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Business Briefs 

Energy 

Third World demands 
imperil environment? 

The u.s. Congress's Office of Technology 
Assessment (OTA) , a bastion of anti-technol­
ogy zero-growthers, has issued a report on en­
ergy use and the global environment which, 
according to the Washington Post, "drama­
tizes the dilemma facing many of the world's 
poorest and most densely populated nations: 
The more their people gain access to motor 
vehicles, mechanized farm equipment, and 
modem appliances, the more they have to 
spend on power plants and imported oil and the 
greater the risk of environmental degra­
dation." 

The Post quotes a bevy of environmental­
ists suggesting that "non-fossil fuel " avenues 
to development must be used by the Third 

World, since "you can't ask these countries to 
forego development, so you have to make it 
possible forthem to develop in a more environ­
mentally friendly way." 

The report itself notes, "Overuse of bio­
mass already contributes to environmental 
degradation .... Moreover, gathering tradi­
tional supplies of fuel wood is time-consum­
ing, exhausting work frequently undertaken 
by women and children, who are thus diverted 
from other activities. " 

A later OT A report will make recommen­
dations for dealing with the Third World ener­
gy "problem." 

Aerospace 

Italy proposes seven 
European satellites 

The Italian Ministry of Defense has proposed 
that Europe build seven new military satellite 
systems during the 1990s, according to Space 
News. The proposal, following technical stud­
ies which were completed last June, would 
cost $13 billion, and is intended to involve Ita­
ly's European space partners. The new pro­
grams would include three satellite programs 

16 Economics 

for communications and data relay, two for 
observing satellites, one for theater naviga­
tion, and one for electronic intelligence. 

At the present time, the Italian Defense 
Ministry is involved in the Helios photograph­
ic reconnaissance satellite with France and 
Spain, the all-Italian SICRALAlarm and Clas­

sification Communications (early-warning) 
satellite, and the U.S. Navstar Global Posi­
tioning (navigational) satellite system. Anltal­
ian Air Force official is quoted saying, 'The 
proliferation of long-range missiles and air­
craft is a problem for Italy and its European 
partners. Satellites give us the necessary 
warning." 

Investment 

South Korea to give 
billions to industry 

The South Korean government will provide 
$2.1 billion in grants and loans over five years 
to help industries develop manufacturing tech­
nology, the Trade and Industry Ministry an­
nounced on Jan. 26. The plan was contained 
in a ministry report to President Noh Tae Woo 
on measures to promote industrial develop­
ment, the Bangkok Post reported Jan. 29. 

Officials said that, under the plan, 919 
technology development projects would be as­
signed to Korean manufacturing companies. 

It was also announced that Korea will seek 
seven joint research projects with Japan. Eco­
nomic and tecnological ties between the two 
countries were stimulated during the visit of 
Japanese Prime Minister Toshiki Kaifu to 
Seoul the second week of January. According 

to Korea Heraldreports of the visit on Jan. 10, 
the two sides agreed that it was "as a result 
of the brilliant economic achievements" of the 
two countries that the region is in as good shape 
as it is, and that the "strengthening of econom­
ic, scientific, and technology cooperation be­
tween our two countries will not only contrib­
ute to ourown development but will accelerate 
that of others." 

Demogrtfhy 

China's 'excess 
birth guerrillas' 

Villages of butcast families are springing up 
outside the ¢ities of the People's Republic of 
China, when: families can escape the abortion 
police and freely commit the crime of giving 
birth. The n¢wspaper Henan Ribao reports on 
one such vnJage, known as "Monks Ridge," 
with over I QO households. Some have jobs in 
the cities, bti many pick up garbage or tell for­
tunes for fetIow Villagers. Attempts to bull­
doze the villages have met with successful re­
sistance from the "guerrillas." 

Meanwhile, China's economy continues 
in desperate $hape. Reports in the Beijing press 
say that 40% of the rural labor force of 400 
million are "!Surplus labor." The vice minister 
of agricultur¢, Chen Yao-bang, says it is closer 
to 50%, but flaims that about 45% of this sur­
plus has been employed in rural industries. 
However, 4QO,OOO rural industries have been 
closed in the;past year. It is estimated that em­
ployment must be found for about 200 million 
people over the coming years. 

Astron0"f' 
Galaxy !has no 
big blaqk hole 

Blobs of plal.ma apparently ejected from the 
Milky Way'� "central object " provide a new 
assessment dfthis object's nature, two astron­
omers reportbd to the semiannual meeting of 
the American Astronomical Society in Phila­
delphia on Jan. 16. 

The plasma blobs and a particle wind were 
detected thrpugh their emission of radio 
waves, and (he observations lead to an esti­
mated mass for the central object of only 300 

times the mass of the Sun. 
'This study rules out a supermassive black 

hole, in accordance with other methods of 
analysis I suggested several years ago," said 
Leonid Ozernoy of Los Alamos National Lab­
oratory, who presented the new results, along 
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with. Farhad Yusef-Zadeh of Northwestern 
University . 

Astronomers have thought for many years 
that the central object, known as Sagittarius A * 

("Sag A-star") might be a supermassive black 
hole, with a million times the Sun's mass. The 
concept of a black hole, a mass so great that its 
gravitation prevents even light from escaping, 
is a mathematical extrapolation that has never 
been found in nature, being perhaps a figleaf 
for astronomers' want of imagination. 

