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From the Editor 

T he overwhelming vote in the House of Representatives on April 
4 for a resolution demanding early recognition of independent Lithu­
ania, shows that many Americans are now registering that the Soviets 
are still the main threat to the United States and the free world as a 
whole. And moreover, that Mikhail Gorbachov iii no "Russian Abe 
Lincoln defending the Union," an obscene bit of Communist propa­
ganda recently erupting from certain Anglo-American Establishment 
media and institutions_ This sobering realization sets the stage for 
our two major packages this week. 

In the Feature, we offer some timely reminders about what it 
was that President Lincoln, assassinated 125 years ago, really stood 
for-most broadly, the centuries-old fight for the republican outlook 
as opposed to the oligarchist one, and in the domain of economic 
policy, the "American System" schooL This is. the best historical 
reference-point in the immediate past, for the "third way" solution 
to the physical breakdown of the world economy today. Be sure not 
to miss reading the interview about Poland on page 9, to see the 
strategic urgency of reviving Lincoln's notions of economics. 

Secondly, our expanded Science & Technology section drops a 
political bombshelL Carol White and Charles Stevens explain in 
detail why the Brilliant Pebbles proposal does not live up to the 
claims of Drs. Lowell Wood and Edward Teller to fulfill the aims of 
the Strategic Defense Initiative. Rather it has all of the shortcomings 
of previously identified off-the-shelf kinetic energy weapons. The 
only effective program that represents a policy to defend the U. S. 
while Soviets are still continuing to advance in laser and electromag­
netic pulse technologies, is now the conception ofthe SOl of Lyndon 
LaRouche and his associates. 

Please take note that the worldwide mass movement for freedom 
from political and economic oppression has struck even the most 
supine of populations, in the United Kingdom (p. 50). This does not 
bode well for Nanny Thatcher's White House admirer George Bush. 
Whether the Green Air Act's police-state dest(Uction of the U _ S_ 
economy (p_ 68) will be Bush's "poll tax" that sparks revolt in the 
United States, we can't say. But while his inclination is to "let them 
eat cake," the spoiled patrician Bush may soon be forced to eat . 
his broccoli-
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Flood of u.s. insolvencies 
drowns out G-7 meeting 
by Anthony K. Wikrent 

The finance ministers of the Group of Seven began their 
meeting April 7 just after an acceleration in the velocity of 
shock waves resonating in their doomed financial and bank­
ing system indicated that the world financial and economic 
crises had moved into a new phase . 

On Friday , March 30, the last business day before the end 
of the Japanese fiscal year, the Tokyo stock market plunged 
3 . 37%,  as Salomon Brothers manipulated the traditional 
selloff accompanying the close of the fiscal year. The fol­
lowing Monday , financial rumors reached critical mass,  and 
the collapse exploded out of Salomon's control .  The 225 
stocks of the Nikkei index were driven down 6 .6% to close 
at 28 ,002 .07-the second worst Nikkei plunge in history and 
the biggest since the October 1 987 world stock crash . 

The blowout of the Tokyo market prompted the London 
Independent to reveal the increasing anguish of the Anglo­
American regime . "There are nightmare possibilities ,"  the 
Independent wrote , "such as an international liquidity crisis , 
caused by falling property and share values,  which would 
force Japanese banks to slash lending as their capital bases 
are reduced . "  

Whether consciously or not , the Independent admitted 
something the ruling elites in the U. S. and Britain have been 
loath to admit up to this point : The continued existence of 
the Anglo-American financial and monetary system depends 
on the margin of liquidity granted it by foreign creditors . 
But now , the granting of that margin of liquidity is rapidly 
becoming a thing of the past . Over $2 trillion of paper riches 
have dissolved since New Year' s-twice the wealth lost in 
the October 1 987 crash . The Japanese stock market crash has 
eliminated $ 1  trill ion in paper values; $250 billion has been 
lost in the 1 0- 12% drop of German and Japanese bonds; $500 
billion has been eliminated in the 8% fall of U . S .  bonds; and 
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there have been yet further losses on U . K .  gilts (long-term 
government bonds) . 

Corporate bankruptcies 
In the United States,  the least important phenomenon 

associated with this liquidity crisis is the wave of corporate 
bankruptcies and insolvencies announced over the first week 
of Apri l .  The most spectacular, of course , was Shearson 
Lehman Hutton's  declaratio'1 that it will lose up to $9 1 7  
million in its first quarter, the largest quarterly loss in Wall 
Street' s  history . Shearson will thus consume in a mere three 
months the $ 1 . 1 5 billion cash infusion recently given it by 
its parent , Kissinger 's  piggybank American Express . 

On March 29, Thomson McKinnon Securities ,  the ninth 
largest investment house before the October 1 987 crash , filed 
for Chapter II bankruptcy protection . The same day , General 
Electric Co . announced it was pumping $550 million into its 
troubled subsidiary , brokerage house Kidder Peabody . In a 
complex recapitalization scheme, GE will up its current 80% 
ownership of Kidder to 1 00%, in exchange for buying Kid­
der's portfolio of junk bonds , bridge loans , and related gar­
bage for $750 million . 

On April 3 ,  First Executive , the parent of Executive Life 
Insurance Co. , one of the nation's largest , announced a loss 
of $835 . 7 million in its fourth quarter, largely because of the 
crumbling of its portfolio of junk bonds , leaving it with a 
loss of $775 . 6  million for the year. 

On March 30, the Wall Street Journal revealed that First 
Chicago Corp. , parent of the First National Bank of Chicago, 
was stuck with $200 million in loans from the collapsed VMS 
Realty Partners . The same day , the New York Post disclosed 
that federal "regulators" were examining the real estate port­
folio of Chase Manhattan Bank , after Chase' s  non-perform-
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ing real estate loans rose 48% in 1 989 . On April 3 ,  Fleet! 
Norstar Financial Group, now the second-largest bank in 
New England with $33 billion in assets , disclosed that its 
non-performing loans rose 50% during the first quarter, to 
$600 million . The week before , One Bancorp of Portland, 
Maine , restated its 1989 financial results , to increase its year­
end loss from $ 1 22 . 8  to $ 1 44.7 million, after adding $24 
million to its loan loss reserves for commercial real estate . 

On March 27 , the New York Times l isted a large number 
of banks which had recently announced real estate losses 
after visits from federal examiners , including Shawmut of 
Boston, Southeast of Miami , Barnett of Jacksonville , Fla . , 
and Hibernia of New Orleans . Several other banks thought to 
have real estate problems , included New Jersey' s  Midlantic , 
Summit, and UJB ; Michigan National ; and Citizens and 
Southern of Atlanta . A New York Post article added Core­
States Financial , Mellon Bank, and PNC Financial to the list . 
The same day , Standard and Poors downgraded $2 . 9  billion 
of Bankers Trust ' s  debt . 

Physical breakdown 
This liquidity crisis , in tum , only mirrors the far more 

important physical breakdown of the U .  S .  economy. Compa­
nies involved in producing and distributing goods are in 
worse shape than the investment houses and banks that have 
looted them. For example, the bankrupt VMS Realty partners 
that now threatens First Chicago is owned by electronic office 
equipment maker Xerox Corp . On April 4, Xerox announced 
that it would write off its entire equity stake of $ 1 06 million 
in VMS , more than $250 million in notes and interest, and 
part of $200 million in secured loans . 

On March 30, ANR Freight , the tenth-largest U . S .  truck­
ing firm,  which lost $22 . 2  million last year, announced it 
was closing half its terminals and dismissing 3 ,000 employ­
ees after a proposed merger with another trucking company 
fell through . On April 1 ,  the front set up to acquire the 
Georgia textile maker West Point-Pepperell in March 1989 
for $ 1 .56 billion , defaulted on a $733 million bridge loan , 
after talks to restructure the loan broke down. One day later, 
one of Florida's  largest developers , General Development 
Corp. , announced that it may have to file for bankruptcy 
protection if it cannot negotiate a new line of credit to pay a 
$ 1 0  million property tax bill . On April 4, Baxter Internation­
al, the health care products and services company, an­
nounced that it is taking a $566 million charge in the first 
quarter to cover the costs of closing plants that employ about 
10% of its 64,300-person workforce . 

On April 3 ,  the creditors of Eastern Airlines ,  driven into 
bankruptcy by corporate leech Frank Lorenzo, angrily reject­
ed an offer to pay them 25¢ on each dollar they are owed. In 
mid-March, the creditors had been notified that Eastern was 
unable to meet the terms of an accord reached in February 
that was to give creditors 50¢ on the dollar. According to the 
Wall Street Journal, the committee of unsecured creditors 
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will now ask Eastern's  Chapter II bankruptcy judge to dis­
miss present management and appoint a court trustee , possi­
bly to liquidate the airl ine . TWA, the airline taken over by 
Carl leahn, another corporate parasite,posted $298 . 5  million 
in losses for 1 989 . leahn is now seeking to force his genius 
on USX, the largest U . S .  steel maker of which he owns 1 8% ,  
and have i t  sell off all its steelmaking operations.  

Southland Corp . , which operates fl-Eleven , the world ' s  
largest chain o f  convenience stores,  announced i t  had lost 
$ 1 .0 1  billion in the fourth quarter, ending with a loss for the 
year of $ 1 . 32 billion . Two weeks before ,  in a model of how 
the Anglo-American financial system cannot survive without 
outside sources of liquidity , Southland agreed to sell 75% of 
itself to its Japanese subsidiary . The second largest chain of 
convenience stores , Circle K Corp. , 38% owned by "Dope , 
Inc . "  mogul Carl Lindner, was barely able to persuade its 
creditors to renegotiate the terms of $ 1 . 17 billion in debt , 
mostly junk bonds . The creditors were only willing to extend 
a seven-month grace period , after which they may seek to 
take control of the company, or liquidate i t .  

On March 30, Federated Stores Inc . ,  the entity estab­
lished when Campeau Corp . ' s  two American units , Allied 
Department Stores and Federated Department Stores,  went 
bankrupt three months ago, also filed for bankruptcy protec­
tion . The parent company, Campeau Corp. , also revealed 
that it was unable to meet interest payments on two different 
debt obligations the next day . On April 4, a bankrupcty judge 
ordered the l iquidation of most of the stores in the famous 
Bonwit Teller after no one could be found to buy them from 
their bankrupt parent , the L . J .  Hooker Corp . 

Finally, we are treated to the curious spectacle of first­
class leech Donald Trump opening a lavish new casino in 
Atlantic City , while the public transportation system of Buf­
falo shut down briefly for lack of cash , and the state of New 
York had its bond rating dropped two notches in one fell  
swoop. The re-rating of New York, from AA - (the fourth­
highest) to A (the sixth-highest) , gives it the third-lowest 
state rating in the country , and the lowest in the state ' s  histo­
ry . As in so many other states ,  New York has run up a $ 1 . 5 
billion deficit in its $5 1 billion budget in a scant two months,  
and is rapidly running out of funds to cover immediate ex­
penses .  

This ever-lengthening tale of woe ought not be seen as 
financial houses going broke , or transportation companies 
s inking into bankruptcy , or production companies laying off 
their workers and seeking shelter from their creditors , or 
cities and states imposing confiscatory taxes just to stay in 
existence . Behold, the terminal stages of the process of loot­
ing the physical economy, politely called "financial deregula­
tion" and "free trade ," begun over 20 years ago . We have 
reached the point where the paper .claims of the usurers , 
which can no longer be met by the real wealth-creating sector 
of production , are used to seize and liquidate assets . It is the 
final rite of an economy cannibalizing itself. 
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Is U.S. committing 
financial hara-kiri? 
by William Engdahl 

When they met at an emergency conference in California 
on March 24 , V . S .  Treasury Secretary Nicholas Brady is 
reported to have arrogantly told a bitter Japanese Finance 
Minister Ryutaro Hashimoto that Washington regarded the 
contractions in the Japanese stock market and the yen curren­
cy market to be "strictly a domestic Japanese problem."  The 
tremors radiating outward from Tokyo since then may signal 
that Washington 's  short-sighted foolishness has already be­
gun what will be viewed in future history as America' s  fi­
nancial "hara-kiri . "  Here are some little-reported elements 
of the situation . 

Since the beginning of this year, the Bush administration , 
acting in close cordi nation with elite Wall Street investment 
firms , including Salomon Brothers , has launched an econom­
ic and financial warfare assault against its principal financial 
and trade partner, Japan . This is the real background to the 
breathtaking plunge in Japan ' s  stock market since January . 

Aggravating tensions between the Vnited States and Ja­
pan was the refusal by Brady , during his talks with Hashimo­
to , to lift a finger to help Japan stabilize the falling yen . Since 
January ,  the currency has lost an alarming 1 0% against the 
dollar, and record outflows of funds have been triggered, 
pulling the world ' s  largest stock market down with it .  S ince 
Dec . 28 , Tokyo's  Nikkei Dow stock index has lost fully 30% 
of its peak value , with no bottom yet in sight . 

What Washington has done must be viewed as the appli­
cation of the newly public "Webster Doctrine" announced by 
CIA chief William Webster in a Sept . 1 9 ,  1 989 speech to the 
Los Angeles World Affairs Council . Webster announced the 
intent to reshape V . S .  intelligence away from concern with 
communist powers and toward deployment against allies in 
Asia and Europe who are now deemed a "national security 
threat" as "economic competitors . "  

I n  the false name o f  "national security ,"  the Bush admin­
istration has pursued an extraordinary series of "softening 
up" moves to prepare Japan to bleed its domestic economy , 
in order that the debt-ridden V . S .  economy can continue to 
get transfusions of vitally needed credit from abroad. With 
tactics which can only be termed imperial , Defense Secretary 
Secretary Richard Cheney was sent to Tokyo in March to 
threaten militarily vulnerable Japan with V . S .  troop pullout , 
if Japan did not make major trade concessions to Washing-
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ton . In early March, Bush summoned newly elected Prime 
Minister Toshiki Kaifu to California, where he reportedly 
hammered away on Japan ' s! strategic military dependence 
on the V. S . ,  before demanding draconian trade concessions 
under Washington' s  Structural Impediments Initiative talks 
(SII) . 

U.S.  drops 'laissez-faire' approach 
The disastrous consequences of more than a decade of 

Milton Friedman-style "free�market" excesses in Washing­
ton have brought the V .  S .  economy to the brink of ruin . The 
West German daily Die Welt on April 3 outlined the horrors 
of the current V . S .  economic reality : "Sand has gotten into 
the American economic mechanism: Productivity is stagnat­
ing , infrastructure has rotted out, the social problems of the 
1 960s are unsolved . In the biggest market in the world , the 
domestic businesses are losing ground . "  

The only factor keeping the financial asset sector of 
stocks and real estate from collapsing in recent months , has 
been massive government manipulation of economic data 
and blackmail pressure , especially against Japan , to keep the 
flow of money coming into the U .  S .  economy. As much was 
admitted in an influential Wall Street weekly , Bondweek, on 
March 1 9 ,  when it said , "Ourrent fiancial difficulties are 
driving America to drop its laissezlaire approach to financial 
markets . . . .  The externalities of private risk-taking-evi­
denced by the bailout by the U . S .  Treasury of S&Ls , and the 

Fed's bailout of the stock market-may move Washington 
to supervise and 'guide ' financial markets much as Japan' s  
Ministry o f  Finance . "  

That ' s  close to an admission that , as EIR has warned, the 
Vnited States is on the brink of imposing fascist controls over 
"free markets" in order to prevent panic . In desperation to 
prevent what economist Lyndon LaRouche has called "the 
great financial mudslide ," Wall Street and its Washington 
assets are resorting to administrative fascist measures that 
will do nothing to solve the uriderlying problems . 

Here are the essential elements of Washington' s  "eco­
nomic warfare" deployment to keep Wall Street afloat: 

• Maximum pressure against Japan . This has included a 
nasty Wall Street-run aggravation of a planned Japanese 
stock market "controlled deflation ."  Beginning in mid-Feb­
ruary of this year , when it was well known that Japanese 
stock brokers would have to try to lower their activity as their 
March 3 1  fiscal year deadline heared , and when the Bank of 
Japan was deliberately pushing prices downward , Wall Street 
houses led by the aggressive Salomon Brothers triggered a 
"free fall" panic in the Tokyo stock market and the yen . The 
selloff soon spread worldwide , as speculators from London 
to Hong Kong began to sell yen futures and buy dollars. The 
effect was a boon for the threatened dollar. In February ,  
Japan 's  capital outflows jumped up to $ 1 5 . 1 billion from 
only $6 . 9  billion in January , a huge monthly increase . A 
panic outflow had been started by Wall Street' s  calculated 
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use of computerized "stock index arbitrage ,"  run in tandem 
with Washington 's  unprecedented "Jap-bashing" on trade 
and other issues . 

• A deliberate U . S .  move to collapse the price of one of 
the major non-dol lar "safe haven" investment commodities,  
gold . On March 26, a private syndicate of Saudi investors 
reportedly linked to Saudi Arabia 's  ambassador to Washing­
ton,  dumped a staggering 70- 1 20 tons of gold on the market , 
triggering panic selling in an already weak market . Reliable 
reports from London gold channels, and banking sources in 
the Middle East as well as the United States ,  confirm that the 
"request" to do this came from the U .  S. State Department , 
because Washington views as "priority number one" to keep 
the dollar high . 

• A drive to delay German-German economic unifica­
tion and , more broadly , the emergence of an economically 
unified Western Europe which is opening a vast new econom­
ic region of trade and investment into Eastern Europe . Wash­
ington has attempted to sabotage French President Fran�ois 
Mitterrand' s  proposal for a European Bank for Reconstruc­
tion and Development by blocking one proposal after an­
other. 

Financial 'earthquake' looms 
The drama is rapidly building to a climax . On April 7 ,  

finance ministers and central bankers from the seven leading 
industrial nations , the so-called Group of Seven , will hold 
an extraordinary meeting in Paris on request of Washington . 
The real issue , according to City of London economist Ste­
phen Lewis,  will be "whether Washington agrees to help 
stabilize Japan' s  yen ."  Lewis rates chances of Washington 
agreeing to do this as less than zero , for the reasons alluded 
to above . The Bush administration is desperate to keep the 
yen weak so that money keeps flowing into the U .  S .  debt 
bubble . "lf there is no deal to support the yen,"  Lewis stated, 
"the Japanese must act in self-defense . "  They have no op­
tions, other than to let their currency fall like a stone and risk 
an even more destabilizing collapse , to again raise interest 
rates,  or to impose control on their currency flows . The first is 
unlikely . Either of the latter two options will , at this juncture , 
trigger the "financial equivalent of the Tokyo earthquake . "  
Hardest hit will be , o f  course , the United States . But already 
London markets are feeling the pain , as Japanese "Eurobond" 
trading in London has all but collapsed . 

All signs at present indicate that Bush may have miscal­
culated how far he could push Tokyo. Japanese banks may 
soon be forced to call in their assets in the United States to 
shore up their domestic positions . As the London Indepen­

dent newspaper put it on April 3 , "There are nightmare possi­
bilities such as an international liquidity crisis ,  caused by 
falling property and share values,  which could force Japanese 
banks to slash lending as their capital bases are reduced ."  If 
that now happens, the biggest losers will be the free-wheeling 
laissez-faire capital centers of London and New York. 
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Soviets deny plan to 
adopt Polish model 
by Mark Burdman 

In an interview with the news agency TASS April 3 ,  Soviet 
economist Leonid Abalkin stated that the Soviet Union would 
not adopt the Polish "shock therapy" model . Abalkin,  head 
of an official Soviet commission studying economic reform 
options , said that the Soviet Union is considering various 
economic models for possible application . First among these 
are the experiences of "Austria ,  West Germany , and Japan 
after the Second World War ."  Next are "present-day China 
and Poland . "  

After stating that "none o f  these can be transplanted with­
out modifications , "  Abalkin commented that the Soviet 
Union "can not apply the economic shock therapy that has 
been successfully applied in Poland, to stabil ize the situation 
in the Soviet Union ."  Poland, unlike the U . S . S . R . , had a 
" 1  O-year preparation period" for such measures , he stressed . 
Abalkin said that the Soviet priority is; to "revamp its financial 
system, "  especially by applying "anti-monopoly measures . "  

Abalkin ' s  statement is intended to refute conjectures that 
have spread in the West since mid-March , that the Soviets 
were about to adopt the "Polish model ."  This has been pur­
veyed in Newsweek magazine , in various British papers , par­
ticularly the London Guardian, by the British Broadcasting 
Corp. , and elsewhere . Such coverage , interpreting what the 
Soviets mean when they use the expression, "market econo­
my , "  or "radical reform,"  is aimed at pushing Moscow down 
the shock therapy track . 

Lyndon LaRouche , the American economist who is an 
acute observer of the Soviet leadership, commented that de­
spite Abalkin 's  disclaimer, "the Soviets are not to be be­
lieved; there ' s  no indication so far that they are not going 
with the Polish model . "  He noted, "The Soviets have a pro­
pensity for copying all kinds of things,  and accepting all 
kinds of suggestions; however, th� Soviets never like to 
admit such a thing , so they always change things around , 
particularly names ."  He gave an example of "Soviet sophist­
ry" by quoting the following imaginary dialogue: "Can you 
prove that we' ve adopted the name of Polish model as a 
model for our economy?" "No . "  "Then we didn 't ,  did we?" 
"No . "  "All right , then i t 's  not the Polish model . " 

LaRouche added , "Gorbachov is not exactly a genius in 
political economy . He' s  a thief; a thief may know how to 
steal , but . . .  his inclination to steal may reflect his disinter-
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est in production ."  But if the Soviets do adopt the Polish 
model , or its equivalent , LaRouche warned , they will run 
into the accelerated collapse of the Soviet economy, which 
"will bring us right next to a bloody war." Anyone pushing 
this in the West is "insane ," he said . 

Lessons of Poland at hand 
As foolish as many Soviet policy makers often are on 

matters of economics ,  it remains to be seen if they as stupid 
as Harvard 's  "shock therapy" theorist Jeffrey Sachs and his 
ilk , and will ing to commit collective suicide by following 
the advice of Harvard yuppies or London ' s  Adam Smith 
Institute . The Soviet Union is going through an economic 
crisis of epochal dimensions , characterized by the breakdown 
of the physical economy , chaos in the administrative sector, 
labor unrest and militancy,  and worsening shortages . The 
Kremlin is reacting , in part by reflex , by reinforcing the 
role of the Army and military industries in the day-to-day 
management of the economy and social and political life .  
Mikhail Gorbachov' s  new Presidential Council i s  composed 
of several important figures in the military-industrial com­
plex , typified by First Deputy Prime Minister Yuri Maslyu­
kov, head of the state planning agency Gosplan and a key 
figure in the defense industries complex.  

While Soviet claims to "realism" are largely bogus , they 
can hardly have missed the chaos that is now descending on 
the "free-market paradise" of Margaret Thatcher's  Britain.  
Abalkin made his comments one day after the second-great­
est fall ever on the Tokyo stock market . In an April 2 com­
mentary on Lithuania, Radio Moscow warned the Lithua­
nians that if they broke from the Soviet Union and oriented to 
the West, they would become dependent on the International 
Monetary Fund and would have to apply the IMP ' s  "painful 
medicine . " 

The Soviets also may have noticed that a disaster of un­
imaginable proportions is unfolding in Poland , even if Abal­
kin talks of the Polish model ' s  "success . "  By the end of 
February , unemployment in Poland was 1 52 ,000. It climbed 
to 2 1 6 ,000 by mid-March , to 266 ,000 by the end of March,  
and is expected to reach 400,000 by the end of Apri l .  By the 
most conservative estimates , it will reach 1 .7 mill ion by the 
end of the year. The Soviet ambassador to Warsaw , Vladimir 
Brovikov , has been among the most outspoken of Soviet 
officials ,  in insisting that precipitous reforms in the U . S . S . R .  
would bring "chaos . "  

On March 30, the head o f  the U .  S .  S .  R .  ' s  Commission on 
Prices , Vyacheslav Senchagov , said that the "Polish variant" 
was one of the options that the Soviet government had been 
stUdying . Were there an immediate transition to a "Polish­
style market ,"  he noted, prices of oil and coal would increase 
by 300 to 500% , some 80% of collective farms would close; 
unprofitable enterprises would shut down; and unemploy­
ment would increase fast . Senchagov was posing this as a 
worst-case option , and he presented other, more moderate 
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alternatives; yet the London Guardian in its March 3 1  article 
from Moscow on Senchagov'$ comments , reported that Pol­
ish-style shock therapy would be "inevitable" for the Soviet 
economy . 

Other models? 
Nikolai Petrakov , the mall appointed in January to be 

Gorbachov' s  personal econorilics adviser, told France ' s  Le 

Monde in an interview published March 24 , that those econo­
mists who were recommending the "shock therapy" treat­
ment for the Soviet economy , were suffering from "great 
na'ivete ." 

On March 27 , Gorbachov , speaking before the first meet­
ing of the new Presidential Council , said that the U . S . S . R.  
needed "resolute steps in the eoonomy ," based on "controlled 
transition to a market economy," all of which would have 
the aim of increasing suppl ies:and combatting inflation . Al­
though he spoke of price reform ,  ruble convertibil ity , etc . ,  
he stressed that in the transition period , "state control would 
be predominant ,"  while "different forms of management" 
would simultaneously be encouraged . The aim would be to 
"raise the efficiency of the entire system of management ."  

On March 22,  the Soviet embassy in Tokyo reported 
that an 1 8-member Soviet delegation , headed by Anatoli 
Milyukov , vice-director of the Soviet Communist Party Cen­
tral Committee ' s  social and economic affairs department , 
would be visiting Tokyo on April 1 5-28 , to study the "secret" 
of Japan 's  postwar economic success , particularly how the 
government promotes scientific research . According to the 
German weekly Der Spiegel March 23 , the Soviets' favored 
models from abroad for developing their economy are those 
of Singapore , Taiwan , and SQuth Korea. Vis-a-vis the last 
case , bilateral relations are improving very rapidly . There has 
been a growing number of diplomatic and business contacts 
between the Soviets and South Korea in recent weeks . 

One other indicator of how certain Soviet elites are think­
ing about the economy, is the analysis by Dr. Valery Barsa­
kov of the Vernadsky Institute Of Geochemistry and Analyti­
cal Chemistry . Radio Moscow reported March 2 1  that Barsa­
kov believes that the solution to the economic crisis lies in 
bringing the entire Soviet economy up to the standards of the 
Soviet space program . Criticizing those citizens who say 
that the U . S . S . R .  's economic difficulties require cutbacks in 
space outlays , Barsakov stressed to Radio Moscow that space 
exploration is "one of the few areas in which Soviet techno­
logical standards are among the highest in the world . . . .  
We should not bring the space program down to the general 
standards of the overall econol11!)' , but should bring the gener­
al standards up to those of our aerospace ."  His remarks paral­
lel those of Soviet Foreign Ministry planner Mikhail Alek­
sandrov , who wrote in the December 1 989 Soviet Military 

Review that the U . S . S . R .  should support mutual U . S . -Soviet 
deployment of strategic defense technologies , because of the 
spinoffs for the Soviet economy . 
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Interview: Mathis Bortner 

'Balcerowicz Plan will lead to the 
deaths of men and women in Poland' 
Emmanuel Grenier of EIR' s Paris bureau spoke on March 

14 with Mathis Bortner, a French businessman of Polish 

origin just returned from Poland. Mr. Bortner is the former 

president of the Solidarnosc-C6te d' Azur Association . 

EIR: Mr. Bortner, you are back from Poland . There is less 
reportage these days about this country in the French media .  
While there is some interest in East Germany because of 
the elections , Poland seems to have vanished from people ' s  
concerns . What is going o n  there , o n  the ground? 
Bortner: Incredible things are going on! Everything is top­
sy-turvy . There is a crisis everywhere , as never before . You 
can say that there is an authentic revolution, in the sense that 
the policy conducted by the Polish government is leading to 
the systematic destruction of the middle class . That ' s  what 
struck me the most . 

The "normal" citizen can no longer make any plans . I 
estimate the drop in l iving standards at 50% , in terms of 
capacity to live and to eat . The government had already 
officially accepted that they have to go through a 30% drop , 
but I think we're a long way past that . People are forced to 
sell their houses.  For example , somebody proposed to me to 
buy his house at 20 million zlotys , wherease that house had 
cost him 25 million . He had to do it , because he is collapsing 
under debts and expenses .  In the month of January , the banks 
unilaterally demanded a 40% interest rate from their clients , 
on the principal of loans already taken out . This , without any 
prior notice,  and payable at once! 

EIR: This means a phenomenal inflation . 
Bortner: Absolutely . And for the month of February , the 
figure was 20% . For March,  they expect a rate of 1 8% .  So, 
over three months, that makes 78% in interest payments! 

EIR: In your view , is this drop in living standards unprece­
dented since the immediate postwar period? 
Bortner: To such an extent that people long for the old days.  
I was amazed to hear that very often , including from members 
of my family who have always been staunch anti-commu­
nists . But life has become so hard that people , mostly the 
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elderly , prefer the "mafias" of the past , the hoaxes , the old 
"arrangements . "  At least they allowed them to survive . 

EIR: And now this "combinazione" is no longer possible? 
Bortner: Let 's  take the example of a retired man, worn-out, 
tired, who had an auto repair garage but had c losed it .  Now 
this man is forced to reopen his garage . His pension remained 
at the ridiculously low rate of 900 zlotys , which will buy you 
one loaf of bread . Nine hundred zlotys a month! But even 
with going back to work, he is badly off. In January , his bills 
were higher than his income. And he still owned a few things . 
Imagine what it is like for those who have nothing! 

Another sign of the crisis is the revival of banditry . After 
Solidarnosc came to power in the gpvernment , criminality 
increased by over 1 00% . It is getting dangerous now to leave 
your house without surveillance ;  many people are buying 
dogs, etc . Let us also recall that the government proceeded 
to an absolutely scandalous amnesty when it took power, 
freeing all prisoners , whether they were political prisoners or 
common criminals .  This amnesty was very badly understood 
among the population . Finally , let us note that the Milicja 
don't seem to know how to do their work . When you call 
them, you have to wait for hours before they show up . Re­
member that the Milicja are the police of the Polish United 
Workers Party [communists] . 

EIR: But does this Milicja still exist? 
Bortner: Yes , all the special sections l ike the Zomos have 
been suppressed, but the Milicja remains . It will probably 
change its name and become a normal police force. But it 
seems that it delays intervening . . .  purposely? 

EIR: To get back to what you were saying: There is the 
destruction of the middle class . Young people are without 
jobs,  the major industries are closed. Could not this all cause 
an enormous jobless rate? 
Bortner: Yes , and the first to be touched are the private 
sector workers . The civil servants ate still relatively protect­
ed. During my previous trip , it was difficult to find a taxi . 
Now , you see long rows of them at the taxi stands . I think 
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many of them are going to leave this occupation . You also 
note many Poles who are going to turn in their car registra­
tions and sell the car, because they no longer have the money 
to pay for fuel and excise taxes . 

As for unemployment, my opinion is that. it is not utopian 
to expect the number of unemployed to exceed 4 mill ion 
soon . Less than a year ago, the official number of jobless 
was zero! Of course, there were plenty of "underemployed" 
jobs, restroom attendants, cloakroom attendants, and so 
forth, but now, the number is estimated at 300 ,000 without 
jobs . Obviously, there is a positive aspect to this .  It gives an 
image of the real ity of the country, and that will make the 
Poles re-learn the meaning of work . 

Positive unemployment? Let me explain myself. Com­
munism is a theory that destroys the capacities for creation 
and for work . Forty-four years of communism made the Poles 
used to sipping their tea and chatting during work hours . As 
unemployment did not exist, many people were simply there 
because they were forbidden to be on the streets or elsewhere . 
The fact that now you can fire people, has created a fear of 
losing one ' s  job .  

Bu t  what i s  serious, on  the other hand, i s  that the policy 
of the present government, under the influence of the Balcer­
owicz Plan, is going to lead t0 4 million jobless . Now, among 
these 4 mil lion, it would be ridiculous to say that there are 
nothing but incapable, lazy bums . It ' s  a whole generation 
which is going to be sacrificed.  

Now they talk about subsidizing the unemployed . I think 
therefore that the money printing press is going to be speeded 
up soon in Poland . 

EIR: There is a lot of talk about new markets in the Eastern 
countries . What is really going on? Where are the "joint 
ventures"? Will they be able to replace the jobs that are 
disappearing? 
Bortner: For the moment, not at al l .  There is certainly a 
chance for a certain type of development, but aimed at a 
foreign market, which is not beneficial for Poland . I watched 
the election of Miss Poland on television . The whole thing 
was sponsored by the "Trois Suisses . "  The Trois Suisses set 
up a branch store in Warsaw . But I don ' t  see where they are 
going to look for their market ! Nobody has any money . On 
the other hand, I saw some Italian and German companies, 
which are coming to seek in Poland opportunities for their 
already existing market, not for a hypothetical Polish 
market . 

EIR: By opportunities, you mean lower wages and other 
facilities? 
Bortner: Exactly . I have seen the investment of several mil­
lions of dollars into factories making finished products : l ight­
ing equipment, metal office furniture, etc . Evidently this 
creates a certain wealth, because the wages paid by the for­
eign companies are more than double the usual wages . But 
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As in this June 1989 photo, the Milieja regularly showed up to 
intimidate Solidarnosc demonstrations, before Solidarnosc took 
power. Now they delay intervening ... deliberately? 

this will not develop the country, or only much more slowly. 

EIR: This situation, is it provoking reactions at the mass 
level, and in what form? 
Bortner: I have yet to see anyone in the streets, as you would 
see in the West . On the other hand, everyone complains, 
everyone is unhappy, and people express it privately, in the 
cafes or through personal contacts . At the political level, this 
is translated into a flourishing of dissident movements from 
Sol idarnosc, founded by people disillusioned with the 
movement . 

EIR: Can you give us a description of the food situatiori in 
Poland? 
Bortner: That is the most serious problem . The average 
wage today just barely allows you to eat . It is about 250 ,000 
zlotys per month . One kilogram of meat costs 25-40,000 
zlotys . A suit costs 220-360 ,000 zlotys . So your paycheck 
has to be almost entirely given over to food . A kilogram 
[ 2 . 2  pounds] of potatoes costs 4,000 zlotys . You can find 
everything today, but you can ' t  buy it . This is new-you can 
find bananas, and meat, but they are inaccessible to Pol ish 
wage levels . 

An anecdote will tel l  you more than many theories . I was 
eating grilled meat with my wife in an open-air restaurant. I 
paid 9 ,000 zlotys for these two skewers of gril led meat, one­
twentieth of a monthly wage . We were sitting next to a trash 
can . There, I witnessed a scene I had never seen before . We 
saw a little old man come up who stuck his hand into the 
trash can to pull out a few chunks of fat which people had 
thrown in there . I was on the verge of tears . I found a 2 ,000 
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zloty bill in my pocket and offered it to him . He wanted to 
kiss my hands! 

As soon as he leaves, an old woman arrives . She too 
sticks her hands into the filthy trashcan to examine the refuse ,  
looking even deeper into i t .  She gets out a few chicken bones 
that were not completely bare of meat and puts them into her 
bag , very ashamed that we saw her. At the end , as we were 
leaving the place,  my wife ,  who had not finished her piece 
of bread, intentionally left it on the table . We had barely 
turned our backs when a hand seized it. 

EIR: Where did this happen? Is this a scene which is gener­
alized in Poland? 
Bortner: This happened in Lodz . I would say that it ' s  a 
marginal scene , but significant: Three persons in five minutes 
who are reduced to rummaging in the garbage . And we don' t  
see those who are in  their own homes,  who are incapable of 
moving . This story made me reflect a great deal . I regret to 
say that the policy conducted by the Solidarnosc government 
will certainly lead to starvation . I regret this , because I have 
always supported the struggle of Solidarnosc . I came out of 
it, I was chairman of the regional association of the Cote 
d' Azur [French Riviera] , I have done everything that I could 
for them . But this policy , this Balcerowicz Plan , will cause 
the deaths of men and women . 

EIR: What is the present popularity of Solidarnosc? 
Bortner: I think that the people still accord it their trust. For 
the people , the Solidarnosc movement sti ll represents the one 
which fought for freedom. It is sti ll inconceivable to go back 
to the communist regime . That is a positive point. But, as I 
was telling you , new movements are appearing, dissidents 
from Solidarnosc . The problem , is that they have no econom­
ic program. They believe that there are only two kinds of 
policy in the world: the Marxist system and free market fi­
nanciers ' economics .  Since Marxism is a sinking ship , they 
see nothing but free market economics to replace it. They 
don't  see that there is a third way , the way which built the 
great nations , that of [Friedrich] List , Washington , and de 
Gaulle . Lech Walesa is currently much more concerned with 
politics than with economics; he has abandoned the economic 
sector. The problem is that , of all those whom I have been 
able to meet , from many standpoints , they all have very 
interesting political conceptions , but not one has the slightest 
economic program. 

The officials to whom I was able to talk all have a totally 
monetarist conception of money . They do not understand 
that investment in the internal productive capacities of the 
country can be non-inflationary . At one fel l  swoop, all the 
internal projects , and in particular the food and agricultural 
ones, even if they did not require huge sums of money,  have 
been frozen or abandoned outright . So, since the "liberation" 
of Poland, very l ittle has been done to satisfy the needs of 
the internal market. 
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How the U.S. lost its 
lead in steel production 
by Anthony K. Wikrent 

Since EIR issued its warning of the imminent bankruptcy of 
the U . S .  economy in 1 986, the United States has passed the 
point of no return . The industrial production base of the 
United States is now so decimated, that the nation is no longer 
able to initiate its own recovery . The implementation by 
American elites of their "post-industrial" policies has left the 
U . S .  significantly behind other industrial nations in most 
areas of productive activity-while those elites whine about 
"unfair competition ."  This week, we examine how the U . S .  
lost its lead i n  basic raw steel production . 

Paul Volcker's  20% interest rate shock of 1 979 caused 
the postponement and cancelation of durable goods orders 
and large construction projects in the early 1 980s , initiating 
a collapse in the demand for steel . Reflecting the collapse of 
orders , shipments of steel plunged from 1 00 . 3  million tons 
in 1 979, to 6 1 . 6 million tons in 1 982,  a drop of 3 8 . 6% in just 
two years (Figure 1 ) .  

From 1 982 t o  1 987,  the U .  S .  steel industry racked up 
losses each year, eventually totaling over $ 1 2  billion for the 
period . Shareholders ' equity in the industry plunged from 
$ 1 5 . 4  billion to $2 .9  billion, as a number of firms , including 
LTV, the second-largest steel maker, went bankrupt . Today , 
1 5 %  of the industry still operates under bankruptcy pro­
tection . 

In the 1 86Os , American steel makers , led by such men as 
Pennsylvania Rep . William "Pig Iron" Kelley , would have 
responded by politically annihilating Paul Volcker. In the 
1 980s , however, American steel makers responded by quiet-
1y reducing capacity , gouging their work-force,  and loudly 
accusing the Japanese and others of "unfair competition . "  
Steel blast furnaces i n  Pittsburgh and elsewhere were literally 
dynamited . Today , the United States can produce only three­
quarters the amount of raw steel it could produce in 1 980. 
Total industry capacity is now 1 1 6 . 8  million net tons annual­
ly, compared to 1 60 .0 million net tons in 1 977 (Figure 2) . 

The number of jobs in the industry was halved , from 
452 ,400 in 1 977 to 1 65 ,600 at present .  The impact on local 
communities was devastating . In the Monongahela Valley 
south of Pittsburgh , for example , U . S .  Steel closed three 
mills , including the famous Homestead Works that was a 
linchpin of the World War II mobilization . In 1 979,  U . S .  
Steel had 26,500 workers i n  the Mon Valley able to produce 
8 . 5  million tons of steel . Now, there are 4 ,000 workers left, 
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and the capacity to produce 2 . 5  million tons of steel . The 
Mon Valley has lost at least 1 0% of its total population . 

There was yet another unpleasant surprise . Throughout 
the 1 970s , U . S .  steel makers had been forced to spend bil­
lions of dollars for pollution abatement and emissions control 
equipment , while Japanese , German , and Korean steel-mak­
ers steadily advanced their sttel making technology . In the 
1 980s , U . S .  steel makers began to be bluntly told by their 
customers that imported stecH was of significantly higher 
quality than domestically made steel .  Imported steel was 
easier to form, and less liable - to break in the presses . It had 
far fewer surface defects , and was thus easier to paint . And , 
at the beginning of the 1 980s , imported steel was cheaper as 
wel l .  

From a market share of 1 6 . 3% in 1 980 , imported steel 
climbed to a 2 1 . 8 %  market share in 1 982 and a 26 .4% share 
in 1 984 . In October 1 984 , the free-trade ideologues of the 
Reagan administration reluctantly implemented a steel im­
port restriction program, based on Voluntary Restraint 
Agreements . The market share of imports declined slightly , 
but remained well above 20% , until last year, as Figure I 
shows . 

Imports continue to take such a large share of the U .  S .  
market because U . S .  steel maklers have responded to interna­
tional competition the wrong - way . In accordance with the 
anti-labor, anti-science precepts of the Anglo-American 
management style , they attempted to drive down the cost of 
their product through a brutal assault on their work force, 
following in the footsteps of Hitler 's  Economics Minister , 
Hjalmar Schacht . And they have succeeded: through wage 
givebacks and freezes (hourly wages remained unchanged 
from 1 982 to 1 988) ,  wages of U . S .  steel workers have been 
driven below those of steel workers in Japan and Western 
Europe . Moreover, ruthless cutting of comers and labor 
speed-ups has reduced the amount of time to produce one ton 
of steel to 5 . 6  employee hours , compared to 6 .0  hours in 
Japan and 5 . 8  hours in West Germany. 

In contrast to this assault on productive labor, the Japa­
nese , Germans , Koreans,  and others have maintained or even 
strengthened their competitive edge by pushing forward with 
new technological developments , enhancing the productive 

powers of labor. As the 1 990 U.S.  Industrial Outlook notes , 
"Many of the important technological developments are orig-
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inating in Japan and Western Europe . . . .  Steel technology 
eventually reaches the U . S .  on a delayed basis through pur­
chases or joint ventures , leaving domestic firms one step 
behind foreign competitors . "  

The technological superiority o f  the Japanese is simply 
the result of the Japanese willingness to invest in new techno­
logies . During the 1 980s , U . S .  steel makers were forced to 
seek out overseas technolgy just to survive (Table 1 ) .  Japa­
nese steel makers alone invested over $3 billion for moderniz­
ing and constructing steel production facilities in the United 
States during the past decade . Japanese steel companies now 
have a direct stake in about one-third of U . S .  steel-making 
capacity . 

Unable to raise cheap capital for technological improve­
ments in a U . S .  financial system that is fundamentally intoler­
ant of the lower rates of return associated with capital-inten­
s ive investments in improved production technologies , U . S .  
steel makers interested i n  remaining i n  the business have 
been forced to look overseas for financing capital improve­
ments . For example , three Japanese creditors provided $330 
million of the $470 million required to build the liN Tek mill 
in New Carlisle, Indiana, (55 miles east of Inland's Indiana 
Harbor works) ,  a joint venture between Nippon Steel Corp. 
and Inland Steel . The New Carlisle mill is an exact replica 
of Nippon's Himeji mil l ,  located in southwestern Japan . 

John L. Selky , one of the Inland executives involved in 
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FIGURE 2 
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initial negotiations with Nippon in the early 1 980s , and now 
the head of the liN Tek operation , told the Dec . II, 1 989 
Washington Post that during the initial negotiations , before 
each dinner "The Japanese would give this l ittle preamble , 
saying that in the ' 60s , the U . S .  steel industry had helped 
them and given them equipment and technology . Now they 
realized it was time for them to reciprocate . They felt it 
was important to help America .  It made you feel a l ittle 
disappointed that we hadn't  kept up with the technology in 
the '70s .  You knew what they were saying was true . You 
hated to hear it . You knew why they heeded help in the '60s ; 
it was because they had been demolished in the '40s . We 
didn' t  have that excuse . "  

The leading U . S .  mini-mill producer, Nucor Inc . , has 
teamed with SMS Schloemann-Siemlag AG, a West German 
firm that has developed a nozzle able 10 pour a two-inch thick 
slab of steel , instead of the standaird ten-inch thick slab . 
Pouring thinner slabs eliminates at l�ast half the rollers and ' 
presses needed to reduce the slabs tq the quarter inch thick­
ness or less needed by auto and aliPl iance manufacturers . 
Schloemann-Siemag also develope4 a way to supercharge 
the rollers , so that the steel passes thtough five times faster. 

