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EIR has commissioned this White Paper to bring the truth of 

the developing Panama crisis to American citizens and law­

makers, so that decisive action can be taken to stop this 

campaign before the United States faces a new strategic 

crisis on its Southern Flank. 

Americans have been told that there is a crisis in 
PanaIIla because a "narco-dictator" rules. That the 
United States government has mobilized to drive him 
from power. That only when Defense Force Com­
mander General Manuel Noriega is out of the way, 
will PanaIIla be safe for democracy, and U.S. interests 
in the region protected. 

Is this true? The answer is no. On this, the Reagan 
administration is wrong, dead wrong. 

Did you know, that the so-called "democratic" oppo­
sition movement which the State Department seeks 
to install in power is led by Nazis, drug-traffickers, 
drug-money launderers, advocates of narcotiCS legal­
ization, and arms-traffickers? 

Did you know that the liberal Establishment's "secret 
government" created the crisis in PanaIIla, lock, stock 
and barrel, as an excuse to bring those drug-runners 
to power? 

That the caIIlpaign against General Noriega is being 
run by the SaIIle teaIIl which was caught trading arms­
for-hostages in the Iran-Contra scandal? 

That the attack on PanaIIla went into full gear when 
PanaIIla's military angered international bankers, by 
seizing bank accounts caught laundering drug-money? 
If you had read EIR's Special Report, you would know. 

This 135-page report, now updated, provides: 

• A ''Who's Who" in the drug mob's caIIlpaign to over­
throw PanaIIla's government; 

• The facts on how the Establishment's secret gov­
ernment set up the war on PanaIIla, why they did 
so, and how the Soviet Union will benefit from it; 

• The story of how that liberal Establishment, through 
David Rockefeller's Trilateral Commission and the 
New York Council on Foreign Relations, created the 
"offshore" banking center in PanaIIla, to handle their 
debt-and-drug looting of South America; 

• A proposed alternativE! strategy, based upon the _ 

industrial development of PanaIIla. With the long­
overdue construction of a second, sea-level Canal­
the necessary centerpiece of a booming !bero­
American Common Market-PanaIIla can break its 
dependence on the "offshore" economy owned by 
the .international banking cartel. 

$100 per copy, postpaid. 
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From the Editor 

T he cover photo is a still from the Soviet filmmaker Sergei Eisen­
stein's "Ivan the Terrible," made during World War II about the 
crazed 16th-century Czar of Russia. Eisenstein revealed a crucial bit 
of "Holy Mother Russia" ideology when he penned the following 
comments on a sketc}:l for the film's "Apotheosis of Ivan" (read: 
Stalin): "The finale in which Ivan subdues the onslaught of the waves 
�choes back to Uspensky Cathedral, where he triumphs over the 
onslaught of the human tide. This is crucial. It has deep significance: 
Putting an end to conflicts among the people, uniting the people into 
one whole is the only way to assume mastery over nature and nature's 
upheavals. " 

If you don't look forward to a barbaric "unity" under the modem 
heirs of Ivan the Terrible, you will find it necessary to arm yourself 
with the information contained in our two longer packages in this 
issue: the Feature, which details how the Millennium of Russia's 
"Christianization" is being used to further the plans for world domin­
ion of the Soviet empire; and the Investigation, which looks behind 
the scenes of the campaign to convince Western citizens' that what 
they thought was evil, is really good-and vice versa. 

Indeed, Ronald Reagan came a long way down from his earlier 
pinpOinting of the Soviet Union as an "evil empire" -to his recent 
embrace, in Moscow, of Ivan the Terrible (see page 22). According 
to brainwasher Horst-Eberhard Richter of West Germany and his 
cothinkers in the "International Physicians for the Prevention of 
Nuclear War," we must capitulate to that which we fear, and elimi­
nate, not our enemy, but the "enemy-image" which causes us to be 
upset over our own destruction. 

The "enemy-image" is not just Moscow, the sworn foe of West­
em civilization. It is also disease. At a moment when AIDS is a 
greater threat to mankind than nuclear war, Richter and company 
would have us believe that we should stop trying to conquer disease. 

EIR and its founder, Lyndon LaRouche, are leading the fight for 
the Western ideal that human life is sacred. Our next Special Report 
will be entitled, "AIDS Global Showdown-Mankind's Total Vic­
tory or Total Defeat." Can we win? Well, we are in the dangerous' 
position of being too powerful to ignore, but not yet powerful enough 
to prevail. Your support can make the critical difference. 
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Mitterrand's debt prop osal: 
syrnbolorsubs�ce? 
by Chris White 

Leading among financial pages' news features in recent days, 
apart from the effect of Midwestern rains on the New York 
stock market, has been French President Fran�ois Mitter­
rand's initiative on the debt of the 22 poorest sub-Saharan 
African countries. 

In a letter circulated to the heads of state who will attend 
the June 19 Toronto summit of the Group of 7 nations, Mit­
terrand has put forward a three-tiered proposal, and, further­
more, let it be known that whatever happens at Toronto, 
France will move ahead on its own. The initiative was coor­
dinated beforehand with the West German government of 
Helmut Kohl, which chose to announce on the same day the 
Mitterrand letter was dispatched, that Germany is canceling 
official debts of selected African nations, and converting aid 
funding into grants. It is also reported that Italian Prime 
Minister Ciriaco De Mita is supporting the initiative. And, 
not to be left out of something like this, the British claim that 
the Mitterrand initiative now lines the French up with a stand­
ing British policy enunciated last year by Chancellor of the 
Exchequer Nigel Lawson. 

Such unanimity for apparent action on a question which 
has been dominated since the summer of 1982 by the crude 
bludgeon of the U.S. government and the creditors' institu­
tions then known as the Ditchley Group, and more recently 
as the Washington, D.C-based Institute on the International 
Economy, might seem surprising. That's only at first sight. 

The brutal reality 
The brutal reality behind these latest fanfared initiatives 

is quite simple. Africa isn't paying on its debt in any case. 
And Africa will not be paying on its debt. Africa, like other 
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regions of the plundered Third World, cannot pay to service 
the debts that have. been piled on to the continent over the 
years as the means by which the genocidal policies of IMF 
conditionalities have been, and are being enforced. 

Thus, stripped of the sanctimonious hypocrisy of the 
language which political types, and the newspapers insist on 
using, that is the language of "debt forgiveness" and "debt 
relief," the touted initiative will tum out to be little more than 
the official go-ahead for banks, and other lending institu­
tions, to write down a category of uncollectible debt with 
government backing. 

Of course, sub-Saharan Africa, ravaged by conditionali­
ties policies since 1973-75, plunged through such looting 
into famine, repeated and persistent, and one of the principal 
vectors globally for the spread of the AIDS virus, does need 
debt relief. No one in their right mind could possibly dispute 
that. That Jatnes Baker, the unofficial head of the Bush elec­
tion campaign, and Michael Dukakis do, both of them on the 
grounds that such action would cost too much, giving in the 
case of the former "budgetary realities" and in the case of the 
latter "$ 160 billion of red ink," is no argument. 

There isn't going to be a solution for Africa, or elsewhere, 
until the dictatorship of the usurers' bankrupt financial sys­
tem is broken, and measures taken to organize reconstruction 
for those areas of the globe that have been devastated by the 
enforcement of the IMF conditionalities policies. Such re­
construction would focus on regenerating industrial and ag­
ricultural wealth-production capacity, and on building up 
economic infrastructure, to provide modem power, trans­
port, and water delivery systems. 

The approach to doing this was the core of the debt reor-
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ganization proposal presented to the Reagan administration 
back in the spring and summer of 1982 by physical economist 
and presidential candidate Lyndon LaRouche. That proposal, 
centered on Ibero-America, became known as LaRouche's 
"Operation Juarez." At the time, LaRouche warned that if 
his proposal was rejected, perhaps five years' time might be 
bought for the then-foundering financial and monetary sys­
tem, at the cost of a tremendous aggravation of thy crisis 
when it did ultimately re-erupt. 

Rejected back then, by the financial crowd typified by 
then Treasury Secretary Donald Regan, James Baker, and 
Walter Wriston, then of New York's Citibank, LaRouche's 
warnings of the consequences of ignoring his solutions have 
proven to be right, while all the other so-called "plans," 
"proposals," and "menus of options" have proven, in their 
genocidal effect, to be worse than .anything that Adolf Hitler 
and his crowd dreamt of. 

As established in the cited 1982 LaRouche proposal, the 
yardstick by which to judge such debt proposals and plans is 
the extent to which they contribute to the fostering of the 
economic policies that permit wealth production and accu­
mulation to take off again worldwide. Anything else is at 
best symbolic, by this stage of the financial and economic 
crisis, not even a palliative for the life-or-death crisis situa­
tions in which whole continents of the globe are placed. 

This element is not mentioned at all in the initiative sub­
mitted by Mitterrand. Drafted by Jacques Attali, from the left 
wing of France's Socialist Party, an open proponent of eu­
thanasia, the Mitterrand initiative encompasses three alter­
natives. Of these, the first is a proposal to cut the value of the 
total debt of the 22 countries, include government loans and 
aid, as well as export credit, by one-third, and then resched­
ule the balance over 10 years. The second is a call to consol­
idate debts, that the totality might then be rescheduled at 
preferential interest rates, half the rate currently charged; 
debt would then be repaid over 15 years. The third option 
presented is an alternative to the second case, consolidate the 
debt at commercial interest rates, but stretch the repayment 
period out over 25 years. 

Of the three, Mitterrand himself prefers the first. "This 
option, which has the advantage of leading to an immediate 
fall in the level of debt, seems to me to be far better suited to 
the needs of the poorest countries," he said. Otherwise, he 
leaves it up to the other creditor countries to choose which of 
the three options they will go with. For countries unable to 
pay the totality of the present debt, reduction by one-third of 
the total will still mean they are unable to pay. 

Among the endorsers of the initiative are the Canadians, 
who let it be known in a June 9 article in the Toronto Globe 
and Mail, datelined London, that the Mitterrand approach is 
at least something that all participants at the upcoming sum­
mit ought to be able to agree on, to thereby avoid the more 
contentious matters, which they have heretofore been equally 
unwilling to address. This view was echoed the next day by 
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the cynics at the New York Times, reporting from an uniden­
tified American planner for the summit, "We have a non­
aggression pact," and from a German official, ''I'm not feel­
ing any pain. Nobody is twisting my arm ." Issues such as 
trade, the U.S. deficit, agricultural subsidies, and Ibero­
American debt, "will be tiptoed around." 

The Canadian paper also reports that another proposal, to 
establish a trust fund at the International Monetary Fund, to 
provide collateral for bond issuances which will be swapped 
for debt, is also under discussion. Outlined in an upcoming 
piece in the magazine Foreign Affairs by the team of Henry 
Kissinger and Cyrus Vance, the proposal is a transparent 
effort to have Japan use its trade surplus to buy out the debts 
of larger Third World debtors, and underwrite, by so doing, 
the U.S. banks. The scheme is in keeping with the joint 
insistence by the Bush team and by Dukakis, that th.e U.S. 
cannot afford to do anything on its own acount, because it 
costs too much. 

Return of the debt bomb 
For the summiteers, perhaps, the sanctimonious symbols 

of "forgiveness" and "relief' will be touted, while the sub­
stance of the brutal genocide enforced by the financial insti­
tutions they represent is left in place. 

Beyond that, the debt question so-called, never really off 
the agenda since 1982, is moving back to the front stage of 
the crisis. Though the lbero-Americans are left out of the 
symbolic package, the southern continent's debt crisis will 
again be erupting shortly after the summit. Argentina has 
been in default on its interest payments over the past period. 
The International Monetary Fund is putting Brazil through 
the wringer again. Venezuela needs foreign financing to cov­
er its payments deficit. 

A recent conference of Newly Restored Democracies in 
Manila issued a call, June 6, for a global solution to the debt 
crisis. Participants from the Philippines, Argentina, Portu­
gal, Brazil, the Dominican Republic, Ecuador, El Salvador, 
Spain, Greece, Nicaragua, Peru, Honduras, and Uruguay 
issued the call unanimously. 

Argentina's Alfons!n has been discussing the same kind 
of interest rate package put forward by Mitterrand with the 
Presidents of Brazil and Mexico. He recently told an audience 
of his country's creditors in New York City, that they ought 
to accept such interest cuts, because what they will get if they 
refuse, will be worse. "That which is not accepted today will 
be imposed tomorrow by the force of circumstance," he said. 

Those who currently spend their time readin� the tea 
leaves and related augurs of the stock and bond market, might 
well be advised to shift their focus of attention to the real 
world battles and developments which help determine the 
way those indicators behave. The financial power elite's ar­
rogant insistence on the maintenance of its genocide policies 
ensures its own doom, in the way LaRouche identified back 
in 1982. 
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Proposition 69 loss means 
millions will die of AIDS 
by Warren J. Hamerman 

Proposition 69 , the ballot referendum calling for traditional 
public health measures to be used to stop the spread of AIDS , 
was defeated on the June 7 California primary. Proposition 
69 received 1 ,694,709 votes or 3 1.9%, an increase of 2-3% 
oVer the vote for the similar Proposition 64 in 1986, but not 
enough to pass the measure. 

On election night, Democratic presidential candidate 
Lyndon H. LaRouche, Jr., who on June 4 delivered a national 
television prime-time broadcast calling for total victory over 
AIDS , commented to the media on the significance of the 
defeat of Proposition 69 in the following terms: 

"AIDS will not go away. For every person who voted 
against Proposition 69 , at least one person will die of AIDS. 
I have been deadly right on this issue. Yes , there was false 
propaganda put out; but votes and popular opinion do not 
make right or wrong. Science does. False propaganda does 
manipulate voters in the short term. However, none of these 
lies will intimidate the virus." 

That the underlying issue in the Proposition 69 vote was 
whether or not millions would needlessly die, was indicated 
by the extraordinary, twofold response to LaRouche's  na­
tionwide broadcast three days before the election. 

On the one side, millions of Americans responded to 
LaRouche's  TV plan to wage a total war to wipe the AIDS 
virus from the face of the Earth. The population wants to 
conquer this disease through a scientific crash mobilization. 
On the other side, LaRouche hit a raw nerve when he went 
on national television to call for building hospitals and spend­
ing as much money as necessary to treat AIDS patients , as 
well as putting billions into front-line scientific research. 
Why? Those who opposed Proposition 69 in the health estab­
lishment are fiercely committed to holding down budget costs 
in fighting AIDS , even to the extent of reviving the Nazi 
practice of euthanasia and low-technology hospices , which 
LaRouche attacked in his broadcast as "death camps." 

The day after LaRouche's  broadcast, Mark Madsen, the 
spokesman for the California Medical Association (CMA) 
and the head of the CMA's AIDS Information Task Force, 
stated, "Well, hospitals are a very costly way of dealing with 
AIDS patients. They don't need hospitalization and 24-hour 
medical care. . . . Hospices are a very important and humane 
way of dealing with that." The next day, the Southern Cali­
fornia chairman of the "No on Proposition 69" committee 
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commented, "I don't  think building more hospitals really 
solves the problem. I think it misses the point about the 
number of people who survive AIDS and the people who are 
taken care of through hospice care. I don't think more hos­
pitals is the solution, but his [LaRouche's] saying that makes 
him look compassionate." 

Hospices or hospitals 
The cry for "hospices , not hospitals," which LaRouche 

challenged, is in fact the national policy commitment of the 
budget-panicked national health establishment. The National 
Academy of Sciences'  June I report on AIDS called for 
building hospices for children so that pediatric AIDS patients 
are not in hospitals as their "home of last resort." Even more, 
the President' s  AIDS Commission chaired by Adm. James 
Watkins issued a shameless report which was promoting 
massive cost containment. Watkins' s  report states the follow­
ing on the AIDS cost crisis : 

• "Allocating limited health care resources when the 
needs are so great presents a significant challenge." 

• "Cost-effective alternatives to hospital care in general 
should be encouraged . . . but financial incentives are gen­
erally lacking to generate the appropriate level of services." 

• We should be "encouraging more cost-effective, out­
of-hospital care." 

In page after page, the report talks about the "cost-effec­
tiveness oj out-oj-hospital care ,"  or "alternatives to inpatient 
care, " or "alternative health services . " 

The Watkins Report estimates that direct AIDS patient 
medical care will go from $1 . 1  billion in 1985 up to $8.5 
billion in 1991 .  The total costs to the nation , including med­
ical care and services , lost income, decreased consumption, 
and insurance payouts were approximately $8.7 billion in 
1986. They are projected to reach a total of $66.5 billion in 
199 1 ,  based on a projection of 173 ,000 AIDS cases. 

Furthermore , at the same time that the Watkins Report 
was publicized, the Centers for Disease Control (CDC) and 
Public Health Service (PHS) hosted a national strategy ses­
sion with the nation's  top 1 50 public health officials at the 
University of Virginia in Charlottesville. At the meeting, 
new national estimates were revealed that there will be at 
least 450,000 actual AIDS cases in 1993. This is approxi-

Continued on page 8 
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Nation responds to 
LaRouche's call for victory 
In response to Lyndon LaRouche's national television 
broadcast on June 4, his campaign was flooded with letters 
and telephone calls. Below we excerpt a small sample of 
some of the letters he received. 

• From Dallas, Texas: "I am 14 years old. I watched 
your show on channel 5 and enjoyed it a lot. It also gave 
me a few things to think about concerning AIDS. My 
opinion in contrast to yours is not important. What is 
important is wiping AIDS out of our society. Regardless 
of my age, I am extremely aware and educated on the 
subject of AIDS. . . . I would like a transcript and illus­
trations of your show. " 

• From Butler, Pennsylvania: "After the wife and I 
watched your TV show on AIDS, we are convinced you 
are what this country needs for a President. We hope many 
more 'true Americans' feel this way also. Please send us 
more literature about your views and party stances. This 
country needs to go back to right and wrong, moral and 
immoral, black and white. We feel you can lead us in that 
direction. " 

• From a former professor of tropical and infectious 
pathology: "Let me congratulate you on your presentation 
of the AIDS syndrome on channel 7 last night. This was a 
most comprehensive presentation of the problem. It was 
clearer than the recent government brochure of Surgeon 
General Koop and also better than the recommendations 
of Ret. Adm. James Watkins, chairman of the President's 
AIDS Commission. I am an ex-professor of Tropical and 
Infectious Pathology of the University of Lima, Peru. The 
disease is spreading through the Latin American coun­
tries. " 

• From the chairman of the health and welfare com­
mittee of the American Association of Retired Persons, 
Cook County, Illinois: "l saw your very professional lucid 
program. You are to be congratulated. Please send me a 
copy of this marvelous program on AIDS. . . . I will help 
you all I can. Good health!" 

• From Califon, New Jersey: "I have now watched 
your program on AIDS twice . . . .  Please send some in­
formation. . . . You are more informed than our current 
President. (It's sad. ) Also if you have any information to 
send on your becoming our next President. You seem to 
be the only one so far to fill the ticket. " 

• From North Highlands, California: "Thank you for 
your informative program about AIDS on channel 3 in 
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Sacramento. . .. . Good luck on your campaign to become 
our next President. You have my vote! Please send me 
more information on your 'War Against AIDS. ' It certain­
ly is on target. How can I help? I haven't money to offer, 
but would work free of charge toward this goal of yours, 
and to eradicate this threat to mankind. " 

• From Renfrew, Pennsylvania: "I watched your show 
and I'm concerned. My son, who is a farmer down in 
Butler, Pa. is raising sheep and horses. Please send him 
information on this disease. " 

• From Key Biscayne, Florida: "If you have any more 
information I'll be glad to receive it. . . . I am a medical 
student and I have always been very concerned about the 
AIDS epidemic crisis and wish someday soon to con�b­
ute to those persons infected and most of all give tlrem 
help. " 

• From Ft. McCoy Army Base in Wiscon�in: "I am 
puzzled at how they 'the government' talks about the 
crisis, but it seems to be doing almost nothing to try and 
stop this thing. Serious steps needed to be taken yesterday, 
and I'm with anyone who agrees with that. I recently had 
a baby boy and I also have a 5-year-old girl and it scares 
me to think that they might be cut down before ever having 
lived. Reagan and the Surgeon General seem to think that 
the answer to this probl"em is to stop having sex or some­
thing which only registers to stop living in most people's 
minds, including mine. I for one think they're hiding 
something from us and wasting more lives in the process. " 

• From a nursing student in Indiana: "I will be speak­
ing to a group of college students abouts various aspects 
of the 'AIDS scare. ' I would appreciate all the information 
you can give me on the research of linear spectroscopy by 
the Baylor team of Texas. I believe this is pertinent infor­
mation and would be very enlightening as well as enhear­
ten my group. Please rush me the information. " 

... From Mississippi: "My name is Monica K. I think 
with your work and my suggestion, we can fight AIDS. I 
know that this [might] sound kind of stupid, but here goes. 
Don't think because of my age (13), I don't know anything 
or can't help fight AIDS! 'Cause this disease isn't going 
to win over us! Somehow get some acid and get the person 
with the disease and get some kind of machine that hooks 
into the person's body. Then, put that machine part close 
to the person's body parts or part that has the disease. Mix 
the acid so somehow it won't burn the person's body part. 
I know it sounds stupid, but it can work if we put our heads 
together. Please get in touch with me. I think we can win 
towards AIDS. Just try anything that can burn the dis­
ease. " 

• From North Hollywood, California: "I am both re­
lieved and horrified by your recent AIDS epidemic broad­
cast. Horrified that what I have always suspected is true, 
yet relieved that someone is taking this bull by the horns. " 
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Continued from page 6 
mately 2.8 times more cases than in the Watkins Report' s 
projection. In other words , the bill in the U.S.A. alone during 
the next presidential term, based upon the methodology in 
the Watkins Report applied to the higher caseload baseline , 
will be at least $ 1 86 billion, not including costs for research , 
public health, as well as indirect costs. 

Therefore, as a massive cost-containment measure the 
Establishment has advanced its slogan of "hospices, not hos­
pitals." 

The Establishment policy 
It is to serve the interests of massive cost-containment 

that the government material to the population on AIDS­
from the simplistic and scientifically incompetent Koop bro­
chure to the Academy of Sciences and Watkins reports , con­
tain blatant misinformatiion. It is not just that the government 
is lying. They are all lying in a certain way. Their real agenda 
is not crushing the virus. Their agenda is: 

1)  Malthusian genocide of black, brown, and yellow races, 
and birth control among minorities in the so-called advance 
sector, in the name of "dealing with" the world economic 
crisis; 2) euthanasia; 3) drug legalization and free dispensing 
of needles; 4) explicit sex education for children; 5) hospices, 
not hospitals. 

The ugly nature of the government' s  commitment to pol­
icies which will lead to the needless murder of millions is 
indicated by the fact that, recently the head of the American 
Medical Association (AMA) claimed that 80% of America's  
physicians support the Nazi practice of euthanasia or with­
drawing life-support from the so-called "hopelessly ill ," a 
crime against humanity for which Nazi doctors were hung at 
Nuremberg after World War II. 

EIR estimate of bank 
failures now at 236 

Banks known to EIR to have either failed, in the Federal 
Deposit Insurance Corporation's definition of "fail­
ure," or been the subject of an "assisted transaction," a 
failure by a different FDIC name, since our last report, 
are the following: , 
June 2: Williamstown Bank, N .A., Houston, Texas 
June 2: Guaranty Bank, Dallas , Texas 
June 2: River Plaza National Bank, Ft. Worth , Texas 
June 2: Security Bank of Boulder, Boulder, Colorado 
June 2: Security Bank of Aurora, Aurora, Colorado 
June 2: Community State Bank, Whiting , Iowa 

These bring the totals for 1988 so far to an estimated 
236. 
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Country club savings and loans 
get the biggest bailout ever 
by Joyce Fredman 

In one of the most egregious displays ever of preference for 
speculative investment and mismanagement, federal regula­
tors on June 6 announced a record $ 1 . 35 billion payoff to the 
depositors of two bedraggled'thrifts-American Diversified 
Savings Bank and North America Savings and Loan, both of 
Costa Mesa, California. 

These two institutions represent both the incompetence 
and corruption that lie behind the Reagan-Bush administra­
tion's free market theories . Not only are their histories rife 
with lousy management, but the fact that these two S&Ls 
were chosen to receive over one-third of the Federal Savings 
and Loan Insurance Corporation's paltry $3 billion (or less) 
fund, as opposed to the hundreds of institutions representing 
the savings of workers around the country , is more than 
suspect. As we shall see, the two savings institutions had 
very few accounts in the name of average Americans . These 
are most unusual depositors that the FSLIC has determined 
to bail out. 

Just the facts 
Three years ago, federal regulators came up with a scheme 

to allow the most troubled savings and loan institutions to 
continue to operate under executives picked by the regula­
tors . In other words, the Federal Home Loan Bank Board 
(FHLBB) would throw out the boobs and put in sharpies from 
other well-run institutions to get everything under control . 
It' s called the Management Consignment Program. The idea 
was that, within a few months, FSLIC would either liquidate 
the thrift, or put up new capital to attract a new owner. 

Needless to say, there has been too little money to do 
either in most cases . Hence, a new category has been created 
for the most troubled institutions ,  a kind of limbo, where the 
thrifts sit and wait for dollars that don't exist to come their 
way. As one astute consultant put it, "The general sense is 
that, with some exceptions , management consignment has 
been a failure . The program has been a mistake, because it 
has prolonged the problem. It amounted to a bet that things 
would get better, and they didn't ." 

Not only did things not improve, they got drastically 
worse . The two Orange County institutions have the figures 
to prove it . American Diversified Savings Bank has been in 
management consignment since Feb. 14,  1986, and North 
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America Savings and Loan has been in the program since 
Jan. 23 , 1987. The wizards from this program came out with 
an incredible set of numbers on March 3 1 ,  1988.  

North America had $98 .2  million in assets and $215 .69 
million in liabilities . Its regulatory capital level was - $3 17.5 
million. Its operating losses were $1 .59 million per month 
and it had an unbelievable 98% of its portfolio in nonperform-
ing assets . 

American Diversified had $509 million in assets and 
$ 1 . 166 billion in liabilities .  Its regulatory capital level was 
- $656 million. Its operating losses were $8 . 3  million per 
month and it had 76.8% of its portfolio in nonperforming 
assets . 

Thus , just as in the case of the Sunbelt Savings and Loan 
Association, the Texas thrift which gained notoriety by an­
nouncing a dramatic $ 1 . 2  billion loss for the month of March , 
the FSLIC' s management consignment cure was as deadly as 
the disease . Sunbelt had its management revamped by the 
regulators twice ! 

FHLBB chairman M.  Danny Wall has called the closing 
of these institutions a "second front."  What Wall is peddling 
as an offensive against the banking crisis is in fact a big 
payoff. The money will go to depositors-nothing wrong 
with that. The FSLIC insures depositors in each member 
institution up to $ 100,000 per account. However, about $2 
million in American Diversified and approximately $700,000 
at North America are over the $ 100,000 limit. No need to 
worry. The FSLIC will share with those depositors whatever 
proceeds are received by the agency from the intended sale 
of the two institutions' assets . 

According to regulators , American Diversified has about 
1 3 ,500 accounts , and North America 2,500. But these are 
not the Texas farmer, or the steelworker from Maryland. 
Very few, if any, are held by small individual depositors . 
These depositors are what are known as "sophisticated inves­
tors who were either shopping the country for unusually high 
returns or were solicited by the so-called money desks oper­
ating at each S&L," said Mary Creedon, the FSLIC' s deputy 
executive-director. 

If they were shopping, they found quite a bargain. Amer­
ican Diversified was paying interest that averaged 8 . 64% and 
North America was paying an average of 8 . 53%. The nation-
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al average was 7.08%. About 80% of these smart shoppers 
were other financial institutions, including banks, credits 
unions, and, of course, fellow S&Ls. 

The investments of these two institutions are as strange 
as their "depositors. " American Diversified, which went from 
$11 million to $1 billion in assets in a few years, was run by 
Ranbir S. Sabni. Sabni's "investment strategy " was to put 
dollars in wind farms and ethanol plants. It is still not clear 
what exactly Dwayne D. Christensen: of North America was 
doing. He died in a car crash just hours before the regulators 

These depositors are what are 
known as sophisticated investors 
who were either shopping the 
country for unusually high returns 
or were solicited by the so-called 
money desks operating at each 
S&L. About 80% qf these smart 
shoppers were other financial 
institutions, including banks, 
credits unions, and, qf course, 

fellow S&Ls. 

took over. His S&L has been described as the biggest case of 
insider fraud in state S&L history, and Christensen's estate 
and associates are being sued for over $40 million in racket­
eering and fraud claims. 

The bill 
On May 19, 1988, the General Accounting Office issued 

its report on the state of the nation's savings and loan indus­
try. After completing an audit of the FSLlC, it was admitted 
that as much as $64 billion could be needed to safeguard the 
thrifts in trouble. Last August, Congress, with its inimitable 
vision, had granted the FHLBB, which administers the FSLlC, 
$10.8 billion in borrowing power to solve the industry's 
crisis. Chairman Wall continues to keep a straight face amid 
this insanity; he even exudes confidence. 

Last August, when Gov. William Clements of Texas cast 
serious doubt on the ability of the federal government to deal 
with the disastrous conditions of the S&Ls, the FHLBB went 
berserk. Wall protested, "I can't state it emphatically enough: 
FSLlC does not, it has not, nor will it ever pay anything less 
than 100% of the $100,000 insured deposits in every insti­
tution that bears its insurance. " An interesting posture, con­
sidering that there are 17,000 depositors in Maryland who 
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have close to $500 million still frozen in accounts from 100 
"troubled " S&Ls that were shut down in 1985. No sophisti­
cated shoppers here, just ordinary citizens who have not been 
able to get their money for three years, and it isn't clear if 
they ever will. 

The regulators 
Then again, Danny Wall and his pathetic colleagues are 

hardly winning popularity contests with anyone these days. 
Three years ago, in an effort to bolster the income of FSLlC, 
another agency was set up, the Federal Asset Disposition 
Association (FADA). (There are probably more regulators 
and agencies than solvent thrifts at this point.) Its task was to 
market and sell the billions of dollars in assets of insolvent 
thrifts. FADA itself, however, now appears to be insolvent. 
It had losses of nearly $20 million in 1986 and 1987. 

The inability of these bureaucrats to sell the largely bad 
real estate that composed such assets did not prevent them 
from lining their own pockets. According to the House Bank­
ing Committee, 32 top executives at F ADA earned over $3 
million a year, with its chairman (since resigned) being the 
highest paid official in the federal government in 1986. 

Most recently, Jack Anderson and Dale Van Atta have 
reported an even uglier scandal involving M. Danny Wall 
himself. This regards Lincoln Savings and Loan, which was 
slated for receivership or conservatorship in May 1987. Lin­
coln is also in California, in Irvine, and is owned by Charles 
H. Keating, Jr. The story goes that within a month of Wall 
taking over as chairman (July 1987), he told fellow regulators 
that the Keating problem was settled. However, a previous 
two-year audit had raised allegations of speculative invest­
ments in junk bonds, equity securities, and deficiencies in 
loan underwriting. According to Anderson, after a lengthy 
audit, Lincoln officials demanded and were granted (May 20) 
by Wall's office removal to a new jurisdiction. Interestingly 
enough, the senators involved in pressuring the regulators to 
bring a halt to the investigation were also recipients of close 
to $300,000 in campaign contributions from Keating and his 
business associates. The senators are John Glenn (D-Ohio), 
Donald W. Riegle, Jr. (D-Micq), John S. McCain III (R­
Ariz.), Dennis DeConcini (D-Ariz.), and Alan Cranston (D­
Calif.). 

Such scandals do shed some light on the situation, and 
go a long way to explaining why a few crackpot S&Ls seem 
to get immediate attention and royal treatment, while 500 or 
more of the nation's savings institutions, desperately scream­
ing for attention, are ignored. 

When the pompous Danny Wall took over, he predicted, 
"We're going to be conducting a lot of funerals and shotgun 
weddings, and that is going to make a lot of people unhappy. 
Because of the job we have to do, we are going to be stepping 
on a lot of toes. " 

But then, stepping on people and conducting funerals has 
been the hallmark of the Reagan-Bush "Great Recovery. " 
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City of London by Stephen Lewis 

New period of instability? 

World financial markets are likely to react unfavorably to the 
U.S. trade figures for April. 

United States trade figures for April, 
due on June 14, could well usher in a 
new period of instability in world fi­
nancial markets. 

The March figures , which report­
ed a $9.8 billion monthly deficit on 
the U.S.A. 's merchandise trade, set 
up a rally in the U.S. dollar, but this 
will not be sustained unless the'forth­
coming figures confirm an improve­
ment in the United States trading po­
sition. 

The chances of this happening are 
not high, 

The March figures were flattered 
by several favorable, and non-repeat­
able , special factors. 

United States oil imports were de­
pressed at the end of the winter but are 
likely to rebound, 

The United States exported gold 
to Taiwan, as the latter country diver­
sified its official reserve holdings out 
of U.S. dollars. 

United States agriculture exports 
were bunched during the month. 

The sum of all these special factors 
probably reduced the U.S. trade defi­
cit by some $1.5 billion from its un­
derlying level. 

In addition , seasonal influences 
could well have cut $2 billion off the 
deficit. 

If we add back these adjustments 
to the reported $9.8 billion trade defi­
cit, we arrive at a figure for the sea­
sonally adjusted, underlying trade def­
icit of $13,3 billion, no narrower than 
the average for the preceding five 
months. 

Seasonal adjustment factors are 
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hard to assess , however. This has been 
one reason for the great uncertainty in 
world financial markets over the trend 
in United States trade. 

The United States Department of 
Commerce has , accordingly, decided 
to revert to its practice up to 1986 of 
releasing seasonally adjusted trade 
data. 

The first set of figures to be pub­
lished in this form will be those for 
April. It is doubtful, however, wheth­
er this change in official procedure will 
really help the market' s  assessment of . 
United States trading performanre, and 
this , for two reasons. 

First, the seasonal adjustment fac­
tors to be applied by the Department 
of Commerce are unlikely to be very 
accurate, given the year-to-year vari­
ation in seasonal conditions. 

Secondly, the Department of 
Commerce will continue to release the 
seasonally unadjusted data, thereby 
confronting the financial markets with 
two sets of numbers each month and 
creating room for confusion. 

Seasonal factors are not expected 
to have had much impact on April' s  
trade numbers. 

Publication of seasonally adjusted 
figures for the earlier months of the 
year, also promised by the Depart­
ment of Commerce , will , however, 
present a less favorable picture of 
United States trade performance than 
the raw data did when they were re­
leased. 

The international financial mar­
kets may well reassess their view of 
U. S. trade trends in the light of the 

new seasonally adjusted figures and 
may conclude that the reduction in the 
deficit has been disappointingly small. 

The dollar is at risk from the trade 
figures on two fronts at the same time. 

The April deficit is expected to be 
wider than that recorded in March, and 
the publication of seasonally adjusted 
figures for January-March will prob­
ably undermine market optimism that 
the United States trade deficit is pull­
ing round from the unsustainable lev­
els·of 1987. 

Downward pressure on the dollar 
in the next few months will be met by 
strong international central bank sup­
port intervention. 

The Bank of Japan especially is 
likely to resist a decline in the dollar' s 
exchange rate, since this could de­
stabilize financial markets generally, 
and create a climate in which danger­
ous anti-Japanese feeling might thrive, 

While the Washington, D.C. 
administration remains pledged to 
dollar stability, the Japanese central 
bank will do its part to insure that a 
stable dollar/yen exchange rate is de­
livered. 

With market optimism on U.S. 
trade evaporating, the Bank of Japan 
may well find itself accumulating a 
large volume of dollars from its mar­
ket intervention through the remain­
der of this year, 

After the American presidential 
elections next November, however, 
new political rules may well begin to 
apply, especially if, as seems likely, 
the incoming American administra­
tion is not committed to any particular 
level for the U.S. dollar. 

The Bank of Japan would almost 
certainly be unwilling to provide sup­
port for the dollar singlehandedly. 

City 0/ London senior economist Ste­
phen Lewis contributed this commen­
tary to EIR's European Strategic Alert 
Service/or June 6. 
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Andean Report by Carlos Mendez 

CAP wants to renegotiate the debt 

Carlos A ndres Perez hopes foreign banks will give Venezuela 

debt relief in return for his efforts to rid Panama of Noriega. 

Venezuelan social democratic pres­
idential candidate Carlos Andres Per­
ez (CAP) expects the creditor banks to 
give the country short-term breathing 
room on its foreign debt in return for 
his trying to get Panamanian Defense 
Forces Commabder Manuel Antonio 
Noriega to resign . The Caracas daily 
El Nacional reported June 2 that CAP 
met May 28 with the leadership of his 
Democratic Action (AD) party and the 
economic ministers of President Jaime 
Lusinchi to analyze how to deal with 
the economic crisis . CAP is worried 
voters will blame his incumbent AD 
party for the mess .  

On May 29, the daily Ultimas No­
ticias referred to the meeting in a note 
entitled, "The thesis is new refinanc­
ing or the risk of losing the ' 88 elec­
tions . "  It seems CAP hopes "not to 
pay" debt until after the December 
vote . To suspend debt payment, Ven­
ezuela could legally invoke the "con­
tingency clause" in its debt contract. 
To apply that clause, says Ultimas No­
ticias, "the people of the party take 
into account something in favor of the 
candidate: CAP's high credibility with 
the international banks" and also the 
fact of "CAP's relations with Panama 
and the approval Washington has giv­
en to his leadership ."  The article con­
cludes, "The United States banks and 
government are confident in the per­
formance of CAP, who made a sur­
prise trip to Panama two days ago in 
the search for a Panamanian solution, 
and in this respect, it would be no sur­
prise if the banks promptly accept 
Venezuela's invocation of the contin­
gency clause ."  
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The plan has a few hitches . First 
of all, Noriega has made it clear he is 
not going to capitulate . According to 
El Nacional of June 3, CAP had to 
admit that on the question of Norie­
ga' s  departure, "It is he who has to 
decide it, not I . "  However, CAP in­
sisted that had there not been "U . S .  
intervention, this problem would have 
already been resolved and there would 
be a new commander of the Panama­
nian National Guard . "  

Invoking the contingency clause 
does not mean taking sovereign mea­
sures . All the clause does, is to let 
Venezuela ask the banks for new pay­
ment terms . But the contract mandates 
that Venezuela must ask the creditor 
banks for permission before invoking 
the contingency clause, and, must keep 
paying debts until the banks approve 
a new timetable . 

Spokesmen for the creditor banks, 
however, are telling the Venezuelan 
government that they think Venezuela 
still has enough money to keep pay­
ing, without any better terms, the Ca­
racas daily EI Universal reported June 
2. The bankers said Venezuela still 
has $ 10 billion in reserves, and, as a 
"good payer," it could also go to the 
International Monetary Fund (IMF) to 
withdraw its $500 million quota pay­
ment. 

President Lusinchi proclaimed at 
the dinner he hosted for Italian Presi-

. dent Francesco Cossiga June 6, "We 
do not ask the foreign debt to be par­
doned, but only that the banks not as­
phyxiate us ."  

During the past five years, Vene­
zuela has paid a total of $30 .5  billion 

in debt service-$27 .693 billion in 
interest and $2 .861  billion in princi­
pal . Economist Juan Miguel Senior 
told El Universal of May 3 1  that Ven­
ezuela' s foreign debt "was $35 .061 
billion at the end of 1982" and, despite 
all the payments, was still $32 . 2  bil­
lion at the end of 1987 . 

