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From the Editor

All you have to do is read the headlines of your local newspaper
to realize that EIR’s message and that of its founder, the imprisoned
statesman Lyndon H. LaRouche, Jr., has never been more relevant.
And accordingly, our opponents have never been busier in trymg to
silence us.

Their policies are being discredited, and blatantly so. After nine
years of chimerical “Reagan-Bush recovery,” the economic depres-
sion is here. Fuel prices are zooming as winter nears—thanks to the
oil embargo imposed by U.S. President George Bush. The United
States is about to descend into “Third World” economic conditions.

In the Middle East, due to the desperate manipulations of Marga-
ret Thatcher, war is imminent.

We are escalating our intervention. Although this issue of the
weekly magazine is shortened to only 48 pages, EIR is producing,
on a crash basis, a new Special Report on the Middle East war crisis,
with all the details on who is manipulating it, and the outline of
the economic program which will be the only basis for peace. In
Washington, D.C. on Sept. 14, and at the United Nations on Sept.
26, EIR sponsored important seminars on the crisis, addressed by
Webster Tarpley and others.

We are also bringing back to center stage LaRouche’s October
12, 1988 intervention into Europe, when he went to Berlin (see page
23). He advocated a plan for German reunification pivoted around
an economic rescue for Poland, that could become the model and
catalyst for saving the entire Eastern European and Soviet sector from
economic chaos and war. Helga Zepp-LaRouche recently visited
Poland as the honored guest of the founders of Solidamosc (see
Feature). During the Sept. 23 party congress of Patriots for Germa-
ny—the party whose slate she is leading in this autumn’s all-German
elections—she urged a renewed emphasis on the rescue of Poland
as a priority task of reunified Germany, just as her husband had set
forth before his unjust imprisonment.

In the current showdown between the pagan, malthusian “ecolo-
gist” forces led by the British monarchy and its friends, and the
Christian conception of man’s dignity and a just world economic
order, Poland holds great potential for helping to ensure the triumph

of the good.
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How to solve the collapse
of the U.S. economy

by Lyndon H. LaRouche, Jr.

Economist Lyndon LaRouche, an independent Democratic
candidatefor Congress from Virginia’s 10th C.D., issued the
following statement in early September for the fall campaign
period. “It is necessary at this time,” he said, “to set forth

. . a clear and relatively concise positive picture of what
can be done to solve our problems as a nation, and the
problems of the world.” The following version has been
slightly abridged. Although several weeks have passed since
he made these remarks, the reasons for his diagnosis have
only become more evident, and the urgency of the kind of
measures he proposes more pressing.

September defines a new phase in the ongoing collapse of
the U.S. economy and of the Anglo-American monetary and
financial system. There can be no recovery from already
worsening depression conditions in the United States and
elsewhere, as long as the United States continues the finan-
cial, monetary, and economic policies which have prevailed
as a trend over the past 25 years since the beginning of
President Johnson’s Great Society.

Over the past 25 years, we have, in short, turned away
from the parameters and constraints of policymaking which
prevailed during the Kennedy administration, away from
capital-intensive, energy-intensive investment in scientific
and technological progress, away from a balanced develop-
ment and expansion of basic economic infrastructure, agri-
culture, and manufacturing, and toward what is called a
“post-industrial society”—a society based upon administra-
tion and services in the parasitical extreme—while constrict-
ing or even shutting down the flow of investment into infra-
structure especially, into agriculture, and into manufacturing.
We have, in effect, been increasingly looting these productive
sectors of the economy, shutting down, increasingly, scien-
tific research, in order to create a purely parasitical paper ad-
ministrative and services society. We have compounded that,
especially since 1971, by a turn away from investment in
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production of physical wealth into investment for purely
speculative or usurious services.

People seem to think that the right way to eam a living is
to have a dollar, and to invest it at the highest interest-rate
yield or equivalent yield possible, and that the right to that
technically earned but physically unearned income, in the
form of interest and so forth, is the primary form of genera-
tion of wealth.

The combination of the collapse of the physical economy
as amatter of policy, and the shift to emphasis on administra-
tion, services, and usury instead, has resulted in an erosion,
collapse, and looting of the economic base of the United
States to the point that the Anglo-American sector of the
world economy and the suppressed developing sector are
now at a point of irremediable ¢conomic collapse as long as
the present policymaking structure persists.

At this point we are collapsing as an economy, and no
genuine recovery is possible under a continuation of the kind
of economic, monetary, tax, and financial policies we associ-
ate with the Carter, Reagan, and Bush administrations thus
far. We are in a depression, and it is going to become only
worse, until appropriately fundamental policy changes occur
of the type which I have been demanding for more than the
past 20 years.

Steps to economic recovery

The following steps, however, can, although not by
themselves, lead to a genuine accelerating recovery of the
U.S. economy. First, let’s deal with the purely economic
policy matters, internal to the United States; then look at the
global areas; and finally, let’s look at some other measures
which must be taken to make the economic program for a
recovery succeed. ‘

1) There must be a return to a policy of capital-intensive,
energy-intensive investment in rapid rates of scientific and
technological progress, through balanced development and
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rapid expansion at the same time, of net physical output per
capita and per square kilometer in basic economic infrastruc-
ture, in independent entrepreneurial agriculture, and in man-
ufacturing.

2) There must be a restoration of federal regulation of
the economy according to Article I of the U.S. Constitution,
as the Constitution defines these powers and responsibilities
to be those of the legislative work of the Congress.

3) There must be the restoration of the concept of parity
under constitutionally defined legislative regulation of for-
eign and interstate commerce.

4) The nation must scrap the central banking form of the
Federal Reserve System and return to what is called Hamil-
tonian national banking, as the way of generating credit. At
the same time, we must outlaw all forms of usury, by aid of
putting ceilings on interest rates and kindred charges.

5) We must emphasize the use of national credit, as a
matter of priority, in targeted areas of increase of physical
output. This will be a preferential flow of credit to areas
such as basic economic infrastructure and to entrepreneurial,
family-owned high-technology farms, and into manufactur-
ing. We must restore the use of investment tax credits, which
means a fairly high rate of taxation on upper income brackets,
offset by investment tax credit earnings possibilities, so that
if people spend large incomes in a manner which is frivolous
relative to the benefit to the economy, they pay the maximum
tax rate on their upper bracket income, whereas if they invest
that same income in beneficial ways, then they receive the
benefit of the investment tax credit.

6) We must have a policy of investment in national
goals. For example: The Kennedy administration’s success
in fostering an economic recovery, which lasted through
most of the 1960s, depended upon the crash program commit-
ment to place a man on the Moon by the end of the decade.
That crash program fostered the technological and related
progress which made possible the highest rate of growth of
productivity during the postwar period, at least into the mid-
dle of the 1960s. Today, the substitute for Kennedy’s pro-
gram—a more ambitious, broader one—is, instead of a 10-
year crash program to put a man on the Moon, a 40-year
crash program to the initial establishment of a permanent
manned scientific and technological base on Mars. This crash
program, which will cover all aspects of the technologies
required to establish a viable, permanent colonization of
Mars, would ensure that our nation and this planet would
have available as needed every variety of new technology
which we on this planet would require. The space program
should be seen both as a necessary exploration program, to
make scientific discoveries in space which are extremely
relevant to conditions of life on Earth, and also to generate—
or force the generation of —new technologies which are di-
rectly beneficial in increasing the productive powers of labor
and conditions of life and the environmental conditions on
this planet.
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Therefore, government must consider, apart from basic
economic infrastructure, that its primary commitment to in-
vestmentshould be in these areas of national, scientific, crash
program missions, such as the Kennedy Moon-landing pro-
gram or the 40-year Moon-Mars colonization program, as the
science-driver programs to stimulate our educational system,
our laboratories, our industries, our machine-tool industry,
and thus to ensure the highest possible rate of technological
progress and increases of productivity for the economy in
general.

International component of recovery

The second thing to consider after defining a sound eco-
nomic program, is to look at the international requirements
of a national recovery program.

The problem has been that today, we’ve reached the point
where if you scratch the belly of almost anything we use,
anything useful is usually either imported whole from other
countries or is composed of major components which are
imported from other countries. That is not because other
countries have cheated us, but because we have ourselves
destroyed our capacity to produce many essential categories
of goods. Therefore, as we try to get out of this depression
which we have brought upon ourselves with the bad policies
of the Carter, Reagan, and Bush administrations, we are
going to have to turn to our friends abroad for assistance
in building the machine-tool and other industries needed to
establish an actual physical recovery.

The center of this will not be Japan, although Japan will
play a very important part. The center will be Europe. The
successful reunification of Germany—establishing, in the
center of an area from France to Vienna to Berlin, a triangular
area approximately, involving 92 million people—will be
crucial for that. This area, this so-called Productive Triangle,
is the center of the world economy in terms of concentration
of productive power. It is by linking the United States to the
successful expansion of that center that we can obtain the
materials, the machine tools, and so forth, that are necessary
to rebuild our shattered economy.

Therefore, what we must do is not only have a program
of economic recovery of the United States at home, but we
must see the United States as participating in a qualitative
way in an international program of general economic recov-
ery throughout the planet.

Education reform is vital

Thirdly, these measures will not work with a population
which is as badly uneducated and miseducated as has been
the case with the past two generations in particular. Those
who have left high schools and colleges since the 1968-72
period, are, in general, incompetent and unable to compete
with the standard of those in the same categories graduating
prior to 1958 or even prior to 1968. Unless we have a program
of rebuilding our educational system, to get back to basic
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science and humanities as the emphasis and away from the
saturation with useless sociology and sociology by-products,
we are not going to have a population which is capable of
assimilating technological progress. If we do not make these
changes, the United States population will be so useless, so
underproductive, so primitive, that the United States will be
simply a dumping place of cheap labor employed in assembly
of products bought from the better-educated, and therefore
wealthier, nations abroad.

We must change the school system and get away from
the so-called left radical reforms associated, for example,
with the leadership of the National Education Association,
with the ecologists, the environmentalists, and the “New
Age” people generally. But that’s not enough. We must also
recognize that the New Age counterculture in our society is
destroying the morals and the minds of our citizens. If we
wish to survive, we’re going to have to recognize that the
old ways of looking at the world, the traditions of Judeo-
Christian standards of morality, are essential to successful,
durable survival of our nation, and we must return to those
standards with an educational system and cultural program
which match that. Otherwise, we shall not survive.

These three basic sets of actions, if taken, with all the
mistakes and all the failures which we must expect with any
such program, would ensure that this nation will survive and
that we will come out of this depression. And the sooner we
get at it, the better.
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Census Bureau writes
off U.S. population

by Janet West

From New York City to Brownsville, Texas to San Francis-
co, California, mayors and other city officials are expressing
alarm regarding the preliminary counts of their populations
that was conducted and recently released by the U.S. Census
Bureau.

Some undercount is always expected, but this year the
Census Bureau outdid itself. It admits that up to three million
people were not counted. Nationally, this translates into a
potential loss of $45 billion in federal funds to population-
sensitive programs over the next 10 years, and a change in
many of the districts for the U.S. Congress—either in the
number of districts per state or their size.

Many seasoned political observers suspect that the Bush
administration, besieged by an increasingly worsening eco-
nomic crisis, is using the undercount as a politically more
palatable enforcement mechanism to impose economic aus-
terity measures. The ultimate decision of the final population
count lies with the Secretary of Commerce, Robert Mos-

-bacher.

Cities try to force a recount

Out of 39,000 jurisdictions taking part in the census,
more than 4,300 cities, including 40 of the nation’s 50 large-
st, have challenged the census in hopes for a recount.

In the 1980 census, New York City was undercounted by
an estimated 450,000 people, costing the city an estimated
$675 million in population-based grants—$150 per person
per year. The mayor’s office estimates that had there not been
the undercount, the city would have had:

® 50% more Head Start slots for economically disadvan-
taged children;

® 1,562 more entry-level policemen;

® 12,500 more people in job training programs;

® 2,857 more registered nurses;
and additionally would have been able to feed all senior
citizens in senior programs for two years; rehabilitated nearly
3,000 more units of housing, and repaved 38 major avenues.
New York challenged the count, but it was never fully adjust-
ed to the satisfaction of the city.

Now, after the preliminary count of the 1990 census,
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New York City estimates that 254,534 housing units were
missed, an estimated population of 1 million people. City
officials have calculated a figure of $1.5 billion of federal
funds that would be lost if the census count is allowed to
stand. Planning and development personnel haven’t begun
to figure what impact that would have on the various pro-
grams, but they point out that although some programs get
only a small grant from the federal government for their
operating budget, all of the budget is federal money.

In the nation’s capital, an estimated 30,000 residents
were missed because the Census Bureau missed more than
10,000 of the city dwellings as well as several “group dwell-
ings” such as dormitories at the various universities, boarding
homes, and homes for the elderly. District officials point out
that this number doesn’t include a possible undercount of the
homeless and illegal aliens. It is estimated that the federal
funding that it would lose would be equivalant to $200 to
$800 for every person who is not counted.

City after city comes in with an undercount from the
census: Philadelphia—undercounted by about 90,000 peo-
ple; Detroit—30,000 people missed; Houston—200,000;
Chicago—almost 300,000; New York City—1,000,000;
San Francisco—9,000; and in some counties of California,
some of the smaller towns of less than 1,000 population were
missed entirely.

Questionable methods

After the preliminary count is released to the cities, they
are allowed 15 working days in what is called the Post Census
Local Review program, to compare the count with their own
records, drawn largely from statistics such as building per-
mits, birth and death records, and utility hook-ups. This
review program is relatively new, having only been initiated
in the 1980 census. The local review process is now over,
and the mayors, as represented by the United States Confer-
ence of Mayors, are “willing to pursue all remedial steps
including legislative, judicial and administrative avenues to
ensure an accurate count of the population.”

Hearings before the House Subcommittee on Census and
Population in the U.S. Congress on Sept. 25 in Washington,
D.C., were held for the stated purpose of measuring the
success of the Post Census Local Review program to date.
Chairing the subcommittee was Rep. Tom Sawyer (D-Ohio)
who expressed doubt that, even with the best checks and
balances, the Census Bureau would be able, because of the
very design of its programs, to find the several million people
who may have been overlooked in the primary counting
phase.

Several congressmen, the director of the Bureau of the
Census, the director of the Government Accounting Office,
and regional officials including six mayors—Jimmy Kemp,
Meridian, Mississippi; Federico Pena, Denver, Colorado;
Kurt Schmoke, Baltimore, Maryland; Richard Daley, Chica-
go, Illinois; Ygnacio D. Garza, Brownsville, Texas; and
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Martha F. Wood, Winston-Salem, North Carolina—testified
at this hearing. Although some testified in great detail as to
the discrepancies between the cities’ count and the census
count, they agreed on several areas:

® The 15 working days is too short a period of time for
review and for submission of challenges.

® The Census Bureau guidelines for recanvassing only
2% of the housing units challenged, fails to address the sig-
nificant undercount, particularly in urban areas.

® The rule by the Census Bureau that the challenges
could only be based on housing units is too narrow; cities
must be able to challenge based upon population per housing
unit, vacancy rates, and overall population.

® The Bureau did not provide enough technical assis-
tance, and did not adequately train its field personnel.

The preliminary count is based on housing units, not on
the more precise head count. One of the major points of
contention by the mayors is the definition of a vacant housing
unit. The Census Bureau admits that its definitions are differ-
ent than that of local officials: “The Census Bureau considers
vacant any unoccupied housing units that could be inhabited
whether or not they are currently on the market. Some units
we classify as vacants would be considered uninhabitable by
others [emphasis added].”

But only housing units and group dwellings can be chal-
lenged, not vacancies or population count, according to the
rules of the census. As one county official observed, “The
housing units reported in the post census review were consis-
tently equal to or greater than the projected dwelling unit
count, while the population numbers were consistently and
substantially lower than projections.”

Contradictions abound

Rep. Mike Espy (D-Miss.) testified:

» “Overall, the preliminary report indicated that Mississip-
pi added only 13,814 citizens to its 1980 population of 2.5
million. Using the standard formula of births minus deaths to
calculate the natural increase of the population, Mississippi’s
overall population should have increased by 215,000. For
the Census Bureau’s preliminary numbers to be correct, Mis-
sissippi would have lost over 200,000 citizens to migration
over the past ten years. There are currently 127,000 more
Mississippians employed today than in 1980. It is difficult to
understand how the workforce could increase by 127,000 if
the overall population increased by only 13,800.” He also
pointed out that numerous state officials including the gover-
nor, the secretary of state, and the mayor of Greenwood,
Mississippi, never received census forms.

Of particular concern to most mayors was the inability of
the Census Bureau to address the problems of counting the
elderly, students, prisoners, and the homeless. Also shocking
was the fact that 1.5 million people nationally never received
a form because the Census Bureau failed to print the post
office box number on the address label.
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Gorbachov assumes
€mergency powers

by Konstantin George

On Sept. 23, the Soviet Parliament granted President Mikhail
Gorbachov sweeping emergency powers which took effect
immediately, and will last through March 1992, when the
planned “transition to a market economy” is supposed to
be completed. According to TASS, Gorbachov received the
power, “in accordance with the Constitution, to issue decrees
on questions of property relations, administering the national
economy, the budget, finances, wages, pricing policies, as
well as affirming law and order.”

The only alternative to these measures was the certain
descent into chaos, if the economic reform program and its
social-economic dislocations were not accompanied by strict
state intervention to regulate the course of events. The plunge
into chaos would end the stillfragile proto-democratic pro-
cess that has begun in Russia and other republics, and ensure
a return to absolutist rule under civil war-like conditions.

A crucial consideration behind the decision on a system of
emergency powers and rule by decree, is the need to guarantee
enough stability to allow desperately needed foreign, above
all German, investment, for the rapid modernization and de-
velopment of Soviet industry, agriculture, and infrastructure.
In a Sept. 24 statement, Presidential Council member Alek-
sandr Yakovlev stressed that Gorbachov’s powers included
issuing decrees guaranteeing and promoting foreign invest-
ment, and that no “dissolution of Parliament” would occur.

Gorbachov rejected calls by deputies for the resignation
of the government of Prime Minister Nikolai Ryzhkov, and
Yakovlev was quoted by Radio Moscow on Sept. 25: “To
change the government now would be tantamount to suicide.”

Europeanization option

Within hours of the Soviet Parliament’s vote for econom-
ic reform, the German government hailed the historic vote.
Signaling that a flow of German assistance and investment
will be coming, a German government spokesman declared
that Chancellor Helmut Kohl welcomes “the Soviet Union’s
decision for a rapid transition to a market economy, through
which the preconditions have been created for joint Western
aid.” The first deeds followed almost instantly, when a Ger-
man banking consortium, led by Deutsche Bank, announced
anew DM 5 billion credit and financial stabilization package
for the Soviet Union.

Moscow and Bonn announced on Sept. 26 that the agree-
ments already worked out—including the 20-year economic
and political cooperation treaty, the agreements covering the

8 Economics

Soviet troop withdrawals, and the phasing out of the Soviet
presence on German soil—would all be initialed in Bonn,
before formal unification on Oct. 3. The formal signing will
occur soon thereafter.

Incontrast, the Anglo-American policy of promoting eco-
nomic destabilization was expressed by President Bush, in his
address to the annual meeting of the International Monetary
Fund (IMF) in Washington on Sept. 25: “One cannot allow
the brutal behavior of an aggressor [Irag] to undermine the
historic process of democratic change, or derail the movement
towards a system of market economy” in Eastern Europe and
the U.S.S.R. As Bush well knows, the “undermining’ and
“derailing” is being caused by the U.S. blockade of Iraq,
which has wreaked havoc with the economies of Eastern
Europe.

Prospects of a ‘winter of hunger’

The Soviet Union is bracing itself for a winter of hunger
and deprivation. As Pravda reported Sept. 26, only 3.7% of
Moscow’s winter potato requirements have been stored, and
similar figures were given for needed stocks of cabbage,
beets, and other vegetables. Russian cities depend on their
surrounding farm regions for these winter staples, and the
harvest has been crippled by severe rural labor shortages.
Starting Sept. 10, the Soviet Army was deployed into farm
regions to pull in the crops. It was this emergency deployment
which provided the basis for a well-orchestrated media cam-
paign waming of a “military coup.”

The “coup” wamings began Sept. 11 with a statement
by Russian Federation President Boris Yeltsin, and were
continued by his followers among the Democratic Forum
group of parliamentarians, who attacked Gorbachov for hav-
ing too much power.

Then on Sept. 25, TASS issued a commentary accusing
the Democratic Forum, and Moscow’s and other city coun-
cils controlled by it, of deliberately having caused the chaos
in food supplies and distribution in order to incite dissatisfac-
tion and pave the way “for an anti-constitutional, counterrev-
olutionary coup.” Pravda printed a document they claimed
was from the Democratic Forurh, describing an alleged proj-
ect for “nationwide strikes and undermining of the power
structure, which doesn’t stop at nationality conflicts . . . to
achieve its destructive goals.” The goals were described as
“the overthrow of the government and later of President Gor-
bachov.”

A military coup, now, or very soon, is out of the question.
It would sabotage that which the military cherishes most, a
German-led investment infusion to modernize the economy.
A coup exists as an option, if, during the heart of winter,
the system of rule by decree proves insufficient to prevent
chaos—though even then, the more likely version of this
would be the one the Yeltsin group is warning about: Gorba-
chov’s employing the Army as the final arbiter of law, order,
and stability.
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Bush administration plans gasohol
giveaway to Archer Daniels Midland

by Marcia Merry

At the same time that an oil embargo is being imposed on the
world by President Bush and British Prime Minister Margaret
Thatcher, driving up the price of oil, the Bush administration
is moving to give billions in taxpayers’ dollars in subsidies
to the grain cartels for production of economically inefficient
corn-based fuels, thus robbing the food chain and leading the
world toward greater starvation and misery.

While ethanol-blended fuels are being promoted as good
for the nation, the policy is more accurately described as
good for Archer Daniels Midland (ADM), which owns 75%
of production capacity for ethanol fuels.

During September in Iowa, an appeal was scheduled in
an eight-year-old anti-trust case against ADM, on which
ADM had been acquitted of charges that the company has
an illegal monopoly on producing fructose from corn, the
sweetener that has all but replaced sugar in soda. Since the
U.S. Department of Justice is bringing the appeal, it is ex-
pected that it will be for show and ADM will continue to
enjoy its monopoly despite the fact that ADM accounts for
over 40% of U.S. corn sweetener output.

Moreover, ADM has almost total control of producing
“gasohol”’—gasoline with ethanol added—and now expects
to receive huge government giveaways because of the Middle
East crisis.

ADM right now distills at least 70% of the corn-based
ethanol produced in the U.S. As the price of oil has skyrock-
eted in recent weeks, so has the price of ethanol. In August,
ethanol went up by 30¢ a gallon, and will probably rise by
an equal amount in September.

The government, acting as the promotion agent for
ADM, is leading the stampede for vast increases in corn-for-
fuel on grounds of fuel needs, clean air, aid to farmers, and
many other self-serving rationalizations.

On Sept. 13, the U.S. Department of Agriculture issued
a gushing press release that began:

“Following President Bush’s initiative to reduce Ameri-
ca’s dependency on foreign oil, Secretary of Agriculture
Clayton Yeutter today announced a new departmental policy
that requires employees to use ethanol or ETBE-blended gas-
oline [ETBE is an ether fuel additive, also made from corn]
in all U.S. Department of Agriculture-owned and leased ve-
hicles when such fuels are available at prices comparable to
regular unleaded gasoline.
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“ ‘Using ethanol-blended gasoline in USDA cars and
trucks is an opportunity to promote a ‘win-win’ situation,’
Yeutter said. ‘Ethanol is produced from American corn and
other agricultural products, and that’s good for American
farmers. But it also helps reduce our dependency on foreign
oil; and, as the President pointed out in his address to Con-
gress [on Sept. 11 on the prospects for war], that’s especially
criticalright now. . . . This is a great way for each of us, as
individuals and as members of USDA, to demonstrate our
commitment to America’s farmers, America’s environment
and America’s future,’ Yeutter said.”

