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What went wrong with East Germany?
POW flap heralds end of Kissinger era
Buck the IMF—or Somalia will starve

LaRouche-Bevel campaign
brings message of hope




Why Are They Pushing

Population Control?

DID YOU KNOW:

4 that the “population-
control” movement is
nothing but a whitewashed
version of the Nazi
“eugenics” policy which
was developed in Britain
and the United States, then
exported to Hitler’s
Germany?
& that National Security
Study Memorandum 200,
written under the direction
of Henry Kissinger and
Brent Scowcroft in 1974,
defines population growth
as the enemy of the United
States, and targets over a
dozen Third World
countries on its “population
enemies list”?
4 that since NSSM 200
was written, American
dollars have paid for the
sterilization of roughly half
of Brazil’s women of child-
bearing age?
¢ that all of the “major”
1992 U.S. presidential
candidates support radical
depopulation, and that this
is the basis of U.S. and
United Nations policy today?
When George Bush
announced his New World
Order in the wake of
Operation Desert Storm,
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the Anglo-American
oligarchy believed the coast
was bombed clear for its
global depopulation. The *
big Rio “Earth Summit” in
June 1992 was designed to
put the lie that human
beings are the main cause
of pollution at the top of
the agenda of world
leaders. EIR’s exposure of
NSSM-200 has helped
catalyze a resistance to
those plans, even in Rio.

This report is your
ammunition to change that
agenda, before it is too late
for the human race.
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From the Editor

!
i
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Allow me to underscore, and even broaden, the message of hope
in our cover story. If you were too timid or too busy, too distracted,
too skeptical, or maybe too proud to become part of the network that
EIR represents at some earlier point, the breaking world situation
represents new and more urgent opportunities to join forces with the
LaRouche movement, just as civil rights leader James Bevel has
done. f

Some of these opportunities are reported in this issue. A few
examples:

® The International Monetary Fund is kaputt. Like Grendel’s
Mother, it is doing plenty of harm in its death throes, but it is
bankrupt. The “free market” hoax has so ravaged East Germany that
it threatens to sink even the vibrant German economy (see Political
Economy). Lyndon LaRouche has the only plan on the table for
building a new monetary system inspired by Christian principles.

® The conspiracy to impose Darwinian free-trade unity “from
above” on western Europe through the Maastricht Treaty ran aground
in France with the minuscule margin of victory for Maastricht in a
referendum. While the ruling elites still think only of austerity and
more austerity, mass ferment against this is growing and looking for
leadership.

® Peru stood up on its hind legs and captured the second-biggest
Nazi war criminal of our era (vying with Pol Pot), Abimael Guzman,
and his countercultural friends. Are we going to let the U.S. punish
Peru by economic strangulation and IMF credit conditions?

® Henry Kissinger is on the dissecting table. Put in the uncom-
fortable position of delivering sworn testimony to Congress, the
man who delivered U.S. policy to the British oligarchy can now be
exposed and destroyed politically.

® In Hungary, a leader in the country’s ruling party had the
courage to stand up and accuse the International Monetary Fund of
trying to keep the nation from emerging out of “the stinky ravines of
goulash communism.” The U.S. Anti-Defamation League of B’nai
B’rith (ADL) immediately denounced him as an anti-Semite.

® In Washington, D.C., abroad coalition of forces met at presti-
gious Howard University to expose the common origins and purpose
of the ADL and the Ku Klux Klan.
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On IMF ‘Titanic, a scramble
for the best deck chairs

by William Jones

The annual meeting of the International Monetary Fund in
Washington this year occurred in the wake of the biggest
financial collapse in 50 years. On Sept. 14, the German
Bundesbank had cut its interest rates for the first time in
five years, acceding, ever so cautiously, to the increasing
demands of the other Group of Seven countries and the IMF
to lower its rates, in tandem with the low-interest policy
being pursued by Great Britain and the United States, where
keeping interest rates low was seen as the only way of staving
off a depression collapse and winning George Bush a second
term. The Bundesbank, calculating the costs of reunification
and footing the major burden of lending to Russia and the
other former Soviet republics, has been chiefly concerned
with avoiding inflation which could easily spin out of control.
On the other hand, the high-interest rate policy has also
caused considerable discomfort for the Helmut Kohl govern-
ment, which has been highly criticized for the rising unem-
ployment and increasing social decay resulting from that
same policy. Under pressure from the German government,
with Kohl spending the previous weekend in Frankfurt lob-
bying for a cut in the interest rate, the relatively independent
Bundesbank agreed to minimal cuts.

However, the unexpectedly small size of the rate cuts—
a quarter-point drop in the emergency overnight lending rate
and a half-point drop in the longer-term standard rate—
caused more turbulence on the currency markets. The pound
plunged to its lowest level against the deutschemark since
Britain joined the European Exchange Rate Mechanism
(ERM), the rate coordination mechanism of the European
Monetary System. On Sept. 16, the fragile international
monetary unity plunged into chaos.

Twice during the course of the day, the British Chancellor
of the Exchequer raised interest rates, first 2% and then an
additional 3%, to try to halt speculative moves against the
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pound—but to no avail. Finally, British Prime Minister John
Major announced that “the interests of Britain would best be
served” by suspending British participation in the ERM. The
Swedish “welfare state” was forced to raise interest rates to
an astronomical 500% to stop the currency flight from the
country. Faced with a near panic, the European Community
called an emergency midnigh’t meeting to consider a realign-
ment of the European Monetary System. By Sept. 17, Italy
had joined Britain in suspending the lira from the ERM, and
the Spanish peseta had also been devalued.

Participants in the preliminary meetings of the IMF in
Washington were confronted with a statement by imprisoned
presidential candidate Lyndon LaRouche, declaring the
crash to be the end of the monetary system. Over 1,000
copies of the statement were distributed to IMF officials and
visiting ministers. Now that the central banking system led
by the IMF had failed, said LaRouche in his statement, the
governments of the world “must establish national banking
in the tradition of Hamilton in the United States, or Friedrich
List and others in Europe” as the only means of starting a
recovery. ’

Resilience?

The initial statements on the collapse by IMF Managing
Director Michel Camessus, at a press conference on Sept.
17, were clearly aimed at “damage control.” Camdessus tried
to play down the British and Italian withdrawal from the
ERM as “temporary,” although with an “unspecified dead-
line.” Camdessus assured the press that despite “the impres-
sion of chaos,” the European Monetary Committee was unan-
imously in favor of maintaining the European Monetary
System as ““a key factor of their economic stability and pros-
perity in Europe,” and urged the full participation of the
pound sterling and the lira in that system “as soon as possi-
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ble.” Camdessus then tried to portray the previous days’
chaos as a “proof” of the “remarkable resilience” of the mone-
tary system.

But despite the upbeat talk, the problem remained: how
to put Humpty Dumpty together again. Part of the prescrip-
tion was clear, and had been announced before the September
massacre on the currency markets: Camdessus himself said
that the United States must cut expenditures and increase
taxes. That was the last thing George Bush wanted to hear in
this election year. Under ordinary circumstances, the IMF
Executive would show much more sensitivity to the political
predicaments of its biggest donor. Their failure to do so this
time is a clear indication that the IMF director wished to
make a point: that the U.S. government must “bite the bullet”
and cut the budget deficit, or else.

Perhaps, however, Camdessus may have committed a
major blunder. The U.S. Congress has not yet given its ap-
proval to the IMF quota increase. And with the present frenzy
over deficit reduction, this is not the type of budget item that
can win friends and influence people back in the congression-
al districts. Although cloaked this year in the form of a “Free-
dom Support Act” (since a small portion of the increase will
go to the former republics of the Soviet Union), the quota
increase is by no means assured. Although passed by both
houses of Congress, some rather problematic amendments
attached to it by the House have not yet been eliminated by
the House-Senate conference committee. The Camdessus
ultimatum could mean “fightin’ words” for some pretty angry
congressmen.

But whatever happens to the IMF quota increase, it was
clear after the convulsions on the exchange markets, that
more would be demanded. Shailendra Anjaria, the director
of the IMF External Relations Department, in a press confer-
ence on Sept. 17, indicated that any new monetary stability,
in the eyes of the IMF, would require a lowering of German
interest rates and raising interest rates in the United States—
a direct attack on the sovereignty of both of these nations. A
few days after Camdessus issued his ultimatum to the United
States, LaRouche had issued an appeal to all the presidential
candidates to join him in rejecting the IMF demands. As long
as IMF conditionalities were imposed only on the brown,
black, and yellow peoples of the developing sector, the insti-
tution could count on passive, albeit sometimes grudging,
support from the U.S. Congress. But now, when these condi-
tionalities are being imposed on the United States itself as
the number one debtor nation, the resistance could suddenly
become quite significant.

Charges and countercharges

The consternation on the currency markets revealed the
underlying conflict between the British and the Germans,
with the British attacking the German Bundesbank for un-
dermining the credibility of the pound by indicating that
it was overvalued. On Sept. 18, British Chancellor of the
Exchequer Norman Lamont claimed that German policy had
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“produced many of the tensions” that had caused Britain and
Italy to withdraw from the ERM. An angry Chancellor Kohl
responded by labeling Lamont’s comments “inappropriate
for a minister.”

Although the Group of Seven meeting on Sept. 19 was
considerably more cordial than the exchanges of the previous
week, very little was accomplished. Germany was adamant
on the question of interest rates, as Finance Minister Theo
Waigel said the high rates stemmed from deficit spending by
Germany on reunification, indicating that his goal was to
reduce inflation from 3.5% to 2%. The Americans and the
British tried to shift the blame on the Germans, with U.S.
Treasury Undersecretary for International Affairs David
Mulford saying that it was hard to imagine Europe putting
the system together again “without Germany taking some
kind of action” on its interest rates.

But the United States also came under fire. French For-
eign Minister Michel Sapin called on the U.S. “to make an
effort to reduce that deficit.” On Sept. 20, President Bush
invited the finance ministers to the White House, where he
presented his own plan for resolving the chaos on the financial
markets: a system of coordinating exchange rates by linking
currencies with a “basket of commodities, including gold.”
This proposal is similar to that made by James Baker back in
1987 when he was treasury secretary, and earlier by Henry
Kissinger. Bush gave no indication that he felt the budget
deficit was his chief concern. ’

Although a narrow vote in favor of the Maastricht Treaty
on European Union on Sept. 20 prevented an expected attack
on the French franc, the major finance ministers of the world
seem to have agreed to disagree for the time being, as to the
direction of economic policy. In fact, the closeness of the
French vote on Maastricht signaled quite clearly that “Euro-
pean unity,” as earlier envisaged, will be seriously hampered
for the time being, with each country following the beat of
a different drummer. The British, for the time being, will
probably go it alone, with Major struggling to maintain his
tenuous hold on power.

The situation in Russia took something of a back seat at
this year’s IMF meeting. Although Russia has met few of the
goals set out for it at the last discussion with the IMF in July,
the measures that have been taken have already caused a
political firestorm. In spite of that, the IMF director had little
but praise and encouragement for the Russian leaders. With
the Freedom Support Act—which includes the IMF quota
increase—still tied up on the Hill in gonference, Camdessus
probably thought it wise not to rock the boat by giving any
discouraging words on Russia’s ability to “adjust” to IMF
demands—and perhaps thereby end up shipwrecked himself.

But the fact is that the shipwreck has already occurred,
with the collapse of the international financial system. What
will now take its place is still not clear. Either world leaders
heed LaRouche’s advice to implement Hamiltonian national
banking, or the world will be subjectto even greater convul-
sions as the economy unravels.
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Currency chaos reigns;
experts talk stability

by Marcia Merry

Within hours after top financial officials of the Group of
Seven nations (U.S., Germany, Britain, France, Italy, Cana-
da, and Japan) gathered Sept. 20 at an unprecedented meeting
at the White House to hear President Bush speak about finan-
cial stability and a new monetary system, the world currency
markets opened to chaos. British Prime Minister John Major,
currently the head of the European Community, called for an
emergency summit of the 12-nation EC on Oct. 16.

The day after the Sept. 20 French Maastricht referendum,
currency markets saw a run on the French franc, the British
pound, the U.S. dollar, the Spanish peseta, the Danish
crown, the Greek drachma, the Portuguese escudo, and the
Irish punt. These runs continued a free-for-all which first
broke out with the run on the dollar Aug. 21, and carried
over as a mass dumping of the British pound and Italian lira
to the point that on Sept. 16, the latter were taken out of the
Exchange Rate Mechanism (ERM) of the EC—the system
intended to keep currencies within a band of values, pending
a single currency of a future unified Europe.

On Sept. 21 and 22, the franc came under attack. On Sept.
22, German Chancellor Helmut Kohl and French President
Frangois Mitterrand held a hush-hush meeting in Paris. The
next day, French officials boosted interest rates from 10.5%
to 13% in an attempt to defend the franc. A rare joint German-
French statement was issued, pledging support for the franc-
mark exchange rate.

On Sept. 22, British officials, responding to domestic
economic turmoil, lowered the interest rate for the pound by
a full point, from 10% to 9%.

However, despite these and dozens of other maneuvers
and statements to inspire confidence, prolong the ERM, and
prop up the dollar, the ERM and the dollar bloc are blowing
apart as thereality of the rotten economies behind the curren-
cies come to the fore.

What is required are national emergency measures based
on the interests of the physical economy, not on schemes to
protect favored financial holdings. These measures might
include exchange controls, investment incentives, penalties,
and others of the type used in past crises. However, as of
Sept. 24, only Spain had moved in this direction, placing
requirements and penalties for prospective currency specula-
tion, and introducing capital controls.
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Instead, August and September were characterized by
central bank interventions to attempt to prop up currencies,
interest rate shifts, and massive speculation. An estimated
$500-1,000 billion worth of currencies have been traded dai-
ly on world exchanges as speculators have gambled on profit-
making off expected central bank currency buy-ups, to main-
tain pre-set parities in the ERM and shore up other currencies.
Much of this speculation is conducted by the currency trading
divisions of the major banks, e.g., Citicorp, looking to cash
in on the chaos.

The mark. The deutschemark has been blamed by An-
glo-American financial interests, supposedly because itholds
its value relative to other currencies because of German “high
interest rates.” In reality, the 9,75% key German interest rate
was not among the highest in Europe. When, after intense
pressure from Washington and London, Kohl lowered the
rate on Sept. 14 to 9.5%, the “calming” effect this was sup-
posed to have lasted less than 12 hours. Then the run on the
pound resumed, leading to ity removal from the ERM on
Sept. 16. The Bundesbank has expended an estimated
DM 60 billion in recent interventions to maintain various
ERM currencies. German financial officials have been at-
tempting to tamp down inflation, while the money supply
grows because of the need to integrate eastern Germany’s
economy. In July and August, German money supply grew
at an annualized rate of 8.5-9%.

The franc. By Sept. 23, the French franc was falling
very close to its ERM floor level of 3.4305 francs per mark.
Massive joint French-Germaniinterventions brought it up to
3.4100 to the mark. The Bank of France is estimated to have
expended 50 billion francs ($9.8 billion) in interventions.

The pound. On Sept. 16, the pound fell through the
ERM floor rate, and officials removed it from the ERM; and
on Sept. 24, interest rates were lowered. The pound has fallen
more than 8% against the mark in recent days. In contrast,
on Aug. 24, Chancellor of the Exchequer Norman Lamont
staged a press briefing at dawn at the Treasury Department
to declare there was “not a scintilla” of doubt that the pound’s
value would be supported.

The lira. The government devalued the currency 7% the
week of Sept. 13, and removed the currency from the ERM.
Though re-entry was set for -after the Sept. 20 Maastricht
vote, this becomes more unlikely day by day.

The krona. The Swedish government declared an over-
night interbank lending rate of 500% Sept. 16, eventually
reducing it to 50%, though capital flight continued. The other
currencies of Scandinavia have felt the same whirlwind.

The peseta. It joined the BRM in April this year; on Sept.
17, it was devalued 5%. On Sept. 23, the Bank of Spain
moved to deter speculators by requiring domestic banks to
match loans to foreign investors by depositing an equal sum,
interest free, with the central bank.

The dollar. The U.S. currency has lost 20% of its value
relative to the mark over the past year.
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MP says Britain is
‘in a terrible mess’

by Mark Burdman

“People don’t realize how bad the economic situation in Brit-
ain really is. . . . What happened with the pound sterling on
Sept. 16 was the worst humiliation in the economic history
of Britain,” British Conservative Member of Parliament Sir
Teddy Taylor told EIR Sept. 21. Ironically, before the dra-
matic Sept. 16 move by the British government taking the
beleaguered pound out of Europe’s Exchange Rate Mecha-
nism (ERM), Taylor had forecast to EIR a pound sterling
crisis of a magnitude similar to the September 1931 removal
of the pound from the gold standard, but he had forecast that
that would happen “within 2-3 months.” The reality of the
world economic depression has caught up with Britain faster
than even the more intelligent Britons could foresee.
Taylor’s comments point to the disarray that leading Brit-
ish establishment policymakers find themselves in. There is
no option to reverse the economic collapse, unless the British
were todump all forms of monetarism, whether of the Keyne-
sian or Thatcherite variants, and to adopt a “Hamiltonian”
dirigist policy of directing credit for productive investments.

‘The damage has been enormous’

Taylorunderscored the depths of the crisis hitting Britain:
“Thankfully, we’re now out of the ERM, but the damage that
has been done to us in the interim has been enormous. There
is a great discrepancy between government spending and the
low income, so we’ve been borrowing like crazy. It’s all of
this, and not some outside factor, which led to the appalling
humiliation we suffered this past Wednesday, Sept. 16. . . .
And look at the markets today. The pound is collapsing.
We’re in a terrible mess. In the best of all options, things
may look better for us for the next 2-3 months, but the fact is,
that there are the most horrific cuts in government spending
coming. The real figures showing the gap between income
and expenditure are not being published, the government is
withholding them from the public. . . . The next big problem
we will be hit with here is alarm about unemployment. Unem-
ployment will increase quite sharply, and that is going to
cause a big reaction here.”

Taylor hoped for a “really sharp reduction in interest
rates” to reverse the “artificially enforced depression.” But
whether that occurs or not, “the government badly needs an
escape route. They will have growing political troubles, and
what I’ve told them today, is that if they want to rejoin the
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ERM, they have to agree to submit this decision to the House
of Commons. I’m also demanding a free vote for a referen-
dum on Maastricht.” ‘

Taylor took the John Major government to task for seek-
ing scapegoats: “The saddest thing about what the British
government is now doing, is the great deal of attacks it is
mounting on Germany. It’s all a load of nonsense! The gov-
ernment is looking for a scapegoat. The first scapegoat was
France. . . . Next came the Americans, who were blamed
for the weak dollar. Then the dollar went up, and that line
was withdrawn. Now, German gossip is being blamed for
our problems. But when you have a trade deficit of £900
million a month, as we do, it’s obvious that that is worse than
German gossip. What the government is doing is very nasty,
arousing hatred for others, finding scapegoats for bad poli-
cies that have simply blown up in their faces.”

Taylor, who is among Britain’s best known opponents of
the utopian Euro-federalist schemes embodied in the Maas-
tricht Treaty for European Union, stated, “I’ve always been
against the EEC, but I have a high regard for the countries
of Europe. I admire the Germans and the French, and I want
good relations with them, but as nations. By the way the
British government has acted, in contrast, they have just
made themselves look foolish.”

He responded favorably to the proposals made by EIR
founding editor Lyndon LaRouche in response to the Sept.
16 developments in Britain. “A lot of what Mr. LaRouche
says has merit,” he noted. “Nations must again learn to act
in their own interest.”

Layoffs and scandals

Within days, parliamentarian Taylor’s warnings about
unemployment were borne out. On Sept. 23, British Aero-
space announced 3,000 job cuts at its plant in Hatfield, after
having reported about $200 million in losses for the first half
of this year. Within 24 hours, Ralls Royce, a subsidiary
of Vickers, announced almost 1,000 layoffs. Both British
Aerospace and Rolls Royce/Vickers are among the keystones
of what still remains of manufacturing industry in the U.K.

Amid these reports, the Parliament was meeting in emer-
gency session to discuss the Major government’s handling
of the economy. Although a minority has begun to demand
some form of “industrial policy” to revive manufacturing and
the technological base, Major seems determined to pursue
his Thatcherite monetarist schemes.

For how long, is another question. A set of scandals has
erupted around Minister of National Heritage David Mellor,
which are being likened to the “Prafumo Scandal” of 1963,
which brought down the Harold Macmillan government.
There are also calls, typified by a Sept. 24 editorial in the
pro-Tory Daily Telegraph, for Major to dump Chancellor of
the Exchequer Norman Lamont. Should one more fiasco hit
the government similar to that of Sept. 16, Major could find
himself out of a job.
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Russians lose patience
with IMF’s boy Gaidar
by Konstantin George

The days of Russian Acting Prime Minister Yegor Gaidar,
the executor of International Monetary Fund shock therapy,
are numbered. As of Sept. 24, after the Russian Supreme
Soviet had completed the first three days of its autumn ses-
sion, the nearly unanimous consensus among the 247 depu-
ties was that Gaidar must go. Fueling the groundswell of
demands for a change in government and policy course is the
economic cataclysm that the Gaidar policies have brought to
Russia over the past year.

Gaidar’s policies are also destabilizing other former Sovi-
et republics tied to Russia through trade and the ruble zone.
But the “Great Russia” elite, which has allowed Russia to be
hurt as a temporary price to pay for destabilizing the other
republics, so as to create the conditions for their eventual
reconquest, is losing patience with this policy.

On Sept. 23, Parliament President Ruslan Khasbulatov
requested that a “vote of no confidence” against the govern-
ment be postponed until after President Boris Yeltsin ad-
dressed the Parliament. The decision is nothing more than a
temporary truce between the Parliament and government.
Yeltsin himself was notably absent from the session, leaving
Gaidar to fend for himself. (Only the Congress of People’s
Deputies, which is supposed to convene during October, can
remove a government through a vote of no confidence.)

Gaidar’s review of the economic situation to Parliament
on Sept. 22 contained more than enough evidence to con-
demn him. He admitted that industrial production for August
was 27% lower than for August 1991. Gaidar admitted to the
collapse in living standards when he said that, from August
1991 to August 1992, prices had risen fifteenfold while
wages had risen tenfold. But the actual gap between price
increases and wage increases is much higher, as Russian
workers, because of the currency shortage, have been receiv-
ing wages 2-3 months late. The 3,000 ruble monthly wage
for May, for example, which was finally paid in July, buys
far less than it would have back in May.

Gaidar tried to play down the impoverishment of the
population, reporting that 13 million Russians are living be-
low “poverty level,” which he defined as an income under
1,200 rubles per month. In reality, any income below 2,000
rubles per month is dismal poverty. Thus, the number of
impoverished is far, far higher than the 13 million admitted
by Gaidar.

Gaidar demanded even tougher austerity, and called for
budget cuts and a halt to Central Bank issuance of credits to
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state enterprises. During the second and third quarters, it was
only through the issuance of such credits that many large
state enterprises were kept afloat. Should Gaidar prevail,
unemployment will run into the millions.

On Sept. 18, the Gaidar government froze all payments
between Russia and Ukraine,, thus stopping trade between
the two nations. Should the f}eeze last through winter, the
consequences will be severe for many Russian enterprises,
but devastating for Ukraine, which is heavily dependent on
Russia, especially for energy supplies.

The move overturned a Sept. 10 agreement between Rus-
sian Central Bank head Viktor Gerashchenko and Vadim
Hetman, chairman of the National Bank of Ukraine. It also
coincided with Ukraine’s refusal to sign an agreement on that
same day to remain in the Russian-controlled “ruble zone.”
That agreement was signed by Russia, Belarus, Kazakhstan,
Kyrgyzstan, Turkmenistan, and Uzbekistan, and by Geor-
gia, which is not a member of the Community of Independent
States (CIS).

Anglo-American backing

The IMF has supported a “Great Russia” sphere through its
pressure on other former Soviet republics to stay in the ruble
zone. This has been complemented by actions of the U.S.
government, which has been seeking to establish new East-
West spheres of influence. The new division was formally
proposed to Moscow in August by U.S. Acting Secretary of
State Lawrence Eagleburger, according to east European and
Moscow sources. The proposal complements Moscow’s at-
tempt to place as much of the former Soviet Union and eastern
Europe under Russian hegemony as possible. According to
these sources, Eagleburger described his proposal as a “‘com-
mon interest” of America and Russia, whom he characterized
as the two losers of the Cold War who “undeservedly” had their
“traditional” spheres of influence diminished.

The Anglo-American geopolitical deal with post-Bolshevik
Russia can be traced to a secretMoscow visit last December by
Stella Rimington, head of British MI-5. She was hosted by
Yevgeni Primakov, head of the post-KGB Russian Foreign
Intelligence Service. Talks were next held in September in
Moscow between CIA head Robert Gates and Primakov.

The “New Yalta” is as follows: Estonia and Latvia fall to
the Russian sphere, while Lithuania enters the western
sphere, together with Poland and Hungary. The Czech part of
Czechoslovakia falls to the western sphere, while Slovakia,
whose industry has always been heavily dependent upon the
former Soviet Union, falls to the Russian sphere. The Baltic
partition scheme became visible in the Sept. 8 bilateral agree-
ment with Lithuania, which all Russian troops will leave in
one year, while remaining indefinitely in Estonia and Latvia.
Moscow will begin its “reconquest,” using the Sept. 20 Esto-
nian elections, where the 400,000 Russian voters were ex-
cluded, as the pretext for launching a pressure campaign
against that republic.
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In Hungary, opposition targets
the International Monetary Fund

by Birgit Vitt

On Aug. 20 a political essay appeared by the publisher and
politician Istvan Csurka in the newspaper Magyar Forum.
He is the co-founder and deputy chairman of the ruling party,
the Hungarian Democratic Forum (MDF). In this statement
of political principles, which Csurka seeks to use to launch
a discussion on the content of the future political course of
his party and Hungary two years before the next elections,
for the first time there is an open attack on the policy of the
International Monetary Fund (IMF).

Csurka writes: “The last reform-communist government
in Hungary, which was also at the mercy of its own banking
system during the disintegrating years of the Kadar regime
and during the period of living on credits from abroad, essen-
tially determined the depth of change in the regime, if such
a change is taking place at all. Although the IMF’s budget
stipulations and demands for economic restructuring did not
include political requirements in so many words, they never-
theless did contain hidden requirements because a society
and an economy cannot be restructured with disregard for the
intentions of the financing bodies. . . .

“Thus, for the Hungarian financial sphere, the change of
regime meant a carefree marking of time, smoothness, and
the preservation of all influences, as well as a good view of
the processes, the preservation and development of good
relations with western capital, the facilitation of the com-
rades’ survival, and the continued hiding of things that need
to be hidden.

“A similar process took place in 1945 and 1946, when
the interior minister and police—namely, the only force at
the time capable of dismantling democracy—were taken
away from the Smallholders Party, which won the elections.
The Hungarian banking system and finances, 45 years later,
are as important as the police were at that time, when control
over the police guaranteed the power elite and the nomenkla-
tura of the Kadar era the same conditions as the political
police had done in the past. The communist henchmen, mur-
derers, and torturers were supported by Voroshilov’s Allied
Control Committee and the occupying Red Army at that time;
today, the financial elite is supported by the IMF.”

With this introduction to his paper, Csurka lit the fuse on

apolitical bombshell, whose detonation will clearly be heard

in Washington and London. The call for a national Hungarian
financial and economic policy as well as the summons to his
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party colleagues to break radically with the old structures, if
Hungary is to have a future, is not only kicking against the
pricks of the bitter opposition of free marketeers and old
communists in Hungary, but will also terrify above all the
Anglo-American financial elites. Csurka describes in his pa-
per what pressures weighed from the outset on the first freely
elected Hungarian government. As soon as Prime Minister
Jozsef Antall announced that he wanted to enter a coalition
with the Smallholders Party and the: Christian Democracy,
without the Fidesz Young Democratsiand the SZDSZ Associ-
ation of Free Democrats, which had been backed during the
electoral campaign from the United: States, deposits in the
Hungarian National Bank shrank by half in one week. This
brought the country to the brink of ruin and was a clear signal
that western financial elites would do anything in order to
destabilize the conservative, nationally oriented Hungarian
regime. In contrast to Poland, Russia, or the Czech and Slo-
vak Federated Republic, Antall’s government never fully
adopted “shock therapy,” but despite many mistakes, em-
barked on a moderate path. But even this path led at a certain
point to the decision for or against the IMF, to which Hungary
has belonged since the 1980s. The public debate has only
begun with Csurka’s paper.

Anglo-American slander campaign

The U.S. reaction has been the usual in such cases. An
international press campaign has taKen off to smear Csurka
as being the head of a new right wing and anti-Semitic tenden-
cy in Hungary. Prime Minister Antall and the rest of the
leadership of the MDF are called upon to distance themselves
from Csurka, in order to reestablish the reputation of Hunga-
ry abroad. As in the case of LaRouche or the anti-IMF opposi-
tion in Poland, these slanders are just attempts to silence a
real opposition. Csurka himself calls attention to the fact that
the Forum, only one day after its foundation in Lakitelek,
was defamed as anti-Semitic in newspaper articles in New
York. Moreover, he states, the opposition merely inherited
the charge that the MDF is full of anti-Semites from the
“agitprop” machine of the old Communist Party ideologue,
Gyorgy Aczel.

Congressman Tom Lantos (D-Ca4lif.), who as a Hungari-
an Jew had to emigrate in 1945, was dispatched on the spot
to Budapest to put things in order. This same Lantos earlier
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this year had refused to even greet a delegation of Hungarian
parliamentarians conducting a fact-finding tour of the United
States at the invitation of the Commission to Investigate Hu-
man Rights Violations, who were visiting his office in Wash-
ington. His latest trip to Europe boomeranged. Miklos
Hasznos, aleading member of the Christian Democratic Par-
ty and a member of Parliament, came out on television
against the visit and Lantos’s announcement on Sept. 22 of
a special hearing in the U. S. Congress called for the “investi-
gation of the latest political developments in Hungary”:
“Afterthe Kremlin, will the AmericanCongressdictate terms
to us?” Even a Member of Parliament from the opposition’s
Free Democratic Party attacked, in an open letter, this kind
of interference into Hungarian internal affairs.

Istvan Csurka sees his nation as in the midst of a life and
death crisis and rightly puts the question to his party: “What
are we afraid of? We will be annihilated even if we do not
break out. Where in the world is there an authority today
that, after the death camps and child murders in Serbia, could
justifiably interfere in Hungarian domestic affairs because it
disapproves of the government’s firm steps?’ He went on:
“We must no longer wait for applause from abroad because,
prompted by the old banking connections, some foreign
countries today applaud precisely helplessness and half-
heartedness and regard highway robbery as democratic and
market economy orientation. . . .

“We must make use of every opportunity to ease the
burdens of the people. . . . We must make use of every
means to fully observe our laws. Economic crimes should
also be disclosed retroactively and should be severely pun-
ished. We must start breaking the power of the nomenkla-
tura, in other words, we must deny them their control over
state property, and we must examine how they came into
possession of their ‘capital.” We must dissipate the erroneous
belief that such severity would hinder privatization and the
flow of foreign capital into Hungary. (Capital that is hindered
by lawlessness would do better to stay out.)”

The real problem for the Anglo-Americans and their cro-
nies in Hungary is that, as Jozsef Debreczeni of the “liberal
wing” of the MDF reckons, about 70% of the party’s voters
stand behind an independent Hungarian policy in Csurka’s
sense.

This expressed itself in a sit-in on Saturday, Sept. 19 in
Budapest in front of the Hungarian Radio and Television
headquarters, in which 80,000 people took part. The demon-
strators were demanding the resignations of directors Hankiss
and Gombas. Already last spring the Antall government had
asked President Goncz to sign the walking papers for these
directors and their entourage, who, as Csurka puts it, “have
been illegally appointed.” Goncz refused to sign the docu-
ments, and this has led to a constitutional standoff which has
so far remained unresolved. Csurka and many others see the
control of the media by Bolshevists and free market liberals
as an essential part of Hungary’s problem.
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‘Global 2000’ gang calls for
genocide against China and India

by Kathy Wolfe and L. Wolfe

The elite Population Crisis Committee in Washington re-
leased two major reports Sept. 14, attacking “overpopula-
tion” in China and India, and calling, in effect, for the geno-
cide of 1.5 billion Chinese and Indians. The reports are a
major new policy assessment by the Anglo-Saxon oligarchy
of world population after the collapse of communism. They
complain that even Beijing’s brutal one-child-per-family pol-
icy has failed to control China’s population; that communism
in China is on its last legs, with vast implications for world
population; and that India is surpassing even China in growth
rates.

All this is good news for normal humans who love people,
but not for the Population Crisis Committee (PCC). “At cur-
rent rates, China and India will add another 1.5 billion to the
world’s population before growth levels off,” and this must
be prevented, the PCC reports say. “China and India, with a
combined population of more than 2 billion people, are the
key to the future size of world population,” the accompa-
nying press release states. ‘“Together they account for more
than one-third of the 92 million people added to the [world]
population each year.”

The PCC complains, shockingly, about their discovery
that China has not actually met the one-child goal set up in
1971. “The effectiveness of China’s family planning has
been routinely overstated,” PCC Senior Vice President Shar-
on Camp told the press Sept. 14. “Most couples in China
have two to three children, not the one child cited in official
Chineserhetoric.”

“If present trends continue, the Chinese population will
probably grow well into the 21st century, adding at least
another half-billion people before stabilizing” at about 1.5
billion, says the PCC’s new China report, “China’s Family
Planning: Challenging the Myths.”

*“The situation is worse in India,” Camp continued, since
India has never even tried a one-child policy, whereas *“Chi-
na’s program has more successfully . . . lowered family
size” since 1971.

“From a demographic standpoint, India may be the
world’s most critical country,” concludes the second report,
“India’s Family Planning Challenge: From Rhetoric to Ac-
tion.” India, they warn, will reach 2 billion people before
“leveling off.”
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Genocide is our business

If Clinton wins the White House, the PCC gang will
control his State Department, just ds it ran Jimmy Carter’s
State Department under Cyrus Vance.

The PCC is no stranger to genocide in China in particular.
The PCC was founded in 1966 by Gen. William Draper, the
leading Anglophile population-reduction ideologue of the
postwar era who was closely associated with Britain’s Prince
Philip and his World Wildlife Fund. With advice from Drap-
er, PCC board member C.P. Snow worked directly with Mao
Zedong in China in the late 1960s and 1970s to implement
China’s first “population experiment,” the one-child policy.
Under it, any Chinese woman pregnant with a second child
was given a forced abortion at bayonet point.

In 1975, PCC executive director Phyllis Piotrow, in her
book Six Billion People, praised China’s forced abortion
program: “The most stringent family planning policies have
been those of the People’s Republic of China, implemented
under strict totalitarian control, occasionally by coercive
measures. . . . Is it possible, in a world of rapidly increasing
population, not to restrict some elements of freedom?”’

Draper, Piotrow, and the PCC were the main advisers to
President Nixon’s National Security: Adviser Henry Kissing-
er in the drafting of his 1974 National Security Study Memo-
randum 200, which made it official U.S. policy that popula-
tion in the Third World be severely ciirbed, in order to protect
U.S. access to raw materials.

Under Carter in 1976, the PCCstaffed the entire Cyrus
Vance State Department. There, they drafted the infamous
Global 2000 Report, which called for the elimination of 2
billion people by the year 2000, issued by Vance in 1980.

Piotrow, executive director of the PCC in the 1970s, is
the chief Malthus expert for the New York Council on For-
eign Relations (CFR), the U.S. branch of Britain’s Royal
Institute of International Affairs. Six Billion People was writ-
ten for the CFR’s “Project 1980s” study in 1975, which was
the blueprint for Global 2000.

Anglophiles fear a free China

The PCC’s new China report contains a bombshell: The
Anglo-American elite admits its feat that communism cannot
long survive in China, and that if China wins freedom, its
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population will zoom. “Since restrictive government policies
have helped limit family size, China could face arise in fertili-
ty, should current policies be relaxed. . . . [It is] a program
that is not voluntary, at least in the generally understood sense
of that word. Itis not at all clear thatthe current program could
be maintained under a democratic political system.”

The report cites as the main “danger” today, China’s pre-
1971 baby boom. “Because of the large number of births that
occurred in the 1960s and early 1970s, the number of women
in peak childbearing years will increase over the current de-
cade. Thus in the 1990s, China appears likely to grow by
another 160 million people—a number roughly equivalent to
the population of Brazil.”

The world outcry against China’s one-child campaign
forces the new PCC report to give lip-service to world opin-
ion. “Despite the negative publicity official Chinese popula-
tion policy has generated in the U.S., the Chinese program
has many positive attributes,” it says. “The most troubling
issue for most observers is the absence of true reproductive
choice in China.” The report then turns and endorses the
Beijing government’s denials that there has been coercion; it
pooh-poohs all reports of forced abortions and infanticide.

Even if there were atrocities, Beijing gets results, the
PCC says! “The Chinese approach has yielded swift and
impressive results. Average family size has fallen by about
60% in just over two decades” since 1971. While the policy
arouses “intense emotional debate,” the PCC insists, only
results count: “This report looks beyond the political rhetoric
of the Chinese government or its detractors, to the demo-
graphic realities” .(emphasis added). The report explains
away the dramatic evidence of infanticide in China’s 1990
census, which showed an unnaturally low ratio of females to
males in the Chinese population. The census demonstrated
that in the 20 years of the one-child policy, couples who have
girls often commit infanticide, until they have a son, for sons
are China’s only form of social security. However, the report
lies, “recent analysis suggests the low ratio reflects signifi-
cant under-reporting of female births.”

This repression, PCC complains, has now proven so un-
popular and impractical, that since the mid-1980s, family
planning officials have begun to allow second children and
to ease child registration.

The report all but calls for the sterilization of new demo-
graphic groups created by China’s economic crisis. “A num-
ber of important groups are under-served at present by birth
control services,” it says. “These include the 70 million unreg-
istered urban migrants, the 120 million inhabitants of the
poorest rural communities, and a growing number of sexually
active unmarried men and women, including adolescents.”
The report concludes that the “reproductive choice” which the
Chinese need, is the right to choose from a “cafeteria” of more
“popular”’ birth control measures. Most Chinese receive
cheap “one-shot” steel-ring IUDs or sterilization, not the more
expensive “repeat” measures used in the West.
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The report lastly insists that the next U.S. State Depart-
ment must reverse recent Washington policy of cutting popu-
lation reduction aid to China, and move to financially support
Beijing—a return to the Global 2000 program of Jimmy
Carter.