Economist Ivan Pulido Mora said 
June 7, "Since there will be a balance 
of payments deficit of at least $4 bil­
lion this year, it is imperative that 
measures be taken before the Decem­
ber presidential elections ."  Pulido 
Mora estimated income of $7 . 19 bil­
lion from oil exports, while debt ser­
vice will require $5.04 billion this year. 

Despite the risk the crisis entails 
for his candidacy, CAP does not want 
either a moratorium or to limit debt 
payments to a percentage of export 
income. CAP expects to get money 
other ways-by imposing austerity­
and to keep paying debt. In a March 
23 campaign speech, CAP renounced 
what made him popular during his 
1974-79 presidency: state industrial 
investment and job creation, under the 
Fifth Plan of the Nation . "By itching 
for industrialization and producing for 
the sake of producing, we fell into ex­
cessive protectionism in certain as­
pects . . . .  We have to reduce protec­
tionism to the selective limits imposed 
by the modernization of the Venezue­
lan economy. " 

CAP promised May 8, "When I 
am again President of Venezuela, I 
will open up the oil industry to foreign 
and domestic private investment . . . 
but always maintaining the Venezue­
lan state' s  control over it ."  

The fact that CAP agrees with these 
demands of the IMF and the creditor 
banks does not shake his good rela­
tions with the Communist world. Fi­
del Castro declared: "My big vote is 
for Carlos Andres Perez, because he 
is my candidate," reported El Nacion­
al May 28 . 
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Report from Rio by Lorenzo Carrasco 

Back on the usury merry-go-round 

Brazil is paying its foreign debt at the expense of snowballing the 
internal debt-but not for long. 

T he creditor banks have filled Bra­
zil ' s  press with propaganda claiming 
that the country lost money because of 
its February to December 1987 debt 
moratorium. The bank's  "solution" to 
the debt crisis, about to be formalized 
by means of a standby agreement with 
the International Monetary Fund 
(IMF), will not bring any debt relief. 

Almost all of the $5 .2 billion in 
"new money" the commercial banks 
will disburse under their part of the 
package will go out one pocket and 
back into the other, in payment for 
interest withheld during the morato­
rium. 

In the name of making itself eli­
gible for such "new money" and for 
"foreign investment," Brazil will con­
tinue shipping out over $10 billion per 
year in interest payments � 

That loss of capital is equal to 20% 
of all domestic savings, and leaves 
Brazil without the resources needed to 
invest in its own development. 

Since abandoning the moratorium 
last December, the Brazilian govern­
ment has paid back current interest 
punctually without receiving new loans 
or new foreign investment. It did so at 
the expense of an explosive increase 
in internal debt. 

Finance Minister Mailson da N6-
brega is using the tricks he leamed 
working for monetarist minister Del­
fim Netto . He is financing foreign debt 
payments by borrowing on the inter­
nal market at astronomic interest rates . 

The government paid 13% real in­
terest above inflation on its latest bor­
rowings . 
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When Dilson Funaro was finance 
minister, from 1985 to April 1987 , the 
size of the internal public debt re­
mained constant in real terms . He 
fought to lower interest rates. After he 
was forced out of office, the volume 
of borrowing and interest rates took 
off. 

They skyrocketed after the end of 
the moratorium. Thus, from Decem­
ber 1987, to April 1988, the amount 
of short-term central bank notes dou­
bled to the equivalent of $40 billion. 
Today, it is calculated that the cruzado 
equivalent of more than $30 billion in 
speculative money is turned over daily 
in the "overnight" market. 

Another $20 billion is played on 
other short-term speculations .  

The usurious merry-go-round 
works as follows: The central bank 
issues notes, which are bought by 
banks and other financial institutions 
to serve as collateral for their opera­
tions in the overnight markets . The 
banks also get deposits from individ­
uals and companies . 

Since nobody in his right mind 
could borrow at the current interest 
rates, which go up from 1,500% 
(against 600% inflation), these depos­
its are almost all used to buy short­
term central bank notes. When these 
are due, the government amortizes 
them, paying the bankers an amount 
equal to inflation plus high interest; 
and a new vicious cycle begins . 

At the end of each cycle, all that 
happens is that the internal debt is in­
creased on the account books . The to­
tal is now estimated to be about $100 

billion. The mounting financial costs 
of servicing the debt increase the pub­
lic deficit. 

Neither the public nor the private 
sector invests in growth of the coun­
try' s  productive capacity . This infer­
nal dynamic, of course, pushes up in­
flation, which is now at around 20% 
per month. 

While speculation takes off, in­
dustrial production indexes are falling 
sharply, as a reflex from the general 
reduction of real wages . According to 
the government' s  Brazilian Institute 
of Geography and Statistics, industri-

, al output in April fell 2.5% from March 
and was 7.9% less than April last year, 
Funaro's  last month in office. 

The total output for the first four 
months of this year was 6.3% less than 
last year. The hardest hit were capital 
goods and construction, each down 
7.3%. The insane interest rates aggra­
vate the depression and have put 
hundreds of thousands of small and 
medium businessmen up against the 
wall of bankruptcy . 

This insanity has gone so far that 
the special secretariat which supervis­
es the budgets of all the state sector 
companies decided that the billions of 
dollars "saved" by freezing the wages 
of government employees for two 
months and by increasing charges for 
public utilities, would be invested in 
the speculative financial markets . 

With this government policy of 
speculating against itself, the federal­
ly owned companies achieved a finan­
cial surplus, something they had not 
done for years . 

The usury merry-go-round will not 
keep turning for long. Either the bank­
rupt industrialists will break the bank­
ing system or the public debt papers 
will collapse, evaporating $50 billion 
worth of cruzados, which circulate in 
the overnight market, and dragging 
down what remains of the productive 
system. 
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Business Briefs 

Austerity 

Next President's policy 
drawn up in secret 

The Bi-Partisan National Economic Com­
mission has postponed its scheduled June 
meeting until July. The Commission was 
appointed by President Reagan, and given a 
mandate by Congress , to draw up a budget­
cutting program for the next President, re­
gardless of who that may be. 

Sources at the Commission, which has 
opened an office in Washington, say that its 
leaders , like former Democratic National 
Committee chairman Bob Straqss of Texas, 
want it to keep a very low profile, lest the 
voters conclude that it doesn't matter whom 
they elect in November. 

"Bob Strauss and Drew Lewis ,"  said one 
source , "don't want either candidate to even 
mention the Commission. Publicly, they 
can't afford to embrace the Commission with 
open arms . "  

The work of the Commission with a quo­
rum present has to be public under the "Sun­
shine Law. "  Therefore, continued the source, 
the commissioners are operating under a 
system whereby a few of the commission­
ers, less than a quorum, meet privately to 
work out positions, on, for example, health 
care or defense, and then present it to the 
others at the public meeting. 

The work of the Commission staff and 
the "political heavies" on the Commission, 
focuses on "trying to educate the commis­
sioners ."  Two more members of the Com­
mission will be named by the new President 
immediately after the elections, thereby en­
hancing the stature of the Commission and 
of its proposals. 

Commodities 

Marc Rich behind 
aluminum price run-up 

According to informed London aluminum 
traders , Zug , Switzerland-based Marc Rich , 
indicted in the United States for fraud, is 
behind the astronomical rise in aluminum 
futures prices on the London Metals Ex-
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change beginning in May . 
"He's  a bloody clever trader and holds 

8- 1 2% of world production in his control. 
Cash aluminum has run up $ 1 ,OOO/ton this 
week alone," the source reported in early 
June. 

"It's  absurd and ridiculous what he is 
doing. It' s true that demand, especially from 
the Far East, Japan, is fantastic , but this run 
is purely speculative. It is going to go bust 
and when it does , prices will drop $600-700 
in a day . It will be a hell of a crash. Right 
now , aluminum is on its way to LME ware­
houses from all over the world. As soon as 
it starts to arrive, the bubble will burst. I 
know one shipment of 4 ,000 tons which ar­
rives in Rotterdam next weekend, for ex­
ample . "  

This trader said h e  thought that the vol­
atility of the metal ' s  price was unlikely to 
produce any major spillover into stock and 
other financial markets , but noted that there 
has been a significant increase in speculative 
money running into metals as commodity 
prices rise. 

Indicators 

u.s. data an 
unprecedented hoax 

Official u.s .  economic data is being "rigged" 
to an unheard of degree, according to an 
informed European economist familiar with 
u. s .  government statistical practices. 

The administratiolt in power is accus­
tomed to slanting figures for political rea­
sons , he said, but in the last several months , 
the amount of "gimmickry" being intro­
duced into U . S .  statistics to make bad situ­
ations appear better than they are is "unprec­
edented. "  

"Today the U . S .  government an­
nounced estimated new payroll jobs for 
May," our source said. "But at the same 
time they announced they had 'revised' their 
earlier April estimate. It has been 'correct­
ed' from 1 74,000 up to 254 ,000. This is 
almost a 50% margin of error! Never before 
have revision adjustments been so extreme . 

''They now claim it is because of what 
they call a 'benchmark' revision! We now 
will see that every time inflation threatens to 

be fed by bad data, the data will be 'correct­
ed. ' " 

Banking 

Bentsen voices concern 
over Texas situation 

Sen. Lloyd Bentsen, chairman of the Senate 
Finance Committee , told a Houston Forum 
Club luncheon crowd that he is concerned 
that Texas banks are not getting a fair shake 
from federal regulators . 

Bentsen said he urged the Comptroller 
of the Currency, the Federal Deposit Insur­
ance Corporation (FDIC) ,  and other regu­
lators to "treat us like you treat the New 
York banks. When they make loans to Third 
World countries,  and don't take action, when 
you give them some tolerance-you ought 
to give us some tolerance and time to work 
it out ."  He was referring to the well-known 
bankrupt condition of money-center banks 
holding bad Third World debt, which to date, 
the regulators have only winked at . 

Bentsen said he sees signs of recovery 
for Texas , and added, "I'd rather have a 
mortgage on an empty building in Houston 
than a piece of a loan from Poland."  

Prior to his speech, in  a private discus­
sion �ith EIR correspondent Harley Schlan­
ger, Bentsen said he was not planning to do 
more than "touch on" the banking crisis in 
his speech. He was visibly startled when 
Schlanger told him the FDIC was not being 
truthful in its official figures, and that Texas 
is headed toward 200 bank failures. 

After his luncheon address , Bentsen was 
asked if he sees legalization as a solution to 
the drug problem. He forcefully attacked the 
idea, saying, "I just can't agree with that. It 
ignores what we know about drugs and drug 
addiction.  There is a big difference between 
drugs and alcohol . Alcohol addiction affects 
only 10% of those who drink, but drug 
addiction affects over 70% of those who use 
drugs ."  

Removing the stigma that criminal pros­
ecution attaches to drugs would lead to more 
experimentation, and more addiction. "Is 
this the message we want to send to our 
youth?" he asked. 
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AIDS 

Insurance firms behind 
euthanasia push 

AIDS is a ticking time-bomb for all life in­
surance companies , because of the enor­
mous medical costs the insurance firms will 
be required to handle as AIDS caseloads 
mount, Wolfgang Schieren, the head of the 
largest West German private insurance 
company , Allianz, stated · in an interview 
with the German daily Die Welt on June 3 . .  

Because of this, the insurance giants have 
been pressing forward a campaign to make 
euthanasia a routine practice in medical in- ! 
stitutions around the world, and to even le­
galize it where possible. 

Their chief instrument in the United 
States has been the American Medical As­
sociation. The AMA has just conducted a 
survey purporting to show that 80% of U. S .  
physicians favor the old Nazi practice. 

"There comes a time with the terminally 
ill or irreversibly comatose patient that the 
physician must step back and, at the pa­
tient's  or the family' s  request, allow the pa-

, tient to die with dignity ," Dr. James H .  
Sammons, executive vice president o f  the 
AMA, so nicely put it. 

The results of the AMA survey of phy­
sicians from specialties across the medical 
spectrum was published June 3 in American 
MedicalNews, the weekly newspaper of the 
AMA. 

Nearly 80% of the 1 ,000 doctors who 
responded to the survey favored withdraw­
ing life-support systems from "hopelessly ill 
or irreversibly comatose patients ," if such 
withdrawal were requested by the patient or 
the family of the patient, the paper reported. 

The survey did not mention AIDS or the 
costs entailed, its actual motivation. 

Markets 

Tokyo exchange called 
century's biggest bubble 

Some stock analysts in the United States are 
worried that the Tokyo Stock Exchange has 
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grown too big , too fast, and warn that it is a 
"bubble about to burst" -with potentially 
devastating effects on world financial mar­
kets, according to the June 5 Washington 
Post. 

Wariness about the stability of the dollar 
and dollar-denominated U . S .  stock and bond 
investments has grown since 1985, when the 
dollar began its long decline, and dramati­
cally so since the October 1 987 crash. In 
consequence, Japan's cash-rich companies 
and individuals have bid up prices of Japa­
nese stocks. 

Nippon Telephone and Telegraph 
(NTT), the privatized former government 
telephone monopoly , for example, trades at 
$20,000 a share . At that price , NTI' s  out­
standing shares are worth about $76 billion, 
more than the entire West German stock 
exchange ! 

Marc Faber, a managing director of 
Drexel Burnham in Hong Kong, calls it "the 
greatest bubble of this century," adding, 
"When it breaks, it will be devastating, more 
than people will ever believe . "  

Space 

Russians far 
ahead of NASA 

The Russians are far, far ahead of the Amer­
icans in space, according to a feature in West 
Germany' s  Welt am Sonntag June 6. The 
next visible Soviet breakthrough will be the 
flight of a manned space s�uttle, Kosmo­
lyot, in August. General Shalatov, in charge 
of the Soviet cosmonaut training program, 
announced the flight. 

Kosmolyot will be launched on an Ener­
gia rocket, the most powerful booster in the 
world today . 

The head of project design at NASA, 
Jesco von Puttkamer, said, "This is a big 
leap forward for the Soviets, and will secure 
a monopoly position for them. Energia is a 
universal tool . "  

The Soviets have launched 24 satellites 
since the beginning of 1 988 with no failures 
and are preparing two drones for a mission 
to Mars. Another NASA official told Welt 
am Sonntag, "We must admit such multiple­
use activities are not possible on our side . "  

Briefly 

• THE AIDS VIRUS eludes detec­
tion by hiding in cells, according to 
medical researchers at Walter Reed 
Army Institute of Research in Wash­
ington, who have have found cases in 
which the AIDS virus remains hidden 
in macrophages ,  a type of immune 
system cell . 

• 

• THE IMF opened a three-day 
conference in Chicago the first week 
of June. Finance ministers , central 
bankers , and corporate chieftains 
from around the world discussed eco­
nomic stagnation, trade imbalances , 
and Third World debt. 

• MANUFACTURERS Hanover, 
the nation' s  seventh-largest commer­
cial bank, faces an "uncertain fu­
ture," say business analysts in New 
York. They called "Manny Hanny" 
the sickest big bank in New York, 
although Chase Manhattan and 
Chemical, the nation' s  second- and 
fifth-largest banks, are not far be­
hind. Large loans in the Southwest 
and Thero-America are the cause of 
Manny Hanny's  problems . It report­
ed profits of $ 1 40  million in the first 
quarter of 1 988 , but half of that is 
from currency speCUlation, a risky 
thing to hang the future on. 

• WILLIAM C .  VERITY, Com­
merce Secretary, intervened with So­
viet authorities recently to help a 
Louisiana company secure an off­
shore oil drilling contract, even as the 
Reagan administration continued six 
years of diplomatic efforts to halt a 
nearly identical Soviet-Japanese oil 
drilling project. Both involve drilling 
for oil of Sakhalin Island in the Pacif­
ic . Verity reportedly kept State , De­
fense, and Energy Department offi­
cials in the dark about his action. 

• A FARMER who won $1 million 
in a lottery told a friend who asked 
him what he would do with the mon­
ey, "I guess I 'll just keep farming 
until the money' s  gone ," according 
to a story in American Legion maga­
zine. 

Economics 15 



�TIillFeature 

Millennium heralds 
new era in Russian 

• • 

expanslon�sm 
by Luba George and Konstantin George 

With the Reagan-Gorbachov summit circus out of the way, an event of real 
international strategic importance is dominating the Soviet Union during the month 
of June, the celebration of the "Russian" Millennium. It is the most important 
event in decades inside the Russian empire, heralding Moscow's  design to become 
the capital of a "Third and Final Roman Empire," and staged to mobilize the 
Russian masses around that goal. The June 5-17 Church-State celebration of the 
Millennium, replete with themes of Russian chauvinism, both overt and in under­
tones, will flood Soviet television, radio, and press. Whatever other differences 
exist within the Politburo and the ruling nomenklatura. they are united in the goal 
of promoting the Millennium to mobilize the Russian masses for the "mission" of 
world domination. 

The degraded state of the Western elites is reflected in editorials and commen­
taries in most newspapers praising the Millennium . celebrations as marking a 
"rebirth" of religion in the Soviet Union. Ignored are basic truths �oncerning the 
Russian Orthodox Church (ROC). It is the "Church" in the Byzantine. mold of 
"Cesaro-Papism," functioning in tandem with the imperial State and its expan­
sionist policies. This was the case under the czars, and equally so, under the 
commissars. The Western press is portraying a picture of a "persecuted" Church, 
with effusive praise of how the Millennium demonstrates the ROC' s  ability to 
have survived decades of persecution and now emerge in full splendor. 

While extensive and vicious persecutions did occur in the 1920s and 1930s, 
the truth of the ROC under Bolshevik rule since 1917, is far different. One of the 
first acts of the Bolsheviks was, in November 1917, to restore the Moscow Patriar­
chate, which had been dissolved by Peter the Great. If the "body" of the Church 
has suffered with thousands of churches closed, Soviet policy has enormously 
expanded the "skeleton," in the form of territory placed under ROC jurisdiction, 
through Soviet territorial expansion and Russian ethnic expansion through the 
Soviet policy of Russian migration into non-Russian areas of the U.S.S.R. Thus, 
under "Bolshevism," the ROC has expanded its ecclesiastical empire to include 
the Ukraine, later the Western Ukraine and Western Belorussia (both seized from 
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Poland in 1939), the Carpatho-Ukraine (seized from Czech­
oslovakia in 1945), Bessarabia and Northern Bukovina (seized 
from Romania in 1940), and acquired through Russian im­
migration, de facto ecclesiastical control over Estonia, Lat­
via, and Kazakhstan . The Millennium is inaugurating the 
phase where the "body," in the form of th.ousands of new and 
reopened churches and m'onasteries, will rapidly fill out the 
giant "skeleton" acquired under Bolshevism. As even this 
thumbnail sketch shows, under the post-1917 Russian em­
pire, the ROC has been accorded by far the greatest territorial 
gains in its history. 

' The Anglo-American elites are repeating the errors of 
their predecessors, who, back in the 1930s, either failed to 
read or ignored the contents of Hitler's Mein Kampf. The 
"spiritualism" of Russian Orthodoxy, now being activated, 
is based on a fanatical doctrine embodied in the notion of the ' 
"Russian mission of world conquest," in the late 19th-century 
writings of Fyodor Dostoevsky, the founder of Russian N az­
ism. 

The Russian Orthodox Church is in full accord with the 
State on what the Millennium celebrations are intended to 
launch . As one edition of the lournal of the Moscow Patriar­
chate during 1987 proclaimed: "The First Millennium was 
Greco-Roman. The Second Millennium was Germanic . The 
Third Millennium shall be Slavonic . "  
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Contrary to the delusions 
of Ronald and Nancy 
Reagan, among others, 
the 1 ,OOO-year jubilee of 
the Russian Orthodox 
Church does not reflect a 
rejuvenation of the I 
Christian religion . The 
Russian Church isformed 
in the Byzantine mold, 
collaborating with the 
imper:ial State toward a 
policy of world . 
domination . 

Conforming to the Byzantine or Eastern Roman Empire 
tradition, the Millennium is being celebrated as a joint Church­
State celebration .  Preceding the mass that officially inaugu-

• rated it, the spectacle commenced with the leadership of 
Russia' s  parliament, the Presidium of the Supreme Soviet, 
awarding Moscow Patriarch Pimen with the Red Banner Or­
der of Labor, "for actively peace-promoting activities and on 
the occasion of the Baptism of Russia, 1,000 years ago ."  

The Jubilee began Sunday, June 5,  with a ceremonial 
service in Moscow's  Patriarchal Cathedral of the Epiphany . 
The service was attepded by over 500 foreign representatives 
from the Protestant Churches, the Roman Catholic Church, 
most of the Orthodox Churches, �rom about 100 countries . 
From the Russian side, the crowd included the 278 delegates 
to the ROC, Sobor, or All-Russian Council . The Sobor con­
vened the next day . in the Troitse-Sergiyeva Monastery, at 
Zagorsk, north of Moscow, and continued until June 9. It is 
the first council held since 1971, and only the third since 
World War II. According to the Soviet news agency TASS, 
this council should be "the most important event in the cele­
brations of the Millennium of the Christianization 'of Rus . "  
The last council in  1971 ended by  electing Pimen as  new 
Moscow patriarch . On June 10, a ceremony in honor of the 
Millennium is to be held in the Bolshoi Theater. On June I I  
and 12, the Danilov Monastery-which has just been re-
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stored-will host a meeting between representatives of Or­
thodox Churches and members of the All-Russian Council. 

The joint Church-State theme is predominant. A June 5 
press conference by Metropolitan Filaret of Kiev (one of five 
metropolitans in the ROC , the highest rank after patriarch), 
carried on Soviet TV and radio, praised the relations between 
Church and State , including the role of the State Council for 
Religious Affairs , and stressed that the "circumstances of the 
Church Jubilee are coinciding with perestroika [the restruc­
turing of Soviet society-in reality the code word for the war 
economy build-up]." The Caesaro-Papist unity continued on 
June 7, with a ceremony (again televised) in Kiev, where the 
State returned the Cave Monasteries (built in 1051) outside 
Kiev to the Church. 

The high point of the Church-State imperial alliance , at 
least for now , occurred on June 8, when the Chorus of the 
Moscow Patriarchate gave a benefit concert for the "interna­
tionalist Soviet soldiers" who fought in Afghanistan, honor­
ing especially the wounded and those who "fell in battle." 

The festivities in Moscow are being attended by a dele­
gation of the Anglican Church led by the Archbishop of 
Canterbury, Robert Runcie, such U. S. church notables as the 
Rev. Billy Graham, a large group of the West German Evan­
gelical Church and other Protestant churchmen, and repre­
sentatives of ancient oriental churches. In all , over 500 rep­
resentatives of various religious and public organizations 
from many countries are attending the celebrations. Follow­
ing the ceremonies in Moscow , the guests are to be divided 
into three groups traveling to Kiev , Vladimir, and Leningrad, 
where celebrations will continue. 

Rome and Constantinople say 'No' 
The two most important world religious figures were 

conspicuously absent: Pope John Paul n and Demetrios I, the 
Ecumenical Patriatrch of Constantinople , the primus inter 
pares among the leaders of the various Orthodox Churches. 
The Pope, being a courageous ,  principled man, rejected ail 
ROC "invitation." He was never formally invited but it was 
signaled he could attend if he agreed to unacceptable condi­
tions, such as that he not visit any of the Catholic regions of 
the U.S.S.R. , including Lithuania, the Western Ukraine, or 
the Polish community in Kazakhstan, and not speak up for ' 
the Ukrainian Catholics ,  deprived of their Church and right 
to worship since 1946, when Stalin and the ROC dissolved 
the Rome-affiliated Ukrainian Catholic, or Uniate , Church. 

The Ecumenical Patriarch announced a boycott of the 
Millennium after the ROC had issued a pre-Millennium dec­
laration of war against Constantinople by unilaterally up­
grading the hierarchical order of the (Soviet) Georgian Or­
thodox Church in world Orthodoxy. The ROC move consti­
tuted the clearest possible evidence that the ecclesiastical 
component of the "Third Rome" imperial doctrine was being 
implemented, to make the Christian Churches of the world 
into satraps of the Moscow Patriarchate. It was tantamount 
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to the ROC declaring, "Not Constantinople , but Moscow is 
now primus inter pares, " or more correct, simply primus, in 
world Orthodoxy. If Moscow wins, the Ecumenical Patriar­
chate of Constantinople ceases to exist as an institution; the 
Ecumenical Patriarch knows this. Hence , his decision to 
neither attend himself, nor even send a representative to the 
Millennium. 

For the Catholic Church, while the Pope is not attending , 
a huge Vatican delegation has been sent to Moscow for the 
Jubilee. Just a little over a month before the celebrations ,  the 
Vatican received a message from Patriarch Pimen, officially 
inviting the Holy See to send a delegation. The Vatican 
delegation attending the Millennium event in Moscow in­
cludes Vatican Secretary of State Agostino Cardinal Casaroli 
(who last visited the U.S.S.R. 'in 1971), Johannes Cardinal 
Willebrands (the Dutch head of the Secretariat for Promoting 
Christian Unity), and Roger Cardiftal Etchegaray (the French 
president of the Justice and Peace Commission). There is 
also a second Catholic delegation, representing bishops' con­
ferences around the world: John Cardinal O 'Connor from the 
United States, Franz Cardinal Konig of Austria, Jozef Car-

, dinal Glemp of Poland , Friedrich Cardinal Wetter of Munich , 
West Germany, and Carlo Maria Cardinal Martini from Italy, 
among others. 

The imperial drive 
The Russian Orthodox Church did not waste a minute in 

embarking on a display of imperial arrogance before the 
assembled foreign church dignitaries. On June 5, Patriarch 
Pimen issued a statement opening the Millennium, followed 
by Metropolitan Filaret of Kiev, who gave a press confer­
ence. The fraud of a "Christian" Jubilee was immediately 
exposed. Both Pimen and Filaret opened with heavy denun­
ciations of the Constantinople patriarch for not having at­
tended, attacks which well-informed Vatican observers are 
stressing represent an announcement that a Third Rome of­
fensive has begun , to split and later gobble up the Orthodox 
Churches outside the Russian empire. 

Filaret followed this up in his press conference with a 
declaration of war against the Catholic Church, and though 
not by name, against the Pope. The reason for the Pope's  
absence was made clear in  the press conference statement 
issued by the Russian Orthodox Metropolitan of Kiev who 
defined the U niate (Union with Rome) issue as sanctum sanc­
torum being "violated" by the Pope. Filaret warned the Cath­
olic Church against "interceding for the re-legalization of the 
Church that had been affiliated with it in the Western Ukraine," 
and should the Catholic Church "activate" such a legalization 
campaign , this would result in "the destruction of ecumenical 
relations between the Roman Catholic Church and the Rus­
sian Orthodox Church." 

Pope John Paul n has defied Russian threats by demand­
ing exactly such a re-legalization of the Ukrainian Catholic 
Church, through the nullification of the 1946 ROC Council 
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of Lvov which had dissolved the Uniate Church . 
Filaret' s  press conference marked the culmination of a 

Soviet Church-State campaign against the Pope, ongoing 
throughout the spring . 

In the weeks leading up to the Millennium celebrations , 
one of the high points of the campaign was Patriarch Pim,en' s 
April 9 interview with the Soviet government newspaper 
Izvestia . In the half-page interview ,  entitled "Millennium," 
Pimen stressed his "concern" over the Uniate question: "It 
[in Russian jargon, the "Uniate problem"] began at the end 
of 1596 [the Union at Brest, which created the Uniate Church] 
as a result of the forcible adherence to the Roman Catholic 
Church of significant parts of our Church in several regions 
of Ukraine and Belorussia. In the 17th century the process of 
liquidiating this Union , known as the Brest Union, began. 
This process culminated in the 1946 Lvov Church Council . 
However, this act was not understood in certain leading cir­
cles of the Roman Catholic Church, and for many years , we 

. have run into efforts from outside , aimed at rekindlng the 
Union , rejected by the Ukrainian people . "  Pimen concluded 
that Pope John Paul II ' s  support for the Uniates "deeply 
embitters us and casts a shadow on the normal character of 
Orthodox-Catholic relations , since the Uniate question, be­
sides our Church, touches many others as well . "  

In an interview with the Italian daily La Repubblica pub­
lished April 27 , the Metropolitan Pitirim once more touched 
on the Uniate issue: 

La Repubblica: But Pope Wojtyla, from Rome, recalled a 
few days ago that the Christianization of [Kievan] Rus hap­
pened before the Schism that gave birth to the Orthodox 
Church. Thus, should not the spiritual heritage of that Chris­
tian baptism, 1,000 years ago , be shared [between the Cath­
olics and Orthodox] ? 
Pitirim: There are only two great families that after 10 cen­
turies can claim that heritage: the Old Believers [Raskolniki] 
and us , the Orthodox Church . . . .  Only these two families . 
Nobody else . 

The Russians ' hatred of the Pope is nothing new. It began 
soon after Wojtyla became Pope , with the assassination at­
tempt on the Pope in May 1981, via the KGB 's  "Bulgarian 
Connection."  This was while Gorbachov's  mentor, Yuri An­
dropov, was still the KGB head . The next escalation phase 
began shortly before Gorbachov came to power. It was bru­
tally signaled by the kidnap-murder of the Polish Catholic 
priest Popieluszko in late 1984, a wave of murders of Cath­
olic priests in Slovakia, and the simultaneous mass crack­
down on Roman Catholic Churches and believers inside the 
Soviet Union, in the Ukraine, and Lithuania. By early 1985-
just when the Gorbachov glasnost era began-Soviet state 
media had declared open warfare against Pope John Paul II 
and the Catholic Cliurch, in a hate campaign rivaling the 
most intense levels witnessed under Josef Stalin . 

The Pope was refused permission to go to the Roman 
Catholic Lithuanian Republic in 1984 to attend ceremonies 
marking the 500th anniversary of the death of the nation's  
patron saint Casimir (also the patron of  Poland), who played 
an instrumental role during the Lithuanian-Polish Common­
wealth in opposing the alliance between the Genoese Pope 
Sixtus IV and Moscow , warning that recognizing the Russian 
czar ("Caesar") would mean legitimizing the imperial doc­
trine "Moscow, the Third Rome. "  The Pope was again re­
fused permission to visit Lithuania in 1987 for the 600th 
anniversary of Lithuania' s conversion to Christianity. 

Roots of the East-West conDict 
The thousand-year celebration by the Moscow Patriar­

chate has nothing to do with the propagation of true Christi­
anity . The core of true Judeo-Christian belief, the foundation 
of Western civilization, lies in the concept of the sacredness 
of the individual (or his extension, the sovereign nation­
state), his right to life and development, his right, his ability, 
and his duty to continually perfect himself in the image of 
God. Muscovite culture, by contrast, does not believe in the 
existence of the individual soul or the institution of the sov­
ereign nation-state, which, based on common moral princi­
ples and a common sharing of a literate form of language , is 
dedicated to fostering the development of the individual to 
the maximum. The human individual , for the�, is not im­
portant. These , the most fundamental tenets of what defines 
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Western Christian culture, are precisely what is rejected by 
the Russian Imperial Orthodox Church . For them, it' s the 
"collective soul" of "Ru�sia"-which has come to mean a 

. collection of subjugated captive peoples under the tyrannical 
rule of Moscow . 

To understand the true nature of the Soviet strategic threat 
to civilization as a whole, we must look deeper into the 
Russian ideology and history . The Russian Orthodox Church 
is not a church as we in the west would understand it, but an 
imperial church rooted in the anti-Augustinian Byzantine 
tradition, where, within the empire, the church, the state, 
and the military collaborate for the promotion of imperial 
interests . Gorbachov in his keynote speech at the 27th Party 
Congress in 1986, asserted that Russia's conflict with United 
States and its allies is primarily a conflict between two irrec­
oncilable cultures and ideologies . The hatred for Western 
Christian, Augustinian culture, is expressed in the mystical 
doctrine of "Moscow the Third and Final Rome," the myth 
that from the ruins of Constantinople-the Second Rome-· 
seized by the Turks in 1453, shall arise Moscow, "the Third 
and Final Rome ."  

For Russia to become the empire i t  i s  today, i t  had to 
smash the undesired elements of Western culture within Rus­
sia and their adherence to and support of the Roman Catholic 
Church. 

Reagan's horrid 
Russian 'vision' 

''There are two . . .  indispensable lessons that rye taken 
from my craft into public life .  And I hope you won't think 
it excessively opportune if I use the words of a Soviet 
filmmaker to explain one of them . . . . It, was during the 
production of 'Ivan the Te�ble,' when Eisenstein noted 
that in making a film, . . .  in his words, 'The most impor­
tant thing is to have the vision . The next is to grasp and 
hold it . ' " 

The above was said by ex-actor Ronald Reagan on 
May 3 1 ,  1988,  to "members of the cultural and art com­
munity" at the House of Artists in Moscow. The Sergei' 
Eisenstein movie referred to is the source of the picture on 
the front cover of this issue of EIR: It is the interminable 
"Ivan Grozny" (Ivari the �errible) of Sergei Eisenstein, 
commissioned by Stalin as a celebration of the consoli­
dation and triumph of the Russian Empire through un­
speakable suffering and cruelty . 
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Dostoevsky clearly stated this "necessity'! in his work 
Diary of a Writer: 

With the all-European conflict . . .  the most essential 
and momentous aspect of this fatal struggle will consist 
in that, on the one hand, it will be the solution of the 

tlyJusand-year-old question of Roman Catholicism, and 
on the other, that, by the will of Providence, it will 
be replaced with regenerated Eastern Christianity [em­
phasis added) . 

Behind Dostoevsky' S  hatred for Catholicism lies the ov­
erriding epistemological and theological issue which divides 
East and West-the Filioque concept. What Russians who 
think like Dostoevsky hate most, is the Judeo-Christian con­
ception of the individual soul, the wellspring from which 
our Western civilization emerged, the idea of human reason 
aspiring to the level of the divine, assimilating with de­
creasing imperfection the laws of th� universe, and with it 
the ability to transform the world . This is the essence of St. 
Augustine' s  concept of the Trinity, as reflected in the Fi!­

ioque of the Latin liturgy (i . e . ,  that the Holy Spirit proceeds 
from both the Father and from the Son) . Without the Fi!­

ioque , man is left as a clever beast in the lap of an unchanging 
Mother Nature, the Magna Mater of the Holy Blood and 
Soil of Russia. 

. 

Not only did the President of the United States hail the 
"vision" of Eisenstein 's Russian imperial film, but this · 
and his other speech in Moscow that day, to Moscow 
UniverSity students, sounded as if they were scripted as a 
sideshow of the 1 ,OOOth anniversary jubilee of Holy Moth­
er Russia, and as if Reagan-if one presumed he ever read 
any books-were a deep devotee of Russian literature . 

Reading from his script, Reagan endorsed the notion 
that Western civilization has now yielded cultural suprem­
acy to Moscow . This concession is of greater strategic 
import than any particular agreement reached on military 
matters, momentous as those might be. 

"It's with some humility, that I come here today," 
Reagan said . He congratulated his audience. as heirs of 
"the seminal figures in many of the arts as they have 
developed in 20th century Europe and America . I'm think­
ing of such giants as Kandinslty , Stravinsky, Stanislav­
sky, Dostoevsky." In citing tHose four-the non-repre­
sentational "modem art" pioneer, the primitivist anti-clas­
sical composer, the satanist actor from a wealthy Old 
lJeliever (Raskolnik) family hose assault on classical 
drama became the famous "method" of Hollywood, and 
the ideologue of Russia's imperial destiny to rule the 
world-Reagan paid homage to the leaders of the 19th-
20th century assault on Western civilization and claSsical 
culture, unleashed from Russia and by the oligarchy in the 
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This concept was the underlying factor of the 1054 "Great 
Schism" between the Eastern and Western churches .  At the 
Council of Florence of 1439, which succeeded, temporarily, 
in unifying the Western and Eastern churches around the 
Filioque doctrine, it was the Russian Orthodox Church which 
emphatically rejected the Filioque clause, and led the faction 
in the Orthodox Church which soon sabotaged and termi­
nated the short-lived unity achieved at Florence . 

It is this deep, unbridgeable, historical cultural gap be­
tween East and West which is behind the ROC's  unremitting 
broadsides against the Pope and those forces in the West 
who are seeking to launch a new Golden Renaissance, a 
republican movement, based on the Augustinian conception 
of the Trinity . Their demand for "reconciliation" of the 
Eastern and Western Churches is an ecclesiastical version 
of Soviet arms control policy . It is intended to create Western 
cultural "disarmament," by eradicating the concept of the 
Filioque, the foundation of Western civilization . 

This "theological," but in reality essentially cultural is­
sue, continues to be the battleground upon which the future 
of Western civilization will be decided . 

Pope John Paul II, on the occasion of the Extraordinary 
Bishops' Synod (1985), issued a clear message to the Third 
Rome's  adherents, in the form of a declaration reaffirming 
that "the Holy Spirit proceeds from the Father and from the 

West that treasures this type of Russian so-called culture . 
Speaking with unintended irony, Reagan said, "In the 

movie business actors often get what we call ' type cast . ' 
That is, the studios come to think of you as playing certain 
kinds of roles . . . . Well politics is a little like that too. . . . 
I believe acting did prepare me for the work I do now . "  
Then followed his invocation o f  Eisenstein a s  a visionary. 

Reagan' s  scriptwriter also quoted from recently reha­
bilitated poets Anna Akhmatova and Nikolai Gurnilyov, 
and praised the U . S .  S .  R. for having allowed director Yuri 
Lyubirnov to return to work in Moscow (after he had 
inflicted his production of Dostoevsky' s  "Crime and Pun­
ishment" on London and Washington, D. c. ) .  

Speaking at Moscow University, Reagan did depart 
from his Russian literary excursions long enough to com­
pare himself and Gorbachov to Butch Cassidy and the 
Sundance Kid, but mainly he stuck with Yevgeni Yev­
tushenko (" . . . ask the . . . air above the birch and po­
plar. . . . Ask my mother. . . . Do the Russians want 
war?" ), Boris Pasternak' s  Dr. Zhivago, Nikolai Gogol on 
Russia as a troika with unknown destination, and "the 
fresh green sapling planted over Tolstoy'S  grave" to ex­
press his. hopes for the future . 

On June 1 ,  Reagan' s  wife Nancy was greeted by Raisa 
Gorbachova at Moscow' s  Tretyakov Gallery, for a display 
of icons . Gorbachova, a board member of the Soviet Cul-
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Son"-the concept around which the Uniate Church was 
formed .  This was generally interpreted as a blow against 
the advocates of reconciliation with the Russian Orthodox 
and continuing support for the Uniates inside the Soviet 
empire . He buttressed this in April 18 of this year with his 
Apostolic Letter: "Magnum Baptismi Donum from Pope 
John Paul II to the Ukrainian Catholics for the One Thousand 
Year Celebration of the Baptism of Kievan Rus," where he 
called for the restoration of that church. 

The Moscow Patriarchate ' s  latest declaration of war on 
the Pope, issued by Metropolitan Filaret at his June 5 press 
conference, did not go unanswered . The next day, in Mos­
cow, Cardinal Willebrands, one of the leaders of the Vatican 
delegation, read a message which all observers clearly saw 
as a message from the Pope . "We shall not forget" the cause 
of the Ukrainian Catholics, it stressed, "whose Church was 
dissolved," and will "not abandon" the fight for their relig­
ious freedom. 

Moscow has begun, with the Millennium, the surge 
phase of its drive for world domination. Whatever happens 
over the course of the next years, as that drive increases in 
intensity, the world will look back at June 1988 and see, 
not the theatrics of the superpower summit, but the cele­
bration of the Russian Millennium, as one of the watersheds 
of the 20th century. 

