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From the Editor

It has been nearly five years since EIR published the revised second
edition of the 1978 bestseller, Dope, Inc., the only book on the
worldwide drug cartel that dared to name the names of those political
and financial powers “above suspicion” who promote and profit from
the illegal drug business. This week’s Feature is the first major
update in English to that book, which was commissioned by Lyndon
H. LaRouche, Jr. The authors of our Feature include several who
helped write the 1985-86 Spanish and English editions, with a special
contribution from Muriel Mirak-Weissbach, who has just brought
out a book in German on the international drug cartel.

The Feature includes a battle plan of what to do to stop this
hideous “boom” in the business that destroys nations by destroying
their morale and killing their youth. Our battle plan is the opposite
of the strategy for defeat being implemented by the Bush adminis-
tration.

It comes at a key moment. First of all, Europe, the greatest hope
of humanity in the wake of the freedom movements that have swept
through the eastern sector, is the prime target. It is the concern of
every human being who wants to live and desires a bright future for
our posterity, to stop this commerce of death from spreading into the
very area with the greatest promise of becoming the locomotive of
world economic recovery.

Second, there are encouraging signs in Ibero-America, especial-
ly in Mexico, of a renewed determination to fight the international
drug cartel (see p. 59), and an uphill battle in Peru Colombia, and
other nations of South America.

Third, as we write in early November, the Drug Policy Founda-
tion, the pinstriped wing of the U.S. drug lobby, was meeting in
Washington, D.C., gathering its Establishment forces and mustering
its shopworn arguments to step up its drive for drug legalization as
the “only solution” to the bloody war over dope which has taken over
the streets of so many cities, especially the nation’s capital. One D.C.
mayoral candidate, Nancy Lord, is putting well-financed campaign
spots on Washington TV to proclaim her “alternative” to the war on
drugs. That alternative is surrender to Dope, Inc.

We say: No surrender. Here’s how to win.
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New GNP figures:
What is growing?

by Chris White

U.S. Treasury Secretary Nicholas Brady spoke to an audi-
ence at Washington College in Easton, Maryland on Oct. 29.
It wasn’t clear whether the secretary’s remarks were part of
the administration’s preparations for Halloween. He told his
listeners, “In the first nine months of this year it [the econo-
my] grew 1.5%. . . . That means very simply that the Gross
National Product of the United States was 1.5% greater in
1990 than it was in 1989.”

An aide to the Treasury secretary, Assistant Secretary
Roger Bolton, later explained what Brady meant: The econo-
my had been growing at a 1.5% rate, and was not in a re-
cession.

Brady was speaking on the eve of the Commerce Depart-
ment’s release of its preliminary estimate of Gross National
Product in the third quarter of 1990, the period from the
beginning of July through the end of September. GNP grew
during those three months by 1.8%, the Commerce Depart-
ment claimed.

Recession? What recession?

The announcement was the occasion for a new chorus.
Bush betook himself to the White House briefing room to
tell reporters: “It is clear they were too pessimistic. The
acceleration of the third quarter shows the economy has not
been in a recession, as some have claimed.” Michael Boskin,
chairman of the Council of Economic Advisers, projected,
“Our best guess is the economy will grow, although the next
quarter or two will probably be somewhat weaker.” And over
at the Commerce Department, the official responsible for
the numbers, Undersecretary for Economic Affairs Michael
Darby, added: “This contradicts those who believe we are in
arecession or are about to enter one. We expect the economy
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to continue to expand at a modest pace for the remainder of
the year and in 1991.”

So, here is the United States, leading the world into the
biggest financial and political upheaval of modem times,
with its political leadership still blandly insisting, “every-
thing is on course, steady as she goes.”

Statistical fakery

The GNP numbers are notoriously subject to fakery, for
political reasons. This time, the political reasons are particu-
larly transparent. The numbers were issued on Tuesday, Oct.
30—one week before the mid-term elections. Whether any-
one will believe what the government, from the President on
down, continues to insist, is another matter entirely.

The political fakery to which the data are subject, is one
level of incompetence to be taken into account, but there is
another, more significant one. On the first level of fraud, the
numbers purport to represent the net of all sales transactions
in the economy. For example, oil which is purchased abroad,
at say $40 per barrel, and sold internally at $45 per barrel,
has a $5 impact on the GNP. But the GNP numbers, as
compiled, are something completely different.

The core of the GNP series is the approximately three-
fifths of the total—more than $3 trillion worth of transac-
tions—which are sorted under the heading of “personal ex-
penditure.” The whole series will, more or less, follow the
path of this, its largest constituent, which encompasses more
than half of the transactions accounted for. However, this
chunk of the whole has relatively little to do with any sales
transaction at all. It is actually derived, by a process of statis-
tical extrapolation, from the Bureau of Labor Statistics (BLS)
sample surveying of employment. Total employment is ex-
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trapolated from the sample. Wage and salary levels are im-
puted from the extrapolations of the level of employment.
Personal expenditure is then estimated from the estimated
wages and salaries which are based on the extrapolated em-
ployment numbers.

As became clear with the official revisions of the GNP
numbers for the second quarter, released at the end of August,
the BLS keeps at least two series on employment—one sig-
nificantly higher than the other. Numbers published are ad-
justed by choice of originating series, to produce the results
required.

So, this time we had GNP growth of 1.8%, compared
with 0.4% for the second quarter, led by a more than $23
billion surge in personal expenditure. The second quarter
numbers were inflated by using the larger employment esti-
mate rather than the smaller. Bearing in mind that the compo-
sition of the numbers bears little or no relation to events that
are actually taking place in the real world, but more to the
political demand for “credible” or “realistic” data, it’s not so
difficult to conceive how such a series can be so out of line
with the economic catastrophe which is otherwise so ap-
parent.

Thus for example, while the GNP, spurred by consumers’
personal expenditure, grew, the Conference Board reports a
24% drop in its index of “consumer confidence.” The index
fell from 85.6to 61. 3, the biggest drop since it began measur-
ing in 1970. The index, which reflects the activity of corpo-
rate purchasing managers, shows a drop of 1%, to 43.3%,
the lowest level since 1982, and a drop which reflects a
reduction in actual GNP. For this index, 50% is the dividing
line between growth and no-growth.

Construction spending has just registered its sharpest de-
cline since January 1982. Sales of new single-family housing
units registered their ninth straight month of decline in the
month of September, and are at the lowest level since Sep-
tember 1982. A representative of K-Mart, one of the retail
chains where personal expenditure might be expected to take
place, called the GNP numbers “a mathematical fluke.”
Someone over at J.C. Penny simply said, “I’m surprised.”
Retail sales collapsed over the summer.

This type of report reflects the reality: The economy is
and has been, not in a recession, but in a depression. On that
score, it is irrelevant what the government decides to make
the numbers say.

Cancerous ‘growth’ takes over

There is another level of incompetence in the composition
of the numbers which is more deadly and corrosive. This
leads to the kind of circumstance which might have been
found in a badly run hospital, where for example, the growth
of cancerous tissue might have been presumed to be an indi-
cator of health. Such a hospital would eventually be hard put
to justify the results of its treatments for cancer.

The Gross National Product does not distinguish between
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healthy tissue and cancer. Take the employment series which
the government uses for its GNP numbers. Divide the em-
ployed labor force into two broad categories, each to be
associated with a grouping of consumers. The one category
is made up of those workers who are involved in physical
production, in transportation, and in services vital to the
functioning of the economy, such as health, education, and
scientific research. The other category is made up of workers
who are involved in activities such as administration or sales,
or who are unemployed, or involved in criminal types of
rackets. While each individual member of such broad divi-
sions, because he or she is human, is potentially capable of
making a productive contribution to society as a whole, only
the members of the first category are permitted to do so.

At the end of World War II, the U.S. economy main-
tained rather more than 50% of the employed in productive
activity—higher still if teachers and health workers and other
productive ancillaries are included. Now, less than 20% of
the total employed labor force is involved in productive activ-
ity, or in the ancillary activities which support production.

Compare one dollar of Gross National Product then and
now. It was less than 50% overhead at the end of the war,
against more than 80% overhead now; for only the wealth
producers contribute to the production of wealth, by increas-
ing the productive powers of labor. Let us say, then, that out
of the body of the whole, roughly less than 20% consists of
healthy tissue, and more than 80% is unhealthy tissue or
cancerous growth. .

Then, compare that division withthe growth of debt and
speculation, and with the interest claims of debt and specula-
tion. Overhead ought to be subtracted from GNP, as did
the direct and indirect feedthrough effects of debt and debt
service, the growth of both representing parasitism and can-
cer, against healthy tissue. Since the combination of debt and
speculation grew to more than $22 trillion over the course of
the 1980s, claiming in interest and' service more in each
quarter than is actually produced in a year, it can readily be
shown that the part of GNP which does represent productive
activity is on the verge of being taken over by the cancer.

This is what Brady and company call “growth.” But, also
in the domain of total insanity, it is likewise called growth
by most of those who say that we have already entered a
recession.

Brady and company have lied, as part of a commitment
to maintain appearances, through crisis management, until
after the Nov. 6 mid-term elections: And then what? The
banking system is on the verge of collapse. Municipal and
state governments are going over the brink. Whole indus-
tries—auto, airlines, and construction—are being destroyed.
People are increasingly unable to find the means they need
to survive. Brady and the other liars will surely be among the
first to carry the can for the devastation that they presided over
in the name of continuing “growth.” Sanity would dictate that
their GNP system be junked along with them.

Economics S



U.S. banking crisis
shocks Ibero-America

by Dennis Small

“Panic in the U.S. economy,” was the headline of the Vene-
zuelan daily El Nuevo Pais at the end of October, warning
of the insolvency of the U.S. banks. It singled out Chase
Manhattan for special attention.

“The U.S. approaches its fall as a nation,” was the head-
line in the Venezuelan magazine Elite Oct. 23, describing the
collapse of real production, the skyrocketing of speculative
activity, and the resultant financial crisis.

The Mexican daily El Financiero on Oct. 23 quoted “in-
ternational financial experts” stating that another major debt
crisis was about to erupt. The cause? The overall weakness
of the dollar, along with the insolvency of U.S. banks, as
evidenced by the over $20 billion in arrears that they are
carrying on their books.

And on Oct. 17, Brazilian Finance Minister Zelia Cardo-
so told the daily Folha de Sdo Paulo that, of all Brazil’s
creditors, the U.S. banks responded most negatively to Bra-
zil’s recent debt proposal, because of their own problems
with junk bonds and the collapse of the real estate market.

Such commentary may come as no surprise to most
Americans today—and certainly not to readers of this maga-
zine. But it is a shocking revelation in Ibero-America, where
for the last few years people have been told by virtually every
government and political leader that their own economic
problems would soon be solved by help from the “booming”
U.S. economy.

Now, there is a growing recognition that the U.S. econo-
my is about to blow out, and that President Bush is on the
ropes politically because of his handling of the budget crisis,
in particular. This has led to scrambling in every major Ibero-
American capital. As one seasoned analyst of the area noted,
in an apt mixed metaphor: “Every Ibero-American govern-
ment is in trouble. They have hitched their wagons to a
sinking ship.”

Carlos Salinas’s woes

Typical is the case of Mexican President Carlos Salinas
de Gortari, who has staked his entire administration, both
economically and politically, on doing the bidding of the
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U.S. banks and the Bush administration. As a result, the
Anglo-American Establishment has lionized Salinas as the
purveyor of an “economic revolution” based on “free market”
policies which are properly obsequious to the banks. Presi-
dent Bush has gone so far as to patronizingly refer to him
as “that young and talented Harvard-trained economist, my
friend, the President of Mexico.”

But now Salinas is in deep trouble—because Bush is in
trouble, and because the U.S. economy is in trouble. One
well-placed Mexican official told EIR that every number,
every calculation, every economic projection that Salinas has
based his administration on, is now out the window. At the
recent meeting in Caracas, Venezuela of eight Ibero-Ameri-
can heads of state, Salinas’s sales pitch for Bush’s policies
went over like a lead balloon. “Bush’s initiative was treated
with great caution,” according to Venezuelan journalist Ted
Cordova-Claure, “in light of the economic recession in the
U.S. . .. In private, [the presidents] talked about the U.S.
government’s tremendous financial difficulties.”

The Seineldin affair

All of this is a formula for a gigantic political explosion,
in much the same way Bush’s incompetence and the econom-
ic crisis are creating a strong anti-Establishment backlash
within the United States. It also explains the fear with which
the Establishment views those political leaders in a position
to lead this backlash, in both North and South America.

South of the border, the man to be watched is Argentine
Army Col. Mohamed Al{ Seineldin, the hero of his country’s
1982 Malvinas War against Great Britain, and a nationalist
who has spoken out strongly against the Argentine govern-
ment’s submission to Washington, the creditor banks, and
the International Monetary Fund. Argentine President Carlos
Menem has responded hysterically to Seineldin, accusing
him of plotting a military coup and of deploying Iraqi and
Palestinian hit-teams to assassinate cabinet ministers, and
has placed him under arrest for 60 days. Menem is reportedly
now desperately trying to concoct further criminal charges
against Seineldin, in order to jail him permanently. Like
Lyndon LaRouche in the United States, this is a man the
Establishment does nor want walking around free, when the
banking crash hits in earnest.

The man they do want to be in charge is the increasingly
discredited Salinas, and so there has been a lot of hustle
and bustle to try to bolster his image. For example, Miguel
Alemén, Mexico’s plenipotentiary ambassador for special
affairs and the son of a former President of that country, was
dispatched to an Oct. 29 meeting of the Rotary Club in Los
Angeles, to proclaim, according to the official Mexican wire
service Notimex: “Mexico is willing to play by the rules of
the game imposed by the U.S., and according to the IMF’s
guidelines for joining the most powerful economic system in
the world. What is happening today in the country [Mexico]
is more astonishing than the fall of the Berlin Wall.”
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Beijing seeks to
rein in the provinces

by Mary M. Burdman

Press accounts have hailed the Oct. 17-18 statements of Chi-
nese President Yang Shangkun and Communist Party head
Jiang Zemin that China will “stick to” and “speed up the
policies of reform and opening to the outside world” of Deng
Xiaoping, as signals that the so-called economic reformers
are gaining ground against the hardliners.

But there is good reason to think that changes in slogans
are actually diversionary cover for the real brawl in China—
over how the Beijing regime is going to hang on to power.
The real issue of the Deng Xiaoping “reforms” is that they
opened the way for regions and even individual cities to
assert decentralized control of their own economic affairs;
by early 1989, the result was armed guards on the borders
between China’s provinces, enforcing regional trade bans.

Regionalism is an ancient problem in China, whose spo-
ken language is so different between north and south, that
it is mutually incomprehensible. Only the written language
unifies the country—barely, given China’s officially ac-
knowledged 25% illiteracy rate. This is a critical military as
well as economic issue: A soldier from Guangdong province
cannot understand orders given by an officer from Beijing.

According to the Hong Kong newsletter China News
Analysis of Sept. 15, some analysts say that “the bloody
repression of June 1989 was primarily meant as a warning
against provincial separatism.” Measures are being taken
to attenuate the powers of local governments, but policy is
lacking. “One may cogently argue that for years to come, the
top leadership will lack the unity and the vision” to retake
control.

Economic splintering

Deng’s reforms may have allowed the current economic
decentralization, but the rigid austerity policy imposed by
Prime Minister Li Peng in autumn 1988 pushed the situation
to the present point of crisis. Local governments and enter-
prises had been allowed to borrow heavily from abroad, and
regional authorities retained all profits from their firms for
local use, cutting off tax payments to Beijing. The central
government is nearly bankrupt, owing tens of billions in
foreign and domestic debt, and spending over 30% of all
revenues on subsidies to keep the bankrupt state sector indus-
tries going.

Li Peng’s crackdown has only reinforced the barriers, as
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regions and cities attempt to foster local production—and
local power—in defiance of Beijing. The official Economic
Daily reported in July 1990 the extent of the trade barriers,
mostly imposed through administrative schemes and “well-
concealed tricks,” including heavy fines and levies on goods
at borders. Sale of industrial products or commodities from
other provinces are banned or strictly limited; for commodi-
ties that are in high demand, the local government limits
exports, to guarantee local supplies. Such measures are akey
reason for the sluggish market the regime is so worried about.
People are refusing to buy the few, often inferior local prod-
ucts available.

One province in southwest China declared protective
measures for 19 goods in November 1989. Other provinces
followed, especially Xinjiang, the central Asian province
where Turkic Muslims staged a rebellion in April in which
hundreds were reportedly killed by Chinese troops. On Aug.
24, official Xinjiang television proclaimed that “national
splittism is Xinjiang’s main danger.”

“Local protectionism has brought serious damage to the
Chinese economy,” Tangtai reported. “The unified market
has disintegrated; circulation of commodities is restricted and
rational distribution curtailed, posing an obstacle to devel-
opment.”

Urban manufacturing centers such as Shanghai and Tian-
jin now face a severe cotton shortage, due to an almost 50%
production collapse. This was caused by the state’s low pro-
curement price, to which the cotton-producing regions react-
ed by setting up their own small, inefficient mills and pro-
curement operations, which effectively sabotage state
management of textiles, one of China’s key industries. Xinji-
ang province, which has imposed the most trade barriers,
froze wool sales to other provinces last year, with the result
that the coastal provinces now import from Australia.

Grain distribution is one of the main victims of these
regional barriers. Hunan province wasted 8% of its rice crop
last year because of barriers against selling the grain to other
provinces, and Guangdong imports rice from Thailand as a
result. In October, the Chicago Board of Trade helped China
set up its first commodity exchange in Henan province, but
the issue is not “market reform.” Beijing wanted the ex-
change to encourage sales and intérnal mobility of grain.
About 70 million tons of grain a year are currently traded
outside the state price-fixing system. But, International
Wheat Council economist Richard Woodhams said, China’s
transport system is so bad that the market can accomplish
little.

Beijing is striking back. A purge of provincial leaders
has been under way since the June 4, 1989 Tiananmen Square
massacre, and provincial Communist Party secretaries, gov-
ernors, and vice-governors of at least 13 provinces have been
ousted. On July 10, Minister of Personnel Zhao Dongwan
proclaimed that “the full-scale structural reform of local gov-
ernments is a must. It is only a question of time.”

Economics 7



‘Debt for nature’ marauders
target Peru and Brazil

by Sara Madueno

The U.S. government sponsored a unique “International ‘
Teleconference on Debt for Natural Resources Exchanges”
on Oct 11. The teleconference was conducted among partici-
pants from several U.S. embassies via the U.S. Information
Agency’s Worldnet. The main panelist, who was in Wash-
ington, was Diane Walton Wood, Latin America and Carib-
bean director of the World Wide Fund for Nature, formerly
the World Wildlife Fund (WWF). There were also two panel-
ists in Lima, Peru and two in La Paz, Bolivia. There was also
a plethora of representatives from ecologist organizations,
bankers, debt specialists, and government officials in the
audiences at the embassies in various Ibero-American cap-
itals.

The idea was to propagandize for “debt for natural re-
sources swaps,” such as those the WWF has arranged with
Bolivia, Ecuador, and Costa Rica. Although Mrs. Wood
worked ardently to play up its economic advantages to the
debtor countries, her numbers were so ridiculous that she
ended up recognizing that “the debt is not reduced signifi-
cantly by this means, but the ecology is conserved.” She and
the other panelists thus revealed that the whole package is
nothing but a scam.

Debt-for-nature swaps are similar to the trading of debt
for assets, which companies getting close to bankruptcy
sometimes do. Ibero-American countries have exchanged
about $15 billion of their foreign debts for their assets since
1983. The difference is that, in this case, the asset confiscated
from the debtor country is their terroritory, “given as property
and/or to be administered,” as they say.

In all cases so far, the WWF or a similar group has acted
as the intermediary with the creditor banks so that they let
the country which supposedly benefits from the exchange
buy up, through them, part of its own foreign debt on the
secondary market at a discount from its face value. The al-
leged benefit is that the debt is repaid not in dollars, but in
national currency issued by the debtor country’s central bank.
The creditor banks hand over the currency or local currency
bonds to the conservationist agencies, generally WWEF affil-
iates. They in turn use it “to buy private or government-
owned lands to turn them into national parks [which they
administer] or to finance beneficial environmentalist activ-
ities.”

The banks are making good money. Thanks to U.S. Trea-
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sury Ruling 87-124, U.S. banks that donate debt in this way
can deduct from their taxes the fotal nominal value of the
debt and not its meager value on the secondary market. If
applied globally, as they intend, they could acquire the entire
continent as their property or for their administration. They
could do this in a few years at the bankruptcy auction prices,
and thus could recover legitimate debts, illegitimate debts,
and more.

The Bolivian example

Bolivia was the test case for this mode of operation,
dreamed up by Thomas E. Lovejoy, when he was World
Wildlife Fund president. Today he is with the Smithsonian
Institution. In July 1987, Conservation International acted as
mediator for the Bolivian government to acquire from Citi-
corp Investment Bank $650,000 of its foreign debt for the
price of $100,000, that is, for 15% of its face value. That
canceled a tiny fraction of Bolivia’s $6 billion foreign debt,
which it had not been able to service for years. For this
minuscule amount, the Bolivian government contracted with
Conservation International to give it 3.6 million acres of
tropical forest in the so-called Beni Biospheric Reserve “to
administer.” The Bolivian government agreed to give Con-
servation International $100 million of its own money and
$150 million from the State Department’s Agency for Inter-
national Development to set up the “administration” of the
reserve.

Next, the World Wildlife Fund trained its guns on Ecua-
dor, where it pulled off another deal in December of that year.
There it was the WWF front group called Nature Foundation
which got the bone. The WWF promised to buy up $10
million of Ecuador’s $12 billion foreign debt; it bought just
$1 million for $355,000. Since even the monetarists realized
it was “inflationary” for central banks to print money to buy
back their otherwise unpayable foreign debts, Ecuador repaid
the WWF in local currency bonds. As a reward, the Ecuador-
ian government gave the WWF several national parks to
administer. With its teeth sharpened, the WWF agreed to
renegotiate $3 million of Costa Rican debt if the government
would pay a private foundation to administer its national
parks and would buy up dry tropical forest lands to form the
Guanacaste National Park.

A plan to make off with the continent’s lands was re-
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vealed in one of the articles given out by the U.S. Information
Agency to teleconference participants. Stephen Winthrop
published an article on “Debt-for-Nature Swaps: Debt Relief
and Biosphere Preservation?” in the Review of Johns Hopkins
School of Advanced International Studies in 1989. In a chart
of “Latin American countries chosen” for this debt renegotia-
tion treatment, Winthrop lists Bolivia, Brazil, Chile, Colom-
bia, Costa Rica, Ecuador, El Salvador, Honduras, Mexico,
Paraguay, Peru, Uruguay, and Venezuela. The same chart
quantifies the land area of each country “chosen,” followed
by its population and the discount its debt is selling for on
the secondary market. This is enough data to estimate how
much each country, including its people would “cost,” if, as
he states, this swap mode were applied on large scale.
“Peru, Brazil, Paraguay and Colombia have considered
entering debt-for-nature plans,” Winthrop reports. He points
enthusiastically to Peru, whose large Amazon area makes up
60% of its national territory, as a case where the largest area
could be negotiated for the least cash. He writes, “in extreme
cases such as Peru’s, whose debt is selling at about six cents
on the dollar, a large part of the debt could be accessible.”
One factor not mentioned publicly, is the fact that Peru
and Brazil’s territories could be physically integrated by
means of great transcontinental transportation corridors.
That would be an obstacle to Bush’s “Enterprise for the
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Americas,” which is using the pretext of “ecological protec-
tion” to block the linking of “South America’s heartland” to
the Pacific Basin economic scene.

Most of today’s Ibero- American governments, however,
are trapped in environmentalist and economic liberal ideolo-
gy. Blinded by the illusion they will somehow profit from
submissively joining Bush’s Enterprise for the Americas,
they have shown contempt for the concept of sovereignty
and are hastening to hand over chunks of their territory in
exchange for worthless foreign debt.

Peru has already taken the first step: On Sept. 8, the
government of President Alberto Fujimori decreed a new
“Environment and Natural Resources Code,” whose Article
142 authorizes debt-for-nature swaps. Brazilian debt negotia-
tor Jorio Dauster informed Brazil’s creditor bank Oct. 10 that
Brazil will add debt-for-nature to its menu of debt renegotia-
tion options, the Financial Times of London reported. Co-
lombia’s Development Minister Ernesto Samper Pizano de-
clared Oct. 8 that “the Colombian government is thinking of
allocating a substantial part of its debt towards an integral
program for the preservation of the Colombian Amazon
region.”

“The four main limits on debt-for-nature exchanges (la-
tent nationalist resistance, uncomplied promises, limited
debt availability, and inflation and overvalued currencies)
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could be overcome,” Winthrop gleefully affirms. However,
he continues, “One sensitive but necessary question which
must be posed about a debt-for-nature swap is whether the
host country will respect and comply with its part of the deal.
Given the frequent changes of government in Latin America
and other parts of the world, there is a considerable possibility
that some leader will annul his predecessor’s policies.”
Therefore, “a key element of the Bolivian deal was to
strengthen the terms of the accord which protects the Beni
Reserve” in order to make it irreversible.

Kathryn Fuller of the World Wildlife Fund says, “in re-
sponse to national sovereignty concerns, projects financed
by debt swaps probably [should be] structured to prevent
transfers of land ownership and to channel any result of fi-
nancing through local conservationist groups.” Such groups
have almost always been WWF affiliates or fronts.

Not all imperial spokesmen speak English. For example,
after she participated in the Worldnet teleconference, the
chairman of the Peruvian Senate’s Amazon, Ecology, and
Natural Resources Committee, Sen. Beatriz Merino, told this
author that “sovereignty and nationalism are concepts of the
past and are the reason for our backwardness.” Merino
claimed the United States was doing Peru a favor by taking
care of the Amazon and by “preventing those roads and trans-
continental routes from being constructed, since those kinds
of works are the worst destroyers of the environment.”

These traitors underestimate how strongly Ibero-Ameri-
can nationalism is rooted in its people and its leading institu-
tions. A small example was the recent conference in Porto
Velho, Brazil, sponsored by the Brazilian National Confed-
eration of Industries, to discuss potential road, rail, and water
corridors linking Brazil with Peru and Bolivia. As Peruvian
Sen. Gaston Acurio emphasized at the conference, we will
not tolerate “the Amazon being turned into an immense zoo

. with thousands of Indians kept in glass cages to be
watched as they die of hunger.”

Winthrop gives a prescription for overcoming the nation-
alist obtacle: “Faster and larger-scale solutions to the prob-
lems of debt and environmental degradation must be sought.
And the natural place to look is in the public sector.” He
recommends that non-governmental conservationist organi-
zations like the World Wide Fund for Nature, Conservation
International, and the Nature Conservancy focus more in-
tensely on “their traditional lobbyist role, encouraging gov-
ernments and Congress to implement large-scale plans.” He
suggests that bankrupt countries with poor credit ratings be
given access to “U.S. bonds [which] could be used to guaran-
tee the local bonds employed to buy or to preserve parks all
over the Third World.”

Winthrop points to a U.S. congressional resolution ask-
ing the World Bank to make loans to Third World countries
to facilitate debt reduction schemes, in exchange for those
“countries giving up highly valued lands with tropical forests
and wetlands” as guarantees for the loans.
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Let's hope the GATT ‘Uruguay
Round’ will end in failure

by Marcia Merry

If the monkey wrenches continue to fly in Europe, there is
hope that the “Uruguay Round” of the GATT agriculture
trade talks will end in failure. This would be the best possible
outcome for the four-year process, begun in 1986 in Punta
del Este, Uruguay, which was an operation right from the
start for the international commodities cartel to overturn the
sovereign rights of nations to govern their own farm and food
policies.

Certainly, the General Agreement on Tariffs and Trade
negotiations have nothing to do with helping farmers to pro-
duce the food necessary to feed a hungry world.

In 1986, Clayton Yeutter, then U.S. Special Trade Rep-
resentative (now agriculture secretary), launched an imperi-
ous campaign for the “liberalization” of national laws gov-
emning farm and food trade, calling for an end to farm
subsidies, and for the elimination of tariffs and other restric-
tions on food trade. The 90-plus member nations of the
GATT went along with this for a couple years, but then they
balked. Now the Uruguay Round, meant to be completed in
four years, is in trouble. The final talks are scheduled for
Brussels Dec. 3-7, but the European Community (EC) has
not come to a consensus on its position on reduction of agri-
culture subsidies and related questions, and time is running
out. On Nov. 5, the European Council of Ministers will meet
for the seventh time in recent weeks to attempt to reach a
joint position.

The EC delay reflects the revolt in the ranks of European
farmers. After the EC Common Agriculture Policy (CAP)
built up European farm productivity out of the rubble of
World War II, European farmers were not prepared to accept
the cuts in farm output and farm prices and income dictated
by the EC Brussels Secretariat in the last few years. So,
beginning in early 1990, farmers took to the streets.

Farmers in other food-exporting nations—the United
States, Canada, Australia, Argentina, Thailand—have been
bludgeoned by their governments and media into submitting
to low prices and financial hardship, and to the prospect of
worse under any new GATT “Uruguay Round” treaty. Heavy
propaganda has been used to confuse and demoralize farm-
ers, using a warmed-over version of the old “free trade”
rhetoric that the British East India Company once used
against the new United States. Farmers are all told that it
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would be more “fair” if all farm suppoérts were cut around the
world, and that then competition in the marketplace would
govern trade.

In addition, the U.S. farmers have been told the lie that
European farmers are well off, and that Australian farmers
are thriving, despite low prices.

The cartel against the farmers

Thereality is that the small group 6f companies that domi-
nates all world trade in grains and key food commodities, is
colludingtounderpay all farmers. In the last three years, Euro-
pean farmers have been hit by price reductions andrising costs
that have lowered their income at least 15%. Australian and
New Zealand farmers are reeling under drastic price declines.
Argentina is in chaos, with four-digit inflation rates. -

Yet the U.S. proposal to the GATT calls for a 90% cut
by all nations in subsidies for farm exports, a reduction in
food import tariffs by 75%, and a cut in major farm support
payments by 75%—all to occur over a 10-year period begin-
ning in 1991. Even the U.S. Department of Agriculture esti-
mates that 500,000 U.S. farmers, out of 2.3 million, would
be bankrupted by this plan. ‘

The most recent proposal from the Brussels bureaucrats
of the European Community called instead for a 30% reduc-
tion in farm supports, to be calculated for a 10-year period
beginning 1986. Since European farmers have already under-
gone approximately a 15% reduction in supports since that
time, the new ratchet of cuts would be lessened.

However, even this “compromiise” proffered by the
European Commission has not been acceptable to many of
the EC agriculture ministers, who ate under fierce political
heat from farmers. In particular, France and Germany have
refused to ratify the plan.

This refusal rankled British Prime Minister Margaret
Thatcher, who has been colluding with President Bush to
force draconian agriculture commodities demands on the rest
of the world. In this, they are representing the interests of
the modern day imperialist trade companies—Cargill, ADM
(Archer Daniels Midland, allied with Toepfer of Hamburg),
ConAgra/Elders, Bunge and Born, Continental, Louis Drey-
fus, André Garnac, Nestlé, Unilever, Central Soya/Ferruzzi,
and the rest. :
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The original Anglo-American agriculture trade “reform”
platform was written by the multinational grain cartel compa-
nies in concert with a 1984 Trilateral Commission Task Force
on Liberalizing World Agriculture Trade, which first de-
manded an Adam Smith “free market” in world grain trade
by slashing farm subsidies in the EC, United States, and
Japan.

At the Houston Group of Seven economic summit in
July, Bush issued an edict that the GATT nations must agree
to his demands for farm support cuts. Now, Bush is getting
a nose-thumb from Europe.

So far, the Caimns group has sided with the U.S. and
Britain, because the Australian, New Zealand, and other
trade representatives who formulate the group’s policy are
part of a holdover network of Anglo-Saxon colonialist types.
However, Korea and Japan are going their own way, and
sympathize with the political protest faction in Europe. Japan
has refused to give up on its right to national self-sufficiency
in rice, no matter how much Yeutter or Bush complain.

Negotiations a shambles

Whatever the twists and turns in negotiating may be dur-
ing the month of November, the GATT “rules of the game”
are in shambles. On Nov. 4 and 5, at the GATT Secretariat
in Geneva, there will be “crisis talks” by 13 GATT food-
exporting nations, to decide whether to abandon the four-
year-long negotiations on trade liberalization. Brazil is talk-
ing of a walkout. This may be only intended to pressure the
EC, but that could blow up GATT for good. Canadian Trade
Minister John Crosbie, dutifully aligned until now with
Washington and London, threatened, “The situation now is
a lot worse than anyone ever contemplated that it could be,
and the responsibility is firmly on the EC, especially Germa-
ny and France.” U.S. Trade Representative Carla Hills is in
a tizzy, and as of Halloween on Oct. 31, could not decide
whether to get on her broom and fly to Geneva or not.

The Geneva meeting was called after Germany’s Chan-
cellor Helmut Kohl took the surprising eleventh-hour initia-
tive of refusing to accede to the plans for farm cuts, at an EC
ministers meeting in Rome in late October. He was backed
by France and several other EC countries.

Kohl is under strong electoral pressure from farmers—
an important part of his Christian Democratic Union party.
According to German Agriculture Minister Ignaz Kiechle,
an estimated 10 million European farmers (out of only 12
million) stand to be wiped out if the U.S. GATT proposals
are implemented.

European farmers are threatening to hit the streets again
before the Dec. 3-7 GATT meeting in Brussels. Last April,
thousands of European farmers staged demonstrations in op-
position to the GATT, and against low prices and declining
farm support from the EC. Tractor brigades blocked high-
ways in and out of Brussels. From Denmark to Italy, protest-
ers swarmed through the streets.
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A question of national sovereignty

Since the start of the Uruguay Round in 1986, the propos-
als made by Washington to the GATT negotiating groups
have been outrageous, in their calls for ending sovereignty
over food questions.

