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From the Associate Editor

We enter the last month of 1996, with the words of Lyndon
LaRouche’s Ninth Forecast (EIR, June 24, 1994) ringing in the ears
of those who are reality-oriented enough to listen: “The presently
existing global and financial monetary system will disintegrate in the
near term.”

In an interview on Nov. 27, LaRouche stressed that we’re headed
for a chain-reaction collapse of the financial derivatives market. This
is tens of trillions of dollars coming down, all in a very rapid period
of time. “That kind of collapse, under the present provisions, would
literally vaporize those institutions on which we rely for the electronic
transfer of credit. A complete breakdown in the payment structure!”

In this issue, we document the effects of this crisis around the
world, and responses to it from policymaking elites:

e The world food crisis: At the UN’s World Summit on Food
Security in Rome, Pope John Paul II squared off against the Malthu-
sians. Our report reviews the food policy of the U.S. government
since World War II, the cartel structure that is keeping food produc-
tion down, and a case study of the catastrophic consequences for
Russia and the other former Comecon countries.

e The banking crisis in Russia: areport by Prof. Lev Makarevich,
a Russian financial expert, presented to a conference of the Central
Mathematical Economics Institute in Moscow.

o The powderkeg in Europe: A political mass strike process has
broken out out against the suicidal Maastricht Treaty, while financial
experts warn that a financial crash is imminent.

When the financial “vaporization” comes, LaRouche underlined
in his interview, we will be able to control it, under certain conditions.
That depends upon two powers: the United States, and China. “Part-
nership between the United States and China, on the basis of provid-
ing alternatives for the world, or at least initiatives for alternatives
for the world, to a complete vaporization of the financial system—
that is the key thing.” Regarding China’s role, see Economics, for
an exclusive interview with a leading Chinese official on the Three
Gorges Project, and an assessment of the recent Beijing commemora-

tion of Dr. Sun Yatsen.
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Strikes in Europe challenge
Maastricht austerity regime

by EIR Staff

Exactly one year ago, France erupted in strikes against the
austerity policies of Prime Minister Alain Juppé—the French
version of Newt Gingrich’s Conservative Revolution. Since
that time, the economic crisis has gotten much worse
throughout Europe, as unemployment rises, bankruptcies
mount, and governments foolishly cling to the advice of
their monetarist financial “experts,” slashing budgets in an
effort to implement the suicidal terms of the European
Union’s Maastricht Treaty.

Now, a new strike wave has broken out—not only in
France, but in virtually every European country. Some mem-
bers of the policymaking elites have broken ranks from the
dominant pro-Maastricht line, and are warning of an immi-
nentfinancial crash as a result of British free trade and “glob-
alization” policies. Even the London Times, seeing the writing
on the wall, though not wishing to draw the appropriate policy
conclusions, published a column by Anthony Harris on Nov.
27, warning of a crash worse than the stock market debacle
of October 1987. The “bull market” on Wall Street, he wrote,
is really a “feeding frenzy . . . the kind of speculative climax
which precedes every major crash. . . . It could be much worse
than 1987. . . . Complacency, and even inattention, are surely
out of order.”

A powderkeg

As of Nov. 26, a nationwide strike by truckers in France,
demanding long-overdue wage increases and protesting the
high price of gasoline, had been joined by railway workers.
Some 160 blockades had been set up around the country,
including at a dozen oil refineries. Gas stations were running
out of fuel, and stores were running out of food.

Despite the hardships, the vast majority of the French
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population supports the strike (74%, according to one poll).
An economics professor interviewed on Radio France-Inter
commented that “the French population is in a big rage,” and
that the truckers strike could very well “ignite a spark beneath
a dangerous powderkeg.”

The pattern of strikes has spread to other countries:

Denmark: A truckers strike began on Nov. 25, as workers
blocked Denmark’s borders, announcing that they would
allow no exports of meat or fish to leave the country by road.

Germany: Workers in the food-processing industry be-
gan an unlimited strike for sick pay, in four plants, on Nov. 25:
Nestlé in Hamburg; Bahlsen in Barsinghausen and in Lindau;
and Wissoll in Muelheim/Rubhr.

On Nov. 21, some 30,000 physicians and other medical
personnel demonstrated against the effects of the govern-
ment’s budget cuts in the public health sector.