Nucor's chairman , Kenneth Ivet-son , says that the new 
technology will allow a ton of steel to be made in 1 . 5 man­
hours , costing $50 to $70 a ton less , compared to tile 4-6 
man-hours , and the total cost of $250 to $500 a ton now 
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TABLE 1 

Major foreign i nvolvement in  U.S. steel production 

Foreign Country 
U.S. company company ownership 

Fort Wayne Specialty Slater Canada 
Wheel ing-Pittsburgh Nisshin Japan 
California Steel Kawasaki Japan 
California Steel Rio Doce Brazi l  
National Intergroup NKK Japan 
Avesta Avesta AB Sweden 
LTV Steel Sumitomo Japan 
Armco C. ltoh Japan 
Baker Hughes Sumitomo Japan 
Phoenix C ITIC China 
USS-Posco Pohang Korea 
Nucor Yamato Kogyo Japan 
AI Tech Sammi Korea 
CSC-Copperweld Daido Japan 
Armco Kawasaki Japan 
In land Steel N ippon Japan 
USS Division, USX Kobe Japan 
In land Steel N ippon Japan 
LTV Steel Sumitomo Japan 

Source : The WEFA Group, in 1he Washington Post, Oct. 20, 1 989. 

standard . The idea of pouring thinner slabs was first raised 
by Henry Bessemer a century ago , but nozzles smaller than 
ten inches have never been used before , because they became 
clogged by impurities in the molten stee l .  A thinner pour also 
allows more defects to form on the surface as it cools .  

Nucor is having problems with the S M S  nozzle because 
Nucor uses a significantly higher percentage of scrap metal 
in its charge . Scrap steel has more impurities (copper, zinc , 
other metals mixed in) than steel made from scratch .  This 
would not be a problem with new technologies based on 
plasma physics ,  increasing the energy applied to the work 
area, and hence temperature , by several orders of magnitude . 
This would be one way that technologies developed for a 

Flat rolled steel accounts for half of u.s.  industry shipments, but 
the collapse in consumption dropped the price more than 15% 
between spring and summer of 1989 alone.  

14 Economics 

Type of operation 
Percent Year established 

1 00% 1 980 Specialty bar mi l l  
50% 1 983 E lectrogalvanizing l ine 
50% 1 984 Flat rolled products 
50% 1 984 Flat rol led products 
50% 1 984 National Steel Co. 

1 00% 1 984 Stain less plate 
50% 1 986 Electrogalvanizing l ine 
50% 1 987 Steel processing 
50% 1 987 Pipe products 

1 00% 1 987 Platemi l l  
50% 1 987 Pittsburg, Calif. works 
50% 1 988 Structural steel 

1 00% 1 989 Specialty bar mi l l  
1 7% 1 989 Specialty bar mi l l  
40% 1 989 Eastern d ivision mi l ls 
50% 1 989 Cold rol l ing mi l l  
50% 1 989 Lorain ,  Ohio mi l l  
50% 1 99 1  E lectrogalvanizing l ine 
50% 1 99 1  E lectrogalvanizing l ine 

relativistic beam defense of the country could reverse the 
economic collapse of the United States . 

Dr. Malcolm K. Roberts , the chief of Bethlehem' s  re­
search division , forthrightly told the Nov . 1 9 ,  1 989 Balti­
more Sun that Bethlehem had too much money tied up in 
older technology to abandon it ,  and will instead try to devel­
op , in cooperation with other large steel makers , technology 
able to pour slabs even thinner than two inches . 

While capital investment by the U . S .  steel industry rose 
from $ 1 . 2 billion in 1 987 to $ 1 . 8 billion in 1 988 ,  it was still 
far short of the $2.4 billion invested in 1 98 1 ,  and the $3 .0 
billion minimum the American Iron and Steel Institute be­
lieves must be spent annually for the U. S .  steel industry to 
keep pace with foreign competitors . The U . S .  industry also 
lags in research and development , spending only 0.5% of 
sales on R&D , compared to 1 . 5% in Japan , and sl ightly less 
in Western Europe . 

In 1 989 , the market share of imported steel finally sank 
under the 20% level . to 17 .9%.  The total volume of imports 
also dropped, to 1 7 . 3  mill ion tons ,  from 20 .9  million tons in 
1 988 . The decrease was not made up by increased domestic 
shipments , however, which rose less than I million tons,  
from 83 . 8  million tons in 1 988 to 84 . 3  million tons ,  indicat­
ing a further collapse in U . S .  consumption of raw steel , now 
at per capita levels last seen during the Great Depression . 

In response to the collapse in demand , world spot prices 
for steel dropped almost 1 0% ,  to $4 1 5  a ton by the end 
of June 1 989 . Flat-rol led steel , which accounts for half of 
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industry shipments , was down to between $460 and $480 a 
ton , from a high of $560 a ton in spring 1 989.  Nucor Corp . 
had cut its domestic selling price to $320 a ton on 40% of its 
products . Analysts expected shipments in the last half of the 
year to decline by about 1 5 % ,  costing U . S .  steel companies 
at least $700 miIlion in lost revenues . Shipments for 1 990 
are expected to fall another 8- 1 0  % ,  to 75 miIlion tons. 

Not surprisingly , the financial situation of U . S .  steel 
makers is looking bleak again. Bethlehem Steel Corp. , the 
second largest U. S .  steel maker, saw its profit drop 39% to 
$245 .7 million in 1 989, from $403 million in 1 988 .  LTV , 
the third largest steel maker, which is sti I l  operating under 
bankruptcy protection , posted a 49% drop in its operating 
income in 1 989, $230 million compared to the $452 million 
of 1 988 .  Fourth-quarter earnings at Inland Steel , the nation' s  
largest operator o f  steel service centers a s  well a s  fourth 
largest steel maker, plunged 63% to $6 .7 million , from $57 . 5  
million i n  the same period a year ago . For 1 989,  Inland's  
profit of  $ 1 1 9 .7 million was 46% below its 1 988 profit of 
$262 . 1 million . 

Apparently,  Inland is taking the only possible road to 
survival , given the Anglo-American elites' refusal to even 
consider a change in their suicidal economic , financial , and 
banking policies . In December 1 989,  Inland announced that 
it was selling 1 85 ,000 newly issued shares of preferred stock 
to Nippon Steel for $ 1 85 million , giving Nippon a total 1 4% 
stake in Inland. Inland is following the lead of other major 
U . S .  steel makers , who have sold out significant parts of 
their operations to foreign control .  National Intergroup Inc . 
has sold 50% of National Steel Corp . to Japan ' s  NKK Corp . 
Armco has sold 40% of its eastern steel making capacity to 
Kawasaki Steel Corp . And corporate leech Carl lcahn , with 
an 1 8% stake in USX , the largest U . S .  steel maker, is now 
waging a proxy fight to force USX out of steel making al­
togther. 

Certain factions in the U. S. are now attempting to find 
even cheaper labor to gouge , and may be eyeing Mexico's  
national steel industry . Mexico's Planning Secretary Ernesto 
Zedillo announced in early March that the Salinas de Gortari 
regime has decided to sell to foreigners the Lazaro Cardenas 
and Altos Homos de Mexico steel-making complexes ,  rather 
than spend $2. 33 billion to modernize them. Observers fa­
miliar with how Salinas is controlled by the Anglo-American 
establishment suspect the denationalization may be part of a 
recent secret deal in which the United States doubled the 
quota for steel imports from Mexico. 

Moving steel production overseas appears to be the ulti­
mate aim of the Anglo-American "post-industrial" lunatics :  
The new Clean Air Act wil l  shut down what is left of the 
U . S .  steel industry . Walter Williams , chairman and chief 
executive officer of Bethlehem Steel , has warned that the 
second round of emissions cuts would shut every single cok­
ing plant in the U. S . ,  even after steel makers had installed 
over $5 billion in new emissions controls . 
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Clash builds between 
Brazil and bankers 
by Peter Rush 

Less than two weeks after the administration of new Brazilian 
President Fernando Collor de Mello took office ,  Bankers 
Trust Senior Vice President Lawrence Brainard issued a sav­
age warning that Brazil had better change its policy on pay­
ment of interest on the foreign debt, or face dire conse­
quences . His attack was a response to the announcement by 
Brazilian Finance Minister Zelia Cardoso that Brazil would 
only pay about $5 bill ion in interest in 1 990 , and would not 
pay $5 bill ion in arrears . With the sparks already flying in 
public , it now remains to be seen if the stance taken by the 
new government will prove to be just a bargaining position , 
or whether it constitutes a decision to force the banks to take 
a back seat , and to put economic growth ahead of interest 
payments .  

In his inaugural speech on March 1 5 ,  Collor clearly stated 
that he intended to put growth before debt payment . "Our 
proposal to renegotiate [the $ 1 1 5  bill ion foreign debt] is 
based on a fundamental principle ,"  he said . "For us , it is not 
a question of knowing how much we can grow after servicing 
our debt , but of knowing how much we can pay after guaran­
teeing our economic growth at levels that are in keeping 
with our traditional growth rates and with our projects for 
promoting development and justice, which will guide our 
future actions . "  

He continued that "one o f  the main obstacles i n  our way 
is undoubtedly the servicing of our , foreign debt at current 
levels . "  Emphasizing that he did not want confrontations 
with Brazi l ' s  international creditors ,I he nonetheless said, "I 
will not accept contracts establishing unilateral solutions," in 
apparent reference to high interest rates now being charged . 

Three days later, on March 1 5 ,  Finance Minister Cardoso 
announced in a televised interview that the new government 
"does not intend to make any agreement on the $5 billion of 
back interest . "  The next day , she told a group of Brazilian 
businessmen that the foreign debt pol icy of the country was 
to pay no more than 2% of the Gr<>ss National Product in 
interest on the debt , which she estimated would come to 
between $4 and $5 billion a year. 

Backing up his minister, Collor made the government' s  
position clear once again i n  a press conference o n  March 
27 . Studiously avoiding the term "debt moratorium," and 
specifying that "at no time do we want confrontation . . . 
with banks , or with the international financial system, "  Col-
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lor called on the creditor banks to make concessions, espe­
cially in regard to interest rates ,  beyond what they have of­
fered to Mexico, Venezuela, and other debtor countries . 

"It has become clear that the foreign debt of the Third 
World , not just that of Brazil , is absolutely unpayable under 
the current terms ," he said . "We must therefore find ways 
and terms to renegotiate it in a way that would promote the 
economic growth of debtor countries , and make the creditor 
banks understand that it is much better to have a customer 
with affordable interest rates-not those abusive , outrageous 
rates that have been charged especially throughout the past 
decade-who can pay the debt under terms and interest rates 
established through that renegotiation . " 

"Our negotiators will at no time allow our economic 
growth to be affected or our domestic market be weakened , 
because this would bring about many problems," the Presi­
dent added . 

Bankers respond 
Response from the international banks has not been long 

in coming . The March 28 edition of Folha de Sao Paulo 
quoted unnamed U. S .  bankers demanding two things of Bra­
zil immediately: a "symbolic" payment on the interest ar­
rears , and the restarting of talks on renegotiating the foreign 
debt. The next day , Allistair Tedford , vice president of Salo­
mon Brothers , and Peter McPherson of the Bank of America, 
called on Finance Minister Cardoso to discuss the foreign 
debt situation . 

Two days later, Brainard of Bankers Trust, clearly speak­
ing for many other top banks , showed his fangs in interviews 
with two Brazilian papers . He told Estado do Brasil that 
Brazil had better immediately begin making interest pay­
ments, or else "the country is headed for the abyss ,  just l ike 
Argentina. The next step ,"  he threatened , "is that the IMF 
will pull out , the American government will wash its hands 
of the problem, the World Bank also won't get involved. No 
one will want to touch the country . "  On the proposal to limit 
interest payments to $5 billion a year, he replied , "I don 't  
think it' s a good idea . This is derived from the principle that 
the payment of interest endangers the country ' s  growth . . . .  
It' s  proven that countries which reduce, or fail to pay their 
foreign debts , will not attain acceptable levels of growth . "  

Speaking to Cazeta M ercantil, Brainard was even harsh­
er, threatening that "there ' s  nothing Brazil can do to hurt us,  
but there are many things we can do to hurt you ."  

Undeterred, Cardoso reiterated to  a conference of  the 
Inter-American Development Bank in Montreal on April 2 
that Brazil would no longer let foreign creditors dictate the 
country ' s  economic policy. "The fact is that every time that 
this has happened, it has resulted in failure . We now await 
from the international financial institutions and the interna­
tional financial community a response commensurate with 
the sacrifices now being undertaken by Brazilian society ," 
she said . 
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The city of Houston: 
a terminal case 
of ' free enterprise' 
by Carol Hugunin 

Since the onset of the Reagan-Bush "economic recovery ," 
the city of Houston has been transformed from what passed 
for an economic miracle , to a nightmare of poverty , home­
lessness , and disease . This is the legacy of the Gramm-Rud­
man budget-slashing policy , which has devastated the na­
tion ' s  productive capacities and its infrastructure-ports , 
roads, bridges , water management-in the name of Donald 
Trump-style "free enterprise . "  The story of Houston , is the 
story of what happens to all tOOse thousands of unemployed , 
once their unemployment checks run out . 

In 1 979,  when the auto industry began massive layoffs , 
thousands migrated to Sunbell c ities l ike Houston , sporting 
bumper stickers like: "Will the Last One Out of Michigan 
Please Tum Off the Lights . "  Shanty towns and soup kitchens 
sprang up . Since the Sunbelt was a boom area, many of these 
blue-collar families found new jobs .  

But  then in 1 983 ,  the price of oi l  collapsed , ruining first 
the local oil industry , then feeder industries , then real estate , 
and finally, in the past year, even the banks around Houston . 
Adverse weather further set back local farming . Homeless­
ness was on the rise , along with tuberculosis (TB) ,  acquired 
immune deficiency syndrome (AIDS) ,  and measles-at pre­
cisely the time that supportive infrastructure collapsed , from 
homeless shelters and hospital emergency wards, to rail­
roads , bridges , and roads . 

In December 1 989,  McKinsey and Co. released a study of 
homelessness in Houston and the surrounding Harris County 
area, which had been requeSted by the Coalition for the 
Homeless of Houston/Harris County . On any given night , 
1 0 ,000 in Houston/Harris CO\lnty are homeless , including 
1 ,500 children . Almost 40% Qf these have been victimized 
by crime since becoming homeless .  In addition , 1 50,000 
more people are marginally hQilleless : These double up with 
relatives or friends for as long as the host will tolerate them, 
then move on to visit somewhere else . More than 30 ,000 of 
these marginally homeless are children growing up under 
highly adverse conditions ,  constantly changing schools . 

In addition to these, 250,000 more citizens are just one 
paycheck away from becoming homeless ;  just one illness , or 
even the temporary loss of a jdb ,  would move them into the 
streets . So, on any given night in the Houston/Harris County 
area, there are 1 0,000 homeless plus 1 50,000 marginally 
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homeless, and 250 ,000 at risk of becoming homeless-for a 
total of 4 1 0 ,000 homeless or at risk; that 's  roughly 1 0% of 
the population! And this time around, unlike in 1 979,  they 
are Texans , with 46% born in Houston . 

Could it happen to anyone? 
These are not , generally,  your stereotyped "Skid Row" 

types or substance abusers . Look at some examples: 
Case #l-A $ 1 00 ,OOO-a-year procurement expediter 

working overseas came back home to Houston after the sav­
ings and loan institutions collapsed . Although he ' s  highly 
skilled , companies won't  hire him because he is over 50 years 
old . He now lives on private charity . 

Case #Z-A very frugal , hard-working professional 
couple,  pushing 60 , had put all their savings in bank stocks , 
and lost everything when their savings and loan collapsed . 
She ' s  a mechanical engineer; he ran a business that employed 
30 until it folded when their bank went under. He has a viable 
idea for chemical treatment of solid wastes , but no capital 
now to start a new business .  Along with their life ' s  savings , 
the couple lost their health: All their teeth went , heart condi­
tions became a problem, and both are now too ill to look for 
work. They now l ive on private charity . 

Case #3-The first black engineering graduate of Rice 
University , a design engineer and part-time minister, with a 
wife and three small children , lost his job as design studies 
dried up with the collapse of real estate . He now works at a 
7-Eleven store , has lost his home and phone , and is just one 
paycheck away from becoming homeless .  

Case #4-Another white-collar worker, an accountant , 
lost a $50,000-a-year job and tried to get hired doing comput­
er work , but found companies weren't willing to take a 50-
.year-old because of the potential medical insurance risks . He 
lost his home and car, and is now doing physical warehouse 
work and would make maybe $20 ,000 a year-except that 
the work is seasonal , not steady . 

Case #5-Two single mothers shared an apartment, try­
ing to make it by pooling resources . One worked a day job 
at a grocery store; the other a night job waitressing; each took 
turns babysitting , while the other worked. But the pressures 
of trying to scrape enough together to raise a family this way ,  
and at  the same time, to  get just a bit more education to  get 
out of the minimum wage category , inevitably led to a fal ling­
out between the two women. The apartment arrangement 
collapsed , and both become homeless , although employed, 
are looking for help from private charity . 

The McKinsey Co . survey indicates that 5% of the mar­
ginally homeless and 1 0% of those one paycheck away from 
becoming homeless are white-collar workers: certified public 
accountants , geologists , engineers ; the rest are mainly blue­
collar workers . These are average citzens with hard-luck 
stories , working one , two, or even three minimum-wage jobs 
to try to support their families; or elderly willing to work 
even at hard physical labor, as long as their health holds up . 
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Budget cuts, health care crisis 
Houston , Sunbelt c ity , is the fqurth largest c ity in the 

United States , built in the spirit of wbeeler-dealer, any thing­
goes "free enterprise . "  It never had a great public health 
system , or much in the way of pul>licly funded homeless 
shelters or soup kitchens . Now , with the extensive budget 
cuts , this city , already deficient in social , medical , and other 
services , has less and less . But the need is growing: In 1 988,  
some 20 ,000 citizens in the Houston area showed up for a 
free Thanksgiving dinner, being um�ble to afford their own .  
In  1 989, plans were made to  feed 35 ,000, with the realization 
that hunger was increasing in the area. An estimated 60 ,000 
showed up , and many went away hungry . 

The most glaring example of this problem is the acute 
health care crisis . In January 1 990 , when Hermann Hospital , 
one of the three area hospitals that handles poor patients , 
closed its trauma unit, the Houston rarea went into an acute 
care crisis . Many poor patients now wait three or more days 
in the emergency room for problems that should be treated 
rapidly . Ambulances with trauma patients are turned away . 
The result is a sad irony: In a city . with arguably the best 
medical research centers in the country , an increasing per­
centage of the unemployed and poor die because of inade­
quate health budgets and poor planning . If you're part of the 
40% of the homeless who have been subjected to a violent 
crime since losing your home, your ambulance ride is now 
l ikely to end at the morgue . 

Staff under these conditions are overworked and face 
tremendous supply shortages .  Fire Department paramedics 
commonly work 24-hour shifts to make up for the fact that 
the Fire Department has hired only two-thirds of the number 
of paramedics required for the job. !paramedics are reduced 
to "lifting" medical supplies from county hospitals; "borrow­
ing" common items such as blankets from the house c losest 
to the emergency; and personally paying for items l ike C-cell 
batteries for laryngoscopes ,  required as a matter of life and 
death , to check the airways of unconscious or non-breathing 
victims . But internists and parameclics who constantly see 
people die due to lack of emergency wards , lack of staffing , 
lack of beds , lack of supplies ; who chronically work doublet­
ime to fill in for shortages ;  themsel�es get burnt out . Their 
marriages become strained and someltimes crack; or they give 
up on saving lives and quit their jobs ; or they fall asleep at 
the wheel and become the trauma victim who will probably 
end up at the morgue because of the acute care crisis .  

A similar story can be told ab�ut the city shelters and 
other services . The Star of Hope , Houston' s  largest men' s  
shelter, was forced to  close a 350-ijed unit because the city 
lacked the money to bring the building up to city standards , 
and lacked the funding for the staff to support it .  

Children are hardest hit 
The worst tragedy , is that the chUdren of Houston are the 

greatest , and largely unspoken for, victims . 
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Last year, Houston/Harris County had the largest measles 
epidemic in the United States since vaccination became wide­
spread: 1 , 804 cases with 10  deaths .  The victims were chil­
dren , mainly preschoolers . 

Houston has averaged , over the last five years , an infant 
mortality rate of 1 1 . 5 deaths per 1 ,000 live births . But in the 
Northside , a poor area of the city with no medical facilities , 
the rate is 23 .4  deaths per 1 ,000 if you're white , and 2 1 . 8 
deaths per 1 ,000 if you're black. This is far worse than in 
any European country , and worse than some Third World 
countries . Israel has an infant mortality rate of 1 3  per 1 ,000; 
Cuba and Czechoslovakia 1 5  per 1 ,000; Bulgaria 1 6  per 
1 ,000; Costa Rica, Poland , and Portugal 1 9  per 1 ,000. Yet 
in Houston , both private and publ ic hospitals have excellent 
neonatal care for low birth-weight infants . 

A Houston Chronicle reporter, Ruth SoRolle,  matched 
birth and death medical records provided by the state of Texas 
on roughly 3 ,000 infants who had died in the Houston/Harris 
County area over the last seven years , in an effort to find the 
causes of this problem. Normally in Houston , 7% of infants 
are born with low birth weight, but among those that died, 
60% were low birth weight . The tragedy was best summa­
rized by the all-too-typical case of the first baby born in 
Houston in 1 989.  His mother was black, young, and poor; 
she smoked , suffered from a nutritionally inadequate diet , 
and had never held a job .  This baby, like her previous baby , 
died within a few weeks of release from the hospital , from 
sudden infant death symdrome (SIDS) .  Yet, public health 
workers had not indicated to her that this baby needed any 
special monitoring , or was at any kind of risk for SIDS . The 
mother had had no prenatal care and advice.  

Medical infrastructure doesn 't  exist on the Northside , 
and for the poor, the $ 1 . 50 round-trip cost to visit a clinic 
elsewhere by public transportation generally means one-half 
gallon of milk less for the children . To qualify for public 
health care , roughly 50 pages of health forms must be filled 
out , and a pregnancy test must be taken . At most clinics ,  
bilingual aid , or  any other kind of  help filling out forms ,  is not 
available , and few of the most needy are literate or persistent 
enough to complete the job on their own . Pregnancy tests , 
like childhood vaccines , are only available on certain unstat­
ed days . The pregnant woman is advised to "call back next 
week at 8 : 30 a .m.  sharp . "  Only the first 1 2  calls are actually 
tested for pregnancy; the rest can try again the following 
Monday . 

So Houston 's  county hospitals spend hundreds of thou­
sands of dollars valiantly trying to save low birth-weight 
infants , born to mothers who never received inexpensive 
preventive prenatal medical care and nutritional assistance.  
And their infants die , sacrificed to the mentality which insists 
that public health infrastructure just isn ' t  necessary . 

TB is rampant in Houston , which in 1 988 had 27 . 6  cases 
per 1 00,000 people .  The United States as a whole has only 
9 . 1 cases per 1 00,000 people . Of course , New York City, 
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with 3 2 . 8  cases per 1 00,000, and Miami , with 55 .0  cases per 
100,000, have a worse TB problem , but these are cities with 
large immigrant communities l  Houston' s  TB problems are 
clustered in poor black neighborhoods , not among the Span­
ish-speaking or Asian immigrants . 

The "free enterprise" pollcy also increases the rate of 
child abuse , as adults tum to alcohol and drugs ,  and take 
their frustrations out on their children . In 1 979, when Harris 
County started recording child abuse cases , Houston was still 
a booming Sunbelt c ity , with 8 ,0 1 0  recorded cases of child 
abuse . By 1 988 ,  with the economic collapse in the area, the 
number had grown to 1 2 ,579 per year- 1 57% of the 1 979 
figure . 

Gangs and drugs are the latest plagues to overwhelm the 
city 's  inadequate infrastructure . Again , the tragedy is that 
the children are the worst victitns . Crack and cocaine babies 
not only come into the world facing the horror of withdrawal 
from involuntary drug addiction;  they also suffer strokes pre­
natally .  They are born brain-damaged, with severe mental 
retardation and physical handi¢aps . 

These problems , naturally� are not unique to Houston . 
The nation' s  capital has an infant mortality rate twice as high 
as that of Houston: 23 . 2  death� per 1 ,000 l ive births in 1 988 ,  
and probably higher now . In  ward 8 in the District of  Colum­
bia, the rate is 60 deaths per 1 : ,000 l ive births-worse than 
many Ibero-American countries . 

The ideologues of radical "free enterprise ,"  some of 
whom even consider themselves Christians , should read Mat­
thew 1 8 :2- 10 :  "But whoso shall offend one of these l ittle 
ones which believe in me, it were better for him that a mill­
stone were hanged about his neck, and that he were drowned 
in the depths of the sea. "  
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u. s. , Mexico push 
for 'free-trade' pact 
by Peter Rush 

Two officials from the Mexican government , Commerce 
Secretary Jaime Serra and economic adviser to the President 
Jose Cordoba, secretly came to Washington in late February 
for several days of meetings with top U . S .  trade officials .  
Present at  the discussion for the U .  S .  side were Commerce 
Secretary Robert Mosbacher, Secretary of State James 
Baker, National Security Adviser Brent Scowcroft, Special 
Trade Representative Carla Hill s ,  and Michael Boskin,  chair­
man of the Council of Economic Advisers . Yet despite the 
very high-powered representation from the U . S .  side , not 
only what was discussed , but even the very existence of the 
talks , was kept a secret for a ful l  month , until a "leak" re­
vealed that the talks concerned a "free-trade" pact between 
the two countries . 

The leak appeared in the Wall Street Journal of March 
27 . "U . S .  and Mexican leaders have agreed to negotiate a 
free-trade pact between the two nations ,  a move that effec­
tively would create a unified North American Common Mar­
ket (NACM), Bush administration officials said ,"  reported 
the article . It cited one official who said that an announcement 
of plans to negotiate an accord is tentatively set to coincide 
with a visit by Mexican President Carlos Salinas de Gortari 
to the United States in June . 

While billed as a boon to the Mexican economy, in reality 
the NACM is nothing of the kind . It has for years been a pet 
project of Henry Kissinger, which he recently puffed again 
in a syndicated column , and of the Georgetown Center for 
Strategic and International Studies , on whose board Kissing­
er sits , which has an entire unit devoted to promoting the 
NACM. After being put through the wringer, Mexico is to 
be reduced to an economic colony . 

The NACM, or a free-trade association, has no other 
purpose than to depress the economies and wage levels of 
both countries . The project will open up Mexico for unrest­
ricted "investment" by U . S .  companies in factories produc­
ing for the U . S .  market . Given Mexican wage levels , often 
no more than 1 0% U . S .  levels , this permits U . S .  companies 
to relocate their plants to Mexico and hire labor at virtual 
slave wages .  

The idea in pushing it now is to ki l l  forever the possibility 
of Ibero-American integration , in which Mexico would be­
come part of a common market of Spanish and Portuguese­
speaking nations , and which has been the dream of Ibero-

ElK April 1 3 ,  1 990 

American nationalists for a century . 
According to the Journal, "The Bush administration is 

expected to run the proposed free-trade negotiations through 
the usual inter-agency review process in the coming weeks . 
It then will have to win congressional backing for the talks , 
and streamlined ' fast-track' procedure for winning congres­
sional approval of whatever agreement ultimately results . "  

Patriotism versus imperialis� 
Interviewed by Reuters news service , a U .  S .  trade official 

confirmed that U. S. and Mexican negotiators have been 
"talking about" a free-trade pact . "We've discussed a number 
of ways to broaden and deepen our relationship including 
the requirements necessary for a free trade association ," the 
official said . But White House spokesman Marlin Fitzwater 
quickly stepped in to say that the February meetings included 
only "preliminary discussions ," that no decisions had been 
made, and that "We really haven't gone very far down that 
road yet ," referring to the question of a free trade pact. 

Mexican officials were studiously vague on the question . 
Foreign Secretary Fernando Solana said that "Mexico is fol­
lowing a strategy of participating in the direction of change , 
and is in the vanguard of transformations of the world . "  The 
Mexican embassy in Washington said the February meeting 
was "only a working group ,"  who�e purpose was to gain 
greater access for Mexican exports to the U .  S .  markets . And 
in a commentary in the Wall Street J o,urnal April 4, President 
Salinas de Gortari himself made no mention of free trade , 
and merely laid out his demands fot greater access to U . S .  
markets . 

Salinas ' s  public caution stems frbm the sensitivity of the 
issue . Excelsior columnist Gaston Garda Cantu wrote that 
what was at stake was not economic integration , but an "an­
nexation" l ike that of Texas , and a betrayal of the rest of 
Latin America .  Historian Lorenzo M.eyer wrote in the same 
paper March 28 ,  "Our way of life is at stake . We should take 
decisions knowing, as much as is po$sible , what we will gain 
and lose by integrating ourselves with the economy of a 
great power, one from which we previously considered it our 
historic and patriotic duty to protect lind separate ourselves .  " 

Juan Jose Mercado , assistant ditrector of the Association 
of Mexican Importers and Exporters� told Reuters March 28 , 
"The disparity between the levels of development of the two 
countries puts us at a disadvantage . We run the risk of be com­
ing s imply suppliers of raw materialr for the U. S. and Cana-
dian markets . "  , 

But there is already concrete mdtion toward such a pact. 
Speaking to participants at the VIII <):onference of Governors 
of Mexico-U . S .  Border States Match 23 , Mosbacher said 
that a free trade pact "would convert Mexico into an industrial 
power by the beginning of the next �entury . "  At the confer­
ence , the governors of several Mexlican states revealed that 
there already exists a situation of pear free trade between 
their states and the U .  S .  border states . 
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Banking by John Hoefle 

Bush's thrift plan floundering 

Just like the savings and loans themselves, the thrift "bailout" is 

sinkingfast. 

T he slow-moving "bailout" of the 
nation ' s  thrifts was dealt a weIl-de­
served blow March 2 1 , when U . S .  
District Judge Royce Lamberth of 
Washington , D .C .  issued an injunc­
tion prohibiting the Office ofThrift Su­
pervision from seizing Olympic Fed­
eral Savings and Loan of Berwyn, Illi­
nois , on the grounds that neither the 
first director of the OTS , M. Danny 
WaI l ,  nor his replacement , Salvatore 
Martoche , had been confirmed by the 
Senate as required by the Constitution . 
Despite the plea of OTS attorney Aar­
on Kahn that a ruling against the 
agency would be "an invitation to 
chaos ,"  the judge ruled that the Consti­
tution prevailed over the administra­
tive desires of the government . 

The situation remained unre­
solved until April 5 ,  when the Senate 
confirmed Timothy Ryan to replace 
Martoche as director of the agency. 
Ryan has no experience in thrift man­
agement or regulation . In fact, he ' s  
not even sure there should be  a savings 
and loan system . During hearings be­
fore the Senate Banking Committee , 
Ryan said , "I do not have a view . . .  
on whether or not there should be a 
thrift industry . "  Coming from a man 
whose ostensible mission is to rescue 
the thrifts , that is an alarming 
statement. 

The matter is indicative of the ar­
rogance and incompetence that has 
pervaded the government ' s  handling 
of the thrift crisis , in which law and 
reality have been sacrificed in the 
name of perception management , po­
litical games , and a fascist consolida­
tion of the banking system. 

The real goal of the regulators and 
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their WaIl Street controIlers , as EIR 
has repeatedly warn(!d, is the dissolu­
tion of the nation ' s  thrifts , and the sei­
zure of their deposit base by the giant 
commercial banks .  The Wall Street 
Journal was blunt in its lead editorial 
April 2: "In fact, in the current finan­
cial environment there is no public 
policy justification whatever for a sep­
arate and distinct savings and loan in­
dustry . The good thrifts should be­
come banks . . . .  The rest should be 
put out of their misery . " 

The same philosophy is driving 
the growing clamor for "reform" of 
the deposit insurance system. Deposit 
insurance is the great equalizer, mak­
ing the neighborhood bank just as safe 
a place for your money as the giant 
money center banks . Were deposit in­
surance to be eliminated or substan­
tial ly degraded , that would no longer 
be the case . The result would be that 
deposits would flee the smaIler banks 
to the relative safety of the "too big to 
fail" giants . 

Meanwhile , the Resolution Trust 
Corp . , the agency created to dispose 
of the assets of the thrifts seized by 
the OTS , continues to bungle its way 
from one disaster to another. The RTC 
has amassed a huge pile of assets , 
which it must seIl in order to raise the 
cash to finance new seizures . The 
RTC is already the nation ' s  largest 
owner of real estate , and is weIl on 
the way to being the nation' s  largest 
holder of junk bonds . As the New York 
Times noted March 1 3 ,  the RTC could 
eventuaIly wind up with some $450 
billion in assets , making it "the largest 
financial institution in the world, the 
largest single owner of real estate , the 

largest liquidation company , and the 
largest auction firm . "  And, one might 
add , the largest boondoggle . 

To clear out some of this swelling 
inventory , �TC Chairman L .  William 
Seidman , who also heads the FDIC , 
recently aqnounced "Operation Clean 
Sweep ," a, plan to seIl or close 1 40 
thrifts by the end of June . "Losses can 
only be stemmed by the swift sale of 
all property to private sector buyers ," 
Seidman said . "We have yet to find 
citizens who will buy assets out of a 
sense of patriotic duty . To attract cus­
tomers , yo� must provide them what 
they want . i They want a potential for 
profit . "  In other words , in order to sell 
the propeI1ies , you must price them 
well below even the currently de­
pressed m3rket value . The common 
term for th.s is "dumping ."  

In  the ihterim,  the RTC will once 
again try U) raise working capital by 
issuing , tHrough the Treasury , 40-
year bonds ; The first such try , in Janu­
ary, was a disaster. Some analysts 
were surprised that the Treasury 
would try ,mother such sale , but as 
Stone and McCarthy Research man­
aging direc�or F. Ward McCarthy told 
the Wall Street Journal, "Not to issue 
another 40-year bond would have 
been tantamount to admitting that the 
first one was a failure . If they did that , 
they could hever come to market with 
another omt . " 

While : the Bush administration 
continues to fiddle with its so-called 
bailout , thtl nation' s  financial system 
continues to bum . Deposits at the na­
tion ' s  thrifts have decl ined for 1 8  of 
the last 1 9. months , with depositors 
withdrawiQg $74 billion more than 
they deposited in 1 989 . The disaster 
is growing �s the depression deepens , 
and neither the administration nor the 
Congress has the slightest idea of how 
to solve it. So they shuffle papers and 
issue meaningless statements , while 
the nation dies . 
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Agriculture by Marcia Merry 

New U . S . -U . S . S .R.  grain treaty 

It makes big promises to Moscow; over whose dead bodies will 

Yeutter deliver the goods ? 

At the scheduled June summit 
meeting between President Bush and 
Soviet head Mikhail Gorbachov , there 
is to be an official signing of a new 
Long-Term Grain Agreement . This 
LT A-the continuation of one begun 
in 1 983-exceeds all previous treaties 
in terms of the size of the U. S .  food 
commitments to Moscow , and the 
sweetheart terms of trade . 

The pending treaty was agreed 
upon by negotiators for the respective 
nations on March 22, in Vienna, in 
what observers called a "surprise" 
decision . Last December' s  round of 
talks on the treaty was inconclusive . 
But after only one day in Vienna, the 
new package was announced . 

Typical of the farm media reaction 
was the headline , "Sudden Decision 
by Moscow Suggests Soviet Union 
Wants to Buy for a Long Time," from 
the San Angelo , Texas Standard 
Times . 

Speaking on behalf of Agriculture 
Secretary Clayton Y eutter, his press 
secretary Kelly Shipp tried to play 
down the significance of the treaty . 
She told Associated Press , "They just 
came to agreement much quicker than 
anyone anticipated. They were just 
able to wrap it up . "  

Events i n  the Soviet Union in 
1 990 indicate why the rush to agree­
ment over food supplies . George 
Bush and a band of financial and 
commodities powers in the West are 
backing Gorbachov-or his possible 
stand-in-no matter what the body 
count , as Moscow intervenes against 
the strikes , hunger riots , and free­
dom movements now sweeping the 
Soviet empire . 
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The related question about the 
new LTA, is :  How will Yeutter make 
good on his sweetheart deal? Who will 
not eat in order for Bush and Yeutter 
to try to placate Moscow? 

There now exists an unprecedent­
ed , global grain shortage . For the third 
season in a row , the world has harvest­
ed a total grain crop (wheat , corn , 
rice, barley , millet , sorghum, oats , 
and all grain types) that is lower than 
the annual average consumption as of 
the end of the 1 980s . Starvation is 
racking Africa on the scale of geno­
cide . And "Africanized" conditions 
now prevail in large parts of Mexico 
and South America .  Mexico, for ex­
ample , which was a grain exporter in 
the 1 960s ,  harvested a corn crop last 
year that was half the recent annual 
acerage . Years of harsh IMF condi­
tionalities have destroyed the physical 
productive powers of whole nations , 
that now need short-term food relief 
and massive rebuilding . 

Mocking the suffering , the powers 
holding sway over the agriculture pol­
icy in the major food-exporting coun­
tries-whose productive potentials 
could make a difference in the short 
run-are refusing to introduce food 
output emergency measures . Instead , 
in the U .  S . , Canada, the European 
Community , Australia ,  and New 
Zealand , food reduction policies are 
being implemented , in the name of 
"protecting the environment . "  

Therefore , sending U .S .  grain to 
the Soviets , without mobilizing new 
production , will take food from the 
mouths of someone else in the West­
a needless , immoral situation . 

The fol lowing are some of the new 

features of the L T A pact. The pact 
wil l :  

• Increase *e annual minimum 
shipments of gr�in to the Soviets to 
1 0  million tons , I up from the current 
minimum shipment of 9 million tons . 
This will guarantee a total of 50 mil­
lion tons of grain exported to the 
U . S . S .R .  over the five-year treaty 
life ,  as opposed to the current 45 mil­
lion ton total . 

• The cap on how much the Sovi­
ets may buy in any one year-without 
asking for special authorization from 
Washington-will be raised to 1 4  mil­
lion tons , up from the current cap of 
12 million tons . ' In recent years this 

cap has been routinely ignored by 
Moscow , and Washington has granted 
automatic approval for additional 
grain exports . 

Over the last trade year-the first 
year of the Bush' administration-So­
viet purchases were more than double 
the specified mi�imum limit of 9 mil­
lion tons , and �everal mill ion tons 
over the 1 2  millipn tons cap .  Much of 
this grain has b�n sitting and rotting 
in Soviet ports ,. for want of proper 
storage , handling , and transport facil­
ities . But Bush! and Gorbachov are 
proceeding reg�dless . 

• Allow tl¢ U . S . S .R .  greater 
flexibility in its · annual shopping list 
for grains . For the first time , the agree­
ment includes barley and sorghum 
along with corn , under the treaty­
approved classification of feed grains . 

• Allow Mqscow to substitute up 
to 750,000 tons of corn or wheat for 
each other, wheh tallying that the So­
viets meet the tt·eaty specification of 
purchasing a minimum of 4 million 
tons each of wMat and corn. 

• Allow Mdscow more flexibility 
in any one trade :year in choosing how 
much of a feed�rain or wheat (food 
grain) to buy in �at year; although the 
minimums are tp be met over the life 
of the pact. . 
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Business Briefs 

Railways 

Magnetic-levitated 
train pushed by Bonn 

Magnetically levitated trains should play a 
great role in future East-West European trans­
portation , Heinz Riesenhuber, West Germa­
ny' s  cabinet ministerof research and technolo­
gy , told the press in Bonn on March 28 . 

The West German experimental train , 
Transrapid , could help to bring millions of fu­
ture passengers quickly from one end of Eu­
rope to the other, Riesenhuber said . He added 
that given the political changes in Central and 
Eastern Europe, plans for the future of trans­
poration in Europe must be rethought. Trans­
rapid routes on , or crossing the territory of, 
present-day East Germany, could be con­
sidered. 

A spokesman of Riesenhuber' s told EJR 
on March 29 that there is "pre-thinking about 
a future route leading , let 's  say , from Cologne 
over Dortmund, Bielefeld and Hanoverto Ber­
lin, or, one may also begin the project in Berlin 
extending into the West and on the other side , 
to Warsaw in the East or even beyond. All of 
this is possible . "  He emphasized that the mag­
netically-levitated train is not conceived of as 
an alternative or substitute, but a complement 
to the electric-driven high-speed trains now be­
ing built or planned . Both types of trains figure 
in Lyndon LaRouche's  "development trian­
gle" proposal to link Paris ,  Berlin, and Vienna. 

Industry 

'Factory of the future' 
being mothballed 

An extremely sophisticated, world-class "fac­
tory of the future" facility built by UNC , Inc . 
of Maryland and nearing completion in Uncas­
ville , Connecticut is being mothballed and its 
workforce disbanded due to cuts in Pentagon 
spending , according to Metalworking News . 

The termination is due to the decision of 
the Department of Energy to use a single 
source for the fuel for the nuclear-powered 
SSN-2 1 Seawolf submarine . Single-sourcing, 
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the practice of relying on only one supplier for 
a component, is the policy most criticized for 
the decline of the defense industrial base . 

The top-secret plant is known to be "a sta­
te-of-the-art CIM facility which performs dif­
ferent types of operations with very little inter­
face" said to involve "an enormous amount of 
on-line data acquisition . " The software system 
is said to have wider use where routing, docu­
mentation , and other data-integration features 
are paramount, but UNC cannot afford to com­
plete the plant on its own . 

"That new facility was the wave of our fu­
ture ," said Robert Bonito, UNC vice presi­
dent . Company executive David Dragics said 
the firm would just about cover its costs by 
scrapping the program now . "From our stand­
point, we're getting out of a no-growth, low­
return business . "  

AIDS 

CDC study shows 
high infection rates 

An Atlanta Centers for Disease Control study 
of AIDS has shown that one out of every four 
men aged 25-44 admitted to surveyed hospitals 
in New York City tested positive for AIDS , 
New York Newsday reported April 4 .  

Dr. Timothy Dondero released the results 
to date of the so-called Sentinel Hospital Sur­
vey April 3 at an AIDS conference at Johns 
Hopkins University in Baltimore. For two 
years, CDC has carried out large-scale, anony­
mous testing of people treated for non-AIDS­
related ailments at 26 hospitals nationwide , se­
lected to reflect different segments of the popu­
lation . Three hospitals in New York City and 
three in New Jersey participated. 

"The overall rate for New York City hospi­
tals was 8% positive,"  the highest rate was in 
the male population aged 25-44, where 24% 
of men and 8 . 1 % of women tested positive, 
Dondero said.  "This rate [for men] is higher 
than what has been reported out of Africa ."  

Dondero said the CDC believes the only 
declines in rates of new infections are among 
homosexual men in New York , San Francisco , 
and Los Angeles .  Elsewhere, he said, the epi­
demic continues to grow. The Sentinel Hospi-

tal Survey shows a steady increase for all de­
mographic groups nationwide . 

Dr. Gerald Friedland of the AIDS program 
at Montefiore Medical Center in the Bronx said 
he found the CDC study "very , very sad . The 
epidemic is clearly not declining, and I think all 
indicators for our environment are that things 
will get mijch worse . . . . The potential conse­
quences of this information are staggering ."  

First �nuaI conference 
airs promising results 

! 

Stanley P<l1S of the University of Utah opened 
the First Annual Cold Fusion Conference held 
March 28-3 1 in Salt Lake City with a defense 
of his cold fusion measurements as both con­
servative .nd understated, Reuters reported 
March 29 . 