Ina U.S. proposal titled “Proposal With Respect to Food
Security,” made June 6, 1988 for the “mid-term review”
Uruguay Round in Montreal, the incredible argument was
made that there will never again be global food shortages and
that a nation is wrong if it even attempts to be self-sufficient
in food output.

The document states:

“We recognize that food security is a concern of all GATT
member countries. . . . However, food security need not
imply food self-sufficiency pursued behind restrictive trade
barriers.

“Food security and self-sufficiency are not one and the
same objective or goal. Food security is the ability to acquire
the food you need, when you need it. Food self-sufficiency
means producing some portion of one’s own food supply
from domestic resources, regardless of market forces, with
deliberate intent of displacing imports or reducing import
dependence. . . .

“Self-sufficiency, as distinct from food security, is no
longer justified by the possibility of massive global food
shortages. . . . Today, due to the greatly diversified sources
of agricultural products and the worldwide integration of
agricultural trade, it is highly improbable that food shortages
caused by shortfalls in agricultural production would have a
lasting or harmful impact. . . . Thus, the world market has
been a dependable, stable source of food.”

Within months of the U.S. making this proposal to
the GATT, Washington, D.C. itself proved how fickle
and unreliable the so-called “free” market forces are, when
the Agriculture Department arbitrarily held up delivery to
Mexico of 20 million pounds of milk powder—previously
contracted, over the winter of 1989-90. The world supply
of milk powder was very short, and Washington channeled
U.S. supplies for use by Nestlé and the rest of the
chocolatier cartel. The children of Mexico were expected
to take second place.

There are many other examples of denial of food by the
so-called “reliable” world market forces. The latest example
is the cutoff by Bush of grain relief shipments to Sudan,
leaving millions desperate for food aid.

Simultaneous with the U.S. proposals to GATT, an inter-
national pro-GATT propaganda campaign has been conduct-
ed through universities, private foundations, and the media.
New York’s Council on Foreign Relations and the Royal
Institute of International Affairs in London teamed up this
year to publish Restructuring the GATT System in order to
give a blueprint on how to update GATT’s constitution for
its intended new role in policing world trade.

But the best laid plans are now disintegrating.
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Collor’s Brazilian
honeymoon is over

by Silvia Palacios

During the first six months of President Fernando Collor de
Mello’s government, the unanimous attitude of influential
business and military circles was one of anticipation. Today,
those same circles have become apprehensive about their
nation’s future.

This abrupt change is in large part due to a foreign policy
aligned with the interventionist adventures of George Bush
and submission to the ecological and technological blackmail
of the superpowers. It is also directly connected to Collor de
Mello’s own disastrous neo-liberal economic policies. Not
the least significant factor is the growing disillusionment with
a government that campaigned on a morality platform, but
which within six months has been discovered in various por-
nographic intrigues and corruption scandals.

This picture of general disillusion and pessimism was
confirmed in the Oct. 3 elections of state and federal con-
gressmen and governors. According to the pollsters, “blank
votes”—which are effectively abstentions—reached a whop-
ping 60%. For example, in Rio Grande do Sul, one of the
most politicized and economically developed states in the
country, the general abstention rate was 50%. In the second
round of last December’s presidential elections, only 4%
abstained.

In the face of such decline, the government has chosen
to perpetuate the myth that the election results are a victory
for the administration. This same myth is being proffered by
the Anglo-American Establishment—revealing, if nothing
else, where President Collor’s most solid support actually
lies. The Oct. 4 New York Times editorialized that, “Al-
though today’s vote was not billed as a referendum on Mr.
Collor’s radical economic program, the local elections are
expected to strengthen the President’s hand in opening Latin
America’s largest economy to free trade, more foreign in-
vestment, and a reduced economic role for the state.”

On Oct. 19, at a luncheon with 249 high-level Air Force
officers, President Collor issued his public evaluation of the
election: “The government confirmed at the polls that its acts
are understood and supported by the majority.”

The response to Collor was not long in coming. On Oct.
23, Air Force Minister Brig. Gen. Socrates Monteiro, whose
sector has been hit hard by the anti-military campaigns of the
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government, warned, “These elections were full of messag-
es. The politician who fails to deciphar the riddle of the blank
votes runs the risk of being devoured by the Sphinx. Some
have already been so devoured.”

Reality is intruding, in the form af economic disruptions
stemming from the monetarist “adjustments” imposed by the
government’s economic team, which; believes it can save the
nation from economic disaster through stratospheric interest
rates. Thus, the third week of October began with a series of
bankruptcies of major companies. The panic spread to the
stock exchanges when it was learned;that the Casas Pernam-
bucanas chain of department stores had gone under. The
company’s lawyer explained, “With the Collor Plan there
was a 30% drop in sales . . . and the high interest rates
adversely affected the cash flow.”

On Oct. 23, the Sao Paulo Merchants Association re-
vealed that the number of new bankruptcies that month would
be 20, while the monthly average through September had
been 6.

The extramarital affair between Economy Minister Zelia
Cardoso de Mello and Justice Minister Bernardo Cabral—
which concluded in the latter’s departure from the cabinet—
appears to have reinforced Cardoso’s embrace of neo-liberal
economic dogma. “That economic policy was defined on the
first day of government, and we will continue with it,” said
the defiant minister on Oct. 22 to a group of 200 Sao Paulo
businessmen who were protesting the fact that interest rates
are currently hovering around 1,300% a year.

Debating the ‘Third Way’

In this context of loss of confidence in the government,
a debate has erupted around the so-called “Third Way,” a
frequent reference of Pope John Paul II to an alternative to
liberal capitalism and Marxist collectivism. For example,
the magazine Ombro a Ombro, official mouthpiece of the
Brazilian Armed Forces, warned in an editorial in its October
issue, titled “The hegemony of the Third Way,” of the “risks
of failure of the neo-liberal economi¢ program of the current
government, which could lead to instjtutional chaos of deadly
consequences”’ (see Documentation).

The editorial is an explicit response to the attacks of
“Theology of Liberation ideologue Frei Betto” and to “Sena-
tor Roberto Campos, renowned ideologue of the liberal ex-
tremeright,” against the “Third Way.” The implied criticism
of former Planning Minister Campos is unusual, given that
he has retained considerable influence among military and
business circles.

Campos’s closest associates have recently sharpened
their attacks on the social encyclicals of Pope John Paul II,
out of recognition that these are the foundations of the feared
“Third Way.” Ambassador J.O. de Meira Penna, one of
the most prominent spokesmen for British liberal thought in
Brazil, wrote in the April 1990 issue of the magazine Digesto
Econémico, “There are not really three alternatives in the
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modemn world. There are but two. One of these implies
strengthening of private enterprise, without nationalist re-
strictions or exaggerated patriotic rhetoric. The other repre-
sents the path of slavery to which [Mont Pelerin Society
founder Friedrich von] Hayek has referred since 1944.”

Cardinal Eugenio de Araujo Sales, the archbishop of Rio
de Janeiro, wrote an Oct. 13 column in Jornal do Brasil on
the centennial of Pope Leo XIII’s Rerum novarum encycical,
in which he implicitly defended the “Third Way.” “Neither
capitalist liberalism, nor Marxist totalitarianism has the an-
swer for the vast hopes of Humanity. As Leo XIII already
perceived, the truth lies in meeting the demands of justice,
and in respect for the inalienable rights of freedom, founded
on the teachings of the dignity of man created in the image
and likeness of God.” Cardinal Araujo concluded, “It is time
to practice these preachings.”

Documentation

A Christian ‘Third Way’
for Brazil

The following is excerpted from the October 1990 issue of
the Brazilian military newspaper Ombro a Ombro.

The profound political, economic, and social transforma-
tions sweeping the world, including in Brazil, lead us to
reaffirm the proposal contained in our editorial of May of this
year, on the adoption of a “Third Way.” In that editorial, we
said that the collapse of communist regimes and the failure
of liberalism makes the order of the day the search for a
“Third Way,” which reconciles economic development with
the principles of the common good and social justice. Both
Marxist collectivism and savage capitalism oppressed indi-
vidual dignity, violating the inalienable right to liberty and
the pursuit of happiness, just as was proclaimed in 1776
in the United States’ famous Declaration of Independence,
written by the Founding Fathers against the doctrines of liber-
al radicalism and free trade of England’s George III.

Our proposal gains strength when it is attacked by repre-
sentatives of both the left and the right. The first one to attack
the “Third Way” was Frei Beto, ideologue of the Marxist
Theology of Liberation. . . .

Sen. Roberto Campos, considered an ideologue of ex-
treme right-wing liberalism, also opposes the “Third Way”
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when he says: “The most dramatic event of the recent period
was the death of communism. . . . There is a less dramatic,
but equally important event, which is the death of the third
way. . . . In Latin America,” the senator concluded, “they
still don’t know about this death. The nostalgia for populism
and ‘third ways’ persists. . . . Perhaps [Latin America] will
be the last continent to admit that the market economy is
more than just a simple option. It has become a consensus.”

We could also respond to Sen. Roberto Campos with the
words of Pope John Paul II, the person most responsible
for the collapse of the communist regimes, as he addressed
businessmen during his trip to Mexico: “The events of recent
history have sometimes been interpreted, in a superficial
way, as the triumph of one system over another-—definitive-
ly, as the triumph of the liberal capitalist system. Certain
interests wish to take that analysis to the extreme of pres-
enting the system they consider the victor as the only option
for our world, basing themselves on the experiences of the
real setbacks socialism has suffered and refusing [to exercise]
the necessary critical judgment on the effects which liberal
capitalism has produced, at least to date, in the countries of
the Third World.”

. . . The economic disaster which Poland has experi-
enced in only a few months, after following the neo-liberal
recommendations of Jeffrey Sachs or the IMF, had the effect
of beginning to convince the governments of the newly liber-
ated Eastern European nations that the liberal dogmas of
Adam Smith are incompatible with the proposed task of eco-
nomic reconstruction. Even President Mikhail Gorbachov is
convinced that an economic alliance with a reunified Germa-
ny offers the only hope of political stability. . . .

In contrast to Germany’s imminent prosperity, which
so worries Prime Minister Thatcher, the British and U.S.
economies can no longer hide the fact that they are headed
for collapse, due to having substituted productive investment
in economic infrastructure with speculative investments in
the international markets. . . .

This crisis, which presages the collapse of the Bretton
Woods financial system, is the final proof of the failure of
the theories of Adam Smith, based on the dogmas which
underlie current neo-liberal theories. Those who continue to
embrace those dogmas, shall witness the collapse of their
nations’ political structures, in the same way that the collec-
tivist theories of Karl Marx led to the collapse of the Soviet
Empire.

Therefore, when we defend the creation of a movement
based on the “Third Way,” we do so based on international
reality. . . . The risks of failure of the current government’s
neo-liberal economic program, which could lead to institu-
tional chaos of dire consequences, leaves us as patriots with
the responsibility of seeking solutions which reconcile eco-
nomic, industrial, and technological development with the
universal values of social justice, which considers each indi-
vidual’s life as sacred to the nation.
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Report from Bonn by Rainer Apel

New options open for maglev trains

The growth in transport demand is expected to be so huge that
magnetically levitated trains must be built.

On Oct. 3, the day of reunification,
Germany resumed its traditional role
as the central pivot of transport be-
tween east and west, as well as the
north and south of Europe.

Already before the fall of the Iron
Curtain, West Germany’s railroads,
highways, and waterways transported
3 billion tons of commercial goods ev-
ery year. At the end of 1989, experts
estimated at least a fivefold increase
in volume through Germany by the
late 1990s. Now, it is estimated that
there will be a tenfold increase of
transport volumes between the united
parts of Germany alone, during the
same period. There is, at present, no
clear forecast of what long-distance
transport of commercial goods be-
tween East and West Europe will look
like 5-10 years from now, but the in-
crease will be immense, and it will
place great demands on German rail-
roads, highways, and waterways.

Inresponse to this vague forecast,
railroad-building options are being re-
vived in the minds of transport policy
planners after three decades of empha-
sis on the extension of the highway
system. The bureaucracy is slow, and
this has an impact where all public
transportation is under the control of
the state. But a new empbhasis on rail-
roads is there, and one may even speak
of a new era in transport policy in
Germany.

The new era began on Oct. 3
when, after the state ceremony for
German unification in Berlin, Chan-
cellor Helmut Kohl met with Heinz
Duerr, the chairman of the AEG cor-
poration, and told him it was a “na-
tional duty” to take the job as chair-
man of the German state railway, the

Bundesbahn. Kohl’s choice was a
good one: Duerr’s background at
AEG, a high-tech firm with a tradition
in the rail sector, is very helpful.

Assuming the post on Oct. 18,
Duerr declared: “I am entering my
new job with a total commitment, be-
cause I am convinced that the rail-
ways, being a technologically chal-
lenging system, are entering a new era
of flourishing.”

Interviewed on German national
television the same day, Duerr said
that he took the job only on condition
that the government make a clear
commitment to the railways as a top
priority. Kohl, who gave that prom-
ise, told the cabinet session two days
before that with the feared increase of
transport bottlenecks in the late
1990s, “the railways would have to be
invented again, if they weren’t al-
ready there.”

The government will take over
DM 12billioninolddebt omtherail-
ways and is considering taking over
the considerable cost of track mainte-
nance, which would put the railways
on an equal status with road transport
and internal shipping, where the state
pays corresponding costs. This will of -
fer the railway system, with its accu-
mulated debt of about DM 50 billion,
some breathing space and enable it to
regain competitiveness with road and
waterway transport.

Once the bureaucratic hold on rail-
way projects was removed by the
chancellor, an acceleration of the new
ICE (Inter-City Express) high-speed
train project, which will begin to oper-
ate along the Hanover-Wiirzburg
route at an average speed of 200-260
kilometers per hour in June 1991, has

started. The shift of increasing num-
bers of personne]lfrom the older rail-
ways to the new ICE, which will run
on an entirely new, separate track,
will relieve the old structure, which
also serves to transpor: commodities.

But given the expected increase in
transport demand, the relief created
for commodity transport will only be
temporary. Demands upon the ICE
grid will become critical, and at this
point, the option of yet another, sepa-
rate structure that operates on the
magnetic-levitation train technology
is entering the picture.

The first generation of the maglev
system, the Transrapid, which has al-
ready been developed and tested in
Germany and can travel at 400-500
kilometers per hour, is back on the
agenda in Bonn. Reporting the results
of the Transrapid experimental mod-
el, Dieter Spethmann, chairman of
Thyssen Corp.—one of the compa-
nies in the industrial group that con-
structed the train—proposed in Bonn
on Sept. 25 that the maglev system be
used on a long-distance track to be
built in the next few years between
Berlin and at least one of two big cities
in eastern Germany, Leipzig and
Dresden, or even all three.

Several months back, a similar
proposal by Thyssen was discarded in
Bonn astooexotic. Butaftertheselec-
tion of Duerr as Bundesbahn chair-
man, chances for the Transrapid have
improved, an aide to the transport pol-
icy commission of the Parliament told
EIR on Oct. 23.

Duerr’s former company AEG is
involved in maglev technology proj-
ects, with emphasis on intra-city sys-
tems for mass transit. AEG produced
the M-Bahn that has run successfully
for several years'in West Berlin, and
the firm is presently developing a
maglev system for computerized
transport of raw materials and com-
modities.
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Agricu.lture by Marcia Merry

U.S. farm bill cuts $13.6 billion

The new five-year bill claims to give “flexibility” to the farmer.
In general parlance, that means, “Bend way over.”

The new farm bill, which was
passed amid the final frenzy of the fed-
eral budget crisis, ended up being
trimmed down to only $41 billion,
way down from the $54 billion range
called for earlier by the separate
House and Senate versions.

However, farmers, not dollars,
may get the biggest trimming from the
new law. It slashes farm subsidies by
about 25%, which, coupled with the
low prices forced on farmers by the
food cartel—a concentration of com-
modities companies that dominate in-
ternational and domestic trade—will
result in ruination for thousands more
farmers, and a vast loss of food output
capacity.

Under the farm laws of the last two
decades, farmers could opt for federal
cash flow assistance by contracting to
participate in the federal programs for
price deficiency payments (a safety
net under the market price) and crop
loans.

In exchange, farmers were told by
the Department of Agriculture how
much of their base crop acreage (a cal-
culation based on an average of five
years) they had to “set aside” in any
given crop year.

The new law mandates a “triple
base” plan, which reduces the number
of acres for which the farmer can get
price deficiency payments. For exam-
ple, if a corn farmer gets, under cer-
tain conditions, payments on 90 of his
100 base corn acres, now he will get
payments on only 76.5 acres.

The 15% reduction in the acres
considered when payments are calcu-
lated, can be planted with other crops
(except fruits and vegetables), which

is the rationale for calling the package
“flexible.”

But calculations by Sen. Robert
Kerrey (D-Neb.) show that a com
farmer who has averaged about 100
bushels per acre, might expect to lose
$15 an acre in his income under the
new law.

Kerrey also calculates that once
oil price rises and other increased
costs of farming are added into the
income equation, the farmer will ex-
perience a $35 to $40 per acre cash
flow reduction.

As it is, farmers have been unable
to net enough income to operate and
still meet debt payments, and farm
foreclosures or voluntary departures
have become a mass phenomenon.
The new law will only speed this up.

State agriculture commissioners
are closer to the problem, but so far
they have been little better in terms of
advocating emergency policies to turn
around the economic crisis.

There was an eerie atmosphere
this year at the annual conference of
the National Association of State De-
partments of Agriculture on Oct. 7-10
in Richmond, Virginia, because state
officials tried to enjoy socializing-as-
usual, while, not far away, the House
and Senate conference committee sat
tinkering with the disastrous farmbill.

The Southern States Agriculture
Commissioners passed an emergency
resolution, calling on President Bush
to prevent cuts to federal inspection
functions that would interrupt the food
flow from the farm to the public.

But otherwise, the agenda was
heavily influenced by the administra-
tion, and featured a New Zealand rep-

resentative calling for the U.S. to bash
Europe over its resistance to ending
farm subsidies.

The true nature of the federal loan
and price deficiency payments to
date—whether before or after the bud-
get cuts—is, in fact, a subsidy to the
grain, milk-processing, and other in-
ternational cartel companies that are
able to underpay farmers while ac-
quiring a commodity on which they
profit greatly.

Wheat prices are now at record
lows, relative to farmers’ costs. At
below $2.40 a bushel, they are less
than half of what a parity, or fair price
to cover costs and investment, ought
to be. In Australia, where the spring
wheat harvest begins in November,
many farmers fear that they cannot
afford to harvest their crop at all.

The cartel companies offering the
low prices argue that there is a world
glut. However, this is a ruse, because
one good season (in this case, good
harvests this year in Kansas and the
U.S.S.R.) does not make up for the
recent years of poor crops and empty
elevators.

On Oct. 5, the Idaho state govern-
ment sent a letter of appeal for relief
to Agriculture Secretary Clayton
Yeutter. It reported, “Today’s low
prices jeopardize not only Idaho farm-
ers, but entire rural communities. At
$2.48 per bushel, Idaho’s wheat price
is, after adjusting for inflation, lower
than at almost any time since the Great
Depression. . . .

“It is far too easy to blame falling
wheat prices on record world wheat
production. However, the 1990
stocks-to-use ratio has risen only
slightly above the near record low
1988 and 1989 levels. It is unrealistic
to suggest that a slight rise in the
stocks-to-use ratio is responsible for
the sharp decline in price. Obviously,
additional factors have contributed to
the record low prices.”
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Labor in Focus by Janet West

[

U.S. ‘care-less’ of mentally ill

A recent report charges that the nation has gone backwards

almost two centuries in this field.

On any given day throughout the
United States, somewhere around
250,000 seriously mentally ill people
are on our streets, in the prisons, or
in the homeless shelters. This is the
estimate issued in a recent study joint-
ly produced by the Public Citizen
Health Research Group and the Na-
tional Alliance for the Mentally Il
(NAMI).

This contrasts to the 68,000 pa-
tients with schizophrenia and manic-
depressive psychosis, currently in the
nation’s 286 state and county psychi-
atric hospitals.

The report states bluntly: “We
have . . . returned to where we began
170 years ago; at no time in the in-
tervening years have there been as
many seriously mentally ill individu-
als, most receiving no treatment, liv-
ing in the community.”

The study evaluates numerous
facilities for the mentally ill, and us-
ing a point system, “grades” them on
their ability to serve those for whom
they were originally established.

It also cites how problems may
have occurred because of the apparent
movement of mental health profes-
sionals from the public sector to pri-
vate practice.

“Virtually every mental health
professional trained in the United
States since 1948 has had the majority
of his or her training costs subsidized
by . . . federal and state funds. . . .
No payback option was included with
the subsidized training.”

Many community health centers
receive state and federal funds to oper-
ate. What kind of mental illness do
they treat? If one has a “life adjust-
ment problem” rather than a primary

brain disease; or if one needs “coun-
seling,” but not if one’s mental illness
means that one needs medication and
vocational rehabilitation.

The report evaluated the states ac-
cording to a “point” system, which as-
signed 0 to 5 points for: 1) hospitals,
2) outpatient/community support, 3)
vocational rehabilitation, 4) housing,
and 5) children.

At the top of their list was Ver-
mont, which scored 17 points out of a
potential 25, and Hawaii ranked last,
coming in with 2 points. Many states
(44) failed to get even one-half of the
total possible points.

The District of Columbia, the na-
tion’s capital, came in on the low
end—tied for 31st place with six other
states, with 7 points out of 25. It is
estimated that there are 8,000 mental-
ly ill in the District. About 1,300 are
patients at St. Elizabeth’s psychiatric
hospital, and some 25% ofthe inmates
inthe D.C. jail are seriously mentally
ill.

The report states that “psychiatric
care at overcrowded St. Elizabeth’s
has deteriorated significantly in the
past two years,” noting “a nursing
shortage, increased use of patient se-
clusion and restraints . . . medication
errors, and poor care in general . . . a
patient’s chances of getting first-class
care approaches the chances of win-
ning the D. C. Lottery.”

The report renders scathing at-
tacks on the abysmal funding and in
other cases, the apathetic approach to
treating of the seriously mentally ill.
Many states are cited:

Massachusetts. Budget cuts pose
a significant threat to mental health
services. A New York Times article

quotes the Secretary of Human Ser-
vices, Dr. Philip Jonston, in response
to the latest round of cuts, “the words
‘devastation and'destruction have be-
come meaningless. . . . The mentally
ill, the mentally retarded, the elderly
and the homeless take it on the
chin.” ”

Georgia. “ ‘Bus therapy,’ where-
by some rural regional programs give
seriously mentally ill individuals one-
way tickets to Atlanta or Savannah,
has not gone completely out of style
in Georgia.”

Texas. “In the use of state funds
for the training of psychiatrists, the
Department of Psychiatry at South-
western Medical School in Dallas
gets $370,000 per year to train psy-
chiatrists, who then go off to private
practice to make $200,000 to
$300,000 per year (according to the
Dallas Morning News), while Dallas
County Mental Health-Mental Retar-
dation has to turn away all new cases
(as reported in September 1989) be-
cause it cannot hire any psychia-
trists.”

Wyoming. It has only recently or-
ganized a Department of Health. For
the last century, the state hospital has
been lumped together with the state
prison under the Department of Insti-
tutions.

Hawaii. “In December 1989,
Hawaii State Hospital was . . . in-
spected . . . by the U.S. Department
of Justice to investigate allegations
that hospital patients were being de-
prived of their civil rights. They found
the hospital . . . in abysmal shape
. . . ‘the amount of food available to
serve patients was consistently inade-
quate,’ [there was] ‘a serious cock-
roach infestation’ in the kitchen, and
‘numerous puddles of urine.’ ”

Shocking, but not too surprising
in a nation that has all but abandoned
its commitment tp progress, and to the
sanctity of human life.
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Business Briefs

Depression

Eurobanker warns of U.S.
‘inflationary recession’

Bank for International Settlements general
manager Alexandre Lamfalussy told the Finn-
ish Economic Association on Oct. 15 that the
deregulated global financial system now faces
the “possibility of an inflationary recession.”
This, hesaid, implies thatinterestratesinespe-
cially the U.S. and U.K. will be forced to re-
main high rather than falling as has happened
in previous postwar recessions.

In short, the European central banks—
German, Swiss, Austrian, and French—
whichdominate BIS policy today, are resolved
notto destroy their economies in order to bail-
outthe U.S.

Biophysics

Yale doctor announces
major breakthrough

Dr. Richard Edelson, chairman of Yale Uni-
versity’s Department of Dermatology, an-
nounced the discovery of a new treatment for
autoimmune disease, some cancers, and possi-
bly AIDS and otherdiseases, ata press confer-
ence Oct. 22in New York. The treatment uses
portions of the light spectrum thathave demon-
strated extraordinary success in the treatment
of autoimmune diseases.

Thenew treatment, which has been exten-
sively tested in three autoimmune diseases—
cutaneous T-cell lymphoma, scleroderma,
and severe rheumatoid arthritis—has had re-
markable results. Called photophoresis, the
treatment is now being tested for other dis-
eases, including AIDS.

Photophoresis is based on injecting pa-
tients with a drug derived from reeds used by
ancientEgyptians to treat all kinds of diseases,
andthen irradiating theirblood with ultraviolet
light. The drug, 8-methoxypsoralen, becomes
activated, and seems to tag deranged cells, at
which point the immune system mounts a full-
fledged attack on them, eradicating the
disease.

18  Economics

The breakthrough has emerged as the best
treatment for a family of ailments known as
autoimmune diseases, in which the immune
system starts attacking the body. Although the
original breakthrough was made eight years
ago, Dr. Edelson was so astonished at the re-
sults, that he decided to keep it secret and test
it further.

Dr. Edelson described patients with “in-
curable” cancers who experienced full recov-
ery with his treatment.

Photophoresis is now being tested on
AIDS patients, and although it is still early to
tell, results have been encouraging. In labora-
tory experiments, the drug 8-methoxypsoralen
inactivates the AIDS virus when irradiated
with ultraviolet light.

Medicine

Lack of sunlight
called ‘carcinogen’

Lack of sunlight is the leading cause of colon
and breast cancer, according to Cedric F. Gar-
land, head of the Epidemiology Department of
the University of California at San Diego. For
the past ten years, Garland has been studying
the causes of colon cancer, and believes he has
discovered a direct geographical correlation
between latitude, which determines the
amount of sunlight received throughout the
year, and colon and breast cancer rates.

He found that people in Minnesota are
three tofourtimesmorelikelytodevelopcolon
cancer than Americans living in the South-
west. Mortality rates double for breast cancer
from 17-19 per 100,000 in the South and
Southwest, to 33 per 100,000 in the Northeast.
As one approachesthe Equator, cases of breast
and colon cancer go down to almost zero.

In several scientific papers, Garland has
documented the active role of so-called vita-
min D in fighting and killing cancer cells, di-
rectly and by increasingthe ability of the colon
toabsorbcalcium, which breaks down precan-
cerous cells present.

Cedric Garland and his brother Frank Gar-
land also believe that sunscreens may be the
leading cause of skin cancer in the United
States today. In a recent interview with EIR,

Frank Garland pointed out that dermatologists
have real problems trying to explain the epide-
miology of the enormous increase in skin can-
cerrates over the past two decades, especially
malignant melanoma skin cancer, which ac-
counts for less than 4% of all skin cancers, yet
75% of all fatalities.

Sunscreens are designed to screen out ul-
traviolet radiation in the middle range, yet are
transparent to other radiation. Present theory
is that it is sunburn which causes the damage
which leads to cancer. So people dab them-
selves with sunscreens and stay in the sun 10
to 50 times longer than they should, Garland
said.

Europe

France, Spain sign
pacts with Gorbachov

French President Frangois Mitterrand and
Spanish Prime Minister Felipe Gonzélez
signed separate economic cooperation treaties
with Mikhail Gorbachov during the Soviet
leader’s recent European tour. The The
French-Soviet pact provides for an immediate
$1 billion credit to Moscow, and bilateral co-
operationin five areas: nucleartechnology, en-
ergy, transport, telecommunications, and
R&D.

France and the Soviet Union commit
themselves to work together in “a network of
solidarity” towards a “Common European
Home,” and toward a “European Confedera-
tion,” said a joint statement.

The treaty with Spain is broadly modeled
on the 20-year Soviet-German economic co-
operation treaty due to be signed in Bonn in
early November. Spain will extend a $1.5 bil-
lion export credit to the Soviet Union, to fi-
nance the purchase of Spanish consumer
goods, mostly durables, by the Soviet govern-
ment and republics.

King Juan Carlos, atadinnerforthe Soviet
leader, declared that Spain is “ready for eco-
nomic cooperation with the Soviet Union.”
Soviet radio went out of its way to stress that
“the visit raises Soviet-Spanish relations to a
new level.”

The U.S.S.R. has already presented Italy
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withadraft for along-termeconomic coopera-
tion treaty, emphasizing “industrial cooper-
ation.”

Malthusianism

Population control
plan announced by Peru

Peruvian President Alberto Fujimori an-
nounced Oct. 23 that his govemment would
shortly implementthe long-desired goal of the
international malthusian lobby and make use
of “effective instruments” to curb population
growth and promote family planning. He
claimed that current methods of birth control
had not succeeded in slowing population
growth, and wamed that by the year 2000,
Peru’s population would reach 30 million.
“Traditional methods have not worked,
and increasing numbers of women are filling
theirbellies withunwanted children, forwhom
they often can’t provide care,” he said.
Peruvian Bishop Luis Bambaren of Chim-
bote responded to Fujimori’s announcement
with the charge that the plan was the direct re-
sult of pressures on the govemment by the In-
ternational Monetary Fund and other lending
agencies. Such entities often demand popula-
tioncontrol programs inexchangeforgranting
credits, the bishop said. Policies of this kind
arebasedona ‘“culture of death,” he continued,
which had already led to the sterilization of
over 200,000 impoverished women in Peru.

Labor

Canadian workers protest
low wages in Mexico

Canadian workers are already being hurt by a
North American Common Market between
the United States, Canada, and Mexico which
is years away from coming into existence.
Canadian Labor Congress (CLC) officials
report that bosses are already threatening Ca-
nadian workers, “I’ll go to Mexico, if you
don’t accept my conditions.” CLC vice-presi-
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dent Nancy Riche told the Mexican daily Ex-
célsior Oct.21,“Wedonotagree with the free
trade treaty.” Trilateral negotiations on it will
start in the spring, if the U.S. Congress goes
along with President Bush’s request.

Canadian workers earn slightly more than
U.S. workers, and seven times more per hour
than the miserably paid Mexicans. The CLC
calculates that the bilateral free trade agree-
ment with the United States has already lost
150,000 Canadian workers their jobs.

“It would make more sense to try to pull
Mexicoupward than to pull Canadadown, but
it seems like that’s not what will happen. What
the multinationals are looking for is tocheapen
theirlaborforce,” saidRiche. ShesaidCanadi-
an workers would rather see better wages and
safer working conditions for the Mexicans.
“But all that is a dream.”

Development

Cheysson slams Brits’
Gulf oil greed

The Anglo-Saxons” are opposed to a strategy
of defusingtensions inthe Middle East through
economic development, former French For-
eign MinisterClaude Cheysson toldLe Monde
Oct. 26. After elaborating on his proposal for
the creation of a “European-Mediterranean
Bank” to fund Middle East development proj-
ects, Cheysson asserted, “To this manner of
solving problems, the Anglo-Saxons count-
erpose another construction.”

He recalled what was done in the early-
1950s days when Mossadegh nationalized the
oil industry of Iran. That was seen as a “scan-
dal” by powerful forces, who said then that it
necessary to “physically re-take control of the
oil zones.” That led to discussion of creating a
“Baghdad Pact” in theregion, linked to Britain
and the U.S. Now, said Cheysson, “it is dis-
turbing that U.S. Secretary of State James
Baker has revived the idea,” in testimony be-
fore the U.S. Senate. The former French for-
eign minister added that the U.S. has always
wanted military bases in the Gulf.

Mossadegh was overthrown in a joint Brit-
ish Intelligence-CIA coup.

Briefly

@ JOHN GALBRAITH, atopeco-
nomic adviser in the Kennedy admin-
istration, argues in a new book that
financial collapses are caused by
“free markets.” Titled A Short Histo-
ry of Financial Euphoria: Financial
Genius Is Before the Fall, he argues
that far from being a neutral concept,
the free-enterprise economic struc-
ture is inherently riddled by the “mass
insanity” of speculation and specu-
lators.

@ A NEW HEART-LUNG ma-
chine developed at the University of
Pittsburgh could save an additional
10-15% of cardiac arrest victims, say
its inventors. After a victim is taken
off the machine, a device is implant-
ed in the chest to help prevent future
episodes. Soon, every hospital emer-
gency room will have one, and it will
even be made small enough to be car-
ried in ambulances.

@ BOND DEFAULTS will soon be
at a 20-year high, according to
Moody’s Invdstors Service. In the
first three quarters of this year, 48
speculative-grade bond issuers de-
faulted, compared to 33 for the same
period last year. Defaults are now
running at 7.2% of all speculative-
grade issues. In addition, 10 unrated
firms defaulted through the first nine
months of the year.

@ AIDS CARRIERS will be se-
grated by the Indian state of Maha-
rashtra. Public Health Secretary P.P.
Mahana said that the measure be-
came necessary when prostitutes
known to be carriers had not respond-
ed to incentives to leave their profes-
sion. The govérnment plans projects
at the isolationcenters to allow carri-
ers to eam adequate incomes.