Forty thousand German postal workers are set to launch
a strike against the continued deregulation of postal services,
specifically the plans of the German Postal Service to hand
over its entire parcel-delivery sector to private contractors by
April 1997. The postal workers union expects the loss of about
10,000 jobs as a result, and may stage warning strikes and
other protests before Christmas, the peak period for parcel
delivery. The postal workers union also wants to force the
Postal Service to transfer more money from the ongoing pri-
vatization of German Telecom, to the regular postal services.
Official plans are, however, to use the privatization revenue
to pay the old debt of the postal bank, while small post offices
in the countryside are being closed down, for budget reasons.
This alone will terminate 20,000 jobs.

Spain is heading for a general strike in the public sector.
Madrid was the scene of a mass protest of 100,000-200,000
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workers on Nov. 23. The protests are against income cuts,
which the government of Prime Minister Aznar imposed in
June, through a wage freeze for this year and the following
one, justifying that with the need to meet the “Maastricht
criteria,” which specify, among other things, that deficits must
be no greater than 3% of the national budget, and that national
debts must be no greater than 60% of the Gross Domestic
Product.

Italy: On Nov. 22, some 150,000 metal workers took to
the streets to demand wage increases, and to protest against
inflation and the Maastricht Treaty.

Allais speaks out

The only sane person who has ever received the Nobel
Prize ineconomics, France’s Maurice Allais, took on the issue
of “How to Really Fight Unemployment,” in a commentary
on Nov. 21 in the Paris daily Le Figaro. Allais has long been
denouncingthe destructive policies of free marketeconomics,
particularly the speculation in derivatives, and has warned of
an impending banking crash. In 1989, he described the world
economy as ‘“‘one vast casino.” Now, his warnings are becom-
ing even sharper.

“Precipitous and anarchic globalization can only bring
unemployment, injustice, disorder, and instability every-
where,” wrote Allais in Le Figaro. “France is self-destruct-
ing.” He continued: “In the name of pseudo-liberalism, and
by the multiplication of deregulation, we are heading bit by
bit toward a globalistlaissez-fairist chienlit.” (The expression
chienlit, from chier en lit, means to defecate in one’s own
bed.)

“The globalization of the economy, is certainly going to
be profitable to certain groups of privileged people. But the
interests of these groups cannot be identified with the interests
of humanity as a whole. In the best analysis, in a truly liberal
and humanist society, it is man who constitutes the final objec-
tive and the essential preoccupation. It is to this goal that
everything must be subordinated. . . . The globalist opening-
up of the European economy at all costs, done in a global
contextthatis fundamentally unstable, and which is perverted
by the system of floating exchange rates, is the primary cause
for a profound crisis, which is leading us to the abyss. The
facts are stunning: Economic analysis confirms them and ex-
plains them. The facts, as well as theory, permit us to state,
that if the present policy is continued, it can only collapse.
Today’s crisis is, above all else, a crisis of intelligence.”

Allais recalled the words of the late Jacques Rueff, eco-
nomic adviser to President Charles de Gaulle, who warned of
“global disaster” in the financial markets if the monetarists
prevailed. Allais quoted Rueff’s attacks on the “Manchester
free market” as a negative contrast to the “institutional mar-
ket.” He also quoted Rueff concerning the international mone-
tary system: “The instability of the monetary structures is
such thatthe slightest incident occurring in international rela-
tions in the economic or financial realm could provoke a
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global disaster. More thanever, the reconstruction of an effec-
tive international monetary system is indispensable and ur-
gent.” Allais featured Rueff’s attack on “this absurd and in-
sane regime of the liberated economy,” as well as Rueff’s
affirmation of national sovereignty.

After praising Rueff’s wisdom and courage, Allais contin-
ued: “Today’s crisis, the intolerable, massive unemployment
which characterizes it, and which dishonors us, the destruc-
tion of French society day by day, are only the consequences
of the dogmatic policies followed without let-up since the
great break of 1974, and are leading us to disaster. It would
be criminal to pursue these policies. The present situation
cannot last. It must not last. And it will not last. We have to
fight the causes. And this fight must be pursued, according to
one principle, which must transcend all the others: Economy
must be at the service of man, and not man at the service of
the economy.”

