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Business Briefs 

Labor 

Most young U.S. workers 
lack basic skills 

Sixty percent of U . S. workers aged 21 to 25 
lack the basic reading and writing skills needed 
in the modem workplace, according to the 
u.S. Secretary of Labor's Commission on 
Achieving Necessary Skills, the New York 
Times reported June 7. Only 68% of U.S. 
white adults read at an II th grade level or bet­
ter, while only 31% of U.S. black adults do, 
according to a recent report from the Urban 
League. 

Since minorities will account for over half 
the U.S. work force by 2005 (10.1% Asian, 
15.8% black, 27.8% Hispanic, according to 
the Bureau of Labor Statistics), the crisis in 
educating inner-city youths, who are predomi­
nantlyminorities, has many worried. Sen. Bill 
Bradley (D-N.J.) told the Times, "Children of 
white America and their future will depend in­
creasingly on the talents of non-white 
America. If we have fewer people with suffi­
cient skill levels, we won't compete as well 
against other national economies. Children of 
white America will have a future where their 
economic prospects will be less than they 
might otherwise be. This is a matter of real 
enlightened self-interest." 

Trade 

Canadian textile reversal 
threatens free trade pact 

Canada's sudden reversal on the issue of tex­
tiles and their yam content now poses a threat 
to the ongoing talks on a North American Free 
Trade Agreement (NAFTA). 

In early June, according to the Journal of 
Commerce, Canadian negotiators informed 
U.S. officials that Canada could no longer 
agree to a new trade rule that would require that 
all garments and textiles must be made from 
North American yam in order to qualify for 
duty-free status. Previously, under the U.S.­
Canada agreement, the origin of the yam was 
not a consideration, as long as the fabric used 
in the garments or textiles was woven in either 
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the United States or Canada. 
The sudden reversal by Canada on this is­

sue is the result of intense political pressure 
from Quebec, where most of Canada's textile 
and apparel industry is located. Canadian 
Prime Minister Brian Mulroney has set elec­
tions for this fall in a bid to save his faltering 
political career, but with strong sentiment in 
Quebec to use the election to hold areferendum 
to secede from Canada, Mulroney's govern­
ment is acutely sensitive to any demands origi­
nating in Quebec. 

In British Columbia, Prime Minister Mi­
chael Harcourt told delegates to the Canadian 
Labor Congress in Vancouver on June 8 that 
"if a deal is reached, this government will rec­

ommend rejection." He said he had written 
Mulroney asking that Canada withdraw from 
the negotiations, the June 9 Toronto Financial 
Post reported. He said thatNAFT A is an obsta­
cle to economic development. "Clearly the 
U.S. is attempting to set itself up as the hub 
of the wheel with Canada and Mexico as the 
spokes." 

Monetarism 

Former IMF boss 
attacks IMF program 

The International Monetary Fund's (IMP) 
package for the Community of Independent 
States (CIS) will lead to mass impover­
ishment, charged French central bank head 
and former IMF director Jacques de Larosiere 
at the concluding session of the International 
Monetary Conference in Toronto, according 
to Germany' sHarulelsblatt. The IMF-dictated 
price-liberalization in the former Soviet Union 
must lead to a massive impoverishment of the 
population and to political disintegration, de 
Larosiere told the paper: "You can quote me 
on that." 

The article, by correspondent Klaus En­
gelen, paraphrases de Larosiere extensively. 
The freeing of prices under pressure from the 
IMF in Russia and the other republics will 
drive up the income of the still intact "monopo­
lies" and "impoverish the broad masses who 
hope for market economy and democracy. 
. . . This process of impoverishment, with its 
running inflation and declining real wages, 

could easily lead to political explosions, and a 
market -oriented transformation could no long­
er be implemented." 

The IMP programs make no sense in the 
former Soviet republics, he said. What is re­
quired are "new reform and aid strategies, 
which cannot be found in economic textbooks 
or in expert papers." A threatening "economic 
and political debacle" must be prevented by 
providing technical aid and less money 
transfer. 

De Laro!,iere proposes "boards" of manag­
ers and experts from industry, trade , banks, 
and insurange to be sent to the CIS states. 

"De Laiosiere' s devastating judgment on 
the IMF reform strategy towards the CIS states 
is a sensation to insiders of the western aid ef­
forts. Never has a western central bank head 
put such big question marks behind the IMF 
reform polidies for the CIS states that are sup­
ported by western governments," commented 
Harulelsblatt. 

Dope, Int;. 

Former Soviet states 
see drug trade grow 

The former Soviet Union is in the process of 
becoming a c:ienter of drug trafficking and inter­
national money laundering, in significant part 
because of � "frantic race for capitalism" and 
the attempts to make the ruble convertible. So 
documents � new report by a U.N. anti-drug 
task force, headed by the former Colombian 
ambassador to Hungary Enrique Parejo Gon­
zalez, who survived an assassination attempt 
by the drug mafia in Budapest some years ago. 

The repdt wams that the drug abuse prob­
lem in the areas of the former U.S.S.R. is 
"bound to develop exponentially in the near 
future . . . .  All the ingredients are there: un­
employment, poverty, a phase during which 
freedom is carried to an extreme, fascination 
with westemmodes of life, the appearance of 
new drugs and 'business' in all its forms, 
which will encourage new dealers and prose­
lytism." 

The report, featured in the June 9 London 
Financial Times, says that 3 million acres of 
territory in the former U.S.S.R. are under 
marijuana cUltivation, while there are also 
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100,000 acres of opium poppy fields in Russia 
alone. Newly opened borders are not pa­
trolled, and new routes for exporting drugs 
have been created through the Caucasus, re­
placing former routes through the Balkans. 

