as a spokes-
man for the “euthanasia lobby” and the drive
to cut health costs by killing off the elderly,
was testifying at the third Joint Economic
Committee hearing, held by Rep. James
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Scheuer (D-N.Y.), on the impact of immi-
gration.

“We’ve been so blinded by the Statue of
Liberty,” he said. “It’s been such an over-
powering symbol. . . . We should stop il-
legal immigration, but we also must main-
tain responsible limits on legal immigra-
tion. . . . More and more immigrants are
living in America separted by language, ge-
ography, ethnicity, and class. This is a so-
cial time bomb.”

Petition drive set

against ‘gay rights’

New York City’s Family Rights Coalition
on May 29 announced a drive to gather sig-
natures to place a referendum on the ballot
in November that would repeal the city’s
gay rights law. The law, which was passed
in March, outlaws discrimination against
homosexuals in housing, hiring and public
accommodations.

Coalition spokesman Noach Dear said
at a press conference at City Hall that the
law “deprives New Yorkers of the freedom
to make up their own minds about getting
involved with sexual deviates as employees,
tenants or next-door neighbors.” He said the
issue could be placed on the ballot if 15,000
more signatures were gathered.

Dear called the law unconstitutional and
said, “This is not a civil rights law. This is a
public relations gimmick. . . . We think the
people should be given a chance to go into
the voting booth and make their own deci-
sion about whether or not New York City
should have that kind of law on its books.”

Photographer assaulted
at Chicago NBC studio

Tom Szymecko, a photographer for New
Solidarity International Press Service, was
attacked on May 21 outside the NBC-TV
studio in Chicago, by a man who identified
himself only as “the owner” of the station.
Szymecko was taking pictures of a “Boycott
NBC” rally by the National Democratic Pol-
icy Committee.
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This was the second assault on Szy-

mecko by an NBC employee in less than a

week; the first occurred on May 16, when
an NBC camerman punched him, breaking
his glasses and injuring his nose, at the Dirk-
sen Federal Building in Chicago. In arelated
incident, national NBC-TV talk-show host
Phil Donahue assaulted a supporter of pres-
idential candidate Lyndon LaRouche at New
York City’s LaGuardia Airport on May 11.

In the latest attack, a man in a black
overcoat emerged from the studio, walked
over to Szymecko, and said in a threatening
tone, “You can’t take pictures here—get out
of here! Who are you taking pictures of?
Who are you?”

Szymecko replied: “I’m a cameraman.
Who are you? You'’re not with NBC, are
you?” The assailant yelled back, “I own
NBC!” He lunged forward, grabbed the
camera, which was around Szymecko’s
neck, pulled it, and screamed, “Give me that
film, give me that camera!” A five-minute
scuffle ensued. Szymecko has a heart con-
dition for which he wears a pacemaker.

Meese disclaims Helms
charges against Mexico

Attorney-General Edwin Meese, in a tele-
phone conversation with his Mexican coun-
terpart, Sergio Garcia Ramirez, on May 22,
repudiated the charges made against Mexico
in May 12-13 hearings conducted by Sen.
Jesse Helms (R-N.C.). At the Senate hear-
ings, U.S. officials, including Customs
Commissioner William von Raab, charged
Mexican government officials with corrup-
tion and involvement in drug-trafficking.

Meese’s disclaimer was made public by
Garcia Ramirez’s office on May 23. Ac-
cording to the Mexican release, Meese “de-
plored the commitments made in hearings
of a Senate subcommittee of the United States
that does not reflect, in any way, the opinion
of President Ronald Reagan or the point of
view of the Justice Department.”

The U.S. Customs service responded to
Meese’s remarks by saying it stands by the
statements of von Raab. The White House
and the State Department refused to com-
ment.

Brieﬂy

@ ‘GENERAL NORIEGA'’S days
are numbered,” said Debra de Moss,
a top aide to Sen. Jesse Helms (R-
N.C.), to a member of the Panama-
nian Human Rights Commission re-
cently. Gen. Manuel Noriega, com-
mander of Panama’s defense forces,
has been targeted for ouster by Helms
and the World Bank/IMF. De Moss
told the anti-government human rights
group, “The Pentagon will withdraw
its support from General Noriega.
You should keep up the struggle.”

