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2.20
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2.00 N - The Sept. 4 announcement of a new foreign-investment pol-
Ms 2 29 85 82 819 826 92 icy in Mexico speaks volumes about the degree of capitula-
The dollar in yen tion to International Monetary Fund (IMF) dictates hidden
New York late afternoon fixing behind the recent $12 billion debt-bailout pact. That policy,
issued by presidential decree, may in fact prove the death
190 blow to the country’s tradition of nationalist resistance to
foreign capital takeover of the Mexican economy. Unfortu-
180 nately, it is also just one of a series of similar policy decisions
made in the recent period across the continent, which threaten
170 to usher in a new imperialist era under the Kissingerian “debt-
for-equity” rubric.
1 The Mexican government’s foreign investment an-
/\"\JF\_., » nouncement also came on the heels of President Miguel de la
A e e 0 Madrid’s annual report to the nation of Sept. 1. In his report,
any hopes that the Mexican head of state would heed the call
The dollar in Swiss francs of his Peruvian colleague for unity in defense of political and
New York late afternoon fixing economic sovereignty were dashed. Instead, de la Madrid
H told Mexico’s population to expect “permanent austerity,”
2.00 while promising its creditors “responsible dialogue and non-
confrontation” on the debt (see Documentation below).
1.90
Opening the floodgates
1.80 Mexico’s changes in foreign-investment policy are more
than a foot-in-the-door for international finance capital. Rath-
L7 \\ j\ er, they are likely to throw open the floodgates to Mexico’s
L6 N~ - international creditors desperate to convert $100 billion in
TR T T l..mpayable debt paper into hard equity gouged from the Mex-
ican economy.
The British pound in dollars According to the Sept. 4 Official Bulletin, Mexico’s Na-
New York late afternoon fixing tional Commission on Foreign Investment is now authorizing
international finance companies to either purchase outright
150 o, - Lt~ or convert_ debt—hqldings to ec!uity in Mexican _companies,
" without being considered “foreign investors” subject to Mex-
1.40 ico’s traditional restrictions on foreign investors. The only
130 condition? The foreign capital involved is expected to be
“primarily” channeled into the economic and social devel-
1.20 opment of Mexico.
The decree also authorizes small- and medium-sized for-
1.10 eign companies to establish themselves as majority holders
ms 12 129 8/5 812 819 826 92 inside Mexico without previous authorization, a decision
which explicitly overturns standing legislation which sets a
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