‘India has no option’

The PCC’s China report is labeled “Country Study #1,”
and the India report is “Country Study #2.” As this implies,
what is said about China is also brutally proposed as the
model for India. India, the PCC stresses, is now the world’s
second largest country, after China, but unless it adopts
Beijing’s methods, India’s population will surpass China’s
and become, in this twisted vigw, an intolerable threat to the
Anglo-Saxon world.

The PCC clearly wants an end to the view stated by Prime
Minister Rajiv Gandhi, just before his assassination in 1990,
that “economic development is the best method of family
planning.” ;

“Given the magnitude of its population problem, India
does not have any other option” but draconian reductions in
birth rates, the report begins. :

“From a demographic perspective, India may be the
world’s most critical country. Its current population of about
883 million, is growing over 2% a year. With roughly 27 mil-
lion births annually, India currently contributes one-fifth of
total world population growth—more than any other country.
If present trends continue, India will surpass China as the most
populous country early in theinext century.” In particular,
the PCC is worried about the current number of childbearing
women: “Withits young age prdfile and continuing increasein
women of childbearing age, India’s populationcouldexceed 2
billion before stabilizing” (emphasis in original).

The PCC’s beef is that all these young women, very
simply, are still having four to: five children, while the Chi-
nese have got it down at least to an average of two per couple
by Beijing’s charming ways. “Average family size is still
about four children, almost double the ‘replacement’ level
of slightly over two children needed to achieve stable popula-
tion,” says the report, and “population stabilization remains
adistant goal.” :

Singled out is northern India, where “use of modern con-
traception is low and family size still averages around five
children. Lagging fertility in this region, which accounts for
40% of India’s population, has slowed the overall pace of
change.”

The real problem, the PCC says, is that India has dared to
decrease death rates. “Rapid population growth in India is a re-
cent phenomenon. After centuries of minimal growth, India’s
population began to increase rapidly” after independence from
Britain as a result of public health, “which contributed to a steep
decline in death rates, without a.corresponding decline in birth
rates.” Nodoubtrecent reports ofithe rise of AIDS spreadin India
have caused some satisfaction at the PCC.
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Gear up construction equipment
industry with LaRouche program

by Anthony K. Wikrent

In March, the presidential campaign of candidate Lyndon
LaRouche ran a national half-hour, prime-time television
broadcast giving the LaRouche emergency program for the
economy. The centerpiece of the program, apart from emer-
gency financial measures such as nationalizing the Federal
Reserve System, rests on a crash infrastructure construction
and repair program, including waterworks, rail and bridge
building. This would set up a demand for 3 million jobs
directly, and another 3-4 million indirectly in supply indus-
tries and necessary back-up services.

Nowhere are the effects this would have so evident as
in the heavy construction equipment sector—earthmovers,
giant trucks, backhoes, etc.

Although this sector worldwide is still dominated by
U.S.-based companies, the global depression in needed in-
frastructure investment has depressed the construction equip-
ment-manufacturing work force, output, and capacity down
to a pitiably low level. The new orders generated by the
LaRouche national emergency infrastructure program would
have a spectacularly reinvigorating impact. The following is
arundown of the decline to date in the U.S. and world heavy
equipment sector.

Output decline

According to statistics from Fiat, world production of
earthmoving equipment, excluding Japan, fell from over
200,000 units in 1979, to under 130,000 units in 1982 and
1983, then rebounded to around 160,000 in 1989, before
beginning another decline.

The collapse of the U.S. market has been astonishing.
The chart shows how unit shipments of almost all types of
construction equipment and machinery by U.S. manufactur-
ers reached their high points in the 1970s. Then, the physical
depression unleashed by U.S. Federal Reserve chairman Paul
Volcker in 1979 collapsed the market to less than half that
level by 1982-83. The speculative boom in commercial real
estate created an artificial rise in shipments, before a new
collapse began in the mid-1980s. Unit shipments have never
recovered to the relatively healthier levels of the 1970s (see
figure).

At present, unit shipments of equipmentby U.S. produc-
ers have plunged back nearly to the record lows registered
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after Volcker’s 1979 high-interest-rate shock. Manufacturers
which barely survived the early 1980s—Ilargely by eliminat-
ing thousands of jobs—are initiating a new round of layoffs,
and are forming international allian¢es with competitors in
order to survive. Yet, in fact, imports of parts and equipment
are growing. .

The 1970 U.S. Industrial Outlook noted that imports ac-
counted for only 2% of total U.S. consumption of construc-
tion machinery; imports now account for over 25% of U.S.
consumption. An April 1992 report by the U.S. International
Trade Administration noted that the largest category of im-
ports, at $635 million in 1990, was for parts of construction
and mining machinery, mostly for incorporation into U.S.
assembled equipment. Parts also constituted the largest ex-
port category, at $658 million. The second largest category
of imports, at $460 million, was for self-propelled backhoes
and shovels with a 360° revolving superstructure. The third
largest category, at $430 million, was for wheeled front-end
shovel loaders, which was also the second largest category
of exports, at $534 million. The thirdlargest group of exports
in 1990 was for $431 million worth of buckets, shovels,
grabs, and grips. :

The collapse of the market for ¢onstruction machinery
merely reflects the termination of the many large infrastruc-
ture projects that were planned for the 1980s, but never un-
dertaken. A special report on Caterpillar in the Aug. 17, 1992
issue of Standard & Poor’s Creditweek, for example, directly
blamed “a dearth of mega-projects” for cutting sales of large,
high-margin equipment. j

Manufacturers respond by s¢aling back

The 1992 Standard & Poor’s repprt went on to note that
“critical to Caterpillar’s success has been its ability to lower
costs. . . . During the early and mid-1980s, the company cut
manufacturing capacity by about 30% and lowered costs by
over 20%.” This so-called “success” in fact is no good for
the physical economy, and has not éven worked financially
for the companies. .

With the U.S. and world economies now spiraling down
into a new phase of depression collapse, Caterpillar is losing
money again: $404.0 million in 1991, and $185 million in
the first six months of this year. In its first quarterly report,
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Caterpillar disclosed that physical sales volume had fallen
21%.

The camage is not confined to Caterpillar. Komatsu
Dresser, the second largest manufacturer, announced at the
end of July that it was closing its manufacturing plant in
Libertyville, Illinois, eliminating 200 jobs. A week later,
another 100 layoffs were announced.

Caterpillar is the largest manufacturer of construction
equipment in the world, with manufacturing operations in
11 countries worldwide, and with headquarters in Peoria,
Illinois, roughly equidistant from Chicago and St. Louis. In
1991, Caterpillar’s total sales of $9.838 billion represented
67.85% of the U.S. construction machinery industry’s (Stan-
dard Industrial Classification 3531) shipments of $14.5 bil-
lion. Actual sales of machinery by Caterpillar in 1991 were
$7.397 billion, or 51.01% of the U.S. industry’s shipments.
These figures are a significant decline from 1990, when Cat-
erpillar’s total sales of $11.103 billion, including $8.735
billion of machinery, accounted for 75.81% and 59.64%,
respectively, of the U.S. industry’s $14.645 billion in ship-
ments. In 1990, Caterpillar employed 40,895 people, repre-
senting 52.03% of total U.S. employment of 78, 600 in SIC
3531-classed productlon .

Worldw1de Caterpillar dominates the construction
equlpment market, being two to three times the size of its
nearest rival, Komatsu. In 1991, 59% of Caterplllar s total
sales were outsidé the United States, amounting to $5.780
billion—more than the total $4.815 billion in exports by the
U.S. construction equipment industry. Of the $5.780 billion
of Caterpillar sales outside the United States in 1991, $3.539
billion were products made in the United States, making
Caterpillar the second largest merchandise exporter of the
United States, after Boeing Co. Caterpillar’s overseas sales
of U.S.-made goods represented 73.50% of total export ship-
ments by the U.S. construction equipment industry in 1991.

In Japan, Caterpillar has a 50-50 joint venture with Mit-
subishi Heavy Industries called Shin-Caterpillar Mitsubishi
Ltd.

The second largest manufacturer in the world, Komatsu
Ltd. of Japan, is less than half the size of Caterpillar. Komat-
su formed a joint venture with Dresser Industries of the Unit-
ed States in 1988, called Komatsu Dresser, and recently
renamed Indresco. The North and South American markets
are served exclusively by Indresco. In contrast to its contin-
ued domination of the Japanese market, Komatsu’s U.S.
operations have been steadily ceding market share to Cater-
pillar, and have yet to show a profit. Komatsu Dresser’s share
of the U.S. market has fallen from 20.3% in 1988, to 18.0%
last year, while Caterpillar’s share has increased from 34.5%
t0 36.4% . Komatsu controls about half the Japanese domestic
market, and leads Shin-Caterpillar Mitsubishi in the Far East
market.

The third largest manufacturer of construction equipment
in the world is J.I. Case, the faltering subsidiary of Tennéco,

14  Economics

U.S. shipments of construction equipment

have never recovered pre-Reagan/Bush level
(thousands)

20
M
N
184 '\
\
1 N
16 \~\‘ i
l \
14 - 1
\
. \
12 '
A \ s, crawler
\ /. Nlractors
10 - 1 ’ N
1 R4 \\
- \ - \
\ SN Pl ~
8 ~ \ 7’ -~ -7
e R4 N
6 -
i motor
tractors
Y
2 -
wheel
- tractors
0 T ! 1 T H T T T 1

T T
1979 &€ 81 & & 84 85 8 87 88 89 90

Sources: U.S. Dept. of Commerce; Bureau of the Census; Current Industrial
Report MA35D; Construction Mach/nerg 1986 to 1990; Construction Equlpmem
Manufacturers Association, "History ofiBureau of the Census Unit Volumes.”

l

Inc. Case accounts for over one-third of Tenneco’s revenues,
but lost $200 million in the first six months of 1991, and lost
another $66 million in the firbt half of this year. The shghtr
decline in sales of Case’s construction equipment, however,
is nothmg compared to the catastrophic 40% collapse in
Case’s sales of farm equipment.

The fourth largest manufacturer is Hitachi Construction
Machinery Co., Ltd. Hitachi’s main export market is Europe;
in the United States, Hitachi has a 50-50 joint venture with
Deere & Co. which it formed in June 1988. Hitachi also has
a joint venture with Fiatallid, the construction equipment
division of FiatGeotech, the result of the 1990 merger of the
construction and farm machinery operations of Fiat S.p.A.
of Italy, with those of Ford New-Holland. Hitachi’s main
effort in the United States is in hydraulic excavators.

Deere itself has been hard hit not only in construction
equipment, sales of which fell by 28% last year, but also
in farm equipment, of which Deere is the world’s largest
manufacturer. In November: 1991, Deere announced the
elimination of 2,100 jobs from its work force of 37,500, and
$120 million in expenses to pay for the downsizing.

Thus, there are three major international groupings that
dominate the world market: Caterpillar-Mitsubishi; Komat-
su-Dresser; and Hitachi-Deere-Fiat. Other important manu-
facturers include JCB, a priw"atc compmany in the United
Kingdom; VME, the result of the 1985 merger of the con-
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struction equipment operations of AB Volvo of Sweden with
Clark Equipment of the United States, using the brand names
Volvo BM, Michigan, and Euclid; Liebherr, of Germany;
Kobelco Construction Machinery, Inc., wholly owned by
Japan’s Kobe Steel Ltd.; Case/Poclain (France); Akerman
(Switzerland); Champion (Canada); Hanomag (Germany);
Daewoo (Korea); Hyundai (Korea); Furukawa (Japan); Kato
(Japan); Kawasaki (Japan); Kubota (Japan); Mannesmann
Demag (Germany); MDI/Yutani (Japan); Samsung (Japan);
Faun (Germany); Hymac (Britain); Ishikawajima Heavy In-
dustries Co. (Japan); Japan Steel Works; Orenstein and Kop-
pel (Germany); Sumitomo (Japan).

U.S. manufacturers have ceded much ground to foreign
competition since the 1970s, when U.S. contractors domi-
nated world construction activity, and normally bought U.S.
equipment for their projects overseas. Asaresult, U.S. man-
ufacturers controlled 60-70% of the world market for con-
struction equipment and machinery at that time. Today, U.S.
manufacturers control only about 25% of the world market,
according to Frank Manfredi, president of Manfredi and As-
sociates, a firm that specializes in studying and reporting on
the industry.

Caterpillar targets work force

Unfortunately, Caterpillar’s response to the collapsing
economy is typical of American management, and only
makes matters worse. Rather than squarely confronting the
neo-malthusians in the Anglo-American establishment over
their “controlled disintegration” economic policies, Caterpil-
lar has embarked on a ruthless campaign of cost-cutting,
including a massive attack on the wages and benefits of its
unionized work force.

In preparation for the renegotiation of the labor contract
between Caterpillar and its 17,000 workers who belong to
the United Auto Workers (down from 40,500 in 1979) in the
late summer of 1991, Caterpillar management amassed a six-
month supply of inventory, and provided price incentives for
Caterpillar’s dealers worldwide to also stock up on machines
and parts. The company was plainly intent on lowering its
labor costs, and was preparing for a knock-down, drag-out
fight with the UAW. Caterpillar director John W. Fondahl,
a retired professor of engineering from Stanford University,
told Business Week on Aug. 26, 1991, “There hasn’t been
sufficient cost reduction” in Caterpillar’s labor costs.

By November 1991, negotiations had reached an im-
passe, and Caterpillar’s workers walked out in a strike that
would last five months. In April, Caterpillar began threaten-
ing to replace striking workers with new hires; 30,000 calls
came into Caterpillar headquarters from job-seekers; and the
UAW’s resolve collapsed. The strike ended in another re-
sounding defeat for organized labor in the United States.

A resounding defeat for labor, but not a resounding victo-
ry for Caterpillar. Why? Because in any economy, the true
engine of productivity and wealth-creation is the creative
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mentation of individual human minds. This is the fundamen-
tal reason that Japanese “lean production”—the Toyota sys-
tem of production—detailed in the Massachusetts Institute
of Technology five-year study of the world automobile indus-
try, entitled “The Machine That Changed the World,” is
superior to classic American “mass production.” One statistic
gives an indication of the difference: U.S. workers at Chrysl-
er, Ford, and General Motors plants in the United States
submit 0.4 suggestions per worker per year; U.S. workers at
Japanese plants in the U.S. submit four times as many, or 1.6
suggestions per worker per year. But each Japanese worker
in a Japanese car plant in Japan submits an astonishing 64
suggestions per year. In other words, the Toyota system of
production mobilizes the creative powers of human men-
tation.

Thus, a company’s work force is its most important re-
source. Toyota understood that, and can now produce over
50 cars per employee each year, compared to only 10-15
cars produced per employee by U.S. automakers. American
business managers, however, refuse to accept the evidence
that they have taken only 30 years to destroy what was once
the most productive economy in the world, and are salivating
at the new prospects for gouging theix; work force opened up
by the humbling of the UAW at the hands of Caterpillar.
Typical of the idiotic and destructive thinking that pervades
all levels of American management, Caterpillar’s chairman
Donald V. Fites explained why he thought the incomes of
U.S. workers should be held down in the Nov. 17, 1991 New
York Times. “There is a narrowing of the gap between the
average American’s income and that of the Mexicans,” Fites
said. “As a human being, I think what'is going on is positive.
I don’t think it is realistic for 250 million Americans to con-
trol so much of the world’s GNP.”

The problem is that Fites wants to-lower the wage packet
earned by U.S. workers to narrow the gap, rather than raise
the wage packet earned by Mexican workers. This means
that Caterpillar’s victory over the UAW was no victory at
all, but one of the final death spasms of an antiquated system
that is about to be obliterated by its own stupidity. As Jesse
Parker—a tool and die maker who redesigned some rubber
blades that cleaned the assembly line at Caterpillar’s plant in
Aurora, Illinois, so that the blades could go six months before
being replaced, instead of twice a week—told the Wall Street
Journal on May 16 after Caterpillar quashed the UAW strike,
“I’ll just do my job. I won’t do any extra,” from now on.

On April 16, Chicago attorney Janathan Rosenblum, in
a commentary, tied Caterpillar’s victory over the UAW to
the precedent-setting union-busting victory of Phelps Dodge
Co. in the summer of 1983. Rosenblum began with a quote
from William Seidman, the recently retired chairman of the
Federal Deposit Insurance Corp., who was an officer of
Phelps Dodge in 1983. “In the end,” Seidman had said back
then, “it became clear that the only way you could win was
to kill the union.” '
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Farm groups flub
chance to nix NAFTA

by Suzanne Rose

Members of the Agriculture Committee of the U.S. House
of Representatives convened on Sept. 16 and 23 to hear
administration spokesmen present the draft text of the North
American Free Trade Agreement, and argue for its contents.
The hearings were characterized, unfortunately, by the lack
of serious opposition on the committees to the proposed text,
and by the demoralized state of the farm and industry repre-
sentatives presenting their views. It is clear that the fight to
derail NAFTA will not come from the “official” farm and
commodity groups.

On Sept. 16, U.S. Trade Representative Carla Hills pre-
sented her theories on the recently signed agreement to a full
panel of House Agriculture Committee members, who then
subjected her to several hours of questioning. The following
week, two academic spokesmen for the treaty, Dr. Robert
Paarlberg of Harvard University’s Center for International
Affairs, and Dr. G. Edward Schuh, dean of the Hubert H.
Humphrey Institute of Public Affairs, appeared before the
committee to boost the 2,000-page text. They were followed
by 25 panelists who expressed their views to the committee
members who remained. These congressional hearings,
which are scheduled to occur in many other committees over
the coming weeks, constitute a 90-day review procedure,
after which the document will be completed and submitted
to Congress for another 90 days of review and a vote.

The only serious opposition to the treaty came from Sue
Atkinson, independent candidate for U.S. Senate in Iowa
and Food for Peace activist (see Documentation).

The representatives of commodity groups who testified
at the second hearing gave up the high ground to the adminis-
tration and academics sent forth to defend it. There was no
mention of the growing world food shortage, which would
mitigate against giving up national sovereignty over food
production, or “food self-sufficiency.” Despite the fact that
evidence was presented by almost every commodity group
that the agreement would gut their production, the
spokesmen contented themselves with whining about their
particular areas, demanding that the agreement give them
more protection. This is impossible, said Hills and others,
because the negotiations have concluded and the agreement
cannot be changed. Spokesmen for the Florida fruit and vege-
table growers complained bitterly that the negotiators, after
promising to protect their produce, which supplies the U.S.
population with 50% of its winter fruits and vegetables, had
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sacrificed them at the last minute in order to conclude an
agreement by the administratian’s August deadline.

Ed Schuh of the Hubert Humphrey Institute (which is
sponsored by the food cartel giant Cargill), brought in to
defend the agreement for the administration, answered the
objections of the various lobby groups by admonishing them
to “look at the bigger picture.” The agreement might harm
any particular area of the economy, said Schuh, but it will
help the whole economy.

Feeble objections

The knottiest questions pased by the congressmen and
panelists to the administration revolved around the so-called
rules of origin. Who is to tell whether an item which will
now be allowed into the United States duty free from Mexico
was really produced in Mexico? Under the agreement, won’t
Mexico become a platform for more cheaply priced goods to
flood the U. S. market? Who will prevent meat from Australia
or Brazil, or milk powder from the European Community,
or peanuts from China from coming through Mexican ports
into the United States? It was pointed out that less than 1%
of goods coming into the U.S. are inspected at the border.

Where would the funds come from to police Mexican
ports and all of the produce coming in? Can U.S. inspectors
police Mexican ports? The contradictions were glaringly
posed between the drive to reduce labor and tax costs—one
of the purposes of the treaty—and the need for funds to meet
objections raised about infrastructure, pollution, health and
safety standards, inspections, etc. Hills promised to deal with
these issues, butrejected proposals to fund that effort through
a tax on companies moving to Mexico. Committee chairman
Kika de la Garza (D-Tex.) pointed out that the revenues
would not be available from general funds either, because of
the deficit reduction drive. In fact, he said, the Bush adminis-
tration has only come forward with $25 million of the prom-
ised $241 million for funding the agreement.

Throughout the Sept. 23 hearing, there were references
in the testimony to the real economic nature of the treaty and
the interests it would serve. Rep. Byron Dorgan from North
Dakota, the first panelist, stated that the treaty was an *“eco-
nomic hoax,” whose praises;Wall Street could sing. He
vowed to lead the opposition to it in the Congress. Schuh
remarked that one of the essential features of the treaty would
be to increase U. S. exports, which was needed to service our
debt. Treaty advocate Paarlberg told committee members
that the agreement is intended tp “downsize Mexican agricul-
ture.” “They made a foolish attempt to become self-sufficient
in food production,” he said. But, the administration of Mex-
ican President Carlos Salinas de Gortari has overcome this
foolishness, he said, and developed a new vision. “They
became outward oriented. He recognized that Mexico had no
competitve advantage in agriculture.” What Paarlberg didn’t
say, was that countries that are prevented from producing
their own food turn into Ethiopias and Somalias.
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Documentation

From the testimony by Sue Atkinson, independent candidate
for Senate in Iowa, before the House Agriculture Committee
Hearings on Review of the Proposed Text of the North Ameri-
canFree Trade Agreement Sept. 23, 1992 :

The North American Free Trade Agreement directly violates
the intent of our Constitution by putting control of our econo-
my into the hands of a few multinational businesses. The fact
that people are going to suffer from this is evident from
Chapter Eight, which is called “Emergency Action.” It is
already foreseen that economic injury is going to result as
disparate economies attempt to merge. So, the obvious ques-
tion becomes: “Why are we doing this?”

By examining the structure being put in place, the work-
ing of that structure, what that structure is controlling, and
who is controlling that structure, the truth emerges: All of the
countries who sign the agreement are handing over control of
their economies. Article 105 says: “The Parties shall ensure
that all necessary measures are taken in order to give effect to
the provisions of this agreement, including their observance,
except as otherwise provided in this Agreement, by state and
provincial governments.”

Appointees to a commission become the policymakers.
Below this are committees and subcommittees for various
areas, but all eventually report to the Commission. If there
are disputes, then international laws apply. Under this Agree-
ment, businesses are allowed to pursue their profit-oriented
goals without interference from governments trying to pro-
tect their citizens. Article 1502 reads: “Nothing in this Agree-
ment shall prevent a Party from designating a monopoly.”

In our country’s agriculture sector we have a close mo-
nopoly already. Six grain companies control over 80% of the
grain trade, and three meatpackers (two of them owned by
grain companies) dominate that market. Grains are viewed
as raw materials which are used in value-added processing.
Raising livestock is viewed as one of the value-added pro-
cesses. '

There have been studies done which show that the price
of grains will fall in the move toward free trade. Farmers
have been assured that this is good for livestock producers
because it will give them cheap inputs, and thus more profits.
What is not mentioned, of course, is that the cost of producing
the grain must still be recovered somehow. Hiding the cost
in the price of a value-added product simply allows the degra-
dation of the value of the labor needed to produce the raw
material. We’ve seen this done before in the production of
cotton—it was called slavery. . . .

The fact that some people in this country are actively
looking forward to expanding our market for corn by destroy-
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ing Mexican production is an example of the moral decay in
this country. At one time, our food producers took pride in
the fact that they produced food to feed people. Now they
have been reduced to cannibalizing each other as well as
producers in other countries in an effort to survive—while
a recent study shows that profits for food processors have
increased. :

Food processors have done more than increase their
profits. A USDA [U.S. Department;of Agriculture] report
from this year shows that the food cartel companies have
increased their presence in Mexico considerably. They are
doing more processing, more transporting, and more distrib-
uting through their grocery stores. . . .

What is happening to food production in this country
amounts to moral turpitude. The 1985 and 1990 farm bills
did away with the reserve—not surplus, but a reserve. As
land was taken out of production for various set-aside pro-
grams, producers had less on which to earn income. They,
in turn, produced the crops with the higher return on in-
vestment.

Wheat was one of the crops with a low return, so less
wheat was produced—in fact 30% less. What has been the
result? The bonus programs which furnished flour to food
banks, to schools, to prisons, to Indian reservations, etc. was
stopped July 1 of this year. In fact, bonus programs have
been almost eliminated both domestically and for exports.
What has happened is that the commodities which exist have
been transferred to entitlement programs where they are sub-
sidized to the food cartel companies under the guise of pro-
tecting our market share. This makesless food available for
charitable purposes at a time when the United Nations Food
and Agriculture Organization says the numbers of malnour-
ished and starving people have never been greater. Forty
million people are considered at risk of death from starvation
in southern Africa. Has our morality disappeared com-
pletely? 5

An Iowa State University study was done on the econom-
ic impact of just the Conservation Reserve Program to one
Iowa county. The income lost from inputs not being used for
production was in the millions just for one county. This does
not show up in any of the studies I have seen concerning
NAFTA. A job retraining program, even if it could be fund-
ed, is completely inadequate when thetotal economic impact
is considered. . . . ‘

NAFTA will only further the bankruptcy of our economy.
What we need to be doing to save our economy is returning
to the economic principles upon which our country was
founded. Those economic policies, b.iscd on the principle of
a national bank, protected our economy from private greed.
Enough income was generated fromy the measures of our
founding fathers to provide the basis for a growing popula-
tion. We need more jobs and better paying jobs today, based
on an improved infrastructure rather than this neo-colonial
looting process proposed by NAFTA. .
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Agl'iClllture by Rosa Tennenbaum

Farmers rally on German-Polish border

They demonstrated against the Darwinian free market policies of
the IMF, GATT, and the Maastricht Treaty.

On Sept. 12, farmers from Germa-
ny, Poland, and France gathered on
the German-Polish border to demon-
strate against the ruinous economic
policies now in effect in Europe, and
to resolve to overthrow these with pro-
grams for the good of farmers and peo-
ple of all nations.

On the German side, in the town
of Forst, the crowd, numbering about
60, was attended by 10 members of
the press. There were around 40 farm-
ers and two tractors, with dozens more
running around with TV cameras, mi-
crophones, and notebooks. Across the
border in Poland, 50 farmers rallied.

The speakers on the western side
included leaders of German Agricul-
ture Organization (VdL). The head of
VdL East is Frank Richter of eastern
Germany; the VAL West was repre-
sented by Helmut Eichinger of west-
emn Germany. Representing France
was Mr. Danielle, of the French group
Rural Coordination.

During the German rally, these
speakers were joined by two delegates
from the Polish Union for the Self-
Defense of Farmers. Other Polish
farmers, lacking passports, waited at
the border, where they were inter-
viewed by the press.

Following the German rally, an
indoor meeting was held, where a
chapter of the VAL was founded for
the region. Then the crowd went over
to the Polish side, where Andrzej Lep-
per, the president of the Union for the
Self-Defense of Farmers, and 50 other
farmers were waiting.

Lepper was surrounded by a mass
of people with a dozen microphones,

two TV cameras, and at least five pho-
tographers. A few steps away, police
cars staked out the scene.

Lepper and the representatives
from the West read messages of sup-
port from abroad. Excitement rose
over greetings from Sonora, Mexico,
from the Minnesota farmers union,
and from Sweden. The Swedish
Christian Farmers Association sent
greetings, as did the Swedish Farmers
Association.

Lepper said in his speech that not
only Poland, but the whole world is at
a moment of profound change. The
austerity demands of the International
Monetary Fund (IMF), the free trade
policies of the General Agreement on
Tariffs and Trade (GATT), and the
European Community’s Maastricht
Treaty on European Union are ex-
acerbating the crisis, he charged.

“In Poland, there is a tragedy in
preparation, not only in agriculture but
inevery sector and social layer,” Lep-
per continued. “We want to form a
joint organization to fight against this
in Europe, maybe even in the whole
world. It should be an organization
that respects man as a human being.
Today man is worth nothing; the only
thing that counts is money, money,
money. Eveninourcountry, whichis a
Christian country, they forgetthat man
isthe highest good. Too many are mak-
ing afortune with lies and stealing. But
the world is not only us here; itis Africa
and Asia as well, where tens of thou-
sands are dying every day. The world
is today incapable of feeding S billion
people, despite the fact that it could
nourish 10 billion easily.”

The French representative from
Rural Coordination said that his group
was founded to defeat Maastricht and
the Common Agriculture Policy of the
European Community, which is based
on a free market approach. “This poli-
cy will have the same disastrous con-
sequences for Europe as what is hap-
pening in eastern Europe right now.
Eighty percent of French farmers will
go bankrupt next year. Big companies
and banks will buy up their property
and we will have collective farms like
in eastern Europe. Farmers all over
the world are in the same fight. We
must not allow ourselves to be thrown
against each other all the time.”

Frank Richter from the VAL East
said that his organization is fighting
for a true reform of the old socialist
agriculture. Right now, they just re-
name the collective farms as
shareholding companies and declare
them as the ideal “competitive” farm
for Europe. Richter reported that he
saw “many farms in the U.S. that had
400-500 hectares and were complete-
ly indebted: They can no longer make
it. This is the proof for us that this is
wrong.”

Helmut Eichinger from the VdL
West said that this meeting is the proof
that international cooperation is possi-
ble. “We have the same problems, so
we can and must battle against them
together.: Together we have to fight
against IMF, Maastricht, and GATT.
We need parity prices and must not
compete . with cheap imports from
countries that pay slave labor salaries
and have child labor.”

Uwe Friesecke relayed to the pro-
testers greetings from the Schiller In-
stitute. The collapse of communism
showed that societies that do not re-
spect the freedom of man cannot exist,
he said. “We find the same attitude
now in the West; it is called the ‘free
market economy.’ Our joint battle is
against that.”
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Report from Bonn by Rrainer Apel

[PRRRRRRRRRIRRRRRRRR A ]

A change in monetary policies?

Monetary turbulence sparks debate about relations with Britain
and a new Franco-German initiative.

The results of the French referen-
dum on the 1993 European monetary
union treaty (the “Maastricht” pack-
age) were not even known on Sept.
20, when leading German banking
and industry representatives said that
the crisis of European currencies
would remain irrespective of a “yes”
or “no” vote in France.

The outcome of the referendum,
Dieter Spethmann, the former chair-
man of Thyssen Steel Corp., wrote in
a newspaper column published Sept.
16, had become irrelevant because the
British pound sterling had already
been removed from the Exchange
Rate Mechanism (ERM). This, he
said, meant that the project signed at
the Maastricht European Community
(EC) summit should no longer be pur-
sued. Instead, he proposed, a new
project for integration should be
worked on, one that would close Brit-
ain out for the time being and would
proceed on the basis of closer cooper-
ation among compatible economies of
“core European nations,” like France,
Germany and the Benelux states.

The farewell to Britain in Speth-
mann’s article was observed in other
public statements, too. Meeting Ital-
ian Prime Minister Giuliano Amato in
Florence Sept. 18, Chancellor Helmut
Kohl denounced remarks made that
morning by Britain’s finance minister,
who blamed the German monetary
policy for the troubles of the pound
sterling, as “totally inappropriate.”
This phrase was polite enough but
Kohl’s anger at London was evident.

Other politicians were less polite.

It was leaked in Bonn Sept. 20 that
during emergency meetings of the EC
finance ministers and central bank
heads the week before, Helmut Schle-
singer, the head of the German Bun-
desbank, threatened to leave the talks
if British attacks on German monetary
policy didn’t stop.

On Sept. 17, Schlesinger said that
he saw no need to support the pound
sterling when the British central bank
had more monetary reserves than the
central bank of Italy, which was in
need of support from Germany. (It
must be said, however, that present
German “support” for the Italians is
for the drastic austerity program of the
Amato government.)

Schlesinger’s predecessor at the
Bundesbank, Karl Otto Poehl, said in
a Sept. 21 speech in Washington that
the main cause for the weakness of the
pound lay in the unsound policy of
London. It was “generally acknowl-
edged,” Poehl said, “that the United
Kingdom joined the ERM at too high
anexchangerate; DM 2.95 was wish-
ful thinking” (the pound was down to
DM 2.53 when Poehl spoke).

Poehl conveyed a widespread
view that the 1990 decision to let Brit-
ain join the ERM at a favorable ex-
change rate was “political,” that it had
less to do with realisticeconomic data
than with the feeling of Kohl that he
owed something to London for its
(much-delayed) “yes” to German uni-
fication in the autumn of that year.

Poehl, Schlesinger, and other top
bankers endorsed a new push for mon-
etary union in Europe that would keep

the British out and concentrate on
close Franco-German cooperation.
With few exceptions, they called the
withdrawal of the pound sterling from
the ERM “no big loss,” saying that
it was even to the benefit of closer
France-German relations.

The emergency summit Kohl and
French President Francois Mitterrand
held in Paris Sept. 22, however, did
not capitalize on these developments,
as the pragmatic Kohl avoided open
conflict with the British (and their
U.S. cousins) which would have re-
sulted from pursuit of another exclu-
sive Franco-German initiative.

But there is strong sentiment in
Bonn for a genuine Franco-German
policy. This desire, born in the wake
of British sabotage of German efforts
to pacify the Balkans, is now ex-
tending to monetary policy.

Wolfgang Roth, the economic
policy spokesman of the opposition
Social Democrats, attacked London
as “the big mischief-maker of the past
years, and especially the past 10
days,” and said that “what England is
doing” by misusing its present chair-
manship of the EC to try to block any
Franco-German move “is a big
scandal.”

Spokesmen; of other parliamenta-
ry parties in Bonn joined Roth in his
critique. Karl Lamers, the foreign pol-
icy spokesman of Kohl’s Christian
Democrats, declared that time was
running out for the British to make
up their mind whether they wanted to
continue their :maneuvering against
the rest of Europe, or finally live up to
standards of cooperation accepted by
the continental nations.

Voicing government views, Mrs.
Ursula Seiler-Albring, the assistant
foreign minister and a senior member
of the liberal Free Democrats, warned
London against misusing its current
presidency of the EC council for sabo-
taging German fnitiatives.
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Business Briefs

Food Irradiation |

Poultry processing
clears last U.S. hurdle

The U.S. Department of Agriculture an-
nounced Sept. 18 that the final rule governing
irradiation of poultry would be published in the
Federal Register on Sept. 21. This means that
the federal Office of Management and Budget
has atlast approvedthis technology for control
of pathogens like salmonella, listeria, and
campylobacter.

Vindicator, Inc., the food irradiator in
Tampa and Plant City, Florida, reports it can
proceed with the irradiation of chickens within
30 days after publication of the final rule. The
chickens will be labeled with the green, inter-
national symbol for irradiation along with the
words “Treated with Radiation.”

While the technology has been available
for decades and the U. S. Food and Drug Ad-
ministration approved poultry irradiation in
1990 after it found that radiation controls bac-
teria with no hazard to consumers and with no
adverse effects on nutritional value, it took a
political fight to overcome obstacles erected
by the green anti-technology mob—a fight in
which 21st Century Science & Technology
quarterly and food irradiation pioneers played
major parts—-while the big corporate poultry
producers sat on their drumsticks.

Labor

Poland plans more layoffs
under IMF pressure

As demanded by the International Monetary
Fund, the Polish government intends to phase
out two-thirds of coal mining and send 12,500
nurses home, in the next round of budget cuts
and “consolidation” measures.

According to a report in the Polish daily
Gazeta Wyborza, the government plan to re-
structure the Polish steel industry foresees the
closure of seven steel mills (Szc zecin, Buczek,
Bobrek, Batory, Ostrowiec, Bankowa, and
Kosciuszko) by the year 2002, with 80,000
workers laid of f. In 1988, there were 200,000
steel workers; in 2002, there would only be
40,000, and production would be only 50% of
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that in 1980.

This year’s report by the National Ac-
counting Office stated that 80% of the equip-
ment in Polish steel mills is antiquated, that
new investments are too costly, and that only
two mills, Katowice and Sendzimira, will be
modemized. The Ministry of Industry is hop-
ing to get funds for this project fromthe World
Bank and the European Bank for Reconstruc-
tion and Development.

Similarly, there is no money forthe Polish
Red Cross (PCK), which used to be financed
by the Ministry of Health, Ministry of Labor,
and local governments. According to a law
passedin November 1990 which will be imple-
mented next year, the PCK will have torely on
local governments for funding. It is expected
that 12,500 nurses will lose their jobs, and el-
derly andsick people who depend onthem will
have to be moved to hospitals, which are in
terrible shape.

The “savings” will not be felt for the time
being because the PCK will have to pay 100
billion zlotys, or $640to each nurse laid off, in
severance pay.

Infrastructure

European industrialists
urge great projects

Fiat president Umberto Agnelli, president of
the “Infrastructure Working Group” of the Eu-
ropean Business Roundtable, and Jerome Mo-
nod, a former member of the Club of Rome
and president of the roundtable, said that there
is acritical need for Europe tobuild areal infra-
structure network, in a report released in Paris
on Sept. 14, the French daily Le Figaro re-
ported.

Agnelli stressed that infrastructure devel-
opment is “‘one of the axes on which the future
of Europe turns.” The group wants to modern-
ize existing transport routes, and to develop
new modalities of cooperationin financing in-
frastructure based on private-public sectorcol-
laboration. According to Agnelli, “Europe is
the terrain which is the most dependent on in-
frastructure, but these are national, what is
lacking are those infrastructures which link to-
gether the countries of Europe.” “A society
which has aperspective fordevelopment needs
modem infrastructure,” he said.

One project outlined is a high-speed TGV
rail link between Lyons, France and Trieste,
Italy. Moreimportant than any specific project
is to get such projects going now, since “what
would be serious, would betolose time,” said
Agnelli.

Agnellisaid thatthe importance of thenew
reportis that it underlines the “particular nature
of infrastructure, as a common good,” espe-
cially since Europeaninfrastructure is “emerg-
ing from one century of technological and in-
stitutional - stagnation.” The roundtable
proposes tQ set up a “Center for Prospective
Analysis on Infrastructure” as an independent
institution, “dedicated tothe physical and eco-
nomic and social cohesion of Europe, im-
proved competitiveness, and toa higherquali-
ty of life for its citizens.”

“To in¢rease private investment in infra-
structure,” the roundtable proposes that gov-
ermnments “‘provide guarantees for long-term
investments”; “reduce risks by providing a sta-
blecontractual framework”; and “diminishthe
financial cost with off-budget instruments.”

