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From the Editor

1

On Sept. 1, the fifth superior penal judge in Caracas, Venezuela
vacated the arrest order against Engineer Alejandro Pena Esclusa,
secretary general of the Venezuelan Labor Party (PLV), and declared
closed the case brought against Pefia Esclusa by the Cisneros group
in March of this year. Pefa is a prominent leader of the political move-
ment founded by American statesman Lyndon H. LaRouche, Jr.

Days earlier, a court in Pennsylvania terminated an incompeten-
cy order against Du Pont heir Lewis du Pont Smith;, whose family had
him declared incompetent in 1985 because of his political association
with Lyndon LaRouche, stripped him of control over his fortune,
and denied his right to vote and marry. Later, the family conspired
to kidnap and “deprogram” Smith, in the lurid tale exposed by the
book Travesty. The Aug. 30 court order restoreés Smith’s control
over his financial estate.

These victories against the judicial persecution of the LaRouche
political movement took place on the eve of a conference celebrating
the 25th anniversary of LaRouche’s philosophical association, the
ICLC, founded in 1969.

The outlandish frameup of Pefna was covered in detail in EIR on
April 29, May 6, May 20, and May 27, 1994. On hearing of the
ruling, Pefia Esclusa observed that his enemies “threw their entire
power, all of their propaganda machine, against me, and even so,
they failed to imprison me. This shows that the Cisneros family are
no longer so powerful. Not only has Carlos Andrés Pérez, to whom
they are closely tied, fallen, but their U.S. bedfellows such as Rocke-
feller and Kissinger, are also in trouble. The international financial
crisis has Chase Manhattan Bank, Rockefeller’s bank, in serious
straits, and the bank could very soon experience what happened to
Banco Latino.”

In the trial, the Cisneros Group alleged that Pena was a criminal
because he was tied to U.S. economist Lyndon LaRouche, whom
they called a criminal. That line didn’t work either; an ad published
Aug. 11 in the Washington Post listed hundreds of personalities from
around the world, including 50 U.S. state legislators, rejecting the
political persecution that LaRouche has suffered in the United States.
The ad was reproduced Aug. 29 in El Universal of Caracas—three
days before Pefia’s full exoneration.
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President Clinton opéns new
relationship with China

by Kathy Wolfe

U.S. Commerce Secretary Ron Brown traveled to the Peo-
ple’s Republic of China (P.R.C.) and Hongkong on Aug. 27-
Sept. 3 as a special representative of President Bill Clinton,
accompanied by 24 chiefs of U.S. corporations who, Brown
said, hope to, in time, realize $25 billion in trade from the
trip. In Beijing on Aug. 29, Brown signed a Framework
Agreement on Trade with Chinese Minister of Foreign Trade
and Economic Cooperation Madame Wu Yi.

President Clinton “has sent substantive signals that we
regard China as a commercial ally and a partner—that Chi-
na’s long history is deserving of respect; and China has re-
sponded,” Brown told a Beijing press conference on Aug.
30. “A new relationship is being built,” Brown said. With the
Cold War over, President Clinton has made world “economic
security” the cornerstone of his foreign policy. “We are try-
ing to provide leadership in commercial diplomacy. Our na-
tional security is inextricably tied to our economic security.
By bringing American and Chinese firms together, and by
pursuing the course of commercial diplomacy, we seek to set
the stage for a new era of cooperation, growth, and progress.”

Despite the gesture of friendship stemming from Clin-
ton’s decision in May to end the link between human rights
and trade and to renew China’s Most Favored Nation (MFN)
trade status, however, Beijing also insisted on showing its
communist face. As Brown landed on Aug. 27, P.R.C. po-
lice took Wang Dan, a student leader of the 1989 Tiananmen
democracy demonstrations, into custody for 12 hours, re-
leased him, and then detained him again on Aug. 31.

P.R.C. Prime Minister Li Peng also announced on Aug.
31 that Beijing regarded the upcoming U.N. Cairo anti-popu-
lation conference “as of great significance.” China, he said,
would send a high-level delegation, noting that Beijing’s
one-child-per-family policy “has been a great success.”

Yet Brown was able to meet both President Jiang Zemin
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and Prime Minister Li Peng, discuss an eventual visit to
China by Clinton, and announ’be that China and the United
States will reopen their human fights negotiations in Septem-
ber when Chinese Foreign Minister Qian Qichen visits the
United States for the U.N. Gen@aral Assembly meeting. “The

announcement that dialogue is going to be renewedis a very,
very positive sign,” Brown said on Aug. 31.

Isolate the British

As EIR Founding Editor Lyndon LaRouche pointed out
inan Aug. 31 interview, the President and Secretary Brown’s
actions are precisely what America needs to do in a difficult
situation. The key, he said, is that “the United States and the
government of Great Britain are completely, directly at odds”
on China. ‘

“The British government policy is for civil war in China,
on the occasion of the death of Chinese leader Deng Xiao-
ping, who recently celebrated his 90th birthday,” LaRouche
said. LaRouche referenced the June F oreign Affairs article
“China’s Changing Shape” by Gerald Segal, China director
of London’s International Institute for Strategic Studies,
which calls for the bloody partition of China. “The British
want a civil war in China as part of their policy of destruction
of Asia. The British, of course, are trying to use the Hong-
kong lever as a way of destabilizing China, also as a lever for
looting China,” he said.

Clinton, LaRouche said, has instead introduced an entire-
ly new policy: using American technology to develop China.
“The U.S. policy is for peaceful economic development of
China through economic cooperation,” he said. “That is,
human rights are discussed in the context of a positive issue:
development.” ;

“This does indicate a shift in U.S. policy, completely,
from the George Bush nonsense” of supporting Beijing’s

! EIR September 9, 1994



rulers, including Henry Kissinger’s support of the butchery
at Tiananmen Square—while keeping the Chinese people in
abject poverty, LaRouche said. The key is that Clinton has
decided to junk Britain’s “free trade” economic policy in
China, atrade in cheap labor in which Kissinger’s consulting
firm Kissinger Associates and other Bush friends had made
so much blood money.

Secretary Brown’s statements before and during his trip
bore out administration reports to EIR (see our report from
Aug. 26, p. 6) that Clinton and Brown want to ditch the
British policy of cheap-labor Special Economic Zones
(SEZs), which Beijing followed until recently on London
and World Bank demands. The SEZs are low-technology
plants which “just use China for sourcing,” looting China for
cheap labor and raw materials, and mostly producing cheap
goods to export from China back into the United States. That
lowers both Chinese and U.S. wages, he said.

The Brown mission, the Clinton official said, is meant to
shift American investment in China into major infrastructure
projects and promote U.S. high-technology exports zo China.
The delegation, he said, “consists principally of U.S. export-
ers of all kinds, including of high-technology, who produce
things like heavy capital goods in the United States—which
creates jobs here—and which we want the Chinese to buy.”

Ass one Beijing official told the Hongkong journal Juang
Chiao Ching on Aug. 16, the Clinton administration has in
effect joined in an international move to “isolate Britain.”
The most important part ofLi Peng’s recent trip to Germany,
he said, was to create “new policies and strategic arrange-
ments.” These include dialogue and cooperation with the
United States, using the new Sino-German partnership as an
example, in order to “check the U.S., isolate Britain, and
influence France,” and foster cordial relations with eastern
Europe.

Germany, he stressed, has been “the most open country
with regard to high-technology exports to China,” and Li
Peng timed his trip to Germany, “cleverly” set to coincide
with Clinton’s trip to Germany the following week, thus
linking China, in Clinton’s eyes, to the friendly relations
between the United States and Germany.

Clinton junks laissez-faire

In meetings with President Jiang Zemin and Li Peng, a
possible upcoming Clinton trip to China as well as other
“high-level visits by officials of both China and the United
States was discussed,” Brown said. He delivered a letter to
Jiang from Clinton which, he said, was “much more than a
simple expression of goodwill; it makes important points
about the importance of our relationship and the importance
of our mission.”

Potentially most important, Brown said on Aug. 29 that
Clinton “has junked a 12-year tradition of laissez-faire gov-
ernment” to fight for U.S. exporters in the global market,
with financial support from the U.S. Export-Import Bank and
other U.S. government resources. “We are committed to
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going beyond simply insuring that American firms find a
level playing field around the world,” Brown told the Ameri-
can Chamber of Commerce in Bei Jlngj “We are also commit-
ted to playing to win.’

He was referencing the Bush free-trade policy known as
the “level playing field,” under which Washington for several
years has concentrated on kicking down the protective tariffs
and other necessary market structures of America’s trading
partner nations, while leaving U.S. industry and labor com-
pletely unprotected in the global market. This has collapsed
American wage standards and 1mpovehshed our trading part-
ners around the world.

Instead, said Brown, “Asia must play a central role in our
future growth if we are to carry Ametican global leadership
into the next century. The U.S. government is now playing
an activist role on your behalf.”

In Washington before his departure, Brown specified that
the Export-Import Bank will be used more in Asia. “We
continue to work very closely with Ken Brody and his team
at the Exim Bank. They’ve shown a great deal of flexibility
and, frankly, many of these transactions would not have
come to fruition if the Exim Bank had not improved our
financing packages,” he said. “I think the Chinese would
very much like to do more business with the United States.
We have somewhere around a 10% market share of the busi-
ness in China. In my view that’s upacceptably low. . . .
We ought to be doing a lot better. As you know, President
[Frangois] Mitterrand and Chancellor [Helmut] Kohl have
made highly publicized trips to China seeking to enhance the
commercial interests of French and ‘German business and
industry. We intend to send a signal that we are going to
compete and that we intend to compete aggressively.

“The U.S. has been lagging behind in the Chinese mar-
ket, especially in infrastructure. In this mission, we focus on
infrastructure. In selecting the 24 companies in the mission,
we chose telecommunications, tranéportation, and power
generation. We’re disappointed in the degree of American
participation in those infrastructure projects. There will be
several hundreds of billions of dollars: spent on infrastructure
and development between now and the year 2000. I certainly
am interested in American companies participating heavily
in those infrastructure prolects thal is clearly one of the
purposes of the mission.’

On Aug. 30, Brown said that his ;delegatlon had already
signed $5 billion in deals. These included Energy Corp.,
which will build a Chinese power plant for $1 billion, in
partnership with the Lippo Group i Hongkong; the Wing
Group, to build another $2 billion Chinese power plant; and
Westinghouse, which will upgrade a;power plant in Beijing
and form a joint venture with Shanghai Electric Equipment
Corp. to manufacture power-generation components. Com-
munications giant Pitney Bowes algo signed a post-office
equipment deal and IBM signed a computer and telecommu-
nications project deal, while General Electric, Chrysler and
TRW are expected to sign major confracts.
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The Copenhagen Conference

After Cairo ‘94, U.N. plots global
economic dictatorship

by Torbjorn Jerlerup

As this is being written at the end of August, it is not yet clear
whether the U.N. Conference on Population and Develop-
ment, scheduled for Sept. 5-13 in Cairo, Egypt, will take
place or not. Whatever happens, it is clear at least that the
genocidalists behind the conference will not gamer their de-
sired level of support for population reduction. Their attempt
to build a worldwide consensus has failed. However, the
conference in Cairo is seen among the international power
elite only as a stepping stone toward, for them, a higher
end—a global government. The purpose of the Cairo confer-
ence is, in their eyes, to get governments to accept a global
lawmaking body to decide about the most personal and inti-
mate doings of the family.

The U.N. is, in other words, acting like a Mephisto-
pheles, from Marlowe’s play Dr. Faustus, who is attempting
to seduce the Fausts of this world, the governments. If the
governments make a deal with the devil in Cairo, then it will
be easier to enforce a global government in coming years.

Next year, over March 6-12, the U.N. will arrange a
conference in Copenhagen on “social development.” The
real agenda behind this conference, which is planned to cele-
brate the 50th anniversary of the founding of the U.N., is to
take the next step toward establishing world government.

The old dream of a ‘world directorate’

In 1988-89, it became more and more clear to the elites
of the western world that their old system of controlling the
world had collapsed. The Soviet empire was doomed, and
with that the system of Mutually Assured Destruction (MAD)
also was doomed. They had to come up with new ideas of
how to control the world population. So, the idea of a global
condominium between two superpowers was put aside and,
instead, the old dream of the British-Venetian elite of a
“world directorate,” a world government to control the global
economy, was made the center of policy.

This thrust became visible in a speech by William Web-
ster, then head of the CIA, to the Los Angeles World Affairs
Council on Sept. 19, 1989. He explained that “a historic shift
may be under way from East-West military confrontation to
a global emphasis on economic concerns,” and that this
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meant the need for a new policy for the intelligence communi-
ty. On the financial side, he stressed the increased role of
derivatives, globalization, and the Third World debt as rea-
sons for the CIA to closely monitor the world economic
system to safeguard “political stability.” He added that trade
imbalances, the spread of protectionism, and the buildup of
high-tech industries in allied and other nations are dangers
which have to be monitored. Webster concluded by stating
that “the intelligence community looks at these developments
from a strategic perspective, examining . . . the ways that
actions taken abroad can direc¢tly and indirectly affect our
national security interests.” This meant that the old East-
West condominium should be replaced by international con-
trol of global economic activity. So, the idea of a U.N.
economic security council had been born.

At about the same time, in; 1988-89, the four Scandina-
vian countries—Sweden, Denmark, Norway, and Finland—
set up a U.N. commission called the “Nordic U.N. Project.”
The purpose of this commission was to generate “ideas and
proposals as to how the Nordic countries could make con-
structive contributions to the discussion on reform of the
United Nations in the economic and social field,” according
to their 1991 report “The United Nations in Development.”
The report detailed how the commission believes that the
U.N. Development Program (UNDP) should play a leading
role in the reform process. The report advocates the use of
global environmental taxes and U.N. Blue Helmet interven-
tions as a part of the global “governance.” They propose that
an economic security council should be created to lead this
“governance.”

This report, together with similar reports from other com-
missions, resulted in 1991 in ithe “Commission on Global
Governance.” '

In November 1991, the former prime minister of Sweden,
Ingvar Carlsson, and Shridath Ramphal, the former foreign
minister of Guyana, were eledted co-chairmen of the com-
mission. The commission will release its final report in Janu-
ary 1995, only two months before the U.N. conference in
Copenhagen. The commission: is working side by side with
the UNDP on the question of “Global Governance.” The
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UNDRP yearly Human Development Report, 1994 released in
June (see EIR, June 10), deals in depth with this question.
The UNDP report demands global population control, Third
World disarmament, and an “economic security council,” all
with the purpose of limiting national sovereignty. The work
of the UNDP and the Commission on Global Governance
will lead into the Copenhagen conference.

What is global governance?

In a presentation of the work of the commission, “Update
93/94,” the commission is said to deal with four broadly
defined issues, namely, “global values, global security, glob-
al development, and global governance.”

On the question of global values, the president of the
MacArthur Foundation, Adele Simmons, says in her written
contribution to this “update:

“On the topic of ‘global values,’ the commission is at-
tempting to assess to what extent certain values can be consid-
ered to be universal, and to identify and promote values that
transcend economic, ethnic, national, religious, and social
divisions. In its work, the commission is exploring a variety
of issues from creating a set of enforceable responsibilities
and rights derived from shared values, to examining ways to
develop and promote universal standards of human rights—
both civil and political rights, as well as economic, social
and cultural rights. . . . We must look for ways to encourage
behavior that is consistent with value-based goals.”

The commission promotes the idea that the U.N. should
define “universal values,” with the aim of using these to limit
national sovereignty. In this way, they would be able to
create a world government. So, don’t be fooled when they
claim that they don’t want a global government, but just
“global governance.”

How this would work is similar to how different environ-
mental hoaxes have been handled by so-called global forums.
Take the alleged “ozone hole,” for example, which began as
a scientific hoax that nobody believed, but yet ended with a
global ban on chlorofluorocarbons (CFCs). How was this
accomplished? Through the U.N., which functioned as a
lawmaking body, and through an intensive U.N.-led mass
media campaign. All concepts of right and wrong, and of
scientific truth, were replaced by the concept that “might
makes right.” As a result, the world is facing millions of
deaths which will result from a lack of refrigeration due to
the CFC ban.

The grabfor power can be seen in the written contribution
to the “update” by the two commission co-chairmen, where
they state that “the U.N. and its family of institutions includ-
ing those of the Bretton Woods system are a major focus of
our attention in the commission,” and that these institutions
should be at the “center” of the new governance. To let the
evil Bretton Woods institutions, the International Monetary
Fund (IMF) and World Bank, take part in the creation of a
new world order, is like inviting the devil to the dinner table.
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It may be politically correct, but it is i'fxsane.

Who pulls the strings?

Did the U.N. ever ask if we want such a global institution
to decide over our heads what is right:and wrong? Of course
not. Is the foundation for these “valyes” based on a higher
concept of what is right and wrong; on natural law? No,
rather on “consensus” and “compromiise.” So, what do you
usually call this kind of ° govemancef’ based neither on the
participation of the people nor on natural law? Dictatorship!

Who is behind this drive for a global U.N.-led dictator-
ship? The commission is financed primarily by the govern-
ments of Sweden, Denmark, Norway, and the Netherlands,
and by two foundations: the notorious U.S.-based MacArthur
Foundation and the so-called World Humamty Action Trust
in the U .K.

Undoubtedly, the most important of the individuals be-
hind the commission is Adele Simmans (a representative of
the MacArthur Foundation), Maurice Strong (the man behind
the environmental conferences in Stockholm 1972 and Rio
1992), Frank Judd (director of Oxfam and a former British
minister of overseas development), Ingvar Carlsson (d repre-
sentative of the Swedish elite who has long promoted the
idea of a U.N.-led global dictatorship), and Brian Urquhart.

Urquhart has been an errand boy for the British oligarchy
for along time. He has been a U.N. undersecretary general,
is now deputy chairman of the Stockhélm International Peace
Research Institute (SIPRI), and also works for the Ford Foun-
dation. As president of SIPRI, he has several times called for
the creation of a “global police force.” In the “Update” from
the commission, he endorses the idea which U.N. Secretary
General Boutros Boutros-Ghali put forward in his proposal,
“An Agenda for Peace,” from 1992 for the creation of peace
enforcement units. He calls this an “elite peace force.” Ac-
cording to members of this commissipn to whom this author
has spoken, Urquhart is regarded as the “spiritual leader” of
the commission.

Among the other important members of the commission
are Abdlatif Al-Hamad, former Kuwaiti minister of finance;
Oscar Arias, Nobel Peace Prize laureate, former President of
Costa Rica, and president of the Arias Foundation for Peace
and Justice; Manuel Camacho Solis, former foreign minister
of Mexico; Barber Conable, former president of the World
Bank; Bernard Chidzero, Zimbabwtan senior minister of
finance; Jiri Dienstbier, former foreign minister of Czecho-
slovakia; Jacques Delors, outgoing president of the European
Commission; and Yuli Vorontsov, Russian ambassador to
the U.N.

The UNDP ‘Nazis with Blue Helmets’

Over July 22-24, the commission and the UNDP leader-
ship met in Saltsjobaden, Sweden for.a UNDP roundtable on
“Change: Social Conflict or Harmagny?” The commission
later met separately on the island of Gotland to discuss its
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upcoming report.

The UNDP meeting was a preparatory meeting for the
Copenhagen conference in 1995. The speeches and papers
presented at the conference all dealt with different aspects of
global governance. The UNDP bureaucrats explained that
we are facing a paradigm shift in world affairs, and that it is
time to “revalue all human values” according to a new set of
“global goods and global bads” worked out by the United
Nations. To accomplish this goal the U.N. must have more
power. Therefore, they called for U.N. “social conditionali-
ties” (instead of the old IMF-World Bank economic condi-
tionalities), a global police force, a “global tax,” a “global
insurance company,” the reduction of military expenditures
in the Third World, and an almighty “economic security
council.” These proponents of genocide, such as Nafis Sadik
of the U.N. Population Fund, stressed the importance of the
Copenhagen conference in this context. “Out of that confer-
ence, new and more efficient means of global cooperation
can be born, a new world order!” she exclaimed.

‘New imperatives of human security’

To understand the importance of the Copenhagen confer-
ence, we must take a closer look at some of the papers pre-
sented at this preparatory Stockholm conference. The most
important of the papers presented was by “the chief architect”
of the 1994 UNDP report, Mahbub ul Haq, former minister
of finance in Pakistan, entitled “New Imperatives of Human
Security.” In it, he states that we are entering a phase-shift in
human security and that it is necessary to create a new world
order, a “global governance.” He states that to accomplish
this we have to take “five determined steps”:

“The first step is to seek a new concept of development.
. . .Growth opportunities . . . must be sustainable from one
generation to the next. The concept of sustainable human de-
velopment is fairly simple: It is based on equal access todevel-
opment opportunities, for present and future generations.”

This sounds nice, but in reality he means that the old idea
of technological progress has to be replaced by a new concept
of “environmentally clean” technology. In this kind of world,
all great development projects, such as those proposed by
Lyndon LaRouche, would be forbidden, and, as a conse-
quence, the poor countries will have to stay poor. Industrial
production on a large scale has to be abolished in a “sustain-
able society,” and replaced by so-called low-cost labor, i.e.,
slave labor.

He then proposes that the U.N. should force poor coun-
tries to demilitarize, so that national sovereignty becomes an
impossibility.

As the third step, he proposes that all nations should face
economic sanctions if they don’t accept the dictates of the
banks. This would take the form of fines against those who
“depart from internationally agreed rules of good conduct.”

The fourth step deals with global economic dictatorship.
Haq describes this as follows: “A fourth step in the search for
a Human World Order is to fashion a new framework of
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global governance. . . . Global institutions are necessary to
set rules, to monitor ‘global goods’ and ‘global bads,’ to
redress widening disparities. Paradoxically, these global in-
stitutions are weakening precisely at a time that global inter-
dependence is increasing. All global institutions desperately
need both strengthening and reform.

“Take, for instance, the Bretton Woods institutions.
What should worry us today is not their seeming arrogance,
but their growing irrelevance. They are no longer institutions
of global governance, they are now institutions to direct eco-
nomic management in the developing world. . . . [The
Group of Seven] G-7, not thel IMF, influences the global
monetary system today. The rich nations hold their breath
for the pronouncements of [U.S. Federal Reserve Chairman]
Alan Greenspan, not of [IMF Managing Director] Michel
Camdessus.” ﬁ

After this praise for the international banks—from a man
who bragged in the Swedish press about how he, as finance
minister of Pakistan, tried toisell out his country to the
banks—he describes the details of how this dictatorship
should be administered. Here he focuses on the importance
of the creation of an economic security council with “a world
central bank, a global taxation system, a world trading orga-
nization, an international investment trust, and even a world
treasury.” ‘

“Such a council must deal with all issues confronting
humanity—from food security to environmental security,
from global poverty to jobless growth, from international
migration to drug trafficking,” he writes. Then he demands
that this U.N. “governance” also should have powers to force
countries to become more “democratic.”

“These . . . steps can lead toward a new Human World
Order. A unique opportunity to build such an order will come
at the time of the World Summit for Social Development in
March 1995 in Copenhagen,” he says.

17th-century empiricism and the U.N.

How do the people responsible for this political insanity
about world government/governance think?

To answer this question, another paper presented at the
UNDP conference in Sweden is very useful. It is on the philos-
ophy behind the U.N. and is written by Benjamin Bassin, an
ambassador to the U.N. from the Finnish Ministry of Foreign
Affairs. He was involved in th¢ “Nordic U.N. Project” and
is heading the U.N. reform wadrk in Finland. The paper he
presented to the conference is called, “What Role forthe Unit-
ed Nations in World Economic and Social Development?”

He states that the history of “multilateral diplomacy” in
modemn times can be divided into three phases. The first
began with the Congress of Vienhna in 1815, the second with
the Paris Peace Conference of 1919, and the third with the
creation of the U.N. in 1945. The Congress of Vienna was
founded on the philosophy of Thomas Hobbes and the idea
that “only strength counts,” thatthe weak either must submit
or succumb.” This he calls the “aristocratic principle.” The
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Paris conference in 1919 and the “Wilsonian concept” of
the League of Nations were based on a more “democratic
principle” where nations should be ruled “under law,” he
says. This concept Bassin traces back to “Kantian humanism,
the French Enlightenment, and to 17th-century empiricism,”
especially to the influence of John Locke and the French
philosopher Montesquieu.

When the U.N. was created in 1945, it contained “some
elements of both the aristocratic and the democratic tradi-
tion,” he states. The influence from the democratic tradition
canbe seeninthe U.N. Charter of Human Rights, based on the
concept of the social contract as the 17th-century empiricists
viewed it. The influence from the aristocratic tradition can be
seen in the U.N. Security Council where the Great Powers
are able to influence and direct the work of the U.N.

He explains that the 1945 concept is the best concept to
use in the coming U.N. reform: “While it has to continue to
accommodate the interests of the Great Powers, its long-
term development objectives should conform to the liberal,
humanist ideals of the charter.”

The new system of “international governance” should be
based on the U.N. as a “proclaimer of international rules,
norms and standards,” Bassin writes. The U.N. should there-
fore be able to use “aristocratic” methods to “enforce” these

“international rules” in the future. To this end, the U.N.
should be “the world’s police force and humanitarian rescue
service,” and should have the capacity to “bind member
states” to its decisions, according to Bassin.

The philosophy of evil

The truth is that there is no difference between these two
philosophies, the one represented by Hobbes and the other
by Locke. These two philosophies are nothing but pure evil,
and a mixture of them in the form of a new “global gover-
nance” would be worse than a disaster for mankind.

Hobbes stated that whatever a king commands is right
because the king commands it, and what the king forbids is
wrong just because the king forbids it, and that the individual
citizen never can claim that he knows what is right or wrong
because “might makes right.” In his philosophy, natural law,
a higher concept of right and wrong, does not exist. There-
fore, according to Hobbes, we should obey the laws of God
not because they are just and good but only because God has
the power and commands us to obey his laws.

The philosophy of Locke is no better. He shared Hob-
bes’s basic idea of God. According to his “Essays Concern-
ing Human Understanding” from 1690, God has given us
laws and rules which we should obey because “we are his

Who's boycotting
Cairo 94

As of Aug. 31, three nations had withdrawn their delega-
tions entirely from the Cairo '94 depopulation confer-
ence. One of the greatest blows to the depopulators came
on Aug. 30, when the Kingdom of Saudi Arabia an-
nounced its plan to boycott the conference. As the Interna-
tional Herald Tribune noted, Saudi Arabia is “widely
considered to be the Muslim world’s most influential
country,” and its boycott announcement “raises fears that
other Islamic nations will follow suit.” Jyoti Shankar
Singh, executive director of the Cairo event, confirmed
that Saudi Arabia had sent a letter to the secretariat of the
International Conference on Population and Develop-
ment, proclaiming that the country would not attend the
conference. According to Singh, “they gave no reason.”

Notwithstanding, the highest Saudi religious figure,
Sheikh Abdulaziz ibn Baz urged his country and the rest
of the Muslim world to “boycott the conference. It is
incompatible with the Muslim religion.”

In addition, Sudan and Lebanon have withdrawn from
the conference. Lebanese Prime Minister Rafik al-Hariri
announced the decision on Aug. 30, although he gave no
reason. In both countries, the conference agenda promot-

!
ing abortion and extramarital sex offend the major reli-
gions of Islam and Christianity. |

Other countries have downgraded their delegations:
Two women heads of government of populous, largely
Muslim countries have withdrawn: Bangladesh’s Khaleda
Zia and Turkey’s Tansu Ciller. Begum Bhutto was sched-
uled to give the opening speech at the conference. Presi-
dent Suharto of Indonesia has announced he will not attend
the conference. |

Some countries which are attending have made clear that
they will not meekly go along with the Cairo agenda. Israel’s
first ambassador to the Holy See, Shmuel Hadas, told the
Aug. 30 German-language issue of the Catholic publication
Thirty Days: “The State of Israel i§ still working out its
position. . . . I think, though, that the position of the Jews,
in this matter, will be closer to that of the Vatican than to the
other side in the debate. This was ma?nifest in a meeting on
the family, which took place in May, in Jerusalem, and
which was co-sponsored by the Vatican Commission for
Relations with the Jews and the International Jewish Com-
mittee for Inter-Religious Dialogue.”

A government official working on Israel’s position told
EIR that the Israelis would be uncompromising on the impor-
tance of the family as an institution, and would insist that
decisions on childbirth and related matters must be made on
the family level, not imposed by governments. Furthermore,
Israel would be against “abortion on ?emand.”
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creatures” and because “he has the power to enforce it by
rewards and punishments.” He continues:

“Good and Evil . . . are nothing but pleasure or pain,
or that which occasions or procures pleasure or pain to us.
Morally good or evil then, is only the conformity or disagree-
ment of our voluntary actions to some law, whereby good or
evil is drawn on us from the will and power of the lawmaker;
which good and evil, pleasure or pain, attending our obser-
vance or breach of the law by the decree of the lawmaker, is
that we call reward and punishment.”

No society can survive with this philosophy as its founda-
tion. The relation between man and nation-states has to be
guided according to a higher positive understanding of what
is right and wrong—natural law.

Democracy without a foundation in natural law is evil.
The philosophy of the U.N., as Bassin and the oligarchy
behind the U.N. view it, is therefore wrong. This philosophy
can only create slaves, not free men and women. Internation-
al affairs must never be guided according to the will of the
strongest. It does not matter whether the policies are decided
by the Great Powers of the U.N. Security Council or by the
“majority” of voters or countries. It does not matter if the

"U.N. is based on “aristocratic” or “democratic” ideas, or a
mixture of the two. If the decisions are not based on natural
law, they must be evil. The same is true if the decisions
are based on consensus and compromise and not on truth-
seeking, to strive for the good. In that case it must also be
evil.

This is the philosophical battleground and it is up to us to
decide if we will accept this Venetian-British worldview of
masters and slaves. There is an alternative to this bestial
worldview, and it is the philosophy based on the science of
man as it was developed in the Renaissance. In “How Ber-
trand Russell Became an Evil Man” (Fidelio, Fall 1994),
Lyndon LaRouche describes this in depth.

So what should we do with the upcoming U.N. global
government/governance summit in Copenhagen? We should
do what LaRouche proposed on June 8 on the weekly radio
interview “EIR Talks™:

“When people start making these kinds of noises about
supranational government, I treat that itself as a casus belli.
This has to be settled. This nonsense has to stop. I think
we ought to shut down the U.N. unless they can stop this
blathering about utopian world government. I think that’s the
only answer.

“You know, there are some things, like some guy raping

~a woman. And you don’t accept from him the argument,
‘Don’t object until you give me a satisfactory alternative.’
Eh? You stop the rapist. And in this case, we don’t have to
discuss alternatives, or we don’t have to discuss improve-
ments or modifications in what are criminal designs. The
criminal should simply stop committing crime, or we have
to take measures to induce him to do so, contrary to his will.
I think that’s the only answer.”
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Agriculture by Rosa Tennenbaum

Swiss farmers don’t want GATT

Itwill destroy the middle class, starting with family farmers—
and government payoffs are nothing but a mirage.

Switzerland is supposed to enter the
General Agreement on Tariffs and
Trade, GATT, the supranational free-
trade organization thathas slashed and
burned its way through many a nation-
al economy. That’s what the interna-
tional institutions want, and that’s
what the Swiss Businessmen’s Asso-
ciation and the Swiss Farmers’ Asso-
ciation want. Only the Swiss them-
selves don’t want it very much, and
especially not the Swiss farmers.
They have good reasons, which are
little by little coming out into the pub-
lic light.

In Switzerland, as elsewhere,
farm incomes have been steadily de-
clining in recent years. An average
farm with a cultivable area of 18 hect-
ares was already operating about
25.4% below breakeven in 1991; a
year later the deficit increased by an-
other 4.6%, and 1993 by 11.4% more.

The income of an average farm
family plummeted within three years
from 97,645 Swiss francs to
SF 61,879 francs. The Swiss govern-
ment has endorsed the GATT mea-
sures, but the Swiss citizens have not
yet decided whether they will approve
GATT regulations (in afuture referen-
dum). In fact, the prospects for it are
not so rosy, because the opposition
is huge. Yet the Bern government is
acting as if the voters had already vot-
ed in favor of GATT.

Accordingly, agriculture’s future
looks bad. In the current year, rural
incomes will shrink a further 36%,
which for the average farm corre-
sponds to a new loss of SF 22,839, or
SF 1,211 per hectare. As the Re-
search Institute of Taenikon esti-

mated, the average income for Swiss
farmers in 2002 will be 45% lower
compared to 1993, if the GATT pro-
visions are carried out.

This still excludes inflated prices
for farmers’ regular investments.
Even if everything the farmer and his
family buy in the next eight years has
the same price as today, the family
income will drop by half. If inflation
is only 1% higher than the rationaliza-
tion measures the farmers will proba-
bly take, they will have 58% less, the
institute calculates. As inflation will
very probably be higher than that,
around the turn of century, farm fami-
lies will have to live on substantially
less than half of what they have today.

This was predictable, since it con-
forms to developments already seen in
the United States and European Com-
munity (now European Union). Nev-
ertheless, the Swiss Farmers Associa-
tion (SBV) is campaigning for a Swiss
GATT membership.

In mid-April, Melchior Ehler, di-
rector ofthe SBV, sided, surprisingly,
with Swiss business in favor of
GATT. Since GATT would improve
business for other parts of the econo-
my, it was argued, GATT would also
be good for the farmers.

The contrary is true: Because free
trade policies will wipe out the medi-
um-sized sector, including its main-
stay, the family farms, the whole
economy is going to suffer immense-
ly. But nothing will put a function-
ary’s reason to sleep faster than the
sound of coins or the promise of a bet-
ter position. And it’s no secret that
the “playboy of Swiss agriculture,” as
he’s universally called, has high aspi-

rations in Swiss politics.

The path Ehler and the SBV chose
is the same that all major farmers’ as-
sociations have taken, betraying their
members’ interests: He demands fi-
nancial compensation by the state. For
each percent of tost increase in the
farms, Ehler demands SF 100 million
from the government. He will never
get that, of course, as he very well
knows, but it’s a good way of keeping
the association’s membership on pins
and needles.

Besides that, the SBV wants invest-
ment in “improved structures,” or, to
put it more clearly, a structural change
in favor of bigger farms. Of course,
they won’t consider the fact that Switz-
erland’s geographical topography,
with its steep mountains and narrow
valleys, sets a limit on that. “Structur-
al development” is the SBV’s magic
word; with it the SBV denies any
blame, putting it into the farmers’
hands. They aren’t “enterprising” or
“dynamic” enough, they failed to
grow. A farmerin the Swiss moun-
tains is supposed to enter into compe-
tition with a New Zealand dairy farm-
er, who is able to produce milk for a
fraction of the cost, thanks to natural
conditions. It works—on paper.