Pons said many of his cells "operate for 
weeks orlIlonths and then spontaneOusly show 
heat incre�ses," and that during these bursts 
"total excc$s energy rises very sharply . "  

Perha�s the single most important new ex­
perimental result reported at the conference 
was that df Robert A. Huggins of Stanford 
University. Huggins ' s  group reports 20 mega­
joules of epergy per mole (molecular weight) 
of palladh-lm, over long periods of time,  ac­
cording to iHai Fox of the Fusion Information 
Center. That amounts to excess heat of 1 5-
20% , they said . 

Fox to� 2 J st Century Science & Technol­
ogy, "To �t that amount of energy by chemi­
cal means; you would have to combust all of 
the apparatus and part of the work bench . "  

Credit I 

Chips industry needs 
lower interest rates 

The semicbnductor industry needs a lower 
lower inte¢st rates , the House Committee on 
Science , Space, and Technology Subcommit­
tee on Science , Research, and Technology 
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was told by industry representatives on March 
29 . Their testimony implicitly recognized the 
need for a two-tier credit system to promote 
productive economic activity . 

Dr . Ian Ross, President of AT&T Bell 
Laboratories and Chairman of the National 
Advisory Committee on Semiconductors, tes­
tified that while the reasons for the decline of 
the U . S .  semiconductor industry are varied, 
the cost of capital is one of several areas in 
which Congess could improve the business en­
vironment. 

Dr. George Bodway of Hewlett-Packard 
stated that one of contributing factors in the 
failure of U . S .  Memories, a government-in­
dustry consortium, was the difference in inter­
est rate of capital in Japan verus the United 
States. With 1 2% interest rates in the U . S .  and 
4-5% rates in Japan , U . S .  Memories would 
have had 1 6% higher cost in 1 99 1 , and 1 3% 
higher cost in 1 993, than a similar company in 
Japan. 

Transportation 

U.S. airline deregulation 
failed, says study 

Instead of promoting healthy competition to 
reduce air fares , the deregulation of the na­
tion 's  airline industry has failed , resulting in 
the bankruptcy or sale of more than 200 air­
lines , according to a study by the Economic 
Policy Institute , a Washington research center , 
released March 28 . 

The study confirms EIR ' s  analysis , re­
leased before deregulation was enacted by 
Congress, that deregulation would destroy the 
industry . 

Ten years after deregulation became law , 
only 74 air carriers remain in business , and that 
number may narrow to 9 or 1 0  carriers by the 
end of the century, the study said . "What had 
begun as a program of modest liberalization 
became an avalanche of abdication of respon­
sible government oversight. 

"We ought to have the courage and wis­
dom to admit we made a mistake . The time has 
come to roll back deregulation ," wrote Paul 
Stephen Dempsey , a University of Denver 
transportation law professor who previously 
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defended deregulation as a lawyer for the Civil 
Aeronautics Board, who authored the study . 

Air travel cost is up 2 . 6% permile peraver­
age passenger from pre-deregulation prices , 
and per trip costs may have increased as much 
as 33% because deregulation has encouraged 
longer flights , the study said . 

Citing Department of Transportation sta­
tistics ,  the study said poorer service has result­
ed in complaints , ranging from delays and con­
gestion to overbooking, missed connections ,  
bumping , loss of  baggage , cancellations and 
deteriorating food, increasing from 7 , 326 in 
1 983 to 40,985 in 1 987 .  

The study said the margin of safety in air­
lines has narrowed in recent years , with more 
than half of the jets in service 1 6  years or older. 
Accidents are on the rise , with many pilots at­
tributing deterioration of safety procedures to 
deregulation practices , the study said . 

Space 

Japan readies Moon 
development technology 

All major Japanese corporations are involved 
in ongoing work to research and develop the 
technologies which will be needed to develop 
the Moon , according to a review of some of 
this work in the April 2 Journa/ o/Commerce . 

In an article headlined , "Japanese Don't 
Plan to Be Lost in Space ," the Journal reports 
that all of the top Japanese companies have 
staffs looking into questions of construction 
materials , architecture and engineering studies 
of buildings, and how to mine helium on the 
surface of the Moon . 

According to a U . S .  l iaison to the Tokyo 
Institute for Future Technology , 68 people at 
the institute supervise the work of industry in 
Japan for space exploration. The institute is 
doing research with the University of New 
Mexico using lunar soil simulant to develop 
mining technologies for the lunar surface. 

On March 30, the White House announced 
that cooperation will be sought with Japan , Eu­
rope, Canada, the Soviet Union, and other 
countries for the Moon-Mars exploration ini­
tiative . 

• THE SOVIET economy suffered 
9 . 1 mil lion Tan-days of work lost in 
January and: February 1 990, more 
than the 7 .  3 *ill ion lost for the entire­
ty of 1 989 e to strikes , absentee­
ism, and et ic conflicts , according 
to a report published by the Soviet 
State Statistifal Commission . Trud. 

• DAIMd:R-BENZ, which re­
cently forged joint ventures with Mit­
subishi , is n�w working on a deal to 
integrate its MTU aircraft engine re­
search,  development, and production 
operations � ith United Technologi­
es' Pratt and!Whitney division . 

• ELECTRICITY prices wil l  rise 
1 0-20% above inflation due to envi­
ronmental requirements ,  according 
to Departmel1t of Energy Deputy Un­
dersecretary :Linda Stuntz, the March 
28 Washington Times reported. "If 
you ' re going to attack sulfur dioxide 
and oxides of nitrogen and attack acid 
rain ,  you ' re �oing to increase costs ," 
she said . i 

• FRANCj<: will  delay payments 
from the Soviet Union for five years 
for an oil an4 gas refinery , the Finan­
cial Times ot London reported March 
3 1 ,  as inabIl ity to pay has led to 
"mounting cIoncern about arrears" in 
payments fr+m the Soviet Union . 

i 
• THE F�IC has classified eight 
states-AIa,ka, Arizona, Arkansas , 
Colorado , Ljouisiana, New Mexico , 
Oklahoma alId Texas-as "economi­
cally depres/ied regions ,"  according 
to an agen�y press release issued 
March 22. I 
• UNEM�LOYMENT in Panama 
is up more �han 33% since the U . S .  
invasion , thb Mexican daily La Jor­
nada report�d March 3 1 .  There are 
320,000 u�ernployed, 1 20,000 of 
them laid off in the last three months ,  
and a large �umber of strikes ,  includ­
ing a 48-hopr hunger strike against 
firings and ! for payment of back 
wages .  i 
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�TIillScience & Technology 

'Brilliant Pebbles' 
are not that smart 
Charles B. Stevens and Carol White show why the jUture Q{ the 
Strategic Dfifense Initiative is at riskJrom the mistaken reasoning Q{ 
"Brilliant Pebbles " proponents. 

Two weeks ago , EIR ' s  National section covered the status 
of the Strategic Defense Initiative (SDI) as conference parti­
cipants reported to the annual meeting of the American De­
fense Preparedness Association . The situation they reported 
looked pretty grim because of the real ity that the Bush admin­
istration is killing the program with not-so-benign neglect . 
This week , we intend to analyze the hegemonic Brilliant 
Pebbles Program from a scientific standpoint . 

To state our conclusion in advance : The idea of going 
with a kinetic energy weapons (KEW) ballistic missile de­
fense as a first stage to precede deployment of an ABM 
system based upon directed energy weapons was devised by 
Dr. Edward Teller and his associate Dr. Lowell Wood , in 
collaboration with other SDI scientists , as a means of break­
ing through the apparent impasse which had stalled the SDI 
as the pace of disarmament negotiations with the Soviets 
increased . These 1 00-pound missiles would each have ad­
vanced computing capabil ities which-so the proposal 
went-would obviate the problems of centralized systems 
control for targeting , allowing for flexibilities and significant 
cost reduction . 

Since 1 982,  and particularly after President Reagan ' s  
M.arch 23 , 1 983 policy statement which established the SDI , 
as such , Lyndon LaRouche and , we his associates ,  have been 
extremely critical of basing an anti-ballistic missile defense 
system on kinetic energy weapons .  LaRouche ' s  original pro­
posals ,  which had been instrumental in President Reagan ' s  
original definition of  the Strategic Defense Initiative , had all 
been based upon the use of new physical principles-lasers , 
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electron beams, and other appl ications of what are fundamen­
tal ly plasma processes . We were particularly critical of pro­
posals by the High Frontier grouping , whose major spokes­
man was Lt . Gen . Danny Graham . 

High Frontier advocated the use of off-the-shelf KEW 
technology for a spaced-based anti-missile defense system . 
At that time , we proved conclu�ively that his system would 
not be effective , and would also be prohibitively expensive . 
Recent studies have shown that despite their apparent advan­
tages , the Brill iant Pebbles design bears all of the hereditary 
flaws of a KEW system. We therefore submit that going 
with a flawed system, as a means of keeping the SDI alive 
politically , is the reverse of having one ' s  cake and eating it . 
It ' s  a situation of: If I win I lose . 

The resources required to put the Brill iant Pebbles into 
place would prove , in the not too distant future , to have been 
misspent . This would not redound to the political benefit of 
the program, and , most important , it would not give the 
United States , and any allies who adopt it with us ,  an ade­
quate defense against a Soviet missile attack . 

We dismiss any notion that CIt space-based ABM defense 
is needed to protect against acciqental launch or Third World 
aggression . A missile which is out of control can be detonated 
in flight by the country from which it originates . Third-party 
IRBMs can be hit from the ground . As the events of Lithuania 
are unhappily underscoring , the Soviets are , and in the imme­
diate future will remain a seriol/s military problem, to our­
selves , and to those nations , to whose freedom we should be 
committed to defend . 
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A pebble in the wind 
A well-known Warsaw Pact military defector to the West 

once characterized the heart of Russian military doctrine as 
the axe strategy: Simply put , if your enemy can attack you 
with a knife ,  you strike him with an axe; if he attacks with a 
sword , you shoot him with a gun . In other words,  superior 
firepower, overwhelming firepower is an essential predicate 
of a victorious military strategy . Even a passing glance at the 
Soviet arsenal of strategic nuclear weapons ,  compared to 
those of the West, demonstrate that this doctrine remains the 
existing and continuing guiding principle for the U. S .  S .R . ' s 
military strategy . 

And when it comes to strategic defense , defense against 
nuclear-tipped missiles included , the Russians have been left 
with a monopoly of deployed capabilities and a growing , 
significant research and development edge . 

It is now being proposed that the U . S .  deploy a first phase 
of a missile defense consisting of ground-based interceptors 
and space-based rocket interceptors , which are called Bril­
liant Pebbles . The problem with this old type of missile de­
fense is that it is l ike trying to hit a bullet with a bullet . And 
it does not even come close to the firepower potential offered 
by directed energy beam weapons ,  like lasers and relativistic 
particle beams , which hit their targets over ranges of thou­
sands of miles at the speed of l ight . The Bri l liant Pebbles 
proposal appears to be a deployment of rock catapults when 
the enemy is preparing to deploy gunpowder artillery . 

The Brilliant Pebbles appear, at first sight , to have a 
certain attractiveness because , being l ight and relatively in­
expensive , they can be deployed in relatively large numbers . 
Two aspects of SDI which are rarely brought out in discussion 
are surveillance and survivability . As we know, the Soviets 
have a KEW ASAT system and are working on ground-based 
laser (GBL) anti-satellite (ASAT) systems . 

The U . S .  ball istic missile surveillance capability-our 
early warning system, known as the Defense Satellite Pro­
gram (DSP)-is l imited to only a few satellites; and these 
are satellites which are incapable of defending themselves 
from enemy attack . Obviously it is highly advantageous for 
the Soviets to be able to knock these out and blind U . S .  
defenses . To improve the survivability of this system, the 
Air Force is considering dispersing the capability among 
many satellites . 

Thus , instead of accomplishing the ballistic missile sur­
veillance mission with a few very expensive satellites , the 
same mission would be accomplished with many relatively 
cheaper satellites . This approach makes the Brilliant Pebbles 
attractive , if they are to be put to the purpose of becoming 
Brilliant Eyes .  

At about the same cost , the Soviets would be presented 
with many relatively low-value targets as opposed to the 
present situation in which they face just a few high-value 
targets . The loss of individual units is not such a blow to the 
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effectiveness of the whole system, and can be compensated 
for while leaving the system otherwise intact. As a weapons 
system, Brilliant Pebbles are not an that great; however, as 
a surveillance system (Brilliant Eyes) the system is more 
survivable than that presently in IJse . In fact, it is in the 
sensor, signal processing , and onb()ard computer areas that 
the Brilliant Pebbles push technology the most . 

While this proposal seems attractive on its face , we would 
agree with some of its Air Force critics who would prefer to 
go the route of the initially more expensive , but in the end 
far more capable sensing devices . 

It would appear that the real reason for the proposal to 
deploy the kinetic-kill Brilliant Pebbles ,  as a first-phase for 
a U . S .  missile defense , has more to do with trying to patch 
up the increasingly precarious position of U . S .  surveillance , 
communications , and intell igence satellites . Within the con­
text of the existing U . S .  strategic doctrine of Mutually As­
sured Destruction through Flexible Response , these satellites 
provide the means of early warning against a Soviet surprise 
first strike with intercontinental ballistic missiles . 

The surveillance satellites would see the takeoff of the 
Soviet missiles in time to provide spfficient warning time to 
allow the U. S .  to either get off a launch-on-warning retaliato­
ry strike of its own , or to provide missile field commanders 
enough data on the incoming strike to mount a last-ditch 
defense , or both . 

What defense? Today it would be the dust defense . The 
missile field commander would simply have to detonate some 
of his own warheads on the missiles in their silos at the right 
moment to loft rocks and dirt up in the air. The incoming 
Soviet warheads would then collide with the debris ,  and hope­
fully either be destroyed or detonated at sufficient standoff 
ranges to ensure the operational survivability of most of the 
U . S .  missiles in that particular missile field . In any case , the 
surviving members ofthe U . S .  National Command Authority 
would have realtime video tapes of the results of the initial 
engagement-in order to do proper damage assessment ! 

Soviet capabilities 
It is well �nown that for many years the U . S . S .R .  has 

tested and deployed a kinetic kill anti-satell ite missile, that 
is a kinetic energy weapon anti-satellite (KEW ASAT) . The 
Soviets launch a "killer" satellite into orbit which contains 
an explosive device . They then issue commands to the satel­
l ite to cause it to rendezvous with its target . When the satellite 
and target converge , they detonate the explosive . 

More recently ,  the Soviets havt1 deployed a ground-based 
laser with significant anti-satellite (GBL ASAT) capabilities 
as well . Given that laser l ight travels at the speed of light , 
many U . S .  surveillance satellite!t-those over the Soviet 
Union at the time-could be destrofed or essentially disabled 
within seconds , instead of the houts apparently required for 
the KEW ASA T missile interceptor. 
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Despite the potential advantage of Brilliant Eyes over the 
existing early warning system, the U . S .  Defense Satell ite 
Program (DSP) , competent military commanders-among 
whom the Soviet High Command are emphatical ly to be 
numbered-know that military superiority over an adversary 
requires constant scientific and technological advance . The 
faster the advancement the greater the superiority. Thus they 
welcome a high rate of technological attrition , which is built 
into their military budget . 

The problems with the Pebbles 
Detailed simulations have already shown that Brill iant 

Pebbles don 't make it as missile defense systems . Summari­
ly ,  this can be stated as: Shooting bullets with bullets is a 
very hard thing to do, even in the case where the bullet-the 
Brilliant Pebble-is actually traveling at twice the speed of 
the missile which it is attacking . 

A satellite traveling in low-Earth orbit travels at about 
7 . 6 1  kilometers per second (kps) . An ICBM at burnout trav­
els at about 6 . 5  kps . The Pebble would pick up velocity with 
a � V of somewhere between 4 to 6 kps , giving it a velocity 
of II to 1 4  kps in comparison with the missile which it is 
attacking . 

FIGURE 1 
Phases of a typical bal l istic missile trajectory 
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During the boost phase, the rocket engines accelerate the missile 
payload through and out of the atmosphere and provide intense, 
highly specific observables. A post-boost, or bus deployment, 
phase occurs next, during which multiple warheads and 
penetration aids are releasedfrom a post-boost vehicle . In the 
midcourse phase, the warheads and penetration aids travel on 
trajectories above the atmosphere, and they reenter it in the 
terminal phase, where they are affected by atmospheric drag. 
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This question of the relative speed of the Pebble versus its 
target missile , means that a considerable number of missiles 
must be orbiting over the Soviet Union at all times , in order 
to have any chance of effectiveness . The ratio of missiles in 
position to fire at ICBMs , to those in orbit in more distant 
locations is known as the absentee ratio . For every 1 0  Bril­
liant Pebbles which are deployed , about 1 willhave an oppor-

FIGURE 2 
Trajectory phases 
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The above diagram gives a truer pitture of the trajectory of an 
intercontinential ballistic missile (ICBM range = IO,OOO km) 
travelingfrom Siberia to Chicago. A submarine-launched ballistic 
missile (SLBM range=5, 000 km) trajectory is also shown in the 
lower left. Because of its much shorter path, the SLBM spends less 
time in space and moves at speed many times less than that of the 
ICBM. Because of its shorter time in space, the SLBM is less able 
to make use of lightweight decoys. fhe diagram also shows the 
rough trajectory of a low-Earth orbit for a satellite . Various ICBM 
trajectories can in principle be utili�ed: I) depressed, 2) minimum 
energy-the trajectory that involves the least amount of rocket 
fuel, 3) lofted. 
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tunity to intercept a Soviet booster. 
It is necessary to consider all four of the phases of flight 

of a ballistic missile (see Figure 1 and 2) . In its first , booster 
stage , it is an extremely attractive target . This phase can last 
up to five minutes . The large missile is launched and is slowly 
accelerated to the velocity of 6-7 kps needed to travel "ballis­
tically" from the Soviet Union to the United States . 

During this boost phase the missile with its large engine 
exhaust makes an easy target to see and track .  In the second, 
post-boost phase , the post-boost reentry vehicles (RVs) , 
which actually carry the thermonuclear warheads , are de­
ployed by the last rocket stage of the missile-what is called 
the post-boost vehicle (PBV) .  It resides in the nosecone of the 
intercontinental ballistic missile (ICBM) . This deployment 
leads to having each RV take an entirely independent course , 
which sometimes means toward separate targets that are hun­
dreds of miles apart. 

This final stage of the rocket and its PBV is much more 
difficult to detect and track than the booster, because there is 
no large , hot , rocket-engine exhaust . The post-boost phase 
can last up to 1 0  minutes .  

In the third phase'-midcourse-the RV s fly ballistically ,  
that is they l iterally fall to their targets in the United States . 
Because the RVs are flying through the relative vacuum of 
space , light-weight balloons and other decoys,  which look 
like or hide the RV , can be deployed and fly along with the 
RV until the atmosphere is reentered . This is the most diffi­
cult phase for detection and tracking . The RV is cold and has 
no exhaust . Sensors designed to find and track R V s can even 
mistake stars for RVs .  Decoys and other penetration aids 
greatly increase this difficulty . 

Finally, in reentry or terminal phase , RVs return to the 
Earth' s  atmosphere traveling at high speed . This causes a 
large heat wave to engulf the R V which makes it easy to see 
and track again. This phase lasts only a few minutes . 

Absentee ratios 
Brilliant Pebbles are thousands of small satellites that 

orbit the Earth once every 90 minutes . All of these orbits 
taken together form a constellation . This constellation can 
be considered to lie on the surface of a sphere whose radius 
is the radius of the Earth plus the Pebbles ' altitude . The orbit 
of each Pebble forms a ring around the sphere . Relative to 
the center of the Earth, the sphere and the orientation of each 
Brilliant Pebble orbit or ring is fixed; it never changes .  

The Earth spins on its axis within the Brilliant Pebbles 
constellation sphere once every 24 hours . At any moment of 
the day there is roughly a fixed number of Brilliant Pebbles 
over any part of the Earth , such as the U . S . S .R .  In general 
they must be in the vicinity of their targets if they are to 
achieve a kill (Figure 3) . 

This is particularly so for the easiest kill , the boost-phase 
missile . Only Bril liant Pebbles near or over the U . S . S .R .  
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FIGURE 3 
Requirements for global coverage by satell ite 
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Brilliant Pebble space-based interceptors would be limited to 
intercepting missiles whichjiy through their cone of action . This 
cone-three of which are shown-is determined by the maximum 
velocity of the BP and its available jiight time . To intercept a 
target anywhere over the Earth , the cones must intersect without 
gaps. 

during ICBM launches can intercept boosters . Roughly , only 
I in 10 pebbles are over the U . S . S . R. during a ten-minute 
ICBM launch and are able to intercept boosters . This I: 1 0  
figure i s  known as the boost-phase absentee ratio . Only about 
2 out of 1 0  Pebbles will have an opportunity to intercept the 
final rocket-stage PBVs ,  and only a,bout 4 of each 1 0  Bril liant 
Pebbles will be able to intercept RVs in their midcourse . 

These intercept capabilities can be found by knowing the 
flyout range of the Brilliant Pebbles ,  the volume of space 
encompassing the trajectories of the targets , and the distribu­
tion of Pebbles over the Earth . Fonexample ,  take the case of 
the absentee ratio for boost phase interception . We begin an 
approximate calculation by taking lhe land area of the Soviet 
Union compared to that of the entire Earth: 8 ,650,000 square 
miles divided by 1 97 ,000,000 square miles . (A more detailed 
calculation of this and other technical issues brought up in 
this article are discussed in the following technical appen­
dix . )  This equals 0 .04 ,  or 4%.  This means that , given a 
Brilliant Pebbles deployment to cover the entire Earth , only 
I in 25 will be over the U . S . S . R . at any given time . 
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Since a Brill iant Pebble passes over the U . S . S .R .  in about 
six minutes ,  the entire set of Brill iant Pebbles over the 
U . S . S . R. is replaced by a new set every six minutes .  If boost 
phase lasts for about six minutes as well , then 2 out of every 
25 Brill iant Pebbles will be able to engage the boosters . 

Countermeasures 
Because Brilliant Pebbles achieve kills by colliding at 

high speed with their targets-a kinetic energy kil l-they are 
highly susceptible to countermeasures and decoys.  Since a 
PBV can deploy decoys , flares , and other countermeasures , 
and since R V s are surrounded by penetration aids and the 
l ike , the probabil ity of Pebble kill against PBVs and RVs is 
much less than against boosters . Countermeasures for boost­
ers are not practical since they are such a "hot ," i . e .  easily 
located , target . A decoy for a booster would have to essential­
ly be a booster itself. 

In midcourse , the RV deployed by an ICBM is a cold 
target . This means that countermeasures , decoys and the 
like , need not expend much energy to be effective . If decoys 
or countermeasures can confuse the Bril l iant Pebble just 
enough so that its intercept trajectory is sl ightly in error, it 
will miss its target . 

Boosters are the highest value targets for Brill iant Peb­
bles . The booster carries upwards of 10 to 20 RV warheads. 
Therefore , one Bril liant Pebble intercept of a booster is equal 
to 1 0  to 20 Brill iant Pebble intercepts of RVs . Also ,  the 
probability of a kill is highest for the booster stage . 

If the boost-phase kills Of the Brill iant Pebbles can be miti­
gated , the effectiveness of the entire Brill iant Pebble defense 
constellation can be called into question . This is especially the 
case when decoys and countermeasures are utilized during the 
PBV post-boost and RV midcourse phases .  

Soviet possibilities for response 
One way to mitigate Pebble booster kills would be for 

the Soviets to modify their existing deployed ball istic missile 
defense system. 

The existing Soviet ABM defense system consists of 
short-range rockets deployed on the ground . These ABM 
interceptors could be easily converted into low-altitude anti­
satellite ASAT systems , or what are called direct ascent 
ASATs (DAASAT) . The missiles could be targeted to de­
stroy the low orbital Brill iant Pebbles . (Bril liant Pebbles 
must fly in relatively low-Earth orbits in order to achieve 
boost-phase intercepts . )  

This would work i n  much the same way i n  which the 
Soviet ABM interceptors are programmed to intercept in­
coming RVs which are reentering the Earth ' s  atmosphere . 
And since Soviet ABM interceptors destroy their targets with 
a nuclear warhead detonated in the vicinity of the target , 
rather than by attempting to collide with only one target ,  
U .S .  countermeasures to  defeat the Soviet potential nuclear 
DAASA Ts would probably have to be more sophisticated 
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than U . S . S .R .  countermeasures to defeat Bril l iant Pebbles. 
The Soviets have a high! incentive for reprogramming 

their ground-based ABM interceptors as DAASA Ts against 
a Brill iant Pebble deployment by the United States .  First of 
all ,  the Pebbles that are over ttie U . S . S . R . , and are , therefore , 
possible DAASAT targets , aIle also the majority of Bril l iant 
Pebbles that can attack Soviet ICBMs in their boost-phase . 
Secondly ,  if the Soviets punch a hole in the constellation 
directly over the Soviet Union , their ICBMs can fly through 
the hole unscathed , leaving the Bril l iant Pebbles with only 
the harder-to-kill and less valuable PBVs and RVs as targets .  
And lastly , recalling that the effective absentee ratio for Bril­
liant Pebble boost-phase interception is 1 0: I , this means that 
for every Pebble that a DAASAT kills ,  1 0  additional Pebbles 
must be launched into orbit toreplace it. Or, in other words , 
the cost of a DAASA T can tie up to 1 0  times the cost of a 
Brilliant Pebble for a breakev¢n cost exchange . 

The overall result of detailed simulations is that the Sovi­
ets could probably defeat the I Brill iant Pebbles as a missile 
defense through reprogramming their ABM interceptors into 
DAASATs for two major reasons :  I) Brilliant Pebbles limit­
ed to operating against the post-boost and midcourse phases 
would have very low kill probabil ities and would not there­
fore offer an effective defense of any kind at the projected 
Brilliant Pebble deployment levels . 2) For each Bril l iant Peb­
ble that a DAASAT could potentially kil l ,  1 0  more Brilliant 
Pebbles must be placed in orbit in order to maintain a boost­
phase kill capability . And a J)AASAT could cost 1 0  times 
more than a Pebble and still be a very cost effective counter­
measure to the Brilliant Pebble missile defense . Therefore 
the Soviets could defeat the Bril l iant Pebble for less than it 
cost the U. S .  to deploy it . 

The proponents of the Brill iant Pebble have been con­
fronted with these results of detailed simulations . These pro­
ponents argue that the sensor, signal processing , and comput­
er on each Brilliant Pebble will be very sophisticated and 
have sufficient capability to implement state-of-the-art dis­
crimination algorithms so that the Brill iant Pebble will be 
able to defeat any conceivable PBV or RV countermeasures . 

But when these claims are scrutinized in greater detail , 
it turns out that the deployment level of Brill iant Pebbles 
contemplated is not sufficient to mount a significant intercep­
tion of RVs during the midcourSe . That i s ,  given the absentee 
ratio, and the large number of RVs, around 1 0 ,000 (and the 
additional numbers of RV decoys) , it is virtually impossible 
for the Bril l iant Pebbles to mount a signficiant interception 
capabil ity . And , in fact ,  detailed analysis has shown that the 
Army' s  ground-based ERIS and HEDI ABM rocket intercep­
tors are probably more effective against RVs in the late mid­
course and reentry phases .  

This has forced Bril l iant Pebble proponents to base their 
claims on only one phase of the battle-the post-boost phase. 
This means that the Bril liant Pebbles would be attacking 
PBVs which are still deploying RVs and therefore contain 
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more than one warhead . 
But as it turns out , the argument at this point degrades 

into an almost endless cycle of point versus counter-point . 
For example, the Brilliant Pebble critics point out that the 
Soviets could deploy fast-burn boosters and quick deploy­
ment PBVs so that RVs can be deployed almost immediately 
after booster burnout . This ,  together with DAASATs , would 
clearly defeat Brill iant Pebbles , but the Brilliant Pebble pro­
ponents argue back that this would be extremely costly for 
the Soviets . 

The question of cost 
In order to be an effective anti-ballistic missile weapon, 

the Brilliant Pebbles must prove that they are cost-effective 
relative to countermeasures .  Are Soviet countermeasures po­
tentially as costly as a Brilliant Pebble system? This is hard 
to answer, but likely not . 

The more intell igent backers of Brilliant Pebbles do not 
directly address this cost issue , but go on to say , let the 
Soviets respond to Brilliant Pebbles with fast-burn boosters 
and single-RV PBVs.  While they are switching over to these 
new ICBM systems and diluting their own directed energy 
beam weapons research and deployments , Brilliant Pebbles 
have bought us enough time-and have gotten the foot in the 
door-to begin deployment of Phase 2 of the SOl-lasers 
and particle beams . 

That is ,  the Brilliant Pebble backers reply that directed 
energy weapons could then be deployed . Only these speed 
of light weapons have the firepower, range and mobility 
needed to shoot PBVs,  RVs (and all their decoys and penetra­
tion aids if they have to) in an efficient , effective , and eco­
nomic manner. And some Brilliant Pebble proponents then 
say that since the Soviets know that U . S .  capability to go 
over to directed energy exists , this will dissuade them from 
converting their ICBM systems and leave Brilliant Pebbles 
forever as an effective defense against Soviet missiles .  In 
other words: "We guarantee Brilliant Pebbles' effectiveness 
by threatening to deploy a more capable SOl . "  This is more 
reminiscent of Mutually Assured Destruction than of strate­
gic defense . 

In conclusion , Brilliant Pebble does not offer the kind of 
missile defense advertised . It is also a poor substitute for an 
upgraded and more survivable DSP surveillance , intelli­
gence , and communications satellite system. Most signifi­
cantly , Brilliant Pebble does not involve the sort of break­
throughs in science and technology represented by directed 
energy laser and particle beam weapons-breakthroughs 
which promise to revolutionize the civilian economy and 
help lead to the reindustrialization of the United States .  

In an age of lasers and particle beams , Brilliant Pebbles 
will be totally outgunned . The Soviets are developing these 
directed energy weapons.  Our commitment,therefore , must 
be to outpace them there , not to delay U .  S. laser and particle 
beam work with Brilliant Pebbles . 
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Glossary 
The following lexicon is intended ro give the reader some 

tools to understand the language in. which questions of anti­

missile defense are usually couched. 

The Brilliant Pebble is basically a kinetic energy weapon­
a bullet hitting a bullet , that is a missile which intercepts a 
missile (see Figure 4) . Thousands of Brilliant Pebbles would 
have to be placed in low-Earth orbit to provide any significant 
level of missile defense . The ERI$ and HEOI are ground­
based missile missile-interceptors . ERIS would operate 
against incoming warheads which · were still in space . The 
HEOI is designed for interception within the atmosphere 
during the reentry phase . 

The Brilliant Pebble concept was the result of two long­
term defense research projects : S- l ,  a computer R&D effort , 
and popeye , a major advance in sensor technology . The basic 
idea of BP is to combine breakthroughs in both areas of 
these "off-the-shelf' technology development programs to 
produce a cheap , small interceptor capable of intercepting 
missiles or their warheads during any phase of their tra­
jectory . 

Acquisition-searching for aQd detecting a potentially 
threatening object in space . An acqlilisition sensor is designed 
to search a large area of space an� to distinguish potential 
targets from other objects against tbe backdrop of space . 

Algorithms-rules and procedures for solving a 
problem . ; 

Anti-satellite weapon-a weapon designed to destroy 
satellites in space . The weapon may be launched from the 
ground or an aircraft, or be based tin space . The target may 
be destroyed by nuclear or conventional explosion , by colli­
sion at high speed , or by directed energy beam. 

Architecture--<iescription of all functional activities to 
be performed to achieve the desired level of defense , the 
system elements needed to perfonn the functions , and the 
allocation of performance levels �mong those system ele­
ments . 

Ballistic missile-a guided vehicle propelled into space 
by rocket engines . Thrust is terminated at a predesignated 
time after which the missile ' s  reentry vehicles are released 
and follow free-falling trajectories toward their ground tar­
gets under the influence of gravity: . Much of a reentry vehi­
cle ' s  trajectory will be above the atmosphere . 

Battle management-a function that relies on manage­
ment systems to direct target seleqtion and fire control , per­
form kill assessments , provide command and control , and 
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facilitate communications . 
Boost-the first portion of a ballistic missile trajectory 

during which it is being powered by its engines .  During this 
period , which usually lasts 3 to 5 minutes for an ICBM, the 
missile begins to dispense its reentry vehicles . The other 
portions of missile flight , including midcourse and reentry , 
take up the remainder of an ICBM's flight time of 25 to 30 
minutes.  

Booster-the rocket that propels the payload to acceler­
ate it from the Earth 's  surface into a ball istic trajectory , dur­
ing which no additional force is applied to the payload . 

Brightness-the unit used to measure source intensity . 
To determine the amount of energy per unit area on target, 
both source brightness and source-target separation distance 
must be specified . 

Bus-also referred to as a post-boost vehicle , it is the 
platform on which the warheads of a single missile are carried 
and from which warheads are dispensed . 

Carrier vehicle (CV)-A space platform whose princi­
pal function is to house the space-based interceptors in a 

FIGURE 4a 

Strawman concept for bal l istic missile defense 
during the boost phase 
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The above shows Brilliant Pebble interceptors deployed in low­
Earth orbit. These would have to detect a missile that has been 
launched and thenfly on a course to intercept the path of the 
missile. 
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FIGURE 4b 

Strawman concept for ballistic missile defense 
during the midcourse pflase 
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protective environment prior to use . 
Chaff-strips of frequencY-4Cut metal foil ,  wire ,  or met­

alized glass fiber used to reflect electromagnetic energy , usu­
ally dropped from aircraft or expelled from shells or rockets 
as a radar countermeasure . 

Chemical laser-a laser in which a chemical action is 
used to produce pulses of intense light . 

Communication-informat1ion or data transmission be­
tween two or more ground sites,  between satellite and a 
ground site . 

Decoy-a device constructed to simulate a nuclear­
weapon-carrying warhead . The replica is less costly and 
much less massive; it can be deployed in large numbers to 
complicate enemy efforts to read defense strategies . 

Directed energy-energy in the form of atomic parti­
cles , pellets , or focused electromagnetic beams that can be 
sent long distances at , or close to the speed of light . 

Directed energy device-a device that employs a tightly 
focused and precisely directed beam of very intense energy, 
either in the form of light (a laser) or in the form of atomic 
particles traveling at velocities atior close to the speed of light 
(particle beams) . (See also Laser,) . 

Discrimination-the process of observing a set of at­
tacking objects and differentiating between decoys or other 
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non-threatening objects and actual threat objects . 
Electromagnetic gun-a gun in which the projectile is 

accelerated by electromagnetic forces rather than by an ex­
plosion as in a conventional gun . 

Endoatmospheric-within the Earth ' s  atmosphere , 
generally considered to be at altitudes below 100 kilometers . 

Engagement time--the amount of time that a weapon 
platform takes to negate (destroy or incapacitate) a given 
target . This includes not only firing at the target, but all other 
necessary weapon functions involved that are unique to that 
particular target . 

Excimer laser-also called "excited dimer" laser, which 
uses the electrically produced excited states of certain mole­
cules,  such as rare gas halides (which produce electromagnet­
ic radiation in the visible and near-ultraviolet part of the 
spectrum) . 

Exoatmospheric--outside the Earth ' s  atmosphere , gen­
erally considered to be at altitudes above 1 00 kilometers . 

Exoatmospheric Reentry Vehicle Interceptor Subsys­

tem (ERIS)-the original name that refers to the Lockheed 
variant of a ground-based interceptor (GBI) that could be 
used in a strategic defense system. 

Fluence--the amount of energy per unit area on target . 
(It should be specified whether this is incident or absorbed 
fluence . )  

Gamma ray-electromagnetic radiation resulting from 
nuclear transitions and reactions .  

Ground-based interceptor (GBI)-the generic name 
for a ground-based interceptor, such as ERIS . 

Imaging-the process of identifying an object by obtain­
ing a high-quality image or profile of it .  

Interception-the act of destroying a moving target . 
Intercontinental ballistic missile (ICBM)-a land­

based ballistic missile with a range greater than 3 ,000 nauti­
cal miles , or roughly 1 0 ,000 km. 

Kinetic energy-the energy from the motion of an 
object . 

Kinetic energy interceptor-an interceptor that uses a 
nonexplosive projectile moving at very high speed to destroy 
a target on impact. The projectile may include homing sen­
sors and on-board rockets to improve its accuracy , or it may 
follow a preset trajectory (as with a shell launched from a 
gun) . 

Laser (Light Amplification by the Stimulated Emission 
of Radiation)-a device for producing an intense beam of 
coherent light. The beam of light is amplified when photons 
(quanta of light) strike excited atoms or molecules . These 
atoms or molecules are thereby stimulated to emit new pho­
tons (in a cascade or chain reaction) which have the same 
wavelength and are moving in phase and in the same direction 
as the original photon . A laser may destroy a target by heat­
ing , melting , or vaporizing its surface .  Laser l ight can be 
much more efficient , in terms of required energy , than kinetic 
energy weapons . When the light has sufficient power density , 
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the vaporization process generates a shockwave which rips a 
hole in the target . This process can require far less energy 
than a kinetic interceptor requires-and much shorter en­
gagement times.  

Layered defense--a defense that consists of several lay­
ers that operate at different portions of the trajectory of a 
ballistic missile . Thus , there could be a first layer (e . g . , 
boost) of defense with remaining targets passed on to suc­
ceeding layers , i . e . , post-boost, midcourse , terminal . 

Leakage--the percentage of intact and operational war­
heads that get through a defensive system. 

Midcourse--that portion of th� trajectory of a ballistic 
missile between boosUpost-boost and reentry . During this 
portion of the missile trajectory , the target is no longer a 
single object but a swarm of R V s ,  decoys,  and debris falling 
freely along present trajectories in space . 

Non-nuclear kill-a destruction of a target that does not 
involve the use of a nuclear explosion. While kinetic energy 
kills involve greater total energies than directed energy weap­
ons , directed energy weapons can achieve power densities 
like those found with nuclear kill s .  But with a laser directed 
beam weapon, only the small spot of the beam on the target 
has this high-power density . 

Nuclear kill-a nuclear explosion that destroys a target . 
Exploded at high altitudes or in space , nuclear detonations 
can destroy R V s and their warheads at up to distances of 
several kilometers from the detonation point . The kill mecha­
nism is usually that of a shockwave-induced destruction gen­
erated by the intense x-ray burst deriving from the nuclear 
fireball .  In fact, most of the energy of nuclear explosion is 
initially in the form of x-rays .  But, when exploded in the 
atmosphere, the x-rays are absorbed by the air and the energy 
is converted into a shockwave . In space the x-ray burst can 
travel hundreds and even thousands of miles , though the 
burst intensity may only be sufficient for killing targets a few 
kilometers away . 

' 

Particle beam-a stream of atoms or subatomic particles 
(e .g .  electrons ,  protons ,  or neutrons) accelerated to nearly 
the speed of light . 

Penetration aid-a device , or group of devices , that 
accompanies a reentry vehicle during its fl ight to misdirect 
defenses and thereby allow the RV to reach its target . 

Post-boost-the portion of a missile trajectory following 
boost and preceding midcourse . 

Post-boost vehicle (PBV)-the portion of a missile pay­
load that carries the mUltiple warheads and has maneuvering 
capability to place each warhead on its final trajectory to a 
target . (Also called a "bus . ") 

Reentry vehicle (RV)-The part of a ballistic missile 
that carries the nuclear warhead to its target . The RV is 
designed to reenter the Earth' s  atmosphere in the terminal 
portion of its trajectory and proceed to its target .  The RV is 
usually shaped like a cone and has a very tough heat shield 
for atmospheric reentry and is thus a hard target to kill . 
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Appendix 

The missile intercept problem 
1) BP flight time to booster is 

2) Consider the vertical flight of the BP. At what eleva­
tion angle must the BP be fired to intercept booster at its 
burnout point? Intercept occurs when two objects arrive at 
the same place at the same time (Figure 5) . To arrive at hBo 
at time tBo the BP must fly downward at the following speed: 

This neglects BP acceleration due to firing of its engine . 
That is ,  it assumes the acceleration time is short . 

If we now assume the earth is flat and neglect gravity 
effects (the resulting errors are small if the BP flight time is 
much less than the period of the BP orbit: since flight times 
are about 5 minutes , and the BP orbital period is about 
90 minutes , the assumption is a good one) , the vertical 

FIGURE 5 
BP intercepting a booster 

BP firing point (BP location at (10) BP orbitai paih 
- - � - - - - - - - - - - - - - - - - - - - - -..... ""-

"' "' 
"' "' BP and booster 

Booster burnout point 
(last possible booster 

....... /?"' �oc:t:\time tBO 

t
r, intercept point) 

� Boo�r location at BP firing (time to) (/wnCh point 

All times measured relative to booster launch. 
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component of the BP's  total speed is given by 

V,, = AV sin E.  

Thus we have 

and 

cos E= V l - sin2 E.  

Now , tF spans a range of values , depending on when the 
BP is fired relative to booster launch , that i s ,  the value of to . 
The largest possible value of to,for an intercept is given by 

Therefore 

If to>to , intercepts are : not possible . The minimum 
possible vah;� of to is zero . Corresponding to to . and to 
are a minimum and maximum value oJEJor which'intercep;; 
are possible . 

3) Consider the horizontal flight of the BP.  At what azi­
muth angle must the BP be fired to intercept the booster? 
Assuming a BP's  orbit passes directly over the booster inter­
cept point, the horizontal speed of the BP fired at the intercept 
point is 

But what about the situation in which the BP's  orbit is to 
the "left" or "right" of the intercept point (see Figure 6)? 
BPs #2 and #3 in Figure 6 can also fire their engines and 
reach the intercept point. 
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FIGURE 6 

- - - - - �- - - - - - - - - - - - - - - - - - -

BP #2 

Intercept point 
- . . - - - - - - - - - 0 - - - - - - - - - -

BP #l 

- - - - - �- - - - - - - - - - - - - - - - - - -
BP #3 

BPs #2 and #3 can also fire their engines and reach the intercept 
point. 

We define an (x.y .z) coordinate system with origin at the 
intercept point . Let the z axis be "up" and the x axis be parallel 
to the BP orbital plane (see Figure 7) .  The BP must fire at 
some relative azimuth a. as shown in Figure 7 .  to reach the 
intercept point . 

The equations for the BP's  velocity in terms of the three 
components "down,"  "forward ,"  and "left or right" are 

"forward": V, = Vo + a V cos E cos a 

"left or right" : Vv = a V cos E sin a 

"down": V = aV sin E (equivalent to V,) 

FIGURE 7 
The coordinate system 

Vo 

- - - - - - - - - ���- ��- - - - - - -- -I1VH = I1V cos E VBP - _  - - - - - -

y 

�----------------------------------� 0 
-x 

z axis comes out of the page 

An (x ,y .z) coordinate system with origin at the intercept point. 
The z axis is "up" and the x axis is parallel to the BP orbital 
plane. The BP mustfire at some relative azimuth ex to reach the 
intercept point. 
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where E= elevation angle from BP's  local hori­
zontal , up being positive , and I 

a = azimuth angle from BPs local verti­
cal , clockwiise being positive . 

The total absolute speed of the BP is given by 

Note that V, and V, lie in the ho�izontal plane and that VH 
is the maximum value of V" as well as being the maximum 
value of the "vector sum" of V, and V'O , that is ,  

The angle a can be solved for in much the same way that 
we solved for E. For an intercept, we must have 

Therefore 

. y WW - �  s m  a = A V  and cos a = a V cos E . 
u tF cos E 

Of course , the above equations: are subject to the restric­
tions that 

and 

These restrictions impose limits on x and y for given values 
of a V. tF , E. and Vo . : 

Given a y, aVo tF, and E. the above equations tell us what 
azimuth is required and how far d4>wnrange (value of x) the 
BP must be to yield an intercept . . 