Life Sciénces

Tadpoles born in space
defy the expected

Astronauts aboard Space Shuttle Endeavour
reported Sept. 16 that tadpoles born from eggs
artificially fertilized in space were doing fine.
The tadpoles were the first non-insect animals
to be conceived and hatched in microgravity.
Kenneth Souza, principal investigator for
the frog embryology experiment, explained
that the stage most sensitive to gravity chang-
es, and the stage at which symmetry of the frog
is established, occurs shortly after fertiliza-
tion. This stage, from the very start oflife, has
never befare been observed in space.
Souza:said that the tadpoles” weightless
aquatics, accordingto AP, were “‘certainly not
what one would see on Earth.” The tadpoles
were swimming in backward somersaults and
forward samersaults. “There was areal hodge-
podge of swimming behavior from these
tads,” Souka stated. He pointed out the impor-
tance of learning that eggs can be fertilized in
the absence of gravity, which could have im-
plications in the future forhuman reproduction

in space.
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Algeria

Central control of
economy reasserted

The Algerian government is moving back into
central control of the economy, and has estab-
lished a committee to control and restrict im-
ports, Reuters reported from Algiers Sept. 17.
The government said the move was “to contain
the risk of economic, social, and political col-
lapse” as a result of the unprecedented eco-
nomicstrains from servicing its $28 billion for-
eign debt.

Algeria is faced with a debt-service ratio
of 74% (i.e., 74% of exporteamings). Despite
the fact that the nation enjoys a trade surplus—
imports of $7 billion and exports of $11.3 bil-
lion—the surplus is used exclusively in servic-
ing the debt.

Guidelines issued by Prime Minister Be-
laid Abdessalam empowera government com-
mittee to control imports to conform with eco-
nomic priorities, which give preference to
imports of needed medicines, food, construc-
tion materials, and spare parts, but discourage
consumer items, such as luxury cars or sophis-
ticated communications equipment.

The guidelines appear to replace regula-
tions issued in April oflast year which allowed
Algerian enterprises to import what they liked
directly from foreign suppliers, Reuters re-
ported.

Astronomy

Galaxy redshifts are
quantized, skeptics admit

The redshifts of galaxies—supposed to repre-
sent their recession velocities—are quantized,
say astronomers who set out to prove that they
weren’t. The preference of galaxies and qua-
sars for periodic redshift values corresponds to
no known physical cause and raises the ques-
tion that redshifts (or a component thereof)
may not result from the velocity of the source.
This may “force a rethinking of cosmic ques-
tions,” according to the New York Times Sept.
15. Evidence for this conclusion was reported
in 21 st Century Science & T echnology maga-
zine in January 1989.
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Bruce Guthrie and William Napier at the
Royal Observatory at Edinburgh, Scotland,
studied 89 spiral galaxies chosen at random.
Their apparent redshifts are alsorandomly dis-
tributed, until corrected for the redshift contri-
bution fromthe Sun’s motion around the galac-
tic center. Then the periodicity appears.

William Tifft, a University of Arizona as-
tronomer, reported quantization of galaxy red-
shifts in 1976, and, with John Cocke, has con-
tinued to gather and refine the data that show
periodicity.

Guthrie said, “We undertook this project
to find the flaw in Tifft’s conclusions, assum-
ing we could settle the matter in a couple of
months. . . . Butwe’vebeenatitforfouryears
now. We've tried every statistical attack we
could devise or that others have proposed, and
this periodicity still doesn’t go away.” The
finding has spill-over implications in favor of
the work of the much-maligned astronomer
Halton Arp.

Agriculture

World Bank opposed
agricultural advances

The World Bank was attacked for obstructing
the agricultural “Green Revolution” of Dr.
Norman Borlaug, the Iowa plant breeder who
won the 1970 Nobel Peace Prize for introduc-
ing new, high-yield wheat crops to Asia in the
1960s which tripled and even quadrupled food
output, in a commentary in the Sept. 14 New
York Times by Richard Critchfield.

Critchfield wrote: “Senior officials of the
bank, mainly economists or former academics
who have never set foot in an African maize
field, are wedded to policies like ‘structural
adjustment,’ abuzzword in free-market strate-
giesthat entails drastically cutting budgets and
inflation, privatizing industry, lowering trade
barriers and encouraging foreign investment.”

Borlaug said bitterly, “The World Bank
says you can’t justify our kind of field work
because enough research hasn’t been done,
even though we’ve demonstrated clearly that
we candouble, triple, even quadruple yields.”
World Bank bureaucrats and economists have
“never lived in Africa. They live in an ivory
tower called the World Bank.”

Briefly

@ ASIA is replacing Ibero-America
as the most heavily indebted region
of the world, according to a report
just released by the OECD, the Sept.
14 International Herald Tribune re-
ported. Developing countries’ debt
totaled $1.5 trillion last year, up 73%
from 1982. Among Asian countries,
India, China, and Indonesia are the
most indebted. Total external debt in
Asia amounted to $480 billion, near-
ly double the level of a decade earlier.

@® THE AMERICAN Society of
Civil Engineers says New York City
needs $50 billion in infrastructure re-
pairs over the next 10 years if it is to
avoid a total collapse of roads, brid-
ges, waterworks, and sewage sys-
tems, in a report released mid-Sep-
tember. ASCE president Chuck -
Pennoni said, “A nation’s infrastruc-
ture is the heart and arteries of its
economy. The investment needed to
put it back in shape is an investment
in economic health.”

@ UKRAINE Minister of Defense
Victor Ivanovich Antonov said 500
programs have been created to con-
vert defense production to civilian
production, combined with interest-
free loans from the government, in
remarks at the National Press Club in
Washington Sept. 17. Orders from
the former U.$.S.R. dropped from
160 billion rubles last year to 10 bil-
lion rubles this year.

@® WORLD BANK vice president
Wilfried Thalwitz said the economies
of some former communist bloc na-
tions could shrink by up to 40% be-
fore “recovery” sets in, Reuters re-
ported Sept. 18.

@ ZIMBABWE has appealed for
750,000 tons of food aid in the next
eight months, on top of the 1.25 mil-
lion tons already imported, for vic-
tims of the worst drought in a centu-
ry. “We need this food to avoid mass
famine,” Vice President Simon Mu-
zenda told a U,N. conference on di-
saster management. Zimbabwe’s
farmers grew less than 30% of their
normal crops ini the 1991-92 crop cy-
cle under the impact of the drought.
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1510 Political Economy

What went wrong with
East Germany’s economy?

by William Engdahl

A bitter national policy debate has broken out in the Federal
Republic of Germany over the developments in the former
communist, eastern part of Germany, and the related issue
of soaring federal and municipal budget deficits. Since the
dramatic opening of the Berlin Wall in November 1989, and
the reunification of the nation on Oct. 3, 1990, economic
policy blunders have turned a joyful opportunity sour, as
factories in the east have been shut down and workers thrown
onto the unemployment lines.

Germany’s problems since unification are not, of course,
entirely of its own making. Leading spokesmen of British
policy, including cabinet ministers, openly opposed German
unity with a ferocity not seen from those quarters in decades.
Similar hostility has come from the French government of
Frangois Mitterrand, and, if only somewhat less openly, from
the Bush administration.

The geopolitical context at the time of the opening of the
Berlin Wall included not merely one superpower, Russia, in
collapse. The economy of the second military superpower,
the United States, beginning approximately the same time as
the Berlin Wall fell, in the fourth quarter of 1989, entered
initial phases of an unprecedented debt deflation and industri-
al depression. America’s partner in the postwar Anglo-Amer-
ican “special relationship,” Great Britain, began to enter into
its deepest depression since the 1930s, also approximately
the end of 1989.

But, despite all external political and other forms of pres-
sure against German initiatives in eastern Germany in the
recent three years, including assassination of two of the gov-
ernment’s most crucial economic policy strategists—Alfred
Herrhausen and Detlev Rohwedder—as well as the nearly
successful attempt on the life of Wolfgang Schaiible, the
coalition government of Chancellor Kohl has to bear the
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prime responsibility for allowing a dramatic policy reversal
following the murders of Herrhausen and Rohwedder, a re-
versal which guaranteed that Europe’s most promising op-
portunity for development in decades can, if not reversed,
soon be turned into a genuine catastrophe.

A German-Polish initiative

In the weeks before the Nov. 9, 1989 opening of the
Berlin Wall, the Kohl government was preparing an econom-
ic cooperation program for Poland, which at the time was the
East bloc country most advanced in a process of weaning
away from Moscow. :

The Kohl government and a small circle of trusted advis-
ers from business and banking had been working intensely for
more than two years prior, on a comprehensive development
strategy for not only Poland, but for the entirety of the Come-
con region, including the Soviet Union. Germany had ex-
tended a number of large credits to the Gorbachov govern-
ment in the period especially 1988-89. It had encouraged a
large private loan from Germany’s largest bank, Deutsche
Bank, intended to build up agriculture infrastructure in the
U.S.S.R.

Moscow was no longer able to maintain its hold on east-
ern Europe and had signaled that it might be open to some
kind of relaxation of its grip pver East Germany. Bonn was
disposed to extend credits to Moscow to encourage eventual
unification of the divided Germany.

In a calculated gamble, Gorbachov decided to order East
Germany’s regime to open the Berlin Wall on Nov. 9, 1989,
the day Chancellor Kohl was in Warsaw meeting with the
new Polish government. The Berlin opening dramatically
forced a shift in German government plans, with Kohl leav-
ing Warsaw in the midst of the delicate Polish talks to fly
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into Berlin.

The Polish program of the Kohl government and the ini-
tial strategy of Bonn for the economic transformation of East
Germany, were part of a unified conceptual whole. Kohl
indicated that in a televised address to the Bundestag (parlia-
ment) in late November 1989, where he outlined his govern-
ment’s vision for the transformation of East Germany. He
amended his printed text to include a proposal for a modern
rail infrastructure link connecting Paris, Hanover, Berlin,
and Warsaw—and eventually, hopefully, on to Moscow.
This is crucial to understand what followed.

The key role of Alfred Herrhausen

The architect of much of Helmut Kohl’s East strategy at
that point in 1989 was Kohl’s personal friend, and perhaps
most trusted adviser on economic policy issues, Frankfurt
banker Alfred Herrhausen, head of Deutsche Bank.

Beginning with a speech in June 1989 on the subject of
the international debt crisis, Herrhausen had been making
well-conceived challenges to the prevailing London-New
York debt and financial order. While diplomatically framing
his proposals in terms of respect for the institutions of Bretton
Woods—the International Monetary Fund (IMF) and World
Bank—Herrhausen was delivering an ever more powerful
critique aimed at the very heart of the U.S. and British gov-
ernments’ mismanagement of the debt crisis of the 1980s.

In the June 1989 speech, Herrhausen proposed a new
international initiative which would allow debtor countries
to reduce their onerous debt service costs to foreign bank
creditors by 50% over five years, restructuring the principal
value of the old debt to repayment in 25-30 years, with a 5-
7 year grace period to allow the debtor country time to rebuild
its industries in order to service such debt. Herrhausen also
correctly pinpointed the vulnerability of the large American
and Japanese banks on their Third World debt exposure.

Herrhausen followed his June proposal with a public
speech at the September 1989 IMF-World Bank annual meet-
ing in Washington. “You know,” he told his audience, “that
for some years now I have pressed for a reorientation of the
debt strategy, for a new initiative including a compromise to
lighten the debt burden. You also know what massive criti-
cism has been leveled against me—the first occasion when
two years ago here in Washington at the World Bank confer-
ence in 1987, I called for all possible solutions to the debt
problem to be examined afresh. Then, last year at the IMF
meeting in Berlin. . . . I state again, that we need an uncom-
plicated and urgent workable initiative.”

In his IMF speech, Herrhausen for the first time called
for a significant reduction of the hard-currency debt burden
on certain reform-minded East European countries, notably
Poland. He called on the governments of the western “Paris
Club” creditors, who held fully two-thirds of Poland’s stag-
gering $40 billion foreign debt claims, to make a dramatic
reduction in “debt or in the debt service burden” in order
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that Poland’s fragile efforts at economic reform could get
immediate encouragement from the West.

Then, in an interview in the Nov. 20, 1989 issue of the
Wall Street Journal, Herrhausen introduced his concept for
the economic development of East Germany, some two
weeks after the fall of the Berlin Wall: “We can use the
eastern part of Germany . . . as a springboard to the Eastern
Bloc countries. . . . I think the Eastern countries, Poland,
Hungary, Czechoslovakia, even Bulgaria, will play a major
role in European development. And that is why we draw our
attention to this part of the world. . . . I think we are almost
destined to play the role of bridge between Western Europe
and Eastern Europe, but within the context of European uni-
fication.” Herrhausen indicated that he had well-developed
ideas for transforming the economy of East Germany to the
point that “within 10 years Eastern Germany would form the
technologically most advanced industrial part of Western
Europe.” He concluded, “Germany, a reunified Germany,
will be an enormous, strong economic force.”

Finally, in a speech which was written in the last week
of November 1989, which Herrhausen was to have presented
on Dec. 4 in New York to the meeting of the American
Council on Germany, Herrhausen fogused on the reconstruc-
tion of the East once more. Repeating his call for the western
governments of the so-called Paris Club to reduce Poland’s
debt service burden, Herrhausen introduced his proposal for
founding a new development bank, to be located in Warsaw,
modeled on the postwar West German Kreditanstalt fiir
Wiederaufbau, which he provisionally called a Polish “Insti-
tute for Economic Renewal.” The supervision of the new
development bank should, he insisted, be jointly managed by
aboard of western experts together with Polish government,
trade, and industry experts, “a temporary scheme whereby
external donors would have a say in the application of funds
provided. The task here is to ensure that new loans are chan-
neled into promising projects . . . to make sure that the costly
mistakes of the *70s are avoided.”

Herrhausen, according to informed German banking
sources, also favored a canceling of the old communist cen-
tral planning device known as inter-company “debt,” or
Altlasten, correctly regarding this “debt” as a meaningless
residue of communist central planning, which could only
burden successful modernization.

Herrhausen saw East Germany as the transmission belt
for the rebuilding by continental European industry of the
entire East. He knew that the average technical education
and skill level of an East German worker were higher than
those of his West European counterpart. He also realized
that infrastructure projects must be the way to re-employ the
unemployed in East Germany. Skilled East German engi-
neers and technicians often had invaluable direct experience
working in other East European countries and in Russia.
Herrhausen realized the enormous asset this would be, in a
skilled East German population with widespread knowledge
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of the Russian and other East European languages.

The assassination of Herrhausen at the end of November
1989 was a great blow to Kohl. As well as a trusted friend,
perhaps his most competent and influential policy adviser
was gone. This cannot be underestimated in evaluating ensu-
ing policy mistakes and lost initiatives in eastern Germany
and eastern Europe. Helmut Kohl is a skillful consensus-
manager, but not a strategic economic thinker. Herrhausen
was, and had the trust of the chancellor. Kohl said later
of Herrhausen, “There is not one economist or financier or
industrialist in Germany today, with Herrhausen’s under-
standing of socio-political-economic links.”

Herrhausen’s loss has been devastating to Germany and
to European development since 1989.

Rohwedder’s policy at the Treuhand

The second person Kohl personally recruited, this to the
critical task of heading the newly created government holding
company, Treuhandanstalt, was Detlev Rohwedder. In June
1990, just before the conclusion of the German-German Cur-
rency and Social Union agreement on the path to formal
unification that October, Kohl named Rohwedder as chair-
man of Treuhand.

Rohwedder was from an older generation of Germans
which had direct experience with the postwar reconstruction
in the West in the 1950s. He had long Bonn government
experience, and intimate knowledge of heavy industry, hav-
ing been chosen some 11 years earlier to reorganize the Ruhr
steel company Hoesch AG. A more suitable choice to head
the difficult task of industrial restructuring in eastern Germa-
ny in 1990 would have been difficult to imagine.

Rohwedder had the pivotal job, just as the rapid process
of German monetary and economic unity was finalized in
July 1990. He oversaw the disposition of, in effect, the entire
East German economy, as head of Treuhand in Berlin. In an
interview to the daily Die Welt on Jan. 2, 1991, after five
months as head of Treuhand, Rohwedder gave a glimpse of
his conception of the role of the central Treuhand agency. “I
come from the side of the industry, and I want to see the
population of the former G.D.R. [East Germany] as rapidly
as possible overcome their material inferiority. The need just
now is—in this respect the creation of this Treuhand is not
so foolish—for a central agency, which, with a sufficiently
powerful capacity, exclusively occupied with taking care that
the living conditions, the working conditions, the economic
existence of the population of the former G.D.R. is brought
up to our average level as rapidly as possible. The Treuhand
is the central institution which is bringing our recipe for
economic policy success and our grand social convictions
into the former G.D.R.”

In the interview, Rohwedder made clear that he con-
ceived the development of a massive infrastructure invest-
ment into eastern Germany as the precondition for his work
at Treuhand. “Until now there has been almost nothing ac-
complished in the area of infrastructure—road construction,
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bridges, harbors, waste dumps, railways. But all this will
come. . . . The motor of construction development will have
a tremendous catalytic effect on the overall economy.”

By November 1990, Rohwedder had launched an open
policy fight with Finance Minister Theo Waigel and with the
rest of the government in {Bonn over the future policy of
Treuhand. From the start, Treuhand was placed under the
Finance Ministry—the ministry with closest ties to the Group
of Seven and the IMF, and.most preoccupied with issues of
“cost control”—and not under the Economics Ministry, or,
as would have been far more sensible, a new Special Ministry
for German-German Industrial Development, as some had
urged.

Rohwedder demanded powers to change the mandate of
Treuhand, and to invest inimodernizing East German state
companies and industry to make them economically viable,
holding them in trust for a matter of years if required, were
there to be no buyer of a given company, rather than simply
dumping them onto existing markets. If Bonn would not
agree to this change, Rohwedder announced that he would
leave the post before the end of the year. The day Rohwedder
declared his ultimatum, certain media began promoting Bir-
git Breuel to be his successor.

This was at the end of October 1990, in the run-up to the
important first German-wide national elections that Decem-
ber. Few people in Bonn at that time wanted a serious debate
over changing policy in eastern Germany. Nonetheless, with
the potentially embarrassing public announcement by
Rohwedder that he would return to Hoesch at the end of that
year, Kohl personally intervened to persuade him to stay as
Treuhand chief, and Kohl agreed to support at least certain
of Rohwedder’s demands for policy change.

By January 1991, Rohwedder had completed an exten-
sive internal organizational.change inside Treuhand, altering
the original structure which had been established under the
final days of the East German communist regime. Rohwedder
had secured, following bitter fights with the Finance Ministry
and others in Bonn, the flexibility to make decisions regard-
ing the future of eastern Gérman companies without having
everything first be approved by the Finance Ministry.

In his final interview, om March 30, 1991 with the Frank-
furter Allgemeine Zeitung,' Rohwedder said that in light of
the alarming rise in unemployment in eastern Germany,
Bonn had agreed to allow: him to shift the priority of the
Treuhand from one of immediate privatization at all costs,
to a greater emphasis on regenerating existing industrial com-
panies to make them competitive. At the time of the inter-
view, some 300 firms with 80,000 workers employed, had
been closed. '

Rohwedder told the Frankfurt paper, “I have never
thought that a 100% privatization policy was possible.” Un-
der Rohwedder’s plan, with the clear exception of the obso-
lete and dangerous Soviet-made nuclear plants and the inef-
ficient coal-run power stations, many large industries of the
former-G.D.R.—heavy machinery, shipbuilding, and
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steel—would remain for some years as concerns largely
owned by the Bonn government. The workplaces and indus-
trial capacities would be modernized and upgraded. After
all, why should east German steel workers not produce the
steel for the reconstruction of their own region?

Rohwedder told his interviewer, “I have come to Berlin
not as a businessman, but out of a patriotic love for my
country.”

Only weeks following his victory on the vital Treuhand
policy change, on April 2, 1991, Rohwedder was assassi-
nated by so-called “RAF third generation” terrorists, who
left no forensic trace.

The Treuhand policy shift

Within weeks of his death, Rohwedder’s Treuhand policy
was quietly reversed under the new leadership of Christian
Democratic Union political figure and Hamburg banker’s
daughter Birgit Breuel. There was a brief internal power
struggle inside the Kohl cabinet after the death of Rohwedder
to transfer the Treuhand from the Finance Ministry over to
the Economics Ministry. There was even a brief discussion
of creating a special ministerial-level department to oversee
the reconstruction of eastern Germany, with Treuhand its
central component.

Both proposals were defeated. The chairman of Kohl’s
Free Democratic Party coalition partners, Otto von Lambsd-
orff, has been all too accurately described by certain influen-
tial policy voices in London as “a London mole inside the
Bonn government.” His FDP has done much to obstruct and
hamper an effective infrastructure-oriented policy for eastern
Germany. It is little known in Germany that Count Lambs-
dorff today is also the European chairman of the Trilateral
Commission, with which Henry Kissinger and Paul Volcker
have been intimately associated.

Breuel is the daughter of an Anglophile German banking
family (her father is Alwin Munchmeyer of Schroeder,
Munchmeyer, Hengst). Upon being named to replace
Rohwedder as Treuhand president, she immediately moved
to rescind his policy shift, beginning spring 1991. Breuel’s
policy, backed by the Finance Ministry, was araw monetarist
approach of selling “uncompetitive” firms for hard cash as
fast and cheaply as possible, with little dirigist notion of a
guidance or industrial strategy.

Money was the prime determinant of Treuhand policy
after Rohwedder’s assassination. Ironically, Breuel’s policy
is orders of magnitude more costly to Germany than
Rohwedder’s would have been. And as Treuhand chief, she
has imposed an economic regime on the east of a savagery
never imaginable in western Europe, creating a social chem-
istry of a most dangerous sort.

The current problems in eastern German economic devel-
opment have their seeds in this shift. Breuel, given her back-
ground and prior training, could not be expected to act any
differently. She is the wrong person for the job. She opened
the doors of Treuhand to a host of Anglo-American “manage-
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ment consultants” to pick over the 8,000 German companies
under Treuhand ownership and prepare them for rapid sell-
off. Anglo-American “quick buck™ accounting methods
would determine the future of eastern Germany. McKinsey
and Co., Arthur D. Little, Arthur Andersen, Peat Marwick,
Goldman Sachs and Co., S.G. Warburg, and a host of British
and American consultancies were given free rein at the Treu-
hand. Even Schroeder, Munchmeyer, Hengst was given a
nice share of Treuhand business under Breuel.

As early as May 1973, when she was an unknown 36-

The coalition government of
Chancellor Kohl has ta bear the
prime responsibility for allowing a
dramatic policy reversal following the
murders of Herthausen and
Rohwedder, a reversal which
guaranteed that Europe’s most
promising opportunity_for
development in decades can, if not
reversed, soon be turned into a
genuine catastrophe.

year-old Christian Democratic member of the Hamburg City
government, Breuel had already been picked out by elite
Anglo-Saxon financial circles. She; was invited to attend a
top gathering at Saltsjoebaden, Sweden, of the Bilderberg
group, at which the details of the coming “oil shock” were
revealed. She continued to attend:these secret Bilderberg
meetings in her post as Treuhand head as recently as June
1991. Her participation in these secretive international fi-
nancial talks of the Bilderberg group, seen in the context of
the policy Breuel has pursued as h¢ad of Treuhand, form a
coherence. The policy in both instances is the worst and
most brutal form of Anglo-Saxon;“free market” financial
destruction, fully opposite to what:her predecessor, Detlev
Rohwedder, was building at Treuhand.

As aresult of this policy shift, eastern Germany’s indus-
trial economy has been condemned Ito its least viable path—
immediate “competition” with the most modern multination-
al western companies for those same western markets. One
year after Breuel took over, it was being openly discussed
among private management consultants in Germany, that the
long-term future of eastern Germany was seen by Treuhand
to be, not one of Europe’s most advanced industrial, techno-
logical regions as it had been concé¢ived by Rohwedder and
others a year before, but rather as a fervice economy, featur-
ing tourism and such! ~

Western firms were offered largg incentives to buy former

Political Economy 25



East German state firms from Treuhand, only to take them,
shut them down, fire the work force, or use them in similar
jobs at a fraction what western workers would get, and grab
the real estate for a future holding. This past March, Breuel
introduced a financial salary “bonus” program for top Treu-
hand personnel who speed up the tempo of their respective
privatizations! The worst nightmare of American-style “asset
stripping,” tragically, has been permitted to flourish in the
new “free market” climate under Breuel’s tenure.

Because of the capitulation of the Bonn government to
the demands pressed by German banks to keep the DM 110
billion in old G.D.R. state “debt” on the books of the enter-
prises now owned by Treuhand, not only has the ability to
attract western investors as buyers been severely restrained,
but the cost to the German taxpayer of the Treuhand fiasco
under Breuel is rising exponentially. Including its remaining
DM 70 billion in G.D.R. “debts,” Treuhand by mid-1992
had a total debt of DM 137 billion, equivalent to the com-
bined foreign debt of Argentina and Venezuela. The taxpay-
er, absurdly enough, must pay interest on financing this debt
through public capital markets.

By the end of 1994, it is calculated that this Treuhand
debt will rise to some DM 200 billion. But this does not
include the most part of the present DM 180 billion yearly
funds transferred from western to eastern Germany, most of
which goes to finance early retirement programs, unemploy-
ment compensation, and other social programs.

Many of the companies still under Treuhand ownership
are simply being kept alive artificially, with no new internal
investment, until a buyer comes up. The Berlin-based Ger-
man Institute for the Economy (DIW) criticized the Treuhand
earlier this year, charging that fully three-fourths of the credit
needs sought by Treuhand are being used to keep companies
going which are in no way viable, leaving only tiny sums for
what Rohwedder had mandated as the first priority—internal
company investment in state-of-the art production technolo-
gy so that the firms could be economically viable in the
market. A new September 1992 study by the economics insti-
tute of the German Trade Union Federation confirms this,
adding that a closer look at the Treuhand balance sheet for
1991 reveals that of a total of DM 77.5 billion listed for
“expenditures for reorganization and restructuring” only
DM 5 billion actually went for reorganization—that is,
Rohwedder’s priority of investing to upgrade existing com-
panies! The rest went for social costs of liquidating compa-
nies or keeping firms open without new production invest-
ment until buyers could be found.

For example, why has it not been Bonn policy that
rail and bridge steel for eastern German infrastructure
construction should first come from east German steel
mills, mills which get the most modern technological
production capacities, or from eastern German construction
firms before a single kilogram of western European steel
is imported? Why not insist on a sensible policy, like that
in many Ibero-American countries which demand, say,
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60% local content in key industrial products?

The physical economic consequences of this Treuhand
policy under Breuel have been staggering. As noted, includ-
ing “half-time” workers, the real level of unemployment in
the eastern states of Germany as of summer 1992 is approxi-
mately 40% of the active labor force. Officially, the Federal
Labor Office reckons total unemployment and short-time
workers as 1,943,000, as of August. They admit the peak
of eastern Germany’s unemployment and underemployment
will not be reached until the beginning of 1993 at the earliest.
Valuable trained workers are being retired at age 55 in count-
less cases, to statistically push the problem away, under the
present climate of “money panic.”

As a result of Bonn’s abandonment of the original con-
cepts of Herrhausen and Rohwedder, in favor of the Waigel-
Breuel “consumption boom” strategy, the gross public re-
sources required to be transfetred to eastern German states
will reach an estimated DM 218 billion in 1992, up from
DM 170 billion in 1991. Discounting east German tax pay-
ments and such, net public fund transfer this year will alone
reach DM 180 billion, a level at which it is conservatively
estimated to remain at least until 1996. East German con-
sumption and investment are presently estimated to be ap-
proximately twice the level of east German industrial and
agricultural output. The deficit in this production output ca-
pacity is simply being made up in the massive flow of funds
from Bonn, and the ensuing soaring government deficits.

Spending on social unemployment and such is by defini-
tion inflationary spending. This cost is the real background
to the current historically high'German interest rate levels of
the Bundesbank. In contrast, every deutschemark of govern-
ment spending directed toward investment in modern, more
efficient economic infrastructure, by making the nation’s
physical economy more “energy efficient,” creates an auto-
matic anti-inflationary effect. Further, the private economy’s
profitability benefits from the improved infrastructure invest-
ment such that within a few short years after completion,
private prosperity and tax revehues to the state treasury more
than make up for the outlays for public infrastructure in the
budget. This is the economic secret of infrastructure invest-
ment, which has been obscured by the bankers and monetarist
economists.

An estimated three-fourths of all funds from Bonn are
today going for social transfer payments—early pensions,
unemployment, health insurance, and the like. Almost noth-
ing is left for the vital infrastructure reconstruction which
would turn eastern Germany into the industrial pivot of Cen-
tral Europe. The hope of some in Bonn has been to spur a
consumer boom in the east, to replace foreign export markets
of west German firms hit by a savage and spreading world
economic depression.

But now, after two years of such policies, the consump-
tion in eastern German states i markedly declining. After all
how many cars can an unemployed steel worker or machinist
in Leipzig or Dresden buy? Today, as a result of the policy
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incompetence tolerated by Bonn since especially the death
of Rohwedder, the export-oriented economy of western Ger-
many as well is at the brink of a decline unlike any it has
experienced in the postwar period. The coming months will
be decisive.

These huge fund transfers support what is an actual unem-
ployment level in the five eastern states of 35-40% of the
active work force—those able and wanting to work, if we
include those unnecessarily forced into early pension. Under
the Rohwedder concept, factories would have continued to
produce while being modernized with the latest equipment
under Treuhand aegis, with the state or Treuhand retaining
majority ownership of the enterprise—as with Volkswagen
or Veba after the war—until the firms were fit to stand on
their own. Rohwedder’s plan would have left far more funds
available for the essential development of major public infra-
structure, the leading edge of any real industrial transforma-
tion of the east European economies.

A devastated economy

But quite another result has ensued in the past two years.

Before the opening of the Wall in 1989, East Germany
had some 7 million employed in all state industry. Today that
number has fallen to 3 million. In agriculture, only some
230,000 of a total of 800,000 remain. The East German
steel industry has virtually vanished. Textile manufacturing,
which had earlier employed 140,000, today has 12,000.
Electronics has shrunk from 12,500 employed in 1989 to less
than 4,500 today. Only through large mass protests in the
north German port region of Rostock have the huge ship-
building capacities of Mecklenburg-Prepomerania been in
any way salvaged, but even here jobs have fallen from 55,000
to only 20,000, and the future under new owners is very
bleak. Of the 4 million workers under the aegis of Treuhand
two years ago, only 1.2 million remain.

While it is the case by western standards that most of
these industries were “uncompetitive,” Herrhausen’s origi-
nal calculation, endorsed also by Rohwedder, was that with
well-planned investment, a vital core of industry in East
Germany could have been renovated in fairly short order,
and that the unemployed could be retrained for construction
of badly needed infrastructure, while maintaining the essen-
tial productive base of the economy of eastern Germany.
Shortly before his death, Herrhausen stated, “If we imple-
ment such measures promptly, unification will be a stimulus
rather than a drag on the German economy, and economic
growth will be strong throughout Europe in this decade.”

One can identify other policy “mistakes” from Bonn since
July 1990. But these assume a secondary importance. The
argument that “too high” wage demands from the east Ger-
mans have impeded western investment is not valid. Because
people in the east must pay west German prices, they natural-
ly feel an income squeeze, all the more because the federal
government continues to raise rents on antiquated housing.

The special obstructive role of the Social Democratic
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Party of Germany (SPD) in this context is also worth note,
especially since the SPD obtained a majority in the upper
house of parliament, the Bundesrat. However, this also is
not primary, but rather an aggravating factor in the context
of the wrong policy shift described above. It is a matter of
record that prior to each major policy declaration by SPD
chancellor candidate Oskar LaFontaine in the period from
November 1989 to December 1990, LaFontaine first made a
pilgrimage to Washington, where he held private talks, not
with his Democratic Party counterparts, but rather with
George Bush, Secretary of State James Baker, and other top
Republican officials, regarding election strategy.

It is an unspoken reality of postwar German political life
that American and British influence has been exercised over
a number of German politicians. According to Washington
reports, the role assigned to LaFontaine’s campaign by the
Bush administration was “to cut Helmut Kohl and his Ger-
man ambitions down to size,” as one former senior State
Department official put it. LaFontaine was the sacrificial
lamb of the game, his campaign effectively being used to pin
the Kohl government into the corner over the single issue of
“costs of unity.”

Since the December 1990 German elections, this *“cost
of unity” theme has been placed more and more in the center,
as the original infrastructure-centered strategy of Herr-
hausen, Rohwedder, and others was deliberately pushed to
the side. Money, not industrial strategy, has become the issue
of an increasingly absurd debate.

Had the Treuhand pursued Robhwedder’s policy of pre-
serving industry and modernizing: production while Bonn
concentratedresources on developing the rail and other com-
munications infrastructure, including a modern high-speed
rail enclosing the world’s most concentrated industrial poten-
tial—Paris-Berlin-Vienna, with spiral arms reaching to
Prague, the Balkans, Warsaw, Kiev, and Moscow, such as
economist Lyndon LaRouche proposed back in November
1989, and which is known widely in Bonn—western Europe
today would be enjoying a capital spending boom unlike any
seen in the postwar period.

But only in July 1992, fully two years after German
economic and monetary unification, did the Kohl cabinet
approve a comprehensive rail, highway, and waterway infra-
structure proposal for the combined Germany. Parliamentary
debate on financing it has not even begun. There has been no
attempt to educate the German taxpayer as to the unique role
of public “core infrastructure” investment as a stimulus to
private investment and to private  economic growth, thus
leaving the debate open to the self-defeating arguments of
“cost.” These were precisely the Kinds of arguments Herr-
hausen and Rohwedder were clear about.

If these errors are not soon corrected, the costs and com-
plications of rebuilding eastern Germany will mount to un-
sustainable levels. There is a growing realization of this in
Bonn, but there is no time for delay in acting on that real-
ization. :
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B0 Feature

LaRouche-Bevel
campaign brings
a message of hope

An interview with Rev. James Bevel

Reverend James Bevel is an independent candidate for the vice presidency of the
United States, as the running mate of Lyndon H. LaRouche, Jr. One of the most
esteemed leaders of the civil rights movement, Reverend Bevel was the director of
nonviolent political action for Dr. Martin Luther King, Jr.—hence one of King’s
chief lieutenants. He was the founder of the Student Nonviolent Coordinating Com-
mittee, and was the strategist who devised the Birmingham March in Alabama,
recognized by many as the turning point in the civil rights movement. [t was he who
brought the civil rights movement into the fight against the Vietnam War.

The following interview, slightly abridged, was conducted by Mel Klenetsky on
Aug.25 onthe FairfaxCableAccess Corp.program *The LaRouche Connection.”

Klenetsky: Reverend Bevel, what made you decide to run for political office?
Bevel: I think it’s necessary to give the American people the opportunity to
advance and continue the American Revolution by using principles and means
that are in keeping with the principles and goals of the American Revolution. And
by running with Lyndon LaRouche as an independent in this election, we will
give the American people the opportunity to vote for two men who are constitution-
alists, and who are committed to using constitutional principles to solve problems,
resolve issues, fulfill needs, and answer questions. I think that, at this point in
history, the greatest need is for people to be elected to office who are committed
to the constitutional process.

Klenetsky: What makes you say that George Bush and Clinton are not committed
to the constitutional process? ;
Bevel: Bothof them aspire to the idea that murder advances the American Revolu-
tion, either in irrational wars that are not declared for rational reasons, or in capital
punishment.

When men are not committed to serve the health, interests, rights, and needs
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of people, over their own perversities, preferences, privi-
leges, and pleasures, they cannot comprehend our system of
government, nor can they see the way by which you use that
government, to serve all the people. When you can’t see that,
then you assume, or you conclude falsely, that the power of
government can be used to murder, and that this murdering
of people with government can bring about peace, freedom,
or justice. This is absolutely not true, as was proved by us in
the sixties, in acquiring the right to vote, open housing,
ending segregation. Under the most hideous conditions, op-
pressive conditions, we used the principles of the Constitu-
tion to bring about change without killing people or injuring
people, and when men do not comprehend that, then [ recog-
nize that they do not comprehend the constitutional process,
and if they do, then they’re not willing to use it.

I find that Lyndon LaRouche is a man committed to that.
I’m committed to that, and this will create a dialogue and a
context, to allow the American people to advance the Ameri-
can Revolution, using the principles of the American Revo-
lution.

Klenetsky: Gov. Bill Clinton is an advocate of capital pun-
ishment, and has executed two men on the campaign trail—
he went back to Arkansas to do that. But what about George
Bush? Why do you feel that he is not qualified to run for
President of the United States?

Bevel: First of all, go back to the 1988 election, when he
resorted to the Willie Horton antics. Under our Constitution,
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Reverend Bevel speaks
to the Schiller Institute’s
Martin Luther King
Tribunal in Maryland in
1990. To his right is
Amelia Boynton
Robinson, another
veteran of the civil rights
movement.

if you break a law in pursuance of an office, you break the
principles of the law; you break the dignity of the law. You
are not qualified to uphold the law, once you get into that
position. That’s what people need to understand. I truly un-
derstand that, being a pastor: I cannot manipulate or do any-
thing in pursuance of a pastorate. It has to come as a natural
process of law. But Bush broke the law.

Now the only people who had the courage or the integrity
to deal with that, were the students at Howard University
who refused to let Lee Atwater serve on their board, because
he had been a party to the criminal act of using the Willie
Horton gimmicks to get Bush elected.

Let me speak about Clinton.

I went to the Democratic Convention with the intent to
discuss the theological and constitutional alternatives to capi-
tal punishment. A delegate from Ohio had introduced a reso-
lution against capital punishment before the platform com-
mittee. He had more than enough votes to have that issue
discussed before the convention as a minority plank. Bill
Clinton and the leadership of the convention refused to allow
that issue to be discussed.

That issue is too crucial to my physical life, and to the
life of my children, and to the life of the American people,
not to be discussed. Anybody who heads a party, and who
will not allow open full honest discussion on issues pertaining
to the welfare of the citizens of this nation, is not qualified
to run our system of government.

You could run some kind of communist scheme, but our
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Who is James Bevel?

“The Birmingham movement was blessed by the ex-
citement and the fervor brought to it by the young
people. Jim Bevel had the inspiration of setting D-Day,
when students would go to jail in historic numbers.”
—Rev. Dr. Martin Luther King, Jr.
“Most of the SNCC folks were Northerners who
were basically afraid of the white folk. Bevel was in
Mississippi for three years in the middle of every con-
flict.”
—Atlanta Mayor Andrew Young
“James Bevel, probably the greatest mind in the
country for dealing with young people.”
—Rev. Hosea Williams
“I was inspired by Jesus, Malcolm X, James Bevel,
and Martin Luther King, Jr.”
—Rev. Jesse L. Jackson
“In early May, at a critical juncture, when King
wavered because of pressure from the Kennedys to
hold off further demonstrations, Bevel and Isaac Rey-
nolds, ignoring King’s wishes, slipped the children out
of the church and marched them downtown in the most
brilliant maneuver of the campaign.”
—August Meier and Elliott Rudwick, Core.

system of government demands freedom of speech on this:
open discussion, dialogue, and debate, and due process of
law. If you take that out of our government, in essence, you
don’t have a government.