The Swiss New Farmers’ Coordi-
nation (NBKS) group had wamed
their colleagues 'early in the year that
free trade will wipe out a major part
of small and medium-sized industry
and farms, and cflallenged the agricul-
tural establishment with meetings
which often were crowded with hun-
dreds of peoplei The SBV answered
with a broad slander campaign against
the NBKS and its collaborators in the
Schiller Institute. It talked about “for-
eign manipulatién” and “sinister con-
spiracy theories.” Obviously those
things do, in fact, exist: in the places
where one finds Herr Ehrler, the SBV,
and numerous otjtler enemies and slan-
derers of the NBKS.

e
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Business Briefs

Africa

Millions in East Africa
facing starvation

Millions of people in East Africa face hunger
and starvation, the U.N. Food and Agriculture
Organization (FAO) wamned in its latest Africa
report.

Just in the Horn of Africa, 4.7 million tons
of grain are needed to prevent a human catas-
trophe. This is double the amount of food aid
that was needed last year; but instead, less food
aid is available internationally.

In Burundi, the food situation is “critical”;
in Tanzania, the situation is worrisome; in
Uganda, people are already starving; in Ango-
la, the food situation is “bad’’; and in Malawi,
the survival of 3 million people depends on
food aid, the FAO said.

The FAO appealed to the international
community to actimmediately and in acoordi-
nated way, and to offer proposals for an “im-
mediate, coordinated, and broad-scale relief
action on how to reconstruct agriculture as
well.” On a long-term perspective, the con-
stant crisis in Africa will only be overcome
if productivity and production in general are
significantly geared up.

Science

New method found for
producing hard X-rays

Ateamof scientists at the University of Illinois
in Chicago led by Charles K. Rhodes has dis-
covered a means of producing “gigantic”
amounts of energy in the form of hard (short
wavelength) X-rays, according to their article
and acommentary by Bernd Crasemann in the
British magazine Nature, the Aug. 25 New
York Times reported.

Rhodes’s team bombards clusters of xe-
non atoms with intense ultraviolet radiation.
This causes the outer electrons to oscillate co-
herently, transferring a large amount of energy
to the inner electrons, knocking several of
these tightly bound inner electrons out. In ef-
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fect, the electron shells are hollowed out; in
the familiar form of ionization, it is the outer
electrons that are removed. When other elec-
trons rush in to fill the inner void, they emit
extremely energetic X-rays. These X-rays are
also coherent and could possibly be harnessed
to build an X-ray laser at wavelengths shorter
than are available today. (Soft X-ray imaging
devices were developed over the past decade
by the Princeton Plasma Physics Laboratory,
Lawrence Livermore National Laboratory,
and other groups.)

The ability toimage a very small objectis
limited by the wavelength of the light being
used, which must be smaller than the dimen-
sions of the object. Rhodes says that a hard
X-ray laser would “implement a new form of
biological seeing, one that would reveal here-
tofore unseen biological processes that ripple
through the living world.”

Energy

Chad-Cameroon oil
pipeline under way

A consortium of oil companies, including An-
glo-Dutch Shell, Esso, and the French EIf
Aquitaine, have undertaken the construction
of a 1,500-kilometer pipeline from the land-
locked Central African state of Chad to Came-
roon. The pipeline, which will stretch fromthe
Dabo oil fields in the Touboro region to the
Atlantic seaport of Kribi in the south of Came-
roon, will cost about $2 billion and will take
approximately two years to construct. Sources
in Paris say the World Bank will provide 50%
of the funds for the pipeline, while a group of
American banks will provide the rest.
Thefinal agreement on the project was ar-
rived at during a visit to Yaounde, Cameroon
by Chad military leader Idriss Derby on July
15. Work is expected to start in 1996. Engi-
neering multinationals such as Canada’s La-
valin International and the French groups Bou-
ygues, Spie, Batignottes, and Technip are
lobbying to get the construction contracts.
Cameroon hopes the pipeline and the an-
cillary industries that will grow out of the Kribi
deep-seaportareawill createabout2,000jobs.

Chad’s oil réserves are estimated at about 200
million tons:and could produce 2 million bar-
rels aday for20 years. The Chadians are hope-
ful that the gompletion of the pipeline in five
years will help alleviate their country’s excru-
ciating poverty.

The Chadian oil reserves, some of which
are already being exploited at Sedigi, have en-
gendered mostofthe 14-year-oldstrife thathas
aggravated Chad’s poverty. Deposed Presi-
dent Hissen¢ Habre is alleged to have met his
ousterbecaulse he signed acontractwithExxon
foroil explotation without consulting France,
which considers Chad in its sphere of influ-
ence. This time, EIf Aquitaine succeeded in
securing 20% of the deal.

President Paul Biya of Cameroon report-
edly linked his acceptance of the pipeline to a
guarantee from Chad that it will stop the flow
of arms fueling a bloody tribal war in northern
Cameroon between the Kotokos and the Arab
Chaos.

!

Medicine

Nutrieqft may be linked
to HIV, AIDS treatment

Scientists at the University of Georgia suggest
that a protein produced by HIV, the virus
which causes AIDS, depletes the body of sele-
nium, an essential trace element. In a paper in
the Aug. 19;issue of the Journal of Medical
Chemistry, the authors predict that HIV con-
tains heretofore unknown genes, some of
which make the selenium-based amino acid
selenocysteine. Based on similarities to a
known activator-repressor gene of another vi-
rus, they spéculate that one of the unknown
HIV genes produces a protein that could act to
repress HIV kranscription, and selenocysteine
is acomponént of the proposed repressor pro-
tein. Accordingtothe theory, whenaninfected
cell has beerj depleted of selenium and the re-
pressor protein can no longer be produced, the
HIV is triggered to replicate and spread the
infection. Thus, anadequate level of selenium
in the diet may delay the onset of AIDS.

At this pbint these concepts are hypotheti-
cal and further experiments are needed to
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prove the existence of the genes. However,
these findings “‘could have significant implica-
tions for genetic approaches to the treatment
of AIDS because they open up the possibility
of creating artificial repressors or boosting the
synthesis of the natural repressor,” said E. Will
Taylor in Chemical and Engineering News.
Taylorheaded theresearchteamatthe Compu-
tational Center for Molecular Structure and
Designandchairsthe university’s Department
of Medicinal Chemistry.

While based on what Taylor terms “theo-
retical and circumstantial evidence,” the work
could help to explain why some HIV-positive
individuals do not develop AIDS symptoms
forlong periods of time and why many of those
most susceptible to AIDS tend to be malnour-
ished.

Infrastructure

China announces major
water diversion project

China announced over the weekend of Aug.
20-21 a multibillion-dollar water-diversion
project, to bring water from the south of China
to water-scarce northern areas, BBC reported.

Details were notgiven, but BBC noted that
southern China has been repeatedly hit by
floods, while the North has been hit by
drought. Poor infrastructure is blamed for se-
vere water crises, which are affecting at least
27 Chinese provinces, including Anhui, Hu-
bei, and Szechuan. Often, the water is not
drinkable and peasantsare desperate to get wa-
ter for irrigation.

Devastating flooding is also underscoring
alack of flood control investment. So far this
year, 1,400 people have died, and there has
been over $6 billion in flood losses, the official
China Daily reported on Aug. 10. Beijing
blames the infrastructure deficit on local au-
thorities, who are responsible for local flood
control, while praising the central govern-
ment’s role in controlling the major rivers, in-
cluding the large-scale dam projects now in
the works. The small and medium-sized cities
most affected by floods are accused of ignoring
“government wamings to prioritize flood con-
trol.” Economic czar Zhu Rongji said, “It is
necessary to set aside enough funds for urban
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flood control even at the expense of cutting
back on some capital construction projects.”

Meanwhile, China has announced plans to
issue stock to pay for the Three Gorges Dam.
Beijing has been using the profits from the
Gezhouba Dam, the largest dam and power
complex in China, to pay for the Three Gorges
construction. Gezhouba, whose profits were
about $250 million last year, will be made into
a joint-stock company and the shares will be
floated on Wall Street.

Ukraine

Air Force may be sold
to pay for Russian gas

Under the threat of new Russian gas supply
cutoffs and slowdowns, Ukraine is consider-
ing selling part of its Air Force as “payment in
kind” for its debts to Russia on gas deliveries
madeearlierthis year, according to statements
on Aug. 24 by Ukrainian Defense Minister
Gen. Vitali Radetski. The deal may involve
fighters, fighter-bombers, and long-range
bombers.

Sources report that this “debt for equity”
arrangement was cooked up by Ukraine Presi-
dent Leonid Kuchma. Since taking office on
July 19, Kuchmahas been weakening Ukraine
by moving to accommodate Moscow in its
push for a “Slavic Union” among Russia,
Ukraine, and Belarus, and by movingtoreach
an agreement with the International Monetary
Fund. On July 11, the day his election victory
was confirmed, Kuchma was on the phone
with IMF Managing Director Michel Camdes-
sus. One week later, he met Camdessus in
Kiev. Since Aug. 15, an IMF delegation has
been in Kiev negotiating an economic pact
with the Kuchma regime.

In addition, speculator George Soros and
Swedish shock therapy advocate Anders
Aslund are planning to “help” Kuchma, the
Aug. 24 Swedish business paper Dagens In-
dustri reported. Aslund became notorious as
anadvisertothe Russiangovernmentin imple-
menting shock therapy. Now, Aslund says:
“George Soros is financing my mission in
Ukraine and the international staff whichInow
am putting together in . . . Kiev.”

Briefly

@ UNEMPLOYMENT in OECD
nations has reached 35 million, the
highest since 1930, according to a
report by the International Labor Or-
ganization. The ILO states that this
crisis cannot be solved by market
forces, but the measures offered by
the ILO are limited to calls for labor
market deregulation, free trade,
some forms of “market stimulus,”
and foreign exchange stability.

@ INDONESIA plans to build 12
nuclear power plants of 600-mega-
watts each over the next 25 years,
according to the Aug. 10 Wall Street
Journal. Construction of the first
plant is to begin on Java island in
May 1996; el¢ctricity production is
scheduled to start in 2004.

@® JEFFREY SACHS peddled his
lunacy in Beijing in late August. Chi-
na’s reforms dre “most successful,”
he told the Aug. 20 China Daily, due
to the “millions of people . . . work-
ing diligently and eamning low
wages,” providing China with a “reli-
able labor forte.” Sachs urged that
most state industries be shut down.

@ MEXICO Central Bank head Mi-
guel Mancera rejected the idea of set-
ting up derivatives markets as part of
Mexico’s finapcial opening. “There
is great deficiency in the areas of reg-
ulation and firancial supervision in
Mexico and other countries,” he said.

@® GERMAN bankruptcies are ex-
pected to rise from 15,000 in 1993 (a
20% and 44%: increase over 1992 in
western and eastern Germany, re-
spectively) ta 18-20,000 cases in
1994, the head of the German federal
association for small and medium-
sized business said on Aug. 23. The
1993 cases cost 200,000 jobs and cost
creditors DM 18 billion ($11
billion).

@ AN UNKNOWN VIRUS which
causes paralysis of the body is re-
sponsible for two deaths in South Af-
rica, Agence France Press reported
on Aug. 26. :Seven other patients,
who have been put in quarantine, are
in critical condition.

Economics
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Social unrest is
harvest of Russian
shock therapy

by Denise M. Henderson 1

At ceremonies in Berlin on Aug. 31 marking the end of the Soviet-Russian pres-
ence on German soil, Russian President Boris Yeltsin and German Chancellor
Helmut Kohl exchanged very friendly remarks. Yeltsin hailed the “new era” in
Russian-German relations, and stated that “a new stage in our bilateral relations
has begun. We are looking to this with optimism and hope.” Yeltsin praised
Chancellor Kohl several times, saying that this hope has stemmed “from the
actions of Helmut Kohl. . . . We are great friends. . . . The new Russia and the
united Germany are striving today to define their place in the changed world. .

The postwar period of Russian-German relations is pver with. It is being replaced
by a period of friendship and cooperatlon :

There is “something in the wind,” as Lyndon LaRouche noted in an Aug.
31 interview with “EIR Talks.” Calls which echo LaRouche’s 1989 Productive
Triangle proposal for a hub of high-technology industrial and infrastructure devel-
opment within the Berlin-Vienna-Paris region, which would spark the rapid eco-
nomic development of the newly reunified Europe, are coming from many differ-
ent levels of policymaking. These include the largd-scale infrastructure-building
projects proposed by former European Commission President Jacques Delors, and
welcomed by both Kohl and U.S. President William Clinton.

If these potentials are realized, it won’t come a moment too soon for the
crippled economies of Russia and its former satellites in eastern Europe. In the
report which follows, William Engdahl analyzes the consequences of four and a
half years of International Monetary Fund (IMF) and World Bank policies in
eastern Europe, including the former Soviet Union. [Unless the Productive Triangle
approach is implemented, the West will find itself facing a hostile Russia armed
with nuclear weapons seeking to restore its borders, and its former empire.

Shock therapy paralyzes the patient

What has been the overall result of Harvard punk Jeffrey Sachs’s shock therapy
on Russia? Sachs, along with other IMF flunkies such as Anders Aslund, at the
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behest of the IMF and the World Bank, proposed a so-called
liberalization policy for Russia: liberalization of prices and
privatization of state businesses leading, in its latest phase,
to the shutting down of those enterprises which cannot turn
a profit. This supposedly benign shock was administered
through their willing Russian cohort, former Russian Prime
Minister Yegor Gaidar.

Through such means, the IMF put Russia on the road to
its latest crisis, demanding inflation be stopped as a precondi-
tion for any loans. (Inflation that sometimes hit an annual
rate of 2,000% was touched off by the IMF-prescribed price
liberalization of January 1992 in the first place!)

The business section of the weekly Moscow News for July
31-Aug. 7 reported: “According to a report of the Russian
Federation Government Center for Economic Conjuncture,
there has been success in the recent period, in accord with
the wishes of the International Monetary Fund, in sharply
reducing the rate of inflation to 5.1% per month” in July. But
in order to bring itself into accord with the ruinous policies
of the IMF in order to “reduce inflation,” the government
slashed or froze payments. This paralyzed what remains of
Russia’s real economy.

These measures also meant that the most impoverished
citizens suffered most. The denial of an anticipated increase
in pensions, for example, caused a minor social explosion.
After both houses of Parliament voted almost unanimously
for a 150% increase in the minimum pension effective Aug.
1, President Yeltsin ordered the pension floor lowered by
115%, back to nearly the previous level, according to the
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President George Bush
awarding his cohort
former Prime Minister
Margaret Thatcher the
Medal of Freedom, the
highest U.S. civilian
medal, after their one-
world geopolitical
designs had all but
destroyed the economies
of the former socialist
nations. A new policy
thrust for Eurasian
cooperation for
economic development is
emerging, and none too
soon.

weekly Argumenty i Fakty (No. 32, August). Thereupon “old
ladies’ revolts” rolled through Russia. In mid-August, in the
Ural city of Chelyabinsk, pensioners demonstrated at the
provincial Department for Social Protection. In Ivanov, vet-
erans picketed the legislative assembly. In Kursk, pensioners
attacked the center where pensions are dispensed. A “tense
situation” was reported in Krasnoyarsk and Syktyvkar, while
in Yekaterinburg, Ufa, Petrozavodsk, and Moscow there is
serious concern about a “social explosion.”

More cuts in social spending

Thus, against a background of ever-decreasing tax reve-
nues, the budget is being “economized” by sharply reducing
expenditures for social needs, above all at the expense of
those layers of the population which the government has
deemed “useless” and who, it is believed, cannot mount
serious resistance to the attack on theirrights. In some places,
rage at government policy has assumed extreme forms. Dur-
ing the week of Aug. 15, a passenger train was blown up in
the Siberian city of Chita, in what some experts called an
act of sabotage, a sign of protest and despair committed by
workers who had not been paid for several months.

Large-scale shutdowns and bankruptcies in Russian in-
dustry, resulting in growing mass unemployment, are expect-
ed to continue and increase during the fall. Thus, the risk of
a social explosion is being discussed more and more openly
by officials and in the Russian press. On top of a renewed
crisis of payments among enterprises, the tolerance of work-
ers and soldiers for non-payment of their wages has reached
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a breaking point.

As of Aug. 25, the Russian government estimated that
inter-enterprise debt had reached 112 trillion rubles ($56 bil-
lion), almost as much as total government revenues for 1994.
A wave of bankruptcies threatens to put 8 million people out
of work by the end of the year.

Those who are still working are not being paid. Total
liabilities of Russian enterprises to their workers have
reached 3.4 trillion rubles ($1.7 billion), affecting at least
33,000 firms, and the backlog grew by 16% in June alone,
according to Russian government statistics cited in the Rus-
sian edition of the London Financial Times. Reports have
reached Moscow that some atomic power stations will have
to close because, after the imposition of layoffs connected
with the non-payment of wages, insufficient personnel re-
main to operate them, while other key plants face Sept. 1
strike deadlines.

On Aug. 24, Vice Prime Minister Yuri Yarov told Rossi-
iskiye Vesti newspaper that he would not rule out strikes this
fall, and demands for pay that the government could not
handle.

Since Aug. 5, a special commission under First Deputy
Prime Minister Oleg Soskovets has been trying to end the
internal debt crisis, without success. On Aug. 17, Soskovets
declared, “We must not be afraid of bankruptcies,” and said
that the state would be tough on companies failing “to make
the transition to a market economy.” He termed a further
drop in industrial production “inevitable,” and ruled out mea-
sures to protect Russian industry from cheap foreign imports:
“We must not be confused by some pseudo-patriotic idea
about defending our markets. The state cannot stem the in-
flow of foreign goods.”

But five days later, Soskovets raised the possibility of
price controls and lashed out against people “who believe the
formation of a market should occur in circumstances of total
chaos.” By Aug. 25, the government was back to denying it
would impose price controls.

Earlier this year, Russia experienced drastic underinvest-
ment in agriculture, as a result of which there will probably
be a huge shortfall in the grain harvest. The price of bread
has already doubled in the past several weeks, to approxi-
mately 700 rubles per kilogram, and is expected to shoot up
by the onset of winter to 3,000 rubles (nearly 10% of a
monthly pension).

A similar process, the result of a decision to free prices
onbread and milk, hastaken hold in Belarus, arepublic now in
the Commonwealth of Independent States. Increases in bread
and milk prices there resulted in a decline in production levels
of these two staple items. The decline, say officials, is due to
the fact that compensation payments, designed to offset the
effects of the price increases, had not yet been fully dis-
tributed.

Before the latest austerity, the Russian Ministry of Labor
had already identified 24 million people, 16.4% of the popu-
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lation, as living below the mjnimum subsistence income.
Some 3% of workers, when they are paid, receive less than
61,600 rubles per month, whiﬁ a monthly market basket of
19 vital food products cost 62, i100 rubles.

Strike wave begins 1

The first strikes broke ouot(jn late August, before the end
of the summer vacation period. Industry-wide strike threats
have appeared simultaneously in all vital sectors of the econ-
omy: transport and communications; the steel industry and
the metals sector; the energy sector, including coal mines,
oil and gas fields, and nuclear gower plants; and the military-
industrial complex.

The turmoil also threatensto engulf the Armed Forces.
Soldiers and officers, as do workers, receive their wages
three to four months late. Colanel Deryugin of the Associa-
tion of Military Sociologists reported in a recent article that
officers in the Far East and Transbaikal Military Districts
receive enough to cover only 255-30% of their living expens-
es. The military daily Krasnaya Zvezda (Red Star) wamed
thatunrest in the Armed Forcesican be expected if this contin-
ues. In Vladivostok in the Far gast, Rossiiskiye Vesti report-
ed, officers’ families picketed i-ne naval base to demand back
pay. Krasnaya Zvezda has published letters saying, “We
have nothing to lose and are ready for anything.”

On Sept. 1, the millions already clamoring for theirunpaid
back wages—from May on—will be joined by millions of
other workers who were sent aff on forced, unpaid summer
“vacations” and told toreportback to work on that date. Strike
deadlines of Sept. 1 have been issued by the workforce of the
entire Norilsk region in northeyn Siberia and at two nuclear
power stations, in Smolensk and on the Kola Peninsula.

The way out

As presidential candidate Lyndon LaRouche noted in a
radio interview on Aug. 31, “The principal implication” of
the cordial Kohl-Yeltsin interchange in Berlin that day was
“not the withdrawal of the tropps, but rather the use of the
occasion of the withdrawal of the Russian troops to open up
officially, new economic relations between Germany and
Russia. :

“This is facilitated,” he added, “by the fact of the estab-
lishment of a kind of pan-Slavic Union, which now includes
virtually Belarus, or White Russia, which signifies that the
Berlin-to-Moscow railway development project, is probably
on as a signal piece. It’s a signal project, in which a new
development corridor centered on rails from Berlin to Mos-
cow, will be key. .

“So, in general,” concluded LaRouche, “this is a continu-
ation of the policy which President Clinton announced in
Bonn and Berlin during his July visit to Europe. We’re fairly
optimistic about good things happening, though there are,
imminently, very profound changes about to occur inside
Russia and Russian policy as such.”
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The IMF’s geopolitics ruined
the economies of eastern Europe

by William Engdahl

The following is abridged from a study that appeared in
EIR’s Special Report “Russia’s Future: Dictatorship, Cha-
os, or Reconstruction?” published in August 1994 . EIR pub-
lished an abridged version of the report’s Chapter I, by
Lyndon H. LaRouche, under the title “A Science-Driver Pro-
gram to End Russia’s Depression,” in our April 22, 1994
issue.

In October 1993, former British Prime Minister Margaret
Thatcher released her political memoirs, The Downing Street
Years. In her account of the events surrounding the opening
of eastern Europe at the end of the 1980s, Thatcher was
remarkably blunt. She wrote: “The German question and the
consequences of reunification were my chief preoccupation
when, in September 1989, I decided during my return trip
from a conference in Tokyo, to pay a brief visit to Moscow
in order to talk with Mikhail Gorbachov.” Thatcher added,
“I'told him quite frankly that while we in Europe traditionally
acknowledged the goal of German reunification, in reality
this caused us great concern. This I added, was not only my
own opinion; I had also discussed this question with another
top political figure, by which I meant President Mitterrand.
. This [discussion with Gorbachov] strengthened my own
resolve to slow the already hectic tempo of developments.”
Thatcher’s hostile view of the transformation possibilit-
ies in eastern Europe, and most emphatically against German
unification in 1989-90, is thus a matter of public record. Such
a response from Britain at the end of the twentieth century
would be astonishing only if one were ignorant of the long-
standing British doctrine of “balance of power” or “geopoli-
tics,” in which British politicians and diplomats have been
schooled at least since the 1815 Congress of Vienna.

Sir Halford Mackinder and
German unification

To understand the way the Group of Seven industrial
nations, beginning in 1989, responded to the potentials of
changing economic structures in eastern Europe and the for-
mer Soviet Union, it is best to begin with a brief review of

1. Margaret Thatcher. Downing Street No. 10: Die Erinnerungen, Econ
Verlag, Diisseldorf, 1993. Sir Halford Mackinder, “The Geographical Pivot
of History,” in Geographical Journal, No. 23, 1904. Royal Geographical
Society, London.
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a seminal policy thesis first presented to the British Royal
Geographic Society in January 1904. This policy thesis forms
the ideological underpinnings for Britain’s determination to
orchestrate the events which led ineluctably to World War I,
as an attempt to destroy the influence of the German empire
in continental Europe. But the essay has also shaped British
diplomacy to the present day.

The paper, “The Geographical Pivot of History” was
authored by Sir Halford J. Mackinder, a Reader in Human
Geography at the University of Oxford. His theses can be
summarized briefly as follows: ‘

® “Who rules eastern Europe,”{meaning German-cen-
tered Central Europe “rules the Heanland ” meaning Russia-
centered Eurasia;

® “Who rules the Heartland, controls the World Island,
meaning the Eurasian landmass from Vladivistok to the At-
lantic; and,

® “Who controls the World Idland rules the entire
World.”

But the corollary to this doctrine of geopolitics is the
British stance toward this geopolitical view of Eurasia. Brit-
ain as a global empire and an “Island;Power” separated from
continental Europe by the English Channel, in Mackinder’s
view, must do all in its power to hinder any successful con-
vergence of economic and political cooperation between the
nations of Central Europe and Russia.

Thus, the prospect of a German-dominated group of Eu-
ropean states, including France and Italy, extending industri-
al and financial cooperation to construct modern industrial
economies in Poland, East Germany, Hungary, and especial-
ly Russia, was anathema, not only in the view of Prime
Minister Thatcher, but also of leading figures in the City
of London, the Foreign Office establishment, and the U K.
media.

Inthe United States, this view was mostexplicitly echoed
by former Secretary of State Henry Kissinger, who spoke
out from his position as head of his private international
consultancy, Kissinger Associates.! He drafted numerous
newspaper columns after 1989 openly waming of the dangers
of a strong Germany.

Kissinger was very influential at the highest levels of
the Bush administration. Two intimate collaborators, both
formerly with Kissinger Associates, held key positions with-
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in the Bush administration: National Security Adviser Brent
Scowcroft, and then-Undersecretary of State Lawrence Ea-
gleburger, who later replaced James Baker, as in 1992, as
full secretary.

President Bush himself appeared at best ambivalent about
German unification. When reporters asked the President for
his comment when the Berlin Wall came down on Nov. 9,
1989, a solemn Bush replied, “Well, I don’t think any single
event is the end of what you might call the Iron Curtain.”
Privately, Bush reportedly told aides, “I’m not going to dance
on the Wall!” Only when German unification was clearly
unstoppable did Bush appear to support German develop-
ments in the face of U.S. popular approval.

In 1989, there was a policy accord among the govern-
ments of Britain, France, and the Bush administration, to
ensure that economic events in eastern Europe did not lead
to the kind of industrial transformation boom and construc-
tion of economic infrastructure at which German industry
would surpass all others. This explains the rigid insistence of
those three governments that the International Monetary
Fund (IMF) should be at the center of the post-1989 transfor-
mation in eastern Europe.

Soros brings in Sachs and the speculators

Conveniently for those circles in the West determined
to undermine or delay successful industrial development in
eastern Europe, the two countries in the region with the great-
est debt obligation to western banks and governments—Po-
land and Yugoslavia—were both already members of the
International Monetary Fund, and were the first two countries
of eastern Europe forced to take the IMF’s medicine. Sig-
nificantly, the western advisers who prepared the inexperi-
enced new governments to impose IMF “shock therapy,”
were the same in both cases: New York-based financial spec-
ulator George Soros introduced a 34-year-old Harvard Uni-
versity economics professor, Jeffrey Sachs, to members of
the Polish “roundtable” discussions even before the forma-
tion of the coalition government of Tadeusz Mazowiecki in
August 1989.

Soros gave Sachs a base of operations in Poland by em-
ploying him in Soros’s Warsaw-based Stefan Batory Founda-
tion. Among those whom Soros and Sachs cultivated was
Leszek Balcerowicz, the man who became shock therapy
finance minister under Mazowiecki, and virtual economic
czar of Poland after 1989. Balcerowicz’s shock therapy pro-
gram had been drafted by Sachs, a man whose only previous
government advisory experience had been four years earlier,
advising the Bolivian government of Paz Estenssoro. In Bo-
livia, Sachs ended hyperinflation by destroying the state in-
dustry sector, and linking the currency tothe U.S. dollar.

Sachs even admitted that his program to link the Bolivian
currency to the dollar most benefitted the cocaine barons,
whose coca plants were sold in dollars. Sachs described the
effects of his shock therapy in Bolivia on workers in the
state tin mine company, Comibol. “Comibol has reduced its
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employment from about 30,000,workers in 1985 to just 7,000
as of 1987. Although fiscally nécessary, the results are stun-
ning and indeed reflect a social tragedy. Many of these work-
ers are still unemployed or have gone to the coca-growing
regions to find work.” This frdm the man who was to be a
key adviser in Poland, slated ;to be the model for eastern
Europe.

Soros was very well conneglted in both Washington and
London, which meant he could get the ear of the highest
government levels in economically desperate eastern Eu-
rope. He also introduced Sachs into Yugoslavia, where Soros
was also present through his “philanthropic” foundation.
Both Poland and Yugoslavia introduced Sachs-IMF shock
therapy on Jan. 1, 1990. '

Soros later boasted of his arld Sachs’s success in Poland:
“Balcerowicz presented a radicadl program of monetary stabi-
lization to the International Monetary Fund meeting in Wash-
ington [September 1989]. The IMF approved, and the pro-
gram went into effect on Jan. 1, 1990. It was very tough on
the population, but people were willing to take a lot of pain
in order to see real change.” There was change, but not what
the Poles had hoped to see. [

Then, Soros introduced Sachs to leading Moscow circles.
In late November 1989, just after the opening of the Berlin
Wall and days before President Bush was to meet Mikhail
Gorbachov at the Malta summit, Soros met with Undersecre-
tary of State Lawrence Eagleburger to discuss Soros’s strate-
gy for Russia. At that time Bush was reportedly cautious
about proposing drastic shock therapy for the Soviet Union.
But in August 1990, Soros ass¢mbled a team of economists
including Jeffrey Sachs, former senior IMF official David
Finch, and Ed Hewett of the Brookings Institution (who later
became Bush’s principal Soviet affairs adviser). Sachs,
Soros, and the others went to Moscow in September 1990,
where they established direct contact both with the group
around Mikhail Gorbachov, as well as that around the newly
elected parliamentary leader ofithe Russian Republic, Boris
Yeltsin. Yeltsin had already established himself as an opposi-
tion to Gorbachov. ,

In June 1991 Yeltsin was ielected President of Russia
with 57% of the popular vote, and within weeks of Yeltsin’s
emergence over Gorbachov following the failed August 1991
putsch, President Yeltsin announced in November 1991 his
appointment of an economic team headed by Yegor Gaidar,
by then a close collaborator of Jeffrey Sachs. IMF shock
therapy had also come to Russia, and the way was now clear
to maximize economic chaos from Warsaw to Moscow to
Belgrade.’

2. George Soros, Underwriting Democracy, MacMillan/Free Press,
New York, 1991. Details on Jeffrey Sachs’s Bolivian reforms and the impact
on the coca cultivation are taken from the book Bolivia: 1952-1986, by
Jeffrey Sachs and Juan Antonio Morales, International Center for Economic
Growth, San Francisco, 1988. Details pn aspects of the White House reac-
tions to German unification can be found in Michael Beschloss and Strobe
Talbott’s At the Highest Levels, Little, Brown & Co., Boston, 1993.
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At the June 1990 Houston economic summit of the heads
of state of the Group of Seven—U.S.A., Britain, France,
Italy, Canada, Germany, and Japan—a proposal had been
advanced by the Bush administration, with the strong back-
ing of France’s Frangois Mitterrand and Britain’s Margaret
Thatcher, to put the IMF in control of the entire economic
process in the Soviet Union, as it had been since 1989 in
Poland and Yugoslavia.

Certain western heads of state were so eager for the IMF
role in the U.S.S.R., that they waived IMF membership
requirements, and granted the U.S.S.R. special “associate
member” status, which meant they could receive IMF dic-
tates, but none of the money the IMF holds out as incentive.
Jeffrey Sachs, architect of shock therapy together with the
IMF, was coordinating policy in all three countries. From
time to time, Sachs sought to maintain his credibility with
host governments wary of the harsh IMF dictates, by occa-
sional criticisms of IMF tactics; but in reality, Sachs’s shock
therapy was IMF policy.

The significance of placing the IMF at the center of eco-
nomic policy changes in Poland, Yugoslavia, and the
U.S.S.R., is not well understood by most people. In fact, it
was the essence of British geopolitics, the extraordinary ef-
fort after 1989 to hinder major western industrial and techno-
logical investment into eastern Europe, in which German
industry would have played a crucial role.

A brief history of the IMF is in order before examining
the results of IMF shock therapy for the former Warsaw Pact.
When the true nature of the IMF is known, it becomes clear
why Thatcher and leading Kissingerian elements around the
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A single mother
demonstrating in front of
the Russian government
building, the “White
House,” in November
1992. Her signreads “I
demand an effective
decree by Yeltsin on the
social protection of
single mothers.” Her
son’s reads: “Gentlemen
of the White House! We
want to live and to have
a happy childhood.”

Bush administration, were adamant on the IMF’s prime role
in eastern Europe after 1989.

The IMF came out of the negotiations between the British
and U.S. governments held at the famous 1944 conference
in Bretton Woods, New Hampshire. The chief British negoti-
ator was Lord Keynes; his U.S. counterpart was U.S. Trea-
sury Undersecretary Harry Dexter White. These two men
largely dictated the postwar IMF and World Bank monetary
order. The resulting institutions, the IMF, its sister the World
Bank, and, later, the General Agreement on Tariffs and
Trade (GATT), were the product of strong British pressure
on the United States to give Britain a determining role in the
post World War Il economic order, despite Britain’s second-
rate industrial status.

This British influence was confirmed in the fact that,
although a bankrupt, former Great Power by 1944, Britain
got the United States to agree to give it the second strongest
voting power on the IMF’s board, which has remained in
force up to the present day, despite Britain’s degeneration
into a has-been industrial nation. It was not until 1993, fol-
lowing a bitter contest, that Germany and Japan finally got a
larger voting share on the IMF Executive Board than Britain,
despite the vast superiority of both countries’ economies.

The British role through the IMF or the U.N. Security
Council, is vastly more influential than any formal designa-
tion might indicate. The content of IMF policy has been
thoroughly shaped by the radical monetarist dogma of Mar-
garet Thatcher and her key financial advisers, such as Sir
Alan Walters, who has been a senior official at the World
Bank.
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The IMF and the agenda of Thatcherism

Thatcher’s economic policies were an updated version of
late eighteenth-century British “economist” Adam Smith,
with his “invisible hand” of the marketplace, often termed
radical “free market” policies. As prime minister from 1979-
90, Mrs. Thatcher pursued a fanatical economic dogma pro-
moted by a secret elite group, the Mont Pelerin Society,
whose president was U.S. free market economist Milton
Friedman. Thatcher adviser Karl Brunner was a leading
member of the Mont Pelerin club of radical free market econ-
omists.

Friedman’s influence in the United States led to the de-
structive domestic economic policies of deregulation and
laissez faire during the 1980s, which contributed to *“junk
bonds,” corporate bankruptcies, soaring unemployment, and
a tripling of the U.S. government’s deficit, up to $4 trillion
by the time Bush left office in 1993.

