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cern about the fact that certain Northern countries are making Currency Rates

preparations for a U.N. resolution that enforces limitations

and conditions on logging. This fight is expected to come to
a head when the United N ations' Confer.ence on the Enviror.1- The dollar in deutschemarks
ment and Development meets in Brazil next year. On this New York late afternoon fixing
subject, Brazil and Malaysia are battling the same enemy, as
the international environmentalist movement makes plans to 1.80 A P 2
descend on Malaysia in August and Brazil next year under ngl
the slogan of “Save the Rain Forests!” 170 7
The Malaysian delegation agreed to seek the inclusion of
Chile in the Non-Aligned Movement, when NAM foreign 1.60
ministers meet in Ghana later this year. Chile was pulled out 1.50
of the movement by Gen. Augusto Pinochet in 1973. Some -
observers were surprised that it was Chile with which Malay- 1.40
sia worked out an agreement for each country to be the avenue S22 S29 65 612 619 626 13 710
for the other’s access to the rest of the region, in that Chile
is right now the “darling” of the International Monetary The dollar in yen
Fund. The Malaysian press notes how “well-managed” the New York late afternoon fixing
Chilean economy is, which is certainly true in terms of paying
the debt to the international banks. The only country in Ibero- 160
America that has paid more debt per capita than Chile is 150
Venezuela.
Dr. Mahathir has fought an impressive battle since last 140 -
December to keep the U.S. free-traders out of his envisioned —— P
East Asian Economic Group (EAEG), a group that would 130
include the six ASEAN countries—Malaysia, Thailand, the
Philippines, Singapore, Brunei, and Indonesia—as well as 120
Japan, China, South Korea, Taiwan, Hong Kong, Vietnam, 522 sy 65 612+ 619 626 73 7/10
Cambodia, ?nd Laos. He explained in a speecl.1 in March The British pound in dollars
why the United States had to be kept out by noting that the New York late afternoon fixing
U.S. economy was collapsing, and made clear that Washing-
ton was not beyond using military force to back up its eco- 1.90
nomic intentions. His proposed grouping would play a cer-
tain role as a bulwark against this tendency, as well as to 1.80
move the overall world economy upward, he said.
In Ibero-America, however, the Malaysians seem to have 170 N
wrongly perceived that the recently formed trading group
Mercusor, which links Brazil, Argentina, Uruguay, and Par- 1.60 BN dha
aguay, was somehow independent of U.S. control, and could 150
act as a link to both the EAEG and to ASEAN. However, S22 529 o5 Tz ele 26 = 710
when Brazilian President Fernando Collor de Mello meet :
with President George Bush in Washington last month, he The dollar in Swiss francs
and representatives from Argentina, Uruguay, and Paraguay New York late afternoon fixing
signed an agreement for the incorporation of Mercusor into
Bush’s hemispheric trade initiative. The model for what was 1.60
signed in this free trade agreement is the North American 150 i\t T
Free Trade Agreement (NAFTA) with Mexico, which means -
absolute U.S. control and further looting of the Ibero-Ameri- N
can countries. This means total integration between the poli-
cy of the Mercusor group and that of the Anglo-Americans. 1.30
Clearly, these U.S.-dominated regional associations are
not the structure through which Dr. Mahathir’s positive idea 1.20
of a South-South economic link for industrial development 522 5129 65 612 619 626 13 110
and progress can be realized.
12 Economics EIR July 19, 1991

© 1991 EIR News Service Inc. All Rights Reserved. Reproduction in whole or in part without permission strictly prohibited.


http://www.larouchepub.com/eiw/public/1991/eirv18n27-19910719/index.html