So, with Bush being irrationally and illegally elected
in 1988, and with Clinton not allowing open and honest
discussion, the American people’s only choice would be the
lesser of two evils. 1 feel that the American people must have
the opportunity to vote for what’s right, and what’s good,
and to have the opportunity to vote for men who would
stand on the principles of the Constitution and uphold the
Constitution in relationship to all people—not give privileges
to this group, not give privileges to that group. The American
people can grow, and American institutions function, when
there is leadership that upholds the Constitution. If the Con-
stitution is upheld, then all problems can be solved, all needs
can be lawfully fulfilled, and all questions can be honestly
answered. So it’s absolutely necessary in this government,
to have officials who will uphold the Constitution, so thatthe
health, interests, rights, and needs of all the people can be
lawfully and constitutionally addressed.

Klenetsky: I want to dive into a little bit of the history of
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the civil rights movement, because you played such a critical
role in that history. And I want to start with the Birmingham
March, the Birmingham, Alabama children’s march. You
were the architect of that marbh, and many people say that
that was the crucial turning point in the civil rights move-
ment, and without that march, and without the use of chil-
dren, this would not have happened. Was it difficult to do
that? What kind of pressures were you under when you were
formulating the strategy. for that march, and why did you
decide that using children would be effective at that time?
Bevel: 1 was involved with the Greenwood, Mississippi
movement at that time, and Dr. King called me and asked
me to come to Birmingham, bécause he had planned to go to
jail. When I arrived in Birmingham, they had only 8-10
people to go to jail each day in the demonstration, and then
they would get the people out of jail at night and send them
back the next day. So I said, “You guys are running a scam
movement, it’s not a legitimaté movement. You’ve got some
manipulation. You really do jhave to get out and educate
people to nonviolence, educate people to the evils and the
unconstitutionality of segregation, and get people to become
witnesses, en masse, against ah evil system.”

I said, “The people who héve a long-range bonding, are
the high school students. They’ve been together in class-
rooms for 12 years, and they operate as communities. So
let’s educate the young people.”

If you go to William Sloané Coffin’s book Once to Every
Man a Nation, he came into one of our workshops and
pointed out, that the thing I was teaching students was this:
Though we often assume that racist white people are the sole
perpetrators of segregation, there’s another side of that coin.
You have an arrogant man, making a foolish suggestion,
and you have a cowardly man going along with that foolish
suggestion, which makes the foolish suggestion operate. But
if the cowardly man would address his cowardice, then he
would have the knowledge and the wisdom to help the arro-
gant man overcome his arrogaince, and they could negotiate
a new contract. ‘

So I told the students, “You blame the white people, but
if you go back through history, you would see that your
mothers and your grandmothers and great-grandmothers
and -fathers, all compromised their integrity. And they went
along with what was wrong. You must stop doing that and
stand up, run the risk, and you will be able to change history,
and change your circumstance.” And they said, “Are you
kidding?” I said, “I’m telling you the truth. It’s that simple.”

When I started organizing the students, the older people
began to complain, and then' Dr. King agreed, and then
Kennedy, recognizing that this would be an explosive situa-
tion, started putting a lot of pressure on Dr. King, and of
course then Dr. King told us not to do it. But we had agreed
previously, and my position with him was that I was going
to carry out our previous agréeement. So I went on and en
masse, we demonstrated. We had hundreds and thousands

EIR October 2, 1992



of students involved.

- It was not a difficult situation for me. My argument to
the Kennedys was: “You have 17-year-old children over in
Vietnam Kkilling folks’ children. Dr. King has young people
in the streets singing ‘We Shall Overcome’ and reading the
Bible. So why are you telling him he’s wrong for doing what
he’s doing? He’s not killing anybody, he’s not destroying
any property, and yet you murdering people think you have
the authority to tell us, that what we’re doing is incorrect.
We’re not going to listen to you.”

In fact, it was that argument that caused me to call the
March on Washington—that if you come to Alabama, hass-
ling us about what we’re doing, we will do the same thing in
Washington, D.C. And that’s how the March on Washington
came about.

Klenetsky: Let’s move over to Selma, Alabama. There, the
fight was for the right to vote, and you were telling me that
you think there’s a problem today, because a lot of people
don’t understand the significance of that.

Bevel: The church was bombed in Birmingham, as you re-
call, on Sept. 15, 1963. When it was bombed, all of this rage
and violence came up in me. Then I got a call from Reverend
Billups, who told me that they knew some of the guys who
were involved in blowing the church up, and that we should
probably deal with them. I started praying for absolution.
And Diane [Bevel’s former wife] and I sat and that Sunday
worked out a strategy on the right to vote. We said, “Since
they have killed these children, we should organize all of the
people who are angry, all of the people who feel this pain,
to fight for the right to vote, to vindicate these young girls.”

Diane took this proposal to Birmingham, and all of the
civil rights leaders were saying, “Oh, white people should
be punished, white people should be punished.” And Dr.
King called for the President to send troops to Birmingham.
Shuttlesworth wouldn’t cooperate with the program. All the
leaders said that white people should be punished; but Diane
and I said, “No, we should organize people to fight for the
right to vote.”

We finally convinced SCLC [the Southern Christian
Leadership Conference]. King told us to drop the program.
But then I moved to Alabama and got the people in Alabama
to agree. And then, finally, over a period of time, I got King
to agree, and then in November 1964, we moved full-scale
on focusing on the right to vote, with Selma as our pivotal
city.

What is significant about that, is that that action proves
the validity and the wisdom of our Founding Fathers, when
they say, “All men are created equal. They have inalienable
rights.” The first right is the right to life, and government is
instituted among men to secure this right of life, so instead
of doing counter-killings or counter-negative things, based
on negative things having been done, the strategy was to
follow the principles of the Founding Fathers. To secure
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these rights, governments are instituted among men.

So, if the people are being injured, and they do not have
the right to vote, then the next step would be to gain the right
to vote. But use the principles of the Revolution—that instead
of thinking about killing people, let’s create a more perfect
union. '

You don’t resort to barbaric conduct or anarchy. No.
You do something that is in keeping with the principles of
government, which keeps government evolving scientifi-
cally. '

We started the campaign officially on Jan. 1, 1965, and
on March 15, 1965, Lyndon Baines Johnson gave the most
brilliant, most beautiful speech—you will not find a speech
from the civil rights movement period or any period in history
that matches the speech of Lyndon Baines Johnson, that he
gave before the Joint Session of Congress on March 15,
1965. It’s the most passionate, humane, honest speech, ser-
mon, that any man could give, delineating the problem of
segregation, disenfranchisement, and what his commitment
was, and what the government commitment was, and what
the American people must commit themselves to, in terms
of extending the franchise to all people. I was crying, I
couldn’t help myself, because this struggle had brought the
American people to an agreement so quickly—because we
used the principle of the American Revolution, that we work
always to create a more perfect union. In this speech, Johnson
said something very profound. He said, Listen: the enemy
is not our neighbors. The enemy is poverty, disease, and
ignorance. And these enemies we shall overcome.

This was profound. And that is what we must take the
American people back to today. That the enemy must be
defeated. The enemy. What is the enemy? Who is the enemy?
Ignorance, poverty, and disease. And we must fight that with
all of our heart, always loving our neighbors, but yet fighting
ignorance, poverty, and disease. And this is what incites
people to struggle, because then, out of love, they can strug-
gle, because they’re not hating anyone. They’re loving peo-
ple, and they’re getting rid of that which is injurious to peo-
ple, and they can give their whole mind and their whole spirit
to that. And so that speech summed up that struggle and
moved us into a new phase. i

Klenetsky: After Martin Luther King was assassinated,
there was an incident which resulted in you breaking from
the SCLC, or, to be more explicit, I think you were thrown
out of the SCLC. Why don’t you tell us about that? What
were the issues involved at that time?
Bevel: After King was killed, the government arrested the
young white man who was in there, and claimed that he had
killed Martin Luther King. It’s the most ridiculous, asinine
thing that could happen. First of all, the man still is in jail,
which is a real curse upon this nation, and has not yet had
his day in court.

They claimed that he had killed Martin Luther King. But
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On preaching

Reverend Bevel, speaking in Demopolis, Alabama, on
Aug. 4, 1992, to a group of community leaders:

It has never been my good fortune to have the opportu-
nity to entertain Negroes on Sunday morning. Because
my understanding of a minister, for instance, is Moses.
Moses was a preacher. And the evidence that Moses
was a preacher, is that when he went to Egypt, the
folks was in Egypt—on the other side of the river.
When he got through preaching, they were on the other
side of the river—which meant that he preached, be-
cause he was not a Negro religious entertainer. He
was a preacher. And when he spoke, things changed,
because he was preaching. So that’s preaching.

And so, I'm like Moses. I have to work, because
I’m a preacher.

When I was called to preach, I didn’t like preach-
ers. And you know, what I decided, after I got put into
a corner and couldn’t get out, and had to do it, was that
in that I am going to be a preacher, I will at least have
as much integrity as an electrician. At least when you
call them out, they come out and get the lights on. They
don’t come up with no alibis as to why the electricity
don’t go down the wires and bulbs don’t work—they
just get the lights on.

And every science, every science, has a principle
within it, that allows any person in any science—if
they have integrity—to produce what that science pur-
ports to produce on Earth among men. So I agreed to
be a preacher, and so I’ve been preaching ever since.

the state of Tennessee could not produce a witness, could not
produce a conflict of interest between James Earl Ray and
Martin Luther King, and could not produce a motive.

My position with the black leadership was—and still is—
that we must see to it that this man gets a fair and impartial
trial. Tragically, the black leadership says, there are too
many black people who want blood, too. My position is this:
If your sense of justice breaks down because of the color of
the skin of the people, or because of the sex of the people,
or because of the status of the people, then you are not serious
about justice.

And if you’re fighting for justice, then you must stand
for justice for everyone; whether James Earl Ray killed God
or not is not our business. Our Constitution says that a man
should have a fair and impartial trial. And my position is, we
should give him that. Because I wouldn’t stop advocating
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that, and because I was organizing to get him a fair trial,
because I was going to close Memphis down with the students
until he got his day in court, they put me out of the organiza-
tion, in order to avoid that.

I was also advocating that we should demand that all
nations cut back on their military spending by 5% each year,
and that we put that money in escrow in the United Nations,
to support human and community development education,
and that we should start fighting for a scientific education
curriculum, and to put prayer back in schools. You can find
what I’m telling you in Life magazine, April 15, 1968, 1
think, or 1969, when I was arguing this.

So, in that I insisted that Ray get a fair trial, the black
leadership could not stomach that idea, or because they were
injured, they felt angry—*“We want to punish someone.” My
position is, you can never go to punishment. You must al-
ways go to the cause of the problem and address the cause of
the problem, and let this pain drive you, not to be vindictive,
but let the truth of the suffering drive you to a real solution.

Klenetsky: You mentioned putting prayer in schools. Many
people who are supporters of the civil rights movement are
now supporters of the position that prayer should not be in
schools, that that’s a violation of individual rights. How do
you answer them?

Bevel: First of all, they probably don’t know what prayer
is. Jesus said, a man must always pray, and not faint—
which means that prayer is a precondition for the science of
thinking. i :

Soif youreally looked at the prayer “Our Father,” theolo-
gy, church; “Thy kingdom come,” sociology, government;
“Give us this day our daily bread,” ecology, business; “For-
give us as we forgive,” psychology, clinic; “Lead us not to
temptation,” biology, home; “Deliver us from evil,” anthro-
pology, school. So if a man was really praying all the time,
that man would be initiating, developing, maintaining, and
administering his church, his government, his business, his
clinic, his home, and his school.

Now, by doing natural work as it relates to his own prob-
lems, questions, issues, and feeds, and as it relates to the
social problems, questions, issues, and needs, that man
would be constantly a dynamic, positive, creative, or social
force. He would be responsible to himself, his family, his
institution, and to his community.

So, if they say that prayer is an encroachment on your
individual rights, we have been duped by a lady who was a
communist, who filed a suit in our school system saying that
prayer was a violation of her rights. Russia, the communist
nation that did not pray—they fell into their own stew.

Now, why would we be insane enough, as a people, to
take out that which has madei our nation great? All of our
great scientists, all of our great generals, all of our great
educators, all will tell you, that the greatness, and the contri-
bution they made, is a direct result of their prayer lives. If
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you go and read the biography of any of the great scientists,
they will tell you: It is their prayer lives that allowed them to
contribute as much as they did to humanity.

So, why would we take the prayer out, and let in all of
this disorder? Once you take prayer out of the class, the
only way the teacher has to bring order is through force and
violence. She does not have a principle about which she can
callorder; because, prayer is the principle by which you call
order in a dialogue, in a community. And each class is an
academic community.

It is the ability to call order—in prayer—in the class-
room, that gives the teacher authority. It also allows the
ministers, and people of good will, and the prayerful people
to contribute to the schools in all kinds of ways; but, once
prayer is out of the school, then the community cannot sup-
port the school, because, the prayerful people with insight,
with love, and with intelligence, have been effectively locked
out of the schools.

So, we would have to put the prayer back in school; and,
we would have to put the prayer curriculum back in the
schools, also. We would have to teach the students to run
their basic institutions; we would have to teach all students
to be economically independent, so that we could have a
free nation. You cannot have a free nation with ignorant,
dependent people.

Klenetsky: Mr. LaRouche is in prison, and you’ve never
held political office. What makes the two of you qualified?
Bevel: What makes us qualified, is the fact that both of us
put the health; interests, rights, and needs, of the American
people, and the peoples of the world above our own perversit-
ies, privileges, pleasures, and preferences. This allows us to
understand how to run our system of government, because if
you do not put the health, interests, rights, and needs of the
people above your own preferences, perversities, privileges,
and pleasures, you cannot, first of all, comprehend our sys-
tem of government; nor can you see the options and opportu-
nities within that government to serve the health, interests,
rights, and needs of all the people.

You may ask me, “How were you able to see how to gain
people the right to vote?” It was because I put the health,
interests, rights, and needs of African-Americans, European-
Americans, native Americans, and Hispanic-Americans,
above my own privileges, pleasures, perversities, and prefer-
ences. By doing that, I was able to see.

One of the things that Lyndon LaRouche has been work-
ing on, and trying to get the American people to see, is how
to build an economy without turning an ethnic group into
slaves and prostitutes.

Now, all America has to admit that they have not been
able to achieve that.

Under slavery, black people were slaves, and the women
were prostitutes—and a host of young white women were
prostitutes. Under segregation, you have a whole race sub-
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jected to economic exploitation. And LaRouche comes and
says, “Look, if we develop the minds of all of our children,
scientifically, since the real wealth, is the creative mind—it
increases wealth without violating the environment or with-
out violating people.”

Solet’s do that. He’s calling for scientific education for
all the children. Then he’s calling for an economic system
that is not built on the backs of an ethnic group or of other
nations.

Now that vision is as revolutionary as George Washing-
ton and Alexander Hamilton and Thomas Jefferson’s vision
of a free nation. The world cannot go forward without a
comprehension of that vision and the science of that vision.

LaRouche is qualified to run the nation, because he un-
derstands the difference between constitutionality and pri-
vate interests. For instance, he says, let’s take the Federal
Reserve, constitutionalize it, take it out of the hands of pri-
vate interests, capitalize it, let it make long-range loans to
states, counties, cities, governments, long-range loans to
federal projects, creating massive employment, creating
massive research and development in the industries and busi-
nesses that are now failing, because they would have to ser-
vice these federal, state, county, city projects, creating mas-
sive research and massive employment and massive work.

That’s intelligent. No one can ¢laim that there is a more
intelligent way to get our country going. It’s lawful, it’s
constitutional, it doesn’t violate anybody, it doesn’t threaten
anybody—it’s just good common sense.

I come to that, not from the Federal Reserve/strategic
base; I come to that from a community base. We should
have a precinct council, so that people will have a hands-on,
constitutional democratic republic, at the local level.

In other words, this country was not built on guns, it was
built on its town meetings. What iwould happen if we put
scientific town meetings in every precinct, where you have
a church committee, a government committee, a business
committee, ahome committee, and'a school committee? You
would have the means by which people could address their
problems rationally, constitutionally. They could start devel-
opment, they could weed out illiteracy, they could weed
out drug addiction, they could weed out gang-banging, they
could weed out violence.

Then, we would put in scientific curriculum, that pre-
pared people to be precinct councilmen, administrators, and
economic developers at the local level. That can be done with
just basic legislation. I would call it constitutional develop-
ment and economic development registration. We see how
to do that—I have been experimenting with that since the
death of Dr. King. I have been experimenting with the
church, government, business, clinic, home, and school, and
the agricultural development projects.

Because that is rational, because it is in keeping with the
Constitution, because it does not allow exploitation, because
it does demand thinking, not moving on your secondary
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Why LaRouche is in jail

Reverend Bevel, speaking in Demopolis, Alabama,
Aug.4:

There’s a guy in the country named LaRouche. Have
you heard of him? Everybody and their mommy and
daddy throw rocks at this man. Oh, they say, he’s the
worst man in the whole world. They tell more lies on
him than they told on Socrates. They beat up on him
more than they did Jesus. And they locked him up,
more than they did Martin Luther King.

And you know, when people pick on people, it
amuses me, so I always go and find out why folks throw
rocks at people. Because I’'m not particular against
throwing rocks at people; but when people are throwing
rocks at people, I have to have an understanding on
why they’re throwing the rock, so I can appreciate
hitting him with the rock.

So I went to see this guy. And I was amused, as to
why this man is in jail. And he’s in jail primarily for
the same reason that all great minds go to jail.

You know, when I was a boy in Mississippi, there
was a thing called the “crazy nigger” over there. The
crazy nigger’s a guy who wouldn’t say “yassum.” If
he wouldn’t say “yassum,” he was a crazy nigger.
You’d say to him, “You know, everybody around here
says, yassum.” “Right.” “And so why don’t you say,
yassum?” So if this guy didn’t yassum, and didn’t
scratch and dance, he was called a ““crazy nigger.” And
white people hated these crazy niggers. And my daddy
was one of ’em.

Now, there’s another thing in Mississippi that was
hated worse than a crazy nigger. It was called a “nigger
lover.” White folks couldn’t stand a nigger lover. He
was a man who insisted that everybody be treated right.
He insisted on this, LaRouche—.

drives but on your primary drives, because of that, it looks
“weird” to people. But the Revolution of 1776 looked weird
to people. The nonviolent movement in the South looked
weird to people. When people are accustomed to living con-
tradictorily, and you give them the opportunity to live ratio-
nally, at first it looks ridiculous. But this qualifies us to run
the nation. '

First of all, we will notkill the citizens! We know that if
you practice the law yourself, you have all the means within
our legal system, to get to the cause of a problem. The plea-
bargaining schemes and scams that are being run on the
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people by the judges and the lawyers, for instance. They
don’t have the intelligence or the training necessary to enable
them to get to the cause of a problem, so that they could
recommend to the legislative body in their city, county, and
state, remedies for the causes of the crimes.

When you love all of the pegple, and when you love and
obey God, it provides the basis for the science of government.
And because we do understand:the science of government,
and because we’re willing to serve God and our people, using
constitutional democratic republic means, we are eminently
qualified—in fact, we are more qualified than any of the
other candidates. That’s why thema jor media are working so
tenaciously to make sure that our message is not heard.

Because if the American pegple hear Lyndon LaRouche
and James Bevel, the American;people will be awakened to
the principle that they themselves are the government; that
they must take responsibility; that they must get involved in
helping to develop precinct councils. They must insist that
the courts stop killing people. | They must insist that plea
bargaining stops. They must insist that the Executive branch
does not go out killing our neighbors like we did in Panama,
where you kill 5,000 people anpd lock their President up.
That threatens the security of eyery American, because that
precedent endangers us. There;fs no evidence, that in the
next four or five years the Chinese, the Russians, and the
Japanese will not coalesce to fight us and decide they’re
going to lock up our leadership. And if somebody asks them,
“Well, where do you get this.idea that you can go into
America, and steal leaders and take them to your country and
give them a trial?” they’ll say, “We got it from George Bush.”
It’s dangerous to set up irrational precedents, because they
will be followed.

If the President of the United States, breaking internation-

" al law, goes around killing people, does he not create an

example for the young people in our streets?

If the Ku Klux Klan, which sits on the bench with black
robes on, kills people in the electric chair, do they not set an
example for the young boys in the streets? If we’re going to
stop killing in the streets, then, at the top of our government,
the men must be people who do not kill people. They must
solve problems without murdering people, which shows in-
tellectual power. Martin Luther King showed intellectual
power: that you solve problems with the law. You solve
problems with love. You solve problems with reasoning.
And you do not solve problems by terrorizing, murdering,
and intimidating people. When elected officials do not have
that intellectual power and that kind of love and commitment,
they really cannot serve the.peagple in our government sys-
tem. They can only take it and butcher people; they can only
take it and give privileges to their friends; but they cannot
serve the constitutional interests of the American people.

Klenetsky: Over the past few years, we have seen a re-
emergence of the civil rights movement, in terms of the
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efforts that were promoted by the people of East Germany in
getting their political freedom. They started with similar
types of prayer meetings in churches. They believed in the
principle of nonviolence, and that eventually led to their
political freedom. Do you think that you and Mr. LaRouche
need that kind of civil rights movement at this time, a re-
emergence of the civil rights movement, a coalescing of a
new civil rights movement, in order to become President and
Vice President?

Bevel: 1 wouldn’t say that we need it in order to become
that. I think that, because we are running together, it’s going
to bring a lot of clarity and strength to the American people.
I think that after the killing of Bobby and John [Kennedy],
the killing of King, Medgar Evers, Malcolm X, Dr. Pike—
we had a lot of people injured, killed—I think the American
people lost their nerve, and lost their confidence and their
courage. And they started feeling that maybe doing right is
not advantageous, maybe right can’t be done.

I think that Lyndon LaRouche’s noncompromising
stance for what is right, and my noncompromising stance for
what is right, give the American people a context in which
to regain their strength and their confidence. America is
great, not in relation to some fantastic leader, but in terms of
the creative good will and the integrity and the courage in the
American people. And so I think that what will happen, in
that we are raising issues about capital punishment, is that
the young people will say no, we’re not going to live under
capital punishment. That’s barbaric and it’s unconstitutional
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Reverend Bevel
addresses a rally at the
United Nations in
September 1990,
opposing the Bush
administration’s drive to
war against Iraq.

and it does not serve the goals of the founders of this republic.
I think they will rise up and say we are not going to allow
ourselves to be put in jail through the schemes and scams of
plea bargaining.

I think they will insist that judges and lawyers go back to
school and learn due process; I think they will insist that
prayer and education be put back in their schools; and I think
they’llinsist that the President open the files. Because George
Bush is not hiding the files to protect the national security
as he claims; he’s hiding the files to protect pedophile and
homosexual friends of his.

Klenetsky: Which files are you referring to?

Bevel: The Kennedy files, the Martin Luther King files,
the LaRouche files; all of the files that he claims, and the
government claims, that the American people can’t see.

Now, I’m not going to live as a citizen of a nation, paying
taxes to that nation, and have them tell me that I can’t have
my records.

Lyndon LaRouche and I will not run an undercover gov-
ernment. We will run a government above board, so that
the American people can know their history, know what
decisions to make, because we’re demanding that people
make intelligent decisions. If the American people are to
make intelligent decisions, one of the things that we all know,
is that information is vitally important for making informed
decisions. Now we expect people to make decisions. And
our Presidents get killed, our ministers get killed, and the
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The lesser of two evils

Reverend Bevel, speaking in Demopolis, Alabama, on
Aug. 4, denounced the Democratic Party leadership’s
refusal to discuss the issue of the death penalty at the
party’s 1992 nominating convention.

Now the Republicans don’t have anybody, and the
Democrats don’t have anybody. So the Negroes were
crying at the convention. . . . “Well, sir, it looks like
we’re going to have to take the lesser of two evils.”

“The lesser of two evils.” Are y’all listening to
that? Do y’all know why there was a movement in
Montgomery? Because Rosa Parks wouldn’t accept the
lesser of two evils.

Do y’all know why Martin Luther King is Martin
Luther King forever in history? Because he never
would accept the lesser of two evils. Do you know why
the Revolutionary War was fought and the king got put
out of America? Because Washington wouldn’t accept
the lesser of two evils. Do you understand that?

So they say, “Well, you’ll have got to accept the
lesser of two evils.” So the Negroes went on back
home, took the coffee and donut money, went on back
home crying that they had to vote for the lesser of two
evils.

Let me tell you something. I don’t play about this.
Any black person in America who votes for anybody
who has principles less than Martin Luther King—you
ought to be dead. You ought to be a slave forever.
Because when you vote beneath the principles of a man
who gave you the right to vote—who do you think you
are? What do you think you’re doing?

If Jesus Christ saves me, don’t you know I’m not
supposed to live beneath his principles? If Martin Lu-
ther King used love and truth to gain you the right to
vote, don’t you know you cannot vote for anybody
who lives less than that? And here’s some boy from
Arkansas, claiming, “Well, I’ll just leave the campaign
trail and go home and kill a few Negroes, and you
know, I just can’t help it.” What’s wrong with him?

And then black folks say, “Well, we’ll just have to
vote for the lesser of the two evils.”

I’m a preacher. And the preachers tell me, “Wait
on the Lord.” And Isaiah said, “He who waits on the
Lord, shall renew their strength.” I never would vote
for the lesser of two evils, because, if I wait on the
Lord, then He will open the doors for me.
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government says, well, we can let you see the records on
this, after all of you guys are d¢ad. And they claim that they
are protecting national security. No! They’re protecting the
perversity of the murderers and the homosexual establish-
ment that is engaged in murder and robbery, because they
cannot, with natural law, runjgovernment. That’s what’s
being protected. The vulgarity, the perversity, of the power
elitists. And my position is, these guys need to repent and
get out of government, becausewe, as the American people,
will get our records and our files.

We’re not going to live likb this. We’re not a bunch of
plantation Mississippi Negroes; we are the American people,
the American citizens, and we’}e saying to George Bush and
to Clinton, you’re not going to kill us, and you’re not going
to hide the files. If you do not know how to run government,
you cannot hold office in this coCntry. And that’s the message
we’re taking to the American people. We're asking the
American people to support thar position. They’re not cattle,
they’re not dumb Mississippi plantation Negroes, these are
the American people, and they Qnust be treated as a citizenry.
These guys go along with all this manipulating, with televi-
sion, bubble gum, beer, sex, inurder, games, and they do
not take legislative power and ¢xecutive power to insist that
education come through our na}ional television media.

They’re not principled people. They’re party people,
they’re personalities looking for power and prestige, but do
not know how to take the office of our government to serve
the legitimate interests of our:people. That’s the tragedy.
And they’ve got everybody caught up in this game: “We
won, we won!” :

It’s not a question of winning. It’s a question of who, in
fact, can give scientific service from the office in this country.

I’m not going to vote for a guy to fly an airplane because
he looks good; he has to know aviation and aeronautics. He
has to be committed to aviation and aeronautics. I’m not
going to vote and support someone because he might win.
No. He has to be scientifically correct about serving this
nation and these people, and he has to know how to do that.

I know how to do that. That’s how I can take law and get
open housing. I could take law and end segregation in theaters
in Nashville. I could use the law to end segregation at lunch
counters. I could take the law to get the right to vote. Because
I’m committed to this nation, to:the Revolution, to the health,
interests, rights, and needs of people, and I’m committed to
due process of law. And once a man is really committed to
that, there are no problems he can’t solve, and he never has
to resort to the murder of peaple to solve problems or to
stop crime, because all of those powers are built into the
government, once you love the people and look for the cause
rather than going around hating people, and then pretending
that you’ve got to do this because of some mysterious law
you know that no one else knows.

It goes right back to what Lyndon Baines Johnson said:
Our enemy is not our neighbor; it’s poverty, it’s crime, it’s
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disease, and we must attack those problems, and we must
stop punishing people, to play on the hostility and the rage
and inferiority in some people who hate other people, and
call that “good government,” because we can get a bunch of
haters to like us when we kill someone. No. We must educate
the haters, to the fact that killing people does not solve our
problems.

Klenetsky: The head of your ticket, Lyndon LaRouche, is
in prison. Does that make it difficult?

Bevel: Well, yes, it does make it difficult, but from a theo-
logical point of view, the question of faith is important. So
we raise the question: Can a one-legged man running for
Jesus outrun a two-legged man running for Satan? And the
answer is, sure he can. Yes. So, it’s difficult. But let me tell
you this, Mel. If I had the option to be a party to something
Socrates was doing, or a party to something King or Jesus or
Gandhi was doing, even though they were in jail, I can assure
you, that in all conscience, I would join them.

Somebody asked me, “Bevel, if you had the option to be
on the ticket with George Bush, would you be on it?’ No.
“If you had an option to be on the ticket with Clinton, would
you be on it?” No. Because I will not work with unprincipled
people. I work with Lyndon LaRouche, because he is a prin-
cipled person.

When history records the facts 50 years hence, Lyndon
LaRouche will be the father of the American new nation that
does not have slavery, prostitution, racism in it, but has an
economy that dignifies man. He will be the father of that
economy. And George Bush and these guys will be seen as
the same small-minded criminal types that killed Socrates
and Jesus, and the Gandhis and the Kings. They will be seen
in that light. So, though he’s in jail, I would be amiss, I
would miss history, not to be a part of this man’s struggle.

I remember when I was called to Birmingham to be with
Dr. King. I could have been with Dr. Joseph Jackson, with
the big churches and the long cars. But here was a young
preacher, whom the South had lied about and claimed that
he was a communist. The young people wouldn’t even come
to church to hear him because they believed the lie. And I
went to Birmingham and began to teach people who this man
was, and to help him to take nonviolence to end segregation.

And so, though it’s difficult, it makes me feel clean and
good and strong inside, knowing that I am working with a
man who absolutely believes in principles, believes in the
divinity of every human being, is not a secret racist who talks
like a liberal but hates “niggers” in his heart, but a man who
truly respects the dignity of females, a man who truly respects
the dignity of indigenous Americans, African-Americans, all
Americans, who has a respect for Europeans so deep that he
can understand how, as a European man, to be successful
without robbing the colored man. And that’s rare. All these
guys talk all this stuff, and they talk about wealth, they talk
about making money. In the back of their minds, they all
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‘Right’ is going to win

Reverend Bevel, speaking in Demopolis, Alabama on
Aug. 4: ’

I remember 1963, when they blew up the church in
Birmingham, and killed the four little girls. The black
leaders met, and they said, “Well, we ought to punish
white folk.” King said, “Well, Kennedy ought to send
armies into Birmingham.” And the Holy Spirit said,
“Why don’t you go and work for black folks to get the
right to vote?” And I obeyed the Holy Spirit. And I
remember the first day I got to Selma. Old Jim Clark
met me at the bridge, and he had 300 possemen, and
they followed me down to the Brown Chapel Church;
and about 10 ladies and about 15:little children showed
up for the meeting. And they had a law then: couldn’t
but three Negroes meet.

And, I looked out and here’s Jim Clark with his
possemen with the white helmets and big long sticks,
and double-barreled shotguns; and here these little la-
dies there, with their hair plaited up, and the white
stockings on, singing, “We Shall Overcome.” And I
said, “Lord, this is all the soldiérs you gave me?” He
said, “That’s enough. That’s endugh. That’s enough!”

When you don’t bow to evil, God can take a little
plant out [of the projects], and iturn a nation around.
When you don’t bow to evil, it i$ not important to win;
it’s important to be right; because right is going to win.

{
scheme ways to rob other peopld—even with this North
American Free Trade stuff: How dq we go and rob the Mexi-
cans? That’s what they’re talking apout. They’re not talking
about how to rebuild sovereignty {n Mexico and economic
independence so we are real trading|partners. Theyre talking
about how to rob these young people of their labor and their
natural resources.

That’s vulgar. That’s the stuff the British tried to do to
America back in 1776—and it’s not/going to work. But here’s
a man who comes and says, look, let’s help the Mexicans
educate all their children. Let’s educate all of our children.
Let’s don’t rob them. Let them develop their industry. Let
us develop our industry. Let us trade and let us all be wealthy
and healthy people. That’s revolutionary! And any Ameri-
can, black or white or indigenous, who does not join that
revolution, will stand on the side ﬁ{/e years up the road being
ashamed of themselves for allowing the greatest revolution
to take place right in their midst, an3 themselves too cowardly
to join in it. 1
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Profile: Rev. James Bevel

A Christian soldier who
fights without violence

The Reverend James L. Bevel, 55, is a prominent name in
the history of the American civil rights movement, in the
history of the movement against the Vietnam War, and other
milestones of twentieth-centurv American political life.

Born on Oct. 19, 1936. in ltta Bena, Mississippi, he is
an ordained Baptist minister, having attended the American
Baptist Theological Seminary in Nashville, Tennessee from
1957 to 1961. He has pastored churches in Tennessee, 11li-
nois, Ohio, and New York

In his theological studies, and later as a minister, Rever-
end Bevel came to the understanding of Christianity as what
he characterizes as the “science of human consciousness,”
underlying and mandating each and every individual citizen
to take responsibility for the human community overall. It
was on the basis of that outlook that he came to nonviolence,
and came to assume responsibility for the pivotal role in the
civil rights movement of the 1960s.

At the same time, he says hc came to see expressed
in the Declaration of Independence the fullest sociological
manifestation of scientific human consciousness, the goal
toward which all people must strive.

It was those two concepts, he says, that formed—and
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form—the twin bases of his thinking, social action, and edu-
cational and economic development theories and processes.

As a young pastor of a congregation, Reverend Bevel
was introduced to Leo Tolstoy’s The Kingdom of God Is
Within You and Mahatma Gandhi’s My Experiment with
Truth, and as a result, his ministry turned in a radically
different direction as he became involved with a nonviolent
study group in Nashville in 1959. In 1960, he became a
leader of the sit-in movement in| Nashville; from that day
forward, he says, he was involved in consistently applying
the theology of the Sermon on the Mount to social problems
and personal needs alike.

It was under his chairmanship of the Nashville Student
Movement that the Freedom Rides were continued—the
Freedom Rides which led to the ending of segregation in
interstate transportation.

As a member of the Student Nonviolent National Steering
Committee, Reverend Bevel assumed responsibility for the
Mississippi Project, one of three projects being set up in
1961-62 by the Student Nonviolent Coordinating Committee
(SNCC), the other two being the Albany Project and the
Selma Project. It was his work in, and his success in, these
projects that led Dr. Martin Luther King, Jr. to ask him to
function as the Mississippi field organizer for the Southern
Christian Leadership Conference, and, later, as the director
of the SCLC’s Direct Action. |

While serving in this capacity, Reverend Bevel devel-
oped the Children’s Marches in Birmingham and initiated
the world-famous March on Washington in 1963.

After the 1963 bombing of the Sixteenth Street Baptist
Church in Birmingham, he proposed, developed, and execut-

James Beveil (left) and other mourners
carry Dr. Martin Luther King, Jr.’s
casket to the crypt, on April 5, 1968.
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ed the Alabama Right to Vote Movement, which culminated
in the Selma campaign and the March on Montgomery in
1965. Those movements led, in turn, to the passage of the
1965 federal Voting Rights Act.

Wanting to test the theory of nonviolence in a Northern
context, he developed the Tenant Unions and the Open Hous-
ing Movement in Chicago in 1965 and 1966, which led to a
ruling by the U.S. Supreme Court to outlaw racial segregation
in housing. He had previously challenged the nonviolent
movement to oppose the use of violence in foreign policy. As
aresult, in 1966, he became the director of the Mobilization
to End the War in Vietnam. Under his directorship, the Mobi-
lization to End the War in Vietnam produced the largest dem-
onstration in the history of the United States to that date, atthe
United Nations building in New York, on April 15, 1967.

Bevel was the Director of Nonviolent Education in the
Poor People’s Campaign, and was present with Martin Luther
King at the Lorraine Motel in Memphis, Tennessee on April
4, 1968 when King was shot.

After the death of Dr. King

Bevel’s insistence on a fair trial for accused Martin Lu-
ther King assassin James Earl Ray, and his ability to organize
the base of the Southern Christian Leadership Conference for
the principle of justice for all, led to his being ousted from
the leadership of that organization.

In graduate studies at Vanderbilt University Divinity
School, he discovered that existing psychoanalytical disci-
ples were unable to address the psychologicaldamage created
by slavery, segregation, and oppression. For the next 20
years he developed institutions to study and treat these prob-
lems, including the Man Nonviolent Clinic in Baltimore, the
Human and Community Development Project in Nashville,
the Organic Farm Project in Hiram, Ohio, and Students for
Education and Economic Development (SEED) in Chicago.

In 1984, Bevel ran for Congress in the 7th Congressional
District in Illinois, introducing the Precinct Council as a
means for character, institutional, and economic develop-
ment. Running as a Republican, he received 33% of the vote
in a district where Republicans normally receive 8-10% of
the vote.

Reverend Bevel traveled to Omaha, Nebraska in October
1990, as chairman of the Citizens’ Fact-Finding Commission
to Investigate Human Rights Violations in Nebraska. He was
so horrified by the evidence of satanic sexual child abuse
being committed by powerful figures in Nebraska’s financial
and political circles with ties to the Bush White House, that
he moved to Nebraska for a year to work with citizens there
resisting the pedophiles’ coverup.

He was recently elected as the director of the Bettis Acad-
emy in Trenton, South Carolina, where he has been devel-
oping a comprehensive educational and economic develop-
ment curriculum that will leave students economically
independent and institutionally sovereign.
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Reverend Bevel has traveled ext¢nsively throughout the
United States and many countries gf the world, including
Northern Ireland and South Africa. His friends throughout
the world echo the sentiment of his friends in Nebraska:
“Thank God for Reverend Bevel. When he found out that we
were resisting being crushed by powerful men, he came to
shine the light of truth on our struggle.”