I 
ture Fund, talked to the assembled press, before Nancy 
Reagan arrived. She quoted one of Dostoevsky's  most 
famous passages on Russia's destiny to dominate the world; 
pointing to Andrei Rublyov' s  icon of the Trinity, accord­
ing to the Washington Post, Gorbachova said, "First, this 
culture is very ancient, very old . Look at this Trinity . . . .  
I would advise that you look at the faces of the saints the 
way our icon painters painted them . . . .  They are re­
strained to a certain extent though quite open, quite friend­
ly . But I wanted to quote Dostoevsky-that the Russian 
heart maybe more than the heart o{ a person from any 
other nationality is prepared for human unity . It seems to 
me that this picture, which was referred to by Dostoevsky, 
is perfectly reflected in these icons . "  

A s  ever, the �st antidote for th e  gloom o f  this brand 
of Russian culture is humor. There' s  an old joke in Central 
Europe that 's  to the point, about the Czechoslovak Navy: 
the Czechs decide that if Russia can have a Ministry of 
Culture, then landlocked Czechoslovakia should have a 
Navy ! But Illaybe Reagan should have visited one of the 
U . S . S .R .  ' s many "parks of culture and rest," where cul­
ture gets a more precise definition; there, citizens are ad­
monished to behave "culturally" ku/turno , which means 
simply to refrain from blowing one 's  nose with the fingers, 
defacing park benches in a drunken stupor, and so on . 

-Rachel Douglas 
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The Ukrainian Catholics : 'Achilles 
Heel' of Moscow's Third Rome 
by Oksana Polishchuk 

Behind the ongoing Jubilee spectacle in the Soviet Union lies 
the truth that the Russian Orthodox Church , whether it was 
under the czars or under Soviet tyrants Lenin , Stalin , and 
their successors , has been responsible for the persecution of 
non-Russian nationalities and religions. This has proved to 
be the most vicious persecution of Christians since the Roman 
emperors ' assault on the Christians. Persecution of non-Rus­
sian Orthodox religious communities continues to this day 
under Gorbachov. The Millennium celebration provides a 
platform from which to promote his glasnost campaign, trying 
to persuade the West that the persecutions , sufferings , and 
murder of Christians are a thing of the past. 

As a state church of a totalitarian empire, the Russian 
Orthodox Church has fully endorsed that state 's  suppression 
of "competing" religions-Roman Catholic , Protestant, 
Muslim, and Jewish. The ROC has never done anything­
not even a gesture of protest or displeasure-against Mos­
cow' s  persecution of Protestant Christians in the Baltic Re­
publics of Latvia and Estonia, nor the ma�sive Russification 
of the Baltic region. The same is true concerning the decades­
long (elentless persecution of the Protestant parishes of the 
ethnic German population of the Soviet Union-since Sta­
lin's  August 1941 mass deportation of the Volga Germans , 
now living mostly in Central Asian Kazakhstan and in Sib­
eria. This is the conduct of an imperial church, not very 
Christian, and, for that matter, not very Orthodox either; it 
does not even tolerate the existence of non-Russian Ortho­
dox. as its complicity with the Communist regime in the 
obliteration of the Ukrainian Orthodox Church has proven. 

The two Ukrainian churches , Catholic and Orthodox, 
exist clandestinely in the Ukraine today , and many of their 
believers suffer persecution at the hands of the occupying 
Soviets . 

What the Soviet "glasnost machine" has been covering 
up , is the fact that the number of non-Russian political-relig­
ious prisoners released has been disproportionately low , de­
spite the fact that they comprise the vast majority of known 
political prisoners in the U.S.S.R. This glaring inconsistency 
has been all but completely overlooked by the Western me­
dia. It is clear that so-called "openness" has its limits , that 
religious "dissenters ," especially Ukrainian Catholics ,  the 
national rights campaigners among the captive nations of the 
Russian empire, and Jewish refuseniks are not to be among 
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those who will be released. 
These facts , which underscore the fraud of the "Russian 

Millennium," are , with few exceptions ,  rarely expounded in 
the Western media today. The history of the Ukraine provides 
a lesson for all those in the West stupid enough to believe 
Moscow's  siren song of the East-West "common European 
House." 

Baptism of Kievan Rus 
A simple look at history will show that the Muscovites 

(the original name for the Russians) have no right to co­
celebrate the Millennium, let alone declare for themselves 
the sole right to celebrate it. Only in 1147 did Moscow begin 
to be mentioned in the Chronicles of the Middle Ages. It is 
ironical that the same Russian hierarchy-state and church­
that is now with such ceremony celebrating a "Millennium," 
acknowledges 1147 as the founding of Moscow. In Septem­
ber 1987 , there were huge celebrations in Moscow commem­
orating its 840th anniversary. In the subsequent nine months , 
a "New Math" has been born. Miraculously , 840 + 1 now = 

1,000. 
Kievan Rus was the name given to the political formation 

uniting the Eastern Slavs , the Ulychi , Poliany , Silveriany, 
Drevliany , et aI. , who existed in those times , occupying a 
greater part of what is now the Ukraine and the North Euro­
pean part of Russia. The adoption of Christianity played an 
important part in the development of the area from a pagan 
culture to a highly organized proto-Western culture , with the 
help of the Carolingian "drive to the East" campaign of Em­
perors Otto I, II , Henry II , and Frederick Barbarossa from 
the West, competing with the Eastern influence from Byzan­
tium. 

It is noteworthy that, despite the Great Schism of 1054, 
when Kiev was part of the Orthodox world until the Kievan 
state collapsed in 1135, and through to the Mongol invasions , 
extensive relations were maintained with the Catholic states 
of Western Europe. From 988 until 1200 , of 73 royal mar­
riages of Kievan rulers , 60 were conducted with Catholic 
princes , princesses , and kings , and only 13 with rulers of 
Byzantium. 

Russia is the modem name for the Muscovy state , whose 
center was , and still is ,  Moscow , and which has existed for 
840 years. Christianity was adopted by Prince Vladimir (in 
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Ukrainian, Volodymyr) in 988 in Kiev, the capital of the 
Kievan state which is now known as the Ukraine. At the 
time, the Western and Eastern Churches were still at least 
formally united. To refer to Kiev 's  baptism as an "Orthodox" 
triumph, is a gross historical inaccuracy . 

It is doubly absurd for Russia to celebrate the adoption of 
Christianity, as the state of Muscovy (and the Russian Ortho­
dox Church later) was formed precisely because it rejected 
the new Christian religion of the Kievan state and the culture 
and social codes associated with it. Russia is desperate to 
claim Ukraine' s  early history as its own. The Muscovite 
historiography is designed to suppress the historical truth 
that, in reality, the Kiev and Moscow branches of the Church 
for the Eastern Slavs waged a centuries-long war over the 
question of unity with the Western Church. 

A simple chronology of historical facts proves the point. 
When the Russian yoke was broken during the Mongol con­
quests in the 13th century, the Metropolitan of Kiev (alone 
among the Eastern Slav principalities) took part in the Coun­
cil of Lyons in 1245, called by the Catholic Church to reunify 
the Western and Eastern Churches. The Mongol occupation, 
with Kiev' s  total loss of independence, brought this first 
effort to nought. 

The striving for unity with Rome, against Moscow, never 
died. As the records of the 1438-39 Council of Florence 
document, it was Metropolitan Isidor of Kiev who signed, 
on behalf of the Eastern Slavs, the agreement for the unifi­
cation of the Western and Eastern Churches, recognizing the 
primacy of the Pope, accepting the Filioque clause of the 
Creed, and creating, unfortunately only for a few years, a 
universal Catholic Church. 

The Moscow Patriarchate itself was proclaimed as an 
autochthonous entity in 1448, to lead the Eastern Church 
resistance to the 1439 Council of Florence unification of the 
Western and Eastern Churches on the basis of the Filioque 
doctrine, which had been accepted by the Church in Kiev. 
Moscow brutally dissolved that union by jailing Metropolitan 
Isidor and purging the Ukrainian clergy. 

When Moscow's  rule loosened at the end of the .16th 
century, after the death of Ivan Grozny ("Ivan the Terrible") 
and the following "Time of Troubles ," the Ukrainian Church 
again sought, and this time achieved, unity with Rome. Ig­
noring the hostility of Moscow, the Ukrainian Orthodox bish­
ops recreated the Council of Florence unification with the 
Catholic Church at the Council of Brest in 1596. This Union 
lasted for 350 years, until 1946, when, on Stalin' s  orders, a 
Russian Orthodox Church "Council of Lvov" forcibly dis­
solved the Ukrainian Catholic Church. The entire hierarchy 
and most of the priests were either murdered, arrested, or 
sent to Siberian labor camps. With only a handful of excep­
tions, none survived. The action cannot simply be called 
"religious persecution." It was an act of cultural genocide 
against a population which has always wished to be joined 
with Western Europe . 
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For more than 30 years, the 1946 cultural genocide as a 
subject was more or less taboo, even in the Catholic Church. 
This changed totally after Karol Wojtyla became Pope in 
1978. 

Soon after becoming Pope, John Paul II issued a letter, 
Cum superioris, dated March 29, 1979, to Ukrainian Cardi­
nal Slipiy, saying: "The Brest Union to this day retains all its 
ecclesiastical and religious power, whose fruits have been 
plentiful. Today as yesterday, the Apostolic See attaches 
particular importance to that Union" (emphasis added). No 
other Pope since 1946 has ever dared to say this before in 
public. 

The Moscow Patriarchate considered the Pope' s  attempt 
to revive the Union in the Ukraine as "unpardonable." Com­
menting on the Pope' s letter, Metropolitan Filaret of Kiev 
wrote in the Journal of the Moscow Patriarchate: 'The Unions 
of Lyons (1274), of Florence, and of Brest" represent "a great 
danger to Russia . . .  especially its western regions [i.e., the 
Ukraine] which were under the power of Catholic rulers who 
were endeavoring to tear [them] away from Moscow." ROC 
Metropolitan NikOdim of Lvov and Ternopol added: "It would 
be an unpardonable sin to support the U niate tendencies, and 
it would be an unpardonable sin to support in our people 
hatred and fratricidal strife which the [Brest] Union had been." 

One often reads today in ROC and Soviet publications 
how the Ukrainian Catholics were "reunited with their Moth­
er Church" (ROC) by the Lvov Council of 1946 under Stalin, 
after "liberation of the Ukraine by the valorous Red Army 
from German fascist occupation . . . .  In the united family of 
Soviet nations, there is no national strife between the blood­
related [sic] Russian, Ukrainian, and Belorussian peoples." 

In his March 21 Apostolic Letter Euntes in mundum, on 
the "Millennium of the Baptism of Kievan Rus.," Pope John 
Paul II, while stressing his respect for Russian Orthodox 
traditions, made a point of thanking God for those other "sons 
and daughters" of "the Baptism administered at Kiev" -the 
Eastern Rite Catholics of the Ukraine and Belorussia, who 
are not recognized by the Moscow Patriarchate and remain 
illegal as a denomination in the U.S . S.R. The Pope conclud­
ed his message with the hope that recent improved relations­
between Rome and the Orthodox Ecumenical Patriarch of 
Constantinople would encourage "the Orthodox and Catholic 
heirs of the Baptism of Kiev, stirred by a renewed awareness 
of their original communion" to take up the "challenge" of 
ecumenism. 

The fact that the Pope will never give up the goal of 
restoring the Ukrainian Catholic Church is of enormous sig­
nificance. His policy is in the interest of the West and the 
captive nations under Russian rule, because it would spark a 
movement to ally with Western traditions and culture in the 
Ukraine and Belorussia, forming a potentially powerful pro­
to-bloc of Poland, Lithuania, the Ukraine, and Belorussia, in 
resistance to Russian occupation. That is indeed a "can of 
worms" for Moscow. 
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Dirty tricks vs. LaR o uche 
backfire on Sweden's g ov't 
by Goran Haglund 

Using the murder of Olof Palme as a pretext, an illegal, but 
government-sponsored political intelligence operation · has 
been conducted by a circle of intimates of former Stockholm 
police chief Hans Holmer-the same group which wrecked 
the Palme investigation from the very beginning. Prime Min­
ister Palme was assassinated on Feb. 28,  1986, and the per­
petrators have never been brought to justice. 

The prominent dirty-tricks bunglers now exposed as vi­
olating what is left of Sweden' s  rule of law, a clique politely 
described as a clandestine brotherhood of unwed men, is the 
same crowd that was already caught trying to blame the 
Palme murder on associates of U. S .  presidential candidate 
Lyndon H. LaRouche, Jr. 

The forced resignation of Justice Minister Anna-Greta 
Leijon on June 7 ,  to preempt a sure vote of no-confidence 
announced for the day after, was but an attempt at damage 

. control of a scandal that threatens to rock the very fundament 
of Swedish Social Democratic rule. 

The international East-West arms-smuggling combine, 
whose operations have everything to do with Palme's assas­
sination, is now being exposed as continuing privately the 
same political vendetta against LaRouche which Holmer, 
while still in office in Sweden, failed to bring to a successful 
end in the first year of the so-called Palme murder investiga­
tion. Holmer provided the Swedish rallying-point for forces 
operating internationally in conjunction with the U .S .  FBI,  
the Anti-Defamation League of B 'nai B 'rith, and Lt. Col . 
Ollie North's  Project Democracy, to eliminate LaRouche 
from the political landscape. 

After Holmer was dumped as the Stockholm chief of 
police in the spring of 1987 and transferred to an anti-drug 
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post with the United Nations in Vienna, his longtime buddy 
Ebbe Carlsson, a private citizen, was secretly assigned to go 
on where Holmer had stopped. The assignment of Carlsson 
was cleared with Justice Minister Leijon and the highest level 
of the cabinet, National Chief of Police Nils Erik Ahmans­
son, and the Chief of the Security Police (SApO) , Sune 
Sandstrom-but was concealed from the prosecutors and 
many of the police officers who were officially assigned to 
continue the Palme investigation, after the dismissal of Hol­
mer. 

Nominally a book publisher, Ebbe Carlsson is in fact a 
top operative of the Social Democrats ' secret political dirty­
tricks organization, nicknamed SAPO-a pun on the acro­
nyms of the Social Democratic Party (SAP) and sApo. Since 
the early 1970s , the Social Democratic SAPO, newly purged 
from nationalist, military-linked personnel previously em­
ployed in campaigns against communist influence in the labor 
movement, has been in a recurring fight with sApo, which, 
despite similar purges , has retained pockets of nationalist 
resistance to the appeasement policy toward Moscow overtly 
introduced by the Palme regime. 

The key actors now exposed in the Ebbe Carlsson ring of 
SAPO agents were all brought together by the mid- 1970s . In 
1975 , Carlsson himself was the information secretary and 
Ahmansson the police secretary of the Justice Ministry. Hol­
mer was the sApo chief and Leijon the immigration minis­
ter, responsible for fighting terrorism. Another key player, 
current ambassador to Paris Carl Lidbom, was a cabinet 
member without portfolio , responsible for legislation, and a 
link to the foreign ministry was provided by Sverker Astrom, 
the grey (Social Democratic) eminence of the Swedish gov-
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ernment' s  diplomacy. 
According to eyewitnesses of the terrorist occupation and 

blowing up of the West German embassy in Stockholm in 
1975 , a megalomaniac Information Secretary Carlsson al­
ready then behaved as though he, and nobody else, was the 
chief of the Swedish police forces. Carlsson had already 
gained notoriety in 1970, when working as a labor reporter 
for one major Swedish daily, he had been caught keeping a 
file of index cards on each of his colleagues, reporting their 
various qualities and deficiencies. 

The Carlsson-Holmer ring 
Reportedly, Ebbe Carlsson first approached Lidbom in 

1987 about pursuing a private track in the Palme murder 
investigation, and Lidbom brought in Justice Minister Lei­
jon. Carlsson himself bragged that he has been talking to 
Holmer every day for the last 1 2  years, and Ahmansson has 
admitted meeting twice with Holmer since Holmer's  dis­
missal, as well as meeting with Leijon and Carlsson in the 
latter' s  home "several times this spring." 

The scandal broke on June 1 as Sweden' s  largest-circu­
lation tabloid Expressen revealed that Ebbe Carlsson had 
been secretly assigned by the government and by National 
Chief of Police Ahmansson, to pursue a private investigation 
into the Palme murder. This included Carlsson' s  participa­
tion at briefings given by Ahmansson to Leijon, including 
confidential information not supposed to be released to pri­
vate citizens. Subsequent revelations showed that both Lei­
jon and Ahmansson had issued letters of recommendation to 
Carlsson for him to use in opening doors with police and 
intelligence services in Britain and other countries. 

As this sensational news flooded the pages of all Swedish 
press, it was also revealed that one of Holmer's handpicked 
former bodyguards, who in the meantime had been assigned 
to be the bodyguard of Ebbe Carlsson, was caught "acciden­
tally" in a customs check on June 1 attempting to smuggle 
into Sweden very advanced, illegal bugging technology, of 
a type which not even sApo can use without the strictest 
restrictions. The wireless bugging equipment had been pur­
chased for a six-digit price from a Hamburg firm, and was 
supposed to be smuggled into Sweden on Carlsson's  behalf, 
after a request for permission to legally procure such equip­
ment had been rejected by the chief of sAPO ! 

The bugging equipment was to be brought to a lO-room 
apartment in Stockholm, made available at the end of March 
1988 as Carlsson' s  secret headquarters , but police sources do 
not exclude the possibility of it' s  having been used abroad, 
for example in West Germany or France. Before the end of 
March, Carlsson' s  private operation, including several war 
councils with Holmer personally, had been conducted from 
his own office as an executive of the large publishing house 
of the Bonniers, the most prominent Jewish family in Swe­
den. 

Allegedly, the track pursued by Carlsson' s  SAPO ring 
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was that Palme was murdered by the Kurdish Workers Party 
(PKK), on behalf of Iran, in retaliation for Palme' s  interfer­
ring with Swedish arms exports to Iran. For this purpose, 
Carlsson is to have met with former Iranian President Abol­
hassan Banisadr, since 198 1  living in exile near .raris, and 
also to have traveled to Damascus, Syria, to visit the head­
quarters of the PKK -a rather suicidal undertaking by some­
body who's  convinced that the PKK killed Palme ! 

Even the Swedish press openly speculated that a more 
likely target of the Carlsson SAPO ring was not Iran or the 
PKK, but the remaining nationalist elements of sApo or 
other political enemies of the Social Democratic regime. In 
this context, the timing of the scandal is not uninteresting. 

Recent weeks have seen an unprecedented intensification 
of the defense and national security debate in Sweden, rang­
ing from the virtual military occupation of Stockholm carried 
out as a defense maneuver during the May 7 Day of the Army, 
through a best -selling book on a Russian 1992 surprise attack 
on an isolated Sweden, to one of the most intense submarine 
hunts ever conducted, in early June, with the firing of more 
live ammunition than ever before against what everybody 
except the government knows to be Soviet intruders. 

It has also been noted that the expose of the Carlsson 
ring' s  illegal activities and the capture of his bodyguard by 
the customs service occurred only weeks before a new report 
was to be issued by another commission investigating the 
functioning of SAJ>o, a commission expected to recommend 
a further undermining and purge of the professional compe­
tence of sApo, attempting to destroy any remaining inde­
pendence from the peculiar ideological bias imposed by the 
current regime. The commission, whose report is likely to 
have been significantly delayed by the need to investigate 
this last round of "intelligence irregularities," is chaired by 
Paris Ambassador Carl Lidbom, one of the leading lights of 
Carlsson' s  SAPO ring. 

New libel hits LaRouche 
Danish national television, under threat of a lawsuit, 
was forced to retract a libel against Lyndon H. La­
Rouche and associates. In a June 8 broadcast on the 
resignation of Sweden' s  justice minister, the network 
showed a picture of LaRouche and said that a suspect 
in the Palme assassination was "Lyndon LaRouche's  
Nazistic organization in  the United States." 

When informed that LaRouche' s  collaborators in 
Denmark had won two libel suits and secured a court 
order prohibiting such statements, the station aired a 
retraction and apology the following day. 
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Conference Report 

'Alternative defense' : a case study 
in Marshal Akhromeyev's maskirovka 
by Our Special Correspondent 

A June 3-5 conference on "Conventional Stability and Con­
fidence-Building Defense Concepts ," sponsored by the 
Evangelical Academy at Loccum in Lower Saxony, West 
Germany, proved to be a case study in how the Soviets use 
psycho-political and psycho-diplomatic warfare to manipu­
late and disorient the West . 

Before an audience composed largely of pro-appease­
ment "peace researchers" from West Germany and other 
countries , Soviet representatives Dr. Sergei Rogov of the 
U .S .A. -Canada Institute (headed by Georgi Arbatov) in 
Moscow, and Dr. Alexander Kokeev of the Institute for World 
Economy and International Relations (IMEMO) , propagan­
dized that the Soviets have reformed and want to further 
reform their military strategy, in favor of a doctrine that could 
be variously described as "structural non-attack capability,"  
"non-offensive defense ," or "reasonable sufficiency . "  

Rogov, formerly the number-two at the Soviet embassy 
in Washington, said that the Soviets now support such a 
doctrine as a step toward achieving a "joint security mecha­
nism to manage the security needs of East and West" and 
"glasnost in the area of defense ."  Rogov said that the doctrine 
of Clausewitz, that war is the extension of politics by other 
means , is "dead, and it is time to bury it," and claimed that 
the Soviets had increasingly renounced the war-winning doc­
trines of Soviet Marshal V .D.  Sokolovsky from the 1960s . 
Rogov said that he hoped such Soviet changes could create a 
"brave new world," a "utopia in this world."  

All of  this i s  an application of  what i s  known in  Russian 
as maskirovka, which could be rendered into English as "stra­
tegic deception" or "camouflage ."  The maskirovka divisions 
of Soviet military intelligence work out semantic-linguistic 
formulas , such as "reasonable sufficiency," "structural non­
attack capability ," and so on, and these are fed into sympa­
thetic quarters in the West, who then carry on over a "break­
through" in Soviet thinking on this or that. 

The verbiage has a marginal relation to reality, since the 
Soviets are indeed restructuring their Armed Forces' capa­
bilities .  Since the early 1 980s , the Soviets have massively 
increased their. forces in Eastern Europe . The essence of the 
restructuring has been to move toward emphasis on special 
forces , smaller but more effectively deployed military units , 
weapons based on highly lethal post-nuclear technologies ,  
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and on expanded use of disinformation operations , including 
those run through Western appeaser and "peace" circuits . 

To make the psycho-political offensive yet more effec­
tive, the maskirovka specialists claim that the "hew Soviet 
thinking" originated in the West, whether it be in the Pug­
wash Conference ,  the West German Social Democracy, the 
Stockholm International Peace Research. Institute (SIPRI) , 
or others. As Rogov stated June 3 in Loccum, "The Soviet 
Union did not invent the ideas of the interdependent world, 
sufficiency, a non-offensive doctrine. "  

Of course, the conclusion drawn at such meetings , is that 
the West should itself proceed further along the path of "al­
ternative defense," by renouncing various weapons-systems, 
reducing the "enemy image" of the U . S . S .R.  in Western 
thinking, changing the perception of the Soviet threat, etc. 
In Loccum, a delicatessen of such "alternative defense" pro­
posals was on display, from at least 10 different "peace re­
search" institutes ,  mainly in West Germany. The proposals 
are all based on ultra-utopian, cabinet-warfare ideas about 
altering "force structures" in the armies of East and West, to 
remove offensive attack capabilities . 

The case of Marshal Akhromeyev 
At the Loccum conference, two documents began circu­

lating midway through the proceedings . One was entitled, 
"Doctrine for the Prevention of War and for the Preservation 
of Peace and of Socialism," authored by Soviet Marshal 
Sergei Akhromeyev , chief of the general staff and first deputy 
defense minister. It had first appeared in the No. 12 ,  1987 
edition of the magazine Problems of Peace and Socialism, 
published in Prague . The other was entitled, "The Military 
Doctrine of the Warsaw Pact-Doctrine for the Protection of 
Peace and Socialism," by Defense Minister Dmitri Yazov, 
which had appeared in Pravda on May 27 , 1 987 . 

Rogov repeatedly cited Akhromeyev and Yazov as the 
authors of the doctrinal transformation toward emphasis on 
"defense" and renunciation of Sokolovsky, stressing that their 
importance was increased by the fact that they were two of 
the most senior surviving veterans of World War II . Leave 
aside for the moment the fact that Rogov' s  citations were 
either selectively taken out of context or were outright mis­
quotes or misinterpretations from the texts of the actual arti-
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cles , or that anybo4y actually reading these texts will learn 
that the Soviets have a very special , self-serving notion of 
what "defense" means . 

The presence of Akhromeyev at Loccum is itself suffi­
cient to identify the nature of the Soviet deception. 

The 1985 EIR Special Report, "Global Showdown," had 
exposed Akhromeyev as a key member of the team put into 
place by Marshal Nikolai Ogarkov, to implement the "Ogar­
kov Plan" for Soviet global military hegemony, or victory, . 
by the early 199Os . Now, important corroborating informa­
tion about Akhromeyev has corne out in the No. 4,  1 988 
edition of International Defense Review monthly , published 
in Switzerland. Author Peter Weiss exposes Akhromeyev as 
one of the main coordinators of the Soviet military' s  maski­
rovlw operations ,  who, while working with Marshal Ogarkov 
between 1974 and 1979 , headed the Main Directorate for 
Deception and Disinformation of the Soviet general staff, 
which was established by Ogarkov. 

Writes Weiss: "In East European military circles, Akb­
romeyev IS seen as one of the most capable pupils of his 
predecessor Ogarkov and as the most convinced devotee of 
the latter' s  military doctrine. Just like Ogarkov, he gives the 
greatest emphasis to operations of combined weapons which 
are to be carried out with intense firepower in the strategiC 
theaters of the offensive (acronym TVD. in Russian) , and to 
a centralized deployment of troops . Like Ogarkov, he is of 
the view, that in future war. will not be decided by nuclear 
weapons , but by conventional offensives carried out with the 
most modem weapons technology. The use of nuclear battle­
field weapons would lead to an escalation devastating for 
both sides . Under the direction of Akhromeyev, the Soviet 
General Staff has already developed capacities by which the 
Soviet Union can win a war even without nuclear weapons­
think of the gigantic increase of Soviet air and naval forces 
in the beginning of the 1980s . 

"Akhromeyev is also an expert for psycho-political con­
duct of war, which he integrates into military planning. This 
can be seen in various articles of the Marshal published in the 
Soviet press . In a May 8 ,  1 986 article appearing in the gov­
ernment daily Izvestia, Akhromeyev gave as an example: 
'The main lesson from the Second World War, that one must 
fight against war before it begins , is today especially useful .  
Historical experience teaches, that for the protection of  peace , 
it is essential to create a unified active movement against the 
aggressive forces of imperialism. ' Like for other high-rank­

' ing Soviet military strategists , who have spoken in a similar 
sense, so for Akhromeyev ,  subversive activities and disin­
formation through front-organizations operating with peace 
slogans, are an essential part of the peaceful defense doctrine 
of the Soviet Union [emphasis added] . "  

Weiss identifies Akhromeyev's  basic concept, that 
"counteractions are the main form of action of the military 
forces," and then quotes from the latter' s  article in Problems 
of Peace and Socialism, that this "does not at all reduce, but 
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rather increases requirements for alertness and combat-read­
iness of the united strike forces and their capability to detect 
preparations by an aggressor for an attack in time and to 
deliver an annihilating blow to him under any conditions 
[emphasis added] . "  Further, Weiss stresses , in the view of 
"disarmament expert Akhromeyev," it would be wrong to 
(again quoting the marshal) "interpret sufficient defense ca­
pabilities as a unilateral disarmament, or as a unilateral slow­
ing-down of our defense efforts . "  

'Initiatives' from the West 
The case of Akhromeyev also shows precisely how the 

maskirovlw operations utilize Western assets , as a "play­
back" of Soviet operations into the West. In November 1983 , 
Akhromeyev had a meeting with Egon Bahr, expert on se­
curity policy for the West German Social Democrats (SPD) 
and international security policy adviser to then-SPD chair­
man Willy Brandt. They discussed the creation of nuclear­
free zones, and a new notion of "defensive defense ."  From 
all available evidence , that was the launching-point for this 
now-popUlar term. 

Soon thereafter, the "defensive defense" propaganda be­
gan to form the basis for proposals "from the West. "  SPD 
official Horst Ehmke first floated the notion publicly in Jan­
uary 1 984, and by May 1 984, the so-called Von BUlow Com­
mission of the SPD had been formed, which developed the 
details of the concept. This was , from the outset, a project 
patronized both by the Soviets and the U . S .  Eastern Estab­
lishment. SPDer von BUlow collaborated, in formulating the 
work, with both Akhromeyev and Gen. Col . Nikolai Cher­
vov, and received funding from the New York Council on 
Foreign Relations , which was then launching its "NATO in 
the 1 990s" project. 

From 1 984-87,  proposals for "alternative defense" were 
elaborated by the "Conventional Strategy Task Force" of the 
Pugwash Conference ,  by the "Stability-Oriented Security 
and Defense Policy" research group of the Max Planck Insti­
tute in Stamberg, West Germany,  'and others . During 1986 
and 1987 , Gorbachov both commissioned a special report 
from the Starnberg group, and then ostentatiously "endorsed" 
it . By May 1987 , the Soviet Committee for Security and 
Cooperation in Europe sponsored the first international con­
ference on the theme of "non-provocative defense . "  Around 
this time, Arbatov's  U .S .A . -Canada Institute formed an "al­
ternative defense reseJch group ."  Several East-West con­
ferences on this theme took place during the late 1987-early 
1988 period. 

In April-May of this year came the visits to Moscow of 
SPD leaders Egon Bahr, Willy Brandt, and current SPD 
chairman Hans-Jochen Vogel . Vogel , during his Moscow 
stay , met with Akhromeyev ,  among others . 

The propaganda is due to hit a spectacular level at a big 
conference June 2 1 -22 in East Berlin, sponsored by the East 
German government, on the theme, "nuclear-free zones ."  
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The summit over, 
Moscow drops facade 

by Konstantin George 

The summit is over, and the Russian leadership has wasted 
no time in dropping the facade of both friendliness toward 
the West and "internal harmony" at home. The ruling No­
menklatura, three weeks before the June 28 Soviet All-Party 
Congress , has begun preparing the tough anti-Western policy 
shifts of the coming period. Those preparations have been 
timed by design to coincide with the Russian Orthodox 
Church's  Millennium celebrations . 

Reagan departed Moscow on June 2. On June 4, Yegor 
Ligachov, the Politburo's  ideological czar, issued a very 
tough attack against Western liberals , echoing the Stalin of 
the 1930s , proclaiming the coming repeat of the 1927-34 
transformation from Bukharinite "deals" with the West, to 
an autarchy-based war build-up. The coming period, Liga­
chov stressed, will see "an intensification of the class strug­
gle" inside the Soviet bloc , and no fulfillment of Western 
expectations of a "market economy" in the Soviet bloc . 

One humorous sidelight of the speech was that the Times 
of London, which had been proclaiming the political "death" 
of Ligachov during the April-May period, had to run a head­
line June 6, "Ligachov bounces back . . .  " It ought rather 
have read, "Times bounces back. . . "  

At his post-summit press conference, Mikhail Gorbachov 
praised one Vladimir Mezentsev, a state radio correspondent 
on Sakhalin Island in the Far East, as a shining example of 
glasnost. In May, Mezentsev had authored a radio broadcast 
attacking the local party leadership for "incompetence" and 
for rigging delegate elections t6 the June congress . The 
broadcast led to the removal of Sakhalin party secretary Tre­
tyakov. But Mezentsev was summoned to Moscow by the 
Soviet State Committee for TV and Radio (Gosteleradio) the 
same day as his radio broadcast, and soon afterward, was 
fired. That fact was concealed from the media, and from 
Gorbachov, too ! Only after Gorbachov' s  press conference, 
on June 6, did the weekly Argumenty i Fakty announce that 
Mezentsev had been sacked. The same Argumenty i F  akty in 
late April had published a KGB bulletin blaming Western 
intelligence services for destabilizing the Soviet Union . 

An individual enjoying the public praise of the general 
secretary is fired in disgrace for having gone too far with 
glasnost, by a state body headed by a mere Central Commit­
tee member? It is just one more demonstration that, when it 
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comes to power over internal affairs , Mikhail Gorbachov has 
none. 

The policy shift 
The emerging Soviet policy shift has been forced by the 

economic breakdown crisis afflicting Eastern Europe and a 
resulting growing economic crisis inside the U . S . S .R.  itself. 
The policy line of Ligachov' s  speech against deals with the 
West corresponds to the line emerging in May with the sat­
ellite leaderships in Eastern Europe . We can cite two exam­
ples.  

Right after the summit, an "Internal Circular" by Czech 
intelligence , titled "Enemies of Socialism," began circulat­
ing among leading party cadre . It listed three categories of 
"enemy operations": 1 )  dissident groups ,  such as "Charter 
77 ," were labeled "run by foreign imperialist agents"; 2) the 
"activities of the Catholic Church" in Czechoslovakia, with 
Czech Primate Cardinal Tomasek attacked by name; 3) the 
"social milieu" of 500,000 party members purged after 1 968 . 
Czechoslovakia' s  new leader, Milos Jakes , elected general 
secretary in December, had run that mass purge. 

The same line was announced by Romania's Nicolae 
Ceausescu at a May 3 Politburo meeting . Ceausescu attacked 
"the emergence of all kinds of ideas , confusions , and displays 
of insufficient confidence in the forces of socialism . . . .  In 
my view, rightist deviation represents the main danger at the 
present stage, and it can gravely harm the building of social­
ism . . . .  In the given situation, we must intensify the ideo­
logical struggle , both internally and internationally ."  The 
announcement of Soviet President Andrei Gromyko's  May 
10 arrival was printed alongside this statement. 

At a state dinner for Gromyko, Ceausescu declared that 
Romania "greatly appreciated" the Soviet achievements of 
the 1 930s and 1 940s , "completing the socialist revolution in 
such a short period of time," becoming a "great industrial 
power," and "playing the decisive role" in the "war against 
fascism. "  "Romanians" therefore "find it hard to understand 
those 'voices' that are trying to throw doubt on those facts ."  

Two days earlier, Radio Moscow had broadcast in Ro­
manian, an anti-Stalin commentary by Fyodor Burlatsky, 
journalist for Literaturnaya Gazeta, and a very close confi­
dant of Gorbachov. One month later, Burlatsky, at the Mos­
cow city party plenum (June 3-4) which elected 3 1 9  delegates 
to the All-Party Conference , failed to win election, although 
only tW0 days previously, he had shared a podium with Gor­
bachov at a Kremlin meeting with "international peace activ­
ists . "  

During the Gromyko visit, the Romanian media listed 
Romania' s  "demands" on the Soviet Union: 1) increased 
Romanian participation in energy and raw material projects 
on Soviet territory; 2) increased Soviet imports of Romanian 
industrial goods; 3) increased Soviet inputs of technology to 
further reduce Romania's imports from the West; 4) joint 
Soviet-Romanian production of a wide range of industrial 
goods . 
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Neighbors won't do 
dirty work in Panama 

by Robyn Quijano 

The Reagan administration's  attempt to get Panama's  neigh­
bors to oust Defense Forces chief Manuel Antonio Noriega 
has flopped. The crude attempt by the State Department' s  
Elliott Abrams to "Latin Americanize the conflict ," got no­
where, since none of the leaders of the region can politically 
afford to appear to be intervening on the side of a U . S .  policy 
of economic aggression that has been universally con­
demned. 

"It is necessary to call attention to the fact that the gov­
ernment of the U .S .A . , not having achieved its purposes , 
neither by destabilization, nor by a merciless economic 
aggression, nor by the permanent threat of recourse to mili­
tary force , now has begun a new phase in its strategy, looking 
to continue tricking public opinion in the U. S .  and the world 
respecting Panama, and to be able , thereby, to prolong to the 
maximum economic asphyxiation , but without accepting any 
responsibility or blame," wamed the Panamanian Foreign 
Ministry Julie 7 .  The statement charges the United States 
with using "all of its means of manipulation of information 
and fabrication of facts" to cover the truth, that the conflict is 
between "the will to be of a nation," and "a neo-colonialist" 
adventure . 

The same day Foreign Minister Jorge Ritter condemned 
Washington' s  "Olympian disdain toward international law 
and reason,"in a speech to the U.N.  General Assembly. The 
Foreign Ministry also attacked the incessant pressure that the 
United States exerts "against all countries ,  trying to make 
them passive accomplices of its determination to maintain 
Panama as a nation under seige , in violation of the most 
elementary norms of international law . "  Panama "will wel­
come statements from friendly nations directed to end U . S .  
economic aggression, in order that the national government 
be respected and recognized, that the interests of the majority 
of its population be safeguarded, and that the Panama Canal 
Treaties be fulfilled. "  

Such statements have come from many quarters . The 
International Labor Organization issued a special declaration 
on Panama, calling for "cessation" of economic warfare mea­
sures "and respect for the sovereignty and self-determination 
of the Panamanian people ," at its meeting in Geneva June 8 .  

Elliott Abrams' s  mere proposal that Thero-American de­
mocracies should help overthrow General Noriega is "offen­
sive ," Ecuador's former Foreign Minister Julio Prado Vallejo 
told the press June 3. The announcement by Abrams that he 
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had ordered U . S .  ambassadors to consult with Thero-Ameri­
can leaders on dealing with Panama, "presumes that these 
constitutional regimes would be willing to tum themselves 
into accomplices of grave and most reprehensible violations 
of the principles and norms of community proclaimed by the 
American nations . "  

Ecuador's present foreign minister, Rafael Garcia, issued 
a brief statement upon leaving for the Non-Aligned Nations 
meeting, that Ecuador remains opposed to any intervention 
against another state. Retired Ecuadorian Air Force Gen . 
Frank Vargas , in a letter printed in Panama's  press June 5 ,  
repeated his call for an lbero-American army to be formed to . 
defend Panama against "imperialist aggression that [is] in­
stalling the policy of the 'big stick, '  strangling the economy, 
abusing as always its economic power with the vain hope of 
trying to force a people which is fighting for its dignity and 
self-determination to its knees . "  

Ecuadorian nationalists were hard hit on June 3 ,  when 
Ecuador' s  Air Force minister and six of the Air Force' s  high 
command were killed in a plane crash. La Republica of Pan­
ama denounced the accident as part of a pattern of electronic 
warfare . On May 1 5 ,  three Panamanian planes , all in one 
area, lost instrumentation suddenly and were forced into 
emergency landings .  No reason could be found for the fail­
ures. One of the planes was carrying General Noriega. La 
Republica denounced the events as U . S .  use of microwave 
technology to assassinate Noriega. The author reminds his 
readers of the hideous chain of air "accidents" that wiped out 
three important nationalist leaders in 198 1 :  Panama's  Gen­
eral Omar Torrijos , Peruvian nationalist Gen. Hoyos Rubio, 
and Ecuadorian President Roldos . 

Genocidal sanctions 
The economic sanctions the Reagan administration im­

posed against Panama in March, have already devastated 
Panama and destroyed the private sector completely . Even if 
the United States lifts sanctions by the end of June, 40,600 
more Panamanians will be left unemployed as a result of 
sanctions. If the sanctions continue in force,  the government 
estimates , 53 ,600 will be left without jobs. Already, con­
sumption of eggs, milk, and meat has plummeted, collapsing 
poultry and cattle production. 

Overall economic activity has already dropped 15 . 1  % 
below that of 1987; if the sanctions continue, the collapse 
will probably reach 20.2%.  This means that Panama will 
produce and sell one-fifth less than it did in 1987 . The price 
tag on the damage: over $ 1 . 2  billion already, rising to $ 1 . 5  
billion if the sanctions stay. 