Reality says differently. Use of ethanol as a fuel does not
help farmers, harms the environment, and foredooms future
generations. Nevertheless, the government is on a rampage
for ethanol, in effect, on behalf of the interests of ADM, and
has published a stream of government reports on ethanol use
over the last two years.

Economic insanity of ethanol fuels

Changes to the Clean Air Act sponsored by Rep. Bill
Richardson (D-N.M.), would make ethanol-blended gaso-
line compulsory. The proposal calls for the use of between
2.7-3.1% ethanol or other alcohol blends in 27 “ozone non-
attainment metropolitan areas” and in 16 “carbon monoxide
non-attainment metropolitan areas,” respectively.

This amendment is as unscientific and as disastrous in its
potential impact, as the Clean Air Act itself.

First, consider the gross inefficiency of ethanol as a fuel.
Ethanol is one of several alcohol compounds, including
ethers such as methyl tertiary butyl ether (MTBE) that can
be manufactured. These compounds are oxygenates, in a
form that can be added to gasoline which otherwise lacks
oxygen, and make for a burning process in internal combus-
tion engines that is supposed to result in cleaner emissions.

Ethanol can be produced from almost any biomass or
other commodity that contains carbohydrates. Brazil has
used vast amounts of sugar cane for fuel alcohol, and in the
United States, corn is used as the feed stock for ethanol. Last
year, close to 840 million gallons of ethanol were produced
in the United States, as compared with 115 billion gallons of
gasoline.

However, the hitch is that ethanol yields only one-third
to one-half the energy it takes to make it.
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Most of the U.S. ethanol is produced from the “wet mill-
ing” processing of corn. About 60 ethanol plants are now
operating in 23 states, but only eight giant plants produce
most of the output and they are owned by five companies,
with ADM alone accounting for 75% of capacity.

ADM has benefited from waves of government subsidies.
Ethanol is exempt from six of the nine cents of the federal
excise tax through the year 1993. At the beginning of this
year, this subsidy amounted to 60¢ a gallon. In addition,
there are state and local tax breaks amounting to another 20-
30¢ worth of subsidies per gallon.

Now, with the price of oil skyrocketing, ADM is situated
to rake off profits no matter how inefficient ethanol is to
make. Ethanol blends of gasoline were considered “competi-
tive” (with the government subsidies) at $20 a barrel oil, and
now oil is at $40 per barrel.

Farmers, environment gain nothing

Don’t believe any of the propaganda on how all of this
benefits the farmer. The price of corn is down below $2.50
abushel, which is less than 50% of parity—the price at which
the farmer covers his costs of production and makes enough
return to be able to continue to capitalize to produce in the
future.

ADM and the other cartel companies that handle grains,
soybeans, and all staple commodities worldwide—Cargill,
Continental, Louis Dreyfus, Bunge, Garmac-André,
Ferruzzi-Central Soya—all collude to underpay farmers.
There is no “law of supply and demand” that mitigates this
systematic underpayment, and the USDA condones the
process.

Falling into line, leaders of the crop commodity associa-
tions and farm-state congressmen are clamoring for even
more favorable treatment for the “ethanol industry,” which
in practice means Archer Daniels Midland. The argument for
the gullible is that there will be a “trickle down” of profits to
the farmer.

The representatives from Iowa and Illinois—the nation’s
top corn states—vie for “most gullible.” Eleven congress-
men, led by Rep. Jim Leach (R-Iowa), in early September
went to Secretary of Energy Adm. James Watkins to submit
to the President an executive order requiring the use of etha-
nol in all government vehicles and other ethanol boosting
measures. The Iowa Farm Bureau and the national office of
the American Farm Bureau are asking for an extension of tax
breaks for ethanol beyond the 1993 cutoff date.

There is the equally bogus defense of ethanol additives
in terms of alleged benefit to the environment.

The safest and cleanest form of transportation is, in fact,
mass transit using magnetically levitated trains and high-
speed rapid transit that can move millions with speed and
safety. Tinkering with the internal combustion engine and its
exhaust pipes will not do the job.

Moreover, the requirement for growing large amounts of
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biomass—the thousands of bushels of com—will deplete the
soils and related resources of the agriculture sector for no
good reason. This is especially true under current conditions
in which underpaid farmers cannot afford the fertilizers, anti-
erosion improvements, and other measures needed to contin-
ue to maintain soil fertility.

The ethanol lobby ignores this environmental degrada-
tion and instead calls ethanol a “renewable” resource based
on their misconception that you can grow corn every year
without adequate inputs.

It takes close to half a bushel of corn to produce a gallon
of ethanol. To produce the U.S. output of ethanol last year
required over 385 million bushels of corn, or 12% of the
entire annual corn harvest. In 1981, less than 2% of U.S.
comn utilization (for all purposes) was for ethanol production;
by 1989, nearly 5% was for ethanol output. If the Clean Air
Act is passed, an additional 1.29 billion bushels of comn
would be needed annually, according to analyses by Sparks
Commodities, Inc.

Sparks called this an “economic shock” and said in a May
report: “While the impact of the creation of such a large, new
grain requirement would depend heavily on how the program
was introduced and the amount of preparation undertaken by
the government and others, it would mean an unprecedented
increase in demand and a substantial economic shock to the
sector. The initial impact would be on domestic com consump-
tion for livestock feed, com sweeteners, food and other industri-
al products. . . . The result would be sharp reductions in U.S.
feed grain stocks and increases in prices by as much as 35%.”

The cost of food to the consumer would escalate dramati-
cally. Meats and milk prices would be most pressured, with
a minimum increase of 12%. The food assistance programs
would be devastated.

During the 1980s, the national food assistance programs
of all types experienced an increase of 50% in expenditures—
mostly to keep up with food inflation. The bulk of this was
for the Food Stamp Program.

However, to re-direct a major portion of U.S. agriculture
out of production for the food chain and into production for
fuel, will have disastrous consequences all the way around.

The sugar cane gasohol program in Brazil is a well-docu-
mented catastrophe. There, energy officals document that the
alcohol producing program itself consumes 22,000 barrels
of diesel fuel per day, which is 5.5% of Brazilian diesel
consumption. If all the trucks in the canefields used alcohol,
they would consume 60% of the total alcohol output of cane
ethanol.

Because millions of acres of prime farmland has been
taken out of food production and planted with sugar cane,
hunger and malnutrition in Brazil have worsened needlessly.
The cane gasohol project—which expects to produce 3.1
billion gallons of alcohol this year, is a gigantic tax break for
the “cane lobby,” just as the ethanol game is a giveaway for
Archer Daniels Midland.
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U.S. electric power supply in doubt

Financial warfare is destroying the electric utility industry, reports Steve
Parsons of the EIR Economics staff. Part1 of 11.

For the first time since man harnessed the power of electrici-
ty, the United States is on the verge of suffering crippling
shortages in electric power capacity. Utilities simply are not
building—nor planning to build—new capacity anywhere
near sufficient to meet an even modest growth in demand.
But like the savings and loan industry, the utilities are
notthe source of the problem. They are the victims of vicious
financial and political warfare conducted by a powerful fac-
tion of Establishment individuals and institutions, operating
through Wall Street and governmental regulatory and en-
forcement agencies. Their objective is the destruction of
American economic development, and with it, the ability of
the population to expand at an ever-higher standard of living.

Capital construction crucial

Ever-cheapening and plentiful electric power has been a
bedrock for the expansion of population and productive out-
put. Now, after nearly 20 years of increasingly insane finan-
cial and regulatory actions, the electric utility industry and its
contractors simply cannot engage in large-scale construction
projects of baseload power plants.

This is because each such project would tie up at least a
billion dollars, with no return for more than a decade, under
conditions where environmental and other regulations are
constantly shifting and where public utility commissions are
rendering increasingly punitive rate actions precluding cost
recovery, let alone a profit. Many utilities have reached a
point where it is difficult even to maintain current operations
and nearly impossible to expand capacity significantly.

To begin to understand how the industry was forced into
this condition, it is essential to focus on the central role of
capital expenditures, especially for power plant construction
and transmission infrastructure.

As of 1989, although the 206 investor-owned electric
utilities comprised less than 7% of all U.S. electric utilities,
they produced the vast majority of the nation’s power. These
investor-owned utilities are the most capital-intensive sector
in the nation, having the highest ratio of capital assets per
dollar of revenue among all the major U.S. industries.

As of 1988, this ratio was $3.15. The closest competitor
was mining, at $1.90 of capital assets per dollar revenue—
60% of the ratio for utilities. For the manufacturing industry
as a whole, the capital assets-to-revenue ratio is $0.86, or
only 27.3% that of the utilities. The ratios for the retail and
wholesale trades are a meager $0.53 and $0.37, respectively.
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Since 1973, however, this foundation of the U.S. electric
utilities has sustained a withering attack, to the point where
the industry has been forced into absurd and costly economic
and financial initiatives in a scramble merely to stay afloat.

Crippling the industry

From 1964-73, the growth in summer peak load demand
averaged 7.8% per year. This impressive growth spurred
ambitious construction projects. Billions of dollars were
poured into these plants and related infrastructure.

But then the industry was hit with the 1973 oil crisis,
which saw the price of oil quadruple in a matter of months.
The ensuing recession, aggravated by the developing mone-
tary crisis and incompetent financial decisions in Washington
and New York, cut the growth rate in peak-load demand for
power in half. From 1973 to 1980, the peak-load growth rate
fell to 3.19%; and during the vaunted Reagan-Bush “recov-
ery” from 1980 to 1989, the rate fell to an even lower 2.34%.

Due to the drop in growth rates and the coming on line
of the previously planned new capacity, summer peak-load
capacity margins suddenly jumped from the barely adequate
level of under 17% in 1972-73, to 21.41% in 1974, peaking
at nearly 30% in the recession of 1982. But increasingly
squeezed residential and industrial customers screamed
about rising utility rates, which were caused mostly by the
enormous hikes in fuel costs and inflation.

Atthe same time, the environmentalist onslaught against
nuclear power intersected the industry’s massive construc-
tion program and newly operating nuclear plants. Operation
of many completed plants was interrupted or prevented from
beginning. The financial condition of utilities nosedived.

At first glance, some of the key financial categories in
the industry appear to have risen impressively. Comparing
the year 1970 to 1989, for example, net income quintupled,
from $3.3 billion to $16.6 billion, and dividends (both pre-
ferred and common) increased by more than six times, from
$2.4 billion to $14.8 billion. Retained earnings (defined as
net income minus dividend payments on both common and
preferred stock) nearly doubled, from $950 million to $1.8
billion. Construction and capital expenditures more than dou-
bled, rising 132%, from $10.3 billion to $23.8 billion.

But when these figures are deflated into constant dollars,
the picture is very different (see Figure 1). In 1982 dollars,
retained earnings actually fell 38%, from $2.6 billion to $1.6
billion, and construction and capital expenditures plummeted
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24%, from $27.8 to $21.3 billion.

During the 1970-89 period, the increase in net income
was outstripped by rising taxes and interest charges on debt.
In 1982 constant dollars, taxes rose 72%, while interest
charges soared 122%.

The prevailing view is that while the industry was particu-
larly hurt after the 1973 oil crisis, and suffered through the
miasma of the Carter administration, it has fared better under
the Republican administrations of the 1980s. And from 1973
to 1980, in 1982 constant dollars, retained earnings and capi-
tal expenditures declined by 27.7% and 7.1%, respectively.

But the situation has become even worse under the
Reagan-Bush tenure. Comparing 1980 to 1989, while net
income and dividends improved somewhat, increasing by
26% and 40% respectively, the key indicators of retained
eamnings and capital expenditures fell further and faster, by
30% and 33%. Meanwhile, taxes and interest charges, which
increased by 15.7% and 8.2% during the “energy crisis”
years 1973-80, soared under Reagan-Bush, by 44% and
56%, respectively. So much for the “Reagan recovery.”

The killers: debt and debt service

The financial fates of individual utilities vary greatly dur-
ing the past 20 years. Some were more severely crunched
during the 1970s and the Carter years, while others were
walloped even harder in the 1980s, especially with the recent
plethora of adverse regulatory rate decisions. What analysts
both within the industry and on Wall Street never really focus
upon, however, is the role of debt in crippling the industry.

For the investor-owned electric utility industry as a
whole, long-term bonded debt, in current dollar terms, nearly
quadrupled, from $42.2 billion in 1970 to approximately
$165 billion in 1989. Combined with the usurious double-
digit interest rate hikes of the Federal Reserve under its chair-
man Paul Volcker, that increase in debt has resulted in soar-
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FIGURE 3
Bonded debt puts utilities at mercy of Wall St.
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payments have far outstripped such key categories as net
income and dividend payouts (see Figure 1), ripping funds
out of retained earnings that would have been available for
vital expenditures, including operating expenses and mainte-
nance, and capital for construction. And the situation has
worsened during the Reagan-Bush years in the 1980s.

Many individual utilities have been hit hard by the triple-
whammy of increasing debt amid rising interest rates, in a
period of sharply constricted capital construction. One such
example is Philadelphia Electric, which in the 1960s and
early 1970s began building several nuclear plants for future
needed capacity but were forced into such extended delays
that the last one was completed only in 1989.

For Philadelphia Electric, annual debt service in 1989
was $1.005 billion versus only $75 million in 1970—an
incredible 1,240% increase (see Figure 2). In 1982 constant
dollars, debt service has risen 342%, against a virtually flat
level of capital expenditures.

Another example is Illinois Power. Capital expenditures
in 1970 and 1989 were identical in current dollars: $97 mil-
lion. But in constant dollars, this is a huge 67% drop. Total
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debt, however, had soared from only $385 million in 1970
to $2.352 billion last year—more than a sixfold increase.

The furor over “pollution” has aggravated the ravages of
debt and debt service, while sucking funds out of operating
and maintenance budgets. From 1974-89, the industry has
taken out $28.1 billion in debt to finance pollution control
measures, plus untold billions more from operating budgets,
paid for through higher customer rates.

Put at the mercy of Wall Street

The confluence of environmental attacks, anti-nuclear
hysteria, increasing debt, and deteriorating overall financial
conditions has fed into waning investor confidence in the
utility industry. Priorto 1973, investment in utilities was one
of the safest and surest ways to guarantee a decent return
on one’s money. The industry was always growing, and a
substantial profit margin was ensured through adequate levels
of return via the rate structure. In this climate, investors saw
increasing, even if modest, returns on their investment.

Such returns are now history. New investment capital is
increasingly hard to come by, and the industry, regardless of
whether it can afford to do so, has had to maintain a given
level of dividend payouts simply to retain the investment
capital it already has. This means that it must increasingly
rely on bonded debt—that is, on Wall Street—for both short-

and longer-term financing.
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FIGURE 5
Funds available for capital expenditure shrink
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Exacerbated by changes in the tax laws, new equity in-
vestments in utilities have plummeted, while bonded debt
issues have increased (see Figure 3). For 1989, new capital
from equity amounted to just $772 million, only 19% of the
$4.063 billion raised in 1980.

One main factor in this precipitous decline is that the
various public utilities commissions (PUCs) have been au-
thorizing decreasing returns on equity, by slashing rate re-
quests from utilities. Since 1982, authorized return on equity
has decreased almost every year, from 15.84% to only
12.72% in 1988—a cut of one-fifth (see Figure 4). At the
same time, while the average utility earnings per share had
eroded to $2.16 by 1989, down from $2.83 in 1984, the
average dividend payment per share of common stock has
been maintained at between $1.79 to $1.90 (see Figure §5).
This has meant substantial cuts in retained earnings as the
percentage of net income paid out in dividends has risen from
under 70% to nearly 90%.

Not surprisingly, the rate of increase in the average num-
ber of common shares outstanding has been falling. From
1980-83, the increase in equity shares was accelerating, from
10.31% in 1980 to 17.11% in 1983 (see Figure 4). Since
then, the rate has been far lower, and is estimated to have
been just under 6% for last year.
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Bﬂﬂking by John Hoefle

A taste of things to come

The impending demise of Chase Manhattan shows that political
expediency and a banking crash are dangerous bunkmates.

Chase Manhattan Corp., the na-
tion’s second-largest bank, gave the
country a taste of things to come Sept.
21, when its problems nearly col-
lapsed the entire banking system.

It is common knowledge among
financial insiders that the U.S. bank-
ing system, and in particular the very
largest money center banks, are bank-
rupt. Considerable effort, both finan-
cial and political, is being expended
to prevent that nasty little fact from
being widely known. Fortunately,
truth has a way of asserting itself.

These days bankers hate the ends
of the quarters, when they have to re-
veal their banks’ sad financial condi-
tion. If they lie, they can go to jail; if
theytold the truth, many of theirbanks
would collapse immediately.

Chase took the plunge Sept. 21,
revealing that it expected to lose $625
million in the third quarter, due main-
ly to massive real estate losses and a
drastic restructuring. The bank an-
nounced that it would also cut about
5,000 employees from its rolls—12%
of its work force.

On top of that, the bank is widely
expected to cut its stock dividend in
half at its Oct. 17 board meeting. In
the quick-buck world of modern spec-
ulative finance, such dividends are
considered sacrosanct. Insolvency
can be overlooked, but cutting divi-
dends is another story.

The news sent Chase’s already de-
pressed stock plummeting, forcing
the New York Stock Exchange to take
the drastic step of temporarily sus-
pending trading in it. The stock fell
7% Sept. 21, to only $12.75 a share.
Since the October 1989 stock market

dive, when it was just under $45,
Chase’s stock has collapsed nearly
75%.

Chase is hardly alone. The major
New York banks—Citicorp, Chase,
Chemical, Manufacturers Hanover,
Morgan Guaranty, Bankers Trust, and
the Bank of New York—have as a
group lost over 50% of their common
stock value since that 1989 crash, with
half of that loss coming since June,
and some 10% in the last two weeks
alone.

All of these banks, with the possi-
ble exception of Morgan Guaranty,
are facing serious liquidity crunches.
In order to roll over a mere $200 mil-
lion in debt, Chase recently had to
raise the interest it paid from 9.66%
to more than 13%, putting the bank’s
debt very nearly in the “junk” cat-
egory.

Stanford University economist
Dan Brumbaugh recently told a Cable
News Network audience that the six
biggest banks in the country are al-
ready insolvent, and that 400 banks
have shown net losses since 1986.
That means, he said, that the Federal
Deposit Insurance Corp. is also insol-
vent, since its $13.2 billion in insur-
ance funds could not begin to cope
with the losses were the insolvent
banks to be closed.

The obvious question one should
ask is, why are the banks still open?

The answer is simple: politics.
There’s an election coming upin No-
vember, and it’s considered bad form
to have a catastrophic financial col-
lapse right before an election.

The secret agenda in Washington
is to hide the banking crisis from sight

until after the elections, then imple-
ment a massive British-style consoli-
dation and restructuring plan.

According to an article by Christo-
pher Whalen in the Sept. 17 Barron’s
magazine, the Federal Reserve has
given a virtual blank check to the Res-
olution Trust Corp., by treating RTC
bonds as de facto Treasury obliga-
tions. The Treasury, through the Trea-
sury, Tax & Loan (TT&L) mecha-
nism, is pumping billions of dollars
of government money into “deserving
banks” in a massive covert supportop-
eration. To complete the federal bail-
out picture, Whalen noted that the
Federal Reserve has been buying bil-
lions in Treasury notes at Treasury
auctions.

For these agencies to squander
hundreds, perhaps thousands, of bil-
lions of dollars to prop up a hopelessly
bankrupt system, thereby risking a hy-
perinflationary blowout, is areflection
of the desperation gripping the gov-
emment. After all, the Federal Re-
serve itself has proclaimed inflation as
Public Enemy Number One.

Such political manipulation, of
course, is old hat to the Bush adminis-
tration. The 1988 failure of First Re-
publicBank Corp. of Dallas—which
Whelan identified as the beginning of
the TT&L support operation—was
postponed until after the Texas pri-
maries, at a cost of several billion dol-
lars, despite its obvious insolvency
and financial hemorrhaging. It might
have hurt the political aspirations of
the state’s favorite presidential candi-
date, George Bush. Federal officials
are currently investigating to see why
the government waited until after the
1988 presidential election to close the
insolvent Silverado S&L, where the
President’s son Neil Bush had been a
director.

When political expediency and
financial chaos mix, a crash is not far
behind.
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Business Briefs

Transportation

Skinner opposes smaller
autos which cost lives

U.S. Transportation Secretary Samuel Skin-
ner has adopted a policy against down-sizing
cars to increase fuel efficiency because it costs
lives. “It would be a tragic mistake to enact
legislation that would undermine this coun-
try’s progress in highway safety,” he said.

A study released by the Department of
Transportation showed that the move to small-
ercars inthe 1970s helped improve fuelecono-
my “but resulted in more traffic deathsand in-
juries in those vehicles,” he said.

The report was prepared inresponsetoleg-
islation proposed by Sen. Richard Bryan (D-
Nev.) which calls for an increase in auto fuel
economy levels to 40 miles per gallon. The
auto industry insists that making cars smaller
and lighter is the only way even to try to meet
this goal. From 1970 to 1982, car weights
dropped by 1,000 pounds on average, result-
ing in an additional 1,300 highway deaths and
6,300 moderate or serious injuries per year.

Finance

Sony president attacks
Anglo-American policy

Michael P. Schulhof, president of Sony,
U.S.A.,indictedtheU.S. financialsystemand
American corporate management for a short-
sighted pursuit of paper assets, in an article in
the Sept. 23 New York Times.

Schulhof argued that scientists have three
advantages over corporate managers trained
only in finance or banking: “First, at a time
when even traditional industries are technolo-
gy driven and technology dependent, the sci-
entist can understand technology from inside
out. Second, scientists understand the process
of critical thinking. But perhaps most impor-
tant, a mind trained in science knows that
worthwhile results take time and investment to
achieve.

“Unfortunately, most American corpora-
tions in the last few decades were run by people
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. . . more interested in rearranging assets than
in building them. They couldnotlook beyond
the nextquarter’s eamings tothe nextdecade’s
technology.”

Education

Geometry class crucial
for college entrance

“Black and Hispanic students who take at least
one year of high school geometry vastly im-
prove their chances of getting into college and
receiving a bachelor’s degree,” according to a
study prepared forthe College Board, the Sept.
24 Washington Post reported.

The study ofalmost 16,000 students found
that the gaps between college-going rates of
whites and minorities virtually disappeared
among those who had taken a year or more of
geometry.

The study alsolooked at whether students
hadtaken courses in laboratory sciences or for-
eign languages, and did not find as strong a
relation to college enrollment and completion
as in the case of geometry. “I think we’re look-
ing at something that is more basic than those
other courses,” said Sol H. Pelavin, one of the
authors of the report.

Development

Kohl and Mitterrand
look to Maghreb

West German Chancellor Helmut Kohl and
French President Frangois Mitterrand called
forjoint Europeanefforts todevelopthe Magh-
reb region of northern Africa and the also east-
em Mediterranean nations, in a joint declara-
tion issued after talks in Munich on Sept. 18.

“In view of their political, economic, so-
cial, and culturaltiesthatthey havehistorically
developed to the Mediterranean region and the
countries directly bordering on it, France and
Germany share aspecial interestin the security
and stability of that region,” Article 5 of the
declaration read.

“Both governments are committed, there-
fore, to enhance their cooperation with the
states of North Africa and of the eastern Medi-
terraneanregion in the framework of European
policy, in order to coordinate closely efficient
contributions to peace and economic and so-
cial progress and the protection of the natural
environment in that region.”

German and French Foreign Ministers
Hans-Dietrich Genscher and Roland Dumas
declared in separate statements that the first
meeting of the European and Arab foreign
ministers will take place inAsolo, Italy on Oct.
7.

Italian Foreign Minister Gianni de Mi-
chelis and Spanish Foreign Minister Francisco
Femindez Ord6iiez also plan to jointly pro-
pose an initiative for a Council for Security and
Cooperation in the Mediterranean (CSCM),
which would extend from Portugal to Iran. It
would attempt to address such problems as
economic underdevelopment. The two are
committed to bringing Israel into the CSCM.