The debate widens

Allais’s blast against the free-marketeers is finding a reso-
nance elsewhere among the French political elites, as the eco-
nomic and banking crisis deepens. In the daily Libération
on Nov. 21, editor-in-chief Serge July headlined his article,
“Colbert Forever!” Jean-Baptiste Colbert (1619-1683) was
the statesman who launched a dirigist national development
policy for France.

“Is French neo-liberalism, which has heretofore been op-
erating through the ‘unique doctrine’ [of monetarism], on the
verge of disappearing?” July asked. According to him, three
factors prove that the French are fed up with liberalism: 1)
the most recent Socialist Party platform, which goes against
the Fortress Europe concept, and calls for increasing supply-
side policies, 2) recent proposals by former French President
Valery Giscard D’Estaing for the devaluation of the franc
against the deutschemark, within the context of the European
monetary system, 3) the incredibly low popularity in the polls
of President Jacques Chirac and Prime Minister Alain Juppé.
The message is clear, continued July: “The inegalitarian char-
acter of the neo-liberal model has reached an unbearable level,
and the state, on the other hand, in spite of the devaluation of
the role of the politician, maintains exceptional credit as the
great reducer of inequalities and as the guide. The liberal
revolution will therefore not triumph in France. Conducted
in great part by left-wing governments, it was never more
than partial.”

Leaving aside the specific Keynesian recommendations
of July and his Socialist friends, the important thing is that
the reality of which Lyndon LaRouche wamed in his Ninth
Forecast (EIR, June 24, 1994), is beginning to dawn on more
and more Europeans: The whole financial and monetary
system is going to come crashing down, unless free market
policies are scrapped, and nations commit themselves to
large-scale development of infrastructure, industry, and agri-
culture.
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State bond schemes are designed
for looting Russia even more

by Rachel Douglas

Aleksandr Livshits, finance minister and deputy prime minis-
ter of the Russian Federation, came toLondonin mid-Novem-
ber to attend the first issue of Russian state Eurobonds on the
London market. Approximately $1 billion in Russian five-
year bonds was sold on Nov. 21. London, a source in the
Livshits delegation told ITAR-TASS, “is in fact the main
European door to the world’s financial resources.”

Back in Moscow, officials of Livshits’s Finance Ministry
are working on regulatory changes that would allow a far
greater amount of Russian state debt to be owned by foreign-
ers. Bella Zlatkis, head of the ministry’s Departmentfor Secu-
rities and Financial Markets, has hinted that foreign investor
access to the domestic marketin short-term Russian state debt
(the GKO market, from the Russian acronym for “state short-
term bonds’’) will be eased in 1997.

These maneuvers with the public debt mark a new phase
of the looting of Russia. A reportby Prof. Lev Makarevich, a
leading Russian expert on finance, reveals the relationship
between Russia’s reform-era finances, and the demolition of
its physical economy. His presentation to a recent conference
of the Central Mathematical Economics Institute (CEMI) of
the Russian Academy of Sciences, was published in Finan-
sovyye Izvestiya of Oct. 31, 1996 and is summarized below.

Dr. Makarevich estimates capital flight from Russia, since
1992, at $700 billion to $1 trillion. His figures somewhat
exceed the 1993-94 estimates of other Russian experts, who
puttheannualrate of capital flight at $100 billion. Either way,
it is a formidable stream of loot, equivalent to over 20% of
the international financial world’s single biggest source of
cash—the $521 billion per year proceeds of the illegal drugs
business. In the early phase, much of the lost resources was
in physical form: raw materials, precious metals, and manu-
factured goods, exported without taxation, often at dumping
prices. Now, more sophisticated mechanisms of financial
looting are coming on line.

A profitable feeding trough

In a Nov. 2 article in Nezavisimaya Gazeta, discussing
Zlatkis’s remarks on improving foreigners’ access to the
GKOmarket, Sergei Kashlev wrote: “The government securi-
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ties market remains a superprofitable feeding trough for Rus-
sian banks. Not long ago, the International Monetary Fund
[IMF] surprised observers, by demanding the removal of re-
strictions on access to that feeding trough for foreign capital,
as well. If that happens, the investment vacuum cleaner of
the GKOs, which sucks resources out of other sectors of the
economy, will begin to pump Russian capital to the West.”