It is extremely useful to solve for x and y in terms of the 
other parameters . Two forms of th� solution are possible : 

Therefore 

tan a = sin a/cos a by/(x- Vo tf). 

y = (x- Vo tF) tan a ,  b,;;; a';;; rv 1 \A.max: • 

Rather than the above parametlric form, an explicit form 
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Notation 

= 

�V = 

VBP 
v, 

v)' 

v, '" 

VH 
v" 
E 

a 

x 

y ::;;; 

z 

N 
NSIR 
NR 
Na 
�v 

�cf> 

Altitude of booster bumou� point 
Time from booster launch to booster burn­
out (length of boost-phase portion of tra­
jectory) 

Time from b,o{lster launch to firing 6f BJ? 
BP flight time to BP/booster intercept .i 

· point 

Altitude of BP orbit 

BP orbital speed 
V P,/(Re + ho) , p, = gravitational constant 

= 398601 . 2  km3/sec2 h 
H. � radius of earth 

=6378 km 

BP gain in speed due to the firing of its 
propulsion system 
BP total speed 
BP in-plane component of total speed after 
firing 
BP cross-plane component'of total speed 
after firing 
BP vertical component of total speed after , 
firing 
Maximum value of V, 
Same asV, 
Local elevation angle at which BP is 
pointed and fired 
Local azimuth angle at which BP is 
pointed and fired 
Distance from booster intercept point in ' 
same direction as BP orbital velocity 
Distance from b09ster inter<:(!p� point per­
pendicular to � .. in thehorizontal .pl;me 

Vertical distance up fiom booster intercept 
point 
Total number of satellites in orbit 
Number ofsatellites per .. orbit ring 
Number of orbit rings 
Number of satell ites in a region 
Angular spacing between satellites in a 

ring 
Angu lar spacing between rings where they 
cross the equator 
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without a can be found, namely 

. , 2 l (x - V I l 
sm -a + cos a = 2 + 0 f 

( �VtF cos E) (�VIF cos £)2 . 

Therefore 

which is the equation for a circle centered at y = O ,  
x= - VO IF , and o f  radius r = V  LlV 21;- Z 2 . Note that w e  have 
substituted for cos £ from section (2) above . Thus, for IF a 
maximum, the above expression defines the largest circ le for 
which a BP on the circle ' s  perimeter can intercept a booster 
at the booster burnout point . Recall that Vo is dependent on 
the BP altitude . 

We define the region enclosed by the family of circles 
corresponding to all feasible values of IF as the BP boost­
phase firing zone . 

4) Boost-phase battle space.  The locus of all regions over 
the earth containing BPs that can intercept boosters (firing 
zones) is known as the boost-phase battle space. These are 
roughly circles (exactly circles or a flat earth) offset from the 
booster burnout points . The direction of the offset depends on 
the orbital velocity of the BP, that is, the offset l ies on a BP 
ground track that passes under the booster burnout point . 

For BPs in polar orbits -(passing over north and south 
poles) traveling north and south over booster launch com­
plexes, the boost-phase battle space is as shown in Figure 8 .  

5) Number of BPs i n  boost-phase battle space . I f  Nu is 
the number of boosters, then there must be at least N8 BPs 
in the total boost-phase battle space to intercept all of the 
boosters . 

6) Distribution of BPs over the earth . Suppose BPs are 
placed in polar orbits (orbit passes over North and South 
poles) and that the spacing of BPs at the equator is uniform 
at some instant in time (see Figure 9) . If NSIR is the number 
of BPs (satellites) 'per ring, then 

For uniform spacing at the equator (to ensure uniform 
coverage against submarine launched missiles), 

�cf> = �v ,  

the number o f  rings i s  given by 
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FIGURE 8 

The boost-phase battle space 

North 

Single booster _-I----,F-_+-___ +-_� burnout point 

South 

The locus of all firing zones defines the battle space . 

and the total number of satellites is given by 

Suppose a specified region over the earth requires a cer­
tain number of BPs to be found within it at every instant , or 
conversely,  given a constellation , suppose we wished to find 
the number of objects within a specified region . The relevant 
equation for a uniformly spaced polar constellation is 

N I!. =N(tl longitude/27T)(tl latitude/7T) 

=N(tl longitude (deg)/360)(tl latitude (deg)/ l 80) . 

If 500 BPs are required to be in a band with 
tl latitude = 60° and tl longitude= 90° , the total number of 
BPs on orbit, assuming a polar constellation of uniform spac­
ing , is 

N =NI!. (360/tl long)( l 80/tl lat) 
= (500)(4)(3) 
= 6000. 

Note that the absentee ratio for the region is 1 1 1 2 .  
Roughly half of the BPs i n  the band are traveling north­

bound and half are traveling southbound. Thus the band must 
contain both northbound and southbound BP firing zones if 
all of the BPs in the band are to be targeted to boosters . 
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RGURE 9 . 

Distribution of BPs over the �arth 
I 

North 

South 

To ensure counter-rotating rings, NR must be an odd number. 

The absentee ratio as defined above is the instantaneous 
absentee ratio , that i s ,  the fraction of BPs within firing zones 
at any instant. If all the boosters are 1launched simultaneous­
ly, the instantaneous absentee ratio is equivalent to the battle 
absentee ratio . If boosters are laun¢hed over a certain time 
span , however, new BPs enter the firing zones as boosters 
are launched . In this case , the battle absentee ratio may be 
more or less than the instantaneous value , but is less for 
typical scenarios . . 

Suppose , for example , that 1 ,000 ICBMs are launched 
over a ten-minute span . Suppose further that BPs enter (and 
leave) the firing zones at a rate of 1 00  BPs per minute . (This 
is easy to calculate given the firing zones and the BP constel­
lation . )  For all the boosters to be Jntercepted, the rate of 
booster launches must be less than t1he rate of BP entry into 
the firing zones . For our example , t�erefore , 

1 000 ICBMs/ to min � 1 00 BPs/min . 

Therefore all ICBMs can be targeted . 
The battle absentee ratio is 1 16 tbr a 6 ,000 BP constella­

tion . The sizing of a BP constellatipn for extended booster 
launches is straightforward . 

Simultaneous launches cause the: greatest absentee ratios , 
and hence this scenario must be used to size the BP constella­
tion if simultaneous launches are a �ossible threat . The BP 
constellation gains in utility as the battle is stretched out over 
time . 

i 
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Abraham Lincoln's 
enemies must 
still be defeated 
by Lyndon H. LaRouche, Jr. 

Mr. LaRouche was asked by EIR's  editor to comment on the 125th anniversary 
of the surrender of the Confederacy at Appomattox on April 9, 1865 , which 
brought the American Civil War to a close . The imprisoned American statesman ' s  
remarks follow here : 

I ' ll start with a message on the subject of the Soviet tecent references and compari­
son of Gorbachov to Lincoln , beginning with the Akhromeyev and Yazov state­
ments of last mid-year. 

Back in the old days there were some brothers , called the Foner brothers . These 
were communists ; they were communist ideologues ,  and particularly ridiculous 
ideologues . They were considered by some of us aS ithe original communist model 
for the Hollywood creation , "The Three Stooges"-not the Marx brothers , though 
the Foners I think at times would have been estq::med to have been the Marx 
brothers , especially Eric , a fel low associated wit;h Columbia University , now 
lecturing in Moscow . 

From these Foner sources comes the most obscene concept of the postwar 
period , perhaps-maybe not the most obscene , but at the moment, it' s obscene 
beyond belief-and that i s ,  to compare Gorbachpv , in his attempt to repress 
Lithuania and others , with President Abraham Lincoln ,  and to treat the Baits , 
together with the Ukrainians and others , as the COQfederates ,  and Gorbachov , as 
the forces of the Union . This ,  of course , is pure sophistry of the type one would 
expect from Hollywood' s  Three Stooges . Howevejr, such low humor, such low 
comedy , coming from a powerful state , the Soviet state , through such powerful 
and menacing channels as General Akhromeyev and Defense Minister Yazov , is 
no laughing matter: It is satanic . What is worse, is the tendency of some in 
Washington , as well as the expected gaggle of invfterate old communists in the 
United States ,  and fellow travelers , to welcome Ifoner and Foner's  dogma, as 
transmitted through Gorbachov ' s  military representatives-particularly as this 
dogma is represented in practice against Lithuania. 

Wel l ,  sorry , Foner, you missed again . Lincoln would be on the opposite side 
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on this , and would recognize what Gorbachov is ,  and would 
look closely at the relationship between that disgusting Brit­
ish nanny , Prime Minister Margaret Thatcher , and the object 
of that nanny ' s  obscene , middle-aged or mid-life- crisis crush 
upon the rather ugly , monstrous ,  and thuggish Czar of All 
the Russias , Czar Mikhail Sergeyevich Gorbachov . 

British traitors and the Confederate States 
The issue here in understanding Lincoln is not looking 

at the mere empty formalities of the U . S .  federal Union ; 
it was obvious to those such as Lincoln back in the middle 
of the 1 9th century , that the United States as a federal 
Union must be preserved , not merely for some formal 
reason , but because the United States and the federal 
Union embodied a principle of republicanism , which must 
be defended for the sake of United States'  people and for 
the sake also of all humanity . 

The enemy in that period was not a couple of poor 
fools around Atlanta , the ancestors of some of the internal 
enemies of the United States today . The enemy in Atlan­
ta-as around August Belmont , the traitor in New York 
City , and head of the Democratic Party at that time , and 
others-was in London . The Confederacy was a concoc­
tion invented in London , and steered from London , to the 
intent of the destruction of the United States , to render 
the United States so vulnerable by means of civil conflict 
and division that the British fleet , supported by France ' s  
Napoleon III , who was an  asset of  London since an  early 
age , would take over the Western Hemisphere and readily 
subjugate the United States to Metternichean forms of 
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The Lincoln 
Memorial in 
Washington honors 
the man who not only 
saved his country but 
gave hope to all of 
humanity . Inset. 
British hatred of the 
great Civil War 
President is seen in 
this racist cartoon 
attacking Lincolnfor 
signing the 
Emancipation 
Proclamation in 
1863 . 

balance-of-power negotiatIOns among : the Union on the 
one side ; the Confederate States , a kind of Nazi-l ike 
Spartan dictatorship over slaves and poor whites on the 
other side ; a West Coast entity ; an expanded Canadian 
entity ; and so forth and so on. They would thus eradicate 
from the hemisphere , once and for al l ,  that principle of 
law upon which the United States had been founded . 

So, in Lincoln ' s  time , the issue was not the formality of 
Union versus the Nazi-l ike Confederacy ,  centered on Atlan­
ta , or centered among the family of Teddy Roosevelt, later 
President; the issue was essentially republicanism against 
oligarchism . The issue was the same as in the American 
Revolution . 

We broke from Britain in the American Revolution be­
cause it was morally intolerable to subject our people to the 
system of philosophy and law represented by the puppet 
government of the British East India Company-the puppet 
government of King George III .  

The issue in the 1 850s and 1 860s , was the same . The 
British interests , continuing the tradition of King George 
Ill ' s  Jeremy Bentham , were determined to destroy the 
United States with aid of traitors centered originally in 
Boston , Connecticut , and New York , centered around the 
families of Harvard , Yale , and so forth , and also centered 
in the families of Atlanta: the Atlanta Confederacy ,  the 
Magnol ia Mafia.  These people represented that against 
which we had fought in the United States War of Indepen­
dence; they had been traitors , British agents ever since , 
and they were simply British traitors in the middle of the 
1 9th century . 
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Lincoln and Landsbergis 
The issue is the same in Russia . In this case , President 

Landsbergis of Lithuania bears the mantle of Lincoln and of 
George Washington ; whereas Gorbachov is the emperor, the 
Czar of All the Russias-that is ,  the manager of that zoo 
called the Soviet Union , that zoo which is a captive house of 
various species of nationality . The zookeeper wishes to keep 
human beings in a condition of subjection suitable only for 
animals in a zoo . Now, only a stooge , a communist stooge 
as disgusting as Eric Foner, could , among Americans , see in 
such a situation , any likeness between President Abraham 
Lincoln, the great statesman of the federal Union , and the 
great thug , Czar Mikhail Sergeyevich , Czar of All the Rus­
sias , and the captive house of nationalities .  Now that must 
be said first; we must keep a clear perspective . 

There are many conflicts in European civilization . The 
essential conflict , as identified by Friedrich Schiller, is a 
conflict between the tradition of Spartan slavery-a tradition 
which continues through Nazism, through Czar Gorbachov , 
and through my enemies of the oligarchical faction of the 
U . S .  today---on the one side , and on the other side , the 
tradition of Solon of Athens-the republican reforms of Ath­
ens under Solon 's  leadership , a tradition which leads through 
Christian civil ization in Western Europe later, into the U . S .  
Constitution , our Declaration of Independence , our federal 
Union , and Abraham Lincoln . These two are absolute oppo­
sites ; and we must be prepared if necessary to die for the 
latter in order to accomplish at the same time the obliteration 
of the former. Its evil has been suffered much too long . It is 
now time for it to go , and may Foner and G�rbachov go and 
take one another with them. 

Otherwise , on the subject of Lincoln and science: It was 
axiomatic , so to speak , from the onset of the Republic , that 
we could prosper only by fostering energy-dense or power­
dense capital-intensive investment in technological and sci­
entific progress . That is uttered in Treasury Secretary Alex­
ander Hamilton 's  1 79 1  "Report to the Congress on the Sub­
ject of Manufactures"; it was echoing the quarrel with Brit­
ain , in which , during the 1 760s , Benjamin Franklin was 
the spokesman for the United States , himself embodying 
a commitment to participation in science and fostering of 
scientific progress . That is Lincoln's  tradition: Lincoln ' s  fos­
tering of the Department of Agriculture , in order to establish 
the transmission of new technologies , such as that of Justus 
Liebig in chemistry to the American farmer, so that our pros­
perity might be increased . 

On the other hand , the opposite side is that of today ' s  
environmentalists , such as  Russia' s Gorbachov, the Czar of 
All the Russias , Mikhail Sergeyevich . 

Lincoln ' s  is that to which we're committed; without that 
we shall suffer; without that we are suffering and have been 
for the past 25 years , ever since the malthusian insanity was 
injected into Washington as policy,  first , under President 
Johnson on a small scale , and then , on a rip-roaring scale 
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increasingly , under Nixon an� his successors . This is the 
same issue . It expresses itself in the conflict between us and 
Gorbachov today. 

Two cultures 
You can express the conflict between the heritage of Spar­

ta and Solon ' s  Athens in man� ways . Sparta represents Na­
zism; Sparta also represents cbmmunism, particularly bol­
shevism. Even if you strip aw�y the appurtenances of ideo­
logical bolshevism from Mos40w , and you go back to the 
Czar-that is ,  Ivan Grozny, ratiber than the Romanovs-you 
still get the same conflict: Russ�a today (Great Russia, under 
Gorbachov),  is ,  like Himmler 's  Nazi Germany, in the tradi­
tion of Sparta. Gorbachov is in! the tradition of the Magnolia 
Mafia, those families such as : the James Bullochs and the 
Elihu Roots , which spawned the political phenomenon as 
well as the biological phenomenon of President Theodore 
Roosevelt,  the President Roosevelt who created the FBI as a 
Bonapartist institution quite literally , as a political thought 
police for his New Age contrpl of the United States; the 
President whose circles established the first collaboration 
with Soviet Russia with aid of the grain cartel people from I 
the Twin Cities; the Theodore Roosevelt who established the 
New Age party, which he discreetly named the Progressive 
Party , which gave us much of our tradition of brain-dead 
but rabid radicalism, poisoning the United States internally 
today . 

There are two cultures:  One is a culture based on reason , 
the culture of Solon , and the other is the culture based on evil , 
arbitrary power, the power of an oligarchy ,  which considered 
itself a law unto itself against all power, against the Creator 
of the Universe . That ' s  the conflict between Gorbachov and 
the human race , between Gol1bachov and the heritage of 
Abraham Lincoln.  Only a communist stooge such as Foner, 
could , like a court jester of the , new satanic regime in Mos­
cow , confuse the two. 

The 'Gorbachov is 
Lincoln' fraud 
by Mark Burdman 

, With the aid of historical revisionists at Columbia University 
and other institutions in the West , the Soviet propaganda 
apparatus has unleashed a "big iie" campaign claiming that 
President Gorbachov' s  brutal policies in Lithuania and his 
overall assumption of dictatorial policies in the U . S . S . R .  
has a precedent: U .  S .  President Abraham Lincoln ' s  conduct 
during the American Civil War. 

This line popped up in 1 989 in the Soviet Foreign Minis-
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try ' s  International Affairs English-language magazine , and 
from the entourage of Soyiet Defense Minister Dmitri Yazov 
when he visited the Gettysburg battlefield in July 1 989.  The 
campaign gathered steam, on the eve of the I 25th anniversary 
of Lincoln's  death . According to the International Herald 
Tribune March 24, a seminar has recently been held at Mos­
cow State University , with Soviet students studying the 
American secession crisis of the 1 850s . The discussion direc­
tor is Columbia University historian Eric Foner, who is 
quoted by the International Herald Tribune: "There really is 
a genuine parallel between Lincoln and Gorbachov . Lin­
coln' s  position , like Gorbachov' s ,  was that a union , no mat­
ter how it was formed, cannot be abandoned . The question 
is: who decides? Gorbachov and Lincoln contend that the 
entire union must decide . The Lithuanians , of course , resent 
the parallel because they consider themselves illegally oc­
cupied ."  

On March 14 ,  the Soviet weekly Literaturnaya Gazeta 
ran an interview conducted in New York with another Co­
lumbia University professor, who stated that historical justi- . 
fication for Gorbachov' s assumption of extraordinary powers 
in the U . S . S . R .  can be found in Lincoln 's  actions during the 
Civil War. On March 20, Soviet journalist Mikhail Brukh 
was interviewed on the British Broadcasting Corp . 's "To­
day" program. After defending the deployment of Soviet 
troops and the KGB in Lithuania as a "good warning" to the 
Lithuanians from Moscow that the Soviet Union must "stay 
together," Brukh expressed the wish that Gorbachov would 
take inspiration from Lincoln ' s  message to the U. S. Congress 
of July 4, 1 86 1 . Brukh quoted from parts of that speech, 
including where Lincoln spoke of "elevating the condition of 
man,"  and creating an "unfettered start and a fair chance . " 

There is no question that the "Gorbachov-Lincoln para­
llel" is becoming a central legal component of the ongoing 
U . S .  -Soviet "condominium" relationship in the effort to find 
a justification for what the Soviets are doing in the Baltic .  
One can imagine the U . S .  State Department and U . S .  Depart­
ment of Justice staffs burning the midnight oil trying to come 
up with all sorts of historical sophistries to "prove" this point, 
hoping that know ledge of history is so weakened in the Unit­
ed States that people will accept the fraud .  They might be 
reminded , that it was Lincoln himself who warned, "You can 
fool all of the people some of the time , and some of the 
people all of the time , but you can' t  fool all of the people all 
of the time . "  

Not 'conceived i n  liberty' 
The condominium is attempting to establish an equiva­

lence between Lincoln ' s  efforts to preserve a constitutional 
republic that was "conceived in liberty ," and Gorbachov' s  
efforts to preserve a multinational Greater Russian empire . 
That empire , by its very existence and essential principles,  
rejects the principles enumerated in Lincoln ' s  1 863 Gettys­
burg Address , such as the famous "dedicated to the proposi-
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tion that all men are created equal . "  The Soviet empire is 
premised on the belief in the racial superiority of Russians 
and/or Slavs . ' 

Another insidious trick is to rltake an equivalence be­
tween the secession of the southern U. S .  states and the decla­
ration of independence proclaimed by Lithuania. Lithuania 
was forcibly annexed by Stalin in 11940, in the context of the 
Hitler-Stalin Pact, one of the monstrous criminal acts of this 
century . The southern states had joined the republic volunta­
rily and in several cases-Virginia, South Carolina, North 
Carolina, and Georgia-had been among the 1 3  colonies that 
joined to form the American Republic and to go to war against 
Great Britain . Even in the case of Texas , the one Confederate 
state that had been an independent republic from 1 836-45 , 
there is not the slightest parallel , '  since Texas voluntarily 
joined the American Union in 1 845 . 

In the light of natural law , it is President Vytautas Lands­
berg is and his countrymen , rather than the Russians , who 
have the moral force of Lincoln ' s  deeper arguments on their 
side . For a population that is historically part of Western 
culture like the Lithuanians,  living in the Greater Russian 
empire is a form of subjection , if nOt outright slavery, given 
that the Soviet Union has been a dictatorial police state in 
which basic freedoms are denied . For Americans in particu­
lar, the Lithuanians' March II proclamation should be most 
reminiscent of the 1 776 American Declaration of Indepen­
dence , which is the moment in time that Lincoln refers to in 
his Gettysburg Address: "Four score and seven years 
ago . . .  " 

Still another hoax is the comparison between Gorba­
chov' s  recent acquisition of presidential emergency powers 
and Lincoln's  alleged use of such powers . To some extent, 
that image of Lincoln as a "dictatorial President" is projected 
in Gore Vidal ' s  historical novel Lincoln . But whatever one 
makes of what Lincoln did, the I fact is that Lincoln was 
always President during a situatioll1 of hostilities to suppress 
an armed insurrection . This was a civil conflict , admittedly , 
but one with international involvements and implications . It 
was also the bloodiest conflict in American history . The So­
viet Union is not now in the middl¢ of civil war. Is Moscow 
intending to initiate one? Has Moscow already initiated one? 
If so , who is at war with whom? Have the Soviets already 
pre-calculated losing millions of people in this war? 

. As absurd as the Lincoln-Gorbachov parallel may be , it 
has many features that are particularly useful to the Soviets 
at this point. It is a historical fact thkt Russia helped Lincoln' s  
Union forces during the Civil War. Without such help the 
Union 's  victory would have been! much harder to achieve , 
because the Russian intervention was crucial in neutralizing 
direct interference of Great Britain on the Confederacy ' s  
side . The 1 8608 Russian-American cooperation happened 
during a period when republican tendencies were strong in 
both Washington and Moscow , in the latter case with Alexan­
der II 's  freeing of the serfs mod�led to a large degree on 
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Lincoln ' s  Emancipation Proclamation .  
By invoking the Lincoln-Gorbachov parallel , the Soviets 

are implying that the U . S .  owes a debt to the Soviet Union . 
Never mind that the Bolsheviks overthrew the czarist state 
that helped the United States,  nor that all the arguments cited 
already make this claim ridiculous . But unfortunately,  the 
George Bush who invaded Panama is no Abraham Lincoln .  
That invasion occurred soon after the Bush-Gorbachov Malta 
summit , where the next phases of the superpower condomini­
um were worked out . Did Gorbachov extract such a promise 
in Malta? 

Of Harrimanites and Theosophists 
It is no surprise that Columbia University should be in 

the forefront of this revisionist campaign . Columbia Univer­
sity is a hotbed of pro-appeasement Harrimanite influence , 
including having an Averell Harriman Institute for the study 

of the U . S . S . R .  It was at Col4mbia that certain crucial U . S . ­
Soviet "Trust" axes were built up , such as the relationship 
between Zbigniew Brzezinski! and Aleksander Yakovlev,  the 
men who later became the respective Rasputins of Jimmy 
Carter and Mikhail Gorbachov . Yakovlev attended Colum­
bia in the 1 950s , in the year$ before he became the Soviet 
Union ' s  influential ambassador in Canada. 

There is one last point to make about an East-West opera­
tion to "assassinate Lincoln again . "  Although Alexander II 
was a Lincoln ally,  certain Russian-linked American net­
works were involved in crucial aspects of the coverup of the 
1 865 Lincoln assassination . Colonel Olcott , a co-founder of 
the gnostic Theosophy movement with Russian intell igence 
operative Madame Blavatsky , was head of a commission 
that was founded to look into the Lincoln assassination , and 
which buried all the relevant truths about why Lincoln was 
assassinated . 

Discoveries and inventions 
Abraham Lincoln 'sfavorite speech qf the 1 860 presidential �ampaign, sets 
forth the basic philosophical principles qf the American Sys�em qf political 
economy. 

Reprinted from The Civil War and the American System, 
America ' s  BattIe with Britain , 1860-1876,  by Allen Salis­
bury, Campaigner Publications, New York, 1 978 . 

All creation is a mine , and every man a miner. 
The whole earth , and all within it, upon it, and round 

about it, including himself, in his physical , moral , and intel­
lectual nature , and his susceptibilities,  are the infinitely vari­
ous "leads" from which , man , from the first, was to dig out 
his destiny . 

In the beginning, the mine was unopened , and the miner 
stood naked, and knowledgeless, upon it .  

Fishes ,  birds , beasts , and creeping things,  are not miners , 
but feeders and lodgers merely. Beavers build houses; but 
they build them in nowise differently,  or better now , than 
they did , five thousand years ago . Ants and honey bees pro­
vide food for winter; but just in the same way they did , 
when Solomon referred the sluggard to them as patterns of 
prudence . 

Man is not the only animal who labors ; but he is the only 
one who improves his workmanship. This improvement he 
effects by Discoveries and inventions . His first important 
discovery was the fact that he was naked; and his first inven­
tion was the fig-leaf apron . This simple article , the apron , 
made of leaves , seems to have been the origin of clothing­
the one thing for which nearly half of the toil and care of 
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the human race has ever since been expended . The most 
important improvement he ever made in connection with 
clothing , was the invention of spinning and weaving . The 
spinning jenny , and power loom , invented in modern times , 
though great improvements, do not , as inventions , rank with 
the ancient arts of spinning and. weaving . Spinning and weav­
ing brought into the department of clothing such abundance 
and variety of material . Wool j the hair of several species of 
animals ,  hemp, flax ,  cotton , silk , and perhaps other articles,  
were all  suited to it, affording garments not only adapted to 
wet and dry , heat and cold , i but also susceptible of high 
degrees of ornamental finish . Exactly when , or where, spin­
ning and weaving originated is not known . At the first inter­
view of the Almighty with Adam and Eve , after the fall ,  He 
made "coats of skins , and clothed them" (Genesis iii :  2 1 ) .  

The Bible makes no other allusion to clothing , before the 
flood . Soon after the deluge Noah ' s  two sons covered him 
with a garment; but of what material the garment was made 
is not mentioned (Genesis ix:  23) .  

Abraham mentions "thread" in such connection as  to 
indicate that spinning and wellving were in use in his day 
(Genesis xiv: 23) ,  and soon after, reference to the art is 
frequently made . "Linen bree¢hes" are mentioned (Exodus 
xxxviii :  42) ,  and it is said "aU the women that were wise­
hearted did spin with their hands" (Exodus xxxv: 25) ,  and , 
"all the women whose heart stirred them up in wisdom spun 
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goats ' hair" (Exodus xxxv: 26) . The work of the "weaver" is 
mentioned (Exodus xxxv: 35). In the book of Job , a very 
old book, date not exactly known, the "weaver' s  shuttle" is 
mentioned . 

The above mention of "threalf' by Abraham is the oldest 
recorded allusion to spinning and weaving; and it was made 
about two thousand years after the creation of man, and now , 
near four thousand years ago . Profane authors think these 
arts originated in Egypt; and this is not contradicted, or made 
improbable , by anything in the Bible ; for the allusion of 
Abraham , mentioned , was not made until after he had so­
journed in Egypt . 

The discovery of the properties of iron, and the making 
of iron tools. must have been among the earliest of important 
discoveries and inventions . We can scarcely conceive the 
possibility of making much of anything else , without the use 
of iron tools .  Indeed , an iron hammer must have been very 
much needed to make the first iron hammer with . A stone 
probably served as a substitute . How could the "gopher 
woolf' for the Ark have been gotten without an axe? It seems 
to me an axe , or a miracle , was indispensable . Corresponding 
with the prime necessity for iron , we find at least one very 
early notice of it .  Tubal-Cain was "an instructor of every 
artificer in brass and iron" (Genesis iv: 22) . Tubal-Cain was 
the seventh in descent from Adam; and his birth was about 
one thousand years before the flood . After the flood, frequent 
mention is made of iron, and instruments made of iron . Thus 
"instrument of iron" at Numbers xxxv: 1 6; "bedstead of iron" 
at Deuteronomy iii :  1 1 ; "the iron furnace" at Deuteronomy 
iv: 20, and "iron tool" at Deuteronomy xxvii :  5 .  At Deuteron­
omy xix: 5 ,  a very distinct mention of "the ax to cut down 
the tree" is made; and also at Deuteronomy viii :  9, the prom­
ised land is described as "a land whose stones are iron , and 
out of whose hills thou mayest dig brass . "  From the some­
what frequent mention of brass in connection with iron , it 
is not improbable that brass-perhaps what we now call 
copper-was used by the ancients for some of the same 
purposes as iron . 

Transportation-the removal of persons and goods from 
place to place-would be an early object, if not a necessity. 
with man . By his natural powers of locomotion , and without 
much assistance from discovery and invention , he could 
move himself about with considerable facility; and even , 
could carry small burthens with him. But very soon he would 
wish to lessen the labor, while he might , at the same time , 
extend , and expedite the business . For this object , wheel­
carriages , and water-crafts-wagons and boats-are the 
most important inventions . The use of the wheel and axle has 
been so long known, that it is difficult , without reflection , to 
estimate it at its true value . The oldest recorded allusion to 
the wheel and axle is the mention of a "chariot" (Genesis xli :  
43) .  This was in Egypt , upon the occasion of Joseph being 
made governor by Pharaoh. It was about twenty-five hundred 
years after the creation of Adam. That the chariot then men-
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tioned was a wheel-carriage drawn by animals is sufficiently 
evidenced by the mention of chariot wheels (Exodus xiv: 25) , 
and the mention of chariots in connection with horses in the 
same chapter, verses 9 and 23 . SO lnuch,  at present , for land 
transportation . 

Now , as to transportation by !Water, I have concluded , 
without sufficient authority perhaps ,  to use the term "boat" 
as a general name for all water-cr�ft . The boat is indispens­
able to navigation . It is not prob�ble that the philosophical 
principle upon which the use of th� boat primarily depends­
to wit, the principle, that anythin� will float , which cannot 
sink without displacing more than :its own weight of water­
was known, or even thought of, ljIefore the first boats were 
made . The sight of a crow standing on a piece of drift-wood 
floating down the swollen current ,  of a creek or river, might 
well enough suggest the specific : idea to a savage , that he 
could himself get upon a log , or pn two logs tied together, 
and somehow work his way to the opposite shore of the same 
stream. Such a suggestion, so taken , would be the birth of 
navigation; and such , not impropable , it really was . The 
leading idea was thus caught; and whatever came afterwards , 
were but improvements upon, and! auxiliaries to , it. 

As man is a land animal , it m\ght be expected he would 
learn to travel by land somewha� earlier than he would by 
water. Still the crossing of streams,  somewhat too deep for 
wading, would be an early necessjty with him. If we pass by 
the Ark, which may be regarded as belonging rather to the 
miraculous than to human inventic:m , the first notice we have 
of water-craft is the mention of 'fships" by Jacob (Genesis 
xlix: 1 3) .  It is not till we reach tpe book of Isaiah that we 
meet with the mention of "oars" and "sails . "  

A s  man' sfood-his first neces�ity was to b e  derived from 
the vegetation of the earth , it wa$ natural that his first care 
should be directed to the assistanfe of that vegetation . And 
accordingly we find that , even before the fall ,  the man was 
put into the garden of Eden "to dress it ,  and to keep it ."  And 
when afterwards ,  in consequence of the first transgression , 
labor was imposed on the race , 3$ a penalty-a curse-we 
find the first born man-the first heir of the curse-was "a 
tiller of the ground . "  This was th¢ beginning of agriculture; 
and although, both in point of tilne, and of importance ,  it 
stands at the head of all branches: of human industry , it has 
derived less direct advantage from Discovery and Invention , 
than almost any other. The plow , of very early origin; and 
reaping , and threshing , machines, or modem invention are , 
at this day , the principal improvements in agriculture . And 
even the oldest of these , the plow, could not have been con­
ceived of, until a precedent cooception had been caught, 
and put into practice-I mean tl)e conception , or idea, of 
substituting other forces in nature , for man ' s  own muscular 
power. These other forces , as now used , are principally , the 
strength of animals , and the power of the wind ,  of running 
streams,  and of steam. 

Climbing upon the back of an animal , and making it carry 
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Itthe·'South had won the 
'Vai, we'd all be slaves 

came across this speech of Abraham Lincoln 's in 1978 
while I was researching the various economic battles tak­
ing place in America prior to and just after the American 

:% , Civil War. The manuscript of the speech was thinly bound 
and covel!d'with about 20 years of dust at the University 

,i< oft Pennsylvania, which has the country' s large�t open­st�ckHbraI)' .. The inscription inside th� cover describCd 
y Jthe� speech as Lincoln' s  favorite stump speech . I have 

yet to �7e �his speech reprinted in any other of Lincoln' s 
'con�cted works heretofore published. 

;pespite the popularity of the "country�westem" song 
" If the South Had Won the War, We'd  Have It Made," 
nothing could be fUlther from the truth : In fact, we'd all 0;.!>e slayes . As Lincoln and others well knew , t�e America�. 

"; (Sivil War was fomented over years by the British o1igar� 
,{ chy and their obedient servants in both the North and cihe 

< ' South . These would-be aristocrats were from the same 
0",famiUes who were Tories in the Revolutionary War 

againsnhe British Crown . 
;Their intention was to set llp in America a c(}Uectiol1 

1{ (}f!euding entities that could be continuaUy manipulated 
1ntO warring with each other, and thus , end forever the 
:Americ�n Republic which had become the hope of the 
world . • . In Lincoln's  speech printed here, he clearly enunciates 
his view of mankind as distinct from that of the feudalist. 
For Lincoln , as it was for those who foughti.the Revoiu­
t i�.n , mao was more than a beast or a chattel shive; ma� 
had.a divine spark which separated him' from the beasts of 
tpisEarth, and it was the duty of civilization to continually 
accentuate and celebrate this difference�although I know 
some in the: animal rigbts movement will violently dis­
agree with this view . 

For Lincoln ,  man i s  thc only being who constantly 

us , might not occur very readily . I think the back of the camel 
would never have suggested it . It was , however, a matter of 
vast importance . The earl iest instance of it mentioned , is when 
"Abraham rose up early in the morning, and saddled his ass" 
(Genesis xxii :  3 ) ,  preparatory to sacrificing Isaac as a burnt­
offering; but the allusion to the saddle indicates that riding had 
been in use some time ; for it is quite probable they rode bare­
backed awhile , at least, before they invented saddles . 
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< .• 'f improves the conditions of bis lif7 . 'IThjs�e does through 
science and discoveries;!' he stales �p this speech: Lincoln 
goes on to use the �ible to sho� bo� man co�tinu�.s 
to improve his livelihood and �hiS society by the use of 
discoveries.and inventions; I. n t�is, .Lincoln is cle�ly foP 
lowing the command of Genesis ,  which beseeches us to 
go forth and " nave d6

.

mi .. Oion'1.o,.Y .•. · ... ernatu.
·
.r.· .... e ,  to' ''be fruitf.·�l ' 

and multiply ; "  .• . ' 
. 

� - ' . .  . The would-be feudalists wlio fomented the Civil War 
conceived.of man as no better titan. a beast. Both medieval 
and latter-day feudaLJsts see th��selves , not as' seeking 
Qominion over natl!re� but as "\tewards" wQo, by virtlIe 
of power and som� 'u:ythical bihhright,. wOUI� .�ssign t�.e 
rest of civilizat.!.on tei stations' ii life while they I�rd over.,'" 
us . . , . . I ,  . 'if _ .  

, This oligarchical concept of "stewardsh�p" ha,s ev�O!A¥ 
been inselted in the r�w ��iIi"s , of t��. Bi�le r�placing 
the command of GeneSIS to "have domInIOn" over nature. 
Thi.S 

.

.
.
.
.
.
.
.

. 
c:ons:e�t of s� 

. . 
e . .

. wardShip. ha� .
. 
been uttered .
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.

e. Si.d . .
.

.. ·� ..
.
. n .
.
. t .. 
. Bush and hIS envlronmentabsttyends as they seek. to 'Y�� 

Qut whatever corrlmitment to sc entific and technological 
progress that is left in Americ� . This view of Olanki()d 
was t. ho.rOUghJ. � endors:ed b� �hi .. confederacy .. . 's preside

.
nt 

Jefferson DaVIS and hIS.; Bntls .. sponsors . Indeed • .  many 
who f'Ought for the Republic al ng with Lincoln blamed . 
the spread ofi feudal ideologies In Sir Walter Scott, Whose 
novels extolling the virt�es 0 ... arist�ratic pastora( LJ!e 
were popular in the South and among would-be aristocrats 
generally . This is not to denigra � •• those thousands of men . who died , flying the Confederate flag .  Indeed, even today' 
there are those �'good old boys"who fly, the rebel flag, as 
if to protest the injustices done othe South after the war . 
ButJ can assure them that it tha' flag were flying over our 
country i�stead of the Stars . • an Stripes, they would,not 
have it made-they'd be slaves , . 

. !There is no bette�, tiine tMn ..ow to reprint this speech 
by President Lincoln, not just because April 14 is the 1 2�th �nniversary'of his assassnati�n � .. but so it will �e­
mind a1.I .. of us of th 

. . 
o� Ii'[incipl,s upon which. the nation 

was founded so we will Oe better able to fight tbose .who 
are seeking to destroy tho�7 principles �ow . 

• > 1 ':-Allen Salisbury 

The idea , being once conceived , of riding one species 
of animals ,  would soon be extended to others . Accordingly 
we find that when the servant of Abraham went in search of 
a wife for Isaac , he took ten camels with him; and , on his 
return trip , "Rebekah arose , and her damsels ,  and they rode 
upon the camels , and fol lowed the man" (Genesis xxiv : 6 1 ) .  

The horse , too , as a riding animal , i s  mentioned early .  
The Red Sea being safely passed , Moses and the children of 
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Israel said to the Lord "the horse and his rider hath he thrown 
into the sea" (Exodus xv: 1 ) .  

Seeing that animals could bear man upon their backs , it 
would soon occur that they could also bear other burthens . 
Accordingly we find that Joseph' s  brethren , on their first 
visit to Egypt , "laded their asses with the com, and departed 
thence" (Genesis xli i :  26) . 

Also it would occur that animals could be made to draw 
burthens after them, as well as to bear them upon their backs; 
and hence plows and chariots came into use early enough to 
be often mentioned in the books of Moses (Deuteronomy 
xxii :  1 0; Genesis xl i :  43 ; xlvi: 29; Exodus xiv: 25) . 

Of all the forces of nature , I should think the wind 
contains the largest amount of motive power-that is ,  power 
to move things . Take any given space of the earth ' s  sur­
face-for instance , lIIinois; and all the power exerted by all 
the men , and beasts , and running-water, and steam, over 
and upon it, shall not equal the one hundredth part of what 
is exerted by the blowing of the wind over and upon the 
same space . And yet it has not, so far in the world's  history , 
become proportionably valuable as a motive power. It is 
applied extensively , and advantageously, to sail-vessels in 
navigation . Add to this a few wind-mil ls ,  and pumps , and 
you have about all .  That , as yet , no very successful mode 
of controlling, and directing the wind, has been discovered; 
and that , naturally , it moves by fits and starts-now so 
gently as to scarcely stir a leaf, and now so roughly as 
to level a forest--doubtless have been the insurmountable 
difficulties .  As yet , the wind is an untamed, and unharnessed 
force; and quite possibly one of the greatest discoveries 
hereafter to be made , will be the taming , and harnessing of 
it. That the difficulties of controlling this power are very 
great is quite evident by the fact that they have already been 
perceived , and struggled with more than three thousand 
years ; for that power was applied to sail-vessels , at least as 
early as the time of the prophet Isaiah . 

In speaking of running streams, as a motive power, I 
mean its application to mills and other machinery by means 
of the "water wheel"-a thing now well known , and exten­
sively used; but , of which , no mention is made in the B ible , 
though it is thought to have been in use among the Romans .  
(Am . Ency. -Mill) , the language of the Saviour "Two women 
shall be grinding at the mill , etc . "  indicates that , even in the 
populous city of Jerusalem, at that day , mills were operated 
by hand-having , as yet had no other than human power 
applied to them . 

The advantageous use of Steam-power i s ,  unquestion­
ably,  a modem discovery . And yet , as much as two thousand 
years ago the power of steam was not only observed , but an 
ingenious toy was actually made and put in motion by it, at 
Alexandria in Egypt. What appears strange is ,  that neither 
the .inventor of the toy , nor any one else , for so long a time 
afterwards , should perceive that steam would move useful 
machinery as well as a toy . 
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American CiVil War: 
republic vs. empire 
by Anton Chaitkin 

The American Civil War was the climax of a continuous 
struggle that has raged from colonial times , and has yet to be 
decided . 

The question posed in that war, and in all American 
politics ,  is as follows: I 

Should the U . S . A .  exist as a powerfu l ,  independent na­
tion? Should it be the example and partisan of freedom, so 
that all peoples gain independenc� and industrial power, and 
the world breaks free of the grip of empires? 

During April we commemorate the 1 25th anniversary of 
the end of the Civil War, and of tM assassination of President 
Abraham Lincoln .  Dishonest men today smear Lincoln 's  
name and wildly distort the facts of  the Civil War, claiming 
the Russian empire is acting "like Lincoln" in its military 
attack on Lithuania. 

We may get closer to the truth' of the matter, if we exam­
ine certain aspects of the Civil War which appear at first 
glance not to require much analysis .  I )  When was the war 
fought? 2) What were the two sides? 3) Who won? 

I 

The chronology of secession 
The full-scale war of 1 86 1 -65 was preceded by earlier 

skirmishes between the United States and the secessionist 
political movement. 

With encouragement from tM British ambassador to the 
United States ,  former Vice President Aaron Burr led a band 
of frontier mercenaries down to �e new Louisiana territory 
in 1 806 . His objective was to seize money and arms in New 
Orleans , then combine Spain ' s  Mexico colony and the U . S .  
west under himself as emperor. Rresident Jefferson arrested 
Burr for treason , and Burr's  adventure never amounted to a 
popular movement . 

But Burr and his circle defined secessionism from then 
on: a British-backed movement, based in Boston and South 
Carolina, to eliminate the threat of American republicanism, 
and to subject the Western Hemisphere to European imperial 
rule .  During the second U . S .  war against Great Britain 
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( 1 8 1 2- 1 5) ,  the British party among wealthy Bostonians 
worked for the secession of New England . The majority of 
northern citizens sided with the nationalist, patriotic South , 
so the traitorous Hartford Convention of 1 8 1 5  was a fiasco . 

A mercurial English immigrant radical , Thomas Cooper, 
became president of South Carolina College and started a 
movement to nullify the federal tariff laws in the mid- 1 820s . 
Here the British Free Trade movement was trying to inflame 
the slave owners to revolt, either to stop the industrialization 
program of the nationalists , or to break up the Union . 

By 1 832 the Nullifiers dominated South Carolina. The 
federal government avoided a civil war by lowering the tariff 
and threatening force . 

The British party in Virginia (the trans-Atlantic Tucker 
family) , South Carolina (the Scottish Rite of Freemasonry),  
and Georgia (the Lamar family) , staged a more ambitious 
secession attempt in 1 850. President Zachary Taylor, himself 
a Louisiana planter, vigorously opposed the secessionists ' 
schemes against the western territories . President Taylor in­
dicted Scottish Rite leader and secession organizer John A .  
Quitman for an "Iran-Contra" -style plot to conquer Cuba. 
But Taylor died in office immediately thereafter, and it took 
a compromise drafted by the aging Sen . Henry Clay to pull 
the country back from the brink of separation . 

The imperial party , controlling the James Polk adminis­
tration , marched the U. S. A. to war against Mexico in 1 846-
47 . Throughout the 1 850s the same imperialists sent small 
mercenary armies (called "filibusters") into Mexico, the Ca­
ribbean , and Central America. They announced their objec­
tive: one vast empire of Negro slavery from the Ohio River 
to the bottom of South America.  The most spectacular adven­
turer was William Walker, who proclaimed himself dictator 
of Nicaragua, reinstituted Negro slavery in Central America, 
and allied his cause to the European empires .  He was twice 
arrested by the U. S. Navy, and twice released through impe­
rial influence . 