® 39.5% MORE WORKERS, or
1,127,000, have been laid off in the
U.S. this year than in a comparable
period last yedr, the U.S. Labor De-
partment announced. In addition, the
number of workers who have not
been laid off, but have had their hours
curtailed, has jumped 8.2% in Sep-
tember to 2.65 million.
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BiRScience & Technology

Ulysses spacecraft takes
a new look at the Sun

The first spacecraft to be propelled outside the planetary plane of the
ecliptic, Ulysses will give us a unique look at our nearby star, by
orbiting the poles of the Sun. Marsha Freeman reports.

The European-built Ulysses spacecraft was launched on Oct.
6 from the payload bay of the U.S. Space Shuttle orbiter
Discovery, to begin a five-year mission to study the Sun. By
doing so froma position nearly perpendicular to the planetary
plane of the ecliptic for the first time, Ulysses will provide a
new look at our nearby star.

For millennia, man awoke each morning to the assurance
of the one constant object in his environment: the Sun. Until
this century, it was assumed that the Sun’s light and radiant
energy were unchanging. Indeed, the energy released by
the Sun is called the “solar constant.” Astronomers did not
initially realize that the Sun is but one of a vast number of
highly active stars.

But in 1973, X-ray telescopes aboard the world’s largest
space station, Skylab, showed us a new, active Sun. Observ-
ing it during a period of intense solar activity in the Sun’s
11-year sunspot cycle, scientists saw cataclysmic eruptions
of plasma, or hot ionized gases, spewing violently from near
the Sun’s surface into interplanetary space.

Sunspots were discovered to be concentrations of lower
temperature gas and magnetic energy, correlated with the
production of violent solar flares, and prominences made
up of plasma filaments connecting these concentrations of
magnetic energy of opposing polarity. Scientists watched as
the sunspots moved from halfway between the poles and the
equator of the Sun, at 45 degrees latitude, toward the equator,
as it prepared for the 11-year reversal in magnetic polarity.

20 Science & Technology

The active Sunintroduced a new oxymoron into the language
of astronomy: “variations in the solar constant.”

Changes inthe release ofenergy from the Sun, particular-
ly in the form of the charged particles which make up the 1
million-mile-per-hour solar wind, have long been recognized
as responsible for various effects on the Earth. As these
particles collect in the Van Allen Belts which surround the
Earth and protect it from harmful levels of radiation, they are
periodically released in bursts into the ionosphere, producing
the Aurora Borealis, or Northern Lights.

These releases can also affect the electromagnetic activi-
ties of people on this planet, as was witnessed earlier this
year when bursts of electromagnetic energy caused surges in
electric power transmission lines, blacking out large parts of
Canada. It has also been suggested that the electromagnetic
radiation from particularly the large U.S. and European elec-
tricity transmission systems, in turn, affects the energetic
releases into the ionosphere.

For many years, scientists have tried to correlate sunspot
and other solar activity with changes in the climate on Earth.
Between 1645 and 1715 there was an unusual lull in sunspot
activity. Named after the French astronomer who studied
this, the period is known as the Maunder Minimum, or alter-
natively as the “mini-ice age.” There was an estimated 1°C
dropin average global temperature because of the lull in solar
activity, which caused increased glaciation, bad crops, and
famine.
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It is particularly important for space scientists today to
understand and monitor the activity of the Sun, because sud-
den intense releases of high-energy particles and radiative
energy in outer space, where people are not protected by
the Earth’s radiation belts and atmosphere, could be life-
threatening. The Apollo missions were carefully planned
during a period of solar quiescence, and while the astronauts
were on their way to the Moon, or walking on its surface,
astronomers on Earth were on constant watch for unexpected
solar flares, in order to be able to send a wamning to the
explorers to take refuge in a magnetic “storm cellar” if nec-
essary.

Even Earth-orbiting spacecraft are affected by changes
in solar activity. On March 6, 1989, an extraordinarily fierce
solar flare erupted from the surface of the Sun. The energy
of the flare was estimated to be comparable to the total energy
consumed in mankind’s entire history. Eight minutes and 20
seconds later, the first pulse of X-rays and other radiation
swept past the Earth. Solar radiation detectors on the Solar
Maximum Mission satellite and the GOES weather satellite
were quickly saturated, but did recover.

Two days later, the Earth was engulfed by the flare-
induced shock wave in the solar wind, and the ensuing geo-
magnetic storm heated up and expanded Earth’s atmosphere
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Skylab’s telescopes
revealed an active and
spectacular Sun. This
flare, photographed on
Dec. 19, 1973 and
extending 367,000 miles
across the solar surface,
clearly shows the
twisted plasma structure
along the magnetic field
lines produced by the
quickly rotating solar
sphere.
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enough to increase the drag on over 5,000 Earth-orbiting
satellites which were knocked out of position. From that
incident, Solar Max dropped nearly a kilometer in altitude.
During its five-year mission, the Ulysses spacecraft,
which was built by Dornier GmbH of West Germany for
the European Space Agency, will study the Sun itself, the
magnetic fields and streams of particles generated by the Sun,
and the interplanetary space above the Sun. Combined with
the data from Skylab, the Solar Maximum Mission, and other
spacecraft, along with ground-based observations which
have all looked at the Sun *“head-on"’—from within the plane
of the planets—the Ulysses data, from a viewpoint nearly
perpendicular to the plane of the ecliptic, will give us our
first “three-dimensional” look at the Sun (Figure 1). The
importance of this difficult task, we shall examine below.

The solar wind

Until man could send spacecraft above the distorting and
protective atmosphere of the Earth, it was thought that our
planet traverses a vacuum as it orbits the Sun. The observa-
tions of Explorer 1, launched in January 1958, revealed that
the Van Allen Belts surrounding the Earth capture high-ener-
gy particles from space, most likely from the Sun. In 1962,
the Mariner 2 spacecraft verified earlier theories that the Sun
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The Ulysses spacecraft is now on its way to a February 1992
encounter with Jupiter. A Jovian gravity assist will boost it south
of the planetary plane of the ecliptic to place it under the Sun’s
south pole in mid-1994. One year later, it will view the Sun from
above its north polar region.

continuously produces a stream of particles, released from
the corona or outer halo-like layer of the Sun. Scientists
estimate that this layer is at least 500,000 times fainter than
the Sun itself. The Earth is immersed in the solar wind, which
is an extension of the corona into interplanetary space.

The thin corona was seen to have “holes” during periods
of minimum activity in the 11-year sunspot cycle, near the
poles of the Sun where the plasma is not wrapped tightly
around magentic field lines, and from which few X-rays are
emitted. The solar wind spewing from the corona is visible
from Earth-based telescopes during eclipses, when the Moon
blocks out the bright solar disk and the very thin corona can
be observed. Skylab’s telescopes were able to provide data
about these coronal holes without waiting for eclipses, be-
cause they could “look” at the Sun’s X-ray emission, not just
the visible light. This revealed that the holes move away from
the poles and toward the equator in the active parts of the
solar cycle. Although the solar wind blows continuously, its
density and velocity are always changing.

It has been difficult to examine the creation and propaga-
tion of the solar wind up until now, because the Sun’s equa-
tor, which is what you can observe from the ecliptic plane,
is whirling around at over 4,000 miles per hour, rotating on
its axis every 27 days. It is pulling both high- and low-
speed streams of plasma along with it, creating a complex of
interactions which dominate the physics that can be ob-
served.

A teaser on how interesting the solar wind will be from
outside the plane of the ecliptic was noticed in 1988. NASA
scientists examining data from 1985 collected by the Pioneer
10 and 11 spacecraft on their way out of the Solar System,
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and from Voyager 2, which was then 2 billion miles from the
Sun, discovered variations in the solar wind. Scientists knew
that the solar wind does not slow down with distance, as there
appears to be no dissipation of energy in the form of heat.
Pioneer 10 and Voyager 2 were at varying distances from the
Sun, but approximately at the ecliptic plane. Pioneer 11,
however, was about the same distance as Voyager 2, but 15
degrees higher in latitude, or above the ecliptic plane.

Before 1985, both Pioneer 10 and Voyager 2 measured
periodic gusts in the solar wind called “high-speed streams.”
These energetic particles were seen to speed up and then slow
down dramatically about once every 27 days, or one period
of rotation of the Sun on its axis. But in June 1985 this
wind stream pattern stopped and the winds slowed down at
Voyager 2’s distance of 2 billion miles, though no slowdown
was measured by Pioneer 11, which was farther away. Even-
tually, the winds were flowing only about half as fast at
Voyager 2 as they were outside the plane of the ecliptic,
where Pioneer 11 was located. Three months later, in August
1985, the solar wind slowed and the high-speed streams also
stopped at Pioneer 10, on the ecliptic plane, but at twice the
distance of the other two spacecraft.

These changes in the solar wind, which are part of the
sunspot cycle, were discovered to be related to the fact that
the “holes” in the corona move over the 11-year cycle. When
the Sun approaches the solar maximum, these coronal holes
creep from the poles toward the equator by extending
“tongues” out 10 or 20 degrees in longitude. During the
quiescent period of solar minimum, the holes creep back
toward the poles. The solar wind apparently blows out fastest
from these lower-density holes at the poles.

It is expected that when Ulysses can view the Sun from
above and below the poles, it will provide a simpler, and
certainly different, view of the origin and propagation of the
solar wind, as it is believed that above the poles, the plasma
flow should be of more uniform speed and parallel to the
radially extended magnetic field lines, rather than twisted
into complex structures.

The Sun’s magnetic fields and radiation

Similarly, the magnetic fields generated by the rotating
plasma of the Sun, which are created by the power currents
of electricity flowing in the interior of the Sun, co-rotate with
the star. In the equatorial region of the ecliptic plane, the
magnetic field lines take on the appearance of a water stream
tossed out by a garden sprinkler.

However, at the poles, the magnetic field lines extend
radially outward from the Sun, because these regions are
less affected by the Sun’s rotation. The same is true for the
magnetic fields around the Earth.

Because the sunspot cycles are so intimately connected
to the changing concentrations of magnetic energy in the
Sun, observing the poles should shed light on these funda-
mental solar processes.
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FIGURE 2

For decades, astronomers proposed that changes in solar
activity, particularly sunspots, changed the amount of radia-
tion emitted by the Sun, or the “solar constant,” and that this
affects the Earth’s weather. The Solar Maximum Mission
satellite proved this to be the case. Launched on Feb. 14,
1980, Solar Max continuously monitored the output of the
Sun, in a spectral range from the far ultraviolet to the infrared.
Though a failure of its attitude control system in late 1980
reduced the pointing capabilities of the craft, and therefore
the precision of the data, it was repaired by Space Shuttle
astronauts in 1984 and continued its mission.

Total radiant output of the Sun decreased slightly be-
tween 1980 and 1985, during solar minimum, and then start-
ed to increase. Since scientists assume that since the actual
amount of energy being produced through the nuclear fusion
process is constant, it would mean there is some mechanism
in the Sun through which energy is stored in the atmosphere
during periods of quiescence.

Studying the data over seven years, astronomers found a
convincing correlation between the degree of sunspot activity
and the energy emitted from the Sun. A treasure trove of
extremely detailed data was also acquired regarding the mag-
netic structures which organize the sunspots. Solar Max mea-
sured the intensity and polarity of magnetic energy above
sunpsots and helped provide explanations for some of the
mystery of how these concentrations of magnetic energy
form.
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The two-spacecraft

| International Solar
Polar Mission:
According to the
original plan, two
spacecraft, launched
simultaneously from the
Shuttle, would have
orbited the poles of the
Sun at the same time.
Thus, a genuine three-
dimensional view of the

Unrealized plan for a two-spacecraft mission

Astronomers have been anxious to take a look at the Sun
from outside the plane of the ecliptic for decades, because of
the difficulties of studying the most interesting and important
solar phenomena from a head-on view. The first mention of
an out-of-the-ecliptic mission appears to have been during a
meeting of the American Geophysical Union in 1959.

Inthe 1960s, the results from a series of Pioneer missions
showed that the heliosphere (the interplanetary region influ-
enced by the energy output of the Sun) in the vicinity of the
Earth is highly structured, increasing the interest in an out-
of -ecliptic trajectory for a spacecraft.

By 1974, a dual-spacecraft mission, to observe both solar
poles simultaneously, was conceived by a joint U.S.-Europe-
an team, which was reviewed at a symposium the following
year (Figure 2). In 1976, the European Space Agency (ESA)
and NASA started planning the International Solar Polar Mis-
sion (ISPM), and one year later, the two agencies issued a
joint announcement of opportunity to the scientific communi-
ty to develop concepts for the instruments that the two space-
craft would carry to the solar poles.

Because no propulsion system has been developed to give
a spacecraft enough energy to do this directly from Earth
orbit, a plan was proposed to fly such a craft around the
largest planet in the solar system—Jupiter—for a “gravity
assist” to push it out of the ecliptic plane.

One early concern was the extent of damage a spacecraft
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might suffer passing near or through the radiation belts
around Jupiter. After the successful Pioneer and Voyager
missions, however, engineers were confident that a Jupiter
gravity assist for a solar polar mission was possible.

In 1978 the Jet Propulsion Laboratory (JPL) in California
released a profile for such a complex mission, and 200 scien-
tists from 65 universities and research centers in 13 countries
were chosen to participate, with 17 experiments identified
for the mission. The ISPM plan consisted of simultaneously
launching two spacecraft from the Space Shuttle in 1983, to
slingshot around Jupiter, and then approach the Sun from
opposite poles. The report stated that no spacecraft had yet
“ventured off the ecliptic plane, by more than 15 degrees” in
latitude relative to the Sun.

The four-year mission called for the two spacecraft to
arrive at Jupiter in May 1984, within days of each other, and
for NASA to build one craft, and the European Space Agency
the second. The estimate was that the U.S. part of the mis-
sion, which included the cost of the Shuttle launch and the
tracking of the two craft by NASA’s Deep Space Network,
would be $141 million in 1977 dollars.

The JPL plan explained that the mission “will take a
subject which is currently two-dimensional in its outlook and
bring it into three-dimensional reality.” The mission was to
study all solar latitudes several times and simultaneously in
both solar hemispheres, in three and a quarter years.

The scientific experiments proposed were designed to
study the Sun, interstellar space, and the solar wind. The
enormous distance between the spacecraft and the Earth
would allow for measurements of distant astronomical phe-
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interplanetary medium.

nomena with less interference from the terrestrial environ-
ment than had hitherto been possible.

For example, instruments were proposed to study sources
of gamma rays, such as neutron stars, pulsars, and quasars.
A zodiacal light experiment was outlined to observe the in-
tensity, color, and polarization of remote light sources, such
as stars, galaxies, and light scattered by the interplanetary
dust cloud. These measurements would produce a three-di-
mensional picture of the distribution of the particles in the
Solar System.

It was proposed to study the temperature, velocity, and
density of the interstellar gas, along with a cosmic dust exper-
iment designed by scientists at the Max Planck Institute for
Nuclear Physics in Germany. This experiment would detect
and record the mass, speed, flight direction, and electric
charge of cosmic dust.

To study the Sun, an array of complementary instruments
was put forward for each of the two spacecraft. Several in-
struments were proposed to study the solar wind, including
a mass-separating experiment which could separate ions that
enter the instruments according to their mass charge, to mea-
sure the wind in three dimensions. A plasma spectrometer
would analyze electrons, protons, alpha particles, and vari-
ous charged states of oxygen, silicon, and iron as they make
up the solar wind, at all latitudes of the Sun.

The magnetic fields of the Sun, as well as of Jupiter and
the interplanetary medium, would be measured by instru-
ments to reveal their structure and dynamic properties. An
X-ray ultraviolet telescope and white-light coronagraph were
instruments proposed by the ISPM study, to observe the Sun.
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These two experiments together would provide images of
layers of the Sun’s atmosphere, from the chromosphere to
the outer corona. They would help determine the dimensions
of the corona and its relationship to the surface of the Sun.

Budget-cutters wrecked the original plan

On March 29, 1979, a Memorandum of Understanding
was signed by NASA and ESA for the International Solar
Polar Mission to be launched from the Space Shuttle in 1983.
TRW, Inc. was selected as the contractor for the American
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These two photographs,
seen with the aid of
Solar Max’s
coronagraph, were
taken 49 minutes apart.
In the first picture, a
solar prominence is
forming out of the
diffuse solar corona. In
the second picture, the
looping structure of the
prominence is clearly
visible.

spacecraft—but this agreement did not last long.

When the last Carter administration budget, for fiscal
year 1981, went to Capitol Hill in the spring of 1980, it was
proposed that the Solar Polar Mission be postponed from
1983 to 1985, to save $43 million.

Congress only made the situation worse. In the first week
of May, the House Appropriations Committee stated that
“NASA has not done its part to balance the budget,” and
voted to terminate the ISPM project. The committee com-
plained that when asked to cut its budget, NASA manage-

OnJuly 31, the Ulysses
craft was lowered for
mating with the Payload
Assist Module in the
Vertical Processing
Facility at the Kennedy
Space Center.
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ment did not cancel anything, but just deferred programs.

The Europeans were not amused. The ESA had already
spent $30 million in the design of their spacecraft (NASA
had already spent $60 million), and stood to be liable to the
Dornier fimm for the remaining $50 million to build the craft.
In a letter to then-NASA administrator Robert Frosch, ESA
director Roy Gibson stated that cancelation of the project
would kill as much as 25% of Europe’s total space science
effort.

The Carter White House reportedly began firing letters
off to Congress to convince them to reject the committee’s
recommended termination, but the delay the administration
insisted upon was expected to add $100 million to the project,
nearly doubling the initial estimated cost. An editorial in the
June 9, 1980 Aviation Week and Space Technology magazine
criticized the disregard for our European partners and stated
that ESA had rescued the original program by offering to
build the second spacecraft, when NASA could not get the
money forit. The efforttokill the U.S. spacecraft was tempo-
rarily beaten back, through a diplomatic mobilization by the
Europeans.

But Ronald Reagan was elected President in November
of that year, and his first budget went to Capitol Hill for
FY1982 in the winter of 1981, with the recommendation
from the Office of Management and Budget that NASA re-
duce its space science programs from the $756 million rec-
ommended by the Carter administration, to $597 million.
Thespaceagency had to choose between keeping the Galileo
spacecraft to Jupiter and the Magellan spacecraft to Venus
on schedule, or building its spacecraft for ISPM. NASA
unilaterally decided to eliminate its half of the two Solar
Polar spacecraft. The launch of the European spacecraft was
also pushed to 1985, due to delays in the Space Shuttle
program.

At a tense meeting in New York on Feb. 23, 1981 ESA
representatives rejected NASA’s action. ESA decided to
launch a high-profile diplomatic effort to try to reverse
NASA'’s decision. The British science magazine Nature
characterized ESA ’s lobbying effort as using “unaccustomed
undiplomatic language.”

Early in March the ambassadors of three European coun-
tries took an official note of protest to the Department of
State. ESA made an offer that for $40 million, it would build
the second spacecraftfor the United States; this was rejected.
Finally, ESA decided it had invested too much in the project
to cancel it, and that it would go ahead with its spacecraft,
resulting in a one-spacecraft mission.

The one-spacecraft mission meant that instead of ob-
taining simultaneous measurements of various phenomena at
each of the Sun’s poles, the single spacecraft would spend
nearly a year going from one pole to the other. The stereo-
scopic nature of the mission was, therefore, lost.

Congressional committees recommended reinstatement
of the NASA program, to no avail. The National Research
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Ulysses’ five-year
trip to explore the Sun

Weighing in at just over 800 pounds, Ulysses is one of
the smallest interplanetary spacecraft ever launched.
This was necessary, because in order for it to be boost-
ed nearly perpendicular to the plane of the ecliptic
requires a great deal of energy. Ulysses is now the
fastest-moving man-made vehicle in the universe, on
its way to Jupiter, traveling 45 kilometers per second,
or nearly 100,000 miles per hour, relative to the Sun.

After Ulysses left the payload bay of the orbiter
Discovery, commander Richard Richards fired the
Shuttle’s Orbital Maneuvering System engines to
move the Shuttle away from the spacecraft. One and a
half hours after deploy, the two-stage Inertial Upper
Stage (IUS) engine was attached to Ulysses, and then
athree-stage Payload Assist Module propulsion system
was fired.

Before that could be done, however, the exact posi-
tion of the spacecraft and attached IUS in the payload
bay had to be determined, because even if it had moved
a fraction of an inch during ascent to orbit, the IUS
navigational data would have to be changed. A small
navigational error in Earth orbit propagates into a sig-
nificant error over the nearly half-billion-mile trip to
Jupiter. Ulysses must approach the giant planet within
a 100-mile corridor, to get the precise boost it needs to
then obtain a polar orbit at the Sun.

Council Committee on NASA Scientific and Technological
Program Changes reviewed the program, and its report of
September 1981 states that “the complete two-spacecraft
ISPM, with imaging capability on the NASA spacecraft, is
a powerful scientific investigation that is sound, well
planned, and meets all the objectives” described in the
report.

By the start of the FY1982 budget on Oct. 1, 1981,
President Reagan asked every federal agency except Defense
to take an additional 12% across-the-board cut in spending.
National Academy of Sciences head Frank Press, who as
President Carter’s science adviser had counseled against any
increased spending for space programs, nonetheless said,
“The potential harm of our action on future international
cooperative ventures, not only in space exploration but in all
matters . . . cannot be overemphasized.” To no avail.

As aresult of the NASA pullout, crucial instruments such
as the coronagraph were eliminated from the ESA space-
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In addition to knowing the precise position of the
spacecraft in the Shuttle orbiter, the navigational unit in
the Inertial Upper Stage was tested to make sure it agreed
with a similar unit in the orbiter. Ground controllers ob-
served both the orbiter and IUS data to make sure there
were no differences in how the two spacecraft systems
believed they were oriented in space. The IUS must have
precise attitude data to correctly compute the seconds the
engines must burn for the proper Jupiter trajectory.

Shuttle commander Richards calculated before the
mission that the mathematical targeting for Ulysses’ tra-
jectory is equivalent to a golfer hitting a 360-mile hole-
in-one.

Ulysses’ flight plan

In February 1992 Ulysses will arrive at Jupiter, where it
will take measurements of magnetic fields and structures,
and other phenomena, similar to its mission activities at
the Sun. It will fly past Jupiter at about 30 degrees north
Jovian latitude, and the planet’s gravity will push the
spacecraft into a downward dive away from the ecliptic
plane.

In June 1994, the spacecraft will reach 70 degrees
south solar latitude, beginning its transit of the Sun’s polar
regions. Ulysses will spend about four months south of
that latitude at a distance of about 200 million miles from
the Sun, or more than double the distance between the
Sun and the Earth. The spacecraft will observe the Sun
from a unique vantage point, but not up close.

In February 1995, Ulysses will cross the equator of the
Sun, followed by a four-month pass of the Sun’s northern

polar region, beginning in June of that year. The official

" end of the mission is Sept. 30, 1995.

The Deep Space Network, which is receiving data
from a number of interplanetary spacecraft including Ma-
gellan which is orbiting Venus, and Galileo on its circu-
itous way to Jupiter, will receive Ulysses’ data for eight
hours a day. During this time, the spacecraft will transmit
data from the previous 16 hours stored on tape recorders.

Built into the timeline for Ulysses was an initial trajec-
tory correction 10 days after launch, but it was reported
from tracking data that the craft will probably not require
the correction.

Spectacular data expected

While on its journey to Jupiter, and then from Jupiter back
toward the inner Solar System and to the Sun, Ulysses will
be sampling and measuring the energetic and particular
aspects of interplanetary space. It will also reveal more of
the fantastic dynamics of the Jovian system.

But the primary mission of Ulysses will provide its
most spectacular data. The Sun is a fabulously complex
fusion reactor, where the energy produced in the core
takes a million years to reach the surface of the star. The
processes that make that possible are little understood.

The fusion process which produces the energy of the
Sun and all of the stars is a process scientists have been
trying to duplicate in Earth-bound laboratories since the
1950s. Their goal is to develop an inexhaustible source of
energy for use on Earth. Studying the Sun from a new
perspective will doubtless shed light on the process of
nuclear fusion, the dynamic functioning of stars, the rela-
tionship between our star and the planets of the Solar
System, and the history of the universe itself.

<

craft—it was too far along in design to be changed. About
80 scientists were eliminated from the project.

In June 1984, Domier completed the spacecraft, and it
was put into storage awaiting a Shuttle launch that had now
been postponed to May 1986. In August 1984, ESA decided
to rename the mission Ulysses. As ESA explained, in the
26th Canto of Inferno, Dante describes the last voyage of
Ulysses beyond Gibraltar, a region at that time unknown and
unexplored. According to legend, Ulysses’ crew mutinied
out of fear and he exhorted them to courage:

Brothers, said I, that have come valiantly
Through hundred thousand jeopardies undergone
To reach the West, you will not now deny

To this last little vigil left to run
Of feeling life, the new experience
Of the uninhabited world behind the Sun.
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Think of your breed; for brutish ignorance
Your mettle was not made; you were made men
To follow after knowledge and excellence.

As the May 1986 launch of Ulysses drew near, the Euro-
pean Space Agency control team moved to the Jet Propulsion
Laboratory in California, where the data from the Ulysses
spacecraft would be received. The flight and ground safety
reviews were completed, and the upper stage and support
hardware were shipped to the Kennedy Space Center in
Florida.

Four months before Ulysses was scheduled to be
launched, the Space Shuttle orbiter Challenger and its crew
were destroyed. The resulting two-and-a-half-year shutdown
of the Shuttle program pushed the Ulysses mission to October
of this year.

But now, it is finally on its way.
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1Tl Feature

‘Dope, Inc.’
is doubling
every five years!

by Dennis Small

An EIR task force has just completed a detailed survey of the size, composition,
and growth rates of the international drug trade. The findings are shocking. Con-
trary to the self-serving propaganda issued by the Bush administration, consump-
tion of mind-destroying drugs such as marijuana and cocaine is not declining in
the United States; it is not contained, its rate of growth is not even leveling off. It is
skyrocketing. There are currently about 70 million Americans whohave consumed
drugs—nearly one-third of the total population.

Moreover, the single, integrated, multinational cartel which runs this trade,
and which is properly referred to as “Dope, Inc.,” is now engaged in a vast
expansion of its markets in Europe and Japan, which, if not checked, will do to
their youth, their cities, and their economies what has already been done to ours
in America.

Back in 1986, EIR researchers wrote the controversial book Dope, Inc., in
which they concluded that the U.S. drug trade at that time grossed a minimum of
$250 billion per year, and that if non-U.S. drug trafficking and other aspects of
the “black economy” (such as the illegal weapons and gold trade) were taken into
account, the total figure would be in the range of $500 billion per year.

It can now be demonstrated that those figures were, if anything, too low. In
1986, world drug trafficking alone was close to $400 billion. By 1989, the last
year for which figures are available, that total had leapt to $558 billion. This is
much larger than the annual world consumption of oil. It is more than 50% larger
than the Gross National Product of Brazil, the largest nation of Ibero-America,
and the eighth-largest economy in the capitalist world. It is about half the GNP of
West Germany, the most powerful economy of Western Europe (Figure 1).

These are conservative calculations, based mainly on official production statis-
tics of the Drug Enforcement Administration (DEA), adjusted to assume that 10%
of the quantity produced is lost through seizures and spoilage. (See accompanying
box for details on the data and methodology employed in this survey.) If we were

28 Feature EIR November 9, 1990



to also consider other areas of the so-called “black econo-
my”—illegal weapons, gold, and other transactions related
to the drug trade—it is likely that the total would be closer
to $1 trillion for 1989.

All of itis a cancer; itis a sickness which is destroying the
productive economies of both the advanced and developing
sectors of the world.

Exponential growth
The drug trade has been growing exponentially over the
past 10-15 years. Table 1, based on production estimates,
shows that Dope, Inc.’s annual revenues from street sales of
drugs rose from $175 billion back in 1977, to about $400
billion in 1987, to $558 billion in 1989. It has been growing
by an average of about 18% per year over the last few years—
" more rapidly than any productive economy on the face of the
Earth. At this rate, Dope, Inc.’ s size doubles every five years!
Its main components are cocaine (where Ibero- America is
the sole producer worldwide), marijuana and hashish (where
Ibero-America and the United States are the biggest produc-
ers), opium and heroin (where the largest amounts by far are
grown in Southeast and Southwest Asia), and other synthetic
chemical drugs such as amphetamines, LSD, and so on. We
will look at each of these components in more detail shortly,
but for now, notice that Ibero-America currently produces
about 55% of the world total value of drugs—up from a 43%
share 12 years ago.
This does not mean that Ibero-American nations receive
this drug money. Quite the contrary: The large international
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Europe and Japan are
the next targets of
opportunity for the
international drug
cartels. Here, young
“punkers” in
Wiesbaden, Germany.

* The rock-sex
counterculture provides
the entry point for Dope,
Inc.

FIGURE 1

World drug trade is larger than most nations’
national product
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TABLE 1
Retail value of world drug trade grew
exponentially from 1977-89

(billions $)
1977 1982 1987 1988 1989

Cocaine

Total 52 83 99 106 113

Ibero-America 52 83 99 106 113
Marijuana and hashish

Total 40 60 156 254 273

Ibero-American marijuana 19 15 114 185 178

U.S. marijuana _ - 30 53 76

Southeast Asian marijuana - - 4 6 7

Hashish - — 8 10 12
Opium

Total 50 60 83 89 100

Ibero-America 4 3 11 11 17

Southeast Asia - - 38 4 51

Southwest Asia _ - 34 34 32
Others, total 33 47 65 68 72
World total 176 250 403 517 558

Total from Ibero-America 75 101 224 302 308

Ibero-America as percent of

world 43% 40% 56% 58% 55%

banks that finance the drug trade get it and launder it, using
it to prop up their bankrupt international financial system.
Figure 2 shows that, over the past 12 years, the total cumula-
tive revenue that the banks have received from just the Ibero-
American portion of the drug trade, is almost $2 trillion.
This dwarfs even the gigantic Ibero-American foreign debt of
$430 billion.

In the face of this, the so-called “War on Drugs” of the
Bush administration is a cruel joke. Its official purpose is, at
best, to reduce the drug trade by 50% over a 10-year period.
In practice, this means Washington is picking and choosing
which drug mafias will survive and flourish, and which will
be driven out of business—all the while confessing that the
best solution of all would be to legalize the entire trade.
Throughout, the financial controllers of Dope, Inc. are pro-
tected from all prosecution.

A very different type of war on drugs is required.

Cocaine

Where are the world’s illegal drugs produced and pro-
cessed? What are the distribution routes? Let’s begin with
the case of cocaine.

As we mentioned before, cocaine is the one drug that is
produced almost 100% in Ibero-America, as we see in Figure
3. The coca leaves are grown here, and the processing labora-
tories which produce the basic paste of cocaine, and then the
refined cocaine, are located here.

In 1989 the continent as a whole produced 703 tons of
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FIGURE 2

Cumulative value of Ibero-America’s drug
trade is nearing $2 trillion mark
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cocaine hydrochloride, measured in terms of maximum po-
tential cocaine production if all known coca leaf harvested
were refined into cocaine. (This is the standard international
unit for measuring cocaine.) As the map shows, by 1989
Peru had assumed the lion’s share of coca production (373
tons), followed by Boliviaand Colombia. However, the bulk
of refining of coca paste or base into pure cocaine occurs in
Colombia, followed secondarily by Bolivia and Peru, which
refine only a small portion of their coca base. Therefore, the
figures should not be misunderstood to imply a lesser role for
Colombia in the cocaine trade: they simply indicate that its
local production of coca leaves is less than that of Peru and
Bolivia.

A critical input to the transformation of coca leaves into
cocaine, are certain chemicals, such as ether and acetone.
Although these are legal chemicals that have valid industrial
uses, they are obtained illegally by the drug runners in large
quantities, principally from the United States, Western Eu-
rope, and also Brazil.

Figure 4 shows the shocking growth of the volume of
cocaine production in Ibero-America. It increased almost
sixfold in the decade from 1977 to 1987 (from 90 tons to 513
tons), and grew another 37% since then, to its 1989 total of
703 tons. The estimated amount for 1990 is a staggering 876
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FIGURE 3
Cocaine production sites and distribution routes
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FIGURE 4 cultivation, and to improved productivity on those already in
Ibero-America’s cocaine production has risen use. o o o

sixfold since 1977 We see in Figure 5 what this translates into in terms of
(tons) average annual growth rates. In the five-year period of 1982-

87, cocaine output grew by an average of 15% per year. In
1988 and 1989, that increased to 16% and 18% respectively;
and for 1990, everything indicates, that cocaine production
will leap by another 25%.

These are hardly the signs of a Victorious war on drugs.

Historically, the vast majority oﬂ Ibero-American cocaine
has been shipped to the United States from laboratories in
Colombia and the trinational triangl@a in the jungle area where
Peru, Brazil, and Colombia meet. Up until a few years ago,
the principal route was to the Miami area, by both air and
sea. But increased surveillance and interdiction along this
route have forced the mafia to develop a second major route
through Central American and Mej(ico, before entering the
western United States. '

Cocaine for the European market is shipped directly from
Colombia, as well as through Brazi] and Argentina. Brazil is
reportedly becoming an importantlreﬁning center as well,
producing 144 tons of cocaine last year, according to one
report. Spain is the principal port of entry and logistical
Colombla - staging area for coke bound for all‘iEurope, for the obvious
reason of the historically strong commercial, linguistic, and
0 == T T T T T T T also mafia links between Spain and Hbero-America.

1977 1979 1981 1983 1985 1987 1989 Anti-drug investigators report that Nigeria has recently
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become an important new transshipment point in the Euro-
pean route.

Lowering the price of death

What does the future hold for the coke trade?

Take a look at Figure 6, which shows how the U.S. coke
market was created. You can see that the average retail price
of a ton of cocaine was $640 million in 1977, and dropped
dramatically to $182 million in 1987, a decade later. In other
words, the 1977 price was more than three times greater than
the 1987 price.