@ TIME magazine’s poll of Dem-
ocratic presidential possibilities,
published June 2, listed Lyndon H.
LaRouche for the first time, giving
him 39% name recognition, against
84% for Gary Hart, 74% for Lee Ia-
cocca, 94% for Jesse Jackson, and
42% for Mario Cuomo.

@ FBI AGENT Robert Friedrick,
surrounded by 60 fellow agents in a
show of support on May 29, pleaded
not guilty to charges that he lied to
the government about the role of
Teamsters President Jackie Presser in
a payroll-padding scheme.

@ J.PETERGRACE is “trying for
world power,” according to a lawsuit
filed in a Milwaukee court by Miller
Brewing Co. heir Harry G. John. John
charges that Grace is trying to oust
him as director of the De Rance Foun-
dation, a Milwaukee-based charity.
John’s lawyer, Thomas Jeffers, cited
Grace’s membership in Yale Univer-
sity’s “subversive” Scroll and Key
society, “that well-known Soviet
support organization,” and his take-
over of the Ford and Camnegie Foun-
dations.

® DON REGAN delayed the ex-
pected announcement of approval of
a $2.8 billion Space Shuttle orbiter to
replace the Challenger, objecting that
NASA had not provided adequate
justification for it. At a morning staff
meeting, Regan contended that the
agency had not made “adequate re-
sponse” to questions he raised at a
National Security Council meeting
two weeks before.
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Toward a century of science

If we get through the present crisis, mankind is about
to enter the most glorious century of our history—a
century in which the previous boundaries of human
dwelling, on Earth, and the temporal boundaries of the
human lifespan, which have not gone much beyond the
Biblical threescore and ten, will be surpassed many
times over.

Space: President Ronald Reagan’s National Com-
mission on Space has set forth a bold vision showing
that man can begin colonizing Mars by the year 2015.
This challenge will go far beyond the Apollo program
of the 1960s in its economic, scientific, and educational
impact. The report, released on May 23 in Washington,
commits the United States to continue the accomplish-
ments of Apollo, by making firstthe Earth’s Moon, and
then Mars, a permanent home for mankind.

Commission chairman Dr. Thomas O. Paine, who
headed NASA at the time of the Apollo Moon landing
in 1969, said that the Commission’s study confirms that
“a reasonable rate of investment” can establish a step-
by-step effort to “open the inner Solar System for sci-
entific inquiry, exploration, and enterprise.” This will
lead to permanent human outposts on the Moon in less
than two decades, and on Mars by the year 2015.

Dr. Paine added that revolutionary spinoffs of the
new technologies in super-computers, robotics, and
closed-cycle life-support systems to be used in the col-
onization effort, will also help to transform our Earth.

As is well-known, today’s medical frontiers re-
ceived a major stimulus from the space program of the
1960s. That brings us to our second point:

Medicine: As EIR’s medical editor, Dr. John
Grauerholz, reports on page 17, an ongoing revolution
in medicine promises to open up the prospects of con-
quering deadly diseases and, also, overcoming the
problems of aging.

In Japan, an all-laser hospital has opened, where by
November 1985, forty major surgical operations were
performed using the laser system. Laser surgery can
reduce operative and post-operative bleeding from ma-

jor procedures and reduce, post-operative pain and the
time spent in the hospital. |

Also reported at the recent Washington conference
of the American Society for Laser Medicine and Sur-
gery, was a leap forwardiin photodynamic diagnosis
and therapy, which can be used to identify tumors,
relieve arthritis, and potentially treat arteriosclerosis,
among other applications.

Fusion energy: We are on the threshold of achiev-
ing commercial fusion, the cleanest, safest source of
virtually unlimited energy; which will be essential to
the space program and indispensible to developing the
Third World. In the latest dvaluation of laser fusion by
the National Academy of Sciences, carried out at the
demand of Congress, there@are no physical obstacles to
achieving commercial fusion power. The only obsta-
cles now are the lack of funding, and classification.

Nothing of what we have listed here is speculative.
Nothing is included of the nonlinear, unpredictable
breakthroughs which will c¢rtainly result from the space
program. What is certain,iis that these programs will
pay for themselves many times over and very quickly.
But, they must be funded.

More broadly, we need many more astronauts, sci-
entists, and engineers. That means we need more peo-
ple in the world—well-nourished and well-educated
people, equipped for long, creative lives.