Congressman Abraham Lincoln led the opposition to the 
Mexican War in 1 847 . Lincoln devoted five years of the 
next decade to intensive self-education , preparing for the 
inevitable showdown with the imperialists . Abraham Lin­
coin' s  1 860 election to the presidency prompted the South 
Carolina secessionists to declare the United States dissolved . 
Lincoln denounced their action as a fraud, a 30-year-long 
conspiracy falsely claiming to act in the name of the people 
of the South . 

But the secession party seized control of 1 1  states . South 
Carolinians fired on the U . S .  Fort Sumter and all-out war 
began in April , 1 86 1 .  

Who was fighting whom? 
According to current popular history , the Civil War was 

a conflict between the northern and southern sections of the 
United States,  fought largely in Virginia. American and Eu­
ropean strategists of that era viewed the struggle in an entirely 
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different light . 
The international reality is immediately apparent in the 

opposing naval strategies .  At the outbreak of the war, the 
Union set up a blockade of the southern coast , aiming to 
reduce the flow of British arms to the Rebellion . Meanwhile , 
James D .  Bulloch , uncle of thb future President Theodore 
Roosevelt, purchased a "Southern Navy" in England for the 
destruction of the American merchant fleet . 

An active secessionist part, caused great tension in the 
new state of California, while Oregon' s  Sen . Joseph Lane 
was the 1 860 vice presidential : running mate with John C .  
Breckinridge for the secessionist wing of  the Democrats. 
California's  pro-Union Democratic leader, David Broderick 
of San Francisco , was killed in an 1 859 duel by a thug opera­
tive of the secessionists , who were known alternately as the 
"Chivalry" or the "Vigilantes . "  

The Pacific Coast was vulnerable because n o  road or rail 
line had yet made a connection with the settled East. The 
western anti-Union party hoped to pull the Pacific Coast 
states into the orbit of the BritiSh and French empires,  who 
were bombarding and invading China and Southeast Asia as 
the American Civil War began : The U . S .  Navy and Consul 
Townsend Harris had opened up'Japan to republican develop­
ment in the 1 850s , while American Protestant missionaries 
spread the ideas of technological progress and self-govern­
ment in Hawaii and South Asia!. President Lincoln, looking 
to the future of the American West tied to a republican Asia, 
began the construction of the transcontinental rail way . 

With the U . S .  military tied down by the Rebellion , Brit­
ish and French armies invaded Mexico and installed a Haps­
burg as emperor. Spain invaded Peru . The British organized 
a gruesome war of extermination by Brazil and Argentina 
against tiny Paraguay , which htd followed the "dangerous" 
U . S .  example and industrialized itself. 

At the outset of the war, the all-white Union army was 
strongly racialist . Lincoln ' s  E�ancipation Proclamation of 
Jan .  I, 1 863 , and the courageOlas performance of the newly 
formed Negro troop units , changed the nature of the war. 
America and the world now saw it as a fight for freedom on 
behalf of all humanity . 

During Abraham Lincoln ' s  four-year presidency, he in­
stituted measures which were to fundamentally alter Ameri­
can society and the internatiomtl status of the country . Five 
national railroads were commissioned . A steel industry was 
forced into existence through a 50% tariff. Banking reforms 
forced interest rates down and channeled investment into 
productive industry and agriculture . Free farmland ("home­
steads") was available for all families . Free government-run 
colleges were established in each state . A Department of 
Agriculture was created , to bring European science to Ameri­
can family farmers . By the 1 880s , largely because of the 
Lincoln economic reforms , the Wnited States had leapt ahead 
of Britain as the world' s  greatest industrial power. 

The London-New York-Boston financial axis always bit-
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terly opposed the nationalist economic and political program 
which Abraham Lincoln advocated throughout his career. At 
the time of Lincoln ' s  murder, April 1 4 ,  1 865 , the President 
was engaged in a showdown with the Anglo-American bank­
ing syndicate over whether British gold would rule America' s 
finances . The Southern commander Robert E. Lee had sur­
rendered only five days before . 

Abraham Lincoln, a devotee of Shakespearean dramas , 
had shaped the world ' s  largest armed force ,  ended slavery , 
and begun the largest industrialization program in history . 
He was not the kind of man those financiers wanted to have 
leading a peaceful world. 

Who won the Civil War? 
u . s .  troops were deployed to the Texas-Mexico border 

at the end of the war, to support and to transfer arms to 
Benito Juarez ' s  nationalist forces . The French imperial army 
withdrew in 1 867 , and the Mexicans executed "Emperor" 
Maximilian with the encouragement of Gen . Ulysses S .  
Grant . Victorious federal troops occupied the southern states 
from 1 865 to 1 876. During that time southern blacks began 
to live as free citizens in a racially mixed society . When the 
protective troops left the south , blacks effectively lost the 
right to hold office , and they were still economically op­
pressed and mostly uneducated . 

In the 1 870s and 1 880s , some southerners who had been 
in Lincoln ' s  prewar Whig Party disguised themselves as 
Democrats and began building industry , especially railroads .  
Rail lines spread through southern Virginia , Tennessee , Ken­
tucky , and Georgia. A steel industry sprang up in Alabama. 

Then the London-New York banking syndicate moved 
in,  bought up the railroads and the mill s ,  and crushed compet­
itive industrialists . By the turn of the century , J .P .  Morgan 
and his junior cohort, E .H .  Harriman , dictated to the South . 
Almost all American business was soon trustified under Mor­
gan ' s  control . The idea of southern industrial development 
was canceled. The Harriman family , enthralled with new 
racialist theories which would later be called "fascism," 
moved into Virginia and popularized British-modeled fox 
hunting as a pastime for the Better People . 

Theodore Roosevelt was catapulted into the U . S .  presi­
dency shortly after his inauguration as vice president, when 
President William McKinley was shot to death in 1 90 1 . Ted­
dy Roosevelt ' s  family background typified the leadership of 
the imperial party which shaped the 1 86 1 -65 attack on the 
U . S . A . :  on his father' s  side , Wall Street finance loyal to the 
British Empire;  on his mother' s  side , Georgia-born Confed­
erate spies acting in New York and England . 

Teddy Roosevelt reversed the outcome of the American 
Civil War.  Lincoln's  programs for railroads and farm con­
struction were ended . The frontier was declared closed , west­
ern settlement was discouraged . Under the Roosevelt social 
experiment called "conservation ,"  massive land areas were 
frozen as permanent government reserves .  Other huge land 
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areas were given free to friendly p�utocrats such as Harriman 
and Weyerhaeuser, who promisedi not to allow cities , farms ,  
or factories to  be  built . 

Consider today ' s  "environmeIJltalism ."  Compare it with 
the mind and goals of Lincoln , th� most important builder of 
industry in American history . Compare it again with Theo­
dore Roosevelt, the apostle of White Empire . 

Abraham Lincoln was a passionate advocate for the jus­
tice of national liberation in the tropical countries . Teddy 
Roosevelt threw U. S .  muscle into, the collection of debts for 
the London-centered banking syn�icate . Gunboats enforced 
imperial dictates against Latin America. Under the new re­
gime , the concept of pro-republican Yankees was eliminated , 
and its memory has been carefull� erased from our history 
books . 

Wall Street ' s  Sullivan and Cromwell law firm is a fasci­
nating study in the crushing and mocking of the idea of 
America by the imperial party , defeated in the Civil War, 
rising to power again in the 20th century . Founder Algernon 
Sullivan was a Confederate agent jailed by the Union , and 
an intimate family friend of the , Roosevelts . His protege , 
William Cromwell ,  organized Harriman rai lway employees 
in Colombia' s Panama province t(> revolt in 1 903 , and stole 
Panama for Teddy Roosevelt . Cr(i)mwell later brought John 
Foster Dulles into the firm . 

The imperial party began reversing the racial outcome of 
the Civil War in the 1 890s . Harvatd University , meanwhile, 
was cooking up a racialist nightmare , pseudoscientific mysti­
cal biological theories which would be exported to Germany 
and Italy.  Under President Theodore Roosevelt , southern 
blacks lost the rights that remaine� to them from the conclu­
sion of the Civil War. It was in this period that the Jim Crow 
race segregation laws, designed at Harvard University, were 
imposed on the people of the South . 

The southern reader may perform an experiment in his or 
her locality: Observe the date on ypur town' s  statue or plaque 
honoring the Confederate rebellion . Likely , it was put up 
during the 1 90 1 -09 presidency <)f the northern aristocrat , 
Theodore Roosevelt. Washington , D .C .  is now very much 
as the most radical secessionist o( 1 86 1  might have hoped it 
would be . Its aristocratic leaders �re allied to the old world 
imperialists . They have presided Qver the collapse of Ameri­
ca's once-proud industrial might. The armed forces are 
shrunk, and prohibited from their mission of deterring the 
imperial Russian enemy; but a feudalist general is dispatched 
to invade and wreck Panama. Imported dope has restored 
slavery to the American scene , while imperial banks process 
the immense profits-as long as tbe bubble lasts . 

But today ' s  world is inspired by new struggles for free­
dom, as profound as that led bYI Abraham Lincoln .  If the 
U . S . A .  can be returned to its proper role as champion of that 
fight , American patriots have gro�nds for hope that we may 
recover the nation that was saved! in 1 865 , and lost again in 
our own time . 
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Ukrainians back Lithuanian 
independence, ready their own 
by Luba George 

On April 1 , in defiance of a Soviet ban , mass rallies in support 
of independent Lithuania called by the Ukrainian national 
movement Rukh , involving over 300 ,000 people , were held 
in at least nine major cities of Ukraine , by far the largest of 
the U . S . S . R . 's non-Russian republics . In the capital of Kiev , 
30,000-50,000 demonstrated in a sea of blue and yellow 
Ukrainian national flags . In the western Ukraine metropol is 
of Lvov (Lviv) , over 1 00,000 took part , while in the western 
Ukrainian cities of Ivano-Frankovsk and Ternopol , the count 
was 50,000 each.  

In Kiev , the crowd roared i ts  approval to a Rukh resolu­
tion denouncing Gorbachov for "interfering in the internal 
affairs of the independent republic of Lithuania . "  In Lvov , 
Ivano-Frankovsk, and Ternopol , the crowds also approved a 
Rukh resolution calling for an "all-Ukraine [political] strike 
. . . if the imperial pressure on Lithuania continues ."  The 
crowds in Lvov chanted slogans such as "Hands off Lithua­
nia" and "Ukraine and Lithuania are sisters . "  

Rukh ' s  program calls for a post-independence economic 
confederation among Lithuania, Belorussia , Ukraine , 
Czechoslovakia, and Poland . 

Each of the Rukh demonstrations was peaceful , except 
in the mining city of Donetsk ,  the region which led last 
summer's  coal miners ' strikes .  There , authorities tried to 
brutally suppress the demonstration , but failed when crowds 
reassembled and marched on the city center. 

Rapid growth of Rukh 
These demonstrations ,  which have established Ukraine 

as the main center of support inside the Soviet Union for 
beleaguered Lithuania, are themselves a measure of how 
rapidly the internal crisis threshold in the Soviet Union has 
lowered since this year began . It was only last September 
that Rukh held its founding congress in Kiev, which was 

46 International 

Highlighted by the attendance of a Polish Solidamosc delega­
tion led by Adam Michnik , a former political prisoner and 
now editor of the daily Gazeta Wyborcza . 

In a very short time , Rukh <leveloped into a mass move­
ment , as its 500-kilometer human chain demonstration of 1 
million on Jan . 22 for Ukraine' s  independence proved . Soon 
after that , Moscow abandoned ' its overtly hostile stance to­
wards Rukh , registering it as a legal informal association on 
Feb . 9 .  

Rukh ' s  next significant victorY was the March 1 1  elections 
for the new Ukrainian parliamerit . Rukh and Rukh-supported 
candidates , organized in the eledtoral alliance called the Dem­
ocratic Bloc ,  won 1 1 0 of the 44<) seats , and in many of the big 
cities , won overwhelming majt>rities , smashing the candi­
dates from the Communist Party. In Kiev , Rukh won 1 6  of 22 
election districts ; it swept all districts in the western cities of 
Lvov , Ternopol , and Ivano-Ffllnkovsk, as well as in some 
eastern industrial centers , such as Donetsk and Sumy. 

These candidates won on a platform which delineated 
the following basic principles that would create the political 
conditions for independence: 1� genuine political and eco­
nomic sovereignty; 2) a multi-p!IrtY system, and the abolition 
of Article 6 of the U . S . S . R .  Constitution , which guarantees 
the leading role of the Comm.nist Party; 3) an economic 
system based on a variety of forpts of ownership , with equal 
rights to all enterprises; 4) a cultural renaissance and the free 
development of the Ukrainian Umguage and culture and the 
cultures of all other national gJtoups living in the republic , 
including Russians and Jews; 5)1 freedom of religion , includ­
ing the legalization of the Ukrllinian Catholic Church and 
the Ukrainian Autocephalous qrthodox Church; and 6) the 
preparation of a new constitutiqn of the Ukrainian Republic 
that would guarantee sovereign� and political rights based 
on internationally accepted human rights laws .  
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Rejection of chauvinism, anti-Semitism 
Leaders of Rukh and its allies are acutely aware of the 

danger of the current revolutionary upsurge being diverted 
into the trap of national chauvinism.  As Michnik of Solidar­
nosc told an interviewer in Toronto , Canada at the end of 
1 989: "Either we choose the road of constructing some sort 
of community that would resemble Western Europe-and 
this will not be an anti-Russian community; there is a place 
for Russians,  and it is an important place , but the Russians 
must understand that they must now make a break with the 
habit of Great Russian chauvinism . . . or, on the other hand , 
nationalist, chauvinist orientations will gain the upper hand 
in our countries . And then we will be doomed to a bloody 
conflict that will bring only harm to our nations . Whereas in 
concord , agreement, we will win together. "  ("Report on the 
U . S . S . R . ," Jan . 5 , 1 990 . )  

Rukh has waged a continual , and very successful ,  cam­
paign against Russian and all other forms of chauvinism and 
anti-Semitism . It has systematically exposed and preempted 
what it calls "Moscow 's  divide and rule tactics" of pitting one 
nationality against another . At Rukh ' s founding congress , all 
national ities were represented who live in Ukraine , including 
the large Jewish comtnunity . R�kh founding member Bura­
kovsky gave a speech on behalf of the Kiev Jewish communi­
ty , in which he stressed that "Ukrainians and Jews are feeling 
a real harmony . "  

Rukh' s  secretariat passed a resolution against anti-Semit­
ism which denounced the Russian chauvinist organization 
Pamyat for its so far unsuccessful attempts to launch anti­
Semitic pogroms in Ukraine . According to the resolution , 
which was distributed as a leaflet at the recent demonstra­
tions: "The executive of the Popular Movement of Ukraine 
(Rukh) expresses its indignation and sense of outrage with 
regard to the anti-Semitic actions and statements of Pamyat 
and similar chauvinistic associations . The provocative arti­
cles which recently appeared in Nash Sovremennik, Molo­
daya Gvardiya , Literaturnaya Rossiya , and Sovetskaya Ros­
siya, the chauvinistic plenum of the Supreme Soviet of the 
R . S . F . S . R . , the meeting of the ' Black Hundreds '  in Red 
Square , and finally the recent appeals of emissaries from 
Pamyat calling for an anti-Semitic action C!n May 5 ,  1 990-
these are all links in the same vile chain . . . .  

"The provocateurs operate on the basis of the old chau­
vinistic concept of 'one and indivisible imperial Russia , '  
refusing to recognize the rights of non-Russian nations and 
peoples in the U . S . S . R .  striving for independence; they call 
on anti-Semitic actions,  while forging the prison shackles 
and chains for all of us, including the Russian people . The 
words and deeds of these followers of Puryshkevych and 
Shulgin , of Stalin and Beria are trying to disgrace our country 
before all of civilized humankind . These words and actions 
cast a shadow of Hitler 's  national-socialism on our country . 

"On behalf of thousands of its members and on behalf of 
many millions of honest citizens of Ukraine-Rukh sympa-

EIR April 1 3 ,  1 990 

thizers-the Rukh leadership catf1gorically and resolutely 
states its unequivocal support of tile Jewish population and 
its readiness to defend its dignity , peace, and life .  Rukh will 
not allow these provocateurs to violate the unity , friendship, 
and spirit of brotherhood of the peoples of Ukraine . . . .  Our 
Jewish brothers and sisters ! Rukh i� with you !"  

Leaders of Rukh , starting withi i ts  chairman , the writer 
Ivan Drach-known as the "VaclaVi Havel" of Ukraine-not 
only coordinate with other natio�al independence move­
ments inside the U . S . S . R .  but also See it as absolutely crucial 
to develop and expand ties with the new leaders of Czecholo­
vakia and Poland , and with workers � students , and the intell i­
gentsia of both countries . 

In an interview with the Ukrainian monthly Kultura i 
Zhitya , Drach said : "Rukh-this is : an evolutionary path to­
ward development of society . We are sick and tired of those 
' revolutions '  which have only led td poverty , hunger, starva­
tion , and cruel terror, particularly in our country . Therefore , 
we are carefully aiming to go thtt ' European way ' and I 
have in mind the Czechoslovakian variant . . . and not the 
Romanian or Chinese . . . .  We must not shy away from 
our historical and cultural European roots . . . .  Recently I 
participated at the Sajudis [Lithuania 's  independence move­
ment , and now government] , where the Rukh leadership to­
gether with the leaders of this organization-Landsbergis 
and Chepaitis-agreed to form a 'Lithuanian Charter'­
based on a new codex of laws-which would provide the 
basis for establishing and guaranteeing Ukraine ' s  sovereign­
ty . . .  later to be joined by Poland 41nd other countries . " 

The next test for Rukh will come later in Apri l ,  when 
workers are expected to go on strike� Rukh ' s program of eco­
nomic sovereignty has gained wide support among Ukrainian 
workers , since Ukraine is  on the briqk of a physical economic 
breakdown . Ukrainians are continudusly short of food-meat 
especially-at the same time that sotne 600,000 tons of meat 
are exported yearly-as well as other basic commodities , and 
above all , housing . Some 2 . 4  milli� families , or 1 4% of the 
population , are in dire need of housing . The average wage in 
Ukraine, which has the largest conctntration of heavy indus­
try in the U. S .  S .  R. , is  considerably Jower than in Belorussia, 
the Russian Republic , and the Balti� Republics . 

In an interview to the Sunday Telegraph of Britain , 
Ukrainian Helsinki Movement leader Bohdan Horyn said: 
"Our aim is  to secede from the So�iet Union . Free Ukraine 
will have normal neighborly relatiohs with Russia . . . . The 
forces that are pulling the Soviet 1!Jnion apart are those of 
national sentiment and economic logic-and you cannot stop 
these with tanks . Gorbachov knows that the moment he 
cracks down, his myth will  disapp�ar and his maneuver for 
the opening to the West wil l  be dOOIhed . Lithuania is already 
unstoppable . Our time wil l  come . "  i 

Ukrainian leaders realize a diffifult period is ahead . The 
Anglo-American sellout of Lithuaaia has been duly regis-
tered . ! 
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Bush gives Gorby free 
rein in Lithuania 
by William Jones 

When Eduard Shevardnadze arrived in Washington on April 
3, a day earlier than planned , he was not deprived of seeing 
a strong manifestation of the anti-Russian feeling which has 
been awakened in the U . S .  population in response to the 
Soviet step-by-step crackdown in Lithuania. Hundreds of 
Lithuanian-Americans and others demonstrated in front of 
the White House (one of the biggest demonstrations there in 
quite some time) , while others gathered , in spite of inclement 
weather, outside the Capitol . 

Later in the evening , they all gathered outside the Soviet 
Embassy in Washington , in a candlelight vigi l ,  chanting 
"Nyet, Nyet, Soviet . "  On April 4, the House of Representa­
tives passed a resolution calling on the Bush administration 
to recognize the new government of Lithuania as soon as 
possible . The resolution passed by an overwhelming 4 1 6-3 
vote , indicating the groundswell of support for the Lithuanian 
government . On the fol lowing day , the LaRouche for Justice 
campaign committee took out a ful l-page ad in the daily 
Washington Times, condemning the appeasement policies of 
the Bush administration and calling for immediate recogni­
tion of the Landsbergis government . WTOP, the Washington 
all-news station, was airing forty 55-second played paid ads 
by LaRouche , a Democratic candidate for Congress from 
Virginia, condemning the Bush administration ' s  policy . 

The heat was definitely on Secretary of State James Baker 
III , one of the key authors of the new appeasement policy of 
the administration , who perhaps had an inkling of the back­
fire potential of those policies .  The first day ' s  meeting with 
Shevardnadze was billed as dealing with Lithuania. Baker 
and Shevardnadze held a short press conference after the 
first day , where Baker told the press that Shevardnadze had 
assured him that the Soviets would deal with the situation in 
Lithuania by dialogue rather than using force . Baker ex­
pressed his assurance that he took Shevardnadze at his word. 

But while Baker was speaking , Gorbachov was warning 
the Estonian President that if the Estonians dared to stand by 
their declaration of intention with regard to independence , 
he would give them the "Lithuania treatment . "  At the same 
time , at 1 0:30 a .m .  on Thursday morning (Washington time) 
April 5 ,  some 50 armed Soviet soldiers , clad as militia ,  occu­
pied the prosecutor' s  office in Vilnius , a further move in 

48 International 

Gorbachov ' s  attempt to strangle the Lithuanian indepen­
dence movement . 

i 

Summit is the real issue for Bush 
But the real issue for Bakeri and Bush , as for Gorbachov , 

was discussed on the second d�y of the Baker-Shevardnadze 
talks . Then it was announced th�t Bush and Gorbachov would 
hold a five-day summit in the United States starting May 30, 
almost one month earlier than !was previously planned . Not 
only was the question of a possible summit not being used 
by the administration to gain concessions from the Soviets in 
Lithuania, but the summit date l was moved forward . 

Some Washington wags � mooting that the change of 
date is due to the fear in the a<llministration that Gorbachov 
will crack down even harder in. Lithuania as time goes on . 
Bush wants to seal a major neW arms agreement and a trade 
deal with Gorbachov before GPrbachov exposes himself as 
the new Ivan the Terrible in hi$ suppression of Russia ' s  nu­
merous Captive N ations .  

The administration hopes I that a new arms and trade 
agreement with the Soviets wbuld help to prop up Gorba­
chov ' s  somewhat shaky positiqn back home . Giving the So­
viets Most Favored Nation status would be a necessary conse­
quence of such an agreement . I Bush and Baker would like 
the "Lithuanian problem" to quickly disappear so as not to 
jeopardize the U . S . -U . S . S . R .  (;ondominium . A crackdown , 
perhaps , but it must be done q�ietly , with l ittle drama so as 
not to upset the superpower applecart , they seem to reason . 
Gorbachov seems also to undf:!rstand this .  That ' s  why the 
crackdown in Lithuania is done; in a step-by-step , methodical 
fashion , rather than in one fell  �woop, which would create a 
lot of unpleasant pUblicity . 

There is a hitch,  however, to these sinister calculations . 
Firstly ,  the hardened resistancd of the Lithuanian people and 
the other Baltic peoples may n�t permit such a slow-motion 
crunch . Secondly , the U . S .  electorate , having lost a good 
deal of their previous Gorbym�nia, has received some rather 
sobering reminders by the recent actions of the Russian 
troops in Lithuania. Underneath the media froth , there is a 
good deal of common-sense mi�trust of the Russian motives . 

This has also made itself telt in Congress . Support for 
House Concurrent Resolution :289 on Lithuania was carried 
by both conservative Republiqms and liberal Democrats . A 
trade treaty or even a new armsl agreement with the Russians 
under circumstances of Russian repression against the Lithu­
anian nation will not be as eas}1 to ram through the Senate as 
the INF Treaty . "I don ' t  know what kind of deal Bush has 
with Gorbachov ," said Sen . Malcolm Wallop (R-Wyo. )  at a 
press conference on Wednesd�y ,  April 4 ,  "but it ' s  got to 
stop . "  More of this kind of talk might be heard as Bush 
pushes further in his desperate attempt to save Gorbachov . 
The President would do well t<) remember that as Hitler fell  
from power, so grew the real i scorn for Neville Chamber­
lain-the man who helped put ltim there . 
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The Volodin plan to 
save imperial Russia 
by Konstantin George 

The Russian policymaking elites , beset with economic break­
down , a systemic crisis , dissolution along national lines , and 
the demise of the Communist Party as a ruling institution , 
have come up with a program for preserving the core of the 
empire , in preparation for future expansion . The plan was 
outlined in an article written by Eduard Volodin , titled, "The 
New Russia in a Changing World , A Realistic Prognosis ,"  
which appeared in the Jan .  26 issue of the Russian Writers ' 
Union weekly, Literaturnaya Rossiya . 

As EIR has reported , the demise of communism in the 
Soviet bloc means that the Soviet Union itself has now come 
under the rule of a statist dictatorship, the Presidential Coun­
cil-a new "Politburo,"  a veritable Imperial Russian Coun­
cil , headed by a Czar Mikhail Gorbachov . The Presidential 
Council , faced with a lowered threshold of internal crisis , 
highlighted by Lithuania 's  Declaration of Independence and 
the moves towards independence by other non-Russian re­
publics , has adopted the Volodin plan as a guideline for 
action . 

The Russian Writers ' Union is no talk-shop of academics;  
i ts  leadership represents the very highest echelons of the 
policymaking elite . One of its leading figures,  the Russian 
chauvinist writer Valentin Rasputin ,  is a member of the new 
Presidential Council , and another of its leaders , Sergei Bob­
kov, is the son of the number two man in the KGB , First 
Deputy Chairman Gen . Filipp Bobkov, who directs all KGB 
internal security functions . 

Volodin himself is one of the top figures in the Russian 
elite . He is co-founder and a leader of Raisa Gorbachova' s 
Slavic Culture Fund (see EIR, July 28 ,  1 989) . The Culture 
Fund was created in March 1 989 to draft policy options for 
keeping the empire ' s  Slavic core intact. 

Volodin ' s  prime concern, now being openly implement­
ed in Gorbachov' s dealings with the Baltic states and Eastern 
Europe , is how to pull Russia through its systemic crisis by 
converting any territorial losses into net gains for Russia 's  
economic strength and military strategic position , ensuring 
its status as number one military superpower. 

Volodin ' s  main points were: 
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• Consolidate Russia, and develop "its well-equipped, 
technologically advanced Army" ; 

• At all costs , keep Ukraine and Belorussia "in union 
with Russia ,"  to prevent "a national tragedy" ;  

• If  secession of  non-slavic republics cannot be  avoided , 
then prolong the process as much �s possible; negotiate new 
borders by detaching parts of their territory and ceding it 
to the Slavic core; Russia will ma;ntain post-independence 
"embassies" in these republics to protect the "interests" of 
ethnic Russians,  and Moscow 's  foreign and domestic debts 
will be "shared" on a "proportionate" basis with these repub­
lics (every one of these tenets has since become Soviet policy 
in the brutal campaign against Lithuanian independence) ; 

• Georgia and Armenia, should they choose indepen­
dence , will receive no Russian military help, and be on their 
own to face any future Turkish or Itanian military threats . 

u.s.  plays Russian roulette : 
Rather than causing alarm bells to be sounded in Wash­

ington , U . S .  policymaking circles . have hailed the Volodin 
document as providing a justification for the West ' s  appease­
ment of Gorbachov . Leaders of the U . S .  intelligence commu­
nity and of the Eastern Establishment-as exemplified in 
the former category by Hoover Institute Senior Fellow John 
Dunlop , and in the latter category by publications such as the 
Boston Globe and Forbes magazine-have cited Volodin as 
proof that Russia is "turning inwar<l . "  They have misread his 
document as a call for Russia to �'go isolationist ," and be 
willing to abandon large parts of its empire . Volodin has 
been invited to the United States , ito be followed later this 
year by Valentin Rasputin of the Presidential Council . 

These U . S .  strategists are making the same fatal appease­
ment mistake that was made concerning Adolf Hitler, when 
his statements that he was interested solely in consolidating 
the German-speaking world , his pne-j'oreign conquest goal. 
were falsely identified as his end goal . 

For the Russian elite , consolidltting Russia is the neces­
sary precondition for the empire ' s  next round of expansion­
ism . Volodin said so , quite explicitly , in the part of his article 
that Washington chose to ignore . Quoting the famous czarist 
general Alexander Suvorov , he wrote , "We are Russians , 
and we can overcome anything ," adding that a "reborn Rus­
sia" will be able to relaunch, in the code language for expan­
sionism used by Fyodor Dostoevsky in the last century , Rus­
sia 's  "universal appeal . "  

There i s  another ugly parallel to the 1 930s appeasement . 
As the United States and Britain appeased Hitler , so they 
betrayed the pro-Western German Resistance . Today , there 
is also a positive process under w.ay among certain urban 
strata of the Russian population , generated by the democratic 
revolutions in Eastern Europe , and reflected in the desire of 
millions for Russia to join Europe . By playing the "Imperial 
Russia card,"  the West is betraying , not only the captive 
nations , but the true interests of Russians themselves . 
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Honecker out, Zhivkov out, 
Ceausescu out . . . now Thatcher? 
by Mark Burdman 

During his meeting with British Prime Minister Margaret 
Thatcher on April 1 3  in Bermuda, President George Bush 
would do well to draw the lessons from what is going on 
now in Britain , and what is happening to the erstwhile "Iron 
Lady ,"  who has now become the Western world' s  leading 
"lame duck . "  As has become obvious since the weekend of 
March 3 1 -April I in particular, Britain has entered a period 
of mass-strike political ferment , the likes of which have not 
been seen there in a very long time . This is the most immedi­
ate spillover into the West , of the 1 989 democratic revolu­
tions in the communist world, and could be a harbinger of 
things to come in North America during the next weeks and 
months . 

What is catalyzing the British mass-strike process , is the 
national revolt against the hated Thatcher poll tax policy , 
which went into effect on April I in England and Wales , after 
having been experimentally tried out on a hostile Scottish 
population during 1 989.  The poll tax , devised by London' s  
Adam Smith Institute , imposes a tax for community services 
on a "flat-rate" basis ,  in contrast to the previous standard, 
where taxes are imposed on the basis of ability to pay . It 
imposes the same flat rate per resident within a locality , such 
that a street-cleaner pays the same tax as a titled duke, earl , 
or lord with vast wealth . The poll tax is monstrously undemo­
cratic ,  unfair, and financially oppressive for poorer layers in 
Britain . 

On March 3 1  , a crowd of 100,000 to 200,000 demonstrat­
ed against the poll tax in London , the largest peaceful demon­
stration there in over 1 00 years . 

The anger at the poll tax policy intersects , and feeds ,  a 
growing rage against Mrs . Thatcher' s  leadership . For years , 
Mrs . Thatcher has played the political-psychological role of 
a "nanny" to Britain ' s  population . But the nanny is now being 
rejected . 

Beyond all this , Britain ' s  economy is characterized by 
mortgage rates nearly 1 6% ,  interest rates of 1 6% ,  inflation 
rates approaching 9%, and collapsing infrastructure . 

Political observers in London and continental Europe 
now forecast a "prolonged period of mass instability" in Brit­
ain , as years pent-up rage boils to the surface . 

The most likely consequence of these factors will be the 
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near-term political demise of Mrs . Thatcher herself. How 
she leaves office , and whether She goes so gracefully or not , 
remains to be seen . Certainly, if the Tories do badly in local 
elections scheduled for early May throughout Great Britain,  
pressure on her to step down will increase . 

The writing is already on the wal l .  From March 29-3 1 , in 
Cambridge , there was the annulil meeting of the prestigious 
Koenigswinter Group, which brings together top-level Brit­
ish and German influentials .  One of the participants ex­
claimed with a chortle , "Honecker, Zhivkov, Ceausescu . . .  
Thatcher, you are next . "  

Thatcher, George III, and George Bush 
Mrs . Thatcher' s  political downfall would have profound 

political repercussions,  particularly in the United States , 
which has been on a Thatcherite "free-market" economic 
course throughout the Reagan-Bush years . 

In an April 5 column in the International Herald Tribune, 

Jim Hoagland drew attention t() the effects of a collapse of 
Thatcher in the U . S .  He compared Thatcher to Britain's  King 
George III , and l ikened her tax policies to those of the admin­
istration of another George , namely George Herbert Walker 
Bush . Characterizing the poll ta:x policy as a "political disas­
ter ,"  Hoagland stated: "British rulers beginning with George 
III have discovered that tax policy is a dangerous way to go 
about defining Us and Them. To continue her remarkable 
run at 1 0  Downing Street, Mrs . Thatcher needs to demon­
strate that it is a lesson she has �bsorbed . . . .  Philosophical­
ly , the poll tax suggests that the time of nation-building as a 
common social endeavor has passed in industrial societies 
like Britain and the United States .  The Thatcher approach is 
an advanced version of the cuttent effort in Washington to 
push the burden of new taxation out to the states and cities ."  

In  recent days , U . S .  congressional candidate Lyndon 
LaRouche has likened Mrs . Thatcher to George III , against 
whose policies the American colonies mounted the War of 
Independence . 

Aside from LaRouche , French President Fran�ois Mitter­
rand has pointed to the devastating effects of Thatcherism in 
both Britain and the United States , in comments made during 
an interview with France ' s  TF- I television March 25 . He 
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stated: "Laissez-faire liberalism has exhausted itself. I don 't  
want to upset the British government , .  but i t  is clear how the 
ultra-free market experiment of Great Britain is falling apart. 
In addition , look at the United States . There are 50 million 
poor people . It is obvious that the difference has become too 
great within these societies between rich and poor, such that 
you have a rich society and a poor society within the same 
country . This all justifies my conviction that while commu­
nism is collapsing , economic l iberalism is fully exhausted . 
It is therefore urgent to correct the effects of free-market 
economics . " 

Blame it on Thatcher! 
Throughout March , anti-poll tax ferment had brought 

the usually docile British population onto the streets . The 
Thatcher government' s  attempts to discredit the anti-poll tax 
mobilizations as orchestrated by Trotskyists , skinheads , and 
terrorist elements have only further alienated the British pop­
ulation , since in fact the vast majority of demonstrators have 
been workers and their family members , as well as hard-hit 
groups l ike pensioners . The poll tax was the single issue in 
the March 22 mid-term election in the Mid-Staffordshire 
electoral constituency in the town of Lichfield,  in which the 
Tories lost a usually safe seat to the Labour Party by 1 6  
points . Polls taken since then , have shown Thatcher trailing 
Labour by 23 to 28 points on a national basis . 

On March 3 1 ,  Britain entered a qualitatively new era of 
political mass mobilization . While 25 ,000 were demonstra­
ting against the poll tax in Glasgow , Scotland , an estimated 
1 00 ,000-200,000 people were gathering in London' s  Tra­
falgar Square . Toward the end of that rally,  a group of a few 
thousand went on a rampage , burning down shops , smashing 
shop windows,  looting , rioting , and attacking policemen . 
Observers drew comparisons to scenes in Belfast and the 
Middle East.  Thatcher and her loyalists seized on the ram­
page , in a cynical attempt to discredit the anti-poll tax ferment 
as a whole . It cannot be excluded that the Tories might have 
had some agents provocateurs mixed in with the ragtag as­
sortment of anarchist , Trotskyist, and Maoist groups that was 
visible on the night of March 3 1 . But the violence also reflects 
a political-psychological reality of Mrs . Thatcher' s  Britain:  
the enraged mood of those who have now rejected Thatcher 
as their "nanny" and are throwing a fit. 

Jonathan Aitken, a leading British political commenta­
tor, wrote in the London Guardian April 2, that people are 
being brought onto the streets to protest against "unpopular 
legislation ,"  and if there is violence , it is "to be blamed on 
Thatcher. The poll tax is her tax and no one else ' s . "  He 
labeled the poll tax a policy of "fiscal vandalism" against 
Britain ' s  municipalities . Stressing that the violence only oc­
curred "at the fag end of the biggest peaceful demonstrations 
ever," Aitken denounced the Tories for conducting a smear 
campaign to paint the demonstration as an anarchist uprising . 

In any case , the March 3 1  violence was not an isolated 
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incident . On April I ,  a prison riot began at the Strangeways 
prison in Manchester. As of April 5 ,  prisoners were still in 
control of part of the prison , and atl east one inmate and one 
prison guard had died in the unrest , · and there were uncon­
firmed reports of many other deatQs .  Prisoners complained 
of horrendous conditions in food , IIodging,  and other facili­
ties , as well as of overcrowding . In�ependent observers sent 
to Strangeways confirmed the valiaity of these complaints . 
During the week of April 2 ,  there were also outbreaks at 
several other prisons . 

Further unrest expected 
The manifestations of mass instability can only increase 

in the coming days and weeks . There are several different 
aspects of this .  First , there will be continuing , and expand­
ing, ferment against the poll tax itself. According to the 
London Independent April 2, British government ministers 
and senior Conservatives "are bracing themselves for further 
outbreaks of civil unrest as a result (jf the poll tax . "  The paper 
reported that special measures are being adopted to protect 
poll  tax collectors and city councils from the wrath of the 
constituents . 

Second , there will be growing r�e at the economic mess,  
particularly among homeowners . 

This involves a third and related factor. Labor unrest , 
which has been boiling to the surface in the latter Thatcher 
years , can be expected to explode . �On April 4, there was a 
one-day strike by teachers across the' U . K . , who were protest­
ing against poor pay and poor conditions in the schools .  
Thousands o f  teachers have quit i n  the last few years , citing 
intolerable stress , violence in the classroom, and other fac­
tors . Said Fred Smithies ,  general siecretary of the National 
Association of Schoolmasters and Women Teachers: "The 
only way in which a schoolteacher in England and Wales has 
been able to escape from a state of serfdom, has been by 
finding a different job . " 

A fourth factor, and a completely nonlinear situation in 
and of itself, is Scotland . The Scots are already seething with 
anger, over the fact that the poll tax was first implemented 
in Scotland . They are resentful at having been treated like 
"guinea pigs . "  This only reinforces a growing mood of want­
ing to be free from English dominance. As the April I Sunday 

Times of London headlined a letters-to-the-editor column 
filled with angry letters from Scots , " Scot ' guinea pigs'  prefer 
independence . "  The latest poll taken in Scotland shows Mrs . 
Thatcher having a measly 1 5 %  preference rating , 39 points 
behind the British Labour Party . 

The fifth factor will be the continuing self-imposed disin­
tegration of the Tory Party . A post-Thatcher leadership strug­
gle has already begun.  It is no secret that former Defense 
Minister Michael Heseltine has the I ambition to be the next 
Tory standard-bearer and prime minister. Nominally to head 
off Heseltine , former Tory Party cJilairman Norman Tebbit 
has declared his willingness to stand as standard-bearer. 
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The superpower drive to curb 
the Mideast 'missile race' 
Special from Middle East Insider 

Inadvertently or not , Iraq' s  Saddam Hussein has given new 
impetus to the carefully constructed effort of the United 
States and the Soviet Union over the past four years to impose 
a regional style accord on the Middle East , modeled on the 
U .  S .  -Soviet Intermediate-range Nuclear Forces (INF) agree­
ment . With his speech of April 2 threatening to obliterate 
half of Israel with chemically equipped ballistic missiles , and 
with the March 28 arrest of three Iraqi agents at London' s  
Heathrow Airport a s  they tried to smuggle nuclear detonators 
to Iraq , the environment has been created for a drive to con­
trol not only Iraq ' s  missile capabilities ,  but everybody 
else ' s-including Israel ' s .  

Since the ratification o f  the Intermediate Nuclear Forces 
(INF) treaty in 1 988 , the Soviet Union , which , for geograph­
ic reasons , is more immediately concerned than the United 
States with the issue of Mideast nuclear and chemical weap­
ons proliferation , has regularly included the Mideast military 
balance in the superpower regional affairs agenda and could 
count on an increasingly receptive American response . The 
Soviet Union was and remains particularly concerned over 
the development and successful testing of the nuclear-capa­
ble Jericho II missiles and Israel ' s  satellite program (as 
shown by the launching of Offek-II on April 3 ) ,  which will 
give Israel a reliable ICBM capability and an independent 
early warning system . The Soviet Union ' s  somewhat warmer 
relations with Israel over the past two years do not extend to 
Israeli missiles .  

In contrast to its predecessors , the Bush administration 
has shown a far less sympathetic attitude to Israeli high-tech 
efforts in the military domain , and has in the main agreed 
with the Soviet position concerning the missile race in the 
Mideast . The primary American concern is to retain control 
over the proliferation of advanced military technologies by 
limiting the independence of regional actors . U .  S .  opposition 
to the Lavi jet fighter, to Jericho II, and more recently to 
Israel ' s  independent Arrow ATBM (anti-tactical ballistic 
missile) program are motivated by this concern. Fear that a 
regional crisis would pass the threshold of classical contlict 
and spill over into the superpower domain has hardened both 
Soviet and American attitudes in this regard . 

Ironically , the success of the Soviet-American non-pro­
liferation campaign depended on the creation of an effective 
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balance of terror in the region . While the United States and 
the U . S . S . R . engaged in talks� to build down their medium­
range nuclear forces in CentGal Europe , they not only al­
lowed , but in some cases assisted , the proliferation of weap­
ons of mass destruction and awpropriate vectors in the Mid­
east . In Washington and MosCf:ow it was reasoned that only 
a no-win Mutually Assured De�truction equation would force 
both sides to engage in a geQeral bargaining , leading to a 
build-down of forces under s!lperpower supervision . Both 
Iraq and Syria now possess missiles equipped with chemical 
weapons warheads; Iran has qhemical weapons;  and Saudi 
Arabia has medium- and long-range missiles . Recently , Lib­
ya has developed mid-air refueling capabilities for its Sukhoi-
24 and TU-22 . Though Israel retains technological and strate­
gic superiority , its future military preponderance depends 
on the development of a reliable ballistic missile defense 
umbrella. 

The United States and Soviet Union did little over the 
past years to interdict missile proliferation . Why, one might 
ask , did the intelligence agelllcies of the United States so 
long allow the Space ResearcQ Corporation , praised by Iraqi 
President Saddam Hussein ih his speech on April 2, to 
build up Iraq ' s  missile force , !  when it was known that Iraq 
possessed a very large chemical weapons inventory? When , 
during the Iran-Iraq war, it was feared in Washington that 
the Iranian forces were about ,to overrun Iraqi defenses , the 
United States shifted support � Iraq and the Gulf Coordina­
tion Council ;  this led to a series of secret accords with 
the GCC concerning U .  S .  stationing rights which are still 
binding today . The tilt toward Iran after the war ended did 
not fundamentally affect Iraqi-U . S .  relations ,  which re­
mained good. 

Recent declarations by former Under Secretary of State 
Richard Murphy, testimony of Under Secretary of State John 
Kelly to Congress stressing th!! need for good American ties 
to Baghdad , the moderate response of Washington to the 
execution in Iraq of British joumalist Farzad Bazoft, all point 
to a carefully choreographed U . S .  intelligence game . Iraq is 
currently the second-largest OPEC exporter to the United 
States .  

Enormous pressure on the, proliferatiOfrissue is now go­
ing to be brought to bear on all Mideast protagonists by 
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Washington and Moscow. The balance-of-terror theorists 
may, however, have overlooked the fact that geography and 
history make the Mideast an area of predilection for preemp­
tive strike strategies . 

Political manipulation 
The "anti-missile" campaign was geared up in June 1 988 ,  

when State Department official Michael Armacost embarked 
on an international tour to raise the issue with several coun­
tries in the Middle East . In Israel ,  however, he broached the 
subject only in general terms , expressing general concern 
about the missile race . A few months before the U . S .  presi­
dential elections ,  no one in Washington was going to take 
the risk of embarking on a head-on collision course with 
Israel over the issue . 