As aresult of this deliberate marketing decision by Dope,
Inc., the amount of coke sold to American kids increased by
almost six times in the same period! This price slashing is
the typical way in which any cartel creates and seizes a mar-
ket. So, coke went from being a high-priced drug for the
upper middle class in 1977, to being a cheap dose of death,
especially in the form of crack, for a mass market of millions
of working-class and poor youth in the 1980s. Of course,
Dope, Inc.’s total revenue from coke also rose substantially
in the process.

But the picture gets worse. As the American market be-

gins to reach “saturation” levels, as an entire generation is
destroyed by this epidemic, Dope, Inc. is turning its attention
to what it hopes are the markets of the future: Europe arid
Japan.

Figure 7 shows the cocaine price and quantity trends for
Europe over the last five years: a precise replica of the tragedy
that has swept the United States.

In 1987, the retail price of cocaine in Europe was $510
million per ton, about what it was in the United States in
1979-80. In the last two years, the European price has plum-
meted to $262 million per ton, half of what it was in 1987.
What took a decade to achieve in the United States is being
executed in Europe by the drug mafia in one-third that time.

The consequences are identical. European consumption
of cocaine is skyrocketing, as can be seen in the graph.

If one compares Figures 6 and 7, the similarity of the
process is striking—only it is happening far more quickly in
Europe.

Figure 8 compares the rate of price decline, and the rate
of quantity increase, in the United States and Europe over
the indicated years.

It should be noted that, when we refer to Europe, until

Chinese opium to
Colombian cocaine
by Valerie Rush

The narcotics trade has a history that goes back to the
eleventh and twelfth centuries, when mind-deadening nar-
cotics were used ritually by various religious sects and
cults of assassins. Broader use began in the mid-1700s,
when the opium trade became a profitable business con-
trolled by Britain’s East India Company. By 1830, opium
was the largest commodity in world trade, with the British
selling it to targeted populations in China and elsewhere.

When the Chinese emperor tried to stop the flow of
opium into his country, the British launched the famous
Opium War against China. Britain cynically argued that
China was violating Adam Smith’s sacrosanct economic
laws of “free trade” by refusing to import the deadly drug.
The British won that war, and as a result, tens of millions
of Chinese were subjected to the misery of narcotic ad-
diction.

For the rest of the nineteenth century, British fi-
nance—backed by British guns—employed the totally le-
gal world narcotics trade as an instrument of state policy,
converting entire sections of the globe into producers and/
or consumers of the opium poppy.

It wasn’t until the Hague Convention was made effec-
tive in 1919-20 that trafficking in opium was made illegal.
But this did not get in the way of the Anglo-American
bankers. The same financial crowd that traded it legally
before 1920, continued to trade it illegally afterwards, up
to the present day.

However, beginning in the 1950s, the Soviets and
the Chinese got in on the action. Nikita Khrushchov was
convinced of Mao Zedong’s war strategy of using drugsto
corrupt and destroy the West. The Communists’ gradual
expansion sped up after 1967, when Yuri Andropov took
over the Soviet KGB. Andropov’s policy was to aggres-
sively promote drugs in the West, and to use Soviet-spon-
sored terrorist groups as part of this effort.

The Anglo-Americans provided the Sino-Soviets the
golden opportunity they were waiting for, with the Viet-
nam War. Tens of thousands of American soldiers in Viet-
nam pumped their veins full of Chinese heroin, and
brought their addictions back to the United States. The
U.S. was then flooded with heroin, marijuana, and such
experimental drugs as LSD, and with the rock-sex count-
erculture that spread the drug plague. By the last half of
the 1970s, large amounts of marijuana were entering the
U.S., from Mexico, and later Colombia.

In the 1980s, cocaine became the top drug, and as the
debt crisis swept Ibero-America and whole economies
were destroyed by the creditor banks, the bankers’ drug
cartel stepped in to fill the economic vacuum.
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FIGURE 5

Ibero-American cocaine production is
growing faster than ever

(annual rate of growth)
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* Annual average. ** Production estimated at 876 tons.

1989 we are referring to Western Europe. But now, with the
peaceful revolutions that have swept Eastern Europe, and
especially with the unification of Germany, there is a new
situation. Just as this New Europe is humanity’s greatest
hope in terms of the potential for economic development, so
too is it viewed by Dope, Inc. as a potential new and larger
market for drugs. And the traditional European mafias are on
board for this project.

Japan is also a prime target of the drug mafia, although
so far the drug runners have been unable to cut a deal with
that country’s traditional organized crime apparatus.

Marijuana and hashish _

The picture is no better when we turn to marijuana. As
Figure 9 shows, Ibero-America is not the only producer—
but itis the largest one. Mexico and Colombia are the biggest
producers, but Jamaica is also significant, and Brazil has
reportedly begun to grow a large, but unspecified, amount.
The Mexican figures we employed for this study are particu-
larly high, reflecting both the findings of a U.S. congression-
al committee, and a new U.S. government methodology for
calculating production based on satellite detection of growing
areas.

The lion’s share of Ibero-America’s marijuana produc-
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FIGURE 6
Deliberate cuts in U.S. cocaine prices have
created a huge market
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tion is exported to the United States, but a rapidly growing
percentage of the U.S. market is now being supplied by
marijuana grownright athome. In fact, DEA sources indicate
that U.S. production of marijuana has tripled from 5,000 to
15,000 tons in the last three years.

Southeast Asia is the third important producing region
for marijuana, but it is much smaller in size and seems to
supply the Asian market principally.

The total world production of marijuana has been grow-
ing by about 13% per year between 1987 and 1989.

The relative shares of world marijuana production can be
seen in Figure 10, for 1987, 1988, and 1989. Particularly
noticeable is the growth of the U.S. share, to the point where
it is now more than 25% of the total.

The reader should also note the areas of the world where
hashish is produced—a derivative of'the same cannabis plant
which produces marijuana. The majority of hashish produc-
tion occurs in Afghanistan, Pakistan,/and Lebanon (in partic-
ular, in the Syrian-controlled Bekaa Valley).

Also note the major distribution routes for marijuana and
hashish. Because marijuana is bulkier than cocaine and has
a lower dollar value per ton, most producing areas supply
nearby consumers. Thus, most Ibero-American production
is shipped to the United States, while only a small share of
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FIGURE 7
Price and quantity of cocaine exported to
Europe follows U.S. pattern
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the total harvest goes to Europe.

Europe’s hashish is supplied by Middle Eastern and
Southwest Asian producers, such as Afghanistan, Pakistan,
and Lebanon, using Turkey and communist Bulgaria as ma-
jor transshipment points.

Southeast Asian marijuana is mainly consumed in that
area itself.

Opium and heroin

Opium is a drug which either can be consumed directly,
by smoking it, or can be refined into heroin, which is usually
injected into the veins of the addict. The vast majority of
world opium is grown in two areas of Asia: the first spanning
southwest China, Afghanistan, Pakistan, and Iran (and Leba-
non), and the second from China to the Southeast Asian
nations of Burma, Thailand, and Laos—the infamous “Gold-
en Triangle” (Figure 11). Although DEA statistics show
Burma as producing the lion’s share here, the fact is that
much of this is grown in Communist China, or in areas of
Burma and Laos under Communist Chinese control.

The other significant world producer of heroin is Mexico,
with Guatemala just beginning to take up an important role.

We can see in Table 2 that the amount of opium grown
in Mexico in 1989 (85 tons) is only a small fraction of the
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FIGURE 8
Rates of change in price and quantity of
cocaine show Europe is targeted
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total world output of nearly 5,000 tons. The largest amount
(over 3,000 tons, or 60% of the total) comes from the nation
listed as “Burma”—i.e., from China. But the Mexican pro-
duction is actually of greater significance than the tonnage
seems to indicate, because 100% of it is converted into hero-
in, and thus its street sales value was a whopping $18.7
billionin 1989.

Best estimates are that only about 10% of Asian opium
is converted into heroin for export to the West, and the re-
maining 90% is consumed in the area, both in the form of
opium and as low-grade “brown” heroin, whose retail prices
are only a fraction of Western heroin. Thus, in 1989 Mexico
accounted for 17% of the total world value of opium and
heroin production, Southwest Asia was 32%, and Southeast
Asia was about 51%. If heroin alone is considered, some
sources report that as much as three-quarters of all the high-
quality heroin consumed in the West comes from areas con-
trolled by the Communist Chinese, a fact deliberately cov-
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TABLE 2
China produces most of the world’s opium

and heroin
(tons and billions $)

1977 1982 1987 1988 1989

Mexico
Quantity 31 17 55 55 85
Value $5.0 $3.7 $12.1 $121 $18.7
Southeast Asia
Quantity — — 1,575 1,833 3,593
Value — — $416 $486 $56.7
Southwest Asia
Quantity — 1,420 1,450 1,310
Value — — $37.6 $384  $347
Total
Quantity — — 3,050 3,338 4,988
Value $55.6 $66.7 $91.3 $99.1 $110.1

eredupby the U.S. government since the early 1970s, when
Henry Kissinger insisted on that coverup as part of his famous
“secret diplomacy” deals with that country.

The other shocking fact that can be seen in this chart is
the gigantic jump in opium production from 1988 to 1989,
mainly as a result of a bumper crop in “Burma.” It is also
noteworthy that Mexico’s production of opium rose from 55
to 85 tons that year—a more than 50% increase in one year.

Although most bulk opium is ¢onsumed in the general
area in which it is produced, refined heroin is exactly the
opposite, since it has an extremely high unit price and is more
easily shipped. Thus, the United States gets some of its heroin
from Mexico and Guatemala, but most is Asian or Mideast
heroin shipped to both the western and eastern coasts of the
United States. 3

The route of Southeast Asian, or Golden Triangle, heroin
is particularly interesting. The British Crown Colony of
Hong Kong is the major entrepdt, and it reaches there both
by overland routes through Communist China, and also via
Thailand and Malaysia—a perfect symbiosis between the
Communist Chinese and their Western oligarchic counter-
parts!

As with hashish, Southwest Asian heroin is shipped to
Europe and the U.S. via Iran, Turkey, and Bulgaria.

Consumption

There are almost no reliable statistics on either the num-
ber of drug users around the world, or the quantity they
consume. At best, the evidence is fragmentary.

U.S. government agencies have attempted to present
some semblance of consumption statistics through a system
known as DAWN (Drug Abuse Waming Network), which
makes use of reported cases of hospitalization due to differ-
ent kinds of drug abuse. But this.approach is notoriously
inaccurate since 1) it deals only with consumption levels

FIGURE 9

Marijuana and hashish production and distribution routes
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Method of calculations

In calculating quantities and values of drugs, we have
principally used the figures published by the U.S. Drug
Enforcement Administration (DEA). Most of the quan-
tity figures provided by the DEA are given as a range,
fortons of coca leaf, marijuana, and opium production.
We have taken the higher figure, because it seems far
more likely that some portion of total production es-
capes detection. In some cases, we have employed the
official area or production estimates of the countries in
question, when these seemed more accurate.

Earlier applications of this approach have been
borne out. For example, EIR’s July 8, 1988 report
on the Ibero-American drug trade, used figures for
Peruvian cocaine which were substantially higher than
the DEA’s estimates, but were based on in-country
reports. More recent DEA publications have revised
their earlier estimates up.

To calculate the total value of drug production, the
average prices of the different drugs, as given by the
DEA, were used, and were applied against 90% of
the total quantity produced, allowing a 10% loss of
physical output through seizures, spoilage, and other
losses (eradication is already taken into account in the
DEA’s production figures). DEA officials stressed that
their figures are, at best, “guesstimates.”

In 1986, the House Select Committee on Narcotics
Abuse and Control published figures on U.S. marijua-
na imports (30,000 tons) which were more than double
the standard DEA estimates. The DEA’s new 1989
figures for Mexican marijuana production are based on
a new methodology of aerial detection of fields, which
putstheir estimates even higher than those of the House
Select Committee. We have employed the House fig-
ures for 1986, and then used two-thirds of the new,
controversial DEA number for 1989.

Since the DEA does not publish figures for U.S.
marijuana production, we have employed the rather
detailed figures published by the pro-drug National
Organization for the Reform of Marijuana Laws.

The opium/heroin calculations are based on DEA
figures, assuming that 100% of Mexican opium is con-
verted into heroin, but only 10% of Southwest and
Southeast Asian opium. Retail price estimates came
from DEA and U.S. State Department publications.
Global calculations of the retail value of the world drug
trade were based on the above criteria for 1987-89, and
estimates for the 1977-87 period were derived from the
July 8, 1988 EIR study and from Dope, Inc. (1986).
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FIGURE 10

U.S. share of world marijuana production is
over25%
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requiring hospitalization, and 2) it depends on cases being
reported. Informed DEA sources have confided to EIR that
the latest DAWN statistics are particularly unreliable: The
drop in the figures reflect, more than anything, the decline in
DAWN’s budget, and therefore, of its ability to detect even
a fraction of the consumption. The same methodological
errors and outright biases plague the recent, much ballyhooed
consumption surveys, which purportedly show a drop-off in
U.S. consumption of certain drugs.

The United States unquestionably has the single largest
addict population, with somewhere in the range of 70 million
Americans having used drugs at some point in their lives.
Many, if not most of these, are now addicts.

Europe is another very large market for all types of drugs,
with an unknown number of consumers.

Ibero-America used to be relatively free of widespread
drug use, and many politicians and others convinced them-
selves that their countries could keep on producing drugs,
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FIGURE 11
Opium and heroin production and distribution
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without worrying much about the consumption problem. Not
any more. Over the last five years, the period of the sharpest
austerity measures imposed by the International Monetary
Fund, drug consumption has skyrocketed all across Ibero-
America—by and large, consumption of the same drugs that
are grown in each area. Thus, Brazil reports a serious jump
in domestic marijuana production—and consumption. Peru-
vian sources say that there is now widespread use of basic
paste of cocaine, soaked into cigarettes. “Bazuko,” another
form semi-refined cocaine, is endemic in Colombia. And so
forth and so on.

Perhaps less known are the shocking figures for Asia.
U.S. government publications admit that there are 5 million
opium addicts in India, 2 million heroin addicts in Iran and
1.2 million in Pakistan, and 1 million opium users in Egypt.
No figures are available for China, but researchers believe
that opium and heroin use is extremely widespread, perhaps
reaching into the tens of millions.

Destroying Dope, Inc.

The international drug trade today has amassed such pow-
er, wealth, and military might that it almost constitutes a
government unto itself, stronger and better supplied than the
legitimate governments of many nations. Yet with all its
power, the single most effective weapon in the dope trade’s
arsenal is the Big Lie thatitis too big and powerful to stop.
But it can be defeated. An all-out military war on drugs must
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be declared. The means and methods of war must be applied
in every sense. Traffickers, and especially drug bankers,
must be treated as are traitors in time of war. Consumers and
advocates of the legalization of drugs are guilty of giving
aid and comfort to the enemy in'time of war, and must be
prosecuted for such crimes.

Let us be very clear that the Bush administration’s mis-
named “War on Drugs” is a major part of the problem, not
the solution. As mentioned, Bush’s official strategy is to
reduce drugs by 50% over the next decade. In practice, this
has meant working with one group of drug runners to control
or eliminate another.

Specifically, a working allian¢e has been created between
the U.S. government and the Cali Cartel, against the Med-
ellin Cartel of Pablo Escobar and José¢ Gonzalo Rodriguez
Gacha. The result has been, as now admitted in such organs
of the liberal Establishment such as the Washington Post,
that the Cali Cartel has become dgminant among the different
Colombian groups . . . all with behind-the-scenes American
approval. Small surprise, when one learns that one of the
official Washington lobbyists of, the Cali Cartel is Michael
Abbell, a 17-year employee of the U.S. Justice Department
who became one of its highest officials as director of the
department’s Office of International Affairs. Abbell was
quoted in the Washington Post last year saying of the Cali
Cartel: “The people in Cali have been adamantly opposed to
. My impression is you can work with these
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people.”

The drug runners also know where to turn for influence
in Washington. The Colombian lawyer Joaquin Vallejo Ar-
beldez, who has publicly represented the Medellin Cartel
“Extraditables” on numerous occasions, told the press that
the cocaine cartel was hiring lobbyists in Washington. “Even
Kissinger’s name was thought of. They knew what Kissinger
costs. However, they said they were ready to take on those
costs for the purpose of convincing the American government
of the appropriateness” of making a deal. _

But Washington’s role is worse still. The Bush adminis-
tration is actively promoting the destruction of one of the
only Ibero-American institutions capable of stopping Dope,
Inc.: the military. Bush has forced on the nations of Ibero-
America paramilitary operations by U.S. troops which vio-
late their sovereignty and help dismantle the legitimate mili-
taries of these countries—all using the hypocritical excuse
of “fighting drugs.” The invasion of Panama late last year
was the classical case of such an operation, which constituted
adangerous precedent for the entire hemisphere. Not surpris-
ingly, drug trafficking in Panama has increased since the
U.S. invasion.

The scope of such U.S. military actions, both current and
planned, can be seen in Figure 12.

To actually destroy Dope, Inc. and eliminate the drug
problem, it is not a matter of arguing whether consumption
or production must be stopped first. The enemy must be hit
simultaneously on all fronts—above all on the financial front.
The money-laundering aspect must be attacked with special
vigor, since this is Dope, Inc.’s jugular—and in war, one
must always go for the enemy’s jugular.

To do all of this, alliances are needed between those
governments, in both consuming and producing nations, who
are willing to carry out this war, but with full respect for
national sovereignty. Each government shall be responsible
for prosecution of this war within its own territory.

The specific measures to be taken can be summarized in
the following six points:

1) Stop drug-money laundering

® banking transparency

® seize the drug traffickers’ assets
® jail the drug bankers

2) Stop drug production

® satellite detection of all production and processing
sites

® air and land military assault on crops and laboratories

® bomb all clandestine air fields

® seize all illegal shipments of chemicals used for pro-
cessing drugs

3) Stop drug distribution
® AWAGCS and other radar technology detection of drug
shipments
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FIGURE 12
Current and proposed Anglo-American
military presence in Ibero-America

Q
&:\Guantanamo
CuBANg s j;UERTO RICO

VENEZUELA

BaliEs

g PRSI L D)
) Lok 0 et
COLOMBIA; .- "=
RO
. A Neme _QI
{ o
,

ERU¢

, Ly

} OLIVIA
a

7

Q

e Military Bases

A lllegal kidnapings
O Current

#8 Proposed

O Operations by U.S. Special Forces,
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® X-ray and nuclear magnetic resonance technologies to
“search” all shipments

4) Stop drug consumption
® stop the legalization campaign
® severe jail terms for all traffickers and dealers

5) Stop pornography and Satanism
©® make them illegal, and jail all violators
@ promote classical culture among the youth

6) Develop the Third World

® Great projects of infrastructural, industrial, and ag-
ricultural development

® Full productive employment

@ High-technology crop substitution

John Hoefle and Peter Rush contributed to the research and
preparation of the data presented in this survey.
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How the traffickers
launder drug money

by Gretchen Small

After the world supply of drugs has been produced, pro-
cessed, distributed, and consumed, there is one further step
in the process that completes the “Dope, Inc.” cycle: The
$558 billion per year in gross revenue must be “laundered”
through the international banking system. This is the most
serious logistical problem faced by the drug trade, where it
is most vulnerable; yet no government has dared touch it!

Take it from the beginning. A dealer sells cocaine on the
streets of the United States for cash, some $100 per gram.
He then pays off his supplier, who may supply a network
as large as a hundred or more dealers. This supplier may
accumulate tens or hundreds of thousands of dollars per
week, most of it in $20, $50, and $100 bills. But he can’t
just goto a bank and deposit it. Under U.S. law, banks must
report all deposits of $10,000 or more.

Traffickers have turned to high cash-turnover business-
es—such as hotels, casinos, restaurants, and sports events—
to launder their money. Since banks don’t have to report
deposits made by these businesses, drug profits are simply
mixed in with legal cash flows.

Cash is also frequently shipped out of the United States.
Often planes which fly cocaine into the U.S., fly back loaded
with $20, $50, and $100 bills. The bills can then either be
deposited directly in offshore banking centers—where no
questions are asked—or in remote bank branches in the drug-
producing countries. These funds are then wire-transferred
out to the offshore banks, into secret accounts where there is
no government supervision.

Only a tiny portion (at most 10%) of the drug revenues
ever stay in the producer countries—and virtually none of
that benefits those nations’ productive economies. It is sim-
ply a lie to say that the drug trade is a “bonanza” for Ibero-
America.

Although no precise figures are available, a leading anti-
drug prosecutor in Switzerland, Paolo Bernasconi, told Ita-
ly’s La Stampa newspaper in January 1990 that the leading
money-laundering centers include the United States (Miami
and Wall Street), Canada, Great Britain, and, of course,
Switzerland.

Today many Ibero-American governments, including
Venezuela and Mexico, are rushing to change their banking
laws so that they can capture some of these “hot money”
flows. They foolishly view this as a way to help pay their
foreign debt, and solve their financial crises.
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Drug-dependent economy

The world financial system is now as addicted to drug
monies as a junkie is to heroin. Without the regular flow of
those monies, the system would collapse.

As the London Economist wrote proudly in June 1989:
“It is obvious . . . that drug dealers use banks. . . . The
business . . . has become part of the financial system. . . .
If you had morals or ethics in this business, you would not
beinit.” !

U.S. finances are so dominated by money laundering that
Treasury officials cannot locate 80% of all the dollar bills
printed by the U.S. Treasury. Cogaine plays such a predomi-
nantrole inthe U.S. financial system that a significant majori-
ty of all $20 bills show physical traces of cocaine dust on
them! ;

Yet no government has ever touched the system which
allowed this to occur. At best, a few accounts here and there
have been seized. To this day, mbney laundering is not even
a criminal offense in 8 out of the 15 industrialized nations.
In the United States, the center of the problem, government
action is a joke: No top management has ever been charged
or prosecuted for criminal money-laundering activity.

The banks didn’t just take advantage of the drug trade
profits; they have promoted their “right” to make use of them.
As one banker stated in an off-the-record discussion in Lon-
don in 1986: Dope “is the biggest source of new financial
business in the world today. . .'. I know banks which will
literally kill to secure a chunk of'this action.”

The banker worked for one of Wall Street’s biggest in-
vestment houses, Merrill Lynch.' The chief executive officer
of Merrill Lynch for 12 years wag Donald Regan, who served
as Treasury Secretary and Chief of Staff of the White House
for seven years of the Reagan présidency.

The bankers have also sponsdred the campaignto legalize
drugs. “Cocaine is indeed clearly the most profitable article
of trade in the world,” the Econdmist wrote in August 1989.
“Vast untaxed profits amass in the conspirators hands.” The
time has come to legalize theidope trade, the magazine
argued.

Instead of prosecuting drug-Hankers, this crowd has pros-
ecuted anyone who has acted against the drug trade, such as
Lyndon LaRouche, the American economist who commis-
sioned the book Dope, Inc., which first exposed how the
bankers set up the dope trade.

In 1986, in Panama, Gen. Manuel Noriega closed down
First Interamericas Bank after it was proven that the bank
was owned by the Cali Cartel; In December 1989, U.S.
occupation forces invaded Panama on the pretext of the lie
that Noriega himself was a drug runner—and proceeded to
place four members of the board of that same First Interameri-
cas Bank in power—as President, Attorney General, Presi-
dent of the Supreme Court, and Minister of Treasury. The
result: Drug running in Panamal has grown since Noriega’s
ouster.
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Drug dealers rush through
shattered Iron Curtain

by Muriel Mirak-Weissbach

Whenthe Iron Curtain came down across Europe over 1989 it
was not only freedom-hungry Eastern Europeans and excited
West European tourists who rushed through the crowded
borders. The international drug cartel was among the first
enterprising concerns to set up shop in the East. Land was
bought up, front organizations set up, bank accounts opened,
and local contacts made. The street vendors staked out their
territory and began to peddle.

Europe, unified, represents the promise of the biggest
economic boom in history, and, thereby, hope for impover-
ished millions there as well as in the developing sector. Dope,
Inc. is moving in on this political target with marijuana,
hashish, cocaine, and heroin, in an attempt to demoralize the
younger generation and to reap enormous profits from the
immense, 500 million-strong market.

That the drug cartels were setting their sights on Europe
was already clear in the trends of 1989, which showed a jump
indrug deaths and in confiscated drugs. The Federal Republic
of Germany held the unenviable first place with 991 deaths
(compared to 670 in 1988 and 442 in 1987), Italy was close
behind with 965 (compared to 804 and 542), and France
suffered 318 deaths (compared to 236 and 228). Officials
were staggered at the amounts of drugs flowing into the
F.R.G.; 35,479 kilos of cannabis products and 708 kilos of
heroin seized showed a large increase over the previous year
(29,008 and 537 kilos respectively). But the biggest jump
appeared in cocaine seizures. While only 496 kilos had fallen
into customs officials’ hands in 1988, in 1989 the figure rose
to 1,388. Somewhere between DM 4 and 8 billion was spent
by addicts in street sales, whereas DM 2-4.5 billion changed
hands at the wholesale level. The best estimates indicate that
there were about 100,000 addicts in the F.R.G. in 1989,
about 150,000 in France, and 300,000-500,000 in Italy. In
Western Europe as a whole, there were an estimated 900,000
heroin addicts and 775,000 cocaine addicts.

According to law enforcement agencies, no relief is in
sight. European-wide, 4,000 kilos of cocaine had been con-
fiscated in the first three months of 1990, compared to 6,300
kilos in 1989 as a whole. The German criminal police (BKA)
could not believe their eyes when they put theirhands on one
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ton of Colombian cocaine in a single raid in Frankfurt in early
October. A few days later, their colleagues seized 24 kilos
of heroin coming in through the Balkan route. Accordingly,
last year’s sad record of drug deaths has already been sur-
passed, as the 1,000th German victim was counted in Oc-
tober.

In the former G.D.R. (East Germany), drug addiction
was not a social problem. The communist political leader-
ship, which dealt in drugs as part of the international cartel,
was careful to prevent their spread among its captive work
force. Alcoholism and abuse of medicines was a problem:
The G.D.R. was number ten in the world ranking for alcohol-
ism. But the drugs seized by the authorities were minimal.
Joachim Pfieffer of the G.D.R. customs told the magazine
Horizont in September, “In the last three years, we blocked
41 drug shipments in transit. Forty-six dealers were arrested
in this span of time, and altogether over 100 kg of cannabis
and 14 kilos of heroin or cocaine were confiscated. . . . And
with an annual quota of about 200 cases—it was mostly
tourists with one or two grams of drugs for personal use—
one could not really talk about a drug scene in the G.D.R.”

That changed rapidly. Within the first half of 1990, 493
persons were found in possession of drugs, mostly from West
Berlin, a European center of the trade. And it was not for
personal consumption: 4,819 grams of cocaine, 989 grams
of amphetamines, 785 grams of hashish, 776 grams of canna-
bis, and 747 grams of heroin were seized. This added up to
double the amount confiscated in the corresponding period
of 1989.

With the opening of the borders, drugs have increased
their flow into Poland, whose citizens traveled in droves to
visit Berlin, as well as into Czechoslovakia and Hungary.
According to Yuri Shchekochikhin, a commentator for the
Soviet periodical Literaturnaya Gazeta, drug addiction in-
side the U.S.S.R. has existed for some time, and is increas-
ing. He estimated, in discussion with Horizont, that the
Health Ministry’s figure of 130,000 addicts is a gross under-
estimate, in that the actual figure is probably 4-5 times that.
Last year, he said, 3,000 dangerous dealers were arrested,
and tons of drugs confiscated, including 10 tons of heroin,
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seized in transit through the U.S.S.R. Furthermore, he re-
ported the existence of poppy fields and hashish crops inside
the country.

What to do

One would think that the alarming statistics would have
shaken the political elite into action, particularly in Germany,
where the recent reunification has defined clear economic
tasks for the nation within the broader European perspective.
Instead, the response has been one of helplessness, at best.
At the first national conference on drugs held on Chancellor
Kohl’s initiative in June in Bonn, what emerged was a vague
plan to fight drugs through an information campaign, with
empbhasis on prevention and therapy. Improved law enforce-
ment, through legislation, and international cooperation
were promised. But what made the headlines as a truly bold
initiative on the drug front was a call forlegalization made by
ranking politicians in Germany, Switzerland, and Holland.

The most outrageous intervention of this nature came
from Henning Voscherau, the Social Democratic mayor of
Hamburg. In a widely publicized interview to Der Spiegel
magazine, just four days after the official unification, Vosch-
erau proposed that “heroin addicts who can not otherwise be
helped, should if necessary receive their dose of drugs from
the state, under medical supervision.” Were this “medicaliza-
tion” of the problem not successful, then, “a further step
would have to be taken. Then we would have to think about
the complete free distribution of hard drugs.” Reciting the
familiar argument, that legalization would halt criminality,
Voscherau said he was “for drug distribution through the
state and not through the mafia.”

Voscherau, who governs in a port city known as the “high
of the north,” the biggest drug transit center in Germany,
leans for support on the drug decriminalization program that
has long been in effect in Holland. One week after the Sunday
papers announced Voscherau’s proposal, the mass circula-
tion Bild Zeitung featured in its Sunday edition a report on
the “success story” of the Dutch. Paul Vasseur, drug commis-
sioner for the infested city of Amsterdam, was quoted boast-
ing, “We have spent DM 34 million foraid programs, metha-
done projects, police work, and information campaigns. We
have our drug problem under control.” Of the 15,000 heroin
addicts (among them 6,000 Germans) who had settled in the
drug paradise city five years ago, he claimed, only 2,000
Dutch addicts were left. Only 42 died of overdose in the city
in 1989, the statistics say, compared to almost 100 in the
same time in Voscherau’s Hamburg. But where have the
thousands of former addicts ended up? Paul Vasseur ex-
plained that they are participating in the city’s methadone
program—in other words, they have traded addiction to one
narcotic drug, for addiction to another. A bus from the health
department is parked in a central part of the city, at addicts’
disposal day and night. Some 5,000 addicts come by, in total
anonymity, go into the bus, and get their methadone dose.
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The city maintains these, and any more who may appear, on
the substitute drug methadone, and boasts that criminality
has dropped, and the addicts even hold normal jobs.

There is every reason to fear that, although Voscherau’s
free heroin plan will be shunned as too extreme in Germany,
the methadone maintenance program which Amsterdam is
advertising, with all of its implications for creating a drug-
dependent labor force of docile slaves, could be adopted.
Already in Germany, methadone programs have been intro-
duced in numerous cities and states, among them Hamburg,
Bremen, Berlin, Hesse, and North Rhine Westphalia. It was
no left-leaning Social Democrat who sanctioned the pro-
gram, but Christian Democrat Rita Stissmuth, when she was
Health Minister in Bonn. Following a July 1988 trip to the
U.S., where she met Dr. Robert Newman, who heads New
York’s biggest methadone program, and traveled to San
Francisco and Washington to inspect similar projects, Siiss-
muth returned to Germany an enthusiast. It was not only the
case against criminalization which Siissmuth, who is cur-
rently president of the Bundestag, argued, but also the case
against AIDS transmission. Siissmuth’s anti-AIDS policy as
minister was based solely on promotion of condom use.

Thus, the drug lobby, while moving the merchandise in
by the truckload or planeload, is busily corrupting public
opinion, to force through political approval of narcotics. Fol-
lowing Voscherau, Der Spiegel, Bild, and Siissmuth, the
former vice president of the constitutional court, Martin
Hirsch, German judge Manfred Bruns and Free Democratic
parliamentarian Ulrich Irmer spoke out in favor of decrimi-
nalization or outright legalization, even of heroin. Just to the
south, in Switzerland, leading personalities representing the
churches, political, and social layers made public their posi-
tion regarding the government’s drug program, in which they
stated their commitment to decriminalization. Spain intro-
duced methadone maintenance programs in October.

Whether or not Europe beats back the drug onslaught will
depend to a large extent on Germiany which, together with
France, is the driving force for economic reconstruction of
the East. The first all-German elections on Dec. 2 will vote
in a parliament which will elect a government, whose task
will be to concretize this effort. When this new government,
the first to be elected by all Germans in free elections in
almost 60 years, assumes power, it will have the chance to
recast legislation in a number of areas. The drug issue, cou-
pled with the related issue of terrorism and internal security,
has become the number-one political issue in the election
debate. Germans, particularly those in the eastern part of the
country, do not want their hopes for a properous, meaningful
future to be dashed by cocaine and heroin. If the electorate
succeeds in making its voice heard loudly enough, there are
real chances that the liberalizing trend which has so weak-
ened the West over the last decades, may be halted and
reversed. If it is not, the promises for economic and social :
progress will ring hollow. '
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Petulant Bush beats the
war drums against Iraq

by Joseph Brewda

U.S. President George Bush has made a series of provocative
statements since Oct. 22, proving that his administration is
still committed to war with Iraq. In part, Bush’s war rhetoric
is motivated by his knowledge that peace initiatives undertak-
en by such diverse governments as that of Iraq, Jordan, Saudi
Arabia, and to some extent, France and the Soviet Union,
would succeed were it not for U.S. interference. In apparent
response to Bush’s behavior, Iragi President Saddam Hussein
put the Iragi military on “extreme alert” on Oct. 30. “We
must be prepared with all the potential God has given us to
thwart the perfidious intentions of the United States and its
allies to launch an attack in the coming few days,” he told
the Iragi News Agency.

In one grandstanding display, Bush zeroed in on the Iraqi
government’s supposed food cutoff to the eight people
staffing the former U.S. embassy in Kuwait as his latest
pretextfor war. “I have just had it with that kind of treatment
of Americans,” Bush blustered, at a Virginia press confer-
ence on Oct. 31. While not explaining why Iraq should sup-
ply food to U.S. diplomats in Kuwait who are free to leave
for Baghdad or elsewhere, while it is suffering a U.S.-im-
posed food embargo, Bush added, “And what am I going to
do about it? Let’s just wait and see.”