The construction industry is completely paralyzed. Even 
if sanctions are lifted this month, construction will probably 
reach 1 2% of 1987 levels. In the first three months of 1988 , 
cement production has collapsed 40% .  Total investment may 
be 10% of what it was in 1987 . No Ibero-American leader 
can take responsiblity for this , knowing too well his nation 
could be next. 
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Colombia faces po\Ver vacuum as 
narco-terrorist siege intensifies 
by Valerie Rush 

The abrupt suspension on June 3 of Colombian President 
Virgilio Barco's  trip abroad, and his hurried flight home from 
Europe , has failed to calm the nerves of those who fear the 
consequences of a permanent power vacuum in this country , 
which is besieged by an upsurge of Soviet-sponsored narco­
terrorism. 

Respected former President Carlos Lleras Restrepo edi­
torialized in the June 7 edition of his weekly Nueva Frontera, 
"The country feels that it is badly managed and is screaming 
for correction, while asking at the same time if the strange 
nature of Dr. Barco and the advisers he chose from the begin­
ning are going to allow him to carry it out ." 

The president of the opposition Social Conservative Par­

ty, Rodrigo Marin Bernal , was more forthright, saying that 

he "doubted" that President Barco "has enough sense to com­

prehend the magnitude of the crisis that confronts society ."  

The president of the ruling Liberal Party , Hernando Duran 

Dussan, publicly urged a return to the historic "National 

Front" alliance of the two major political parties to form a 

cabinet of national salvation "to defend the threatened sys­

tem."  
Colombian Ambassador to the United States Victor Mos­

quera Chaux, also the vice-president designate , responded to 
a reporter's  question on whether he was planning to return to 
Colombia: "Why? To make a civil coup against President 
Barco? Forget it !"  

Widely read columnist Maria Teresa Herran wrote in  the 
daily El Espectador June 8 ,  "A civil coup must be made in 
Colombia . . . before it occurs to the Anned Forces to make 
one ." 

Destabilization, EI Salvador-style 
This painful debate by Colombian leaders on the fate of 

their nation was only in part triggered by the bloody May 29 
kidnaping of national political figure Alvaro Gomez Hurtado, 
twice a candidate for the presidency,  whose fate-and the 
identity of whose captors-remains unknown. Violent 
"peasant marches" organized by narco-terrorist"gangs across 
the country have the population terrorized, with the return of 
all-too vivid memories of the genocidal 1950s civil war known 
as the Violencia . 
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Latest reports from Colombia are providing chilling de­
tails on just how the narco-terrorist onslaught is proceeding , 
E1 Salvador-style , to isolate and starve entire portions of the 
Colombian population into submission . Newspapers 
throughout the country on June 5 carried extensive reports on 
the ongoing siege of Magdalena Medio , in the central region 
of the country , where the fuel that maintains the productive 
activity of the country is produced and distributed . 

The combined guerrilla forces of the National Liberation 
Anny (ELN) and Revolutionary Anned Forces of Colombia 
(FARC) in the area understand well the strategic importance 
of the 1 6 ,000 square kilometers that make up the region, and 
have begun to employ tactics that go beyond the usual terror­
ist assaults and kidnapings . By destroying roadways and 
bridges into and out of the region, such critical cities as 
Barrancabermeja, where the nation's  sole oil refinery exists , 
are being starved for lack of food supplies from outside. 

At the same time, in the countryside , peasants are being 
forced at gunpoint to abandon their land and crops. Pipelines 
and electricity towers are being dynamited . Since May 23, 
when the "peasant marches" began , more than 1 30 produc­
tive oil wells have been abandoned by workers under threat 
of death . At least four departments which make up this oil­
producing region have been targeted by the narco-terrorists 
for isolation and capture . The media is stating that a total lack 
of government authority in the area-guerrillas have even 
replaced the judges on the bench !-has left the population 
vulnerable to such blackmail . 

'The sword and the cross' 
While the Colombian Anned Forces continue to take the 

point in the on-the-ground battle against Moscow's  irregular 
warfare troops , the Catholic Church has begun to step into 
the breach with an appeal for moral leadership to heal a 
"sickened" nation. 

Declared Alfonso Cardinal Lopez Trujillo in an interview 
with the Church daily El Catolicismo, "We are already like 
an ill person, very sick in the lungs (or so we can call the 
violence) , very bad in the kidneys (the economy is suffering 
serious symptoms) , ill in the brain (politics isn't functioning 
and there is a crisis of leadership) . . .  " [We can] also present 
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ourselves as heart patients , because matters of faith and of 
the Church touch the heart of a nation, and could cause a 
massive heart attack to suddenly occur and such a serious 
problem that not even a heart transplant would suffice to deal 
with it." 

It is far from coincidental that at a moment of total crisis 
in the country, the Barco government has provoked a major 
confrontation with the Catholic Church in the country, by 
bypassing Colombia's bishops in seeking to re-write the Con­
cordat, the Colombian state ' s  standing treaty of understand­
ing with the Vatican. The Barco government seeks to include 
in the new treaty acceptance of divorce , elimination of oblig­
atory religious education , and other concepts which would 
go far toward eliminating what moral influence on Colom­
bian society the Church has been able to exercise heretofore. 

On June 3, Father Rafael Garcia Herrero addressed a 
mass attended by former Presidents Belisario Betancur and 
Misael Pastrana, and the entire family of the kidnaped Alvaro 
Gomez Hurtado. In his homily , televised nationwide , the 
widely respected priest charged that the kidnaping was the 
work of the narco-terrorists and urged the Armed Forces to 
launch a one-month blitzkrieg to "purify" the nation of these 
insurgencies. 

The kidnaping , he said , "warns us of the extremely seri­
ous danger in which we find ourselves ,  where the entirety of 
a nation is paralyzed by fear and terror, where every project 
is interrupted because faith in Colombia has been lost, where 
there is an environment of generalized pessimism that impedes 
any type of progress in Colombia. . . . I want to give voice 
to all Colombians , to ask the Army, which is charged with 
safeguarding order, to save the country . . . .  We are today 
fighting the big battle for Colombia, and possibly for all 
America." 

A 'New Yalta' proposal 
Unfortunately , the appeals of the Church have fallen on 

deaf ears in the Colombian seat of power. In his June 7 speech 
to the United Nations General Assembly , read by Foreign 
Minister Julio Londono, President Barco called for disarming 
the militaries of the developing sector nations , to set an "ex­
ample" for the great powers. 

Dismantling the Ibero-American militaries is , in fact, a 
key element in the "New Yalta" deal just struck in Moscow 
between President Reagan and General Secretary Gorba­
chov, a deal which-under the rubric of "de-nucleariza­
tion"-will give the Soviets a free hand in irregular warfare 
deployments around the globe. Stripping Ibero-America of 
its military defenses will thus deliver the continent over to 
Moscow-controlled narco-terrorism, and to a Thirty Years 
War scenario identical to that destroying the nation of El 
Salvador and, in short order, Colombia as well. 

Barco's  call for disarming the continent' s  armed forces 
is identical to that of Sol- Linowitz' s  Inter-American Dia­
logue, which not accidentally also urges the "selective legal-
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ization" of drugs. It is also identical to the arguments of the 
Soviet magazine America Latina, which insists-like the 
State Department' s  Elliott Abrams-that "democratization" 
of the continent is best served by ending "armamentism." 

That Barco' s  disarmament strategy is already under way 
inside Colombia, was signaled by former President Lleras 
Restrepo, who, in the context of his editorial criticism of 
Barco' s  "mismanagement" of Colombia, observed that "sur­
prising things are coming to light, such as revelations on the 
non-assignment of funds to meet the elementary needs of the 
Armed Forces." 

In an early June interview , Armed Forces commander 
Gen. Jaime Guerrero Paz confirmed the report, noting that 
despite promises of new supplies ,  "Until now , this very day , 
we have not received the first pair of boots , the first bul­
lets . . . .  :' 

Drive for drug legalization 
President Barco' s  moves to dismantle the Colombian mil­

itary are especially criminal , when viewed in the context of 
his praise , while in Europe , of the debate over "alternative 
solutions" to the drug problem ongoing inside the United 
States. "It does not make sense to resort exclusively to tra­
ditional repressive instruments to qJ.anage this situation [the 
drug trade] , because we <Jo not face a crime that utilizes 
traditional mechanisms and organizations. We must think up 
alternative formulas that would be more effective than the 
conventional ones ,"  he insisted. 

The Colombian President' s  sentim,ents apparently coin­
cide with those of the pro-drug Bogota-based daily El Tiem­
po, associated with former President and political "godfath­
er" of the narco-traffickers Alfonso Lopez Michelsen. On 
June 7 ,  the daily' s  editors argued that if the United States can 
negotiate with a "drug trafficker" like Panama' s  Gen. Manuel 
Noriega,  why shouldn't  Colombia? 

President Reagan's  reasons , the paper argued, "are not 
fundamentally different from those which a few years ago 
led former President Lopez and Attorney General Jimenez to 
hold a dialogue with the kingpins of the mafia in Panama. 
We were the first to shout our protests. We don't  repent. But 
in retrospect, and upon seeing the hell into which that cursed 
plague has dragged us , one cannot help but ask oneself if 
soon the country will not be in a different situation." 

And in its June 8 lead editorial , El Tiempo urges that the 
debate on drug legalization now going on in the United States 
"be discussed among ourselves , with frankness , without fear, 
and without becoming a political debate . . . .  We suppose 
that the President [Barco] had that in mind discussing this 
issue in the United States , which is the number-one problem 
between the two nations." 

El Tiempo' s  editorial concludes with the lament that the 
drug legalization issue will not get fair play in an election 
year, and says that perhaps it was just as well that President 
Barco had to cancel his trip-for now. 
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Peru 

Inter-Action Council's 
Ulloa hails Soviets 

by Carlos Mendez 

Manuel Ulloa, the champion of "free enterprise" and the 
"informal economy" so beloved of the Wall Street bankers , 
has just exposed himself as the leading propagandist for Mos­
cow in Peru . 

The former Peruvian prime minister and finance minister 
gushed to the Soviet news agency Novosti in an interview, 
"In my opinion, the Soviet Union has already helped us a 
great deal . It has perhaps been the most flexible and interested 
of countries . There are those who say it is for political rea­
sons . I don't believe that. Today, there is a clear awareness 
that it is our natural ally for economic development, for our 
cultural independence ."  

Ulloa was in Moscow traveling as  part of  a select group 
of the so-called Inter-Action Council . His comments were 
published in part by the newspaper allied with Peru 's  ruling 
APRA party Hoy, on May 25 . 

Referring to the Reagan-Gorbachov summit in his inter­
view with Novosti , Ulloa said, "I believe that the whole 
world cannot but await with anxious concern the concretiza­
tion of what seems to have already been agreed to . But be­
yond that, it is important that the Soviet Union and the United 
States . . . have a decisive influence on ending the greater 
part of the regional conflicts . " 

In his statements , "free enterpriser" Ulloa shares the 
viewpoint of the new Peruvian prime minister, "leftist" Ar­
mando Villanueva, who last January declared during a trip to 
Czechoslovakia that "perestroika is an advance toward peace, 
and those in the West who believe the opposite are ignoring 
the historic development of the Soviet Union."  

Villanueva and Ulloa also coincide in  opposing Peruvian 
President Alan Garcia' s  refusal to subordinate the economy 
to the debt collection demands of the International Monetary 
Fund. In April of 1 987 , the Inter-Action Council met in 
Manila, Philippines to talk about the foreign debt problem. 
Ulloa wrote on April 27 , 1987 in his newspaper Expreso, 
that the Council concluded that Garcia' s move to limit Peru 's  
debt payments to 10% of export earnings fell "in a juridically 
illegal framework. " 

On March 10,  1988 Ulloa attacked Garcia' s  economic 
policies again, and demanded "reshuffling of the team that 
designed and applied the heterodox program, which has been 
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a failure . "  ("Heterodox" is a buzzword for any departure from 
the "rules" of economic behavior set by the international 
creditors . )  At the beginning of May, Ulloa threatened that 
there will be no credits from abroad until Garcia leaves pow­
er, or until he is reconciled with the International Monetary 
Fund (IMF) . 

What is the Inter-Action Council? 
That Ulloa can simultaneously support both the Soviet 

Union and the Western bankers ' IMF should surprise no one, 
above all if one considers the nature of the Inter-Action Coun­
cil . The lAC is a private group, made up of nearly 70 has­
been world leaders , mostly Social Democrats like former 
German Chancellor Helmut Schmidt. 

The lAC has two policy thrusts: paying the debt and 
reducing population . In early 1 987 , the lAC chose Rome as 
the site of its meeting in favor of birth control , in a defiant 
gesture toward the Catholic Church. On April 27 , the edito­
rial of the Ulloa-owned daily Expreso urged approval of the 
law for female sterilization in Peru , and said that those who 
oppose such a law "seek to leave Peru submerged in medieval 
taboos . "  

The lAC held its first meeting in Moscow on May 16- 1 9 ,  
1 9 8 8 ,  under the title "Perspectives for the Coming Century."  
The objective of  the meeting was to propose a kind of  Mar­
shall Plan-not for the Third World , but to provide Western 
capital to the Gorbachov regime . 

Almost immediately afterward , on May 24, a Permanent 
Dialogue Committee was formed among spiritual and lay 
leaders internationally , headed by none other than Manuel 
Ulloa, to discuss how to encourage population reduction 
programs globally. 

In mid-April 1 988 , Ulloa participated in a Global Forum 
of Parliamentarians and Religious Leaders to Debate the Pos­
sibilities for Human Survival . At that forum, held in Oxford, 
England, Ulloa was designated head of the movement for a 
four-year term, representing political leaders . 

All of this , of course , helps to explain why Ulloa, who 
has been such a perfervid foe of the Garcia government, came 
out in support of the speech given at the United Nations June 
2 by Peru's  new foreign minister, Luis Gonzalez Posada. 
Ulloa congratulated Gonzalez Posada for "such a brilliant 
speech. "  

On June 4,  the Ulloa-linked columnist Manuel D'  Ornelas 
in Expreso put his finger on the policy reasons the speech 
would please Ulloa' s  cronies among both the bankers and the 
Kremlin. He wrote, "The foreign minister's  speech is an 
unusual oratorical piece within the rhetoric of the current 
regime," since "there were no . . .  unexpected condemna­
tions of imperialism, no flaming attacks on the IMF."  Gon­
zalez Posada's  speech proposed the creation of a "fund against 
hunger" to come from the funds "of the arms race" (one of 
the favorite slogans of the Soviets) , but mentioned neither 
the IMF, nor the World Bank, nor the debt problem. 
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Schiller Institute proposes agenda 
to Bilderbergers in Austria 
by Mark Burdman 

On Friday, June 3, the Schiller Institute had the opportunity 
to present the accompanying document to a meeting of mem­
bers of the Bilderberg Group . Institute representatives were 
also able to monitor discussions and interventions from West 
German Chancellor Helmut Kohl, former French Foreign 
Minister Jean Franrois-Poncet, andformer U.S. Secretary 
of State Henry Kissinger, on the subject of Western strategies 
toward the Soviet Union, including the feasibility of a "Mar­
shall Plan" for the East, and the cohesion of the Western 
alliance . 

The Schiller Institute is a think-tank for republican for­
eign policy, founded at the initiative of West German political 
figure Helga Zepp-LaRouche in 1984 to prevent the destruc­
tion of NATO through the decoupling of the United States 
and Western Europe, and named for the great German poet, 
"patriot and world citizen, " Friedrich Schiller. 

The Schiller Institute presence provided a unique oppor­
tunity to the participants, meeting at the Inter-Alpen Hotel 
near Innsbruck, Austria . This year more than most, the Bild­
erberg meeting was held in confidentiality and strictly closed 
to the general public . The widespread distribution of the 
Schiller Institute's  recommended agenda therefore brought 
some fresh dimensions to the Bilderbergers' deliberations, 
and might have preven!ed a certain kind of mental claustro­
phobia from affecting participants, even if Innsbruck is in­
deed in one of the more expansive and breathtaking regions 
of Europe . 

It is estimated that most, if not all, of the 100 or so 
attendees would have gotten the Schiller Institute document, 
and would have had a chance to read it. As we go to print, 
EIR has not received a full accounting of how participants 
such asformer U.S. Federal Reserve chief Paul A .  Volck�r, 
Austrian Chancellor Franz Vranitzky, Theo Sommer of the 
Hamburg liberal magazine, Die Zeit, of formerV.S. Senator 
Charles Mathias, evaluated the enclosed proposals, but we 
expect interesting reactions to come soon . Austrian security 
officials in the locality reportedly found the Schiller Institute 
proposals most stimulating . 

Whatever may be the cumulative effect of the Schil(er 
Institute's  presence at the meeting near Innsbruck, it can 
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certainly be said that the Institute' s  contribution helped make 
this one of the more intellectually controversial and interest­
ing Bilderberg Group sessions, since that day in 1954 when 
the Netherlands' Prince Bernhard first initiated this confi­
dential policy forum for the Western transatlantic elites, dur­
ing a meeting at the Bilderberg Hotel. 

Below is the full text of the Schiller Institute's  proposed 
meeting agenda, addressed to "The Ladies and Gentlemen 
of the 'Bilderberg' Gathering at Innsbruck, Austria" . 

Why not debate this agenda? 
The past years have witnessed growing philosphical and 

psychological insanity among Western elites . Such mental 
deterioration is typified by , though not limited to , growing 
use of and addiction to drugs and the spread of AIDS within 
the families of the "establishments . "  Conceptual capabilities 
among our policy-makers have decayed. In a post-Club of 
Rome paradigm shift, outright lunacy and cultism has been 
added to technocratic malthusianism. 

Such is the state of affairs in a time of profound economic , 
moral , and political crisis . As a result, we stand on the eve 
of a new Dark Age, modeled on the fourteenth century's  
eruption of destructive irrationalism and a general economic­
physical and social breakdown . And, when "Peace in Our 

. Time" is being proclaimed, war is never far away . Natural 
law will assert its own reality . 

It is this reality which should provide the impetus behind 
the discussions at this year's Bilderberg gathering . Since 
influential personalities are gathered from all over the globe , 
this opportunity should be used to address the actual chal­
lenges and the real agenda facing humanity in this period. 

For your assistance, we provide here a recommended 
agenda for your Innsbruck discussions over the next three 
days: 

Why the 'new detente' 
will and must fall 

Have you realized, as Moscow has , that your neo-detente 
or "Trust" arrangements with Moscow to jointly loot Eastern 
Europe have brought the economies of the East European 
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nations to the point of physical breakdown? Moscow is now 
drafting policies to terminate this joint looting arrangement. 
The Soviet Empire has rejected the schemes of an East-West 
"New Marshall Plan ."  Why waste your time discussing a 
continuation of 1 920s-style Trust arrangements with the 
Muscovite Empire into the 1 990s , when this policy is doomed 
to failure? The 1 920s Soviet "Scissors Crisis" forced the 
Soviet policy change to break the 1920s Trust relationship 
with Western financiers , and to dump, and later execute, 
Nikolai Bukharin and associates. 

At that time, you placed your money on Bukharin , and 
got Stalin . Now you have a 1980s Comecon "Scissors Cri­
sis ."  The economies of Eastern Europe have collapsed. The 
spillover effect is creating an impending economic crisis in 
the U . S . S .R. itself. This will doom both your neo-dentente 
policies and today' s  generation of neo-Bukharinites in the 
Soviet leadership. These are the realities shaping the future 
course of the Soviet Empire that will be characterized' by 
savage austerity , autarchy and an acceleration of the military 
build-up. The way out for the Russian Empire will be military 
blackmail and conquest, but this time, viewing Western Eu­
rope as the new satrapy to be economically looted . 

The economic reality 
As all at this gathering know only too well , there was 

never any "Reagan Recovery" since 1982, but rather another 
of the continuing attempts since the late 1960s breakdown of 
Bretton Woods, to hollow out world physical productive 
plant and infrastructure in order to service speCUlative short­
term capital market demands . 

The "solutions" of the 1970s , in which this body had a 
not insignificant role, postponed the collapse of the U . S .  
dollar reserve system b y  fiat inflation of world energy prices ,  
more than 1 ,300% over a seven-year period until 1980 . You 
discussed this at Sa1tsjoebaden in May 1973 . The results were 
predictable: industrial decline, soaring unemployment, se­
vere contraction of world trade flows . Of course , global dol­
lar flows expanded exponentially . This, we were told, was 
the new "post-industrial age ," with its "globalization" of 
world financial markets . 

But that has also not sufficed. Predictably , in precisely 
the manner that refusal to abandon the lunacy of the 1920s 
Versailles war debt and reparations burdens led to the spec­
ulative bubble of the 1 927-29 , the "petrodollar" recycling of 
the 1970s has created the Debt Bomb of the 1 9808 , feeding 
the recent financial speculation boom, at the expense of real 
long-term investment in productive �eas . 

Auto-cannibalism is no sound basis for world policy, 
neither for economies nor for populations . It was not in the 
1920s , nor is it today. The latest desperate phase , with which 
no doubt many of you are familiar, is the embrace of the 
financial markets of ever more "profitable" short-term gains . 
Today, global recycling of illegal narcotics flows are prop­
ping up far too many institutions of world finance as did 
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petrodollars a decade before . Those profits are not without 
staggering social consequences, yet some among you are 
now advocating legalization in order to expand that lunacy . 

Decoupling of financial flows from industrial production 
and the stifling of both the rate and depth of technological 
advance has created a Frankenstein monster. October 19 ,  
1 987 is  only the beginning of  what is , assuming continuation 
of OECD policy trends since last October, an inevitable "kill­
er depression," further ruining the already decayed industrial 
and qualified manpower base of the real economy. 

The political and social institutions of the West will crack 
under the assault of the depression . The military security of 
the West will become "unaffordable ."  The economic crisis 
in the Third World will tum into a holocaust that will produce 
social chaos and epidemics such as AIDS that will sweep into 
the North . There are no "quick fixes" and no "regional" 
solutions . A U . S .  depression collapse is a world depression. 
Internal markets in the OECD are a cruel sham and hoax 
without a policy to massively export and build real infrastruc­
ture in developing regions of the planet. 

The sustainable way out 
We propose for your discussion the following agenda: 
• What large-scale global infrastructural and agro-in­

dustrial projects are necessary for the development of the 
Third World? 

• How can the military security of the West be guaran­
teed with the most advanced, "post-nuclear" technologies 
like sm, TDI and other electromagnetic effect weaponry? 
How can a "France 1940" morale be averted in the West? 

• How might the crash development of such energy 
sources as nuclear fusion and a Western Mars Colonization 
Space Program be realized? 

• How to combat the plague of international drug-traf­
ficking: 

A. What are the sources of drug production and traffick­
ing? 

B .  How might a cultural renaissance be brought about in 
Western societies , to reverse the cultural pessimism that leads 
youth to drugs? 

• How to eradicate the AIDS pandemic: 
A. What public health measures are necessary to combat 

AIDS? 
B .  How might crash Manhattan Project-type research 

programs be initiated so that we might better understand the 
virus? 

C. Which new medical technologies ,  drawing upon such 
fields as optical biophysics ,  non-linear spectroscopy and 
electromagnetic effects , should be encouraged, to deal most 
effectively with the virus? 

We of the Schiller Institute have developed concepts and 
policies to provide answers to those questions raised by the 
reality of the present historical crisis . We are available to 
assist and contribute to your deliberations . 
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Is Islam the antidote in Bangladesh? 
President Ershad's latest political gambit may create more problems than 
it solves, writes Ramtanu Maitrajrom New Delhi. 

On June 7 , the Bangladesh parliament adopted a bill to amend 
the constitution, which states , "The State religion of the 
Republic shall be Islam, but other religions may be practised 
in peace and harmony in the country."  The bill was passed 
with 254 votes in favor and none opposed . The opposition, 
which consists of small parties since the major politic�ar­
ties refused to participate in last March' s  parliamentary elec­
tions , either voted for the amendment or walked out of the 
House in protest . 

That Islam would be recognized as the state religion of 
Bangladesh was a foregone conclusion the moment President 
H.M. Ershad made known his intention to press the bill on 
March 1 3  of this year at a public gathering . The opposition 
in the parliament, since it controls less than 50 seats in a 
House of 300, had no muscle to stop it . The main opposition, 
which is busy demonstrating in the streets of Dhaka, has also 
been fragmented by its own contradictions and could do 
nothing to prevent the amendment from going through. 

The significance of the move is not really religious, but 
rather an effort, buttressed by external factors , to realign the 
political forces in the country-and one which could put 
Bangladesh on a slippery political path . 

Joining the Islamic fold 
With adoption of the June 7 bill , Bangladesh joined the 

company of Iran , Egypt, Libya, Malaysia, Algeria, Saudi 
Arabia, Pakistan , and eight other Muslim-majority nations 
where Islam has been proclaimed the state religion . Nations 
such as Indonesia, Afghanistan, Turkey, Sudan, and a few 
others have remained Muslim nations , but Islam has not been 
proclaimed the state religion . 

Since Muslims make up close to 90% of Bangladesh's  
total population, making Islam the state religion will have 
little. impact on the religious scene as a whole . Moreover, 
though President Ershad will go down in history as the one 
who made Islam the state religion, the actual process started 
at least I I  years ago, when the late President Ziaur Rahman 
made it his major objective to raise Islam to the pre-eminent 
position it enjoyed when Bangladesh was still East Pakistan. 

During Sheikh Mujibur Rahman's  tenure as President 
( 197 1 -75) , Bangladesh was proclaimed a secular nation. In 
spite of the fact that Sheikh Mujib, as he was widely known, 
is considered the "father of the nation," his secular policies 
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did not endear him to many Bangladeshis . Soon after Sheikh 
Mujib ' s  assassination by a section of the army in 1975 , when 
Gen . Ziaur Rahman assumed power, Islam began to emerge 
as a political force .  President Ziaur Rahman changed the 
nomenclature "Bengali" to "Bangladeshi" to eliminate lin­
guistic nationalism, and incorporated the Islamic invocation, 
"Bismillahir Rahamanir Rahim," into the preamble of the 
constitution. He also replaced "secularism" with "Islamic 
justice" in the four state principles ,  the other three being 
"socialism," "democracy," and " nationalism."  Bangladesh 
ceased to be a secular state in 1 977, following President Ziaur 
Rahman's  amendment of the constitution. 

All of this is to underline the fact that the current bruhaha 
about Bangladesh adopting Islam as the state religion is large­
ly mere sideshow. Behind the theatrics ,  President Ershad is 
attempting to use Islam to split the opposition and to gain 
support of the pro-Islam forces such as the Jamaat-i-Islami , 
Islami Oikya Andolon, Khilafat Andolon, Islamic Youth 
Front, and myriads of pirs (Sufi leaders) and mullahs who 
rule the roost in rural Bangladesh. 

A newly formed "Islamic Constitution Movement," an 
amalgam of fanatics and fundamentalists , has already come 
to the fore in Dhaka where, every Friday after Jumma pray­
ers , they go out and demonstrate in support of Islam. This 
group has also been involved in a number of clashes with the 
police during the past three months . 

Spitting the opposition 
Besides bringing the pro-Islam factions ,  a significant 

grouping in Bangladesh, into the body-politic , President Er­
shad has pretty much smashed any possibility of the extra­
parliamentary opposition to combine against him. Sheikh 
Hasina Wazed, daughter of former President Mujibur Rah­
man and president of the Awami League , the largest party in 
Bangladesh , has reneged on her earlier one-point commit­
ment to "oust Ershad. "  Instead, she is now planning to launch 
a fresh campaign against the Ershad regime for the restoration 
of the 1 972 constitution, the four state principles , establish­
ment of parliamentary democracy instead of the presidential 
system, and trial of the killers of Sheikh Mujib , who are 
roaming free and becoming more and more politically signif­
icant every day . 

This new stance of Sheikh Hasina has been openly ridi-
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culed by the other leading opposition leader, Begum Khaleda 
Zia, wife of the late President Ziaur Rahman and president 
of the second largest political party, the Bangladesh Nation­
alist Party (BNP) . There never was any love lost between the 
two leaders and both distrust each other intensely . However, 
they had managed to combine their forces on the one-point 
program of "oust Ershad" for some time, with nominal suc­
cesses . But the four new points raised by Sheikh Hasina 
conflict directly with the party philosophy of the BNP, which 
does not embrace "secularism," and believes in free economy 

Although the main opposition 
leaders have indeed been thrown 
into total disarray. the invocation qf 
Islam to serve political purposes 
may have unforeseen 
consequences. It has given a green 
light to the fundamentalists. 

and a presidential system. All these principles were laid down 
by President Ziaur Rahman. Moreover, Sheikh Hasina can­
not forget that it was President Ziaur Rahman who allowed 
the killers of Sheikh Mujib to leave the country when they 
could have been brought to justice . 

President Ershad may gloat that since the top opposition 
leaders will be busy feuding with each other, they won't 
bother his regime so much in the future . How serious the 
opposition' s  threat is , in any case , is debatable . The fact is 
that all the political parties-and there are hundreds of them 
in this tiny nation-are based in urban centers in a country 
where 84% of the population lives in rural areas , with almost 
no transportation and communication facilities to connect 
them with the cities. It is not surprising , therefore, that in 
spite of its daily demonstrations and protestations disrupting 
normal life in the urban centers , the opposition-with the 
combined strength of the BNP and Awami League-failed 
to prevent the general elections from being held this spring 
or to weaken President Ershad's presidency significantly. 

The two Begums have other difficulties , top. Sheikh Has­
ina, for example has long foundered on the fact that she 
evokes the memory of her father' s corrupt regime. Second, 
her own pro-India stances don't sit well in the minds of most 
Bangladeshis . While they understand that a harmonious re­
lationship with India is a necessity, they consider Sheikh 
Hasina a mere stooge of India and therefore not acceptable . 
Curiously , she has not been able to shake off this negative 
image in all these years . 
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On the other hand, it is also widely believed in Bangla­
desh that Begum Khaleda Zia is in close collaboration with 
some of the military leaders close to the late President Ziaur 
Rahman. Recently , Sheikh Hasina slighted Begum Zia's 
democratic intentions by pointing out that Begum Zia still 
resides in the restricted area of Dhaka reserved for army 
personnel .  Bangladeshis apprehend . fearfully that bringing 
Begum Zia to power is tantamount to handing over power to 
the military . Moreover, Begum Zia's anti-India rhetoric is 
considered too dangerous by many. 

Dangerous currents 
Although the main opposition leaders have indeed been 

thrown into total disarray, the invocation of Islam to serve 
political purposes may have unforeseen consequences .  It is 
no secret that Saudi Arabia has substantial clout in Bangla­
desh because of the large-scale aid it provides .  The Saudi­
built Baitul Mukarram mosque at the heart of Dhaka is a daily 
reminder of the Saudi presence . The Saudis have long been 
pressing for increased Islamization in Bangladesh, and oth­
erwise involved themselves in the country's  affairs . Accord­
ing to reports , the Saudis even arranged a meeting between 
Sheikh Hasina and President Ershad in Saudi Arabia at the 
time of the Hajj three years ago, to explore the grounds for 
reconciliation. It is evident that the Saudi aid will continue 
to flow now that Islam has been made the state religion. 

But the new move will also give a green light to the 
fundamentalists . The Islamic ConstitutiOn Movement has 
become more active . At the same time, one of the killers of 
Sheikh Mujib ,  Col . Syed Farooq, has floated a political party 
and contested the presidential elections . Farooq's  party has 
pledged to "fight for establishing Islamic rule in Bangla­
desh. "  According to Colonel Farooq, he has half a million 
members , and each and every cadre of the "grassroots party" 
would be ready for sacrifice in the cause of Islam and to help 
establish a "Koranic state" in Bangladesh . Reportedly , Fa­
rooq, who was in exile for 10 years in Libya before President 
Ershad sanctioned his return in 1985 , now has several hundred 
Libyan-trained cadres in Bangladesh. 

There is also widespread speculation that Colonel Farooq 
has established close liaison with BNP leader Begum Khal­
eda Zia and with the Jamaat-i-Islami chief, Prof. Gholam 
Azam. Azam is a former leader of the East Pakistan A wami 
League who had his citizenship revoked in 1973 for collab­
oration with the Pakistani troops during the liberation war in 
1 97 1 .  He has been living in Bangladesh, however, since 
1978 , holding a Pakistani passport. Over the years , Azam 
has emerged as the de facto head of the Bangladesh Jamaat­
i-Islarni. 

On May 3 1 ,  Deputy Prime Minister Dr. M.A.  Matin, 
answering opposition charges on Professor Azam, admitted 
before the parliament that the professor is staying in Bangla­
desh illegally , and that the government has no intention of 
restoring his citizenship. 
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Obituary 

Kim Philby and the inner workings 
of the Anglo-Soviet '1h1st' 
by Scott Thompson 

Although Kim Philby ( 1 9 1 1 -88) died weeks before the Rea­
gan-Gorbachov summit pageant in Moscow , the spirit of 
Philby was paid homage in a way that the Anglo-Soviet 
Trust's  most notorious product would have found most befit­
ting a man of his treason. In the immediate aftermath of 
Ronald Reagan' s  humiliating performance, the virtual entire­
ty of the U . S .  intelligence community proclaimed to all who 
would listen that the summit had been a grand success ,  and 
that the United States , Western Europe, and Japan could now 
safely embark on a massive technology transfer-$70- 100 
billion a year-to the Soviet Union and her Eastern European 
satellites , with little fear that Moscow would turn the West' s 
generosity into fuel for further conquests . 

Not since 1982, when British Intelligence hailed the in­
coming Soviet chief Yuri Andropov , that "lover of Glenn 
Miller jazz albums and British whiskey," as "our man," had 
the specter of the Trust been made so dominant wihin Anglo­
American intelligence circles . 

The legacy of the treacherous Philby, if any genuine good 
is to be derived from reflection , lies not so much in the 
ferreting out of the "boys he left behind."  Rather, a deeper 
and more profound understanding of the Trust mentality must 
emerge . 

Our special role 
In 1977 , associates of this journal published a pamphlet­

length study of Henry A. Kissinger, drawing the conclusion 
that the former Secretary of State was a British agent-more 
specifically , an agent of the British Round Table faction 
associated with the Royal Household . 

Esteemed figures in U . S .  intelligence responded to the 
Kissinger dossier with loud protests that Kissinger was , if 
anything , a Soviet agent. 

Sensing that the EIR file had struck a sensitive nerve, 
particularly among CIA contemporaries of Philby , EIR foun­
der and contributing editor Lyndon H. LaRouche, Jr. pro­
posed a detailed review of the case of the most notorious 
Anglo-Soviet agent, Kim Philby. So began a decade-long 
study by teams of EIR researchers into the "Trust," the net­
work interfacing the Establishments and secret services of 
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East and West. 
Years later, as if to answer EIR' s  efforts to unravel the 

secrets of the Trust, a major British daily published a boasting 
article all but admitting that Philby had never left Her Maj­
esty ' s  service . 

As with most intelligence profiles , the underlying truth 
of the Philby file begins with a straightforward review of the 
catalogued leading features of the subject's  career. In the 
special case of Philby, such a profile necessarily begins with 
a look at Philby' s  father. 

In father's footsteps-always 
Kim Philby was born in Ambala, India in 1 9 1 1 .  His 

father, St. John Philby, was one of the most colorful and 
impassioned players of the "Great Game," who nicknamed 
his son "Kim" after the boy in Rudyard Kipling' s  story . 
Truly , as Sir Ronald Wingate , the son of St. John Philby' s  
colleague in  the "Great Game," Wingate Pasha of  the Anglo­
Egyptian Sudan, remarked,  "If you want to understand Kim 
Philby, you must first try to understand the father. " 

Born in 1 885 , St. John Philby was the son of a British tea 
planter who had married May Duncan, a daughter of the 
commanding officer of the Colombo Rifles . When his mother 
returned to England, St. John Philby accompanied her, and 
became a Queen' s  Scholar at Westminster School , one of the 
major English public schools associated with the govern­
ment, whose graduates had included John Locke and Jeremy 
Bentham. St. John Philby was next awarded an education in 
the classics at Trinity College, Cambridge, where he gradu­
ated with distinction as "a golden lad of the empire ."  

While at Cambridge , S t .  John Philby had become incul­
cated with the idea of manipulating religion as a weapon in 
the "Great Game."  His teachers included E.G.  Browne, the 
successor to Richard Burton, who was the number-one Brit­
ish expert on Islamic , Persian, and Sufi mysticism. Browne 
had been the architect of the 1 90'5 Persian "revolution," and 
he had been the chief sponsor of Afghanistan Prime Minister 
Jamaleddine al-Afghani , who was a fundamentalist prede­
cessor of the Muslim Brotherhood. Under the direction of 
such teachers as Browne, St. John Philby had begun a con-
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version to what he called "agnosticism, atheism, anti-impe­
rialism, socialism, and general progressive revolt against the 
philosophical and political canons in which I was brought 
up."  

At Cambridge, S t .  John Philby also became a Fabian 
Socialist, thus joining the loyal left-wing opposition of the 
British Round Table Society (today identified with the Royal 
Institute for International Affairs) , which was created by 
South African diamond and gold magnate Cecil Rhodes with 
support of the powerful Cecil family bloc . 

After Cambridge, St. John Philby was posted to the In­
dian civil service , which in 1908 placed him in Punjab .  He 
spent most of his time playing with religious divisions be­
tween Hindu and Muslim, upon which the later balkanization 
of the subcontinent was based . During World War I ,  St. John 
Philby joined the British expeditionary army in Mesopota­
mia, now part of Iraq , which was then ruled by Germany's  
ally, Turkey. Recruited to British intelligence by Sir Percy 
Cox , St. John Philby was launched upon a career that would 
make him as notorious in his lifetime as the vainglorious 
homosexual sadist, T .E.  Lawrence ("of Arabia") . 

It was through his association with the Fabian Society 
that St. John Philby first had dealings with the Anglo-Soviet 
Trust. In 1920, he stained his skin nut brown and put on a 
burnoose to infiltrate the Communist International ' s  Con­
gress of Peoples of the East, at Baku, Azerbaijan.  This con­
gress , convened by Anglo-Soviet Trust agent Georgi Zinov­
iev , had as its purpose to raise the tribes from the Near East 
to Delhi to strike at imperial London. The Baku Congress 
marked the Bolsheviks ' first entry into the "Great Game. "  
St. John Philby was to remain in touch with Soviet Oriental­
ists throughout his life . 

Following postings with the first Iraqi government ( 1920-
21)  and as chief British representative to the old Turkish 
province of Transjordan (today, Israel and Jordan) , Philby 
nominally "resigned" from the British civil service in 1 925 . 
Parking his wife,  Dora Johnston, and son Kim in England, 
St. John Philby went off to become the confidential adviser 
of Abdel-Azis Ibn Saud, the leader of the Wahabi tribe , 
whose coronation as King of Saudi Arabia had been arranged 
by Philby . 

On Aug. 7 ,  1930, St. John Philby shocked his British 
intelligence colleagues , when, claiming "dissociation from 
British ideals ," he traveled to Mecca to convert to Islam. 

At the start of World War II , during one of his periodic 
spats with King Ibn Saud, St. John Philby returned to Eng­
land, where he ran for Parliament on the slate of an arm of 
Sir Oswald Mosley's  British Union of Fascists . At the out� 
break of World War II, St. John Philby was arrested under 
the Defense of the Realm Act for his pro-Nazi speeches . Yet, 
his son, Kim Philby mobilized his father' s  friends in British 
intelligence to get St. John out of jail . 

It was from his father, St. John Philby, that Kim Philby 
learned to play with the fate of nations as if they were toys . 
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St. John Philby molded his son in his own image, sending 
him to Westminster, where , Kim reported that he learned "to 
bugger and be buggered. "  From Westminster, Kim Philby 
followed in his father's footsteps to Trinity College, Cam­
bridge, in 1929 . 