On Sept . 8-9 , 1 988 , Allen Holmes of the Political and 
Military Department at Foggy Bottom chaired a conference 
in Rome attended by French , British , Italian , German , Japa­
nese , and Canadian military representatives .  The main topic 
was an American warning to especially European representa­
tives against helping non-NATO countries in developing bal­
listic missile capabilities . On Sept . 26 , Holmes met with his 
Soviet counterpart Viktor Karpov in Washington , to 
strengthen the cooperation between the superpowers in "pre­
venting the development of missiles , as well as the prolifera­
tion of other system capable of delivering nuclear weapons . "  

A few well-orchestrated scandals were given public 
prominence . Less than two months after the May 1 988 Mos­
cow summit between President Reagan and Gorbachov , the 
U . S .  media made headlines over Egypt' s  missile project. 
By September, it was Argentina' s  tum, over the Condor­
II medium-range missile project. The Argentina scandals 
allowed the U. S .  media to start attacking European-based 
companies-Italian , in that case-for their complicity . 

By January 1 989, a new qualitative step was taken.  A 
world conference to ban the use and production of chemical 
weapons was convened in Paris ,  attended by foreign minis­
ters of more than 50 countries , including the superpowers and 
NATO members . The specter was raised of third countries­
notably Third World countries-able to develop ballistic 
missile capabilities and to equip their missiles with chemical 
warheads . The antics of Libya ' s  Muammar Qaddafi came 
just in time to substantiate the point. It was then revealed that 
a group of primarily West German companies was helping 
Libya to build a chemical plant at Rabta . After Egypt and 
Argentina,  Libya was becoming a real danger. 

By the summer of 1 989 , the campaign was extended to 
Iraq , when it was discovered that the Atlanta , Georgia-based 
branch of the Italian Banca Nazionale di Lavoro had extended 
close to $2 bill ion worth of credit to Iraq over a three-year 
period , to help finance its military program. The scandal 
made international headlines by mid-August, only a few days 
after one of the Iraqi industries which had been financed 
through the BNL credit, the AI Iskanderia firm, was rocked 
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by explosions which reportedly killed dozens of people , 
when key elements of a missile program exploded . 

In 1 988 ,  Moscow may have had a particular concern over 
Israel ' s  technological capabilities . With political ambitions 
toward the region , and increased economic dependence on 
the Gulf oil-exporting countries (including Iraq) ,  Washing­
ton was not long in agreeing on ttle need to bring Israel to 
heel . A few years earlier, the same case had been made when 
the U. S .  administration had used all of its might to kill the 
Lavi jet project. While expensive , the project would have 
made Israel dangerously independent in its procurement of 
jet fighters . Worse , as far as American military industries 
were concerned, the Lavi would have been a dangerous rival 
to America' s own arms sales , notably in Asia and in Ibero­
America. 

Israel ' s  Jericho medium- and long-range missile produc­
tion is an important target, but not the only one . As indicated 
by the ongoing negotiations in Geneva between the United 
States and the Soviet Union on the Strategic Defense Initia­
tive , both superpowers are committed to remain the only pow­
ers able to deploy anti-ballistic missile capabilities .  Yet, in 
the immediate aftermath of the initiation of Strategic Defense 
Initiative by the Reagan administration and prior to the INF 
treaty , several regional projects were set into motion , which 
would have included U . S .  allies in an SDI-based defense sys­
tem . Since early 1 988,  Israel has initiated the Arrow ATBM 
project, which will be submitted to a first series oftests starting 
this June , and should be deployed by the mid- J 990s . 

Washington has no ability to reverse these trends without 
provoking a head-on confrontation with most of its allies . 
Yet , it is committed at all cost to impose its control . Enforc­
ing a missile treaty would obviousl� undermine the useful­
ness of anti-missile defense programs . In March,  the U . S .  
administration offered to deploy i n  Israel its Patriot A TBM 
system; the Israelis bluntly rejected the offer, since accepting 
the Patriot would mean that Israel ' S  defense would have to 
rely on American satellite guidance. Faces were grim in 
Washington when on April 3 ,  Israel successfully launched its 
Offek 2 satellite ,  the first serious step toward an independent 
satellite guidance system . 

One of Washington ' s  fears is that not only is the Arrow 
system going ahead independently ,  but that it has paved the 
way for cooperation involving Israel and several European 
countries , as indicated by the recent visit of Alfred Biehle , 
chairman of the defense committee of the West German parlia­
ment , who stressed the need for cooperation between two 
countries .  The simultaneous deployment of anti-ballistic mis­
sile systems in both Europe and Israel would severely under­
mine the blackmail capabilities of both Washington and Mos­
cow . No less worrying for the supetpowers , is that deploy­
ment of such systems will give Israel and the Europeans the 
kind of space research and deployment capabilities over 
which both Moscow and Washington want to retain a mo­
nopoly . 
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Group of Rio shames 
Panama's Endara 
by Robyn QUijano 

A diplomatic brawl between Panamanian "President" Guil­
lermo Endara and the Mexican government nearly culmi­
nated in a break in relations between the two nations ,  follow­
ing the March 30 communique of the "Group of Rio" which 
called on Panama to carry out a "popular consultation without 
foreign interference ," and urged the Endara government to 
respect the right of asylum and the immunity of diplomatic 
missions. 

The seven foreign ministers of what was once known as 
the Group of Eight met in Mexico City , and refused to re­
admit Panama to its fold, while harshly attacking the U . S .  
occupation of that nation . "Foreign troops need to confine 
their activities solely to their military bases , as called for in 
the treaties signed by the United States and Panama, and 
refrain from carrying out actions for which the Panamanians 
are responsible ,"  emphasized the ministers . 

After Mexican Foreign Minister Fernando Solana read 
the communique , the rotund puppet Guillermo Endara broke 
all norms of diplomacy and started a cock fight with Solana 
and Mexican President Carlos Salinas de Gortari . Endara, 
screaming in uncontrolled rage , charged Solana with being 
part of a government in power through "electoral tricks" (a 
reference to the fraud-riddled July 1 988 election of Salinas) .  

Now that Panama has a legitimate government , Endara 
cried on Panamanian TV on March 3 1 ,  the Mexican foreign 
minister "comes to say mil pendejadas, "  which could be 
translated as " a bunch of crap" or worse , an insulting vulgari­
ty in Mexico which would not be printed in the press ,  much 
less screamed by one President against another on national 
television . Now the Mexicans come to meddle in Panamani­
an politics ,  protested Endara. "Keep your nose out , Mexican 
Foreign Minister," he shouted . 

Thieves fall out? 
The brawl ,  seen by some as a fall ing-out among thieves , 

was in reality between a puppet government imposed by the 
Thornburgh Doctrine , and a government that fears that the 
Thornburgh Doctrine will be used next obliterate their own 
sovereignty . A press release issued by the Mexican foreign 
ministry the next day denied that Solana issued any personal 
statements or statements in the name of the Mexican govern-
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ment about Panama and its authorities , but emphasized that 
the Mexican government stands behind the communique of 
the Group of Rio. The group was apparently split on whether 
or not to readmit Panama, and rumor has it that the Venezue­
lan foreign minister leaked private statements by Solana to 
Endara, causing the explosion of the unstable Endara . 

The "Frentes Politicos" collUmn of Mexico' s  largest daily 
newspaper Excelsior, which is said to represent government 
views , blasted the Panamanian regime . "The words of 'Mr. ' 
Endara leave no doubt: Mexico continues to be the target 
desired by the United States I for permanant subjugation . "  
Behind Endara' s attack o n  the Mexican foreign minister "is 
the immense power of the government which made him de 
facto President of Panama thr�ugh a military intervention ," 
states the commentary . Frentes Politicos blasts Endara for 
refusing to reply to Mexico' s  request for a safe-conduct pass 
for the former head of Panama' s  national bank , who took 
asylum in the Mexican embaSsy during the U . S .  invasion. 
The request for safe conduct: "was referred to the [U . S . ]  
Southern Command , which is : the true government of Pana­
ma. Accordingly , Mexico should request the safe conduct 
from the head of the Southern Command,"  it says . 

"Mexico' s  position is uncnangeab1e: If it does not recog­
nize a government installed by a foreign military interven­
tion , much less will it request the safe conduct, precisely 
from that foreign force ,  whichl is illegal and oppressive . "  

Panama's 300-pound Glmdhi 
The Mexican daily La lotnada noted that "it is painful 

to see Guillermo Endara ' s  obsession for the world to accept 
not only his government, but his existence . "  La lornada 
lampooned Endara' s  two-wetek hunger strike , ostensibly 
conducted to convince Washington to deliver financial aid, 
by citing ajoke making the rounds in Panama: "The one thing 
that the invasion and its puppet government have gained is 
. . . a Gandhi ! and one of 300 pounds ! Ours weighs three 
times more than India' s  Gandhi . A tiny l ittle country like our 
own , with a l ittle more than 2 million people , must feel proud 
to have its own Mahatma Gandhi . "  

After the brawl began to 0001 down, the pathetic puppet 
government begged to be treated better by its neighbors . 
Panamanian Foreign Minister Julio Linares answered the 
Group of Rio communique by (>tating no new elections would 
be held , and defending the deployment of U . S .  occupation 
forces thoughout Panama as t'an issue that falls within the 
competence and jurisdiction of the Panamanian state and no 
foreign country can dictate to Us the norms of conduct. " 

To protest the Group of iRio communique as "foreign 
intervention" while the Bush administration ' s  army occupies 
Panama might seem an odd 'defense . But stranger still is 
Linares ' s  contention , reported in La Estrella de Panama on 
April 4, that the Group of Riq wronged Panama, which was 
the "victim" of the U . S .  mililary invasion , instead of con­
demning the "victimario" or aggressor-the United States ! 
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Colombian government opens talks with 
drug traffickers, with u.s. blessi1;lg 
by Jose Restrepo 

With military units and police hot on the trail of Medellin 
Cartel kingpin Pablo Escobar, "The Extraditables"-as the 
Colombian drug-traffickers facing extradition to the U .  S .  call 
themselves-threatened on March 3 1  that they would cause 
a holocaust in downtown Bogota by setting a five-ton bomb , 
if the government did not halt military operations against the 
Medellin Cartel . They also announced that they intend to kill 
one member of the Cano family , the owners of Colombia 's  
most committed anti-drug newspaper El Espectador, for ev­
ery member of the drug cartel extradited for trial in the United 
States .  

The traffickers were worried . In late March , military 
and police units moved in to take over the home base of 
Escobar, the town of Envigado , 20 kilometers south of 
Medellin , where he is believed to have been staying . An 
officer involved in the operation to apprehend Escobar 
told the press that their plan is to force Escobar to leave 
the area where he still enjoys the peasants ' support, El 
Tiempo reported March 3 1 .  "Sooner or later,"  the officer 
added, Escobar "will experience the same situation as 'EI 
Mexicano' [Gonzalo Rodriguez Gacha] , who left [his 
home town of] Pacho and was easily caught . "  Rodriguez 
Gacha-Escobar' s  partner-died in the resulting shoot-out 
with military police . 

The drug traffickers moved quickly to display that their 
threats were not idle . On April 3 ,  the "Extraditables" kid­
naped Sen . Federico Estrada V eelez. Estrada was the Medel­
lin debate manager for Liberal presidential candidate Cesar 
Gaviria Trujillo in the recent elections,  and shortly before 
being kidnaped, had made statements against negotiations 
with the drug cartel . 

Then, on April 4 ,  National Police were alerted by terrified 
citizens in a northern Bogota neighborhood where the Labor 
Ministry is located and several leading politicians live , that 
a truck had been left in the area . Police investigators found a 
1 ,600-pound charge of dynamite aboard , which they defused 
before it could explode . 

Such barbarous acts are yet another proof of the absurdity 
of any "dialogue" with these Nazi-like murderers . Yet they 
bought Escobar valuable time . On April 4 ,  President Virgilio 
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Barco announced from Europe , where he was on a ten-day 
trip, that if Escobar or any other dnig trafficker surrendered , 
they would not be extradited to the United States but would 
get a "fair trial" in Colombia---even though every judge who 
has ever handled a case involving Pablo Escobar is now dead . 

The announcement that the COlombian government is 
willing to stop extradition was a major victory for the narcos , 
and signaled that the government at! least , if not the military 
and police , appears committed to Icontinuing negotiations 
which , it has now been revealed , had begun secretly with 
the drug cartels last December, with U . S .  State Department 
backing . The "Extraditables" signaled their pleasure , by re­
leasing Senator Estrada unharmed on April 5 .  

Secret negotiations 
As Colombian forces took over Envigado, El Espectador 

and other news media exposed the fact that a secret deal was 
being arranged between "certain areas of the government ," 
particularly, German Montoya, secretary general of the pres­
idency,  and the drug traffickers through the mediation of ex­
President Alfonso Lopez Michelsen . The government , which 
for six months had fought courageCl>usly against the narcos 
almost alone , was stung by the charies .  

The narcos answered b y  threatening to kill members of 
the Cano family , which owns and directs El Espectador. It 
would not be the first time . In 1 986 , the drug mob gunned 
down Guillermo Cano, the paterfamilias and a vociferous 
opponent of the drug trade; in 1 989 they nearly destroyed the 
paper' s  headquarters by detonating I a car-bomb next to the 
building . 

President Barco replied to charges of secret talks on 
March 3 1  in a statement aired on national radio and TV . He 
admitted that private individuals had conducted "humanitar­
ian efforts to free innocent persons;" but denied that those 
talks "compromise the policies and actions of the national 
government ,"  and accused the press lof misinformation . 

But the details of the narco-negotiations were soon re­
vealed by one of the leading participants , Pablo Escobar's  
lawyer, Guido Parra, apparently seeking to ensure the gov­
ernment did not backtrack . According to a lengthy letter from 
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Parra published in Bogota' s  press , negotiations began after 
the "Extraditables" kidnaped German Montoya's son , as well 
as some relatives of President Barco in December. Montoya 
and Barco then contacted two people to ask they mediate 
with "the Extraditables": Alfonso LOpez, who had met the 
narco kingpins in Panama at 1 984 , and the man who had 
organized the 1 984 L6pez-narco summit , Medellin architect 
Santiago Londono White . White ' s  ties with the cartel are well 
known, as he took I million pesos from the drug traffickers to 
support LOpez Michelsen ' s  1 982 presidential bid . 

So L6pez met with Escobar's  lawyer Parra, and the two 
edited two comuniques , one issued in the name of the "Nota­
bles ," and another by the "Extraditables . "  The "Notables ," 
who included former Presidents L6pez himself, Julio Cesar 
Turbay , and Misael Pastrana Borrero; Patriotic Union presi­
dent Diego Montana Cuellar; and Cardinal Mario Revollo 
Bravo of Bogota, sent a letter to the "Extraditables" promis­
ing them "a less severe treatment" if they liberate the hos­
tages;  the "Extraditables" promised to "surrender" if the gov­
ernment stopped the war. The negotiations were on . 

The drug traffickers ' strategy is no different than that 
implemented-successfully-by their allies in the narco-ter­
rorist M- 1 9  group, whose leaders , despite having assaulted 
the Justice Palace in 1 985 and having killed half of the Su­
preme Court , today hold seats in Congress and are hailed 
internationally as model reformers ! 

Three years ago former Conservative Party presidential 
candidate Alvaro G6mez Hurtado was kidnaped by the M-
1 9 .  In order to obtain his release , G6mez and the government 
negotiated an agreement which this year resulted in a general 
amnesty for the M- 1 9  leaders , the election to Congress of 
Carlos Pizarro Le6n-G6mez ,  the M - 1 9 '  s top leader, and their 
winning of mayoralties in several municipalities .  

So today the drug traffickers argue that if the govermment 
negotiated with their agents , the M- 1 9 ,  why not do the same 
with the M- 1 9 ' s  bosses,  the traffickers themselves? The G6-
mez case was the drug traffickers ' "proof' that whoever has 
capabilities to kidnap figures is entitled to hold office . 

U.S.  pressing for negotiations 
The current negotiations with the narcos have been sup­

ported , and perhaps urged upon the Colombian government, 
by the U . S .  State Department . The 1 990 report of the State 
Department 's  Bureau of International Narcotics Matters , is­
sued in March , lays the basis for a retreat on the key issue , 
extradition , stating: "While extraditions of major traffickers 
should continue during the next year, success ultimately rests 
in Colombia 's  ability to prosecute and jail traffickers in Co­
lombia." 

U . S .  Ambassador to Colombia Thomas MacNamara said 
Feb . 7 to the Colprensa press agency that "extradition is not 
the solution" for the drug traffic . On the eve of the "anti-drug 
summit" in Cartagena, Colombia, MacNamara added that the 
United States won't interfere if the Colombian government 
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decides to make a deal with the drug cartels , a Bogota paper 
reported March 1 4 .  

Thus , Escobar's  lawyer Parra, i n  his letter explaining the 
negotiations , praised the Colombian government for having 
carried out enough diplomacy "to wrest from the U . S .  author­
ities statements that discredited. the mechanism of extradition 
as the only means to fight drug �raffic ."  

In  this climate of  appeasement , the pressure for a deal i s  
escalating . Conservative Party �residential candidate Rodri­
go L10reda Caicedo proposed! on April 4 that the Acting 
President while Barco is out of the country , Horacio Serpa 
Uribe-an intimate of L6pez Michelsen and long-time adver­
sary to Colombia's  military-bold a dialogue with the drug 
traffickers with the help of the International Red Cross .  L1or­
eda even proposed that a "verification commission" be 
formed by foreign and nationallfigures to monitor implemen-
tation of the agreements . I 

The proposal was immediately endorsed by "Notable" 
Diego Montana Cuellar, presi4ent of the Communist Party­
created Patriotic Union party . Former Conservative Party 
presidential candidate Alvaro G6mez Hurtado, for his part, 
called for legalizing the drug trade-exactly as the drug traf­
fickers say . 

Winning battles, but not yet the war 
Anti-drug forces have not stopped, however. Cesar Gavi­

ria,  winner of the early March primary elections of the Liberal 
Party , has reiterated his oppos�tion to any dialogue with the 
drug mob. 

"If the press had not been indiscreet and had not sowed 
the confusion alluded to by the President , everything would 
have transpired in silence . The:silence would have continued 
for some days more , and now we would be at the point of an 
armistice dictated from the siJIadow of well-known estates 
by the capos of drug trafficking , naturally with the diligent 
assistance of the 'Notables , '  r' EI Espectador wrote in an 
April I answer to President Barco's  charges of press "misin­
formation . " 

Neither the Colombian pepple nor patriotic elements in 
the military will support this treasonous pact . Even in his 
bragging letter, Parra admitted that talks were almost ruined 
already , when Gen . Harold Bedoya, commander of the Ar­
my's  IV Brigade headquarter<*l in Medellin , denounced L6-
pez Michelsen and Parra for coordinating the "Notable"­
"Extraditable" exchange . Cle&rly , as Parra said in his letter, 
no deal would survive Escobat's capture . 

Upping the ante on the gQvernment, EI Espectador an­
nounced on April 3 that it would stop publishing editorials ,  
and instead leave the editorial space blank, until the Barco 
government guaranteed freede>m of expression in the coun­
try . "In this situation , EI Espectador is obliged to omit its 
editorial opinion until the PrelSident of the Republic returns 
to the country and guarantees of human life and freedom of 
expression are fully in place ," announced the daily . 
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u.s. wants government 
coalition in Argentina 
by Cynthia R. Rush 

Fully aware that there is zero popular political support for 
the policies of Argentine President Carlos Menem, Bush 
administration and State Department officials are urging the 
Peronist head of state to "broaden his base of support" by 
establishing a coalition government . Their advice is that 
Menem come to an agreement with the opposition Radical 
Civic Union (UCR) , so as to bring UCR leader Eduardo 
Angeloz into the government . Angeloz , the governor of Cor­
doba, ran against Menem in last year's presidential race , 
and is one of the few politicians who fully endorses the 
government 's  economic policies . Washington ' s  view is that 
a "supra-party" government is most desirable---one which 
would include Menem, Angeloz , and Alvaro Alsogaray , the 
rabid monetarist from the Union of the Democratic Center 
(UCD) who is now Menem' s  adviser on foreign debt . 

The State Department wants Menem to act quickly,  be­
fore Argentina' s  social situation further unravels .  In early 
March, State Department "roving ambassador" George Lan­
dau , who is also president of the Rockefeller-controlled 
Americas Society , met with Menem to promise that he would 
advise U . S .  corporations to invest in Argentina, provided 
that the government quickly follow through on its plan to 
reform the state sector. The reform plan , the latest measures 
for which were announced on March 29, is based on privati­
zing many state-owned companies , and subjecting the rest 
to tough austerity; it is the keystone of the government' s  
program, and is also the aspect which has provoked the great­
est opposition from Argentines . Thousands of state sector 
employees stand to lose their jobs under this plan . 

Also whispering in Menem's  ear is Michael Skol l ,  the 
number-two man in the State Department ' s  inter-American 
affairs division , and Paul Volcker, former chairman of the 
U . S .  Federal Reserve under Jimmy Carter and Ronald 
Reagan . According to the March 2 1  edition of Somos maga­
zine , Skoll and Volcker have spoken personally with leaders 
of Argentine industry to promote a UCR-Peronist agreement , 
which they say is necessary to encourage "economic stabili­
ty . "  Along with these pressures , there is reportedly the prom­
ise of an investment package worth $ 1  billion , and another 
one for $900 million . 
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Buy a used Alfonsin, anyone? 
How quickly,  or if, any political agreement comes into 

being remains to be seen , however. Social democratic former 
President Raul Alfonsfn , now the OCR's  official director, 
says that until a "global political agreement" is reached be­
tween the UCR and the Peronist party , there can be no talk 
of Angeloz ' s  participation in the government . Menem cannot 
easily agree to this .  He has almost n� support within his own 
party , and not much anywhere else . i While Alfonsfn talks of 
a political accord , he is lining up With Menem's  factional 
opponents , such as Buenos Aires goivernor Antonio Cafiero , 
posing as the "nationalist" opposition to the government ' s  
monetarist policies .  

This is hardly believable , since Alfonsfn ' s embrace of the 
International Monetary Fund' s  monetarism during his own 
presidency ( 1 983-89) helped wreck the economy; he left of­
fice with a level of unpopularity that rivaled Jimmy Carter' s  
in  1 980 i n  the United States . H i s  reported plans to  set up  an 
anti-monetarist "Resistance Front" lare due more to his at­
tempts to prevent disenchanted PerOilists and others from join­
ing with the growing nationalist movement organized around 
the figure of Army hero , Col . Mohamed Alf Seineldfn . 

According to several reports , thM movement is expand­
ing rapidly,  leaving the UCR and theJ political left in the dust. 
With the encouragement of his backers among Washington ' s  
Project Democracy apparatus (of Iran-Contra notoriety) , AI­
fonsfn is devoting much energy to attacking Seineldfn , whom 
he slanders as a fascist and coup-moJilger. Reflecting hysteria 
over nationalist strength , UCR Sen . i Conrado Storani ,  a for­
mer Alfonsfn cabinet member, publicly complained on 
March 3 1  that the "carapintadas"-'1painted faces," the term 
used 'to refer to army nationalists-"are acting with impunity 
in the country . They are holding civ�l-military meetings . . . 
without a political agreement , it will be very difficult to 
overcome this crisi s . "  I 

Meanwhile , nationwide protest over government policy 
grows daily. In every sector of the tconomy , strikes are on 
the rise . Almost all strikes are over! wage demands and the 
cost of living , which increased bY' 420% during the first 
quarter of this year. Courts are now functioning only two 
days a week-personnel are out protesting on the other days . 
Strikes are expected to paralyze ptimary , secondary , and 
university education throughout thd month of Apri l .  With 
operating budgets drastically reduceid, hospitals are turning 
away patients . 

Many of the top leaders of the Peronist-run General Con­
federation of Labor (CGT) , such lis metalworkers ' union 
leader Lorenzo Miguel , have refused to break with Menem, 
out of respect for their political deals;  but the CGT base is 
fed up. Evidence of that was the incident which occurred in 
the province of Salta , where enragetl workers assaulted the 
head of the provincial CGT, accused him of not defending 
their interests , and forced him to lead a protest march they 
had organized . 
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Tension is running high in the provinces ,  many of whose 
governments are close to bankruptcy and cannot pay work­
ers ' wages . The late-March rebell ion of police in San Miguel 
de Tucuman over wage demands was only the tip of the 
iceberg; similar conflicts are simmering in the provinces of 
Santiago del Estero , Chaco, and Buenos Aires . 

Menem talks tough 
None of this has caused Menem to abandon the free­

market economics demanded by the Bush administration . 
Far from it ! He has stated that he intends to pursue his policy , 
and to punish anyone who doesn 't  go along with it . In an 
interview published in the April I edition of the Buenos Aires 
daily Clarfn , he warned that he would consider jailing those 
who oppose him . "I consider that [the imposition of] a state 
of siege would be more feasible because of economic issues 
rather than political ones ," he told Clarfn . "State of siege , 
four or five [people] in the slammer and then you ' ll see how 
quickly things are put in order," he blustered . 

Menem told Clarfn that he was only talking about indi­
viduals "who haven 't  learned that they cannot continue to 
speculate in Argentina ."  However, the March 30 issue of the 
weekly El Informador Publico, quoting a high-level Peronist 
source , reported that the President was studying such options 
as imposing a state of siege , jail ing "corrupt" trade union 
leaders and businessmen , and ordering a federal takeover 
of provincial governments deemed unable to control social 
conflict , as a means of dealing with the crisis . During an 
April 3 press conference , President Menem also warned that 
he had devised his own battle plan , which included withdraw­
ing the legal status of unions which strike , and discounting 
pay for every day that a worker goes out on strike . 

As an additional measure , Menem has also authorized 
the Army to repress domestic social protest; but given the 
tense internal situation in that institution , this could backfire . 
There is real unrest over wages; according to one press report, 
payment of wages due at the end of the month had to be 
moved up to March 23 , to avoid protest actions at many 
bases .  Army nationalists , many of whom are loyal to Colonel 
Seineldin , have made known that they will not obey orders 
to repress poor and hungry citizens whose suffering has been 
caused by government policies . 

Colonel Seineldin is currently serving a 20-day jail sen­
tence for publicly calling on the Army high command to take 
steps to resolve its internal disputes and guarantee institution­
al unity in the face of the country ' s  devastating crisis . The 
Army generals responded by naming Gen . Martin Bonnet as 
the replacement for Gen . Isidro Caceres , who died suddenly 
on March 2 1 .  Bonnet , politically allied with the hated Raul 
Alfonsin , not only has no support within the Army generally .  
He is hostile to the nationalist sector which supports Sein­
eldin , and is expected to carry out a witchhunt against these 
officers . This will only exacerbate the Army' s  internal 
conflicts . 
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Cambodia:: deCision 
in the battlefield 
by Linda de Hoyos I 
Speaking from Beij ing , Ca�bodia' s  Prince Sihanouk de­
clared that P .R .C .  Presiden� Yang Shangkun had pledged 
support in a recent meeting I that China would continue to 
supply weapons and ammun�tion to the Khmer Rouge and 
two other Cambodian guerril�a factions "until the day of our 
final victory . "  The prince ' s  qlaims are most l ikely accurate , 
and to the point: The conflict lin Cambodia will not stop until 
the People ' s  Republic of Chi�a wants it to . 

For the past two years , the world's attention has been 
focused on intricate diplomatic maneuverings among various 
factions in Cambodia and tHeir key foreign sponsors in an 
apparent effort to end the Ca�bodian conflict . Hopes that the 
civil war in the country-no� going into its I I  th year since 
the Vietnamese invasion of �ambodia-sprang anew with 
the meetings , arranged in P�is , between Prince Sihanouk, 
leader of one of the non-co�munist resistance factions ,  and 
Hun Sen , prime minister of the Vietnamese-backed govern­
ment in Phnom Penh. Thous�nds of gallons of ink have been 
spil led across the pages of �he world' s  newspapers on the 
various statements and positi�ns taken by all factions,  includ­
ing the Khmer Rouge , sti l l l4d by mass murderer Pol Pot , at 
the negotiating tables in Pari� and Jakarta. I 

Within this context , in S¢ptember 1 989, the Vietnamese 
withdrew their remaining troops from Cambodia, ending the 
1 0-year occupation of the country . Hanoi motivations were 
twofold . First, Vietnam could no longer afford to maintain 
troops in Cambodia, given aidecrease in funds coming from 
Moscow . Second , Western n�tions ,  the U . S .  most important­
ly,  had made Vietnamese withdrawal the condition for re­
opening of diplomatic relati�ns with Hanoi and ending the 
trade embargo against the country . Thirdly, it was hoped, 
the troop withdrawal would ppen the way for increasing the 
diplomatic pressure . I 

However, after Septeml)er, the Western nations , with 
Washington in the lead , heaped more conditions on Hanoi , 
insisting that Vietnam assure a settlement to the Cambodian 
conflict . Although Vietnam had met financial requirements , 
it was denied reentry into t�e International Monetary Fund 
because of a U . S .  veto . Wlithin that context , no Western 
pressure was placed on Bei� ing to cease its arming of the 
Khmer Rouge , whose four-year rule 1 975-79 resulted in the 
murder of upwards of 3 million Cambodians . Emphasizing 
its abject obeisance to the butchers of Beij ing , Washington 
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has recently singled out t e Phnom Penh government for 
attack on the issue of human rights violations .  

Reliance o n  guns 
The Khmer Rouge , however, has not rel ied upon the nego­

tiating table . As soon as the Vietnamese had withdrawn ,  the 
Khmer Rouge with the other resistance fronts under S ihanouk 
and Son Sann , went on the offensive . Soon , the Khmer Rouge 
had captured the border town of Pail in , a gem-producing cen­
ter and the gateway to the provincial capital of Battambang . 
By the beginning of February , the resistance forces had put a 
250-mile swath of territory in northwestern Cambodia under 
its effective control . The rai l  bridges through Pursat to Siso­
phon had been cut . Reports from Bangkok indicated that the 
Khmer Rouge had overrun dozens of government positions ,  
and were moving in thousands of  civil ians and soldiers from 
Thailand to the areas unde their control . 

Although the Khmer Rouge did not manage to capture 
Battambang-the keystone for their strategy-they carried 
out massive assaults on the city . By the end of February , the 
Khmer Rouge gains were such,  that the Phnom Penh govern­
ment proposed that a ceasefire be imposed and a dual interim 
administration be placed over the country--one from Phnom 

Penh and the other in the west controlled by the resistance , in 
de facto recognition of the partitioning of Cambodia. 

Given this battleground map , the Khmer Rouge felt no 
compulsion to negotiate , and the February Jakarta II talks 
came to a dismal end . 

Therefore , given the West ' s  hands-off policy toward 
Beij ing and its sponsorship of the Khmer Rouge , it is not 
surprising to hear reports that Vietnamese forces have re­
turned to Cambodia, although this has been denied by Phnom 
Penh . According to Brig .  Gen . Chay Saing Tun , a govern­
ment counteroffensive launched in the beginning of March 
has succeeded in regaining control of northwestern Cambo­
dia, except for strips along the border. In early March, 
government forces knocked the res istance out of Svay Chek 
and Sisophon and are now closing in on Pailin . 

Believing that it now has the upper hand , Phnom Penh 
is  pressing for a new round of talks . Thai Foreign Minister 
S iddhi Savestila arrived in Beij ing March 27 with Cambodia 
the major topic on the agenda of meetings with Foreign 
Minister Qian Qichen and Premier Li Peng o According to 
the Hsin Wan Pao of Hong Kong , Hanoi had asked Siddhi 
to "convey to China its hope of holding Cambodia ."  But 
Beij ing ' s  response was "icy ," reported the Hong Kong daily .  

FIGURE 1 FIGUR E 2 

Cambodia battle 7n r'AC< 

The Khmer Rougeforces ofgenocidalist Pol Pot, 
concentrated in the western part of Cambodia, are 
pressing eastward toward Baftambang , while the 
Bush administration seeks to undermine those who 
are valiantly trying to resist. 
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Soviet secession law 
right out of Orwell 
The new Law on Secession passed by the U . S . S . R .  Supreme 
Soviet , which U . S .  Secretary of State James "Munich" Baker 
praised on April 5 ,  guarantees that, at least under this law , 
no republic would ever become independent . The new "se­
cession" law is infinitely worse than the old U . S . S . R .  Consti­
tution article al lowing for a republic to secede , which it has 
replaced . 

The procedures now for a republic achieving indepen­
dence are as follows: I )  The republic ' s  parliament must first 
vote by a two-thirds majority , the republic ' s  desire for inde­
pendence . 2) Six months after that vote , the republic ' s  popu­
lation must hold a referendum, where again a two-thirds 
pro-independence vote is required . 3) Should that hurdle be 
cleared , then a mandatory five year period of "negotiations" 
between Moscow and the republic ' s  leadership occurs , where 
all the economic , financial , and trade obligations (to the 
U . S . S . R . ) ,  military basing rights for the Red Army , the re­
public ' s  new borders , ad nauseam , are to be regulated and 
"settled . "  On the borders' question , the law calls for not only 
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a republic-wide referendum , but for separate referenda in 
each district where minorities live . 

This would ensure that large parts of the Baltic Republics , 
where the popUlation is Russian (or, in Lithuania 's  case , 
Polish) would vote against in�ependence , and for these re­
gions to secede from the independent republic . So, at best , 
in theory , a territorially trun¢ated "republic" can emerge , 
"independent ," after five and one half years . 

Soviet "lawmakers ," however, are far-sighted . After 
these long , arduous , five and a half years , the republic ' s  
"independence" must then be approved by  the new U . S . S . R . 
Federal Council , consisting oft all 1 5  republic presidents and 
Gorbachov , and then ratified by the overwhelmingly Russian 
U . S . S . R .  Congress of People �s Deputies . 

Should every "Catch 22" built into this particular law 
somehow fail to prevent independence , Gorbachov and his 
U . S . S . R .  Supreme Soviet pa�sed a parallel law in the same 
first week of April-the one �he Western press is not even 
nominally covering-immedilltely after the "secession" law 
was passed . This law , called the Law to uphold "the Territori­
ai integrity of the U . S . S . R . ,"  established the "legal" mecha­
nism for the new President-Czar Gorbachov-to impose at 
any time where "actions by a republic" are "threatening the 
territorial integrity of the U . S . S . R . ," direct presidential rule 
from Moscow over a republic , without having to first even 
consult with a republic ' s  leadership , let alone get their ap­
proval . -K onstantin George 
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East German security 
police remain intact 
Special from Neue SolidarWit 

Despite the resounding defeat which the East German com­
munist party , which now calls itself the "Party of Democratic 
Socialists" (PDS) ,  received at the polls on March 1 8 ,  the vast 
state security apparatus wielded by deposed dictator Erich 
Honecker, the Staatssicherheitsdienst, or Stasi for short , re­
mains a powerful force in the country . As the new East 
German parliament just gets on its feet , the potential for 
the Stasi to run wrecking operations against the fragile new 
institutions now being formed in there should not be underes­
timated . 

According to an internal memorandum issued by the PDS 
executive committee in East Berlin shortly after the elections,  
the party and its Stasi enforcement wing is planning to play 
every dirty trick in the book in order to recoup its losses in 
the upcoming communal elections , which are set for May 6 ,  
and to  slow down the process of  unifying the two Germanys . 
Any politician who refuses to enter into coalitions with the 
PDS on a local or regional level , is to be discredited through 
the targeted release of documents pointing the person' s  for­
mer collaboration with the Stasi-similar to the way that 
Wolfgang Schnur, a leader of the Democratic Revolution 
party , was forced to resign shortly before the March 1 8  elec­
tions. 

According to the West German daily Franlifurter 

Allgemeine Zeitung on March 29 , a leading PDS member 
revealed that the party intends to use its well-tested method of 
presenting forged or altered documents impugning targeted 
politicians .  Since , according to Western sources , Stasi tech­
nicians are past masters at the art of forging perfect replicas 
of West German identification cards and the like , this new 
task should pose little difficulty for them . Most of the Stas i ' s  
reports are already written with cover-names ,  so that with a 
little doing , they can be altered to be used against many 
different people simultaneously .  The Stasi remains in the 
possession of extensive files on 6 million of East Germany's  
1 7  million inhabitants , all of  which are maintained in tripli­
cate , or even quintuplicate . 

This threat underlines the urgency of immediately hand­
ing the considerably monetary assets of the Stasi over to the 
new government, and of formally dissolving the PDS-a call 
which is now being raised by many East (and West) German 
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political groups . In effect , the PDS has no claim to be a 
"party" in the sense of those which have been formed over 
the last nine months,  because its functions have remained 
inextricably tied with the Stasi ever since the communists 
took over in East Germany following World War II . 

Markus Wolf under KGB protection 
The Stasi ' s  key leader continues to be Gen . Markus Wolf, 

who remains active despite his formal resignation as head of 
the Ministry for State Security in March 1 987 following a 
heart attack. On Feb . 1 2 ,  Wolf sought refuge in Moscow , 
and speCUlation is rife about what he is doing there . It is 
known that when East German caretaker Prime Minister 
Hans Modrow visited Moscow on March 5 ,  he met with his 
old friend Markus Wolf. 

According to usually reliable information , on March 5-6 
a secret staff meeting was held at a location about 1 00 kilome­
ters southwest of Moscow between leading cadre of all lead­
ing Stasi cadre in its Intelligence Department , and members 
of the Soviet military intelligence (GRU) and secret service 
(KGB) .  The main speaker was Markus Wolf. A few quotes 
from Wolf' s reported comments give a clear indication of the 
current state of mind in the top Stasi echelons:  

"Our Soviet Chekists [referring to the old name for the 
Soviet secret police , the Cheka] have received us here , so 
that we can successfully continue our struggle . I would like 
to cite the words of my battle-experienced father: 'There is 
no greater crime than not wanting to fight when you must 

fight ! '  The retreat is at an end . Thanks to the selfless sacrifice 
of our most capable Chekists , all financial and operative 
battle gear have remained in our possession . All data which 
would have been important for oUl; opponents , are secure . 
Everything was transported out according to plan , without 
the slightest hitch . Battle-tested comrades have their new 
areas of activity [assigned] . A great portion of our conspirato­
rial equipment remains with us,  a;nd many old comrades 
remain inwardly faithful to us .  Newly created depots have 
been secured against attack. All collaborators abroad have 
been comprehensively briefed , hav¢ new contact possibilit­
ies , and a healthy base of operations.  Our most capable com­
rades have performed their duty to the point of exhaustion; 
we have thrown off ballast , and are potent and oriented to­
ward the future . Many Chekists are positioned correctly and 
can be reactivated at the point when that becomes necessary . 
True to [Cheka founder] F .E .  Dzer;zhinsky ' s  motto: 'Only 
he who is fire ,  can spread fire . '  " 

According to Western estimates, Markus Wolf' s depart­
ment deployed not only about 8 ,000 �gents around the world , 
but he also had 6,000 Stasi agents reporting directly to him 
in East Germany alone . His brother Konrad , who until his 
death was president of East Germany's  Academy of the Arts , 
was likewise Soviet-trained and in 1 945 was already actively 
recruiting former Reichswehr solders as spies for the commu­
nists . 
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Labour to hold line 
till crash in Australia 
by John Koehler 

In Australia there is a drink known as "Clay tons. " It is adver­
tised as a drink you have when you aren't having a drink , 
and the drinking and driving laws have made it quite popular 
here . We have just had a "Clay tons" election . 

In national elections for 148 members of the House of 
Representatives and one-half of the Senate held March 27 , 
the socialist party of Prime Minister R . J .L .  Hawke , himself 
a member of the Fabian Society , has been returned, albeit 
with a reduced majority of only eight or nine . 

As of the beginning of Apri l ,  counting still continues in 
a number of electorates owing to the complicated preferential 
voting sytem. It is the fourth successive Labour Party gov­
ernment. 

The so-called "opposition" party to Hawke ' s ,  the Royal 
Institute of International Affairs-controlled Liberal Party , 
should have won easily . However, its controllers contrived 
to have it shoot itself in the foot on just about every occasion . 
This , coupled with what appears to be selective use of vote 
fraud , resulted in the socialist win. 

Janine Haines ,  the leader of the Democrats , a socialist­
inspired minor party , failed in her attempt to transfer from 
the Senate to the lower house , as did Senator Stone , a Nation­
al Party member and former governor of the Reserve Bank 
and former employee of the International Monetary Fund . 

Sydney independent 
The only bright spot in the whole charade was the election 

of Mr. Ted Mack from North Sydney . Mack, an independent , 
won his seat easily owing to his reputation of absolute integri­
ty as former mayor of North Sydney . As mayor he introduced 
Citizen Initiated Referenda to allow the rate payers to have 
direct involvement in the running of the council .  

One of the first things he did in office was to sel l  off the 
limousines ,  which the previous council had purchased at no 
small expense , suggesting to the aldermen that they consider 
catching a bus or even walking to work . 

The Labour Party victory is incommensurate with the 
"achievements" of the Robert Hawke government: 

• Since 1 983 ,  Australia's total debt has risen from $24 . 2  
billion to  $ 1 1 7  billion in  1 988 .  That ' s  $9 ,445 for every man, 
woman , and child in Australia. Australia is the world's big-
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gest debtor nation , after the United States . 
• Usury is widespread-rates on short-term loans are 

well above 20% . 
• The national dgle is over $ 1  billion a month ! 
There are signs that the voting was not totally fair and 

square . In the election , we sa\'( once again the strange phe­
nomenon of safe government�eld seats almost being lost 
while marginal seats were easi,y retained-traditionally one 
of the telltale marks of vote fraud . The 1 987 election of the 
socialists is believed to have been possible only with the aid 
of about 600,000 false votes .  lOne member in the State of 
Queensland had even managed to get over 400 dead persons 
to vote for him-a remarkable expression of support for a 
government which has destroy�d the economy . 

For those who look behind the scenes there appeared to 
be genuine confusion as to wh� was supposed to win . After 
mercilessly attacking and refus!ing to give coverage to genu­
ine alternative candidates who had entered the race,  the me­
dia did not take sides with regards to the two major parties . 
The confusion might have bedn caused by the delay in the 
expected financial crash-the i election of a "conservative" 
austerity government is premaWre . 

Hawke's budding police: state 
The socialists have just abo1Jt completed their job of turn­

ing the nation into a police sta� in readiness for the Interna­
tional Monetary Fund demands to abandon national sover­
eignty altogether. The government has even "legalized" pri­
vate security officers as "pro�ctive service officers" with 
more power than the police . The socialists have ordered huge 
quantities of tear gas and the ' latest bullet-proof vests , for 
these paramilitary goons . On l a more sinister note , 3 ,000 
silencers to fit 9-millimeter pistols have also been ordered 
for this force-a procurement made via the federal police to 
hide it from any casual inquirY . This dangerous new move 
might not have been discover�d at all except that it was an 
urgent order, and could not be supplied by the usual suppliers 
in the given time . Thus , the orders to manufacture the silenc­
ers were given out to a numbe� of small gunsmiths . 

In connection with this revelation , the question being 
asked of Mr. Hawke' s  government by increasing numbers 
of Australian citizens is ,  what legitimate law enforcement 
function , do pistol silencers I fulfill? Citizens are asking 
whether, given the use of "sil�ncers" traditionally as a tool 
of assassins , this is to be indibtive of the prime minister 's  
new "open government . "  ! 

There is widespread belielf in Australia that fol lowing 
the upcoming financial collapSe , there will be new elections 
here . With respect to financial policy , the winning party has 
no new initiatives with which to proceed . Even the Labour 
Party seems to be already preparing for the even,tuality . There 
has not been much jockeying lfor the top government posi­
tions,  and some senior Hawke party members are even stand-
ing down. I 
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Report from Bonn by Rainer Apel 

Trains are gaining speed, at last 

Discussion in Europe on modern railway grid is meeting 

resistance, though, from Bonn ' s  "Mr. Trucking . "  

A press conference March 28 of 
the Bonn minister of research and 
technology , Heinz Riesenhuber, on 
projects and funding priorities broke 
the routine . At a point in the briefing 
when nobody expected anything spec­
tacular, Riesenhuber declared that 
"magnetically levitated trains should 
play a big role in future East-West Eu­
ropean transportation ."  

He  explained that the West Ger­
man experimental train , Transrapid , 
could help to bring mill ions of future 
passengers quickly from one end of 
Europe to the other. The political 
changes in Central and Eastern Eu­
rope over recent months require a re­
thinking of plans for the future of 
transportation in Europe , and among 
other projects in discussion , one may 
also consider Transrapid routes on , or 
crossing the territory of today' s  East 
Germany, Riesenhuber said . 