Two days earlier, in California, Bush ridiculed the idea
that bombing Iraq during the ongoing congressional recess
would subvert Congress’s constitutional authority to declare
war. “History is replete with examples where the President
would have to take action. I've done this in the past,” Bush
said, referencing his ordering the invasion of Panama in De-
cember 1989, during a similar recess.

Fearing such a possibility, 15 bipartisan congressional
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leaders led by Senate Majority Leader George Mitchell (D-
Me.) and House Speaker Tom Foley (D-Wash.) had what
was described as a “frank meeting” with Bush on Oct. 30, to
demand that they be consulted before any attack is initiated.
Alluding to the Oct. 25 announcement by Defense Secretary
Richard Cheney that the United States might send 100,000
more troops to the Gulf region, Mitchell said, “There’s a
concern on Capitol Hill . . . that this is somehow a prelude
to immediate military action.”

In view of top secret Pentagon estimates—reported by
syndicated columnist Jack Anderson on Nov. 1—that a war
would mean the loss of as many as 30,000 American lives in
the first three weeks, some in Washington are viewing the
situation more soberly than they once did. This would be
nearly half the total number of Americans killed in the Viet-
nam War.

Eighty-one congressmen signed a statement on Oct. 30,
expressing their “grave concern about the possibility of war”
during the recess, and reiterated that “only Congress can
declare war.” A congressional intelligence expert told the
Washington Post on Oct. 31 that “any attempt to resupply the
embassy” in Kuwait, which could occur during the recess,
“would involve shooting and there is a better than even
chance that it might precipitate general war.”

Earlier, onOct. 20, Bush’s controller, British Prime Min-
ister Margaret Thatcher, told visiting Soviet envoy Yevgeni
Primakov that the Iraqis “have only 11 weeks to make up
their minds” to leave the former British colony of Kuwait—
or else. Primakov, Moscow’s top Mideast hand, has toured
the Gulf region on two occasions since the Iraqi annexation
of Kuwait on Aug. 2, in an ongoing effort by the Soviets to
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avoid a war for varying, conflicting reasons.

Reflecting such concerns, Soviet President Mikhail Gor-
bachov and French President Frangois Mitterrand held a Paris
meeting on the crisis on Oct. 28-29. Immediately prior to
their meeting, both leaders had received a letter from Saddam
Hussein, in which the Iraqi President reportedly offered to
release all the foreign hostages held by Iraq if the two leaders
publicly committed themselves to a political solution. The
meeting ended without such a joint statement.

Despite this disappointing result, on Oct. 30, Gorbachov
called for the convening of an Arab summit to find a peaceful
solution, stressing the importance of “the Arab factor” in
avoiding war. The call was rejected by Egyptian President
Hosni Mubarak the next day, as one which would only be a
“summit of insults,” pointing out that “Arab countries held
a summit on Aug. 10 without accomplishing anything.” In
fact, that summit could have led to a peaceful solution if it
were not for the fact that Mubarak, under U.S. instructions,
rammed through a violent condemnation of Iraq.

On Oct. 29, the U.N. Security Council approved another
resolution against Iraq, with the approval of both the Soviet
Union and France, threatening “further measures under the
Charter”—that is, by force.

Sabotaging an Arab solution

While the Bush regime has claimed thatthere is a pressing
need to go to war with Iraq, it has simultaneously sabotaged
every promising Arab effort to negotiate a diplomatic solu-
tion to the crisis.

Typifying such potential, Saudi Defense Minister Prince
Sultan signaled on Oct. 21 in widely publicized comments
to journalists, that a negotiated settlement to the crisis might
be at hand. Asked about Iraq’s demands that it have an outlet
to the sea if it withdraws from Kuwait, Sultan said that“Saudi
Arabia has said, and says now, that giving rights, including
territorial brotherly concessions—given willingly—is a mat-
ter of pride.” Iraq, which is virtually landlocked, due to the
artificial British creation of Kuwait in 1899, has demanded
99-year leases on two small, undeveloped islands at the
mouth of the Tigris River, islands which are now formally
part of Kuwait.

In case his hints in respect to the Kuwaiti islands were
not sufficiently clear, Prince Sultan went on to say, “We in
Saudi Arabia have given parts of our land and parts of our
territorial waters willingly,” referring to previous territorial
settlements among Saudi Arabia, Iraq, and the United Arab
Emirates. The remarks triggered a decline in the oil price by
$5 per barrel the next day—and a public tantrum by President
Bush.

That a negotiated settlement has been possible, was ap-
parent as far back as Aug. 5, three days after the Iraqi inva-
sion of Kuwait, when an inter-Arab summit in Jeddah had
been set to negotiate an end to the crisis. Bush ordered the
summit canceled, and ordered U.S. troops into Saudi Arabia.
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The Aug. 10 Arab summit in Cairo was also sabotaged. An
Aug. 12 comprehensive peace initiative offered by Saddam
Hussein, which offered an Iraqi pullout from Kuwait, was
rejected out of hand by Bush.

Rejection of negotiations

Speaking at a campaign rally in New Hampshire on Oct.
22, Bush took aim at Prince Sultan’s remarks. “I am more
determined than ever to see that this invading dictator gets
out of Kuwait with no compromise of any kind whatsoever,”
Bush exclaimed. “Appeasement™ is the great problem, he
added.

“I’m reading a book, and it’s a book of history, a great
big thick book about World War II,” he reported, “and there
is a parallel about what Hitler did to Poland and what Saddam
Hussein has done to Kuwait.”

That Sultan’s remarks prompted the Bush formulations
was admitted by White House spokesman Marlin Fitzwater
that day. “He just wanted to express some pretty strong re-
solve in light of stories in the last few days out of Saudi
Arabia,” Fitzwater said. On Oct. 25, the U.S. government
leaked that Secretary of State James Baker would be making
another trip to the Gulf in the first week of November, “to
stiffen resolve.” ,

Meanwhile, Iragi Foreign Minister Tariq Aziz reported
on Oct. 26 how he viewed Bush’s response to Sultan’s peace
feeler. “Whatever our opinion on what the Saudi official
said, the U.S. and British governments have proved they are
determined to repress any effort to open dialogue between
Arab states aimed at settling the region’s problems.”

Also on Oct. 22, Baker summoned Saudi Ambassador
Prince Bandar for “consultations.” Bandar emerged to claim
that his father, Prince Sultan, had been “misquoted.” “My
government has not changed its pasition,” he insisted.

Saudi King Fahd himself issued a statement on Oct. 26
further distancing his state from Defense Minister Sultan,
who is his brother. “Iraqi troops myst withdraw uncondition-
ally,” he said, without any “bargining” whatever. The King
added that any statements offering concessions to Iraq (im-
plying those made by Sultan), now or in the future, are and
will be “untrue.”

Bandar and Fahd have reason to be concerned. In 1975,
Saudi King Faisal was assassinated, shortly after he had
crossed then-Secretary of State Henry Kissinger—who is
now overseeing Bush’s Gulf deployment—over the issue of
Israeli occupation of Jerusalem.

For such reasons, the Saudis even complied with U.S.
demands to work with the Israelis and arm Ayatollah Kho-
meini’s Iran in its war against Iraq. Bandar later reportedly
pushed his family into accepting the huge U.S. military pres-
ence in the country, with the argument that they would not
be able to stop it anyway. The decision has not been unani-
mously embraced by the royal family, since a war means that
Saudi Arabia’s oil fields will be in¢inerated.
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Economic conspiracy
against Iraq exposed

by Joseph Brewda

The Iraqi government released a top-secret Kuwaiti intelli-
gence memorandum on Oct. 31, which confirms Iraq’s
charges that the United States government had conspired
with the former British colony of Kuwait to wage economic
warfare against Iraq. Other evidence has shown that the eco-
nomic warfare, which dates back to the end of the Iran-Iraq
War in August 1988, was designed to prevent Iraq from
recovering from the war.

The Kuwaiti document had reportedly been recovered
intact from Kuwait’s Internal Security Bureau, among many
classified files which were abandoned without destruction
when the Kuwaiti royal family fled within the first few hours
of the Iraqi invasion of Aug. 2. The document was written
by Kuwait’s former security security chief, Brig. Gen. Fahd
Ahmed Al-Fahd, to the member of the Kuwaiti royal family
responsible for covert operations and internal security, Min-
ister of Interior Salem Sabah Al-Salem Al-Sabah. It reports
on a secret meeting between General Al-Fahd and CIA direc-
tor William Webster at the CIA headquarters in Langley,
Virginia on Nov. 14, 1989.

CIA spokesman Mark Mansfield denounced the Iraqi-
released memo as a “fabrication.” He did admit that the
meeting of the spy chiefs took place, but insisted that it was
a mere “courtesy call.”

The document reports on a U.S.-Kuwaiti plan to “exploit
and benefit from the deteriorating economic situation” of
Iraq. The Iragi government has maintained, long before Aug.
2, that Kuwait’s oil-dumping policies, in violation of its

OPEC agreements, were aimed at destroying Iraq’s econo-

my, and were part of a colonialist effort to control the oil
fields of the region. As a result of Kuwait’s oil-dumping, the
price of oil dropped from $17 a barrel to less than $10,
with the result that war-ravaged Iraq was losing $7 billion in
foreign exchange eamings. Economic reconstruction from
the disastrous war, and the renewal of Iraq’s ambitious pre-
war development program, became impossible.

In a confidential letter to U.N. Secretary General Javier
Pérez de Cuéllar on Oct. 24, subsequently made public, Iraqi
Foreign Minister Tariq Aziz reported that the document
“clearly and unequivocally confirms the connivance between
the United States Central Intelligence Agency” and Kuwait,
in “plotting against Iraq’s national security.” Iraq has called
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fora U.N. investigation of the conspiracy.

In September, the Iragi government released a tape of an
intercepted July 9, 1990 telephone conversation between the
Emir of Qatar and Saudi King Fahd, which provides corrobo-
rating evidence. King Fahd cautioned the angry Emir that he
only had to wait “two months” more before their mutual
problems with Iraq would be ended. It would appear, in
context, that the Saudi King was alluding to the already
planned Anglo-American Gulf deployment, following the
provoked Iraqi invasion of Kuwait on Aug. 2.

A longstanding policy

The policy of destroying Iraq though financial warfare
had been clearly stated on the day of the Iran-Iraq War cease-
fire, in an editorial in a British intelligence mouthpiece, the
London Economist. The Aug. 20, 1988 editorial, “Out of the
Gulf’s rubble,” gloated about Iraq’s vulnerability due to its
massive war debt.“About half of this is owed to Saudi Arabia
and Kuwait, which may forget it, perhaps $10 billion to
Russia and Eastern Europe, which will not. Nor will the
West’s commercial banks, which have lent Iraq $26 billion.”
The editorial chuckled that “Iraq’s chances of securing new
loans to finance postwar reconstruction are slim.” Credit
would only be forthcoming, if Iraq would turn over its “oil
reserves of 100 billion barrels—second only to Saudi Ara-
bia—and rich deposits of other minerals like sulfur, phos-
phates, and bauxite.”

Since that time, the United States and most nations of
Western Europe began to systematically cut Iraq off from
credit needed for reconstruction. The key architect of this
economic warfare policy in the United States has been former
Secretary of State Henry Kissinger. Kissinger, who is also
the behind-the-scenes overseer of the U.S. Gulf deployment,
has repeatedly demanded that Iraq’s infrastructure be de-
stroyed—war or no war.

The timing of the CIA-Kuwaiti intelligence meeting is
also significant. Two months earlier, on Sept. 20, 1989,
William Webster reported that the CIA would be undergoing
a major reorganization now that the “Cold War was over.”
In a speech before the Los Angeles World Affairs Council,
Webster said that the CIA would instead concentrate on eco-
nomic matters. Directly referring to Western Europe and
Japan, Webster added that “our political and military allies
are also our economic competitors.” In an obvious reference
to Iraq, Argentina, and Brazil, among other Third World
states, Webster also railed against “the proliferation of nucle-
ar, chemical, and biological weapons,” an issue typically
used as a cover for blocking Third World economic devel-
opment.

Shortly after this address, and prior to his meeting with
Kuwaiti intelligence, Webster created a new CIA directorate,
one of only five, to coordinate actions that would counter
this supposed threat. The fifth directorate is overseeing the
blockade of Iraq.
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Documentation

The following memorandum was recovered the Kuwait’s In-
ternal Security Bureau by Iragqi forces on Aug. 2. The docu-
ment was written by Kuwait’s former security security chief,
Brig. Gen. Fahd Ahmed Al-Fahd, to the member of the Ku-
waiti royal family responsible for covert operations and in-
ternal security, Minister of Interior Salem Sabah Al-Salem
Al-Sabah. The document was translated from the original
Arabic by the United Nations.

Top secret and private

His Excellency Sheikh Salem Al-Sabah Al-Salem Al-
Sabah, Minister of the Interior

In accordance with Your Highness’s orders, as given
during our meeting on 22 October 1989, I visited the head-
quarters of the United States Central Intelligence Agency,
together with Colonel Ishaq Abd al-Hadi Shaddad, Director
of Investigations for the Governorate of Ahmadi, from 12 to
18 November 1989. The United States side emphasized that
the visit should be top secret in order not to arouse sensibil-
ities among our brothers in the Gulf Cooperation Council,
Iran, and Iraq.

I hereby inform your Highness of the most important
elements of what was agreed with Judge William Webster,
Director of the United States Central Intelligence Agency, in
the course of my private meeting with him on Tuesday, 14
November 1989.

1) The United States is undertaking to train individuals
selected by us to protect His Highness the Emir and His
Highness Sheikh Saad Al-Abdullah Al-Salem Al-Sabah. The
instruction and training is to take place at the headquarters
of the United States Central Intelligence Agency itself, and
we have set their number at 128, some of whom are to be
used for special missions with the royal family, as determined
by His Highness the Crown Prince.

In this connection, the United States side informed us of
its dissatisfaction with the performance of the Royal Guard
forces at the time of the criminal attack on His Highness the
Emir.

2) We agreed with the United States side that visits would
be exchanged at all levels between the State Security Depart-
ment and the Central Intelligence Agency, and that informa-
tion would be exchanged about the armaments and social and
political structures of Iran and Iraq.

3) We sought assistance from Agency experts in re-
viewing the structure of the State Security Department,
which, according to the instructions given by His Highness
the Emir, was to be accorded major priority at our meeting
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with the United States side. This would involve use of their
expertise in drawing up a new strategy for action commensu-
rate with the changes in the Gulf region and the country’s
internal situation, by developing a computer system and auto-
mating functions in the State Security Department.

4) The United States side said it was entirely willing to
meet our request for an exchange of information concerning
the activities of extremist Shia groups in the country and
certain States of the Gulf Cooperation Council. Mr. Webster
applauded our measures to combat movements backed by
Iran and said that the Agency was willing to take joint steps
to eliminate points of tension in th¢ Gulf region.

5) We agreed with the American side that it was important
to take advantage of the deteriorating economic situation in
Iraq in order to put pressure on that country’s Government
to delineate our common border., The Central Intelligence
Agency gave us its view of appropriate means of pressure,
saying that broad cooperation shopld be initiated betweeen
us, on condition that such activities are coordinated at a high
level.

i
i

“We agreed with the American side
that it was important to take
advantage of the deteriorating
econormic situation inlIraq.”

6) The United States side is of the opinion that our rela-
tions with Iran should be conducted in such a way as, on the
one hand, to avoid contact with that country and, on the
other, to exert all possible economic pressure on it and to
concentrate on effectively bolsteripg its alliance with Syria.
The agreement with the United States side provides that Ku-
wait will avoid negative media sfatements about Iran and
restrict its efforts to influence that ¢ountry to Arab meetings.

7) We agreed with the United States side that it was
important to combat drugs in the cquntry, after Central Intel-
ligence Agency narcotics experts informed us that much Ku-
waiti capital is being used to promote drug trafficking in
Pakistan and Iran, and that the sprqad of such trafficking will
have negative consequences for the future of Kuwait.

8) The United States side place a special telephone at
our disposal to promote the rapid exchange of views and
information that do not require written communications. The
number of the telephone, which is Mr. Webster’s private
line, is (202)-659-5246.

I await your Highness’s instructions and convey to you
my best regards. ;

(Signed) Brigadier Fahd Ahme;d Al-Fahd
Director General of the State Security Department
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Interview: Dr. Hazem Nusseibeh

We are convinced that the war
option is eventually inevitable

Dr. Nusseibeh is the former foreign minister of Jordan and
Jordanian ambassador to the United Nations. The interview
was conducted by telephone with Joseph Brewda on Oct. 28.

EIR: Dr. Nusseibeh, some believe that the Iraqi seizure of
Kuwait on Aug. 2 merely served as a convenient pretext for
a preexisting Anglo-American plan to move into the region.
What in your view is the Bush and Thatcher administrations’
objective in deploying their fleet into the Persian Gulf?
Nusseibeh: The Anglo-American plan to deploy massive
forces in the Arabian Peninsula and the Gulf has been moti-
vated predominantly by a penchant to achieve physical and
direct control over the huge oil resources of the region
amounting to, at least, 65% of the world’s oil reserves. This
is hardly new since it is well known that such a plan had been
formulated in the mid-1970s in the aftermath of the first oil
crisis, and could have been implemented in total disregard
of Saudi wishes, interests or sensitivities, at afarearlier date.
There was no alleged Iraqi threat whatsoever to Kuwait or
anyone else in the mid-1970s and some pretext would have
had to be invented, to justify a takeover.

The prolonged Irag-Iran War in which the two most popu-
lous regional powers savaged themselves ruthlessly for eight
years, put the Anglo-American plan of occupation in abey-
ance, while the “Desert Shield” rapid deployment force was
continually readied for eventual action. The pretext came in
Iraq’s invasion of Kuwait on Aug. 2, in exasperation over
Kuwait’s deleterious oil-dumping policies, no doubt aided
and abetted by Britain and the United States, which reduced
the price of a barrel to less than $10, which spelled disaster
to a populous and debt-ridden Iraq. In addition to Kuwait’s
adamant refusal to make the slightest concessions to Iraq, or
to give a helping hand to an Iraq choking under the burden
of its huge war debts.

These are the objective and clear facts which any well-
informed person knows and recognizes. But there is one
equally important, if not more important dimension which
has been the wigger and the sustaining underlying force be-
hind the Gulf Anglo-American deployment. There is almost
a consensus amongst the vast majority of our people that the
new dimension and catalyst has once more been Israel. How?
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Our people remember all too well President Saddam Hus-
sein’s television statement in April of this year in which he
said that if Israel attacked Iraq or any other Arab country,
Iraq possessed the capability to bumn half of Israel. That was
meant to be a deterrent and not a threat to attack, as Israel
claims.

Since that statement, all hell broke loose, and Israel,
with the formidable participation of its worldwide Zionist
influence, was mobilized to bring down Saddam Hussein and
to “destroy,” to use Kissinger’s wording, “the military assets
of Iraq.” This meant the entire range of Iraq’s capabilities
and its thrust to modernize Iraq in all walks of life including,
of course, scientific research.

We are all convinced that Saddam’s aforementioned
statement was the true genesis of the Gulf crisis. We truly
and firmly believe that it was then, and not the invasion of
Kuwait, that the decision was made by Britain, America, and
world Zionism to destroy Iraq, at the first opportune moment,
and under whatever pretext, Kuwait or no Kuwait. There
was no Kuwait factor when Israel destroyed Iraq’s Osirak
research center in 1981, no doubt with American acquies-
cence and AWACS reconnaisance participation.

And itis in light of this conviction that our people believe
that the war option would eventually prevail, no matter what
concessions are made by Iraq over Kuwait, and even if the
Arab world were to achieve a consensus over Kuwait.

This is what gives tothe Anglo-American deployment the
ominous and most dangerous character which it has already
acquired. What is at stake is the devastation of the region,
and the earthquake which will follow it. The oil interests of
America will also be included in the carnage, so long as
the Israeli factor—subdued publicly as it is—is the ultimate
factor.

EIR: Last September, U.S. Secretary of State Baker testi-
fied before the Senate, and he called for forming a new per-
manent security structure in the region, similar to NATO.
Defense Secretary Cheney has made similar remarks. What
is your view of the charge that the deployment was intended
to help establish a new version of CENTO? What would be
the possibility of success of such an effort?
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Our people remember President Saddam Hussein's television statement in
April in which he said that if Israel attacked, Iraq possessed the capability
to burn half of Israel. That was meant to be a deterrent. . . . All hell broke
loose . . . to “destroy,” to use Kissinger’s wording, “the military assets of
Iraq.” That was the true genesis of the Gulf crisis.

Nusseibeh: There is little doubt that what is intended is not
a replica of the CENTO of the mid-1950s, under which, at
least the Arab and Islamic countries would have been the
centerpiece and the main players in the bulwark against com-
munism, alongside the West.

The world has changed drastically since. There is no
longer a communist or a Soviet danger. But to our people,
there is the nuclear-armed Israeli danger of continual expan-
sion at the expense, not only of the Palestinian cause, but of
the entire Arab and Islamic worlds. It would simply try to
extend the arm of the Zionist- American strategic alliance into
the entire region. That would be touching the most sensitive
raw nerve in this vast region and lead to sustained conflicts
and revolutions throughout the region for a long time, i.e.,
decades.

This is the more so since Israel has opened its floodgates
to Soviet Jewish immigration, the eventual decapitation of
the Palestinian people, and the certain threat posed by Israeli
hegemony over the region with American support. This may
not have been what Secretary Baker intended. But, this is
how it will turn out regardless of American intentions.

EIR: Western Europe and Japan are heavily dependent on
Middle East oil. Several Western European nations and Japan
have been denounced increasingly by the Bush administra-
tion for allegedly unfair trading practices. Last year, CIA
director William Webster announced the formation of a new
directorate at his agency to combat economic competitors of
the U.S., even when those competitors are political allies.
What is your view of the charge that the deployment was
intended to put Japan and continental Europe, particularly
Germany, under Anglo-American economic blackmail?

Nusseibeh: The feeling is widespread in the Arab region
that the armed deployment has amongst its other principal
components, putting Japan and a united Western Europe,
particularly Germany, under Anglo-American economic
blackmail. But then, these two most powerful blocs—Japan
and united Europe—would not take such athreat lying down.
They will find many many allies in the Arab and Islamic
worlds because of America’s “association-subservience” to
the Zionist will. America’s dilemma and predicament would
vastly multiply rather than diminish, less still be swept away.
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EIR: Whatdo you believe are the pOSSlblllthS of a peaceful
resolution to the crisis?

Nusseibeh: We are perfectly convmced indeed we know
that if the Arab mediation effort had been given a working
chance, the Gulf crisis would have been solved right from
the beginning, in the early few days of the crisis. At the Arab
summit conference held on Aug. 10, King Hussein, King al-
Hassan of Morroco and Chadli Benjeddid [of Algeria], along
with other Arab heads of state were set to go to Baghdad,
with the prior arrangement of President Saddam Hussein
on the withdrawal from Kuwait, to resolve the crisis to the
satisfaction of all parties concerned, and of the world com-
munity at large.

Tragically, this effort was openly and deliberately sabo-
taged and aborted. A prearranged draft resolution, evidently
at the prodding of the United States to give legitimacy to
Anglo-American intervention, was hastily forced on the sum-
mit, and passed by a slight majority (substantial issues at the
Arab League require a consensus). The resolution strongly
condemned Iraq and rendered a brotherly Arab solution im-
possible. Further mediation efforts by King Hussein and oth-
ers became an exercise in futility. -

The rock-bottom answer to your question is: Israel is out
to destroy Irag—Kuwait or no Kuwait—in order to maintain
its vast military technological capability and thereby hegem-
ony over the region. It would tolerate no equivalence in
any shape or form, nor a deterrence capablhty by any Arab
country.

Itis sheer nonsense fora superpower like the United States
to fear Iraq even with a rudimentary advanced weapon, be it
chemical or some other, when the United States has 25,000
nuclear warheads. But Israel does, in spite of its 100 nuclear
warheads, because it wants to dominate unchallenged.

So long as Israel has such a predominant voice in Ameri-
can decision-making (albeit subtly), it will involve America
in the war option, no matter how devastating. Such being the
case, where U.S. policy has been manipulated as a blind tool
of Zionist objectives, the masses of our region see no way or
hope of escaping the carnage, even if Iraq abandons Kuwait
without conditions. No one understands the real motivations
of the Zionist as we do, and we are justifiably convinced that
the war option is eventually inevitable.
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Interview: Mahmud El-Sherif

Western media always
paint Saddam black

Mahmud El-Sherif is the editor of the Amiman, Jordan daily
Ad Dustour. The interview as conducted by telephone with
Joseph Brewda on Oct. 18.

EIR: Mr. El-Sherif, I wonder if you could give your assess-
ment of the American media’s coverage of the Middle East
in the current situation.

El-Sherif: One could safely say that the U.S. media is gen-
erally biased—even when they report facts—biased toward
the Israeli side and against Saddam Hussein. For instance,
when Saddam Hussein says something, they carry it, but they
temper what they report with the usual stereotypes. They
insert certain sentences which maintain the negative stereo-
types of Iraq and Saddam Hussein, and tilt the coverage, as
much as they can, toward the Israeli point of view.

For instance, when the U.S. media report on the recent
events in Jerusalem, they use the word which has been coined
by the Israelis: the “Temple Mount.” This is a new word
which has proliferated in the Western media, to emphasize
that this particular place is actually where the temple used
to be, although, scientifically speaking, no excavation has
revealed that this mount was the site of the temple. When
you emphasize “Temple Mount,” “Temple Mount,” the “Pal-
estinians are demonstrating at the ‘Temple Mount,” ™ . . .
you actually stress the “fact” that this is the site where the
temple used to be. So that one day when you destroy the
Al-Agsa Mosque, then: this “temple” was on the “Temple
Mount.” This is the kind of technique which the American
media tend to use.

Generally, they tend to be sympathetic towards the Israeli
version. You rarely find a story that is absolutely balanced,
which tries to be fair, and which gives enough space to the
people who have been oppressed for 40 years, hounded out
of their country, and dehumanized. When you read the arti-
cles on the opinion page, you find people like William Safire
[New York Times], or James Hoagland [Washington Post],
or Mr. Abraham Rosenthal [New York Times] continuously
harping on the theme that Saddam Hussein is the most dan-
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gerous man in the world, that he’s Hitler. They use the images
of 1939, Chamberlain, and the policy of appeasement, con-
tinuously, in order to create a feeling in the hearts of Ameri-
cans that unless Saddam Hussein is completely eliminated
there will be no peace in the world: The whole world is now
living in peace, and the only menace is Saddam Hussein.

I am not saying that Saddam Hussein is right, but I am
trying to emphasize that they are intent on painting a black
picture of the man, and his power and country and ambitions:
to make the war attractive, and the sacrifices acceptable—
through eliminating a “monster,” and this word they are us-
ing. You rarely find people with cool minds who try to put
things into proper perspective, like Mr. Anthony Lewis when
he handled the Israeli-Palestinian issue, or Flora Lewis. As
for the opinion-shapers in the United States in the national
dailies, unfortunately they are strongly pro-Israel. They are
trying hectically to use the build-up against Saddam Hussein
in order to destroy Iraq for reasons that have nothing to do
with Kuwait and nothing to do with peace but everything to
do with Israel.

EIR: President George Bush and Secretary of State James
Baker insistently claim that all of the Arab masses, that the
entire Arab world stands behind the U.S.

El-Sherif: Wherever there is freedom of expression, wher-
ever there is an element of democracy, you find that the
instinctive tendency of the masses is expressed in favor of
Saddam Hussein and against the United States. Where the
masses have no voice, Mr. Bush claims that the people are
with him. When Mr. Bush says the Arab world is with him,
he means some Arab heads of state are with him.

The people here do not condone whatever Iraq does.
Many people do not accept the way he handled the crisis of
Kuwait, though they understand the roots of the problem,
and many of them might want to see all the boundaries of the
Arab world removed and have one united nation. Many of
them do not accept the way Saddam Hussein handled the
Kuwaiti issue. If it were left to the Arab world, I can assure
you that many Arabs would have objected to Saddam’s hand-
ling of Kuwait, and would have pressed for a solution. But
the problem is, when you have American troops installed on
the Arab world, on the sacred territory of Saudi Arabia, the
issue has not become Saddam versus Kuwait. It has become
Saddam versus a new sort of colonialism.

They say people are with Saddam against Kuwait. This
is not true. People are with Saddam when Saddam is opposing
this buildup on Arabian territory. We tried very hard, for
more than 70 years, to win our independence, and we don’t
want to see Arab territory being occupied by foreign troops.
If the issue had been left to Kuwait, it could have been
handled, but once the Americans decided to change the con-
frontation from Iraq versus Kuwait to Saddam Hussein versus
the imperial West, then people sided automatically with
Saddam.
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Helga Zepp-LaRouche addresses
freedom celebration in Hungary

Helga Zepp-LaRouche, the founder of the international
Schiller Institutes, delivered the following address in Buda-
pest on Oct. 23 as part of Hungary’s national holiday cele-
bration.

In the name of all freedom-loving forces associated with the
Schiller Institute, I would like to convey warmest greetings
and congratulations on the first national holiday which Hun-
gary has been able to celebrate in freedom. I would like to
express our admiration and respect for the great Hungarian
people’s will to attain freedom.

Especially we German patriots will never forget the hero-
ic role which Hungary played in bringing about Germany’s
reunification; the opening of her borders to refugees from
the former German Democratic Republic provided the final
impetus for our peaceful revolution. Through the freedom
struggles of the people of the East, Europe has been presented
with a great historic opportunity, and we now confront the
huge challenge of seizing that opportunity to the benefit of
human society as a whole.

Our old continent’s golden hour, however, has come in
the midst of a strategic situation which is marked by great
dangers. For, the essential reason why it has been possible
to break the Yalta system of domination over Europe, lies in
the fact that the economic systems of both superpowers are
collapsing. Both Marxist collectivism, and liberal capitalism
of the Anglo-American stripe, are bankrupt.

It is therefore of great importance that Hungary, plun-
dered for decades by the communist economic system, does
not become likewise plundered by the supranational institu-
tions of the liberal market economy; indeed, Pope John Paul
II, in his encyclical Sollicitudo rei socialis, spoke of both
systems as “structures of sin.” Therefore, a third way, on the
basis of a Christian economic science, must be found for the
development of Hungary as part of a united Europe.

My husband Lyndon LaRouche, an innocent man who
is a political prisoner in the United States, has proposed a
pioneering program for the economic development of all
Europe. It is based on the comprehensive building of an
integrated system of infrastructure for all Europe which, ex-
tending outward from the “Paris-Berlin-Vienna Productive
Triangle,” will connect all regions of Europe through the
immediate construction of a system of high-speed railways.
One arm of this system must proceed along the Danube River,
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which is also connected to the Rhine through the Rhine-
Main-Danube Canal, via Linz, Vienna, and Budapest
through Yugoslavia, Romania, and into the Black Sea. All
told, this infrastructure system of integrated railways, water-
ways, and roads will comprise a market of approximately S00
million people, and will be far and away the most productive
region in the world. In view of the dramatic economic col-
lapse in the great majority of world economic spheres, Eu-
rope must become the world economy’s locomotive, which
will help the less developed parts of the world to overcome
their lack of development.

The program proposed by Lyndon LaRouche is based on
the same economic theory also espoused by Friedrich List,
and expressed, for instance, in List’s 1845 memorandum
“On the Improvement of Transport in Hungary.” At the heart
of this Christian economic theory is the conception that the
sole source of all social wealth is technological progress and
the resulting rise in the productivity of labor. The refinement
of the creative faculties of the human being, who, as imago
viva Dei, as the living image of God, is called upon to imitate
the most excellent quality of the Creator, must therefore be
central to this theory.

The development of the individual’s creativity, abused
for so long by communism, is therefore the key to the devel-
opment of the national economy, but even more so is the
emphasis on the Christian image of man. In his famous radio
speech, the great Cardinal Mindszenty spoke the prophetic
words: “Our age is characterized by a direction of develop-
ment shared by all peoples. Antiquated nationalism must be
revamped everywhere. National sentiment must no longer be
permitted to lead to conflicts between nations, but rather must
lead to the path to peaceful coexistence on the basis of justice.
Around the world, national sentiment should blossom in the
realm of cultural values, which comprise a common treasury
for all peoples. In this way, one country’s progress will also
benefit all the others.”

Itis my firm conviction—and this is also the philosophi-
cal basis upon which the Schiller Institute was formed—that
humanity has reached a point where the humanity’s survival
can only be assured through the establishment of a new,
just world economic order on the basis of the encyclical
Populorum progressio. It is my belief that Hungary, which,
as Cardinal Mindszenty said, has had to suffer more than
any other nation in the course of its thousand-year history,
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Schiller Institute at
Hungarian commemoration

The account here was written by Karl-Michael Vitt for the
German newspaper, Neue Solidaritit:

As a participant in a delegation of the Schiller Institute
headed up by Helga Zepp-LaRouche, wife of American
political leader Lyndon LaRouche, I had the honor of
being present at the festivities on Oct. 23 of the first Hun-
garian national holiday. For the first time, a freely elected
government had officially reserved this day to pay respects
to the victims of the 1956 uprising against communist
misrule, which began on Oct. 23. The ceremony occurred
as Hungarians gathered from all over the world. Many
citizens who had to go into exile after 1956 had returned
to their homeland for the first time in 34 years, since the
Hungarian freedom fighters were crushed by Soviet troops
and tanks.

The main activities of the day had been organized by
the Hungarian Association of Former Political Prisoners.
The president of this 50,000-strong organization is Jenoe
Fonay, who was twice condemned to death in the wake
of the 1956 uprising. On one of those occasions, he was
already standing at the gallows with a rope around his
neck at the point he received a pardon.