In Britain, the only sector of the economy enjoying sub-
stantial growth during the 12 years under Thatcher was the
financial services sector. Unfortunately for the majority of
British citizens, Thatcherism imposed the most regressive
tax burden on those least able to pay, and contributed to
industrial decay, as government investment in long-term in-
frastructure projects was ruled out on ideological grounds.
The real reason such needed investment was banned, was
that Mrs. Thatcher’s friends in City of London banks and
investment houses preferred to reap huge profits in real es-
tate, stock, and other speculation. A band of legal and illegal
financial pirates was allowed to dictate British economic pri-
orities.

The IMF leadership has always been in the hands of the
most rigid Anglo-Saxon monetarists, regardless of nationali-
ty. There is a convention that the Fund’s managing director
must be French, usually from the monetarist Bank of France,
whose priorities hold a strong French franc above the nation’s
needs for a growing employment economy. The IMF director
now is former Bank of France chief Michel Camdessus. A
previous Bank of France head, Jacques de Larosiere, also
former IMF managing director, is today president of the
London-based European Bank for Reconstruction and Devel-
opment.

The key policy posts within the IMF bureaucracy are also
held by monetarists. Director of IMF economic policy today
is Michael Mussa, a former student of Milton Friedman at
the University of Chicago and a former university colleague
of Thatcher’s adviser Karl Brunner. Mussa is a radical mone-
tarist who, in several personal interviews with this author,
expressed no interest whatsoever in the economic well-being
and development of eastern Europe. He showed more excite-
ment over the technical aspects of financial derivatives specu-
lation, and the probability theory behind that, than over the
fate of the transition in former communist economies. Little
wonder that the Fund recipe in eastern Europe, Russia, and
other transitional economies, has been equally as destructive
as it has been in the Third World.
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But it is also notable that the:man who has directresponsi-
bility forthe IMF’s European D#tpartment, which oversees all
eastern European IMF policy, is also a Thatcher monetarist,
John Odling-Smee, who spent years in Thatcher’s U.K.
Treasury before coming to the IMF in 1990. Odling-Smee,
like Britain’s Lord David Ow¢n, is a graduate of the elite
Cambridge University. !

Who stands behind the IMF?

Behind the IMF are the poy‘iferful financial global banks
of the City of London and New York, and speculators such
as George Soros of Quantum Kund, and Jeffrey Sachs. For
the Ibero-American debtor couhtries, the 1980s were an un-
mitigated hell of IMF-impose# austerity. The IMF recipe
was always to demand that a| debtor country cut imports
dramatically to bring a “balande of payments equilibrium.”
No matter that imports of machine tools and other industrial
technology was vital for the d'?velopment of the economic
growth of the country, which cpuld have enabled it to repay
its debt without sacrifice. The goals of the IMF have no
concern for a healthy, growing |national economy.

The IMF mandate also inc]udes savage cuts in govern-
ment spending, and a heavy deLaluation of the national cur-
rency. The argument is that the victim country must have a
cheap currency value in order to make exports attractive, to
earn hard currency, so it can repay its foreign debt. At the
same time, the cheap currency,:a form of “dumping,” makes
imports from the West prohibitively expensive, and ensuring
zero long-term economic growth.

The history of IMF shock therapy across Africa, Ibero-
America and other developing ¢conomies is one of the great-
est unacknowledged criminal acts of our era. IMF “condi-
tionalities” in Mexico, Brazil, Argentina, Peru, Venezuela,
Algeria, Sudan, Egypt, and elsewhere over the past decade,
have created only social misery and a handful of very rich
people. The aim of the major banks and powerful financial
interests in the City of Londan and elsewhere who stand
behind the IMF, was to use the IMF threat to force “neo-
colonialism” on less powerful ¢conomies around the world,
for the benefit of the big banks and corporations of primarily
the Anglo-Saxon world. This form of colonialism, they rea-
soned, was far cheaper than the nineteenth-century British
version, with its costly occupation armies and civil servants.
What these powerful Anglo-Saxon financial interests have
been able to accomplish, using the IMF as their “policeman,”
has been to destroy entire nation-states.

Butinrecent months, an even more sinister agenda of the
IMF debt restructuring process has emerged. Using the IMF
austerity demands, coupled with the threat of IMF credit
embargo against any victim country that refuses to bow be-
fore Fund conditionalities, the politically powerful banks of
London and New York have begn able to smash protectionist
trade policies of debtor nations, jand to force open their econo-
mies for asset-stripping and other forms of looting on a scale
never dreamed possible, a process termed “globalization.”
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The recent stock market boom in Istanbul, Lima, Mexico
City, or Kuala Lumpur and other so-called emerging mar-
kets, is an example of this globalization process. Foreign
investors swooped into a defenseless and deregulated home
market with large sums of dollars, boosting local stock mar-
ket prices artificially, often with the cooperation of friendly
local news media. They make profits of 60-80% or more in a
weeks or months. Then, the hot money flees as fast as it
came, usually taking the profits with it, at the expense of the
local or national economy. Or if the investors remain, they
buy up local industry dirt-cheap after IMF-dictated devalua-
tions have made them attractive to the foreign predators.

In sum, there is no nation submitting to IMF conditionali-
ties, which has seen a real per capita improvement of that its
overall standard of living as a result. Had Germany or the
United States in the nineteenth century followed IMF-type
rules, rather than the nationalist economic policies of
Friedrich List and Henry Carey, they would be today British
colonies.

It can only be termed criminal, given a decade of IMF
dictates in Ibero-America and Africa, that the Group of Seven
governments decided, after communism collapsed, to insist
that the Fund play the leading role in the economic recon-
struction of the nations of eastern Europe and the former
Soviet Union. What Stalin could not accomplish in four de-
cades of bloody terror, the IMF has done in four years in
many countries.

At the time of the opening in the East, the United States
under Bush and Britain under Thatcher dominated IMF poli-
cy. A third major voting IMF member, Mitterrand’s France,
backed the decision to make the IMF economic dictator of
eastern Europe and the former Soviet Union. The conse-
quences have been horrendous, as we shall now indicate.

Market reforms, when there’s no market

In the 1980s, Poland, Yugoslavia, and the Soviet Union
were quite diverse, with different economic problems and
potentials. Culturally, Poland and Yugoslavia were much
closer to western Europe, with decades of labor exchange in
the West, as well as a more recent experience with capitalist
forms of property than Russia had. Russia had been under
communist rule since 1917, and had been far more isolated
internationally. The industrial requirements of the three were
also vastly different, despite superficial similarities of central
planning.

Into this situation, entered the arrogant IMF officials,
together with Jeffrey Sachs, to dictate economic policy, us-
ing the blackmail that IMF approval was a prerequisite for
any future western investment. Despite willing submission,
however, almost no western investment has been forthcom-
ing, other than looting the resources of those three nations.

In each case, the IMF demand was the same:

® massively cutstatebudgetoutlays, by eliminating sub-
sidies to the economy, whether forbread or coal, then, privat-
ize state industry;
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® fire “redundant” workers; :

® devalue the national currency against the dollar, to
make exports “attractive” in western markets, and maximize
hard currency eamings, so that foreign debt can be serviced.
That foreign debt was sacred, moreithan human life, even if
it was made unbearable by politically motivated unilateral
interest rate hikes by the U.S. Federal Reserve.

But the problem was deeper, and far more ugly. It was
not as if Sachs and the Fund were unprepared forthe enormity
of the task of transforming former communist economies
into so-called market economies. IMF specialists and the
leadership knew exactly what they were triggering. They had
more than 10 years’ experience in Ibero-America and Africa
doing precisely that.

The intent of IMF shock therapy from the outset was
to minimize significant industrial restructuring, especially
suitable modern transportation and communications infra-
structure. Instead, shock therapy measures mandating that
domestic prices be adjusted to something termed “world mar-
ket price” were imposed. :

Sachs and the IMF sold their bill of goods on the promise
of “six months’ pain, then recovery;along the right path.” In
Russia and the rest of the former U.S.S.R., this policy was
aimed at balkanizing the region intojmany small, weak client
states, each with its own national currency, dependent on
whatever western multinational investors it could attract. In
Yugoslavia, it had the effect of providing an added economic
and social crisis, around which the Serbian communist Slo-
bodan Milosevic could justify his: brutal seizure and war
against Slovenia, Croatia, and Bosnia-Hercegovina. In Po-
land, it ensured misery and chaos for a country that could
potentially provide a crucial support]to the industrial transfor-
mation of all eastern Europe, in¢luding most especially
Russia. i

The entire premise of the IMF in eastern Europe was
based on a calculated fraud: that tlie goal of economic life
must be to create “free markets,” i.e., self-regulating mar-
kets, controlled and directed by “world market price.” All
production in a society would exi#st only for sale, and all
income comes from such sales; funﬁer, the state can do noth-
ing to inhibit formation of markets,ior to correct for external
shocks which disrupt those market mechanisms.

One of the most destructive fallécies of postwar econom-
ics teaching in universities has beenithat capitalism’s success
in the West in creating great wcal:;h was a direct result of
unfettered operations of free marketmechanisms. This strain
of radical monetarism, typified by Milton Friedman’s “Chi-
cago School” and the dogma of Friedrich von Hayek, the
co-founders of the Mont Pelerin Scil)ciety, shaped economic
thinking during the 1980s. The bankiruptcy of the major econ-
omies in the English-speaking world in the 1980s, a direct
result of such free market policies, should have served as a
strong warning to the nations of eastern Europe.

“Markets” do not exist free in some primordial nature, as
self-evident entities. Markets areientirely the product of
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man’s efforts to regulate his economic life. Just as there never
was Marx’s utopian world socialism in the Warsaw Pact,
there has never been a “world market price” for any specific
goods or commodities, except, roughly, for crude oil, and
that, because it is under iron-tight control by the multination-
al oil cartel. To a lesser extent, there is a world grain price,
controlled on international markets by a cartel led by four
giant U.S.-based trading companies: Cargill, Archer Daniels
Midland, Continental Grain and ConAgra. Thus, when the
IMF tells Moscow to price its oil at “free market” world
prices, this is an utter fraud. In reality, there exist tens if not
hundreds of thousands of local, regional, and occasionally
international “market prices” for goods, depending on the
specific buyer and seller.

No advanced industrial economy on Earth has succeeded
in creating a stable, healthy, growing economy by applying
such free market dictates as demanded by the IMF for Russia
and eastern Europe. The emergence of the United States in
the nineteenth century as an industrial giant was directly
tied to application of dirigist state policies under President
Abraham Lincoln and his economic strategist Henry Carey,
who was trained in the American System of political-econo-
my established under U.S. Treasury Secretary Alexander
Hamilton, founder of the First National Bank of the United
States. Germany transformed itself into the technological
leader of the industrial world by the end of the nineteenth
century based on application of the economic nationalism of
Friedrich List. And Meiji Japan borrowed from the relevant
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experience of Germany and the United States to modernize
its economy beginning the 1870s.

Even in Britain, site of the first Industrial Revolution,
economic progress was based on idecades of trial and error in
which regulation and market developed in parallel, beginning
about the time of the 1601 Poor Law, as well as various anti-
enclosure land policies of the Tudor and Stuart rulers to
protect the peasantry from mass starvation. It took two centu-
ries, in which land and money were first organized, before the
organization of labor to the industrialization process began on
a large scale, with the 1795 passpge of the so-called Speen-
hamland Law. That law was int¢nded to assure a minimum
living standard to all wage laborers, based on the price of
bread, and other laws easing parish feudal restrictions on
labor mobility. Poland and the former Warsaw Pact countries
were being told by Jef frey Sachs \and the IMF to do the same
in six months. ,

The record of economic results since imposition of IMF
shock therapy speaks for itself. The cases of Poland, Yugo-
slavia (until outbreak of war), and Russia, illustrate the un-
speakable damage done over the past four years.

Poland: The first shock victim

At the end of October 1989, Poland became the first
eastern European country to adopt IMF shock therapy, with
the measures going into effect in January 1990. Under the
government’s “Program of Stabilization and Systematic
Changes,” measures put forward by Finance Minister Leszek
Balcerowicz included i

® punitive taxes on wage indreases;

® an end to worker bonuses;;

® accelerated tax payments; |

® sharp cuts in state subsidids to reduce the state budget
deficit;

® removal of state price controls;

® cutting credit to state enteﬁprises; and,

® a radical devaluation of the zloty, to allow Poland to
earn more hard currency by dumping its goods onto western
markets. l

Balcerowicz was advised by the Fund and Jeffrey Sachs
on his economic policy, and the dntire focus was allegedly to
reduce the severe inflation, and increase the role of what the
Fund called “market forces.” Nat all of the elements of the
Balcerowicz plan were harmful tp the economy. Many, such
as selective ending of subsidies, cancellation of central quo-
tas for enterprises, and a prohibition of government bor-
rowing from the Central Bank at zero interest to cover defi-
cits, would be desirable under any intelligent economic
program. But this was not the cote of Sachs’s shock therapy.

The bulk of the Sachs-Balcerowicz plan was a disaster.
Initially, under a program to kill inflation, Poland experi-
enced hyperinflation, much as Ruyssia did after January 1992.
The hyperinflation resulted partly from a state budget deficit
financed by new unbacked money, but mainly from the free-
ing of prices to “market” levels, and elimination of state
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budget subsidies. By January 1990, inflation reached 80%
per month. But beginning 1990, the anti-inflation program
was suppressing the real physical-economy of the nation.
Within one month in early 1990, production fell by 31%,
trade by over 50%, real wages by 30%, and prices rose by
80%. The government imposed loan interest rates of 38%
per month, while wages were allowed to rise only 0.3% per
month, and the convertible zloty was allowed to fall to 9,500
zlotys per dollar.

Industrial firms had no capital for wages or machinery;
trading firms, no money to finance inventories; and individu-
al consumers had no money to buy goods. State enterprises
reacted by cutting production, as inventories of unsold prod-
ucts piled up, households reduced spending, farmers were
unable to sell their milk, meat, wheat, and vegetables. The
first 500,000 unemployed workers appeared in the early
months of 1990.

But the IMF and Sachs were quite happy with the initial
results. They expected it, as their goal was not improvement
of production and living standards, but the development of
what they called a Polish equilibrium in its foreign balance
of payments, and only secondarily, to achieve internal “equi-
librium.”

Domestic “equilibrium” was reached, as production dras-
tically decreased to match demand, which had decreased
even more. The forced export of food to the U.S.S.R. ended
in increasing domestic available supply. At first people react-
ed favorably, expecting it was a short-term sacrifice on the
way to capitalist free market paradise. Food appeared in the
shops, albeit at far higher, uncontrolled prices. People drew
on their savings to live through the first months of shock
therapy, clearly expecting dramatic economic improvement
at any moment, as Balcerowicz and other government offi-
cials claimed.

With the forced devaluation under IMF orders, to 9,500
zlotys per dollar exports boomed while imports were prohibi-
tively expensive. Enterprises exported everything possible,
yielding a surplus on the national current account of $4 billion
by early 1990. But this surplus only fueled inflation. Goods
had been removed from the domestic market while zlotys
eammed by exporters were pumped into the economy,
allowing more zlotys to chase fewer goods.

The main impact of the Balcerowicz program was direct-
ed against domestic credit, with drastically higher bank inter-
est rates and severe limits on credits to state enterprises. The
second impact was a punitive tax on wage increases, which
created a situation of radical economic deflation, or economic
depression.

But when Professor Sachs first announced his shock ther-
apy program in Poland, he predicted an “economic boom”
after six months of “pain.” Instead, industrial production in
Poland fell by some 19% between 1990 and 1991. As shock
therapy went into its second year, there was a deep decline
of real (deducting inflation) wages, severe contraction of
social transfer payments, and reduction of private savings.
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In 1993, a United Nations International Children’s Fund
(Unicef) report on Polish living conditions reported that at
least 20% of children in Warsaw were going hungry, that
50% of families with three or more ichildren were below the
poverty line. One-quarter of all families in 1992 had applied
for welfare. And by late 1993, more than 8 million out of 38
million were forced to live by a meager state pension.

Incomes for state enterprises were cut by the IMF-dic-
tated policy, investment levels were driven below what was
needed to replace outmoded or worn-out equipment. The
budget collapsed, as firms were generating no profit, and the
budget deficit began to explode. Pensions were in danger,
and ability of communes to invest in anything was almost
nil. Poles were getting their welcome to the free market
economy. ;

The lack of social protest was due to a general confusion
as to whom to blame for the misery: Because it was govern-
ment policy, and there were no clear targets of blame, the
misery was blamed on “market forces,” or Adam Smith’s
“invisible hand.” By the end of 19911, Polish unemployment
had reached a staggering level of 2 million. IMF shock thera-
py was working. The government defended itself by arguing
it had signed “Letters of Intent” with the Fund which man-
dated the strict austerity measures. What Poland got in return
was social misery, collapsing production, organized crime,
a black market economy, and a debased population. Polish
voters signalled their clear revolt against shock therapy in
January 1991 during the elections in which Lech Walesa
became President, and the IMF andU.S. Embassy delivered
open threats to the Polish government, to force it to keep
Balcerowicz and the IMF shock therapy program. They were
told if they did not retain Balcerowitz, all western assistance
to Poland would cease. Balcerowicz remained, and Walesa’s
first choice as prime minister, Jan Olszewski, a critic of shock
therapy, was forced to withdraw under IMF pressure.

By the end of 1992, after almost three years of IMF
shock, Poland’s industrial production had fallen by fully
41%, to a level 59% that of 1988, adcording to official Polish
data. Poland’s Gross Industrial Output in late 1992 was down
to the level of 1975. Yet, for all the IMF-imposed misery,
inflation ran at 70% in 1991 and more than 42% in 1992 and
40% in 1993—hardly a model for stability. By the end of
1993, Polish unemployment had passed 2.8 million workers,
more than 15.7% of the active labor force.

The most telling scars of four;years of IMF economic
dictatorship are visible in two critical areas: the coal industry
and agriculture. The IMF and the World Bank immediately
began to target Poland’s most important export-earning in-
dustry, production of hard coal for electricity and coking coal
for steel-making. The dimensions of what they have imposed
in this sector are staggering.

In 1989, Poland was the sixth{largest producer and ex-
porter of hard coal in the world, with 70 mines in production.
Some 65 mines produced 98% of the coal, in the Upper
Silesian Basin near to the Czech border. Throughout most of
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the 1980s, production of Polish hard coal remained at slightly
more than 190 million tons per year. Then, in the first days of
the IMF shock therapy, the Polish government was pressured
into an agreement with the World Bank on the following
points:

® Domestic industrial prices for coal energy would be
raised to world market price as observed in the OECD indus-
trial economies by the end of 1990;

® Coal energy prices for households must reach 50% of
that for industry by end of 1990, and 100% by end of 1991;

® Overall domestic coal prices must be “progressively”
liberalized so that they would rise to world levels by end of
1992.

Compare this rapid shock with the decades-long process
of phasing out coal mining in Germany, France, or other
western European countries. The first Balcerowicz budget
for 1990 under the IMF allowed no guaranteed credit for the
Polish energy sector. The hope was that with price reform,
the coal industry would be able to raise the funds it so urgently
needed for investment and modernization of production. In-
stead, coal production began falling drastically as industry
was unable to pay the enormous price increases.

Coal was subordinated to the supreme goal under the
IMF program of “macroeconomic reform” and combatting
inflation, reminiscent of subordination to the supreme goal
under communism of “fulfilling the Five Year Plan output.”

The IMF and World Bank program explicitly called for
“reshaping” Poland’s energy balance by sharply reducing
dependence on its high-quality, abundant coal, in favor of
increasing the share of oil and gas (both of which must be
imported). The results have been predictably disastrous for
the Polish economy, and a major contributing factor to the
economic depression which has accompanied shock therapy.
From a peak production of 190 million tons of hard coal in
1988, Poland dropped to 178 million tons in 1989, when the
five-day work week was introduced to quell worker unrest.
By the end of 1990, production had dropped to 148 million
tons. By 1992, domestic hard coal output had fallen to 132
million tons, a drop of more than 30% from the peak output.

The World Bank plan adopted by Balcerowicz in 1990
called for Poland to move from being a major coal exporter,
to becoming a coal importer beginning the next decade. This
could be to the net benefit of Poland’s international export
rivals, British-owned mining companies such as Rio Tinto
Zinc and certain U.S. coal exporters. Otherwise, it makes
absolutely no sense.

But for Polish agriculture, for decades the center of eco-
nomic debate, the results of the Sachs shock therapy were
even more devastating. Little known outside Poland is the
fact that Balcerowicz and Sachs had introduced price shocks
into Polish agriculture beginning July 1989, when the gov-
ernment introduced “market mechanisms.” This was purely
monetary, with no accompanying measures to ensure reform
of the deliberately inefficient, tiny land-holdings, or the fact
that under the old regime Polish families were forced to

24  Feature

overemploy labor-intensivity oniprivate farms, with an aver-
age of 25 persons per 100 hectares, compared with 6 per 100
hectares in West Germany. As unemployment grew, this
over-concentration of labor on the farms had no place to go,
further aggravating the income pressures on farm families.
But this was only part of the absurdity of the Sachs IMF
policy. ‘

In August 1989, the government eliminated state pur-
chase guarantees to farmers, and lifted state price controls.
At the same time, the state began to free most retail food
prices in state shops, while dramatically cutting state subsid-
ies for same. Before, the subsidies had kept food costs for
the Polish population relatively stable. The consequence of
freeing prices and cutting state subsidies was a predictable
increase of overall inflation in the domestic economy. By
October 1989 the monthly inflation rate began to reach explo-
sive levels. The average cost of living increased for 1989
by 251%, and another 586% in 1990. The government was
aghast, but Sachs and the IMF insisted this was merely “cor-
rective inflation.” By 1991 the tempo declined to “only” 70%
annual food cost inflation, and;was still rising by 46% in
1992. But the early actions had triggered the very hyperinfla-
tion for which Sachs then claimed his shock therapy was the
only cure. In short, Sachs’s policies created the problem in
the first'place.

Moreover, these price radicalization measures did not
improve agriculture. Beginning January 1990, all prices
throughout the economy were liberalized under shock thera-
py. Rent costs, including heat and electricity, rose an average
773% in 1990, and another 131% in 1991. This meant that
ordinary households were forced to cut back on food in order
to survive. Pensioners on fixed incomes were the worst off,
as their relative share of incomeé earmarked for rent, heat,
and electricity, increased 44% from January 1990. Milk con-
sumption fell 14% between 1988 and 1991, sugar by 27%,
and eggsby 21%.

But when Poland’s borders: were opened, and foreign
trade liberalized under IMF reform and “currency stabiliza-
tion” after 1990, for the first time large volumes of foreign
agriculture products began to be available (the amount im-
ported doubled from 1990-91), often costing much less than
domestic products, further aggravating economic pressures.
The share of domestic farm products sold to the state declined
from 67% of the total in 1989 to below 48% by 1991. The
share sold in direct sales to the consumer by farmers to 34%
by 1991, most of it naturally outside the new state value-
added tax (VAT) system, further reducing state budget rev-
enues.

Farmers were also hit with worse terms of trade under the
shock therapy, squeezed by price hikes for necessary farm
inputs such as machinery, fertilizer, feed, and pesticides as
state-subsidized prices were removed in 1990. Costs for in-
puts increased an impressive 4,273% between 1988 and
1991. But the farmers’ sale price in the same period rose an
average of 1,639%. By 1990 this had already been a loss of
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50% in terms of trade. According to official Polish govern-
ment statistics, in 1990, some 42% of all private farmers had
income ‘“under the social existence minimum,” double the
level of a decade earlier.

Farmers were also unable to buy tractors. Overall, farmer
investment outlays fell from 1988 to 1990 by 40%, and anoth-
er 43% in 1991. Fertilizer use fell by 46% from 1988 to
1991, pesticide use by 75%, and high-protein animal feed
purchases by 63%.

In commenting on the results of his shock therapy in
Poland, Jeffrey Sachs, at an economic forum in Switzerland
in 1992, told this author, “Look, for the first time you find
food in the shops in Poland as a result of the reforms; you can
find caviar, salmon.” But these are imported, and only a tiny
handful of the population can afford them. The vast majority
of people can only window shop.’

For all this sacrifice on IMF orders since 1989, Poland
has not been the beneficiary of significant net new foreign
direct investment, but only short-term speculative “hot mon-
ey” flowing into and again out of the new Warsaw Stock
Exchange. Beginning in 1993, various western economists
have been touting a slow, but clear, recovery of production
in Poland as proof that the country’s shock therapy has been
successful. Nothing could be further from the truth. A recov-
ery of 2% from the dramatic collapse in output caused by
Sachs and the IMF, even if it were accurate, would not be a
recovery. But, as anyone who has spoken with Polish govern-
ment economists can attest, official Polish economic data are
even less reliable than under communist central planning.

Little wonder that in the September 1993 national elec-
tions, Polish voters ousted the pro-IMF regime of Prime
Minister Hanna Suchocka, and voted in a coalition of parties
with ties to the former communists. But the tragedy is that,
as of this writing, the new government of Prime Minister
Pawlak has knuckled under to IMF pressures, and has not
made an open break with IMF shock therapy.

Yugoslavia: IMF shock therapy triggers war
The same day that shock therapy was implemented in
Poland, Jan. 1, 1990, it was also adopted by the government
of Yugoslavia. The economic effects of the ensuing chaos
and hyperinflation were a major contributing factorin driving
the Serbian Slobodan Milosevic to a military “solution,” with
prompting by British and other western governments, not the
least being George Bush’s Secretary of State James Baker
and his Kissingerian undersecretary Lawrence Eagleburger.
War in the Balkans has been a favorite British geopoliti-
cal trigger to destabilize Central Europe since 1910. Winston

3. International Atomic Energy Agency, Energy Policies: Poland, Par-
is, 1991. Elske Mohr, “Landwirtschaft in Polen: Trotz groén Privatsektors
Verlierer im Reformprozea,” in IFO Schnelldienst No. 4, 1993, Munich.
Economic Commission for Europe, Economic Survey of Europe in 1993-
1994, Geneva, 1994; and, E. Czamy, “Die Auswirkungen des wirtschaf-
tlichen Umbaus auf den Lebensstandard in Polen 1990-1991,” in Osteuropa-
Wirtschaft No. 3, September 1992.
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Churchill termed this region the “soft underbelly” of Europe.
The fact that two British oligarchs, Lord Peter Carrington
followed by Lord David Owen, have been the European
Community “mediators” in the Balkans since 1991, attests
to British geopolitical interest. It is a matter public record
that Lord Owen and the British government have openly
backed Serbian conquest and covered over the “ethnic cleans-
ing” genocide as part of their broader geopolitical aim of
destabilizing German and contineptal European economic
ties with Yugoslavia, one of the key economies in the south-
eastern region of Europe, with the most potential to effect
dramatic industrial transformation.; France under Mitterrand
formed a de facto new “Entente Cordiale” with Britain
around Balkans policy, which has served to prevent a just
resolution of that war to date.

Despite conflicts on many other issues, Mitterrand has
backed every crucial policy issue ftom the British side in the
Balkans, echoing the post-1904 “Bntente Cordiale” alliance
of England with France against Germany.

On Jan. 1, 1990 the Belgrade government of Ante Mar-
kovic, under IMF pressure, adopted the shock therapy pro-
gram. Wages and prices were frozen for six months to combat
runaway inflation, then at an annual rate of 1,240%. Govern-
ment price controls on electricity, coal for power generation,
iron, and steel were all removed. Money supply to the econo-
my for the first six months of 1990 was drastically reduced
and interest rates soared. All this was an IMF precondition
for negotiations with western credijtors on rescheduling Yu-
goslavia’s hard currency foreign debt. Unlike Poland, the
Yugoslavian government made strenuous efforts after the
debt crisis of the early 1980s to both service its debt and to
reduce overall debt. By 1990, foreign hard currency debt had
fallen to $17.8 billion from a peak of $22.5 billion in 1987,
a sum that, even so, equaled the country’s entire 1989 export
of goods and services. The Markovic government’s program
was shaped by economic adviser Jeffrey Sachs, modeled on
his Bolivian program described e¢arlier. In May 1988 the
government began with partial freeing of agricultural prices,
as Poland had done. Then, on Deg¢. 18, 1989, the Yugoslav
Central Government Council and: Parliament approved the
full Sachs shock therapy program to begin that coming Janu-
ary. That program called for:

o full dinar convertibility and pegging the dinar to the
German mark;

® rigid monetary control of crgdit into the economy;

® reduction of the state budget deficit to zero via new
taxes and elimination of subsidies;

o free floating of almost all prices after a brief freeze of
prices to dampen inflation;

® freezing of wages at November 1989 levels;

® currency reform making 10,000 old dinars equal to
one “convertible” dinar, with seven new dinar equal to 1
deutschemark.

A comnerstone of Sachs’s “antitinflation” strategy for Yu-
goslavia was, as in Bolivia, to force interest rates above the
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existing rate of inflation, 59% per month in December 1989.
But the effect of this, combined with the wage freeze, was
predictably a social catastrophe. State enterprises depended
on state credits to pay their employees. With frozen prices,
this spelled bankruptcy to many firms. In the first months of
1990, under IMF shock therapy, the inflation rate did decline
from a peak annual rate of 1,240% in 1989 to “only” 660%
for 1990.

But the cost was a dramatic increase in unemployment,
as firms were forced to lay of f workers, and even close down.
The important textile industry was devastated, and cheaper
imports caused additional market losses. The pharmaceuti-
cal, agriculture, chemicals, and other industries were in deep
depression by mid-1990. By September, national industrial
output had fallen 12% compared with the previous year. And
for the year 1990 as a whole, production was down 11%. In
1991 came an added 20% collapse in output. Wages and
salaries, after adjustment for inflation, dropped by 22% in
1990 and another 13% in 1991. Business investment with
astronomical credit costs fell 18% in 1990 and another 30%
in 1991.

The IMF shock therapy was not the only cause of the
war launched from Belgrade against Slovenia, Croatia, and
Bosnia in the summer of 1991. Although that is a subject for
another setting, let me say here that it provided the suitable
context of exploding economic crisis and depression, which
encouraged the citizens of Slovenia and Croatia to vote in
non-communist governments for those parts of Yugoslavia
in April 1990, proposing a loose federation structure of the
various parts of Yugoslavia, in opposition to the Serbian
communist government. From that point on, it was a matter
of devolution of developments until Milosevic launched his
military solution on July 6, 1991.*

Russia and the CIS: Sachs’s friends loot

The Soviet leadership had refrained from the 1970s until
the mid-1980s from taking on large western debt burdens,
unlike many governments of eastern Europe. But that began
to change as the collapse of the Warsaw Pact system drew
nearer. The 1986 oil price collapse in the West and the Cher-
nobyl nuclear accident both hit the Soviet Union with a devas-
tating blow, when the U.S.S.R. had atotal western indebted-
ness of $30.7 billion—a manageable sum for the large
economy, especially given its gold reserves and its ability
to eam hard currency revenue from oil and gas and other
exports.

By 1988 the figure had climbed to $42 billion. But, begin-
ning April 1989, all controls were lifted and local enterprises
were free to take on western debt, often with no oversight

4. Jacqueline Heinz, Jugoslawien Linderanalysen, July 1990, Frank-
furter Allgemeine Zeitung Informations Dienste. Srecko Jurdana, et al. The
War Against Croatia: A Chronology of the Aggression, Croatian Information
Service, Zagreb, March 1992. Hubert Gabrisch, et al. Transformationskrise
setzt sich fort, June 1992, Wiener Institut fiir Internationale Wirtschaftsver-
gleiche.
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from Moscow. Short-term debt ialone grew by $6.5 billion
that year, taking the total Soviet foreign debt to $54 billion
in 1989. At this time, Germany, through the state Hermes
credit guarantee agency and other channels, began to funnel
an estimated $8.2 billion to the central Moscow government
in the context of the negotiations around German unity. By
1990, U.S.S.R. hard currency debt was estimated at $60
billion, but reporting as well asdebt servicing began to go
into chaos, along with the economy.

Foreign hard currency debt totaled $67 billion by the end
of 1991, when the old arrangements under the Council for
Mutual Economic Assistance, or Comecon, finally col-
lapsed, along with Gorbachov’s regime and the Soviet Union
itself. Capital flight out of Russia reached epidemic propor-
tions, according to best western lestimates. In 1991, Russia
became a full member of the IMF, and, within minutes of
Yeltsin’s forming a new Russiarl government in November
1991, the government was in intense cooperation with the
Fund and Professor Sachs. By June 1992, the IMF calculated
that Russia and the former Soviet states had accumulated
arrears on their foreign debt of $9.4 billion, the first time
in postwar history that Moscow! had defaulted on western
obligations. :

On Jan. 2, 1992, the new ¢conomic team of Russian
President Boris Yeltsin, under then-Finance Minister Yegor
Gaidar, announced price decontrol and other steps purported-
ly intended to revitalize the collapsing Russian economy.
The very next day, Russia formally applied for full IMF
membership, Gaidar having the impression that were Russia
to take the initial painful medicipe, a promised $24 billion
from the G-7 countries would begin to flow into Russia’s
economy; that never happened. :

The Fund program for Russia was also designed by Jef-
frey Sachs. That Jan. 2, 1992, the Russian government re-
versed more than 60 years of state price controls and began
to lift price controls on 90% of consumer goods and 80% of
industrial goods, allowing “free markets” to decide the new
price levels. For the rest, prices rose immediately by some
350%;, by state fiat. By the end of January, overall consumer
price inflation had increased 500%. Simultaneously, the in-
come levels of the broad population were effectively frozen,
resulting in a collapse of living istandards unlike anything
since 1917. :

Under orders from the IMF and Sachs, to attack this state-
created inflation (output of goods in industry did not increase
500% at the same time), the State Central Bank stopped
printing money. This meant prices on goods soared, while
the money supply in circulation contracted. The Central Bank
in the first quarter of 1992 increased its interest rates to local
(state-owned) banks from 2% in late 1991, up to more than
80% by April 1992, and removed interest restrictions on
member banks altogether, meaning new ruble credits for
investing in rebuilding industry were impossible to pay.

Next, on Jan. 29, 1992, Gaidzir and Yeltsin issued Presi-
dential Decree No. 65 which said, “Everyone has theright to
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trade anywhere in whatever they wish.” In short, unbridled
free market chaos was also unleashed, in the name of “eco-
nomic reform.” At the same time, Gaidar introduced liberal-
ization of foreign exchange and foreign trade, allowing local
producers to import and export at will, with the exception of
oil and gas. Gaidar’s program called for all export prices,
including oil and gas, to rise to world market price levels by
the end of 1993.

Toadesperate Russian population, the slogans of Sachs’s
IMF shock therapy promised a miracle cure. The IMF and
the G-7, led by the Bush administration, held out the carrot
of $24 billion in western credits as soon as Russia agreed to
formalize its shock reform by signing the Fund’s letter of
intent. In April 1993, the size of the promised western aid
“carrot” was increased to $43 billion, even though almost no
monies had gone into Russia.