The GKOs are denominated in rubles, and the restrictions
to be lifted concern the amount of foreign currency that for-
eign investors may convert for investment in the GKO mar-
kets; earnings are then reconverted for repatriation, exerting
downward pressure on the ruble, even as the Russian govern-
ment artificially maintains its exchange rate within a “corri-
dor.” Foreigners would be allowed to stay in the GKO market
for indefinite lengths of time, as opposed to the present two-
month limit. Kashlev points out that many foreigners have
been in the GKO markets anyway, acting through its main
players—the Russian commercial banks.

The Russian economy is highly dollarized, already, as
Makarevich reports.

The “vacuum cleaner” effect of GKOs on potential invest-
ment monies, is because of the high rates the state has had to
offer on its bonds, currently at annual rates of 30-45% for
three-month bonds and 55% for six-month bonds. During the
spring 1996 election campaign, they were in triple digits.
Kashlev and other commentators call the accumulation of
public debt, “the GKO pyramid,” suggesting the influx of
foreign speculators would be necessary to keep it from col-
lapsing. At present, foreign investors in GKOs must operate
through the Russian Central Bank, a service which Zlatkis
suggests the Russian commercial banks should now be al-
lowed to sell.

The ‘rule of the seven boyars’

Russia is currently under what one wag called the semi-
bankirshchina, a take-off on the semiboyarshchina, “rule of
the seven boyars,” period of Russian history. Vladimir Po-
tanin of ONEKSIMbank is first deputy prime minister; Boris
Berezovsky, whose financial empire includes a bank, cardeal-
erships, and the country’s largest TV station, is deputy secre-
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Monetarist Anatoly Chubais, head of the Presidential
Administration, is overseeing the takeover of Russian finances by
foreign speculators.

tary of the Security Council; their monetarist co-thinker Ana-
toli Chubais runs the Presidential Administration.

Once hooked to the insatiable appetites of the greatest
financial bubble in world history, the international markets,
Russian finances have been subjected to minute supervision
by foreign agents, in a fashion that insults the country’s sover-
eignty and infuriates its patriots. Thus, not only does the IMF
send a delegation to Moscow each month, to dole out—or, as
atpresent, withhold—tranches of an IMF credit to the Russian
Federation, but now, as Finance Minister Livshits confessed
inaNov. 12 press conference, “they have brought along some
specialists on taxation, the technique of taxation, organiza-
tions, and so on, [who] will be meeting with our people at the
Tax Commission.” These “technical experts on taxation will
be here for a fairly long time,” Livshits said. When Chubais,
Potanin, et al. set up a Temporary Emergency Commission
(VChK) to collect taxes, the IMF representative in Moscow
held a press conference to applaud.

Every month, London School of Economics professors,
working quasi-officially for the Russian government, brief
the Moscow press corps about the performance of their pupils.
The latest theme of Profs. Peter Boone and Richard Layard is
that Russia had better slash spending on housing and pen-
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sions, the better to meet GKO and other debt service obliga-
tions. Surely, some percentage of Russian pensioners don’t
really need those stipends, and families could do without rent
subsidies, says Layard, so that the really poor could be helped
better. This is in a country, where tens of millions of people—
over 70% of families with more than two children—Ilive be-
low the official poverty level. Sixty percent of the population
of Siberia and the Far East does not even live to pensionable
age! According to Layard, if subsidies forhome heating were
reduced, households would be more frugal and efficient. (It
so happens that in Vladivostok, there was no heat at all for
several November days and cold nights, because a steam pipe
in the city’s aged system burst.)

The Makarevich report on
Russia’s banking crisis

This summary was prepared by Konstantin Cheremnykh and
Rachel Douglas.

Since the Russian Presidential elections, the situation of the
commercial banks has worsened. As of Aug. 1, 1996, 161
credit institutions (banks or financial groups) had lost their
licenses, as against 150 in all of 1995. In October, 130 more
banks were slated for “execution.” Every fourth bank is losing
money. The volume of overdue loans, with interest, had
reached almost 40 trillion rubles ($8 billion), or more than
triple the volume of bank reserves, as of September. Bank
assetshave fallen by one-third during 1996.

The current banking crisis is unlike the crisis in the United
States during the Great Depression, when all credit institu-
tions were closed for two weeks. Nor is it comparable to
October 1994 or August 1995 in Russia, when the freely con-
vertible currency and interbank credit markets crashed simul-
taneously, burying dozens of banks. We do not have a crisis-
spreading medium, such as the stock markets they have
abroad, nor the interbank currency and credit markets. The
dollar is in its currency “corridor,” so its behavior is predict-
able at least till summer 1997. There is a certain danger from
the GKO “pyramid,” but the Ministry of Finance and the
Central Bank have agreed to keep printing enough rubles to
support the trade in government bonds.