A spokesman at the ministry 
leaked later in a discussion with EIR 
that there is "certain forethought about 
a future route leading , let 's  say , from 
Cologne over Dortmund, Bielefeld 
and Hanover to Berlin , or, one may 
also begin the project in Berlin ex­
tending into the West and on the other 
side , to Warsaw in the East or even 
beyond ."  The spokesmen emphasized 
that the Transrapid shall not be a sub­
stitute , but a complement to the elec­
trically driven , high-speed trains now 
being built or planned . 

The East German side has begun 
to move too . The outgoing transition 
regime of Prime Minister Hans Mo­
drow gave the official go-ahead , in 
mid-March, for the Hanover-Berlin 
high-speed rail project . The start of 

EIR April 1 3 ,  1 990 

work on the project , which is the cen­
terpiece of transport infrastructure 
linking Eastern and Western Europe , 
was set for spring 1 992 , and it shall be 
completed by 1 996-97 . This schedule 
can be moved up by the new govern­
ment , naturally.  

Also in mid-March , the East Ger­
man railways signed an agreement 
with the Polish railways to increase 
the schedule of mutual cross-border 
rail transports . The East German will 
secure , in the new summer train 
schedule , six more trains per day on 
the main route Frankfurt (Oder)-Poz­
nan-Warsaw , which is equivalent to 
some 9,000 tons of commercial train­
load (30 to 35 cars) or 5 ,000 passen­
gers (800 each on a train with 1 0  
coaches) daily. Further, agreement 
was reached between the two state 
railways that the long-overdue project 
of electrifying the route from Berlin 
to Frankfurt (Oder) begins this year. 

In Bonn , things are not moving . 
When in late March , senior represen­
tatives of the West and the East Ger­
man state railways (Bundesbahn and 
Reichsbahn) resolved to set up ajoint 
project commission , they met the veto 
of Friedrich Zimmermann, the Bonn 
transportation minister. He told the 
Bundesbahn to "step back and leave 
initiatives to the politicians , first . "  

Zimmermann i s  not taking Initia­
tives on the railway issue , but is favor­
ing road-transport by trucks . He has 
also been blocking the Transrapid 
project of his ministerial colleague 
Riesenhuber. And despite a few pub­
lic remarks , not even Chancellor Kohl 
has made the railway grid a leading 
issue of cabinet debates on future 

transportation between East and 
West . This ind�cision in Bonn has 
come under heavier attack . 

The presidiJm of the West Ger­
man railway workers union met in 
Munich March 27 , and passed a reso­
lution calling on Bonn to secure the 
East German rail grid which carries 
75% of all comhtercial freight . The 
government was urged not to repeat 
the earlier mistake in West Germany' s  
transport sector o f  shifting substantial 
freight to trucking . The railway work­
ers also advised that East Germany 
become an integrated segment in the 
planned trans-European high-speed 
rail grid. 

Zimmermann , "Mr. Trucking in 
Bonn ," should take a cue from his 
Austrian colleague Rudolf Streicher, 
who proposed iIj Vienna April 2 that 
there be "a higMspeed train that can 
make the entire distance from Vienna 
to Berlin in only three hours . "  He said 
that restoring existing routes alone 
won't  suffice to , secure transport of 
persons and commercial goods; new 
tracks for high-�peed trains to link 
Berlin with Vienna, Prague , and Bu­
dapest must be b�i1t . 

Streicher al�o announced that 
Austria will hikei its investment bud­
get for the next fiscal year from 4 . 5  to 
5 . 2  billion deutschemarks , emphasiz­
ing bettering ba�ic rail infrastructure 
into Czechoslovakia and Hungary . 
Eighty percent (If all Austrian com­
mercial exports t4> these two countries 
is carried by rai l .  , 

Within the next five years , the 
Austrian program will reduce average 
travel time from Vienna to Prague and 
Budapest from 5 [ 5  and 2 . 5  hours re­
spectively, to 3 land 2 hours . Basic 
investments into l a  modem rail route 
from the Austro-Hungarian border to 
Budapest will be; around DM 1 .6 bil­
l ion , said Streicher. He should get on 
the phone with his reluctant colleague 
in Bonn right away . 
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Panama Report by Carlos Wesley 

Noriega trial a political bombshell 

The U.S .  holocaust in Panama might cause the Noriega case to 

be dismissed, and may cost Bush the presidency . 

Attorneys for Gen . Manuel Noriega 
asked a V . S .  court in Miami that the 
drug case against the former head of 
the Panamanian government be dis­
missed because the V . S .  government 
acted in a manner"shocking to the con­
science of the court" when it invaded 
Panama last Dec . 20. 'This is a unique 
situation . This is the first time the V. S .  
has invaded a country and leveled it to 
arrest one man," said Frank Rubino , 
who leads the defense team. 

"It is l ike talking about the Holo­
caust ,"  said attorney John May , who 
prepared the defense motion to dis­
miss that was the subject of the April 
2 hearing by District Judge William 
Hoeveler. "Our government knew be­
fore the invasion that there would be 
many civilian casualties . What hap­
pened was immoral ,"  said May . "Es­
sentially,  we're arguing that nothing 
General Noriega is accused of justifies 
such a wanton taking of human life ,"  
he  said . 

'The facts of this case are so egre­
gious,  so at odds with the norms of 
civilized conduct that dismissal of the 
charges is warranted ," stated the de­
fense motion. 

The defense cited several prece­
dents where courts have ordered de­
fendants released because they found 
the manner in which they were cap­
tured "shocking to the conscience of 
the court ."  One such case was that of 
Francisco Toscanino, whom a V . S .  
appeals court ordered had to be freed , 
if it were true that he was beaten and 
kidnaped in South America to be 
brought to the V. S .  to stand trial on 
drug charges,  reported the Wall Street 
Journal on April 3 .  

Former V . S .  Attorney General 
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Ramsey Clark , who conducted a fact­
finding tour of Panama in January , tes­
tified before Hoveler that the civil ian 
victims could number in the thou­
sands , far above the 220 deaths admit­
ted by the V. S. government . Clark 
said he had heard estimates of 3 ,000-
7 ,000 dead . "We were told of trucks 
zooming in and bringing bags, body 
bags," said Clark . "There were many 
reports of disposals of bodies . It 
would seem to be designed to prevent 
their being counted . "  

Clark had made similar charges 
during a Panama City news confer­
ence Jan . 6, when he accused the V . S .  
government of engaging in a "conspir­
acy of silence . "  At that time , the V . S .  
media proved him right , by virtually 
ignoring his charges,  though they 
were widely publicized in Europe and 
Ibero-America. 

However, this time there was 
widespread coverage of his testimony 
and of the entire proceedings of the 
hearings in Judge Hoveler' s court . For 
example , CBS News ' s  coverage on 
April 2 included an interview with 
Clark and graphic scenes of a mass 
grave and the devastation caused by 
the V . S .  bombardment . 

The evidence of the mass killing 
in Panama is so overwhelming that it 
has become impossible for George 
Bush to sustain the coverup. In a series 
of articles in the Mexican daily El Dia 
starting on March 28 , Argentine jour­
nalist Stella Calloni , who witnessed 
the invasion , described it as "a mini­
Hiroshima ."  The Pentagon, she said , 
"imposed tight controls on the interna­
tional press , including detaining all 
the correspondents , to prevent filming 
of scenes of the massacre . They even 

murdered :in cold blood Spanish pho­
tographer .Jose Rodriguez of Spain's 
El Pais . "  According to Calloni ,  the 
invaders used new , sophisticated 
weapons , and "used Panama, just as 
Hitler used Spain as a proving ground 
for the weapons he would later em­
ploy in World War II . "  Those weap­
ons included the super-secret F- 1 1 7 
Stealth fighter, reported Carmen Lira 
in another article series begun the 
same day in the Mexican daily La 
Jornada . I 

There 'might be other reasons why 
the V . S .  media are changing coverage 
of the invasion . As we reported in the 
Jan . 5 issue , EIR ' s  founding editor 
Lyndon L!lRouche noted that the inva­
sion migbit prove to be the beginning 
of the endiof George Bush ' s  presiden­
cy. "What I suspect we will be seeing 
is a President being put to the test . If 
he does not change-and I speak of 
typically the liberal Establishment , 
which will give him a little time and a 
chance to , learn his lesson after he has 
been slapped in the press and else­
where-then they will crush him ," 
said LaRduche . 

There was also widespread cover­
age on April 2 of General Noriega tell­
ing the Independent Commission of 
Inquiry 0111 the V .  S. Invasion of Pana­
ma, that the invasion was caused not 
because of the false allegations of 
drug trafficking against him , but be­
cause he refused to allow Panama to 
be used as a staging ground for V . S .  
military . operations against Nica­
ragua. 

That report came out on the same 
day that a Washington jury began de­
liberations in the Iran-Contra trial of 
Adm. John Poindexter , former na­
tional security adviser. It was Poinde­
xter who delivered the ultimatum 
from the Reagan-Bush administration 
to Noriega on Dec . 1 2 , 1 985 , that Pan­
ama join the war against the Sandinis­
ta regime :of Nicaragua-or else . 
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Dateline Mexico by Isaias Amezcua 

PAN party self-destructs 

A factional brawl inside the PAN could lead to a defeat of the 

"collaborationists" with the Salinas government. 

On March 20 , key leaders of the Na­
tional Action Party (PAN) held a na­
tional press conference in Mexico to 
charge the U . S .  Republican Party with 
financing and aiding a group within the 
PAN to seize control of the party and 
place it at the service of the Republican 
administration in Washington . 

The denunciations were made by 
Pablo Emilio Madero , a former presi­
dent of the PAN national executive 
committee , and endorsed by a power­
ful group of Catholic leaders within 
the party , including Jesus Gonzalez 
Schmall ,  Jose Angel Conchello , Jorge 
Ortiz Gallegos , Jose Gonzalez Torres,  
Gabriel Jimenez Remus , and 70 other 
national PAN leaders who are deter­
mined to prevent the party from fall­
ing completely under the thumb of 
PAN president Luis H. Alvarez . 

In his March 22 response , PAN 
general secretary Abel Vicencio To­
var did not deny the charge , but as­
sured the press that the matter was 
"closed and not under investigation . "  
However, under gri lling b y  the press, 
he admitted that the matter of foreign 
financing was under discussion at a 
national PAN assembly .  But he insist­
ed that the only aid received from for­
eign organizations were invitations to 
attend meetings of the International 
Democratic Union , with which the 
Republican Party is affiliated , and to 
attend courses on "civil resistance" in 
Panama in support of that country ' s  
puppet president Guillermo Endara. 
He also admitted that PAN members 
had been provided funds to attend 
"civil resistance" courses in the Phil­
ippines given by the group which 
overthrew Marcos . 

Vicencio Tovar's brazen admis-
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sions have not been investigated by 
police or national security forces be­
cause the PAN's  current leadership , 
headed by Luis H .  Alvarez, maintains 
a "strategic alliance" with the Revolu­
tionary Institutional Party (PRI) head­
ed by President Carlos Salinas de 
Gortari . The alliance was forged in 
October 1 989 through a "letter of in­
tent" signed by both Salinas and Alv­
arez, in which the PAN' s  1 0 1  con­
gressmen committed themselves to 
voting for a national electoral reform 
granting the government broad pow­
ers to control and censor all electoral 
processes .  The PRI congressional 
bloc does not currently possess suffi­
cient numbers of its own to reform the 
Constitution . 

With the reform, President Sali­
nas ' s  continued reign is assured 
through electoral fraud. In exchange 
for PAN cooperation , Salinas agreed 
to hand the state of Baja California 
Norte to the PAN, which occurred in 
the fall 1 989 state elections . The vote 
went to Ernesto Ruffo , current state 
governor and a close Alvarez ally . 

On March 26, the group of PAN 
Catholic leaders around Madero told 
Mexico' s  EI Universal that PAN in­
ternational secretary Norberto Corella 
had been given 53 million pesos by 
the National Republican Institute for 
International Affairs to organize a 
meeting of affiliates of the Interna­
tional Democratic Union in Mexico 
City , which took place in July 1 989.  
Independent media sources have con­
firmed to EIR that there exists docu­
mentary evidence that Alvarez and his 
group gets money from the Republi­
can Party , evidence that will be made 
public shortly .  

The outbreak of this battle within 
the PAN is related to the fact that the 
Alvarez forces are politically commit­
ted to a group of ultra-liberal finan­
ciers headed by ,businessman Eloy S .  
Vallina, himself the leader of the Chi­
huahua Businessmen's Association, 
known for its ties to a circle of Texas 
businessmen around George Bush . 
The Mexican state of Chihuahua 
shares a long border with Texas . 

In 1 982 , when then President Jose 
LOpez Portillo nationalized the pri­
vate banks in Mexico, Eloy Vallina 
launched an insurrectionist political 
movement against the government , 
using Alvarez and Francisco Barrio 
as his battering rams. The next year, 
Alvarez and Barrio were elected may­
ors of the cities of Chihuahua and 
Ciudad Juarez, respectively. In 1 986, 
Alvarez declared a hunger strike , 
which was pu�l icized around the 
world through secret funding from 
Ollie North who maintained contact 
with Alvarez through CIA agents Ser­
gio Americo Lastra and Ricardo Vil­
laescalera . Both men met on several 
occasions with North ' s  fundraiser , the 
homosexual Cart "Spitz" Channell . 

In April 1 987 ,  the Mexican Labor 
Party charged that North was financ­
ing the PAN and a group of Mexican 
businessmen through Nicaraguan 
"Contra" Jaime Morales Carazo . The 
scandal triggerec;I by the PLM denun­
ciations had powerful repercussions 
inside the PAN; with the result that 
then PAN secret1lry general Gonzalez 
Schmall decided to indefinitely sus­
pend PAN member and Alvarez man 
Ricardo Villaescalera because of his 
ties to Channell . 

On March 26 , Alvarez threatened 
to expel Mader(j)'s  fol lowers if they 
continued to air these charges , making 
it clear that a tot�1 rupture between the 
two factions is imminent . Alvarez' s  
star i s  o n  the wane , which won' t  make 
President Salinas happy . 
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International Intelligence 

Pravda moots terrorism 
against Soviet officials 

Is someone in the Soviet Union planning a 
bloodletting against top officials of the No­
menklatura? On March 30, a very ominous 
article appeared in the Communist Party dai­
ly Pravda, reporting that "often" in recent 
years , high-ranking Communist Party and 
state functionaries have narrowly escaped 
being killed by assassins , and were saved in 
the nick of time by the vigilance of the KG B . 

Pravda quoted KGB Gen . Yuri Plekha­
nov, that "in recent years ," assassins armed 
with knives and sawed-off shotguns have 
gotten close to and tried to kill leading func­
tionaries .  "Often" they were only caught "at 
the last minute ," by "special units" of the 
KGB , and stopped from their nefarious 
plans,  the general said . Plekhanov stressed 
that the problem continues up to the present 
time: "Each month , our men uncover and 
arrest about a dozen persons ,  on Red 
Square , in the Kremlin , or elsewhere , who 
have criminal intentions." 

Korean expatriates out 
to dump Kim II-sung 

A movement has surfaced within the Korean 
expatriate grouping in Japan , which has his­
torically been pro-North Korean, to dump 
North Korean dictator Kim II-sung . The Ko­
rea Times reported March 22 that 855 of the 
Korean expatriates affiliated with the pro­
Pyongyang organization, Chongnyon, were 
scheduled to make home visits to the North 
March 26-28 . 

According to a report in Tongil llbo, a 
daily published by Koreans in Japan , some 
30 Chongnyon members , including Ha Su­
to , director of the Research Institute of the 
Reunification of Korea-who was the depu­
ty director of the Chongnyon' s Organization 
Department-held a meeting recently and 
decided to stage a massive "rally of Koreans 
in Japan for the promotion of national reuni­
fication and the overthrow of Kim I1-sung's 
dictatorship." 

Declaring that "what Kim II-sung has 
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sought is neither national reunification nor 
the North Korean people 's happiness," Ha 
Su-to asserted that "to achieve reunification 
between the North and the South , Kim 11-
sung 's dictatorial system must be over­
thrown." 

Soviets: U.N. should 
replace military blocs 

Soviet Defense Minister Dmitri Yazov said 
in an interview published on March 30 in the 
Paris daily Le Figaro that existing military 
blocs should gradually be replaced by politi­
cal alliances underpinned by the United Na­
tions. The formulations echoed schemes 
presented by President George Bush in an 
interview with the Washington Post last 
June. 

Yazov was on a four-day visit to France . 
"We wish to see military pacts tum into 

political alliances ," Yazov said.  "We want 
to pass from confrontation between nations 
to entente ." Asked if military blocs should 
be dismantled , he said: "Yes, but not imme­
diately. First we must give a political flavor 
to the alliances which will lead to entente 
between nations . 

"An alternative security system already 
exists , within the United Nations.  Its vari­
ous institutions will be able to put new sys­
tems into place . It was thanks to the U .N .  
that a settlement was found to  the Afghani­
stan War and the Iran-Iraq conflict ." 

Concerning the Lithuania crisis , Yazov 
said that Lithuanians would have to pay for 
their freedom. He claimed that only 26% of 
the population supports the pro-indepen­
dence Sajudis movement . "Twenty-six per­
cent is not 100% . The people of Lithuania 
themselves do not want to leave the Soviet 
Union," he said. 

He reaffirmed that Lithuania could 
eventually leave the Soviet Union , but only 
after lengthy negotiations . "But for nearly 
50 years , Lithuania has developed within a 
unified economy. The Soviet Union and its 
republics have built industrial and nuclear 
bases there. How do we share these out? 
What must Lithuania pay the other re­
publics?" 

Kohl affirms German 
role in NATO alliance 

West German Chancellor Helmut Kohl said 
on March 30 that a united Germany should 
come under the full protection of NATO. 

Speaking at a joint press conference with 
British Prime Minister Margaret Thatcher, 
Kohl said he did not want a united Germany 
to be subject to any special defense arrange­
ments . "We want the full protection of 
NATO for' the territory of Germany," he 
said . 

Thatcher said she and Kohl had agreed 
in their talks at her Downing Street office 
that nuclear weapons would have to remain 
on German soil after unification . 

Kohl suggested that short-range missiles 
had a redu¢ed role to play, in the light of the 
changes sweeping Eastern Europe . 

Scottish National party 
hails Lithuania 

The Scottish National Party, which repre­
sents about 30% of the vote in Scotland, put 
out the folIowing statement on March 14.  
The SNP is an independentist party which 
proposes to break the Treaty of Union be­
tween England and Scotland (see EIR, 
March 30, p .  49): 

"The leader of the SNP, Mr. Gordon 
Wilson , today sent a message to the Presi­
dent of the Lithuanian Republic warmly 
welcoming the Lithuanian Parliament's 
Declaration of Independence last night . 

"In his letter to the newly-elected Lithu­
anian President Mr. Vytautas Landsbergis , 
Mr. Wilson states :  

"The SNP warmly welcomes the deci­
sion of the :Lithuanian people and the Lithu­
anian Parliament to exercise your sovereign­
ty and declare your nation's Independence . 

"We salute the people of Lithuania's 
courage and determination , which serve as 
an inspiration to all other European nations , 
both East and West, struggling to achieve 
their freedom.  

"You have shown that no one , not even 
one of the iargest nations on earth, can stand 
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in the way of a people's march to Indepen­
dence once they decide to exercise their in­
alienable right to self-determination . '  " 

Schiller Institute hosts 
anti-satanism conference 

The Schiller Institute held a conference in 
Caracas , Venezuela on April 3 ,  on the 
theme, "Rock and Drugs, First Step towards 
Satanism: Know the Alternative ." Some 
500 people attended , most of them students 
from Catholic schools and members of reli­
gious groups . The institute is an internation­
al group founded by Helga Zepp-LaRouche , 
dedicated to the creation of a new renais­
sance to counteract the dark age of contem­
porary "culture ." 

Presentations exposed the subliminal sa­
tanic messages conveyed through rock mu­
sic and television; the effect of TV violence 
on children; the international war on drugs ; 
and the need for a school curriculum to 
weaken the hold of the counterculture on 
children-stressing geometry, classical mu­
sic , science , and great literature . 

The main concern of the participants 
was how to create an institution capable of 
stopping the immoral influence of televi­
sion , by bringing TV under control of the 
authori ties . 

Mandela, De Klerk 
to seek end to violence 

Nelson Mandela, the South African black 
leader, announced that he would meet with 
President F. W. De Klerk on April 5, to dis­
cuss the future of the nation and an end to 
the violence which is sweeping black town­
ships . Mandela, the African National Con­
gress (ANC) deputy president , was released 
Feb. I I  after serving 27 years in jail . 

The announcement came as a surprise, 
since the ANC had postponed exploratory 
power-sharing talks with the government set 
for April I I  after police killed up to 17 dem­
onstrators in the black township of Sebo­
keng, near Johannesburg . 

De Klerk on April 2 ordered more troops 
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and police into black areas to quell violence 
that has claimed more than 400 lives since 
Mandela was freed from jail . In Natal prov­
ince , supporters of the ANC-all ied United 
Democratic Front are fighting Zulu Chief 
Mangosuthu Buthelezi 's Inkatha move­
ment . 

In a news conference , Mandela wel­
comed President De Klerk 's  decision to 
send in troops , but demanded consultation . 
"We welcome the measures which the Presi­
dent has implemented . . . but a unilateral 
action on the part of the government without 
consultation with black leaders is bound to 
be ineffective ," he said . 

The ANC has postponed a joint rally by 
Mandela and Buthelezi aimed at trying to 
stop the bloodshed . "Mandela said he had 
been informed that a joint rally will not be 
appropriate at this time , because the people 
are still very angry and there could be a 
bloodbath on that day," Buthelezi said in a 
television interview. 

B'nai B'rith opposes 
Pope's meeting with PLO 

Pope John Paul II was scheduled to meet 
with PLO chief Vasser Arafat on April 3 ,  
a meeting which was strongly opposed by 
B ' nai B ' rith chairman Seymour Reich , in a 
letter to the Vatican . 

The Pope 's meeting with Arafat "raises 
the most profound concerns within the Jew­
ish community worldwide and constitutes a 
serious setback to the cause of mutual under­
standing," said Reich , who is also chairman 
of the International Jewish Committee on 
Interreligious Consultations . Reich said the 
meeting reopened an oid wound inflicted in 
1987, when the Pope met with Austrian Pres­
ident Kurt Waldheim. Waldheim was ac­
cused of Nazi war crimes ,  based on unsub­
stantiated evidence derived from East bloc 
sources .  

Elon Steinberg , executive director of the 
World Jewish Congress , said: "It's vital that 
Jews and Catholics better understand each 
other. Just when things seemed to be getting 
back to normal between Jews and Catholics ,  
this papal meeting throws a monkey wrench 
in it ." 

• FRANCE has halted its two­
month peace �rive to stop the inter­
Christian war in Lebanon, political 
sources told Reuters on March 28.  
They said French Ambassador Rene 
Ala had informed Lebanon ' s  senior 
Christian spiritual leader, Nasrallah 
Butros Sfeir, that France was stop­
ping its efforts . 

• POLICE opened fire on thou­
sands demonstrating in Nepal ' s  
Kathmandu Valley o n  March 30. 
Witnesses said that at least two peo­
ple were killed during the battles be­
tween riot poJice and demonstrators 
that went on fQr several hours , in pro­
test at attempts to arrest suspected op­
position activists . 

• REUNIFIICATION of Germany 
and German ;relations with Poland 
were discusseli during a short private 
audience that Rudolf Seiters , head of 
the Bonn charlcellory, had with Pope 
John Paul II at the Vatican on March 
3 1 .  Seiters al�o met Vatican Secre­
tary of State �ardinal Agostino Ca­
saroli and Cardinal Joseph Ratzinger, 
president of the Commission of the 
Faith . Seitersl also met with Italian 
political leaders. 

• BRITAIN'S new Defense White 
Paper, issued; April 2, for the first 
time officiallt commits the British 
military to respond to the threat posed 
by the "proliferation of ballistic mis­
siles and ch�mical and biological 
weapons in th� Middle East . "  

• THE SOVIET military monthly 
Voenny Vestnlkh called in its Febru­
ary issue for restructuring the Army, 
KGB , and Interior Ministry Troops 
to meet the threat of "the spread of 
ballistic missiles and nuclear weap­
onry" in the Third World , with partic­
ular emphasis on "the Near East ,"  
and of growing "low-intensity con­
flicts" inside I the U . S . S . R .  It de­
scribed as "particularly dangerous ," 
the situation in "the Near East , Pun­
jab ,  and Kashmir. "  
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The Clean Air Act: 
on the road to perdition 
by Carol White 

In · 1 973-74, the United States was put through an economic 
shock as oil prices soared . To take one example , electricity 
prices , which had been decreasing at an exponential rate , 
suddenly began to increase . Effectively , the entire economy 
was taxed . That was almost 20 years ago when the U . S .  
economy, relatively speaking , was i n  sound shape. Today , 
the U . S .  economy is on the verge of bankruptcy; yet the 
U . S .  Senate has willfully passed a Clean Air Act which will 
administer an even more devestating shock on an already 
ailing economy . On April 3 ,  the Senate passed a bill which 
had been vigorously debated for 1 3  years . 

Estimates of the number of jobs which may be lost as a 
result of forced industry shutdowns as a result of the imposi­
tion of the Senate-mandated so-called environmental protec­
tion measures , range as high as 750,000. Immediately , 5 ,000 
West Virginia coal miners will lose their jobs . The automo­
bile industry will be hard hit by a minimal $600 added to the 
price of cars , which are already difficult to move through 
dealer lots . And every sector of the economy will be similarly 
effected. 

According to the Bush administration , the cost of the 
Senate bill , which would put stricter controls on factory 
smokestacks , cars , and light trucks ,  will be a whopping $2 1 
billion per year by the year 2005 when the specified measures 
would be fully implemented. The National Association of 
Manufacturers contends that this is a gross underestimate . 
NAM released a statement which called the Senate bill "a 
regulatory disaster that could cost double the estimated $2 1 
billion . "  

The steel industry , which lobbied hard to block provis­
ions of the act that would require multibillion- dollar invest­
ments in upgraded pollution technology , was also upset, as 
were lobbyists for car, oil , chemical , and other industries . 
Chemical plants , refineries , and coke ovens which are unable 
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I 
to meet the strict new emission standards within 1 0  years , 
will be forced to shut down.  

The next phase 
But as bad as the Senate bill now is ,  the House of Repre­

sentatives is about to force through stiffer, more radical mea­
sures in their own version of the act . The House Energy and 
Commerce Committee began debate on their amendments to 
the act on April 4, taking up where the Senate left off. 

Rep . John Dingell (D-Mich . ) ,  who chairs the committee , 
unlike the environmentalist Senate Majority leader George 
Mitchell , the Democrat from Maine , where President Bush 
has his Kennebunkport vacation retreat , has resisted much 
of the worst environmentalist �nsanity . Dingell is answeral>le 
to a constituency whose economic survival depends upon the 
viability of the U . S .  auto induStry . Mitchell ,  representing the 
trees of Maine , was the most virulent promoter of the Senate 
version . 

But ,  strongly challenged for control of his own commit­
tee , Dingell has struck a compromise over alternative fuels 
with Rep. Henry Waxman (DLCalif. ) .  who heads a key sub­
committee and who has led the environmentalist charge to 
seize control of the Energy and Commerce Committee , that 
would require widespread use in the 1 990s of cleaner-burning 
reformulated gasoline . A similar provision in the Senate 
would require gasoline to be blended with such additives as 
ethanol ,  made from com . This is a bonanza for the grain 
cartels , but not for Americans who are already staggering 
under increases in basic food prices or for those populations 
in famine- ridden areas of the world who need the grain to 
survive but can no longer afford to pay for it .  

The oil industry has warrled it could cost motorists 25-
30¢ a gallon extra if the new law includes the ethanol provi­
sion . The industry estimates �he overall costs of rebuilding 
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refineries could hit $50 billion . 
U . S .  environmental laws--even before passage of the 

new Clean Air Act-are the most stringent in the world. 
Concomitantly , the U . S .  has been losing its productive edge 
to Germany and Japan where investment has been allowed 
to flow into technology upgrades ,  rather than into scrubbers 
and the like . 

U.s. leads in environmentalism 
The White House estimates that since 1 970 when the 

original Clean Air Act was approved, the United States has 
spent $225 billion to control air pollution . But substantial 
increases in the burning of high-sulfur coal and road-miles 
driven , have made improved air quality difficult . Both the 
Senate and House bills would give the U . S .  Environmental 
Protection Agency greater authority to control emissions of 
toxic chemicals .  

Just as pernicious as the economic toll from the bill is the 
regulatory aspect. The Environmental Protection Agency, 
headed by William Reilly, President Bush ' s  point-man for 
environmentalism, will have been not only upgraded to cabi­
net-level status-as is now proposed-but he will effectively 
become the czar of all industry . His agency will control 
the certification of the compliance of industry to these new 
regulations-from top to bottom. This is suggestive of Presi­
dent Franklin Roosevelt ' s  National Reconstruction Act 
(NRA) , which also created an American brand of administra­
tive fascism administered by his czar, Hugh Johnson . 

The NRA , which sought to enforce codes governing ev­
ery aspect of production , was ruled unconstitutional , and we 
can hope that the new , more pernicious , environmentalist 
version of American fascism will quickly suffer the same 
fate . But the immediate prospects that the presently consti­
tuted U . S .  Supreme Court would intervene in an analogous 
manner to rule that the regulatory powers given to EPA are 
unconstitutional , are in fact dim. That the court is tilting in 
the opposite direction is exemplified by their ruling , at the 
close of March, that the censorship law enacted by the State 
of Michigan , which limits corporate free speech , is constitu­
tional . This law, which is similar to laws of the federal gov­
ernment and twenty other states , makes it a felony for corpo­
rations to spend general funds in order to express their opin­
ions about the functioning of candidates .  

The new fascism 
The court 's  decision gives states the right to suppress 

corporate free speech where it does not "reflect actual public 
support for political ideas . "  In other words , corporations 
which might wish to continue to campaign against the Clean 
Air Act , or the practices of the EPA in administering the act , 
can be found guilty of a felony. Ironically,  the same court 
system which has enacted this abridgement of the constitu­
tional right to free speech has , with the exception of a spirited 
dissent by Justice Antonin Scalia, seen fit to accord purveyors 
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of child pornography protection und�r the First Amendment . 
Too many Americans have accepted the Big Lie that there 

is some undefined menace hanging over us because we are 
interacting with our environment . They have yet to accept 
the reality of what enforcement of the Clean Air Act will 
mean to their way of life .  As electricity brownouts and black­
outs multiply ,  because of the inability of already-bankrupted 
utilities to invest in necessary expansion because their funds 
are being absorbed in attempts to ;comply with new anti­
pollution standards , television sets will have more and more 
down time . Hopefully , this might ironically result in an in­
crease in the I .Q .  of the viewing public , which is typically 
lulled into fantasy land in front of the boob tube . 

As EIR has repeatedly documented, the "greenhouse ef­
fect" and the "ozone hole" are two deliberately concocted 
myths whose purpose is to convince the American popUla­
tion , and the popUlations of other Western nations , to accept 
policies which will inevitably force the United States into a 
depression so severe that it will beg comparison with the 
Dark Ages rather than the Great Depression of the 1 930s . 
Fortunately,  we can confidently predict that the cold bath of 
reality , as the measures spelled out in the act are enforced , 
will fuel the kind of response in the United States that Marga­
ret Thatcher' s  poll tax has evoked in the United Kingdom . 

The Big Lie 
Since 1 970 , auto emissions have become 96% cleaner, 

yet environmentalists present the remaining 4% as some kind 
of dramatic threat to health and the environment . Yet a new 
study has just been released by scientists from the University 
of Alabama in Huntsville , Alabama who are also working 
with the National Aeronautics and: Space Administration 
(NASA) , which found that there is no evidence of a global 
warming trend over the past decade ; This alleged warming 
trend is one of the predictions made by scientists used as 
a justification for drastically curbing industrial pollution­
thereby shutting down industry-in order to slow an alleged 
accelerating greenhouse, global-warming effect . 

This latest report on global temperature trends is said by 
its authors to be the most reliable yet prepared. It relies 
on data gathered by a series of Tiros-N weather satellites 
launched into the upper atmosphere in late 1 978 by the U . S .  
Department o f  Commerce ' s  National Oceanic and Atmo­
spheric Administration . 

"While future global temperature variations were not spe­
cifically addressed, the decade frotn 1 979 through 1 988 
showed no net warming or cooling trend,"  NASA said , sum­
ming up the report in a statement issued by its George C .  
Marshall Space Flight Center i n  Huntsville . The government 
satellites were equipped with devices able to measure the 
temperature in a layer of air 600 milts wide and 5 ,000 feet 
to 20,DOO feet above sea level ,  a slice Qfthe upper atmosphere 
where scientists predict the first telltale signs of global warm­
ing will appear. 
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Will the Democrats lose 
their historic opportunity? 
by Kathleen Klenetsky 

President George Bush is in deep political trouble . Public 
outrage over his immoral and cowardly handling ofthe Lithu­
anian crisis is combining with growing public panic over the 
collapsed state of the U. S. economy, to produce a politically 
explosive situation in which Bush ' s  artificially high populari­
ty rates could coming tumbling down as quickly as the stock 
market did in October 1 987 .  

But while Bush , and the Republican Party in general , 
face the prospect of a rout of historic proportions,  the Demo­
crats have thus far failed miserably in the task of offering a 
viable alternative to the administration ' s  economic or strate­
gic policies . 

Instead of seizing this historic opportunity to reestablish 
the old Franklin Roosevelt coalition of the traditional Demo­
cratic constituencies-labor, farmers , minorities,  indepen­
dent entrepreneurs-and take back the presidency , the great 
majority of Democratic office-holders and party officials are 
either trying to out-Bush Bush-advocating even more abject 
appeasement of Moscow and Beij ing , and harsher levels of 
austerity-or are throwing their hands up in despair. 

It ' s  not just the voters who are abandoning the party, 
but its leaders as well :  Within the last three weeks , two 
Democratic governors , William O'Neill of Connecticut and 
Vermont' s  Madeleine Kunin , have announced that they will 
not seek reelection , 0' Neill  reportedly because the $ 1  billion 
tax hike he backed last year has rendered him a political 
pariah , and Kunin explicitly because of the terrible state of 
the Vermont economy . 

It is a sorry state of affairs , but nonetheless true: Instead 
of two contending parties , Washington is basically being run 
by a coalition government of RepUblicans and Democrats , 
committed to slight variations of virtually the same shopworn 
and provably incompetent policies . So concerned are the 
Democrats to keep their deal with Bush and the Republicans, 
that they don' t  even amount to a loyal opposition . 

A case in point is the behind-the-scenes antics over the 
proposal recently put forward by the House Ways and Means 
Committee chairman Dan Rostenkowski (D-Ill . ) ,  which calls 
for eliminating the Social Security cost-of-living increase for 
one year, raising gasoline and income taxes , and slashing 
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defense outlays .  Although supposedly one of the Democrats' 
"big , new ideas ,"  the austerity scheme was actually worked 
out beforehand between Rostenkowski and the Bush White 
House . 

This collusion extends so deeply ,  that Democratic Party 
hacks in certain areas are actually stymieing efforts to field 
Democratic candidates . As EIR has previously reported, such 
is the case in Virginia, where the party , despite having scored 
major victories in the November 1 989 elections , decided not 
to run a candidate against inc�mbent Republican Sen. John 
Warner, and has tried desperately to prevent a LaRouche 
Democrat, Nancy Spannaus, from challenging Warner. 

Two recent national party . meetings underscore the par­
ty ' s  current state of mind . In mid-March, the Democratic 
Leadership Council  (DLC) , formed by the self-styled "cen­
trist" wing of the party , and die Democratic National Com­
mittee (DNC) convened separate conferences, presumably 
to devise party strategy for the coming period. 

But nothing ofthe sort emerged. Not only was no compre­
hensive program for reversing the depression put forth, but 
neither meeting could muster anything resembling a battle­
plan for electing the next Democratic President. Both meet­
ings gave strong backing to the strategy of Sen. Daniel Moy­
nihan (N . Y . ) .  Not because it charts a sound course for the 
economy-it offers no such course, and, according to Moy­
nihan himself (who says he only wants to protect the assets 
of the retirement trust fund) , it' s  not intended to . But rather, 
because i t 's  an ideal partisan ploy. 

"A political stroke of genius," declared DNC Chairman 
Ron Brown of the plan . "The payroll tax burden on average 
American families needs to be reduced and progressivity 
restored to the overall tax stf\Jcture ," pronounced the DLC. 
Ironically,  the DLC until now has carefully cultivated the 
profile of responsible fiscal conservatives: to whom any mea­
sure that would increase the deficit would be anathema. 

Politics of exclusion 
What happened at the DNC meeting goes a long way 

toward explaining why the party has thus far been incapable 
of breaking out of its losing streak. The real point of emphasis 
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at the gathering was placed on devising bigger and better 
schemes for excluding from the party anyone not interested 
in supporting the current idiocies of party life .  

The muckety-mucks in  attendance adopted new rules 
governing the Democratic presidential nomination process . 
The most telling of these was the decision to increase the 
number of votes a candidate must win in a presidential prima­
ry or caucus in order to receive delegates .  Previously , the 
threshold was set at 1 0% ,  but this was apparently not high 
enough to keep out dissenting or new voices , so the figure 
was increased to 1 5% .  

I f  the Democratic Party 's  inner circles think that these 
politics of exclusion are going to help the party 's  cause-at 
least as that term was traditionally defined to mean (if not 
always realized in fact) protecting the interests of the average 
working Joe , blacks and other minority ethnic groups , small 
businessmen, etc .-they've got another thing coming . 

The party is no longer simply losing supporters: It ' s  hem­
orrhaging them. The disgust and even hatred of the party 
among its former leading constituencies is reaching epidemic 
proportions .  The chances of electing a Democratic President 
appear so remote right now, that , according to party insiders , 
no potential candidate is even thinking about going out the 
early caucus and primary states-a sharp break from past 
practice . 

And no wonder ! After all ,  why do you need a Democratic 
Party , when it has become nearly indistinguishable from the 
Republicans? 

Are voters seriously going to tum to the Democratic Par­
ty , when all it offers is the same rubbish as the Republicans? 
Do they really want the likes of Virginia' s  Doug Wilder, the 
first elected black govemor, who addressed the DLC meeting 
on the virtues of his austerity budget , or Sen . George 
Mitchell ,  chief sponsor of the revised Clean Air Bill , which 
will cost millions of jobs and lead to the wholesale shutdown 
of many American businesses? Do they want a party which 
nominated Mike Dukakis , who made such a mess out of the 
Massachusetts state economy that he ' s  lucky he hasn 't been 
lynched, or one that may nominate a Gov . Mario Cuomo, 
who is currently implementing one of the most draconian , 
inhumane budgets ever seen in New York State? 

The LaRouche factor 
No, not by a long shot . Anger at the present leadership' s  

incompetence and corruption is already threatening to  blow 
apart the party' s  current framework and method of operating . 

That can be seen from the growing openness and support 
being shown towar� LaRouche Democratic candidates and 
programs . While the party leadership scrambles , as it did at 
the DNC meeting , to erect stronger barriers against 
LaRouche and like-minded mavericks , the LaRouche move­
ment is drawing new interest and suppport from those constit­
uencies who feel betrayed by the party , and are looking for 
an alternative to the warmed-over pablum being dished out 
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by the party establishment . 
Take the case of Texas , deep in the grips of the depression 

which overwhelmed it in 1 983 . Although subjected to an 
intense slander campaign by certain factions of the Demo­
cratic Party associated with the Anti-Defamation League 
(ADL) , candidates affiliated with the LaRouche movement 
scored hundreds of thousands of votes in the March 1 3  Demo­
cratic primary . 

Enough Texans were drawn by the candidates' message 
that LaRouche ' s  program for a new scientific and industrial 
revolution is vital for the survival of the state and the nation , 
that several LaRouche supporters wot;! their races , while oth­
ers received upwards of 20 , 30, and 40% .  Harley Schlanger, 
who ran for the Democratic nomination to the U . S .  Senate , 
garnered 25% of the vote statewide , despite his having spent 
less than $ 1 0,000 , to his opponent ' s  more than $700,000. 

That was no fluke , as subsequent events have proved. 
Over the first weekend in April , Texas Democrats held dis­
trict conventions across the state . Numerous LaRouche can­
didates were elected as delegates and alternates to the state 
convention , and a resolution introduced by LaRouche back­
ers , call ing on the Bush administration to support Lithuanian 
independence and to establish full diplomatic ties with Lithu­
ania, was passed in both Senate District 1 5  (Houston) and 
Senate District 10 (Tarrant County) .  

Of special note was the fact that a t  the Senate District 1 5  
meeting , a resolution on LaRouche was introduced . Instead 
of the expected attack on LaRouche ank! his supporters partic­
ipating in the Democratic Party , the resolution asserted that 
Democrats "welcome the participation, and presentation of 
ideas , by the followers of LaRouche /' provided they abide 
by the rules of the party and support die party' s  nominees .  

And if that didn 't  send a loud enough signal , the chairman 
of the Resolutions Committee publicly observed that "The 
LaRouche people have some good ideas ," specifically citing 
the Lithuanian resolution . 

LaRouche candidates are getting similar responses in oth­
er areas . In Virginia, where Nancy Spannaus is running for 
John Warner's  Senate seat , she has found great receptivity 
from the farm sector, labor, and black groups-who regard 
Warner with contempt, and Democratic Party officialdom, 
with increasing skepticism and distrust .  

Spannaus attributes this to the party' s  refusal to field 
a candidate--de facto endorsing Warner-and its overall 
position on economic issues . For instahce , she notes that the 
Democratic Party and the state AFL-CIO both supported the 
recent shutdown of the A vtex Fibers' mil l ,  by Democratic 
Attorney General Mary Sue Terry , on specious environmen­
tal grounds . That plant closing put 700 workers , mostly Dem­
ocrats , out of their jobs . 

"The Democratic Party is going to have to open up to 
LaRouche' s  ideas whether it l ikes it or not ,"  noted one party 
insider, "or we' l l  be holding its funeral not too long dowri 
the line . "  
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Bush attacked for 
not backing Lithuania 
The President is coming under increasingly harsh criticism 

for his refusal to upset his condominium arrangement with 

Gorbachov by backing the Lithuanian republic . Here are 

some examples (see also Congressional Closeup , p. 76) .  

Under the headline , "Double-Crossing Lithuania," syndi­
cated columnist Pat Buchanan wrote on April 4: "As the 
awesome might of Moscow slowly crushed Lithuania last 
week, President Bush abruptly withdrew his moral support. 
All we ask now is that President Gorbachov , in carrying out 
his death sentence on the tiny Baltic repUblic , do it by lethal 
injection, not public firing squad. So long as Moscow does 
not do a Budapest , it has a free hand . . . .  Lithuania cannot 
resist intimidation and pressure without Western moral sup­
port. Hence , the U . S .  declaration of neutrality is the death 
warrant of Lithuanian independence . "  

Rowland Evans and Robert Novak charged i n  their 
April 4 syndicated column that "Bush ' s  refusal to utter a 
word in public that might undermine President Gorbachov at 
home is similar to his self-defeating handling of China after 
Tiananmen Square . Retreat from principle has not improved 
China . That raises the prospect that Bush ' s  reading of Gorba­
chov is as flawed as his reading of China . But the President 
alone decides . "  

The Washington Times on April 4 published an article by 
the London Sunday Telegraph ' s  Xan Smiley, saying that an 
"influential slice of Washington opinion, from both left and 
right , is angered by Mr. Bush ' s  reluctance to criticize the 
Kremlin and has started to accuse hi01 of falling hostage to 
the charms of Soviet President Mikhail Gorbachov . "  "It ' s  a 
return to the Kissinger approach ," said one Soviet expert . 