It was at Cambridge that Kim Philby first came into con­
tact with Guy Francis de Moncey Burgess . When Kim Philby 
arrived at Cambridge ,  it was one year after Stalin had deliv­
ered a major setback to the Anglo-Soviet Trust with the 
demotion of Trust agent Nikolai Bukharin and the ending of 
the New Economic Policy. In this year, pro-Soviet cells were 
established at such leading British schools as Oxford, Cam­
bridge, the University of London, and the London School of 
Economics ;  two-thirds of the leadership of the Communist 
Party of Great Britain (CPGB) would be recruited from these 
cells,  including the espionage ring featuring Philby, Burgess , 
and Donald Maclean. Contact between the Cambridge Uni­
versity Socialist Society and Comintern headquarters was 
maintained through one Douglas Springhill . 

The "soul" of the Cambridge "cell" was something known 
as the Cambridge Conversazione Society , or "Apostles . "  The 
Apostles had been at the center of British intelligence oper­
ations of differing kinds ever since they were founded by the 
Tennyson brothers in the early 1 9th century , originally to 
recruit cadre for an operation of the Anglican Church to 
overthrow the Bourbon monarchy in Spain . The generation 
of Apostles (or "Angels ,"  as they were known) before Philby 
and Burgess 's  entry included Charles Percy Sanger, Bertrand 
Lord Russell , R .C .  and G.M.  Trevelyan, G.E.  Moore , G.H.  
Hardy, and Desmond McCarthy . Their principal activity had 
been to destroy continental science of the Leibnizian tradi­
tion . 

In Philby' s  time, the Apostles had come under the influ­
ence of the chief Soviet secret agent in London, Samuel 
Borisovich Cahan. The faculty adviser, Sir Dennis Robert­
son, had been a good friend of St. John Philby and proved 
perfectly knowledgeable of the Communist cell created with­
in the Apostles .  It was Anthony Blunt, the son of St. John 
Philby' s  contemporary, Wilfred Blunt, who recruited the 
outrageously homosexual Guy Burgess to the Apostles . Oth­
er Apostles of Phil by' s generation included: Lytton Strachey, 
Leonard Woolf of Bloomsbury notoriety; John Meynard 
Keynes; and, Arthur Lee Hobhouse, who was the nephew of 
Beatrice Webb, wife of Sidney Webb and a co-founder of the 
British Fabian Society . 

That the Cambridge espionage cell was established with 
full support of a powerful faction of the British oligarchy 
associated with the Anglo-Soviet Trust, is highlighted by the 
protection enjoyed by members of the Apostles , as well as 
the summer 1933 trip that Guy Burgess undertook to the 
Soviet Union with a homosexual friend from Oxford. While 
in Moscow, Burgess met with Trust agent Bukharin and with 
the chief of Comintern intelligence, Osip Piatnitsky, based 
upon letters of introduction supplied by David Astor, the son 
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of Lady Nancy Astor. This was the same Lady Nancy Astor 
who Claud Cockburn alleged ran the infamous "Cliveden 
Set," whose goal was a BriMh alliance with Nazi Germany 
against Russia during the period of King Edward VIII 's  es­
pousal of such a plan. Lady Astor and her husband, Viscount 
Waldorf Astor, had made a 1 93 1  trip to the Soviet Union in 
the company of British Fabian Society member George Ber­
nard Shaw. Like Sir Anthony Blunt, David Astor, who con­
tinually reappears throughout the Philby-Burgess-Maclean 
story , has been fully protected by powerful members of the 
Anglo-Soviet Trust. 

Upon his graduation from Cambridge in 1 934, Kim Phil­
by traveled to Vienna, to work for Bertrand Russell ' s  Quaker 
Service Committee, while "secretly" joining the Austrian 
Communist Party underground. Contemporaries of Phil by in 
Vienna included Stephen Spender, another outrageous "Child 
of the Sun" who had just returned from "Red Berlin ."  

One of the deepest secrets of Phil by' s  stay in Vienna was 
his marriage to his landlady, Frau Litzi Friedman, who was 
well known to the Austrian security service as a Marxist 
revolutionary. It is reported, but unconfirmed, that the best 
man at this wedding was Teddy Kollek, the future mayor of 
Jerusalem. Philby returned to London with his wife,  but 
broke with her shortly thereafter. She later surfaced in East 
Germany to cast suspicion upon Philby after World War II . 

After his return from Vienna, Philby surfaced with Guy 
Burgess in a job with the Anglo-German Fellowship (AGF) , 
which was then involved in an open conspiracy to swing 
support in England behind Hitler for a drive against the Soviet 
Union. Burgess was recruited to the AGF by a former director 
of MI-S,  Sir Joseph Ball , who was fully aware of Burgess ' s  
Comintern and homosexual connections . 

Throughout his employment with the AGF, Guy Burgess 
received a regular stipend from the mother of Lord Nathaniel 
Mayer Victor Rothschild-one of the leaders of the Jewish 
community in England-who is another protected associate 
of Philby, Burgess, and Maclean. 

For Philby, a position with the AGF was distinctly sec­
ondary to his real goal . On his return to London, he applied 
to sit for the British Civil Service examination. Unfortunately 
for Philby , two of his three references from Cambridge­
including Sir Dennis Robertson of the Apostles-refused to 
recommend him, because he was considered a security risk. 
Philby withdrew his application for the civil service , and, 
through the assistance of Robin Barrington-Ward, deputy 
editor of the Astor family publication, The Times, who knew 
Philby's  father from Westminster, Philby was hired as a 
journalist and assigned to report on Gen. Francisco Franco' s  
efforts to defeat the Spanish Republicans . While in  Spain, 
Philby maintained covert ties with Walter Krivitsky, the GRU 
agent in charge of all Spanish operations until his defection 
during the Stalin purges . Krivitsky later tipped off American 
intelligence that Philby was a Soviet agent, shortly before 
Krivitsky was murdered on orders from Stalin. 
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Entering the secret service 
After the Munich summit of 1938,  in whose arrange­

ments he had assisted through the Anglo-German Fellow­
ship, Guy Burgess was hired by Section D of MI-6, which 
gave him the assignment of founding a school for sabotage. 
Burgess named his school Guy Fawkes College, after the 
anarchist who nearly blew up Parliament during Queen Eliz­
abeth I ' s  reign. Burgess brought Philby on board. 

Whereas Philby' s  Communist associations had made it 
impossible for him to join the British Civil Service earlier, 
his application for a transfer to MI-6 met with different re­
sults . He was given positive clearance by Col . Valentine 
Vivian, an associate of St. John Philby since their days to­
gether in Punjab ,  who knew about both Philby' s  Communist 
credentials and his compromising marriage to Litzi Fried­
man. Despite this knowledge, Colonel Vivian arranged for 
Philby to become the right-hand man to Felix Cowgill , a 
former Indian policeman, who then headed Section V (coun­
terintelligence) of MI -6. 

The only conclusion that can be drawn is that Philby was 
brought into the British intelligence service, precisely be­
cause of his Communist {connections . The period was one 
that followed a major faction fight within the British oligar­
chy that had pitted those members of the aristocracy around 
King Edward VIII who wanted an open alliance with Nazi 
Germany against the Soviet Union, against those who wanted 
to split the Hitler-Stalin Pact and ally with Russia, bringing 
Russia into war against Germany. Under such circumstances, 
a "double agent" would be invaluable . In addition to Philby 
and Hugh Trevor-Roper, Section V contained Malcolm Mug­
geridge and Graham Greene, who have both been lifelong 
apologists for Philby' s  treason . 

In September 1944 , Philby was promoted over Felix 
Cowgill , at the insistence of Colonel Vivian, to become head 
of the newly established Section IX (Soviet intelligence) . 
Philby then wrote the new section' s  charter. "I cannot re­
member its exact wording . But it gave me responsibility, 
under the Chief, for the collection and interpretation of in­
formation concerning Soviet and Communist espionage and 
subversion in all parts of the world outside British territory . 
It also enjoined me to maintain the closest liaison for the 
reciprocal exchange of intelligence on these subjects with 
MI-S ."  

For his services ,  in  1946, Philby was made a Companion 
of the Most Excellent Order of the British Empire, one rank 
below that of knight. 

After two years as chief of operations in Istanbul , where 
he kept an eye on Turkish-Russian tensions , in September 
1 949 , Philby received the highest field position in MI-6, 
British Security Coordination in Washington. Donald Ma­
clean had preceded Philby in Washington, where , as first 
secretary of the British embassy in 1 944, he served as secre­
tary to the Anglo-American Combined Policy Committee on 
Atomic Developments . Maclean kept the Soviets apprised of 
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the latest developments in the atomic bomb program. Even­
tually, electronic intercepts led American intelligence to sus­
pect that there was a leak in the British embassy. Maclean 
had a nervous breakdown before the suspicion fell fully upon 
him, and was temporarily posted to Cairo in 1 948 under a 
cloud. Philby arrived to take his place. 

Philby penetrated the Central Intelligence Agency to the 
core from its founding . He stuck up a close friendship with 
Frank G. Wisner, former OSS assistant to Allen Dulles who 
had run the State Department's Office of Policy Coordination 
before its collapse into the CIA. Through Wisner, Philby 
gained a complete oversight of the Dulles brothers policy of 
"Operation Rollback" toward the Soviet Union. 

In 1950, Maclean returned from Cairo to head the Foreign 
Office' s  American Department. While in this post, Maclean 
railed against General MacArthur's  conduct of the Korean 
War, winning broad support within the British Foreign Of­
fice . Guy Burgess ,  then a personal assistant to Hector Mc­
Neil , a junior minister in the Bevin government, was also 
known for his diatribes against MacArthur. Meanwhile, from 
his post in Washington, Philby kept the Soviets abreast of 
American plans in the the Korean War, costing untold num­
bers of American lives , 

In October 1950, Burgess was reassigned to Washington, 
D.C .  as a junior assistant in the Far Eastern Division of the 
British embassy. This was the same month that MacArthur's  
forces crossed the 39th parallel , only to be confronted by a 
surprise attack of 400,000 Chinese troops at the Yalu River. 

As soon as he arrived in Washington, Burgess moved 
into the home of Kim Philby, but his wild behavior soon led 
American intelligence to install a tap that raised suspicions 
about both Burgess and Philby being Soviet agents . Philby 
used Burgess as his courier in May 195 1  to warn Maclean 
that he must defect to Moscow: a warning that Philby could 
make, because his position enabled him to monitor the Amer­
ican probe of the earlier leaks from the British embassy. May 
25 , 195 1 ,  when Burgess and Maclean both left for the Soviet 
Union, was the same day that Herbert Morrison, assistant 
secretary of state for foreign affairs ,  had set to call Maclean 
in for interrogation. When Burgess fled with Maclean, sus­
picion fell almost immediately upon Philby as well . Gen. 
Walter Bedell Smith, then director of the CIA, proclaimed 
Philby persona non grata . 

In 1 956, under questioning in Parliament whether Kim 
Philby had been "the third man," Harold Macmillan, then 
foreign secretary, assured Parliament that no evidence had 
been found that it was Philby who warned Burgess . 

Once his name was publicly cleared, MI-6 arranged with 
Burgess ' s  old friend, David Astor, to have Philby employed 
by the Observer newspaper. The Rothschilds '  Economist 
also provided Philby with journalistic cover. In 1956, Philby 
arrived in Beirut, Lebanon, where he would work for a dec­
ade which started with the 1956 Suez Crisis and ended with 
the Six-Day War. It was a tumultuous decade in which the 

40 International 

British imperial position was being steadily eroded. Philby 
lived with his father, who had taken up residence in the Chouf 
Mountains of Lebanon after yet another falling-out with the 
Saudi royal family following the death of King Ibn Saud in 
1953 . During his stay in Lebanon, Philby spent almost every 
evening with his father. St. John Philby turned over his net­
works to Kim Philby. Throughout his stay in the Middle East, 
Philby was widely known to be a Soviet "double agent" and 
he was involved in complicated espionage and counteres­
pionage games . 

Finally , in 1 963 , following the "confession" of Sir An­
thony Blunt, Philby defected to the Soviet Union. His way 
there was paved by Nicholas Elliott, a senior official of MI-
6, who permitted Philby' s  escape after Philby' s  "confes­
sion ."  Philby disappeared, to surface in the Soviet Union on 
Jan . 27 , 1963 , where he rejoined Burgess and Maclean to 
form a pole for the Anglo-Soviet Trust within the Soviet 
Union. Together, Philby and Maclean played an especially 
critical role in revamping the Soviet secret services on the 
pattern of the 1920s Trust. As part of this reorganization, the 
Soviets formed -such foreign affairs think tanks as the Institute 
on World Economy and International Relations (IMEMO) , 
the Oriental Institute, and the U . S . A . -Canada Institute . Ma­
clean became a prominent British affairs specialist at IME­
MO, while Philby had a direct hand in revamping the KGB 
along the lines of the Anglo-Soviet Trust. This was especially 
true after )ruri Andropov became chief of the KGB in 1967 . 
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Dateline Mexico by Hugo L6pez Ochoa 

Who really governs the country? 

On the eve of the presidential elections, the military opposes 

handing the country over to "multinational" groups. 

' I  have always upheld my affilia­
tion and my loyalty to the party which 
brought me to the presidency of the 
Republic. As a result, I continue to be 
a PRI militant and I hope the party 
wins," President Miguel de la Madrid 
announced on June 3 .  This declaration 
of loyalty to the ruling Institutional 
Revolutionary Party seemed neces­
sary, given what the aristocratic ex­
banker Agustin Legorreta had implied 
on May 1 8 ,  when he boasted that a 
small clique of businessmen imposed 
on the President the economic shock 
program he has applied since Dec. 1 5 ,  
1987 . 

"The economically important de­
cisions in Mexico are made by 300 
people," said Legorreta, according to 
the daily Unomasuno. 

It is significant that the President 
made his loyalty declaration two days 
after the armed forces, through Navy 
Secretary Adm. Miguel Angel G6mez 
Ortega, pronounced against handing 
over the country to the aristocracy of 
bankers and speculators who have 
prostrated it for the past five years. 
Admiral Gomez told a public meeting 
including De 1a Madrid and his whole 
cabinet June 1 ,  "This is not a republic 
of businessmen or of 300 powerbrok­
ers, but one of citizens . . . because 
neither democracy nor government, 
neither economy nor politics, neither 
state nor armed forces, could be ex­
plained or understood here in our 
Fatherland without the people as the 
central subject. " 

The message was clear. Legorreta 
had also boasted, "We gave the gov- · 
ernment a deadline for cleaning up its 
finances . . .  and [it] complied even 
before that;" by selling state compa-
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nies, as per the International Mone­
tary Fund's debt-for-equity conver­
sion scheme. Had it not done so, Le­
gorreta claimed, inflation would have 
reached 1 ,000% in July and the PRI 
would have run "the risk of losing 
power." 

Legorreta was most proud that the 
state decided to sell off Cananea Min­
ing Co., the world's biggest copper 
mine, to Mexican businessmen backed 
by Midland Bank and Societe Gene­
rale. In this regard, Admiral G6mez 
declared that the Navy "is not the 
armed force of any group, but of the 
nation's interests. It defends its terri­
torial integrity and its sovereign rights 
and does not believe in any kind of 
multinationalization to the nation's 
detriment, much less in those who seek 
to replace the people as the sole repo­
sitory of its sovereignty." 

While de la Madrid and the PRI's 
candidate to succeed him as President, 
Carlos Salinas de Gortari, are busy 
denationalizing, Admiral G6mez 
praised President Gen. Lazaro Car­
denas, who nationalized the oil com­
panies in 1 938 . 

Only one month before the July 6 
presidential elections, this reflects the 
life and death battle inside Mexico's 
ruling elite over the economic pro­
gram which would prevail during the 
next administration. De la Madrid 
baptized Legorreta's economic pro­
gram the Economic Solidarity Pact. 
One of its defenders, Mexican Am­
bassador to Japan Francisco Javier 
Alejo, admitted to the daily La Jor­
nada May 1 2  that it was modeled on 
"the design of German minister Hjal­
mar Schacht," Hitler's economics 
minister. 

But the recession worsened by this 
program has destroyed workers' in­
comes and caused industrialists and 
farmers to go bankrupt, which has left 
the PRI in danger of losing the base pf 
its power. 

Further doubts about de la Ma­
drid's true loyalty to his party arose 
after Carlos Bazdrech, a top aide to 
the secretary of finance, revealed a plan 
for the PRI to "co-govern" with those 
300 businessmen by conceding gov­
ernment posts to the "political right" 
in the elections. 

The "political right" is the Nation­
al Action Party (PAN), whose presi­
dential candidate, Manuel J. Clouth­
ier, on May 23 led actions of "civil 
disobedience" against the govern­
ment, including blocking highways all 
over the country. "We are already 
governing, because to govern is to 
make oneself obeyed; and they are ob­
eying us," said the triumphant Clouth­
ier that day. He also asserted that the 
PRI's Salinas "robbed me of my pro-
gram." 

On May 1 8 ,  the general secretary 
of the oil workers' union, Salvador 
Barragan Camacho, demanded that 
Salinas de Gortari expel from the gov­
ernment "the multimillionaires" who 
want to preserve the interests of the 
worst dictatorships Mexico has had. 
The day before, the oil workers' polit­
ical chief, Joaquin Hernandez Gali- _ 
cia, reveaIed that he had given Salinas 
an ultimatum to change his economic 
program. 

"The people have had it . . . with 
five years of looting," he said. ''The 
worst enemy you have is your boss," 
he said, in reference to the President. 
And, he warned Salinas, "if you don't 
change things in your electoral cam­
paign, only Don Fidel Velazquez and 
I are going to vote for you. " Fidel Ve­
lazquez, one of Mexico's top political 
figures, leads the labor section of the 
PRI. 
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Report from Bonn by Rainer Apel 

Foul deals betray East bloc Jews 

The opening of official relations between the East German 

regime and West German Jews is tied to Bronfman' s treachery . 

On June 6, official relations be­
tween the East Gennan regime and the 
Jews of Gennany were established. 
The head of the Gennan Jewish Coun­
cil, Heinz Galinski, and East Gennan 
leader Erich Honecker agreed to "open 
a new page in the book of Gennan­
Jewish relations in the postwar peri­
od." Honecker stated a commitment 
to pay up to $100 million compensa­
tion to Jewish victims of Nazism. 

Until now, the Soviet puppet re­
gime in East Gennany has always re­
jected any moral concern on the "Jew­
ish question." When the West Ger­
mans, in a treaty between Chancellor 
Konrad Adenauer and Israel's leader 
David Ben-Gurlon, agreed in 1952 to 
pay financial compensation to the Jews 
and Israel, as a gesture of Gennan 
goodwill, the East Gennans attacked 
this as a "plot between the Zionists and 
the finance-capital of West Ger­
many." 

And after the mass insurrection of 
workers in East Germany in June 1953,  
the regime there clamped down on 
Jewish members of the ruling Com­
munist party as "agents of the Western 
imperialists. " These were trumped-up 
charges, but it was true that Jews in 
East Gennany kept in contact with 
Jewish relief organizations in the West. 

To this date, the East Gennan re­
gime has had the Stasi-its secret po­
lice-continue repression against the 
small Jewish community. It was 
against this repression that the Chief 
Rabbi in East Gennany, Isaac Neu­
man, protested on May 2, resigning 
after only nine months in office. 

Against this background, the June 
6 meeting between Galinski and Ho-
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necker deserves special attention. 
Their talks included a tacit agreement 
that underground Westem. contact with 
Jews in East Gennany be replaced by 
"official" relations, from now on. 

In a related move, the Soviets 
charged Western Jewish organiza­
tions with violating tacit agreements 
on the emigration of Jews from the 
Soviet Union to Israel. Moscow 
charged that only 10% of the Jews 
leaving the Soviet Union (a total figure 
of 1 , 169 alone in May!) actually arrive 
in Israel. The other 90% prefer to live 
in Western Europe and the United 
States, because of the generally better 
living conditions. Moscow wants this 
to stop, or else. 

All of this sheds some light on an­
other recent affair. In mid-May, the 
media in Gennany reported on the al­
leged mismanagement of Jewish funds 
under the late Werner Nachmann, the 
longtime head of the Gennan Jewish 
Council, who died unexpectedly of a 
heart attack in January 1988 .  Perusing 
his books, lawyers found that he had 
diverted some DM33 million from 
compensation funds for Jewish Nazi 
victims. The money was laundered 
through Nachmann's 1 8  personal small 
enterprises, ending up in France, 
Switzerland, and Italy. 

"Mismanagement, theft of funds!" 
shouted the media and spokesmen of 
the Jewish community in Gennany. 
Nachmann had, however, not put the 
DM33 million into his enterprises­
which he left in a state of bankruptcy 
when he died-but had funneled the 
money to the vast Jewish dissident un­
derground in the East bloc. 

This was well known to even those 

Jewish officials who used the question 
marks in the Nachmann case to call 
for a purge of all his political networks 
in the Gennan Jewish community. 
Among those who criticized the Nach­
mann operation the loudest in the me­
dia, was Heinz Galinski, the new head 
of the Gennan Jewish Council, and 
Frankfurt-based mobster Ignaz Bubis, 
a figure tied into the Ariel Sharon-Ed­
gar Bronfman networks of organized 
crime. The media campaign against 
Nachmann was led by journalist Ul­
rike Holler of the left-wing radio sta­
tion, Hessischer Rundfunk. She used 
infonnation based on tips by Bubis, 
and exclusive dossiers on Nachmann 
she obtained from the East Gennans 
directly. 

This brings us back to two other 
affairs. In the .summer and autumn of 
1 987 , Edgar Bronfman, head of the 
World Jewish Congress and an heir to 
the Seagrams' fortune, negotiated with 
the Soviets on Jewish affairs in the 
East bloc. This effort was backed by 
the U.S. State Department, in the con­
text of the ongoing summit talks. One 
of those who opposed these special 
deals was Werner Nachmann, whose 
sudden death removed a chief obstacle 
for Bronfman inside the Gennan Jew­
ish community. 

Then, on May 3, 1988,  East Ger­
man Politburo member Hennann Axen 
arrived in the U.S. for meetings and 
speaking engagements sponsored by 
the State Department. Axen, the high­
est East Gennan party official to enter 
the United States since 1 945 , also met 
with representatives of the Jewish 
Claims Conference and Bronfman' s 
World Jewish Congress. 

The June 6 meeting between Gal­
inski and Honecker proceeded in the 
political tracks of Bronfman' s secret 
talks with the Kremlin leaders and their 
puppet regime in East Berlin: a sellout 
of East bloc Jews right in line with the 
INF sellout of Western defense. 
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Middle East Report by Thierry Lalevee 

Israeli nationalists on the move 

Retired generals and colonels are taking up the cause of the 

peace camp-and they may speakfor the active military as well. 

In coming weeks, Israeli citizens will 
be treated to the rare spectacle of re­
tired Israeli high-ranking officers, to­
gether with scientists, touring the cit­
ies and villages to explain why Israel 
should negotiate a peace settlement 
now. They will explain the need for a 
withdrawal from the West Bank and 
Gaza occupied territories, and why 
talks should even be held with the PLO 
of Yasser Arafat. 

Although this message has been 
coming for years from "Peace Now" 
or dozens of other organizations, 
what's  new is that the message will be 
delivered by Israel ' s  military-indus­
trial complex . 

The sponsors of the campaign are 
gathered in the "Israel Council for 
Peace and Security," founded in April 
with 400 members, 100 of them high­
ranking officers . Its fulcrum is the Tel 
Aviv Center for Strategic Studies led 
by Gen. Aharan Ya'ariv, formerly of 
Military Intelligence . It also includes 
General Lapidot and Gen . Motti Hod, 
both former Air Force Chiefs of Staff, 
former Mossad director Yitzhak Hofi, 
and A vraham Adan, a National Police 
Comptroller. 

The Council ' s  spokesman is 
Moshe Amirav, a former member of 
Herut, the inner core of Likud, ex­
pelled from his party earlier this year 
after he had met with PLO represen­
tatives in Europe . In an interview with 
EIR's Middle East Insider of June 1 3 ,  
Amirav stressed the Council ' s  theme 
that Israel is strong enough to face 
peace. His colleagues have argued that 
Israel' s  military high technology­
including missiles, and (though left 
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unsaid) Israel ' s  possession of nuclear 
weapons-are better guarantees of Is­
rael ' s  security than control over lands. 

The Council wants to be a non­
political party organization. It will not 
campaign for the October parliamen­
tary elections. Its creation points to a 
more fundamental phenomenon in­
side Israel . Israel ' s  political system is 
in deep crisis, and the Council says 
that it is a "time for revolutionary 
thinking," which both the Labor and 
Likud parties reject. 

Early in May, a non-extremist 
Jewish Orthodox representative in the 
Labor Party, Rabbi Hacohen, blasted 
both Prime Minister Shamir (Likud) 
and Foreign Minister Peres (Labor) in 
the Knesset. Hacohen argued that Is­
rael ' s  leaders should not be surprised 
to find out that Jews are not proud of 
their homeland, when they see cabinet 
ministers associated with the U.S . ­
based, shady financier Meshulam 
Riklis, or when they see Peres and 
Shamir "having international confer­
ences organized and paid for by Edgar 
Bronfman, Saul Eisenberg, etc." Ob­
servers called Hacohen' s  speech, 
which led Shamir to call him "vulgar," 
a typical "Israeli nationalist outburst" 
against the financiers who are seen as 
deciding national policy. It is a rebel­
lion against Israel ' s  establishment, 
which has imposed the de facto two­
party system for the last 40 years . 

The danger is that, with both La­
bor and Likud temporizing on the cri­
sis in the occupied territories, many 
are led toward extremist solutions . 
Terrorist Meir Kahane' s  base has been 
growing steadily in recent months, 

primarily recruiting from newly set­
tled American Jews. 

It was to contain that danger that 
the Council for Peace and Security was 
founded, seizing the ground otherwise 
dominated by the extremists-the na­
tional security issue. Several uncon­
firmed reports have hinted that behind 
the Council, made up of retired offi­
cers, is the active military leadership 
around Chief of Staff Dan Shornron, 
and Central Command (West Bank) 
Gen. Amiram Mitznea, who have 
openly clashed with the political lead­
ership. In any case, broad strata in 
Israel ' s  military-industrial complex 
have decided it is time to present an 
alternative to policies which are lead­
ing Israel into disaster. 

One incentive · is a nationalist 
awareness that unless Israel takes its 
own initiative now, it will become but 
a pawn in a superpower game. On June 
3 ,  the former cabinet spokesman of 
Menachem Begin, Arye N aor, long an 
advocate of peace negotiations, 
warned Israel to remember how easily 
Washington had dropped Taiwan to 
choose Beijing. Pointing to the recent 
spate of U . S.-Soviet negotiations, he 
said that unless Israel "takes its own 
initiative to revive the peace process 
now," it will become the "object of 
power policy by the superpowers, 
jointly or separately." 

Neither Labor nor Likud is rising 
to the challenge . Shamir advocates a 
total rejection of any superpower-im­
posed solution via an international 
peace conference; Shimon Peres pins 
his hopes on the superpowers' ability 
to impose a solution over Israel, and 
the region. Both positions smack more 
of electoral posturing than of real pol­
icy initiatives .  Hence, it is a race 
against time between the military­
backed advocates of peace negotia­
tions now, and the crazies who would 
rather set fire to the whole region than 
negotiate. 
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International Intelligence. 

Brazil begins military 
relations with Soviets 

For the first time in history, Brazil and the 
Soviet Union will exchange military at­
taches .  Since the Brazilian Expeditionary 
Force engaged in heroic combat at Monte 
Cassino and other battles ' in Italy during 
World War IT, Brazil 's  military has seen the 
United States as its strategic ally. It has been 
the bulwark of anti-communism on the South 
American continent. 

Heretofore, the Brazilian military has 
refused, on principle, to send attaches to ariy 
of the Soviet bloc countries . It has also 
thwarted many initiatives by the foreign 
ministry (known as Itamarati) for closer co­
operation with the Soviets and their surro­
gates. 

The Brazilian geopolitical shift from the 
unmistakably anti-Soviet posture enshrined 
in the 1 947 Rio Treaty for hemispheric mu­
tual defense may well be the result of secret 
"regional" deals between the two superpow­
ers made during the recent Reagan-Gorba­
chov summit. 

During the Italian campaign, the liaison 
between the Brazilian forces and U .  S .  Gen­
eral Mark Clark was Vernon Walters , who 
has since served as deputy director of the 
CIA and is now U . S .  ambassador to the 
United Nations . Walters sponsored Brazil's  
1964 coup and got the Brazilians to take 
formal charge of the 1 965 Santo Domingo 
invasion. 

Walters visited Brazil in May . He ap­
parently stressed that, from now on, the 
United States would define its "hemispheric 
security" goals-such as crushing Pana­
ma-in consultation with Moscow . Brazil ' s  
military anti-communists were left out o n  a 
limb. 

Will Brazil return 
to monarchy? 

The Brazilian Constituent Assembly has 
passed a resolution calling for a plebiscite to 
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be held in 1 993 , on whether Brazil should 
have a parliamentary or presidential system. 
The Constituent Assembly is now debating 
a new constitution for Brazil. 

The same resolution, however, had at­
tached to it a clause saying that also to be 
voted on will be whether Brazil is to remain 
a republic , or return to being a monarchy ! 

This is the first time in memory that there 
has been such open confirmation of the long­
range intentions of Brazil ' s  oligarchy , sup­
porters of the Bregan�a pretenders to the 
throne of Brazil, and, a different branch of 
the family,  to the throne of Portugal . 

Pan-Europeans plot 
'Common European Home' 

The Soviet-fabricated concept of a "Com­
mon European Home," meant to imply that 
Western Judeo-Christian Europe has more 
in common with heathen Russia than with 
the Judeo-Christian Anglo-Americans , was 
discussed at a congress of the conservative 
Pan-European Union (PEU) in KarlSfllhe, 
West Germany in the first week of June. 

The Pan-European Union does have 
much in common with heathen Russia. It 
was founded earlier in this century by Prof. ­
Gen. Karl Haushofer, the man who inspired 
Adolf Hitler to write Mein Kampf. 

PEU iilternational chairman is Arch­
duke Otto von Hapsburg , emperor-pretend­
er of Austria. The cultural , economic , and 
security panels of the conference discussed 
the future of a "European Home from the 
Atlantic to the Urals . "  Several speakers 
elaborated on the theme that this would be a 
Europe with reduced American presence, 
but with more integrated defense among the 
West Europeans . 

The PEU is positive toward the Russian 
Orthodox Church' s  "Millennium" celebra­
tions now ongoing in Moscow, as a vehicle 

. to promote "partnership with the Russian 
people. "  An official of the. Soviet embassy 
in Bonn attended the PEU conference and 
was also allowed to sPeak. 

Calls for cooperation with Moscow were 

often quite open: The chairman of the Ger­
man-Russian Society, Siegfried Keiling, said 
that postwar friendship between Germany 
and France should now be replicated by 
"friendship between the' German and Rus­
sian peoples . "  He spiced his presentation 
with select examples from history, the Holy 
Alliance and Congress of Vienna in 1 8 1 5  
through Bismarck's diplomacy with the Czar 
in the 1880s . 

Arafat, Savimbi, Mobutu 
feared on hit list 

Informed sources have told EIR that as a 
result of "regional matters" discussions be­
tween the U . S .  State Department and the 
Kremlin, culminating during the Reagan­
Gorbachov summit in Moscow at the end of 
May , Palestine Liberation Organization 
chairman Yasser Arafat, and Zairean Presi­
dent Mobutu Sese Sekou have been targeted 
for assassination. 

EIR earlier reported that the pro-West­
ern head of Angola's  UNITA resistance 
fighters , Dr. Jonas Savimbi, has been tar­
geted for assassination because he, like Ar­
afat and Mobtitu, is an obstacle to super­
power deals over their respective regions . 

As in Savirnbi' s  case, EIR ' s  sources re­
port, Tiny Rowland's LonRho (London 
Rhodesia) network is one of the agencies 
mandated to carry out the killings . Rowland 
is an asset of the British crown, seconded to 
that interface between Eastern and Western 
intelligence establishments known as the 
"Trust. "  

Castro to 
invade Namibia? 

Fidel Castro has let it be known that he may 
be planning to invade Namibia (Southwest 
Africa) , the . South African protectorate to 
the south of Angola, where the Cuban dic­
tator has 30,000 troops stationed . Diplo­
mats who attended a closed door meeting of 
Non-aligned foreign ministers in Havana at 
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the end of May made Castro 's  threat public . 
The June 6 Washington Times reported 

that South Africa has demanded a guarantee 
of non-intervention in Namibia from the Cu­
bans, during the course of regional discus­
sions in Lisbon among Angola, South Afri­
ca, Cuba, and as mediator and observer, 
respectively, the United States and the So­
viet Union. 

But the diplomats on hand in Havana 
reported that Castro said that South Africa 
"is in no position to demand anything . "  Cas­
tro reiterated a plan for withdrawing his 
troops from Angola over four years . 

He then said that Cuban troops were bi­
vouacked only 30 miles from the Namibian 
border, giving them control over reservoirs 
supplying water to most of the northern part 
of Namibia. A squadron of MiG-23 jet fight­
ers is also in the area, and a new airstrip is 
being built in southern Angola, at Xagongo, 
36 miles from the Namibian border. 

Reuter reports from Lusaka, Zambia that 
Angola' s ambassador there said that UNI­
TA rebels ,  meanwhile, were moving their 
main bases to Zaire to prepare for a thrust at 
Angola's  economic heartland in the north . 
He said U . S .  aircraft were ferrying UNITA 
equipment. If true, a Cuban thrust to the 
south would be foolharoy , opening a second 
front when Cuban and Angolan troops com­
bined, for all their Soviet advisers, have been 
unable to handle their present single front 
with UNITA . 

AIDS warning issued 
in Thailand 

AIDS has struck every risk group in Thai­
land and is now becoming uncontrollable , 
the May 21 Bangkok Post quoted a Chula­
longkorn Hospital expert. 

While the number of full-blown cases 
has remamed the same, only 9, over the past 
four months , the number of persons who 
have tested positive for antibodies to the 
AIDS virus has soared, Dr. Prapan Panupak 
said. 

He stressed that those who have tested 
positive can spread the killer disease swift-
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Iy , and described the national picture as 
"hopeless . "  

In January 1988,  1 6 1  people tested pos­
itive, but that figure had jumped to 637 by 
May 1 .  "At present, we find the AIDS virus 
among drug users , men and women in the 
sex-services industry, inmates , children, as 
well as blood transfusion recipients ," he said. 

Missiles stationed 
closer to Korean DMZ 

North Korea has moved Soviet-made sur­
face-to-air SA-5 missiles within 70 miles of 
the South Korean capital of Seoul, accord­
ing to news reports . 

The deployment poses a serious threat 
to the security of South Korea, Seoul' s  de­
fense minister, 0 Cha-ok, told an emergen­
cy meeting of senior military commanders 
May 28 . 

Under the new Soviet deployment, a 
batch of SA-5 missiles have been installed 
in the last two months at four sites about 40 
miles north of the demilitarized zone (DMZ), 
and within 70 miles of Seoul . 

The U . S .  State Department has ret><Jrt­
edIy sent a formal protest over the deploy­
ment to Moscow . 

Meanwhile, police in Seoul detained 1 20 
"students" as they headed toward the DMZ 
the evening of June 6 for a meeting with 
North Korean "students" to plan a series of 
demonstrations d�manding reunification of 
the country and the removal of U . S .  troops . 
The crackdown is being described as the 
"harshest government response" since South 
Korean President Roh Tae Woo took office. 

In a campaign organized by National 
Council of Churches networks , the "stu­
dents" from north and south have organized 
"a grand march" across North and South 
Korean territory Aug . 1 - 14: a "joint festi­
val" at Panmunjom Aug. 1 5 ,  and a "North­
South student athletic meet" Sept. 14- 1 7 .  

The two groups were to meet June 10 at 
Imjingak to arrange the activities .  But now , 
the "students" from the south will not be 
making it. 

Briefly 

• HEBERTO CASTILLO, presi­
dential candidate of the communist­
controlled Mexican Socialist Party, 
announced June 3 that he was giving 
up his flagging campaign, to throw 
his support to Cuauhtemoc Cardenas , 
a nationalist running against the rul­
ing PRI party of Salinas de Gortari . 
CardCnas's campaign has gained wide 
support, leaving the communist front 
isolated. 

• THE ITALIAN government June 
5 approved a NATO plan to transfer 
72 American F- 1 6  fighter-bombers 
from Spain to Italy. The F- 1 6s ,  com­
prising the 40 1 st Tactical Fighter 
Wing of the U . s .  Air Force , are now 
stationed at Torrej6n air base near 
Madrid. Spain has insisted that they 
be withdrawn within three years . The 
costs of transfer will be paid by 
NATO . 

• EAST BERLIN will be the site 
of a large conference June 20-22, 
sponsored by the East German and 
Soviet governments . Its theme will 
be the creation of "nucIear-free zones" 
worldwide . Two thousand partici­
pants from all over the world are ex­
pected to attend. 

• CUBA will host a world confer­
ence in September dedicated to the 
celebration of a Brazilian voodoo-like 
cult . The World Conference on the 
Tradition and Culture of the Orixas 
will celebrate macumba dancing and 
other- cultist activities .  A number of 
temples dedicated to such cults exist 
in Cuba. 

• SOVIET officials were inside the 
Philippines Senate when a "nuclear­
free zone" bill , introduced by Sen. 
Wigberto Tanada, was being delib­
erated in May . The three Soviets ar­
gued that no country should be "bur­
dened" by a foreign military pres­
ence, i .e . , U . S .  bases at Subic Bay 
and Clark airfield. 
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�ITillInvestigation 

H ow the West is b eing 
'psychically disarmed' 
by Mark Burdman 

One of the least noticed but most damaging aspects of the 
"New Yalta" complex of relationships between the Reagan­
Bush administration and the Soviets , is that the Soviets have 
taken advantage of the "lowering of the guard" of the West, 
to launch a psychological and cultural warfare campaign to 
induce Americans and Western Europeans to drop their belief 
that the Soviets represent a threat, and that the Soviets are the 
adversaries of the West . 

This so-calied "building-down of the enemy image," or 
"reduction of the threat perception of the Soviet Union,"  is a 
daily topic in the European press , fed by Soviet-appeaser 
institutes like the Pugwash Conference, the Stockholm In­
ternational Peace Research Institute, the Stamberg group 

of the Max Planck Institute in West Germany, aQd a plethora 
of "peace studies" departments of universities and colleges . 

The issue is very simple: If citizens can be induced to 
believe something, even if it is a negation of reality, then 
they will act on that belief. On the one side , Gorbachov is 
like a traveling salesman, peddling the image of a "new, 
benevolent Soviet Union. "  Simultaneously , a Soviet-linked 
network of gnostic psychologists and peaceniks in the West, 
propounds what they themselves call "psychic disarma­
ment"-of a unilateral sort, by the West only . 

, 
They have invented a term for those in the West who 

point to the reality of Soviet war preparations ,  control of 
international terrorism, and use of narcotics-trafficking to 
undermine the West: "collective paranoia ."  

The "reverse the enemy image" campaign, while i t  has 
been integral to the European "peace movement" since the 
early 1980s , really began to receive high level sanction from 
the American liberal establishment in the period between the 
October 1986 Reykjavik superpower summit and the Decem­
ber 1 987 signing of the Intermediate Nuclear Forces treaty . 
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One insidious element in this ,  was a late- 1987 accord be­
tween Charles Z. Wick, the head of the United States Infor­
mation Agency (USIA) , and Soviet government spokesmen, 
to set up a U. S .  -Soviet commission to investigate and possi­
bly even prosecute, those in the Western media who contin­
ued to purv�y the "enemy image" of the U . S . S .R.  