The majority of banks, impaled on the “needle” of the
GKOs, were unprepared for the decline of their yields, from
360-400% annual rates, to the present 50-70%. But that is not
the main reason for the bank failures, including of some major
banks. The banking crisis is due to the coincidence of several
other systemic, cyclical, and conjunctural crises: budget, pay-
ments, investment, production, central management, struc-
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tural-legal. Their close interweaving accelerates the mass ex-
tinction of credit institutions.

The budget crisis

The total failure of the 1996 budget damaged the banks
involved in federal and regional programs, and in financing
budget accounts or government operations. The financial
catastrophe, expressed in the inability of the government to
collect even half the taxes, forced the IMF to deny release
of the October $340 million tranche of its loan to Russia.

For the first seven months of this year, the 1996 budget
targets were met at the levels of 39.6% for revenues, and
43.3% for expenditures. The deficit was 4.3% of GDP (as
against a planned 3.8%, agreed to by the IMF). By the
beginning of November, it was clear that the maximum
possible result for the year is to achieve 70% of the budget
targets, with a deficit of 4.6%.

This is the third budget, drafted on the model used during
the period of highest inflation. A base level of revenues
and expenditures is assumed, without considering their real
content. Then, deflationary coefficients (as a rule, less than
the real growth of prices) are factored in, and the IMF is
allowed to approve outside limits for inflation, monetary
emission, etc. On the basis of those agreements, all planned
expenditures are sequestered, except for several protected
items, without any qualitative analysis of the real situation
in the economy.

The authorities have lost all their levers for budget man-
agement, beginning with taxes. In October, tax collection
was only 45% of the planned level. In seven months of
1996, 59% of value-added taxes (VAT) were not paid; 13%
of income taxes; 12% of excise taxes. The non-payments
equal almost half the state sector wage bill.

These non-payments are determined by unsustainable
taxation levels. Through fiscal and other measures, the gov-
ernment seeks to collect 35% of GDP (in other countries, it’s
20-25%). For honest taxpayers, this is too heavy a burden,
so everybody who can, conceals income. Payments to the
treasury for January-September were only 8% of GDP.

In October, some 70% of non-payments involved the
large monopolies in the fuel and energy complex, the steel
and non-ferrous metals industry, petrochemicals, transport,
and machine building. Many tax exemptions were granted
for political reasons, during the election campaign. Exemp-
tions on 1995 and 1996 taxes due this year, total R 32 trillion
(36 billion). More tens of trillions were granted in govern-
ment guarantees and commodity credits. Meanwhile, GKO
(state short-term bonds) operations, barter deals, black-mar-
ket cash transactions, and many other instruments, are un-
taxed and are used as tax shelters.

Another trap for the budget has been the conversion of
inflation into state debt, through the manipulation of the
ruble supply for purposes of keeping prices down. The main
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driver of inflation, the shortage of goods and uncompetitive-
ness of the Russian economy, was in no way remedied.

Unwilling to finance its spending officially, through
changes in the budget that the parliament would have to
ratify, the government does so by building up the state debt.
For each ruble extracted from the market, the treasury has
to pay seven! This suicidal approach is preserved in the
1997 budget, with far greater sums involved. At the same
time, late payments and non-payments by the government
are not considered state debt.

The payments crisis

Monetary circulation has been disrupted, once and for all.
Payments are being made neither to the treasury, nor on bank
loans, because of the huge volume of debts (accounts receiv-
able) in the economy—over R 800 trillion ($160 billion) in
October. The monetary system went out of control, after raw
materials capital attempted to take it over. The budget is
planned and implemented in paper money, backed up by noth-
ing. It services only one-tenth of the real economy, while
nine-tenths uses other monetary units, whose circulation the
government is powerless to control.

The ruble is a fiction, useless as a measure of value. Four-
fifths of all assets are outside the system of commodities ex-
change; the ruble services a measly one-fifth of all assets, and
has thousands of exchange rates, depending on the region,
branch of industry, sphere of circulation, and concrete owner.
The ruble’s official rate is defined in the interests of raw mate-
rials capital on the basis of foreign trade operations with three
or four commodities, exceeding its real purchasing power
dozens of times over.