In the morning, at a ceremonial session in the Parlia-
ment, medals were awarded to soldiers who had shown
extraordinary valor during the uprising. Afterward, the
participants traveled to various spots in Budapest to lay
down memorial wreaths at the scenes of the fiercest battles
during the uprising, which cost the lives of 30,000 people.
Countless more were thrown into prison.

At noon there was a memorial service at the Budapest
Cemetery’s Parcel 301, attended by President Goensz,
Prime Minister Jozsef Antall, the diplomatic corps, and
guests. The entire Hungarian population avidly followed
this event. The participants included the daughter of Imre
Nagy, who had been prime minister up to 1956 and who
was executed by the Soviet-installed Janos Kadar regime
in 1958. He was buried here at Parcel 301 without a tomb-
stone, along with many other martyrs of the uprising.

Only since last year has it been possible to pay last respects
to these dead without fear of reprisals.

In the afternoon, approximately 5,000 people gath-
ered at the Budapest Sport Hall at the invitation of the
Association of Former Political Prisoners. Following re-
marks by Imre Nagy’s daughter, Prime Minister Antall
spoke. He criticized-the West for its lack of support for
Hungary. He pointed out that developments in Central
Europe had always been closely connected to develop-
ments in the Middle East. Just as the Mideast crisis over-
shadows everything else today, so in 1956 the Suez crisis
was more important to the free West than the Hungarian
people’s striving for freedom.

Antall was followed by Lithuania’s President Vytau—
tas Landsbergis and Helga Zepp-LaRouche, speaking as
founder of the Schiller Institute and its president in Germa-
ny. Zepp-LaRouche’s address was greeted with much
thankful applause. As a German patriot, she thanked the
freedom-loving Hungarian people for their assistance and
contribution to German unity. Following her remarks,
surviving heroes of the 1956 uprising spoke, bringing up
memories which brought tears to all €yes. The day ended
with a torchlight parade to the Parliament and a speech by
Jenoe Fonay.

But for all its festiveness, this national holiday was
overshadowed by Hungary’s dire economic emergency.
The citizens are especially exasperated that the govern-
ment has still not fulfilled various solemn promises. Thus,
even today, those people who stood up to oppose the
communist regime, risking their lives, continue to be
pushed to the margins of society. The old potentates have
shed their skins like snakes, and are now entering the free
market economy as entrepreneurs. Among these turncoats
and former party bosses one can also find the murderers
of 1956 and Kadar’s repressive regime. So the victims of
communism continue to fight for compensation and for
rehabilitation, even though no one can give them back all
the time they have lost in prison.

Meanwhile, the International Monetary Fund is mov-
ing in to collect the debts incurred by the communists,
and is hindering Hungary’s development. The speculators
and other creatures of economic liberalism are sucking at
Hungary like leeches. Germany owes its unity to those
men and women who risked or gave their lives for free-
dom. The German government should make sure its words
are followed by deeds.

precisely because of the greatness it has shown in reacting to
the onslaughts against it, will make a great contribution to
humanity’s development in the family of peoples in a more
just world order.
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Today is a day of joy; and what is more fitting than for
us to recall Schiller’s “Ode to Joy.” Along with Friedrich
Schiller, I greet you: “Alle Menschen werden Briider” [“All
men become brothers”]!
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Operation Gladio and
the European revolt

by Umberto Pascali

There is a supersecret paramilitary structure operating under
the cover of NATO that includes, in Italy, 1,000 agents and
an unspecified number of sub-agents. The “parallel” structure
codenamed “Operation Gladio,” in the immediate postwar
period, was supposed to prepare for guerrilla warfare in case
of Soviet invasion. But according to allegations made by
several Italian parliamentarians, it turned into the center for
destabilizing operations against the host countries. While the
“soldiers” of the structure were trained by the United States,
often on U.S. territory, the “elite” was trained by British
intelligence, reportedly by special Royal Air Forces units.

The “parallel” structure—reportedly operating in several
European NATO countries—is still protected by state secret
(like the “national security” cover in the U.S.). It was un-
known not only to the public, but also to the Italian govern-
ment except the prime minister, the President, and a few
high-level officials. Since Oct. 18, the secret has been bro-
ken, dramatically, by a 12-page dossier delivered by Prime
Minister Giulio Andreotti to the parliamentary committee
investigating the many unsolved terrorist massacres that have
taken place in Italy since 1970. The panel (commonly known
as Comitato Stragi—Massacres Committee) was set up be-
cause attorneys and magistrates working on the bloodiest
cases were forced, as matter of routine, to abandon their
researches following the regular imposition of the “state
secret.”

The fear of the Anglo-American Gulf war

“Why these revelations now?” asked a U.S. source famil-
iar with the story. “Well, one could certainly say that this
‘was and is a segreto di stato and its exposure could be disrup-
tive, but I think that many Europeans are genuinely terrified
of what Washington and London want to do in the Gulf, and
then you get some reactions.” Observers in Rome have stated
that the present U.S. and British leadership is ready to do
everything to keep continental European countries from
launching an organized resistance to the war. Thus, one can
expect an effort to shake whatever power center exists in
these countries, with the potential to act independently from
the Anglo-Americans.

Indeed, the weeks before the publication of the dossier
were among the most dramatic in Italy’s always drama-
packed political life. On Oct. 9 in Milan, a construction
worker chanced upon a secret room in an apartmentin Milan,
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containing photocopies of statements made by Aldo Moro
during his captivity at the hands of the terrorist Red Brigades.
Moro, then chairman of the ruling Christian Democratic par-
ty and Italy’s top political leader, was kidnaped and killed in
1978 after having been warned by Henry Kissinger personal-
ly, not to try to form a more solid ruling coalition.

The photocopies add nothing new to Moro’s still-un-
solved torture and death, but the media were filled with ru-
mors of Moro’s harsh personal remarks against the political
leadership now in power, from Premier Andreotti to Presi-
dent Francesco Cossiga. Whatever his role in the past, Cossi-
ga has become a target for the Anglo-Americans since July,
when he officially asked the government to probe allegations
made by former CIA agent Richard Brenneke, that the CIA
had financed secretive arms trafficking and political destabili-
zations for years. With the new revelations about the “paral-
leI” NATO, the role of the illegal P-2 Freemasonic lodge will
be further clarified as an integral part of that structure. In
particular, Cossiga asked that the allegations involving for-
mer CIA director George Bush be taken seriously.

Following the publications of the “Moro’s letters,” many
newspapers expected the Andreotti government to fall.

Qaddafi financed Bush?

Meanwhile the government was. being pressed by the
American embassy to fire the director of military intelligence
(SISMI), Adm. Fulvio Martini. The diktat was even reported
as fact in the Italian press. The weekly Panorama wrote
that Martini had no chance because he had displeased Bush
personally. Martini’s latest “crime” was a statement he gave
to the Massacres Committee June 28 on one of the unsolved
massacres, the blowup of the Itavia DC-9 over the Tyrrhenian
Sea exactly 10 years before, on Jupe 27, 1980. During that
deposition, still officially unpublished, Martini said in pass-
ing that Muammar Qaddafi “financed the electoral campaign
of George Bush through the royalties that he continued to
pay even in the moment of utmost tension to Texas oil com-
panies.”

After that cryptic warning on an unthinkable Bush-Qad-
dafi connection, the U.S. administration decided that Martini
was out, to be replaced by Gen. Giuseppe Alessandro D’ Am-
brosio, according to printed rumors in Rome. On Oct. 24,
Andreotti announced to Parliament that Martini would be
“flanked” immediately by General D’Ambrosio. It is not
clear whether D’ Ambrosio was Andreotti’s man or just a
choice he couldn’t reject. But right after the announcement,
his governmental partners, the Socialist Party, reacted in
rage, accusing Andreotti of having made the nominationille-
gally.

The former chief of counterintelligence of SISMI, Am-
brogio Viviani, now a Radical Party parliamentarian, re-
vealed that D’ Ambrosio had been in 1980-81 the right hand
of General Santovito, the former director of SISMI, and
totally controlled by the P-2 gang, above all through the
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Irangate figure Michael Ledeen. D’ Ambrosio had been mili-
tary attaché at the Italian embassy in Washington, and his
brother is a general in the U.S. Air Force. Finally it was
leaked to the press that he had been involved in the failed
coup d’état led by Junio Valerio Borghese in the 1970s, a
plot which involved not only P-2 but that “paralle]” NATO
i that has become the focus of political attention. “Maybe the
" idea is to create such an uproar around this nomination that
it will become impractical,” said a knowledgeble source in
Rome.

Two ‘original’ documents

The dossier was delivered by Andreotti to the parliamen-
tary committee on Oct. 18, but the members of that commit-
tee were not able to see it. The chairman, Sen. Libero Gual-
tieri of the Liberal Party, felt suddenly ill when he saw it and
took it home for the weekend! After an uproar, five days
later, Andreotti let it be known that he had called it back but
would send it again to the committee. What came back was
a slightly different dossier—starting with the title. The first
was titled, “The So-called Parallel SID—Operation Gladio,”
the second, only “Gladio.” “Parallel SID” is a journalistic
expression used also by investigative magistrates to indicate
the involvement of the P-2-controlled secret services, called
SID from 1966 to 1977, in a series of terrorist acts and coup
attempts.

The first dossier explained that Operation Gladio was
organized by the CIA; in version 2, the CIA vanished. The
first version explained the crucial role of British intelligence
in training the officers of the paramilitary group. Finally, the
first document described facts as taking place in the present;
the second gave the impression of talking about history. Yet
on Oct. 24, Andreotti told Parliament, “The structure did
exist and does exist.”

An American expert commented: “From a strategic
standpoint a guerrilla structure like the ‘Stay Behind’ is total-
ly useless, at least after the first postwar years. But from a
. political standpoint imagine the kind of power of control,
subversion, blackmail, and manipulation it can give to its
controllers, the whole thing protected by secrecy and em-
ploying people who, because of their psychological profile,
are ready to obey any order.”

Documentation

Excerpts from the “Operation Gladio” dossier delivered by
Giulio Andreotti to the parliamentary committee investigat-
ing major terrorist acts. It is dated Oct. 17, but is the second
version:
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1) The secret networks inside NATO

Immediately after World War I, the fear of Soviet expan-
sionism and the inferiority of the NATO forces vis-a-vis
those of the Cominform induced the Western nations to hy-
pothesize new and non-conventional forms of defense, by
creating in their territory a “secret network of resistance
aimed at acting, in case of enemy occupation, through the
collection of information, sabotage, propaganda, and guerril-
la warfare. Resistance networks were organized in France,
Belgium, Holland, and extended, then, to Denmark and Nor-
way. Also in the German and Austrian territories under Al-
lied control similar structures were created. Our country,
like the other NATO countries, began to study in 1951 the
implementation of a “clandestine” resistance organization.

2) The “Stay Behind”’ agreement and Italian partici-
pation

While the resistance structure in Italy was being complet-
ed, on Nov. 26 1956, the [Italian intelligence service] SIFAR
and the corresponding U.S. service [CIA] concluded an
agreement concerning the organization and the activities of
the “post-occupation secret network,” . . . called “Stay Be-
hind.” In this way the basis were laid for the operation code-
named “Gladio”. . . .

3) Operation Gladio

In order to implement the agreement concluded within
NATO, SIFAR began building up the secret organization
through the setting up of a structure which would be: made
up of agents operating in the territory that, by age, sex, and
job had a good chance of escaping possible deportations and
arrest; easy to manage by a command structure outside the
occupied territory; covered by utmost secrecy and divided
“into cells.”

The clandestine network was to be articulated, in case
of occupation, in the following branches: information, sabo-
tage, propaganda and general resistance, radiocommuni-
cation, codes, receiving and redeploying persons and
matériel.

Each of these structures was to operate autonomously.

4) Weapons depot

During the year 1959, the Center for Demolition Training
received the operational matériel in order to create the depos-
its for the nucleus to be deployed [i.e., weapons and explo-
sives]. . . . The matériel included: portable weapons, ammu-
nition, explosives, hand grenades, knives, 66 mm cannon,
etc.

5) The new orders

Beginning in the 1980s there were new lines of operation.
The implementation of the NATO guidelines led to the train-
ing within SISMI of particularly skilled cadres able to train
personnel for military clandestine operations such as: a) in-
formation and propaganda b) evasion and exfiltration c) guer-
rilla warfare d) sabotage and countersabotage. . . .
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India’s V.P. Singh government about
to collapse over religious wartare

by Ramtanu Maitra and Susan Maitra

The minority Janata Dal government of Prime Minister V.P.
Singh, drawing support from the communists and Hindu
chauvinists, is about to fall. President R. Venkataraman has
advised the prime minister to prove his government’s majori-
ty in the Lok Sabha—India’s upper house of Parliament—
Nov. 7. By the time this article appears in print, the 11-month
old rule of the Janata Dal, wrought with civil dissension,
caste and communal hostilities, and intra-party quibblings,
will have come to a deserving end.

The end, however, is coming with a bang. Those who
were doubtful about the outcome of the test of strength at the
Lok Sabha are convinced that the breakout of widespread
riots throughout north India following the government’s Brit-
ish-style approach toward the temple-building volunteers at
Ayodhya will finish of f any chances Singh had. On Oct. 30,
at least 40,000 Hindu chauvinist volunteers, who had come
to inaugurate the building of Sri Ram’s temple at Ayodhya,
in the state of Uttar Pradesh, faced a sea of security forces
with guns. The Hindu fanatics claim that the Ayodhya site,
where a mosque already exists, is the birthplace of their god
Ram, and hence claim their right to build a temple there in
his name. The entire town of Ayodhya was cordoned off and
curfew was imposed. The disputed mosque and the entire
complex were surrounded with steel barricades topped off
with barbed wire.

Bereft of leaders who, alongside at least 100,000 volun-
teers were arrested earlier, the surging mass swarmed around
the town trying to break through the security cordon. When
paramilitary forces opened fire and police made baton-
charge, 11 were killed and scores injured. But thousands of
men and women suddenly appeared from the side-streets of
Ayodhya carrying the saffron flags and a spirit of defiance.
This was a surprise, since the government has repeatedly said
that the local people were against the building of the temple.
One analyst pointed out that the Uttar Pradesh government’s
provocative steps had infuriated the local people.

Despite the resistance offered by the security people,
some stick-wielding youths managed to break through the
cordon—according to some reports, the paramilitary forces,
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in fact, helped the youths—and climbed to the top of the
disputed mosque with the obvious intent of damaging it.
While the Hindu chauvinist Bharatiya Janata Party (BJP) and
all local newspapers gave detailed accounts of the takeover
of the shrine, Uttar Pradesh Chief Minister Mulayan Singh
Yadav has claimed that the attempt to start building the tem-
ple has been thwarted.

After manipulating both the Hindu chauvinist BJP and
the Indian variety of communists throughout this period,
Prime Minister Singh finally met his Waterloo on Oct. 23
when the Bharatiya Janata and its 86-member legislative par-
ty withdrew its support from the. government. The crisis,
building up for months, burst into the open when BJP Presi-
dent L.K. Advani was arrested by the Bihar state govern-
ment, which is also under Janata Dal leadership. Advani was
leading a “Rath Yatra,” a chariot procession with thousands
of Hindu chauvinists following a route over 10,000 kilome-
ters long to Ayodhya, where the BJP had been planning to
inaugurate the building of a temple to honor the birthplace
of Sri Ram, the incamation of the Hindu god Vishnu.

It is an old but volatile dispute. According to many, and
based on Hindu belief rather than on historical documents,
Sri Ram was born at Ayodhya more than 2,000 years ago, at
the site where, in the 16th century, the Moghul rulers erected
a mosque. The dispute arose during the British colonial era,
when the British rulers put the issue under the jurisdiction of
the Allahabad High Court and locked up the whole issue.
The mosque, which was allegedly ‘built after demolishing a
Hindu temple—an incident not uncommon during the Mo-
ghul rule of India—and was last used for saying prayers
in 1939. The issue was reopened once in 1949, following
independence, but the court put the entire complex under
locks. That same year, some Hindus placed Sri Ram’s idols
inside the mosque.

The issue was reopened again in 1986 during the Con-
gress party rule of Rajiv Gandhi, and the Hindu chauvinists
surged ahead to reestablish their demands, the most dis-
turbing one being to destroy the mosque and build Sri Ram’s
temple at the same location. The Congress Party government
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allowed the BJP to lay the foundation for the temple in an
adjacent area, and declared that the dispute about the mosque
will remain with the Allahabad High Court. The BJP consid-
ered the laying of cornerstone a great victory, to the extreme
consternation of the Muslim communal leaders. According
to poll analysts, the issue aggravated the Muslims so much
that the Congress party, which usually benefits from Muslim
votes, came out poorly in the 1989 elections.

The interim game

Having assumed power with the help of the Bharatiya
Janata Party, whose 86 parliamentary seats provide the gov-
ernment the necessary majority, and being aware of the BJP’s
single-mindedness on the temple issue, Prime Minister V.P.
Singh, a master tactician, began to manipulate both warring
factions with the ostensible purpose of coming to a peaceful
solution. However, the BJP continued to demand that either
the mosque be demolished or that it be relocated brick by
brick. The Muslim community, represented by hardline com-
munal elements, saw an opportunity to play the role of a
power broker. In other words, practically nothing was done,
while the embers began to give off smoke and even spit fire
occasionally.

Prime Minister Singh asked for six months’ time to work
out an amicable solution, but the issue was suppressed, until
it blew up full force into the nation’s face. The BJP, while
agreeing to Singh’s request, made it plain that the inaugura-
tion of the temple construction would begin on Oct. 30, an
auspicious day according to the Hindu religious calendar.
Prime Minister Singh, meanwhile, discussed matters with
the hardline fundamentalists from both sides. Reports have
recently surfaced of highly conciliatory conversations be-
tween Singh and the fundamentalist Hindu groups. Ac-
cording to the editor of the Indian Express, at one such meet-
ing Singh he privately connived on means to remove the
mosque, while at the same time he was making strident com-
mitments in public to protect the mosque. The contents of
the article, which was suppressed by the daily’s owner before
it came out, became available after the editor was fired.

Whatever happened, the fact remainsthat V.P. Singh has
failed miserably in utilizing the time he requested to find
any solution to the vexing issue. He paid lip-service to the
minority Muslims on one hand, while he manipulated the
BJP on the other. He did nothing to stop the “Rath Yatra”
procession, which began in Gujarat at the Somnath temple,
another temple which had been looted and destroyed on Sept.
25 by invaders from Afghanistan. The procession was head-
ing toward Ayodhya and gathered large crowds along the
way. Meanwhile, communal tensions were created all over
India.

At the same time, Prime Minister Singh’s man in Uttar
Pradesh, where Ayodhya is located, Chief Minister Mulayam
Singh Yadav, began his statewide condemnation of the Hin-
du fanatics and threatened to arrest anyone who dared to
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come to Ayodhya on Oct. 30 for the foundation laying. As
the die was cast, Prime Minister V.P. Singh wavered, a
characteristic which inspired his former Deputy Prime Minis-
ter to call him “spineless.” On Oct. 25, the prime minister,
after much deliberation, issued an ordinance announcing that
the government will acquire the land where the mosque is
situated and also the adjacent land where the temple’s foun-
dations have already been laid. The ordinance promised that
the dispute over the mosque will now be referred to the
Supreme Court, the highest court. Within 48 hours, the ordi-
nance was lifted, following objections from the Muslim hard-
liners, who pointed out that the government cannot acquire
the land on which the Mosque is located because it belongs
to the Muslim community property, or wakf.

The cool calculator

Already more than 100 have died in the riots around the
issue. In the coming days, it is expected to get gorier. Since
neither side is willing to give an inch on its respective de-
mands, the hardline communal elements belonging to both
faiths will exploit the situation to the full. A nonexistent
government will only help the situation to deteriorate
further.

But, behind this religious facade, a dirty political game
is in progress. For the BJP, the support to the Janata Dal
government was based upon twisting the government’s arms
to get what it wants and enhance its popular base. In its
scheme of things, the building of the Sri Ram temple is a
crucial one.

On the other side, Prime Minister V.P. Singh is intent on
“using” the BJP support to stay in power and build his politi-
cal base. His targetis to erode the Congress voter base, which
comprises the backward caste members, the poor, and the
Muslims, through polarization and division within the soci-
ety and between religions. In order to win over the backward
castes, he has partly implemented the reservation policy as
recommended by a 1979 report (See EIR, No. 39, page 49).
With the hope that the Hindu society will be divided, and the
large majority of backward caste members will line up behind
him, Prime Minister V.P. Singh, then, went casting for the
Muslim votes while playing the role of a self-proclaimed
social reformer.

With the downfall of the V.P. Singh government on or
before Nov. 7, the country will face a mid-term election and
large-scale violence. V.P. Singh is counting his chickens
already, with the hope that his game of political polarization
will ride him back to power with the helping hands of the
communists, without the BJP. Singh knows the political cal-
culations, and so he cannot be written off. But it is certain
that he would not worry much about the caste and comunal
riots that have been unleashed and are expected to get uglier
during the coming election time. There is no telling how far
a politician can go for votes, but V.P. Singh could be a good
yardstick.
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Rockefeller interests
in drug-money scandal
by Jacobo Frontini

A scandal of international proportions exploded in Venezuela
Oct. 22, when the widely read El Diario de Caracas revealed
that the Banco Latino—owned by Venezuelan Central Bank
President Pedro Tinoco—had conspired with David Rocke-
feller’s Chase Manhattan Bank and officials of the Venezue-
lan Central Bank (BCV) in defrauding the nation through
granting “export bonds” to shell companies as a mechanism
for laundering drug profits.

Tinoco is known as “Chase Manhattan’s man” in Cara-
cas, and is also closely linked to the Cisneros family, which
EIR has exposed as having extensive links to international
financial interests tied to drug-money laundering. The Cis-
neros name recently surfaced again in the news, concerning
possible links to a Spanish-Colombian money-laundering
network operating through Panama. As chief executive of
the Banco Latino, Tinoco has figured prominently in the
informal Grupo Occidente, a dominant business power on
the drug-infested Venezuelan-Colombian border.

On Oct. 24, El Diario de Caracas reported on its front
page that “in each operation carried out by the company
Pique Importaciones . . . some $340 million were obtained.
. . . Behind these maneuvers there is a gigantic operation to
launder money stemming from the drug trade.” The article
continued, “The legal representatives of Pique, Humberto
Torres Pedrique and Pedro Torres Pedrique, appear to be,
according to sources linked to the investigations, front-men
for a powerful financial group which stands behind these
international activities, using the financial structure of the
Curagao and Miami branches of Banco Latino, making a
bridge transfer through Chase Manhattan branch offices. At
the same time, it has been established that the orchestrators
of the fraud had links to the Venezuelan Central Bank, where
payments in Pique’s favor were decided.”

The “export bonds,” known as Incentivo Fiscal de Ex-
portacién, or IFEs, are granted by the BCV and return a
bonus equivalent to 30% of the value exported.

An open secret

Despite the fact that everyone knows that Venezuela has
served as a vast drug-money laundry for years, few have
dared publicly to address that fact. Today, as Venezuela runs
the risk of its financial system being captured lock, stock, and
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barrel by the international drug tradé, voices are beginning to
be raised. 3

For example, President Carlos Andrés Pérez’s Financial
Reform proposal, formulated under the direct supervision of
the World Bank, has been denounced for favoring money-
laundering operations. In February 1990, one month after
Decree 727, which eliminated ceilings on foreign invest-
ment, was issued, then-Superinterident of Foreign Invest-
ments Edison Perozo wamned that the decree would allow
“the imposition of a narco-economy” with all “the famous
mechanisms for laundering dollars, even more so in Venezu-
ela which is the only nation in the Andean Pact with free
circulation of capital.”

And on Oct. 14, the president of the National Commis-
sion against Drug Abuse in the Chamber of Deputies, Luis
Guillermo Herndndez Morales, said, “It is no secret that
the drug trade has expanded its influence in the country’s
financial and banking sector. . . . Itis undeniable that mon-
ey-laundering operations are being carried out in the banking
institutions.” ;

Former Venezuelan President Rafael Caldera has also
joined the chorus, observing Oct. 23 that Venezuela ran the
risk of becoming a financial operating center for laundering
of drug dollars, “because our regulations are liberal and be-
cause, unfortunately, the fight against the drug trade in Vene-
zuela has scarcely begun.”

The modus operandi

The fraud involving Pique Impartaciones was quite sim-
ple. According to El Diariode Caracas, the company collect-
ed a portion of the 400 million bolivars that were to corre-
spond to the “export bonds” for a supposed shipment of razor
blades to Spain. The export operation was never carried out,
but was nonetheless “paid in dollars through transfers from
the Banco Latino branch in Miami to Banco Latino inside
Venezuela, to the Caracas account of Pique Importaciones.
Once the foreign currency entered the bank, it was registered,
exchanged for national currency, and, finally, this money
was transferred to the Banco Latino branch office in Curagao.
Then, according to investigators, from Curacao the money
was again transferred to the branch of the same bank in
Miami, through a bridging operation carried out through
Chase Manhattan Bank” of Miami.

The case of Pique Importaciones is not the only instance
of money laundering through “export bonds” that has been
discovered to date. In statements to El Diario de Caracas of
Oct. 13, Venezuelan Finance Minister Roberto Pocaterra
confirmed that the companies Urraca Trading and Fundicién
Venezolana de Metales Pesados, SA (Fuvemepe), owned by
Milton Pirela, are under investigation for export bond fraud.
Further, two individuals linked to those companies are under
suspicion of involvement in the drug trade. Both companies
allegedly exported to the United States, and yet payment on
the invoices was always sent from Peru and Colombia.
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Conference Report

Latvian opposition
gathers in Riga

by Malte Vasaukas

Not far from the Latvian freedom monument in Riga, the
capital of Latvia, stands a segment of the Berlin Wall. Every
day groups of people gather nearby, to discuss the fate of their
country and the freedom movement. These citizens proudly
point out that it was from this freedom monument—built
when Latvia was a sovereign state—that in 1987 the peaceful
revolution against Moscow’s oppression took its first step.
Joy over Germanreunification is very greatamong Latvians,
yetthereis also widespread fear, that the struggle of the Baltic
states for their sovereignty may be forgotten in Germany
and that financial help to Moscow, unconditionally granted,
could lead to the restoration of the Soviet empire’s central
power, rather than to supporting the freedom of the peoples
in the Soviet republics.

The Latvian Popular Front, which was founded in 1988,
therefore released a statement d propos of German reunifica-
tion, in which alongside their good wishes toward all Ger-
mans they tendered an invitation to France, Great Britain,
the U.S.A., andthe U.S.S.R. They askedthatalongthe lines
of the “two plus four” talks that arranged the treaty conditions
for Germanunity with foreign powers, there might now begin
a “four plus three” conference, to negotiate full sovereignty
of the three Baltic states.

Congress of the Latvian Popular Front

This statement was also circulated at the Third Congress
of the Latvian Popular Front, which took place in Riga on
Oct. 6-7. At this annual convention a very ambitious program
was passed, proclaiming the struggle toward complete inde-
pendence and the construction of a democratic state, in which
the dignity of man is untouchable. The Latvians want to
finally return to the community of nations as a sovereign
state.

For the Latvian Popular Front, political independence is
directly linked to economic independence. Private property
should be again thoroughly attainable for everyone. The
transportation and communications infrastructure has to be
modernized, in order to make trade relations with other coun-
tries possible. Right now, Latvia has only 12 foreign tele-
phone lines, of which 10 connect to Moscow.

Businesses must return to private hands and be technical-
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ly modernized. In order to crank up the economy, the Front
also demands sovereignty over financial and credit policies.
The bureaucracy and centralism must be dismantled and re-
placed by local self-government. Also, in cultural and educa-
tion policy, the desire is expressed that the development of
the individual be fostered again, rather than put under the
guardianship of the state. Latvia must become a hub of world
trade.

The ‘Productive Triangle’

In discussions with congress participants as well as
spokesmen of other popular fronts from the U.S.S.R., who
attended as guests, it became very clear that after decades of
isolation a close affinity to the Western European economy
is desired. There were intense discussions about Lyndon
LaRouche’s proposal for a “Productive Triangle” joining
Vienna, Berlin, and Paris with high-speed rail connections,
to build up the industrial heartland with spiral arms radiating
into the rest of Europe. In that proposal, the question of how
to complete the infrastructural links between the Baltic and
Western Europe is clearly answered. The discussion raised
questions about whether Siberia is considered in this plan,
and whether West European governments are actively inter-
ested in such ambitious projects.

Many Latvian problems are identical to the problems that
unified Germany has to solve in its six new states. But the
Baltic has no “West Baltic,” which can provide vigorous
economic and financial assistance for the overhaul. Western
Europe therefore must take up the sponsorship for all the
Eastern European countries that aspire to sovereignty.

For the representatives of the democratic movements in
the Soviet republics, Western Europe’s backing is a question
of life or death, since economic and social catastrophe stalks
all of their efforts for freedom and democracy, and could
annihilate them. In great chunks of the U.S.S.R., anxiety is
endemic over the coming winter of famine, and even if the
Baltic is seen as better of f than other republics in the Soviet
Union, it is threatened by a further worsening in the supply
situation, which would lead to sharper social conflict. Al-
ready most goods in the Baltic can only be gotten with ration
cards and after standing in long queues.

Despite all this, citizens are showing an astonishing de-
gree of optimism. Memories of better times are still vivid.
In the days of independence in the 1920s and 1930s, Latvia
lagged behind few European states in per capita Gross Na-
tional Product. The cathedral with its magnificent pipe organ,
the theater, the opera house, and the old guild houses in
Latvia’s cities, recall the earlier golden era of the Baltic. The
Russian Nomenklatura, as things are seen here, is waging its
last fight.

The Western European and German strategy should be
to forge the infrastructural links to the Baltic through the
“Productive Triangle,” and to support the freedom struggle
of the Baltic people with economic development.
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Vatican by Maria Cristina Fiocchi

World synod meets in Rome

For thefirst time since the changes in Eastern Europe, the
bishops from the “captive nations” could participate.

The eighth General Ordinary As-
sembly of the Synod of Bishops is
meeting on the theme, “The Forma-
tion of Priests in Today’s Circum-
stances.” Cardinal Lucas Moreira
Neves of Brazil, the Relator of the
Synod, presented the summary report
on the 217 speeches, to be discussed
by 13 language groups. Of his 35-
page report only a brief resumé was
given to the press.

Yet criticisms have already be-
gun. Journalists complain of secrecy
and even speak of “blackout,” view-
ing the Vatican’s usual reserve as an
insult—as if the search for truth had
suddenly become the mass media’s
big concern. But the surfeit of media
attention on the Synod has served only
to project the image of a priest as a
man in crisis for having chosen celiba-
cy—unsure, unready, and vulnerable
to our society’s violent contradic-
tions.

Perhaps it’s the usual slipshod
journalism seeking “hot” news. But
behind so much banality poured out
on the Synod is the fact that holiness
upsets people. The basis of a priest’s
identity is Christ himself, and Jesus
created scandal. The priest, whatever
his limits and flaws, witnesses the liv-
ing Christ in the world. To give one’s
own life so much meaning upsets
many, and in the effort to destroy this,
all the frailties and weaknesses are ex-
posed.

In our pleasure-seeking society, it
is harder and harder to find God’s
placeinearthly life; andit willbeeven
more so if the Church cannot rid itself
of worldly desires and self-pity, to of-
feraliving witness of the Gospel. This
was underlined by Cardinal Joseph

Ratzinger, Prefect of the Congrega-
tion for the Doctrine of the Faith.

Cardinal Ratzinger reiterated the
basis of the priesthood: “If the Church
calls the ordination to the presbyterial
ministry ‘sacrament,’ this means:
This man does not fulfill actions for
which he is fit by his own capacity, or
because he likes them or they bring
him advantage. Rather, by receiving
the sacrament, he is sent to give that
which he cannot give by his own forc-
es, to act ‘in person’ of Another and
be His living instrument.” Ratzinger
stressed the post-Vatican II problems
of Catholic theology: “In the new cul-
tural situation which has been created,
the old arguments of the 16th-century
Reformation have come into evi-
dence, together with new ones found
by modem Biblical exegesis—which
itself came out of the Reformation’s
assumptions—to which Catholic the-
ology has been unable to give ade-
quate replies.”

In the typical arguments of Protes-
tant theology, the early Church’s
“ministers” were not explicitly tied to
the eucharist, and hence had no sacra-
mental dimension, but only a social
function, he said.

The newest element in the Synod
is the participation of bishops from
Eastern Europe, forthe first time since
the recent changes there. They spoke
in the name of a Church which was
brutally persecuted by Communist re-
gimes, and which today, because of
those sufferings, is enjoying a great
flowering of priestly vocations.

Cardinal Myroslav Lubachivsky,
Archbishop of Lvov in Ukraine, gave
a few figures: Leopoli Seminary has
more than 300 seminarians, at Ivano-

Frankivsk there are 320, and in Muka-
chevo 74. But he deplored the lack of
buildings, books, and even pen and pa-
pertotake notes. Msgr. Sophon Dmyt-
erko, eparch of Ivano-Frankivsk, rep-
resenting the Ukrainian Catholic
Church of Byzantine rite for the first
time at a Synod; told of the Ukrainian
Catholics’ sufferings: “After 1946 not
just bishops, about 2,000 priests,
monks, and nuns, but also thousands
oflaymen whorefused to go overtothe
Russian Orthodox Church, were ar-
rested and deported. But the Church
survived and developed in the cata-
combs. Today it emerges victorious
with 10 bishops, more than 1,000
priests, many monks and nuns, and
some 5 million believers.”

There was great emotion at the re-
port of Romanian Msgr. Alexandru
Todea, the Metropolitan of Fagaras
and Alba Julia: “I speak in the name
of a martyr church which has lived for
16 years in prison. In this period, of
the 12 bishops it had, five died in pris-
on, two were held in Orthodox monas-
teries like prisoners, and two of those
liberated have had their health ruined.