Organized Crime 

Philip Morris in 
league with mafia? 

Reliable police sources in Germany charge 
Philip Morris tobacco company with collabo­
ration with Italian crime circles which smuggle 
Marlboro cigarettes into Italy. In December 
1991, the Italian government temporarily 
banned Philip Morris brands, charging, 
among other things, that the smuggling net­
works also were heavily involved inheroin and 
weapons trafficking through the Balkans. 

Current information is that the company 
arrogantly circumvented the close scrutiny of 
the cigarette black market for its U.S. prod­
ucts, by setting up a Polish-based independent 
company which then received cigarettes from 
a Brazilian Philip Morris factory, allegedly for 
Polish distribution. The cigarettes were 
shipped to the Frankfurt on Oder German-Pol­
ish border crossing to get a Polish customs 
seal, and then were smuggled via Switzerland 
by truck, or Bulgaria and Albania by boat, into 
Italy. Philip Morris's defense is, "you can't 
blame us for what third parties do with our cig­
arettes." 

Industry 

Japan's biggest companies 
face sharp profit falls 

Japan's biggest international companies have 
been hit with big profit falls in past months, the 
London Guardian reported June 6. Minolta 
and Japan Air Lines suffered losses, and So­
ny's parent company recorded its first-ever an­
nual operating loss. Fujitsu, Mazda, Nikon, 
andDaihatsu all saw profits fall by 60%; Toshi­
ba and Mitsubishi Electric saw profit falls of 
50%; Nissan and NBC profits fell 40%; and 
Hitachi profits by 30%. 
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At Toyota Motor' s Thara plant, the assem­
bly line has been working at half of capacity 
since May due to lack of demand, and Nissan 
will cut the number of models and parts it pro­
duces by 30% over the next two years, the 
Guardian reported. 

The Japanese government is under grow­
ing pressure to take measures to reverse the 
economic problems. The recent annual meet­
ing of the industrialists' association, the Kei­
danren, called on the government to "make all 
possible efforts to attain a speedy economic 
recovery." The vice minister for international 
affairs at the Ministry of International Trade 
and Industry, Noboru Hatakeyarna, said that 
MITI's index of average industrial production 
was down by 4.7% for the first quarter of 1992 
compared to last year, and down from last 
quarter 1991. This is "the first time since the oil 
crisis of 1973-74" that industrial figures have 
been so poor. 

Health 

Insects may 
transmit AIDS 

Experiments show that the HIV virus that 
causes AID S can be transmitted by insects, 
the May 1992 edition of the publicationAlDS 
F orschung reported in an item entitled "HIV 
Transfer by Insects: Preservation of HIV In­
fectivity During Update and Regurgitation 
by the Stable Fly, Stomoxys Calcitrans L." 

The summary of the new findings read: 
"The stable fly, Stomoxys calcitrans L. is 
known to transfer a number of infectious 
agents, such as the virus of equine leukemia, 
a retrovirus. Transfer is effected by scraping 
a bleeding skin wound, uptake of a few mi­
cro-liters of blood, regurgitation of a portion 
of the ingested blood minutes later onto a 
new victim's skin followed by scraping a 
new wound underneath the regurgitated sub­
stance .... 

"Thus, the prevalent opinion that it is prac­
tically impossible for even a few infectious 
units of HN to be transferred by blood-suck­
ing insects, is not supported experimentally. 
However, it remains open whether or not this 
dose of virus is able to repiicate in the infected 
skin lesion and to spread into the adjacent 
tissue." 

• CHINA is negotiating with 
Ukraine to buy an aircraft carrier cur­
rently being built in Ukraine. Last 
year, China concluded a contract 
with Russia tb buy 24 SU-27 jet 
fighters, the most modem Russian 
fighter. The Sll-27 is said to be capa­
ble of in-flight refueling, which will 
give China's rtlilitary a much wider 
range of air oWrations. 
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• COMMEilCIAL retaliatory 
measures agai,st the European Com­
munity were 110 be announced June 
19 by the United States, which has 
accused the EC of unfair subsidies 
for soy beans, wine, and cognac, and 
other products�presenting $2 billion 
worth of U.S. imports. 

• THE WIN1I'ER WHEAT crop in 
the United States will be 5% lower 
than the goverfunent forecast in May, 
the Agricult� Department has an­
nounced. The 1992-93 winter wheat 
crop is now put at 1.54 billion bush­
els, as rainy weather in the Southern 
Plains has trirrlmed yields. 

• RUSSIA IPld Japan will sign an 
agreement on, space technology co­
operation on �e occasion of the visit 
of Russian I>tesident Boris Yeltsin 
this September, the Yomiuri Shimbun 
reports. 
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• THE COIl-LAPSE in early June 
of a large Swepish real estate holding 
company, Cotlonado AB, may threat­
en its two largest creditors, the trou­
bled Nordbanken, which has already 
received tWOt injections of bailout 
cash from theistate, and the Wallen­
berg family's iSE Banken, Sweden's 
largest. SE Bjmken just reported its 
first-ever opemting loss. 

• NORTH �OREA has offered to 
stop producin� plutonium if the Inter­
national Aton)ic Energy Agency pro­
vides it with lalternative technology 
for nuclear pQwer plants, South Ko­
rean news reports say. Yonhap news 
agency quo� a source as saying the 
North Kore�want enriched urani­
um and rela technology, and the 
offer "is note. orthy but we need to 
closely watch whether it came from 
its sincere attijtude. " . 

Economics 17 