Since the Yeltsin government foolishly agreed to go
along with the IMF shock therapy, what happened was pre-
dictably tragic. The so-called shock therapy reforms were the
boldest attempt in history to restructure an entire national
economy in one fell swoop. But by December 1992, the
economy was in shambles, and hyperinflation was threaten-
ing, as the Congress of People’s Deputies finally forced Yelt-
sin to dump Gaidar, though not the reform.

Nowhere were the negative effects of IMF shock therapy
so evident as in agriculture and food production. According
to recent estimates by the U.S. Department of Agriculture,
which has had significant advisory exchange with Russia and
perhaps the world’s best data on Russian agriculture, per
capita consumption of essential food items in the average
Russian diet has plunged. While potato consumption has
increased dramatically, consumption of meat and other es-
sential protein sources has plunged, as price liberalization
under IMF dictates caused price rises to unpayable levels,
threatening severe malnutrition and disease. Total meat con-
sumption fell 29% from 75 kilograms per capita in 1989 to
only 53 kg in 1993. Egg consumption fell 21%, dairy prod-
ucts by 29%, fish by 43%. Further, official statistics have
inflated even these numbers as the government began to count
lard and animal bones as “meat,” in an effort to conceal the
severity of the declines.

As in Poland, even the giant Russian collective farms
were unable to pay for fertilizers. Despite the fact that since
1972 Russia has been the ma jor producer of mineral fertiliz-
ers in the world, per hectare application of fertilizer dropped
between 1988 and 1993 by 71%, from 113 kg per hectare to
35 kg per hectare. Shortages of diesel and gasoline for fuel-
ing tractors and other equipment have had significant effects
on productivity, and farms have been unable to buy new
machinery, as prices have climbed between 19 and 35 times
over the past two years. Farm equipment production has
dropped 60% between 1992 and 1993. Tractor prices have
gone from 12,000 rubles in 1988 to 13 million rubles in
1993, a thousandfold rise. Between 1986 and 1993, tractor
deliveries to Russian farms fell 67%.
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The other crucial sector of the Russian economy, energy,
has suffered similar consequences under IMF shock therapy.
Domestic oil prices increased between December 1991 and
the first weeks of 1993 by 8,467%! Oil production has also
plunged. In 1988, Soviet oil output passed the level of 624
million tons, or more than 12 million barrels per day, its all-
time peak, and the highest of any nation in the world. By
April 1994, Deputy Fuel and Energy Minister Anatoli Shata-
lov announced estimates that total output in 1994 for Russia
would fall to 319 million tons from 350 million tons in 1993.
He cited the financial crisis as forcing wells to close for lack
of paying customers, as well as lack of investment for repair
and expansion of production to new areas, and acute oil
industry equipment shortages. More than 70% of Russian oil
equipment had been produced in Azerbaijan before 1990,
which was now in a war zone and economic chaos.

One critical area affected by the!IMF shock therapy focus
on strict monetary change, price adjustment, and state budget
austerity, has been the large nuclear power industry. Since
the 1986 Chernobyl accident, and indeed after the collapse
of the Soviet Union three years ago, G-7 governments were
demanding that all nuclear plants in the former Soviet Union
be closed immediately for safety reasons. But the West was
not prepared to provide an altemative source of energy. Ac-
cording to experienced western Buropean nuclear experts
with detailed on-site knowledge of the Russian reactor de-
signs, this was not only foolish, but generally unnecessary.

The Soviets developed two different reactor types. One,
a water-cooled, graphite-moderated design, called RBMK
series, is the Chernobyl type. This type does not presently
exist in the West, and was clearly:developed because of its
dual-use ability to provide electricity for power and plutoni-
um for weapons. As of 1991, there were 16 RBMK reactor
units in operation, mostly in Russia and Ukraine, providing
16.5 gigawatts electric (GWe). This is roughly equivalent to
providing all electricity requirements of two urban metropo-
lises the size of New York City, orifor 16 million people.

In addition to the RBMK series, the former Soviet Union
in 1991 had 24 VVER pressurized water reactors, not entirely
unlike the Westinghouse design extensively used in western
Europe, especially France, and in the United States. Here the
capacity is nearly 20 GWe, or enough for 20 million persons.
The safety features on the VVER reactors have in many
cases been modified, in some instances by Moscow after
Chernobyl, to calm public anxiety, or are readily modifiable.
According to impartial western experts, the VVER design
features are in many ways superior to the Westinghouse de-
sign, and represent a manageable problem for safety. The
RBMK design is also controllable in terms of avoiding a
second Chernobyl-type accident. |

But the IMF denies the importance of nuclear energy for
Russia and the other republics. By permitting the radical
price shocks to collapse oil, coal, and other conventional
energy sources, forcing non-nuclear power plants to operate
years beyond their replacement [life, the Fund is putting
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stresses on nuclear generation which are most unwise. While
certain western media prefer to wildly exaggerate the dan-
gers, there are real engineering and training problems that
require professional support from the West. Russia alone
currently has 28 nuclear reactors providing some 20 GWe of
crucial electric power, with St. Petersburg getting 33% of its
electricity from nuclear plants, and Moscow 22%.

The IMF also demanded as a precondition to its recom-
mending release of the promised G-7 funds, that the Russian
state first dramatically cut its budget deficit. But the Fund
made no provision for ensuring that Russia had a modem
functioning economic infrastructure in place beforehand, so
that the underlying causes of the budget deficit could dimin-
ish along with the deficit, or any alternative “social safety
net” to provide for the families previously employed in state
industries, who had also received social benefits as part of
their factory employment. On paper, Gaidar cut the state
budget deficit. The stated goal of zero deficit by April 1992
was not reached, but the government claimed a state deficit
of 3.5% of Gross National Product by April, some 50 billion
rubles.

But sharp cuts in government spending were the only
means to cut the deficit, since company “profits” in a western
sense were nonexistent, and taxation of income was not suc-
cessful with falling living standards. The state performed a
bookkeeping trick to try to appease the IMF: It cut state
allocations to industry, and at the same time let state-owned
industries run up huge new inter-enterprise debts (or credits)
to each other. The “state” deficit was merely shifted to be-
come “enterprise” debts, despite the fact that these enter-
prises were state-owned. Companies that suddenly had credit
cut of f by the Central Bank under the Gaidar shock therapy,
refused to pay other enterprises what they owed for pur-
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chases. Inter-company debt of state firms, both to one another
and to the Central Bank, went from 40 billion rubles in De-
cember 1991 to 3.2 trillion rubl¢s by July 1992, an 8,000%
increase in some six months.

Major state enterprises at that point were forced to rely
on Central Bank printing of rubles to bail them out, causing
a general monetary inflation andicollapsing the ruble’s value
for ordinary purchases, further ¢énhancing the frantic efforts
to get hard dollars at any cost.

In this situation, the possibilities for criminal “mafia”
groups to loot the resources of the country and sell them at
below world market prices to unscrupulous western specula-
tors such as Marc Rich, becamelirresistible. Russian alumi-
num has been dumped onto Wwestern markets in recent
months, collapsing prices in western Europe by 30% or more.
So it has gone with oil exports and other raw materials such
as timber, aggravating an already dramatic postwar unem-
ployment crisis in western Eurdpe. Here, alleged business
associates of George Soros, including fugitive Swiss-based
oil and metals trader Marc Rich! and the Israeli arms dealer
Shaul Eisenberg, moved in to reap huge trading profits, buy-
ing from these various local Russian mafias below cost of
production prices because they paid in dollars and had the
resources to move the raw materials out of Russia quickly.

Had the shift to ballooning of inter-company debts not
taken place, given the impossible IMF conditions, one-third
to one-half of all producing enterprises throughout Russia
would have been forced to shut immediately down and fire
all their employees, creating maskive social problems, explo-
sion, as the IMF state deficit restraints allowed no increase
of social security spending for:mass unemployment. Not
surprisingly, local company managers and others opted to at
least keep employment, howevet inefficient, going.
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FIGURE 3
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*Comecon, or the Council for Mutual Economic Assistance (CMEA), was the commercial
organization for the socialist bloc countries, until the collapse of communism.

To alleviate this unstable social situation, the Central
Bank decided to extend “soft credits” to help settle inter-
company debts, reducing them to a nominal 1.2 trillion rubles
by September 1992; but confidence again eroded and inter-
company debts rose, along with inflation, to previous levels
by December 1992.

Because the Gaidar government’s monetary shock recipe
called for severe contraction of money supply, while a 655%
consumer price inflation existed by March 1992, ruble cash
for payment of employee wages was not available, and the
wage arrears for workers began to balloon also. The arrears in
wages exceeded 21 billion rubles, or 8% of the population’s
monthly income by that April, and rose to 65 billion rubles
by July 1, almost one-fifth of nominal (depressed) monthly
wages in the entire economy.

Faced with credit cutoff by the central government and
breakdown of supply deliveries, the state-owned companies
raised their own prices and cut production to meet the crisis.
Industrial production in 1992 dropped an official 20%, and
more than 15% in 1993. In May 1994, the Russian Econom-
ics Ministry announced that over the first three months of the
year, industrial output had another 25% below levels at the
end of 1993.

On top of this is a negative investment in industrial capital
goods. In 1992, according to data from the European Com-
mission for Europe (ECE), Gross Fixed Investment de-
creased 45% over the year before. In 1993 it fell another
50%.

The Harvard computer model of Professor Sachs and the
IMF had no response to this situation, except to demand
more shocks. Prof. Klaus Laski of the Vienna Institute for
International Comparative Economics points out the absurdi-
ty of the demands: “There exists no precedent for the transi-
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tion from a command economy to 4 market economy. The
IMF and World Bank give the impression of having the right
answers. But the outlook of these isstitutions is thoroughly
monetarist. The prime focus of the IMF is to correct tempo-
rary imbalances in a country’s national balance of pay-
ments,” not to manage the most complex economic national
restructuring ever undertaken.

Because of the extremely tense social situation facing the
government by May 1992, Gaidar et al. decided to relax
enforcement of new value-added and income taxes. The state
deficit then went from 50 billion rubles in the first quarter to
301 billion rubles by July 1992. By December 1992, combin-
ing the state budget deficit with “extra-budget” credits to
Gaidar’s Finance Ministry, and the advance draw on expect-
ed January 1993 tax revenues, the adtual total state deficit for
1992, the first full year of the IMF shock therapy, was 17%
of the GNP, or 2.6 trillion rubles, rjther than the IMF/Sachs
target of 3.5%. By the end of 1993, the state deficit was
estimated at 20 trillion rubles, some 30% more than the entire
GNP of Russia. :

Prices had already risen by Weimar inflation-style dimen-
sions. In February 1992, consumer brice inflation was at the
level of 40-50% annually. Total price inflation in 1992 was
an estimated 920% under shock therapy. By August 1993,
consumer price inflation exceeded 1,250% annually. In this
situation, the real economy and living standards plunged. Real
wages after inflation fell by an estimated 50% according to
datacompiled by the Geneva-based Economic Commission for
Europe. The ECE estimated a poverty level in Russia to have
included “over 40% of the population” by the end of 1992.

The ruble-dollar exchange rate also collapsed in the last
quarter of 1992. The government’s much-publicized “vouch-
ers,” or small-share ownership certificates in state companies
issued to the population by the end of 1992, was a thinly
veiled political attempt by the Yeltsin-Gaidar government
to calm popular discontent by giving them an illusion of
ownership. The paper vouchers could be traded as a money
substitute. |

By May 1994 Russian officials jwere faced with the im-
possible choice of continuing with IMF budget austerity and
anti-inflation measures, and thereby!triggering an unemploy-
ment crisis of between 10-15 millioriunemployed in the com-
ing months. Or, if they abandoned the IMF regimen and
printed money to keep factories oper}, a new wave of hyperin-
flation was all but guaranteed. Shock therapy has indeed been
proven to be a total failure in Russid.’

5. International Monetary Fund, et al. The Economy of the U.S.S.R.:
Summary and Recommendations, Washingtdn, D.C., December 1990. An-
ders Aslund, Jeffrey Sachs, et al. Changing the Economic System in Russia,
Pinter Publishers Ltd., London, 1993. IMF Qccasional Paper, “Price Liber-
alization in Russia,” Washington, D.C., June 1993. Robert Baker, Shock
Therapy Ravages Russia’s Food Production,” in Executive Intelligence Re-
view, Washington, D.C., March 18, 1994. The World Bank, World Debt
Tables: 1992-93, Washington,D.C., DecemLer 1992. Nuclear Engineering
International, 1990-94, London. [
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Cornered, Castro tries
immigration war

by Gretchen Small

August 1994 was not a good month on any front for Cuba’s
Erich Honecker, Fidel Castro. On Aug. 5, dissent exploded
onto the streets with the first mass protest against his regime
in decades. With the protesters’ chants of “Freedom, free-
dom” still echoing inside Cuba, Castro also saw his principal
foreign policy strategy—to secure a continental power-base
through the coming to power of member parties of the Cuban-
run Sao Paulo Forum in key nations of the Americas—deliv-
ered a potentially deadly blow, with the peaceful completion
of the Mexican presidential elections, in which Sao Paulo
Forum candidate Cuauhtémoc Cirdenas was handed a crush-
ing defeat.

Castro’s response was to attempt a replay of the 1980
Mariel immigration crisis. On Aug. 5, Castro began encour-
aging his fellow Cubans to risk their lives at sea on makeshift
boats and rafts, if they hoped for food or freedom. Such
cynical abuse of his fellow Cubans, he expected, would di-
vert the growing internal pressure on his regime outward,
while lobbing a political hand-grenade into U.S. domestic
politics, destabilizing the Clinton administration, among oth-
er things by building up the campaign of Jeb Bush in the
upcoming Florida gubernatorial elections, and thus forcing
the Clinton administration to accept negotiations—on
Castro’s terms.

But Castro’s attempt to judo his crisis into a crisis for
Clinton, did not succeed—much to the chagrin of the British
and their allies in the Bush crowd, who have been casting
about desperately for some way or other to bring down the
Clinton presidency. But Clinton “dodged the bullet,” in the
words of Jeb Bush’s frustrated campaign adviser, and instead
ordered measures to stop the flow of refugees, and tightened
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measures against the Castro regime. By the end of the month,
Castro, who had blustered repgatedly that the refugee crisis
would not end until the United States accepted discussions
on ending the embargo, agreed instead to hold talks with the
United States limited to the immigration issue. Interviewed
on Havana Radio and TV Networks on Aug. 25, a defensive
Castro denied he had “wanted to annoy Clinton,” insisting
all reports that his regime has a[“special antagonism” toward
the Clinton administration werg false.

The Cuban crisis remains dramatic and dangerous: Castro
is an entrenched dictator who may threaten bloody civil war
if he doesn’t get his way; and some sources report that George
Bush’s friends would also like to see such a civil war erupt
in Cuba. But if the U.S. President stands his ground as he
has so far, and if the United States and the nations of Ibero-
America pressure Castro to go huietly, the world now faces
the joyful prospect that Cubansican free themselves from the
communist prison camp in whi¢h they have been trapped for
some 35 years. |

In an Aug. 25 campaign statement, American statesman
Lyndon LaRouche assessed the situation thusly: “Given the
circumstances, President William Clinton deserves credit for
the way he has responded tothe latest political stunt by
Cuba’s leading Sao Paulo Forum member, Fidel Castro. Any
different response would have played into the hands of for-
mer President George Bush and Bush’s partners in the Hol-
linger Corp. efforts to destabilize the government of the Unit-
ed States. |

“Now, Fidel Castro must s¢e clearly that his latest game
has failed. If he were wise, his| next message to the Clinton
administration would be a request for cooperation in arrang-
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ing for his own orderly departure from Cuba, quietly but
surely abandoning his connections to any further attempts at
fomenting a South America “Hullabalula” by the forces and
super-wealthy backers of the leftist Sao Paulo Forum.”

Breaking the Sao Paulo Forum game

EIR has wamed since 1992 of the danger represented by
the Sao Paulo Forum, the continental movement of narco-
terrorist armies and political parties the Cuban Communist
Party founded in 1990 after the collapse of the Berlin Wall.
Exactly one year ago, in our Sept. 13, 1993 issue, EIR ex-
posed what no other U.S. English-speaking press dared re-
port: that the Sao Paulo Forum had adopted a strategy at its
July conference in Havana to take power in at least six coun-
tries in the Americas over the next two years, combining
electoral and terrorist tactics. The electoral targets were
Venezuela (December 1993, with the Causa R party repre-
senting the Forum), Mexico (August 1994; Cardenas’s Dem-
ocratic Revolutionary Party), and Brazil (October 1994; the
Workers Party).

Later, informed sources in South America told EIR that
Castro was banking, in particular, upon a victory at the polls
by his fellow co-founder of the Sao Paulo Forum, Brazilian
Workers Party candidate Luis Inacio “Lula” da Silva. If the
Cuban regime secures Brazil as its power base in South
America—as a Lula victory would—Castro’s options for
survival change dramatically.

EIR wamed that what made the Cuban-directed Forum a
major strategic threat to the hemisphere, was the support it
had received from powerful forces in Washington globally
during the Bush presidency, from Bush leftovers within the
Clinton administration, as well as from sectors of the State
Department allied with the bankers’ think-tank, the Inter-
American Dialogue. The Inter-American Dialogue, which
managed to get its president, Richard Feinberg, named to
head the Latin American desk at the National Security Coun-
cil, went so far as to host Castro’s Sao Paulo Forum candi-
dates in Washington in April 1993, presenting them as the
standard-bearers of a new democracy in the region.

Beginning Causa R party’s defeat in the December 1993
elections in Venezuela, however, Castro’s Forum option has
begun to unravel. The rout of Cardenas in Mexico badly hurt
his Brazilian ally, Lula, already failing in the polls. Some
Brazilians now believe Lula could even be defeated in the
first round of the elections.

What Castro’s minions have begun to discover, is that
they no longer enjoy the backing of the U.S. presidency,
and their power to sow chaos has declined accordingly. The
Mexican elections evidenced this shift. Cirdenas had de-
clared that anything short of his victory at the polls would
be ipso facto proof that the elections were fraudulent. He
welcomed international oversight of the elections, expecting
to be assured of international back-up for his charges of
fraud, along the lines of the destabilization run against the
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Dominican Republic by the Project Democracy apparatus in
the State Department after the May presidential elections
there. But unlike the Dominican R¢public, when Cérdenas
cried fraud, he found himself alone.i

Some people see similar signifidance in the fact that one
of the foreign advisers to Lula’s leading opponent, Fernando
Henrique Cardoso, is reportedly U.§. Democrat James Car-
ville, a top adviser to Clinton’s 1992 presidential campaign.

‘Freedom, freedom!’ |

Whether the protesters who poured on to the streets of
Havana numbered 5,000, or the 30,000 estimated by some
Cuban-Americans, the events of Ang. 5 demonstrated that
the terror of the regime’s oppressive security apparatus has
begun to crumble. Faced with mass protest, the Cuban au-
thorities were afraid to shoot. i

Cuban “experts” may screech all they want, as the Inter-
American Dialogue’s Jorge Dominguez did, that the protest
of Aug. 5, while admittedly large, was an “isolated incident,”
but more serious observers remember that it was through
such “isolated incidents” that thej mass uprisings which
brought down the communist tyrahnies in eastern Europe
began. ‘

Eastern Europe is much on Cuban minds. Cuban authori-
ties trace the beginning of the current migration crisis to July
13, when Cuban authorities sank a tugboat carrying Cubans
fleeing the island, killing half of those aboard. The regime
denounced as “propaganda” the chdrge that the sinking was
deliberate, but inside Cuba, many ¢ompared the atrocity to
the East German police shooting dgwn Germans attempting
to flee over the Berlin Wall.

Internally, the Catholic Church has stepped forward as
one venue for aiding an orderly transition to freedom, without
a descent into bloody civil war. On Sept. 8, 1993, Cuba’s
Patron Saint day, the Cuban Catholic Bishops issued a mes-
sage to the Cuban state and people, including those abroad,
calling for liberty, agapé, and moral order to be restored in
Cuba. One of the sharpest statements ever made public on a
large scale inside the police state, the bishops insisted that
change must be achieved through dialogue, but a dialogue
premised on true liberty, a freeing of the many unjustly held
prisoners, an end to the excessive cantrol of the state security
bodies, relief from the “tiring repetition of slogans” and “om-
nipresent official ideology,” the rule of hatred, and a justice
system premised upon “an eye for an eye.”

Foreign tourism, monies, and jinvestments are not the
only answer to Cuba’s crisis, they stated; “everything can be
resolved among Cubans,” including those “whom we have
made into foreigners.” This, combined with “a Latin Ameri-
can integration” to which Cuba, as the other countries of the
region, aspires, must be the answer to “the sad experience of
foreign intervention into our national affairs” over the last
two centuries—including that resulting from the regime’s
former alliance with the former Soviet Union. “Poor coun-
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tries should join together to overcome their negative depen-
dency with respect to the rich countries.”

Back to prostitution, gambling, and the IMF

The Cuban regime has shown in the past year that it is
willing to sacrifice anything, in order to stay in power. In
the name of encouraging tourism, legalized gambling has
already returned to the island, with the Cuban government
operating a casino in a joint venture with the Italian company
Fratelli Cosulich. Cuba’s yuppie Foreign Minister Roberto
Robaina admitted to the London Sunday Telegraph in May
1993 that Cuban prostitutes “are said to be among the cheap-
est in the world.” He justified women’s (girls, mostly) resort
to prostitution to answer their “material needs,” as similar to
the regime’s current policy of maximizing national reve-
nue—by whatever means possible.

Top British and other speculators otherwise feeding off
the collapse of the former Soviet bloc countries, are already
cutting their deals with the Castro regime for looting Cuba.
The fugitive buddy of George Soros, Marc Rich, was reported
negotiating deals to develop Cuba’s uranium, lead, zinc, and
copper deposits back in 1992. The Dutch banking cartel, ING
Bank, another quiet but powerful extension of the British fi-
nancial cartel, arranged financing for Cuba’s nickel mining
earlier this year. Italy’s porn-businessman, Luciano Benet-
ton, opened up operations in Cuba in January 1993, praising
Castroin the process forhaving “inspired entire generations.”

The Castro regime has reportedly applied to rejoin the
International Monetary Fund and the World Bank. IMF offi-
cials Jacques de Groote and Frank Moss paid a “personal”
visit to Havana in November 1993. They issued a report
following the trip noting Havana’s “keen interest” in working
with the IMF, asserting that Cuban policy “changes represent
a clear change of strategy [which] . . . will inevitably pick
up momentum.”

Itis not surprising, then, that these British-centered inter-
ests denounced President Clinton’s August measures to stop
Castro’s gambit as, in the words of a hysterical Aug. 22
Financial Times editorial, going “precisely in the wrong di-
rection. . . . Reformers within the government must be en-
couraged,” by such measures as letting Cuba join the World
Bank and the IMF, they demanded. Similar squawks were
heard from the Inter-American Dialogue, which called a
press conference in Washington, D.C. on Aug. 26 to demand
that Clinton change course. “The President has made a strong
statement, and he will have to reconsider that . . . within the
next few days,” Dialogue president Peter Hakim pro-
nounced. Jorge Dominguez, coordinator of the Dialogue’s
Special Task Force on Cuba, reiterated the Task Force’s
adamant position that the U.S. government must not base
any policy upon the ouster of Fidel Castro. Dominguez urged
the U.S. government to instead accept Cuba’s application to
join the IMF and World Bank, as the “most effective” mea-
sure to promote “reform” in Cuba.
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How communism fell
in Czechoslovakia

by Dr. Jozef Miklosko

This speech was given inJuly 1994 by Slovakian mathemati-
cian Dr. Miklosko, the former deputy premier of post-com-
munist Czechoslovakia, before the countries separated. Dr.
Miklosko is currently chairmaniof the group Nadacia Spolu-
patricnost (“We Belong Together”), which co-sponsored,
with the Schiller Institute, a seminar with Lyndon and Helga
LaRouche near Bratislava, ‘Slovakia in August. Dr.
Miklosko’ s speech has been abridged slightly.

The fall of communism, our fathers’ dream for a long time,
was given to us by God. Totalitarianism and oppression of
the mind lasted for 40 years. Forty is a symbolic number.
After 40 days of rain, the Flood came, and Noah let a dove
fly from the ark. Elijah made his pilgrimage for 40 days to
Mt. Horeb. Jonah gave the town of Nineveh 40 days in
which to carry out a conversion. Moses was given the Ten
Commandments after 40 days of fasting. The Israelites wan-
dered for 40 years through the desert to the promised land.
The countries of the East bloc lived for 40 years surrounded
by the Red Sea of communism, and after wandering in the
desert of totalitarianism, they hioped that the time had come
to live in the promised land.

Nearly five years after the fall of the communist empire,
we, the Christians, know that freedom has two faces, that the
promised land is still far away, and that it will hardly be
reached without diligence and toil.

What was it that caused out liberation from totalitarian-
ism? It is nearly forgotten, and unpopular in both East and
West today to do so, but it was especially the 40 years of
prayer, sacrifice, suffering, fasting, and pilgrimage of mil-
lions of people that defeated cgmmunism. In Czechoslova-
kia, tens of thousands were put into jail, sentenced to hun-
dreds of thousands of years in prison. All religious schools,
publishing houses, and hospitals were destroyed. In the
spring of 1950, in just two nights more than 900 nuns were
forcedto close, 15,000 priests and sisters were put in concen-
tration camps for years. Nevertheless, the church was there;
it even flourished in those times. The church was well struc-
tured and organized, and did its main work in the under-
ground. Children, youth, students, and families regularly
met in secret assemblies and worked well. A culture existed:
There were samizdat [underground] publishers, and western
media and books were smuggled into the country. Hundreds
of thousands joined in pilgrimages for the Virgin Mary and
other religious feasts.
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High points of the battle for freedom

One may mention the following historic events as the tip
of the iceberg: the pope’s first visit to Poland; 200,000 people
protesting at the celebrations of St. Methodius in Velehrad
in 1985; Cardinal Tomasek’s call for a petition to accomplish
the “Thirty-One Demands for Religious Freedom” on Jan. 4,
1988, which yielded 600,000 signatures; the first so-called
candlelight demonstration at Hviezdislav Square in Bratisla-
va on March 25, 1988, where 10,000 people called for reli-
gious freedom and human rights, and were brutally attacked,
and where the “gentle revolution” against violence really
started; the summit meeting of Reagan and Gorbachov on
Dec. 8, 1988; the massacre at Tiananmen Square in Beijing;
and, of course, the first hole in the “Iron Curtain” on May
2, 1989, when people fled from East Germany, the former
German Democratic Republic, to Austria via Hungary. Then
came the Finale furioso, Nov. 17, 1989 (in Bratislava on
Nov. 16), when students started the gentle revolution.

The fall of the Iron Curtain can be compared to the decline
of the Roman Empire. The enthusiasm about the end of com-
munism, though, led to the illusion that there would be rapid
improvements in society, and fast realization of its future
unity. Suddenly we are free, but oppression is now slipping
in the back door. Many feel no joy about the new possibilit-
ies, but are impatient, tired, and disappointed. We suffer a
“sovietization” of thinking: that means passivity, pessimism,
no aggressiveness and initiative, and a certain waiting for a
strong personality, for orders from above. As in former
times, today one looks for enemies and culprits. But there is
nothing to be gained from orienting toward short-term goals
and simple solutions.

Every day, we in the East, but also you in the West,
should pose some questions to yourself: What does it mean
to be free? Who made the law and the morality of our life? If
man made it, he can change it; but if it comes from God, we
don’t have aright to do so.

We were not prepared for the assaults of consumerism,
liberalism, primitive culture, and pornography. Of the 73%
of Slovakians who are Christians, obviously many are only
formally believers, as the rate of criminality, abortion, and
divorce proves. It is absurd and dangerous that we have
businesses without morals, privatization with corruption,
and the desire of success at all costs, without respect for
ethical norms. In politics, we again are seeing too many
negative human qualities, such as hatred, the demand for
revenge, defamation, and the humiliation of others. The
transformation of the economy involves many social prob-
lems. Some people are in difficulty, many are afraid again,
40% of families are living below the minimum standards.
The real danger exists, that in Slovakia—as in Poland and
Hungary—a leftist government will come to power again
after the elections at the end of September.

Europe and the world had a tremendous chance in 1989
to unite East and West. That chance was thrown away. The
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present collaboration is weak, and the wall between rich
and poor again exists. Europe must have a common future,
otherwise we will have no future at all. We should listen
more closely to the pope’s social encyclicals, than to the
conditionalities and demands of the International Monetary
Fund, which lead to shock therapy and social unrest.

Don’t forget the church’s role

What is the situation of the church, which suffered so
much before the revolution, and for that reason had such
enormous authority? It is more difficult to preserve Christian-
ity in a free world. The attacks against the church are carried
out globally, by Freemasons, cults, Satanists, and the New
Age movement. In our country, the church is attacked most
of all by old communists, and by people who lost their orien-
tation due to media propaganda. An important subject under
discussion concerns the reasons for the fall of communism.
There are many who would like to strike the significant role
of Christianity from that analysis.

Christians in East and West have to know that there will
never be rest, that we have to fight for each individual soul and
for freedom, again and again. The old sins which have kept
coming back since the time of the Apostles—namely, to have
been sleeping during Christ’s most difficult hours—should not
be repeated. The church cannot exist without the cross. God
doesn’t have hands except ours. Christians are irreplaceable in
their efforts for love, peace, family, life, and culture.

After the five years since the end of communism, I’m still
optimistic. Today, the Slovak church has 2,000 students of
theology, many new nuns, and more and more people who
are working for their fellow man. As before, this year half a
million pilgrims came to Levoca. Mother Teresa once said:
“We should pray as if everything depended on God, and we
should work as if everything depended on man.” That should
be our aim for the future, in East and West.
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Interview: Roberto Formigoni

‘We are now in a new phase
of Italian political life’

Roberto Formigoni, for many years chairman of Communion
and Liberation, the biggest Catholic youth organization in
Europe, and currently a member of the new Italian Parlia-
ment, was interviewed by Liliana and Claudio Celani on
Aug. 27, the last day of the “Meeting” in Rimini, Italy,
which is the yearly summer gathering of Communion and
Liberation. Together with newly elected General Secretary
Rocco Buttiglione, Formigoni is a leader of the Italian Popu-
lar Party (PPI), which had its first convention in Rome in
July, and replaced the Christian Democratic party (DC)
which had governed Italy for the last 40 years. Formigoni is
also chairman of the European section of the International
Parliamentarians Against Genocide in Bosnia, as well as
one of the thousands of signers of the Schiller Institute call
to stop the Sept. 5-13 U.N. genocide conference in Cairo,
Egypt. (For a more complete of profile of Italian political
parties, see EIR, Feb. 4, 1994, p. 35.)

EIR: At the first convention of the Italian Popular Party
(PPI), which took place in Rome last July, the line which
won was the one supported by you. How will the PPI present
itself at the reopening of the Italian Parliament in September?
Will it aim at rebuilding a single Catholic party, or will it
just fight for Christian values to be reflected in politics and
society?

Formigoni: Definitely the second perspective. The single
Catholic party was an important phase in Italian political life,
which will have to be reconsidered because some current
judgments are very ungenerous, but it is not the perspective
for tomorrow. We are in a new phase of Italian political life;
we chose “bipolarismo” [a bipolar political system] and for
us Catholics the issue is to be present everywhere that it
is possible to defend the values of man, the rights of the
individual, of the family, of freedom, pluralism in the eco-
nomic field, in business, in culture, social work, solidarity,
peace and justice in an international perspective.

As to the work inside the Popular Party: We won in the
convention, defeating the left wing of the PPI precisely on
this perspective, and, therefore, we are trying to reconstruct
a center alliance in order to avoid a bipolar system in Italy
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between an extreme left wing and an extreme right wing.

EIR: Does this center allian¢e you are talking about also
imply the possible entrance of the PPl into the Italian govern-
ment, and if so, on what conditions?

Formigoni: Only under specific conditions. I start with a
historical consideration: The bipolar system in Italy was born
prematurely, in a rushed way, and as a result of this we do
not have today a modern bipolar system; we have a bipolar
system between two poles which also include the extreme
wings. We have to bring the political axis of the moderate
pole at which we are looking,|toward the center rather than
the right wing. This means we must support the evolution
toward the center of important political forces, such as Forza
Italia, the [Northern] League, and National Alliance itself
(which currently form the Betlusconi government) making
sure, for example, that National Alliance loses part of its
nostalgic [Mussolinian] components and becomes, if it gets
cleaned up, the right wing of a center pole. This is the per-
spective for which the PPI isiworking. As to the political
content of this center pole, it’s the one I talked about before,
from the rights of the individual to the issue of democratic
institutions. |

EIR: Reading the Washington Post or other American or
British newspapers, the reader has the impression that in Italy
there is a fight between judges who fight corruption and
politicians who try to defend it. Reality is a little bit more
complex. For example, in the last few days, the head of the
League, which had supported the judges until now, suddenly
came out attacking their “Mani Pulite” (Clean Hands) investi-
gation, and spoke of foreign influences in it. How would
you explain the recent Italian developments, including the
government crisis? !

Formigoni: It is certainly a complex situation, and you have
to keep in mind a number of factors. Certainly, Italian politics
had a significant degree of corfuption, and the investigation
by the magistrates also aimed 4t eliminating this corruption.
But I emphasize the “also.” It was not only this, because
the judges moved particularly: against the corrption of old

EIR September 9, 1994



government parties, practically ignoring the corruption of
opposition parties on the left, and particularly the Communist
Party (PDS). I would say that the infiltration of left forces,
particularly the PCI-PDS, into the Judiciary branch in the
last 30 years became so heavy that we can speak of a political
attitude of the judiciary power also toward important parties
of the present government who, however, are wrong in play-
ing the victim: [Northern League head Umberto] Bossi is
wrong when he says that the investigations of the judges are
aimed against him. I would not exclude that there are foreign
influences (definitely not the intervention of the CIA which
Bossi is talking about) and one can certainly say that the
action of the judiciary in Italy has to be understood in the
context of a complicated international situation. However,
in the case of Bossi’s movement, wrongdoings were found
which had to be punished.

EIR: Do you think that Bossi was referring to a CIA inter-
vention against the League?

Formigoni: Sure. You see, Bossi finds himself in a difficult
position. He is the head of a movement which, according to
the latest polls, only has 4% of the vote, but he has 20% of the
seats in the new Parliament, thanks to a very advantageous
agreement he made with Berlusconi, and he has maybe 40%
of the power in Italy. In order to justify this enormous power
that he has in his hands, he has to constantly invent plots, to
attack his adversaries (typical is his demonization campaign
against the PPI) in an attempt to keep this balance of power
in which he has a privileged place, from being altered. It’s
all political reasoning which has little to do with reality.

