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canals would have to be built to create direct links between 
the mountainous regions of the north and the central plains 
regions and between the Danube and all parts of the country. 
This would also enhance the export possibilities for Hungari­
an agricultural products. List also called for a program of 
land reclamation in the swampy areas. 

List realized that feudal privileges would have to be sig­
nificantly curtailed and a system of taxation established also 
for the nobility, in order to create a financial basis for these 
projects. The Hungarian Company should also be granted 
state-guaranteed loans from the Austrian government to initi­
ate its projects. The program called for the exploitation of 
the bituminous coal deposits and iron ore which were to be 
found in the country. The increased skill levels of the labor 
force which such a program would require demanded the 

12 Economics 

improvement of the national education system. 
The Listian program received little immediate response 

from the imperial bureaucraoy, whose failure to act undoubt­
edly contributed to the outbreak of the 1848 Revolution. 
When the Dual Kingdom of Austria-Hungary was established 
in the aftermath of that revolution, the Listian program was 
by and large implemented, under different conditons, creat­
ing the infrastructural basis f(J)r Hungary's industrial develop­
ment 20 years later. 

Then as now, Hungary's future lay in the implementation 
of a Listian development program, rather than British "free 
market" follies. In that respect, a Hungarian connection to­
day to the Central European ,railroad triangle would provide 
the only workable basis for its national industrial devel­
opment. 
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