Health
L]

Shigellosis incidence
doubles in two years

The Atlanta Centers for Disease Control re-
ported in its Morbidity and Mortality Weekly
of Aug. 3 that laboratory-confirmed cases of
shigellosis, a sometimes severe form of food
poisoning, that were reported to the center
nearly doubled from 1986 to 1988. The CDC
added that the actual number is easily many
times that level, since most cases go unre-
ported.

Although not lethal, the bacteria is much
more contagious than salmonella. The symp-
toms include diarrhea (including bleeding
from the intestine), abdominal pain, high fe-
ver, vomiting, and headache. Infected people
can transmit the disease even longer than one
month after they recover, regardless of how
longtheirsymptomslasted, orhowsevere they
were. Amongthe elderly and the very young,
severe cases are treated with antibiotics, but
one doctor at the CDC cautions against using
antibiotics inmild cases, because the organism
can easily develop a resistance to drugs.
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Before 1945, the main cause of infection
was consumption of food or water that had
been contaminated with fecal matter. It was
brought under control due to increased sanita-
tion of water supplies and other improve-
ments.

Now, it is becoming common in day care
centers, nursing homes, institutions, and
among male homosexuals. One reason for the

.disease’s spread is lack of simple hygiene—
washing one’s hands after using the toilet and
before eating.

Free Enterprise

Tulips are passé:
Holland sells hashish

The Netherlands is no longer the land of tulips,
fresh produce, and windmills. It’s hashish that
is taking over more than just the coffee houses
of Amsterdam, wherethe menufortheingredi-
ents of a hashish pipe is often longer than that
for food and drink. Today, hashish is big busi-
ness, for export to the United States and the
Soviet Union.

With falling prices for fresh produce—
which last year amounted to a 40% decline—
a growing number of greenhouses are looking
formore lucrativebusiness. Whereoncetoma-
toes and cucumbers flourished, now hemp is
grown. In one case, a “gardener” from Mils-
beek turned anempty factory into anultramod-
em hothouse for the exclusive growing of
hemp. When the police looked into the hot-
house and its business records, they found out
that the dope gardener was listed in the trade
register as a “seed cultivator,” and had sales
totaling 3 million guldens last year.

Butin general, the policearenotvery inter-
ested in the drug traffic. For many years, the
sale of so-called soft drugs has been tolerated
in the Netherlands. Furthermore, the highest
Dutch court has ruled that growing hemp
plants of the cannabis type for “seed extrac-
tion” is allowable.

The media report regularly aboutthe “suc-
cessful businessmen” and how they ply their
trade. One newspaper reported that Ben
Dronkers, the chief of Sensi Seeds BV in Am-
sterdam and a specialist in growing hemp
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seeds, recently confided that he had sold seeds
worth 10,000 guldens to “a Russian.” Drug
cultivation is also evidently finding a niche
within the agricultural program of the Europe-
an Community.

Agriculture

Colombian growers unite
against ‘free trade’

Underthe banner of “Food for Peace,” Colom-
bia’s Second Congress of Peasants, Cattlemen
and Farmers was held Sept. 20-22todenounce
the César Gaviria government’s policy of
opening up the agricultural sector to the ravag-
es of the free market.

In response to government plans to elimi-
nate all import controls, end agricultural sub-
sidies, raise interest rates, and dismantle the
state marketing agency IDEMA, Carlos Gus-
tavo Cano Sanz, president of the Colombian
Society of Farmers (SAC), charged that the
international banks were behind the “modemn-
ization” scheme. Such measures, he said,
would only benefit “the monopolies of certain
families who only act to satisfy the appetites
of certain dynasties. . . . Don’t tell me that
import controls by the state will be replaced by
a complete freeing of customs and exchange
rates to allegedly give greater transparency to
market price mechanisms. . . . Rather, the
name of the game is under- and over-invoic-
ing, buying and selling to oneself, bribery and
free zones for contraband smuggling.”

Cano was seconded by Adriano Quintana,
head ofthe National Grain Growers Federation
(FENALCE), who protested that the country-
side was being turmned into “a guinea pig by
academics who want to test their assertions,
theories, and foreign models upon the most
vulnerable sector of the community, ignoring
reality.” Quintana defended the role of the
state’s agricultural marketing agency, which
has been charged with “paternalism” and
marked for elimination. Said Quintana, “Is it
paternalism when the peasants of Guaviare
[province] agreed to change the coca crops for
com, only to have to sell the com at absurd
prices because IDEMA is no longer around to
buy their crop?”

Briefly

@ BULGARIAN PRESIDENT
Zhelyu Zhelyev ordered a total, im-
mediate ban on food exports on Sept.
24. Food shortages in the cities ex-
ceed conditions during World War II
and the immediate postwar years.
The government officially estimates
that 70% of food produced for the
cities disappears into the black
market.

@® R. DAN BRUMBAUGH, who
warned on the July 31 ABC News
“Nightline” that the FDIC bank in-
surance fund was insolvent and on
Sept. 21 on CNN’s “Money Line”
that the six biggest U.S. banks are
insolvent, was notified by Stanford
University that his research project
on banking had been terminated, the
Sept. 24 Wall Street Journal re-
ported.

@ THE SOVIET UNION officially
attended a meeting of the Internation-
al Monetary Fund in September for
the first time. Viktor Rakov, chief
currency expert at the Soviet central
bank, told Izvestia that IMF member-
ship could bring needed discipline as
the Soviet system moves to a market
economy.

@® TUBERCULOSIS cases in the
U.S. rose 4.7% higher in 1989 than
in 1988 after a steady decline of about
6% a year, the Sept. 23 Washington
Post reported. While the rise is corre-
lated with the rise in AIDS cases, the
Post admits the rise could be the re-
sult of increasing poverty and malnu-
trition.

@ FORD CANADA’S 12,800
workers must be given a one-year no-
tice of plant closings and a six-month
notice for reasons of technological
change, in anew contract settlement.
The union estimates average in-
creases in income of 7.5%, 6.7%,
and 4.8% over the next three years.

@ ONTARIO STOCK YARDS
will cut their operations in half. Gen-
eral Manager Doug McDonell said,
“If the next five years are like the last
five, who the hell knows if there will
even be a beef industry in Ontario?”
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1Tl Feature

Schiller Institute
offers Poland
an alternative

by Jacques Cheminade and Nora Hamerman

During September, leaders of the Schiller Institute from Western Europe went to
Poland to make a personal contribution to the fight for that nation’s freedom. This
fight began a decade ago with the founding of Solidarmosc, the free trade-union
organization. It has been nourished by the constant interventions of the Polish
Pope, John Paul II, on behalf of the universal ideals underlying the struggle that
made Poland, in 1989, the first Eastern Europe “satellite” of the Soviet empire to
establish a government not run by the Communist Party.

Helga Zepp-LaRouche, the wife of U.S. political prisoner Lyndon LaRouche
and the leader of the Schiller Institute in West Germany as well as the chairman
of the Schiller Institutes’ international board of advisers, was invited to Gdansk
by Father Henryk Jankowski, together with Jacques Cheminade, president of the
Schiller Institute in France, and Jonathan Tennenbaum, the author of the Schiller
Institute’s program for the economic development of Poland. They took part in a
pilgrimage to the national shrine of the Madonna of Czestochowa on Sept. 15 and
16, and on Sept. 17, spoke to a conference at the Gdansk shipyards where the
Solidarnosc movement began, and assisted at a mass celebrated in the memory of
thousands of Polish officers slaughtered by Stalin at Katyn in 1939.

Thus begins a common history between Poland and the Schiller Institute, rich
in hope for the future. They share the same long march to achieve justice; the
same defense for the dignity of man against all outrage; the same temporary
setbacks and trials in seeking the yet-unattained common goal, that of a spiritual
order which cannot be shaken by the ups and downs of changing times.

The “Pilgrimage of the Workers” to Czestochowa is one of the most important,
if not the most important, in all Poland. Mrs. LaRouche, Cheminade, and their
friends were seated on the speakers’ dais overlooking the “sacred hill” where
200,000 pilgrims gathered for the Saturday evening mass, and nearly double that
number on Sunday. At Czestochowa, each year sincé 1939, the desire for liberty
and national independence have been renewed, just as they were in the darkest
hours of the Partition of Poland, between 1795 and 1918. The rapport between the
world oflabor, the Polish nation, and religious faith was expressed symbolically by
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this immense crowd, as it lowered thousands of Solidarnosc
banners from all over Poland and even from Polish-Ameri-
cans, and formed a chorus of hundreds of thousands of voices
directed by a young priest from a promontory at the top of
the hill. In successive waves, the hymns and songs gave
homage to the Virgin “Queen of Poland,” whose image
stands above the altar.

The meaning of this image not only religious: It is the
symbol of the attachment of Poland’s people to their national
independence within the Christian faith, i.e., within respect
for the dignity of man. In the heart of Europe, the Polish
nation—in a hostile world once defined by the presence of
Prussia and the empires of Russia and Austria-Hungary—
always represented Western values, developed within the
Christian faith and within the respect this faith has for others,
as attested by the 1573 “Peace of the Dissidents” and the
great Jagellonian Golden Age, the Zloty Wiek, of the fifteenth
and sixteenth centuries. Indeed, the bodies of most of the
victims of the Stalinist terror recovered at Katyn Forest were
carrying the image of the “Queen of Poland.”

In 1655, Czestochowa under the command of Father Au-
gustyn Kordecki, the Pauline prior at the time, successfully
resisted the Swedish invader, who lifted the siege on Christ-
mas Eve, although he deployed 3,725 men and 500 cannon,
and the defenders were no more than 160 soldiers, 70 monks,
and 20 noblemen. This first patriotic “miracle” was followed
by another, when Casimir Pulaski, at the head of the Confed-
eration of Bar, repulsed the assault by Russian troops four
times superior in numbers. A new act of heroism at Jasna
Gora was that of Kajetan Stuart who, in 1809, raised the
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Gdansk, Sept. 17, 1990.
Helga Zepp-LaRouche
(standing), and Jacques
Cheminade (seated, to
her left) address the first
E meeting of Schiller Insti-
~ & tute in Poland in the
j & room where Solidarnosc
8 was founded in 1980.

defense with 800 men and 28 cannon against more than 4,000
Austrian soldiers, thereby contributing to the defeat of the
aggressors who were trying to liquidate the Duchy of
Warsaw.

At this site, where national history meets religious com-
mitment, the church authorities present urged the pilgrims to
“build Poland,” in the image of the very best of themselves
that they devote to their daily labor, such that each day, in
new-found unity, it would become a bit better, a bit more
exemplary. Helga Zepp-LaRouche was particularly struck
by this lofty conception of human labor, expressed in all
its simple grandeur when the workers’ delegates from each
region of Poland came to read a message of solidarity in the
name of their industry’s comrades. The spirit of the Pope
John Paul II's encyclical on the dignity of work, Laborem
exercens, is more palpable here than almost anywhere else,
since, faced with adversity, the Polish Church has sought
to communicate the essential—in contrast to other Western
churches.

On Monday Sept. 17, at 10 a.m., the Schiller Institute
held a meeting in Gdansk, at the invitation of Father Jankow-
ski. Its objective was to define a new policy, a new hope for
Poland, against both looting and usury, in the framework of
the Paris-Berlin-Vienna Productive Triangle proposed by the
Schiller Institute in a handsome pamphlet printed in Polish
for the occasion. While this had not been explicitly stated,
all the participants were aware that this was an alternative
to the Balcerowicz Plan, the austerity program of the new
government which has lowered production by 30%, the liv-
ing standard by 40%, and created 800,000 unemployed (2
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million expected by New Year’s 1991).

The remarks of Helga Zepp-LaRouche, Jonathan Ten-
nenbaum, and Jacques Cheminade were received with great
interest and emotion, by 25 people representing the elite
of Gdansk and the Baltic region—the director of the naval
shipyards, the director of railways, the regional second in
command in Solidamosc after Lech Walesa, and economics
professors from Gdansk and the Catholic University of Lub-
lin. “When you define human creativity and the principle of
scientific discovery as the very essence of economics, you
have reconciled us with ourselves, with the profound faith in
man that we carry within us,” said one participant. “You
have exposed this government minister who, just a few days
ago, right here, patted himself on the back for seeing gradu-
ates with advanced degrees turn into street vendors, and
called it the beginnings of capitalism in Poland; you have
told us that to deprive human labor of the potential to exert
its skills is a crime against our Christian republic. You don’t
know how grateful we are.” The shipyard director voiced,
on everyone’s behalf, his strong desire to see the Schiller
Institute organize another conference, which participants in
the meeting would take responsibility to prepare, bringing
together hundreds of Baltic region workers for the occasion.

Mrs. LaRouche presented the extent and the causes of
the current international crisis, and then pointed to the path-
way to hope by analyzing the papal encyclicals Populorum
progressio by Paul VI and Laborem exercens and Sollicitudo
rei socialis by John Paul II. She located “economics”—
man’s unique potential to carry out projects which uplift the
order of the world and transform the environment—in the
context of the work of Nicolaus of Cusa, the great fifteenth-
century canon of the Catholic Church. Beyond Marxism and
liberalism—and against them—she showed that the Western
countries were developed thanks to an economic policy co-
herent with the concept that man is created in the image of
God, by manifesting this coherence through man’s capacity
to discover, implement, and convey new ideas—discoveries
that drive forward the transformation of the universe.

Numerous questions followed this presentation, as well
as that by Jonathan Tennenbaum on the Paris-Berlin-Vienna
Productive Triangle. Certain fears about German and French
domination came out, fears about having a “third power”
appear in Europe besides the United States and the U.S.S.R.
Mrs. LaRouche and Mr. Tennenbaum showed that the Schil-
ler Institute’s objective is precisely—in opposition to the
logic of the Holy Alliance or the “partitioning” of the world
to which Poland was constantly made victim—to give birth
everywhere to new republics. The Institute’s pledge to the
sovereignty of the creative power of each individual, whatev-
er his race, nationality, or social origin, is consistent with its
defense of the sovereignty of nations, they explained.

Cheminade’s remarks centered on the duty of Germany
and France to make modern Poland sovereign. He evoked
the memory of the snowy inauguration of the crosses of

20 Feature

Gdansk in December 1980, and the poem of Czeslaw Milosz
inscribed on them, and said that to define an economy that
does not uplift human creative powers, would be a criminal
farce. He showed what could concretely be done for Po-
land—the list of resources, state of infrastructure, emergency
steps to reestablish the priority of the domestic market in a
country so recently looted by the Warsaw Pact—and how
Paris and Bonn should be mobilized. “Remember,” he told
the Poles, “that it was the vanquished—Germany and Ja-
pan—of the Second World War who have become the post-
war economic powers. Poland, occupied, oppressed,
mocked, but with its human resources intact, with its faith,
can represent the great chance tomorrow for Europe, East
and West, if we mobilize ourselves in Gdansk, in Bonn, and
in Warsaw.” !

Mass for Katyn victims

Later that day, Father Jankowski had invited Mrs.
LaRouche to the mass celebrated in honor of the victims of
Katyn. This assumed the greatest importance for all Poles,
because for the first time since 1945 active military and for-

mer combatants in uniform were allowed to attend the cere-

monies, organized on the anniversary—Sept. 17, 1939—of
the day Soviet troops entered Poland, after Hitler and Stalin
divided it between them.

The mass, during which a young soldier read out the list
of all the victims from Gdansk and its region, combined
religious choruses with hymns to the freedom and faith of
Poland, which were joined by all the participants. Polish
television filmed extensive parts of the ceremony, showing
Mrs. LaRouche, who sat in the first row, being introduced
to the faithful by Father Jankowski.

Father Jankowski, in an interview given on Sept. 18 to
the Journal of the Baltic, announced that he had just learned
of the official candidacy of Solidarnosc leader Lech Walesa
for President of Poland “at the very moment the Schiller
Institute conference was being held.” Recalling that he had
appreciated from the beginnings of Solidarnosc “his friend’s
charisma,” he commented that today Walesa had much cour-
age to want to take up the cross of Poland after that of his
family and union. He added that the country and its leaders—
both Walesa and Prime Minister Tadeusz Mazowiecki,
whom he held in equal regard—needed a true economic and
political program thatdraws its inspiration from friends’ con-
tributions and Poland’s tradition. Now, it is exactly on this
day that the Schiller Institute presented its program for Eu-
rope and for Poland, in the very room where the first strike
committees of Solidarnosc were held in 1980 at the Gdansk
Naval Shipyard. Bringing home the historic ties, one of the
Polish participants stated, “Here, a great moment began in
1980, and many among us remember it with emotion. We
were here. Today, in 1990, with your presence, we are cer-
tain that, 10 years later, another great moment is beginning.
We are here.”
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Poland at a crossroads between
chaos and cultural flowering

by Frank Hahn

The following travelogue, shortened here, originally ap-
peared in July in the West German weekly Neue Solidaritit.
Frank Hahn is a member of the Schiller Institute in Germany.

A visit to our neighbor Poland in the summer of 1990 awak-
ens the happy sense that Europe is no longer divided. Despite
the visa restriction which is still in effect, crossing the Oder
River from East Germany is as routine as crossing the Rhine
into Strasbourg, France. Following the turmoil of the last
few years, we are traveling not into a desolate region where
we are met with hardened faces full of fear and mistrust,
where anger, hatred, and brutal violence keeps both resident
and visitor alike in chains. No—now we can finally experi-
ence the land to the east of the Oder as part of the old Europe
and of the Europe about to be created anew. We experienced
Poland as a friend, as a neighbor, and as a great cultural
nation which will firmly take its place among the concert of
the new Europe of the fatherlands.

Images of the country

As representatives of the Schiller Institute, we had been
invited to hold political talks and to establish contacts with
the country and its people. If one is to travel to Poland with
an open heart, one must first make up one’s mind to bury
some prejudices. The idea that everything east of the Oder
River must be a lot grayer and uglier and more run-down
than even in East Germany, is quickly corrected. The West
German visitor is amazed at the well-constructed streets, the
relatively quick pace and good condition of the railways—
in short, the condition of this country’s infrastructure is by
and large quite passable.

The people, despite having to do without many things,
radiate a sense of happiness. Much value is placed on main-
taining a good personal appearance and being tastefully
clothed.

But without a doubt the most impressive thing was Po-
land’s cities. Gdansk, Poznan, and Warsaw, whose centers
had been 90% destroyed in the last war, can now be counted
among the most beautiful cities of Europe, with their histori-
cally faithful reconstructions of their center cities. The spa-
cious main thoroughfare of Gdansk, with its picturesque
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gabled facades dating from the time when it was a member
of the Hanseatic League, and terminated on both ends with
artistic Renaissance-era gates, are unmatched throughout the
entire Baltic region.

The old courthouse in Poznan, reconstructed in typical
Renaissance style, surrounded by the crowded, colorful fif-
teenth-century houses with their arched entrances, is impres-
sive not only because of its architecture, but also because of
the quite visibly immense accomplishment of reconstructing
it all.

The crowning high-point of this Polish city-building cul-
ture is Warsaw. Admittedly, the area around the main rail-
road station is a symbol of the brutal ugliness of the domi-
nance of the two superpowers: on one’s left there juts out the
Cultural Palace, which, built in the Stalinist confectionary
style, was a “gift” to the Poles (who had to finance it them-
selves, of course). To the right, the no less ugly glass palace
of the American Marriott Hotel disfigures the cityscape. But
the castle which towers over the Vistula River and was com-
pletely rebuilt in only seven years, the plazas and little streets
of the Old City with their colorful houses dating from the
fifteenth and sixteenth century, and the broad boulevards
with their bright, gleaming representative classical build-
ings—all of these elevate Warsaw into one of Europe’s most
beautiful cities.

What an immense drive, will to survive, and zeal for
labor we see here, and especially, what deep respect for
history and culture! A city with nearly 2 million inhabitants,
completely leveled to the ground: Should one set about to
reconstruct it, or should one not build a completely new,
featureless one from the ground up, one lacking any personal-
ity? The Poles have decided to save their nation and their
own soul, and in Warsaw they have created a masterwork of
fine art, which, to be sure, has a long way to go before it is
completed.

This thought has special force for the German visitor who
has seen the horrible example of East Germany. One thinks
about East Germany’s ugliness-by-decree as a means of de-
grading its people: Even in those places where some effort
was made at reconstruction, such as in Dresden, one cannot
escape the impression of ugliness in its very artificiality. For
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Dresden was not reconstructed as an entire city, but instead
only one part of it was turned into a museum area—and even
that was clumsily done.

Looking for work

To put the situation briefly: No one here is going hungry
in Poland, but certainly no one can live on their regular
wages. The average monthly income is 500,000 zloty (about
$60 at the current exchange rate). Of that, an average of
150,000 zlotys must go for rent, and, following the 100%
price hikes on July 1, another 150,000 zlotys goes for gas
and electricity. The remaining 200,000 zlotys are of course
not nearly enough to get by on: For that amount one person
could eat a good meal, with meat and vegetables and perhaps
a little vodka to top it off, no more than once a week. A
family of four needs an income of 2 million zlotys in order
to more or less survive. Under these conditions, it is quite
understandable that thousands of people can be found waiting
in long lines in front of the U.S. Embassy in Warsaw, in
order to get a visa for entering the United States. Whether in
the United States, in France, or in Germany, Poles are look-
ing everywhere for a couple of months’ employment abroad
so that they can live without trouble for a few years at home.
And here we won’t even speak of the Polish small-time trad-
ers who shuttle between Lodz and Berlin. If the labor which
Poland is currently losing through the black market trade and
work stints abroad could be applied instead to the construc-
tion of Poland itself, within a very short time the country
could develop a flourishing domestic economy.

Going beyond ideologies

But is this overall picture perhaps a little too rosy? Aren’t
the Poles inreality a lazy people, dirty, and alcoholic to boot?

Where did all these ugly slanders come from, and why
have prejudices and mistrust erected such barriers between
Poles and Germans? Some hints toward a full answer can
perhaps be found by comparing Poland to East Germany.

The Poles, who we generally found to have a very friend-
ly attitude toward Germany, have always regarded the Ger-
man Democratic Republic as a fascist country. On the the
most obvious level, this was tied to the activities of the East
German secret police, the Stasi, in Poland itself, and the
Stasi’s training of the Polish secret police.

But let us ask ourselves: Isn’t there something unique
about the deadly perfectionism with which Germans built
their communism behind barbed wire and cement, something
which in the final analysis was impossible to achieve either
in Poland, or in Czechoslovakia, or in Hungary? Would Poles
have shot at their own people who were wanted the cross the
Vistula from East Warsaw into West Warsaw?

The blind zeal, the extinguishing of all human emotion
in the fulfillment of one’s duty, the resulting cold-blooded-
ness of betraying even one’s own family in the service of
the system—are these qualities not especially marked in the
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German style of communism? Have Germans’ minds not
become assailed and atrophied by the unholy threesome
Kant, Hegel, and Bismarck, more so than we would care to
admit?

As mentioned before, the German Democratic Republic
was built on one fundamental principle: ugliness. Even in its
public edifices, where the bestial stink of chemical antiseptics
still reminds one of war, prison, or times of misery, the
primitive tastelessnes of plastic furniture reigns supreme. In
Poland, at least one sees an effort to achieve a certain ele-
gance of style. And when one looks at the brilliant artistry of
Poland’s reconstructed cities, it is no longer possible to be-
lieve that lack of financial means has been the sole cause for
the deterioration and collapse of East Germany’s cities. No,
the rule of ugliness had been raised into a method. A life led
only in the colors gray and brown was meant to deform
people into strict uniformity. The very idea of a German
nation had to be extinguished. Concepts such as fatherland
or nation were supplanted by words such as “our territory”—
what a mockery of the German language!

Poland, on the other hand, remained a nation following
the war. And even many commuhnists considered themselves
Polish patriots first and ideological zealots only after that.
After 1945, Poland’s century-long conflict with Russia led
to an attempt to keep alive as much of the Polish nation, the
desire for freedom and of Polish culture as possible—to save
the Polish soul, as were. And preserving individuality was
possibly only through beauty—as exemplified in Poland’s
cities.

This is not to overlook or deny the very real problems of
Polish ideology. The tendency to wallow in the the nation’s
misfortunes, Poles’ legendary chaos in acting and thinking,
their frequent dishonesty toward each other, and much
more—these would be a subject in its own right. And before
we self-righteously wrinkle our noses at Poland we had better
consider what we can give Poland, and what it can give to
us.