“I speak in the name of a Church
which has lost all its churches, but
which transformed jail cells into so
many chapels and opened seminaries
in the Romanian catacombs of the
20th century.” The prelate was over-
come by emotion and could not go on,
but he was applauded at length by the
Synodal fathers. Another Romanian,
Msgr. Petru Gherghel, Bishop of Jass,
reported, “With freedom obtained,
the Catholic Church today knows
troubles of an:economic order, so
many youths are not admitted into
seminaries for lack of space.” He
added that the Greco-Catholic Church
in Romania, though declared free,
“has not yet gotten back the churches
and seminaries that belonged to it in
1948. There is no place to hold mass
or train future priests.”
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Andean Report by Aurelio Cérdova

‘Sword and Cross’ under fire

Peru’s narco-terrorists are targeting the Armed Forces and the
Catholic Church in their new terror rampage.

With the Oct. 19 shooting attack
perpetrated by the narco-terrorist
MRTA against Peruvian Army Gen.
Mario Britto Moreno, a new selective
escalation of violence has begun
against, particularly, the Army and
Catholic Church, the two institutions
which retain the capacity to resist their
onslaught.

The intent of this new killing ram-
page is twofold: to drive the govern-
ment of President Alberto Fujimori
into a dictatorial mode guaranteed to
trigger warfare that would grind up the
Peruvian nation, and to maneuver the
government into total dependency on
what many Peruvians dub *“cocanom-
ics”—that is, legalization of the vast
underground cocaine economy.

Fujimori is already leaning dan-
gerously in that direction. In an ad-
dress Oct. 26 to the foreign diplomatic
corps in Lima, he announced he
would not attempt to repress the drug
trade, using the phony argument that
this would strengthen the terrorists.
“Here in Peru, we are not going to run
the risk of being defeated because we
put the peasants, their innumerable
relatives, friends, and countrymen on
the side of the drug traffickers and ter-
rorists,” he stated. Instead, Fujimori
outlined his strategy of fighting drug
trafficking through the creation of a
“free market environment,” to lure
coca growers out of the hands of the
cartels. He endorsed the proposal of
“informal economy” expert Hernando
de Soto to grant land titles to coca
growers, on the false assumption that
legalizing the growers’ activities in-
stead of shutting them down will end
theirreliance on the terrorists, stop the

violence, and ultimately turn them to
legal crops.

General Britto, who was seriously
wounded in the MRTA ambush, of-
fered a very different alternative. The
political-military commander of the
drug- and terrorist-infested Upper
Huallaga Valley jungle region, Britto
had just left a meeting with the Cham-
ber of Commerce of Tarapoto, where
agreement had been reached to deploy
joint civic-military brigades for the
rapid completion of the Tarapoto-
Yurimaguas highway. Britto’s opera-
tional strategy, according to the maga-
zine Si, has been to focus on the con-
struction of transport and other
infrastructure as a means of ending the
isolation of the poverty-stricken re-
gion, and to remove it thereby from
the stranglehold of narco-terrorism.

Britto, reported Si, strongly op-
posed the approach of his predeces-
sor, Gen. Alberto Arciniegas, which
was in effect to ally with the coca-
growing peasantry and their “Dope,
Inc.” masters ostensibly in the name
of “fighting terrorism.” Britto chose
instead to find ways of economically
assimilating the region into the rest of
the nation, as the alternative to coca-
nomics.

Two days after the attack on Brit-
to, 13 soldiers and 7 civilians died in a
dynamite attack in the Upper Huallaga
Valley, which was reportedly carried
out by the Shining Path terrorists. On
Oct. 23, Shining Path assassinated a
non-commissioned officer from the
Army Intelligence Service in the city
of Huancayo, and the next day mur-
dered Lt. Col. Augusto Caballero
Castillo, an intelligence officer linked

to the Joint Armed Forces Command,
in Lima.

All the military victims of this ter-
ror wave had the common denomina-
tor of having served in the so-called
emergency zones ravaged by narco-
terrorism.

The Catholic Church has increas-
ingly caught the bloody attentions of
the terrorists. On Sept. 27, children as
young as 12 years of age, belonging
to the ranks of Shining Path, assassi-
nated Agustina Rivas, a nun from the
town of La Florida, in the province of
Junin. In early October, they dynamit-
ed the archdiocese and home of Msgr.
Luis Bambaren, the bishop of Chim-
bote. On Oct. 6, another nun was mur-
dered in the central jungle region of
the country, and one week later a
priest and seven parishioners were
killed inside their church in northern
Huamachuco province.

In answer to this terrorist orgy, a
group of ruling party congressmen
linked to the country’s fundamentalist
Protestant sects has begun to clamor
for dialogue between the Fujimori
government and the terrorists—an ap-
peasement strategy which would only
lead to more terrorism. Their cam-
paign has been seconded by the visit of
a mission from the pseudo-Christian
World Council of Churches, which is
in Peru seeking to document its
charges that the Armed Forces—not
the narco-terrorists—are to blame for
violation of human rights in the emer-
gency zones.

The international side of this cam-
paign in favor of legalizing narco-ter-
rorism is headed by the Woodrow
Wilson Institute in Washington, D.C.
and by the German publishing house
Meno, headed by the Venetian Giu-
seppe Zambon, which has just pub-
lished a book in German, The Andes
Tremble, filled with interviews and
proclamations by Shining Path
leaders.
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Dateline Mexico by Carlos Cota

Under new management

The “CIA’s man” was replaced by a nationalist at the helm of
the war on drugs, and a shakeup is expected.

On Oct. 15, Mexico’s “war on
drugs czar,” Deputy Attorney General
Javier Coello Trejo, was fired by pres-
idential decree. The decree also elimi-
nated his department, Investigation
and Combat of Drug Trafficking,
which had been the coordination cen-
ter for all the police and military forces
in the anti-drug effort.

Coello Trejo was known as “the
CIA’s man in Mexico.” Backed by an
immense and corrupt police appara-
tus, Coello had operated on the gener-
al premise that the bigger the violation
of human rights, the greater the suc-
cess in the war on drugs. On this basis,
his “boys,” as he called his police-
men, committed all kinds of moral,
political, and constitutional viola-
tions.

Coello Trejo’s removal may be at-
tributed to reactions from diverse
forces within Mexico’s political sys-
tem anditspoliceand military sectors.
They reacted to the fact that under the
pretext of “fighting narcotics traffic,”
Coello had permitted U.S. security
and intelligence services to meddle at
all levels of the Mexican government.

His successor is the former chief
of Investigations and National Securi-
ty, Col. Jorge Carrillo Olea, whose
actions during his long career with the
national security forces led him to be
catalogued as an “anti-CIA” national-
ist. He is associated with the 1970-
76 presidency of Luis Echeverria. In
discussions with the Foreign Press
Club and with the editors of El Nacio-
nal, the official daily, he outlined how
the war on drugs will now be fought.

The starting point for Colonel Car-

rillo’s concept of national security is
that “Mexico does not have foreign
military enemies”; the country’s main
problems are “the people’s unsatisfied
demands.” However, he recognizes
that many problems “originate out-
side” the country.

Carrillo does want to cooperate
closely with the United States and oth-
er countries to nail drug smugglers.
He called for “setting up an interna-
tional intelligence network so we
would know where they take off, how
many there are, where they are going.
They should be followed by radar in
the Caribbean; we should be told
where they are going to enter our na-
tional territory so we can intercept.
This downed a plane carrying a ton
and a half of cocaine base.”

He seeks an agency “with an exec-
utive body which would meet every
three or four months and a permanent
staff which would receive the intelli-
gence. . . . It would have to have its
operations center on some small is-
land. . . . A more specific, selective,
war must be waged.”

He referred to internal support for
the drug mafia: “The problem would
be—oralready is—not to have to fight
on two fronts. . . . If we can keep our
backs protected, then, gentlemen, we
can throw ourselves into combat. . . .
But I can’t figure out how to fight this
battle without knowing which way is
the front and which way is the rear.”

Questioned as to whether the new
strategy was an alternative to the way
U.S. Army troops were being used in
Bolivia, he responded, “They are well
equipped, but quite inefficient.”

Carrillo added, “The United
States has two postures. The line it
projects abroad is morality, integrity,
exigencies, and meddling. And do-
mestically: passivity. For the past two
months, more or less, we have been
seeing that the U.S. government has
not taken a single:step in terms of nar-
cotics trafficking, because they are
coming to elections. And if we add it
up, who knows how many voters are
linked in some way to addictions?

“Thus, for the moment, silence.
Then, suddenly in some international
forum, they accuse Mexicans of being
‘corrupt.” ”

For the first time, a Mexican offi-
cial explained to the public how the
narcotics business actually works.
Carrillo said that'although they are il-
literate, the majority of the drug traf-
fickers “are big financiers, operators,
organizers.” He described one of the
films he has of a drug bust: “Several
planes land. Waiting for them are ten
pickup trucks, ten men, two fuel
trucks to pump them up. The planes
land, protected.: They are loaded,
splitting up the cargo. The fuel trucks
arrive, refuel the planes, and they take
off.

“Where do you get the fuel trucks?
Where do you get the fuel for them?
The trucks? The protection? The air
control to know where they come
from, when they are going to land?
This is an efficient deployment. . . .
Where is the brain for all this? But
then you figure out that it can’t be one
brain; it has tobe many. . . . Obvious!
It is a company.”

Questioned whether he felt his
new post was a job change, Carrillo
responded, “No. I'm just going into
the operational part. I could tell you
that I spent so many months, since
April, trying to pull together a plan
for integral combat against narcotics
trafficking.”

i
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International Intelligence

Kohl hits ‘pessimism’
over Germany’s future

German Chancellor Helmut Kohl said that
he is fed up with all the pessimism and de-
featism over the perspectives for a reunified
Germany in a TV interview on Oct. 23. In
full awareness of all the problems, he said,
he is firnly convinced that within three to
five years, the economy of eastern Germany
will be whipped into shape and will be high-
ly productive.

Kohl mentioned theurgent need to build
up the infrastructure of eastern Germany,
adding that “here, the railways are very im-
portant.”

In remarks before the Christian Demo-
cratic parliamentary group the same day,
Kohl called on his party to campaign for
an absolute majority in the Dec. 2 national
parliamentary elections, so as not to be ham-
strung by coalitions and alliances. The party
should get “a strategic majority that makes
it impossible for any other party combina-
tion to form the government without the
Christian Democrats,” he said.

Kohl based his call on the evaluation that
after eight years of coalition government, po-
litical differences have grown between the
Christian Democrats and their small partner,
the liberal Free Democrats—on the issues of
abortion and defense policy issues, for exam-
ple. He is not optimistic that another such
coalition would hold for the full next term.
Kohl evidently takes quite seriously the ru-
mors circulating in Bonn that instead of plac-
ing their hopes on a difficult election victory
now, the opposition Social Democrats are opt-
ing for a mid-term split of the ruling coalition.

Noriega says U.S. is
behind Endara lawsuit

Attorneys for Gen. Manuel Noriega say the
U.S. government instigated a $6.5 billion
law suitbrought against the former Panama-
nian leader by the drug-tainted Endara gov-
emment of Panama, installed there by
George Bush’s invasion. The suit, alleging
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that General Noriega turned the Panamanian
Defense Forces into a racketeering enter-
prise, has frozen Noriega’s personal bank
accounts, stymying his legal defense against
the criminal charges for which he is now
awaiting trial.

The lack of funds could force a post-
ponement of the trial and could even lead to
Noriega having to defend himself against
the charges without a lawyer of his choice,
but having to rely solely on a court-appoint-
ed legal defender.

The administration also instigated a me-
dia scandal, claiming that Noriega’s prison
facilities were a virtual country club, com-
plete with an exercise bike, a paper shred-
der, and a computer. Noriega’s lawyers
countered that the facilities were imposed
on their client by the government’s own se-
curity requirements.

The information was leaked to coincide
with revelations published in the Baltimore
Sun on Oct. 23 and the London Independent
on Oct. 24, that the Bush administration
knew that a bank co-owned by Guillermo
Endara, installed to replace Noriega as head
of Panama’s government, had “ties to the
Colombian cartels since 1984, but chose to
ignore them in its efforts to oust General
Noriega. Instead, the U.S. helped finance
Mr. Endara’s 1989 presidential campaign,”
reported the Sun.

Israeli policy toward
Palestinians criticized

The vicious crackdown of the Israeli gov-
ermnment against Palestinians is drawing
sharp criticism from some unexpected quar-
ters within Israel.

On Oct. 25, Yossef Harmelin, the for-
mer head of Israel’s Shin Beth security ser-
vice, told the French daily Libération that
the crisis with the Palestinians and the Occu-
pied Territories did not begin in recent
weeks, but 23 years ago, following the 1967
war. Israel is trying to control 1.5 million
Palestinians in the territories, who are all
against the occupation.

The latest decision, to close the border
between Israel and the territories, can only

make things worse, since it will create “in-
tolerable unemployment, bitterness, and
frustration,” he said. A “political solution”
is required, and the “eye for an eye, tooth
for a tooth” mentality must be rejected.

Libération also reports that the biggest
opposition to the government’s policy is
now coming from senior officers in the Is-
raeli military who have drawn the lesson
from the Intifada (the Palestinian uprising)
that Israel cannot indefinitely afford to keep
its hold on the Occupied Territories. Corre-
spondent Shalom Cohen reports that high-
ranking officers have the most “dovish”
views on the Palestinian question, and are
most in favor of a political, negotiated set-
tlement with the Palestinians.

Schiller Institute maps
African development drive

The international Schiller Institute held a
conference in Paris on Oct. 26, on the prob-
lems of African development and how to
overcome them with a perspective for eco-
nomic reconstruction.

Held at the Dauphine University, the
meeting was attended by 150 people, includ-
ing representatives of the embassies of sev-
eral African countries, of French engi-
neering companies operating in Africa, as
well as African economics professors, radi-
ologists, biologists, engineers, and archi-
tects.

Amongthe many speakers, Helga Zepp-
LaRouche, the founder of the Schiller Insti-
tute, outlined the dangers of the world stra-
tegic situation, and the urgency for action to
stop genocide in Africa. Jacques Che-
minade, president of the French branch of
the institute, shocked the audience by show-
ing a political map of the world published
by the Financial Times recently, in which
the entire African continent had been elimi-
nated! Other panels focused on the health
crisis in Africa, and a reconstruction pro-
gram for the continent.

Reverend James Bevel, a guest speaker
and civil rights leader from the United
States, stressed in his talk that Africans,
French, Americans, and others should not
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limit themselves to concern for their own
nations, which limits the scope of their ac-
tion, but become universal citizens, sitting
on top of the world and looking at problems
“from above.” Calling on members of the
audience to join the mobilization, he asked,
“Are there any scholars here? Are there any
workers here? Are there any revolutionaries
here?”

Armenian leaders
on hunger strike

The Armenian enclave of Nagorno-Kara-
bakh, in the Soviet Union’s Azerbaijan re-
public, is now in the third year of a total
economic and communications blockade.
Two members of the Soviet Supreme Coun-
cil of Armenia went on hunger strikes, in
protest against Moscow’s failure to act to
remedy the situation.

According to a letter from V. Gurzadyan
of the Yerevan Physics Institute to the editor
of the British journal Nature published Oct.
8, one of the hunger strikers is the 82-year-
old world-renowned astronomer Victor
Ambartsumian, former president of the In-
ternational Astronomical Union and cur-
rently president of the Academy of Sciences
of Armenia. Ambartsumian, in Moscow,
joined the writer Zori Balayan, who began
his hunger strike on Sept. 10.

“The time has come for the international
scientific community to protest strongly at
these terrible circumstances,” Gurzadyan
writes.

Peru’s terrorists
speak French

Paris-trained anthropologist Alfredo Torero
was arrested on Oct. 4 by Peru’s Directorate
Against Terrorism (Dircote), along with 15
others constituting the central propaganda
apparatof the Shining Path terrorists. Torero
was the former vice-rector of San Marcos
University, a stronghold of the terrorist
group. Trained in ethnology and linguistics,
heis a specialist in Quechua, the Incan lan-
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guage spoken by many Peruvian Indians.

The police asserted that Torero had Shin-
ing Path propaganda in his possession, and
that “among those captured are those re-
sponsible for leading the ideological strug-
gle and nationwide subversive psychologi-
cal penetration.” A week later, a Lima judge
dropped the charges.

Torero’s “professional” interests would
provide him with an ideal cover for terrorist
coordination. His specialty in Incan gods
and cults would give him the material with
which to compose synthetic ideologies for
the anti-Western crusaders.

Another French-trained anthropologist,
Abdon Yaranga, arrived from Paris in 1964
to teach at the Andean highlands university
where Shining Path was’born. He taught the
future terrorists that Western medicine was
inferior to the home remedies of the Indians.

Who killed Egypt’s
Speaker of Parliament?

The assassination of Egyptian Speaker of
the Parliament Rifaat al-Mah joub on Oct. 12
has sparked widespread speculation about
“who benefits.”

One prominent hypothesis is that the Is-
raeli Mossad was behind the murder, in an
effort to blame Iraqi President Saddam Hus-
sein and provide the pretext for setting off
war against Iraq. Jordanian television news
on Oct. 15 carried a story from Cairo that
four men were arrested attempting to flee
the country after participating in the assassi-
nation, and have been identified as agents
of the Mossad. The four were reportedly
attempting to leave on phony Australian,
British, Syrian, and Canadian passports.

Al-Mahjoub, a close associate of Egyp-
tian President Hosni Mubarak since 1982,
was murdered as he was about to meet with
his Syrian counterpart at the Hilton Hotel.
The professional assassination was perpe-
trated by four gunmen, who also killed Mah-
joub’s bodyguards and another driver, es-
caping before the police (in that heavily
guardedarea close to the U.S. embassy) had
time to intervene.

Briefly

@® HUNGARY’S Constitutional
Court voted on Oct. 24 to abolish the
death penalty, on the grounds that it
violated human rights. Officials
made the point that Hungary knows
well what the death penalty is, as
hundreds of political prisoners and
commoncriminals were executedun-
der communist tyranny, since the end
of World War II.

@® AN ITALIAN parliamentary
group has requested intervention on
behalf of Lebanon. The group, led by
Christian Democratic parliamentari-
an Lino Armellini, issued a formal
request to Prime Minister Giulio An-
dreotti and to Foreign Minister Gian-
ni De Michelis for Italy to intervene
“in order to break the silence on the
massacre that is being perpetuated in
Lebanon in the Christian districts.”

@ YASUHIRO NAKASONE, the
former Japanese prime minister,
went to Irag Nov. 1 to meet with Sad-
dam Hussein. “Judging from the re-
cent development of the Gulf situa-
tion, I don’t think Japan should be
watching from the sidelines any long-
er,” Nakasone declared before his de-
parture. He Was accompanied by a
delegation of lawmakers from Ja-
pan’s ruling LDP party. Prime Minis-
ter Toshiki Kaifu welcomed Naka-
sone’s initiative.

@® KGB HEAD Viadimir Kryuch-
kov and other Soviet officials gave a
press conference on Oct. 22, warning
that the U.S.S.R. was faced with a
dangerous increase in organized
crime, and that they were no longer
able to cope with it. Kryuchkov said
that “well-established gangs” were
taking over important sectors of the
economy, and that these maintained
contacts with criminal gangs abroad.
He stressed that they could “gain po-
litical power” in the future.

@ THE SOVIET ARMY will be
restructured so that each republic will
soon have its own units, for internal
security purposes. This was an-
nounced by Interior Minister Vadim
Bakatin on Oct. 22.
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Budget package provokes
mass protest reaction

by William Jones

After record-long wrangling among congressional budget
negotiators, the House voted at 6:58 a.m. on Oct. 27, after
a 21-hour debate, to approve a package of tax increases and
spending cuts totaling $492 billion over the next five years,
including $41.4 billion in savings in the fiscal year that began
almost a month before. The Senate approved the bill a few
hours later. This completed a tortuous cycle that began Jan.
29, when the President first submitted his spending plan to
Congress.

Congressional candidate Lyndon LaRouche commented
on the agreement: “The farce which is the Bush congressional
budget negotiations has temporarily come not to an end, but
merely to a recess.”

Who pays?

The budget package penalizes virtually every sector of
the population, but particularly the working and middle class-
es, as well as the poor and the elderly. Sen. Steve Symms
(R-Id.), who voted against the package, said that it would
push the economy “deeper into the depression.”

The worst-hit program was Medicare, which will be
slashed $42.4 billion from anticipated levels over five years.
About $32 billion in savings will come from reduced reim-
bursements to physicians and hospitals. The out-of-pocket
costs that beneficiaries must pay before receiving benefits for
the voluntary coverage of physicians and outpatient hospital
services will increase from $75 to $100. Medicaid spending
will be cut $607 million over five years by requiring drug
companies to offer price discounts to those in the program.
People who eamn between $51,300 and $125,000 will pay
$26.9 billion more in payroll taxes over five years for
Medicare.

Farm programs, long relatively resistant to the budget-
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cutters’ scalpel, will be hit hard. The government will pay
lower crop subsidies to growers of wheat, feed grains, cotton,
and rice, and will charge a “service fee” to dairy farmers for
the dairy price-support program. The government will also
charge small fees when making payments to supportthe price
of such commodities as sugar, peanuts, tobacco, and honey.
Two federal lending agencies, the Farmers Home Adminis-
tration and the Rural Electrification Administration, will re-
duce their direct loans and increase the use of loan guar-
antees.

Veterans’ programs are also on the chopping block. The
bill eliminates the presumption that veterans who served in
wartime are totally disabled, and therefore eligible for veter-
ans’ pensions, at the age of 65. The government will increase
fees for home mortgages made or insured by the Department
of Veterans Affairs, will charge a $2 fee on prescription
drugs for certain outpatients at veterans hospitals, and will
try to collect payment from private insurers for the cost of
health care unrelated to military service.

The government will also charge higher premiums for
mortgage insurance offered by the Federal Housing Adminis-
tration, and will no longer guarantee loans to students at-
tending colleges or trade schools with high default rates—in
excess of 35% in 1991 or 1992 and 30% in later years. The
restriction could affect 1,000 of the 7,000 schools where
students receive guaranteed loans.

In addition, President Bush, reneging on his solemn cam-
paign pledge of “no new taxes,” agreed to raise taxes on
gasoline, cars, cigarettes, alcohol, telephone fees, and avia-
tion fees. The budget package increases taxes on a gallon of
100-proof liquor by $1, doubles the tax on a six-pack of beer
from 16¢ to 32¢, and increases the tax on a bottle of table
wine by 18¢ to 21¢. Taxes on cigarettes will be increased by
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8¢, to 24¢ a pack, by 1993. The tax on gasoline will be
increased by 5¢ a gallon at the pump to 14¢ on Dec. 1,
1990.

Budget process now automatic

With the failure of the Gramm-Rudman-Hollings legisla-
tion to limit automatic spending, a wholesale revision of the
congressional budget process was introduced by the budget
summiteers, largely without the knowledge of the Congress
as a whole. The new procedure introduces a “triple, rolling
sequester” in place of the Gramm-Rudman across-the-board
cuts. The congressional leadership and the White House are
quietly giving up on the idea that deficit targets will force
action by Congress. Now, spending and revenue targets will
be “etched in stone” for the next five years, defended by
super majority voting rules.

This “son of Gramm-Rudman-Hollings” would divide
the entire budget into discretionary and entitlement pro-
grams, with spending caps for domestic, defense, interna-
tional, and entitlements. If Congress, in any one of these
areas, appropriates more than permitted and the President
signs that appropriation, then within five days of enactment,
the Office of Management and the Budget (OMB) must deter-
mine how much money has to be sequestered to get the
spending targets back to the 1990 reconciliation agreement—
and that amount is sequestered from all the appropriations
within one of three categories that have been breached by the
cap-busting bill: defense, international, and domestic. Each
bill that busts the cap triggers a new sequester to compensate
for the new spending. If aid to Poland is increased, for in-
stance, then there may be less aid for Egypt and Israel. If
Congress adds money for AIDS, then cuts have to be made
from other domestic appropriations.

Voters are furious

Support for the package was not widespread in either
house as congressmen recessed to head back to their districts
for the election campaign. In the House, only 47 Republicans
joined 181 Democrats to approve the bill, while 74 Demo-
crats voted against it. In the Senate, 19 Republicans joined
35 Democrats to support the measure. The budget could very
well prove to be a millstone around the necks of those who
voted for it. The Republicans, in particular, will be blamed
for allowing their President to break his campaign pledge.
As Rep. Dana Rohrabacher (R-Calif.), an opponent of the
bill, commented: “If you are voting for this just to get out of
here, you’re going to have trouble getting back here.”

The Democrats are blaming the Republicans and the ad-
ministration for not supporting a Democratic attempt to im-
pose greater taxes on the wealthy. Hardest hit, however, has
been the President himself, whose popularity rating plum-
meted to an all-time low during the course of the budget
negotiations, with a Newsweek-Gallup poll showing his ap-
proval ratings dipping to 48%. Even before the package was
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voted on, the President had skipped town to hit the campaign
trail to try to convince voters that the budget compromise
was something he had to “gag and digest,” as he expressed
it on a campaign trip to Hawaii. Senate Majority Leader
George Mitchell (D-Me.) retorted by asking, “Is the Presi-
dent so weak that he does what we tell him to do?”

The President accused the Democrats in Congress of par-
tisan delays on the budget that “choked the economy” and
put the country on the brink of depression. “This Congress
was content to stall an agreement and stall the economy. We
are not going to let them get away »\lith it,” said Bush. He
also charged the Congress with being controlled by perpetual
legislators interested more in pork-barrel perks and their own
reelection, than the good of the country. “America doesn’t
need a liberal House of Lords,” said Bush. “America needs
a Republican Congress.”

Voter anger is making itself felt throughout the country,
on the eve of the elections. Demonstrations were held in
cities from Georgia to North Dakota on Oct. 27, in which
voters voiced their disgust with the budget package. Outside
Chicago’s Federal Plaza, more than 100 demonstrators
waved brooms and carried signs reading “Time for a clean
sweep” of lawmakers endorsing higher taxes. Although this
anger is aimed at the Washington Establishment generally,
it especially targets Republicans and the President himself,
who has left behind him a trail of broken promises and an
economy in shambles. About 70 demonstrators rallied out-
side the White House in Lafayette Square, while the Presi-
dent was in Hawaii. As he left a rally in Irvine, Calif. on
Oct. 26, Bush was met by tax protesters holding signs that
read “King George is a fink” and “George Dukakis, go
home.” l

Appearing on Oct. 28 on ABC-News’s “This Week with
David Brinkley,” White House Chief of Staff John Sununu
said that Bush would bounce back from his sagging approval
rating “in arelatively short period of time.” Rumors in Wash-
ington have it that Sununu and OMB Director Richard Dar-
man, the White House negotiators for the budget package,
will be scapegoated in an effort to restore the image of the
President. Opinion in the White House is divided as to how
to deal with the political crisis. Vice President Dan Quayle
blames bad political advice from Sununu and Darman who
“caved in” on taxes. Quayle wants tg brawl it out with the
Democrats, while Sununu is urging mpderation. Sununu de-
nied that he would be replaced after the elections.

Bush himself seems to be fueling these rumors, however,
privately conceding to friends, acconding to reports in the
New York Times, that Sununu and Darman have not turned
in the most polished performances recently and that he felt
he had been led down a path without;a clear understanding
of the political dangers. But it is unlikely that voters will go
for this ploy, and most Republicans who hope to win reelec-
tion this year are keeping their distance from the President—
and his budget package—as if he were the plague itself.
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LaRouche supporters canvass 10th
Congressional District in Virginia

In northern Virginia’s 10th Congressional District, in-
cumbent Republican Congressman Frank Wolf is being
challenged by Independent Democrat Lyndon LaRouche
in the Nov. 6 mid-term elections. The race is an unusual
one.

Wolf is a multi-term incumbent in his post, who in recent
electoral contests has faced no serious opposition. LaRouche
is the internationally known economist and former presiden-
tial candidate, who was imprisoned in January 1989 after a
shocking trial had railroaded him and six associates deemed
dangerous to the U.S. Establishment to prison, on the basis
of false*“conspiracy” charges.

He has campaigned for office from prison, and now his
campaign workers are informing voters about recent court
rulings that show the government acted fraudulently in a
1987 bankruptcy action against three firms run by associates
of LaRouche. This could reopen the whole case and soon
lead to his release—perhaps even in time to take office with
the 102nd Congress.

Events of recent weeks have fully vindicated the predic-
tions of economic and strategic crisis, made over the past
years, that made LaRouche such a target for his powerful
political enemies. On Oct. 29, LaRouche sent a radio mes-
sage to the voters, taped from his federal prison cell in
Rochester, Minnesota: “If you want to send a signal to Wash-
ington, and if you really want to turn the country upside
down, which is what is desperately needed at this time, then
vote for me and my friends. We'll rebuild the Democratic
Party, and we’ll rebuild the nation.”

The campaign has attracted nationwide support, both in
terms of financial contributions by many individuals, and in
terms of endorsements. On Oct. 24, three close associates of
the late Dr. Martin Luther King released a statement signed
by 100 ministers and civil rights leaders endorsing the con-
gressional candidacy of Lyndon LaRouche. They cited
LaRouche’s policies to end the problems of hunger, home-
lessness, unemployment, AIDS, and drug addiction as the
reason for their choice.

Between July S and Oct. 15, LaRouche campaign work-
ers distributed 1.4 million pieces of literature in the 10th
C.D., approximately five pieces of information for every
registered voter. New road signs went up during the last week
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of the campaign at strategic intersections.

Three prime-time half-hour television broadcasts on the
economy and German reunification were being beamed to
the district in the week before the election. Door-to-door
campaign organizers have now walked 80 of the 160 pre-
cincts in the district, and have recruited hundreds of voters to
distribute campaign literature to their friends and co-workers.

European visitor’s report

Christine Bierre, from EIR’s bureau in Paris, France,
spent some days with the campaign in October and filed the
following report on Oct. 19:

“Some 40 LaRouche supporters from the entire country
have taken Virginia’s 10th Congressional District by storm,
organizing for Lyndon LaRouche’s candidacy for Congress.
Campaign volunteers ranging in age from 20 to 70 have come
from the West Coast, from the Midwest, the South, and even
the Canadian border to participate in this campaign, with the
aim of getting LaRouche elected and creating the conditions
for the reopening of his case.

“LaRouche campaign organizers are beginning to inter-
sect an intense rage building around the country against the
incompetence of Bush’s economic policies in particular.
‘Why don’t you help us furlough Bush?’ is one of the favorite
slogans of campaign organizers eliciting, laughing responses
from large sections of the population. ‘Furloughing’ is the
termused by the administration for a ‘forced’ unpaid vacation
of 22 days which federal government employees have been
threatened with by the government, if the government and
Congress don’t come up with a solution to the present budget
crisis. From everywhere in the country there is reported not
only a growing rage against George Bush but a wave of anti-
established politicians sentiment which will be favouring in-
dependent candidates ‘who don’t mince their words and who
tell things straight' like LaRouche himself as well as his
associates.

“The situation is all but easy for the LaRouche campaign
in this particular 10th district. The state of Virginia, where
the offices of the LaRouche movement are located, has been
particularly targeted for years by the black propaganda of
the government and the CIA against LaRouche. Tons of
slanderous articles have appeared in local press against the
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movement, heavily conditioning the outlook of the citizens.
Adding to that difficulty, we ought to mention as well the
fact that a large section of the population voting in the district
is made up of federal government employees, who would be
inclined to fear for their jobs if they were caught supporting
LaRouche. Also absent from this district are some of the
more natural constituents of the LaRouche movement, labor
and farmers.

“In spite of all these drawbacks, it is remarkable to see
many citizens interested in LaRouche’s ideas come around
discreetly to booktables to pick up literature and get a briefing
update. ‘Is he still in jail?’ ‘Do you think he’s got a chance?’
‘I’'m for LaRouche no matter what anybody says,’ are some
of the questions and remarks one might get at walking tours,
or in downtown deployments. Often reactions look like this:
LaRouche campaign worker: ‘Mr. LaRouche is the only
politician campaigning against a Gulf war, what do you think
about that?’ ‘Oh, I agree with that, but that’s like apple pie,
who doesn’t?” Campaign worker: ‘What about his anti-drug
policies?” ‘I agree with that too.” Campaign worker: What
about his proposals for a public health policy on AIDS?* ‘I
agree with that too. . . . but he’s still a lunatic!’

“There is marked interest in LaRouche on the campuses,
too, with students coming around picking up his books on
economics, on [German “Poet of Freedom” Friedrich] Schil-
ler, on education, or on the Moon-Mars colonization project.
And as the popular rage grows against established politicians
and against George Bush in particular, more and more people
will remember some of the large billboards taken out by the
LaRouche campaign, which one can see around the 10th
district. They have slogans on them which make some young
girls blush, like ‘Eat It, George,’ showing a sprig of broccoli
which Bush has declared he hates, or ‘President Bush, Read
My Finger,’ a reference to the famous campaign promise of
Bush, ‘Read my lips—no new taxes,” a promise which of
course Bush has broken. They will become more and more
popular as the full economic and strategic catastrophe of the
Bush presidency is unveiled.”

The report went on: “Beyond organizing this section of
the Virginia electorate, the campaign has also been an exam-
ple of republican education for the citizenry. Every evening
campaign workers as well as contacts and LaRouche sympa-
thizers have been involved in an intense process of education,
dealing with the most advanced conceptions developed in
the history of mankind. This process includes classes on
LaRouche’s economics, geometry, strategy, as well as musi-
cal and choral training once a week. It was particularly mov-
ing to see some 50 persons of all ages and strata of society
discussing the properties of the cycloid curve within the con-
text of a broader presentation concerning the coherence of
the human creative mind and the governing laws of the uni-
verse, in a country undergoing a process of decay similar to
that of the Roman Empire and becoming more and more of
a juridical fascist state. There was much brain twisting and
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work to comprehend how a point traveling on a cycloid can
travel faster or slower according to the place where the point
is located on the wheel, with the wheel maintaining the same
speed.