]

Bevel's campaigns

The following chronology gives sclme of the highlights
of James Bevel’s career:

1960:
Movement

1960: co-founder of Student Nonviolent Coordi-
nating Committee (SNCC)

1961: director of the Open Theater Movement,
Nashville

1961: director of the Contmuatlon of the Freedom
Rides

1961-62: director of the Student Nonviolent Coor-
dinating Committee Mississippi PrOJect

1962: co-founder of Council of Federated Organi-
zations in Mississippi |

1962: director of the Greenwopd, Mississippi Vot-
er Registration Campaign |

1963: organizer of the Children’s Marches, Bir-
mingham, Alabama |

1963: initiator of the March on Washington

1965: director of Nonviolent Direct Action, South-
ern Christian Leadership Conference (SCLC)

196S5: co-author and director of the Selma Right to
Vote Movement

1966: developer and director Q)f the Chicago Open
Housing Movement

1966: developer and organizer of the Tenant
Unions in Chicago

1967: director of the Moblhzatlon to End the War
in Vietnam

1968: director of Nonviolent Education in the Poor
People’s Campaign

1970-72: developer of the Nonv1olent Clinical Pro-
cess, Baltimore

1975: developer of the Human and Community
Development Institute, Nashville |

1980: director of the Organic|Farm Project in Hi-
ram, Ohio

1984: developer and dlrectorl of the Students for
Education and Economic Development

leader of Nashville; Tennessee Sit-in
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Non-victory in France’s
Maastricht referendum

by Christine Bierre and Volker Hassmann

If the Danish “no” to Maastricht last spring was the first in-
depth attack against the treaty to create a single European
market and a unified currency, ironically, the tiny French
“yes”—51.05% for; 48.95% against—will likely signal the
end of the treaty, at least in its present form.

The thin margin of victory of the “yes” in France’s Sept.
20 referendum was about the worst option for the pro-Maas-
tricht forces. Had the referendum passed by a wide margin,
its backers all over Europe would have cried victory and
proceeded to rapid implementation of the treaty. Had the
French voted a resolute “no” to Maastricht, like Denmark
before, but even more so because of the long history of
French patriotism, France would have been accused of being
backward and chauvinist; all subsequent evils in the financial
monetary scene would have been blamed on her and on those
who organized the defeat.

The slim “yes” vote is the option of greatest instability:
nearly 49% for “no,” in a situation where the entire political
establishment—Ieft and right—campaigned vigorously for
“yes,” is a slap in the face of the elites of France and a major
protest vote; moreover, the 2% margin of victory does not
give the “yes” party the maneuvering room needed to imple-
ment the treaty.

The consequences of this no-win result are incalculable,
domestically as well as for the restof Europe. Athome, itis a
warning from French blue and white collar workers, farmers,
and jobless, to the political elites that they must solve the
desperate economic crisis. Elsewhere, the French results can
only reinforce those in Germany and in Britain who are al-
ready quite skeptical about the treaty.

Domestic repercussions

The results of the referendum entirely justify the decision
of a few hundred “Rural Coordination” farmers to “occupy”
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in mid-September, the Jeu de Paume building in the Tuileries
Garden in Paris, where the Declaration of the Rights of Man
was adopted two centuries ago.: .

An analysis of the voting results reveals the impact of the
economic crisis which hit Frange as a result of the Socialist
Party’s free market turn in 1983. It was mainly producers—
farmers, workers, artisans—who voted a resounding no to
Maastricht, while the yes vote came from the upper classes
and professionals. Some 62%_of farmers voted no—with
peaks of 70% on average among agricultural workers (farm-
ers who do not own their land)| Sixty percent of blue collar
workers, in those areas hit hardest by the economic crisis,
voted against. Among artisans, small businessmen, and
white collar workers, the no irates reached 52-53%. Who
voted yes? Large company heads and businessmen (65%),
liberal professionals (66%), as well as engineers, scientists,
and professors (60 to 70%).

In terms of the departments—the regional political units
into which the nation is organized—the French voted no. In
53 out of 96 departments of metropolitan France (not includ-
ing French territories abroad), the voters rejected the treaty.
Following the pattern outlined above, the departments which
voted no are the rural ones, or those where the collapse of
the steel industry (northern France) and shipyards (Mediter-
ranean and Atlantic coasts) has created mass unemployment.
All of the departments which voted against the treaty, except
one, have an average 12% unemployment, while the national
average is 9%. All of the poor suburbs where riots have
occurred over the last couple of years voted no.

The vote defied classic party lines. The map of the refer-
endum results indicates that it was the very departments that
voted against the treaty, which in 1981 and later, had elected
Frangois Mitterrand, Maastricht’s top salesman, as Presi-
dent. Conversely, those who voted “yes” are the traditional
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bastions of the right wing! Without the support of former
Prime Minister Jacques Chirac, the chief “right-wing” politi-
cal rival to Mitterrand, which swung the Paris vote 62% in
Maastricht’s favor, without the support of the right-wing
mayor of Lyons, and of mayors of other cities, the Maastricht
Treaty would have been defeated. The only real cleavage
that emerged in the election was a France divided between
the poor and unemployed, and those who are either wealthy
or who still manage to survive despite the crisis.

Mitterrand’s Socialist Party, badly weakened in its
strongholds, will try to seek new alliances with the Greens
or center-right forces in order to survive the next elections.
The right-wing parties are in shambles as well. Jacques Chir-
ac, head of the “neo-Gaullist” RPR, who campaigned for the
treaty, will have to explain to his base why he gave this
victory to Mitterrand, the most discredited Presidentthe Fifth
Republic has had. Charles Pasqua and Philippe Séguin, the
RPR’s leaders of the no, have already organized more than
50 deputies and senators to boycott a leadership meeting
called by Chirac to get a confidence vote for himself. In ex-
President Valéry Giscard’s party, some 40% voted against
Maastricht, and Giscard, an oligarchical lord, did not even
convince his home department, the Auvergne, to vote “yes.”

The only real winners of this referendum are the people
who are fighting austerity and a corrupt national leadership.
The referendum was “a total success” for Rural Coordina-
tion, “which was able to mobilize thousands of persons
through a dynamic and often original campaign, to vote for
the no,” they state ih a press communiqué, which also calls
for European farmers to support the fight for a “great debt
motatorium on farm debt.” The vote will no doubt encourage
all those who are discontent, to pursue the fight. Many con-
flicts cropped up in the weeks prior to the referendum: trans-
port strikes, joint demonstrations of farmers, artists, nurses,
and taxi drivers. As we write this article, half of France’s
prison guards are striking for better security and working
conditions in the overcrowded prisons.

European repercussions

The tiny French “yes” has created as much of a shock-
wave as the Danish “no,” because it confirmed that at least
half of the Europeans are resolutely against a monetarist
reorganization that takes away national sovereignty and pro-
vides for no real economic development. The first to recog-
nize the no-win situation were, of course, the stock exchange
and money market speculators. At 7:30 p.m., as British trad-
ers leaked the news of a 52% victory for the treaty, trading
activity soared. But as the margin became smaller and small-
er, narrowing to some 500,000 votes, trading came again to
a halt.

While the partisans of the treaty had announced that the
stock exchange would boom if Maastricht won, not only was
there no “boom,” but the stock exchange lost 2 points the day
after the “victory.” In a matter of days, massive speculation
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broke out against the franc, with the Bundesbank and the
French central bank having to spend billions of deutsche-
marks to defend the franc Sept. 23 and 24. The markets were
full of rumors of an upcoming slight revaluation of both the
deutschemark and the franc relatiye to all other currencies,
which implied a small devaluation of the franc. Meanwhile,
interest rates in France, which the finance minister had prom-
ised to lower in case of a “yes” voté, were pushed up to 11%.

German Chancellor Helmut Kohl’s meeting with Mitter-
rand in France on Sept. 23, was obviously the occasion to
try to “readjust” the treaty to thefpopular will, at least on
paper. Not much filtered out of this meeting, but it appears
already that major negotiations on' the treaty will take place
at the European Community (EC) summit called by John
Major in Britain for Oct. 12. While both Kohl and Mitterrand
are declaring that no “renegotiation” is possible, Kohl indi-
cated to a newspaper that rearrangements of the treaty could
be worked out, meaning, less power to the European Com-
mission in Brussels. Among those areas in which “redefini-
tions of the treaty” are being discussed are: the principle of
“subsidiarity” (defining which are the domains of the EC as
opposed to those of the nation-states); a greater democracy
in the EC institutions; and a social policy addendum to the
Maastricht Treaty.

For many observers, the small French “yes” was the kiss
of death to the treaty. Some of the comments of the British
press in the aftermath of the voteiare quite telling. For the
Independent: The close results of the referendum do not guar-
antee the survival of the Treaty; saving it will take time and
the results are uncertain. The Financial Times: The treaty, in
the form it was signed last February, is certainly condemned.
Even European Commission head Jacques Delors, stated that
“the Maastricht Treaty is only a framework.”

Even if the European governments, especially Bonn and
Paris, embark on intensive damage-control measures, Maas-
tricht is an irreparable wreck. Neither the EC emergency
summit, the Franco-German mini-summit, new treaty nego-
tiations, nor a new referendum in Denmark, will change this.
But there is no reason for rejoicing. The instinctive reaction
of governments and central banks to the growing friction in
European currency markets means draconian austerity poli-
cies, which will worsen the economic crisis in Europe. The
paradox is that the purely monetarist-motivated Maastricht
outlook already determines economic thinking at the top,
even though the agreement itself is.kaput.

Italy’s Amato government has decreed the cruelest aus-
terity program of the past 20 years, a deficit reduction scheme
in which half of the savings are to be gouged from public
spending, and half from higher taxes. Sweden has announced
a gigantic austerity plan where the-axe will fall above all on
social programs. England and Germany face equally harsh
“stabilization” plans: horse-remedies that will only make the
economy sicker, as long as authorities cling to a monetary
system that cannot be saved.

International 41



Capture of Guzman could end
Shining Path, despite Bush's support

by Luis Vasquez Medina

The Sept. 12 capture of Abimael Guzman, head of Peru’s
Shining Path, could mean the beginning of the end of this
terrorist group. The second and fourth in command of Shin-
ing Path—both women—fell along with Guzmén, together
with volumes of vital information which.are still being de-
ciphered, and which could lead to a definitive set-back for
subversion in Peru.

The Peruvian government succeeded in arresting Guz-
maén through an excellent combination of police and intelli-
gence work which, as President Alberto Fujimori said, was
“100% Peruvian,” aswipe at the Bush administration, which,
for more than three years, limited military aid to Peru, claim-
ing that the Peruvian Armed Forces violate human rights in
their anti-terror fight. On April 5, when Fujimori dissolved
the corrupt Congress, the United States ended all military
and economic aid to Peru outright. With the information now
in hand, it is known that the terrorist strategists considered
the cutoff of U.S. aid to Peru as one of their most important
victories.

The arrest of Guzmén and Co. also dealt a harsh blow to
the plans of the U.S. administration to impose its “new order”
upon the Ibero-American continent, through a military inva-
sion into the South American heartland, following the ex-
pected dismantling and defeat of the Peruvian Armed Forces.
Thus the bitterness with which spokesmen for the Anglo-
American political establishment have received the news of
Guzmdn’s capture. The New York Times, London Guardian,
and others complain that the arrest of Guzman “will be used
to justify the Fujimori dictatorship.”

But it took Pen International writer Mario Vargas Llosa
to bring the questioning of Guzmén’s capture to the level of
delirium. In recent statements published by Time magazine,
he argued that the capture of the Shining Path leader would
turn out to be a victory for the terrorists, since, according to
his twisted logic, “the capture of Abimael reinforced the
Fujimori dictatorship, and given that it is to Shining Path’s
advantage to fight a dictatorship, in the long run his capture
could prove beneficial to Guzman himself!”

The de facto support which the Bush administration has
provided Shining Path was confirmed again on Peruvian tele-
vision Sept. 18, when the press attaché of the U.S. embassy
in Lima was asked, “Why do certain academics and political
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organizations which openly back Shining Path in your coun-
try enjoy the legal protection of your government?” The atta-
ché answered, “It is not a crime to back Shining Path, and
they are protected by the freedom of opinien which prevails
in the country.” His argument isiidentical to that put forward
by the British government to justify its continued protection
of Adolfo Olaechea, Shining Path’s “ambassador” in Lon-
don, who uses his “freedom of kexpression” to issue threats
that a million Peruvians will diei n Shining Path’s war.

A dramatic change in policy

Guzman could not have beencaptured without the institu-
tional changes put through on iApril 5 in Peru. His arrest
demonstrated conclusively that the system of formal democ-
racy which existed prior to that date was not only incapable
of stopping terrorism, but was in fact the most appropriate
framework for Guzmaén to achieve his objectives. As Presi-
dent Fujimori said, when he announced the arrest of the
Shining Path leader, the change$ instituted on April S ended
the institutionalized support which had protected Shining
Path. He noted that since April 5, not one single person
arrested for terrorism had been released, compared to the
more than 200 terrorists freed in the months prior by a terri-
fied and corrupted judiciary. At least two of the Shining Path
leaders arrested with Guzmén had been imprisoned before,
but had been set free!

For the first time in 12 years of battling these terrorists,
military and police forces were!unified under a single anti-
terror command, permitting the:coordination of intelligence
and operations. Also after April 5, a series of anti-terrorist
decrees was promulgated which had previously been torpe-
doed repeatedly by parliament. The National Intelligence
System was raised to a cabinet-level post, thereby able to
coordinate directly with the President on an almost daily
basis. All of this was facilitated by a secret budget, of a
minimal but sufficient amount to achieve the spectacular suc-
cesses. i
The information seized in the Guzmén raid included com-
puter files which contain key data on the terrorists’ military
and political structure nationwide. At the time of this writing,
more than 100 Shining Path cadre have been captured, based
on the information which intelligence experts have just begun
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to sort through and decipher.

According to police intelligence sources, “surprising”
new revelations, which implicate high-level social and politi-
cal leaders of the country, will become public soon. As Peru-
vian commentator Patricio Ricketts stated: “No one should
fool themselves thinking that Abimael could elude, for 12
years, pursuit by 250,000 soldiers and policemen. The truth
is that no one sought him, nor wanted to seek him, until
six months ago.” Denunciations of the complicity of former
President Alan Garcia (1985-89) have begun. According to
journalist Chirinos Soto, Garcia was a “shamefaced Senderi-
sta” (supporter of Shining Path—Sendero Luminoso in Span-
ish), while Ricketts decried the fact that Garcia kept the
Dircote (the police division responsible for the anti-terrorism
fight) “toothless, blind, and deaf, lacking telephones, mobili-
ty, and even petty cash.”

Neither has ex-President Fernando Belatiinde Terry
(1980-85) gone untouched. According to retired Gen. Cle-
mente Noel, who nearly defeated Shining Path in Ayacucho
in 1981, when police had surrounded the house of Guzman’s
political godfather, with Guzman inside, Belatinde “prohibit-
ed a search of the house where Guzman was sick, because
he did not want the prisoner to die in jail, leaving him open
to blame.”

The relations of Shining Path with Theology of Libera-
tion networks, including coming very close to their Peruvian
founder, Father Gustavo Gutiérrez, are also being exposed.
As the police have revealed, the now-jailed former nun, Nel-
ly Evans, a rabid militant of liberation theology, provided
the thread which finally led to the skein itself. Another nun,
still at large and with the last name Bailey, has been identified
along with Evans as Shining Path figures who form part of
the circle around Gutierrez.

Also captured with Guzman were detailed plans already
under way for a “final assault on Lima,” with Oct. 12, 1992
as the target date: the day on which 500 years of the Christian
evangelization of Ibero-America is commemorated. This
date, as an officer of the Peruvian Army told this magazine,
“constitutes conclusive proof that Shining Path is a project
against the Catholic faith and culture which Spain bequeathed
us 500 years ago.”

It must be added that, according to the evaluations of
anti-terror forces, the recent seizures have only postponed,
but have not yet dismantled permanently, the “Red October”
which Guzmén prepared for Oct. 12.

Soevident is the role of Shining Path as an instrument of
the Black Legend—the lie propagated by the British that
Spain’s Catholic-led colonization of Ibero-America consti-
tuted genocide against the native population because they
were largely Christianized—that the Peruvian Armed Forc-
es, through a presidential decree, declared Sept. 24 the day
of the Virgin of Carmen, the patron saint of the Armed Forc-
es, to be a national day of thanks for the capture of Shining
Path’s chief.
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The war isn’t over

While Guzmaén’s capture is a hard blow to Shining Path,
it does not mean that the Peruvian nation can claim victory in
this irregular war. On the contrary, everything suggests that
the war will intensify. One of Guzman’s first statements from
jail was to take full responsibility for all the terrorist actions
committed in 12 years of subversive warfare against Peru. His
statement constitutes a total challenge to the Peruvian state,
and is a clear message as well to his psychotic followers that
the war must continue, despite his imprisonment.

Shining Path is now engaged in attempting to reconstruct
its national leadership, under the former “Number 4” of the
organization, Oscar Ramirez Durdn, son of a former Army
general; Teresa Durdn Araujo, one of the organization’s most
important military commanders; and by her brother, physicist
Maximiliano Durdn Araujo, who serves as Shining Path’s
“foreign minister” in Europe and Who has gone into hiding
in France.

Under standing orders to carry out the “taking of Lima,”
significant numbers of terrorist cadre continue to arrive in the
capital from the interior of the country. It is rumored that a
group of 100 commandos which Shining Path had sent for
training in Libya is now on their way to Lima. In response,
combined Army-police forces are conducting intensive noc-
turnal searches in the various shantytowns ringing the capital,
looking for hidden stores of weapons, explosives, and ter-
rorists. . .

Two recent developments have raised the level of tension
in the country. A few days following Guzman’s capture,
Lima television showed a video which police forces had
taken of Guzman’s capture, which included a harangue by
the Shining Path leader. President Fujimori slammed the
leaking of the video as a “terrible betrayal,” and suggested
that the effects would be negative. The other development
was the discovery of a radio-guided missile in the middle of
a Lima street. The missile, which belonged to the Peruvian
Air Force, had apparently been abandoned by Shining Path
when they were unable to explode it. The missile had an
explosive impact radius of 600 meters!

The final proof that the war is not over is the fact that
more than 200 attacks, with 54 victims, have occurred since
Guzman’s arrest. ’

Along withtherising successrate inthe arrests of Shining
Path members comes a question that will prove decisive for
the future of the country: what to do with Guzman? A large
group of Shining Path apologists ensconced both inside the
country and abroad is defending Guzman'’s life. People like
social democrats Enrique Bernales and Armando Villanueva
are all coming out with legalistic reasons to argue the impos-
sibility of decreeing capital punishment f or the man responsi-
ble for 25,000 Peruvian deaths.

But a number of retired militaty officers, such as Gen.
Sinecio Jarama and Gen. Luis Cisneros Vizquera, argue that
the only chance the country has to win the war against Shining
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Path is to condemn Guzmén to death. For these two generals,
among others, what the Peruvian state must do—as a matter
of its own survival—is convoke a Nuremberg-style tribunal,
similar to the one which judged the Nazi leadership at the
end of World War IL. Such a move would be fully justified,
given that Guzman’s “crimes against humanity” are fully
comparable to the crimes of Adolf Hitler.

Others note that the country is still submerged in irregular
warfare, and that it is not only acceptable but imperative in
such cases to apply the death penalty to Guzman, given that
his followers have bloody plans to free him from jail at the
first opportunity. Shining Path’s plans to kidnap President
Fujimori’s family members, those of government ministers,
and even school buses filled with the children of military
personnel, as bargaining chips to negotiate Guzmdan’s re-
lease, are already known. The fact is that as long as Guzmén
remains the head of Shining Path, the national security of
Peru remains in danger.

Documentation

Shining Path’s
operatives abroad

On Sept. 17, the government of Peru released the following
list of 49 people and 39 organizations which lead Shining
Path’s support network in the United States and Europe, with
a concluding commentary on the overall importance of SP
operations in France. We have rendered names of groups in
English equivalents, except for those operating in Spanish-
speaking countries:

1. BELGIUM
a. Committee in Defense of Human Rights in Peru
b. Committee in Support of the Peruvian People
c. International Popular Relief in Belgium
Terrorist criminals
a. Luis Arce Borja (journalist, propaganda chief in Europe,
current director of [SP’s newspaper] Diario Internacional)

2. SPAIN
a. Unién de Lucha Marxista-Leninista
b. Comité de Apoyo a la Revolucién Peruana
c. Asociacion de Amigos Hispanos Peruanos
d. Comité de Solidaridad
e. Frente Cultural
Terrorist criminals
a. Javier Mijica Contreras (president, Asociacién de Amigos
Hispanos Peruanos)
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b. José Adolfo Mejia Giraldo (member of the newsletter,
Chuschi

c. Mila Zanabria Rivero (promoter)

d. Yolanda Dominguez Rios (promoter in Vigo)

e. Jorge Miijica Contreras (promoter, ex-policeman)

f. Carmen Prado (Mdjica’s sister-in-law)

g. Walter Malca Carbajal (head of operation)

3. FRANCE

a. Maridtegui Artistic Intellectual Front
b. French-Peruvian Committee against Repression
¢. Sol-Peru Committee ‘
d. Sol Peru 11 (founded by Maximiliano Durén)
e. Movement for the Liberation of Peru
f. International Solidarity Committee with the Struggle of
the Peruvian People
Terrorist criminals
a. Alberto Diego Ruiz Eldredge Goicochea
b. Maximiliano Duran Araujo (from the José Carlos Maria-
tegui Cultural Circle)
c. Ronald Bustamante (president, Sol Peru Committee)
d. Carlos Ciceres Campos (secretary, Sol Peru Committee)
e. Alfredo Carrillo (Treasurer, Sol Peru Committee)
f. Manuel Herrera (French-Peruvian Center)
g. Elvira Zanabria Rodero (principal promoter)
h. Bertha Ore Meneses (activist) |
i. Angélica Mendoza Almelda (Committee of Relatives of
the Disappeared in Ayacucho)
j- José Rodriguez Najar

4. ENGLAND
a. Peru Support Group (headquartered in London)
b. Sol Peru Committee
c. Revolutionary International Movement (RIM, headquar-
tered in London)
Terrorist criminals
a. Adolfo Héctor Olaechea Cahuas (Sol Peru Committee in
Great Britain)
b. César Augusto Sotero Alejos (promoter in London)
c. Carlos Calder6n Toralba
d. Oswaldo Edwin Buchuck Gil
e. Judy Céndor
f. Nancy Rocio Buchuck Gil

5. SWEDEN

a. Ayacucho, Peru Studies Circle

b. 4th of November Peruvian Group

c. Ayacucho Literary Circle of Shining Path

d. Popular Movement of Sweden

e. Ayacucho Group (headquartered

Stockholm)

f. Latin American Cultural Coordmatmg Committee
Terrorist criminals

a. Carlos Rolando La Torre Coérdova (promoter in

in Malmoé and
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Stockholm)

b. Dalia M. Carrasco Galdo (Stockholm activist)

c-g. Guisela, Juana, Romén, Humberto, and Pablo La Torre
Carrasco (Stockholm activists)

h. Octavio Paz (Ayacucho Studies Circle in Stockholm)

i. Javier Esparza Marquez (Ayacucho Studies Circle)

j. Felix Ismael Cruz Ramirez

k. Juan Boris La Torre Carrasco (resides in Stockholm)

1. Carlos La Torre Cardenas (Abimael Guzman’s father-in-
law)

m. Raquel Martin de Mejia (from the Popular Movement)

n. Javier Zequer

6. SWITZERLAND

a. Peru Popular Movement in Switzerland (headquarters in
Geneva)

b. Revolutionary International Movement (headquarters in
Geneva)

c. César Vallejo Peruvian Student Association (headquarters
in Geneva)

7. GERMANY
a. Peru Group in Germany
b. Amauta Circle in Berlin
Terrorist criminals
a-g. Walter Lingan, Edwin Quispe, Carlos Vega, Carmen
Velarde, Anibal Sanchez, Fernando Sheen, and Benigno Za-
vala (leaders of the Peru Group)
h. Julio Casanova Rodriguez
i. Arturo Morote

8. DENMARK

a. Support Group for the Liberation Struggle of the Peruvian
People

b. Peru Popular Movement (headquartered in Copenhagen)

9. UNITED STATES
a. Committee to Support the Revolution in Peru
b. José Carlos Mariategui Cultural Center
c. José Maria Arguedas Cultural Center
d. Solidarity with Peru Group
e. Latin Americans in Solidarity with the Peruvian Revo-
lution
Terrorist criminals
a-b. Alberto Valdivia and Samuel Guia (leaders of the Com-
mittee to Support the Revolution in Peru)

Note on Shining Path
terrorists in Paris, France

1. Based on information provided by sources of the high-
est credibility, the following is known:

a. The engineer, Maximiliano Duran Araujo, member of
Shining Path’s top leadership and considered to be the For-
eign Relations Minister of a future Shining Path (SP) govern-
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ment in exile, is in charge of coordinating all SP relations
in Europe, both with the political parties which joined the
Revolutionary International Mové¢ment (RIM) and the
groups created directly by SP. ;

Durin Araujo apparently does |not engage in political
activity and is respected for his prpfessional prestige as a
nuclear physicist, thereby being car¢ful not to enter into any
conflict with French authorities.

2. The organization put togetheLby Durén Araujo is di-
vided into four branches, each one jof which fufills specific
tasks and reports directly to Duran, w1thout having any con-
tact among themselves. i

These branches are: |

a. the body charged with agitation, propaganda and the
collection of funds in all intel]ectuajl and university circles,
led by a Peruvian with the last nam@e, Nazarro Ria, brother
of the Shining Path member Eucarip Nazarro R., who died
in the Frontén jail uprising. This ﬁ_erson at the same time
supervises the functioning of the so-dalled “José Carlos Mari-
ategui Study Circles” which operate in various European
countries, and serves also as Duréna%raujo’s secretary;

b. the body charged with agitation and propaganda in
cultural and artistic circles, led by the Shining Path member
Hildebrando Pérez Huaranco who also supervises the folklor-
ic musical groups and theater group#;, which under different
names spread the Shining Path messpge;

c. the body charged with creating support groups for “the
Revolution in Peru” and maintaining contact with the groups
which defend human rights, led by|the ex-priest of French
nationality, Jean Marie Mondet Isnard. This individual co-
ordinates the functioning of all thg committees known as
Sol Peru (Solidarity with Peru) whigh exist in various Euro-
pean countries; and has as his collaborator, Miriam Kerese-
lidze, also known as Miriam Keire], who lived for several
years in Peru, acting as a militant jn a Trostskyite organi-
zation. |

Mondet Isnard is also the dire¢tor of the publication,
French-Peruvian Annals, which promotes Shining Path ide-
ology; |
d. the body charged with coordingting and providing eco-
nomic support for the RIM, run by |Alberto Diego Ruiz El-
dredge Goichochea, son of the Peruv*an ambassador to Brazil
during General Velasco’s military government, and who be-
fore his exile in Paris was a leading Shining Path member in
the Lima Metropolitan Committee. |

It should be pointed out that Shining Path member Ruiz
Eldredge Goicochea is second in hiefarchy, after Durdn Ara-
ujo, and his differing criteria (Ruiz Eldredge is a hardliner)
provoke constant discrepancies and| frictions. On the other
hand, there is no doubt that the mo;kt important of the four
branches is that of Ruiz Eldredge, notonly for the propaganda
support which SP provides the Revplutionary International
Movement (RIM) and its 26 allied p. ‘rties, but because Shin-
ing Path actually leads the RIM. |
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Envoy warns of
genocide in Bosnia

by EIR Staff

The French daily Le Figaro on Sept. 22 published an inter-
view with Spain’s José-Maria Mendiluce, special envoy in
ex-Yugoslavia for the United Nations High Commissioner
for Refugees, and the first official to issue public warnings
about the Serbians’ practice of “ethnic cleansing” this past
spring. Across the top of page two, Le Figaro headlined,
“Bosnia: 400,000 Civilians Threatened with Death,” and
sub-headlined that the UNHCR envoy was launching a “cry
of alarm” at a time when “cold weather risks killing civilians
trapped by war and deprived of everything.”

The interview was preceded by the kicker: “Without help,
they will not survive the winter.”

Le Figaro noted that “at 41 years of age, José-Maria
Mendiluce has, behind him, 14 years of humanitarian mis-
sions, in Africa, in South America, in Afghanistan or in
Kurdistan. But it is in the heart of Europe, in Bosnia-Herce-
govina, that the special envoy of the U.N. High Commission-
er for Refugees says he has confronted the worst. In the
Serbian camps, he says, they are continuing to assassinate
children, women, and the elderly. As winter approaches,
death is stalking 400,000 civilians trapped by the war and
deprived of everything. And the exodus of more than 2 mil-
lion refugees is a bomb which threatens all of Europe.”

In the interview, Mendiluce said, of the situation in Bos-
nia-Hercegovina as winter approaches, that “in the north of
Bosnia,” which is controlled by the Serbs, ““. . .we fear that
the conflict is further intensifying,” with 1.8 million refugees
at the present time.

As for deaths, Mendiluce said, “I have the impression
that there are still more deaths” than the official 60,000 re-
ported by the government in Sarajevo, “especially in the
regions which are outside the control of the Bosnian govern-
ment. In addition to the bombardments and the massacres,
the winter, which is very harsh in Bosnia, will be a factor of
still further destructiveness.”

A race against winter
Mendiluce was asked about the conditions of those re-
maining in Bosnia, who have not been able to flee. He said
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that some 400,000 persons there are in danger of death,
“isolated, without food, without medicines, without any-
thing even to build shelters. Ifit is impossible to bring them
help, they will not survive the winter.”

To assist the Bosnians, Mendiluce said the U.N. needs
to provide three times more than the 250 trucks currently
in Bosnia, both to protect convoys and to distribute
supplies. “The city of Sarajevo alone now needs 250 tons
of food each day. For the center of the country [Tuzla,
Gorazde], the needs rise to more than 5,000 tons per
week. It is impossible to quantify the needs in terms of
medicine. That ranges from syringes to blankets for the
winter.” He warned that the situation is “a race against
the winter. The deployment of the supplementary troops
of the U.N. has already been delayed.”

Turning to the Bosnian refugees, who, he said, total some
4,000-5,000 persons fleeing per day, Mendiluce predicted
that “perhaps 1 million more refugees . . . will take flight,
because of the war, the persecutions, and the cold weather.”
These refugees are passing through Croatia bound for other
European countries. “Europe,” he declared, “must prepare
itself for an enormous effort of assistance: If a million Bosni-
ans, hungry and weakened, bringthemselves to our frontiers,
it is not the customs officers who will stop them. From here
until the end of the year, Eurape risks being invaded by the
refugees from ex-Yugoslavia.”

‘Civilians are the sport of the battle’

Mendiluce was also asked about the Serbian camps,
which were visited by the Red Cross after international pub-
licity spotlighted mistreatment of prisoners. Mendiluce con-
firmed that there is “irrefutable proof that six or seven camps
continue to ‘function,’ where they assassinate the elderly,
women, and children. It is terrible to say, but we are no
longer surprised to discover such crimes. All the belligerents
have ended up resorting to them; it is a sort of chain reaction:
The civilians are the sport of the battle.” He expressed hope
that several thousand detainees will be transferred to Croatia
next week.

Further documenting the atrocities, Mendiluce told Le
Figaro, “Here, civilians are arrested in order to exchange
them for other civilians; cities and hospitals are attacked with
heavy artillery and tanks. They have no respect for people,
including those who bring humanitarian aid. Certain of my
colleagues have been arrested, beaten, stripped and, even,
in the Red Cross, killed. I heard militiamen justify massacres
of children, by explaining that ‘we have to prevent them from
killing our own children tomarrow.’ ”

As the conflict threatens to extend southward toward the
region of Kosovo, Mendiluce said that the same “ferment”
exists in Kosovo and in the Sandjak, a Muslim-majority re-
gion in southern Serbia, as well as in Vojvodina, a Hungarian
ethnic-majority region in northern Serbia. He grimly predict-
ed that “we have to prepare for the worst.”
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Jordan’s Laith Shubeilat framed up
as Anglo-Americans drive for war

by Muriel Mirak-Weissbach

If George Bush, White House Chief of Staff James Baker
III, and CIA Director Robert Gates were to have their way,
sometime in early October the head of Laith Shubeilat, es-
teemed Islamist member of the Jordanian Parliament, would
be presented on a silver platter to the extravagant residence
of the American ambassador in Amman, with greetings from
the government. Following the exchange of courtesies, the
assembled dignitaries would proceed to reorganize affairs in
the troubled Middle East, assured, this time, that not a peep
of protest would be heard.

Very little of this formulation is metaphorical: In reality,
the charges which were formally presented on Sept. 22 to
Shubeilat’s lawyer, Mr. Ibrahim Bakr, include several counts
which carry the death sentence, by hanging. Shubeilat, who
has been held in detention at Swaqa prison in Amman, was
charged with threatening the state by supporting an insurrec-
tionary group. The accusation, that his autombile had been
used one year earlier to transport weapons, had allegedly
emerged during interrogations of detained youths who were
reported to belong to a group called the Vanguard of Islamic
Youth, which had never been heard of prior to the arrests.

Shubeilat was not allowed to confer with his lawyer
alone, nor was he allowed to be visited by his wife until Sept.
23. A preliminary hearing is slated for Sept. 29, after which
atrial date will be set.

The Shubeilat affair, which has assumed the dimensions
of a test case for the viability of the Jordanian elite, has little
or nothing to do with a couple of youths borrowing a car
to transport weapons. It is political, at the highest level of
international politics.

What peace, at what price?

The White House and its higher-ups in London, want
a general reorganization of the Middle East, including the
partition of Iraq (and its subsequent re-confederation under
a puppet regime), and the emergence of Israel, Turkey, and
Iran as regional powers. The ongoing “peace conference”
is the framework within which a series of separate peace
agreements are to be drawn up between Israel and Syria,
Israel and Jordan, etc., on the model of the Camp David
agreements of nearly 15 years ago.

To make it work, Jordan must play the game, vis-a-vis
both Israel and Iraq. During the Gulf war, Jordan maintained
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an uncomfortable position of neutrality, which earned it the
rage of the United States. (Some hardened cynics believe
Jordan’s stance was itself part of the U.S. coalition’s policy:
If Jordan had joined the coalition overtly, they reason, it
would have become a target of Iraq, which could have
brought Israel into the conflict.) Now, Jordan is being per-
suaded to abandon its facade of neutrality and join the U.S.-
Saudi camp. King Hussein, following surgery for cancer at
the Mayo Clinic in Rochester, Minnesota in late August,
met with Bush, then-Secretary of State Baker, and Gates on
regional policy, and press reports applauded his change of
heart. He also met twice with Saudi Ambassador to Washing-
ton Prince Bandar, the man known to Arab circles as the
“master of payments” of funds whi¢h the CIA and the Con-
gress are not equipped to authorize. Bandar is also the official
Washington go-between with the Israelis, enjoying intimate
relations with the Zionist lobby.

More worrisome is the fact that the king reportedly met
with several figures prominent in the anti-Saddam Hussein
opposition, including Kurdish leader Talabani and Shiite
leader in London, on his way back to Jordan. What was
discussed in these meetings was Amman’s posture toward
Baghdad. Not only does Washington demand that Jordan
respect the anti-Iraq embargo, blocking the flow of goods
across the border, but it would like to see the anti-Saddam
opposition stationed in Jordan, perhaps with “Radio Free
Iraq” transmitters beaming into Iraq. What the White House
wants, in short, is for Jordan to sell out Iraq, lock, stock, and
barrel. :

The Jordanian people, most of whom are Palestinians,
see things differently. The vast majority of the people support
Iraq, despite differences some may have with its leadership,
and have facilitated humanitarian aid efforts as well as the
supply of food and medicines. In late August, thousands
rallied to the call to demonstrate against the “no-fly zone.”

As for the U.S.-led “peace conference,” very few Jorda-
nians give any credence to the myth that it will give the
Palestinians their right to self-determination. Most vocal in
their opposition to the Camp David II are the Islamists in
Jordan and the Hamas within the Occupied Territories. The
champion of the Islamist camp is none other than Laith Shu-
beilat. Shubeilat had expressed his “pessimism” regarding a
peace-talk breakthrough. He has emphasized that, were an
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agreement to be reached involving Jordan, it would have to
be ratified by Parliament, a highly unlikely event. The Islam-
ic parliamentarian’s view has been that the only basis for
peace was implementation of the juridical instruments so
ceremoniously forged by the U.N.: resolutions demanding
the total withdrawal of Israel from the Occupied Territories
and real self-determination for the Palestinian people, includ-
ing their eventual decision to form a sovereign state.

Silencing opposition

On Sept. 22, the formal charges were presented against
Shubeilat, depicting him as involved in an Islamic network,
armed to the gills, ready to move militarily to block the
“peace process.” On Sept. 23, BBC reported triumphantly
that the U.S. and Jordan had mended their fences and were
holding joint military exercises in eastern Jordan (near the
Iraqi border). Acting Secretary of State Lawrence Eagleburg-
er was ebulliently praising Jordan the same day, on its imple-
menting the blockade against Iraq. During those days, a mot-
ley crew of well-paid actors, vatiously sporting Kurdish
dress, Shiite robes, and “Baath Party” uniforms, met in Kur-
distan to lay the basis for an alternative government to Sad-
dam Hussein. Simultaneously, operations were already afoot
at the U.N. to confiscate frozen Iraqi funds, transfer them
into an escrow account, and allocate them for the planned
uprising against Baghdad’s leadership.

No doubt there will be massive protest against all these
machinations in Jordan. What better way to suppress such
protest than to take the recognized spokesman for the dis-
senting view and sacrifice him? ‘

Laith Shubeilat; it must be understood, is not merely an
opposition figure who happens to have made it into Parlia-
ment. As an independent representative of the Istami¢ move-
ment, he has enjoyed unprecedented popular support since
his first election in 1984. In 1989, he was reelected with the
highest number of votes, his supporters coming not only from
Muslim but also Christian quarters. He has held positions of
honor as president of the Engineers Union and member of
the National Council. He is known in Jordan for his profound
religious convictions, his personal integrity, and honesty. It
is said that “the only thing Laith Shubeilat fears is God.” In
Parliament, he was leading the House Investigations Com-
mittee, which had assembled material implicating corruption
on the part of six former ministers, among them former Prime
Minister Zaid Rifai, former Finance Minister Hanna Odeh,
and former Public Works Minister Mahmoud Hawamdeh.
Rifai is also known as the International Monetary Fund’s
man in Jordan, largely responsible for the country’s financial
breakdown.

Thus, Shubeilat has become the symbol of the fight
against corruption, against the IMF and its usurious policies,
against the new world order’s wars and imperialist designs
for regional takeover. His endorsement of the ideas and pro-
gram of Lyndon LaRouche have only made this political
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position more incisive. To smash the opposition in Jordan—
and the Arab and Muslim 'wogd—Washington thus made a
careful choice in singling out Shubeilat.