The coincidence of opposites

There is in my opinion no better figure than the great
Cardinal Nicolaus of Cusa, who can unite Germans and Poles
on a higher level. The deep religiosity which marked his
entire life, and his rigorous scientific method unite, so to
speak, the best sides of Germans and Poles. The concept of
coincidentia oppositorum, the unity of opposites on a higher
level, as developed by Nicolaus of Cusa, should be raised up
as an ideal not only for Germany and Poland, but for the
growing together of all Europe. This new higher level of
commonality can only find expression in the conviction that
every human individual is sacred and must be considered
inviolable in his dignity, and that the creative power of all
individuals in our nation is the sole source of progress. Only
the political power which recognizes and demands adherence
to these principles, has won its legitimacy.

EIR October 5, 1990



‘Marshall Plan’ for Poland

US. policy toward the
reunification of Germany

by Lyndon H. LaRouche, Jr.

Lyndon LaRouche released the statement below at a press
conference in West Berlin’s Kempinski Bristol Hotel on the
morning of Oct. 12, 1988. He was at the time an independent
candidate for the presidency of the United States, and was
indictedtwo days later in federal court in Alexandria, Virgin-
ia on trumped-up “conspiracy charges” designed by his
political foes, which eventually led to his conviction in De-
cember 1988 and his imprisonment together with six associ-
ates in January 1989. While he was in prison—where he
remains today, the world’s most prominent political prison-
er—revolution broke out first in China, and then in Poland
and East Germany and other Eastern European countries,
leading to the fall of the Berlin Wall just 13 months after his
speech, onNov. 9, 1989.

We are pleased to republish this speech on the occasion
of the second anniversary of its presentation. Two years ago,
few save LaRouche himself foresaw the events which were
shortly to unfold. Now, friends of LaRouche’s policies and
outlook the world over are celebrating the formal reunifica-
tion of Germany which occurred on Oct. 3.

I'am here today, to report to you on the subject of U.S. policy
for the prospects of reunification of Germany. What I present
to you now, will be a featured topic in a half-hour U.S.
television broadcast, nationwide, prior to next month’s presi-
dential election. I could think of no more appropriate place
to unveil this new proposal, than here in Berlin.

I am the third of the leading candidates for election as the
next President of the United States. Although I shall not
win that election, my campaign will almost certainly have a
significant influence in shaping some of the policies of the
next President.

Although we can not know with certainty who will be the
winner of a close contest between Vice President George
Bush and Massachusetts Gov. Michael Dukakis, it is the best
estimate in the United States today, that Mr. Bush will win
the largest electoral vote. Obviously, I am not supporting
Mr. Bush’s candidacy, and I am not what is called a “spoiler”
candidate, working secretly on Mr. Bush’s behalf. Nonethe-
less, should Mr. Bush win, it would be likely that I would
have some significant, if indirect influence on certain of the
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policies of the next administration. How this result would
affect the destiny of Germany and Central Europe generally,
is the subject of my report here today.

By profession, I am an economist in the tradition of Gott-
fried Wilhelm Leibniz and Friedrich List in Germany, and
of Alexander Hamilton and Mathew and Henry Carey in the
United States. My political principles are those of Leibniz,
List, and Hamilton, and are also consistent with those of
Friedrich Schiller and Wilhelm von Humboldt. Like the
founders of my republic, I have an uncompromising belief
in the principle of absolutely sovereign nation-states, and I
am therefore opposed to all supranational authorities which
might undermine the sovereignty of any nation. However,
like Schiller, I believe that every person who aspires to be-
come a beautiful soul, must be at the same time a true patriot
of his own nation, and also a world-citizen.

For these reasons, during the past fifteen years I have
become a specialist in my country’s foreign affairs. As a
result of this work, I have gained increasing, significant in-
fluence among some circles around my own government on
the interrelated subjects of U.S. foreign policy and strategy.
My role during 1982 and 1983 in working with the U.S.
National Security Council to shape the adoption of the policy
known as the Strategic Defense Initiative, or SDI, is an exam-
ple of this. Although the details are confidential, I can report
to you that my views on the current strategic situation are
more influential in the United States today than at any time
during the past.

Therefore, I can assure you that what I present to you
now, on the subject of prospects for the reunification of Ger-
many, is a proposal which will be studied most seriously
among the relevant establishment circles inside the United
States.

Under the proper conditions, many today will agree, that
the time has come for early steps toward the reunification of
Germany, with the obvious prospect that Berlin might re-
sume its role as the capital.

For the United States, for Germans, and for Europe gen-
erally, the question is, will this be broughtabout by assimilat-
ing the Federal Republic of Germany and West Berlin into
the East bloc’s economic sphere of influence, or can it be
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arranged differently? In other words, is a united Germany to
become part of a Europe from the Atlantic to the Urals, as
President de Gaulle proposed, or, as Mr. Gorbachov desires,
a Europe from the Urals to the Atlantic?

The reality of the worldwide food crisis

I see a possibility, that the process of reunification could
develop as de Gaulle proposed. I base this possibility upon
thereality of a terrible worldwide food crisis which has erupt-
ed during the past several months, and will dominate the
world’s politics for at least two years to come.

The economy of the Soviet bloc is a terrible, and worsen-
ing failure. In Western European culture, we have demon-
strated that the successes of nations of big industries depend
upon the technologically progressive independent farmer,
and what you call in Germany the Mittelstand [Germany’s
small and medium-sized entrepreneurs]. Soviet culture in its
present form is not capable of applying this lesson. Despite
all attempts at structural reforms, and despite any amount of
credits supplied from the West, the Soviet bloc economy as
a whole has reached the critical point, that, in its present
form, it will continue to slide downhill from here on, even if
the present worldwide food crisis had not erupted.

I do not foresee the possibility of genuine peace between
the United States and Soviet Union earlier than thirty or forty
years still to come. The best we can do in the name of peace,
is to avoid a new general war between the powers. This war-
avoidance must be based partly on our armed strength, and
our political will. It must be based also, on rebuilding the
strength of our economies.

At the same time that we discourage Moscow from dan-
gerous military and similar adventures, we must heed the
lesson taught us by a great military scientist nearly four centu-
ries ago, Niccold Macchiavelli: we must also provide an
adversary with a safe route of escape. We must rebuild our
economies to the level at which we can provide the nations
of the Soviet bloc an escape from the terrible effects of their
economic suffering.

I give a concrete example.

Recently, in response to the food crisis, I sponsored the
formation of an international association, called Food For
Peace. This association has just recently held its founding
conference in Chicago Sept. 3-4, and since then has been
growing rapidly inside the United States and in other nations
represented by delegates attending that conference.

One of the points I have stressed, in supporting this Food
For Peace effort, is that the Soviet bloc will require the import
of about 80 million tons of grain next year, as a bare minimum
for the pressing needs of its population. China is experiencing
a terrible food crisis, too. As of now, the food reserves are
exhausted. There are no more food reserves in the United
States, and the actions of the European Commission in Brus-
sels have brought the food reserves of Western Europe to
very low levels. Next year, the United States and Western
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Lyndon LaRouche at press conference on Oct. 12, 1988, at the
Bristol-Kempinski Hotel in West Berlin.

Europe will be cut off from the large and growing amount of
food imports during recent years, because of the collapse of
food production in developing nations throughout most of
the world.

During 1988, the world will have produced between 1.6
and 1.7 billion tons of grains, already a disastrous shortage.
To ensure conditions of political, and strategic stability dur-
ing 1989 and 1990, we shall require approximately 2.4 to
2.5 billion tons of grain each year. At those levels, we would
be able to meet minimal Soviet needs; without something
approaching those levels, we could not.

If the nations of the West would adopt an emergency
agricultural policy, those nations, working together, could
ensure that we reach the level of food supply corresponding
to about 2.4 billion tons of grains. It would be a major effort,
and would mean scrapping the present agricultural policies
of many governments and supranational institutions, but it
could be accomplished. If we are serious about avoiding the
danger of war during the coming two years, we will do just
that.

By adopting these kinds of policies, in food supplies and
other crucial economic matters, the West can foster the kind
of conditions under which the desirable approach to reunifi-
cation of Germany can proceed on the basis a majority of
Germans on both sides of the Wall desire it should. I propose
that the next government of the United States should adopt
that as part of its foreign policy toward Central Europe.

Rebuild the economies of Eastern Europe

I shall propose the following concrete perspective to my
government. We say to Moscow: We will help you. We
shall act to establish Food For Peace agreements among the
international community, with the included goal that neither
the people of the Soviet bloc nor developing nations shall go
hungry. In response to our good faith in doing that for you,
let us do something which will set an example of what can
be done to help solve the economic crisis throughout the
Soviet bloc generally.

Let us say that the United States and Western Europe
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will cooperate to accomplish the successful rebuilding of the
economy of Poland. There will be no interference in the
political system of government, but only a kind of Marshall
Plan aid to rebuild Poland’s industry and agriculture. If Ger-
many agrees to this, let a process aimed at the reunification of
the economies of Germany begin, and let this be the punctum
saliens for Western cooperation in assisting the rebuilding of
the economy of Poland.

We, in the United States and Germany, should say to the
Soviet bloc, let us show what we can do for the peoples of
Eastern Europe, by this test, which costs you really nothing.
Then, you judge by the results, whether this is a lesson you
wish to try in other cases.

I am now approaching the conclusion of my report. I
have two more points to identify.

All of us who are members of that stratum called world-
class politicians, know that the world has now entered into
what most agree is the end of an era. The state of the world
as we have known it during the postwar period is ended. The
only question is, whether the new era will be better or worse
than the era we are now departing?

The next two years, especially, will be the most danger-
ous period in modern European history, and that worldwide.
Already, in Africa, entire nations, such as Uganda, are in the
process of vanishing from the map, biologically. Madness
on a mass scale, of a sort which Central Europe has not
known since the New Dark Age of the fourteenth century,
has already destroyed Cambodia, is threatening to take over
the Middle East as a whole, and is on the march, to one
degree or another, in every part of the world. As a result of
these conditions of crisis, the world has never been closer to
anew world war than the conditions which threaten us during
the next four years ahead. What governments do during the
coming two years will decide the fate of all humanity for a
century or more to come.

Therehave been similar, if not identical periods of crisis
in history before this, but, never, to our best knowledge, on
a global scale, all at once.

I recall the famous case of a certain German gentleman
of the Weimar period. This gentleman was persuaded that a
second world war was inevitable. He searched the world for
a place to which he might move his family, to be out of the
areas in which the next war would be fought. So, when the
war erupted, he and his family were living in the remote
Solomon Islands, on the island of Guadalcanal.

In this period of crisis, there is no place in which any
man or woman can safely hide in a crisis-ridden world with-
out food. One can not duck politics, with the idea of taking
care of one’s career and family, until this storm blows over.
There is no place, for any man or woman to hide. There is
no room for today’s political pragmatists in the leadership of
governments now. If we are to survive, we must make boldly
imaginative decisions, on the condition that they are good
choices, as well as bold ones.
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The time has come for a bold decision on U.S. policy
toward Central Europe.

If there is no Soviet representative here in this audience
atthe moment, we may be certain that the entire content of my
report to you now will be in Moscow, and will be examined at
high levels there, before many hours have passed. The Soviet
leadership has said in its newspapers and elsewhere, many
times, that it considers me its leading adversary among lead-
ing individual public figures today. Nonetheless, Moscow
regards me with a curious sort of fascination, and, since
President Reagan first announced the Strategic Defense Ini-
tiative, considers everything I say on policy matters to be
influential, and very credible.

Moscow will read the report I deliver here today. It will
wait, as Soviet political leaders do, to see what other circles
around the U.S. establishment and government might echo
the kind of proposal I have identified. Once they see such a
signal from those quarters, Moscow will treat my proposal
very seriously, and will begin exploring U.S. and European
thinking on this.

Germany’s sovereign choice

As far as I am concemed, it is Germans who must make
the sovereign decision on their choice of fate for their nation.
My function is to expand the range of choices available to
them. So, I have come to Berlin, where the delivery of this
report will have the maximum impact in Moscow, as well as
other places.

I conclude my remarks with the following observation.

Moscow hates me, but in their peculiar way, the Soviets
trust me to act on my word. Moscow will believe, quite
rightly, that my intentions toward them are exactly what I
described to you today. I would therefore hope, that what I
am setting into motion here today, will be a helpful contribu-
tion to establishing Germany’s sovereign right to choose its
own destiny.

For reasons you can readily recognize from the evidence
in view, I know my German friends and acquaintances rather
well, and share the passions of those who think of Germany
with loving memory of Leibniz, Schiller, Beethoven, Hum-
boldt, and that great statesman of freedom, Freiherr vom
Stein. If I can not predict Germany’s decisions in this matter
exactly, I believe that if what I have set afoot here today
is brought to success, the included result will be that the
Reichstag building over there, will be the seat of Germany’s
future parliament, and the beautiful Charlottenburger
Schloss, the future seat of government.

If the conditions arise, in which that occurs, President de
Gaulle’s dream of a Europe from the Atlantic to the Urals
will be the peaceful outcome of thirty years or so of patient
statecraft, and that durable peace will come to Europe and
the world within the lifetime of those graduating from univer-
sities today.

Heute, bin ich auch ein Berliner.
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Hussein wams Mideast
war threat just like 1914

by Joseph Brewda

King Hussein of Jordan broke diplomatic protocol and pub-
licly warned of the grave crisis facing his nation, the Middle
East region, and the world, in a column published in both the
Sept. 24 Washington Post and London Guardian. Hussein
dramatically and correctly compared the present world situa-
tion to that of 1914 immediately prior to World War I. He
warned that the now probable war that will erupt in the Per-
sian Gulf cannot be confined to the Middle East, and he called
upon the nations of the world to mobilize on behalf of a
political rather than military solution to the crisis.

“I fear the current course of events could be a replay of
1914 . . . when the world stumbled into a war it did not want
but could not stop,” Hussein warned. “To repeat that scenario
would be an inexcusable tragedy. . . . As for victors and
spoils, Middle East wars have produced neither, only grave-
yards for false illusions and the seeds for future wars.”

On Sept. 22, King Hussein had appeared live on Cable
News Network and emphasized that “demonization of the
Arabs, their culture, and their causes” was a critical factor in
exacerbating tensions in the region. The Jordanian monarch
said that while he believed that “friendship has to be recipro-
cated,” this is not possible “if one side constantly holds the
other in public scom.” He correctly denounced such attitudes
as an attempt to “deny Arabs full potential in all areas of
knowledge and development.”

Peace initiatives could still stop war

A series of intense diplomatic initiatives undertaken by
King Hussein and other Arab leaders might yet avert a new
Middle East war. Unfortunately, President George Bush and
British Prime Minister Margaret Thatcher, like Adolf Hitler
before them, seem bent on war to implement their “new
world order.”
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King Hussein planned to meet with Iraqi President Sad-
dam Hussein in Baghdad, Iraq on Sept. 27, together with
the foreign ministers of Algeria and Morocco. The topic of
discussion was to be a comprehensive Arab solution to the
Gulf crisis which was reportedly agreed upon at an emergen-
cy meeting in Rabat, Morocco on Sept. 21, which included
King Hussein, King Hassan of Morocco, and Algerian Presi-
dent Chadli Bendjedid.

The components of the plan are reportedly the following:
Iraq would withdraw from Kuwait and release foreign nation-
alson its soil; Arab League troops, primarily Algerian, would
be deployed into Kuwait to maintain the peace; Iraq would be
granted long-term leasing of Kuwait’s Bubiyan and Wabah
Islands; and Iraq and Kuwait would jointly explore disputed
oil fields. A key underpinning of the agreement would be
regional and international guarantees that the plan would
not be sabotaged, particularly by U.S. forces in the area.
Reportedly, a regional security Gulf agreement, guaranteed
by the Gulf Coordination Council, the Arab League, and the
United Nations, would also be sought.

According to reports, the plan was approved by Saudi
Arabia on Sept. 21, but the U.S. immediately intervened and
forced the Saudis to rescind theiragreement. Even before the
Moroccan summit, unidentified Bush administration officials
widely condemned the Jordanian plan as “face-saving,” in
comments to the U.S. press. The Bush administration contin-
ues to demand unconditional withdrawal by Iraq as part of
its policy of provoking war.

This is not the first time that the Bush administration
has sabotaged an Arab peace plan. An emergency summit
between Saddam Hussein, the Emir of Kuwait, King Fahd
of Saudi Arabia, King Hussein, and others, which had been
planned for Jeddah, Saudi Arabia for Aug. 6, four days after
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the Iraqi invasion, was also canceled under U.S. pressure.

Meanwhile, President Frangois Mitterrand of France de-
livered a speech before the United Nations General Assembly
on Sept. 24 which outlined a four-point proposal for the
region. Mitterrand proposed that “guarantees” be given to
Iraq once it “announces it intentions to withdraw [from Ku-
wait] and release the hostages.” Mitterrand proposed that
Kuwait, once having regained sovereignty, “hold elections,”
thereby implying that France would not insist on reimposing
the hated Emir of Kuwait back on the throne. The French
President also called for solving the other outstanding territo-
rial disputes in the region, linked to negotiations over estab-
lishing a Palestinian state and ending Israeli and Syrian occu-
pation of Lebanon. Mitterrand also called fornegotiations on
the possession of weapons of mass destruction in the region.

On Sept. 25, the U.N. Security Council passed another
French-initiated proposal imposing an air blockade on Iraq,
which opens the way to greater potential to create provoca-
tions for war. In commenting on that measure that day, which
also includes the seizure of Iraqi ships on the high seas, the
Jordanian newspaper Al-Rai reported that the measure was a
“declaration of war agreed [upon] by Washington, Moscow,
London, Paris, and Beijing.” It was widely noted in Amman,
Jordan that the Mitterrand-initiated air blockade, which will
also devastate Jordan’s economy, is part of an effort to desta-
bilize Jordan. The overthrow of King Hussein and the decla-
ration that “Jordan is Palestine” has long been one of Israel’s
preferred solutions of the “Palestinian problem” and an op-
tion also apparently favored by Bush.

In a purported “Arab” response to King Hussein, Prince
Bandar, the Saudi Arabian ambassador to the United States,
issued a threatening “Open letter to King Hussein” which
appeared in the Sept. 26 Washington Post. Repeating Bush’s
rhetoric, the prince asserted that the world situation is rather
comparable to 1939, and he compared Saddam Hussein to
Hitler. Bandar was a leading figure in implementing Bush’s
policy of arming Iran in the Iran-Iraq War.

Documentation

Hussein: ‘It’s not too
late to prevent a war’

The following statement by King Hussein ibn Talal of Jordan
appeared in the Sept. 24 Washington Post and London
Guardian.

Is it too late to prevent another major war in the Middle East?

Is the pace of events accelerating at such an uncontrollable rate
that war is inevitable? Are the opposing parties so locked into
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their positions that a peaceful solution is no longer possible?

It is the sad conclusion of many of those who live in the
area, and who will be innocent victims of such a conflagra-
tion, that the answer is probably yes. And it is part of their
despair that they are helpless to do anything about it.

One might ask how such a tragic turn of events could
have occurred in the space of less than two months. Would
there be any victors, and what would be the spoils? Are we
embarked on a noble mission to establish a new world order
of peace and justice and the abolition of aggression? Or are
we witnessing a replay of the quixotic events of August 1914,
when the world stumbled into a war it did not want but could
not stop?

I am stubbom enough to be believe there is still a chance
to prevent war. I refuse to concede that events cannot be
brought under control. And I cannot conceive that disputants
would commit themselves to a war that is so contrary to their
vital interests.

As for victors and spoils, Middle East wars have pro-
duced neither, only graveyards for false illusions and the
seeds for future wars.

Let us hope that a new world order can be established,
but its foundation must be based on conciliation, not confla-
gration, and on distributive, not selective, justice and mo-
rality.

I fear the current course of events could be a replay of
1914. To repeat that scenario would be an inexcusable trage-
dy. If the same effort by the world community in the present
marshaling of military forces, the imposition of sanctions
and the commitment of colossal sums of money were to be
applied to a political solution, I am convinced it could be
achieved.

It is very disturbing that some believe military action is
the only solution. This is dangerpusly short-sighted. The
effects of a war against Iraq will not be limited to the confines
of that country. They would reverberate in every capital
throughout the Middle East. They will create the very insta-
bility such action was designed to prevent. For these reasons,
a political solution to the present crisis is imperative.

Since the Iraqi invasion of Kuwait did not occur in a
vacuum, it cannot be solved in a vacuum. Any solution must
address, if not simultaneously at least sequentially, the major
underlying causes—namely, the dispute between Iraq and
Kuwait, the imbalance of wealth in the area, the unresolved
confrontation between Israel, Palestine and the Arab states,
and the perilous escalation and proliferation of weapons of
mass destruction.

All these problems are driven by political differences. To
attempt to solve them militarily treats only symptoms, not
the causes, and can only exacerbate the problems.

Because these problems are interrelated, piecemeal solu-
tions are not the answer, as efforts over several years have
demonstrated.

This is not as tall an order as it sounds, since proposed
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LaRouche warns Bush
policy means war

In a campaign statement issues on Sept. 25, Lyndon
LaRouche, candidate for U.S. Congress in Virginia’s
10th District, warned that “If George Bush and Margaret
Thatcher are not stopped, we are headed for World War
II1.” The following is edited from oral remarks.

I support fully the perception put forth by Jordan’s King
Hussein that what is going on in the Middle East is not a
threat of a splendid little war between the United States,
Israel, and Britain against Iraq; but is rather a situation
very much like the conflict around Serbia in the Balkans
just before the outbreak of World War 1.

As Pat Buchanan has said: We are playing the same
kind of game, so-called British balance-of-power game,
which caused World War I, and implicitly therefore led
to World War II.

The world is a hotbox: There are places ready to ex-
plode all over it. If the United States succeeds together
with Israel and Britain in destroying Iraq, this will inflame
the entire region and will set fire to other places all ready
to explode. The world today is like a forest in a drought:
Start a fire in one place and the fire may spread to the
forest as a whole, and thus, to World War III—perhaps
not World War III tomorrow, or the day after, but down
the line. That is, we’re putting into place the factors
which, once they gel and become institutionalized, would
be the basis for a perceptible World War III.

The underlying cause for all of this mess is economic.
Some people say that President George Bush and British
Prime Minister Margaret Thatcher have created the war
in the Middle East—which they certainly did create—in
order to take Neil Bush’s picture off the front pages of the
U.S. newspapers and to hide the economic dirt under

Margaret Thatcher’s skirts. The British economy is col-
lapsing, it’s in a depression. The United States is really
in a depression though some of the financial structures
have not yet toppled, but are on the verge of doing so. But
George Bush is not running to the Middle East merely to
escape an embarrassing financial crash on Wall Street.
Rather, the refusal of Bush, Thatcher, and others who
think like them to change a 25-year-old policy of the post-
industrial society, of the rock-drug-sex counterculture, of
usury of the Paul Volcker type, of current monetary and
financial policies such as the deregulation policies, or
the Neil Bush policies at Silverado, the determination
of George Bush and Margaret Thatcher to defend those
policies against all change, against all reform, is the essen-
tial cause for the worldwide economic situation we face
today. And it is the instability created by economic col-
lapse and crisis in one form or another in every part of the
world, especially the Americas, 'the developing nations,
Britain, and Eastern Europe, that this is the route of war.

If we donot change these policies—as I have proposed
again and again and again, and as I have been vindicated
by my forecast again and again and again, when all the
other fellows were wrong—we are indeed headed for
World War III: not necessarily because of a war in the
Middle East, which might be avoided this time, though it
seems less likely all the time, but because the conditions
which lead to world wars are building up around the eco-
nomic debacle. And as long as George Bush and Britain
can succeed in defending policies which should have been
scrapped decades ago, this world is headed for war.

You want that? Well, you had better look at how you
vote. You must have made a lot of mistakes when you
went to the polls previously, because look what you have.
You have this depression. You have this threat of World
War III.