“One high point of the campaign will be the tour of the
Lebanese Professor Bassam El Hachem, who has come to
the United States to denounce U.S. support for Syrian dicta-
tor Hafez al-Assad in the elimination lof the peaceful nation
of Lebanon and to campaign for the only U.S. politician who
has systematically opposed these policies: Lyndon
LaRouche. Speaking to a large crowd just days after the U.S.
backed Syrian bombardments against Beirut which forced
Lebanese Prime Minister General Aoun to seek refuge in the
French embassy, Bassam El Hachem made a dramatic call
upon those present to rid the United States of the colonial
policies of George Bush and Henry Kissinger, and to take it
upon themselves to reestablish the greatness of the American
nation.”

The Spannaus campaign

Nancy Spannaus, an Independent Democratic associate
of LaRouche, is the only challenger to incumbent Republican
Sen. John Wamer in Virginia. She has traveled over 1,000
miles each week to inform voters that economic development
offers the road to peace. Her support is quite strong among
black voters. Also, in the closing weeks of the campaign,
she received warm receptions from groups that six months
ago complained she was a non-mainstream candidate.

One factor in the shift is certainly the fear of a new
Vietnam War in the Middle East. Senator Warner is backing
President’s Mideast actions and his unpopular tax policies.
Growing apprehension about Bush’s actionsis reflected even
in the size of the anti-war sentiment in Congress. On Oct. 9,
only 33 Democrats signed a letter to Bush expressing fear
that the President might go to war with congressional approv-
al. By Oct. 28, there were 81 Democratic congressman who
signed a statement declaring themselves “emphatically op-
posed to any military action.” '

The all-news radio station in Washington, D.C., WTOP,
has run many LaRouche ads throughout the months of the
campaign—with so much impact that the station manage-
ment began running a disclaimer distancing themselves from
LaRouche’s hard-hitting comments. The week before the
vote, WTOP broadcast a feature story on the anti-incumbent
sentiment sweeping the United States. On Oct. 29 they inter-
viewed political analyst Larry Sabato from the University of
Virginia. He said yes, there is anti-incumbent sentiment, but
this means people won’t come out to vote. He said he hoped
that this is how it will manifest itself, because it could be
dangerous if people voted in Virginia. In the Virginia Senate
race, Sen. John Warner, the incumbent Republican, voted
against the civil rights bill. If people wanted to express anti-
incumbent sentiment, it would be to vote for LaRouche and
for Nancy Spannaus, fretted Sabato.
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Commission finds Nebraska bigwigs
covering up child abuse and satanism

by An EIR Investigative Team

On Oct. 11, a Citizens’ Fact Finding Commission traveled
to Nebraska in response to a call by the Schiller Institute,
which had received urgent requests from citizens of Nebraska
whose lives had been threatened. The commission’s mission
was to investigate reports of a ring involving child abuse and
satanism in which financial and civic leaders as well as law
enforcement officials were participants. Its preliminary find-
ings were reported at a press conference at the Omaha Press
Club on Oct. 17. The group concluded that a high-level
coverup of child abuse surrounding the Franklin Credit Union
scandal was under way; that lives—those of victim-witnesses
as well as others—were in danger, particularly abuse victim
Paul Bonacci; and that people who have been highly visible,
either as advocates for the abused children, or fighting to
keep the investigation going, are being terrorized.

As evidence of a coverup, they cited the fact that the
Douglas County, Nebraska grand jury which indicted two
victim-witnesses Alisha Owen and Paul Bonacci for perjury,
and which called the entire investigation a “carefully crafted
hoax,” never even called the central figure in the suspected
child abuse ring, Larry King, to the stand. King, the manager
and treasurer of the Franklin Credit Union, was also aleading
figure in the national Republican Party. Allegations of child
abuse emerged around the collapse of his credit union in late
1988. '

The commission also cited the role of child abuse victim-
witness Troy Boner, who initially gave testimony confirming
abuse to Gary Caradori, the investigator for the state legisla-
tive committee probing the Franklin collapse. Boner later
recanted his testimony before the grand jury. It was Boner’s
recanted testimony upon which the grand jury evidently re-
lied in discrediting Owen’s and Bonacci’s testimony, and
dismissing the voluminous evidence of abuse amassed by
Caradori as a “carefully crafted hoax.”

Yet as the commission noted, “if there is one person in
the whole Franklin affair who has definitively been proven
to be a liar, it is Troy Boner. Even the FBI, which seems to
have relied upon his veracity against Miss Owen, has called
him a liar.”

The six-hour videotaped testimony of 21-year-old Alisha
Owen was viewed at length by the commission, whose mem-
bers deemed it highly credible. It implicated Larry King,
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former Omaha police chief Robert Wadman, former World-
Herald chief executive Harold Andersen, who is also an
adviser to the State Department, and others, in a child abuse
and child pornography ring.

The Douglas County grand jury and a Federally convened
grand jury indicted Owen for her testimony against Wadman
and Andersen and exonerated the two men. Owen had
charged in sworn statements to Caradori that Wadman, now
the police chief in Aurora, Illinois, had molested her from
the time she was 14 years old. She also charged that Wadman
is the father of her 5-year-old child.

Grand jury suspect

The commission reported that the Douglas County grand
jury, which had the responsibility to the community of re-
viewing the evidence and determining whether to file charges
against the accused pedophiles, had the appearance of the fox
investigating the chicken coop. The report says, “We have
further received extremely disturbing allegations regarding
the grand jury’s foreman Michael Flanagan. It is outrageous
that the jury’s foreman, an official of Union Pacific Railroad,
was not disqualified, since another Union Pacific official was
a board member of the Franklin Credit Union. But, still more
serious, are the allegations we have received that Mr. Flana-
gan, some two and a half years ago, made aggressive homo-
sexual advances toward a Union Pacific trainee, one John Dil-
lard. Flanagan reportedly made some settlement with Dillard,
who is no longer with Union Pacific. It is crucial that these
allegations be further investigated.”

Not part of the commission’s findings, but reported to
EIR by reliable sources, was the fact that Flanagan, who is
in charge of legal records at Union Pacific, reviewed the
grand jury testimony every day with the legal department at
Union Pacific. Henry Kissinger, widely rumored to be a
pedophile, is also on the board of Union Pacific.

Also with respect to the coverup, the commission noted
a startling fact which contradicted the Douglas County grand
jury’s report. The grand jury reported that Bonacci’s psychia-
trist said he was incapable of telling the truth. But, to the
contrary, Bonacci’s psychiatrist, Dr. Beverly Mead of
Creighton University, stated to the commission on the record
that, despite Bonacci’s multiple personality disorder as a
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result of years of abuse, he is capable of telling the truth, and
in fact Mead believes he is telling the truth.

The commission questioned the one-sided coverage of
the investigation in the Omaha World-Herald, its editorial
policy of attacking the credibility of the witnesses and inves-
tigators, and of protecting the individuals accused. Most of-
fensive, the commission found, were the articles in the
World-Herald questioning the integrity of the slain Franklin
Committee investigator Gary Caradori, whose detailed, vid-
eotaped interviews with the abuse victims taken under oath
are at the heart of the abuse allegations.

The Commission’s members interviewed 16 people in
total, ranging from officials who had participated in the
Franklin investigation, to ordinary citizens with information.
They reviewed extensive documentation of child abuse and
satanic activity, including many hours of videotaped testimo-
ny. They met with the FBI and questioned in their report
the disparaging remarks made at the meeting regarding the
credibility of investigator Caradori. They also contacted the
World-Herald. The editor, Mr. Pearman, refused to meet
with the commission to answer their questions without a
written request which included their credentials and all of the
questions. When contacted for followup, he said he had not
had time to review the request.

No remedy in Nebraska

The report was presented to the citizens of Nebraska at
a well-attended press conference on Oct. 17. It was then
circulated to the Nebraska press corps and internationally
through commission members. They concluded that “the vic-
tims and child advocates in this case all feel they have little
or no remedy at law within the State of Nebraska at present.
Therefore, we are committed to reporting back to our own
organizations, and to many others beyond us, in the U.S. and
around the world, the scandal of the Nebraska child abuse
coverup.” They reported that an international spotlight was
required on the situation.

Since the preliminary report was released, numbers of
people sent telegrams to Nebraska Governor Kay Orr to de-
mand protection for Paul Bonacci, who, along with Owen,
has steadfastly refused to recant his testimony. Bonacci and
Owen are both serving jail sentences on unrelated charges
and have reportedly refused any deal involving recantation
of their accusations.

The commission found that there was “torture and a mur-
der in progress” under way against Bonacci, due to his ex-
traordinarily bad treatment in the Omaha Correctional Cen-
ter, which caused, among other things, a severe drop in his
body weight. Prison director Joseph Vitek claimed in an
interview to the World-Herald immediately after the com-
mission released its findings, that Bonacci’s weighthad only
fallen from 137 to 134 pounds. Bonacci’s family has said he
weighed 150 when he went in. Whatever his initial weight,
when he was weighed at a state prison in Lincoln several
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days after Vitek’s claim to the World-Herald, he weighed
only 121 pounds. Within one and one half hours after the
commission’s press conference, Bonacci’s treatment im-
proved markedly, and he was shortly thereafter moved back
to the state prison in Lincoln, where he had been held before
the grand jury and where his treatment had been better than in
Omabha. The Department of Corrections responded to citizens
who had contacted them with an official note of concem.

The World-Herald, for its part, has been ablaze with
articles attempting to discredit the work of the commission
since the press conference. At the press conference, World-
Herald reporter Bob Dorr was roundly attacked by concerned
citizens for his paper’s distorted coverage. On Oct. 20, the
World-Herald covered the commission’s findings by citing
“three factual errors,” and ignoring the body of the report.

On Sunday Oct. 28, the World-Herald penned a highly
inflammatory article entitled “Extremist group attacks Wad-
man: LaRouche article contains falsehood.” The “falsehood”
refers to EIR’s Aug. 31 coverage of the Nebraska scandal
which reported that babies had been sacrificed in satanic
rituals at which members of the Franklin ring were present.
The World-Herald called this an “outrageous charge” and
quoted two experts to denounce associates of Lyndon
LaRouche. One, not unexpectedly, was Mira Lansky Boland
from the organized crime-linked Anti-Defamation League’s
(ADL) Washington office. Boland, who was employed by
the CIA before moving to the ADL. and who has made a
career out of trying to put associates of Lyndon LaRouche in
jail, tried to disparage EIR’s charges Of satanic activity.

Commission members
investigating abuse

The Citizens’ Fact-Finding Commission to Investigate
Human Rights Violations of Children in Nebraska,
includes: Suzanne Rose, Schiller Institute, Washing-
ton, D.C.; David Hall, president,’ Texas Life Advo-
cates, Fort Worth, Texas; Mimi.Bull, lawyer, San
Francisco; William Nezowy, president, American
Ukrainian Political Action Council of the United
States, Pennsylvania; Reverend James Bevel, civil
rights activist, Washington, D.C.; Danielle Alexan-
der, treasurer, Students for Education and Economic
Development, Washington, D.C.; Dr. Wayne Poley,
registered clinical psychologist, Vancouver, British
Columbia; Martin Humer, Europdan Citizens’ Initia-
tive to Protect Life and Human Dignity, Austria; Elke
Fimmen, Club of Life, Munich, Germany.
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Congressional Closeup by wiliam Jones

Clean Air Act

revision passes House

The House passed by an overwhelm-
ing 401-25 vote on Oct. 26 a major
expansion of the earlier Clean Air Act
of 1970. The Senate approved the bill
on Oct. 27 in an 89-10 vote.

The 748-page bill incorporates
measures that will have a major im-
pact on U.S. industry and could cost
$25 billion a year to implement, ac-
cording to lowest estimates, resulting
in higher prices for new cars, gaso-
line, electricity, dry cleaning, and a
host of products containing newly reg-
ulated chemicals.

The bill imposes tighter standards
for automobile emissions to curb
smog, to be tightened by 1996 to 0.25
grams per mile (gpm) for hydrocar-
bons and 0.4 gpm for nitrogen oxides.
These norms will be tightened after
that by 50% if the Environmental Pro-
tection Agency deems it necessary.

Industrial emitters of 189 “air-
borne toxics” will be required to in-
stall “maximum achievable control
technology” by the year 2003. An
overall cap will be imposed on utility
emissions of sulfur dioxide of 8.9 mil-
lion tons a year by the year 2000. It
also requires the 111 utility plants in
the economically hard-hit Midwest
and Appalachia to account for the big-
gest cuts in the first five years. The
bill will also halt the production of
Chloroflurocarbons (CFCs) and ha-
lons, a chemical used in fire extin-
guishers, by the year 2000.

One opponent, Sen. Steve Symms
(R-Id.), said the bill would only
“deepen the depression.”

Immigration bill aims

to limit unskilled

Congress passed on Oct. 27 a major
revision of legal immigration laws,
expanding the number of persons to

enter the United States by nearly 40%
and changing the mix of their skills
and ethnic backgrounds.

The bill leaves the issue of the im-
migration of HIV-infected to the dis-
cretion of the administration.

Hispanic lawmakers in the House
succeeded in killing a provision which
would have created a national identity
card, which they said would lead to
regular on-the-spot police checks of
Hispanic immigrants.

The number of immigrant visas is-
sued, now about 500,000 annually,
will be raised to 700,000 through
1994 and then drop to 675,000. The
law will also more than double—from
54,000 to 140,000 annually—the
number of visas granted to persons on
the basis of occupational skills.

The number of visas for persons
from “traditional source” countries
such as Italy, Poland, and Ireland will
increase to 40,000 annually. Re-
cently, the majority of immigrants to
the U.S. have been from Ibero-Ameri-
can and Asian countries.

The legislation does reduce the
waiting period for the relatives of per-
manent residents from Mexico and
other countries with a “high demand”
for U.S. visas.

Curbs kept on offshore

oil exploration

On Oct. 28, negotiators agreed to
keep vast tracts of coastal waters off
limits to oil and gas drilling, in spite
of the danger of a reduced flow of oil
from the Mideast.

In June, President Bush had re-
stricted exploration in areas of the
West Coast, the Florida Keys, and
New England’s Georgia Banks. Earli-
er this year, Congress had put restric-
tions on drilling off the coast of North
Carolina. The new restrictions are
more extensive, affecting 135 million

acres of the continental shelf and sig-
nificantly expanding the areas restrict-
ed earlier by the White House.

Members oppose war
action in Persian Gulf

A statement signed by 81 congress-
men, issued as the Congress was ad-
journing and at the highest point of
U.S. war preparations, expressed the
signators’ “grave concern about the
possibility of war in the Middle East.”
The statement warns that “the United
States has shifted from a defensive to
an offensive posture and that war may
be imminent.”

“We believe that the conse-
quences would be catastrophic,” the
signers said, “resulting in the massive
loss of lives, including 10,000 to
50,000 Americans. This would not be
a ‘low intensity conflict.” This could
only be described as war.”

The congressmen say that they are
opposed to any military action and
that the embargo should be given ev-
ery opportunity to work. If the Presi-
dent concludes that all peaceful means
of resolving the conflict are exhausted
and that military action is warranted,
he must seek a declaration of war from
Congress.

The signators emphasize that there
has been a mechanism set up for a
few Members to monitor the situation
during the adjournment, but that this
body cannot act for the entire Con-
gress. “We demand that the adminis-
tration not undertake any offensive
military action without the full delib-
eration and declaration required by the
Constitution.”

GOP seats threatened
in upcoming elections
The policy debacles of the Bush ad-
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ministration have caused serious
problems for Republican candidates
in the upcoming elections.

Senator Jesse Helms (R-N.C.) is
hitting the campaign trail in a last-
ditch attempt to regain control of a
race that has become dominated by
his black political opponent, Harvey
Gantt. The Washington Post reported
on Oct. 30 that, at a recent campaign
rally, Helms was accosted by a pro-
tester who wanted to know why he had
voted for the savings and loan cleanup
legislation. The normally staid Helms
ended up pushing the questioner away
from the microphone.

The budget issue has also caused
serious problems for GOP candidates.
“Until two weeks ago,” commented
Democratic pollster Geoffrey Garin,
“there wasn’t a partisan cut to this
election. That changed once Bush let
the Democrats turn the budget issue
into a fairness question.” At that
point, Garin said, “Bush confirmed
everybody’s fear about the GOP being
the party of the rich.”

Ed Rollins, whose resignation had
been demanded by Bush when he ad-
vised Republican candidates to dis-
tance themselves from the administra-
tion’s budget compromise, expressed
himself in the following terms: “It
took us 12 years to dispel that country
club image, only to have it wrapped
around our necks in the most crucial
election—because of reapportion-
ment—of the decade.”

“The environment has turned de-
cidedly against us,” said Republican
polister Linda DiVall, “and I’m start-
ing to get the feeling that we might
be looking at 1982 all over again,”
referring to the last mid-term election
where the Republicans suffered heavy
losses.

Rep. Tom DeLay (R-Tex.) said
that “the budget debate has reinforced
a voter apathy and anger.” The anger
is focused at anything that represents
what is considered the Washington es-

tablishment, and would play to the
benefit of anyone seen as being an
“outsider.”

Nuclear utilities

hit by tax hikes

The Senate Energy Committee voted
to impose a tax of one-fiftieth of a cent
per kilowatt hour on all electric utilit-
ies that have operating nuclear energy
plants. The money is to go into a fund
for decontamination and decommis-
sioning at federal uranium enrichment
facilities.

The provision is part of the latest
version of the Uranium Enrichment
Enterprise restructuring bill. The bill
has been passed by the Senate twice,
but has been sitting in the House for
five years. The Senate committee is
now trying to make the bill acceptable
to the House. In the new budget pro-
posals, both the House and Senate
plan to increase Nuclear Regulatory
Commission user fees to cover 100%
ofthe NRCbudgetin fiscal year 1991,
according to Nuclear Energy Over-
view of Oct. 22.

N EA quietly drops
non-obscenity pledge

The National Endowment for the Arts
has quietly dropped a requirement that
grant recipients sign a non-obscenity
pledge, now that Congress has voted
to scrap content restrictions on feder-
ally funded art.

Although the Endowment made
no formal announcement of the ac-
tion, agency officials confirm that the
pledge had been withdrawn and would
not be required as a condition of re-
ceiving grants for the 1991 fiscal year.
Shortly before it adjourned, Congress
junked the obscenity ban it imposed
on the arts endowment a year ago and

voted instead to leave judgments of
obscenity to the courts.

The bill omits any explicit obscen-
ity restrictions, saying only that ob-
scenity lacks artistic merit, is not pro-
tected speech under the Constitution,
and “shall not be funded” by the en-
dowment.

House-Senate conferees
trim crime bill

The House-Senate conference com-
mittee which is working on the omni-
bus crime bill has apparently dumped
the most draconian provisions de-
manded by the administration from
the bill.

The limits on filing habeas cor pus
provisions have been dropped, the ex-
panded list of crimes carrying capital
punishment has been swrimmed, and
the administration’s demands for an
expansion of the right to use illegally
seized evidence in trials has also been
denied.

Probe of CIA’s role

in savings institutions

The House Intelligence Committee
held closed hearings on Oct. 25, to
take testimony from CIA director Wil-
liam Webster on allegations that the
CIA, in league with various mobsters,
siphoned money from a number of
savings and loan institutions to fund
covert operations, ultimately driving
the thrifts into bankruptcy.

Whether the hearing will produce
anything of substance is questionable,
since the committee staffer heading
the investigation just left his job at the
CIA in January. But the charges are
certainly drawing media attention.
CNN’S “Larry King Show,” for ex-
ample, interviewed a former Mary-
land S&L official who had blown the
whistle on CIA operations at his bank.
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Bush knew of drug ties
before backing Endara

President Bush knew that Guillermo Endara
and his Banco Interocednico was tied to Co-
lombia’s drug cartels, but installed him as
leader of Panama anyway, according to the
Oct. 23 Baltimore Sun and the Oct. 24 Lon-
donThe Independent.

“The Interbanco case also raises ques-
tions about the Bush administration’s sup-
port for the presidential campaign of Mr.
Endara last year. Documents showthe U.S.
knew of Colombian cartel ties to Mr. Endar-
a’s bank in 1984, but chose to ignore them in
its efforts to oust General Manuel Noriega,”
The Independent reported.

Most of the information was first pub-
lished in the Oct. 19 EIR.

LaRouche calls Clean
Air bill an abomination

On Oct. 28, congressional candidate for
Virginia’s 10th C.D. Lyndon LaRouche,
said the Clean Air bill “must be overturned.
And one of the first things I will do when I
get into Congress, is clean out this kind of
fraud.

“The bill as I read it, is an abomination,
which will drive up the price of food enor-
mously as a result of so-called ecological,
or environmental protection measures; and
will do a great deal of other damage to the
economy, coming out of your hide and your
pocket book, if there’s anything left in it, by
the time that gets there,” LaRouche said.

“For example, the idea that there is a
global warming, is an unscientific hoax—a
fraud—and most of those in the Congress
who bothered to study the matter, should
know it’s a fraud. There is no ozone hole
problem: That, too, is an unscientific fraud.
Butboth of these and similar kinds of unsci-
entific frauds are deeply imbedded in the
whole package.

“The problem is the Congress is fright-
ened and is allowing itself to be pushed
around by a bunch of people who think ex-
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actly like the same, ancient, pagan Roman
Emperor Diocletian, who killed so many
Christians— just as Hafez al-Assad of Syria,
the terrorist drug-runner, is doing now.”

Judge overturns jury

in sentencing Barry

U.S. District Court Judge Thomas Penfield
Jackson Oct. 26 sentenced Washington,
D.C. Mayor Marion Barry to six months in
jail on one misdemeanor count of cocaine
possession, in contradiction of the jury in
the case.

The sentence accused Barry of “obstruc-
tion of justice” and other crimes of which
he was not convicted, and targeted Barry’s
defense strategy of putting the government
on trial.

Barry’s attorney R. Kenneth Mundy
said that the sentence is far in excess of that
given for people convicted of more serious
crimes, especially the many members of the
Reagan administration (such as Michael
Deaver) who did no jail time despite felony,
not misdemeanor, convictions. Mundy
pointed to the vengeful nature of the sen-
tence, telling the judge that “If a lifetime of
good deeds does not stand a man in good
stead in times of crisis, then a lifetime of
good deeds means nothing.”

Mundy accused the judge of scape-
goating Barry for the government’s failure
to control illegal drugs in the nation. The
judge and the prosecution both argued that
there is a “double standard” of justice which
requires that Barry, as a public figure who
“is only sorry that he got caught,” must be
harshly punished.

Barry is free pending appeal, and is cam-
paigning for a city council seat.

Next death row victim
may be exemplary inmate

The next death sentence carried out in Vir-
ginia’s electric chair may be another exem-
plary inmate, Joseph Giarratano. His case
has been taken up by Amnesty International
and the European Parliament, which passed

aresolution on his behalf in June 1989.

OnOct. 1, the U.S. Supreme Court re-
fused to hear Giarratano’s appeal, setting
the stage for his execution any time after a
30-day waiting period. While it is possible
forhis lawyers to file another habeas cor pus
petition in state court, his only real chance
of avoiding execution is Gov. Doug Wilder.

Giarratano, convicted of two murders
and a rape, has become an exemplary and
productive inmate, and a jailhouse lawyer,
as arecent Washington Post editorial noted.
Giarratano had been a drug addict since age
11. His mother is in the Carlos Lehder drug
ring. At the time of his arrest his IQ was
measured as 90; now he ranges at 120-130.
His five confessions were confused, incon-
sistent, and incompetent, according to his
lawyers.

Since imprisonment, he has prepared
the papers in a number of successful suits
and at least one landmark case involving
right to counsel. He has become a spokes-
man for death-row inmates, has published
essays and newspaper articles, collaborated
with law professors and been interviewed
on national television and by the foreign
press.

“His reform and his accomplishments—
not his celebrity—merit the governor’s re-
view at least as to whether they justify a
more merciful sentence,” the Post con-
cluded.

Government lied in

‘wetlands’ prosecution

Evidence is now emerging that the govern-
ment lied in court to obtain conviction of
Hungarianimmigrant John Pozsgai in feder-
al court of wetlands violations.

Stephen Green, managing editor of
Copley’s News Service Washington Bu-
reau, wrote in an Oct. 26 commentary that
“It is shocking that in their zeal to convict
Mr. Pozsgai, prosecutors misrepresented
evidence to improperly claim that his prop-
erty falls under federal environmental regu-
lations. The government based its case on
the spurious claim that it has jurisdiction
over a stream adjacent to Mr. Pozsgai’s.” In
court documents the government later ad-
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mitted it had lied.

Pozsgai’s conviction and sentence of
three years in jail and a $200,000 fine
stands, and the Supreme Court has rejected
his appeal. “The fine amounts to more than
1,000% of Mr. Pozsgai’s gross annual in-
come. As for the jail term, it is the largest
ever given for any environmental offense,
including the dumping of toxic wastes in
water. No living creature was harmed or
threatened by Mr. Pozsgai. But his punish-
ment is harsher than those imposed under
federal guidelines for certain arsonists and
drug dealers,” wrote Green.

Pozsgai’s “crime” was to clean up his
property and place topsoil on 5 of 14 acres.
Federal ecological agents accused him of
having damaged “wetlands” and “polluted”
the property by putting the topsoil down,
despite the fact that the property bears no
resemblance to a bog, swamp, or marsh.

At present, only a pardon from George
Bush can prevent Pozsgai from going to jail.

Walsh asks for probe of
handling of Fernandez

Irangate Independent Counsel Lawrence
Walsh has asked for a congressional inquiry
into Attorney General Richard Thorn-
burgh’s handling of the case of CIA opera-
tive Fernandez. Fernandez was indicted in
the Iran-Contra scheme, but the criminal
case against him was dismissed when
Thornburgh, citing “national security” con-
siderations, refused to allow the release of
classified CIA information which the courts
had ruled was necessary for Fernandez’s de-
fense.

Fernandez had planned to use the infor-
mation to prove that the CIA’s top officials
were deeply involved in the Contra supply
operation, in defiance of congressional re-
strictions.

In areport to the House and Senate intel-
ligence committees on Oct. 24, Walsh re-
quested the probe saying they “underscore
the need for objective standards to govern
the release of classified information in crim-
inal prosecutions.” Walsh said “this is par-
ticularly true when there is an appearance
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of conflict of interest because the agency
refusing disclosure [CIA] is itself a subject
of investigation.” Walsh said that in his final
report, he would discuss in detail what he
described as “the power of intelligence
agencies to frustrate investigations of their
own misconduct by professing exaggerated
concerns for the preservation of national se-
curity.”

Cult awareness head

exposed as sex pervert

Michael Rokos, the head of the Cult Aware-
ness Network and chaplain for the Maryland
State Police, has been exposed as a sex per-
vert in the Baltimore media. Following the
exposure of his 1982 arrest for soliciting a
male prostitute, Rokos resigned his position
with CAN and with the Maryland State
Police.

Rokos has worked with the Anti-Defa-
mation League in operations against Lyn-
don LaRouche and his associates, been on
radio talk shows and given seminars to po-
lice organizations and public forums de-
nouncing LaRouche, and attacked him in
the CAN newsletter.

The revelations were made by Rev.
George Robertson, a Baptist minister asso-
ciated with a religious advocacy group
called “Friends of Freedom,” at a press con-
ference on Oct. 24, some of which was re-
ported in the Oct. 25 Baltimore Evening
Sun.

The documentation includes an affidavit
from the arresting officer, a mug shot of
Rokos from the Baltimore police files, and
the sentencing report from Judge Hillary
Caplan, who sentenced Rokos to six months
probation and fined him $100. Rokos claims
that he took probation before sentencing,
and thus has technically not been convicted.

Arresting officer Joseph G. Wyatt said
Rokos resisted arrest, misspelled his name
to the booking sergeant, identifying himself
as “Rokas,” and gave a false address.

“I was very surprised to learn that any
police agency would use Rokos as an expert
because of his previous vice arrest and con-
viction,” said Wyatt, but said he didn’t no-
tice the name misspelling.

Briefly

@® ELIZABETH DOLE, Bush’s
Secretary of Labor, quit the Bush ad-
ministration on Oct. 24. U.S. News
& World Report had earlier reported
that Dole was exempted from speak-
ing on behalf of Bush’s budget be-
cause she had disagreements on cut-
backs in social services. She will take
a job as head of'the Red Cross.

@ ENVIRONMENTALISTS may
have killed more animals than they
rescued during the AlaskaExxon Val-
dez oil spill “cleanup.” In one case
alone, at least 250 birds were dipped
in oil, had radio transmitters attached
to their collars, and were tossed back
into the water in a test.

@® DOUGLAS WILDER, the gov-
emor of Virginia, said at Harvard
University on Oct. 19, “I think it’s
fitting that we have gathered here to-
day on this, the anniversary of the
stock market crash of 1987, to dis-
cuss how the right Democratic candi-
date—running on a ‘New Main-
stream’ agenda and on a proven
record—can win the White House in
1992.”

@ ABDUR RAHMAN Vus’'muzi
KaZwane, the Amir of the Muslims
of South Africa, told the Black Em-
ployees Association in Los Angeles
on Oct. 20, “We must work to free
political prisonefs. . . . And there are
political prisoners in the United
States who must be freed. One man
. . . Lyndon LaRouche, is a political
prisoner.”

@® SOME 300 STUDENTS from
across Massachusetts rallied on Bos-
ton Common Oct. 24 to oppose Ques-
tion 3, the tax rollback measure,
which they said would jeopardize
their future by decreasing education-
al opportunities and outreach pro-
grams, the Boston Globe reported.

@ ENERGY SECRETARY Adm.
James Watkins told the U.S. Cham-
ber of Commerce Oct. 23 that “Now
isthetime tomovetodevelop fusion”
energy, but said the government has
no money for added research.
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Editorial

Not another Munich

Itis without doubt the case that the current drive toward
war is not only being spearheaded by the British,
Americans, and the Israelis, but that it is occurring
against the expressed wishes of countries such as the
France, Germany, Italy, and Japan—as well as of the
Soviet Union, for reasons of its own. The problem is
that the diplomatic efforts of these countries are remi-
niscent of those of Neville Chamberlain at Munich.

Hitler could have easily been stopped at the time
he overran Czechoslovakia. The French and Soviets
suffered brutally, from their willingness to follow the
British policy of appeasing Adolf Hitler. They do not
appear to have learned from that bitter lesson.

Let’s not be misled by Anglo-American rhetoric
about Saddam Hussein being the new Hitler. It is an
open secret that the Gulf crisis was instigated by the
British with U.S. backing. If there are new Hitlers
today, candidates will be found in Britain, the United
States, and Israel—not Iraq.

It is important, particularly at this time, that we be
absolutely clear, ruthlessly and rigorously so, as to what
the reality is. Following on his brutal invasion of Pana-
ma, which was in violation of international law, George
Bush is now steering the United Nations toward support
of a new atrocity, this time against the nation of Iraq.
First of all, we should tolerate no blame attached to Iraq,
for anything known to us that it has done so far.

The French and Soviets have been most up front
in opposing a military solution in the Gulf, yet they
consistently support the Anglo-Americans in the big lie
that it is Saddam Hussein who is the responsible party.
Thus, they say, fora solution to occur, Saddam Hussein
must be broken.

The Franco-Soviet summit on Oct. 29 was an occa-
sion for the kind of joint statement which could have,
at the least, assigned war guilt to both sides; What
occurred was the opposite. Both nations gave full sup-
port to the United States, including support for a United
Nations resolution which opened the door to seizure of
Iraqi assets in compensation for any losses suffered so
far because of their occupation of Kuwait, and branded

the Iragi leadership as war criminals. The resolution
brought the world one step closer to war, and made the
possibility of a negotiated settlement with the Iraqis
that much more remote.

President Gorbachov has issued a number of warn-
ings of the danger that the U.S. would take unilateral
military action. At a joint press conference held in
Paris, at the close of the summit, he said, “Any military
option is unacceptable.” He also said that “the time is
ripe for an inter-Arab conference, > which could suc-
ceed in finding a new “political solution” to the crisis,
given the “new political thinking in Baghdad.”

Despite continued diplomatic initiatives by the So-
viets, the French, and also Willy Brandt (who is repre-
senting U.N. Secretary General Javier Pérez de Cuél-
lar), there is every indication that President Bush is
preparing to go to war in mid-November. Certainly,
Bush’s rhetoric is becoming increasingly hysterical.

In June, we published Lyndon LaRouche’s warmning
about an impending war in the Middle East. The time
frame in which he projected that it would occur was
after the U.S. congressional elections in November,
although it might have occurred earlier. He based his
forecast upon two things.

First of all, that the Bush administration had broken
off discussions with the Palestine Liberation Organiza-
tion, and secondly, developments in the British intelli-
gence-controlled zombie state of Israel, which were
giving an increasingly hegemonic role to Ariel Sharon.

The background to the Bush administration policy
shift in the region, was to be found in the Anglo-Ameri-
can commitment to the destabilization of a Germany-
centered continental Europe, and of Japan. Whether or
not it comes to war with Iraq, unless the French and
Germans are willing to openly confront the Anglo-
Americans now, the situation can only become worse,
as exemplified by the Syrian takeover of Lebanon. Fur-
thermore, an open statement by the French, Germans,
and Soviets which attacks the war aims of the British
and Americans, will be a rallying point for a growing
opposition to the war within the united States.
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PREPLANNED
MIDEAST CRISIS
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war
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