The two astronomers consider thatthe cen­
tral object is either a small black hole, or a 
rapidly spinning, magnetized star. The central 
object should provide some clues to the pro­
cess by which galaxies are formed. 

The supermassive black hole hypothesis 
had been supported by observations of gamma 
ray emission from the galactic center. A recent 
French-Soviet experiment, however, shows 
that the gamma rays are coming from a differ­
ent source near Sagittarius A *, previously 
known for its X-ray emission. 

Biological Holocaust 

WHO has no money 
to fight AIDS 

The World Health Organization's anti-AIDS 
program lacks the money required, Director 
Michael Merson told the press in Geneva, 
Switzerland on Jan. 28. The budget for 1991, 
which was about $100 million, must be cut by 
$30 million. This means jeopardizing both the 
so-called prevention programs and the medical 
treatment of patients. 

Merson also pointed to the fact that 10 mil­
lion children in Africa will be orphans by the 
year 2000 due to the death of their parents from 
AIDS. For these children, there must be food, 
clothing, and housing, Merson said. 

About 1 million of the 16.8 million citizens 
of Uganda are estimated to be HlV -infected, 
the German magazine AIDS F orschung says. 
The Rakai District, a rural area with a popula­
tion of 330,000, is considered to be a region 
with a high prevalence of HI V infection. In this 
area, the parents of about 40 ,000 children may 
already have died of AIDS. 
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In Abidjan, the capital of Ivory Coast, 
AIDS is now the leading cause of death for 
males, and the second leading cause for fe­
males. Between 1988 and 1990, the preva­
lence of HIV -1 in hospital patients increased 
by 8.2% to 53.1 %, and the combined preva­
lence of HI V-I and HIV-2 is now 58.0%. 

Health 

U.S. readies new 
cuts in hospital care 

Gail Wilensky, administrator of the Medicare 
program, has sounded the opening salvo of the 
federal government's latest war on rising hos­
pital costs, attacking hospital capital invest­
ments and treatment costs as the major culprit. 
Wilensky plans to cut Medicare's paltry 85% 
reirnbursment of capital costs to a flat rate pay­
ment, ignoring the capital expenditures a facil­
ity may need. 

In her memo to Congress, Wilensky 
claims that "nationwide, more than one-third 
of hospital beds are empty ," and that hospitals 
are still building to increase numbers of beds. 

To the contrary: 
• The American College of Emergency 

Physicians reported in September 1989 that 
overcrowding emergency rooms threatens the 
future of the country's hospital system. 

• The American Hospital Association re­
ports that 104 hospitals closed in 1988. By the 
mid-1990s, AHA estimates that 1,000 hospi­
tals will be closed or converted. Between 1993 
and 2000, the estimate of AHA and others is 
that an average 300 hospitals will close each 
year. 

• TheAHA,as welias theNationalAsso­
ciation of Public Hospitals and the National 
Committee for Quality Health Care, estimate 
that in the next 11 years, 40% of alJU .S. hospi­
tals will close. It estimates that 2, 700 hospitals 
will close or convert, leaving about 4,100 hos­
pitals nationwide-all because of uncompen­
sated or undercompensated care for the poor, 
uninsured, and the Medicare/Medicaid pro­
spective payment system (PPS) which reim­
burses hospitals at a fraction of their costs. 

Brifjly 

• THE EUROPEAN Airbus con­
sortium has had to arrange extraordi­
nary financint to extend the leases for 
21 of its jets to bankrupt Pan Ameri­
can. A.1. Lef1sing II, an affiliate of 
Airbus, is owed $16 million in back 
payments for the leased aircraft, and 
an additional $18 million was due at 
the beginnin� of January. 

• SOUTH KOREA will extend a 
$3 billion credit to the Soviet Union 
toward purclilise of Korean technolo­
gy, Soviet Deputy Prime Minister 
Malyukov announced from Seoul. 
The agreement will be signed in 
March, preceding the scheduled visit 
by Mikhail Oorbachov to Japan. 

• ENERGY consumption per dol­
lar of GNP in the United States de­
clined every year between 1970 and 
1989. Over that same period, GNP 
nearly doubl�d. Energy consumption 
in 1970 per GNP dollar was 27,490 
BTUs. By 1989, it had declined to 
only 19,600BTUs-a 29% drop. But 
GNP rose fr�m $2.4 to $4.1 trillion 
over the periQd--demonstrating a se­
rious decline in real industrial and ag­
ricultural capital formation. 

• BANKRUPTCIES in Australia 
doubled in the last quarter of 1990. A 
total of 2,92� Australian companies 
were declarer bankrupt in the Octo­
ber-Decemh¢r quarter, a 56% jump 
from a year elarlier. The October-De­
cember figures compared with 1,874 
in October,December 1989, ac­
cording to tl�e daily The Australian. 
Worst hit WjlS western Australia in 
which bankruptcies nearly doubled, 
and then Vittoria, with a 65% in­
crease. 

• WEAPQNS SYSTEMS now in 
use by the Uqited States in the Persian 
Gulf are technologically far behind 
the typical Japanese commercial 
product, adcording to the Los 
Angeles Times. A personal computer 
contains more sophisticated electron­
ic components than the cruise mis­
sile, for exanilple. The major reason is 
the contractibn of the manufacturing 
base for maniy new technologies. 
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