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Currency Rates

The dollar in deutschemarks
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A campaign poster of Mexican President Carlos Salinas de
Gortari, as “doctored” by participants in a rally for Cuauhtémoc 150
Cadrdenas, July 1988, Mexico City. Salinas’s original slogan,
“The facts will confirm my words,” was altered to read, “The 140
frauds will confirm my words (“Los fraudes confermaran mis
palabras” ). 130
120 \ff\p—f*’_'
grams to generate productive jobs, provide new incentives
and opportunities for national businessmen, restore the eco- 110
nomic infrastructure destroyed by the previous administra- HZ WO AR wolliSey ndl 2Ry s JREE AN 5 Tiaim
tion, and create new basic infrasFructure. . The British pound in dollars
Whether or not the new President agrees, Mexico should New York late afternoon fixing
hold a summit meeting to found a Common Front of Ibero-
American Debtors. 1.90
Debt moratorium should be accompanied by strict ex-
change controls and a domestic monetary reform to eliminate m{""" "\ﬁ“ | -
the speculative rot imposed by the Salinas government. i g
The federal government ended 1988 with an internal debt 1.70
calculated at 96-100 trillion pesos ($80 billion). It doubled,
in peso terms, during the year. The debt ballooned last year 1.60
for the same reason as the previous five years: the monetary e
policy of keeping the interest rates on government debt paper T et E Al A AT o
high. These are mostly treasury certificates bought by spec-
ulative brokers from the government. The brokers do not The dollar in Swiss francs
then sell them to “small investors,” but to other government New York late afternoon fixing
offices and state sector companies. Sooner or later this bubble
will explode in the President’s face. The government may 1.60
simply become unable to pay interest. AN
The challenge is to turn this speculative mess into effi- 1.50 i~ o~
cient low-interest credit for productive activities. Small sav- e ,../\-lf-/
ers, who hold a minuscule part of the public debt, should get
preferential treatment. X0
We are not talking about populist actions. We must re-
place the wheels of a moving train, a train which is about to [ 1.20
go over a cliff. We have to repair it, we have to stop its fall 1123 1130 127 1214 1221 1228 14 i
and we have to get it back on the track.
EIR January 20, 1989 Economics

© 1989 EIR News Service Inc. All Rights Reserved. Reproduction in whole or in part without permission strictly prohibited.


http://www.larouchepub.com/eiw/public/1989/eirv16n04-19890120/index.html

