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products that hospitals buy. 
Subcommittee Chairman Pete Stark (R­

Calif.) and senior GOP leader Willis Gra­
dison (Ohio) indicated they were unhappy 
with the budget constraints. 

"We've been required to make cuts of 
$1.5 billion in a program which, in my opin­
ion, doesn't have $1.5 billion of fat in it," 
Gradison said, according to the July 2 Wash­
ington Post. 

AIDS 

Brazil, Britain show 
sharp case increase 

"Brazil is swamped by AIDS cases," head­
lines the International Herald Tribune from 
Brasilia July 7. The article states: "Brazil's 
public health system is being swamped by 
150 new AIDS patients each month. A year 
ago, the monthly rate was 30." 

Through the end of May, according to 
the Brazil Department of Health, there were 
1 ,935 known cases of AIDS. There are only 
226 hospital beds available in Brazil for 
AIDS patients, who include 45 children un­
der 9 years old. A special unit has been set 
up to expand facilities and train public health 
doctors, nurses, and laboratory personnel 
for AIDS cases. Currently, there are only 
300 trained staff. 

Brazil is not the only country admitting 
fast spread of the disease. "Record rise in 
AIDS victims " headlines an item in Brit­
ain's Daily Telegraph the same day as the 
Brasilia report. The latest AIDS figures show 
the number of people infected with the virus 
has risen by nearly 50% in the past three 
months, to 6,349. Nonetheless, a depart­
ment of health spokesman in London said 
that the rise was due to late reporting of some 
cases, rather than to "any sudden escala­
tion." 

More East bloc reports are also revealing 
the spread of the disease there. Most victims 
are still officially designated "foreigners," 
but that is belied by the education campaigns 
Soviet satellites are beginning. 

The Bulgarian trade union paper Trud 
quotes the Bulgarian deputy minister of 
health saying that of 40,000 people recently 
tested, 34 cases were found, "most of them 
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foreign citizens." But the interview was 
complemented by simultaneous programs on 
the state-run TV about the dangers of AIDS, 
the first such program. 

"We BUlgarians," says the Sofia News, 
"are not accustomed to getting advice about 
wearing condoms and limiting sexual part­
ners. Bulgarians still imagine for reasons 
unknown that they are patriarchally minded, 
monogamous, and sensible. Yet judging 
from the number of single mothers and chil­
dren born out of wedlock, the frequency of 
venereal diseases and alcohol abuse, it must 
be the other way around." 

Bond Markets 

lreaty cancellation 
upsets markets 

The U.S. Treasury cancelled a tax-haven 
treaty with the Netherlands Antilles at the 
end of June, and sent the Eurobond markets 
into an uproar. 

"It's very serious, appalling, for the 
government of the world's largest debtor 
nation, reliant on global capital markets, to 
do this," a top official of Credit Suisse First 
Boston exclaimed to a caller July 6. "It's 
contrary to every move for global financial 
deregulation the U. S. has made in the last 
years," he said. 

"This move will make it much more dif­
ficult for U. S. corporations to raise money 
on international markets," he added. "There 
is now an added risk for holding U . S. paper. 
It is the most stupid thing I've seen." 

The Treasury decision plunged the trad­
ing price of this $32 billion sector of the 
Eurobond market by 25% overnight. Sub­
sequent assertions by the Treasury that it had 
overlooked the dramatic market reaction are 
only compounding market uncertainty. 

Eurobond traders in London, mean­
while, reported privately that they are fu­
rious at Goldman Sachs for gross insider­
trading abuse. "Goldman Sachs' behavior 
has been noted in more than one place. It's 
not the first time they have done such things," 
noted a leading London Eurobond banker. 

Rumors abounded that Goldman Sachs 
had dumped large volumes of Eurobond pa­
per the Friday prior to official U.S. termi­
nation of the Netherland Antilles treaty. 

Briefly 

• FREE CONDOM distribution to 
fight AIDS in Zaire has begun, cour­
tesy of the Rockefeller Foundation. 

• JAPANESE officials rejected 
Soviet proposals for a long-term eco­
nomic and industrial cooperation 
agreement in talks held in Tokyo June 
24. Japanese Deputy Foreign Minis­
ter Kitamura told the Soviet delega­
tion that "such an agreement's pre­
conditions require better political re­
lations between the two countries." 

• AIDS has surpassed cancer as the 
leading cause of death among women 
aged 25 to 34 in New York City, ac­
cording to figures from 1986 released 
July 7. AIDS killed 186 young wom­
en in 1986, 63 more than died from 
all types of cancer. AIDS continues 
to be the number-one killer of men 
25-44 years of age in New York. 

• ITALY'S population will de­
crease by 13 million people by 2025 
unless economic measures are taken, 
says demographic expert Prof. Goli­
ni. The projection is reported by Cor­
riere della Sera under the headline, 
"Mama Italy will have fewer chil­
dren." 

• TEXAS thrift institutions are in 
such big trouble that the Dallas Fed­
eral Home Loan Bank says it needs 
$2-4 billion ilinmediately to help ail­
ing member institutions. Meanwhile, 
several brokerages have been ap­
proached to channel funds toward ail­
ing thrifts. 

• SEBASTIAN ALEGRETT, the 
general secretary of the Latin Amer­
ican Economic System (SELA), de­
clared, "We are going inexorably to­
ward a generalized debt moratorium, 
at the end of a colloquium bearing on 
cooperation between European coun­
tries and Ibero-America in Paris July 
3. He added: "We must plan the non­
payment of the debt. ... The prior­
ity of the lbero-American countries 
must not be the payment of the exter­
nal debt, but development!" 
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