Harvard's Center for Psychological 
Studies in the Nuclear Age 

A key think tank providing input for Wick, is an institute 
affiliated with the Harvard Medical School , called the Center 

for Psychological Studies in the Nuclear Age. On the ad­
visory board of this East-West psychological warfare insti­
tution, are such figures as Joseph Nye of Harvard , formerly 
with the Carter administration and now a chief adviser to the 
Dukakis campaign; ex-Secretary of Defense Robert Mc­

Namara; Princeton Sovietologist Stephen F. Cohen, a lead­
ing propagandist for the rehabilitation of Nikolai Bukharin; 
David Rockefeller, Jr. of Rockefeller Family Associates; 
Marshall Shulman of the Averell Harriman Institute of 
Columbia University; Dr. Roy Menninger of the Men­
ninger Foundation of Kansas; and Galina Andreyeva, 
chairman of the department of social psychology of Moscow 
University . 

One document by this Center stressed the necessity to 
"reframe the image of the 'enemy' to that of 'partner, '  " and 
praised the work, in this direction, of the Pugwash Confer­
ence and the International Physicians for the Prevention 
of Nuclear War (IPPNW) . 

In this complex , a pivotal figure is Dr. Horst-Eberhard 
Richter of Giessen , West Germany , the only West German 
member of the advisory board of the Harvard-linked Center, 
the founder of the West German branch of the IPPNW, and 
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an ideological guru of the West Gennan Green movement. 
To most Americans, Richter' s  ideas would be so absurd that 
it would seem that he was telling a string of macabre, sick 
jokes in his various books and articles . Yet, on the day the 
INF treaty was being signed, Richter was being treated as a 
special guest at the American embassy in Bonn, to celebrate 
the signing . 

The 'enemy' is Western civilization 
As the accompanying report by Gabriele Liebig shows, 

Richter's  own "enemy image" is Western civilization itself. 
He claims that there is "collective paranoia" behind those 
who see the Soviets as a threat, but goes further than that. 
The very impulses of Western civilization itself are to blame 
for the "threat perception" of the Soviets . By combatting 
disease, man creates an "enemy . "  Similarly for discovering 
scientific and technological breakthroughs, or for nurturing 
the institution of the nuclear family . For Dr. Richter, for 
reasons detailed in what follows, life itself is the "enemy," 
and the human race must accommodate and su ordinate to 
death and to the Devil, including if the-latter is in the shape 
of the Russian bear. 

For Richter and company, the United States, created as a 
republic expressing the belief in the increasing perfectibility , 
of man, must itself be weakened and destroyed . The sense of 
moral-historical mission that has penneated American his­
tory must be undermined. Americans, they proclaim, must 
stop believing that the American republic is something "spe­
cial . "  Said one collaborator of Richter in Europe who also 
works with the Harvard Center, "As long as Americans be-
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American peace 
marchers, jTeshly 
returnedjTom a trip to the 
Soviet Union, attend a 
reception on Capitol Hill, 
in July 1987. The 
propagand;�ts of the 
"New Yalta" are trying to · 
brainwash citizens of the 
West to give up their 
"enemy image" of the 
U.S.S.R . 

lieve they are number one, and th� Russians number two, 
how can there be this INF accord? You can't have the new 
agreements and this American belief, simultaneously . This 
will mean a difficult process of new reaction-fonnations in 
the American population, which will have to be managed. "  

Likewise, Richter and friends at the Center for Psycho­
logical Studies in the Nuclear Age propagandize against pro­
moters of the Strategic Defense Initiative for portraying the 
SDI as necessary for the "restoration of America," and for 
using the technological breakthroughs associated with SDI 
development as a means of challenging the notion of "limits . " 
The Challenger and Chernobyl disasters, respectively affect­
ing space exploration and nuclear energy development; must 
be constantly brought to the attention of Western people, 
they say, to combat the "dangers of technological hubris . "  

Without such psychologiCal manipulation, all the obses-­

sion in the U . S .  establishment about the "decline of Ameri­
ca," evidenced in the books of Paul Kennedy, David Calleo, 
Walter Russell Mead, and others, would come to nought. 
The breaking of the will to resist is decisive, in the question 
of whether the Soviet imperialists will rule the world in the 
coming decades . 

Of course, the Horst-Eberhard Richters of this world 
would call us "paranoid" for mak!ng such a contention . But 
from the evidence adduced by Gabriele Liebig , the picture of 
the real mental disease poisoning the West emerges very 
clearly . Her evidence also presents a very cogent argument 
for why the U .  S .  Senate and President' s  recent ratification of 
the INF treaty must be overturned-on the grounds of c.ol­
lective insanity . 
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Horst-Eberhard Richter: 
Mother Russia's psy-warrtor 
by Gabriele Liebig 

Prof. Horst-Eberhard Richter, of Giessen, West Gennany,  
has been waging psychological warfare against the citizens 
of the Federal Republic of Gennany and the defense of the 
West for decades . Now , those exertions are bearing deadly 
fruit. 

Back in 1 968 , armed with Friedrich Nietzsche as his 
teacher, Fyodor Dostoevsky as his favorite writer, and the 
weapons provided by a psychiatric and psychoanalytic edu­
cation of many years , Richter hooked onto the student revolts 
and did much to build up the "alternative movement."  The 
"ecology" movement to him was a transitional step to the 
"peace movement."  

Since 1982, Richter has been chainnan of the West Ger­
man branch of the International Physicians for the Prevention 
of Nuclear War (IPPNW) . The IPPNW, with 1 50,OOO mem­
ber physicians worldwide-8 ,OOO in the Federal Republic of 
Gennany-is an instrument of Soviet psychological warfare , 
which openly characterizes its goal as "psychological disar­
mament."  

The list of high-ranking Soviet functionaries in  leading 
positions in the IPPNW reveals what the organization is all 
about. At the Cologne IPPNW Congress in 1 986, the follow­
ing were present, among others: Vadim Zagladin, Central 
Committee Secretary for Foreign Affairs of the Communist 
Party of the Soviet Union; Yevgenii Velikhov, leading figure 
in the Soviet nuclear and strategic defense programs; Soviet 
psychiatrist Marat Vartanyan, who specializes in commit­
ting dissidents to psychiatric institutions; Georgii Arbatov, 

whose links to Soviet military intelligence, the GRU , were 
listed in 1 987 in the Italian newspaper Corriere della Sera, 
and who sits , together with KBG Gen. Mikhail Mllshtein 
and KGB Col . Radomir Bagdanov, on the Palme Commis­
sion. Arbatov is one of 1 1  individuals who founded the IPPNW 
in 1980 in Geneva. 

Yevgenii Chazov, the Soviet IPPNW head, is minister 
of health of the Soviet Union and head of that ministry' s  
fourth central office, making him personally responsible for 
the large-scale Soviet civil defense system. The IPPNW, of 
course, castigates and boycotts civil defense in the West as 
"preparation for war." He is the personal physician to Mos-
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cow' s  elite . Since 1 974, he has been a member of the Nation­
alities Senate of the Supreme Soviet and, since 1982, a mem­
ber of the Central Committee of the CPSU. 

The IPPNW also has "American" leaders . Take Bern­

hard Lown, who has received a Nobel Peace Prize . He 
emigrated from Lithuania to America with his parents in 
1 935 , and after the war, founded. the International Student 
Union (IUS), known then as a front for the Soviet KGB . 

'Identification with the threatening enemy' 
Horst-Eberhard Richter was born in 1 923 , and at the age 

of 1 8 ,  went to Russia, where he began a career as a severe 
psychosomatic . A "post-diphtherial polyneuritis"-an in­
flammation of the nerves following an attack of diphtheria­
protected him from the cauldron of Stalingrad. A rheumatic 
illness causing paralysis of the legs later enabled him to 
avoid working in a hospital under a tyrannical sergeant, 
whom Richter hated. When he finally returned home, he 
learned that both his parents had been stabbed to death by 
drunken Russian soldiers two months after the war ended. 
Richter reacted with new illnesses , an inflammation of the 
lungs, a new paralysis of the legs, and a "collective gUilt" 
complex . 

At any rate , that is how he presents it in his memoir Die 
Chance des Gewissens (The Chance/or Conscience) , which 
appeared in 1 986. That is, he defended the murderers of his 
parents with the argument: It is , after all , our fault , since we 
attacked Russia. 

Psychiatrist Peter R. Hofstitter considers Richter to be 
''to a great extent an inwardly disturbed personality": "Since 
Richter received, as a 22-year-old, the news of the bestial 
murder of his parents and reacted psychosomatically to 'what 
my mother must have had to go through beforehand, '  he is 
obviously no longer capable of conceiving of the Russians as 
aggressors . The defense mechanism of identification with the 
threatening enemy described by Anna Freud plays a role here 
as well as incest anxiety , which is even more deeply buried 
in the unconscious ."  

Richter began his psychosomatic career as  a patient in  a 
hospital for rheumatics . After the war, he studied medicine 
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and philosophy; his psychoanalytic education came later. His 
early publications, Eltern, Kind, und Neurose (Parents, Child, 
and Neurosis, 1962) , Herzneurose (Cardiac Neurosis, 1969) , 
and Patient F amilie (F amity Patient, 1970) , contain partially 
correct, but hardly original ideas on child and family psy­
chology. They also contain a growing bias against the tradi­
tional nuclear family as an institution. 

But it was through the 1968 student revolt that he was 
first "made conscious ," as he wrote . Only then did he rec­
ognize that psychology as therapy is doomed to failure within 
the prevailing social institutions .  Since then, he has mobi­
lized his psycho-arsenal against the dominant social order. 
The tragic results of this destructive process we see daily 
before our eyes . 

With the book Die Gruppe (The Group, 1972) , Richter 
launched the first phase of the "group movement. "  First from 
Berlin, and then from his Giessen psychosomatic clinic, he 
appealed to the dispersed remnants of the 1 968 movement­
high school and university students , leftist teachers , social 
workers, and homosexuals-to tum their backs on the nucle­
ar family and to form communes . "Hope for a new way to 
liberate oneself and others" was the motto . Richter and col­
leagues functioned as the "psychological companions" of 
such groups , which pursued "self-knowledge" and did ex­
periments with groups of children in anti-authoritarian edu­
cation. "Sexual liberation" played a principal role . Other 
group activities were directed at so-called fringe groups such 
as the homeless , the anti-social , and prisoners . 

Die Gruppe had the hoped-for impact; the book became 
virtually the bible of the anti-authoritarian movement. 

The second phase of the group movement was aimed at 
"reform" of psychiatry in the Federal Republic . Richter's  
books, Lernziel Solidaritiit (Educational Target: Solidarity, 
1974) , FlUchten oder Standhalten (Running Away or Stand­
ing One's Ground, 1976) , and Engagierte Analysten (Com­
mitted Analysts, 1978) were aimed at the critics of abuses in 
customary psychiatry-psychosomatically oriented physi­
cians, social workers , and also dissatisfied patients , the men­
tally ill , and drug addicts , who were to join together in "self­
help groups" and work for a "revolution from below . "  

Richter and his disciples were no longer concerned with 
curing psychological problems , in the sense of at least help­
ing the sick adjust to society , but rather, with the adjustment 
of society to the sick. "It was gradually learned that the sick 
are better helped if, rather than ambitiously proceeding to 
change them therapeutically, one rather takes a positive atti­
tude toward their weaknesses and peculiarities .  The transfor­
mation must, therefore, begin with us, with the relatives, 
with the social environment. The process of accommodation 
now is in a reverse direction . . . namely , that we adapt social 
conditions to a considerable group of human beings who are 
unsuited for the high pressure and stressful activity that we 
commonly designate as normal . "  

With this thrust, an avalanche of self-help groups , ther-
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apeutic communities , and psychosocial work groups (AGs) , 
under the leadership of Richter and, among others , the So­

cialpolitischer Arbeitkreis (Social-Political Work Group , 
SPAK) , spread across the land. Richter could proudly an­
nounce in the afterword to a new edition of Die Gruppe that 
the "Specialist Committee of Official Psychiatric Inquiry . . .  
explicitly recommended AGs of our sort, and not merely as 
an isolated model, but rather as a desirable grassroots orga­
nization for cooperation and coordination of psychological 
care in the Federal Republic . "  

This "grassroots organization" exists today i n  the form of 
a dense network of thousands of psychosocial, school' psy­
chology , drug, and other counseling and contact offices , 
women' s  centers , prisoners' rehabilitation centers , homo­
sexual and prostitute organizations, and the like. In and around 
this psycho-network was formed the Self-Help Network, 

Inc. ; countless political "spontaneous groups" and "citizens' 
ad-hoc groups" sprouted up. These, as Richter stated in 1 978,  
"have become within a few years an influential political fac­
tor ."  This psycho-network today forms the "nervous system" 
of the alternative movement. 

After the NATO "two-track decision" in 1 979 to deploy 
the cruise missiles in Europe, the ecology and anti-nuclear 
energy movement was re-tooled as the peace and anti-nuclear 
missile movement. Physicians and scientists were now more 
strongly targeted. In 1 980, the International Physicians for 
the Prevention of Nuclear War was formed by Chazov , Ar­
batov, Lown, and other KGB types in Geneva. In 1 982, 
Richter and a handful of professors founded the West German 
section of the IPPNW, with Richter as chairman. 

Richter narrowed down his propaganda almost exclusive­
ly to undermining the Western will to defend itself. As a 
speaker at IPPNW or peace movement conferences , and at 
psychology meetings ,  he always advocates one or another 
variation on the same theme: To assume there is a Soviet 
threat, and to take appropriate measures for defense, is the 
expression of a "collective paranoia. "  Anyone falls into this 
category who dares to point out that the Soviets have used 
"detente" for a gigantic arms build-up, and today, in the area 
of conventional as well as nuclear weapons,  civil defense, 
and ABM defense, the Soviets are superior to the West. 
Should anyone go on to assert that the Russians, behind the 
facade of disarmament offers, are working feverishly to ex­
tend this superiority by introducing new land-based strategic 
missiles and increasing the number of short- and medium­
range missiles , are improving "conventional" attack power, 
and are determined to have ground-based beam-weapon ABM 
systems by the end of the decade-the diagnosis of "para­
noia" for him is conclusive. 

The IPPNW' s  role as an instrument of Soviet psycholog­
ical warfare was more than obvious at its Cologne conference 
in 1 986 , shortly after the Chernobyl nuclear meltdown. Since 
the Soviets do not intend to close down a single reactor, but 
rather to increase nuclear energy production in the Warsaw 
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LaRouche forces target 
Soviet 'peace ' planners 

� 
The International Physicians for the Prevention of Nuclear 
War is one of the Soviets ' oldest vehicles for disanning 
the West, militarily and morally . At the IPPNW' s  inter­
national congress in Montreal, Quebec on the weekend of 
June 4-5 , the Soviet representatives were rudely confront­
ed with the reality of their plans for "Russian supremacy" 
by a team of political activists from the International Cau­
cus of Labor Committees ,  associates of U . S .  Democratic 
presidential candidate Lyndon LaRouche in Canada. 

The ICLC members distributed a leaflet to the Con­
gress exposing the reasons why Fyodor Dostoevsky, who 
advances the case that war has a positive, therapeutic 
effect to purge the social organism of "toxins" acquired in 
peacetime, has been rehabilitated'in the Soviet Union . 

Pact fivefold by the year 2000, Soviet IPPNW mem�rs nixed 
any stance in Cologne against civilian nuclear power. To 
quote the Rheinischer Merkur (No . 23/ 1986) , "Americans 
and Soviets came to an agreement in a conversation in Gies­
sen with the German IPPNW activist H .E .  Richter not to 
burden the Cologne conference with global proscription of 
civilian nuclear power." 

It  devolved on Richter to spread Gorbachov' s propaganda 
formula on the subject of Chernobyl at Cologne: If Chernobyl 
was a catastrophe, how much worse, then, are nuclear weap­
.ons ! 

Earlier, in 1985 , the year a Nobel Peace Prize was award­
ed to Chazov and Lown, Soviet party boss Mikhail Gorba­
chov had received the prize-winners and warmly "recog­
nized" the work of the IPPNW. His predecessor, Yuri An­
dropov, characterized the founding call of the IPPNW as "in 
deepest agreement with the thoughts of the Soviet leader­
ship ."  

Manipulation of fear 
The manipulation of fear plays the essential role in psy­

chological warfare . The intention is, of course, to soften the 
enemy's  will to resist. Any fear of the consequences of ca-
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l' , 
At the first session of the congress, Yevgeni Chazov, 

U . S . S .R.  Minister of Health, was confronted with his 
statement, previously carried in the Western press, that 
"the Russian race is genetically bore resistant to AIDS . " 
Chazov denied the statement, blaming the Western press 
for "misquoting" him. But later, his associate, Nikolai 
Bochkov, Director of the Soviei Institute of Medical Ge­
netics, revealed his own Great Russian chauvinism, when 
he told. the same ICLC questioner, Chazov' s  statement is 
"wrong-do you think there is a' genetical difference be­
tween the American and Soviet people? The American 
people and the Soviet or Russian people are the same 
European race-Caucausian . 7' 

Soviet speaker Mikhail Gerasev, representative of the 
Institute of U . S .  and Canadiaq Studies, tQOk Ii similar 
tack, in a panel on space-basei;l weapons, to avoid the 
embarrassing questions of the ILaRouche associates. He 
denied Western press and military accounts of Soviet plans 
for space-based weapons deveiopment, though he was 
forced to admit, under ICLC qu stioning, that the Soviets 
are, indeed, developing radio Wquency weapons . I 

The congress was greeted by U . S .  Democratic presi-
dential, hopefuls Michael Dukakis and Jesse Jackson . Du-­
kakis gushed out his pride in tl1e fact that his Common­
wealth of Massachusetts gave bifth to the initiative which 
led to the foupding of the IPP� . 

pitulation should be taken away from the enemy, and capit­
ulation made palatable to him; on the other hand, he is to 
have monstrous fear of what threatens him if he does not 
capitulate . On precisely this simple principle rests the ideol­
ogy of the peace movement spread by Richter in West Ger­
many . Germans are to have more fear of a nuclear war than 
of the Russians . The "enemy image" (F eindbild in German) 
of the Soviet Union is to be taken away, nuclear war demon­
ized into something "unthinkable ':' as the absolute end of the 
world, and the mere thought of nuclear weapons and similar 
objects "cathexized," that is, inextricably tied emotionally, 
to the omnipresent, omnipotent, overpowering feeling of 
fear. 

In a speech to a public health conference in Hamburg in 
198 1 ,  Richter formulated his new theory of fear: "Many 
human beings come to us psychotherapists because of their 
fear. Fear that steals our sleep, that makes our hearts pound, 
that qinders our work . . . .  But much fear is healthy, because 
the circumstances in which human beings live are unhealthy . 
Then fear is right, and confidence would be wrong . . . .  Fear 
of nuclear annament is right, because it represents a real 
danger that is steadily increasing . "  

The following litany for the peace movement' s prayer 
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wheel is reminiscent-especially because of the self-sugges­
tive first person form-of the technique of autogenic train­
ing: 

" 1 )  My fear is justified . I stand by it because it is appro­
priate to the real danger. . . . 

"2) I will not allow myself to be persuaded that either the 
West or the East is producing good and necessary bombs that 
are justified by the evil bombs of the other side . . . .  

"4) Any form of thinking that pretends that it is necessary 
to be ready to fight for higher goals , I consider crazy or at 
least a lie . . . .  

"7) The presupposition for my becoming involved is that 
I work together with other people or a group . . . .  

"8) I need this common work, first, in order to strengthen 
my courage to resist with reciprocity and unity . This is to a 
certain extent a therapeutic effect of self-help groups .  

"9) But I also need the group in  order to further educate 
myself and gather information . . . because I could hardly 
fully process much of the difficult information and think the 
problems through to the end . 

" 10) For activities directed externally in the area of peace 
work, I also need group cooperation."  

The individual is  to have fear and be swallowed up in a 
group; single "peace groupies" will be channeled into the 
"great movement," where individual fears , transformed into 
fear of major world catastrophe, are to be "used for peace 
politics ."  Meanwhile, Richter all the more passionately at­
tacked fear of the enemy, of the Soviet threat, and, in general , 
of submission and capitulation . To exorcise these fears , he 
reached deep into his psychoanalytic bag of tricks: Fear is the 
basic feeling of screwed-up middle-class society . Since the 
individual fear-neurotic has a special inclination to form fam­
ilies , the "life form of the conservative petit bourgeois . . .  
[is] the symbiotic , mutually dependent 'fear-neurotic fami­
ly . '  " 

And that also colors society as a whole , since it is con­
stantly necessary to shift its fear onto scapegoats or enemy­
images . "And so , as in fear-neurotic families ,  they are con­
stantly on guard to maintain themselves against the invasion 
of the evil by using phobic avoidances ,  fear-neurotic petit 
bourgeois individuals flock to the conservative leaders who 
promise to more sharply combat criminals , to prosecute the 
left protest group more strictly , to limit rights of demonstra­
tion , and, above all , to push forward arming against the 
communist East."  This evil is occasionally aggravated into 
"paranoid persecution mania," which is dangerous and must 
be eliminated by the peace movement. Richter calls this 
process "psychic disarmament."  

Gulags for paranoids? 
Fortunately , there are not yet gulags in which to lock up 

such unpleasant "paranoids ," who believe , despite all the 
peace propaganda, that we still need defensive weapons . 
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Even psychiatric institutions have not yet been sufficiently 
reformed to take dissidents with "anti-Soviet persecution 
mania. "  But perhaps the IPPNW will bring that about. 

Moscow psychiatrist Marat Vartanyan, a leading IPPNW 
member, is an expert in that area. In November 1 985 , Leonid 
Plyushch, a critic of the Soviet regime living in Paris , accused 
Vartanyan of belonging to a commission that had committed 
Plyushch to a psychiatric institute for many years on grounds 
of alleged catatonic schizophrenia . The British scientist Peter 
Reddaway, lecturer at the London School of Economics and 
author of two books on the abuse of psychiatry in the Soviet 
Union, reports that, in Oxford in 1 976, before a group of 
doctors , Vartanyan characterized dissident Gen . Pyotr Gri­
gorenko, who died in February 1987 in the United States , as 
mentally disturbed, suffering from "an acute form of para­
noia."  

Yelena Bonner, Andrei Sakharov' s  wife ,  in  her book In 
Einsamkeit Vereint (United in Loneliness, )  also describes 
Vartanyan as "director of the scientific center for mental 
illnesses ," and a "principal figure in the employment of psy­
chiatry for political goals . "  She heard that Sakharov, while 
in Gorky, had been treated with drugs and hypnosis by psy­
chiatrists , including the hypnosis specialist Valdimir Rosh­

nov, and expressed the fear that her husband "in isolation 
will be transformed into a living corpse ."  Judging by how 
willingly Sakharov now is to allow himself to be used in 
Gorbachov's  campaign against the SDI, Bonner's fears seem 
.not to have been unfounded . 

Richter himself, incidentally ,  visited the Soviet Institute 
of Psychiatry for three weeks in 1 970. However, he devotes 
not a single word in his autobiography to what he saw there, 
doubtless so as not to arouse the fear-neuroses of West Ger­
mans . Yet he found it worth reporting that many Russians 
had congratulated him "because Willy Brandt is now decid­
ing policy among us" West Germans . 

Psychic disarmament 
In virtually all of his books , Richter holds forth on the 

American Milgram Experiment . Stanley Milgram had, in a 
series of experiments , proved that average people can be 
seduced by a clever experimenter into torturing others . The 
subjects of the experiments , who had answered advertise­
ments , were told falsely that they were to work in a behav­
ioristic "learning experiment . "  If a second experimental sub­
ject-in reality, an actor-were to give a false answer in a 
memory test, the first was to administer an electrical shock 
of increasing intensity . The hideous result of the experiments 
was that over 60% of those tested-insofar as they went 
along with the nonsensical experimental set-up and the ad­
ministering of electrical shocks-advanced to a highest shock­
level of 435 volts . They were very bothered by the screams 
of the "victim," and expressed reservations and resistance , 
yet they obeyed the orders of the experimenter, who repeated 
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that he guaranteed the harmlessness of the shocks , and that 
the experimental subject "had no other choice but to carry the 
experiment to a conclusion. "  

Milgram' s  experiments are not merely a warning against 
blind obedience, but a warning to those who wield authority 
over others not to abuse their positions of responsibility. 

Psy-warriors , however, interpret these experiments quite 
differently , as an encouraging proof of the manipulability of 
human beings, and thus , of the enemy population, if only 
one assumes the mantle of authority-of the professor of 
psychology or the Nobel Peace Prize winner-and if appro­
priate, effective methods are employed. 

"Brought to full consciousness through the impetus of the 
'68 generation," and schooled on the spot for three weeks in 
Russian psychiatry , at the beginning of the 1 970s , Richter 
set about building up a political movement, using group­
dynamics techniques aimed at a "consciousness transforma­
tion of broad social groupings . "  Students and young parents 
are supposed to form communes and carry out anti-authori­
tarian experiments with their children; the mentally ill are to 
help one another in groups; heterosexuals are to join with 
homosexuals , in order to gain practice in tolerance . 

In Die Gruppe, Richter characterized this venture as "so­
cial experimentation"; in Lernziel Solidaritiit, he spoke of 
"reeducation. "  Whoever "educates" his child makes it into a 
"narcissistic object of exploitation" by inducing the child to 
achieve what he has not himself managed to do. There is no 
discussion of children' s  intellectual education in the "chil­
dren' s  groups" chapters of Die Gruppe, but instead, of anti­
authoritarian methods and "sexual liberation. " It is precisely 
the "intellectualization of society" that Richter is out to fight; 
the dominant "head thinking" is "masculine" and calls forth 
the "rebellion of feelings" and "feminine values . "  In Die 
Gruppe and other publications of the 1 970s , Richter success­
fully rides the anti-authoritarian wave, bringing frustrated 
women and the mentally unstable and ill into rebellion against 
"masculine megalomania," which supposedly is tyrannizing 
society. 

All that is challenging and, in particular, that which is 
excellent, is reviled and butchered as pathological , whether 
it be extraordinary professional achievements or other char­
acteristics by which a human being raises himself above the 
mass . Thus , Richter states in FLUchten oder Standhalten, 
that, as a rule, all supervisors are neurotically unbalanced. 
As a special style in this chapter, Richter uses in almost every 
line the term "boss," and finally brings forth the following 
diagnosis in italics: "Those who have above-average inten­
tions to ascend to leadership positions have fundamentally 
morefears than other people offreely integrating themselves 
into groups in which they do not enjoy an especially pam­
pered protection . Their fear-conditioned inability for soli­
darizing behavior leads them to seek and find the way up, 
which is, ultimately, merely a matter of getting means of 
power for keeping their fellow men at a distance . "  
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Enthusiasm is forbidden; rather, what is demanded is a 
cult of piteousness .  "It is a matter of recognition and reinte­
gration of those aspects of frailty , weakness , and suffering 
that are suppressed by men both psychically and socially in 
our patriarchial society. "  The humanistic demand for self­
perfection and overcoming faults and weaknesses is express­
ly rejected by Richter. "Reeducation to a new kind of courage 
is offered .  That is the courage to also be able to retreat, to 
accept oneself as imperfect, to reconcile oneself with weak­
nesses instead of fighting them as ' inner cowardice . '  " 

But alas , someone does it anyway. Someone does some­
thing wonderful through his own efforts; Richter accuses him 
a priori of the crime of doing it at the expense of the others , 
and illustrates this with the case of an "overpowering father," 
a high official who wrote a treatise on Goethe' s  Faust, and 
supposedly needed the impotence of his weak son Martin for 
his own self-affirmation . Each month the son spends his 
entire actor's honorarium in a single evening to get dead 
drunk. "After almost 1 00 years of psychoanalysis passed, it 
can now be comprehended that the mentally ' ill ' are only the · 
reverse side of the psychically 'healthy' . . . .  Generally , 
where imposing excellence is unfolded as in the picture of 
Martin' s  father, this is connected with displaced poverty and 
littleness,  not only internally psychically , but also in the 
social frame of reference . "  

We should not fail to note that Richter uses here , for his 
twisted purposes, the well-known neurotic problem that many 
human beings feel threatened by especially good ideas or 
achievements by their peers . Richter strengthens this unheal­
thy mechanism, and insists that all "ideas of greatness ,"  
wherever they show themselves , are to be promptly dragged 
down from their pedestal . 

Thus it is no surprise that in the parent-child groups "psy­
choanalytically accompanied" by Richter, there is no talk of 
intellectual stimulation and nourishment of the child's  joy in 
discovery through playful instruction in music , painting , 
writing , reading , and handicrafts , but on the contrary, talk of 
"experiments in sexual liberation" and "experiments with 
aggression. "  With voyeuristic meticulousness , Richter de­
scribes the sexual experiments with four-year-old Petra, who 
was supposedly suffering from "penis envy . "  "Jutta said that 
she had explained to her daughter Petra the anatomical sexual 
differences . She had precisely described to her the vagina 
and the clitoris and . . . also explained the function of the 
sexual organs in the sex act. The daughter had listened with 
great interest, and, in Jutta's opinion, accepted the presen­
tation with satisfaction. Clearly, the explanation stimulated 
Petra. Then, on the next meeting with Werner, her friend of 
the same age, Petra took the initiative in a sexual experiment. 
She tested various positions with Werner, now sitting down, 
now lying down. At first, she was dissatisfied that it didn't 
work. But finally, it did seem somehow to half-work. . . . 
Jutta was expressly relieved. "  

Petra i s  today around 20 years old, if she has survived the 
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procedure of "sexual emancipation."  Those are considered 
sexually emancipated who change partners without feelings 
of guilt or claims of possession . 

As one might suspect from all this , since the early 1970s , 
Richter worked for the spread of promiscuous homosexuality 
among youth and for the creation of the "gay lobby ."  For 
Richter, "homosexuality [is] not a clinical problem," that is , 
he does not treat it. On the contrary , he finds it quite lawful 
that many analysts are themselves homosexual , and gloats 
that "homosexuality, even masculine , even if only slowly 
and with tenacious exertion, [is achieving] progress in the 
struggle for societal recognition."  In Lernziel Solidaritiit, he 
expressly recommends "mixed communes of heterosexuals 
and homosexuals . . . .  Such experiments are particularly 
important, because they help revise the prejudice that homo­
sexuals in a heterosexual society must necessarily flee into 
their own subculture and form homosexual countersocieties 
in order to maintain themselves at all . . . . Here we see how 
both sides experience the association as an enrichment and 
that the different sexual constitutions need not disturb the 
cohesion of the group. "  

The tragic result of  such advice i s  the international homo­
sexual movement, whose major organization in West Ger­
many today is called AIDS Help. The fate of this artificially 
puffed-up "risk group," as it is now called, seems sealed, and 
many of those afflicted may regret having been drawn, out of 
simple curiosity, when still heterosexual years ago, into one 
of Richter's  "mixed" communes . 

Solidarity with disease 
Richter himself will obviously incorporate the AIDS ep­

idemic into his interpretation of disease as a welcome "protest 
of reason against irrational destruction. ',' Disease is for him, 
indeed, no "enemy-image" that we should fight or heal . Dis­
ease demands , rather, solidarity and, if necessary, modifi­
cation of the surrounding society. "Pathological deviation 
can be a signal that shows the way from psychosomatic su­
pervision toward critical social action."  

Some of  Richter' s  colleagues have protested . In a polem­
ic against Richter that the daily Frankfurter Allgemeine Zei­
tung did not want to publish at the time, he was denounced 
for "his false maxim, to accept human susceptibility and 
suffering with resignation."  

The remarkable expression "psychosomatic subversion" 
implies that the "enemy-image disease" has given way to 
another enemy-image: With disease as a weapon, society is 
to be undercut. We are reminded of the passage in F.A.  von 
der Heydte's  book, Modern Irregular Warfare, "The weak­
ening of willpower in the ranks of the enemy and the lessen­
ing of mental and physical productive ability is the goal of 
the psychological struggle in the preparatory stage of an 
irregular war." 

Richter' s  efforts around "reeducation" and "change of 
consciousness of broad social groupings ,"  can be summed 
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up as the attempt to undermine the citizens'  identity as crea­
tive' and proficient individuals , by psychologically denying 
them everything that makes up such an identity . As a substi­
tute , he offers the pseudo-identity of the sufferer, the pitiful 
one, victim of this society . Wisdom and self-knowledge lie 
in the recognition of oneself as victim. What remains is a pile 
of misery that breathes into a microphone at a peace meeting, 
"I'm afraid. "  

'Who would not sutTer, must hate' 
The number of such "pictures of misery" has , as expect­

ed, grown in recent years . Their conditioning into the "mili­
tant peace movement" takes place according to a pattern of 
cathexes of definite emotions-fear and rage-to definite 
concepts or objects considered symbols of war: weapons in 
general , nuclear bombs (in tum associated with nuclear pow­
er plants) and, of course, the SOl, the missile defense pro­
gram that was immediately re-Iabeled "Star Wars ."  

Every psychoanalyst i s  familiar with the concept of  cath­
exis from the treatment of neurotics ,  where the problem is to 
free patients from being automatically subject to cathexized 
emotions at the mention of certain subjects or words . Richter 

, turns this upside down. At the sight or even the thought of 
nuclear missiles-NATO's ,  since one seldom sees the So­
viets' -irrational fear will occur. This effect can be whipped 
up by showing films on nuclear war, as Richter recommended 
in 1 982 at the Second International Congress of the IPPNW 
in Cambridge . 

This is how the peace movement recruits . And Richter, 
the best-selling author, does not shy away from intervening 
deeply into the subconscious of his readers as well as his 
patients in order to attain certain goals. At the end of The 

"Subversive propaganda among the enemy troops . . . 
is one of the means of psychological warfare during the 
preparatory phase of- an irregular war . . . .  In time, 
this psychological war is expanded into a war of nerves, 
which . . . uses the mass media and verbally transmit­
ted news in order to demoralize . 

"Resistance requires sacrifices . The goal of weak­
ening the enemy power of resistance and the enemy's  
will to resist i s  attained when there is  success in  reduc­
ing the enemy' s  willingness to sacrifice . . . .  

"Sacrifice means doing without. Therefore, vol­
untary or forced doing without-doing without in it­
self, without regard to what-is denounced among the 
enemy as foolish, and living life to the fullest and 
letting oneself go-giving in to drives and the pleasure 
of the moment-is preached to the youth in the enemy 
camp as the ultimate wisdom of life ;"  
-F.A.  von der Heydte, Modern Irregular Warfare 
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God Complex, the grotesque psychoanalysis carried out on 
Martin, the aforementioned victim of a super-father, is 'de­
scribed in detail . Richter describes Martin' s  dreams during 
analysis , when the psychological "killing of the father" was 
pending, the clinical sense or nonsense of which will not be 
discussed here. Martin thus dreamed of his threatening super­
father, who appears to him in the form of a war-mongering 
American general ! 

In the second, crucial dream, in which the killing actually 
takes place, the father appears as a ship's  captain who intends 
to drown a Jewish baby and is also armed with a beam weap­
on: "I swim to the ship with the pistol and see that the captain 
expects me . . . .  As I swim up to him, I see that he has on 
his ship a spotlight sort of thing, round. Like a mirror. It 
sends a white beam of light upward. Really not like light. 
The beam was shining white , but focused. With this beam he 
destroyed an airplane . I was crazy with fear. It was clear to 
me that this man was immune to bullets . This beam was a 
connection to the above, to higher forces .  He stood in contact 
with supernatural powers . "  

What of terrorism? 
Madness, but witli method ! If Richter perpetuates such 

irrational nonsense in books for the general public , then what 
might he dish out in his sensitivity group sessions , when no 
outsiders are listening? The trick consists of heightening ex­
isting weaknesses , to suggest to human beings that universal 
wisdom is found in their navels ,  and irrational , neurotic gut 
feelings are right in dubious cases. 

What happens if this demon from the gut makes itself 
independent and wants to kill and destroy, not merely in 
dreams, but also in the real world? Whence do you think 
came the radicalized, militant "peace fighters," each of whom 
on average is responsible for three attacks against NATO 
installations, power poles, and computer centers? 

Officially, of course, Richter has to reject terrorism and 
violence. Between the lines , however, there are quite other 
resonances . Thus , Richter, in the work Frieden und Psy­
chologie (Peace and Psychology) , seems to , regret, while 
attacking the use of computers in the security field, that 
"leading terrorists have become a victim of the computers in 
the Federal Bureau of Criminal Investigation."  

A further example i s  the extremely ambiguous sentence, 
"Who would not suffer, must hate ," the title and leitmotif of 
Richter's report at the Romerberg Discussions in 1979 . Ri­
chter' s  excuse is that the whole speech is a plea for "learning 
to suffer."  But whoever has met a group of punkers on the 
street who suddenly snarl out the newly fashionable word 
"hate," will realize what comes of giving people the sadistic 
alternate of suffering or hating . 

Another haunting sentence from Richter is this: "I can 
only be myself through resistance . " Richter' s  IPPNW under­
stands itself as a sort of general staff for this organized resis­
tance agaQlst the existing "social system" of the Federal Re-
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public of Germany. The "Documentation of the Fourth Med­
ical Congress for the Prevention of Nuclear War, 1984," in 
Tiibingen, a meeting of the South German Physicians' Ad 
Hoc Group and the IPPNW, reads like a handbook for irreg­
ular warfare: 

"Nonviolent actions prepare for a new social syste,,!,. . . . 
The individual actions can be ordered along a scale . Tbeodor 

Ebert thus constructed three escalation steps: on thefirst and 
lowest step stands the resistance weapon of protest:

" 
it takes 

the form of leaftets , brochures , meetings ,  marches , etc . ,  and 
aims at the mobilization of a broad mass . . . .  

"On the second step of escalation is found the resistance 
method of legal non-cooperation, consisting , for example, 
in consumer boycotts . . .  strikes, in boycotts, of schools and 
universities ,  in boycotts of phony elections . . . .  

"The third escalation step encompasses the resistance 
methods of civil disobedience, that is , open and nonviolent 
disregard for laws and regulations . Examples are blockade 
actions in front of Pershing missile depots and barracks, 
refusal to pay taxes , burning of service record books , total 
refusal to serve militarily . Civil disobedience should be ac­
companied by civil usurpation as a constructive supplement. 
The latter means acting as though the new social system were 
already in existence and we were to have roles to take in that. 
Examples are . . . the occupation of rocket bases and then 
doing agricultural work, the formation of self-ruling groups 
and paying taxes to those . "  (Emphasis original . )  

Fortunately , the continuation of  the ladder of  escalation 
to actual usurpation; to the coup d' etat on Day X, still ClPlDot, 
for constitutional reasons, be found in generally accessible 
writings ,  but it is certainly in the internal papers of the ter­
rorist milieu and in the letters from the Red Army Faction 
taking responsibility for terrorist acts . The enemy-image here 
, is identical with that of the Soviets: the military-industrial 
complex in the West. 