EIR: Contradicting the official historiography, the general
secretary of the PPI, Rocco Buttiglione, recently wrote in the
Italian daily La Repubblica that Italy and the United States have
common constitutional roots in the Christian tradition, and that
the true American soul is anti-Enlightenment. He said that, in
this sense, he prefers the American Revolution of [first U.S.
Treasury Secretary Alexander] Hamilton to the French Revolu-
tion. Do you think this conception allows a new transatlantic
cooperation between Europe and the United States?
Formigoni: Certainly, and on the new basis of a reunifica-
tion of the histories of our countries beyond the official histo-
riography, which is dominated by the Marxist culture and, in
the United States, by a “radical-liberal” culture which is
anti-religious and anti-humanistic. I was always a convinced
supporter of friendly relations between the Italian and the
American people and of the need to value the popular roots
of our countries, taking some influence away from those
lobbies and power groups which have very little to do with
the true history of our countries.

EIR: A question on the recent shift in American politics

with the visit of President Clinton in Europe and his speech
at the Brandenburg Gate in Berlin: Clinton abandoned the
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“special relation” with Great Britain, assigning Germany a
special role in Europe. Do you think that this shift will have
a positive effect on Europe and on Idaly?

Formigoni: I would like to welcome this shift with a “final-
ly!” Finally, our American friends r¢alized that Europe is not
the little sister of Great Britain, is pot a protectorate, but a
continent inhabited by hundreds of;millions of people with
different cultures, different religions, and different tradi-
tions. I would like to interpret this new relationship toward
Germany as giving greater attention to continental Europe,
where there is not only Germany, bt also France, Italy, and
other important components. The fact that the United States
is no longer just pro-British but alsq pro-European in a com-
plete way, is a very important step/forward and I hope that
we will proceed in this direction. |

EIR: At Corfu, Naples, and other European summits, there
was some discussion about the so-called Delors plan for full
employment in Europe, a White Paper which takes its name
from Jacques Delors, the former ptresident of the European
Commission. The White Paper proposed infrastructure de-
velopment projects echoing the Paris-Berlin-Vienna “Pro-
ductive Triangle” infrastructure plan proposed by American
economist Lyndon LaRouche in 1989. Is the Delors plan
being discussed also in Italy? ‘
Formigoni: Yes, it is being discussed, because the plague
of unemployment is hitting Italy as well as the rest of Europe.
The Delors plan is one of the attempts to give structural
answers. Unfortunately, it is not sufficient. The problem of
unemployment, which was recently discussed also at the
Detroit summit, is a structural problem with deep roots. It is
necessary to create new sources of work, new sources of
wealth, but certainly the Delors plan opens new important
perspectives; it’s being discussed, and I find it important and
agree with it. :’

]
EIR: Over the last year in Italy, a new current of geopolitical
thought emerged, which has representatives also inside the
Berlusconi government, which presupposes an Italian for-
eign policy navigating in the midst of unsolvable conflicts.
It no longer, for example, envisions a role for Italy in the
Mediterranean as a bridge between two cultures, but as a
Limes, a fortified border, between: two antagonistic worlds.
Considering problems such as /Islamic fundamentalism
(mainly due to underdevelopment), the criminal U.N. policy
to reduce the world population, and also the perspectives
opened up by the peace plan in theiMiddle East, how do you
see this current of geopolitical thought?
Formigoni: I do not agree with it, because it is a negation,
or at least a strong limitation, of the role Italy used to play,
in its geographic position, and not only in the course of its
modern history, as a bridge between different cultures and
different worlds: We are fully Eur¢pean but also fully Medi-
terranean. I find that generally the] western world, including
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Europe, underestimates the problems of the Arab world. It
tends to misinterpret phenomena such as Islamic fundamen-
talism, and the Islamic religion itself, in a risky way for our
continent and for the West. We need a profound revolution
in the way we look at these phenomena, the ability to engage
in dialogue, to open relations, to think in broad terms, of
integration between Europe and the Arab world.

EIR: Very much linked to this is the issue of the U.N. Cairo
conference. You are among the many signers of the Schiller
Institute call to stop the Cairo conference. On this issue, there
is a true war of information. The British malthusian Conor
Cruise O’Brien accused the Vatican, forexample, of creating
an unholy alliance with Muslims to defeat the Cairo confer-
ence. On the other side, U.S. Vice President Al Gore (as have
President Clinton and Secretary of State Warren Christopher)
just gave assurances that the U.S. position will be to defend
national sovereignty on the issue of family planning. What
role will Italy play at the Cairo conference, with its delegation
head, Family Minister Antonio Guidi, and how do you see
the American position? Is there a rapprochement between the
Vatican and Clinton?

Formigoni: Italy can play a very important role. I am speak-
ing to you from the Rimini Meeting, where Family Minister
Guidi came two days ago to outline the fundamental policy
guidelines of the Italian position at the Cairo conference. It
will be a position giving great attention to the issue of eco-
nomic development and population, not in the sense of lim-
iting freedom and imposing a ferocious birth control policy,
but in the sense of helping the Third World to develop and
support individual responsibility. I think this is the right posi-
tion. I do not see anything wrong in a convergence between
Christians and Muslims on these positions, which I believe
are positions of freedom and responsibility.

The attitude held until now by the American delegation
frankly surprised me, because it contradicts the most pro-
found inspiration of the American people. I see it as a position
strongly influenced by powerful economic lobbies and ideol-
ogies, but foreign to the true tradition of the American peo-
ple. Maybe there are some openings in the statements of the
last hours. If there are, I hope these openings will increase,
otherwise it will be a clash, and it would not help anybody.

EIR: This year the Meeting in Rimini was entitled “God’s
People on Its Way.” Is this an answer to the false alternative
between globalism and nationalism (in a chauvinistic sense)
which is being offered by the lay world?

Formigoni: Yes, butnotthatalone. The theme of the people
is dear to us, dear to all cultures which have a religious
inspiration and are particularly attentive to the theme of popu-
lar identity, national identity, religious identity, which does
not exclude, on the contrary it founds, a perspective which
is not abstractly globalistic, but comunitary of cooperation,
solidarity. I think this is the right perspective.
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London plots for
technocracy to
take over Italy

by Claudio Celani

A powerful faction in the City of London is plotting to over-
throw the current Italian goveérnment, to replace it with a
technocratic cabinet able to push through the most severe
budget cuts and tax increases in Italy’s postwar history. The
London faction includes the George Soros and Warburg in-
terests, as well as other groupsirepresented by the Financial
Times. This is the faction whi¢h in mid-August provoked a
financial crisis that precipitated a drop in the value of the
Italian currency, the lira, to an historic low of 1,023 against
the German mark, and which is planning to repeat that assault
on a larger scale, with the goal of bringing the lira down to
1,200 to the deutschemark.

Such a scenario was outlined by David Roche in an inter-
view with the Italian daily Corriere della Sera. Roche, a
former employee of the Morgan Stanley investment bank,
has now built his own corporation and is one of Britain’s
most influential financial analysts. He predicted that Italy,
along with Sweden, will face a severe financial crisis in
September and will be out of the European Union by Decem-
ber. As an attempt to avoid that, Roche suggests that both
countries will take extremely iinpopular measures to bring
their state deficits under control.

The dimensions of such mehsures have been provided by
Carlo De Benedetti, the Italian financier allied to Soros who,
at the end of August in an intetview with his newspaper La
Repubblica, called for a combined package of budget cuts
and tax increases of at least $62 billion. Such an austerity
program, more than double what the present Berlusconi gov-
ernment reluctantly is trying to implement, would be the
most severe in the last 50 years;

It looks as though the City ‘of London is trying to direct
the first waves of the coming financial collapse onto the
“weak flanks” of Italy and Sweden—Central Europe being
their strategic target. As Lyndon LaRouche commented in
aninterviewon Aug. 17, “George Soros has moved as thekey
player who brought about the destabilization of the Swedish
kroner and the Italian lira, wha is making a major attack on
the German mark. This is all run from London, and the
purpose is to destabilize Clinton’s working treaty partner,
[Chancellor Helmut] Kohl of Germany.”

To ensure the possibility of looting of Italy’s resources,
the City of London is planning to overthrow the present
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government and replace it with a technocratic cabinet. In its
weekly newsletter on Aug. 15, S.G. Warburg merchant bank
predicted that in September, the government coalition will
collapse because of internal conflicts and that either former
IRI chairman Romano Prodi or current Banca d’Italia chief
Antonio Fazio will lead a technocratic government able to
push through De Benedetti’s requested austerity.

Informed sources have told EIR that the trigger for the
crisis will be an investigation warrant against Prime Minister
Silvio Berlusconi, in the context of the Milan “anti-corrup-
tion” investigation, which will be used as a pretext to engi-
neer the financial crisis due to “loss of confidence by the
markets.”

There are several reasons why London wants to over-
throw the Italian government. The simplest and most overrid-
ing is that, in the context of the coming global financial
collapse, no elected government can implement the kind of
fascist austerity measures the City of London will require in
order to attempt to save its assets. Gianfranco Miglio, author
of a blueprint for the breakup of the Italian nation into three
small states, explained to Corriere della Sera on Aug. 31: “1
believe that we will have a serious economic crisis. Today
the problem is the financial law [budget]. It is difficult for
Italy to give the guarantees demanded by the markets.” Then,
describing the four government coalition partners, he said:
“The whole MSI, the former DC, part of the [Northern]
League, and part of Forza Italia are unable to agree on a
rigorous policy against public debt and welfare.”

Miglio is right. Berlusconi’s party, Forza Italia (“Go,
Italy”’), Umberto Bossi’s Northern League, and Gianfranco
Fini’s National Alliance (the former Italian Social Move-
ment, which is trying to shake its Mussolinian image) all
promised voters that they would not increase taxes. Thus,
the present austerity plan, drafted not to balance but simply
to reduce the ratio of state debt to yearly Gross National
Product, now well over 100%, is composed exclusively of
budget cuts. But when it came time to decide where to cut, a
brawl broke out within the coalition, with half the govern-
ment opposed to cuts in pensions. Finally, a compromise
was reached, to the effect that pensions will not be reduced
(except to adjust for inflation), and that most of the roughly
$11 billion in planned savings on pensions will come from
extending the retirement age to 65 and reducing payments
for new pensions, starting next year.

But the discussion on pensions showed that when it
comes to real cuts, this coalition is unable to implement
them. Exemplary is what Labor Minister Mastella, a former
Christian Democrat, stated: “In Italy, we have 20 million
pensioners. They can form a party from one day to the next.”

The second reason why London is uncomfortable with
the current Italian government is that, despite the presence
of British agent Antonio Martino as foreign minister, Italy
has failed to sabotage the Franco-German alliance on Europe-
an policy, and it has instead favored both the Delors plan
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The government of Italian Prime Minister Silvio Berlusconi (left)
is being targeted by London. Government coalition ally and
Northern League leader Umberto Bossi is on right.

for infrastructure development and President Clinton’s new
preferential relationship with Chancellor Kohl of Germany.

Third, on a key issue such as the U.N. International
Conference on Population and Development, the Italian gov-
ernment has made a major concession to the Vatican by
appointing a delegation which will support the Catholic
Church’s position.

The fourth reason, which involves a potentially most
revolutionary issue, is the Italian government’s move to re-
strict the power of the central bank.

The beginning of financial attacks which culminated in
the mid-August collapse of the lira can be traced back to a
campaign started by the Financial Times at the beginning
of June, when the City of London mouthpiece ran banner
headlines attacking the alleged Italian government move
“against the independence” of the Banca d’Italia. The cam-
paign, which has never stopped, is motivated by the govern-
mentdecisionto “interfere” with the sovereignty of the Banca
d’Italia by suggesting an outsider for the post of director
general, which became vacant when Lamberto Dini left the
post to enter the government as treasury minister. The move,
aside from the real government motivation, would objective-
ly weaken the freemasonic oligarchy which has ruled the
bank since its founding, and which is currently led by former
Gov. Carlo Azeglio Ciampi. This oligarchy is pushing the
candidacy of Tommaso Padoa-Schioppa, a globalist and an
architect of the “Europe '92” free-market scheme, who re-
cently authored a Bank for International Settlements report
on derivatives which recommended a plan of no action
against speculation. The Ciampi group includes former Bud-
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get Minister Silvio Spaventa who, according to City of Lon-
don sources, is “giving the line” to the Financial Times, and
technocrat Romano Prodi, a former collaborator of Soros
who is being pushed by Warburg as the next prime minister.

Prodi, an expert in asset-stripping, was appointed head of
IRI, the giant conglomerate that, along with ENI, constitutes
Italy’s state-controlled industry, under the Ciampi govemn-
ment, and has overseen major privatization operations, such
as Banca Commerciale and Credito Italiano, two major
banks, as well as SME, the food industry company which
was sold to international cartel giants Nestlé and Unilever.
Prodi has been recently retooled and presented as the candi-
date tolead the next government, in case the Northern League
decides to leave the government coalition and join the oppo-
sition.

Indicating how serious the Prodi option is, his sponsors
have taken precautions to eliminate connections to potential
investigations against him. Two days after Prodi announced
his candidacy, his closest friend and adviser Giuseppe Tra-
montana was found dead in a mysterious car accident near
Brescia. Tramontana, a manager for the Agnelli group, had
just been hit with an investigation warrant for bribery, and
could have involved his friend Prodi, especially if the illegal
details involved in the sale of car company Alfa Romeo to
Fiat, engineered in the 1980s by the two friends, were to
come out. Prodi, however, has “friends” internationally who
are helping to create the crisis conditions which favor his
power bid. Well-informed London sources report that the
Wall Street financial holding Goldman Sachs, a former em-
ployer of Prodi, was among the main sellers on the Italian
derivatives bond market during the mid-August lira crisis.

According to members of the Italian government, the
influence of the Ciampi group inside the Banca d’Italia is so
strong that it was this faction which forced Governor Fazio
to announce a half-point rise in interest rates on Aug. 11 as a
deliberate move against the government economic policy. A
government policy, in terms of investment policy, is really
nonexistent, but it is true that the interest rate increase suf-
ficed to provoke, the next day, a collapse in the futures market
and an increase in the interest rate of state bonds, which in
the meantime has jumped 1%. This has had a destabilizing
effect on the budget, as next years’ state deficit, financed
through issuance of state bonds, will increase by up to $9.4
billion more, if present trends continue.

The ‘Britannia boys’

Whereas the international media present the conflict be-
tween the Banca d’Italia and the government as a pure power
game, EIR is informed that at least part of the government is
aware that the “Ciampi mafia” is working for foreign interests
who are pushing for a destabilization of the country. Several
members of the Italian government agree with EIR’s 1992
document, “The Destabilization of a National Economy,”
which reported on the infamous meeting on privatizations

38 International

aboard Queen Elizabeth’s yacht Britannia. Now the press,
in reporting about the conflict between the government and
the central bank, uses the term “Ciampi boys” as synonymous
with “Britannia boys.”

In 1993, current Deputy Budget Minister Antonio Parlato
was the first and most outspoken member of Parliament to
expose the “Britannia boys,” and is now the most outspoken
in the attack against the Ciampi mafia in the central bank.
Parlato has presented a list of journalists who have been in
the payroll of the Banca d’Italia during Ciampi’s mandate,
and is now waiting for an investigation to check on his allega-
tions.

Another member of government, Transportation Minis-
ter Publio Fiori, has called for forcing the central bank to
“collaborate” with government policy. Fiori, who is fighting
to find financing for transportation infrastructure projects,
including Italy’s North-South high-speed rail line and the
bridge between Italy and Sicily, is frustrated because his
plans are being sabotaged by the “Ciampi boys,” including
their allies in the government. The latest sabotage involved
the central bank decision to sell a bank owned by Italy’s
railway company, whichisstate controlled, to a private bank.

Unfortunately, the necessity of ending the “extraterritori-
ality” of the central bank and reforming it as an instrument
of national policy, in the “Hamiltonian” or “LaRouchean”
sense, is not raised by anybody except the LaRouche move-
ment. In its newsletter, Nuova Solidarieta, the LaRouche
movement in Italy calls for “constitutionalizing” the central
bank in order to implement a development policy.

Alternative scenarios

As we approach the Sept. 30 deadline for a new budget,
all elements of the City of London scenario will tend to come
into place. An alternate scenario to the fall of Berlusconi, is
that the current government is kept alive if it promises not to
challenge the power of the City of London and not to imple-
ment a national bank-type poli¢y. In that case, London would
allow even a takeover of the central bank, and the use of the
printing presses to bail out the economy. There is one faction
in London, represented by Barclays bank, which is presently
supporting this scenario. Such a “hyperinflation” scenario is
also contemplated in Miglio’s book 1996: How the League
Took Power, which the author is still following “with some
variations,” as he said in the above-mentioned interview.
The variation is that it would be the right wing, instead of the
left wing, promoting inflation. The end result is the same:
bankruptcy and the installation of a separatist regime in
northern Italy, backed by international financial markets.

Of course, all scenarios do not take into account non-
linear dynamics of the real economys, in this case the impact
of the incoming global financial collapse. They also do not
take into account the LaRouche factor, i.e., how people in
times of crisis turn to workable solutions. This could be
Italy’s “October Surprise.”
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Pérez de Cuellar: From
U.N. capo to Peruvian ‘Inca’?

by Sara Madueno

The launching of the presidential candidacy of Javier Pérez
de Cuellar, former secretary general of the United Nations
and, according to the opposition, “the only one capable of
competing with President Alberto Fujimori,” constitutes yet
another calculated attempt by the one-world government
crowd to wreck the sovereign nation-state of Peru via the
ballotbox. Pérez de Cuellar’s loyalty to the one-world project
is attested to by his 10-year stint as U.N. secretary general,
which he was entrusted to restructure to such ends. He had
barely set foot on the soil of his native Peru on Aug. 14 when
the essential content of his candidacy was already defined—
one-worldism, separatism, multiculturalism, and malthu-
sianism.

The main card held by the promoters of “don Javier’s”
candidacy is that of his services at the helm of the U.N., a
position he was granted in 1982 thanks to Margaret Thatcher
and George Bush, the standard-bearers of one-worldism.
Among other things, Pérez de Cuellar gave U.N. approval
for Britain’s invasion of the Malvinas Islands. Under his
charge, the U.N. fully surfaced as the gendarme of one-
worldism and of the genocidal population-control policies
now put forth for global implementation in Cairo.

Even though President Fujimori has kept his promise to
maintain the free-market scheme ordained by the Internation-
al Monetary Fund, a pledge which he reiterated during the
Aug. 26 visit to Peru of IMF Managing Director Michel
Camdessus, the one-worlders will never forgive him for the
precedent for sovereign self-determination that he setin April
1992, when he decided, based on a civilian-military alliance,
to purge his nation’s corrupt democracy and to wage a thus-
far successful war against the terrorist subversion of Shining
Path and the Tupac Amaru Revolutionary Movement
(MRTA). Fujimori gained precious time for Ibero-America
by upsetting the one-worlders’ scenario for synchronized de-
stabilization of the continent.

A campaign on the Tavistock model

Exploiting the most sophisticated social engineering
techniques concocted by the London Tavistock Institute,
Pérez de Cuellar turned his electoral kickoff into a theatrical
act loaded with mythical-religious symbolism. Each move-
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ment, each detail, each word of Pérez de Cuellar’s campaign
corresponds to a laboratory model for manipulating the popu-
lation, especially the Indians, with arnicestral myths designed
to awaken the alleged “trauma of the Spanish Conquest.”
Within this scenario, Pérez de Cuellar would be the sublimi-
nal personality emulating the “Inca,? the child of the “Inti”
sun god who comes back to avenge his people.

These same myths, the “myths; of the Inkari” and of
“Wari,” were also manipulated by the foreign and Peruvian
anthropologists who entrenched themselves in the University
of Huamanga during the 1960s to incubate Shining Path.
Rereading the campaign messages of Pérez de Cuellar from
this perspective confirms that it is pre¢isely this manipulation
of the myth within the population, especially among the 25%
that are Indian, that is the central axiom he shares with Shin-
ing Path.

Artificial indigenism is not the only thing Pérez de Cuel-
lar has in common with Shining Path. The day after he en-
tered the country, the candidate revived the thesis of the
“breeding ground” used by Shining Path in its university
recruiting, when he warned that “t¢rrorism will continue.
. . . If the reasons for which it is constituted and for which
this kind of war is launched are not;resolved, it will return
under another name.” Days earlier, his campaign manager in
Lima, Michel Azcueta, the leftist forrer mayor of Villa El
Salvador, declared his belief that Pérez de Cuellar favored
dialogue with the terrorists.

Tavistock’s men in Peru

Using psychoanalysis as a kind pf “social engineering”
tool to bring about social change on a mass scale has been
the specialty of the Tavistock Institute in London and of the
Frankfurt School in Germany since their foundings in 1921
and 1930, respectively. Itis no accident, therefore, that Pérez
de Cuellar’s promotion as a candidate has been the responsi-
bility of prominent Tavistock graduates such as deconstruc-
tionist psychiatrist Max Herndndez and his disciple Francisco
Sagéstegui, among others. i

Both of these expert “social engineers” direct a team
which for more than a year has been pushing Pérez de Cuel-
lar’s candidacy through the so-called Democratic Forum,
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on whose board one also finds the schismatic theology of
liberation priest Gustavo Gutiérrez. Herndndez and Sagds-
tegui also head up the candidate’s “programmatic team,”
whose output can be seen in “Project Agenda Peru.” Both
the Democratic Forum and Agenda Peru have provided their
own “breeding ground” for the most recalcitrant ultra-liber-
als, liberation theologists, radical feminists, and proto-ter-
rorists.

Inca reincarnation

Pérez de Cuellar’s first histrionic act upon returning to
Peru with his wife, after living for years in Paris and New
York, was to go to Bolivia and cross the border into the
southernmost Peruvian city of Puno, where he reenacted the
“legend of Manco Capac and Mama Ocllo” on the founding
of the Inca Empire. Following the “Inca path,” Pérez de
Cuellar travelled from Puno to Cuzco. According to the leg-
end, Manco Capac and his wife Mama Ocllo emerged from
Lake Titicaca, located between Peru and Bolivia, sent by
their father the sun god to found the Inca Empire. The chosen
land was Cuzco, where Manco Capac supposedly hid the
golden baton given him by his father.

In a gesture identified by many as a calculated strategy to
erase the stigma of having been absent from the country for
more than 40 years, Pérez de Cuellar greeted the population
in the Aymara dialect, described as “one of Peru’s three
languages” by his spokesmen. The next day, he explained
in Spanish that his presence there was because this “is the
ancestral place which gave rise to the Inca culture. . . . It
came out of Lake Titicaca, from the force of water and of the
sun,” and that is why Manco Capac “is something magical
and transcendental.”

Pérez de Cuellar’s theatrics received the blessing of the
theology of liberation bishop of Puno, Jesiis Mateo Calder6n,
who stressed that Peru “is an ethnically rich land . . . where
the sense of nationality and of the ancestral force of the Inca
Empire was born.”

The “myth of Inkari,” altered and expanded by the an-
thropologist sponsors of indigenism, describes how “Inkari,”
or “Incarri,” the mother of the sun, was disembodied by the
wiracochas (the bearded men from Spain.) The son of Inkari,
the “Inti”—the yellow god—was replaced in the Incan tem-
ples by a Nazarene (Jesus Christ). But in time the Inti will
return, according to the myth, and will re-join the scattered
parts of his mother. When Inti returns, concludes the myth,
so, too, will his son, the “Inca.”

In Cuzco, Pérez de Cuellar recalled the Inca Empire and
said that he has received “a transfusion of force and energy”
from it. He continued with a harangue filled with magic
symbolism worthy of the most fanatic Shining Path dema-
gogue, in which he stated that “I have come here to receive
the blood of our ancestors, to begin the struggle to which we
are all committed.”

José Carlos Maridtegui, considered by Shining Path as
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their precursor, stated during the 1930s that “the force of the
revolutionaries is not in their science, it is in their faith, in
their passion, in their will. Itis a religious, mystical, spiritual
force. It is the force of myth.”

‘A President for all races’

Anticipating the profile of Pérez de Cuellar’s candidacy,
anthropologist Juan M. Ossid, a member of the Democratic
Forum, paraphrased the Nietzschean José Maria Arguedas in
an interview with the magazine Debate last April, waming
that Peru needs “a President for all races,” whose mission
would be to rechannel the country “under all the democratic
and institutional rules demarided by the globalization pro-
cess”; that is, he clarified, a Péruvian edition of the “Bolivian
model.” It should be noted that before arriving in Peru, Pérez
de Cuellar was a guest of his friend Gonzalo Sanchez de
Lozada, President of Bolivia and a member, along with Pérez
de Cuellar, of the Inter-Amerjcan Dialogue. Sénchez de Lo-
zada selected as his vice president an Aymara Indian to give
the impression that he is the *President of all races” in Bo-
livia. ,

In a recent interview in the Peruvian magazine Caretas,
Pérez de Cuellar said that a$ president of the culture and
development commission of Unesco, he would propose that
since Peru has an Andean identity, this “should be preserved,
not only with respect to language and folklore, but in every
element that makes up the Quéchua nation, because there is
a Quéchua nation within the Peruvian state which must be
preserved. . . . Everything I speak of refers to the Peruvian
pluricultural nation. . . . I believe that some day we will be
able to speak of federalism, and why not?”

Asked if he wasn’t afraid that “this identity recognition
might provoke political demands someday” (i.e., problems
of separatism), Pérez de Cuellar answered, “I don’t believe
a revolution of this type would be prudent,” but didn’t deny
the possibility. In fact, he reiterated that “what we are dealing
with is not merely rescuing Quéchua, but also creating bilin-
gual areas.” This, too, reminds us of Maridtegui, who in his
1924 foreword to the book Tempestad en los Andes (Storm
in the Andes), written by anthropologist Luis E. Varcarcel,
said: “The faith of indigenous resurgence does not come from
westernization; it is not the white alphabet that raises up the
Indian. It is myth.”

Pérez de Cuellar was explicit on this in his Caretas inter-
view: “I am among those who'think that in those departments
of the country where Quéchua is spoken, all primary instruc-
tion should be in Quéchua.” And while recognizing that
“Quéchua is not a mass-communication language nor a lan-
guage of present-day culture which refers to science and
technology,” this is unimportant; what is important is that
Quéchua should be “a spoken, written, and studied official
language. . . . Quéchua is spoken by 10 million people who
live in Bolivia, Peru, and Ecuador.” That is their destiny,
that is their identity, he claimed.
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Is Zaire Britain’s
next African target?

by Linda de Hoyos

For the second time in the six weeks since the Rwandan
Patriotic Front (RPF) swept the Rwandan government army
out of Rwanda, Lady Lynda Chalker, British Minister of
Overseas Development, has been touring the East Africa
region. During her first trip, Chalker, whose ministry is the
former Colonial Office for the British Empire, spent five days
in Uganda hosted by her friend President Yoweri Museveni,
logistical and ideological sponsor of the RPF, and briefly
visited the refugee camp in Goma, Zaire. This time, Chalker,
reported the British Broadcasting Co., is visiting Burundi
with a different message: All governments of the region must
ensure that the former Rwandan government army, now
holed up in Zaire, must not be permitted to rearm or regroup.

Her trip puts the British imprimatur on demands already
coming from the RPF. A delegation of the new government
in Kigali, led by Interior Minister Seth Sendashonga and
Rehabilitation Minister Jacques Bihozagara, arrived in
Goma on Aug. 29, to place demands before the Zaire govern-
ment for repatriation of Rwandan refugees to their homeland.
Zaire, the RPF said, must help return cash, weapons, and
equipment which the ousted Hutu government had taken with
them into exile. In addition, the Zaire Army must disarm the
remnants of the army of the former Rwandan government;
the two RPF ministers claimed the Zaire government is now
training and reorganizing the Rwandan refugee army.

Zaire Defense Minister Admiral Mavua stated that such
disarmament is occurring continuously, and that the RPF has
no proof to back its claims of Zaire aid to the Rwandan
military.

And amid western press reports that the Rwandan Hutu
army is now reorganizing and rearming, Chalker’s pal Mu-
seveni has gone even further. In a mid-August statement,
Museveni called on “the international community”—that is,
the United Nations—to arrest Rwandans in Zaire who are
suspected of war crimes. The U.N. has already called for a
war crimes tribunal against the Hutu regime on charges of
“genocide.” Such action would likely necessitate direct UN
military intervention into eastern Zaire itself.

There are already moves afoot for a forced repatriation
of the Hutu refugees from Rwanda in Zaire. While the U.N.
Development Program has moved into Rwanda to begin to
establish satellite communications, the U.N. is making clear
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it does not intend to sustain the refugees in Zaire over a long
period of time. Panos Moumtzis, spokesman for the U.N.
High Commission on Refugees, told BBC on Aug. 12 that
the Hutu elders are prohibiting their villagers from returning,
and likened the situation to that of the Palestinian refugees.
The huge humanitarian operation in Goma may continue
another six months, “but it clearly will not continue for the
next 5, 10, 15 years.” The Zaire govémment also will not be
able to keep the refugees for “too long a time,” he said.

The conditions are thus being put in place for additional
military action in the region, either from U.N. or between
the warring groups, this time bringing Zaire into the fray.

'
{

Policy of destruction

Zaire, now primarily an asset of the French government,
as was the former Rwandan regime, is one of the major
targets in the British grand strategy for East Africa, launched
with the October 1990 invasion ofi Rwanda. Reportedly,
Rwanda is in the paradigm for the new British Foreign Office
agendain Africa. ‘

As EIR documented in its Aug. 19 issue, the gameplan,
as itis unfolding outward from Uganda, involves the destruc-
tion of all independent and local political structures and their
replacement with entities willing to be tools of the British
Overseas Development Ministry, with a healthy component
of British citizens functioning as the top local technocrats.
The so-called “success story” for this policy is Uganda,
where Chalkertool Museveni has held power with the British
after Uganda had been destroyed by the first dictator, Idi
Amin, and then a brutal seven-year civil war.

With the RPF invasion and vidtory, now Rwanda is
poised either for more years of civil war, or the protracted
displacement of the majority of its population. Not only has
the 22-year political machine of assassinated President Juve-
nal Habyarimana been swept out of the country, but other
institutions, such as the Roman Cathplic Church, have been
devastated.

Estimates are that the war eliminated one out of every
four priests in Rwanda, where more than 75% of the popula-
tion is Catholic, reported the church magazine 30 Days.
Many religious were also killed, many of them “en masse.”
Aside from the priests killed during the mass killing of April
and May, the RPF murdered the archbishop of Kigali and
two other bishops the Front had taken under its protection.
Cardinal Roger Etchegaray, who visited Rwanda at the end
of June, told 30 Days that “the church has been completely
dismantled, its surviving members scattered. It is in a state
of shock.” 30 Days further reported that the church “found
itself caught in the middle of this conflict for power because
the men of the church also represented an authority, or be-
cause by opposing the spiral of violénce, they were consid-
ered enemies by both sides. There is now no doubt that in
eliminating the church hierarchy, the aim is to destroy the
church as an entity and as a point of reference.”
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Imam Larbi Kechat
freed in France

by Odile Mojon

Among the 26 Algerian citizens assigned to a forced resi-
dence at Folembray (about 75 miles from Paris) by French
Interior Minister Charles Pasqua, 20 have been expelled to
Burkina Faso and six have been freed, but assigned to various
fixed residences in France. Among them, the most notorious
case is that of Imam Larbi Kechat, one of the most respected
figures among the 3 million Muslims in France.

On Aug. 10, Larbi Kechat of the Adda-Wa mosque in
Paris was arrested following a ministerial decree of expulsion
accusing him of propaganda against the West and sympathy
for the Algerian Islamic Salvation Front (FIS). He and the
others were apparently considered by the Interior Ministry as
a threat to state security.

The arrests began after the murder, in Algiers, of three
French citizens by the Islamist Action Group (IAG), part of
a long escalation of tension between France and Algeria.
This situation has led Paris to take measures such as closing
down the French high school of Algiers and imposing a visa
requirement for Algerians coming to France. The visas can
no longer be delivered by the French consulate in Algeriabut
only in the French city of Nantes, which means that only’
those who have good connections and money will be able to
leave Algeria.

In this situation, the arrest of individuals supposedly
linked to the FIS is more a maneuver to propitiate the French
electorate, in a pre-presidential election period, than a securi-
ty measure. The arrest of Larbi Kechat, considered even by
the Paris daily Le Monde to be an “imam above suspicion”
who is preaching moderation and openmindedness, has
raised many questions. Deeply involved in the Islamic-Chris-
tian dialogue and a regular guest on “Knowledge of Islam,”
a Sunday TV program, he has always clearly rejected Islamic
fundamentalism. Hence, many articles in prominent newspa-
pers (including Catholic press) stressed the incongruity of his
arrest. Important intellectuals, priests, and ministers inter-
vened to request his freedom.

If we take into account that Larbi Kechat is a very influ-
ential man—his mosque is France’s biggest and attracts up
to 5,000 believers toward a moderate, orthodox Islam—two
hypotheses are to be considered. The first was developed by
the weekly Nouvel Observateur. According to some Muslim
circles, the government of Algeria asked for his arrest, al-
though the imam, an Algerian citizen, has refused to align
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himself with the “official” Algerian earthly powers. The sec-
ond hypothesis is that in the current paranoid mood of the
French population on the Algerian situation and toward Is-
lam, any policy that claims ko increase security would be
welcomed. If the arrest of Larbi Kechat had been followed
by violence of any kind, this would have created the perfect
pretext to repress it through police operations. If successful,
such a move would have boosted Pasqua’s credibility, who
is building himself up as a potential presidential candidate.

Far-fetched? One source informed EIR that at the Friday
prayer following Larbi Kechat’s arrest, a stranger started
shouting inflammatory slogans. Only the intervention of a
couple of individuals kept the incident from degenerating
into violence. However, the striking fact was the presence of
a man with a camera, apparently waiting for something.
Some “exotic” scenes maybe?

The problem for Pasqua, 'is that the whole operation is
tainted with dubious motives:at a time when the legality of
the arrest and “forced residence” procedure are coming under
scrutiny. In this case, Pasqua revived a little-known law—
last used during the 1950s Algerian war—to justify his ac-
tions. And now 20 foreigners have been sent to Burkina Faso
without any judicial procedure.

Although Larbi Kechat is lassigned to a forced residence
in the 19th district of Paris (probably a face-saving measure
for the government), the situation remains tense within a
Muslim community which isinow, in numbers, the second
largest religion after Catholidism. Most people live in the
suburbs of big cities—Marseille, Lyon, Lille, Paris—where
violent incidents have taken place following many bavures
(accidental police killings of young foreigners). Drugs, un-
employment, illiteracy, and no future is the common fate for
young Africans and Beurs (second generation immigrants
from the Maghreb, born and raised in France).