What did you do wrong? Did you listen to what the
major liberal news media told you to listen to? Did you
vote on impulse, the way you buy Wheaties in the grocery
store? Did you fail to think?

Now is a pretty good time to start thinking.

solutions to some of these problems already exist in the files
of those governments involved. The area is exhausted from
the conflicts and tensions it has endured for decades. Most
are appalled by the wasteful diversion of so much wealth and
energy to the misfortunes of war. They are eager to join the
rest of the world in its new march toward freedom, justice
and prosperity. Despite the threat of war, the conditions for
peace do exist. It is amoment of opportunity which we should
all grasp. '

Whatever political solution to the immediate crisis might
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be devised, I believe itimperative that it include a substantial
Arab input. Irrespective of the justice of any solution, there
must not be room to misrepresent it as a resolution imposed
from outside the area. This would only discredit its legit-
imacy. i

Finally, there is one thing of which I am certain. The
Middle East cannot afford another war. The world should
not impose one on it. I am certain that it is not beyond the
ingenuity of the leaders of this world to devise a peaceful
solution to this crisis. God help us if they cannot.
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Nuremberg trials for
British malthusians?

by Mark Burdman

The constant drumbeat of British propaganda that Saddam
Hussein is “the new Hitler” and should be tried at new Nur-
emberg tribunals, is truly a case of “the pot calling the kettle
black.” Throughout the summer, beginning before the Gulf
crisis erupted, leading British spokesmen mounted a propa-
ganda offensive for radical malthusian population-reduction
policies. Such advocates of genocide are, indeed, good can-
didates to be put into the docks, should Nuremberg tribunals
be reconstituted.

The tone for the malthusian offensive was set in late June,
when the chancellor of Scotland’s University of Strathclyde,
Sir Graham Hills, proposed in a letter to the London Times
that contraceptives be inserted into the world food supply,
to cause a global reduction in population. Hills was justly
denounced as a “fascist” by Catholic spokesmen and others
in Scotland. But he was not alone. Prominent London com-
mentator Sir William Rees-Mogg authored a commentary in
the Independent asserting that the world would be entering
the “malthusian century” in the next millennium. Rees-Mogg
labeled Parson Malthus’s writings “delightful,” and be-
moaned the fact that population growth in the 20th century
has outpaced the murderous effects of two world wars and
the policies of Hitler and Stalin.

Also in late June, the Ditchley Foundation group, a lead-
ing policy body for the Anglo-American oligarchs, elaborat-
ed a malthusian agenda for the 1990s. What was discussed
atthe Ditchley Park estate in Oxfordshire, England, was the
conceptual core for what has since become known as the
“Bush-Thatcher new world order.”

According to a synopsis of the conference discussions
authored by Dr. William Wallace, deputy director of Lon-
don’s Royal Institute of International Affairs, the central
themes at these deliberations included:

® The future would be dominated by North-South con-
flicts. One speaker asserted that “the politics of rage and
frustration” would dominate those areas where “North and
South meet,” with Eastern Europe being economically classi-
fied with “the South.” Instability was forecast for Asia and
Africa, in the latter case because of “the disruptive potential
of an unstable China or India,” due to “the implications for
their neighbors of their failure to control their own rate of
population increase.” Africa was seen as “the world’s disas-
tercontinent.”

® “The demographic explosion, it was agreed, lay at
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the heart of most environmental problems: Environmental
degradation was itself becoming a major impetus to global
migration, and population control was an essential part of
any strategy of international adjustment.”

® “Migration and population pressures” would be “acen-
tral problem for the 1990s,” especially because of a “clear
‘threat’ from the South.” Western European governments
would have to consider re-erection of barriers at borders, to
stem a massive flow of immigrants and economic refugees
from the Slavic regions.

® The “successful management of a highly integrated
global system” would depend on removing “populist resis-
tance to cosmopolitan internationalism.”

® The U.S. and Britain would have to engage ineconom-
ic warfare with Japan, East Asia, and Europe.

Participants at this gathering included British Ambassa-
dor to the U.N. Sir Crispin Tickell and U.S. Ambassador to
the U.N. Thomas Pickering; British Deputy Prime Minister
Sir Geoffrey Howe; and Bank of England Governor Robin
Leigh-Pemberton.

‘We have not yet been frightened enough’

Since the Iraqi seizure of Kuwait on Aug. 2, the British
have exploited the crisis to force through their “new world
order” agenda.

On Sept. 24, the London Times editorialized on the vir-
tues of a new book, Less People, Less Pollution, written by
former Conservative Party parliamentarian Richard Otta-
way. The Times pointed to this as one example of the “mal-
thusian tendency” spreading among conservative ranks, not-
ing that its main theme is that “overpopulation and
environmental degradation can be prevented by a crash pro-
gram of world family planning.”

On the same day, British newspapers reported that one
William Stewart had become Mrs. Thatcher’s chief scientific
adviser. Described as a committed environmentalist, Stewart
was quoted: “Life has been present on Earth for 3-4 billion
years, and during that time, there’s been survival of the fit-
test. It’s not going to change in our lifetime.”

On Sept. 23, British Energy Secretary John Wakeham
blurted that the threat posed by global warming could “make
Saddam Hussein’s current territorial ambitions pale into in-
significance.” He insisted that “we have not yet been fright-
ened enough” by the threat of global warming.

In mid-September, a secret meeting was held in Santand-
er, Spain, of the executive of the Club of Rome, the mother-
organization of the malthusian movement, which was found-
ed in the late 1960s by Britain’s Dr. Alexander King, a racist
who is committed to the reduction of populations of non-
white races through famines and regional wars. According
to Spanish press accounts, a central theme at that meeting
was that the underlying cause of the Gulf crisis was too-
rapid population growth in the Arab world—a “problem,” of
course, than can readily be “solved” by a new war.
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[raqophobia: a pretext
to seize the Saudi oil fields

by Herbert Quinde

Former U.S. Ambassador to Saudi Arabia James E. Akins
has charged that the seizure of Saudi Arabia’s oil fields and
their placement under U.S. military control, in a desperate
attempt to soften the impact of the world economic crisis, is
the real motivation propelling present U.S. policy in the
Middle East.

The truth of this charge is amply documented by a review
of statements by some key policymakers since the “oil hoax”
of 1973. As we shall show, sucking dry Saudi oil fields to
bail out the U.S. economy is not a new idea.

Ambassador Akins reveals that in 1975 while he was
representing the United States in Saudi Arabia, a group of
“neo-conservative” ideologues was set loose by then-Secre-
tary of State Henry Kissinger to beat the drum for a military
invasion of Saudi Arabia as a “solution to the eternal Arab
problem and to our own economic problems.” Ambassador
Akins opposed the policy, which he said could only benefit
the Soviet Union.

In 1975, the “enemy” was the Organization of Petroleum
Exporting Countries (OPEC). According to intelligence
community and diplomatic sources, Kissinger manipulated
the increase in oil prices at that time by secretly urging the
Shah of Iran to steadily boost prices, even though it was
official U.S. policy to restrain them. Today, it is Saddam
Hussein against whom President Bush is willing to sacrifice
30,000 American soldiers to “preserve our way of life.”

In 1975, proposals for seizing Saudi oil fields to bail
out the declining U.S. economy did not come with much
moralistic mumbo- jumbo about preserving “our way of life”
or “rallying to the defense of international law.” The proposal
for a British-style imperialist grab of raw materials was much
more naked and straightforward than is the Bush administra-
tion’s public relations posture today.

The opening public salvo in the debate appeared in the
March 1975 issue of Commentary magazine, in an article
titled “Oil: the issue of American intervention,” by Robert
W. Tucker, then a professor of international relations at
Johns Hopkins University.

“Those who insist that armed intervention be ruled out so
long as we are confronted only with a distinct possibility of
disaster are perfectly at liberty to do so,” wrote Professor
Tucker. “But candor does at least require them to concede
that this is what they mean when they say that intervention is
unnecessary . For there is a general consensus, which includes
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most of the ‘optimists,’ that if the present situation goes unal-
tered, a disaster resembling the 1930s is indeed a distinct
possibility. . . . This being so, itis irrelevant, though true, to
be reminded that the current economic malaise—above all,
the globalinflation—hadits origins in conditions largely unre-
lated to the price of oil today and would persist even if this
price weredrastically lowered. A generally sick man who also
happens tobe hemorrhaging willnotbe savedfrombleedingto
death by being reminded of the other and more deeply-rooted
causes of his ill health [emphasis added].”

Tucker’s piece was complemented by a lengthy article in
the March 1975 issue of Harper’s, entitled “Seizing Arab
Oil,” written under the pseudonym of Miles Ignotus (Latin
for the “Unknown Soldier”). He outlined the necessary mili-
tary components of an invasion, starting with the deployment
of the 82nd Airborne. According to one diplomatic source,
the author was Edward Luttwak, a pro-Israeli Anglo-Ameri-
can mouthpiece housed at the Washington, D.C., Center for
Strategic and International Studies.

“Virtually every industrialized oil importer is in deep
recession, with its threat of sotial instability and, in turn,
political disarray,” was the assessment of the author. There-
fore, “the only feasible countervailing power to OPEC’s con-
trol of oil is power itself —military power. . . . This, then,
is the scenario: an Arab embargo or supply cut, an atmo-
sphere of crisis, most probably in the aftermath of a short but
bloody war” between Israeli and Arab forces. _

“The first question is where?” continued Miles Ignotus.
“The goal is not just to seize some oil (say in accessible
Nigeria or Venezuela), but to break OPEC. Thus force must
be used selectively to occupy 'large and concentrated oil
reserves. . . . Faced with armed consumers occupying vast
oil fields whose full output can eventually bring the price
down to 50 cents per barrel, most of the producers would see
virtue in agreeing to a price four or five times as high, but
still six times lower than present prices. This being the ulti-
mate goal, there is only one feasible target: Saudi Arabia.”

Although the U.S. government publicly denied that it
had any intention of invading Saudi Arabia back in 1975,
both Kissinger and President Getald Ford did not rule out the
option, and made clear that the issue was not the bogeyman
of OPEC and the price of oil as such, but the need for a
contingency plan to alleviate the effects of a future domestic
economic catastrophe.
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In a Jan. 13, 1975 interview with Business Week, Kis-
singer commented, “I’m not saying that there’s no circum-
stance where we would use force. But it is one thing to use
itin the case of a dispute over price. It’s another where there’s
some actual strangulation of the industrialized world.” Presi-
dent Ford echoed Kissinger in an interview with NBC’s John
Chancellor: “I want it made clear . . . that this country, in
case of economic strangulation—and the key word is strangu-
lation—we had to be prepared . . . to take the necessary
action for our self-preservation.”

Saddam Hussein or no Saddam Hussein, what will soon
become clear to King Fahd of Saudi Arabia and other Arab
leaders is that their countries have been militarily occupied.
And asone U.S. intelligence analyst commented, “Even with
Saddam eliminated, the U.S. cannot pull out overnight. As
removed and out-of -the-way as the oil fields are located from
Saudi population centers, having U.S. troops with barbed
wire surrounding Saudi well-heads will not add to internal
Saudi stability, much less regional stability. It can only get
worse.”

Documentation

The following are excerpts of the commentary by Ambassa-
dorJames E. Akins that appeared in the Los Angeles Times
on Sept. 12 and the Virginia Pilot on Sept. 17.

In January 1975, the neo-conservative publication Commen-
tarycarried an article proposing invasion of Saudi Arabia as a
solution to the eternal Arab problem and to our own economic
problems. A flurry of similar articles followed that proposed
occupying oil fields on the peninsula from Kuwait to Dubai,
pumping them dry, and in 50 years or so returning the proper-
ties to their original owners. . . .

I suggested that anyone who would take this proposition
seriously was a madman, a criminal or a Soviet agent. Henry
Kissinger, then U.S. secretary, had another view, and my
career in the Foreign Service did not extend much beyond
that point. . . .

There are those in the Bush administration who will point
out that conditions are more propitious now than in 1975 for
at least a de facto military occupation of the Saudi oil fields.
An invasion would not be necessary.

I am not the only knowledgeable observer who is con-
vinced that the Iraqi President Saddam Hussein did not intend
to attack Saudi Arabia early last month. . . . Yet . . . Dick
Cheney convinced King Fahd that such an attack was
imminent. . . .

If Saddam is not overthrown, he will remain a potential
threat to Saudi Arabia and a certain threat to the House of
Saud if the Americans were to withdraw. So, it is conceivable
that U.S. troops might be welcome to stay indefinitely.
Whether that would enjoy the favor of the army and the
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Echeverria: End ‘cycle
of poverty and pillage’

Luis Echeverria Alvarez, the former President of Mexi-
co(1970-76), criticized Anglo-American actions in the
Persian Gulf at the annual meeting of the Latin Ameri-
can Economic System (SELA) in Caracas, Venezuela
on Sept. 6. Excerpts follow:

This crisis has all the characteristics of a profound crisis
between the North and the South. . . . It is beginning
to be evident that, in the grave Persian Gulf conflict,
there are still-unresolved issues which persist, and
which could worsen due to the unilateralism of North-
North negotiations.

We understand the circumstances which have gen-
erated the tendency toward the globalization of the
economy; but, can anyone think that globalization will
be acceptable and fruitful (when it] leaves out the Third
World countries? The answer is clear; it will not be
possible. If there was any doubt of this, the Persian
Gulf events are eloquent. In summary, we are going to
face one conflict after another in the developing areas.
They show us today, and they will demonstrate tomor-
row, that it is neither conceivable nor possible to elimi-
nate 76% of the world’s population from participation
in constructive peace dialogues.

[Latin America must integrate itself.] This cycle of
poverty and pillage, of submission to forms of global-
ization conceived in North-North terms, must be re-
placed with precise forms of regional integration.

people of Saudi Arabia is another matter.

Those in and out of the U.S. government—including
Kissinger—who were serious about taking over the oil fields
in 1975 surely will argue that we should not let these extraor-
dinary resources go now that they are in our control.

The scenario can be advanced further. The United States,
which has already persuaded the Saudis to increase produc-
tion by 2 million barrels a day, could order or persuade
them to increase production much further. . . . The Saudi-
Emirates production could be raised to 20 million barrels a
day within three or four years through a crash development
program. We could then write off permanently—or at least
for a generation—Iraq, Kuwait, and for good measure, Iran.

The oil price would be kept low, ensuring the support
of the world’s consumers. . . . Or the price could be set
somewhat higher, say, $20 per barrel. . . . Cost of produc-
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tion would be no more than $2 per barrel. The United States
could take a management fee of $10 per barrel. . . . At 20
million barrels a day, our $10 management fee could reduce
the federal deficit by $70 billion a year after payment of the
occupation costs. . . .

A more imaginative plan would be the internationaliza-
tion of all Arab oil, thereby rectifying one of God’s inexplica-
ble errors in placing such a valuable resource in such an
unworthy place.

If this is our plan—and it appears to be—it is as foolish
as it was 15 years ago. It is absurd to believe that the Saudi
Arabian population and the army would remain docile; and
itis beyond belief to suggest that, otherwise, they be extermi-
nated or expelled, as was proposed in 1975. Anti-Semitism
(Arab branch) may be acceptable in the United States today,
but I doubt that the American people would have the stomach
to conduct a racial, genocidal war—even in the interests of
such enormous gain.

It would be useful if President Bush told us whether he
has excluded the possibility of ending the Kuwait occupation
through diplomatic means, and if so, why. If he is preparing
to starve or invade Iraq, this should be debated and the Ameri-
can public should know that it will face a rocky road.

If the President is planning a long occupation of Saudi
Arabia, he will never admit it; it will just happen. It seems
to be happening already.
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Narco-terror resurges
as the Colombian
government retreats
by Andrea Olivieri

On theeve of Colombian President César Gaviria’s departure
for the United States to speak before the United Nations
General Assembly Sept. 27-29, his administration is in
shameful retreat in the face of a renewed narco-terrorist of-
fensive by the cocaine cartels. Notwithstanding the Presi-
dent’s fervent desire to strike a “gentlemen’s agreement”
with the cartels, the traffickers have responded with a wave
of new kidnapings.

Spitting on the government’s offer, known as Decree
2074, of reduced jail sentences and no extradition in retun
for surrender, the so-called “Extraditables” have ended a
relatively quiet period of retrenchment (dubbed a “truce” by
the ever-hopeful Gaviria administration) by kidnaping three
prominent Colombians. On Aug. 30, Diana Turbay, the jour-
nalist daughter of former President Julio César Turbay, was
reported missing. On Sept. 19, the 28-year-old managing
editor of the daily El Tiempo, Francisco Santos, was kid-
naped, his driver and guard murdered. Hours earlier, the
sister of former President Virgilio Barco’s personal secretary
German Montoya was abducted.

In a statement released to El Tiempo and published Sept.
21, the “Extraditables” acknowledged holding the three kid-
nap victims, and demanded for their ransom “political treat-
ment” (read: full amnesty) similar to that granted the narco-
terrorist M-19 by the government; They further categorically
rejected the government’s deal, assuring that “no one, abso-
lutely none of us, are thinking of surrendering,” and con-
firmed that their so-called truce was not in response to any-
thing the President had done or offered, but purely their
own strategy. State security agencies report that the Medellin
Cartel has created “three working fronts” in the cities of
Bogotd, Medellin, and Cali to conduct further kidnapings
and assaults against government officials and notables in the
immediate future. :

Also on Sept. 21, the anti-drug daily El Espectador pub-
lished an editorial which described Gaviria’s offer to the
cartels as “a surrender, the abandonment of a state of law
[for a] quietly agreed-upon reign of crime.” Espectador’s
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editors chastised Gaviria, who “had promised us as candidate
that he would first strengthen the administration of justice,
that he would build secure prisons, that he would guarantee
the life and honor of the country’s inhabitants, and then
consider modifying the extradition arrangement. He has done
the opposite, and the result can be seen in damage to public
peace and to individual security. . . . What is the govern-
ment’s real policy? Silence? Surrender? What is behind all
this? Are secret talks going on? Where are we going?”

Army Commander Gen. Manuel AlbertoMurillo Gonz4-
lez was emphatic on how his forces would proceed to deal
with the situation, describing the kidnapings as the “incon-
gruous response organized crime has given to the govern-
ment’srecent offers. For such organizations, there is no place
in the political arena; on the contrary, they have shut all the
doors and necessarily it is impossible to achieve anything
with them. The military forces will continue in their battle
against those who violate the law, since there has never been
a truce with criminals and they will continue to be treated for
what they are: criminals.”

Unilateral disarmament

The timing of the cartel’s move is not accidental. The
traffickers have sat back and watched the government demili-
tarize cartel strongholds like Medellin, in response to nothing
more than a temporary halt in hostilities. With Gaviria’s
issuance of Decree 2074, the on-again/off-again policy of
using extradition to the United States as a weapon against
the cartels was once again interred. Justice Minister Jaime
Giraldo Angel told the Congress that judges would be encour-
aged to personally seek out and appeal to cartel members
to voluntarily surrender under the decree guidelines. The
Attorney General declared all prior attempts to confiscate
cartel assets “a judicial failure” and too costly to the state to
continue.

Then the famous “loopholes” in the Colombian justice
system were reactivated. Some 21 detainees from the mili-
tary’s “Operation Apocalypse II,” directed against the Med-
ellin Cartel’s logistical networks, were peremptorily released
by an obliging judge, with not a peep of protest from the
government. Another five, considered principal security ad-
visers to cartel chieftain Pablo Escobar, were released by a
judge Sept. 18. That same day, the suspected assassin of
presidential candidate Luis Carlos Galan escaped from jail,
reportedly with inside help.

All along, the Gaviria government has allowed the
Armed Forces to be the fall-guy for its own failure to ade-
quately prosecute the war on drugs. President Gaviria himself
has repeatedly warmmed against military “abuses of human
rights,” a favorite charge of the pro-drug left, and the “re-
structuring” of the Armed Forces along the lines of a Panama-
style police force now appears to be near the top of the
government’s agenda.

Because the government has thus unilaterally disarmed
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itself, it is the Colombian government—and not the drug
traffickers—which now finds itself cornered and about to
lose all its hard-won and costly advantage against an enemy
which only months ago was on the run.

Caught with its pants down?

With Decree 2074 so definitively spurned by the traf-
fickers, the Colombian population is awaiting new marching
orders from the government it elected to win the war on
drugs. Yet the Gaviria administration appears to have been
caught with its pants down. In fact, on Sept. 17, just before
the cartels publicly launched their kidnaping spree, President
Gaviria gave a speech in Mexico City in which he assured
his listeners that “the criminal organizations have suspended
their terrorist activities.” Not because of the military cam-
paigns against them, he hurried to add, but “fundamentally
because those criminal organizations were convinced that
terrorism is the wrong path, and that Colombian society was
not going to alter its decisions because of terrorist actions.”

During Gaviria’s trip, he joined with Mexican President
Carlos Salinas de Gortari in issuing a communiqué urging
the need for an “Agreement to Limit Conventional Offensive
Weapons in Latin America.” This, from a country at war-
with a mafia equipped with Stinger surface-to-air missiles!

After the kidnapings came to light, the government con-
voked a hurried meeting of the National Security Council.
Afterwards, national security adviser Rafael Pardo Rueda
told the press that “various hypotheses” had been discussed:
“There has been a resurgence of different kinds of violence,
such that one cannot say there is someone directly responsible
for what is happening nor who is behind this.”

In a Sept. 21 press conference, Justice Minister Giraldo
admitted that the government was unprepared to use any
other instruments in dealing with the cartels than Decree
2047. He denied that the decree had been a failure, despite
the traffickers’ unequivocal refusal to accept its conditions.
Giraldo told the press, “Decree 2047 is barely two weeks
old, and it is too soon to say whether it has failed or not.” He
also insisted that there was no proof that the Extraditables
were behind the Santos, Turbay, and Montoya kidnapings.
Worst of all, he asked for press self-censorship regarding the
narco-terrorist resurgence, since “we all have families and we
are going to suffer if this terrible war is renewed.” President
Gaviria went further, threatening the media with sanctions
if they publicized “unconfirmed” reports or “anonymous”
messages.

A campaign to force government negotiations with the
narco-kidnapers has already been launched, headed by the
Santos family’s El Tiempo and by La Prensa, the newspaper
of the Pastrana family, which first launched the campaign to

. offer the narcos a plea-bargain. It is expected that further

narco-terrorist acts will be carried out in parallel with this
campaign, to give additional weight to the Extraditables’
demands.
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Argentina’s Menem
backs Britain's war

by Cynthia R. Rush

British Prime Minister Margaret Thatcher still has blood on
her hands from the 1982 war with Argentina over the Malvi-
nas Islands. Thatcher punished Argentina for having the au-
dacity to retake the Malvinas and challenge Britain’s colonial
policies. She took her revenge in acts such as personally
ordering the sinking of the cruiser General Belgrano in May
1982, violating Britain’s own stated rules of engagement—
the ship was moving away from the exclusion zone which
had been established around the islands—needlessly sending
323 sailors to their deaths.

Every Argentine knows that Britain has always consid-
ered this nation to be part of the British Empire. No one has
forgotten the brutality of Britain’s actions during the 1982
war. Yet now, President Carlos Menem has made the deci-
sion to back Thatcher’s colonial warfare in the Mideast. On
Sept. 18, Foreign Minister Domingo Cavallo announced that
two Argentine Navy vessels and two transport planes, with
a total of 300 crew members, would be going to the Persian
Gulf to participate in the blockade against Iraq. Bypassing
the constitutionally mandated need to seek congressional ap-
proval for such a decision, the Argentine President claimed
that the ships and planes constituted a “peacekeeping force”
for which congressional approval was unnecessary.

The decision has caused an uproar inside the country.
Every political party has denounced the move, and according
to one opinion poll, at least 70% of the population opposes
it. Zulema Yoma, Menem’s estranged wife, stated that she
was “saddened and ashamed” by the decision, adding that
the crisis should be resolved by the Arab nations. On Sept.
19, Menem narrowly averted disaster when the majority op-
position in Congress nearly voted on a bill declaring his order
to send troops illegal. Only the fact that a few Peronist party
deputies walked out, leaving the chamber without a quorum,
saved him.