Shubeilat must be freed

If such is the intention, such is not necessarily the course
which events will take. If the IU.S. and its allies proceed as
planned in Iraq, the outcome will be war, like that which
ravaged Lebanon for over a d scade. Such a war is, indeed,
the real content of the Anglo-American policy. Despite their
historical political subservience to Washington, even the
Saudis do not look with favor jon a breakup of Iraq. Iran, in
such a juncture, would gain relative status, emerging as a
major power. Already, Iran has been flexing its muscles in
the region, refusing the presence of Syria or Egypt in any
regional security arrangementi(as was planned at the end of
the Gulf war) and occupying the island of Abu Musa in
violation of a 1971 agreement%vith the United Arab Emirates
(see International Intelligence). Some smaller emirates, as a
result, are turning to Iraq for ptotection.

Similarly, if the U.S. rams through an Israeli-Syrian
agreement and a sellout arrangement for the Palestinians un-
der Jordanian sponsorship, alléhell will break loose. ]ordan,
as a nation, will stand to los¢ as much as anyone else. In
short, any further destabilization anywhere in the region will
unleash uncontrollable war, 4long the lines of the Thirty
Years” War of 1618-48. In such a situation, it is not govern-
ments who will be in control] but populations and popular
movements.

Mass organizations have already begun to move in de-
fense of Laith Shubeilat. An alliance of the Muslim Brother-
hood, the United Organization for the Reconstruction of the
Baath Party, the Socialist Araty Baath Party, the Arab Move-
ment for Popular Liberation,|the Jordanian Revolutionary
People’s Party, the Arab Pioheer Movement, the National
Progressive Democrats, the Sbcial Arab Nationalists in Jor-
dan, and various individuals,i signed a statement Sept. 10,
denouncing the arrest and cdlling for his release. Similar
statements followed in rapid siiccession, from the Graduates
in Islamic Studies, the Demogratic Popular Party, Mansour
Morad (chairman of the Jordanian Youth Association), the
Group of Islamic Parliamentérians, the Jordanian Journal-
ists, the Islamic Movement \Parliamentary Office, and a
group of electors of Laith Shybeilat from his congressional
district. Overseas, the Schille} Institute launched a call (see
below). The Committee agairhst Repression, headquartered
in France, picked up the call, land joined the mobilization to
channel telegrams and faxes of protest into Jordan, de-
manding his immediate release. '

The most elegant way of averting catastrophe is for the
highest authorities of the kinghom to find the means to liber-
ate Shubeilat. If, on the contlfary, his head is placed on the
silver platter, it is sure to be the last banquet the assembled
VIPs will attend. |
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Schiller Institute Statement

Demand freedom for
Laith Shubeilat

On Sept. 17, the Schiller Institute issued the following inter-
national appeal:

A grave case of humanrights violations in Jordan, perpetrated
by the “secret government apparatus” of the Bush administra-
tion, must be redressed immediately, for the sake of the indi-
vidual victims, and for the sake of the sovereignty of the nation
of Jordan. The case involves Laith Shubeilat, a parliamentari-
an of the Islamic movement since 1984, who enjoys popular

support in his country as well as abroad. Shubeilat was de--

tained on Aug. 31, and has been held in prison since on hoked-
up charges that his automobile was used one year ago by other
persons to transport weapons. The charges stem from the al-
leged confessions of Islamist youths also arrested. No evi-
dence has been presented. Neither Shubeilat’s attorney nor
his wife has been allowed to confer with him in private. No
release on bail has been set. An international press campaign
has slandered him and declared him guilty.

The arrest is a political frameup, which smells of CIA
tactics, originating in Washington, D.C. There are many
reasons why Shubeilat would qualify as a target:

® At the time of his arrest, he was serving as chairman
of a parliamentary commission of inquiry into corruption
cases lodged against a former prime minister, Zaid Rifai,
known to be an associate of Henry Kissinger and an advocate
of the austerity policies of the International Monetary Fund
(IMF). The corruption probe, unprecedented in Jordan, could
have led to charges against other politicians, past and present.

® Shubeilat has been in the forefront of the campaign
against the IMF, on grounds that its policies of usury are
economically devastating and morally unacceptable. As a
devout Muslim, Shubeilat has promoted policies which foster
economic progress through technological development. In
rejecting both the usurious model of the IMF and the Marxist
collectivist approach, Shubeilat has endorsed the “third way”
economic method associated with American political econo-
mist Lyndon LaRouche.

® Shubeilat has been an outspoken critic of the “new
world order,” campaigning against the anti-Iraq war of 1991
and the continuing embargo. At the time of his arrest, he was
leading demonstrations in Jordan against the U.N.-imposed
“no fly zone” in southern Iraq. He opposes the U.S.-spon-
sored “peace conference” on the Middle East on grounds that
it will not fulfill the just aspirations of the Palestinian people
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to sovereignty. Furthermore, he joined 45 other prominent
figures in Jordan, to sign an ad published in the European
press, denouncing the Anglo-American support for Serbian
aggression, and calling for defense of the sovereignty of
Croatia and Bosnia-Hercegovina.

In short, Shubeilat represents the leadership of effective
opposition to the policies and outlook of the ruling elites in
Washington, London, and Paris. By singling him out for
repression, the United States and its allies believe they can
intimidate all those political forces in the Arab and Islamic
world who share his views.

The attack comes directly from the U.S. government.
Just days prior to Shubeilat’s amrest, the U.S. embassy in
Amman refused to issue visas to two Jordanian journalists
who would have attended a conference in Washington, D.C.
of the LaRouche movement. Following the arrest, Adam
Garfinkle, the top U.S. expert on Jordan (according to the
State Department), admitted, “Shubeilat is the most promi-
nent Islamic politician in the country and has been for years.”
He added that Shubeilat is “popular in Irag,” that “he hates
the U.S., he hates the IMF; he thinks it’s a new form of
imperialism. He despises these institutions.” Said Robert
Sandloff of the American-Israeli Public Affairs Committee
(AIPAC), “The IMF is one of the sacred cows, which is off
limits to criticism.”

What is at stake is not only the well-being of a principled
political figure, but the fate of the nation he serves. Washing-
ton believes it is necessary to silence Shubeilat to pave the
way for dramatic moves in the region. These include the
partition of Iraq, and the unleashing of a Thirty Years’ War
along ethnic, tribal, and religious lines, so as to destroy the
nation-state, but maintain imperial control over oil. A current
scenario penned by geopolitical strategist Bernard Lewis
identifies the destruction of Arab'unity as well as of Islamic
unity, as the precondition to this “Lebanonization” of the
entire region. As Lewis states, “The West . . . would rather
remain indifferent to . . . wars, disasters and upheavals, as
long as the oil continues to flow.”

In this nightmare scenario, Jordan as a nation and the
monarchy as an institution are expendable. For Garfinkle,
Jordan is “an artificial state and could disappear as a state.”
For his colleague Daniel Pipes, “the King’s health is precari-
ous; the state is in jeopardy.” King Hussein was put under
pressure at a White House dinner; George Bush, James
Baker, and CIA chief Robert Gates reportedly told him to
acquiesce to U.S. demands vis-a-vis Iraq and Israel, or else.

Shubeilat, an uncompromising critic of the new imperial-
ism, is known for his rejection of violence, his loyalty to
the monarchy, and his dedication to his nation. If Anglo-
American interference into the internal affairs of Jordan is
tolerated and Shubeilat is sacrificed in a CIA frameup, then
the democratization process and the sovereignty of Jordan
are in mortal danger. We are sure that with justice and the
people on his side, he will be freed.
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U.N. wants to help
trees, not refugees

by Joyce Fredman

The latest figures from the office of the U.N. High Commis-
sioner for Refugees show that the population of displaced
people around the globe is continuing to grow at a staggering
rate. Only two years ago, in 1990, the world’s refugee popu-
lation was 15 million. In 1991, it rose to 17 million. As
regional wars continue to spread, that figure is now nearing
25 million. Why there appears to be no solution for the plight
of these souls might be better understood by looking at those
organizations that are charged with responsibility to alleviate
such suffering.

A refugee is one who flees to a foreign country to escape
danger or persecution. In Food Aid in Africa, a report by the
World Bank and the World Food Programme, their vulnera-
bility is noted: “Refugees, unlike victims of natural disasters
or drought, depend almost exclusively on international and
host government assistance. They are rarely allowed to seek
outside employment and receive little or no cash to supple-
ment their food rations or to cover their basic requirements
for items other than food. Displaced people seeking refuge
from civil strife can sometimes be helped to settle in new
areas, but often their ‘temporary’ status means that they can-
not own land.”

Environmental degradation

The primary agencies set up to deal with this tragedy are
the U.N. High Commissioner for Refugees (UNHCR) and
the World Food Programme (WFP), part of the Food Aid
Organization of the U.N. Both have failed miserably, and
one only need look at their agenda to find out why: “Environ-
mental degradation has increasingly become both a cause
and a symptom of population movements. The majority of
refugees today are to be found in arid and semiarid areas of
the poorest countries of the world. The concentration of large
populations in such areas leads to a tremendous strain on
these fragile environments and on the meagerresources avail-
able,” stated Mrs. Sadako Ogata, high commissioner for
refugees, in the World Food Programme’s 1992 Food Aid
Review. “Population growth is fastest in the poorest coun-
tries. More people means more pressure on natural re-
sources—less land, less water, poorer soil, fewer trees.”

The year “1979 saw the beginning of war in Afghanistan.
It also saw the start of a less bloody but nevertheless brutal
assault against the environment in neighboring Pakistan,”
said Diane Weathers in the report.
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“Seeking safety from the terror raging across their land,
one-fifth of Afghanistan’s population fled to neighboring
countries, making it one of the largest mass migrations in
history. Approximately 3 million people—along with an
equal number of sheep, goats, cattle, and camels—crossed
the border into Pakistan. Most people crowded into the eco-
logically fragile Northwest Frontier Province, inflicting dam-
age on the region from which it may never fully recover.”

Recently, Keith Richburg of the Washington Post wrote
of an investigation which claimed to uncover massive fraud,
diversion of funds, embezzlement, and currency exchange
manipulation in the U.N. programs. According to this and
other reports, life in refugee camps is pushed to the limit by
sheer negligence. In Liboi, a stop for Somalian refugees in
Kenya, for six months, while UNHCR argued over what
water holes should be dug, refugees “were forced to wait in
long lines under a scorching sun for up to 12 hours a day to
receive a couple of quarts of water. Problems with diarrhea
and dysentery among the Somalis grew worse, and the death
rate climbed.”

Richburg quoted Jeffrey Clark, a former staffer on the
Select Committee on Hunger in the U.S. Congress and now
a consultant for the private U.S. Committee for Refugees:
“The horror stories are not aberrations. Incompetence and
evasion of responsibility are pervasive within UNHCR. That
incompetence is so severe that it almost borders on negli-
gence of a criminal nature. Then on another layer you have
outright malfeasance.” :

UNHCR officials cite staffing shortages and inadequate
funding. “All of these problems are true,” Clark said. “But
the main problem is the lack of determination to get a handle
on these situations and to try to prevent these crises from
developing. A bad situation is allowed to fester and become
a horrible situation, and a hotrible situation is allowed to
become a catastrophe.”

U.N. Special Envoy to Somalia Mohammed Sahnoun is
blunt about the U.N.’s failures.;“We were absolutely, totally
absent,” he said in Mogadishu, referring to Somalia. “The
U.N. should have intervened, and I do not understand why
they didn’t. It was a very, very long delay and a tragic delay.
And now we are paying the price. . . . I saw children dying
with my own eyes. . . . I'saw old people dying . . . and there
was no assistance.”

Another overarching explanation as to why refugees re-
ceive little help, is that people are not a priority. Over 45
million people in 1991 were in need of food relief, yet less
than half received aid of any consequence, and those that did
got the barest minimum. The WFP publications state: “WFP
spends $1 million a day on projects for afforestation and
soil conservation and activities to promote environmentally .
sustainable agricultural production. Since its inception in
1963, WFP has disbursed $6 billion in support of such proj-
ects and is one of the largest donors of resources for environ-
mental projects in the developing world.”
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Western governments offer Somalia
U.N. trusteeship, but not food

by Uwe Friesecke and Linda de Hoyos

Unless the nations of Africa find the courage to stand up to
the genocidal policies of the International Monetary Fund
(IMF) and the political pressures coming from western capi-
tals, they need only look to the condition of Somalia to see
their future. That future is not only the death of millions of
people through starvation and war, but the final takeover of
destroyed nations by foreign occupying powers, as heralded
by demands from London that Somalia be placed under Unit-
ed Nations trusteeship.

The political disintegration of Somalia and the conse-
quent death of hundreds of thousands of citizens by starva-
tion, particularly its younger children, is no natural occur-
rence. They are the deadly result of a combination of the
“Project Democracy” campaign of Washington, and calcu-
lated inaction by western government agencies, including
the United Nations.

According to the Sept. 16 congressional testimony of
Gerald Jones, international director of the American Red
Cross, 1.5 million people in Somalia are “at risk of death by
starvation, and another 4.5 million [are] in need of some
form of assistance.” Jones testified that out of the 6.5 to 8
million Somalians, “the malnourished account for 95% of
the population, with fully 75% suffering from severe malnu-
trition. Almost 15% of the population has sought refuge
abroad in neighboring countries. . . . 75% of the population
has been displaced.” Upon returning from Somalia, U.S.
Rep. Mervyn Dymally reported that it is believed that 25%
of all Somali children under five have already died of starva-
tion and consequent disease.

Jones also told the U.S. Congress that Somalia requires
a minimum of 60,000 metric tons of food assistance per
month, far below the 20,000 metric tons it is now receiving.
The Red Cross is now feeding over a million people a day
through 600 kitchens in south and central Somalia, but Jones
reported that the lack of food means that rations doled out
are “65% of the nutritional goal” of 2,400 calories a day.
That is to say, that starved and weakened people who have
survived the long treks to the soup kitchens are not even
receiving enough food to survive.

The millions who are not serviced by the soup kitchens
have a far worse plight. Dymally reported that in the area
around Baidoa in central Somalia, refugees are not in camps,
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butout in the open, without means to cook the tiny amounts
of rice and dry beans they may get from airlifts. Baidoa is
a “land of the living dead.” Women and children “are so
weakened from the prolonged famijne” that without medical
help, “all the food in the world would not save them,” Dymal-
ly told the press.

How the plug was pulled

The destruction of Somalia is the direct result of actions
taken by western governments, beginning with Washington,
overthe last two years. The political and economic disinte-
gration of the country is the result of the civil war which
resulted in the ouster of President Siad Barre in January 1991.
Barre had ruled Somalia for 20 years. As Kevin Henry of
the CARE charity, which is active in Somalia, testified to
Congress on Sept. 16, “Since the ¢ollapse of the Siad Barre
regime, the Somali state, in existpnce since independence
was achieved in 1960, has effectively disintegrated. There is
no government which is recognized within the country on a
national basis. Groups in the former British Somaliland last
year declared secession from Somalia, while a number of
other clan-based political and military groups control differ-
ent regions of the country. There s no civil administration
in the country to speak of; social services are virtually non-
existent, and much of the country’s economic and social
infrastructure has either decayed or been destroyed.”

This disintegration of Somalia’s political structure was
entirely predictable in 1990, when western governments
“pulled the plug” on Barre. The impetus was given by the
loud publicity suddenly given Barye’s alleged human rights
abuses. In 1989, the U.S. government, feeling more secure
in the region with the disintegration of U.S.S.R.-Ethiopian
ties, ended all aid to the Barre regime, citing human rights
as the reason. Meanwhile, in London and Rome, conferences
were called of the Somalian opposition to Barre. At the time,
it was known by the western governments, that there existed
no viable, national institution to replace Barre, but only
a plethora of deeply divided, regionally based opposition
warlords. The plug was pulled anyway.

In January 1991, Siad Barre was ousted by the rebels of
the United Somalian Congress (USC), after a bitter fight.
Bands of marauding followers of Barre continue to wreak
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devastation and commit murder among the civilian popula-
tion. Since the summer of 1991, a merciless war has devel-
oped within the USC among hostile clans of the Hawiye,
between the followers of the businessman Ali Mahdi Mo-
hammed, who was named the Interim President, and the
followers of Gen. Mohammed Farah Aideed, who claims, in
the meantime, to have joined forces with three other rebel
groups and to control two-thirds of the land.

The backdrop for Somalia’s disintegration is a series of
orchestrated wars that have ravaged the Hom of Africa since
the mid-1970s. From July 1977 until spring 1978, the Ogaden
War between Ethiopia and Somalia was waged with massive
support from the former Soviet Union to the Ethiopian govern-
ment of Miriam Mengistu. In the following years, neither So-
malia nor Ethiopia could recover from this war of extermina-
tion. Indeed, Ethiopia was provided with weapons by the Soviet
Union and Somalia by the United States, because of their geo-
political significance at times of East-West confrontation.

At the same time, the possibility of sustained economic
development was denied to the entire region in the course of
the subjugation of all countries to the austerity conditions of
the International Monetary Fund. Also, after the fall in May
1991 of the dictator Mengistu, who had been kept in power
up to then by Moscow, Ethiopia has received no opportunity
for economic reconstruction and could decline into chaotic
civil war just as Somalia has. In Ethiopia today, the popula-
tion in the south and east is threatened with famine, due to
the drought that has afflicted the entire eastern African coast.

The same fate is encountered by Eritrea, which after a
30-year civil war has finally obtained its political indepen-
dence, but has received no opportunity for economic devel-
opment, which it cannot accomplish on its own strength. It
has been known since June of this year, that people are now
starving to death in Eritrea.

This catastrophe is the direct result of the economic poli-
cies of the western governments, beginning with their de-
mand that African countries be subjugated by the IMF and
World Bank.

When the Horn of Africa countries were already com-
pletely ruined in the 1980s, the West insisted without com-
promise upon the fulfillment of the IMF dictates and payment
of the foreign debts. From 1980 to 1990, the debts of the
countries in the Horn more than tripled from $1.5 billion to
over $5.4 billion. Correspondingly, the raw materials exports
have also increased through service of the debt. From 1980
to 1990, the foreign debt owed by Ethiopia increased from
$804 million to $3.02 billion, and for Somalia from $660
million to $2.2 billion.

The colonial gameplan

Western pressures succeeded in destroying Somalia—
but to what purpose? The colonial gameplan was revealed
on Sept. 20, when British Member of Parliament Michael
Meacher declared that the United Nations should place So-
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malia, aformer colony of Britain and Italy, under trusteeship.
Speaking to the press from Mogadishu, Meacher declared
that “the international community does have to consider a
wider U.N. mandate and a temporary trusteeship.” The bold-
ness of this neo-colonialist plan is matched only by the pauci-
ty of food aid coming to Somalia from Britain.

Under this plan, the United Nations bureaucracy would
take the full reins of administration in Somalia—despite the
fact that the United Nations Development Program stalled
for months the distribution of $68 million of aid to Somalia,
and that the U. N. agencies have noteven entered the picture
to deliver aid until August. ;

This call is being echoed by such agencies as the Commis-
sion for Refugee Women and Children, a subsidiary of the
International Rescue Committee, which enjoys close links to
the U.S. Central Intelligence Agency. In her testimony to
Congress on Sept. 16, commission chairman Catherine
O’Neill offered her opinion, “The U.N. must heal Somalia
by working to broker a peace and administer the country until
some civil government is in place.” Repeating the demands
of U.N. Secretary General and British agent-of-influence
Boutros Boutros-Ghali, O’Neill added that force might be:
required to do so: “The world community and the U.N. need
to have standby, on-loan, military capacity to ensure humani-
tarian access, and if necessary, to reestablish order when it
collapses inside a [i.e., any] country.”

What must be done

The same agencies that are calling for the military and/
or U.N. takeover of Somalia are either the same that aided
and abetted the disintegration of the country, or that have
stood by doing nothing while thousands have died over the
last year. Nevertheless, the world community must take ac-
tion to save Somalia. i

This includes:

1) An immediate arms embargo on Somalia, to be en-
forced by the Organization of Affrican Unity, led by Nigeria
and Kenya.

2) The calling into action of classical military logistics,
initiated by the U.S. and other governments, not under the
auspices of the United Nations; to deliver 2 million metric
tons of food to Somalia, which will “flood” the area with
food, removing food as a commodity of political power and
violence. This logistical help should aid in taking Somalia’s
millions of displaced back to their original homes, and aid in
reestablishing or supporting the local village structures. The
logistical support should include building the required infra-
structure to get the food aid to thp citizenry, with the building
of roads and bridges. ;

3) The delivery of seeds, fertlllzer and farm implements,
along with the building of transport, energy, and water infra-
structure, to breathe life into the Somalian economy.

4) The immediate suspension of all payments on foreign
debt to the International Monetary Fund or any other agency.
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Philip Morris, drugs,
and organized crime

by Roger Moore

The July announcement that free trade ideologue Baroness
Margaret Thatcher had landed a $1 million “geo-political
consulting” contract with American tobacco giant Philip
Morris suggests that, like Britain’s free trade Opium Wars
against China in the 1850s, free trade and organized crime
go together. The latest police reports concerning organized
crime in eastern Europe and the members of the Community
of Independent States (CIS) document that Philip Morris’s
Malboro brand has become a major black market product
line for the rapidly expanding mafias. German Customs ex-
pert Dirk Hahn has stated that highly organized criminal
structures are being built around cigarette smuggling which
will be used for drug smuggling when narcotics consumption
in the East takes off. -

Philip Morris’s involvement with crime is nothing new.
In December 1991, then Italian Finance Minister Formici
banned Malboro sales in Italy, charging that the company
was complicit for decades with the Naples Camorra and Pal-
ermo Mafia networks that control Italy’s black market for
cigarettes. In fact, numerous accounts of the mid-1970s
boom in heroin consumption in Europe and the United States,
document that the startup capital for the Balkan route heroin
pipline, which brought in the Golden Crescent morphine base
from the Middle East, came out of profits from the Palermo
Mafia and Naples Camorra cigarette smuggling. Malboro
was the prime brand, and the KGB-supervised secret services
of Bulgaria and Yugoslavia helped organize the cigarette-,
and later drug-smuggling across the Adriatic Sea into Italy.

Although Philip Morris has no direct need for smugglers
to open up the vast untapped eastern markets—-deals with
Moscow have already given them a major stake—their busi-
ness relations with smugglers give theman “in” withthe “new
breed” of pirates who are profiting on the shambles of the
old Comecon planned economy. Collapsing real production,
scarcity, ruble inflation, and flight capital have put a premium
on “quick buck” operators with international connections.
According to German Customs, there are three major sources
of supply forthe booming cigarette black marketin Germany:
Philip Morris’s licensed production in Poland; stockpiles of
Malboros on Red Army bases in Germany; and western-pro-
duced cigarettes sold out of warehouses in Antwerp, Belgium
or Hamburg’s free trade zone, which are freight documented
for duty-free transit through Germany, but which get diverted
into the black market. The controllers of the black market are
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mafias hidden away in Poland and the CIS states.
According to a Russian diplomatic source, western-pro-
duced cigarettes and liquor are flooding the CIS republics in
legal trading relations worked out in context of the liberaliza-
tion reforms. Trading companies staffed by the old nomen-
klatura, perhaps with western partners, dominate the trade.
The economic situation is so catastrophic that cigarettes and
liquor are becoming means of payment, i.e., money, in the
state-run factories. The factories purchase cigarettes at a
wholesale price above the 25 ruble-equivalent production
cost per pack, and “pay” their work force, accounting these
at retail prices up to 70-150 rubles per pack. The source
claims that state enterprises are increasingly preoccupied by
such “quick buck” investments and are not investing the
“profits” in new technology for rebuilding the factories.

The Red Army role

The Red Army central supply structure also comes upon
large quantities of western-produced cigarettes. There are
reports that soldiers are receiving payment in cigarettes, but,
in Red Army units still in eastern Germany, smuggling seems
to be the key. According to one investigator, every Red
Army soldier and all dependents and personnel would have to
smoke two cigarettes at a time, 24 ‘hours a day, to account
for the cigarette stockpiles. Of course, no German police are
going to ever raid a Red Army base to search for contraband.
Russian and Polish mafias, who have worked together bring-
ing stolen luxury cars into the East, are now dominating the
booming cigarette black market.

A fraud case being pursued by U.S. and U.K. officials
has cast light on Philip Morris’s role with smugglers. Ac-
cording to the International Chamber of Commerce in Lon-
don, some crooks set up front companies with the promise
to deliver cigarettes to businesmen in eastern Europe and
Southeast Asia. Upon receipt of the freight forwarding docu-
ments, payment is made, but the cigarettes don’t exist—the
freight documents are counterfeit. London investigators have
another problem—the victims in the upwards of $100 million
fraud are not coming forward to the police. In turns out that
the victims are smugglers.

Philip Morris has promoted “parallel structures” for mar-
keting their cigarettes among criminal networks. In the fraud
case, these were the glue between:Philip Morris and their
smuggling customers. The criminals, obviously having inti-
mate knowledge of how smugglers are supplied, counterfeit
documents 2 la carte, convincing smugglers that they were
part of an inside track of Philip Morris’s delivery system.
Interestingly, a familiar name in Philip Morris’s business
with the former communist German Democratic Republic,
the state-owned DSR freight company, turns up in the falsi-
fied documents. As documented in West German Customs
cases, DSR helped smuggle Marlboros to the Italian mafia,
and it seems that “DSR Senator Lines,” the privatized succes-
sor, is still delivering cigarettes.
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Andean Report by Carlos Méndez

Clamor grows for CAP’s resignation

The Venezuelan President is confronted with accusations of
corruption, by a populace fed up with his economic policies.

A recent series of events has put
Venezuelan President Carlos Andrés
Pérez (known as CAP) on the same
path as Brazilian President Fernando
Collor de Melo: toward unem-
ployment.

Pérez turned a blind eye to the
causes behind the caracazo of Febru-
ary 1989, when the citizenry rose up
against the austerity measures im-
posed by the International Monetary
Fund (IMF). He chose to ignore what
was behind the attempted coup d’état
in February of this year. He has not
lifted a finger, either to provide some
relief to his countrymen from the bru-
tal austerity measures, or to put an end
to the rampant political and govern-
ment corruption. On the contrary, he
has aggravated them.

Every day there are increasing de-
mands that he resign as President of
Venezuela. On Sept. 17, all the Caracas
newspapers published a call from 49
high-ranking officers of the Armed
Forces, addressed to “the 49 senators of
the republic,” urging that CAP’s term
be cut short, or the country would risk
“a civil war.” This ultimatum, as the
politicians called it, signaled the grave
situation within the Armed Forces,
which is reflected in the ever more fre-
quent reports of insubordination, arms
theft, desertion, and even skirmishes,
from garrisons all over the country.

Sept. 17 was also the date that the
popular mobilization against Pérez re-
sumed. One student in Maracay died,
shot by the National Guard. That same
evening, there was a cacerolazo, the
noisy banging of pots and pans to
demonstrate discontent, to which the

government responded with threats,
censorship of the communications
media, militarization of some zones
of the city of Caracas, and by shooting
at the buildings where pans were be-
ing banged.

Pérez is now also facing the possi-
bility of various criminal proceedings
against him. Congressman Enrique
Ochoa Antich has just requested that
Venezuela’s prosecutor general bring
Pérez to trial for “criminal conspira-
cy,” “human rights violations,” and
“illicit enrichment,” among other
charges. There exists ample proof to
support the charges, and, in particu-
lar, that money was channeled to his
“other woman,” Cecilia Matos.

The President is also accused of
“influence peddling,” pointing to his
closelinks with wealthy banker Pedro
Tinoco, who, as president of the Ven-
ezuelan central bank, strongly pro-
moted the interests of his own Banco
Latino.

According to the dailies El Nacio-
nal and El Nuevo Pais of Aug. 24,
Congressmen José Antonio Martinez
and Fernando Alvarez Paz were seek-
ing yet another criminal investigation
of Cecilia Matos, in order to deter-
mine the source of her wealth. The
parliamentarians are requesting that a
criminal court open an investigation
based on the many reports of criminal
activity on the part of Matos that have
been presented to the media by a lead-
er of the President’s own Democratic
Action party, Gustavo Orlando L6-
pez. He has accused Matos of using
her relationship with President Pérez
to enrich herself.

1

Martinez claims that Matos went
from being Pérez’s private secretary,
before his first administration, to be-
ing the owner of apartments in New
York, mansions in Caracas, and sum-
mer homes. Moreover, he says,
Matos intervened to have government
contracts awarded to arms merchants
Orlando Garcia (ex-chief of security
for Pérez) and Gardenia Martinez.
There are arrest warrants out against
the two.

According to the press, the leader
of the Movement Toward Socialism
(MAS) in T4chira, Elbano Carrillo,
is requesting that the Fifth Criminal
Courtin the city of San Crist6bal carry
out an investigation of Matos, regard-
ing the fipancing of a museum hon-
oring Pérpz. One court has subpoe-
naed Matos’s tax returns.

Yet another proceeding under way
is the Cuntrera case, which touches
not only Pérez, but other prominent
members 'of the Venezuelan political
elite. On $ept. 11, the government an-
nounced that it was revoking the Ven-
ezuelan citizenship of Pascuale Cun-
trera, and that it was deporting the
brothers Paolo and Gaspare Cuntrera,
Italians who are naturalized Canadian
citizens. The Cuntrera brothers had
been sought by the Italian government
in connection with the investigations
of the retent assassination of Judge
Giovanni'Falcone.

Since' 1983, there had been out-
standing arrest warrants against them
by the Rome police for drug traf-
ficking. -

On Sept. 18, Pérez told journalists
that the Cuntrera brothers “were not
carrying out criminal activities in the
country. It was because of the persis-
tence of my govérnment that people
who came and went because they had
been given residence here, were de-
tained. But they did not carry out any
criminal activity here, although they
did do so'in the rest of the world.”
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From New Delhi by Susan B. Maitra

Asia Watch in bed with Naxalites

When the Andhra Pradesh government began to crack down on the
terrorists, a hue and cry went up about “human rights violations.”

After putting up its defense on be-
half of the Khalistani and Kashmiri
secessionists in India, the Washing-
ton-based human rights group Asia
Watch has made its pitch for the Naxa-
lites—an organization with avowed
ties to the Shining Path of Peru—in a
recently published 49-page report on
“Police Killings and Rural Violence
in Andhra Pradesh.” The report said
that while the radical militants (Asia
Watch’s designation for terrorists)
pose a “serious security threat,” the
police and federal forces “collude
with politically influential landowners
to assault and murder peasants and
tribal villagers in the name of fighting
terrorism.”

The latest Asia Watch report is the
fourth of its kind on India published
during the last 18 months. The first
was on “Indian Prison Conditions”
(April 1991); the second was “Kash-
mirunder Siege” (May 1991); and the
third was “Punjab in Crisis” (August
1991).

Ass if the report were not enough,
Asia Watch Research Director Patri-
cia Gossman told an Indian reporter
that police encounters represent the
worst abuses of the security forces.
She complained that “senior police of-
ficers who kill Naxalites receive pro-
motions and cash incentives.” Alleg-
ing that human rights activists are
more at risk in the state of Andhra
Pradesh than anywhere else in India,
the report recommended that Prime
Minister P.V. Narasimha Rao, who
is from Andhra Pradesh, pressure its
chief minister “to end the policy of
impunity” and “punish those who en-
gage in human rights abuse.”

It is indeed surprising that Asia
Watch, a foreign-based group, could
have the temerity to urge India’s
prime minister to remove a duly elect-
ed chief minister. Perhaps there are
reasons for such rashness. Almost a
decade ago, the news agency United
News of India reported that police had
seized documents showing that “the
Naxalite movement is being financed
by sources in the U.K., Canada, and
the U.S.A.” Although the “secret doc-
uments” were not made available to
the public, it has since been estab-
lished that the Revolutionary Commu-
nist Party in the United States had sent
a delegation to India and had subse-
quently heaped praise on the Naxalite
movement in Andhra Pradesh.

The other possible reason why
Gossman is so enraged about “ruthless
suppression” of the Naxalites may lie
in the fact that Sharad Pawar, then
chief minister of Maharashtra and
now India’s defense minister, had told
the state assembly in 1988 that the
Naxalites were armed and trained by
the Khalistani separatists of Punjab.
It is only fitting and proper that Asia
Watch, which had earlier pitched for
the Khalistani terrorists, is now upset
over use of force against the Naxalite
terrorists.

Asia Watch is a bit careful,
though, to cover its tracks. The report
has duly condemned the “radical mili-
tants” for “grave violations including
assassinations and summary execu-
tions.” However, this hardly covered
up the essence of the report: to pres-
sure Delhi to stop actions against the
Naxalites.

Beside the obvious slant, the re-

port also “{ails to mention” that under
the pretext of agnihilating “class ene-
mies,” iundreds have been killed by
the Naxalites, and many more have
lost their arms fpr being suspected po-
lice informers. '

The difficulty that Asia Watch
faces now is that the present Congress
Party government, after years of alax
policy toward the Naxalites, has de-
cided to take the bull by the horns.
Throughout the{1980s, when the state
government wag under the rule of the
corrupt Telegu |Desam party, led by
N.T. Rama Ra0, the Naxalites were
allowed to grow as a counter to the
controversial Cpngress Party. During
this period, Naxalites procured so-
phisticated wedpons, got trained by
fellow terrorists from Punjab, and en-
hanced their killing power.

On May 21, 1992, the Andhra
Pradesh government declared that the
main Naxalite igang, People’s War
Group (PWG), hlong with a few other
groups, is banped, and the govern-
ment obtained the right to search any
premises withopt a warrant. The de-
cree also tightened bail restrictions on
some offenses, and allowed bail to be
denied for others.

However, it is too early to say that
these policies have met with success.
Recently, the Naxalites went on a kill-
ing binge. They killed the brother and
two family members of the minister of
municipal affairs in Andhra Pradesh,
and 17 policemen, including seven
paramilitary personnel. The incident
has angered thepolice, hardening the
attitude within fthe force. And senior
Congress Party members have re-
ceived death threats from Naxalite ter-
rorists whom Asia Watch is openly
defending. ‘

Meanwhile| the Indian press has
given highly fa‘iorable coverage to the
actions taken by Peru’s President Al-
berto Fujimori jagainst the narco-ter-
rorist Shining Path.
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International Intelligence

U.S.-Israeli strategic
cooperation expanded

As part of the sale of F-15 fighters to Saudi
Arabia, the United States and Israel are in
the process of negotiating a major military
cooperation deal, the Sept. 17 International
Herald Tribune reported.

Defense Secretary Richard Cheney and
Israeli Ambassador Zalman Shoval have al-
ready met to establish the framework for the
deal. “I would expect that out of that process
there will be decisions . . . that will provide
for higher levels of effort, a greater degree
of cooperation, coordination and support
from the United States to the government of
Israel,” Cheney said Sept. 14.

There will be five commissions, cov-
ering five areas, including: 1) the possibility
of the U.S. storing of $200 million of mili-
tary equipment, which could be drawn on
by the Israelis. The same committee would
consider stockpiling equipment in Israel to
supply a full U.S. division; 2) the possibility
of turning over $700 million of U.S. surplus
military stocks now in Europe; 3) participa-
tion in the proposed Global Protection Sys-
tem, an early-warning radar system against
missile attack; 4) long-term military cooper-
ation, including an Israeli request for $1.8
billion in U.S. military aid; and 5) ways to
expand military high-technology cooper-
ation.

Iran insists U.S., U.K.
‘provoking’ Gulf row

Iranian leader Ayatollah Ali Khamenei
claimed Sept. 15 that western powers were
fanning the crisis between Iran and the Unit-
ed Arab Emirates over control of the Abu
Musa and the Greater and Lesser Tumb is-
lands in the Persian Gulf, to justify a military
presence. “Who can fail to see the hand of
the powers present in the Persian Gulf, of
America and of that old and ominous colo-
nialist—DBritain—in this affair?” Khamenei
said in aspeechbroadcaston Teheran Radio,
Reuters reported. Iranian newspapers were
predicting on Sept. 17 that the United States
would seize the islands.

Egyptian Foreign Minister Amr Mous-
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sa, who chaired a meeting of foreign minis-
ters of the Arab League in Cairo on Sept.
14, told reporters the 21-member League
had “issued a resolution clearly supporting
the U.A.E.’s stand against Iran’s occupation
of the Abu Musa islands. . . . We urge Iran
. . . toreview its position and approach be-
cause the continuation of its presence in the
islands will lead to a dangerous develop-
ment, threatening the whole region.”

Unidentified “western diplomats” say
Iran wants to build a deep-water base on
Abu Musa—which lies almost midway
across the Gulf close to its narrowest point
at the Straits of Hormuz—for submarines it
wants to buy from the former Soviet re-
publics. :

Teheran insists it is responsible for the
islands’ security under a 1971 accord negoti-
ated by Britain, which then controlled the
foreign relations of the seven lower Gulf
sheikhdoms that became the U.A.E. later
that year. The U.A.E. maintains the 1971
agreement was signed under duress and has
reasserted its claim to another island earlier
occupied by the Shah of Iran, the Tumbs.
Iranian media have noted that if historical
claims are to be pursued, it could assert
rights to Bahrain and parts of Iraq.

LaRouche featured
on Colombian radio

A one-hour taped interview with U.S. presi-
dential candidate Lyndon LaRouche was
broadcast twice on Radio Todelar, the third
largest radio chain in Colombia, with 28
stations around the country, on Sept. 20.
The broadcast was featured on Todelar’s
popular “Personality of the Week” program.

LaRouche was introduced by journalist
Luis Enrique Rodriguez as a candidate and
political prisoner, calling from a public pay-
phone in jail because he fought with Henry
Kissinger and the “centers of power” in the
United States. He presented aspects of the
LaRouche case, and told Colombians that
many people have defended LaRouche in-
ternationally, and thatthe case has been pre-
sented before the United Nations. Two
quotes from LaRouche’s autobiography,
The Power of Reason, were read; and the
work of EIR, which was founded by

LaRouche, qand of LaRouche’s wife Helga
Zepp-LaRoﬁche was cited.

The interview covered topics ranging
from LaRouche’s opposition to the Maas-
tricht Treaty for European Union, his solu-
tions to the monetary crisis, including his
proposal known as Operation Judrez, to the
problem faced by Peruvian President Alber-
to Fujimori and the sovereign right of a na-
tion to defend itself against such plagues as
the terrorist Shining Path and drugs.
LaRouche galso discussed his opponents
George Bush and Bill Clinton, the coffee
pact, and other topics.