The British hand

But whoever looks behindithe scenes will find the British
hand trying to stir up chaos. This operation is targeting both
countries for destabilization, playing on both the extremists
in the Islamic movement and 'the French “laicists” who are
prone to anti-religious feelings. Two “Islamic” events, filled
with inflammatory speeches hgainst France, recently took
place in England (on Aug. 7'in Wembley, and Aug. 28 in
Sheffield) under the protection of British police. Observers
contrast the atmosphere at these events with the moderation
of interviews given to French media by Sudanese religious
leader Hassan Al Turabi.

The danger is that the French government and elites will
be distracted from an West-East and North-South pro-devel-
opment approach, into a policy of repression in Algeria and
against the Islamic community in France. Men like Larbi
Kechat are among the most cricial to avoid such chaos. It is
good news that he is now free, but it is worrisome that he is
forbidden to travel beyond Patis.

EIR September 9, 1994



Vatican spokesman
gives Cairo briefing

The following is the text of a briefing on the Cairo conference,
given by Dr. Joaquin Navarro-Valls, director of the Holy
See Press Office, on Aug. 31, 1994. It was supplied to EIR
by the Vatican Mission to the U.N ., and does not include the
question and answer section of the press conference:

The Holy See delegation to the International Conference on
Population and Development is going to Cairo with the idea
of making a contribution to obtaining a document of consen-
sus. Never, on the part of the Holy See, was the idea ever
considered not to participate in the work of the International
Conference on Population and Development. It is in fact
opportune to recall that the presence of the Holy See has
been assiduous and constant in all the regional preparatory
meetings. The Holy See thus feels strongly involved in the
formulation of the principles and the working out of solutions
in this international meeting.

The Holy See is well aware of the complexity of the
problems connected with the material and moral develop-
ment of mankind. But, at the same time, it knows it is acting
in a field which does not regard joint, ideological, geopoliti-
cal or sectorial interests. The themes which will be discussed
in Cairo touch on, in a particular way, the respect for and
dignity of each human person.

This awareness of the Holy See also comes from the
concrete situations in which the church operates—through,
for example, her 21,757 worldwide health institutions, 1,800
of which are found in Africa alone. It is in these receiving
points, in the service of women, maternity, childhood, and
whoever is found to be suffering, that the church feels and
proclaims day by day the inviolable right to dignity given to
each member of the human family.

It is also on these bases that the Holy See feels it can and
must state—in Cairo as in every other circumstance—that
the multiple solutions which can be applied to solving the
complex human problems, cannot go against, nor violate,
nor much less humiliate the rights and dignity of the human
person.

Together with the complexity of the problem, the Holy
See is not unaware of the positive aspects contained in the
draft document of the Cairo conference. But at the same
time the Holy See cannot be silent on the serious lacks, the
imprecisions and the ambiguities of language, the unproven
statements and the very social philosophy which is in the
draft document which will be soon discussed at the Cairo
conference.
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Ambiguity of language

What cannot be passed over in silence is the ambiguous
language which runs through a great part of the draft docu-
ment and is found especially in the points which constitute
the fundamental nucleus of the ideas which the conference is
proposing to promote. Once again today, on the vigil of the
opening of the work, reference must be made to several
concrete examples. The first regards the concepts of “repro-
ductive health” and of “sexual health,” two terms which
appear more than 100 times in the draft document, and are
quoted exclusively from working documents of the World
Health Organization, without having ever been approved by
WHO itself or by other international assemblies. It can again
be observed how too often, in the draft document, one makes
reference to “rights” never sanctioned nor recognized by the
international community. ;

Emblematic of this is the case of Para. 7.1 on “reproduc-
tive health” which, while containing some elements that can
be appreciated, also contains reference to “the right to have
access to methods of fertility regulation. It is, in effect, abor-
tion on demand, since in the definition of the World Health
Organization—according to texts presented in the third pre-
paratory conference of New York—the term “fertility regula-
tion” includes abortion. Abortion is; thus considered as an
essential component of “reproductive health.” In the repeated
ambiguity of this language is excluded every limitation to
abortion which is proposed as a possibility in whatever mo-
ment of the pregnancy and for whatevyer reason.

One must recall in this regard that there is no form what-
soever Of international consensus on a generic “right to abor-
tion.” Such a “right” could, preciselyi, be deduced from sev-
€ral of the statements contained—sametimes in an implicit
way, other times explicitly—[in] the draft document.

Mr. Al Gore, vice president of the U.S. A., and member
of the American delegation, recently stated that “the United
States have never sought, nor do they seek nor will they seek
to establish an international right tp abortion.” The draft
document, which has the U.S. administration as its principal
sponsor, contradicts, in reality, Mr. Gore’s statement.

The imprecision, the approximation of terms is not just a
matter of lexicon terminology. Treating as it does of rights
to be inserted into the norms and laws of single countries, it
seems necessary to study more deeply and completely to give
a precise and definite meaning to concepts which concern
human behavior which have deep cultural and ethical impli-
cations. Among the language ambiguities must be singled
out the statement—in Para. 7—on “reproductive rights” as a
prerogative of “couples and individuals.” What meaning can
such a concept have? It would be justified to think that such
a biological absurdity can legitimize the will of man to “sub-
due” the woman to satisfy his “reproductive rights.”

Also in this chapter one finds the extremely loose and
selective use of statistics, both in the order of population
growth as well as moral conduct and to the not-reached objec-
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tives of “family planning” programs. The technical role of
the U.N.’s Division for Population would thus seem changed
around. The entire scientific apparatus of the means of statis-
tical surveys, judging from references in the draft document,
appears totally inadequate and shows that it needs a complete
revision.

The family

If ambiguity of language runs all through the draft docu-
ment, it is more explicitly so—in the negative—regarding
the consideration of the family.

This—I must emphasize—is one of the great concerns of
the Holy Father. In fact, in the document there exists the
tendency to identify, and then to assimilate the term with
expressions that humiliate not only its nature but also its
social and biological function. Next to the family, one finds
the reference to phrases such as “in its every form.” It is
not a casual fact that consequently an institution so natural,
fundamental, and universal as marriage, is practically absent
in the document text. Family, procreation, and marriage are
treated in the draft with an equal diffidence, as if it were
dealing with three independent variables.

In referring to adolescents and youth, the draft document
shows the most glaring limitations, above all on sexuality.
The vision indicated is that of an exaggerated individualism,
which does not leave any room for a dimension of interper-
sonal relationships. The sole preoccupation of the document
seems to be to affirm the right of everyone to live the sexuality
according to their own lifestyle.

It is on this level that the draft proposes consequently the
affirmation of practically unlimited sexual rights not only to
adolescents, but also to children. Besides all public institu-
tions or assistance centers, there is not any reference in this
section to the role of parents. There is, instead, the desire to
cancel out all responsibility on the part of mothers and fa-
thers, asking governments explicitly to “remove every social
barrier to sexual health and to information and medical assis-
tance to adolescents.” The medical assistance that the draft
asks of governments includes abortions. And it affirms that
these “health services” “must” safeguard the “right of adoles-
cents to privacy, to confidentiality and to respect” (Par.
7.43). This formulation would take away the rights of parents
and the family to be informed not only of the access to contra-
ception but also to abortion by adolescents.

[The draft program] deals with concepts absolutely un-
reconcilable not only with the Christian ethic, but also with
the most elementary rights of the person as they are expressed
in the culture and the social formations of millions of people
throughout the world. They are obscure points that prevent
the whole document from offering a view equal to a humanity
called to face the road toward the future.

Also, in the title of the conference, there is areference to
the future, where it speaks—for the first time—of develop-
ment besides population. Yet one fact betrays the depth of
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such a projection: In the 113: pages of the draft on develop-
ment there are only seven actually dedicated to it.

We should remember that population policies are only a
part of development policy. In fact, they include the whole
gamut of areas: nutrition, quicine, agriculture, education,
demographics, economics, and politics, together with more
profound aspects, moral and 'spiritual dimensions. True de-
velopment will not be respected if only demographic data is
considered as the obstacle to development.

We must also remember that the more developed coun-
tries have balanced the relationship between population and
resources through the use of all these elements, without re-
course to any brutal formulas that in this draft are being
paradoxically proposed for cauntries less developed.

Those are some of the concepts that risk transforming the
Cairo Conference into a session called to sanction a lifestyle
current in minority circles of certain opulent societies and
which propose—or impose—-as a universal model and as
social philosophies to all humanity of today.

More unacceptable still is the pretense of presenting this op-
eration of social engineering under the category of human rights.
In reality what strongly emerges from the whole draft is exactly
this fact: the will to impose thes¢ points of view, as the dominant
ideas of all political societies. And this without being respectful
to the emerging, less developed cultures of our society. This is
basically the theme of the Cairp Conference.

Toward a New

Council of Florence

‘On the Peace of Faith’ and
Other Works by Nicolaus of Cusa

The Schiller Institute has just '
released this new book of i
translations of seminal writings |
of the 15th-century Roman {
Catholic Cardinal Nicolaus of
Cusa, who, through his work !
and writings, contributed more |
than anyone else to the i
launching of the European ;
Golden Renaissance. The title
of the book, Toward a New
Council of Florence, expresses out
purpose in publishing it: to spark
a new Renaissance today.

® 12 works published for the |
first time in English |
® New translations of 3
important works

$15 plus $3.50
shipping and handling
Schiller Institute, Inc.
P.O. Box 66082 Washiljgton, D.C. 20035-6082

phone: 202-544-7018
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Report from Rio by Silvia Palacios

Lula follows in Cardenas’s footsteps

The Sao Paulo Forum’s candidate in Brazil panics over his likely

defeat in the October elections.

The effects of Mexico’s recent
presidential elections will certainly be
feltin the firstround of the presidential
elections held here on Oct. 3. The
smashing defeat of Cuauhtémoc Cér-
denas of Mexico’s Revolutionary
Democratic Party (PRD) fell like a
bucket of cold water on the candidacy
of Luis Inacio “Lula” da Silva of the
Brazilian Workers Party (PT), given
that both campaigns were intended to
serve as vehicles for the Sao Paulo
Forum seizing power and launching a
new era of chaos and destruction in
Ibero-America. The Sao Paulo Forum
is the continental neo-communist um-
brella group founded in 1990 at the
urging of the Cuban Communist
Party.

Cardenas’s defeat in Mexico oc-
curred at the point at which Lula’s
campaign had already started to slide.
In only a few weeks, Lula lost almost
20% in the polls. Last May he was
clearly favored to win, but has now
dropped to second place, with 28% of
the vote. During the same period, free
trade candidate and former Finance
Minister Fernando Henrique Cardoso
moved into first place, with polls
showing him winning with 40% of the
vote.

Thus, the Sao Paulo Forum is los-
ing ground that it thought it definitely
controlled. In July 1993, during the
Forum’s Fourth Conference in Ha-
vana, its leaders mapped out an ambi-
tious strategy to take control of two of
Ibero-America’s most important
countries, Brazil and Mexico—with-
out neglecting others, of course. At
that conference, Lula promised Cuban
dictator Fidel Castro in a euphoric
speech that “I have no doubts that at

the Forum’s next conference, we will
have representatives of leftist govern-
ments.”

Castro has personally made ahuge
effort to ensure Lula’s victory, be-
cause he considers it crucial for the
survival of his own shaky regime.
Brazil is the one Ibero-American
country with the economic infrastruc-
ture that could help Cuba—at least for
awhile. That’s why Castro has assidu-
ously cultivated good relations with
Brazil, but most especially with the
PT’s leadership.

For example, in Sao Paulo, it has
just been revealed that the Cuban gov-
ernment concluded a deal worth more
than $300 million to be paid back over
10 years. The transaction favors
Cuba, since it amortizes its debt to
Brazil, and extends a line of credit to
Cuba of more than $100 million. The
bad part for Brazil is that it will pur-
chase medicines from Cuba that Bra-
zilian industry can easily produce
itself.

The PT has nervously responded
to its setbacks, and is being careful not
to allow itself to be openly linked to
the continental terrorist and pro-ter-
rorist apparatus.

Three months ago, the Ibero-
American Solidarity Movement in
Brazil began circulating thousands of
copies of a pamphlet entitled Lula and
the Sdo Paulo Forum: Agents of One-
World Imperialism, which has caused
a huge stir within civilian and military
circles. Panic also erupted within the
PT leadership after Correio Bra-
siliense, the leading newspaper of
Brasilia, the nation’s capital, pub-
lished an exposé on Aug. 17 of the
PT’s membership in the Sao Paulo Fo-

rum, and detailed the Forum’s
history. :

Like other Ibero-American mem-
bers of the Forum, the PT has been
careful to keep a reserve concerning
the Forum’s existence and objectives,
especially because Lula also belongs
to another entityé that brings together
the cream of the ipternational financial
community: the Inter-American Dia-
logue.

This dual membership sometimes
creates messy problems for Lula and
the PT, given their calling card as the
defenders of the'dispossessed. When
Lula and the leadership of the PT were
in Washington for a campaign stop
earlier this year, organized mainly by
the Dialogue, they were confronted
during a press conference with a ques-
tion concerning itheir membership in
the Forum alonggide of terrorists such
as Colombia’s M-19. Ina barely audi-
ble voice, Lula ‘could only mumble,
“I'don’t know them.”

And regarding the exposé in Cor-
reio Brasiliense, a terrified Lula re-
sponded that the existence of the Fo-
rum is no seqret and that at its
founding meeting in Sao Paulo, “We
invited the press, but no one came.”

According to polls taken by com-
panies sympathatic to Cardoso, also a
member of the e}Dialogue, he is fore-
cast to receive at least 40% in the first
round of voting, According to all ac-
counts, this is due to the single cir-
cumstance that Brazil’s new monetary
reform, which created a new curren-
cy, the “real,” seems to the general
population to be working. Its initial
effect has been to increase the effec-
tive income of a large segment of the
labor force that previously saw infla-
tion wipe out 30% of their monthly
paycheck. But everything is unpre-
dictable, because the new Internation-
al Monetary Fund-type program is al-
ready taking on water: Monthly
inflation in August was almost 5%.
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International Intelligence

Shakeup coming in
Russian military brass

“In a very short time, there will be a reshuf-
fle of the high military command in Russia,”
a senior Moscow source affirmed to EIR on
Aug. 24. He said that this is the explanation
for the sudden rash of attacks, throughout
the Russian press, on “corruption and graft”
in the Russian Army, with generals and oth-
er officers implicated. According to the
source, there is both a fight within the Rus-
sian political elite about how to orient to-
ward the military, and a fight within the
military about policy, leadership, funding,
etc.

The main target of the corruption scan-
dals, in this source’s view, is Defense Min-
ister Pavel Grachov, who is likely to be re-
placed soon. On Aug. 19, Grachovtook the
unusual step of publicly denying a story that
had appeared two days earlier in Nezavisi-
maya Gazeta, about a falling-out he had
with President Boris Yeltsin. Grachov has
come under attack for having failed to se-
cure adequate funding for the military. “A
lot of people are unhappy with him; they
regard his failure to have gotten enough
money to be yet another humiliation for the
military,” said the source.

Russia Defense Ministry
denies corruption charge

The Russian Defense Ministry on Aug. 24
took the unusual step of denouncing the
Russian media for their articles on corrup-
tion in the Armed Forces. A statement re-
leased by the Ministry of Defense Press Of-
fice accused the media of “provocative
attempts to drag the Army into political
score-settling and palace intrigues.”

The latest article on corruption and mo-
rale problems in the Armed Forces came on
Aug. 24 in Nezavisimaya Gazeta, written
by an Army sociologist, Col. Yuri Derugin.
He contrasted the status of “fat cat” generals
with embittered lower- and middle-rank of-
ficers: “While a uniformed fat cat is on one
pole, here is a field officer in his worn Army
coat on the other. His wife has a hard time
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making ends meet. These two figures are
on a collision course. The Russian Armed
Forces are turning from a means of security
into an integrated threat to the individual,
the state, and society.”

Ass a point of contrast to corruption, the
Russian media are quoting Gen. Aleksander
Lebed, commander of the 14th Army in
Moldova: “I have not stolen. I do not steal.
All my belongings can easily fit into a single

jeep.”

Belgian pointman heads
Zaire’s government

Tiny Belgium, whose Gross Domestic
Product exceeds that of sub-Saharan Africa
(excluding the Republic of South Africa),
made a strategic move to secure its econom-
ic interests in Zaire, by masterminding the
appointment of a Zairean of Belgian blood,
Joseph Léon Kengo wa Dondo, as prime
minister on June 14. Belgium, which refines
Zairean copper, has acted as a predator on
the Zairean nation since independence in
1960.

Kengo wa Dondo, whose father is a Bel-
gian of Polish origin and whose mother is
Rwandan, was adopted by a Zairean soldier
from the Equator region. The appointment
of Kengo wa Dondo, who had twice been
prime minister, in 1989 and 1990, has dealt
a severe blow to the opposition and rein-
forced the powers of President Mobutu Sese
Seko.

After sustaining the Mobutu dictator-
ship for 29 years, Belgium fell out with him
and switched loyalties to his arch-rival,
Etienne Tshisekedi wa Mulumba, for the
past four years, during which Mobutu torpe-
doed the democratization process. Belgium
showed increasing support for Tshisekedi,
whose populist brand of nationalism had
made him a folk hero, and the only man who
could challenge the dictator. He virtually
took over the capital, Kinshasa, while Mo-
butu escaped to his hometown Gbadolite in
the north of the country, where he barri-
caded himself behind a sophisticated mili-
tary arsenal.

The Zairean nation was at a standstill,
with inflation rates of about 1,000%, and

i

with mutinbus soldiers demanding to be
paid in dollars.

Meanwhile, Tshisekedi, whom Mobutu
had fired from the post of prime minister,
refused to step down, creating the risk of
civil war. Belgium and France dropped their
support for; Tshisekedi, after discovering
that Mobuty’s special army could still ob-
struct thein exploitation of Zairean re-
sources. |

Mobutu has pledged to abide by the in-
structions of the International Monetary
Fund and World Bank, and accordingly ap-
pointed Kehgo wa Dondo, to impose the
IMF’s Stru¢tural Adjustment Program on
Zaire.

i

Carrasco calls for
opposition to Cairo ’94
|

Marivilia Carrasco, a Mexican leader of the
Ibero-American ~ Solidarity ~Movement
(MSIA), addressed a conference of some
200 people in Guadala jara, Mexico on Aug.
25, calling for the exoneration of Lyndon
LaRouche ahd his un justly imprisoned asso-
ciates, and repudiating the malthusian
agenda of the United Nations International
Conference! on Population and Develop-
ment (Cairol '94).

In her keynote speech on “The Science
of Population Growth,” Carrasco said that
the U.N. is reviving the unscientific theories
of the Venetian intelligence operative
Giammaria Ortes, the true father of what we
term malthusianism. Ortes believed that the
Earth has a “carrying capacity,” a limit to
population which cannot be exceeded.

This view was disproved in the Golden
Renaissancé, she said. As Lyndon
LaRouche Has proven, we are not running
out of natural resources. Indeed, there is no
such thing as “natural resources”; what we
have is man/s creative potential.

Some of the youthful members of the
audience, pparticularly from a group called
the St. Xavigr Society, had earlier proposed
that a great march be held against the Cairo
conference,jon Sept. 10 in Guadalajara. The
idea was officially embraced by the Catholic
Church in the city, and tens of thousands of
people are expected to participate.
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The MSIA issued a poster to organize
support for the march, with a drawing of the
Holy Family by Leonardo da Vinci, with
text: “Stop the U.N.’s genocide. Defend the
family. No to abortion. No to euthanasia.
No to the U.N.’s one-worldism. No to con-
traceptive imperialism. Ibero-American
Solidarity Movement.”

Bhutto demands U.N.
presence in Kashmir

Pakistani Prime Minister Benazir Bhutto for
the first time has called for direct military
intervention into Kashmir by the United Na-
tions, in an interview with the French jour-
nal Internationale Politique. Arguing that
the “international moral code cannot be se-
lective,” Bhutto said that “‘Pakistan is deter-
mined to help the Kashmiris. If we do not
consider all the conflicts on an equal foot-
ing, we will bring about terrorism and insta-
bility. To avoid it, we have to establish rules
which should be evenly applied.”

Kashmir, which has been divided be-
tween India and Pakistan since 1971, has
long been the target of British geopolitical
manipulations aimed at provoking war be-
tween those two countries.

Bhutto also expressed her bitterness that
the United States had withdrawn its decision
to deliver already-paid-for F-16s to Paki-
stan, and simultaneously praised China for
its role toward Pakistan, saying: “Our coun-
try was able to develop, thanks to Beijing’s
assistance in the field of economic and mili-
tary infrastructure.”

Israeli MP seeks
dialogue with Iraq

Abdel Wahab Darawshe, a member of the
Israeli Knesset (parliament) and chairman
of the Democratic Arab Party, said on Aug.
24 that it’s time to end the embargo against
Iraq and for Iraq to join in the comprehen-
sive Mideast peace process with Israel. Is-
rael “cannot neglect Iraq,” and the two
countries must “find a way to talk to each
other,” he said, in a speech to the Foreign
Correspondents Association in Washing-
ton, D.C. He said that a group of 10 Arabs

EIR September 9, 1994

and 10 Israelis should go to Iraq to start the
process.

Darawshe added that he recently had a
meeting with President Hafez al-Assad of
Syria, who gave him a message for Israel:
that Syria is ready for peace with Israel, but
Israel has to withdraw from the Occupied
Territories. Darawshe said that this must be
done by 1995, since 1996 is an election year
in Israel, and without a Syrian peace agree-
ment, Prime Minister Yitzhak Rabin could
face trouble in the elections.

Darawshe also said that the recent criti-
cism of Palestine Liberation Organization
chairman Yasser Arafat for closing some
newspapers, was unjustified; he was just try-
ing to get them to obtain the necessary per-
mits, and they stopped publishing on their
own because they didn’t want to go along.
The conflict was subsequently straightened
out.

Ukraine wants airspace
accord with Russia

The new Ukrainian defense minister, Valeri
Shmarov, has proposed a Russia-Ukraine
agreement for “joint control” of airspace and
borders, presumably as part of the package
of agreements that would be signed during
the Sept. 29-30 summit in Kiev between
Presidents Boris Yeltsin and Leonid Kuch-
ma. Shmarov, a civilian, was picked by
President Kuchma on Aug. 26 to replace
Gen. Vitali Radetski, who opposed the poli-
cy of creeping surrender of sovereignty to
Moscow.

In his first statement as defense minister,
Shmarov called for “closer military cooper-
ation” between Ukraine and Russia, speci-
fying weapons maintenance and storage,
spare parts, and “joint control” of airspace
and borders. The last proposal effectively
gives Russia control of Ukraine’s airspace
and borders, and is consistent with what
Russia has already accomplished concern-
ing the outer borders of the Community of
Independent States in Central Asia and the
Transcaucasus. The leaders of the Russian
military and Border Troops have been de-
manding that this joint control be extended
to the western CIS states, Ukraine and Be-
larus.

Briefly

@ ISRAEL isreadytoleave the Go-
lan Heights tp achieve peace with
Syria, Israeli Peputy Foreign Minis-
ter Yossi Beﬁn said on Aug. 24.
“There is an Israeli readiness to pull
out of Golan after years of saying we
would not give back an inch,” Beilin
told a news conference in Norway.
“Once we sit down together in direct
negotiations, I believe it would only
be a matter of some months until we
could sign an agreement with Syria.”
He added that:the extent of the with-
drawal “would be parallel to the level
of peace achigved.”

@ AUSTRALIA’S Young Liberals
adopted a resplution to legalize eu-
thanasia, at their conference at the
end of August. The Young Liberals
are the student wing of the opposition
Liberal Party and already have a poli-
cy of decriminalizing marijuana,
making heroin available under medi-
cal supervisidn, and removing cen-
sorship on pomography.

@ THE JORDANIAN government
newspaper Ad-Dustour has published
an Arabic trahslation of EIR’s Aug.
12 cover storly, “Behind Cairo "94:
The Demographic War Against Is-
lam,” by Hasgan Ahmed and Amina-
taDemba.

® GERMAN SPY CHIEF Paul
Miinstermann, head of the BND in-
telligence servyice, has retired early at
the age of 62, amid speculation as to
the motive. According to the daily
Kolner Express on Aug. 30, the real
reason for the¢ move is the exposure
of a high-ranking BND employee,
the late Kurt Weiss, alias “Win-
terstein,” as a Stasi informant.
Weiss, who died on Jan. 28, 1994,
had been a very close collaborator of
Miinstermann.

@ NIGERIA on Aug. 23 appointed
new heads of both the Army and
Navy. Brig. Gen. Alwali Kazir was
named the new Chief of Army Staff,
and Commodore Mike Akhigbe the
Chief of Naval Staff.
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Anti-British foreign policy
shift yielding successes

by Edward Spannaus

Thehistoric cease-fire announcement on Aug. 31 by the Irish
Republican Army (IRA), which could bring an end to 25
years of British-provoked bloodshed in Northern Ireland, is
the latest fruit of the ongoing strategic re-orientation of U.S.
foreign policy away from the Anglo-American “special rela-
tionship” which has dominated U.S. policy for much of this
century.

Although the U.S. daily news media refused to cover it,
President Clinton did announce the end of the U.S.-British
“special relationship” during his visit to Germany in mid-
July. At his press conference in Bonn on July 11, Clinton
announced a new, “unique” German-American partnership,
and consigned the old U.S.-U.K. special relationship to the
history books. The next day, London’s Daily Express de-
clared: “Links with Britain No Longer So Important,” while
the London Guardian shouted: “U.S. Cuts British ‘Special
Link’; Clinton Turns His Eyes to Germany,” and commented
that Clinton had “reduced the U.S.’s special relationship with
Britain to a mere sentimental tie with the Mother Country.”

They were right. Increasingly, U.S. strategic policy is
carried out in cooperation with two new strategic partners:
the Vatican and Germany. The re-orientation is by no means
complete, and Bush administration policies continue on
“auto-pilot” in a number of areas; for example, Haiti. But the
new emerging strategic combination has already borne fruit
in significant areas including:

® U.N. one-world government schemes around the In-
ternational Conference on Population and Development have
been significantly thwarted by common agreement between
President Clinton and Pope John Paul II, despite their dis-
agreement on other matters;

® the Middle East peace breakthroughs, which potential-
ly could bring to an end decades of British geopolitical ma-
neuvering in that region;
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® the Balkans, where the U.S.-Germany-Vatican com-
bination has made possible the alliance between Croatia and
Bosnia, ending the fighting betieen them which British In-
telligence had fomented to the Henefit of the Serbian forces;

® Mexico, where the U.S. government and institutions,
in collaboration with the VaticaE , stymied the destabilization
scenario which emerged with the Chiapas “rebellion” at the

beginning of the year. r

Cairo ,

The U.N. anti-population conference scheduled to begin
Sept. 5 in Cairo, Egypt, will be considerably smaller than
anticipated, and the one-worlders who have been planning it
for years are running up agaidst major opposition to their
schemes from Christian and Islamic religious leaders and
organizations. Less visible, byt equally important, is the
agreement reached between Pope John Paul II and President
Clinton in June. Following their June 2 meeting, Clinton said
that they had discussed “where we agreed and where we
didn’t.” Clinton declared that 'his administration does not
support abortion as a means of birth control, and he stated
his firm opposition to coerced population control as has been
conducted in China. A few days later, Clinton indicated a
fundamental area of agreement with the pope, when he de-
clared his opposition to “utopian world government”
schemes. [

As statesman and economist Lyndon LaRouche has re-
peatedly pointed out, it is sich one-world government
schemes, and not abortion and contraception, which are the
fundamental issues of the Caira conference. In an interview
with “EIR Talks” on Aug. 31, IlaRouche said that the devel-
opments around the Cairo conférence are “a major setback”
for British agents such as U.N. Secretary General Boutros
Boutros-Ghali and that host of bureaucrats which the British
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and the British Commonwealth have contributed to running
the United Nations and most of its non-governmental organi-
zations (NGOs).

“They’ve taken a slap in the face,” LaRouche said. “What
has happened is that forces led, in effect, among nations, by
the United States, whose President is for the nation-state,
not some kind of imperial super-government, and also led
otherwise most prominently by Islamic forces, Christian
evangelical forces, by the Vatican, and by others, have ad-
ministered a stinging, partial defeat to this Cairo conference.
It’s never going to come off the way it was originally in-
tended.”

LaRouche identified this as a very important turning
point in history, in that the U.N. bureaucracy and what
stands behind it is faced with a sort of collapse “because it
has run out of usefulness, it has run out of hosts on which
to parasitize, it has bled us all pretty dry; and has run out
of ideas. It can no longer come up with any policies which
give it any prospect for survival as a controlling force on
this planet.”

Northern Ireland

The Aug. 31 cease-fire announcement by the IRA is ac-
knowledged by observers to be largely the result of the role
played by President Clinton. For this, he has received praise
even from political opponents such as Rep. Peter King (R-
N.Y.), who said on Aug. 31 that Clinton is the first U.S.
President to go against the British on the issue of Northern
Ireland. The White House acknowledged that this is some-
thing that the President “has worked continually on over the
past year and a half.”

Niall O’Dowd, editor of the New York City-based Irish
Voice, said on Aug. 31 in Dublin that Clinton and a few
others deserve tremendous credit “for not taking the British
point of view as the Reagan and Bush administrations have
done.” He added that the chances of the peace process work-
ing are much greater with Clinton in the White House.

Commenting on the truce, LaRouche pointed out that it
could not have been done by the IRA by itself, because the
British would simply have ignored them. “It could only be
done if a major power, like the United States, took a hand in
it,” he said. “Otherwise, the British were going to keep that
thing going forever.”

China

Another areawhere LaRoucheidentified Clinton as buck-
ing the British is with respect to China. The success of the
trade mission to China led by Commerce Secretary Ron
Brown (see Economics, p. 4) also represents a shift in U.S.
policy away from what LaRouche called “the George Bush
nonsense.” The United States and Britain are “completely,
directly at odds” on this issue, LaRouche said. He explained
that the British policy is for civil war in China as soon as
Deng Xiaoping dies, whereas the U.S. policy is for peaceful
development of China through economic cooperation.
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Europe

A major strategic shift in the bloody conflict in Bosnia-
Hercegovina resulted from the agreement between Croatia
and Bosnia signed in Washington on March 18, following
over a year of fighting between the two which was directly
fomented by British intelligence agents. Knowledgeable
sources have confirmed that this agre¢ment was the result of
the combined efforts of Germany, the, Vatican, and the Clin-
ton administration.

The U.S. special envoy who was instrumental i n working
out the agreement, Charles Redman, is now likely to be
named as the new U.S. ambassador to Germany. The Aug.
30 Washington Times noted that this “appears to reflect Presi-
dent Clinton’s view, expressed in Berlin in July, that Germa-
ny—not France or Britain—is America’s key European
ally.” The Times commented that Redman would have far
more clout with Washington policymakers than the current
U.S. ambassadors to Britain and Frarce.

On the occasion of the Aug. 31 ceremonies marking the
final withdrawal of Russian troops from Germany, LaRouche
identified the principal implication of this as not the with-
drawal of the troops as such, but rather the use of the occasion
to officially open up new economic relations between Germa-
ny and Russia. LaRouche described this as a continuation of
the policy which President Clinton announced in Bonn and
Berlin in July—the policy of allying with and cooperating
with Germany for the economic dgvelopment of eastern
Europe. :

The Caribbean and Ibero-America

It is here that President Clinton has faced some of the
most intense destabilization operatiops directed both against
his government, and against the governments and institutions
of Ibero-America. |

In his interview, LaRouche said tlpat the British have been
playing two games against the Clinton administration in the
Caribbean. One is through the Sao ?’aulo Forum, of which
Fidel Castro is a part(see Internationgl, p. 30). This includes
Cuauhtémoc Cardenas’s PRD in Me=Xico; Luis Inacio “Lula”
da Silva in Brazil; and the Causa R (Radical Cause) party in
Venezuela. LaRouche credited Clinton with acting properly
to neutralize the destabilization threat, by derailing the at-
tempt to flood Florida with Cuban refugees. As for the Mexi-
can elections, LaRouche said on Aug. 25 that Clinton and
various U.S. institutions played a degisive role in preventing
the political chaos and violence which was expected to result
from the August elections. The averting of civil war could
not have happened, LaRouche said, unless someone in the
United States had said, “Leave this place alone.”

While Clinton still faces major destabilizations both at
home and abroad, it is clear that he has begun to buck the
British in a number of areas, and that British geopolitics and
one-world government schemes are; in the process of being
rejected as the fundamental axioms of postwar U.S. strategic
policy. It's no wonder that Clinton’s enemies are enraged.
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Du Pont Smith declared
‘competent’ by Pa. judge

In a stinging rebuke to the enemies of statesman Lyndon
LaRouche, a Pennsylvania judge on Aug. 30 terminated an
incompetency order against Lewis du Pont Smith, a
LaRouche associate and heir to the Du Pont fortune, and
restored his control over his financial estate.

An elated Smith met the press the next day outside the
same West Chester courtroom where a corrupt judge had
made him the first U.S. citizen to have ever been declared
“mentally incompetent” for his political beliefs. Flanked by
his wife Andrea, Smith said, “This day represents a triumph
of justice for my wife and me and for all those who fight
against political corruption and persecution.”

The order, signed by Dauphin County Judge William
Lipsett, set aside an order entered nearly nine years ago by
West Chester Judge Lawrence Wood, a man firmly in the du
Pont family’s pocket, who had ignored all evidence of
Smith’s manifest competence. It also comes almost a month
after former Loudoun County, Virginia Sheriff’s Lt. Don
Moore, the operative of the Anti-Defamation League (ADL)
and Cult Awareness Network (CAN) who was hired by
Smith’s father to kidnap Lewis Smith in 1992, submitted
court papers showing that Moore himself was mentally unsta-
ble. Moore, along with his fellow kidnapper-for-hire Galen
Kelly, could not be reached for comment on the Lewis Smith
case; both are serving sentences in federal prison for their
role in another kidnapping.

Smith’s family, acting in concert with the ADL and its
CAN operation, moved to strip Smith of control over his
financial estate in 1985 after he had contributed $212,000 to
publish Dope, Inc., a book on the illegal narcotics trade
which identified the role of powerful British-linked oligarchi-
cal families and operations such as the ADL in running and
protecting that trade. The book, which had been commis-
sioned by LaRouche, shows the role of these families in
laundering the proceeds of upwards of $1 trillion annually in
illegal narcotics traffic.