New security doctrine

The Peronist President remains unfazed by the opposi-
tion. Since he took office, he has placed the demands of the
Bush administration and the Anglo-American Establishment
above national interests. This has meant not only imposing
the International Monetary Fund’s (IMF) economic austeri-
ty, to guarantee foreign debt repayment, but dismantling the
institution of the Armed Forces for the purpose of replacing
it with a small, national guard-type structure which could
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participate in Bush’s phony war on drugs, or deploy accord-
ing to foreign needs.

Since April of this year, the United States has pressured
Argentina intensely to abandon its traditional “hypothesis of
conflict,” based on maintaining its defense capabilities in the
event of a military conflict with its neighbors. The U.S.
Southern Command’s Gen. Maxwell Thurman visited Ar-
gentina in May to demand that the government cut the mili-
tary budget, reduce troop strength, and redeploy troops in
the anti-drug war. At the same time, the government com-
plied with Washington’s request to scrap the Condor II mis-
sile project, which Argentina had been developing together
with Iraq and Egypt.

Cavallo’s press conference made clear to what degree
Menem has complied with Bush’s demands. “With the end
of the Cold War,” he said, “there is a new system of interna-
tional security being created and we want to insert ourselves
into that process. . . . Instead of preparing for a war with our
neighbors, or applying themselves to the development of
non-conventional weapons, as has occurred in the recent
past, our Armed Forces now have active participation in
this new international security system as their hypothesis of
conflict.”

One South American diplomat told Brazil’s Jornal do
Brasil newspaper that Menem’s decision to send troops
means “an automatic alignment with the United States.” Ca-
vallo affirmed this when he echoed the Anglo-American ar-
gument against technology transfer to developing-sector na-
tions. Menem’s decision, he said, was coherent with “the
decision to respect the rules that inhibit nations from prolifer-
ating nuclear and non-conventional weapons.”

Political backlash

The Sept. 20 Financial Times of London reported frankly
that Menem’s decision to send a token force to the Gulf
“will distract Argentina’s politically restless soldiers from
domestic affairs . . . the troops’ activities in the Gulf will
have the added virtue of distracting public opinion from the
country’s severe economic problems.” That is not likely.
Menem is already extremely unpopular precisely because
of the IMF policy he has imposed. Following the Sept. 17
announcement o f the troop deployment, the jokes which have
been circulating in the country ridiculing Menem intensified.

The President has a reputation for causing bad luck, to the
point where no one mentions his name for fear that that alone
is a bad omen. People refer to him as “Mendez,” and on the
day after the announced deployment, grafitti appeared near
the presidential palace reading, “Mendez, you get crazier ev-
ery day.” Dante Caputo, the former foreign minister underthe
Alfonsinregime, who is notexactly known for his good looks,
told the media that “if this is a peacekeeping force, then I'm
Robert Redford.” Caputo and the opposition Radical Civic
Union (UCR) are calling for Menem’s impeachment for viola-
ting the Constitution and international law.
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Andean Report by AnaMaria Papert

Opposition denounces CAP’s folly

Even the old families of the Venezuelan Establishment are
fulminating againstthe Pérez government.

Despite Venezuelan President Car-
los Andrés Pérez’s insistence that he
has the reins of power fully in his grip,
behind the scenes a rebellion is brew-
ing against both his economic and for-
eign policies. In fact, the implications
of Pérez’s 200% support for George
Bush’s colonial Middle East adven-
tures are driving even the most cau-
tious to revolt.

Alberto J. Vollmer, a representa-
tive of one of Venezuela’s oldest and
most tradition-bound families, pub-
lished two articles in E! Diario de Ca-
racas opposing Pérez’s policy vis-a-
vis the Middle East conflict. The sec-
ond, which appeared Sept. 15, was
widely viewed as a waming to
“CAP,” as the President is known,
that his policy would not be tolerated
by the country’s elites.

“What guarantees are there that
Venezuela, with its immense petro-
leum reserves, will not also someday
be gobbled up by the U.S.A. or by
England?” asks Vollmer, adding that
the entire Anglo-American military
operation has become basically an
economic affair. Vollmer calls those
who have backed the operation
“mercenaries”—without specifying
whether or not he is referring to the
President, whom he has otherwise
supported on many occasions.

Adeclaration of war can be under-
stood when the integrity and sover-
eignty of a nation is threatened, writes
Vollmer, but not when it is “the pock-
et” under attack. “Who could have
convinced President Bush and Mrs.
Thatcher of such barbarity? . . .
Those who control the communica-
tions media, those who control the in-

dustries which produce war matériel,
the oil producers.”

Despite the wamning, CAP has not
backed down. During one of his tours
through the state of Guadrico, a hostile
journalist challenged the President:
“Who is Venezuela with, its OPEC
partners or the common enemy of Lat-
in America, the United States?” CAP
responded by defending Bush and
comparing Saddam Hussein to Hitler:
The United States “is our ally and also
that of Latin America and the world.
. . . We have always stood by democ-
racy’s side, and with all its defects and
flaws, between Hitler and the United
States I don’t think anyone would
doubt who to support, in this fight for
Kuwait’s freedom. . . . At the United
Nations, one must back the U.S. posi-
tion. Thus, Venezuela’s position is
very clear.”

Polarization inside Venezuela is
growing daily, as the opposition to
CAP’s economic policies also
mounts. That opposition has focused,
in part, on a bill to refinance the for-
eign debt, which was in nearly contin-
uous debate for the past four months,
but nevertheless failed to win congres-
sional passage. Among other things,
the bill demands that the Venezuelan
government give up its legal jurisdic-
tion over any debt disputes, leaving
their settlement to the courts of New
York City, rather than Venezuela. It
further establishes that the govem-
ment represent the Venezuelan gov-
emment “commercially,” that is, as if
Venezuela were a private enterprise
that could be raided, reorganized, de-
clared bankrupt, and so forth.

Fearful of incurring its creditors’

wrath with the delay, the Venezuelan
government called Congress into a
week of extraordinary sessions be-
tween Sept. 17 and 21, to force ap-
proval of the bill. On the last day in
session, the measure passed, due to
the combined efforts of the ruling
Democratic Action (AD) party and a
faction of the opposition Christian
Democrats (COPEI).

Independentdeputy for the Demo-
cratic Republican Union (URD) Rey-
naldo Cervini immediately labeled the
law unconstitutional, and announced
that a group of opposition congress-
men would be turning to the Venezue-
lan Supreme Court to seek an injunc-
tion that would halt the law’s
implementation.

Others opposing the law have de-
cided to break ranks with the govern-
ment. Superintendent of Foreign In-
vestment Edison Perozo resigned his
post on Sept. 18. Perozo, who has op-
pposed CAP’s economic measures for
opening the door to a “narco-econo-
my,” said he was not in disagreement
with either the President or with Fi-
nance Minister “Bobby” Pocaterra.
However, Perozo implied that the ex-
istence of a sovereign entity to control
foreign investment in the country
would have little to do in CAP’s ad-
ministration, since the President has
determined to surround himself with
a group of international advisers who
are counseling him as to which invest-
ments should be made, and which not.
This group includes Henry Kissinger
and Fiat’s Gianni Agnelli, among
others.

Still others seem to feel that more
drastic measures are called for. The
daily El Nuevo Pais published a front-
page article in mid-September, under
the headline ‘“20% of Venezuelans
want a uniform,” meaning a military
government. Comments on the street
the next day were, “Only 20%? No,
many more!”
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Dateline MexiCO byRubén Cota Meza

L .

New Age education for Mexico

Would-be modernizers seek to pervert the remains of an
education system already ravaged by IMF austerity.

A new curriculum is being de-
signed for Mexico’s school system
which, under the name of “education
reform,” threatens to mire new gener-
ations in the “post-industrial” dogmas
of malthusianism and ecologism. Ac-
cording to the reform planners them-
selves, the new curriculum represents
“a radical change in the pedagogic
model,” directed more toward “form-
ing” than “informing” the student,
who will instead be encouraged to
“seek his own lenowledge.”

The author of this plan is Educa-
tion Secretary Manuel Bartlett Diaz.
As government secretary to former
President Miguel de la Madrid, Bart-
lett had orchestrated the most massive
electoral fraud in Mexican history, in
his capacity as president of the Federal
Election Commission. It was through
that fraud that bankers’ choice Carlos
Salinas de Gortari was imposed as
President of Mexico. Now, Bartlett
and Salinas would defraud Mexico’s
future.

The new education curriculum
was launched on an experimental ba-
sis in 474 schools during the 1990-91
school term, and its application will
be expanded over successive terms
until it becomes obligatory throughout
the entire national education system
by 1992-93.

The core of the plan, dubbed “the
modemization of education,” is ori-
ented toward reproducing among
Mexican children the beliefs of Sali-
nas de Gortari himself. These were
best reflected by his recent assertion
that “our idea of progress as dominion
over nature today confronts one of its
greatest and most dramatic chal-

lenges.” This single concept, trans-
lated into a curriculum, will necessari-
ly end up separating education from
the teaching of those fundamental
laws of the universe which make pos-
sible nature’s transformation through
science and technology. Instead, “ed-
ucation” becomes a series of contem-
plative dogmas about “conservation”
and “equilibrium.”

Natural and social sciences will
now be transformed into an ecologist-
orientedstudy of nature, with science,
technology, and health somehow
crammed into that category, and phys-
ical and human geography tacked on.
The student’s technological knowl-
edge will now be oriented toward con-
serving the resources of his environ-
ment, while he will study “the
structure and organic functioning of
living beings, both as individuals and
as species, as subjects vis-a-vis the
environment.” Teaching of mathe-
matics will be reduced by 25%, from
12 to 9 hours a week, while other class
materials will be similarly shrunk, to
make way for more “practical”
courses such as ecology and human
sexuality.

Announcement of the new educa-
tion plan has triggered a heated con-
troversy—Iless over the contents of the
curriculum, than over the disastrous
shape the national education system
is currently in, which was brought to
light by the reform itself. The most
dramatic aspect of this deterioration is
the disappearance of entire sections of
the educational system, for lack of
students! Such is the case, for exam-
ple, with evening classes offered to
junior high school students in Mexico

City, which were eliminated in 33
schools, leaving 915 teachers class-
less. Registration of junior high
school students in MexicoCity overall
has fallen from 130,000 to 117,000.

The same phenomenon exists at
other grade levels. First grade regis-
tration rose by a pathetic 0.9% over
the previous year, while for the first
time in many years, high school and
college applicants did not have to fear
rejection for lack of available spaces.
Perhaps most dramatic of all is the fact
that nearly 50% of the children and
youth who register for school, are
dropping out. The National Farmers
Federation has revealed that this per-
centage rises to 80% in the rural areas,
where only 54 out of every 1,000 chil-
dren finish the primary grades.

The question is why a country like
Mexico, with a large and rapidly
growing youth population, is seeing
more and more of its children aban-
doning the school system? The answer
lies with the International Monetary
Fund (IMF), which has imposed such
murderous austerity restraints on the
country that its families simply cannot
afford to - leave their children in
school. Studentdropout levels are less
aresponse to the cost of education per
se, than they are a reflection of their
families’ desperate need for more
income. .

On World Literacy Day Sept. 6,
Mexico’s national director of literacy,
Geraldine Novelo Openheim, report-
ed that between 1984 and 1989 more
than 800,000 children had dropped
out of school, “obliged by family cir-
cumstances which make them respon-
sible for supporting the household at
an early age.”

Mexico is indeed in need of “re-
form,” but not in the classroom. Rath-
er, it is needed in the corridors of pow-
er, where the country’s leaders have
mortgaged the country’s future, and
the future of its youth.
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Repﬂrt from Rio by Silvia Palacios

‘Liberation Theology’ goes green

The Marxist Liberation Theology has joined Prince Philip in a
crusade for ecologism in its latest gnostic heresy.

After the defeat suffered by Marxist
Liberation Theology with the collapse
of the Sandinista regime in Nicaragua,
its theoreticians have concluded that
the best way to assure their survival as
an organized movement is by meta-
morphosing into ecologists. This was
made evidentin an article by Frei Bet-
to, one of the most important ideo-
logues of the Workers’ Party (PT),
that appeared in Jornal do Brasil on
July 15.

In his analysis of the uncertain fu-
ture of the Marxist movement in Bra-
zil, Frei Betto vehemently appeals for
its embrace of the new banner of
ecology.

He writes, “By taking on the eco-
logical question, the people’s move-
ments would be freeing themselves
from ideological confinement . . .
and opening themselves to innumera-
ble people’s participation.” He was
mainly addressing the People’s Move-
ments Center, a newly formed organi-
zation which seeks to manipulate the
social explosions developing in Brazil
as the economic depression deepens.

Frei Betto, a defrocked Domini-
can priest, is the longtime spiritual ad-
viser—and some say controller—of
Luis Ignacio Lula da Silva (“Lula”),
the head of the PT, who nearly won
last year’s presidential election. Ac-
cording to Frei Betto, ecologism is
“intrinsically revolutionary.” “There
are no separate passenger classes . . .
on board this terrestrial airplane. We
are all equally affected by the green-
house effect, polluted water, the dev-
astation of the forests, and the chemi-
cal residues which poison food,” he
said.

With this full embrace of ecolog-
ism, the pseudo-Catholic Frei Betto
joins the followers of Prince Philip of
Britain, the guru of the ecology move-
ment who intends to bring the world
into a new pagan era whose motto
could be summarized as: “The fewer
the people, the more animals and
trees.” Itis Philip and his ilk who have
sponsored the drive to limit Brazil’s
sovereignty over the Amazon, in the
name of the environment.

Frei Betto’s argument is an attack
on Verse 28 of Genesis, that man’s
mandate is to “replenish the earth and
subdue it.” Frei Betto disagrees: “By
conceiving the human being through
the optics of Biblical fundamentalism,
capitalist pragmatism situates him as
the lord who, from the outside and
from above, sees and manipulates
nature.”

Despite the fact that the PT nomi-
nally preserves its old slogans in de-
fense of national industry and devel-
opment, the anti-industry Frei Betto
is clearly a top policy shaper for the
party. Frei Betto is also a leading pro-
pagandist for Fidel Castro’s economic
initiatives, as well as an influential ad-
viser to Nicaragua’s Marxist grass-
roots church communities.

The PT’s ecologist turn and its in-
tention to spread it on the Brazilian
political scene is symptomatic of the
flirting it has been doing with the So-
cialist International. Top Socialist In-
ternational leaders in Ibero-America
serve as the regional mediators of the
Anglo-American-Soviet condomini-
um deal to impose genocidal ecology
conditionalities on the region. Vene-
zuelan President Carlos Andrés Pérez,

the SI's vice president for Ibero-
America, played that role in keeping
the Sandinistas’ military power intact,
by making sure that Humberto Ortega
was kept on as defense minister. In
Colombia, Pérez promoted the legal-
ization of the gnostic narco-terrorist
gang M-19.

Itis, in fact, no accident that the
PT and the M-19 share “warm” rela-
tions. In an interview in Folha de Sao
Paulo held after Colombia’s presiden-
tial elections May 28, M-19 leader
Antonio Navarro Wolff stated, “Yes,
we are friends with members of the
PT. We believe it is one of the new
forces emerging in South America.
We are similar, to a certain degree. A
very important renovation of political
parties is taking place in South
America. I think we should rapidly
integrate those parties to build a Latin
American integration.”

In June, Lula da Silva toured Eu-
rope where he met with prominent SI
leaders. On June 8, Gazeta Mercantil
reported that he would meet in Swe-
den with Vice Minister of Foreign Af-
fairs Pierre Schori, one of Henry Kis-
singer’s best Socialist International
agents. Schori is also close to Nicara-
gua’s Sandinistas. Lula’s trip ended
with an agreement with German lead-
er Willy Brandt that the PT would be
an observer to the next SI meetings.

Socialist International vice presi-
dent and president of the Democratic
Workers Party (PDT) Leonel Brizola
has also picked up the ecology banner.
In ameeting of the Permanent Council
of Latin American Political Parties
held here July 16, Brizola and other
leaders of his party set up an environ-
mental committee based in Brazil. In
May, O Estado de Sdao Paulo noted
that Brizola had offered Lula to help
the PT join the Socialist International.
But, it seems that for internal electoral
reasons, the PT leaders opted for other
mediators.
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Pope calls mass media
instruments of sin

“Man lives in a condition characterized by
moral slavery,” said Pope John Paul II on
Sept. 19 to a meeting of 4,000 priests from
all over the world. He accused the media
of being instruments of sin and spreading
“models of aberrant behavior.”

“Thesituation in which man lives today
is marked by a vast and complex condition
of slavery in the moral sphere,” the Pope
said. “Sin has at its disposal today means
much more powerful and insidious than in
the past to enslave the consciousness. The
contagious force of bad proposals and exam-
ples can avail itself of the channels of per-
suasion offered by the varied gamut of the
means of mass communication. . . .

“Deviating models of life are progressive-
ly imposed onto public opinion not only as if
they were legitimate, but also as if they
showed an open and mature conscience. . . .

“In this way models of aberrant behavior
become progressively imposed on public
opinion. . . . A subtle network of psycho-
logical conditioning is thus established
which can resemble chains inhibiting the
true freedom of choice.”

UNICEF: Starve the
children to pay the debt

With the deceptive title of “World Summit
in Favor of Children,” the United Nations
Children’s Fund (UNICEF) gathered an as-
sembly of Presidents and prime ministers
fromaround the world in New York on Sept.
30, to discuss a new versionof an old project
for world depopulation, based on a 1981
U.S. State Department document entitled
“The World in the Year 2000.”

The new document, “Adjustment with
a Human Face,” is a shameless appeal for
slashing population levels under the guise
of concern for the environment. It warns
that “a high infant mortality rate goes along
with high birth rates and rapid population
growth . . . [which] obliges millions of peo-
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ple to overexploit their environment for the
sake of survival.” In other words, to protect
the environment, one must reduce popu-
lation.

The document acknowledges that “the
poorest and most vulnerable children have
paid the Third World’s foreign debt at the cost
of their normal development” and that “the
laws of the market place can be brutal with
those who lack the buying power to meet their
needs.” However, nowhere does UNICEF ad-
dress the immorality and illegitimacy of the
debt, or the need to channel resources into
infrastructural projects and agricultural mod-
emization which would enable the Third
World to feed its children. Instead, UNICEF
cynically calls for continued austerity “ad just-
ments” under International Monetary Fund
auspices, while advocating “the exchange of
developing nations’ debt for programs to pro-
tect the environment.”

Agquino wants ‘orderly
withdrawal’ of U.S. forces

Philippines President Corazon Aquino on
Sept. 17 called for an “orderly withdrawal”
of U.S. military forces from the Philippines.
“In a world where the Cold War has ended,
and events in Eastern Europe and the Mid-
east have altered the geopolitical order, the
decades-old parameters of the Philippine-
U.S. relationship no longer hold,” she said.

Defense Secretary Fidel Ramos, who
mirrors the U.S. position, indicated in an
interview with UPI that although there was
no way a new bases agreement could make it
through the Philippine Senate, that Filipinos
should not create “new problems” with a
demand for the sudden elimination of the
bases. “More time is needed, be it just short
of the 21 st century, not a sudden stroke with-
out planning,” Ramos said.

The head of the U.S. negotiating team,
Richard Armitage, also indicated time fora
phaseout was needed, and gave a glimpse
of the new world order, in which the Anglo-
Americans see themselves as imperial po-
licemen. “Let us give our friends in this
region adequate time to adjust to a world in
which superpower rivalry is being replaced,

it seems, by the proliferation of regional
powers seeking domination of the respec-
tive neighborhoods.”

Thatcher moots emergency
rule to stop terrorism

In response to the latest act of terrorism by
the Irish Republican Army, British Prime
Minister Margaret Thatcher hinted in mid-
September that Britain may have to abrogate
normal democratic procedures and laws, to
deal with the IRA. Thatcher was in Hunga-
ry, when she was informed that the IRA
had shot Sir Peter Terry, former governor
general of Gibraltar, and his wife, in their
house in England. Asked by a reporter what
her reaction was, Thatcher denounced IRA
“guerrilla warfare.” The reporter expressed
surprise that she would use such harsh lan-
guage, and she said, “They are acting under
what they regard as the rules of war,” while
Britain was acting “according to the law of
the land” in responding to them.

This extreme language is raising eye-
brows in the U. K. Coming on top of the war
hysteria around the Gulf, it would seem like
the climate is being prepared for rule by
emergency decree, under conditions of the
worsening economic and financial collapse.

The attack on Terry is the latest IRA
terrorism against British territory. Targets
have included the Carlton Club, the leading
Conservative Party club in London; the Lon-
don Stock Exchange; and Thatcher intimate
Ian Gow, who was killed in July.

China continues mass
executions of ‘criminals’

Sixty-four people were executed in one day
in mid-September in the Chinese province
of Guangdong, the Canton Evening News
reported. This was the biggest mass execu-
tion since China began its latest “anti-crime”
campaign in May, the paper reported. Those
put to death were “24 robbers, 20 thieves,
14 murderers, 4 weapons dealers, and 2
hooligans.” They were killed after what are
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now called “sentence pronouncement ralli-
es”—mass rallies like the ancient Roman
circuses, where people are condemned to
death and marched away to be shot immedi-
ately afterwards. Earlier in the month, 13
other “criminals” were executed in Guan-
gdong.

Canton’s vice-mayor, Shi Anhai, was
quoted telling the rally that the people must
“smash the arrogance of criminals. Crimi-
nals must be frightened by the power of soci-
ety so that they have nowhere to hide.” Chi-
na has denounced a recent report by
Amnesty International that 500 people had
already been executed this year as “interfer-
ence in China’s internal affairs,” but did not
deny the allegations.

In related news, the London Times re-
ported on Sept. 21 that Britain may soon
ask the European Community to drop its
sanctions against China, in recognition of
the support Beijing has given to the U.N.
sanctions against Iraq and the U.N. plan for
Cambodia. The new British minister re-
sponsible for Hong Kong, Lord Caithness,
who was now visiting Hong Kong, said, “I
think it is right to develop our relationship
with China,” and called Beijing’s role “very
positive.”

‘Beethoven Day’ will
hail German unification

The State Treaty on German Unity was
passed with a vast majority of votes in both
German parliaments on Sept. 20, and re-
ceived with thunderous applause by the dep-
uties—with the exception of the communist
PDS and the Greens who had voted against
it. In Bonn, 13 deputies of the Christian
Democrats who oppose the fixing of the
German-Polish border along the rivers Oder
and Neisse, voted against the treaty as well.

The vote clears the way for the ‘official
reunification of Germany on Oct. 3.

The East German parliament voted 299
for, 80 against, with 1 abstention (20 depu-
ties were absent). The West German parlia-
ment voted 442 for, 47 against, with 3 ab-
stentions (18 deputies absent).

The two parliaments will merge along
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with formal German unification on Oct. 3.
They will hold their first joint session the
day after in the historic German parliament
building, the Reichstag in Berlin, which has
been restored for that purpose. The merged
parliament with 518 Bundestag and 144 se-
lect Volkskammer deputies will work as a
transition body only until the first all-Ger-
man parliament is elected on Dec. 2 and is
sworn in.

Oct. 3 will be known as Beethoven Day
throughout Germany. Germans will link
hands to form the longest human chain ever
known, all along the former border between
East and West Germany. It will start at the
Baltic Sea and run to the southernmost cor-
ner of Thuringia. Participants will sing the
“Ode to Joy” of Beethoven and Schiller. Ev-
ery major city will have performances of
Beethoven’s Ninth and Fifth Symphonies,
including two performances of the Ninth in
Berlin.

Black leaders try to stop
violence in South Africa

Officials of the African National Congress
(ANC) and the rival Inkatha Freedom Party
met in South Africa on Sept. 19, the highest-
level meeting between the two warring
groups since 1979. Discussions focused on
ending the violence which has left more than
750 people dead in just over a month. It
was agreed that Inkatha Chief Mangosutho
Buthelezi will meet with the leadership of
the ANC (presumably headed by Nelson
Mandela).