For 15 5'ears, Colombian media have
maintained one of the tightest blackouts of
LaRouche activities of any country in the
world. But 'LaRouche’s spectacular inter-
view was thie third time LaRouche and his
associates had been on Colombian media
as of mid-September. Aurelio Cordoba had
been interviewed briefly on Medellin televi-
sion on the arrests in Peru of Shining Path
terrorists, and Dennis Small had been inter-
viewed live for 20 minutes on the LaRouche
case and the world crisis by a Bogota radio
station.

China declares holiday
for bestial emperor

In a move gquivalent to Germany’s hon-
oring Hitler, or Italy’s honoring Caligula,
China has declared a holiday for Qin Shihu-
ang. Qin was the emperor from 221 to 207
B.C. who built the Great Wall with slave
labor and burned alive Confucian scholars,
and Confucian books with them. A “legal-
ist,” the equiivalent of the Spartan-Aristote-
lian ideolog!y in the West, Qin was the hero
of Mao during the bloody 1966-76 Cultural
Revolution,  when Mao bragged that he
killed even more “counter-revolutionary in-
tellectuals” than his mentor Qin.

The Chinese news agency Xinhua an-
nounced oniSept. 16 that Oct. 2-6 is to be-
come the first festival dedicated to Qin.
“The festival aims to reinforce the unity of
all the Chingse people in the world and fur-
ther develop economic and cultural ex-
changes with the outside world,” Xinhua
said, Reuters reported. “Services will be
provided for visitors who want to of fer sacri-
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fices to the Qin Emperor, such as sacrificial
utensils and ancient music.”

This celebration of the most infamous
tyrant in Chinese history must be viewed
as part of an expanding effort to reassert
Maoism in its pure satanic form, part of a
reaction to the mounting economic crisis be-
ing brought on by Deng Xiaoping and his
“reformers,” who are implementing a Chi-
nese variation of International Monetary
Fund shock therapy.

Ecuador gripped by
anti-IMF protests

The International Monetary Fund (IMF)-au-
thored draconian austerity program imposed
by Ecuador’s new President, Sixto Duran,
sparked violent protests and looting on Sept.
16 in the capital city of Quito, where at least
one person died, according to an AFP wire
published in the Peru daily Expreso on Sept
18. Members of the subversive organization
“Alfaro Vive Carajo,” which three years ago
announced its demobilization, led the loot-
ing in Quito, according to the report.

The port city of Guayaquil has been mil-
itarized, say diplomatic sources. Durén, a
rabid free trader, also announced that he is
pulling Ecuador out of the Organization of
Petroleum Exporting Countries (OPEC), in
order “to be free to increase our production.”

Diplomatic sources say nationalist mili-
tary circles in Ecuador blame Duran’s IMF
economic program and his threatened with-
drawal from OPEC for the budding resur-
gence of the “Alfaro Vive Carajo” narco-
terrorist gang. Also, the military is reluctant
to take on the role of repressing the popula-
tion, and is even less happy about expected
cuts in the military budget.

‘30 Days’ journal hits
West for support of Deng

The Italian Catholic montily 30 Days pub-
lished an attack on western support for Chi-
nese leader Deng Xiaoping and the tyranni-
cal Beijing regime, and pointed to Deng’s
policy of allowing exploitation of coolie la-
bor as the reason for that support. The Au-
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gust-September issue refers to the well-
known fact that 17 bishops and about 50
priests are incarcerated in China because of
their refusal to deny their beliefs and com-
mitments to the Catholic Church.

“In 1989, the so-called free press dedi-
catedrivers of ink to the persecuted church-
es of East Europe. Atthat time, it was useful
to the Americans to hide their political inter-
ests behind the moral shield of Christian
martyrs. Today, newspapers and television
are ignoring the new ‘church of silence’ in
the Far East. And thereasonis clear. On the
economic front, China is making a great
show of opening up to the West. . . . Under
these circumstances, the order and political
stability the Chinese Communist Party guar-
antees are highly welcome factors. . . . At
the moment in China, a persecuted church
is only the source of unwanted tension. And
so there is a news blackout.”

Protests continue in
Kosovo against Serbians

In an attempt to mobilize international pres-
sure against Serbian oppression, ethnic Al-
banian high school students and teachers of
Kosovo on Sept. 14 began staging daily si-
lent protests in front of schools to which
they have been denied admission for two
years. This enforced closure of high schools
to ethnic Albanians is perhaps the most de-
grading of the Serbian repressive measures,
and it has been destroying the future of an
entire generation.

The protests were orderly and peaceful.
Only in the town of Pec were there minor,
police-provoked scuffles, where several Al-
banian teachers were arrested. How long
Albanian patience will last and such protests
remain peaceful is an open question.

A member of the Bosnian presidency,
meanwhile, warned that embittered Bosni-
ans may turn to international terrorism. “I’'m
scared to death that some people abroad may
do something terrible,” said Ejup Ganic, a
member of the Bosnian presidency. “I’m
very afraid ofradicalizing this problem. . . .
We send messages to people to behave prop-
erly, but it is a serious matter,” Ganic said,
in an interview with Reuters Sept. 16.

Briefly

{
@ MALAYSIA will help Iraq obtain
food and medicines, including a long-
term loan, the Sept. 5 Malaysian daily
Berita Harian reported. President Dr.
Mahathir Mohamed gave the assurance
toIraqi Vice President Taha Yasin Ra-
madan when theitwo were in Jakarta for
the Non-Aligned Movement summit in
early September.

@ ISRAELI ' authorities granted
convicted Zionist terrorist Shimon
Barda an early release from prison,
despite a request from Israel’s High
Court of Justice. Barda was caught in
1984 hauling explosives to destroy
the Haram es-Sharif Mosque (the
Dome of the Rock). In 1988, he
broke out of ptison and stole Army
weapons to try again, the Sept. 14
Washington Times reported.

@ ARMENIA lost its last rail link to
the outside world after saboteurs blew
uparailbridgeiptherepublicof Geor-
gia Sept. 14. A Georgian communi-
quésaid that the bridge was destroyed
by “unknown térrorists,” but it is be-
lieved that forces linked to former
Georgian dictator Zviad Gamsakhur-
dia, whose Chechen forces are allied
with the Azeris, were involved.

@ JAPAN fdrmally protested to
Moscow over Russian plans to devel-
op the islands off Japan’s northern
coast. The protest came after Japan
confirmed that'local authorities had
awarded a Horlg Kong front for un-
known British; investors a 50-year
lease to build a casino gambling re-
sort on one of the disputed islands.

@ SYRIAN PRESIDENT Hafez
al-Assad’s brather Rifaat has re-
turned from Edropean exile. Rifaat,
formerly head of Assad’s secret po-
lice and security forces, was forced
into exile in the mid-1980s following
afailed power play. Renewed rumors
of Assad’s ill hkalth have brought up
the question of'succession.

i
@ TAIWAN PRESIDENT Lee
Teng-hui called for Asian countries
to set up a system of collective securi-
ty and contribute to a fund promoting
regional peace, in a statement re-
leased Sept. 17.
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Kissinger under fire on POW
scandal; the end of an era?

by Edward Spannaus

Henry A. Kissinger was in a very uncomfortable position on
Sept. 22, one he usually avoids: having to testify under oath.
The issue was the fate of prisoners of war and missing in
action (POW-MIAs) from the Vietnam era. For the first time,
Kissinger has come under sustained public attack, much of
it from cabinet-level officials from his own administration—
known as the Nixon-Ford administrations. Former CIA head
James R. Schlesinger and former Secretary of Defense Mel-
vin Laird were among those who testified that it was probable
that the United States had knowingly left POWs behind in
Southeast Asia in 1973.

Among the disclosures coming out around hearings be-
fore the Senate Select Committee on POW-MIA Affairs,
chaired by Sen. John Kerry (D-Mass.), are:

® A memorandum written by Richard Secord and signed
by Lawrence Eagleburger which said that the release of 10
POWs captured inside Laos would be sufficient for the Unit-
ed States to carry out a troop withdrawal, even though 350
men were listing as missing in Laos;

® The 350 POWs were arbitrarily declared dead so as
not to complicate the withdrawal of U.S. troops;

® Former Secretary of Defense Laird testified that he
was urged not to discuss the POW issue. Among those urging
him not to go public was Averill Harriman;

® Former Secretary of Defense and former CIA head
Schlesinger testified that he has “a high-probability assess-
ment that people were left behind in Laos.” Schlesinger also
testified that he and other high administration officials were
kept in the dark about Kissinger’s secret negotiations with
the Vietnamese. '

A conspiracy through five administrations

At various points, Kissinger let loose tirades against the
hearings and the news media. For example: “I am amazed to
see press stories hinting darkly about prisoners abandoned
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by their own government. There has been talk of conspiracy
extending through five administrations. Leaks assert that
when President Nixon announced that all prisoners were on
their Way home, he or his aides knew that many were left
behind. That allegation is a flat-out lie.”

Kissinger put his finger on it, For what s at issue is bringing
to an end that “conspiracy extending through five administra-
tions,” which can be otherwise identified as the “Kissingerian
era” of U.S. foreign policy. -

Appropriate parallels can be drawn to the John F. Kennedy
assassination. In both cases there are two principal conspiracies:
the original conspiracy around the event (the assassination,
or the abandonment of the POWs), and the coverup. In both
instances, the subsequent coverup involves a much broader
circle of officials than those involved in the original events.

What is being covered up here, is the early 1970s secret
war in Southeast Asia, which was centered in Laos and Cambo-
dia- The United States could not acknowledge the existence of
POWs in Laos, because it never admitted to having troops
there. The Sept. 23 New York Times broached the issue, when
it noted that in 1973, there were 1,100 U.S. servicemen listed
as “KIA-BNR” (“killed in action, body not recovered”). Says
the Times: “All people lost in covert operations were apparently
on those lists, including 150-200 whose places of death were
falsified to hide their presence in Cambodia or Laos, where
Americans were not supposed ta be.”

Theodore Shackley, CIA station chiefin Laos from 1967-
71, who was akey operative in Operation Phoenix in Vietnam
from 1973-75, and later CIA deputy director of operations,
ran the secret war in Laos. This was based upon the secret
training of indigenous Meo tribesman to fight the communist
Pathet Lao.

According to many sources, this operation, like many
others, was financed by drug money. Specifically, the covert
operations in Laos were financed through the proceeds of
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opium production and trade run by Laotian warlord Vang
Pao. Indeed, the secret war in Laos did not end with the U.S.
withdrawal from Vietnam. U.S. involvement in the “Golden
Triangle” drug trade continued.

What has emerged from the public Senate hearings is
the idea that the Nixon administration and its successors
perpetuated the POW coverup because they were locked into
Nixon’s statements in the Spring of 1973 that there were no
more POWs in Vietnam. Attention has been focused on the
role of Nixon and Kissinger in arbitrarily declaring all POWs
dead, so as not to have the POW issue complicate the with-
drawal of U.S. troops over 1973-75. However, many ac-
counts of the POW coverup suggest that the hysteria with
which one administration after another greeted revelations
about sightings of POWs in Vietnam and Laos, was closely
related to these drug-financed covert operations which were
to be kept secret from the American public.

In fact, it has been shown in various sources, such as the
1990 book Kiss the Boys Goodbye, that not only were U.S.
POWs abandoned in Southeast Asia, but the Pentagon and
intelligence agencies went to extraordinary lengths to perpet-
uate the coverup. Various sources report threats and frame-
ups to discredit those who protested the coverup, and even
the deployment of teams into Southeast Asia to assassinate
American POWs who knew too much. ’

Kissinger’s betrayal of the U.S.

The deeper implications of the POW-MIA coverup are two-
fold. There is the Kissingerian geopolitical, balance-of-power
foreign policy, tied to a belief in British superiority and Soviet
ascendency. And there is the “secret government” apparatus,
partially exposed in the Iran-Contra affair, which is an out-
growth of the secret wars of the Kissinger era. Both must be
brought to an end. Kissinger’s “Metternichian” view of foreign
policy has been widely discussed: his belief in the so-called
balance of power, playing one power off against another, never
allowing one country to dominate. What is less well known is
how this resulted in a sellout of U.S. interests.

Elmo Zumwalt, the former chief of naval operations who
resigned from the Nixon administration in protest of Kissinger’s
duplicity, described Kissinger’s world view as based on the
belief “that the dynamics of history are on the side of the Soviet
Union.” Believing that the Soviet Union would soon be the
only superpower, and the United States would be an also-ran,
Kissinger wished to “make the best possible deal with the Soviet
Union while there is still time to make any deal.”

The other side of Kissinger’s policy was his slavish ado-
ration of the British. As he admitted in his May 1982 speech
at London’s Chatham House, Kissinger carried out the dic-
tates of the British Foreign Office while in the U.S. White
House. On Sept. 19, Kissingerrepeated this in a speech to the
World Congress on Economic Development in Washington.
“The British view at the end of the World War II was that
their empire was over, and they had to gain as much influence
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as possible over U.S. decision-making,” said Kissinger.
“They were so zealous about this, it became almost embar-
rassing not to take their advice.”

It’s not that benign, however. The Kissinger policy was
one of carnage and butchery, expressed in assassinations,
terrorism, regional wars, and surrogate wars. The destruction
of Lebanon is an example of such Kissingerian methods, as
was the bloody eight-year Iran-Iraq War, in which the U.S.
armed both sides. The stated policy ‘of Kissinger’s protégé
Lawrence Eagleburger in the Balkans is the same: Let every-
body fight and kill each other until they can’t fight any more.

Kissinger’s protestations in the Senate hearings that his
hands were tied by anti-war sentiment in Congress is a bald-
faced lie. Kissinger neverrelied on U.S. military strength in
his negotiations. His leverage was hig back-channel negotia-
tions with China and the Soviets. He was counting on the
promise of concessions to both powers, as well as playing
off the two against each other, to isolate North Vietnam.
U.S. troops, and those who became POW s, were mere pawns
in Kissinger’s global game.

Project Democracy and the secret government

The second legacy of the Kissinger era is the growth of
the secretgovernment apparatus partially exposed in the Iran-
Contra affair. Forther CIA head William Casey’s private
covert operations, bypassing official bureaucracies, were
pale imitations of Kissinger’s practicds in the Nixon and Ford
administrations. Kissinger attempted to centralize all foreign
diplomacy, intelligence, and covert oberations in the Nation-
al Security Council, bypassing State, Defense, and the CIA.

It is thus no accident that so many figures in the Iran-
Contra operation got their start under Kissinger. Secord,
Shackley, Thomas Clines, Robert MCcFarlane, Brent Scow-
croft, and others were all part of the original Kissinger secret
government apparatus, which drew in elements of the mili-
tary and intelligence community operating under his direc-
tion through the National Security Council.

Oliver North’s first major assignment at the NSC was as
liaison for the Kissinger Commission on Central America.
Out of this grew Project Democracy, the machinery which
ran, and survived, Iran-Contra.

Further, Shackley provided the model for the Iran-Contra
operations, including the use of funds derived from secret
drug deals and arms trafficking to finance covert operations.
Shackley knew that this was easier than asking Congress
for the money. Shackley’s “Third OQption” was the use of
surrogate warfare as a substitute for superpower conflict,
creating and managing regional irregular warfare. He also
wanted a special mechanism of government to centralize
all counterinsurgency and counterterrorist operations; this is
whatthe Oliver North apparatus in the Reagan administration
NSC became. This apparatus, not accidentally, was under
the official, direct personal supervision of Vice President
George Bush. i
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A ‘post-industrial’
descent into hell

by H. Graham Lowry

The “post-industrial society” imposed on the United States
is rapidly pushing more and more Americans into the abyss.
The disaster is being compounded by incompetent poli-
cymakers and economic forecasters offering more of the
same as the solution to the crisis.

On Sept. 17, Maryland Gov. William Donald Schaefer
announced a round of devastating new budget cuts—for the
eighth time in two years. The brunt of the $400 million
cutback will again fall on the poor, slashing nearly $90 mil-
lion in health and welfare programs for the neediest.

Schaefer wants to cut off 30,400 people from Medicaid
assistance and reduce services for those remaining on the
rolls. The move will “save” $50.2 million, while condemn-
ing tens of thousands of disabled single adults to no health
care at all. Another $15 million will be cut from funds for
nurses and other staff in local health departments. Eligibility
requirements for those needing nursing homes will also be
tightened. General assistance will be cut by 25%, to $150
per month, while Aid to Families with Dependent Children
(AFDC) will be slashed to $359 a month fora family of three.
Advocates for Maryland’s poor say it is impossible to rent
an apartment for that amount, so the number of homeless
will rise substantially, since AFDC benefits support 220,000
Maryland residents.

California’s new budget, finally adopted Sept. 2 after a
two-month deadlock, cuts overall spending by 5.2% to $57.6
billion. Gov. Pete Wilson’s office says more cuts are inevita-
ble if there is no economic recovery. Meanwhile, aid to local
governments has been slashed by $1.3 billion, and health and
welfare programs by $1.7 billion. The budget also eliminated
state mandates requiring counties to provide a minimum level
of health and welfare services. Even with those services,
more than a million Californians were denied medical care
last year because they lacked the money or health insurance
to pay for it.

The victims of incompetence

State government deficits continue to mount, compound-
ed by blundering economists who obsessively deny the de-
pression and project prosperity just around the corner. In
Maryland’s case, the budget which took effect July 1 had
already been cut $513 million from last year’s level, to $12.1
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billion. The current deficit—5$450 million in less than three
months—is the shortfall against the state’s official forecast
that revenues would increase by 6%!

California’s budget shortfalls have been so devastating
that even the forecasters are hedging their bets. The Universi-
ty of California at Los Angeles Business Forecasting Project,
which in June projected an upturn in California employment
during 1993, issued a revision Sept. 17 predicting continuing
job losses for the next year and an unemployment rate of
over 11%. Budget cuts will translate into the loss of 37,000
government jobs by next summer, according to the forecast.
Aerospace will lose another 30,000, bringing that sector’s
total decline to 110,000 over;three years. The forecast’s di-
rector estimates that, at current rates, California’s defense
sector would disappear by 1997, and its entire aerospace
industry would be wiped out by the year 2003.

A grim fate has already:descended on the victims of
prior budget cuts. A survey released Sept. 16, of the 82,000
Michigan adults cut off from;general assistance last Oct. 1,
found them suffering rampant homelessness, hunger, and
unemployment. A random sample of 55,000 former recipi-
ents in eight counties indicated that 20,000 of them have
been evicted from their homes; another 20,000 have no regu-
lar place to stay. At least 27,000 had gone hungry for a day
or longer, and more than 83% are still without jobs. The
number of destitute persons will continue to rise sharply. An
Eastern Michigan University|study estimates that the plant
shutdowns General Motors has announced in Michigan will
eliminate 56,000 jobs in related manufacturing, retail, ser-
vice, and government employment, on top of the 23,000 auto
layoffs which will directly regult from the cutbacks.

For New York City, its annual management report pro-
jected Sept. 17 that welfare ralls will explode next year to an
all-time high of more than 1.1 million—an 11.5% surge in
just 12 months. At that level, ane in every seven New Yorkers
would be living on welfare, and tens of thousands more on
even less than that. The number of recipients, which stood
at 810,000 in 1989, passed the million mark in July of this
year for the first time since 1976. “There are some real dis-
turbing trends in terms of a city mired in a deep depression,”
the compiler of the study reparted.

Suchare the results of the ‘tpost-industrial society.” Penn-
sylvania reported Sept. 17 on the extent of the shift in its work
force, once dominated by productive blue-collar workers.
During the 1980s, the number of blue-collar operatives
shrank by nearly 30%, while managerial jobs bloated up by
nearly 39%. In Pittsburgh’s former steel belt, the blue-collar
work force was reduced during the 1980s by over 45% in
Beaver County, and by more than 37% in Allegheny County.
Non-productive jobs in technical fields, sales, and adminis-
trative support accounted for nearly 32% of all jobs in the
state in 1990. On Sept. 16, some 670 people showed up to
apply for 25 factory jobs at; the Corning Glass Works in
Charleroi, at $7.10 an hour.
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The lessons of Abraham Llncoln

‘We cannot escape history’

by Rochelle Ascher

Rochelle Ascher submitted the following speech tothe annual
conference of the International Caucus of Labor Committees
and the Schiller Institute in Vienna, Virginia on Sept. 5. Her
speech was delivered on her behalf by her husband John.
Ascher, the first associate of Lyndon LaRouche to be convict-
ed in the Virginia “get LaRouche” political trials, began
serving her 10-year sentence on June 15. She is appealing
her frameup to the U.S. Supreme Court.

There has not been in American history, until Lyndon
LaRouche, a man such as Abraham Lincoln. When we look
at the situation in the world today, and that in the U.S., the
situation Lincoln found himself in was equally, if not more,
devastating. Surrounded by traitors on all sides, with a totally
bankrupt economy, he acted as no one expected him to act.
The economic mobilization carried out during those four
years, under conditions of brutal war in which more Ameri-
cans died than in World Wars I and II combined, is unparal-
leled in U.S. and, possibly, world history.

When Lincoln was elected, he received no electoral votes
in 15 states and no popular votes in 10. While he received
1.8 million votes, his three opponents together received 2.8
million. In the four months before his inauguration, five
states seceded from the Union—the rest of the Confederacy
shortly thereafter. By the time he took office, civil war was
only weeks away.

The U.S. was bankrupt. For 30 years it had been the
victim of British economic measures. Jackson’s dismantling
of the Bank of the United States, followed by Polk’s Indepen-
dent Treasury Act of 1846, and the free trade treason of
Presidents Van Buren, Tyler, Polk, Pierce, and Buchanan,
had placed the U.S. totally under the control of the Baring
and Rothschild-allied New York banks of Astor and Gallatin.
In 1857, the U.S. went totally bust; the banks collapsed,
factories closed, business came to a standstill. Hunger and
unemployment were widespread. The Treasury was empty.
Congress had not been paid.

The Buchanan administration, as Anton Chaitkin has
amply documented, was indistinguishable from the Supreme
Council of the Scottish Rite. These freemasonic traitors had
been working actively for months to disarm Northern federal
arsenals while equipping the Southern rebel states. Citizens
demonstrated throughout Northern cities, as tons of military
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hardware were stolen and shipped south for an attack on the
U.S., with the connivance of the vice president and at least
three cabinet members.

Lincoln’s Gethsemane

The most telling description of thg situation the country
faced following Lincoln’s election appears in an interchange
between Lincoln himself, and one of his closest friends,
Judge Gillespie, in the days before thei inauguration:

. Gillespie,” said he, “I would willingly take out
of my life a period in years equal ito the two months
which intervene between now and my inauguration to
take the oath of office now.” “Why?” I asked. “Because
every hour adds to the difficulties | am called upon to
meet, and the present administratibn does nothing to
check the tendency toward dissolution. I, who have
been called to meet this awful responsibility, am com-
pelled toremain here, doing nothing toavertit or lessen
its force when it comes to me.”

I'said that the condition of which he spoke was such
as had never risen before, and that it might lead to the
amendment of such an obvious defect in the federal
Constitution.

“It is not of myself I complain,” he said, with more
bitterness than I have ever heard him speak, before,
or after. “But every day adds to the difficulty of the
situation, and makes the outlook more gloomy. Seces-
sion is being fostered rather than repressed, and if the
[secession] doctrine meets with a general acceptance
in the border states, it will be a great blow to the gov-
ernment.”

Our talk then turned upon the possibility of
avoiding a war. “Itisonly possible,!” said Mr. Lincoln,
“upon the consent of this government to the erection
of a foreign slave government out of the present slave
states. . . . ‘

“I see the duty revolving upon me. I have read,
upon my knees, the story of Gethsemane, where the
Son of God prayed in vain that the cup of bitterness
might pass from him. I am in the Garden of Gethse-
mane now, and my cup of bitterness is full and over-

”»

flowing. . . . i
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I then told him that as Christ’s prayer was not an-
swered and His crucifixion had redeemed the great part
of the world from paganism to Christianity, so the
sacrifice demanded of him might be a great benefi-
cence. Little did I then think how prophetic were my
words to be, or what a great sacrifice he was called
upon to make.

President Lincoln received news from Fort Sumter that
it was threatened the very morning after his inauguration.
For the next 1,503 days, he mobilized as if drinking from
that cup of Gethsemane every single day.

With Lincoln invoking the full powers of the presidency,
the Civil War created the emergency conditions for Lincoln
and his Whig advisers to carry out the most sweeping reorga-
nization of the economy along American System principles
since the founding of this country three-quarters of a century
earlier.

Today, as we look around the world, particularly at the
situation in eastern Europe, Lincoln’s lesson to us—the
reinstitution of the American System under emergency con-
ditions—must be understood.

The breathtaking economic development program which
Lincoln designed not only saved the nation and won the war,
but remained in effect long enough after his assassination for

the U.S. to become the world’s greatest industrial power and

to remain so for years to come.

Lincoln’s policies as President were a result of a 30-year
fight by him for the reinstitution of the American System
against British free trade. Without going through the history,
suffice it here to say that he did not arrive at this out of the
blue—as a young man he was a student and devout admirer
of [Henry] Clay and Mathew Carey. In his first election day
speech, at the age of 21, he announced his commitment to
the American System: “My politics are short and sweet, like
the old woman’s dance. I am in favor of a national bank. I
am in favor of the internal improvements system and a high
tariff.’

He led the fight for internal improvements for eight years
in the Illinois state legislature and for a national bank and
protective tariff as the national spokesman for the Whig Party
during every presidential campaign and his own single term
in Congress. But he was not in a position to implement these
policies until under the emergency conditions of a wartime
mobilization, when he was able to force them through.

Lincoln’s history as an American System economist is
virtually blacked out of the history books. The other problem
is that no historians understand what Carey and Lincoln and
we understand—that slavery and free trade belong to a single
evil system—which had to be defeated.

Formed in response to Kansas-Nebraska, the Republican
Party was anti-slavery, but many of its leaders were rabid
free-traders. Carey and Lincoln knew that it was an absolute
necessity to win the platform fight at the 1860 convention to
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not only attack slavery, but to include a total commitment to
Hamiltonian American System economics. Carey and Lin-
coln spent four years organizing for such a policy. Much of
this agitation was initiated by the Home Protective Union of
Pennsylvania, of which Carey was president. The four years
of organizing paid off: Of the'l7 planks adopted, 8 dealt with
slavery, the rest with the political economy of the American
System, including reestablishing the Bank of the United
States, railroads, internal imbrovements, and restoration of
a protective tariff.

Fighting the British-backed New York banks

So, what was it that L1ncoln did that forced the British to
murder him?

When Lincoln took office, Congress was out of session.
The only available means Lincoln had to finance the war
effort was to go to the Associated Banks of New York, run by
British agents Gallatin and Astor. The government depended
upon these banks for specie, and the government budget was
financed through the sale of bonds to these banks. America
was then mortgaged to Britdin, as the U.S. debt was sold
overseas to the Rothschild and Baring banking houses.

But, 'Carey and his cirtles organized an alternative,
whose spirit was set forth by Lincoln in his famous Dec. 3,
1861 “Annual Address to Congress.” The significance of this
address cannot be overstated, as the British were well aware.

‘Lincoln’s emergency economic measures included:

1) a nationally regulated Pprivate banking system, which
would issue cheap credit to bhild industry;

2) the sale of long-term, low-interest bonds (5:20s) to the
geﬁeral'public and to the natibnally chartered banks;

3) the increase of tariffs until industry was running at full
tilt; i

4) government construction of railroads into the middle
South, promoting industrialization over the Southern planta-
tion system—what Carey called “a peace-winning program”
to industrialize the South.

The national banks were intended to serve a useful pur-
pose by being both investors in the future wealth of the U.S.
through the purchase of 20-year bonds at 5% (the 5:20s)
and through the issuance of long-term, low-interest loans to
manufacturers, as well as by acting as a medium for the
circulation of currency. Instead of selling the U.S. debt to
the British, the citizens would buy the debt. The policy was
identical to Hamilton’s: The debt would be the basis for credit
for industrial development.

James Gallatin, the New York Associated Banks, and
their friends in the British government went nuts. On Dec.
28, 1861, they suspended specie payment to the government.
They suspended payment of' gold owed to their depositors,
and stopped transferring to the government the gold which
they had pledged for the purchase of government bonds. The
banks of other cities immediately followed suit. They came
to Washington to present their alternative to Lincoln: high-

EIR October 2, 1992



interest bonds to be sold to the European banking syndicates;
deposit of U.S. government gold in private banks for the
investment use of the bankers; and a tax on basic industry to
finance the war.

Lincoln showed the bankers the door, something which
could be usefully repeated all over the world today.

While Lincoln fought the Eastern bankers, the Treasury
issued several hundreds of millions of new greenbacks. Jay
Cooke was employed to become sole agent for the 5:20
bonds. Carey’s associates Colwell and Elder prepared the
propaganda to sell the bonds, and were appointed to posts in
the Treasury Department. Cooke soldover $1.3 billion worth
of bonds to the citizens of the U.S. between 1862 and 1865.

The original bill authorizing the sale of the 5:20 bonds
contained no provision for paying the interest on the bonds
in gold. If the bill as prepared by Thaddeus Stevens’s House
Ways and Means Committee had passed the Congress, it
would have had the effect of severing the domestic economy
ofthe U.S. from the British earlyin Lincoln’ s administration.

The British pound sterling at the time was the world
reserve currency. But, before the bill was passed, August
Belmont and James Gallatin worked out a compromise with
Congress which allowed the bonds to be purchased with
greenbacks, but the interest to be paid in specie.

This compromise was the first step in pegging the value
of the U.S. national currency, the greenback, to gold, and
allowed August Belmont and other New York merchants
engaged in the export-import trade to speculate in gold
through the Associated Banks and thus create fluctuations in
the greenback as measured by the British gold standard.

Lincoln had to bring the national banks under his control,
out of the condition of anarchy and treason. Lincoln succeed-
ed, through the enactment of two bills, the National Currency
Act of February 1863, and the National Banking Act of June
1864

Since the time of Andrew Jackson’s removal of govern-
ment deposits from the Bank of the United States, there was
no national bank and no national currency, which, in effect,
meant no national sovereignty. Each bank issued its own
notes. In January of 1862, there were 1,496 banks in the
U.S., 7,000 legitimate notes and 5,500 counterfeit notes.
The specie payment on these notes was now suspended.

Banks had no one in the federal government to answer
to—only state banking inspectors, who were frequently
bribed. The banks had little or no capitalization or reserves,
and operated often solely on the connections of the bank’s
chairman. Banks promoting the most outrageous schemes
and responsible to no one were the order of the day. The
large private banking houses, like the House of Morgan, used
large credit lines from Europe to add to the chaos.

Lincoln attacked the British dominated banks through the
following steps:

® First of all—strict federal supervision of bank charter-
ing, eliminating chaotic state banking practices. State char-
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The Lincoln Memorial in Washington. Lincoln told Congress in
his second annual address in 1862: “In giving freedom to the
slave, we assure freedom to the free. . . . The way is plain,
peaceful, generous and just—a way which, if followed, the world
will forever applaud and God must forever bless.”

tered banks fell from 1,466 to 297, while federal banks in-
creased to over 1,600.

® Secondly—regulations were imposed covering mini-
mum capitalization, reserve requirements, the definition of
bad debts, reports on financial condition and identity of own-
ership and other elements of safety to depositors. Every bank
director had to be an American citizen, and three-quarters of
a bank’s directors had to be residents of the state in which
the bank did business. Interest rates were limited by state
usury laws, with the maximum allowable rate set at 7%.

® The third step concerned the control of currency. There
were to be two kinds of legal money: greenbacks and bank-
issued notes. Government-authorized bank-issued notes
were strictly regulated. Banks were required to deposit bonds
with the Treasury to qualify as a circulator of notes, and strict
specie and money reserves were also required.

During the war, $450 million in greenbacks were issued.
It is doubtful the war could have been won without the issu-
ance of the greenbacks. By creating $450 million worth of
greenbacks, Lincoln increased, by increasing government
credit, government spending by 300%! The revolutionary
nature of the greenbacks, of putting a nation in charge of its
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own currency, cannot be overstated. The Venetian system
of finance was based upon limiting payment to gold, and
controlling the gold supply, as was the Venetian-inspired
British system.

Revolutionary improvements

The other key elements of the American System, beyond
the national banking system, which Lincoln implemented
were the system of protective tariffs and internal improve-
ments.

® Protectionism: Congress passed the Morill Tariff in
early 1861, the highest protective tariff to date, then through
the middle of 1864, new tariff bills, pushing rates even high-
er, were introduced and passed. By the end of the war, the
average rate on goods subject to duty stood at47%, compared
with 18.8% at the start of the war.

® Infrastructure and internal improvements: In 1862, the
U.S. Congress chartered and pledged grants of land and sub-
sidies to finance the construction of the first transcontinental
railroad.

After Lincoln’s assassination, Congress continued to fi-
nance massive railroad construction. The effect of this on the
nation’s future was astounding. In the second half of the 19th
century, the railroads, along with the steel industry, were the
“science drivers” of the American economy. The technology
of railroad production involved pneumatic brakes, blasting
through and grading tracks on inclines through mountains,
the making of durable bridges to ford rivers, and the abundant
use of different grades of iron and steel. The connection of
the country by rail increased traveling speed two to three
times, allowing rapid development of the West. Railroad
mileage went from 45,000 miles in 1865 to 167,000 in 1890.
By 1900, the U.S. had over 193,000 miles, more than all of
Europe combined. The number of patents issued rose from
883 in 1850 to over 14,000 in 1876.

Additionally, Lincoln proposed and saw implemented
measures for a national and international network of tele-
graphic communications, the development of the Land Grant
College system, establishing the state college system for in-
struction in agronomy and the mechanical arts, the creation of
the National Academy of Sciences, “‘to investigate, examine,
experiment and to report upon any subject of science or art,”
and the U.S. Coast Survey, whichquickly became the largest
employer of physical scientists in the U.S., with the largest
budget ever allowed a scientific bureau connected with the
government.

Lincoln also organized a new Bureau of Navigation in
1862, which totally revolutionized the U.S. Navy. He also,
saw to the creation of the Department of Agriculture, whose
purpose, as Lincoln stated in his famous 1859, Wisconsin
State Agricultural Society speech was, *“to make two blades
of grass grow where one grew before.” As a result, Lincoln
revolutionized American agriculture. Through Lincoln’s
policies, wheat and corn production tripled in the three de-
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cades following the Civil War.

With such measures, and the passage of the Homestead
Act opening up vast areas of the American West for settle-
ment, and his Immigration Act, recruiting waves of new
immigrants, Lincoln guaranteed development for decades to
come. |

Standardization and mass production were introduced for
production of war matériel, starting with uniforms and coats.
This was the first time clothing had ever been produced out-
side of cottage industries. Stee] production, which essentially
did not exist in the United States before Lincoln, grew by
leaps and bounds. The Bureau of Labor reported in 1886 that
in the previous 20 years, productivity had increased 40-80%
in agricultural implements, footwear, in machines and ma-
chinery, and other areas. ;

The U.S. population almost tripled between 1860 and
1902: from 31 million to 92 million. Immigrants flocked to
and were welcomed into the United States. Finally, the U.S.
shifted from aruraltoan urbai‘) society. Philadelphia became
the leading industrial city in jthe U.S., and possibly in the
world. Chicago was transforjned from a small town into a
major urban center in a few yéars.

Free trade traitors counterattack

But the British-allied Northern bankers and their congres-
sional spokesmen forced several compromises, while the
British government itself organized every possible oppo-
sition. i

Frantic over the Americap System financial policy, the
British began a massive organizing drive in the U.S. in sup-
port of free trade. John Stuart Mill and Chancellor of the
Exchequer William Gladstpne controlled the Cobden
Clubs—Britain’s worldwide hgitators for free trade. These
were heavily deployed into the free trade wing of the Republi-
can Party and abolitionist movement.

There was speculation orj Wall Street to depreciate the
greenbacks, by Belmont and ¢ther New York merchants en-
gaged in export-import trade.

The second compromise forced on Lincoln was his ap-
pointment of British agent)and rabid free-trader Hugh
McCullough as first Comptroller of the Currency, which he
had to do to get enough vote§ to pass the National Banking
Act. Lincoln appointed McCullough in March of 1865, one
month before the war’s end. |

Lincoln and Carey were quite aware of the problem creat-
ed by such compromises. Several steps were taken. First, at
Lincoln’s request, Thaddeus Stevens authored a bill to out-
law all sale of gold in the New York Gold Room.

Justthree days before Lin(}oln’s death, McCullough initi-
ated an attack on Lincoln with an open letter to Carey in the
Chicago Tribune, in which he called for a reduction of the
protective tariff, an immediate return to specie (elimination
of the greenback), and contragtion of the currency. The arti-
cle was accompanied by the fd)llowing excerpt from the Lon-
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don Times:

“He [McCullough] is what few Americans are; a sound
political economist. He has studied the philosophy and theory
as well as the practice. To read his letters and treatises anyone
who did not know that he was American might imagine that
he was an Englishman or a Scotsman, who had never em-
braced the delusion so prevalent on this side of the Atlantic,
that as the resources of America are not half developed it
is competent to American statesmen to run riot in world
experiment and set as defiance the dearly bought experience
of older communities. McCullough is, as far as his published
opinions testify, a worthy successor of Adam Smith, Mill,
Ricardo. . . .”

Lincoln responded with a brutal attack on McCullough—
and was killed three days later. In fact, just before his assassi-
nation, Lincoln and Carey were making major moves to wipe
out some of the most pernicious British-controlled New York
banks. They had already severely restricted their speculative
real estate loans by law.

In fact, on the day he was assassinated, Lincoln was
considering the problem of how to combat speculation by
bringing the national currency (the greenbacks) up to par
value without contracting the supply. He was planning to
break with the British gold standard altogether. At Lincoln’s
request, Carey wrote a series of open letters to Speaker of
the House Schuyler Colfax that were titled, “How to Defeat
England without Fighting Her.” Carey argued against the
heteronomy with which U.S. economic policy was carried
out. Carey said that Lincoln had been forced to put his signa-
ture to bills that he did not consider in the national interest.

Carey called for the creation of a national economic poli-
cy planning body under the control of the Executive branch,
which Lincoln did set up shortly before his death, called the
Commission on Revenue.

The corrupt Johnson administration

Lincoln’s assassination constituted a virtual coup d’état.
The British had succeeded in wiping out with a single bullet
the hope of the world.