After Judge Wood’s ruling, the 36-year-old Smith was
stripped not only of control over his fortune, but was denied
his right to vote and to marry, without consent. He was able
to marry Andrea Diano only through the direct intercession
of the Vatican. During this time, Smith and his wife were
harassed by his family. This culminated in the 1992 “Kidnap-
pers’ Inc.” plot, exposed in the book Travesty, for which
Moore, Kelly, the lawyer Robert Point, and Smith’s father,
E. Newbold Smith, were indicted in federal court. Though
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they were caught redhanded, 'they were let off by the actions
of a judge whose jury instructions virtually directed an ac-
quittal. !

Smith’s efforts to have his rights restored gained interna-
tional attention. They were the focus of several newspaper
and magazine articles and television shows in the United
States, Europe, and Ibero-America, where Smith and his
wife travelled to bring his case to the public.

‘An end to injustice’

“This brings to an end, I hope, over nine years of injus-
tice, a shameful travesty of justice, a total sham,” Smith
said. “The people involved in this assault on my dignity and
constitutional rights—principally, the ADL and CAN, which
constitute an anti-LaRouche ¢ult, as well as representatives
in the media—have failed and have failed miserably.

“Not only have they fail¢d to break my spirit to speak
out, to run for political office, and to associate with LaRouche
and his political movement,” he said, “they have totally
failed to destroy LaRouche and the growing influence of his
international movement.

“As a testament to their fdilure, I present to you the full-
page advertisement which appeared in the Washington Post
on Aug. 11,” Smith said. “Over 400 prominent citizens from
all over the world signed the q’d, calling on President Clinton
to exonerate Lyndon LaRouchie, based on six volumes of new
evidence submitted by LaRduche’s attorney, former U.S.
Attorney General Ramsey Clark, evidence which documents
that the U.S. government knew at all times that LaRouche
and his co-defendants were ininocent of the false charges for
which they were convicted. That evidence is gathering dust
at the Richmond, Virginia U.$. Court of Appeals, while five
associates of LaRouche are §till in prison serving barbaric
sentences—in one case up to 77 years! . . .

“Two of the leading thugs who were an integral part of the
ADL-CAN government-connected apparatus that railroaded
LaRouche and co-defendants| to jail, were Galen Kelly and
Donnie Moore,” Smith continued. “Both are now in jail as
convicted felons serving prisoh time for kidnapping and relat-
ed charges. While they ‘beat the rap’ in the kidnapping case
against my wife Andrea and myself, justice finally caught up
with these punks, who think they’re above the law. As Lyn-
don LaRouche said, sometimes the stomach of justice turns
slowly; it seems to be turning faster these days.

“As for myself, I am no different than I was nine years
ago before I was dragged into court, except I am a little older
and wiser. . . . My character and integrity have not been
stained—unlike some other unfortunate people. I am in good
health and happily married, and doing what I enjoy the most.”

Smith said that he is now a resident of Minnesota, where
he is running for attorney genéral in the Democratic-Farmer-
Labor Party against Hubert H. “Skip” Humphrey III, the
incumbent, whom Smith described as “arguably the most
corrupt state elected official il the United States.”
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Interview: Lawrence K. Freeman

LaRouche Democrat challenges ADL,
drug lobby in Maryland election

Lawrence Freeman is a gubernatorial candidate in the Sept.
13 Democratic primary for the state of Maryland. He is
known to readers of EIR for his work on Africa, including a
recent series of articles and interviews conducted during a
visit to Nigeria.

EIR: Mr. Freeman, you filed to run for governor of Mary-
land back in March of this year, and the primary is almost
here, on Sept. 13. How do you assess the campaign so far?
Freeman: We have accomplished a great deal. I am heading
up a slate of over 50 candidates who are running for over 70
offices in the Democratic primary. We have more grassroots
volunteers than any other campaign. Our people are out every
day, and especially on weekends, distributing tens of thou-
sands of copies of my program, of New Federalist newspa-
per, and over a quarter of a million pamphlets calling for the
exoneration of Lyndon H. LaRouche, Jr. I have spoken at
nearly 40 gubernatorial forums, and the other candidates
running on my slate are out virtually every night, addressing
all kinds of constituency groups. We have had an enormous
impact on the Democratic Party and have won grudging re-
spect from many people inside the party and other candidates,
for our defense of President Clinton from the attacks by the
press empire of British intelligence’s Hollinger Corp. We
have really scared the hell out of the local financial-political
establishment, who have used all kinds of dirty tricks to keep
the voters from knowing about my candidacy, they even
deployed four goons one night to physically keep me out of
a forum. But they haven’t been able to stop us from reaching
out to the population, and everybody involved with our slate
has learned a great deal about organizing, and had some fun
as well.

EIR: The press coverage of your campaign has called you a
LaRouche Democrat. What does that mean?

Freeman: First of all, I was the first gubernatorial candidate
to file as a Democrat, and all the candidates on my slate
have identified themselves as LaRouche Democrats. This is
because the Democratic Party still represents, in its base,
those constituencies that make up a majority of working peo-
ple, in particular the trade unions, farmers, the civil rights
layers, other ethnic minorities, and the poor and have-nots.
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The problem is that over the last 20 years, some of the nation-
al leaders have tried to turn the party into an amalgam of
environmentalists, New Agers, feminjsts, and in some cases
outright genocidalists, who want to ;et rid of a few billion
people because they believe the world is overpopulated. We
LaRouche Democrats stand for econdmic progress based on
new technologies, emanating from n#w scientific discover-
ies. We are pro-growth, pro-science, hnd pro-people, which
distinguishes us clearly from the N ewFAge liberal crowd that
is trying to take over the party.

EIR: How has your message been received?

Freeman: At every forum, television show, news inter-
view, and radio show, I have outlinedithe imminent financial
crash that Mr. LaRouche has forecast, and have displayed
The LaRouche-Bevel Program To Save The Nation, which
was published during Mr. LaRouche’s 1992 presidential
campaign. My campaign is unique in that I want to complete-
ly reverse the insane “post-industrial” economic policy that
has driven the Maryland economy virtually into bankruptcy.
My program is to rebuild, re-industrialize Maryland, and
put tens of thousands of people to work in manufacturing,
agricultural, and infrastructure areas 6f employment. Before
our elected officials adopted this fantasy of basing our econo-
my on dead-end service jobs, tourism, and gambling, Mary-
land used to be a strong, industry-based economy.

As a result of the wrong political decisions, we now
have more and more people living in poverty. Baltimore is a
complete disaster, and every year we are faced with huge
state budget deficits. Some people are predicting that in the
next fiscal year, Maryland will have over a $1 billion deficit.
This is all due to the shrinking tax base, which produces
less revenue every year leading to higher taxes and more
cutbacks. Several of the other candidates for governor, after
listening to me at these forums, began talking about the need
to have more manufacturing jobs inst¢ad of low-paying ham-
burger-flipping jobs.

t
EIR: How have people responded to your efforts to have
Mr. LaRouche exonerated? ,
Freeman: Nobody has responded djrectly on that issue, al-
though several Maryland politicians have said that they will
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sign the call for Mr. LaRouche’s exoneration after the elec-
tion. What is interesting is that the overwhelming majority
of people whom I talked to were quite interested in Mr.
LaRouche’s ideas. However, the slander campaign against
Mr. LaRouche is still having an effect, even if it is a decreas-
ing one. Let me give you a couple of examples. When I spoke
before 25 representatives of the Maryland AFL-CIO unions,
many people there agreed with the LaRouche-Freeman pro-
gram, but still said I was unelectable because of my associa-
tion with LaRouche. This gave me an opportunity to describe
the role of the Anti-Defamation League of B’nai B’rith
(ADL) and Henry Kissinger in railroading Mr. LaRouche
into prison. But the pragmatism of the unions prevailed. At
many events, somebody would usually come up to me or a
campaign worker and say, “You have the best ideas, but you
can’t get elected.”

EIR: I understand that your campaign also made a major
issue of Baltimore Mayor Kurt Schmoke’s needle-exchange
program.

Freeman: Yes, for me this is a fundamental moral issue as
well as a political one. I was the only candidate to come out
calling for Schmoke’s needle-exchange program to be shut
down, and was mildly surprised that no other candidate
would even talk about it. As a result of intense lobbying by
Mayor Schmoke, the darling of the Drug Policy Foundation,
and billionaire “derivatives king” George Soros, the Mary-
land state legislature passed a law to have Baltimore run a
test program. It is being run by the city health department
and Johns Hopkins School of Hygiene, to hand out nine clean
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seeking the party
nomination for
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campaigning to
reindustrialize the state.

syringes along with nine condoms to drug addicts who turn
in their used needles. Along with the drug and sex parapher-
nalia, they receive a card with an identification number that
stipulates that they cannot be arrested for using these needles
to shoot dope into their veins.

The phony excuse being used is that this will stop the
spread of AIDS infection, which Mayor Schmoke knows is
a cynical lie. Baltimore, as well as the state of Maryland,
have done absolutely nothing to halt the spread of AIDS.
When we organized a forum at the Moorage (un)Christian
Center for myself, Dr. Abdul Alim Muhammad of the Abun-
dant Life Clinic of Washington, D.C., and a few local minis-
ters, to expose Schmoke’s immoral program to help spread
drugs in the city, Mayor Schmoke, the ADL, and pro-drug
forces in the city forced a cancellation of our room. The
forum went on anyway, but it gives you an idea of how upset
people got.

EIR: Are you satisfied with what your campaign has accom-
plished?

Freeman: Yes, I am very happy at what we have been able
to do. Given the fact that the Baltimore Sun, Washington
Post, the other major media, along with League of Women
Voters of Maryland, the Greater Baltimore Committee, and
the whole junior financial elite tried to censor my campaign
from the voters, my friends and I did a fine job. I think
many more people are now open to learning about Mr.
LaRouche’s program to reorganize the financial system, and
that is good news, given how close we are to a monetary
collapse.
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ADL's friends nabbed again

fostering neo-Nazi terror |

by Jeffrey Steinberg

Yet another government intelligence service long known for
its intimate links to the Anti-Defamation League of B’nai
B’rith (ADL) has been caught masterminding a “neo-Nazi”
gang, this time in Canada.

On Aug. 14, 1994, the Toronto Sun revealed that Grant
Bristow, a well-known Canadian rightist who founded the
white supremacist Heritage Front, had been an agent provo-
cateur for the Canadian Security Intelligence Service (CSIS).
Founded in 1989, by 1993, the Front had attracted an esti-
mated 700 skinheads and other assorted radicals to its ranks.
According to the Sun, “over the past couple of years, he
[Bristow] threw himself into running a small unit of the front
that specialized in a dirty-tricks campaign against anti-rac-
ists.” The unit apparently conducted break-ins to offices of
groups critical of its activities, and orchestrated harassment
campaigns, often pinning the operations on other “anti-rac-
ist” organizations.

All the while, Bristow was receiving at least $50,000 in
annual salary from CSIS. Some of this money apparently
went to Bristow’s extensive travels, which enabled him to
forge links to other white supremacist groups. Canadian au-
thorities are probing Bristow’s links to a neo-Nazi interna-
tional organization which was apparently supported by the
efforts of the Canadian Heritage Front. Bristow was ostensi-
bly employed at a customs brokerage house and may have
been instrumental in the production and distribution of neo-
Nazi literature around the world.

Bristow’s activities for CSIS were reportedly exposed by
Brian Mclnnis, an aide to former Solicitor General Douglas
Lewis, who claims that he leaked a copy of a classified CSIS
memorandum, stamped “read and destroy,” documenting
Bristow’s employment, to a reporter for the Toronto Star.
Mclnnis was subsequently arrested by the Royal Canadian
Mounted Police (RCMP) and could be charged with violating
Canada’s Official Secrets Act. However, the Toronto Globe
and Mail on Aug. 27 claimed that “senior Front members
now believe it was Metro Toronto Police who told the Toron-
to Sun that Mr. Bristow was a CSIS mole after they grew sick
of him stirring up problems in their jurisdiction.”

It took the B’nai B’rith less than 48 hours to leap to the
defense of Bristow and CSIS. In a bizarre statement pub-
lished in the Aug. 16 Globe and Mail, Canada B’nai B’rith
spokesman Frank Dimant “praised CSIS if it had indeed
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placed an informant who ‘had his finger on the pulse’ of the
Heritage Front, because any information he obtained could
be used against the organization in a trial.” Dimant’s state-
ment appeared to ignore the fact that Btistow, and by implica-
tion the CSIS, had actually created thé Heritage Front out of
whole cloth. However, a review of thel ADL’s own notorious
involvement in creating and deployingneo-Nazi and Ku Klux
Klan (KKK) terrorist cells to fill their ﬁundraising coffers and
build their own credentials as “extremist experts” makes it
clear that Dimant was reacting to the f#ct that yet another ally
of the ADL had been “caught in the act,” in much the same
way that the ADL itself was nailed in$tigating neo-Nazi ter-
rorist violence in California last year.

{
San Francisco probe

Readers of EIR will recall that in December 1992, the
San Francisco police raided ADL offi¢es in Los Angeles and
San Francisco as part of a probe into ADL spying on tens of
thousands of North American politicél, religious, and civil
rights activists. Although the year-long probe was eventually
dropped by San Francisco District Attérney Arlo Smith, after
he came under intensive political pré¢ssure from Bay Area
ADL allies and from ADL-linked career bureaucrats at the
Department of Justice, the investigatibn turned up extensive
details about the ADL’s massive illegal spying and dirty
tricks apparatus. t

The probe began in 1990 when thé FBI discovered that a
West Coast ADL employee, Roy Bulldck, had sold classified
FBI documents on the Nation of Islani to agents of the South
African secret police. It later mushroomed into a probe of
League agent provocateur operations in31de the White Aryan
Resistance (WAR).

As the result of a court-orderedl wiretap of Bullock’s
home telephone, the FBI learned in Qctober 1992 that Bul-
lock and another ADL “fact finder,”! David Gurvitz, were
soliciting a violent attack against an/ employee of the Los
Angeles Simon Wiesenthal Center by WAR. The ADL had
planted a felon, whom the League code-named “Scumbag,”
inside the WAR hierarchy, and Bullock and Gurvitz were
overheard giving “Scumbag” the license plate number and
home address of their target, Rick Eaton. They claimed that
Eaton had tried to infiltrate WAR mieetings and instructed
“Scumbag” to tip off other WAR menibers about the “Zionist
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spy.” Bullock obtained the confidential data on Eaton
through San Francisco Police Inspector Tom Gerard. Gerard
was apparently one of a number of local law enforcement
officers throughout the country who worked for the ADL,
illegally providing classified police and other government
data on individuals on the ADL’s “enemies list.”

The discovery of the plot against Eaton put the FBI in a
very uncomfortable situation. Not only had the FBI for de-
cades collaborated with the ADL in similar infiltration opera-
tions against a wide range of domestic U.S. groups, but
Bullock himself was also a paid operator for the FBI, courtesy
of the San Francisco ADL office. Even more embarrassing,
“Scumbag” was being jointly run by the ADL’s Bullock
and special agents of the Treasury Department’s Bureau of
Alcohol, Tobacco and Firearms (ATF)! Although the ATF
agents were apparently oblivious to the ADL’s involvement
with “Scumbag,” ATF nevertheless benefitted from the de-
briefing sessions with him at an ATF office.

The FBI eventually concluded that the Eaton assault
would be a disaster, and it later came out that the Bureau
had sat on the advance wiretap evidence. FBI agents alerted
Eaton and the Los Angeles Wiesenthal Center, and then con-
fronted ADL officials in Los Angeles about the Gurvitz-
Bullock operations with “Scumbag.”

Gurvitz, a new employee, was quickly fired. However,
senior ADL officials, including chief Fact-Finding Division
head Irwin Suall and his Washington, D.C. crony Mira Lan-
sky Boland, threatened they would quit if any action was
taken against Bullock, a 25-year veteran of ADL covert oper-
ations. Bullock was kept on. Suall wrote a letter, which was
found by San Francisco police in Bullock’s personal papers,
praising him as the “best” undercover sleuth they had ever
employed.

The FBI decided in November 1992 to cover up the
ADL’s criminality by focusing the probe instead on San Fran-
cisco cop Gerard. However, when the FBI went to the San
Francisco Police Department’s Special Investigations Divi-
sion and confronted the chief of the unit on Gerard’s collusion
with the ADL, the SFPD turned around and launched an
all-out investigation to determine the extent of the ADL’s
criminal contamination of the department. Once the police
launched a serious probe of ADL corruption, the FBI joined
with DOJ officials to attempt to sabotage the effort. A year
later, the San Francisco police had amassed evidence that the
ADL was running a massive agent provocateur and infiltra-
tion effort against nearly 1,000 domestic political groups
from coast to coast. Other ADL operators, including Jimmy
Rosenberg of the ADL’s New York City national headquar-
ters, were unearthed as top figures in a large number of Ku
Klux Klan and neo-Nazi organizations.

ADL collusion with the Stasi
Following the collapse of the communist regime in East
Germany, mountains of evidence were surfaced showing that
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the ADL had enjoyed a long-term relationship with the feared
Stasi secret police service. In February 1993, Germany’s
leading expert on East German secret police operations, Mi-
chael Wolffsohn, told the Wdshington Post that he had re-
viewed evidence in the Stasi archives proving that the East
Germans had been behind thé postwar buildup of the neo-
Nazi underground in the West. Wolffsohn, an Israeli-born
German-Jewish military histdrian, told the Post that “dis-
banded” Stasi cells continued to run the German neo-Nazi
scene even after the reunification of Germany. This effort,
which he documented in a series in the Frankfurter Allgem-
eine Zeitung and in a book-l¢ngth exposé, was abetted by
the ADL, particularly through the efforts of World Jewish
Congress (WJC) head Edgar Bronfman, an ADL vice chair-
man and leading fundraiser. Irwin Suall was a close collabo-
rator of many of the Stasi’s leading agents and assets inside
the European Socialist International.

The Wolffsohn charges were driven home recently, when
the Kolner Express of Aug.i29 revealed that Paul Miin-
stermann, the deputy chief of Germany’s foreign intelligence
service, BND, took early retirement this year when it was
learned that two of his top agents had been longtime Stasi
operators. '

Caught ‘red-handed’

Not only has the ADL been caught running a large piece
of the worldwide “neo-Nazi” apparatus in partnership with a
number of former East bloc and western police and intelli-
gence services. The League has recently come under heavy
public attack for its report on the so-called religious right,
which has driven many of the ADL’s former allies into a
frenzy. The book-length report, The Religious Right: An As-
sault on Tolerance and Pluralism in America, was written in
conjunction with a number of unsavory groups, including
People for the American Wayjand Americans United for the
Separation of Church and State, a front group for the South-
ern Jurisdiction of the Scottish Rite Freemasons. It assailed
Christian conservatives as a ¢ollection of anti-Semites and
“authoritarians.”

Since the release of the report, many Christian groups
that had formerly been closely allied with the ADL have
published attacks against the League. The two most promi-
nent of these were published by the Christian Coalition, head-
ed by Pat Robertson, and by the Free Congress Foundation,
a Washington, D.C.-based group headed by Paul Weyrich.
Both attacks document the ADL’s use of guilt by association,
fake quotes, and unreliable sources in painting a picture of
conservative Christians as a collection of extremists. The
Weyrich report concluded: “ADL may have a self-interest in
worsening the picture of anti-Semitism and creating new
enemies when in reality and on the basis of the real evidence,
the old ones may have receded. Political power and fundrais-
ing often depend on the existence and perception of en-
emies.” ;
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Profile: Carl Rowan

The career of a hired gun,

in his own words

by Anton Chaitkin

Newspaper columnist Carl T. Rowan recently wrote a series
attacking National Association for the Advancement of Col-
ored People Executive Director Benjamin Chavis as a thief
and adulterer. Rowan’s nationally syndicated articles
brought to a successful conclusion the campaign of the Anti-
Defamation League of B’nai B’rith to stop Chavis and the
NAACP from uniting with blacks such as Minister Louis
Farrakhan and the Nation of Islam.

After the NAACP executive board fired Chavis on Aug.
20, Chavis said, “I think it’s a very sad commentary that a
journalist like Carl Rowan would engage in a campaign to
assassinate my character as he joined in a campaign when
Martin Luther King, Jr. was alive to assassinate his char-
acter.”

Chavis was referring to Rowan’s role in the effort, largely
orchestrated by the Federal Bureau of Investigation, to de-
fame and destroy Dr. King. Typical of the FBI’s actions was
adirective sent by the Bureau to all FBI field offices on March
4, 1968, ordering a concerted offensive to “prevent the rise
of a ‘messiah’ who could unify and electrify the militant
black nationalist movement.” Dr. King, the directive said,
“could be a very real contender for this position.” King was
murdered one month later in Mempbhis.

Rowan did with Martin Luther King, Jr. what he has just
done with Chavis—the difference so far is that Chavis is still
alive.

We shall show here, largely in Rowan’s own words, that
Rowan was the leading public slanderer of Dr. King, using
dirt from the FBI. Rowan knew that the FBI campaign was
slanderous, and he knew that it was designed to set up King’s
murder. We shall see, in Rowan’s own words, his degraded
self-conception as a skilled, professional liar, whose perfidy
cost many lives in addition to that of Dr. King.

The war against Dr. King

In the summer of 1967, Reader’s Digest, the world’s
largest-circulation magazine, published a shocking attack by
Rowan on Dr. King. Rowan put forward the view that King
opposed the Vietnam War because he was under communist
direction.

Rowan’s Digest article, unprecedented in its viciousness,
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itself made headlines. The day the article was released, Aug.
28, 1967, the New York Times gloated that King had been
“attacked by a fellow Negro” who was the “former director
of the United States Information Agency” (USIA) and was
“now the writer of a column appearing in more than 100
newspapers.” The following are excerpts from the Digest
article:

“Last April 4, the Rev. Martin Luther King stood in
New York City’s Riverside Church and delivered the most
scathing denunciation of U.S. involv@ment in Vietnam ever
made by so prominent an American.; . . . Radios Moscow
and Peking picked up King’s words and spread them to dis-
tant capitals. In the White House, a presidential aide shouted,
‘My God, King has given a speech .on Vietnam that goes
right down the commie line!’. . .

“Civil rights leaders wrung their hands and began to plan
steps to take the already-splintered imovement for Negro
equality out from under the onus of King’s broadside. . . .
The directors of Freedom House called the program that King
advanced ‘demagoglc and 1rrespons1ble in its attack on our
government.’

“The Washington Post . . . said, ‘Dr. King has . . . di-
minished his usefulness to hlS cause, tp his country and to his
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people. ;
‘The halo slips’

After discussing King’s earlier usef ulness, Rowan brings
out the knife.

“But, inexplicably, something bcgan to happen after a
while. King seemed to develop an exaggerated appraisal of
how much he and his crisis techniqués were responsible for
the race-relations progress that had been made. . . . Other
Negro leaders, while not belittling demonstrations, argued
that the Negro could never forgo a reliance on the law. . . .

“He no longer seemed to be the selfless leader of the
1950s. There was grumblmg that his #rips to jail looked like
publicity stunts. ;

‘Sinister murmurings’

“King really gave both critics and;admirers serious cause
for concern in 1965, when he began to talk about foreign
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policy. . . . [Various Negro leaders] pleaded in vain with
King not to wade into the Vietnam controversy.

“Why did King reject the advice of his old civil rights
colleagues? Some say it was a matter of ego—that he was
convinced that since he was the most influential Negro in the
United States, President [Lyndon] Johnson would have to
listen to him and alter U.S. policy in Vietnam. Others revived
a more sinister speculation that had been whispered around
Capitol Hill and in the nation’s newsrooms for more than two
years—talk of communists influencing the actions and words
of the young minister. This talk disturbed other civil rights
leaders more than anything else.

“I report this not to endorse what King and many others
will consider a ‘guilt by association’ smear, but because of
the threat that these allegations represent to the civil rights
movement. When King was simply challenging Jim Crow,
murmurings that he was associating with, or influenced by,
‘enemies of the United States’ had only limited impact. Most
congressmen and editors knew that American Negroes did
not need a communist to tell them that they disliked [abuses
of their rights]. But now that King has become deeply in-
volved in a conflict where the United States is in direct com-
bat with communists, the murmurings are likely to produce
powerfully hostile reactions. . . .

“A recent Harris survey showed that almost one of every
two Negroes believes that King is wrong—and another 27%
reserved judgment.

‘. . .Thisoppositionto King . . . suggests that. . . most
Negroes still think of America as their country and do not
want to seem unpatriotic. . . .

“Martin Luther King has alienated many of the Negro’s
friends and armed the Negro’s foes, in both parties, by creat-
ing the impression that the Negro is disloyal.”

On April 8, four days after King’s Riverside Church
speech, President Johnson’s press secretary reported private-
ly that he had just spoken with Rowan, who said that he was
“exploring the Martin Luther King matter. He said everyone
in the Civil Rights movement has known that King has been
getting advice from a communist.”

Then, on April 14, in his nationally syndicated column,
Rowan tried to give credibility to this FBI filth: “Key mem-
bers of the House and Senate have been told by the FBI
that King is listening most to one man who is clearly more
interested in embarrassing the United States than in the plight
of either the Negro or the war-weary people of Vietnam.” A
few months later, in the Reader’s Digest article, Rowan did
not even mention the FBI.

Setting up a murder plot
Rowan did not inform the public that the “communist”
charges were lies, designed to stop King’s political activity.
But did Rowan himself believe that the charges were true?
In his 1991 autobiography, Breaking Barriers, Rowan
said that he telephoned Dr. King after the latter “began to rail
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publicly against [President Johnson’s] Vietnam policies. I
called King in Atlanta. I leveled with him completely about
the documents and the chargés that were crossing my desk.
I told him how the Pres1derpt was being bombarded with
slanderous materials. . . ne [of King’s concered col-
leagues] could tell him, in ug y detail, as I did, what Hoover
was saying about him.”

Rowan wrote, “The FBI produced reports as to which of
King’s speeches had been written, or heavily influenced, by
his ‘communist’ advisers. Fr@)m time to time the documents
brought to me mentioned the possibility of Dr. King ‘being
killed by one of the husbands he has cuckolded.’

“I considered this ominous and a possible setting up of a
motive for someone to kill Ki‘hg.”

This was written many y¢ars after King’s assassination.
But when Rowan himself threw this dirt at King, he did not
tell the public that it was part of a murder plot.

s
Rowan as a spook

How did the “documents and charges” get to Rowan’s
desk?

U.S. Sen. Harris Woffontd wrote in his 1980 book, Of
Kennedys and Kings, that FBI Director J. Edgar Hoover
“directed that ‘friendly’ reporters be furnished questions that
would embarrass King. An editorial . . . which criticized
King for his stand on Vietnam, was given to ‘friendly news
sources’ in order to ‘publicizé King as a traitorto his country
and his race’ and, according tto the FBI covering memoran-
dum, ‘to reduce his income.’”

In addition to his Joumdhsm, Rowan has long been a
trusted insider in that section of the intelligence community
which is an extension of the British globalists.

Rowan boasted in his autobiography: “My job and my
participation in cabinet and National Security Council meet-
ings gave me a broad ‘need to know’ about things that had
never been entrusted to any black official—and only to a very
few white ones.

“Each morning I got a qpecml supersecret intelligence
briefing. . . . [The briefing included] some titillating gossip
about the health and the mistfesses of world figures.

“I noticed in March of 1964 that these briefings contained
an extraordinary number of references to Dr. King and his
private activities.’ !

Among these documentswas a 13-page anti- ng paper
entitled “Communism and the Negro Movement,” prepared
by the FBI’s joint British-U.S.-run Division Five. On Dec.
7, 1964, it was distributed ta Secretary of State Dean Rusk,
Defense Secretary Robert M¢Namara, CIA director Richard
Helms, Attorney General Nicholas Katzenbach, USIA Di-
rector Carl Rowan, three military intelligence offices, and
the National Science Foundation.

Carl Rowan is a native of rural Tennessee. He stesses
the unbearable repulsiveness of his early poverty, and the
thrill and satisfaction of being finally accepted into the ranks
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of successful, powerful men. After studying journalism at
the University of Minnesota graduate school, Rowan was
hired to write for the Minnesota Tribune. Publisher John
Cowles, whom Rowan viewed as his savior from the lower
depths, was a cousin and political collaborator of Thomas
Lamont, the chief of J.P. Morgan bank and the notorious
sponsor of Mussolini and Tojo.

Rowan’s ‘bold use of color’

This is how Rowan demurely describes his early work as
a prostitute in journalism, a peddler of his black skin:

“I got a telephone call from John Cowles . . . [who]
said, ‘Carl, you know there’s going to be a mighty important
conference of Asians and Africans in Indonesia in April.
. . . I know you just got home, but what would you think
of going back to cover that conference? . . . Dulles called
me to say it would be a service to the nation if you were
there. Allen says you have access to the key people who
will be there well beyond the access available to anyone in
the foreign service. . . .

“ ‘Mr. Cowles,’ . . . I said rapidly, ‘I could never pass
up a chance to cover a meeting as important as this one
will be. . . .

“I went into the kitchen and said . . . ‘Christ, I think the
Dulles who called Cowles was Allen, the head of the CIA,
not John Foster, the secretary of state. Damned if I want
people to think I'm working for the CIA!’

“I got so preoccupied in the rush to finish my series
on Southeast Asia that I forgot my intentions to follow up
discreetly and determine just which Dulles wanted me at
Bandung. . . . Ahyes, whichever Dulles telephoned Cowles
knew damned well that while the advantages of being a black
journalist were not universally great, they could be of real
importance at an Asian-African conference. I was able to
obtain access to key people, and some of it did come from
the bold use of my color.”

John Cowles and his brother Gardner Cowles, Jr., the
World War II director of domestic propaganda for the Office
of War Information, were Anglophileadvocates of the classi-
cal British Empire-style of psychological warfare. After 13
years of such “bold” work for Cowles, Rowan joined the
State Department in 1961. After Kennedy’s murder, Rowan
became ambassador to Finland, and then director of the U.S.
Information Agency.

The Vietnam War

In this post, Rowan was allied to the McGeorge Bundy-
Henry Kissinger faction which had immediately escalated
America’s self-destructive Vietnam intervention over John
Kennedy’s dead body.

Wofford reported on the 1965 meeting convened by Bun-
dy and McNamara to push for the beginning of bombing
North Vietnam: “McNamara, his deputy, Cyrus Vance,
George Ball, William Bundy, Douglas Dillon, Carl Rowan,
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and House Speaker John McCormack |,all concurred. In that
meeting only Sen. Mike Mansfield wag opposed.”

Rowan explains how he worked to prepare the ground for
that escalation: '

“In 1964, Johnson asked me to accompany Rusk and
McNamara to Saigon to reassess the state of the war and
make recommendations as to the next gourse of U.S. action.
. . . On my return to Washington, I wrote President Johnson
the following memorandum on April 21, 1964: ‘During the
recent trip to Saigon with Secretary Rusk, I came to the
conclusion that the weakest part of the war operation . . . is
in the field of information and psychological warfare.’ ”

According to Rowan, he once candidly told President
Johnson what kind of a tough job he had to do as head of the
worldwide propaganda effort for the Vietnam War:

“People need and want soap and cornflakes, so they are
easy to sell. It’s just a matter of which brand they buy. But
nobody wants war, or napalm bombs, or having their villages
wiped out, or seeing thousands of GIs f— their women. I'm
trying to sell what people wouldn’t buy at a fire sale.”

For this service, USIA Director Carl Rowan was awarded
the “Communications Award” of the Anti-Defamation
League of B’nai B’rith. ‘

On July 8, 1965, Rowan resigned 'from government for
“private and family reasons.” With hisf “supersecret” intelli-
gence channels, Rowan continued his psychological warfare
work as a private journalist.

Martin Luther King, Jr. was shot dead exactly one year
after giving the speech which Rowan told the world seemed
to be communist-scripted. After Kirg was dead, Rowan
tried to distance himself from the FBI, In his autobiography
23 years later, Rowan wrote, “My gut told me in April 1968
that no lone man showed up in Memp@his on his own to kill
King. Deep in my heart I felt, based on all the intelligence
data that I had seen while at USIA,| that someone in the
U.S. government had put out a contract to ‘neutralize’ this
black preacher—*neutralization’ being almost synonymous
with a death sentence in the argot of Ithe intelligence com-
munity.” |

Rowan wrote that his “suspicions intensified” when he
learned that the FBI had planted a Ytelephone tap and a
microphone . . . in the home of Elijah Muhammad to listen
in on conversations of the late leader of the Black Muslims,”
i.e., the Nation of Islam. |

In 1988, Rowan, a zealous gun-co;ﬁtrol advocate, shot an
intruder at his Washington, D.C. home with an unregistered
gun. Rowan demanded that he not be prosecuted—the gun
was legal, he said, because it belonged to his son, an FBI
agent. !

Now that Rowan is working to break up the working
relationship of the civil rights community with the Nation
of Islam, our suspicions have intensifi¢d that Rowan is under
contract with his handlers to neutralize black leaders in the
United States. ’
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Book Reviews

The Confederate conspiracy of
Lords Palmerston and Russell

by Stuart D. Rosenblatt

Union In Peril: The Crisis over British
Intervention in the Civil War

by Howard Jones

University of North Carolina Press, Chapel Hill,
N.C., 1993

300 pages, hardbound, $39.95.

Howard Jones’s Union in Peril should be required reading
for President Bill Clinton as he embarks on his still tenuous
“break with England.” There should be no illusions as to the
lengths to which the British will venture to maintain their
control over the United States today, just as there was no
limit over a hundred years ago (1860-65) when the British
tried for the third time to reconquer their former colonial
possession. Jones’s book clearly delineates the ugly anti-
American, pro-Confederate intentions of British foreign poli-
cy during the U.S. Civil War. His work is a vivid portrayal
of the “Venetian” methods of Britain’s Prime Minister Lord
Palmerston: divide and conquer, “let them fight each other,”
and support for the “national rights of self-determination of
an oppressed people”—in this case, the slave-holding South.

Unfortunately, Union in Peril does not explore the role
of Czar Alexander II and Russia in preserving the American
Union, but instead credits the legalistic arguments of British
Secretary of War George Lewis for preventing Britain’s entry
into the conflict.

Nevertheless, we have an excellent portrayal of the evil
minds at work in Victorian England. Jones captures the dy-
namic operating among Palmerston, Gladstone, and their
accomplice, Lord John Russell, grandfather of the 20th-cen-
tury’s evil man, Lord Bertrand Russell.

Exploiting the weakness of Britain’s rivals

From the moment the Confederacy was launchedin 1861,
Prime Minister Palmerston was hard at work on the critical
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issue of official British recognition of the South. Recognition
would bring with it both logistical aid and a shift in the
balance of power on the American continent. Alarm signals
went off in all Union quarters.