Richter said at the Second International IPPNW Congress 
in 1982: "We must reflect on the decisive role of our psychic 
energies ,  which can aim either at destruction or at survival in 
trusting cooperation. The auto-dynamic of the military-in­
dustrial complex and the profit interests of the armaments 
economy represent another important determinant. But to 
capitulate to this anonymous power complex would mean 
that we would give up our very selves . "  

The following was written in the program of the Frankfurt 
terrorist congress , Jan. 3 1 -Feb. 2 ,  1986, where 1 ,000 RAP 
sympathizers exchanged ideas unhindered with representa­
tives from the ETA, IRA, the PFLP, the Red Brigades , and 
the Bonn Libyan People' s  Bureau: "With SOl and Eureka, 
we intend to work out . . . what the dominant tendencies are 
now-the tendeney toward , monopolization and war. The 
meaning that the MIK [military-industrial complex] has in 
that-as a determining power factor. " 

One working paper at the congress , which later appeared 
under the headline "Direct Action" in the terrorist rag Radi-
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kal. called for violence not only against objects but also 
against "the ones responsible": "Like the NATO pipelines . 
construction firms can be attacked with very little risk, since 
there are simply too many construction sites and truck fleets 
for them to be watched around the clock. . . . There is some­
thing more to be added to this topic: We consider actions 
against those responsible in all areas not only to be sensible 
but for the long-range perspective in general . . . . Actions 
like those against R. Niedballe [referring to an arson attack 
on the automobile of the architect of the most modem jail in 
Europe] or Ganschow [ransacking of the home of the state 
security head] in Berlin occurred at a point where our actions 
are not only unambiguous but understandable . . . . Certain 
'objects ' can be watched, but certainly not all important state 
functions . After the shooting of [SDI-linked German indus­
trialist] Zimmermann there was-just after the sensitization 
toward armaments that occurred out of the peace move­
ment-understanding expressed in many writings .  The right 
determination of this attack worked positively against the 
slander campaigns that are being carried out against the RAF." 
(Emphasis original . )  

A few months after the Frankfurt terrorist meeting, RAF 
attackers murdered Siemens chief scientist Prof. Karl-Heinz 
Beckurts and his driver. The letter taking responsibility as­
serted: "Beckurts represented precisely the direction of inter­
national capital in the current phase of the political , econom­
ic, and military strategy of the total imperialistic system and 
pushed it forward. . . . Siemens is the largest high-tech firm 
in West Europe and is globally-as KWU-the third largest 
nuclear firm. It represents, as hardly any other firm in the 
F.R.G. , the concentrated power and aggression of the most 
reactionary factions of the bourgeoisie organized in the MIK 
and [their] attempt to force the socialist states to capitulate . "  

Previously , i n  1970, Richter came into contact with a 
project that ended up in terrorism. The same year, he spent 
three weeks visiting Soviet psychiatric institutions . More 
precisely, he was assigned the task by the rector of Heidel­
berg University of giving an expert opinion on the Socialist 

Patients' CoUective (SPK) . Richter reported this episode in 
Die Gruppe: "Patients with mental disturbances congregated 
around one doctor (Dr. H) in the Heidelberg University Men­
tal Clinic . The doctor came into conflict with the management 
of the clinic and was released. A portion of his patients 
solidarized with him. Common protests led the rector of tJIe 
university to rent space in town for the group where the doctor 
was to have the opportunity to bring his current treatments to 
a conclusion. "  

I n  his July 10,  1970, evaluation o f  the SPK, Richter had 
no objection to the SPK' s fundamental principle , that patients 
engage in "active, even guiding" psychotherapy within the 
group, nor to the "connection of psychiatric or psychoanal­
ytic therapy with discussions of sociological , economic, po­
litical subjects to the point of subordinating psychotherapeu­
tic aspects to a political , largely socialistic conception of 
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objective . "  He criticized, on the other hand, "the deficient 
staffing with competent medical personnel ( 1  psychiatrist to 
150 mental patients) ," the "isolation from other psychiatric 
services" ' and the all-too-strong "expansion" of the SPK .  
And, although h e  stated that the SPK "formed, under the 
influence of a group dynamics process, a true collective self, 
[and that] the commitment for the common project [can] be 
called fanatical ," his recommendation at the end, subject to 
a series of conditions,  was: "In general , I recommend making 
possible a continuation of the project of the SPK . "  

Ultimately , h e  reports , the SPK fell into a "paranoid 
collective neurosis" and turned into a "battle group filled with 
blind rage . "  Several arson and bomb attacks were ascribed to 
the SPK .  In July 197 1 ,  seven SPK members were jailed and, 
in the cellar of the SPK ' s  offices were seized, among other 
things , high-caliber pistol ammunition, radio equipment, 
break-in tools ,  equipment for falsification of truck and driver 
licenses,  photos of utilities plants and vital installations in 
Heidelberg against which bomb attacks were to be carried 
out, and the handbook of the Swiss noncommissioned offi­
cers ' group, Total Resistance . 

From all appearances , the SPK episode was embarrassing 
to Richter. When the Christian Social Union' s  newsletter 
reproached him in 1978 for speaking on behalf of the SPK in 
word and writing, Richter took them to court and won the 
case . 

Crime and punishment a la Dostoevsky 
When Soviet propaganda mills are grinding at high speed 

to decouple the Federal Republic from the Western alliance, 
and, recently , the bait of a possible German reunification has 
been publicly dangled, it is hardly surprising that Richter, in 
his 1986 memoir, pie Chance des Gewissens. adds a German 
theme to his psycho-concoction. 

The target group of this book is , distinct from earlier 
books, the older generation, who lived through the war and 
the Nazi period. People listen if "collective guilt" apostle 
Richter demonstratively sheds an affected little tear for every 
depressive "who really loved Hitler in those days . "  In the 
same way, Soviet propaganda also concerns itself with the 
right-wing grouplets and organizations that are more and 
more loudly advocating German reunification, even, if need 
be ,  under Russian auspices .  

Richter leaps into this ferment, and attacks Anglo-Amer­
ican reeducation in order to push even more vehemently for 
reeducation in the Russian style . You Germans do not have 
the least right and are not really even capable of defending 
yourselves against American decoupling and jncorporation 
into the Soviet sphere of influence-this message is supposed 
to get under people' s  skin . Here, Richter consciously uses 
his own guilt complex about participating in the Russian 
campaign and his parents ' murder by two drunken Russian 
soldiers as a device. What Hofstatter diagnosed as "identifi­
cation with the threatening enemy" is what Richter intends to 
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force on citizens of the Federal Republic as the essence of 
"being German."  To this end, he works out an entire psycho­
portrait, freely based on Dostoevsky, in which "guilt and 
expiation" are the guiding theme. 

The foundation is his own and Dostoevsky's  profound 
hatred of Western civilization and the civic ideals of the 
American Revolution, which European republicans also 
fought for. But Richter wants to know nothing of all that­
that is American reeducation propaganda: "That democratic 
conscience that is seemingly suddenly functioning broke 
through. It spoke English . . . .  Hitler merely suppressed in 
us what we had always been-followers of the North Amer­
ican civic ideals ,  spiritually half-Americans ."  And he sneers , 
"Side by side ! You and we, we Westerners , we anti-com­
munists , we defenders of Christianity. " 

We Germans have taken on a double guilt: first, the Nazi 
crimes , in which the war against Russia turned out to be the 
worst of all; second, entry into the Western alliance, rearm­
ament, and hanging on to the values of Western culture . This 
guilt has been suppressed for decades, and the war generation 
still owes the 1968 movement an accounting . Now, however, 
the day of expiation has come. 

It starts with a dose of sentimental Russophilia, a recol­
lection from the Russian front: "From the Russians , around 
200 meters away, there sounded an increasingly louder and 
louder mix of voices. Finally , we heard them singing songs . 
Spontaneously, the wish arose in me, to run over and sit with 
them."  He would hardly have survived that. 

At the end of the book comes the great act of expiation 
during the large IPPNW symposium in Moscow on June 22 , 
1985 , forty years after the end of the war. Richter gave a 
speech, the closing words of which he repeats in Chance des 
Gewissens verbatim: "In our Western physicians' movement, 
we experience the cooperative work with the IPPNW as an 
important chance to draw a-indeed, the-crucial conclu­
sion from the consciousness of the gUilt for the Hitler crimes 
and the Hitler war that still weighs upon us . I myself have 
never forgotten my feeling of shame when I, 43 years ago as 
an 1 8-year-old soldier, entered this country and helplessly 
met the human beings for whom we were causing such terri­
ble misery. I also lost my family in the war, indeed, because 
of soldiers of this country , which we had first attacked. I have 
never been able to free myself from the consciousness of our 
German injustice and my participation in that. And I see 
around me my German colleagues ,  many of whom under­
stand, as I do, the peace work in the physicians' movement 
as a possibility for us to intelligently confront our fearful 
past. You may understand that I would especially like to 
express my thanks to be permitted today at this place to speak 
on the subject of avoiding a new great war. It has cost me 
great difficulty to express these last sentences coherently. 
But I have said them, and feel also that they have brought me 
closer to my listeners than anything else that I said previ­
ously . "  
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Expiation through unlimited submission is something that 
is , naturally , quite welcome in Moscow. "What a useful 
idiot!"  many KGB generals must have thought to themselves .  

Richter titled one chapter of his memoir, "To Leam Anew, 
What It Is to Be a German. " I. e. , just capitulate and renounce 
freedom and all the other Western nonsense, and Mother 
Russia will take you to her great bosom. Whoever hesitates , 
however, goes to a gulag . Richter intends to see docile sub­
jects , subjects for the Western satrapies of the "Third Rome" 
as the outcome of such Russian reeducation. 

The peace of the graveyard 
Richter' s  favorite writer, the same demented Fyodor 

Dostoevsky whose revival Soviet party leader Mikhail Gor­
bachov and his wife recently promoted, who hated Western 
Europe, progress , and even himself, announced shortly be­
fore his death his enraptured vision of the Russification of 
Europe: "To a genuine Russian, Europe and the fate of the 
entire great Aryan race are just as dear as Russia itself, 
because our destiny is universality . . . . And later, we-that 
is , not we, but the future Russian people-will all , down to 
the last one, grasp that being a true Russian means to die in 
order to bring final reconciliation to the European contradic­
tions, to show the European longing its way out in the Russian 
soul , the all-human, all-uniting , to take up all our brothers 
into that soul with brotherly love , and finally , perhaps , to 
express the final word of the great general harmony, the 
fraternal final harmony according to the law of Christ's Gos­
pel !" 

That is the Third Rome, a world-dominating Soviet em­
pire whose rulers will always carry the expressions of the 
Grand Inquisitors of the Russian Orthodox Church, and for 
whose subjects there will no longer be freedom of thought. 
For all that deserves the name "thought" will be eliminated 
in Richter' s  system of "psychic disarmament," as patholog­
ical "megalo-ideas . "  It will be a Pax Sovietica that, in Fried­
rich Schiller's words , will only produce the "peace of the 
graveyard. " 

In order to make such a prospect palatable , Richter finally 
seizes on the ultimate , most demonic weapon that a psy­
choanalyst can use . The decisive blow is directed toward the 
will to survive, indeed, for society as well as the individual . 
Death is to be accepted; neither in research, nor in medicine, 
nor in individual experience is death to be fought against as 
an enemy-image . 

In order to propagate an ideological and strategic mood, 
Richter brings in the archetype of capitulation, capitulation 
to death: "The latent inhumanity of present-day medicine 
consists in its generalized defamation of death as an enemy, 
in the prevention of which it sees its principal meaning ."  And 
in the IPPNW announcement on May 5 ,  1985 concerning 
Capitulation Day (May 8): "We see in May 8 , 1985 an appro­
priate occasion, to recall with admonishm.ent the dangers of 
that demon that continues to work in the tendency toward 
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general demonization of the external enemy. " 
On the one hand, he brings in Sigmund Freud, who said, 

"The goal of all life is death, and looking back into the past, 
the lifeless came before the living ," in order to make death 
acceptable . On the other hand, he hammers again and again 
on the fact that there is only one way to have peace with a 
superior enemy: subjection. To want to prevent or postpone 
dying is a "vain attack against a superior enemy that will 
some time leave one behind, destroyed."  

Such statements are not a matter of sympathetic support 
for dying human beings , but psychological warfare. As a 
representative of the London Tavistock Institute once told a 
colleague of mine, euthanasia is an important aspect of social 
control , since whoever accepts death, and most of all euthan­
asia, will oppose nothing whatsoever! 

The Renaissance as enemy-image 
The quintessence of Western culture and science is the 

Renaissance , that beautiful period of humanity that began 
with Dante and Nicolaus of Cusa and reached its artistic and 
scientific pinnacle in the work of Leonardo da Vinci-when 

Correction 
Due to an editing error, a paragraph was omitted from 
Mark Burdman's  book review of Beyond American 
Hegemony: The Future of the Western Alliance, by 
David P. Calleo, in our May 27 issue on pages 56-57, 
which explained the subhead, "Toward a new age of 
cartels . "  The following should have appeared imme­
diately before the last paragraph of the review: 

Calleo's  sympathies lie with the rentier-financiers 
and the usurious banking groups . Take this paragraph, 
appearing on page 107 ,  as representative: "In the long 
run, neither America, Europe, nor Japan seems likely 
to have the economic weight and political power to 
dominate the world economy that appears to be devel­
oping . In its economic sphere, as in its political and 
military spheres, the world system will grow increas­
ingly plural-with a proliferation of important actors , 
including states determined to safeguard their national 
prosperity . Taken altogether, these conditions and 
trends point, if anything, toward a new age of cartels­
a web of agreements that permits competition but limits 
the damage. Some such organized competition would 
be the most rational and humane outcome and perhaps 
the only way to preserve the fabric of an open world 
economy in the course of destabilizing changes . " (Em­
phasis added . )  
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human beings affiliated themselves with Platonic philosophy 
and made the ideas of Augustinian Christianity fruitful for 
the progress of mankind, and when, after the Dark Age, there 
was again talk of freedom. 

Richter devoted his book The God Complex to a general 
attack on that age "and its legacy, walking in the footsteps of 
Dostoevsky, who saw Western progress as the greatest threat 
to the "Russian soul . "  Just as Dostoevsky stated that he dis­
covered the qualities of the Russian soul for the first time 
among prisoners in a penal colony, so Richter writes, "I 
learned in the 'enemy country' [Russia] in prison, from so­
called asocials and, above all , from psychotics, something 
of tremendous importance about, above all , myself, some­
thing I would never have gotten in my narrow social environ­
ment . "  

He writes in  the first part of The God Complex, "The step 
of medieval man into modern times , praised for a long time 
as a glorious self-liberation, was fundamentally a neurotic 
flight from narcissistic impotence into the illusion of narcis­
sistic omnipotence. The psychic background of our appar­
ently so imposing modern civilization is nothing other than 
an infantile megalomania nourished by deep, uncontrolled 
fears . "  At another point, he reviles scientific-technological 
progress , which gives rise to a "collective process of self­
destruction,"  as "the collective neurosis of megalomaniacal 
expansionism. " 

He so hates the idea of progress that he has to sadistically 
sneer at the hope of transcendence of individual life . "Hidden 
in the traditional belief in progress is the offer of a fictitious 
consolation for a decreasing fitness curve and for death. The 
individual could say to himself: I myself, my generation and 
those that came before , are or were not capable of an endless 
extension of life or a lasting maintenance of glorious potency. 
But every generation contributes to having moved closer 
toward this goal . And, sometime in the future , some of our 
grandchildren will have reached it . . . . To a certain extent 
standing on the shoulders of our generation, the next and the 
one after the next will gather in all the fruit of the research of 
all preceding generations . There would be , then, with regard 
to the whole of civilization, a line of development perma­
nently increasing into infinity . And the individual could say, 
in consolation for the fact that he, in contradiction to the ideal 
of omnipotence, must die, that he at least indirectly partici­
pates in that permanent ascent of mankind that encompasses 
his individual life . " Today, in the culturally pessimistic time 
of expectation of ecological and other disasters , this dream, 
according to Richter, is nothing but a "Fata Morgana."  

The attack could not be more obvious on the idea with 
which Germany's  greatest poet Friedrich Schiller ended his 
inaugural address on universal history at the University of 
Jena: "Ours are all the treasures that industry and genius, 
reason and experience have finally brought to the world dur­
ing a long age . Only from history will you learn to put a value 
on the goods whose commonness and unchallenged posses-
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sion robs us of our thankfulness , precious goods to which the 
blood of the best and most noble adheres and which have had 
to have been achieved through the hard work of so many 
generations . And which among you, in whom a bright mind 
is married with a sensitive heart, could be mindful of this 
exalted duty without a silent wish being roused within him to 
pay off to the coming generation this debt that cannot be 
discharged to those of the past. There must a noble desire 
bum within us to make a contribution out of our means to the 
rich inheritance of truth, morality , and freedom that we re­
ceived from the prior world and must give again richly in­
creased to the world that follows ,  and to fasten our fleeting 
existence to this immortal chain that winds through all gen­
erations of men." 

The leitmotif of the entire book is  the so-called "God 
Complex" or impotence/omnipotence complex. "In the me­
dieval community," the individual , he writes , was still "the 
child in a herd, primarily directed toward God as the omni­
potent parental figure ."  With the waning Middle Ages, man 
lost God and like a mistrustful , impotent child developed the 
omnipotence fantasy,  of being himself "a small god" who 
participates in the further development of the creation . Ri­
chter ascribes this complex to Descartes ("Cogito ergo sum"), 
Leibniz, and, of course , the totality of modem natural sci­
ence. Suddenly, the left-socialist Professor Richter gets strik­
ingly pious . 

Obviously, the principal target of attack in The God Com­
plex is the Filioque principle of the Nicene Creed, according 
to which the Holy Spirit comes from both the Father andfrom 
the Son, that is , that man participates in divine reason through 
Christ. The Russian Orthodox Church not only refuses to 
acknowledge the Filioque principle; it also intends to nullify 
it in the West. Richter' s  The God Complex serves this pur­
pose. 

According to Richter, man should not feel and act "di­
vinely" and "creatively ," but rather recognize , like Dostoev­
sky's  Grand Inquisitor, "that he is miserable," as the gambler 
Dostoevsky thought of himself, and as , apparently ,  Richter 
thinks of himself. Were mankind to think of itself in that 
way, then it would no longer be morally fit to survive. 

The above article appeared in a slightly longer version, and 
with extensive footnotes, in the German newsletter Spuren 
und Motive, Vol. 59, March 1987. It has been translated 
from the German by John Chambless . 

All Mighty: A Study of the 'God Complex' 
in Western Man 
by Horst-Eberhard Richter. Translated by Jan 
Van Heurck 
New York, Hunter House, 1 984 
320 pages , hardb ound, $ 1 9 . 96.  
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CIA d ocuments tie Shackley 
to Libyan arms dealer 
Exclusive to EIR 

It looks as if former CIA agent and convicted Libyan arms 
merchant Edwin Wilson is about to win a retrial in his 1982 
convictions for shipping tons of plastique explosives to 
Muammar Qaddafi; and that news has a number of key Iran­
gate players , especially Ted Shackley , Tom Clines , and Dick 
Secord, reportedly climbing up the walls . 

Back in 1982, when Wilson was captured, tried, and 
convicted of a string of nefarious acts , his principal defense 
had been that, all the while that he was training and arming 
Qaddafi' s  terrorists (and making money hand over fist) , he 
had been working "undercover" for the CIA attempting to 
accomplish a variety of patriotic chores , such as accessing 
Soviet military equipment from the Qaddafi government. 
Wilson named Ted Shackley , the ex-assistant deputy director 
for clandestine activities , and Tom Clines , a former Shackley 
aide and senior official in the International Comm\lnism 
Branch, as the case agents" he was secretly reporting back to . 

At the time of Wilson' s  trials in Texas and Virginia fed­
eral courts , both judges had rejected his "CIA defense" on 
the grounds-that he had not produced sufficient evidence of 
his alleged ongoing CIA patronage . The go:vernment docu­
ments that would prove his case were nowhere to be tound­
during Wilson' s  trials and even during his lengthy sentencing 
and appellate hearings .  Wilson went off to Marion Prison, 
not exactly a friendly place, and Clines , Shackley, Gen. 
Richard Secord, and former Pentagon bigwig Erich Von 
Marbod all went on to play starring and supporting roles in 
the lrangate affair. 

Now, suddenly , all that has changed. At the beginning of 
June, attorneys seeking a retrial for Wilson received three 
Central Intelligence Agency documents under the Freedom 
of Information Act. The documents , excerpted below, tend 
to show that Wilson, whatever else he was , was apparently 
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telling the truth about his relationship with Shackley , Clines , 
Secord, Von Marbod, and a money-making scheme remark­
ably similar to the lrangate "Enterprise" called EATSCO. 
The documents also show that in the spring of 1983 , the CIA 
and the White House were taking a long hard look at the 
Wilson-EATSCO link and were apparently contemplating a 
massive conspiracy prosecution . They ultimately rejected 
that option, despite the fact that they were in possession of 
over 600 ,000 documents itemizing the conspiracy . 

Daniel Alcorn, Esq . , one of the attorneys representing 
Wilson in his petition for a retrial before Federal Judge Rich­
ard Williams in Virginia, feels that the just-released docu­
ments may open up a scandal bigger than Irangate: "My 
conclusion [from reviewing the documents] is that a high­
level decision, probably at the White House level , was made 
to block the prosecution of Shackley, Secord, Clines , and 
Von Marbod-at the expense of sending Ed Wilson to Mar­
ion. The timing of this decision seems to coincide with the 
period in which The Enterprise was in its early formation, 
suggesting a high-level decision to use Secord and company 
for one more covert operation. "  

A word about EATSCO 
If the EATSCO case bears a remarkable resemblance to 

the North-Secord Enterprise, it' s  not surprising . According 
to c�urt records and the series "of CIA documents just re­
leased, back in 1978,  still active-duty CIA officials Shackley 
and Clines , and Pentagon brass Secord and Erich Von Mar­
bod (then head of the Defense Security Assistance Adminis­
tration, the office responsible for overseeing all American 
overseas arms sales) "were holding weekly meetings in 
Northern Virginia to discuss ways to obtain contracts with 
u .  S .  Defense Department. "  ("CIA Memorandum for the Re-
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cord," 21  March 1983) . .  
At the time of these discussions, big opportunities for 

"free enterprise" were to be found in the secret clauses of the 
Camp David accords, clauses whereby both Egypt and Israel 
would be recipients of billions of dollars ' worth of American 
arms. 

According to U.S. intelligence sources, under the secret 
clauses of Camp David, Israel was given special status as the 
primus inter pares among "friendly" intelligence services to 
be used as surrogates for the CIA in countries where direct 
u.s .  covert presence, if discovered, might trigger a violent 
response from the U.S. Congress. This arrangement blos­
somed under the Reagan administration, particularly after 
Washington's  embrace of the British cause during the Mal­
vinas crisis abruptly terminated the American-Argentine joint 
program in Central America. 

In October 1978,  Clines retired from the CIA, borrowed 
a load of cash from Edwin Wilson, who had "formally" quit 
the Agency in 197 1 , and set up a string of consulting com­
panies. By secret agreement among Clines, Wilson, Shack­
ley, Secord, and Von Marbod, according to the CIA docu­
ments, each party would be a 20% shareholder in each of the 
ventures. Everybody's  share, except for Clines's, would be 
secret. And for good reason. Wilson was deeply involved in 
passing arms, secret intelligence, and virtually anything else 
with a big price tag attached, on to Qaddafi, not exactly a 
friend of neighboring Egypt. All the others were still active­
duty civil servants. 

In June 1979 , Clines, operating through his consulting 
firm, Systems Services International, Inc. (SSI), became a 
49% owner of EATSCO, in partnership with an Egyptian 
businessman and former Egyptian intelligence agent. By 
September, EATSCO had the exclusive shipping conthct for 
all American military equipment destined for Egypt. Penta­
gon official Von Marbod, alleged by Wilson and others to be 
the mastermind of the scheme, graciously gave EATS CO an 
estimated $7 1 million in advance payments, which Clines 
reportedly squirreled away in an interest-bearing Swiss bank 
account. If the millions in interest payments were not enough 
for the five American entrepreneurs, Clines, according to 
government documents, overbilled the Pentagon by $8 mil­
lion over the short period of EATS CO's  existence. 

Copycat crime? 
In December 198 1 ,  auditors for the U. S. Maritime Com­

mission stumbled upon EATSCO's  innovative relationship 
with the Defense Department. But when federal prosecutor 
Lawrence Barcella attempted to bring down EATSCO with 
the same fervor that would send Ed Wilson up the river for 
40 years, a strange combination of government "friends" 
came to the defense of Shackley, Von Marbod, and company. 
As Barcella told it to author Peter Maas, one night in February 
1982, the Department of Justice official received a late-night 
visit at his home from Michael Ledeen, then an aide to Alex-
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ander Haig at the State Department. Ledeen in effect warned 
Barcella to back off from Shackley and Von Marbod, praising 
Von Marbod' s  character, and hinting that any "missing" 
money probably had gone into a covert action fund. 

Barcella was removed soon after from the EA TSCO end 
of the case, which was transferred to the U.S. Attorney's  
office in  Alexandria, Virginia, "just down the road from CIA 
headquarters in Langley." In Alexandria, Ted Greenberg 
took charge of the case and Clines eventually reached an out­
of-court civil settlement. Greenberg went on to earn notoriety 
as the DoJ ' s  top hatchet man against professional Pentagon 
special forces units that were the primary "competitors" with 
The Enterprise for charge over America' s covert paramilitary 
program. Greenberg' s  performance earned him high marks 
in Israel, which had been increasingly infiltrating U.S. covert 
operations since Camp David. 

In the spring of 1983,  the very top levels of the CIA and 
the White House were riveted on the EA TSCO/Wilson story. 
On March 2 1 ,  an interagency group, which included at least 
one CIA representative, apparently did an extensive review 
of some portion of the 600,000 pages of paper detailing the 
EATS CO affair. On April 26, CIA general counsel Stanley 
Sporkin sent a brief, curious memo to the director, William 
Casey, and his two top deputies, simply saying "Here is 
another interesting memo on EATSCO. See page 2, para­
graph B." Appended was a 198 1  memo from Ed Wilson to 
the Libyan government detailing his role in EATSCO and the 
prospect of handing over to Qaddafi an intelligence bonanza 
on all Egyptian military activities. 

Did these top secret meetings and memos deal with efforts 
to prosecute the EATSCO principals? Or was EATS CO in 
the process of being embraced as the model for how the 
Reagan administration would henceforth carry out its covert 
agenda? 

These questions and more are once again on the public 
. docket, as Special Prosecutor Lawrence Walsh prepares his 
prosecution of North, Secord, Poindexter, and Hakim, and 
as federal judges in Texas and Virginia consider Edwin Wil­
son's  fate, and implicitly the fate of the EATSCO team. 

Shackley's dreams 
Back in 1975 , and again in 1980 , Theodore G. Shackley 

had entertained great hopes of becoming Director of Central 
Intelligence. Gerald Ford's  defeat by Jimmy Carter dashed 
his original hopes, and the onset of the Ed Wilson scandal, 
which smeared Shackley' s  name all over the press, cut short 
his dreams in 1 980. The 1986 Irangate scandal, while dam­
aging his longtime cronies Secord and Clines, did little harm 
to Shackley' s  public image. And the prospect of another 
reportedly close associate and former boss, George Bush, 
moving into the Oval Office, may have once again sparked 
the old dream. 

Now, Shackley' s  fate, and perhaps that of George Bush, 
are once again on the line. 
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Documentation 

The three CIA documents excerpted below were obtained 
under the Freedom of Information Act. The "redacted" (de­
leted) areas are here indicated by * * * ,  while sections omitted 
by EIR are indicated by ellipses . 

1 .  Cover letter 
Central Intelligence Agency 
Washington, D .C .  20505 
Counsel 
26 April , 1983 
Note for: DCI, DDCI, ExDir 

Here is another interesting memo on EA TSCO. See page 
2, paragraph B .  * * *  

Stanley Sporkin 

Attachment 

2. The memorandum 
Services Commerciaux & Financiers du Moyen-Orient S .A .  
Contact in Tripoli: European Correspondence: 
P.O. Box 10596 C/O BAS 
Tel. No: 70723 P .O .B . 94 
Tlx. No: 20546 (MEP Ly) 121 1 Geneva 6 

Switzerland 

12th May, 198 1  
S .P.L.A.J .  Military Security , Tripoli, S .P.L.A.J .  

Subject: Edwin P. Wilson Operations in Morocco & 
Egypt . . . .  

B. ACTIVITIES IN EGYPT: 
The undersigned is a 20% partner of the company Sys­

tems Services International, Inc . (SSI) . This organisation 
was formed about three years ago, and the undersigned fund­
ed it with $500,000. Individuals setting the company up were 
Thomas J .  Clines , retired C.I .A .  operative with activities in 
the Far East, Cuba, Africa, etc . General Richard Secord, 
Chief of Foreign Military Sales for the U . S .  Air Force, Pen­
tagon. His present activities include authorisation of all mil­
itary sales in the world for the Air Force , and in particular for 
Egypt, Saudi Arabia and other Middle Eastern countries . He 
was for three years Chief of the U.  S .A .  Air Force Attaches 
in Iran and responsible for the build-up of the Shah's Air 
Force military machine . Eric Von Mabod [sic] , Assistant 
Secretary of Defence, Pentagon in charge of all world-wide 
foreign military sales , and has held jobs as Assistant Comp-
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troller of the Defence Department, as well as many other top 
level jobs over the years . Also in the Corporation is Theodore 
Shakley [sic] , Former Deputy Director of the C.I .A. , and 
now Managing Director SSI. 

Two years ago I suggested an activity on behalf of 
S .  P . L. A.J  . [Libya] whereby this Group could for a $500 ,000 
fee provide S .P .L .A.J .  with up-to-date world-wide intelli­
gence , particularly against Egypt. A short executive sum­
mary was provided indicating the extent of their knowledge , 
but when presented to S . P.L .A.J .  Security , it was turned 
down. I reported to them that S .P .L .A.J .  Security was not 
interested in their services. These individuals are now un­
communicative as to assisting me with information since they 
felt that S .P .L .A.J .  was too conservative with their money 
to warrant their services . As a result I feel a great opportunity 
was missed by S .P .L .A.J .  Attached please find sample in­
dicating the type of information available at that time three 
years ago . 

SSI has set up one or two small companies as subsidiaries .  
Their purpose being to move military supplies purchased in 
the United States to Egypt and to some other Middle Eastern 
countries . Clines , who operates this subsidiary company, 
called "E.A .T . S . "  (address 777 Leesburg Pike, Suite 307 , 
Falls Church, Virginia) travels monthly to Egypt. He has met 
with Sadat on several occasions and from my conversations 
with him has as a partner in this company one individual who 
is a member of Sadat' s  intelligence as well as Sadat's "bag­
man ."  A full report on this was presented. However, no copy 
was retained by me, and some of the facts from two years 
ago are now somewhat vague. 

I am not now sure that, even though I financed this com­
pany , whether· I could persuade them to act on behalf of the 
S .p.L.A.J .  Government after they have once been turned 
down. However, if the S .P .L.  A.J .  Government were to offer 
a substantial retainer fee perhaps their considerable infor­
mation and influence could be obtained in reference to Egypt 
and other countries of interest to S .P .L .A.J .  

C .  FINANCIAL ARRANGEMENTS 
In both of the above , Morocco and Egypt, the under­

signed will do his best to assist S . P .L .A.J .  in any way pos­
sible . I only request that I be reimbursed for actual expenses 
in these efforts . However, my future residence and working 
in S .P .L .A.J .  is , as I have indicated before , depending on 
collecting the outstanding invoices and monies from 
S .P .L .A.J .  which I desperately need. 

EDWIN P. WILSON 

3. Memorandum for the record 
FROM: * * *  
SUBJECT: Meeting at the White House, 2 1  March 1 983 

* * *  
2.  * * *  
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3 .  Appearance of EATSCO as the shipping agent was 
evidence of the conspiracy . Husayn Salim had a letter from 
the GOE [Government of Egypt] hiring him in 1 978 , as 
exclusive agent for the GOE. Clines and Salim then formed 
a company together. 

4. Much of the investigation deals with the period No­
vember 1979 through September 1 98 1 .  EATS CO and a Bal­
timore freight forwarder, Hobleman, filed $6. 2  million in 
false claims . EATSCO defrauded the U.  S .  of $ 1 .  3 million in 
interest, and an excess of 600,000 documents have been 
reviewed. 

* * * [bottom of page] 
5 .  Salim is a former Egyptian intelligence agent. He is a 

protege of Kamal Hasan Ali from the days when Ali headed 
the Egyptian General Intelligence.  Salim is also close to Abu 
Ghazala. One Marty Hoffman, a lawyer and former Secretary 
of the Army in the Ford/Nixon era now represents the Hoble­
man firm. At one time he said he represented Abu Ghazala; 
now says he does not. 

6. In the fall of 1 978 Clines , Shackley, Secord and Von 
Marbod were holding weekly meetings in northern Virginia 
to discuss ways to obtain contracts with U . S .  Defense De­
partment. In October 1 978,  Clines retired from the CIA. On 
4 October 1 978 the Defense Department received a letter 
from the Egyptians saying that Tersam of Panama is the sole 
shipping agent for the GO E. In January 1979 Wilson, Secord, 
and Von Marbod were in London together. Wilson gave Von 
Marbod $10  thousand in cash according to an eye witness . 

7 .  In February 1979 Wilson loaned one-half million dol­
lars to Clines (this is Wilson' s  part of the conspiracy) . The 
money was to be used by Clines to form various business 
groups . All of the principals have 20 percent shares , and all 
but Clines share are "SECRET" . 

8 .  On 2 April 1979 , Abu Ghazala sent a letter to the 
Pentagon. It says Tersam USA is the exclusive shipping agent 
for the Egyptian Government. The Pentagon told Salim that 
it must be an American firm in order to obtain DOD business . 

9. In June 1979 Clines and Tersam form a joint venture , 
EA TSCO-Clines puts in $49 thousand and Tersam puts in 
$5 1 thousand . In July 1979 EATS CO is incorporated in Del­
aware . On 25 September 1979 a services contract is signed 
by the Egyptian Government and EATS CO . The contract 
says that EA TSCO will act as a shipping agent for costs and 
fixed fees .  On 10 November 1 979 the first shipment is made 
by EATSCO. The fee i� 0 .23 percent of the value of the 
goods . In the end, it works out to an $8 million rip-off by 
EATSCO, funds which the Egyptians could have used for 
supplies .  

10 .  In December 1979, the GOE (Abu Ghazala) writes to 
the DOD and says EATS CO should have an advance to meet 
their expenses , and asks for a $25 million advance . Mean­
while , EATSCO, which has no shipping experience, con­
tracts out to Hobleman, a freight forwarder in Baltimore . The 
DOD settles for a $ 1 3  million advance to EATS CO ($7 mil-
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lion in reserve , $6 million for current operating expenses) , 
which would be replenished when the balance drops to $[il­
legible] million. 

1 1 .  In October 1 980, in Geneva, Von Marbod receives a 
cash payment from Clines . Again, there is an eye witness . In 
May or June of 1 98 1 ,  Clines gives a cash payment of $5-$ 10 
thousand in $ 1 00 bills (not clear to me to whom this payment 
went) . In mid-August 1 98 1 ,  Clines takes $ 1  million from 
EA TSCO as a loan . In October 1 98 1 ,  Jack Anderson's  news­
paper article appears . 

1 2 .  In December 1 98 1 ,  the Maritime Administration dis­
covers discrepancies in actual costs and what is shown on the 
bills of lading . The DOD asks the Egyptian Embassy about 
this . The Egyptian Embassy and EATSCO representatives 
reply that it covers costs , EATSCO fees , and the "forwarding 
of documentation fees" . For example , the actual cost for a 
Baltimore-Alexandria shipment was $830 thousand. EATS­
CO bills the DOD at $ 1 ,400 thousand, which includes $ 1 05 
thousand forwarding and documentation fees (which is really 
a kickback to Hobleman) and $300 thousand for EATSCO 
revenue. Hobleman also is further inflating its costs to EATS­
CO. 

1 3 .  On 2 January 1 982,  Von Marbod retires from DOD 
citing health problems . Also , Clines gets booted out of 
EATSCO. Salim buys him out. Salim says the Egyptians 
kicked Clines out because of Clines ' ties to Wilson (and 
hence to Libya) . Clines comes out of this with $2 . 7  million 
on his $49 thousand initial investment. 

14 .  * * *  
1 5 .  Since 2 7  December 1 982 the DOD has advanced 

another 2 plus million dollars to EA TSCO on top of the $7 
million base . Of that $7 million base, Salim invested $5 
million in certificates of deposit and Euro bonds overseas , 
and kept the interest for himself. 

16 . According to Wingate Lloyd of State , in the fall of 
1 982 Mubarak told the State Department to deal only with 
Usana al-Baz on the EATS CO case . State propounded a 
number of Justice Department questions to al-Baz . In January 
1 983 , when Mubarak and al-Baz visited Washington , the 
State Department saw al-Baz . On a separate subject, Lloyd 
said that one reason that EA TSCO may have charged high 
prices is because when the USG [U. S .  Government] first 
began shipping military equipment to Egypt, the DOD charged 
a 1 6  percent fee as a 'dis-incentive' in order to try and get 
itself out of the shipping business .  

1 7 .  Lloyd said i f  Abu Ghazala i s  involved, President 
Mubarak will be greatly embarrassed. The Egyptian Govern­
ment knew that today' s meeting about EA TSCO would take 
place this morning and the Egyptian Charge ,was in Lloyd' s  
office at 0900 hours to try to find out what was going on. The 
Justice Department ha� publicly told the Egyptians that we 
are not investigating Egypt in regard to this case . 

1 8 .  * * *  

* * *  
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Post-INF confab maps 
pull-out from Europe 

by Nicholas F. Benton 

Three U . S .  congressmen agreed that a first priority of the . 
next U . S .  administration will be to convene a special meeting 
of NATO leaders to hammer out a new strategic policy for 
the alliance, based on the new reality of the Intermediate­
range Nuclear Force (INF) treaty and a prospective major 
U .S .  troop withdrawal from Westem Europe. 

Sen. William V. Roth (R-Del . ) ,  Rep. Lee Hamilton (D­
Ind. )  and Rep. Dennis Hertel (R-Mich. )  were agreed on this 
perspective for the crucial "first 100 days" of the new admin­
istration in their remarks to a Hudson Institute Conference on 
the Future of the U . S .  Military Commitment to Europe' s  
Defense held in Washington, D .C .  June 2-3 . 

All three congressmen warned the participants at the con­
ference of the "growing impatience" in the general popula­
tion concerning the "unfair burden" the U . S .  is now carrying 
in NATO. "Given that there will be no increase in the U . S .  
defense budget for the next decade, we are going to have to 
bite the hard bullet," Representative Hertel said . 

The congressmen made their threats without commenting 
on the effect a U. S .  troop withdrawal would have on the vital 
strategic interests of the United States , or even whether or 
not a troop withdrawal would be the most efficient way to 
save money. 

Ironically , they appeared to make their demagogic state­
ments only moments after former Pentagon analyst Dr. Rich­
ard Kugler showed how a U . S .  troop withdrawal is a poor 
way to save defense dollars . Kugler noted that it costs the 
United States $2 billion annually to keep its troops in Europe, 
and the cost of moving them back to the United States and 
establishing facilities for them here will be as high as the cost 
of keeping them in Europe, at least for the first five years . 

"With five and a half divisions in Europe, compared to 
16  active and 1 1  reserve divisions , plus 15  individual ground 
brigades ,  in the U . S .  and Pacific now, it would make far 
more sense to cut manpower from the U .  S .  than from Europe 
if your objective is to save money," he said . "The only way 
to cut costs by taking troops out of Europe would be to 
completely demobilize them, while the cost to Europe of 
making up for the loss of the U .  S .  troops would be an addi­
tional $ 10 billion a year. " 

Dr. Pierre Lellouche , the deputy director of the French 
Institute of International Relations ,  added that the "demo­
graphics are gbing the wrong way" for Europe to assume a 
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greater burden for manpower in the alliance, since West 
Germany, which already has mandatory conscription, will 
lose 100,000 soldiers simply because of declining population 
growth by the end of the 1990s . 