EIR’s latest Special Report, The Libertarian Con-
spiracy to Destroy Amerida’s Schools, addresses the
method by which we can rescue our youth from the
cultural pessimism that has produced the “Green” phe-
nomenon: a return to the Humboldt system of classical
education, pioneered in Getmany nearly 200 years ago.
Humboldt’s formulation ofithe purpose of the school is
still valid today:

“The true purpose of the human individual—not
what is dictated by passing fancy, but rather by eternal-
ly unchanging Reason—is to achieve the highest and
most well-balanced development of all his powers into
a whole person.”

72 National

EIR June 6, 1986




R
Alert
Alert

Alert,

Alaoant

Our special service for the policymaker
who needs the best intelligence EIR can
provide—immediately.

Warld events are moving rapidly: The economy is teetering
on the brink, and even the largest American banks are
shaking at their foundations. Soviet-backed terrorists have
launched a shooting war against the United States. In
Washington, the opponents of the President’s defense
program are in a desperate fight to finish off the Strategic
Defense Initiative.

We alert you to the key developments to watch closely,
and transmit 10-20 concise and to-the-point bulletins
twice a week (or more often, when the situation is
especially hot). The “Alert” reaches you by electronic mail
service the next day. A daily 3-minute telephone hot-line
is provided to subscribers.

Annual subscription: $3,500

Contact your regional EIR representative or write:
EIR News Service P.O. Box 17390,
Washington, D.C. 20041-0390.

Executive
Intelligence
Review |

U.S., Canada and Mexico only

R e e S P T i s
GUTABINTIS . - o lis cws ot ra b a s s s b ety

Foreign Rates

Central America, West Indies, Venezuela
and Colombia: 1 yr. $450, 6 mo. $245,

3 mo. 8135 .
Western Europe, South America,

Mediterranean, and North Africa: $1 yr.

470, 6 mo. $255, 3 mo. $140

All other countries: 1 yr. $490, 6 mo.

$265, 3 mo. S145

1
1
1
1
|
l
|
|
|
|
|

...6396 |
|
1
1
|
|
I
|
|
|
|
|
|
|

I would like to subscribe to
Executive Intelligence Review for

[J 1 year [] 6 months [ ] 3 months

I enclose $ check or money order

Name ___

Company

Phone ( )

Address

City

State Zip

Make checks payable to EIR News Service Inc.,
P.O. Box 17390, Washington, D.C. 2004 1-
0390. In Europe: EIR Nachrichtenagentur
GmbH, Postfach 2308, Dotzheimerstrasse 166.
62 Wiesbaden, Federal Republic of Germany,
telephone (06121) 44-90-31. Executive
Director: Michael Liebig.




	Listing of all EIR issues in Volume 13
	Front Cover
	Masthead
	Contents
	Interviews
	Fred Ferguson
	Mangosuthu Gatsha Buthelezi
	Dr. Oscar Dhlomo
	Helga Zepp-LaRouche

	Departments
	Report from Rio
	From New Delhi
	Andean Report
	Report from Madrid
	Southeast Asia
	Report from Paris
	Mother Russia
	Vatican
	Editorial

	Economics
	Year of Complacency Ends on Ibero-American Debt
	Mexico Heads toward Peruvian Solution as Debt Pressures Mount
	UN Special Session: OECD Countries Spit on Starving Africa
	European Agriculture: Trilateral Mafia Pushes Trade War
	Currency Rates
	TB Outbreak Shocks New York Resort Town
	Banking
	Agriculture
	International Credit
	Medicine
	Business Briefs

	Science & Technology
	The Heavy-Lift Vehicle That’s Lighter than Air

	Feature
	The Soviets Foment a Civil War in West Germany
	Anti-Nuclear Riots Hit Wackersdorf Nuclear Facility
	The State Department Courts the Greens
	The Historic Turning Point of the Lower Saxony Election

	International
	George Shultz’s Treasonous ‘Hidden Agenda’ at Halifax
	Moscow Demands that Sweden Purge All Western Influences
	Battle in India’s Ruling Party: Rajiv Gandhi Shakes Up the Barons
	International Intelligence

	Eyewitness Report
	Buthelezi: Why a New Union Was Formed in South Africa
	Can South Africa Peacefully Change?
	Dr. Oscar Dhlomo: ‘We Will Need More and More Investment’

	National
	Finally, Reagan Has Dumped the SALT Framework
	Inside the Pentagon
	Elephants and Donkeys
	Congressional Closeup
	National News