Lincoln’s successor, Andrew Johnson, in his inaugural
address, signaled a total reversal of Lincoln’s economic poli-
cy. He called Lincoln’s tariff “a clearly recognized outrage.”
He concluded his inaugural with the statement: “Free trade
with all the markets of the world is the true theory of gov-
ernment.”

Almost the entire Johnson cabinet were outright British
agents or corrupted by British ideology. In late 1865, McCul-
lough officially announced his intention of reversing the
American System and all that Lincoln fought for. His policy
was to rapidly contract the national currency (the greenback)
and return the nation immediately to specie payments and
direct taxation of productive wealth (looting) to pay off the
national debt. Within the context of a policy which called for
destroying the nation’s industrial base to pay off foreign
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debts, any positive program for reconstruction of the South
was impossible. [}

The congressmen and senators allied with Carey
launched a counterattack in defense of Lincoln’s program—
that action, even if rear guard at times, was responsible for
the continued growth of American industry and the scientific
development of the last three decades of the 19th century,
which turned this nation into the mast technologically ad-
vanced nation in the world.

Abraham Lincoln and Lyndol LaRouche
In conclusion, Abraham Lincoln, Iilke Lyndon LaRouche
today, demanded that leadership requited for taking responsi-
bility directly upon our shoulders.
In his Second Annual Address to{ Congress in 1862, he
said: I
Fellow citizens, we cannot es ’ape history. We of
this Congress, and this administrajon, will be remem-
bered in spite of ourselves. No personal significance,
or insignificance, can spare one of another of us. The
fiery trial through which we pass, |will light us down,
in honor or dishonor, to the last gereration. We say we
are for the Union. The world will not forget that we
say this. We know how to save th‘# Union. The world
knows we know how to save it. We even here—hold
the power and bear the responsibiiity. In giving free-
dom to the slave, we assure freqdom to the free—
honorable alike in what we give and what we preserve.
We shall nobly save, or meanly losg, the last, best hope
of earth. Other means may succged—this could not
fail. The way is plain, peaceful, génerous and just—a
way which, if followed, the world will forever applaud
and God must forever bless. E
If we do this we shall not only have saved the
Union, but we shall have so saved it, as to make, and
to keep it forever worthy of the saying. We shall have
so saved it, that the succeeding millions of free happy
people the world over shall rise up and call us blessed,
to the latest generations. |

The fact that Lyndon LaRouche sits in a federal prison,
while the fate of 6 billion souls depends on his freedom and
the implementation of his economic policy, defines the task
at hand. '

If Lincoln could do it, with what'he faced, so, too, can
we. We must free LaRouche to bring back to this dying
nation and this dying world that for which Lincoln and so
many others gave their lives—so that: in his words, from the
battlefield at Gettysburg: “We here hi%ghly resolve that those
dead shall not have died in vain—that Fhis nation, under God,
shall have a new birth of freedom,—-and that government of
the people, by the people, for the péople, shall not perish
from the earth.”
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Elephants & Donkeys by Katherine R. Notley

Clinton-Gore currying
green, white votes

High-level environmentalists an-
nounced the formation of “Environ-
mentalists for Clinton/Gore” at a press
conference in Washington on Sept.
22. Retiring Colorado Sen. Tim Wirth
announced that, for the second time in
its history, the Sierra Club was en-
dorsing a candidate. Other speakers
included Earth Day founder Gaylord
Nelson and former Audubon Society
chairman Russell Peterson, both of
whom claimed that environmentalism
was good for the economy. Corporate
lawyer Cathleen Douglas Stone
blamed environmental problems on
so-called overpopulation, and con-
demned funding cuts in foreign aid for
population control.

Non-whites overseas are not the
only ones at the back of the Clinton-
Gore bus. According to a campaign
profile from Little Rock, Arkansas, in
the Sept. 20 Sunday New York Times,
“some of his strongest supporters are
complaining that Mr. Clinton has de-
cided to sacrifice black voters’ support
in exchange for winning back the
Democrats—most of them white—
who voted for Ronald Reagan and
George Bush. . .. [Jesse] Jackson
supporters . . . say [Clinton’s] bus
tours, while successful and telegenic,
have attracted a sea of white faces, but
very few specific appeals have been
made for black votes.”

The Times quoted Rep. Charles B.
Rangel: “It appears that we are on the
back burner. . . . We are on an ‘as
needed’ basis. . . . I feel pretty damn
hurt and embarrassed.”

Democratic critics compare Clin-
ton’s welfare reform rhetoric to
George Bush’s 1988 Willie Horton is-
sue. Clinton is trying to “send code
messages to white voters. Anti-wel-

fare . . . reads anti-black,” according
to these critics.

The evil of two losers

According to the Argentine daily El
Cronista Sept. 15, when Democratic
presidential candidate Bill Clinton
was at Pam Harriman’s fundraiser, in
Northern Virginia’s exclusive Hunt
Country last month, he met one
Wenceslao Bunge, a member of the
oligarchic Bunge family of Argentina.
Clinton lavished praise on the eco-
nomic austerity policy of that coun-
try’s President Carlos Menem, say-
ing, “Argentina is carrying out an
unprecedented experience on the con-
tinent,” transforming the country into
a democracy. Clinton then joked—
was it a joke?—that “if we win the
elections, I’'m going to have to apply
a program like yours to get us out of
the recession.”

If you don’t know much about what
Menem’s policies would mean in trans-
lation by a Clinton White House, this is
what MIT economist and former World
Bank employee Stanley Fisher told the
Argentine daily Pdgina 12 about the
wonders of Menem’s “fiscal adjust-
ment”: “Many people say that the re-
forms in the East bloc need a Pinochet,
but I say that maybe what they really
need is a Menem, although I don’t
know if another one can be found. He’s
quite a unique personality.”

Back in Washington, George
Bush conveyed his sympathy on Sept.
13 for embattled Brazilian President
Fernando Collor through his Econom-
ics Minister Marcilio Marques More-
ira, at a White House reception for
those attending the International Mon-
etary Fund annual meeting. Collor, no
slouch at implementing the IMF’s
austerity program, is facing possible

impeachment and criminal charges for
bribery, conspiracy, and falsifying
documents.

Item. George Bush has referred to
Collor as “my kind of guy.”

Al Gore and the
Patagonian sheep

San Francisco television news report-
er Brian Hackney recently put to rest
the wild claim popularized in Sen. Al
Gore’s ,environmental scare book,
Earth in the Balance: Ecology in the
Human $pirit, that excessive ultravio-
let light penetrating the lower atmo-
sphere through the ozone hole was re-
sponsible for epidemic blindness
among sheep in Patagonia.

Hackney, who produced a seven-
minute ¢xposé of the ozone scare for
San Francisco station KGO-TV on
Aug. 21, traveled to Argentina with
the  radical  ecologist  group
Greenpeace to cover what it had
hoped to be a major film “documenta-
ry” on the sheeps’ blindness.

Hackney brought back an eyeball
from one of the sheep and had it ana-
lyzed at a leading university medical
center. The diagnosis was that the sheep
suffered from conjunctivitis, or pink
eye, a highly infectious inflammation
of the membrane covering the inside of
eyelids and front of the eyeball.

On leamning of the report, Hack-
ney’s supervisor at KGO called
Greenpeace to warn them not to go
out with the story linking the sheep
blindness to the ozone hole.

Nonetheless, based on unsubstan-
tiated scare stories like these, Presi-
dent George Bush speeded up the
timetable for phasing out CFCs—the
crucial refrigerants that are blamed for
causing thinning in atmospheric
ozone—from 2000 to 1995.
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Eye on Washington uyEir staft

Howard forum targets ADL

Not only is a revolt afoot in the nation’ s capital; but an articulate
and informed leadership is taking shape.

The organized-crime connections
and political dirty tricks of the Anti-
Defamation League were exposed at
the Schiller Club’s forum on Sept. 16,
at Howard University, one of the na-
tion’s most respected African-Ameri-
can institutions.

The forum was held one day after
primary elections on Sept. 15, in which
the pro-ADL liberal media were put on
notice that a revolt is afoot. Former
Mayor Marion Barry won a smashing
69% victory in his race for City Council
from Ward 8. Barry was dumped by
his onetime backers at the Washington
Post, set up and convicted on drug
charges two years ago, when his politi-
cal machine got in the way of bankers’
austerity plans.

The ADL has been a scalding local
topic for months. Recently, Mayor
Sharon Kelly honored Dr. Abdul Alim
Muhammad for his leadership in fight-
ing drugs in housing projects and caring
for AIDS victims in his clinic. Black
residents of the capital were outraged
when the ADL demanded that Kelly in-
stead denounce the Nation of Islam
leader as an “anti-Semite.”

At the Sept. 16 forum, over 175
people, among them students from
Howard, Virginia Union College, Na-
tion of Islam members, an NBC-TV
affiliate camera crew, and a reporter
for Washington Jewish Weekly,
learned of the common freemasonic
origins of the ADL and the Ku Klux
Klan. Lawrence Freeman, Schiller In-
stitute regional coordinator, intro-
duced the panel as launching an ecu-
menical fight for human rights.

Historian Tony Chaitkin empha-
sized that the main figures who would
be spoken about were practicing Satan

worshipers—among them cult-master
Arthur Balfour, British author of the
declaration giving Palestine away as a
home for the Jews; the organizers of
the slave trade, and of the drug trade;
and Albert Pike, master of Scottish
Rite freemasonry and founder of the
KKK. Chaitkin is spearheading a
campaign to remove a statue of Pike
which is obscenely maintained at pub-
lic expense in the capital. '

Dr. Muhammad, a‘zpioneer anti-
AIDS physician, representing the Na-
tion of Islam, likened the enemy oli-
garchy to the recently discovered for-
est fungus: a single, acres-wide,
mostly subterranean organism, rather
than a lot of separate evil entities. He
quoted St. Paul, that we struggle
against principalities, powers, and
wickedness in high places, and the
Koran’s exhortation to good people of
all creeds to pursue righteousness.

He thanked the imprisoned Lyn-
don LaRouche for the exposé Dope,
Inc., which opened his eyes to the co-
ordinated international dope trade. He
praised LaRouche’s fight against
AIDS—before the disease ap-
peared—since LaRouche forecast that
such a pandemic must occur because
of the International Monetary Fund’s
looting of the Third World.

The ADL wants to lynch the black
people. They’re for you only if you’re
a pagan, an ignorant person, but not
if you are truly a Jew or a Christian or
a Muslim, he said.

Rev. James Bevel, veteran civil
rights leader and the vice presidential
running mate of Lyndon LaRouche,
said war is the application of princi-
ples, sufficient to bring about justice,
attain and maintain freedom, and

bring peace. If you are attacked so that
your freedom and elxistence are threat-
ened, and you do not declare war on
those who attack you, nature itself en-
slaves you. :

Bevel said that communists, sa-
tanists, homosexuals, and racists got
together to take prayer out of the
schools. He said that due process has
been taken out of the courts, and plea
bargaining has replaced it. Under our
Declaration of Independence and
Constitution, life i$ a human right, not
a privilege, he said.

He called on the students to de-
clare war against the murder and en-
slavement of black people and the de-
struction of the nation, and to join him
in the march against the death penalty.
The capital city, which has a very high
murder rate, is being pressed by Con-
gress to introduce the death penalty.

A member of the audience asked
if the Old Testament and the Koran do
not sanction capital punishment. Dr.
Muhammad replied that they do en-
dorse the death penalty for certain of -
fenses, but that the application of such
a penalty must be reserved for righ-
teous judges, operating under righ-
teous rules in a truly righteous govern-
ment, which does hot now exist.

Another questioned whether,
when decrying the “pagans” and call-
ing for the restoration of school pray-
er, it was meant to bring in simply
western monotheism and exclude tra-
ditional African religion as pagan.
Bevel described prayer in terms of
man’s essential knowledge of himself
as a created soul under God; you must
be as seriousaboutyourselfasthe Cre-
ator is about you. Dr. Muhammad
said if you, who were created in God’s
image, yet look at a rock, or an other
inanimate object, or a snake, or some
drug, and fear or crave or think of
these things as having effective pow-
er, more than you (God’s image), then
you are a pagan.
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Congressional Closeup by wiliam Jones

Ethics investigation

against Gonzalez rebuffed
The House rejected in a vote of 216-
150 on Sept. 18, aresolution by Rep.
Larry Combest (R-Tex.) to launch an
ethics committee investigation of
Rep. Henry B. Gonzalez (D-Tex.),
chairman of the House Banking Com-
mittee, for allegedly revealing classi-
fied information about the Bush ad-
ministration’s pre-war dealings with
Iraq.

Gonzalez has been consistently
harassed by the Department of Justice
because of his probing of the Bush
administration pre-war relationship
with Iraq, and his efforts to obtain ma-
terial relating to that issue have been
continually sabotaged.

The House vote was split along
party lines. Gonzalez characterized
the resolution as simply another effort
by the administration to intimidate
him. A similar move in August by
House Minority Leader Robert Mi-
chel (R-I11.) was also defeated.

Court reverses Senate
impeachment of judge

In aruling on Sept. 17, a federal judge
reversed the 1989 Senate conviction
of Judge Alcee L. Hastings on charges
of corruption, arguing that Hastings
was tried improperly by a Senate com-
mittee instead of by the full Senate.
“The Constitution states explicitly,”
reads U.S. District Judge Stanley
Sporkin’s ruling, “that an impeach-
ment shall be tried by the Senate. This
court holds that a trial by the Senate
means by the full Senate and not by a
committee of the Senate.”

Hastings, Florida’s first black
judge, was acquitted of bribery and
conspiracy charges in a 1983 criminal
trial. Nevertheless, the Senate Judi-

ciary Committee determined to take
up impeachment proceedings against
Hastings, which led to his removal
from the bench. The decision by Spor-
kin is the first instance in which a Sen-
ate conviction has been overturned by
afederal judge.

The Sporkin judgment does not re-
store Hastings to the bench, but in-
stead orders a new trial, this time be-
fore the full Senate. The Hastings case
will undoubtedly come before the
U.S. Supreme Court. Hastings is
presently in an Oct. 1 Democratic pri-
mary runoff for Florida’s 23rd Con-
gressional District against state Rep.
Lois Frankel. The senators responsi-
ble for the Hastings impeachment in-
sist that they gave him a fair trial and
intend to fight the reversal of their de-
cision, the chamber’s attorney told re-
porters on Sept. 18.

Death penalty referendum
likely on D.C. ballot
The District of Columbia in all proba-
bility will include a referendum on the
ballot on whether to introduce the
death penalty when voters go to the
polls in November. The measure is
included in the D.C. Appropriations
bill, which will be taken up by House
and Senate conference committee ne-
gotiators before Congress adjourns.
The measure was a counter-pro-
posal by Sen. Brock Adams (D-
Wash.) to blunt a measure offered by
Sen. Richard Shelby (D-Ala.). Shelby
wanted to mandate the death penalty
for the District, whereas the Adams
proposal would put it to a vote. The
referendum would allow juries to im-
pose death sentences on anyone con-
victed of murder in the District. In cas-
es where juries determine that capital
punishment is too severe a punish-

ment, they could sentence a murderer
to life imprisonment without parole.

The measure has yet to be voted
on by the House, but observers be-
lieve that in the present climate, the
measure will likely pass. District poli-
ticiang predict that any referendum
will be very close. Despite the high
murder rate, there is significant oppo-
sition fto the death penalty in the pre-
dominantly black city.

Sus‘ ension of nuclear
testing voted by Senate

The S¢nate voted 55-40 on Sept. 18 to
approve a nine-month nuclear testing
moratorium, and a total ban by 1996.
The move was the more radical of two
proposals submitted during the course
of the debate.

The moratorium proposal was co-
sponsored by Senate Majority Leader
George Mitchell (D-Me.) and Sen.
Mark Hatfield (R-Ore.). The proposal
was immediately endorsed by Demo-
cratic presidential candidate Bill Clin-
ton as he was making a campaign ap-
pearance at the Sandia National
Labor?tories in Albuquerque, New
Mexico. President Bush has promised
to veto the measure.

The Senate vote fell far short of
the two-thirds majority needed to
overrigle a veto, but the issue will like-
ly become more prominent in the pres-
idential campaign.

Solarz, Atkins lose
their primaries
In surprise upsets, Reps. Steve Solarz
(D-N.Y.) and Chester Akins (D-
Mass.) were defeated in primary elec-
tions an Sept. 15.

Solarz, a senior member of the
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House Foreign Affairs Committee,
had his Brooklyn district carved up
six ways in reapportionment and, as a
result, he attempted a run in an His-
panic district against four Hispanic
candidates. In spite of a crash-course
in Spanish, Solarz was trounced by
Nydia M. Velasquez.

Solarz was a leading member of
the pro-Israel faction in the Congress
and served as the Democratic point-
man for the administration when Pres-
ident Bush was trying to rally support
for his Persian Gulf war. Solarz also
racked up 743 overdrafts at the House
Bank.

A number of incumbents facing
tight races, however, did succeed in
getting their party’s nomination for
the November elections. Rep. Gerry
Sikorski (D-Minn.), with 700 bad
checks, succeeded in defeating Hen-
nepin County Commissioner Tad
Jude.

In Massachusetts, Rep. Joseph
Early (D) also a victim of the check-
bouncing scandal, Rep. Gerry Studds
(D), and Rep. Nicholas Mavroules
(D), who is facing federal extortion
and racketeering charges, all won
their primaries.

InOklahoma, Democrat Mike Sy-
nar succeeded in beating back a chal-
lenger for his seat.

Funding for Supercollider
restored in committee

In an amazing about-face after an
overwhelming House vote to cancel
the planned Superconducting Super-
collider, House and Senate conferees
on Sept. 15 earmarked $517 million
for the Supercollider. The funding is
part of a $22 billion energy and water
development appropriations package
that will now be returned to the House

and the Senate for final approval.

Conferees split the difference be-
tween the $550 million approved in
August by the Senate and the $483.7
million allocated by the House Appro-
priations Committee before the House
voted to ditch the project. The figure
falls $133.3 million short of the fund-
ing sought by the Bush administra-
tion, but is significantly higher than
the amount needed to keep construc-
tion work on track.

NAFTA agreement still
a political pawn
Testif ying before the House Ways and
Means Committee on Sept. 17, House
Majority Leader Richard Gephardt
(D-Mo.) continued to express
“doubts” about the North American
FreeTrade Agreement (NAFTA) trea-
ty, recently signed between Mexico
and the United States. While reiterat-
ing his belief that “a well-negotiated
NAFTA can be a force for growth and
good in this hemisphere,” Gephardt
called the treaty as presently negotiat-
ed a “second-rate agreement.”
Gephardt said that there were seri-
ous problems with the treaty’s envi-
ronmental clauses and that it lacked
needed worker adjustment clauses to
compensate American workers laid
of f by the transfer of jobs to Mexico.
House Majority Whip David Bon-
ior (D-Mich.), also testifying before
the House Ways and Means Commit-
tee, called the treaty “a sellout of
American workers for generations to
come.” Bonior note how factories had
already moved south of the border in
order to avoid much stricter U.S. en-
vironmental regulations. Bonior said
thatthis shift would lead to areduction
of the wages of those U.S. workers
still employed. “We can’t let jobs be-
come our number-one export.” Boni-

or encouraged his colleagues to reject
the NAFTA treaty,

Similar election year skepticism
has been shown by'Senate Democrats,
who have been avid supporters of the
treaty, but who balked when it was
clear that the treaty was under heavy
fire from the trade union movement.
Criticism of the treaty’s environmen-
tal “flaws,” also give the Democrats
an opportunity to court the environ-
mentalists without endangering their
labor constituency.

|

Bill would kill

‘Thornburgh Doctrine’

In response to the outrage of Mexico
over the U.S. Supreme Courtdecision
upholding the so-called Thornburgh
Doctrine, under which a Mexican citi-
zen was kidnaped on Mexican soil and
brought illegally tp the United States
to stand trial, Sens. Daniel Moynihan
(D-N.Y.) and Paul Simon (D-Ill.) in-
troduced on Sept. 18 an amendment
to the Foreign Assistance Act which,
without outrightly abrogating the
Thornburgh Doctrine, could effec-
tively emasculate it.

Thelegislation explicitly prohibits
any officer, agent, or employee of the
U.S. government from “authorizing,
carrying out, or assisting, directly or
indirectly, the abduction of any person
within the territory of any foreign state
exercising effective sovereignty over
such territory without the express con-
sent of that state.” All very clear-cut.

However, the amendment also
states that any person brought to the
United States in violation of that stipu-
lation “shall not be prosecuted by the
U.S. government if the state in which
such abduction occurred objects.” If
there is such an objection, the person
“shall promptly be returned to the state
in which the abduc¢tion occurred.”

EIR  October 2, 1992

National

69



National News

Texas moves to

step up executions

Texas had executions scheduled for Sept.
21, 22, and 24, until the U.S. Supreme
Court granted a stay of Warren Bridge’s ex-
ecution, set for Sept. 21. The grounds of the
stay are not yet known. On Sept. 22, James
Demouchette, age 37, was killed by lethal
injection. The Supreme Court refused a stay
7-2, with Justices Stevens and Blackmun
dissenting.

The Sept. 24 execution of Mexican na-
tional Ricardo Guerra by lethal injection
was stayed by Texas’s highest court on Sept.
22. Guerra’s case has become a cause céle-
bre in Mexico, and President Carlos Salinas
de Gortari appealed earlier this year to Gov.
Ann Richards to grant clemency. Guerra
maintains he is innocent of killing a police-
man in 1982.

Texas is the leader in U.S. executions.
Ten death row inmates have been executed
there already this year.

In Pennsylvania, Democratic Gov. Rob-
ert Casey signed a death warrant on Sept. 22
for convicted murderer Lawrence Christy,
who is scheduled to be executed during the
week of Nov. 16.

In Virginia, Lyndon LaRouche’s vice-
presidential running mate, Rev. James Bev-
el, has launched a campaign to oppose the
death penalty to begin on Sept. 27, with a
110-mile march from Richmond to the U.S.
Supreme Court, ending in a rally Oct. 7.
The Supreme Court will be deciding in the
Herrera case, whether an innocent man con-
victed of a capital crime can be executed.

Iran-Contra probes ends,
Bush role unanswered

Iran-Contra Independent Counsel Lawrence
Walsh announced Sept. 17 that he is ending
his investigation of the Iran-Contra scandal
without any further indictments. The inves-
tigation began nearly six years ago; official-
ly it has cost $32.5 million, although total
costs are at least twice that. There remain
three trials, including one of former Defense
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Secretary Caspar Weinberger. Although
George Bush should be breathing a little
easier now, he can’t keep his name out of
the Iran-Contra news.

The New York Times, front page,
wrote on Sept. 18: “But the Walsh investi-
gation, like several congressional inquiries
and a presidential review, did not answer
the most tantalizing political question at
the heart of the Iran-Contra affair: whether
President Reagan and Vice President
George Bush were aggressive participants,
or bystanders. . ..”

The next day, the Times’s lead editorial
said: “What did George Bush know about
the Iran-Contra affair and when did he know
it? . . . The answers turn out to be: a lot,
andearly. . . .

“His security adviser, Donald Gregg,
was supposed to be Vice President Bush’s
eyes and ears worldwide. He claimed to
have learned of White House involvement
in the Contra resupply program in August
1986 but didn’t tell his boss until the rest of
the world knew. Far from disciplining Mr.
Gregg, when Mr. Bush became President
he made him an ambassador.”

A Reuters wire on the ending of Walsh’s
investigation, noted that the scandal “still
bothers President George Bush, who dis-
likes questions about the role he played as
then vice president. He denies he knew
about the arms sales, although recent notes
provided the court have both Weinberger
and former Secretary of State George Shultz
puzzled by Bush’s claims of ignorance.”

Iraqgate fall guy
withdraws guilty plea

In a surprise development inthe Atlanta fed-
eral case involving illegal loans to Iraq by
the Banca Nazionale del Lavoro (BNL), the
bank’s Atlanta manager Christopher Dro-
goul withdrew his guilty plea and asked for
a trial instead. Drogoul’s move on Sept. 17
was triggered by a federal investigator’s tes-
timony that the Central Intelligence Agency
operated a front company which used BNL
to finance sales of equipment and machinery
to Iraq. Federal prosecutors have main-
tained that U.S. intelligence agencies had
no knowledge of the loans made to Iraq by

BNL'’s Atlanta branch.

Drogoul withdrew his plea during hear-
ings at which he was supposed to be sen-
tenced. Federal Judge Marvin Shoob is ex-
pected to decide in late September whether
to reduce Drogoul’s sentence or ordera trial.

At the hearings, Drogoul’s attorney
Bobby Lee Cooke characterized the Bush
administration’s efforts to “suppress the
truth” in the case as “the mother of all cov-
erups,” according to the London Financial
Times. Cooke promised to provide evidence
in court ta explain how the U.S. government
“from the very onset has tried to suppress
the truth and mislead the court.” He said
that the pbsition of the U.S. Department of
Justice inithe case “denies all logic and So-
cratic reasoning and, most importantly, is
not the truth.”

Cooke said he would now be introducing
evidence to show that officials for the Na-
tional Security Agency made regular visits
to Drogoyl in Atlanta, and were briefed on
the BNL loans to Iraq, and that sénior White
House and State Department officials inter-
fered in the BNL case by telephoning prose-
cutors in Atlanta.

On Sept. 16, Cooke introduced a memo
from the Federal Reserve which described
how thén-Attorney General Richard
Thornburgh personally intervened to scrub
an investigation into BNL activities in Tur-
key, and gimilar memos which scrapped in-
vestigations in Rome, Italy, where BNL is
based.

Investigative judge sets
Demjanjuk hearing dates

Judge Thomas Wiseman, who was appoint-
ed as Special Master in August by the U.S.
Sixth Circuit Court of Appeals to gather evi-
dence on jpossible Justice Department mis-
conduct in its extradition case against John
Demjanjuk, has scheduled four days of evi-
dentiary hearings, which will take place in
federal cqurt in Nashville, Tenn., on Oct.
15 and 16:and Nov. 12 and 13.

Two attorneys for the Justice Depart-
ment’s Office of Special Investigations,
Parker and Moscowitz, have already been
subpoenaed for the October hearings, and
OSI director Allan Ryan will be one of the
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witnesses called in November.

In addition to the calendar of hearings,
Judge Wiseman also set a deadline of Oct.
2 for the production of documents that are
not contested by either side. After the initial
round of discovery and hearings, Judge
Wiseman will ask both the OSI and the attor-
neys for Demjanjuk to submit any additional
witness and document recommendations.

The OSI sought to have retired Cleve-
land auto worker Demjanjuk deported to Is-
rael to stand trial as Treblinka concentration
camp guard “Ivan the Terrible.” When
Demjanjuk appealed his death sentence in
Israel, his attorneys produced evidence that
both the U.S. Justice Department and Israeli
prosecutors knew he was innocent, and
knew what “Ivan’s” real name was.

Bush taps ambassadors
for Balkan states

President George Bush announced his nom-
inees to become ambassadors to Bosnia-
Hercegovina, Croatia, and Slovenia on
Sept. 17, completing the establishment of
full diplomatic relations with the former Yu-
goslav republics.

For Bosnia-Hercegovina, Bush named
44-year-old Victor Jackovich, a career for-
eign service officer who is now executive
assistant to the counsellor of the U.S. Infor-
mation Agency. He nominated Mara M.
Letica, 37, to the embassy in Croatia. Letica
is a founder of the Croatian American Asso-
ciation and a lawyer for the Letica Corp. in
Rochester, Michigan. E. Allen Wendt, 56,
a career foreign service officer and formerly
senior representative for strategic technolo-
gy policy at the State Department, was nom-
inated as ambassador to Slovenia.

Calif. bishops blast

euthanasia proposition

The Catholic bishops of California are ask-
ing parishioners to contribute to the cam-
paign to defeat the euthanasia legislation on
the Nov. 3 ballot, Proposition 161. A letter,
which is to be read at Mass, has been sent
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by the California Catholic Conference to all
1,070 parishes in the state. The euthanasia
initiative, the letter says, “not only contra-
dicts traditional Catholic morality, but also
attacks the principles underlying our system
of government and threatens the lives of the
poor and powerless in our state. . . . The
issue of allowing doctors actively to take the
lives of people has been pushed into the
public policy arena by proponents of the
initiative, and this must be addressed and
debated.”

The Sept. 18 Los Angeles Times quoted
Jack Nicholls, campaign director for the
pro-“mercy Kkilling” Californians Against
Human Suffering, attacking the bishops and
the Catholic Church: “There would not be a
campaign against Proposition 161 of any
significance if the Catholic hierarchy were
not leading the charge. . . . Parishioners are
going to have to be badgered and intimi-
dated and pushed around if they are going
to be forced to vote against 161.”

Ecologists take hit in
property rights case

Nevada ranchers Wayne and Jean Hage are
suing the federal government for compensa-
tion, claiming the U.S. Forest Service con-
fiscated water and grazing rights belonging
to their ranch by means of regulation.

A cast of mostly environmentalist char-
acters sought to inject itself into the case
as the government’s co-defendants: Nevada
Attorney General “Frankie Sue” Del Papa,
the Nevada Wildlife Federation, the Sierra
Club, the National Wildlife Federation, and
the Natural Resources Defense Council. Del
Papa, a board member for the Trust for Pub-
lic Lands, hired a National Wildlife Federa-
tion attorney to represent the state, whose
brief argued that cattle grazing is a public
nuisance!

U.S. Claims Court Chief Judge Loren
A. Smith ruled Sept. 14 against the at-
tempted intervention by Del Papa and her
powerful friends. Lawyers for the Hages say
this ruling “is a setback to environmental
groups who seek to remove ranchers from
federal lands . . . it likely will prevent fu-
ture environmentalist intervention in other
property rights cases.”

Briefly

@ INCUMBENT Rep. Ted Weiss
won the Democratic primary in New
York last month, in spite of the fact
that he had died a few days earlier.
His only opponent was backed by the
radical counterculture New Alliance
Party, forcing an embarrassed Demo-
cratic Party to campaign heavily for
the deceased.

@® TED KOPPEL was put on the
spot by a member of the Nation of
Islam, who intervened into Koppel’s
carefully scripted live broadcast,
“TownMeeting on the Elections,” on
Sept. 16. The member spoke out
against the slanders against Minister
Louis Farrakhan, especially the
charge that he is anti-Semitic, and
announced that Farrakhan would be
addressing 72,000 people in Atlanta
on Oct. 18, arld would suggest who
to back for President.

@ OHIO was ordered by the state
court of appeals to process the peti-
tions of independent presidential can-
didate Lyndon LaRouche on Sept.
18, and qualified the required number
of signatures on Sept. 22. In a related
development, New York State in-
formed the campaign on Sept. 11 that
it was ruling its more than 35,000
signatures “null and void” because of
a “filing technicality.”

@ ALBERT . PIKE’s statue in
Washington, D.C. was the target of a
demonstrationon Sept. 17, following
presidential  candidate = Lyndon
LaRouche’s demand that the statue
of the Ku Klux Klan founder be re-
moved. The statue of Pike, a Confed-
erate general, is maintained by the
Department of Labor.

@ THE VIRGINIA PILOT carried
an editorial on Sept. 15 headlined
“Bush Should Take a Page from Al-
exander Hamilton,” which termed
the proposals in first treasury secre-
tary’s 1791 “Report on Manufac-
tures,” “common sense” and count-
erposes ‘“economic growth” which
“comes largely from improved pro-
ductivity which is gained through
technological advances” to the bur-
geoning of fast-food restaurants and
minimum wage jobs.
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Editorial

Soviet justice from American courts

As you read this, EIR Far East expert Michael Bill-
ington will have begun to serve a 77-year sentence in a
Virginia prison.

The circumstances of his case are so extraordinary
that they should open the eyes of many Americans to
the bitter fact that American and KGB justice have
become virtually indistinguishable. The peoples of the
former Soviet Union have unequivocally rejected the
tyranny under which they were forced to live in that
barbaric regime; a majority of the U.S. population has
yet to make its voice heard in protest against this judi-
cial barbarism.

How can it be that Billington received a 77-year
sentence for an alleged securities fraud involving
$56,590? Such a white-collar crime in any nonpolitical
case would at most call for a six-month to three-year
sentence, as occurred in the case of junk bond king
Michael Milliken, who stole billions. Had Billington
been an armed robber, he would have received nothing
like this more-than-life sentence.

The Commonwealth of Virginia allows jury sen-
tencing and has yet to enact appropriate guidelines
which would restrict jury excesses. The judge, the Vir-
ginia Appeals Court, and the State Supreme Court all
refused to reduce the sentence.

The Billington case is stranger still. Michael Bill-
ington chose to argue his case before a jury, despite
indications that he could not get a fair trial in the state
of Virginia. This decision was opposed by his lawyer,
Brian Gettings, who took the extraordinary step of try-
ing to have Billington declared mentally incompetent
by the court, for having requested trial by jury—a fun-
damental legal right of all Americans. As a result, Bill-
ington was forced to undergo a psychiatric examination
about his political associations with Lyndon
LaRouche, on the grounds that he was a member of a
LaRouche “cult.”

Michael Billington was ruled sane by the court, but
Judge Clifford Weckstein would not allow Billington
to replace Gettings as his lawyer, despite the fact that
Gettings refused to argue before the court on Bill-

ington’s behalf, but in fact collaborated with the prose-
cution to induce the jury to find Billington guilty.

During this whole periogl, and in fact for 100 days,
Billington was held in solitary confinement and refused
telephone access to paralegal assistance and even his
own wife. The aim was to break his will and force him
to confess his guilt and to;testify against his former
associates, in particular LaRouche.

Another legal outrage i$ the fact that the Virginia
statetrial placed Billington ih double jeopardy, because
he had already been tried and convicted in a federal
court for precisely the same transactions deemed in
Virginia to be a securities fraud. In point of fact, Bill-
ington hadraisedmoney in the form of loans, to finance
the presidential campaign of LaRouche, and other po-
litical activities. These loans were classified as securi-
ties, under a Virginia law which was passed after the
date when the transactions took place, and in fact after
the indictment of Billington;for the supposed crime.

He had been convicted in federal court along with
LaRouche, on the same evidence and with the same
witnesses, only this time thie issue raised was the fact
that the loans were not repaid in a timely fashion. For
this “crime,” Billington has already served three years
in afederal prison.

Michael Billington is an exceptional human being.
In his youth he served in the Peace Corps, and through-
out his life he has served the same ideals which inspired
him then. He has recently made the statement that he
would far rather be free—in prison—then a slave out-
side by perjuring himself. He is a brave man, and he is
afierce opponent of all forms of tyranny; but he is more
than that. \

Michael Billington has been an inspiration to all of
us who have worked with him here at EIR, because he
has a truly joyous personality. His spirit will not be
dimmed by the brutality of: present American justice,
but we will miss his presence. We ask all of you, our
readers, to join with us in working to free Billington
and every other victim of a U.S. justice system which
is corrupt and barbaric.
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SEE

LAROUCHE

ON

CABLE

TV

ALASKA

8 ANCHORAGE—
Anchorage Community TV
Ch. 46
The LaRouche Connection
Wednesdays—9 p.m.

CALIFORNIA

= MOUNTAIN VIEW—
MVCTV Ch. 30
The Lessons of Versailles
Thurs., Oct. 15—9 p.m.

m SACRAMENTO—
Access Sacramento Ch. 18
LaRouche’s Motion for
Freedom
Wed., Oct. 7—10 p.m.

DISTRICT OF COLUMBIA
& WASHINGTON—
DCTV Ch. 34
T he LaRouche Connection
Sundays—12 noon

MARYLAND

8 MONTGOMERY COUNTY—
MCTV Ch. 49
The LaRouche Connection
Thursdays—2:30 p.m.
Saturdays—10:30 p.m.

8 WESTMINSTER—

Carroll Community TV Ch. 55

The LaRouche Connection
Tuesdays—3 p.m.
Thursdays—9 p.m.

MICHIGAN

a TAYLOR—
MacLean-Hunter Ch. 3
The LaRouche Connection
Tuesdays—7:30 p.m.

MINNESOTA

= MINNEAPOLIS—
Paragon Ch. 32
EIR World News
Wednesdays—6:30 p.m.
Sundays—9 p.m.

NEW YORK

® BUFFALO—
BCAM Ch. 32
The LaRouche Connection
Tuesdays—6 p.m.

8 DANSVILLE—
Cooney Cable Ch. 6
The LaRouche Connection
Wednesdays—afternoon
Fridays—afternoon

s MANHATTAN—
Manhattan Cable Ch. 17D
The LaRouche Connection
Fridays—6 a.m.

® ROCHESTER—

Greater Rochester Ch. 12
The LaRouche Connection
Thursdays—7 p.m.
Greater Rochester Ch. 19
The LaRouche Connection
Sundays—11 a.m.
Mondays—7 p.m.

TEXAS

® HOUSTON—
Public Access Channel
The LaRouche Connection
Mondays—5 p.m.
Who Owns Your
Congressman?
Fri., Oct. 2—7 p.m.
Tues., Oct. 6—11 p.m.
Wed., Oct. 7—3 p.m.
Thurs., Oct. 8—3 p.m.

VIRGINIA

® ARLINGTON—
ACT Ch. 33
The LaRouche Connection
Sundays—1 p.m.
Mondays—6:30 p.m.
Wednesdays—12 noon

m CHESAPEAKE—
ACC Ch. 40
The LaRouche Connection
Thursdays—8 p.m.

8 CHESTERFIELD COUNTY—
Storer Ch. 6
The Schiller Institute Show
Tuesdays—9 a.m.

m FAIRFAX COUNTY—
Media General Ch. 10
Wednesdays—6:30 p.m.
Fridays—2 p.m.
Sundays—6 p.m.

8 LEESBURG—

MultiVision Ch. 6
The LaRouche Connection
Mondays—7 p.m.

8 RICHMOND & HENRICO
COUNTY—

Continental Cable Ch. 31
The Schiller Institute Show
Thursdays—6:30 p.m.

WASHINGTON

m SEATTLE—
Seattle Public Access Ch. 29
The LaRouche Connection
Sundays—1 p.m.

Executive
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DOPE, INC. Is Back!

TOSS - - .
THE DOPE, INC.

The Book That Drove Kissinger Crazy

BLATHER. . . .

Third edition of the
explosive best seller

$ 16 plus $4.50 shipping and handling. Order today!
Make check or money order payable to:

D OPE IN" Ben Franklin Booksellers
' e 107 South King Street, Leesburg, Virginia 22075

PH: (800) 453-4108 FAX: (703) 777-8287
updated and expanded Visa and MasterCard accepted. Virginia residents please add 4.5% sales tax.
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