“Union apprehensions reéarding recognition appeared
justified. The prime minister, Lord Palmerston, was a peren-
nial arch-critic of America. Naw 76 years of age, he remained
an impressive figure despite thinning white hair, failing eye-
sight, and a faint stoop in his walk that belied his height and
still sharp mind. He had been foreign secretary during the
1830s, when England threatened war with America over the
Alexander McLeod affair. Both in and out of office during
the years afterward, Palmerstan had been conspicuous on the
international scene, never failing to promote British interests
by exploiting the weaknesses of rivals. He disliked Ameri-
cans in general and [U.S. Secretary of State William] Seward
in particular; nor did he approve either of American republi-
can government or of its outspokenly Anglophobic Irish-
American journalists. In foreign affairs he believed that the
only way to undermine America’s claim to manifest destiny
was to make bold displays of British strength. . . .

“Unknown to Americans,;Palmerston had already toyed
with the possibility of extending recognition to the South.
Less than two weeks after South Carolina announced seces-
sion in December 1860, he considered a complicated ar-
rangement that involved the offer of recognition and the use
of his longtime opposition ta the slave trade as a lever to
prevent the South from reopening the practice. . . . Palmer-
ston did not abandon the plan until the summer of 1861.”

At the outbreak of hostilities, British Foreign Secretary
Lord John Russell declared his nominal opposition to separa-
tion; but he soon recanted and gtated he would hold all support
for the Union in abeyance. Jones then describes Russell’s
Mazzinian' world view:

“A Whig in philosophy and a Liberal in party, he thought
that a people had a natural right to rebel against an established
authority if it became oppressive, and he seemed to place
credence in the South’s claim to independence over an impe-
rial North, which itself denied that slavery was a cause for the
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A cartoon from Harper’s
Weekly lampoons the

WHAT THE TYRANTS OF THE OLD WORLD THINK OF SECESSION .
“Oh, ain’t we sorry!” Harper’s Weekly, 1860

war. Russell exemplified the outlook of many Englishmen in
never coming to understand the North’s reverence for the
Union. During the Italian crisis in October 1860, he had cited
the Swiss theorist on international law Emmerich de Vattel in
arguing that the rebellious peoples in Naples and the Roman
states were the best qualified to handle their own affairs.
Although the foreign secretary insisted that he would not
attempt to judge the question of secession in America, he
failed to convince Dallas [George Dallas, U.S. Minister in
London] that England’s motives were pure. Russell, it
seemed, reflected his people’s opinion that peaceful disunion
would benefit both North and South and, by the way, the rest
of the world as well. The British did not grasp the dangers
of disunion, Dallas surmised. Russell’s reply also seemed
purposeful. In less than a week an outspoken Southern sym-
pathizer in Parliament, William Gregory, intended to present
a motion in the House of Commons calling for recognition
of the Confederacy.”

France joins the plot

As the insurrection spread, Palmerston and Russell con-
spired to support the South. “Southern separation seemed
irrevocable. Palmerston and Russell thought so even before
the Confederacy had reached full size. The prime minister
had told Queen Victoria on New Year’s Day of 1861 that the
Union was virtually dissolved. And despite Russell’s claimed
refusal to judge American affairs, he had decided as early as
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European oligarchs’
crocodiletears over the
Confederacy’s
secession.

January that the Union should acknowledge the legal right of
secession and permit separation. ‘One Republic to be consti-
tuted on the principle of freedom and personal liberty—the
other on the principle of slavery and the mutual surrender of
fugitives.” ”

At this point, the government of France joined forces
with England against the Union. As Jones elaborates:
“. . . Russell’s support for an Anglo-French concert suggest-
ed to anxious Union officials that the two European nations
were in league to encourage a breakup of the United States
that would permit them to expand their interests in the West-
ern Hemisphere.” Jones quotes the correspondence between
George Dallas and U.S. Secretary of State Seward as follows:
“On May 22, the Union’s minister in Paris, William Dayton,
wrote Seward after a meeting with Thouvenel, the foreign
secretary, six days earlier, ‘You will not fail to have observed
that the action of France and England upon this question of
belligerent rights has been upon a mutual understanding and
agreement’ (Dayton to Seward, May 22, 1861).”

Shortly thereafter, Russell moved toward open support
for the South. His rationalization included the contention that
the American Civil War itself would disrupt trade with both
South and North (the Southern cotton trade was financed out
of Anglophile New York banks), and therefore, should be
ended—with the obvious implication that the Union would
be left severed. “Russell considered the Lincoln administra-
tion wrong in dismissing southern discontent as a mere rebel-
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lion that deserved no attention from the outside. The Ameri-
can events constituted a civil war that directly threatened
British interests. The South had a civil government, Russell
insisted, and deserved the status of belligerent.”

On May 13, 1861, Queen Victoria issued a proclamation
of official British neutrality, thus granting belligerent rights
to the South. “This gave the South enormous advantages,
including the right to borrow money, purchase war matériel,
enter British ports with loot from privateering, commission
vessels from British shipbuilders, and, as long as the actual
equipping and fitting for wartime purposes did not take place
in England, to incorporate the new vessels into a Confederate

navy.”’

Free trade: a cause for war

The declaration of neutrality enraged the North, forcing
Russell to publicly clarify his position. “The British sympa-
thized with the North, Russell declared, but they were not
pleased with the Union’s blockade, the high Morrill Tariff,
and the designation of Southern privateers as pirates.” Jones
further elaborates the free trade madness of Britain’s lord-
ships as a key element of the British support for the South:
“The South’s arguments for states’ rights and free trade
emerged as principles that British citizens could support.
England seemed determined to pursue a policy that would,
even if inadvertently, endanger relations with the United
States.”

The North became increasingly hostile to Britain, realiz-
ing that British “neutrality” was but one short step from
“recognition.” As diplomatic relations worsened, Palmer-
ston began openly contemplating war against the United
States. He called for sending three battalions of troops to
Canada to shore up a weak military flank. In June 1861,
France and England began escalating plans for war against
America, but they received a big shock when the Union
expanded the military buildup and initiated a full coastal
blockade. The British secretly worried that if Lincoln were
to suppress the rebels, he would turn on England next.

The Mexican flank

This concern was quickly extinguished with the stunning
Union loss at Bull Run. Palmerston was gleeful, quipping
that “Bull’s Run should be known as ‘Yankees Run.” ” Rus-
sell thought the division of the United States was now all but
a fait accompli. Palmerston began beating the drums for
recognition, launching a series of dirty operations, including
the Bunch-Mure Affair, involving the misuses of diplomatic
pouches by a British consul. The moves were coordinated
with the French puppets, who stepped up their call for inter-
vention. The French sent Prince Napoleon Jerome Bonaparte
on a grand tour of the South, and, moreover, admonished the
Union against any interference with their trade in the South.

With the move for intervention now initiated, Palmerston
switched gears and cooked up an Anglo-French flanking op-
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eration, the takeover of Mexi¢o. The planned physical occu-
pation of Mexico would servej three purposes: 1) divert atten-
tion from the weak Canadian flank while Britain moved to
shore that up militarily, 2) knack out the Lincoln-allied Mexi-
can republican movement of Benito Judrez, and 3) provide a
Southern staging ground for ai full-scale invasion of the Unit-
ed States. To this end, Palmefrston proposed a Franco-Span-
ish-British intervention into tfhe Mexican Civil War, which
culminated on Oct. 31, 1861 ;in the signing of the Treaty of
London. The invasion of Mexico was now operational.

Meanwhile, John Russell),TLord Robert Cecil, and a num-
ber of Conservatives came out in open support of separation.
They demanded the reopening of the cotton trade, preposter-
ously saying that this was the ?nly way to end the slave trade,
because the South would find|itself isolated on a continent of
free countries and would be forced to give up slavery!

Lincoln countered Palmerston with what became known
as the Trent Affair in November 1861—the bold Union cap-
ture of John Slidell, Confederate Minister to France, and
James Mason, Confederate Minister to England, while on
board the British steamer Trent. They were deemed to be
“the embodiment of contraba‘pd dispatches” en route to Eu-
rope, and were seized by the USS San Jacinto. “Palmerston
was irate,” writes Jones. “Thel Americans, he told the Queen,
had violated the British flag ahd would have to make repara-
tions. He fumed to Russell that they had intended this ‘delib-
erate and premeditated insult’.to ‘provoke’ a quarrel. Russell
called for a strong stand and warned that the Americans were
‘very dangerous people to rgn away from.’ ” The British
were now openly gunning for war. Palmerston gave the Unit-
ed States seven days to release the captives and issue an
apology. The British government also imposed an embargo
on saltpeter, the primary component of gunpowder. Of
course, France backed the British ultimatum, as did U.S.
Commanding Gen. George B. McClellan, who joined the
call to release the prisoners!:Russell commented glibly on
British agent McClellan, “I wish McClellan could be made
Dictator.” :

Lincoln would eventually;release the prisoners, but only
after he had forced all players to show their cards, including
his own generals.

Britain’s hypocrisy abgut slavery

Realizing the courage of:Lincoln and, at least in these
situations, Secretary of State' Seward, the increasingly har-
ried British now began to mave for open recognition of the
South. The new argument was simple: Since the Union did
notmake slavery an issue, the British asserted that the South
wanted “independence,” while the Union obviously desired
an “empire.” Hence the British, arguing in the tradition of
their agent Mazzini, would have to support the South’s right
to self-determination.

Lincoln pulled the rug out from beneath the British hypo-
crites by circulating his propesal to free the slaves; frantic,
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the British labelled this a move toward potential race war!
British Ambassador Lyons stated in a letterto Russell, ““ ‘The
question is rapidly tending towards the issue either of peace
and a recognition of the separation, or a Proclamation of
Emancipation and the raising of a servile insurrection.’ Rus-
sell expressed alarm that the President should want a ‘war of
emancipation.’ ”

How ironic: the British racial imperialists accusing the
U.S. republic of conducting a racialist imperialist war. Per-
haps they were worried about the consequences of Lincoln’s
emancipation moves on their own Empire?

Free trade and blockade running

On a different front, the Union blockade of the South
was beginning to show some success, and Foreign Minister
Russell moved to invoke free trade as a way to break the
blockade. The British were particularly upset at its success in
halting cotton shipments, and they were increasingly worried
about the strategic threat posed by the growing U.S. Navy.
This issue burst on the scene in late March 1862, with the
clash of ironclads Monitor and Merrimack at Hampton
Roads, Virginia. While the military result was a standoff,
the significance of a powerful new Yankee navy was not lost
on the British.

Despite all the obvious setbacks to the Confederates, the
British never flagged in their support, even if it brought them
into clearly contradictory arguments. As author Anton Chait-
kin has amply documented in his book Treason in America,
the Confederacy was a British creation, the Rebellion was
their doing. They were dumbfounded at the resiliency of
Lincoln, and his ability to render impotent their every move.

The U.S.-Russian alliance

A substantial portion of Jones’s book is occupied with
chronicling the titanic struggle of Lincoln to defend the
American republic against the desperate attempt of Palmer-
ston, Russell, et al. to fracture the Union. Jones unfortunately
fails to locate the ultimate cause for the rebuff of the English
efforts: the 1863 alliance of Czar Alexander II of Russia with
Abraham Lincoln. This alliance broke the back of the British
interventionists and changed the course of history, as docu-
mented by Konstantin George in EIR’s Feature of June 26,
1992 (“The U.S. Russian Entente That Saved the Union.”)

That this lesson of 1863 should not be lost on Americans
today is quite important. The United States republic is locked
again in a life or death struggle to free the world from the
ideological and political grip of the decaying British imperi-
um. President Clinton’s recent declarations in that direction
underscore this concern. To sever the “special relationship
with England” once and for all would pay appropriate hom-
age to Abraham Lincoln.

Notes
1. Giuseppe Mazzini, 1805-1872, was an agent of Prime Minister Palm-
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erston who steered British revolts under cover of so-called liberation strug-
gles against monarchies or empires, which happf:ned to obstruct the British
road to world empire.

2. As the Civil War closed, Queen Victoria’s diaries contained more
references to her fear of a U.S. attack against Britain because of the latter’s
support for the South during the war (particularly in the areaof shipbuilding),
and because of Irish-American activity.
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National News

Harold Brown: Kissinger

is wrong about Clinton

Former Secretary of Defense Harold
Brown, who served in Jimmy Carter’s ad-
ministration, defended President Clinton’s
European policy against recent attacks by
Henry Kissinger in a Washington Post com-
mentary on Aug. 26. Kissinger, in his inter-
nationally syndicated column, had blasted
the President’s Partnership for Peace pro-
gram, which encompasses not only the con-
tinental European NATO members but also
the former Warsaw Pact, and defended the
U.S.-British “special relationship.”

Brown asserted that the “usually astute”
Kissinger was wrong when he wrote on
Aug. 16 that Clinton’s policies are eroding
the Atlantic Alliance and turning NATO
into an empty shell. The unspoken theme of
Brown’s piece is that Clinton’s European
policy, which encourages infrastructural de-
velopment and breaks the special relation-
ship with Britain, replacing it with an orien-
tation toward Germany, is a valid one and
that Kissinger was attacking exactly that
policy in his Aug. 16 piece.

Calif.’s Wilson back on

immigration hobby-horse

California Gov. Pete Wilson (R) criticized
President Clinton on Aug. 25 for moving
quickly to stop the flood of Cubans who are
fleeing to Florida while “ignoring” the larger
and costlier illegal immigration situation in
California, reported the Los Angeles Times.
Wilson called on Clinton to beef up the Bor-
der Patrol and order a blockade of a 17-mile
stretch of canyons, hills, and ravines near
San Diego, akin to a blockade implemented
at El Paso, Texas.

“It’s the fault of Washington, the Presi-
dent, and the Congress, and it’s time they
cure this dereliction of duty,” charged Wil-
son, who also said he would declare a state
of emergency in California as soon as the
San Diego County Board of Supervisors re-
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quests such a declaration. The supervisors
are expected to make that request Sept. 20;
earlier this year, they sent an invoice to the
White House for $64 million to cover costs
of services allegedly incurred as a result of
policing illegal immigrants.

Illegal immigration will be a major issue
in the November gubernatorial elections and
a spokesman for Wilson’s opponent Kath-
leen Brown said, “on the issue of illegal
immigration, Pete Wilson is a fraud. This is
another case of Rip Van Wilson sleeping
while a problem got bigger and then waking
up at election time.” While he was in the
U.S. Senate, Wilson had made speeches
about the state’s dependency on the labor of
illegal immigrants, had authored an amend-
ment making it easier for illegal immigrants
to stay in this country, and had intervened
with immigration officials on behalf of a
hotel manager in trouble for hiring undocu-
mented workers.

Asked if he is afraid that a border block-
ade in San Diego might be interpreted by
the Mexican government as a hostile act,
Wilson snapped, “Ifitis, that’s too bad. I've
got to tell you something: Our duty is to
Americans, our duty is to Californians. I
make no apologies about that.”

Espy’s enemies play

games with food safety

Supporters of U.S. Agriculture Secretary
Mike Espy have circulated a memo by U.S.
Meat Animal Research Center head Dan La-
sater which charges that the Food Safety
Inspection Services delayed the use of a test
for bacteria on meat carcasses. Employees
of the FSIS are reportedly working behind
the scenes with the FBI and Justice Depart-
ment to concoct a case against Espy for al-
legedly showing favoritism to the “chicken
monopoply” over the “meat monopoly,” be-
cause he stepped up meat inspections after
the deadly outbreak of E. coli bacteria,
which struck 500 people in the Northwest
last year.

Lasater said that the FSIS refused to
allow trials of a test thatrapidly detects bac-
teria in beef, pork, and poultry carcasses.

He said a; ’ency officials wanted Espy tolook
bad, which would be difficult to do if the
test worked and were mandated. He said
the testing was finally allowed after Espy
intervened. Espy and his aides have blamed
the FSIS, which, until recently, continued to
be run by!a Bush appointee, for obstructing
reform of meat and poultry inspections.

!

Biodiversity Treaty
takes a hit

Last-mindte attempts by the State Depart-
ment and| environmental big guns, headed
by the Sigrra Club, to push through ratifica-
tion of the Biodiversity Treatyin August fell
through when the Senate recessed on Aug.
25 witholit any action on the treaty. The
treaty, which has few specific provisions,
but establishes supranational control over
sovereign nations’ land use, mandated that
any natio#l that had not signed by Aug. 31
could no{ vote in the upcoming “Confer-
ences of the Parties” where the treaty provis-
ions will! actually be written. The Sierra
Club had Jaunched a last-ditch campaign tar-
geting tre¢aty opponent Robert Dole (R-
Kan.), beFause he had called for a postpone-
ment on ratification based on the treaty’s
ambiguities and potential damage to U.S.
sovereignty and national interests. The let-
ter was signed by 35 Republican senators.

The postponement is a victory for the
“wise use]” organizations and trade associa-
tions that fought to stop the ratification. The
next round will start on Sept. 12 when the
Senate returns from its recess.

|
t

Schodl privatizers

target their foes

The Chidago School Board, the Chicago
School Finance Authority, and Illinois leg-
islators are using charges of waste and fraud
in the school system to target opponents of
schemes to privatize public schools, such as
charter schools.

The pro-privatization School Superin-
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tendent Argie Johnson has released results
of an internal investigation which exposed
alleged mismanagement and wrongdoings.
The probe began after Johnson designated
himself as top whistle-blower. Now, a spe-
cial hotline has been set up for citizens to
report fraud and waste. The president of the
Chicago School Finance Authority, Martin
Koldyke, has begun a probe of finances of
the schools’ facilities department. A year
ago, an inspector general was hired by the
legislature to investigate fraud.

The legislature convened public hear-
ings Aug. 18 in Chicago to air some of the
charges, including allegations of misappro-
priation of funds by Board of Education
President Sharon Grant. State Sen. Frank
Watson, who chaired the hearings, called
for dividing up the school district, saying
that “the vast largeness of the system creates
the inability to control.”

Virginia’s Allen wants

$850 million for prisons

The fiscal conservative, “Jeffersonian” Vir-
ginia Gov. George Allen (R), has proposed
to finance the construction of all the new
prisons that will be needed if his parole abo-
lition plan goes through, by floating $850
million in government bonds. He drew a
quick response from Del. Richard Cranwell
(D-Roanoke), who said, “It’s easy to talk
about bonds, because bonds are passing the
cost on to future generations.” Some law-
makers have gone Allen one better, propos-
ing to finance the prisons with casino gam-
bling revenues.

Democrats have also challenged Allen’s
claim that his Proposal X, as the parole abo-
lition plan is called, could prevent 120,000
crimes over the next decade. The Virginia
Criminal Justice Research Center released a
report in late August showing that only 78
murders out of 1,700 could have been pre-
vented between 1986 and 1993 if the plan
had been in effect during those years.

In adebate on CNN’s “Larry King Live”
on Aug. 18, Allen reiterated his plan to use
prison labor to build the new prisons. He
was immediately challenged by Nathan
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McCall, a young former inmate and author
of a best-selling book on prison life, Makes
Me Wanna Holler: A Young Black Man in
America. McCall told the governor, in a
measured tone, “That is just reintroducing
plantations.”

Michael X. Johnson, a 25-year-old in-
mate in a maximum security facility, is on a
hunger strike against Allen’s Proposal X,
saying he wants to meet with Allen and is
prepared to die if he can’t have the meeting.
Johnson told the Aug. 26 Richmond Times-
Dispatch: “It’s a humane protest against an
inhumane government. I could very easily
get 100, 200 guys and lead a violent protest.
What would that accomplish? Nothing.
People might get hurt, and we defeat the
cause. But if we sacrifice our lives as [did]
Christ Jesus,” it might make a difference.
“He sacrificed his life and made a world of
difference.”

Weld, Wampanoags sign

Bay State casino pact
Massachusetts Gov. William Weld has
signed an agreement with the Wampanoag
Indian tribe for the construction of a gigantic
gambling casino. Weld called the deal “a
sure bet” for the Indians and the state. The
proposed $175 million casino complex
would be built in New Bedford, though the
tribe’s only ancestral land is on Martha’s
Vineyard island. The deal will require ap-
proval from Interior Secretary Bruce
Babbitt.

Boston Globe David Nyhan analyzed
Weld’s apparent political transformation
from an anti-welfare and anti-gambling con-
servative, in his column on Aug. 24: “The
deal was greased with bigtime gambling
money. . . . But where was Weld and his
conservative mantra? . . . He’s down there
in the pit, up to his elbows in chips and
complimentary cocktails, singing ‘Let the
good times roll.” ”

Rep. Barney Frank (D), an avowed ho-
mosexual whose district includes New Bed-
ford, supported his Republican governor:
“This is not compulsory gambling. This is
letting adults do what they want in an eco-
nomically constructive way.”

Briefly

@ PENNSYLVANIA’S State Su-
preme Court has approved the steril-
ization of a retarded 26-year-old Phil-
adelphia woman, for which her
mother has fought in the courts for
seven years. The girl’s attorney said
her client is considering an appeal to
the U.S. Supreme Court. She said
that the high cour{ might welcome the
opportunity to reyerse the 1929 Buck
v. Bell ruling, which allowed the ster-
ilization of Carri¢ Buck because she
was adjudged to be feeble-minded.

@® A FEDERAL JUDGE has or-
dered the Pennsylvania Welfare De-
partment to halt jts plans to cut the
benefits of 29, people between
the ages of 45 and 64. The state has
admitted that abdut 12,000 of them,
including many who are mentally ill
or require life-saving prescriptions,
are probably eligible for benefits.

@ UNITED AUTO Workers mem-
bers struck a kéy General Motors
Corp. subsidiarylin Anderson, Indi-
ana on Aug. 23, ipterrupting the flow
of components toithe automaker’s as-
sembly lines. The walkout reflected
long-standing résentments among
employees over GM’s effort to give
more work to non-union workers.

@® THE TEXAS attorney general’s
office rendered an opinion on Aug.
23, that casino gambling would be
illegal without a/change in the state
constitution. Such a change would
require a two-thirds approval of the
legislature and acpeptance by the vot-
ers in a referendum, which is unlike-
ly. Pro-gambling forces are trying to
bypass that process through a federal
suit by the Tiguaj Indian tribe to turn
their bingo parlor into a casino.

@ THE NEW YORK TIMES con-
tinued its traditidn of attacking U.S.
sciencein an Aug. 26 editorial, “Too
Many Nuclear Labs,” asserting that
the Clinton administration should im-
pose reductions ¢n the nation’s three
nuclear design facilities: Los Alamos
National Laboratory and Sandia Na-
tional Laboratory in New Mexico;
and Lawrence Livermore National
Laboratory in Calif ornia.

National
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Editorial

How we lost the peace

Plans by the Smithsonian’s National Air and Space
Museum to run an exhibit entitled: “The Last Act: The
Atomic Bomb and the End of World War II,” have
generated a storm of opposition based upon emphasis
in the display on scenes of the aftermath of the bomb-
ings in Hiroshima and Nagasaki. As planned, the ex-
hibit is divided into five areas—the context in which
the war in the Pacific occurred, the decision to develop
and use atomic bombs, details about the two bombing
missions, the effects of the bombings on Hiroshima and
Nagasaki, and the legacy of the bombings.

Its critics contend that the exhibit not only is biased
toward a Japanese point of view, but that it treats the
bombing as a matter of U.S. war guilt on a par with
Nazi concentration camps. The horrors inflicted on the
populations of Hiroshima and Nagasaki were terrible,
but war itself is always terrible. The question to be
answered is first, whether a given war is a just war;
second, whether the means used to fight it are appro-
priate; and third, whether the terms on which a war is
brought to conclusion provide a basis for a fruitful
peace for both victors and vanquished.

Few people today would deny that World War I
was an unjust war, and certainly it was an unjust peace.
This led to circumstances in which Hitler was catapult-
ed to power in Germany with the backing of the British
royal house and many in the United States. Notwith-
standing, by 1941, when the Japanese attacked Pearl
Harbor, the die was cast and the United States had to
ensure the defeat of Hitler and the Axis powers allied
with him.

Much could and should have been done to avert
World War II, but by then, it had to be fought; and the
goals enunciated by President Roosevelt on behalf of
the American people made it a just war. The terrible
thing is that, after President Roosevelt’s death, we did
not have a just peace, nor can it be said that the conduct
of the war in itself was just. It did not take the killing
of the 200,000 residents of Hiroshima and Nagasaki to
end the war without an invasion of Japan. Before the
two bombs were dropped, the Japanese had already
been licked.

In 1943, President Roosevelt stated repeatedly that
he had made no decision as fo whether or not he would
approve using atomic weapons. By 1945, in the last
months of Roosevelt’s life, it was an even bet whether
Japan or Germany would collapse first. The Japanese
had already sent out peace feelers through Josef Stalin
and also through the Vatican. Indeed, according to
the U.S. National Archive documentation, President
Roosevelt had planned to meet with Pope Pius XII
early that year, to discuss these negotiations and other
matters with the pontiff. Theén he died.

“Drop atomic bombs on the Japanese,” his advisers
told President Truman, “and not only will the war in
the Pacific be over, but you will have the means of
forcing concessions from the Soviets.” Stupidly, and
cruelly, he agreed. As Bextrand Russell admitted in
print just one year later, the atom bomb was to be the
battering ram to force world government not only on
the Soviets, but on the recalgitrant Americans as well.
Harry Truman was fooled by these one-worlders into
playing their game.

They planned to control the United States and force
a new form of 1mper1ahsni upon the peoples of the
world. The terror potential of unlimited development
of nuclear weapons was to bp the lever.

They did not, of course, succeed with their total
agenda, but they have shaped the events of the past 50
years so as to gradually erode national sovereignty and
to allow the United Nations, organization to accrue de
facto more and more police power. They have done this
through various world-government instrumentalities of
the United Nations such as the International Monetary
Fund (IMF), the United Nations Education, Social and
Cultural Organization (Unepco) and the International
Atomic Energy Agency (IAEA). This is their agenda
for the population conference now occurring at Cairo.

President Roosevelt, in both private conversation as
reported by his son Elliot and in public speeches, made
his purpose clear. World War II was being fought to end
all imperialisms, not least that of the British. His death,
like that of Abraham Lincoln, ended a just war with a bad
peace and we are still paying the price for that.
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All programs are The LaRouche Connection unless otherwise noted.

ALASKA
8 ANCHORAGE—ACTV Ch. 40
Wednesdays—9 p.m.

ARKANSAS
u FAYETTEVILLE—Ch. 8
Wednesdays—12 Midnight

ARIZONA
# PHOENIX—Dimension Ch. 22
Wednesdays—1 p.m.

CALIFORNIA

u DOWNEY—Conti. Ch 51
Thursdays—9:30 p

= E. SAN FDO. VALLEY Ch. 25
Thursdays—4 p.m.

® LANC./PALMDALE—Ch. 3
Sundays—1:30 p.m.

u MARIN COUNTY—Ch. 31
Mondays—5:30 p.m.

] MODESTO—Access Ch. 5
Fridays—3 p

[ ] MOUNTAIN VIEW—Ch 30
Tuesdays—11 p

u ORANGE COUNTY—Ch 3
Fridays—evening

u PASADENA—Ch. 56
Tuesdays—2 & 6 p.m.

8 SACRAMENTO—Ch. 18
2nd & 4th Weds.—10 p.m.

s SAN DIEGO—
Cox Cable Ch. 24
Saturdays—12 Noon

# SAN FRANCISCO—Ch. 53
Fridays—6:30 p.m.

u SANTA ANA—Ch. 53
Tuesdays—6:30 p.m.

= W. SAN FDO. VALLEY Ch. 27
Fridays—8 p.m.

COLORADO

u DENVER—DCTV Ch. 57
Wednesdays—11 p.m.
Fridays—7 p.m.

DISTRICT OF COLUMBIA

8 WASHINGTON—DCTV Ch. 25
Sundays—12 Noon

FLORIDA

8 PASCO COUNTY—Ch. 31
Tuesdays—8:30 p.m.

GEORGIA

8 ATLANTA—Ch. 12 g
Fridays—1:30 p.m.

IDAHO

s MOSCOW—Ch. 37
(Check Readerboard)

ILLINOIS

® CHICAGO—CATN Ch. 21
Fri., Sept. 23—10 p.m.
Tues., Sept. 27—8:30 p.m.

INDIANA

® SOUTH BEND—Ch. 31
Thursdays—10 p.m.

LOUISIANA
= MONROE—Ch. 38
Mon.—7 pm; Fri.—6 pm

YLAND
= BALTIMORE—BCAC Ch. 42
Mondays—9 p.m.

8 MONTGOMERY—MCTV Ch. 49
Tue.—11 pm, Thu.—2:30 pm
8 WESTMINSTER—CCTV Ch. 19

Tuesdays—3 p.m.

MASSACHUSETTS
# BOSTON—BNN Ch. 3
Saturdays—12 Noon

MICHIGAN

8 CENTERLINE—Ch. 34
Tuesdays—7:30 p.m.

8 TRENTON—TCI Ch. 44
Wednesdays—2:30 p.m,

MINNESOTA

= EDEN PRAIRIE—Ch. 33
Wed.—5:30 pm, Sun.—3:30 pm

u MINNEAPOLIS—Ch. 32
EIR World News
Saturdays—9:30 p.m.

s MINNEAPOLIS (NW Suburbs)
Northwest Comm. TV—Ch. 33
Mon.—7pm, Tues.—7am & 2pm

®ST. LOUIS PARK—Ch. 33
EIR World News
Friday through Monday
3 p.m, 11 pm., 7 am.

a ST. PAUL—Ch. 33
EIR World News; Mon.—8pm

MISSOURI
u ST. LOUIS—Ch. 22
Wednesdays—5 p.m.

NEW YORK

m BRONX—BronxNet Ch. 67
Saturdays—6 pm

# BROOKHAVEN—(E. Suffolk)
TCI 1 Flash or Ch. 99
Wednesdays—b5 p

[ ] BUFFALO—BCAM Ch 18
Wednesdays—11 p.m.

® CATSKILL—Mid-Hudson
Community ChanneI—Ch 10
Thursdays—6 p

= HUDSON VALLEY—Ch 6
2nd Sunday monthly—2 p.m.

m ITHACA—Pegasys Ch. 57
Tue. & Fri.—8 pm; Wed.—5 pm

# MONTVALE/MAHWAH—PA. Ch. 14
Wednesdays—5:30 p.m.

® NASSAU—Cablevision Ch. 25
Aristotle & A New Dark Age
Fri., Sept. 23—4:30 p.m.

® OSSINING—Continental
Southern Westchester Ch. 19
Rockland County Ch. 26
1st & 3rd Sundays—4 p.m.

® POUGHKEEPSIE—Ch. 3
1st & 2nd Fridays—4 p.m.

® QUEENS—QPTV Ch. 56
Saturdays—3 p.m.

[ ] ROCHESTER—GRC Ch. 15
Fri.—10:30 pm, Mon.—7 pm

# ROCKLAND—P.A. Ch. 27
Wednesdays—5:30 p.m.

® SCHENECTADY—| PA Ch. 11
Fridays—5:30 p

m STATEN ISL. CTV Ch. 24
Weds.—11 p.m., Sat.—8 a.m.

® SUFFOLK, L.I.—Ch. 25
2nd & 4th Mondays—10 p.m.

m SYRACUSE—Adelphia Ch. 3
Fridays—4 p.m.

® SYRACUSE (Suburbs)
NewChannels Cable—Ch. 13
Sat., Sept. 10 & 17—3 p.m.
1st, 2nd Sat. each month—3 p.m.

m UTICA—Harron Ch. 3
Thursdays—6:30 p

u WEBSTER—GRC Ch 12
Wednesdays—9:30 p.m.

® YONKERS—Ch. 37
Fridays—4 p.m.

OREGON

® PORTLAND—ACccess
Tuesdays—6 p.m. (Ch. 27)
Thursdays—3 p.m. (Ch. 33)

PENNSYLVANIA

® PITTSBURGH—PCTV Ch. 21
Mondays—7 p.m.

TEXAS

8 AUSTIN—ACTV Ch. 10 & 16
(call station for times)

® DALLAS—Access Ch. 23-B
Mon.—2 pm; Fri.—11:30 am

8 EL PASO—Paragon Ch. 15
Thursdays—10:30 p.m.

= HOUSTON—PAC
T he LaRouche Connection
Mon., Sept. 12 & 19—5 p.m.
Farrakhan: For Men Only
Tues., Sept. 13—7 to 9 p.m.

VIRGINIA

® ARLINGTON—ACT Ch. 33
Sun.—1 pm, Mon.—6:30 pm
Tuesdays—12 Midnight
Wednesdays—12 Noon

] BLACKSBURG—WTOB Ch. 2
Mondays—7 p

[ ] FAIRFAX—FCAC Ch. 10
Tuesdays—12 Noon
Thurs.—7 pm, Sat.—10 am
LOUDOUN COUNTY—Ch 3
Mondays—6 p.m.

[] MANASSAS—Ch. 64
Tuesdays—8 p.m.

WASHINGTON

® SEATTLE—Access Ch. 29
Mondays—11:30 am

a SPOKANE—Cox Ch. 25
Saturdays—7:30 p.m.

u TRI-CITIES—TCI Ch. 13
Mondays—11:30 a.m.
Tue.—6:30 pm; Thu.—8:30 pm

If you are interested in getting these programs on your local cable TV station, please call Charles Notley at (703) 777-9451.
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Read the Scientific Minds that
Shaped Crvilization . . . and Still Do!

* Gottfried Wilhelm
Leibniz: Philosophical
Papers and Letters
Kluwer, publisher.
Hardcover. $54.00

* Plato, The Collected
Dialogues
Edited by Edith
Hamilton. Princeton.
Hardcover. $36.00

* City of God
by St. Augustine
Penguin Classics.
Paperbound. $15.99

e Toward a New
Council of Florence:
‘On the Peace of
Faith’ and Other Works
by Nicolaus of Cusa
Includes 16 new
English translations.
Schiller Institute
Paperbound. $15.00

* The Unknown
Leonardo
Abradale Press.
Hardbound with color
reproductions. $35.98

* The Power of Reason:
1988
Lyndon LaRouche’s
1988 autobiography.
Paperbound. $10

* New Astronomy
by Johannes Kepler
First English transla-
tion. Hardcover.
$145.00 AN 2
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St. Augustine (354-430)
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Call (703) 777-3661 or Toll-Free (800) 453-4108

Ben Franklin Booksellers, Inc.
107 South King Street, Leesburg, Virginia 22075
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Plato, The Collected Dialogues
City of God
Toward a New Council of Florence
The Unknown Leonardo
New Astronomy
Leibniz Philosophical Papers
The Power of Reason: 1988
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Sales Tax (Va. residents add 4.5%)
Shipping ($3.50 first book, $.50 each additional book)
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Q Enclosed is my check or money order, payable to Ben Franklin Bookselers, Inc.
Q0 Charge my Mastercard Visa Discover Amex
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