Following the discussions, Mandela and
Buthelezi made major steps toward recon-
ciliation, in an effort to isolate the provoca-
teurs who are conducting the massacres in
South Africa. Mandela praised Buthelezi in
a television interview, pointing to Buthel-
ezi’s refusal to negotiate with the govern-
ment during Mandela’s imprisonment, and
said that Buthelezi’s stance contributed to
his release.

The Inkatha leader in turn stated that he is
willing to meet with Mandela, and recalled
that the two were personal friends when Bu-
thelezi was still amember of the ANC.

Briefly

@ FRENCH PRESIDENT Fran-
¢ois Mitterrand will join Margaret
Thatcher and George Bush in boy-
cotting the Oct. 3 celebrations of Ger-
man unity. Mitterrand announced
that he will visit French troops in the
Gulf on Oct. 2-3.

@ SYRIA’S PUPPET President of
Lebanon, Elias Hrawi, is threatening
a “surgical” elimination of the forces
of nationalist challenger Prime Min-
ister Gen. Michel Aoun. Hrawi has
signed the Syrian-mediated constitu-
tional reforms proposd by the Arab
League, and has demanded that Gen-
eral Aoun “peacefully join the pro-
cess of ending the civil war. . . . Oth-
erwise, I will be forced to make the
bitter decision of resorting to an im-
perative surgical operation.”

@ JAPAN is restoring high-level
ties with the Beijing regime. Japa-
nese Education Minister Kosuke
Hori and former Prime Minister No-
boru Takeshita were designated to
represent Japan at the Asian Games
at the end of September. Takeshita
will act as the personal representative
of Prime Minister Toshiki Kaifu.

@ THESOVIETUNIONand Sau-
di Arabia have reestablished diplo-
matic relations, after 52 years. In an-
nouncing the new ties, both called for
Iraq to withdraw from Kuwait. King
Fahd told a Saudi newspaper Sept. 16
that the shift was linked to Moscow’s
opposition to Iraq’s actions.

@ ROBERT MAXWELL, the
KGB-linked publishing magnate, is
angling to gain control of the media
in the eastern part of Germany. In his
latest venture, Maxwell has teamed
up with the Bertelsmann media group
in West Germany to buy East Germa-
ny’s largest and potentially most
profitable publishing group, Berliner
Verlag, paying its former communist
owners over $100 million. Berliner
Verlag publishes the largest-selling
newspaper in Berlin.
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Attacks on LaRouche prove
his jailing was political

by Warren J. Hamerman

In the context of George Bush’s imperialist adventure in the
Persian Gulf, the Anglo-American Establishment has un-
leashed a series of unprecedented attacks on Lyndon
LaRouche’s congressional campaign. The main target of
these attacks has been a series of radio spots taped by
LaRouche from his cell, where he has been held innocently
as a political prisoner. The ads take sharp issue with current
U.S. foreign and economic policies and present his own
alternative as the prospective U.S. Congressman from Vir-
ginia’s 10th C.D.

During the seven-day period between Sept. 15 and Sept.
22, the Washington Post, the leading voice of the liberal
Establishment in the capital, printed two photographs of
LaRouche, along with articles attacking his radio ads and
citing LaRouche’s charge that George Bush’s policy of starv-
ing the Iraqi-Kuwaiti populations is comparable to Adolf
Hitler’s policies of starving the Warsaw Ghetto. A nationally
syndicated TV show, “Inside Edition,” pointed the accusato-
ry finger at LaRouche for running a congressional campaign
from prison. The radio stations which run the LaRouche
for Justice ads have taken to running derogatory disclaimers
about the ads.

LaRouche associates point out that nothing could prove
more clearly than these new attacks, the fact that LaRouche’s
incarceration is entirely political, and that he is George
Bush’s political hostage. LaRouche and those defending
him, such as his attorney Ramsey Clark (aformer U.S. Attor-
ney General), have said that those who did not like
LaRouche’s policies—specifically George Bush—had
framed up LaRouche in order to silence his voice. Now, the
media organs of the Anglo-American Establishment com-
plain that his ideas are reaching out from prison and his
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challenge to Bush’s insanity is getting media coverage.

It is also in order to silence that challenge, that Bush
refuses to release masses of secret documents and files prov-
ing that LaRouche and the six associates who were convicted
and jailed with him, are innocent. This material points to
the fact that a National Security Council team which had
functioned under then-Vice President Bush in the Reagan
administration manufactured evidence against LaRouche and
his movement. The files also contain material demonstrating
how a task force of various government agencies and private
organizations such as the Anti-Defamation League and NBC
conspired to conduct financial warfare against LaRouche and
his associates. .

LaRouche’s radio spots and news releases, which are
reaching hundreds of thousands of people in Washington
and nearby northern Virginia, are catalyzing into political
resistance a growing mood of fear about Bush’s reckless and
indeed genocidal foreign policy, dictated as it is by a small
band of Anglo-American financial elites and the faction cur-
rently running the Israeli government. The Persian Gulf is
the immediate hot spot, but the same forces have set up a
devastating war between Nigeria and Liberia. In Asia, in
South America, and elsewhere, the efforts of Bush, his Brit-
ish mentor Margaret Thatcher, and their friends have been to
create either pretexts for military conflict, or situations where
starvation and disease would kill large numbers of people.

A political threat

Even though, as of Oct. 5, LaRouche will have spent
617 days unjustly in prison, he is nevertheless running for
Congress in northern Virginia. The contents of some of the
written campaign statements and paid radio ads circulated by
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the LaRouche for Justice campaign throughout the Washing-
ton, D.C. metropolitan area during the last two weeks of
September, give some idea of what has provoked the Anglo-
American Establishment’s fears:

Judge Bryan, Establishment gun-runner: Federal Judge
Albert Bryan, Jr., who ran the railroading of LaRouche and
associates, turns out to have “personally set up the world’s
largest private gun-running corporation,” Interarms, an An-
glo-American intelligence cover. “Since this allegedly im-
partial judge who jailed LaRouche was in effect a spy for
the prosecution, LaRouche is seeking a new trial. Lyndon
LaRouche must be freed.”

Dump post-Kennedy economic policy: “The two, reign-
ing economic dogmas of our past 50 years—those of Adam
Smith and Karl Marx—are both being buried forever, under
a worldwide mountain of collapsing, postwar rubble.” It
would be a very good thing if the United States today would
overturn, immediately, every change in economic, financial,
and monetary policy, which has been introduced since the
assassination of President Kennedy.

Thatcher’s war: On Sept. 14, Britain’s prime minister
said in an interview that a “new world order” was coming
into being through the present Mideast crisis. “Now, the last
time I heard of a new world order, was in a speech broadcast
publicly by Adolf Hitler, as he launched the Wehrmacht
legions against Britain and France in the West.”

Build a political anti-war movement: Whatever people
of good will may think about the various political issues
involved in the current buildup to war in the Persian Gulf,
the fact remains: We don’t want such a war. “We do not want
another Vietnam War, or something worse. We do not wish
to set off World War III by starting a brushfire in Iraq, which
begins to spread around the world, and leads into a general
nuclear conflict. If there is a clear, negotiable solution, we
want it sought, and we want it sought now, before the thing
gets out of control. We do not like the idea of pulling Mrs.
Thatcher’s political chestnuts out of the fire, or those of
British Petroleum, or Aramco, at the price of American lives,
when there is no reason, except the ego or strange policies
of certain Anglo-American circles, for such a policy.”

Learn the lessons of MacArthur: Gen. Douglas MacAr-
thur gave a most eloquent warning against the folly of the
United States pitting itself against the cause of the nations of
the former colonial world, to gain the same access to national
sovereignty, to the economic development, using scientific
and technological progress, that we as a nation fought to gain
when we fought our oppressor, King George III'’s Britain.
“We haverepeatedly ignored General MacArthur’s wamning.
You are not a lily-livered pinko, as some folks say, if you
are opposed to this war in the Middle East, which Mrs.
Thatcher is so eager to have Mr. George Bush conduct. On
the conwrary: as General MacArthur says so eloquently, im-
plicitly, you are a true patriot of the United States; and, those
who want this war, are not.”
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Dangerous proposals of the International Monetary
Fund: 1t is argued that only if the world is brought to heel so
thatevery country obeys the dictates of the IMF-World Bank
will we come through successfully in this period. “Why do
we insist on imposing upon the world, the policies which
have caused the catastrophic collapse of the economy of the
United States?”

War against corrupt prosecution team

The enemies of all those who dare to speak the truth, will
also be put on the spot by a series of initiatives around the
upcoming trial of three political assaciates of LaRouche in
Virginia, on trumped-up charges of violation of state securi-
ties laws. In earlier rounds of the same frameup prosecution,
defendants have been convicted and sentenced to as much as
77 years in prison.

On Sept. 24, attorneys for Larry Hecht, Anita Gallagher,
and Paul Gallagher filed 15 different pre-trial motions which
directly challenge the political corruption of Attorney Gener-
al Mary Sue Terry and the Virginia prosecutorial component
of the “Get LaRouche” task force. These motions, scheduled
to be fought out on Oct. 12 in Roanoke, Virginia, would:

1) Disqualify Attorney General Terry and her staff on the
grounds that they have engaged in a persistent pattern of
extrajudicial statements to the media and distribution of im-
proper literature, including a recent newsletter mailed from
the state Democratic Party to the potential jury pool, boosting
Terry’s vendetta to finish of f the LaRouche movement.

2) Disqualify prosecutor John B. Russell, Jr. because
of his outrageous conduct in giving continuous prejudicial
media interviews, his perjured testimony during previous
hearings, and his bad faith involvement in extortion plots
with the Anti-Defamation League (ADL) against the defen-
dants.

3) Dismiss the indictment on grounds of selective prose-
cution. The motion outlines the government and private task
force actions against the LaRouche movement going back 20
years, and demonstrates that no other political loans in the
history of Virginia have been treated as securities. It reports
that J. Marshall Coleman took out massive loans when he
ran for Attorney General in 1977 and governor in 1981 and
again in 1989. In his 1989 campaign, Coleman issued notes.
Needless to say, he was not prosecuted for this. Coleman is
now a partner in the Washington law firm of Arent, Fox,
Kinter, Plotkin, and Kahn—the law firm for the Anti-Defa-
mation League!

4) Dismiss and demand an evidentiary hearing for prose-
cutorial misconduct, bad faith prosecution, and outrageous
government conduct.

5) Dismiss the indictment because the phony use of a so-
called securities law infraction is a gross violation of the First
Amendment rights of a political/publishing association and
a violation of the Fourteenth Amendment right to equal pro-
tection under the law.
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Bankers tum screws
on Massachusetts

by H. Graham Lowry

Facing the worst economic crisis in the state’s history, the
voters of Massachusetts marched dumbly to the media’s beat
in the Sept. 18 electoral primary, selecting two candidates
for governor committed to police-state imposition of fascist
austerity. Blueblood Republican William Weld—who ran a
Justice Department coverup in 1985 for the Bank of Boston’s
laundering more than $1.2 billion in drug money—and Dem-
ocrat John Silber—promoter of race hatred and euthanasia
and apologist for cannibalism—both won by wide margins,
even though neither one broke 30% in the polls until the final
stages of the campaign.

Ironically, both cashed in on widespread rage against the
economic depression exacerbated by years of outgoing Gov.
Michael Dukakis’s insane “post-industrial society” program.
Silber shot past Francis X. Bellotti, an old Kennedy machine
retread who served in several previous Dukakis administra-
tions, with the help of conservative Democrats and indepen-
dents who wanted to obliterate all traces of “the Duke” and
his so-called “Massachusetts miracle.” Weld, a big loser at
his party’s state convention to pro-life conservative Stephen
Pierce, racked up 60% of the vote in the Republican primary
with a massive infusion of independents who refused to vote
for any Democrat, and $1.2 million of his family’s funds.

The stage for these dark horses and darker days was
set by the fact that the Commonwealth of Massachusetts is
running out of money faster thanit can cut payrolls and public
services. Having just imposed the biggest tax increase in its
history, the state slashed $310 million from its budget on
Sept. 25—on top of $419 million in cuts made since July 1.
State revenues continue in a free fall, with August’s receipts
coming in $27.6 million below projections. More and more
of the state’s ruined industrial cities are also running out of
funds, squeezed harderby the state’s failure to return millions
of dollars in tax collections owed to the localities.

Industrial layoffs

The collapse in Massachusetts revenues is deepening,
with a wave of new industrial layoffs by major companies
across the state, on top of an official unemployment rate
which reached 6.7% in August, a seven-year high. In the
western part of the state, General Electric, Pittsfield’s largest
employer, announced that 473 production workers—10% of

42 National

the work force—would be laid of f Sept. 21, and another 500
by the end of the year. Thousands have already been laid
off at GE plants in Lynn, Fitchburg, and Burlington. The
Foxboro Co., an industrial controls and instrumentation man-
ufacturer bought out by a British firm in June, announced on
Sept. 10 that about 25% of its 4,000 Massachusetts employ-
ees will be laid off over the next six months. Digital Equip-
ment, an electronics firm employing over 60,000 workers in
Massachusetts and New Hampshire, has announced plans to
cut at least 5% of its work force, though sources inside the
company say the actual figure may be triple that.

Under conditions of increasing poverty, malnutrition,
and homelessness, Massachusetts is also experiencing a re-
surgence of tuberculosis, to levels not seen since the worst
conditions of the 19th century. State Public Health Commis-
sioner David Mulligan announced Sept. 12 that the number
of reported TB cases increased 10% from 1988 to 1989, and
that an estimated 286,000 residents are infected with the
bacillus in a dormant mode, in a population of less than 6
million. Mulligan called the situation one of grave concern,
because TB spreads at a geometric rate. The disease also
typically accompanies lowered resistance levels resulting
from the AIDS virus.

Financial dictatorship

Rather than return to American System methods to re-
build the state’s industries and infrastructure, the self-anoint-
ed blueblood elite which Weld typifies is busily drawing up
plans for financial dictatorship. Both Silber and Weld now
serve on a special task force which is to report the day after
the Nov. 6 election on “restructuring state government.”
Through an Oversight Committee already established by the
legislature in July, bankers and outside “experts” are to be
given control over the Office of Administration and Finance,
to impose draconian cuts in public employment, transporta-
tion systems, infrastructure projects, education, pensions,
insurance, and health care programs. Under a directive to
“clearly separate needs from desires,” many vital state pro-
grams will be placed under “administrative receivership” un-
til the cuts dictated by the Oversight Committee are made.

Similar measures are already being applied to communi-
ties across the state. The city of Brockton was unable to meet
its biweekly payroll Sept. 7, leaving 2,146 city employees
without paychecks. Blackmailed with $2.3 million in lost
wages, the city accepted a statedemand that its finances and
expenditures be placed under a financial control board, a
“solution” already imposed on Chelsea, Lynn, Holyoke, and
Lawrence. Municipal officials report that 100 cities and
towns statewide are in the same condition and will soon be
under the gun of financial dictatorship. In Brockton’s case,
the new Department of Finance has the power to veto appro-
priations made by the City Council and department heads,
and to hold officials personally liable for any “excess”
spending!
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ADL mafia caught
in ‘contract hit’
by Jeffrey Steinberg

Syndicated columnist Patrick Buchanan was right on the
mark when he identified the Anti-Defamation League of
B’nai B’rith and ADL national director Abe Foxman as the
instigators of a month-long smear campaign against him be-
cause of his opposition to the U.S. deployment in the Persian
Gulf.

Buchanan’s initial blast at the ADL by name came in an
early September syndicated column in which he responded
to a vile attack on him as an “anti-Semite” by former New
York Times editor A.M. Rosenthal. Buchanan labeled the
Rosenthal piece a “contract hit” ordered by Abe Foxman,
and launched into an all-out attack against the ADL’s use of
the tar brush of anti-Semitism to stifle debate about U.S.
policy toward Israel and to destroy the careers of many honest
critics of Israel and the Zionist lobby.

Buchanan’s counterattack marks the firsttime in this writ-
er’s memory that any prominent journalist or publication—
with the shining exception of Lyndon LaRouche and EIR—
has taken the ADL head-on.

The immediate provocation for Buchanan’s salvo was a
series of attacks against him by the ADL, beginning with a
press release issued on ADL letterhead dated Aug. 28, in
which Foxman described a Buchanan televised waming
about Israel wanting a Mideast war as “reminiscent of scurri-
lous charges made during World War II that Jews were the
only ones who sought American entry in the war against Nazi
Germany.” The press release charged that Buchanan had a
“venomous attitude toward Israel and its supporters.” The
latter smear was based on a televised quip by Buchanan that
Capitol Hill was “Israeli-occupied territory.”

Following Buchanan’s response to the Rosenthal-ADL
libel, the ADL published and widely circulated a second
press release which referenced Buchanan’s public defense
of several victims of frameups by the Justice Department’s
Office of Special Investigations (OSI), as further “proof” of
the columnist’s “pro-Nazi proclivities.” Perhaps not coinci-
dentally, only days after Buchanan’s eloquent defense of OSI
victim John Demjanjuk on a nationwide television show, the
Washington Times reported that the Justice Department has
launched an internal probe into widespread allegations that
the OSI broke the law by hiding evidence showing the inno-
cence of targets of OSI “anti-Nazi” hunts.

The contents of the ADL crib-sheet targeting the conser-
vative Catholic columnist Buchanan were instantly regurgi-
tated through the mouths of several columnists, including
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Morton Kondracke and Fred Bames, both of the New Repub-
lic. The pair ganged up on Buchanan during the Sept. 22
broadcast of NBC’s McLaughlin Group show. Buchanan
responded by charging that the New Republic was preparing
the next printed blast at him and that the libel campaign was
“as spontaneous as the von Schlieffen Plan”—a reference to
the war plan painstakingly developed by the chief of the
German General Staff during the late 19th century which
formed the basis of Germany’s invasion of the Low Countries
at the outbreak of World War I.

The dogs of war

Meanwhile, the ADL has been publishing a steady stream
of propaganda from the Ariel Sharon-dominated war cabinet
currently in power in Israel, going beyond its attack on Bu-
chanan. Back in June, the ADL widely circulated a memo-
randum evaluating the new Israeli government as a “moder-
ate” coalition deserving of full backing from the Bush
administration.

More recently, on Aug. 15, Kenneth Jacobson, the direc-
tor of the ADL’s International Affairs Division, sent out
a memorandum to all League regional offices, ordering a
propaganda assault against local news outlets and politicians
indicating any signs of “sympathy” for the Arab position.
“Since Iraq’s invasion of Kuwait,” Jacobson wrote, “a num-
ber of myths about the Middle East that had gained currency
in recent years have now been exposed. At the same time,
however, a number of new myths emanating from the Arab
world and being given a hearing, and sometimes sympathy,
by the media are emerging. It is important early on to counter
these myths so that they do not gain a foothold in public
opinion. . . . For now we thought it most important to re-
spond to the dangerous myththat Israel’s ‘occupation’ of the
West Bank and Gaza is like Iraq’s occupation of Kuwait.”
Appended to Jacobson’s memo was a two-page “fact sheet”
stating the Israeli government’s position justifying its intran-
sigence on the Palestinian question.

Sections of that ADL propaganda sheet appeared nearly
verbatim in a nationally syndicated column by Jeane Kirkpat-
rick on Sept. 24.

As areformed choir boy in the Israeli Defense Ministry’s
“amen corner” in Washington, Buchanan knows a great deal
about the ADL’s methods. Reminding the League that he was
a one-time recipient of ADL propaganda against presidential
candidate Jesse Jackson, Buchanan delivered a wamning shot
across the bow that threatened the ADL where it would hurt
the most: its dubious tax exempt status.

For the moment, what have been called the “Buchanan-
Rosenthal wars” have retreated from the public spotlight.
However, as long as the vile bullying tactics of the ADL are
not thoroughly repudiated and crushed by a massive out-
pouring of public exposure, the idea of a free press in
America will remain a cruel hoax.

Buchanan picked up the ball. Who else will run with it?
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Congressional Closeup by wiliam Jones

Gejdenson says U.S.
headed for depression

Rep. Sam Gejdenson (D-Conn.) said
that the U.S. economy was “heading
not for a recession but for a massive
depression,” in comments on the floor
of the House on Sept. 17.

Gejdenson said itis time to “stim-
ulate the American economy back to
life. We need to make low interest
loans available for housing, and we
need to put our construction industry
back to work. We need to revive this
economy or all the attempts at debt
reduction will only further slow this
already devastated economy.

“In those states with the most eco-
nomic activity and the most popula-
tion,” continued Gejdenson, “we are
already deep into a recession.”

Bush threatens veto of
GRH suspension

The White House has made it known
that President Bush intends to veto
anybudget agreement which suspends
the Gramm-Rudman-Hollings deficit
reduction law. House and Senate Re-
publican leaders believe that although
any vote would be close, they would
be able to uphold the President’s veto.

“With a sequester . . . the heat be-
comes intense,” commented Rep.
Jerry Lewis (R-Calif.), the chairman
of the House Republican conference.
“And the voice becomes a scream in
a district back home.”

The sequester would make across-
the-board cuts and is scheduled to go
into effect on Oct. 1 if no agreement
has been reached. Senate Minority
Leader Robert J. Dole (R-Kan.), in
the hope of finding a compromise,
suggested that the capital gains tax cut
be put into a bill separate from spend-
ing cuts and tax increases. Other Re-
publicans and the White House dis-
agree. “We can’t find anything in the

talks that has anything to do with
growth except capital gains,” said
Rep. Bill Frenzel (R-Minn.), the
House Budget Committee’s ranking
Republican.

White House press spokesman
Marlin Fitzwater claimed that the cap-
ital gains tax issue was not the prob-
lem. “The Democrats have been able
to focus attention on the capital gains
provision to the overall detriment of
the progress of the negotiations,” he
said. Capital gains taxes are levied on
profits from sales of stocks, bonds,
property, and other assets.

Both sides have tentatively agreed
to defense cuts of $170-200 billion;
net tax increases of $130 billion; and
net domestic spending cuts of $90-120
billion.

Inthelight of the failure of negoti-
ators to come to a budget agreement,
an omnibus spending bill which
would include a 20-day delay of the
Gramm-Rudman sequester will be in-
troduced in the House.

Cranston, civil rights
groups oppose Souter

Sen. Alan Cranston (D-Calif.) has de-
clared his intention to oppose the
nomination of Judge David Souter to
the U.S. Supreme Court when it
comes to the Senate floor. Citing Sou-
ter’s refusal to acknowledge that the
Constitution guarantees abortion
rights, Cranston said, “I will vote ‘no’
because Judge Souter will not reveal
his views on a fundamental constitu-
tional issue—the right of privacy,”
the buzzword used for abortion.

The Leadership Conference on
Civil Rights, an umbrella organiza-
tion of civil rights and civil liberties
groups, has also announced that it will
oppose the Souter nomination. The
conference, which helped defeat Bush
U.S. Supreme Court nominee Robert

Bork, said Souter’s testimony before
the Senate Judiciary Committee failed
to allay the “concerns and fears” the
group had about the nominee based
on his record as the New Hampshire
Attorney General and on the bench.
The conference cited in particular
Souter’s comments that New Hamp-
shire “does not have racial problems”
as “perhaps the most upsetting” part
of his testimony.

But the Souter nomination appears
headed for approval as two Democrat-
ic members of the Senate Judiciary
Committee, Sen. Dennis DeConcini
(D-Ariz.) and Sen. Howell Heflin (D-
Ala.), have said that they will vote in
favor of the nomination.

Souter testified before the com-
mittee earlier last month and said little
on most controversial issues.

Budget Office: Carbon

tax would be devastating

The Congressional Budget Office.
wamned in a report that a tax on carbon-
based fuels would result in “disloca-
tion and the possible slowing of eco-
nomic growth.” By the year 2000, the
tax on coal would be twice the selling
cost of the fuel, at $60.50 per ton; the
tax on oil would be $12.99 per barrel,
and would be $1.63 per million BTUs
for natural gas.

The report, prepared at the request
of the Senate Energy and Natural Re-
sources Committee, examined the ef-
fect of the tax proposed by Rep. Fort-
ney Stark (D-Calif.) to limit the
burning of fossil fuels, an alleged
cause of the so-called ozone hole.