The Minneapolis Star Tribune published an editorial on 
March 1 3 ,  two days after the Lithuanian Declaration of Inde­
pendence , entitled "To the Republic of Lithuania, a Salute . "  
The paper blasted the Bush administration for waffling , de­
spite the fact that "for 50 years , American officials have 
refused to recognize Josef Stalin ' s  forcible inclusion of Lith­
uania into the Soviet Union . "  Bush's  position is not only 
"tantamount to withdrawing the American recognition that 
has been accorded free Lithuania for half a century ,"  but 
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"it ' s  also tantamount to repudiating the powerful precepts 
contained in the Declaration! of Independence [which] de­
clares that the right to self-determination is not granted by an 
external power, but resides wlith the people themselves . "  

LaRouche for Justice , the campaign committee for Lyn­

don LaRouche's campaign for the Democratic congression­
al nomination in Virginia' s 10th CD, took out an ad in the 
Washington Times on April S ,  entitled "Support Lithuania; 
Stop Appeasing Moscow . "  The ad, which ran nearly a full 
page , carried the texts of two �tatements by LaRouche on the 
crisis (these also appeared in the April 6 issue of EIR) . 

State and local govermpents respond 
Several city councils an(l state legislatures around the 

country have passed resolutii:ms calling for a tougher stand 
in support of Lithuanian independence . 

Baltimore: The City Council stressed that it is "alarmed 
at the escalating nature of thiS crisis and feels concern for the 
future of Lithunia ," and resolived that it "recognizes the right 
of self-determination and sovereignty for Lithuania and urges 
that peaceful negotiations be ctmployed to bring about a politi­
cal settlement which acknoV'{ledges and honors Lithuania 's  
right to self-determination . "  

Chicago: The City COlJncil adopted a resolution on 
March 2 1  which pointed out that "more than 1 0 ,000 persons 
of Lithuanian ancestry . . . nIlake their homes in the Chicago 
metropolitan area [and] identify with the struggle of the Lith­
uanian people for freedom. "  The councilmen expressed "our 
support for, and solidarity with the people of the Republican 
of Lithuania in their declar�ion of independence , and call 
upon all citizens of Chicago to support the cause of Lithua­
nian independence . ' ·  

Cleveland: The City Council ' s  resolution underlined that 
"after Lithuania declared ind�pendence in 1 9 1 8 ,  the U .  S .  did 
extend full recognition to Lithuania on July 26, 1 922 , and 
has never recognized the illegal annexation in 1 940 of Lithua­
nia by the Soviet Union-meaning that the U . S .  recognition 
of the independent and sovereign state of Lithuania is con­
tinuing ." 

New Jersey: On March 29 , the State Senate passed by 
unanimous voice vote a rescl>lution supporting Lithuania . It 
stressed that events following Lithuania' s Declaration of In­
dependence "included expUlsion of foreigners from Lithua­
nia by the government of the;Soviet Union and hostile activi­
ties by Soviet troops as they seized Lithuania 's  citizens and 
terrorized her people in hospitals and government buildings . " 

Los Angeles: Proclaiming "we are all Lithuanians now,"  
City Council President Joh� Ferraro greeted the unanimous 
vote by the Council on March 30 in favor of a resolution 
supporting Lithuania . 

Texas: A resolution calting on the President to support 
Lithuanian independence and to establish full diplomatic ties 
with Lithuania was passed qy Democrats in two Senate Dis­
trict conventions on March 3 1 .  
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OSI set precedent for 
Lithuanian betrayal 
by Joseph Brewda 

When George Bush stated on March 1 3  that he would not 
recognize an independent Lithuania, it became clear that 
his administration had betrayed that embattled state in the 
interests of the superpower condominium . In an attempt to 
justify himself, Bush lied that there was no basis for such 
recognition since the Landsbergis government did not "con­
trol its territory . "  This "might makes right" concept of sover­
eignty, which is openly at odds with 200 years of U .  S .  diplo­
macy and the U . S .  Constitution , is all the more disgusting as 
applied against Lithuania. The U . S .  government had refused , 
for 50 years , to recognize the Soviet occupation of Lithuania, 
since to do so would have been to recognize the 1 940 Hitler­
Stalin Pact under whose "legal" authority the state was 
seized. Now Bush has changed all that . 

It is important to recognize that the prosecution of Ameri­
cans of Baltic origin as alleged "Nazi war criminals" by the 
Reagan Justice Department ' s  Office of Special Investigations 
(OSI) , provides the "legal" precedents for Bush ' s  behavior. 
The origins of the OSI date back to the Ford administration ' s  
groundbreaking decision that Soviet testimony and state doc­
uments could be accepted as evidence in U. S .  courts against 
U . S .  citizens accused of war crimes.  The decision was hotly 
opposed by many former government officials who argued 
that Soviet evidence is notoriously frequently forged ,  and 
that the Soviets would use the cases to selectively target 
Soviet opponents . The OSI was finally formed in 1 979, de­
spite this opposition , to collect this Soviet "evidence ," and 
was uniquely mandated to work with Soviet intelligence 
agencies to this end . 

The case of Karl Linnas 
The case of Estonian-born U . S .  citizen Karl Linnas 

shows how the Reagan-Bush administration used the OSI to 
grant de facto U. S .  recognition to the Soviet occupation of 
the Baltic states on behalf of the U. S .  -Soviet deal . 

In January 1 962 , a Soviet state-prosecuted trial in Tartu , 
Estonia, found Karl Linnas guilty in absentia of war crimes 
during a period when he was allegedly a concentration camp 
guard. There was never any question as to what the court 
would decide; in an unusual and highly sensational error, the 
Soviet magazine Soviet Legality published the Linnas verdict 
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three weeks before the trial ' s  conclusion . The Soviets duly 
attempted to extradite Linnas from the United States where 
he was then an anti-communist activist . However, President 
John Kennedy said "No . "  The Kennedy administration as­
serted that Soviet courts and Soviet authority in the illegally 
occupied Baltic states had no standing, and Soviet legal deci­
sions,  in any case , had no validity under U . S .  law . Kennedy 
was unwilling to send Linnas to his death . For such reasons ,  
the Soviets accused the Kennedy administration of  harboring 
Nazis .  

In 1 980, however, the OSI bega:n deportation hearings 
against Linnas based solely on the same Soviet claims reject­
ed by the Kennedy administration . The U . S .  District Court 
in Uniondale , New York revoked Liimas ' s  citizenship , and 
the U . S .  government prepared to deport him to the Soviet 
Union to face execution . Linnas , who always maintained his 
innocence , appealed the decision all the way up to the U . S .  
Supreme Court . 

In addition to arguing his innocence, Linnas ' s  attorneys 
simply repeated the arguments accepfud by the Kennedy ad­
ministration 20 years earlier: The United States does not 
recognize the Soviet occupation of 'the Baltic states , and 
consequently does not recognize Soviet legal authority over 
Estonian territory or nationals .  Moreover, Linnas had never 
been a Soviet citizen; there was , consequently , no basis for 
deporting him to the U . S . S . R .  Because the case was so im­
portant, the independent Estonian , L�tvian , and Lithuanian 
legations to the U . S .  protested the planned deportation . The 
legations are the still diplomatically accredited representative 
offices of the governments overthrown by Stal in .  

Dancing around this issue , the Reagan administration 
State Department claimed, in a declaration made to the Su­
preme Court on Dec . 20, 1 984, that the planned deportation 
of Linnas to the U . S . S .R .  did not contravene its policy of 
non-recognition of Soviet seizure of 'the Baltic states . The 
State Department l ied that the administration had designated 
the U . S . S .R .  as the place of his deportation , not under the 
theory that it is was his country of origin,  but merely because 
it was a state willing to "accept such an alien in its territory . "  
The court accepted this absurd argument and subsequently 
ordered Linnas deported to the U . S . S .R . 

Linnas was finally deported in April 1 987 , as the post­
Reykjavik summit , U . S . -Soviet condominium was being 
dramatically strengthened . At the airport, Linnas , hand­
cuffed and still an American citizen , screamed to onlookers 
that he would be killed , but that he sti l l ! loved America. Upon 
his arrival in Moscow, the Soviets promptly put Linnas into 
prison and announced that their 1 962 legal decision was still 
valid . Linnas was not legally executed , however, as directed 
by the Soviet court; he died of a "heart attack" while in a 
Soviet prison , within six months of his incarceration . Now 
that Bush has given Gorbachov the go-ahead , there will be 
many more Lithuanians and other Baltic anti-communists 
having "heart attacks" in Soviet prisons . 
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Bankruptcy brief rips 
'Get LaRouche' plot 

A response brief was filed in federal court in Alexandria, 
Virginia on March 27 on behalf of three companies run by 
associates of Lyndon LaRouche , which were shut down in 
April 1 987 , as a result of the U . S .  Department of Justice ' s  
wrongfully filed involuntary bankruptcy action against them . 
That bankruptcy action was overturned by federal Bankrupt­
cy Judge Martin V . B .  Bostetter in October 1 989 . In his deci­
sion , the judge stated that the U. S. government had acted in 
"bad faith . "  

Earlier i n  March , the office o f  the U .  S .  Attorney for the 
Eastern District of Virginia, Henry Hudson , had filed an 
appeal to overturn Judge Bostetter's  decision . 

The brief on behalf of Caucus Distributors , Campaigner 
Publications ,  and the Fusion Energy Foundation , the three 
companies killed in the bankruptcy action , states:  

"Operating in total secrecy , the Government deliberately 
failed to join other creditors in the [bankruptcy] petitions ,  
and obtained, through an ex parte [one-sided] and unrecorded 
hearing , the appointment of interim trustees .  At dawn the 
fol lowing day , U .  S .  Marshals ,  at the direction of the Alexan­
dria U . S .  Attorney' s  Office, seized all assets and padlocked 
all offices . By mid-afternoon physical possession was turned 
over to the interim trustees and all business operations were 
terminated . . . .  

"This was the second massive , armed raid upon the [com­
panies] by the Government in six months.  . . . " The first was 
on Oct . 6-7 , 1 986 , when 400 heavily armed men from the 
federal-state "Get LaRouche" task force raided companies 
run by LaRouche associates . 

The brief shows that this bankruptcy seizure was one 
part of the Justice Department' s  "Get LaRouche" shutdown 
strategy and had nothing to do with legitimate bankruptcy 
concerns .  It states: 

'Those who were in charge of the criminal prosecution 
participated in the decision to file and gave the final approval 
for the bankruptcy action . Never before had the Government 
filed an involuntary bankruptcy petition; the pretext for doing 
so in these cases was to collect contempt judgments . . . 
which the Government believed were essentially uncollect-
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ible . The evidence established [at trial] that the . . .  petitIOns 
had virtually no economic justification , but were l ikely to 
enhance the Government' s  criminal objectives . "  

Attorney David Kuney , who successfully defended the 
three companies in bankruptcy court , presented the facts of 
the Justice Department ' s  civil and criminal divisions ' collu­
sion to bring about the involuntary bankruptcy . 

The planning occurred from September 1 986 to April 
1 987 , the brief states , describing 1 2  critical events or meet­
ings among members of the two divisions , from the highest 
levels of the Justice Department to the Boston U . S .  Attor­
ney 's  office , to the Alexandria U . S .  Attorney' s  office , culmi­
nating in the decision to file the action . The vigor of the 
action to "get LaRouche ," led by the head of the Justice 
Department Criminal Divisi<l>n William Weld, is described 
in the brief by Kuney: 

"In September 1 986 , Weld . . .  reportedly 'demanded 
action from the U . S .  Attorney ' s  office in Alexandria, which 
had been relatively inactive �n the LaRouche investigation ' 
. . .  and was described as having just thrown a 'hand grenade 
into the Department of Justice . '  . . .  The feeling was , 'Let ' s  
hit them . ' . . . Weld ' s  directive led to the immediate issuance 
of search warrants on October 5 ,  1 986 . . . .  " 

The government appealed the bankruptcy court ' s  dis­
missal , in a brief that arrogantly demeans Judge Bostetter's 
legal findings . The government effectively asks the U . S .  
District Court to consider the 1'special circumstances" involv­
ing "these debtors" as the reason that the law should be 
disregarded to overturn the decision . 

Government abuses 
The companies ' brief, in i turn , arguesthe actual extent of 

the government' s  deliberate ignoring of the law . The most 
egregious abuse of law the government engaged in was to 
bring these petitions alone , even though it knew that there 
were more than 1 2  crediton; of each company . This legal 
requirement is no "mere technicality" ; it is "essential and 
vital policy ' to protect the debtor from the harassment of ill­
considered or oppressive involuntary petitions . . . .  ' " 

The final section of the brief is the companies' own cross­
appeal . Here , the brief argues that the bankruptcy court, 
in finding "objective bad faith ," should not then have also 
required a finding of "subjective bad faith" in order to award 
punitive damages against the government for its otherwise 
wrongful act .  Bad faith is bad faith , the companies argue . 
The brief states: 

"The . . . Court failed to accord proper consideration to 
the evidence of the Government' s  ulterior motives . . . .  [Its] 
self-serving testimony that , it was not seeking to advance 
its prosecutorial goals is belied by the . . . evidence of the 
entanglement between the qivil and criminal units pursuing 
Mr. LaRouche . This case began with the articulated goal of 
William Weld to target LaRouche; it ended with the approval 
to file the petitions issuing from the Criminal Division. "  
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ADL and Pamyat make 
strange bedfellows 
by Scott Thompson 

The B ' nai B ' rith ' s  Anti-Defamation League (ADL) likes to 
portray itself as a watchdog against anti-Semitism. But it has 
a new ,  strange bedfellow: the anti-Semitic Pamyat (Memory) 
group in the U . S . S . R . , which , along with the ADL, is avidly 
backing the strengthened role of Mikhail Gorbachov, who 
recently became "Czar of All the Russias . "  

The alliance should be n o  surprise to EIR readers who 
know that the ADL's  leaders include Seagram's  booze baron 
Edgar Bronfman , the chairman of ADL's  Greater New York 
Appeal . As columnists Rowland Evans and Robert Novak 
detailed in a Jan . 23 , 1 989 article entitled "Swap Jews for 
U . S .  Trade?" Edgar Bronfman is part of what they call an 
"ugly deal ," from which he stands to make millions . The 
"deal" is that the Bush administration waives restrictions 
upon Most Favored Nation trading status for the U . S . S . R . , 
now that Gorbachov is channeling Jewish emigrants fleeing 
from Pamyat ' s  anti-Semitism,  straight into the Israeli occu­
pied territories , instead of allowing them to emigrate to West­
ern Europe or the United States . 

Bronfman 's partner in the "ugly deal" is ADL funder and 
grain cartel magnate Dwayne Andreas , who is co-chairman 
of the U . S . S . R .  Trade and Economic Council (USTEC), a 
group that includes Bronfman on its executive committee 
and advocates trading Jews for grain sales . (See EIR Sept . 
29, 1 989 , "The Bronfmans '  'Golden handshake ' with Gorba­
chov . ") Also, as EIR reported last December, both Andreas 
and Bronfman have been involved in negotiations with Gor­
bachov to guarantee direct transport of Soviet Jews to Israel 
and to permit the ADL to open an office in Moscow . 

'The historic exodus of Jews' 
According to the March 1 990 issue of the ADL Bulletin , 

this deal was very much on the agenda of the Feb . 8- 1 1  
meeting of the ADL's  National Executive Committee held at 
The Breakers Hotel in Palm Beach , Florida. Says the Bulle­
tin , "In resolutions passed during the NEC meeting , ADL 
called on Soviet President Mikhail Gorbachov to publicly 
condemn the emergence of anti-Semitism in the Soviet Union 
. . . [while] one resolution pointed out that anti-Semitic sen­
timent including public demonstrations by such groups as the 
nationalistic Pamyat organization . . . has become common-
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place in certain Soviet cities . Anotlwr called on the United 
States to ' facilitate the historic exodus of Soviet Jews to 
Israel '  by encouraging Moscow . " 

No wonder that with sponsors of this ADL operation like 
Bronfman and Andreas, Soviet dissident refusenik Vladimir 
Slepak told the lerusalem Post back in 1 987 ,  that "Bronfman 
wanted to be tricked [by GorbachovJ: . After al l ,  he is a busi­
nessman , and does very good business with the Soviets . "  

At the same meeting , there was a report back from the 
ADL's  director of international affairs , Kenneth Jacobson , 
who had just spent II days in Moscow meeting with officials 
of what the Bulletin describes as "the recently established 
Soviet Jewish umbrella organization known as the V AAD 
[Confederation of Jewish Organizations and Communities in 
the U . S . S . RT to discuss the danger posed by Pamyat . 
V AAD co-president Mikhail Chlenov does not share Slep­
ak's  concerns about Bronfman' s  greedy motives,  if the Mos­
cow University professor of ethnography' s  visit to New York 
during the week of March 26-3 1 is apy indication. While in 
New York , Chlenov met with Bronfman 's  aide at the World 
Jewish Congress , Elon Steinberg , to discuss the formation 
of a Soviet Jewish Congress . On March 28 , Reuters reported 
that he also met with the ADL's  Jacobson to hash out an 
agreement on investigations of neo-Nazism in Moscow . 

Gorbachov's Rasputin 
What the ADL has deliberately avoided , is that Pamyat 

and related anti-Semitic , Great Russian nationalist groups 
are being promoted by Gorbachov , especially through his 
wife Raisa Gorbachova's  Soviet CuLtural Fund, which has 
been financing the ultrq-ecologist "village prose" writer Va­
lentin Rasputin . The aptly-named Rasputin ,  whom Gorba­
chov recently named to his select Presidential Council , has 
been the Great Russian-chauvinist border-guard for Gorba­
chov and for Gorbachov 's  palace m�verick Boris Yeltsin , 
who are Pamyat ' s  real patrons . 

Raisa Gorbachova got her funds for Rasputin from An­
glo-Soviet Trust agent Armand Hammer, who is on the exec­
utive board of USTEC with Bronfman and Andreas . There 
are also reports that the U . S .  Information Agency (USIA) 
has invited Rasputin to the United States on a visit that may 
start in mid-April .  USIA's  main East.West body is the Na­
tional Endowment for Democracy (NED) , whose president 
is the former ADL official Carl GershJllan .  Gershman' s  new 
executive assistant is David E. Lowe, who until recently had 
been associate director of the ADL' s  Fact Finding Depart­
ment under Irwin Sual l ,  at the time w�en the ADL issued its 
1 989 pamphlet, "Pamyat: Hatred Uqder Glasnost,"  which 
identified Boris Y eltsin as having given Pamyat its "official 
stamp of approval . "  But the ADL has told EIR that it will 
no longer circulate or reprint this pamphlet; meanwhile,  the 
NED-funded Center for Democracy, :  Inc . ,  champions the 
"reformer" Yeltsin , whose Pamyat connection it convenient­
ly overlooks .  
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Congressional Closeup by William Jones 

' No fatal flaws' in Space 
Station: NASA manager 
Dr. William Lenoir, former astronaut 
and NASA manager for Space Station 
Freedom, had to make his third ap­
pearance on March 29 before a House 
committee to counter much of the 
"black propaganda" which has been 
spouted in recent days by the New 
York Times on how Space Station 
Freedom is "fatally flawed. " 

Lenoir explained how the space 
agency does iterative studies to esti­
mate things such as the number of 
hours of EV As (extra-vehicular activ­
ities) required for station repair and 
maintenance, starting with very little 
information , and refining the esti­
mates as the work proceeds . 

The preliminary design review for 
Space Station Freedom is not due until 
December, when more detailed esti­
mates of factors such as the life expec­
tancy of particular parts and compo­
nents will be available . Design chang­
es will continue to be made for the 
next two years . 

Bush-appointed attorney 
confirmed for top S&L post 
Timothy Ryan, Jr. , the Bush appoin­
tee to head the Office of Thrift Super­
vision and oversee the cleanup of the 
nation' s  ailing savings and loans,  was 
confirmed by the U .  S .  Senate by a 62-
37 vote on April 5 .  Ryan has l ittle 
knowledge of savings and loan institu­
tions and had few ideas about how to 
restore the sector to health , although 
this is not necessarily a disqualifica­
tion from handling an important post 
in the Bush administration . 

As Sen . Richard Shelby (D-Ala . )  
commented , "Half the Cabinet mem­
bers don't  have any experience in their 
areas . "  Moreover, Ryan admitted to 
having smoked cocaine back in the 
1 970s . The Senate Banking Commit-

76 National 

tee had rejected the Ryan nomination 
on Friday , March 30, but the White 
House claimed that they had no candi­
dates for the job other than the 44-
year-old attorney . 

Ryan did considerable lobbying 
for himself on Capitol Hill during the 
next days and succeeded in garnering 
the needed votes in the full Senate . 
The qualities which led to the White 
House appointment of Ryan were out­
lined by White House spokesman 
Marlin Fitzwater, who said , "We 
want somebody who can handle the 
law and is pretty tough, that can go in 
there and straighten out the problems 
in this industry . "  For the White House 
the problems of the thrift sector are 
not a question of economics but rather 
of law enforcement , not "what 's  to be 
done about it?" but "who' s  going to 
take the rapT' 

Shevardnadze tries to 
woo Senate leaders 
The Soviet foreign minister undoubt­
edly knew that he would get sympathy 
from the Bush administration for the 
plight of Mikhail Gorbachov, al­
though he was by no means unwitting 
of the outrage generated in the U .  S . 
by the Soviet squeeze on Lithuania. 
He also knew that that outrage would 
reflect itself, however dimly , in the 
U . S .  Senate , the body which would 
have to ratify any trade or arms control 
treaty . Therefore he took some time 
to meet with Senate Minority Leader 
Robert Dole (R-Kan . )  and Majority 
Leader George Mitchel l  (D-Me . ) .  

I n  the one-hour meeting with them 
at the Soviet Embassy , Shevardnadze 
also stressed that if the U . S .  didn' t  
play bal l ,  Gorbachov might be  re­
placed . It ' s  a "testing time for Gorba­
chov ,"  said Dole , who had been the 
point man for the administration in 
stopping the Helms Amendment , call-

ing for U . S .  recognition of Lithuania. 
Both Mitchell and Dole have been in­
vited to Moscow for more sweet-talk . 

Senator D' Amato refused 
entry to Lithuania 
At a Capitol Hill press conference on 
April 4 arranged by the Conservative 
Caucus , Sen . Alfonse D' Amato (R­
N . Y . )  had announced that he was go­
ing to leave for Lithuania that very 
evening ,  armed with a visa from the 
Lithuanian government (no . 003) ,  
flying to Warsaw , and then would try 
to cross the Polish-Lithuanian border, 
recently closed by the Soviets . 

D' Amato said that the Bush ad­
ministration was treating the Soviet 
tanks in Lithuania "like welcome 
wagons," and that the media acted 
"like puppy dogs" when Moscow told 
them to get out of Lithuania. Travel­
ing to Poland , D 'Amato was refused 
entry into Lithuania April 5 .  

Talking to Associated Press from 
Poland, D' Amato said , "The sooner 
the U. S .  wakes up to what is taking 
place and becomes realistic , the bet­
ter. Gorbachov says one thing and 
does another. He talks about freedom 
and yet denies access to a free country . 
That is wrong,"  said D'Amato . Sen . 
Malcolm Wallop (R-Wyo. ) ,  also 
speaking at the April 4 press confer­
ence , said that if Gorbachov ' s  posi­
tion was so weak that a negative state­
ment from the White House would 
bring him down, "then it ' s  not worth 
staking our claim on him. "  

Lithuania resolution 
wins huge House majority 
On April 4, the House of Representa­
tives in an overwhelming 4 1 6-3 vote 
passed House Concurrent Resolution 
289 on Lithuania . It calls on the Presi-
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dent "to reaffirm his commitment to 
an independent and democratic Lithu­
ania and to seek ways to actively dem­
onstrate that commitment ," and "to 
plan for and take those steps , at the 
carliest possible time , that would nor­
malize diplomatic relations between 
the United States and the new govern­
ment of Lithuania . "  

I t  also urges the President "to seek 
effective political support among our 
allies for Lithuanian self-determina­
tion . "  The resolution was voted on the 
first day of Soviet Foreign Minister 
Eduard Shevardnadze ' s  visit to the 
United States . 

Rep. Savage counters 
slanders of 'anti-Semitism' 
Rep. Gus Savage (D-I1I . ) ,  who has 
been accused of "anti-Semitism" for 
his attempts to expose the powerful 
American-Israeli Political Action 
Committee (AIPAC) , went on the 
counterattack on March 30 by inviting 
congressional colleagues to review 
the tapes of the speech in which he 
allegedly made anti-Semitic remarks.  
Savage had scored his congressional 
opponent not because he received sup­
port from Jewish organizations , but 
because he had received 96% of his 
funding from AIPAC, which is "sup­
portive of a foreign nation . "  "It ' s  very 
dangerous ," said Savage , "when a 
foreign nation can pour 96% of the 
money into a campaign . "  

"Don't confuse AIPAC with the 
Jewish community ," Savage added . 
' 'I 'm not convinced AIPAC would 
have the support of the Jewish com­
munity . "  AlP AC had launched a ma­
jor campaign to defeat Savage in the 
congressional elections. In comments 
on the House floor on March 29, Sav­
age , citing a Washington Post article 
by Charles R. Babcock , had noted that 
"AIPAC's  major goal is maintaining 
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the level of foreign aid to Israel , now 
$3 biIl ion a year and deflecting arms 
sales to Arab countries . "  Savage 
added that AIPAC therefore was 
working in the interest of a foreign 
nation interfering in the internal af­
fairs and the elections of this Nation . "  

Director of FBI: Soviet 
spying on the increase 
In testimony before the House Judi­
ciary subcommittee on civil and con­
stitutional rights on April 6, FBI Di­
rector William Sessions said that be­
cause of "arms control agreements , 
business opportunities in both the So­
viet Union and the United States ,  im­
migration policies and numerous cul­
tural and educational exchanges ,  So­
viet intelligence services have now a 
much greater opportunity than ever 
before to exploit the United States and 
its citizens in an effort to compromise 
our national security . "  

Sessions characterized a s  "inaccu­
rate" the perception that spying is on 
the decline as a result of improved 
U . S . -Soviet relations .  "We must not 
drop our guard ,"  said Sessions,  "espe­
cially when faced with the prevailing 
uncertainties . " 

Bush reneges on promise 
to Chinese students 
Rep. Nancy Pelosi (D-Calif. ) ,  a spon­
sor of the proposed legislation grant­
ing asylum to Chinese students perse­
cuted by the Chinese communist re­
gime , said the administration had not 
fulfilled its promise to protect the stu­
dents . In a handwritten note Jan . 24 to 
Rep. Connie Mack (R-Fla . ) ,  the Pres­
ident had said he would issue an "ex­
ecutive order" that "does better by the 
students" than the proposed congres­
sional legislation . President Bush had 

vetoed this legislation . 
In fact ,  Bush 'issued no executive 

order, but had simply written "instruc­
tions to the Justice Department . "  "It ' s  
typical of  a syndrome in this adminis­
tration ,"  said Pelosi ,  "of ' let' s not do 
anything about it and say we did . . . .  
Let ' s  say my executive order wiII pro­
tect the Chinese students but not do 
one . ' " Pelosi said that nothing has 
been published in the Federal Regis­
ter that would provide firm procedures 
for the INS to follow with regard to 
the students , many of whom feared to 
return to China after the Tiananmen 
Square massacre last June . 

B iden calls for 
reinstating coffee accord 
On March 30, Sen . Joseph Biden (D­
Md. ) ,  chairman of the Senate Judicia­
ry Committee , presided over hearings 
on the Andean countries in which he 
made clear his recognition of the dam­
age being done to the economies of 
the Andean region due to the collapse 
of the international coffee pact . B iden 
criticized the Bush administration , 
saying that it had "responded very 
slowly and cautiously to Colombia ," 
referring to the "heroic war of Colom­
bia . "  The "caution" of the Bush ad­
ministration , B id¢n said, was "be­
yond what is needed . "  

"Why wait until 1 99 1  t o  send new 
aid?" he asked . "We should act now . "  
H e  noted that the effect o f  Colombia' s  
war o n  drugs was to depress the price 
of coca in Bolivia , which makes them 
ripe for crop substitution efforts , and 
stressed that "our tesponse should be 
swift and dramatic" because there is a 
better chance to move farmers away 
from producing cQca. B iden was se­
conded by Sen . Alan Dixon (D-III . ) ,  
who said that h e  thought the coffee 
pact should be reinstated at once . 
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Bush seeks user fees 
in biotechnology 
The Bush administration, in a proposal by 
the Food and Drug Administration , is seek­
ing to impose user fees in fiscal year 1 99 1  
on companies who submit biologically engi­
neered new products for FDA approval , ac­
cording to the Industrial Biotechnology As­
sociation . The proposal is supposed to save 
$ 1 57 million in the budget, but will simply 
drive smaller research companies out of 
business . 

The IBA has estimated that it could cost 
up to $400,000 to review a drug application , 
which a small company could not pay . The 
IBA stated in testimony last week that it is 
"bad public policy to have the salaries of 
government regulators paid for by the regu­
lated industries .  " 

The IBA said the FDA budget will only 
be cut by $49 million , and is calling for the 
restoration of full FDA funding . It labeled 
the user fee proposal as "nothing more than 
fancy fiscal footwork . "  

Anglo-American group 
calls for gutting NATO 
A new study released over the weekend of 
April I by the Johns Hopkins Foreign Policy 
Institute and the Paul Nitze School of Ad­
vanced International Studies ,  two institutes 
reflecting the Eastern Establishment out­
look, proposes gutting the NATO alliance . 

Entitled "Changing Roles and Shifting 
Burdens in the Atlantic Alliance ," the study 
proposes that NATO function as a "politi­
cal" organization with European security 
placed in the hands of the Conference on 
Security and Cooperation in Europe 
(CSCE) , which includes Eastern Europe 
and the U . S . S . R .  

The study calls for the cancellation of 
the Lance missile and troop reductions in 
Europe to the level of 70,000 to 80,000 by 
the end of the decade . 

The study was immediately endorsed by 
Sen . Sam Nunn (D-Ga . ) ,  chairman of the 
Senate Armed Services Committee , who 
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participated in the preparation of the study 
led by former Defense Secretary Harold 
Brown and former Treasury Secretary Wil­
liam Simon . 

Monetarists see good 
news in U.S.  economy 
Monetarists , those afflicted with moral de­
mentia who insist there is no difference be­
tween a productive investment and social 
depravity , were heartened by the "good eco­
nomic news" that the latest Teenage Mutant 
Ninja Turtle movie had the highest gross 
receipts ever . 

But casinos, a counterpart to the Holly­
wood-pumped economy, were having some 
trouble . Donald Trump forced the Philadel­
phia investment house Janney Montgomery 
Scott to fire analyst Marvin Roffman after 
he told the Wall Street Journal that "the 
market just isn ' t  there" for the Trump Taj 
Mahal in Atlantic City to succeed . Roffman 
had pointed out that the deal was so debt­
ridden that even a week of rainy weather 
would force the casino under. 

GOP pederasty scandal 
still under the rug 
Larry King , the Republican wheeler dealer 
whose upcoming trial threatened to involve 
national political figures in charges of child 
sexual abuse , has been declared incompe­
tent to stand trial by a federal judge and has 
been hospitalized for treatment of a "para­
noid disorder . " 

A federal jury this summer was sched­
uled to decide whether King was guilty as 
charged of looting $38 million from the 
Franklin Community Federal Credit Union 
in a predominantly black neighborhood of 
North Omaha, Nebraska. It was then 
charged that the embezzled funds had been 
used in part to fund orgies in which foster 
children were made available to Republican 
Party notables at parties in both Nebraska 
and other states . 

The FBI and all local law enforcement 
authorities dismissed the child abuse 

charges as unsubstantiated , but a special 
legislative committee has persisted in its in­
vestigations, and has forced a grand jury to 
be convened to examine new evidence . 

The names of President Bush and former 
Omaha World Herald publisher Harold W .  
Andersen briefly surfaced i n  connection 
with the King-sponsored parties ,  but no list 
of the alleged child abusers has ever been 
released hy the committee investigating the 
charges .  

Bush allies with 'pagan' 
culture, columnist says 
Columnist Patrick Buchanan charged that 
the Bush administration has allied itself with 
a "pagan" culture in a March 30 column 
attacking the National Endowment for the 
Arts support for the panoply of cultist rituals 
and obscenities which comprise the so­
called "arts . "  

"Th� arts crowd is after more than our 
money , more than an end to the congres­
sional ban on funding obscene and blasphe­
mous art . It is engaged in a cultural struggle 
to root out the old America of family , faith, 
and flag, and recreate society in a pagan 
image ," Buchanan charged . 

"There is a war about the fundamental 
values of this country; and to see the White 
House endorse an increase in money for the 
NEA, and removal of any constraints on the 
recipients is to suggest , that , in the battle for 
America's soul ,  the administration plans to 
be something less than a fighting ally . "  

Trilateral Commission 
meets on Mother Earth 
The Trilateral Commission will unveil a ma­
jor task force report on environmentalism 
entitled "Beyond Interdependence: The 
Meshing of the World' s  Economy and the 
Earth' s  Ecology," when it meets in Wash­
ington for a three-day conference beginning 
April 2 1  , according to a commission 
spokesman. 

The report will be a follow-on to the 
Brundtland Commission report Our Com-
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mon Future, and is co-authored by Jim 
O'Neill , the secretary general of the Brundt­
land Commission and lead author of that 
report. The report "will create quite a splash; 
it will be very policy-specific ,"  a commis­
sion official told a journalist March 23 . 

The conference will also focus heavily 
on recent developments in Europe, and the 
U . S .  response . Jacques Delors will keynote 
a panel on "Global Implications of Change 
in Europe,"  which is also expected to be 
addressed by a Soviet Politburo member. 
Count Otto von Lambsdorff, along with a 
representative of Poland' s  Solidarnosc 
movement and Zbigniew Brzezinski , will 
speak on "Regional Implications of Change 
in Europe . "  

Michael Boskin, head o f  President 
Bush ' s  Council of Economic Advisers , will 
host a panel on "International Economic Co­
operation ," which will also include an offi­
cial of the Japanese Foreign Ministry and a 
European representative . 

Secretary of Defense Richard Cheney 
and Sony chairman Akio Morita, who wrote 
A Japan That Can Say No, will also speak . 
The Trilateral Commission will also issue a 
second report on Ibero-America. 

CIA to host seminar on 
Russian chauvinists 
The CIA is scheduled to host a seminar in 
Washington in April to discuss the best ap­
proach to establishing working relations 
with the different currents in the anti-West­
ern, anti-Semitic , blood-and-soil-worship­
ping Raskolniki Russian nationalist move­
ment . These Russian chauvinists are fixated 
on preserving the "Rodina ," Mother Russia . 

Dr. John Dunlop, a Sovietologist with 
the Hoover Institute and advocate of playing 
the "Russian nationalist card," will lead the 
seminar, which is part of a broader cam­
paign being waged by a grouping in the in­
telligence community linked to the Anti­
Defamation League and social democratic 
apparatus associated with the National En­
dowment for Democracy (NED) , to open up 
relations with the Pamyat-Iinked "Russian 
Party . "  In May ,  a Pamyat-Iinked delegation 
including Gorbachov Presidential Council 
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member Valentin Rasputin and right-wing 
Russian nationalist Vladimir Volodin will 
be in Washington with State Department 
clearance . 

. 

The irrational logic behind playing the 
Russian national ist card is that once they are 
securely in power, Gorbachov or not , they 
will no longer pose a military threat to the 
West. This logic extends to rationalizing 
U . S .  non-intervention in Lithuania on the 
proposition that they are fed up with subsi­
dizing these minority republics and will let 
them go as in Eastern Europe . 

Bush advised Marcoses 
on funds, says attorney 
Imelda and Ferdinand Marcos spirited mil­
lions of dollars out of the Phil ippines with 
the full knowledge of the CIA and invested 
it in U . S .  real estate on the advice of Vice 
President Bush, Imelda Marcos ' s  attorney 
told a court April 3 .  

Defense attorney Gerald Spence told the 
federal court he may seek to call President 
Bush as a witness in the racketeering, fraud, 
and conspiracy trial of the former Philip­
pines First Lady . 

Spence said the millions taken secretly 
out of the Philippines and invested in four 
Manhattan skyscrapers were a contingency 
measure to fund Marcos ' s  return to power if 
communists took over the Philippines.  
Spence said the Marcoses moved millions 
out of the country , starting in the early 
1 970s , because they feared a communist 
takeover. "The CIA knew all about it .  It 
was an open secret between the CIA and the 
Marcoses," Spence said . 

He said that in 1 98 1  the Reagan adminis­
tration was concerned Marcos was about to 
invest in Libya , because Mrs . Marcos had 
become friends with Libyan leader Muam­
mar Qaddafi . "Then Vice President George 
Bush went to the Philippines.  He said he 
didn ' t  want the Marcoses to deal with Qad­
dafi . He said to them, 'Why don 't you invest 
in American real estate? '  So the Marcoses , 
in an attempt to keep the goodwill of the 
United States,  abandoned their idea of in­
vesting in Libya and began to buy real estate 
in Manhattan . "  

Brilifly 

• THE DEFENSE Department 
will no longer �eview exports of cer­
tain mainframe computers , telecom­
munications equipment , and medical 
equipment to the Soviet Union and 
Eastern Europe, and thereby ease 
curbs on high-technology exports , 
the April 2 Willi Street Journal re­
ported . 

• SEN. JOHN WARNER, (R­
Va . )  who touts himself as a strong 
supporter of tIle War on Drugs, in 
September 1 988 at the behest of his 
former spouse , i Liz Taylor, success­
fully sponsored a piece of legislation 
to exempt her son Michael Wilding , 
from immigration laws which would 
have kept him out of the country be­
cause of a drug conviction in Britain .  

• BETWEEN THREE and 3 . 5  
million Americ�s are paid less than 
$3 . 80 an hour, Ilccording to Depart­
ment of Labor eStimates which is the 
number ofpeoplb that will be affected 
by the new WS . minimum wage , 
which rose fro� $3 .35 an hour to 
$3 . 80 an hour oll April 1 .  

• ONE-TH� of U . S .  state legis­
latures are deliberating requiring 
warning labels on recordings of rock 
and rap music , the Wall Street Jour­
nal reported Aptil 2 .  This has caused 
the record companies to agree on a 
voluntary industry-wide standard 
warning label , "Explicit lyrics , pa­
rental advisory ," or the printing of 
the lyrics on the record jacket . 

• THE WHITE HOUSE does not 
yet have a position on whether Most 
Favored Nation trading status should 
be renewed for. Communist China 
when the curre.t treaty expires in 
May, spokesmllJl Marlin Fitzwater 
said March 28 . 

• THE DEFENSE in the Iran-Con­
tra trial of former White House na­
tional security adviser Adm. John 
Poindexter reste4 on March 28 with­
out his attorneys jcalling him to testi­
fy . Prosecution witness Oliver North 
was deemed so �ffective that prose­
cutor Dan Webb shortened his case . 
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Editorial 

Invest in America 

At a time when sheer lunacy is gripping the U . S .  Sen­
ate , as exemplified by their passage of the Clean Air 
Act-which would more appropriately be named the 
Great Depression Act-a proposal by Lyndon 
LaRouche for the kind of major infrastructure invest­
ment which would get the U .  S. economy back on track , 
is especially important. Not only is it correct, but­
unlike so much that passes as policy in the United States 
today-it is sane . 

The proposal was prompted by consideration of 
the issue raised by Senator Moynihan , who justifiably 
criticized the fact that the administration is raiding the 
Social Security Fund which is $60 billion in surplus . 
LaRouche' s  alternative would be to invest this money 
to rebuild the nation ' s  basic infrastructure . This would 
benefit the taxpayer far more than the individual rebates 
proposed by Moynihan . 

Moynihan is quite right in pointing out that over 
the past 25 years , the federal Social Security Fund has 
been a disguised tax , which has been used to reduce the 
federal budget deficit . However, reducing the Social 
Security tax at this time , when federal , state , and local 
government revenues are declining , would only esca­
late the economic crisis of government , and therefore 
not be of benefit to the taxpayer. The Reagan-Bush tax 
reforms were particularly unfair to those in the lowest 
tax brackets , but their worst aspect was the fact that 
they provided a stimulus to speculative rather than pro­
ductive investment. 

LaRouche proposes that the use of these funds 
would be coupled with a two-tier interest rate , so that 
federal credit for such infrastructure investment could 
be offered at a 1 -2% level .  Federal lending to assist 
these projects could come in the form of issues , under 
Article I of the Constitution , of federal Treasury notes ,  
loaned in a national banking mode , parallel to other 
lending channels , at 1 -2% and loaned exclusively for 
projects such as these basic economic infrastructure 
projects of national value . 

Other items could be added to that category later as 
a part of a much-needed national economic recovery 
program . This would be coupled with a special invest­
ment tax credit similar to that enacted during the Ken-
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nedy presidency.  Thus the . LaRouche program would 
build upon the existing surplus,  to generate a major 
non-inflationary impetus for growth to the whole 
economy . 

Rail improvements ,  major water projects , electrical 
power generation , communications , and so forth , 
would be considered premium projects to receive in­
vestment from the Social Security Fund , but also from 
private sources . Essentially these investments would 
be a kind of utility stockholding , which would be guar­
anteed by the government. The government might even 
offer to match private investment in these areas . 

This proposal is similar in nature to the policy 
which LaRouche recently proposed as the basis for 
the economic reunification of Germany: that Germany 
become the focal point for high-technology investment 
in basic infrastructure . The development triangle which 
he proposed , which would , include Austria and France 
and would service Eastern Europe , would be the basis 
for hope that the otherwise impending global economic 
collapse might be averted . 

The United States , unfortunately , is on precisely 
the reverse track-preferring trade war to investment. 
The Clean Air Act is the final nail in the coffin of 
technological obsolescence which now characterizes 
once preeminent American industry . The last I S  years 
have been marked by the formation of a bankrupt fi­
nancial bubble , under the programs of the Carter ad­
ministration , and then Reagan-Bush administrations .  
This has resulted i n  cannibalization o f  the physical 
economy , basic economic infrastructure , agriculture , 
manufacturing , high-technology services , exports , and 
high-technology imports.  

Beneath all  the hullabaloo about George Bush ' s  
skill to prevent the New York stock market from crash­
ing , the fact is that the U . S .  economy , not Japan ' s ,  is 
in deep trouble . The problem is that when the inevitable 
crash occurs , the United States will bring down Europe 
and Japan as well , driving the world economy into a 
dark age . 

We heartily endorse LaRouche ' s  program for 
America, as should all tho�e who currently suffer from 
its aggressively monetarist politics .  
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Is America sti l l  the land of " l i berty and justice for a l l"?  Or, are we heading i nto a total itarian police 
state, l ike Nazi Germany or Soviet Russia-? Read this book, and learn the truth about what happened 
to justice in the Un ited States. 
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Lyndon LaRouche , et al . 
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the frameup and 

of presidential 
Lyndon LaRouche. 

J udge Albert V. Bryan was the judge who f inal ly accompl ished what a federal government "Get LaRouche" Stri ke 
Force had been attempti ng to do si nce 1 983 . That task force swu ng i nto motion using the resou rces of the FB I ,  
CIA, I RS,  and private agencies,  at the instigation of Henry Kissi nger, who bragged i n  the summer of 1 984 that 
"we' l l  take care of LaRouche after the elections."  

-

The fi rst federal case agai nst LaRouche and his associates, held i n  Boston before Federal Judge Robert 
Keeton,  backfi red on the government. A mistrial was declared , and the j u ry said they would have acquitted everyone 
on all charges. 

But in  Alexandria federal court, the "rocket docket" did the job.  J udge Bryan hand-picked the jury i n  less than 
two hours,  excl uded al l  evidence of government harassment, and rushed the defense so rapidly that convictions 
were brought in on all cou nts in less than two months from the i ndictment. 

LaRouche was sent to jai l  for 1 5  years, on January 27, 1 989, a pol itical prisoner. The conviction and impris­
onment have provoked protests of outrage from around the world . In this book,  you ' l l  see why. 
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