"There are only ideological reasons for the removal of 
U.S .  troops from Europe," Lellouche said, "Because it makes 
no sense from any rational point of view . " 

He noted the "irony" of the new NATO policy proposed 
in the recent report of the President' s  Commission on Inte­
grated Long-Term Strategy . "It seems to operate on the fal­
lacy that the U.  S .  vital interests are threatened in the Third 
World and not Europe . In reality , it is exactly the reverse ," 
he said . He pointed out that the disengagement of the U .S .  
from Europe "has already begun" with the ratification of the 
INF treaty, and said that if NATO "does not proceed with 
great care" to ensure the effective modernization of the nu­
clear weapons that remain in its arsenal "then we will lose 
nuclear weapons in Europe altogether. "  

Rogers hits 'neutralization' 
Gen. Bernard Rogers , the former Supreme Commander 

of NATO, told the conference that if this occurs , then the 
Soviets will succeed in their primary objective, the neutrali­
zation of Western Europe, through intimidation, thereby 
"achieving the fruits of victory without the pains of war." 
Rogers appeared on a panel that included British Prof. Laur­
ence W.  Martin of the University of Newcastle , and Dr. 
Hans-Georg Wieck, the head of West German Federal Intel­
ligence Service (Bundesnachrichtendienst) . 

General Rogers warned that even the current levels of 
troops in Europe are inadequate to maintain the basis for 
NATO's  war deterrence policy . He said that policy is based 
on the ability of conventional forces to fend off a Soviet attack 
for up to three weeks before NATO is faced with the decision 
to use nuclear weapons . Now, he said, it is estimated the 
troops there could hold for about two weeks . 

Martin stressed that it is the credibility of NATO's con­
ventional forces which makes its nuclear deterrent credible, 
and vice versa. "The Soviets recognize this is the key to 
NATO, and are playing on that fact to weaken it," he said. 

EIR asked the panel to comment on the Soviets' "new 
order of battle" for the invasion of Western Europe, devised 
by Marshal Nikolai Ogarkov. It begins with the use of futur­
istic technologies , such as radiofrequency and microwave 
technologies and hand-held nucleru: devises , by Soviet spe­
cial forces (spetznaz) operatives already in Western Europe 
to sabotage and paralyze over 250 NATO installations before 
the first wave of Soviet forces cross the border. 

General Rogers said, "There is the threat you describe."  
In  comments to EIR after the panel, Wieck played down the 
threat, saying , "We know who these agents are, and would 
be able to stop them before they could carry out their sabo­
tage," while Rogers remarked to EIR, "I don't think we know 
who these people are, at all . That's our big problem. "  
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Space station 
faces cancelation 

by Marsha Freeman 

On June 7 ,  the Soviets sent two Russians and one guest 
cosmonaut to their Mir space station , in the first manned 
launch of 1 988 .  At the same time, NASA Administrator 
James Fletcher and other space program officials have sound­
ed the alarm that the cuts the Congress is considering for next 
year's budget could terminate the U.S . -led international space 
station. 

For the past three years , congressional cuts in the admin­
istration' s  funding requests have put the station two years 
behind schedule . A recent report by the Congressional Budg­
et Office has openly called for either canceling the station 
entirely, or stretching it out until the next century . 

The congressional budget process , under the gun of a 
balancing act that does not allow increases in defense or 
space , has put all of the nation' s  future research and devel­
opment programs at risk. Though one could just blame the 
Congress , it is the President's  economic policies that have 
produced a morass in the budget process. 

The budget disaster 
On May 1 2 ,  the House Science , Space , and Technology 

Committee approved an $ 1 1 .48 billion FY 1 989 budget for 
NASA, which was the full amount requested by the admin­
istration . The $967 million for the space station was left 
intact. On the same day, the HUD and Independent Agencies 
subcommittee of the House Appropriations Committee 
marked up the NASA budget at $ 10 .7  billion , with a cut of 
$65 million for the space station . With the program still above 
the $900 million mark, NASA spokesmen stated that they 
could "live with" the House budget. 

On May 16 ,  the Defense Daily reported that the Senate 
Appropriations Committee mark-up for NASA could be a 
disaster. It was estimated that NASA would end up with a 
$10 .2  billion budget-$500 million less than the House 
markup, and $ 1 . 3  billion less than the original White House 
request. Three days later, the defense newsletter reported 
that the White House , NASA, and congressional officials all 
agreed the station faces cancelation unless Congress comes 
up with more money . 

On May 1 9 ,  space station chief James Odom sounded the 
alarm a little louder. With a $ 10 .2  billion budget, Odom said 
"there's  no space station. "  Cuts in other science and appli­
cations programs will cripple the experiments designed to be 
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flown on the" station. The Senate Appropriations Subcom­
mittee is now scheduled to mark up the NASA budget on 
June 16 .  

During Fletcher' s  testimony at the budget hearings this 
spring , congressmen tried to get him to "prioritize" his pro­
grams . Following the style of former Defense Secretary Cas­
par Weinberger, Fletcher refused to say "which of his chil­
dren" he would prefer to kill , and has insisted that all of the 
programs are connected . You cannot cancel one without af­
fecting many . 

The Congressional Budget Office completed a report in 
May to examine "broad options" for the U . S .  space program. 
Their conclusion is that since it is likely that "fiscal concerns" 
will continue through the 1 990s , even the projects NASA 
already has under way, cannot be funded . 

They describe a NASA "core program" consisting of the 
operation of the Shuttle fleet, the completion of the space 
station and space science projects that are already authorized, 
with no new initiatives . They accurately point out that both 
the Shuttle and space station are reusable facilities , which 
will operate for many years , and are the infrastructure needed 
,to use and develop space . But this has a negative aspect, 
according to the CBO.  

Unlike the one-shot Apollo program, funding for these 
projects "never goes away . "  As you build more infrastruc­
ture , you accrue additional operating expenses , which recur 
every year. Therefore , according to the CBO ,  just for NASA 
to operate the Shuttle , and then the stat,on, means that its 
budget will have to increase over the next decade . 

The CBO estimates that the NASA budget would have to 
rise to $ 14 .4  billion in 1 988 dollars by 1 993 , and to $ 1 6 . 4  
billion b y  the year 2000. The CBO does point out that the 
1 965 peak Apollo funding year, was $22 billion, in today's  
dollars . At  that time, NASA's share was 4% of the federal 
budget. Today it is less than 1 % .  

The CBO suggests that the NASA budget be held con­
stant at $9 billion 1 988 dollars , and that either everything be 
stretched out , or the space station be canceled. But stretching 
out large-scale projects such as the station only make them 
cost more . Also , at a constant budget , due to inflation alone 
the program would shrink at an increasing rate, making it 
dubious that any individual projects would ever be complet­
ed. 

The CBO tends more toward canceling the station and all 
other manned space flight initiatives ,  and "concentrating" 
limited resources on unmanned planetary and space science 
missions . They admit that this approach will throw U . S .  
leadership i n  space out the window, but say that leadership 
is hard to define, anyway. 

Yes , they state , there probably are economic benefits to 
large-scale research and development projects , like the space 
program. But alas , these too are hard to define , and harder to 
quantify , so the nation may just have to forego economic 
growth, in the name of balancing the budget. 
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Elephants & DonkeYs by Kathleen Klenetsky 

CFR sets agenda 
for next President 
The New York Council on Foreign 
Relations ,  which scripted the policies 
of the Carter administration via its no­
torious " 1980s Project" for economic 
disintegration and nuclear disarma­
ment, is at it again . The organization 
set up a project last year to recommend 
an agenda for the next President, and 
the political means of ensuring a bi­
partsian consenus for it , whose first 
published results appear in the sum­
mer issue of the quarterly journal F or­
eign Affairs . 

Authored by Cyrus Vance and 
Henry Kissinger, the article calls for 
institutionalizing some of the drastic 
policy shifts that have already been 
put into motion during the Reagan 
years , including: 

• Giving "much greater emphasis 
to the political dialogue between the 
United States and the Soviet Union," 
because "there is now an opportunity 
for significant improvement in U .  S . ­
Soviet relations . " 

• "Redefining" NATO's  goals , 
predicated on the assumption that the 
United States will cut back on its de­
fense commitment to Western Eu­
rope. Vance and Kissinger suggest that 
"immediately following the next elec­
tions , the Atlantic partners should be­
gin a broad reassessment of their mis­
sion and plans for the next decade­
perhaps by appointing a distinguished 
group of private citizens to submit a 
report within 12  months . A revised 
alliance structure and force posture 
should emerge from this review, as 
well as clear parameters for the next 
round of arms-control negotiations . "  

The article also declares the Stra-
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tegic Defense Initiative all but dead. 
• On domestic policy , the authors 

demand brutal austerity: "We must 
face the fact that our economy and 
consumption have become so over­
extended that the remedies will in­
volve sacrifice and slower growth in 
our standard of living . "  

Michael Dukakis: 
Establishment's choice 
Mike Dukakis all but assured himself 
of the Democratic presidential nomi­
nation, when he swept the final round 
of primaries June 7 .  His wins over 
Jesse Jackson in New Jersey and Cal­
ifornia put Dukakis over the top in 
terms of the 2,08 1  delegates needed 
for nomination. 

Dukakis will become the party' s  
standardbearer, not because he holds 
any inherent appeal to the American 
voters-even his partisans admit that 

, 9is support is extremely soft-but be­
cause the Establishment decided 
months ago that he'd make as good a 
figurehead as any for the fascist poli­
cies now receiving their finishing 
touches in the bowels of sundry think 
tanks . 

A leading Establishment figure, 
one who's spent decades alternating 
between Ivy League academe and 
high-level posts at the CIA, confided 
to a reporter months ago, that Dukakis 
would most assuredly become the 
Democratic nominee. This individual 
expressed no great enthusiasm about 
the Massachusetts governor, charac­
terizing him as "uninspiring" and "na­
ive about foreign policy ."  

But this hardly matters , because 
Dukakis will do what he's  told . The 
governor "is good at selecting people 
to advise him. If he got educated, and 
surrounded himself with strong-mind­
ed people, he would be perfectly ca-

pable of making the kinds of decisions 
the next President will have to ."  

What some of  those decisions are 
likely to be, was hinted at by James 
Cannon and Stuart Eizenstat in 
speeches to a National Assembly for­
um in Washington, D .C .  on June 6.  
Cannon and Eizenstat are, respective­
ly , the Republican and Democratic 
executive co-directors of the Ameri­
can Agenda, a group of bigwigs (Ger­
ald Ford and Jimmy Carter serve as 
chairmen) from both parties set up in 
May to "define the issues" for the next 
President. 

The two told their audience that 
the United States is spending far too 
much on the nation's  elderly , and that 
a top priority for the incoming admin­
istration should be to shift some of 
those monies to other programs . To 
make this genocidal proposal more 
palatable , both men suggested that the 
diverted funds be allocated to pro­
grams for low-income children. 

"We are spending a disproportion­
ate amount of our money on health 
care for the elderly,"  Eiz�nstat de­
clared. "We've got to change the po­
litical emphasis by shifting some of 
the money that keeps going to the el­
derly ,"  said Cannon. 

Cannon and Eizenstat 's  remarks 
reflect a growing consensus among 
America's so-called policymakers that 
the elderly should be made to bear the 
brunt of the country's  economic col­
lapse and accompanying budget cut­
backs . Just how far they are prepared 
to go is suggested by a recently pub­
lished book which advocates termi­
nating all life-extending medical care 
for every American once he or she 
turns 70. Daniel Callaghan, the author 
of Setting Limits. is a leading light at 
the Hastings Center, a New York­
based organizaton which has been on 
the cutting edge of the pro-euthanasia 
movement, going back to the early 
1970s . 
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Eye on Washington by Nicholas F. Benton 

Wall Street gets even 
with Claude Pepper 
Ever since last November, when 88-
year-old Rep. Claude Pepper (D-Fla. )  
used his clout as head o f  the House 
Rules Committee to block an attempt 
to put Social Security on the chopping 
block during the frenzy to cut the fed­
eral budget deficit, members of Wall 
Street' s  "Bi-Partisan Budget Appeal" 
have been spoiling to get even . 

They did so with a vengeance on 
June 9, when they pressured the House 
to vote down a Pepper proposal to pro­
vide long-term home health care for 
the elderly , and then proudly pro­
claimed "the end of the Claude Pepper 
era in Congress . "  

The Wall Street consortium­
headed by former Commerce Secre­
tary Peter Peterson, banker David 
Rockefeller, and four former V . S .  
treasury secretaries-called on lead­
ers in Pepper's  own party , Rep. Dan 
Rostenkowski (D-Ill . )  and Rep . John 
Dingle (D-Mich. ) ,  to lead a vicious 
fight against the home health care plan. 
Rostenkowski shamelessly attacked 
the bill as a "budget buster" that "would 
raise unwarranted expectations among 
the nation's  elderly . " 

The media was also deployed into 
the campaign. The "liberal" Washing­
ton Post ran one editorial urging the 
bill be defeated, and a second con­
gratulating Congress when it was ac­
complished. Post reporters distorted 
the substance of the Pepper bill in their 
news stories as well . 

But the Wall Street campaign was 
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not just to get even with Pepper. More 
importantly, it was aimed at breaking 
the back of the senior citizen lobby­
typified by the 27-million-member 
American Association of Retired Per­
sons (AARP}-for whom Pepper was 
the champion. It was to remove the 
primary obstacle to being able to wan­
tonly toss the nation's  growing le­
gions of elderly onto the scrapheap in 
the name of "fiscal responsibility . "  

The boys from Wall Street thought 
they could do that last November, but 
Pepper thwarted them then. 

After lining up the votes to kill the 
Pepper measure, they ordered the TV 
networks to air footage of Pepper on 
the nightly news , standing feebly at 
the podium, his voice shaking from 
age, telling his colleagues that a vote 
for his bill would enable them to go 
bed that night able to say they did 
something good for humanity that day. 
The networks followed that with film 
ofRostenkowski, railing about budget 
"realities ,"  and then news of the facts 
about the final vote. 

The coverage drove home the cruel 
point to the nation' s  elderly: Congress 
does not care about your needs any 
more . Congress is no longer afraid to 
vote against you. It neither cares for 
your fate nor fears your votes . It' s  lis­
tening to Wall Street now. 

The House vote occurred despite 
a Harris Poll showing that over 90% 
of Americans favor some form of long­
term home health care coverage . The 
issue concerns not only the elderly, 
but virtually every household in the 
nation which is responsible for the 
needs of older relatives. 

While the Pepper bill had many 
shortcomings ,  from the point of view 
of Wall Street its defeat was a wa­
tershed. It cut free the Democrats , in 
particular, from the needs of the el­
derly, even at the expense of alienat­
ing that party further from its constit­
uency base. 

The nation's  38 million elderly, 
and their households, now do not have 
a political party representing their in­
terests . 

In typical fashion, a number of ul­
tra-liberal Democrats were permitted 
to vote for the Pepper bill , but only 
after it had been determined that 
enough votes existed to defeat it. 

This is a development which could 
backfire badly on both Wall Street and, 
in particular, their Democratic Party 
puppets . The more that moves like this 
make it clear that investment bankers 
like Felix Rohatyn of Lazard Freres 
own politicians like New York Gov. 
Mario Cuomo, the faster average 
Americans will drop the illusions that 
have been cultivated in their minds. 

It is a grievous miscalculation by 
Wall Street that the elderly are an is­
olable constituency. There are signs 
of a growing backlash to the years of 
media indoctrination against adequate 
health care for the elderly in favor of 
euthanasia. 

This is because of the intimate per­
sonal link of virtually every American 
household to an elderly or infirm citi­
zen. Just as the growth in AIDS cases 
insures that this disease will touch vir­
tually every American home by 199 1 ,  
so the issue of adequate care for the 
elderly is not a "special interest" mat­
ter, but strikes everyone. 

Wall Street's "Bi-Partisan Budget 
Appeal" crowd has a hard time coping 
with this reality. Try as they have to 
crush the moral backbone of the V .S .  
public with all  the allurements of  c;ul­
tural pessimism and hedonism they 
have sponsored over the years, the hu­
man spirit's capacity for spontaneous 
remission is something they can't con­
tain, much less fathom. 

Their victory over Pepper this 
week was a Pyrrhic one at best. It was 
done at great cost-by ripping the false 
mask of compassion off the face of 
many a Democratic stooge. 
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congressional Closeup by William Jones 

Zaire's Mobutu to ask 
for end to interference 
Mobutu Sese Seko, the President of 
Zaire, attacked the "interference" in 
his country' s  affairs by certain mem­
bers of the U . S .  Congress . Rep. Ron 
Dellums (D-Calif. ) has recently pro­
posed a measure which would condi­
tion further economic aid on improve­
ments in Zaire' s  human rights situa­
tion. The measure has 37 co-sponsors . 
American assistance consists of $3 
million in military aid and $60 million 
in economic aid . President Mobutu is 
in the United States , where he is ex­
pected to discuss debt relief in talks 
with President Reagan. 

Zaire is one of the Central African 
countries heavily hit by the AIDS ep­
idemic . President Mobutu is one of the 
Third World leaders who has been tar­
geted as an opponent of the "New Yal­
ta" deal between the Soviets and the 
United States. 

Mobutu emphasized that Zaire , a 
very impoverished nation, is becom­
ing a net exporter of capital. Con­
gressman Dellums is claiming that 
governmental corruption and mis­
management, not the IMF-imposed 
austerity conditions , have under­
mined Zaire's  ability to pay off the 
debt. 

South Africa sanctions 
could be election issue 
Democratic leaders in the House of 
Representatives are pressing hard for 
new sanctions against South Africa that 
would impose Ii major trade embargo 
and would practically abolish' all 
American investment in South Africa. 
Under the present timetable , the bill is 
expected to reach the floor in mid- to 
late-June and come up in the House­
probably not coincidentally-right 
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before the Democratic convention 
which begins on July 1 8 .  

Voting to approve the legislation 
in committee has pretty much oc­
curred along party lines, with Repub­
licans voting against the bill and Dem­
ocrats voting for. The bill has passed 
both the House Foreign Affairs Com­
mittee and the House Banking Com­
mittee . Certain parts of the bill will 
also be subject to the scrutiny of sev­
eral other committees before the bill 
is brought to the floor. 

The Democrats claim that the bill 
will significantly increase the pressure 
on the Pretoria government to elimi­
nate apartheid. Opponent'! , like Rep. 
Dan Burton (R-Ind . ) ,  say , however, 
that the bill will actually benefit the 
white majority and harm South Afri­
can blacks . 

The bill would ban American ex­
ports to South Africa, although excep­
tions would be made for agricultural 
commodities and products , publica­
tions , and United States private aid for 
"disadvantaged" South Africans. The 
legislation would bar American­
owned, -controlled, or -registered 
ships from transporting oil to South 
Africa, and United States military co­
operation and intelligence sharing with 
South Africa would be prohibited. 

The bill specifies that the Presi­
dent is required to retaliate economi­
cally against individuals or companies 
which take significant commercial ad­
vantage of the American sanctions .  
American direct investment has been 
significantly reduced-to $1 .4 billion 
in 1986 from $2 .6  billion in 1984. The 
new legislation would expand the def­
inition of "loans" used in the current 
sanctions law to prohibit short-term 
trade financing, sales on open ac­
count, and rescheduling of existing 
loans . 

U . S .  exports to South Africa in 
1987 totaled $ 1 . 25 billion, consisting 

mainly of computer and electronics 
products , other capital goods , chemi­
cals , and aircraft . All of these would 
be prohibitid under the proposed sanc­
tions, although, in the hope of attract­
ing more House support for the bill , 
Democrats agreed to allow American 
exports of agricultural products. South 
African exports to the United States , 
which also totaled $ 1 .25 billion in 
1987 , are composed mainly of strateg­
ic minerals which will be exempt from 
the trade ban. 

The question remains , however, 
how much this would serve to change 
the apartheid system in South Africa. 
Many fear that such moves might push 
the South African government closer 
to their traditional adversaries ,  the So­
viets . The new regional superpower 
agreements in the area could create the 
Soviet-South African relationship 
which too many of our policy-makers 
have deemed impossible . South Afri­
ca, a producer of many strategic raw 
materials vital to our defense capabil­
ities , could decide to just peddle their 
wares elsewhere . Few seem to under­
stand that danger, or the cleverness of 
the Soviets in utilizing such an open­
ing . But a more fundamental objec­
tion to the sanctions policy is the ab­
surdity of trying to establish economic 
and political justice in the Republic of 
South Africa by pushing the whites up 
against the wall and thrusting the 
blacks into ever more miserable and 
desparate economic conditions . Such 
a policy can only lead to disaster. 

Congress to debate 
closing of military bases 
The House Armed Services Commit­
tee has decided to require the Defense 
Secretary' s  new commission on base 
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closings to also include facilities over­
seas . The decision was taken at the 
beginning of June at an infonnal meet­
ing of the Armed Services Commit­
tee. As Rep. Dennis Hertel (D-Mich. )  
expressed it, "It 's  going to be tough 
closing bases at home when 40% of 
the costs of our bases are overseas . "  , 

The base-closing commission held 
its first session in June with testimony 
from the secretaries of the Navy, 
Army, and Air Force , and is due to 
prepare a list of U . S .  military bases to 
be closed or realigned by the end of 
this year. 

Senate fails to 
override trade bill veto 
The Senate voted June 8 to try to ov­
erride the President Reagan's  veto of 
the trade bill , but fell short of the re­
quired two-thirds majority. Senator 
Byrd, however, by switching to the 
side ofothe minority in what he saw as 
a failed effort, thereby left open the 
possibility of voting again on the veto , 
perhaps after having convinced the 
necessary number of people to switch 
sides and to vote for the override. 

President Reagan would like to see 
a trade bill passed this session , with­
out the phint-closing amendment, 
which would require an employer giv­
ing 60 days notice to his employees 
before closing a plant. Sen . Lloyd 
Bentsen (D-Texas) , who led the fight 
for the trade bill in the Senate , said 
that the chances for a new trade bill 
this year are "about 50-50." 

Ethics committee continues 
investigation of Wright 
The Ethics Committee met for eight 
and a half hours in closed session on 
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Thursday , June 9, to examine the ac­
cusations against Speaker Jim Wright 
for abusing his position for personal 
gain . According to government doc- ' 
uments , the Texas Democrat trans­
ferred $97 ,700 from his 1 976 re-elec­
tion committee to the Wright Cam­
paign Debt Fund and then used the 
money to pay personal debts . 

Federal Election Commission reg­
ulations allowed such transfers in 
1 977 , although House ethics rules re­
quired that they be disclosed as per­
sonal income. According to a fonner 
Wright campaign treasurer, the trans­
action occurred when the Speaker was 
coping ' with financial difficulties 
caused by failed business ventures and 
alimony payments to his fonner wife .  

According to Federal Election 
Commission reports, a total of $35 ,860 
owed by Wright to Continental Na­
tional Bank ofFort Worth, Texas , was 
paid from the transferred funds . Those 
reports also show that $48 , 250 of the 
transferred funds were paid to a Wright 
Tax Escrow Account. Committee 
sources say that an investigation would 
probably go far beyond Newt Gin­
grich's allegations that Speaker Wright 
circumvented outside earnings limits 
through an unusual book royalty ar­
rangement with an agent who had ear­
lier been convicted of tax evasion. If 
an outside counsel were called in to 
conduct the investigation, an option 
which the committee has , the investi­
gation could last up to and through the 
Democratic Convention in Atlanta, for 
which Wright was to be the chainnan. 

Texas Democrat 
warns of bank collapse 
Rep. Henry B .  Gonzalez (D-Texas) 
warned in comments on the House 

floor on June 3 of an imminent bank­
ing crisis , if serious measures are not 
taken. Making comparison with the 
1 929 crash, Gonzalez pointed out how 
it did not really make itself felt until 
1 932.  Describing the financial system 
today as "a giant bubble with a bunch 
of bubbles inside these other bub­
bles ,"  Gonzalez warned of efforts to 
try to postpone a financial crisis with­
out resolving the underlying problem. 

"It does no good to believe ," said 
Gonzalez, "as some would have us 
believe, that let us hold things together 
until November and then after that let 
us worry about the deluge then, be­
cause time and events are not going to 
wait for that. Even if they wait until 
the day of election and the night there­
after, all bubbles burst. "  

He admonished commercial banks 
not to take a smug attitude to the pre­
dicament of the savings and loans in­
stitutions. "If there is any banker either 
in Texas or anywhere else in the United 
States that wants to indulge in the il­
lusion that it is the S&Ls' problem, 1 
have a caution for them: 'You will be 
in the middle of it , and water may go 
past your nose . ' " 

He attacked the lax attitude of the 
regulatory institutions , who snuggle 
up to the S&Ls instead of regulating 
them. ''They just turned around in a 
common bed and continued to 
snooze. "  Gonzalez ridiculed the at­
tempt to put some of the bankrupt 
S&Ls together, saying that it was like 
"tying all the dead corpses together,"  
but they "will stink more than the in­
dividual corpses" and prolong the cost 
to the American people . In a challenge 
to his fellow congressmen; Gonzalez 
said, "I will not idly stand by silent 
and watch the crisis develop where it 
will imperil the stability and the well­
being and the safety of the insurance 
funds . "  Hopefully, the congressman 
will not be alone on that issue. 
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National News 

House votes money for 
canceled Israeli jet 
The u.s .. House of Representatives,  which 
has gutted the budget for the Strategic De­
fense Initiative and is about to force NASA 
to kill the space station program due to a 
shortage of funds to make it viable, has vot­
ed up monies for an Israeli project that no 
longer exists. 

For the second year in a row, the House 
authorized $450 million in aid to Israel spe­
cifically earmarked to help that nation build 
the Lavi fighter jet, which was to have been 
an advanced version of the U . S .  F- 1 6 .  

The project, which depended o n  U . S .  
technology , was scrapped b y  the White 
House last year. 

"The patient is on life support,"  the 
Washington Times quoted a "former top­
ranking Defense Department official who 
monitors Israeli programs . "  "The program 
is being funded by Israel' s  supporters in the 
House,"  maintained the Times. 

Obstacles seen to 

military role vs. drugs 
Marine Lt. Gen. Stephen G. Olmstead, dep­
uty assistant secretary of defense for drug 
policy and enforcement, testified June 3 be­
fore a House Governmental Operations sub­
committee on the obstacles the Pentagon has 
to overcome in order to expand the militar­
y's  role in drug enforcement. 

On the use of AWACS to detect drug 
movement, Olmstead said it would cost 
$9,400 an hour to operate the five or six 
AWACS planes needed to cover the U . S . ­
Mexican border. Speaking of the Navy E2C 
surveillance planes, he said they were "in 
bad trouble with cracked wing problems" 
and that 34 of 85 were currently out of ser­
vice. 

General Olmstead also testified that us­
ing F- 14, F- 1 5 ,  F- 16,  F- 1 8 ,  or F-4 jets to 
intercept drug smugglers in their small, slow-
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moving planes would cause the military jets 
to stall and crash. He also said that military 
police are not qualified to perform civilian 
arrests . 

Meese offered 'safe 
haven' at think tanks 
"Sources at . . . the Hoover Institution . . . 
and the Heritage Foundation . . . have told 
the Washington Times Mr. Meese would find 
both a platform for his ideas and a financial 
safe haven there in the unlikely event that he 
is fired by President Reagan or decides to 
resign because of allegations against his eth­
ics or financial connections ," wrote Jere­
miah O'Leary June 3 .  

A second article in the Times indicates 
from where the public offer to the Attorney 
General originated. Under the headline, 
"Fallout from Meese Report Won't Blow 
Away Till He Goes," Mary Belcher quoted 
Brookings Institution director of govern­
mental studies Thomas Mann saying, "Po­
litically, what George Bush needs is for Mr. 
Meese to be able to claim he's  been vindi­
cated, so that he'll leave. " 

Pot causes many 
injuries, say docs 
More than one-third of 1 ,023 patients treat­
ed at the University of Maryland Shock 
Trauma Center for serious accidents had used 
marijuana before being injured. Patients were 
unaware the study was being conducted. The 
results were reported in the June issue of 
Archives of Surgery. 

"If this is borne out in other studies across 
the country, it puts a new slant on the safety 
of marijuana use ," said Dr. Edward Cone of 
Johns Hopkins Addiction Research Center. 

''There' s  a common misconception that 
marijuana is a safe drug, but the statistics 
coming out of that study show that people 
who are using marijuana are involved in ac­
cidents at a much higher rate than you would 
expect. "  

Ikle, Wohlstetter 
plan further reports 
The Commission on Integrated Long-Term 
Strategy, co-chaired by former Undersec­
retary of Defense Fred Ikle and Albert 
Wohlstetter, plans more reports in the fu­
ture. The commission's  January report, Dis­
criminate Deterrence, proposed removing 
the U . S .  nuclear umbrella from allies in Eu­
rope and Asia. 

Ikle told a journalist June 9 that several 
new reports will be issued during the re­
maining months of the Reagan administra­
tion. 

Commenting on the shock occasioned in 
Europe by the commission' s  earlier report, 
Ikle said, "It reflects the initial anxiety of 
clinging to the MAD doctrine. European 
leaders are still stuck in the 1950s, when 
'massive retaliation' did not mean mutual 
destruction. Now, we live in a different 
world. European leaders were also con­
cerned with the report' s  conclusion that they 
would become relatively less important 
[compared] to China and Japan. 

Ikle said that since pUblication of Dis­
criminate Deterrence, European ministers 
of defense have reassessed strategy. The re­
port is also being intensively studied in China 
and Japan. 

He added that Defense Secretary Frank 
Carlucci based his budget cuts and force 
structure cutbacks, preserving a modicum 
of modernization monies,  upon the conclu­
sions of the Discriminate Deterrence report. 

President Reagan 
doesn't like Mars 
President Reagan told a meeting of reporters 
and editors June 8 ,  "We've already sent a 
craft to Mars , as you know . . .  [and] taken 
some pictures that make you wonder why 
anyone would want to go there . "  

The curious statement occurred during a 
speech primarily devoted to expressions of 
the President' s  support for the presidential 
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ambitions of George Bush. 
In other statements , the President re­

ferred to the economy of the Soviet Union 
as a "basket case, and that U.  S .  -Soviet eco­
nomic cooperation will increase only if the 
Russians want it to. The Soviets , he added, 
have spent "far more money on defensive 
programs than we have with the SDI." He 
added, however, "Evidently, their technol­
ogy has not kept pace with ours. " .  

Papers Walsh seeks 
called highly sensitive 
Russell J. Bruemmer, general counsel to the 
Central Intelligence Agency, has told aU.  S .  
district judge in Washington that the classi­
fied documents sought by independent pros­
ecutor Lawrence Walsh in his prosecution 
of Lt. Col . Oliver North, et al . in the Iran­
Contra case, are so sensitive that they are 
known only to the President and-a few senior 
aides . 

-

Bruemmer said the documents referred 
to "irreplaceable human sources, technical 
collection methods, and cooperative ar­
rangements with foreign intelligence ser­
vices that are still ongoing."  

In effect, the CIA statement is  an inter­
vention against defense motions seeking ac­
cess to what the New York Times termed "a 
host of the government's most closely 
guarded secrets, including covert operations 
and systems used to intercept electronic 
communications. " 

Meanwhile, an internal FBI memoran­
dum on the agency's own investigation of 
opponents of Reagan administration poli­
cies in Central America has been highly crit­
ical of such investigations . The June 3 Bal­
timore Sun cited "government sources fa­
miliar with the review."  

It is  not clear whether the report, written 
by D.  Caroll Toohey and Danny Coulson of 
the FBI's Office of Inspections,  criticized 
top bureau officials for their handling of the 
investigation. The tone of the report was 
said to be "pretty tough," however. ''These 
guys went way out on a limb: Some people 
are saying, 'Wait a minute, wait a min­
ute , '  " AP quoted one of its sources .  
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The secret FBI review was begun in Feb­
ruary, and was submitted to FBI Director 
William Sessions in late May. It is known 
that FBI informant Frank Varelli delivered 
congressional testimony saying that the 
agency urged him to fabricate a justification 
for an agency investigation of administra­
tion opponents, and that the FBI's internal 
review dealt with this fact. 

Is Gorbachov 
the Antichrist? 
A number of Christian fundamentalists in 
the United States believe that Soviet General 
Secretary Mikhail Gorbachov is the An­
tichrist, the Washington Post reports. 

"A small but vocal group of fundamen­
talist Christians . . . is prepared to argue 
that the Soviet general secretary is the An­
tichrist, the Devil's  agent on Earth . . . .  
They mean that he is the tool of the Devil. 
The Antichrist . Mr. 666 himself," wrote the 
Post. 

''The evidence is overwhelming that 
Gorbachov is the Antichrist ," Robert W. 
Faid is quoted. Faid, a 59-year-old former 
engineering supervisor who holds a mas­
ter's  degree in theology from Coatesville 
Bible College, is the author of A Scientific 
Approach to Christianity. He argues in a 
new book, Gorbachov! Has the Real An­
tichrist Come? that the Soviet leader fulfills 
virtually all the biblical prophecies about the 
Antichrist. 

"Take the matter of that birthmark on 
Gorbachov's forehead . . . .  When I look at 
the top of Gorbachov's head, I see a red 
dragon and over the right eye, there's a tail 
that hangs, representing stars," says Faid. 

Inside the Soviet Union, news media 
have never published pictures of the general 
secretary showing his birthmark, for fear of 
the reaction of superstitious Russian peas­
antry. 

Faid explains that St .  John in Revela­
tions: 12 :3-4, portrays Satan in similar terms, 
as a "great red dragon and his tail drew the 
third part of the stars of heaven, and did cast 
them to the earth." Thus, says Faid, "If Gor­
bachov is truly the Antichrist, Satan branded 
him in his mother's  womb. "  

Briefly 

• WEDTECH'S ex-president, An­
thony Guariglia, testified June 2 at 
the racketeering trial of Rep. Mario 
Biaggi (D-N. r.)  that Robert Wallach 
assured him late in 1 986 that he was 
working with Attorney General Ed 
Meese to halt the Wedtech probe. At 
the last of three meetings at La-­
Guardia Airport near the end of 1986. 
Wallach told him, "Take it easy. Hang 
tough. I spoke with Ed Meese, and 
we're trying to get this investigation 
quashed."  

• FRANK CARLUCCI, U.S .  de­
fense secretary, who stopped over in 
Tokyo on his way back from the Rea­
gan-Gorbachov summit, said that 
"summitry is no substitute for secu­
rity," and that while Gorbachov's 
perestroika "is important, let me em­
phasize that as of today we have not 
seen any tangible impact of peres­
troika on the Soviet military estab­
lishment." Maybe someone should 
introduce him to the President. 

• JESSE JACKSON has threat­
ened a Democratic convention floor­
fight to get the party platform to brand 
South Africa a "terrorist state ." IfMi­
chael Dukakis :'will not bend on that 
matter, we will simply meet on the 
floor in Atlanta,"  Jackson told a Los 
Angeles radio audience . 

• LAWRENCE WALSH, Iran­
Contra prosecutor, has decided to lead 
the prosecution team in court him­
self, in the conspiracy trials of Oliver 
North, John Poindexter, Albert Hak­
im, and Richard Secord, "if a trial is 
held," as the Washington Post put it. 
The Post views this as "a strong sig­
nal that his investigation of the scan­
dal is winding down. "  

• NICHOLAS BRADY, the in­
vestment banker who headed the 
presidential commi�sion investigat­
ing the October 1987 stock market 
crash, will probably become Secre­
tary ofthe Treasury when James Bak­
er leaves the post this summer to head 
George Bush's presidential cam­
paign. 
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Editorial 

The new Nuremberg criminals 

After World War II , Nazis were tried and hanged for 
wartime crimes like those which have become accepted 
practice by peacetime U . S .  institutions today: the "mer­
cy killing" of the elderly and the sick, who are deemed 
"useless eaters";  experimenting on the mental process­
es of innocent victims-seen today in the proposals to 
legalize mind-killing drugs and spread them by giving 
free "clean needles" to addicts under the ludicrous pre­
text of fighting AIDS ; economic policies which kill 
"inferior races ," such as those being carried out against 
Africa. These form the policy agenda of the West' s 
financial power elite , with the heady encouragement of 
the Soviet elite , in the face of a deepening financial 
catastrophe and the AIDS health catastrophe . 

Take three examples that might appear "extreme . "  
1 )  A new American group of "ecological Nazis" 

with liberal backing , called "Earth First ," is being given 
feature news coverage in parts of Europe . It praises the 
spread of AIDS as a "natural remedy" for reducing 
world population and denounces the use of a cure for 
cholera as a "crime . "  Just as the Black Plague ended 
the feudal era, so AIDS will end the industrial era of 
progress . The group calls for turning human life back 
to "hunting and gathering . "  

2)  A Portland, Oregon AIDS Project i s  becoming 
the first clinic in the country to begin dispensing clean 
needles to drug addicts . The policy has the full endorse­
ment of the Soviet-dominated World Health Organiza­
tion, the National Academy of Sciences , Surgeon Gen­
eral "Condom" Koop , and Armand Hammer' s Ameri­
can Foundation for AIDS Research . Ostensibly meant 
to stop the spread of AIDS , the "clean needle" policy 
has been adopted amid a massive campaign for legali­
zation of marijuana, cocaine , and heroin . 

3) During the first week of June , CBS-TV news , 
for four days, running in the New York area, broadcast 
3-5 minute spots entitled, "Euthanasia, Mercy or Mur­
der?" Soap opera-like vignettes portrayed the Nazi 
practice as "normal . "  Polled viewers were reported in 
large numbers to favor "assisted suicide" and other 
forms of murder of the sick and infirm. 
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Extreme examples? Not at all . America' s elite re­
fuses to act against AIDS except with policies that kill , 
to save costs . Health professionals who have retained 
their consciences in the face of massive "cost contain­
ment" pressures , say that murder of patients , outright 
or by denial of essential care , has become routine in 
their profession . 

"I' ve observed a very disturbing trend in the edu­
cation of physicians and in the restructuring of clinical 
care , "  writes Coleen D. Clements , a psychiatrist on the 
Ethics Board of Rochester, N . Y . ' s Strong Memorial 
Hospital . Her message , "The De-Moralizing of Medi­
cine ," was sent to a conference in Munich , Germany

' 

denouncing the worldwide revival of Nazi euthanasia 
for "cost containment. "  "Physicians are being redefined 
as economic gatekeepers and facilitators of patient re­
fusal of treatment . . . .  The chronic , the terminaJ. , the 
elderly patients were seen as selfishly demanding re­
sources . . . .  Physicians were seen as ethical only if 
they refused access to certain medical treatments based 
on an unexamined assumptions about resource avail­
ability . "  

Even as the Munich anti-euthanasia conference , co­
sponsored by the Club of Life and the Schiller Institute , . 
came to a close , another conference was convening in 
Sweden on AIDS , featuring studies of clean needle 
distribution and low-cost "hospice" death camps for 
victims . Then, on June 1 3- 14 ,  the Swiss-Venetian rein­
surance cartel , the Geneva Association , meets in The 
Hague , Holland to plan out an international genocide 
policy toward AIDS victims , to contain costs . 

These are Nuremberg-scale crimes and Nurem­
berg-scale criminals . The Munich conference provided 
some weapons to stop them. Presidential candidate 
Lyndon LaRouche' s  recent national broadcast on a sci­
entific approach to ''Total Victory Over AIDS ," to be 
repeatedly rebroadcast around the country , is another 
strong weapon . Either a mass political movement is 
built against this policy agenda of our financial power 
elite , or life will not be any more worth living than it 
was in Nazi-occupied territories 45 years ago. 
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