Industries such as steel, glass,
rubber, aluminum, and chemicals
would face higher costs that would un-
dermine their ability to compete in in-
ternational markets, the report
wamed. The coal industry would be
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devastated. “Production would fall by
70% below the baseline, to less than
half the current levels,” the CBO re-
port said.

The National Coal Association
said the measure would have a “negli-
gible” impact on pollution, yet cost
consumers $41 billion per year.

Saudi arms sale

to be pared down

The White House announced on Sept.
21 that it would seek congressional
approval for a “significantly” pared-
down, immediate arms sale to Saudi
Arabia, to be followed by a second
request in January to meet the longer-
term military needs of the desert
kingdom.

The White House backdown on
the Saudi arms deal came after con-
gressional leaders objected to the orig-
inal $21 billion proposal that the De-
fense Department had circulated on
Capitol Hill. The White House state-
ment on the Saudi arms package con-
tained no details of the components or
costs.

“The specific items to be provided
in the first phase are still being deter-
mined and will encompass equipment
and training requiring early action,”
the statement said.

Dems call on Bush

to tap oil reserves

House Democrats urged President
Bush to tap the nation’s oil reserves, in
aletter circulated on Sept. 24 seeking
Member endorsements. Referring to
the rapid price rise of oil, the letter
states that “clearly this is the kind of
economic hardship the Strategic Pe-

troleum Reserve was designed to
reduce.”

“Economists are not debating
when, but how serious the recession
will be,” the letter noted. The Bush
administration had refused to tap the
massive crude oil stockpile , but on
Sept. 26, authorized the “test” sale of
5 billion barrels. Thereserve has been
accumulating since 1977 in six under-
ground salt caverns in Louisiana and
Texas. White House spokesman Mar-
lin Fitzwater said, “We want to make
it clear to those speculators that we
have oil to put on the market.”

Some experts are concerned that
opening the reserve’s spigots will ex-
pose its structural and administrative
weaknesses. The system has not been
tested and there is worry that the
amount of crude oil needed cannot be
physically pumped out. Energy offi-
cials also acknowledge that emergen-
cy oil distribution to mid-Atlantic and
New England refiners could be slowed
by a lack of American-flag tankers. A
congressional act prohibits the use of
foreign-flag tankers to operate be-
tween U.S. ports.

Robb seeks to quash
book on cocaine links
Sen. Charles Robb’s (D-Va.) cam-
paign committee filed a complaint on
Aug. 28 with the Federal Election
Commission to stop publication of a

book alleging that Robb attended par- -

ties where cocaine and other illegal
drugs were openly used.

One-time GOP congressional can-
didate Lewis H. Williams helped fi-
nance investigations by Norfolk de-
tective Billy Franklin over fear of a
Robb presidential bid, the Sept. 25
Washington Times reported. Franklin
has announced plans to publish a book
about his findings which he claims

verify the allegations.

In the letter to-the FEC, excerpted
in the Sept. 22 Richmond News Lead-
er, Robb attacked U.S. Attorney for
the Eastern District of Virginia Henry
Hudson for political use of a grand
jury in an attempt to smear him. Robb
has denied that he was aware of drug
use at parties he attended while he was
governor from 1981 to 198S.

Congress moots action

on War Powers Act

Sen. William Cohen (R-Me.) called
on President Bush to schedule a con-
gressional vote “in support or rejec-
tion of American forces being placed
in circumstances involving imminent
hostilities” in the Persian Gulf in ac-
cordance with the War Powers Act, in
a commentary in the Sept. 24 Wash-
ington Post.

“Ifthe War Powers Act is unwork-
able,” said Cohen, “it should be im-
mediately modified or nullified. Until
that occurs, Congress should insist
upon executive compliance.”

Senate Foreign Relations Com-
mittee chairman Sen. Claiborne Pell
(D-R.1.) also called for a vote on in-
voking the War Powers Act, stating
that “so far the President has resisted
the calls for war and instead counseled
Americans to be patient as the eco-
nomic embargo, designed to pressure
Iraq to withdraw from Kuwait,
squeezes the Iraqi economy. But the
pressure and temptation to attack may
mount inexorably as the military
buildup is completed and the standoff
continues.”

Opponents of military action in
the Gulf are, however, afraid that a
vote on the War Powers Act could
give Bush a carte blanche to move
militarily, as did the Gulf of Tonkin
resolution during the Vietnam War.
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National News

Kissinger to close
China Ventures, Inc.

A spokesman for Henry Kissinger an-
nounced on Sept. 19 that Kissinger will
close China Ventures, Inc. on Nov. 1, a $75
million investment fund with Communist
China which he chaired.

Also on Sept. 19, EIR correspondent
Scott Thompson received a letter from Dep-
uty Assistant Attorney General for the
Criminal Division John C. Keeney ac-
knowledging receipt of a criminal com-
plaint against Kissinger for violation of
U.S. Criminal Code Title 18, Sec. 208. The
complaint by Thompson had charged that
Kissinger had used his position as a member
of the President’s Foreign Intelligence Ad-
visory Board to soften the Bush administra-
tion’s reaction to the Tiananmen Square
massacre by the butchers of Beijing so as
to benefit Kissinger’s business associates
financially. The complaint singled out
China Ventures, Inc.

Keeney thanked Thompson for drawing
the matter to the attention of the U.S. De-
partment of Justice and said that the Public
Integrity Section of the Criminal Division
would pursue the allegation.

The money for Kissinger’s firm was
provided by such firms as Hank Green-
berg’s American International Group and
James Robinson’s American Express.

Opposition to Gulf
war grows in U.S.

There is a “developing coalition of peace
movements in the United States that sees the
Gulf crisis as the key to President Bush’s
post-Cold War strategy,” Martin Walker re-
ported in the Sept. 24 London Guardian.
A round of “nationwide teach-ins to rally
opposition to U.S. policy in the Gulf crisis”
will be held at such places as Ann Arbor,
Michigan, Berkeley, California, and at the
Martin Luther King Hall in Atlanta. The
process is evoking memories of the 1960s
anti-war movement.

Omitting mention of Lyndon LaRouche’s
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call for an anti-war coalition and the role of
LaRouche associates in shaping a mood
against the war, Walker says there are “three
fairly discordant groups which are prepared to
organize or demonstrate on a national level
against President Bush’s policy.” The first is
that of the “old warhorse of the left, ex-Attor-
ney General Ramsey Clark,” who has begun
a “national mobilization coalition” in New
York. Others include those centered around
“radical church groups,” and those around tra-
ditional peace groups like “SANE and
Freeze.”

Walker notes that there is a growing anti-
war sentiment in liberal factions in the Demo-
cratic Party. Robert Borosage, a political ad-
viser to Jesse Jackson, is quoted saying, “The
Cold War is dead—so long live the global
gendarme of law and order and cheap oil.”
Borosage is helping prepare the platform for
“Jackson and the radical wing of the Demo-
crats for the next presidential election in 1992”
for opposition to “Bush’s real agenda.”

FDIC sues
Neil Bush, Silverado

The Federal Deposit Insurance Corp. filed a
federal lawsuit in Denver, Colorado on
Sept. 21, against Neil Bush and other direc-
tors, officers, and lawyers of the defunct
Silverado savings and loan, charging them
with “gross negligence” and seeking $200
million in damages, the Washington Post
reported.

The agency singled out Neil Bush, say-
ing that his involvement with William Wal-
ters and Kenneth Good violated his “funda-
mental duty” to avoid a conflict of interest
or the appearance of one. “Silverado was
the victim of sophisticated schemes and
abuses by insiders, and of gross negligence
by its directors and outside professionals,”
said FDIC senior deputy general counsel
Douglas Jones.

Neil Bush faces an administrative hear-
ing by the Office of Thrift Supervision, aris-
ing out of his alleged conflict of interest at
Silverado.

Federal investigators also have begun
asking why the closing of Silverado was
delayed until after the presidential elections.
Kermit Mobray, former president of the

Federal Home Loan Bank of Topeka, Kan-
sas has stated that federal regulators in
Washington told him to delay, the Sept. 25
Washington Post reported.

Jewish leaders
demand Gulf pullout

A group of Jewish leaders are backinga U.S.
pullout from the Gulf and Israeli withdrawal
from occupied lands. The International Jew-
ish Peace Union has a full-page ad signed by
several dozen American Jews in the Nation
magazine the week of Sept. 19.

“Jewish history teaches us that when our
neighbors prosper, we prosper too, while a
blow to our neighbors strikes us as well,” the
ad reads. It decries the 23-year-old Israeli
occupation of Palestinian lands, says that
*“Saddam Hussein cannot solve Iraq’a prob-
lems through military adventures,” and
warns that “we must address the American
role in precipitating this situation,” referring
to the reliance on cheap oil and former flow
of U.S. arms to Iraq.

“It is inconsistent for our government to
subsidize the Israeli occupation of Palestin-
ian territories while spending billions to op-
pose the Iragi occupation of Kuwait. . . .
The U.S. must stop financing the Israeli oc-
cupation.”

IRS seizes, runs
Nevada whorehouse

The Internal Revenue Service has seized the
Mustang Ranch whorehouse in Nevada and
is running it through a U.S. bankruptcy
trustee.

Government employees were busily
calling prostitutes to convince them to come
to work. An assistant to the trustee told the
Sept. 20 Washington Times that it is “very
important that we get open by the weekend.
This [annual Reno airshow] is the biggest
party of the year.”

The State of Mississippi has similarly
turned to legalized dockside riverboat gam-
bling to boost revenue. The Journal of Com-
merce reports that at least three firms are
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trying to find ships to be outfitted as water-
bome casinos.

The New York Times recently reported
that revenues from slot machines in Las Ve-
gas and Atlantic City are nearly $5 billion—
about $1.5 billion more than new orders for
U.S. machine tools.

Judges to train in

environmental law

Judges in New England will receive training
in environmental law to enable them to deal
with the wave of environmental crime cases
now flooding the courts.

The program, set up by the Environmen-
tal Law Institute, the Massachusetts Execu-
tive Office of Environmental Affairs, and
the Flaschner Judicial Institute, is the first
of its kind and will be a prototype forjudicial
environmental education programs else-
where in the country.

Thousands of cases are now on the dock-
et where individuals, who a couple of years
ago were innocent of any wrongdoing, are
now facing jail sentences because laws were
changed and made retroactive. For exam-
ple, the legal procedure of disposing of
waste oil two years ago has now been ruled
to be improper, and the new ruling made
retroactive to the 1940s. Anyone who prop-
erly disposed of oil over the past 40-odd
years is now liable forenvironmental crimes
under the new ruling and new court interpre-
tations.

“There is a tidal wave of environmental
litigation that’s about to break over the
courts,” Andrew W. Savits, general counsel
for Massachusetts’ Office of Environmental
Affairs told the Sept. 20 Wall Street
Journal.

New York candidate

blasts one-party system
Pierre A. Rinfret, Republican candidate for
governor of New York, has begun attacking
state GOP party leaders for fostering a one-
party system.

In a Sept. 21 press conference, Rinfret
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attacked the party apparatus for being “in
bed” with New York Democratic Gov. Ma-
rio Cuomo and for leading the state into a
Dukakis-style fiscal disaster.

Rinfret is enraged at the sellout of his
campaign being conducted by the party ap-
paratus. He has received comparatively lit-
tle financial support for his campaign aside
from his own, considerable contributions.
Rinfret is vowing to continue his campaign
and tum it into a populist struggle against
both parties.

In his press conference, Rinfret labeled
Manhattan State Senator Goodman as “one
of the most destructive people in the state,”
and called Sen. Guy Valella of the Bronx
“one of the most dangerous people in the
state.”

Nervous and arrogant GOP officials re-
sponded by suggesting that Rinfret is men-
tally unbalanced and proposing thathe “take
arest.”

Michigan bill would

outlaw assisted suicide

Michigan State Senator Frederick Dilling-
ham (R-Fowlerville) introduced Senate Bill
1084 on Sept. 19 which would make it a
felony carrying a maximum penalty of four
years and a $2,000 fine to help someone
commit or attempt to commit suicide.

Dillingham has said that the state must
actquickly to halt the perceptionthat Michi-
gan is a place in which it is safe to assist
someone to die. Michigan does not have a
law on assisted suicide and the state Court
of Appeals has ruled that it is not covered
by murder laws.

Two recent cases prompted the bill, ac-
cording to the Sept. 13 Flint Journal. In
one, the husband of a terminally ill Califor-
nia woman is charged with helping her kill
herself in a Detroit-area motel. Then there
is the case of an Oregon woman who came
to Michigan to use a Royal Oak doctor’s
“suicide machine.”

“We’ve had these examples of people
traveling thousands of miles to reach what
is considered to be the safe state of Michigan
to perform assisted suicides,” Dillingham
said. “I think that is certainly a very black
eye on Michigan nationally.”

Briefly

@ SEVEN GREENPEACE terror-
ists were arrested Sept. 25 after
boarding the Aloha, engaged in re-
searching the mining potential of the
Continental Shelf off the Oregon
coast. The Greenpeace flagship Rain-
bow Warrior led the assault by a fleet
of dinghies and fishing boats.

@ LAROUCHE CANDIDATES
received 10-30% of the vote in the
Sept. 18 Washington state primary.
LaRouche Democrats in three con-
gressional and two state legislative
races received between 10-20% of
the vote. In state district 32, Melinda
Norris received 30% in a race with
one of the most vicious eco-fascists
in the legislature.

@ BEN BRADLEE, the Washing-
ton Post editor, once told a sympo-
sium: “To hell with the news! I’m no
longer interested in news. I’m inter-
ested in causes. We don’t print the
truth. We don’t pretend to print the
truth. We print what people tell us.
It’s up to the people to decide what’s
true,” according to Trashing the
Planet, a book by former Washing-
ton Gov. Dixy Lee Ray.

@ ‘ILLEGALS CROSSING’ road
signs will be posted by the California
Department of Transportation along
Interstate 5 in San Diego County.
Some 144 people have been killed in
highway accidents between 1988 and
1989, and 48 illegal immigrants have
already died in 1990 crossing the
route.

@ HOUSTON is being whipped
into a frenzy over the early release of
254 prisoners from the Harris County
jail by order of a federal judge who
ruled that overcrowding must end.

@ THE PUBLIC Broadcasting Ser-
vice refuses to broadcast a British TV
documentary entitled “Equinox,
Conspiracy in the Air,” which expo-
ses the “greenhouse effect” as a sci-
entific fraud. The scientific advisers
to PBS include Stephen Schneider
and astro-kook Carl Sagan. The Dis-
covery channel also refuses to air the
program.
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Editorial

Poland, the linchpin

The fight over economic policy presently unfolding in
Poland is of major significance for the global strategic
situation. Lech Walesa appears to be centering his cam-
paign to become the President of Poland around repudi-
ation of the insane Anglo-American economic policies
imposed on his nation, under the guidance of Harvard
University’s Jeffrey Sachs. Some wags have appropri-
ately referred to Sachs as a virus, rather than a person—
but the diseased state of the Polish economy indicates
that this is not really a joke.

Integration of Poland into the roughly triangular
developmental region based on Germany, France,
Austria, and Czechoslovakia can open up a new era of
global development, since such integration is a key
element in the unfolding Bonn-Soviet relationship.

Forthe Soviets, a major nation-building, high-tech-
nology effort based upon infrastructure and energy de-
velopment is the only viable alternative to political
dismemberment and worsening economic chaos.

There is no question but that the Soviet military,
along with other nationalist forces, recognizes the in-
sane, Anglo-American adventure in the Gulf as a direct
response to the potential of a German-Soviet accord.
They have made it clear that they see the danger of an
unfolding “Thirty Years War” scenario which could
spark World War III. Thus they are even more deter-
mined to pursue alliance with Germany, despite Anglo-
American pressure and internal pressure from “cosmo-
politans,” who are willing to take Russia down the road
that has almost sunk Poland.

The proper historical analogy for this period, view-
ed from the perspective of Soviet national interest, is
that of France’s Louis XI, whose policies laid the basis
for implementation of a part of the economic program
worked on by Leonardo da Vinci, for major infrastruc-
ture development as an alternative to the centrifugal
dissolution of the French nation. This is precisely what
the British fear—that the Soviets will recognize the
bankruptcy of both Marxist economics and the flea-
market economics of Adam Smith.

The contradiction between the two is apparent rath-
er thanreal. Not only can Karl Marx be fairly character-
ized as a disciple of Smith, but the Anglo-American

and Soviet economies, as they are presently unraveling,
bear many lawful similarities. Both economies are in a
state of breakdown; and key to this is the state of their
infrastructure.

For example, Soviet problems in delivering the har-
vest highlight the urgency for them to develop their
transportation system, warehousing facilities, and so
on. Therapidrate of disintegration of railroad transpor-
tation, roads, housing, and schools in the United States
is similar.

Itisnow 15 years since the murder of John Kennedy.
His death and the outrageous coverup which followed it
marked a downward inflection in the direction of policy
in the United States. While Americans did land on the
Moon at the turn of the last decade, the vision which
made that possible had been lost, and the kind of cost-
cutting which has severely damaged the U.S. space ef-
fort began.

Kennedy’s program involved the promotion of high
technology and the creation of mechanisms through tax
and other policies, for the assimilation of this technolo-
gy throughout the economy. Kennedy’s policy in this
respect was the traditional American System econom-
ics (so called to distinguish it from the free-market
economics of the British, against which our revolution
was fought).

The United States no longer operates even with
vestiges of the economic policies (hammered out by
George Washington, Alexander Hamilton, and Fried-
rich List) which made it a great power. Instead the
United States, like Great Britain, has become a flea
market where idiots who mouth Adam Smith’s non-
sense are allowed to privatize whole areas of govern-
ment function, selling them off cheaply to international
cartels.

Worse still, the United States has allied with Britain
in a brutal effort to impose free-market economics on
the rest of the world. This is an effort of the Anglo-
Americans to return to pre-American Revolution, Brit-
ish Empire politics. Today, it is Germany and Japan
which carry on the American System tradition. For
Poland to ally itself with them is a crucial element in
averting a global disaster.
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The gift of knowledge.

. . . from Ben Fran lin Booksellers

ALFRED PUBLICATIONS
“ANATOMY OF A CLASSIC”
SERIES

Beethoven/Variations in C Mi-
nor (Hinson)

ALFRED PUBLICATIONS
“MASTERWORK PIANO
SOLOS” SERIES

Bach, J.S.

Anna- Magdalena’s Notebook
495

Fantasia in C Minor (Palmer)
3.50

French Suites 10.95

Italian Concerto (Palmer) 3.95
Partita No. 1 in B-flat Major
3.95

Two- and Three-Part Inven-
tions 7.95

Beethoven, Ludwig van

Fir Elise (Palmer) 1.95

Minuet in G (Palmer) 1.50
Sonatina in G Major (Palmer)
1.95

Seven Sonatinas 5.95

Brahms, Johannes

Selected Works 7.95

Shorter Piano Pieces 9.95
Three Intermezzi, Op. 117 3.50
Waltz in A-flat Major (Palmer)
Waltzes, Op. 39 (simplified by
composer) 3.95

Chopin, Frederic

Ballades 5.95

Mazurkas 8.50

Nocturnes 8.95

Polonaises 7.95

Preludes 6.95

Waltzes 5.95

Clementi, Muzio

Six Sonatas, Op. 4 (Op. 37, 38)
4.95

Six Sonatinas, Op. 36 5.95
Czerny, Carl

The Young Pianist, Op. 823
5.95

Herz

Scales and Exercises 4.95
Mendelssohn, Fanny and Felix
At the Piano with . . . 5.95
Mozart, Wolfgang Amadeus
Six Viennese Sonatinas 6.95
Scarlatti, Domenico

Selected Sonatas 6.95

All prices listed in U.S.
dollars.

Schubert, Franz
Impromptus, Op. 90 4.50
Impromptus, Op. 142 4.50
Moments Musicaux, Op. 94
3.95

Op. 90, Op. 142, Op. 94 in one
volume 10.95
Schumann,
Robert

At the Piano with . . . 5.95
Schumann, Robert

Album for the Young 6.95
Scenes from Childhood 4.95

Clara and

Alfred has piano works of many
other composers as well. Please call
or write.

ALFRED PUBLICATIONS OF
CLASSICALVOCAL
COLLECTIONS

28Italian Songs and Arias (Me-
dium High) 4.95

28 Italian Songs and Arias (Me-
dium Low) 4.95

28 Italian Songs and Arias, Cas-
sette (accompaniment only)
(Medium High) 5.95

28 Italian Songs and Arias, Cas-
sette (accompaniment only)
(Medium Low) 5.95

Classic Songs (High Voice and
Piano) (Taylor) 6.95

Classic Songs (Low Voice and
Piano) (Taylor) 6.95

Five Short Arias (Voice and Pi-
ano) (Scarlatti) 6.95

Vocalises et Solfeges (Voice and
Piano) (Rossini) 5.95

ALFRED PUBLICATIONS OF
MANUSCRIPT PAPER &
MUSIC DICTIONARY

Alfred’s Basic Music Writing
Books (Young Students)
Wide lines, 8x6, 24 pages .95

Alfred’s Music Writing Pads
(shrink-wrapped)

85x11, 10 staves (80 pp., 40
sheets) 3.50

HENLE URTEXT EDITIONS
PIANO QUINTETS

Beethoven, Ludwig van
Piano Quintet in E-flat, Op. 16
20.95

Brahms, Johannes

Piano Quintet in F Minor, Op.
34 29.95

HENLE URTEXT EDITIONS
CHAMBER MUSIC WITH
WINDS

Beethoven, Ludwig van
Flute Trio, WoO 37

HENLE URTEXT EDITIONS
VOICE AND PIANO

Haydn, Joseph

Songs for Voice and Piano

17.95

Schubert, Franz

Songs—A Selection in 17

Volumes:

L Die schéne Miillerin 12.95
(middle) 12.95

IV. Songs by Goethe/Schiller

13.95

ALFRED PUBLICATIONS
“FIRST BOOK FOR PIANISTS”
SERIES

Bach/First Book for Pianists
(Palmer) 3.50
Beethoven/First Book for Pi-
anists (Palmer) 3.50
Chopin/First Book for Pianists
(Palmer) 3.50

Clementi/First Book for Pian-
ists (Schneider) 3.50
Grieg/First Book for Pianists
(Halford) 3.50

Handel/First Book for Pianists
(Luktenberg) 3.50

To order, circle item(s) desired in list above
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Haydn/First Book for Pianists
(Luktenberg) 3.50
Mendelssohn/First Book for
Pianists (Halford) 3.50
Mogzart/First Book for Pianists
(Palmer) 3.50

Scarlatti/First Book for Pian-
ists (Halford) 3.50
Schubert/First Book for Pian-
ists (Halford) 3.50
Schumann/First Book for Pi-
anists (Palmer) 3.50

ALFRED PUBLICATIONS
“INTRODUCTION TO THE
GREAT COMPOSERS” SERIES

Bach/Introduction to His Key-
board Works (Palmer) 5.95
Beethoven/Introduction  to
His Keyboard Works (Palmer)
5.95

Chopin/Introduction to His
Keyboard Works (Palmer) 5.95
Clementi/Introduction to His
Keyboard Works (Schneider)
4.95

Handel/Introduction to His
Keyboard Works (Luktenberg)
5.95

Haydn/Introduction to His
Keyboard Works (Luktenberg)
5.95
Mendelssohn/Introduction to
His Keyboard Works (Halford)
5.95

Mozart/Introduction to His
Keyboard Works (Palmer) 5.95
Scarlatti/Introduction to His
Keyboard Works (Halford)
5.95

Schubert/Introduction to His
Keyboard Works (Halford)
Schumann/Introduction  to
His Keyboard Works (Palmer)
5.95

Opera vocal scores available—
price: $16.00 and up

Total Book Price

Plus Shipping

Add $1.50 postage for first book.
and $.5() postage for each additional book
UPS: $3 plus $1 each additional book

Va. Residents add 4V2% Tax
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Credit Card #
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Expiration Date

Type of Credit Card (circle one)

Amex Mascer Card Visa

Ben Franklin Booksellers, Dept. E * 27 South King Street * Leesburg, VA 22075 * (703) 777-3661
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