The authorities’ boast that, by strict monetarism, they re-
duced inflation from 4.1% (monthly) in January to 0.2% in
August, is self-deception. Inflation in Russia is not monetary,
but is expressed in the growth of production costs, commodi-
ties shortages, delayed demand, loss-making foreign trade,
the gigantic state debt, the budget deficit, and the immense
quantity of monetary surrogates in use. Therefore, the econ-
omy, investments, finances, industry, and the people’s wel-
fare do not react to the lowering of prices.

Russia’s GDP is the least monetized in the world. In 1991,
it was 70% covered by the M2 money supply; in October
1995, 8.5%. In the West, this level is 80%; in the U.S., 120%.
Actual monetization in Russiais not lower than the American
rate, and perhaps higher. But the official ruble is replaced by
surrogate instruments. The government started this, issuing
vouchers, treasury bonds, treasury tax exemptions, guaran-
tees and references, “Crops-1990” vouchers, and so forth, for
circulation. All economically active entities promptly began
to issue their own monetary surrogates. That is how the real
economy, in self-defense, compensated for the raw materials
firms’ monopolization of the ruble supply.

Today, money surrogates include not only foreign cur-
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rency, barter, and indebtedness, but a swarm of other finan-
cial instruments: promissory notes, shares, bonds (including
state bonds), vouchers, receipts, postal transfers, coupons,
stamps, cards, tickets, passbooks and other kinds of books,
deposits, deposit receipts (American, global, and Russian),
contracts (commercial, trust, realtor, and agent), and many
other securitized obligations. For some investment banks,
this is not bad feed. For the budget and tax collection, it’s
a gallows noose.

The volume of ersatz money emission is mind-boggling.
Planned GDP for 1997 is R 2.3 quadrillion ($460 billion),
while the illegal money supply will reach at least R 1.5-2
quadrillion ($300 billion) in immobile, poorly convertible
quasi-money. Even in the legal economy, the rate of circula-
tion of the ruble varies from several dozen times in the finan-
cial sphere, to nil in several branches of the economy and re-
gions. ‘

The surrogates comprise a parallel monetary system in
the shadow economy, which does not pay taxes. They enable
the shadow economy to attract unlimited quantities of legal
rubles (converting them to hard currency and hiding them
abroad), without abandoning its own, illegal monetary circu-
lation. Essentially, any economic entity (including banks) can
privatize monetary circulation, deriving emission revenues at
an annual rate as high as 240-500% (for promissory notes),
of which the state treasury is deprived.

The monetary surrogates also entail disadvantages, such
as a short lifespan, which makes them useless for long-term
investments in industry. The issuer has to do his business in
various segments of the financial markets (currency trade,
interbank credits, etc.), and when a given market plunges, or
the GKO market takes the upper hand, banks dealing in these
promissory notes and other obligations perish. The state has
to assume responsibility for hundreds of thousands of deposi-
tors of such bankrupted institutions.

The investment crisis

The paralysis of the budget and payments triggered a crisis
in the investment sphere. The total volume of basic capital
investments decreased 10% in the first quarter of 1996, 18%
in the second quarter, 20% in the third quarter, and the annual
rate will be close to the last figure. The level of capital invest-
ment has shrunk four- to tenfold since 1989. Of the 358 facili-
ties that were supposed to come on line in 1996, under the
federal investment program, only four were completed during
the first eight months! The government’s much-touted plan
of attracting four private rubles into investment for each state
ruble (the 1:4 scheme) failed. Of the R 278.2 trillion loaned
to the economy by the banks, only R 18.1 trillion (6.5%) was
for long-term investments.

Because of mutual arrears that reached R 860 trillion in
October, the government’s hopes that 60% of investments
next year will be provided by the enterprises themselves, are
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groundless. Russian industry has reached the boundary where
there will be mass withdrawal of capacities, due to obsoles-
cence or physical deterioration, including of modern techno-
logies, which have been artificially rendered useless. This
means the disappearance of internal sources of investment,
and the final destruction of infrastructure.

The GKOs are continuing to murder industry, above all
the military industrial complex. In October 1996, the volume
of the GKO market exceeded R 200 trillion (it approached
the total supply of rubles, R 271.9 trillion). By the end of the
year, the government will have to pay off R 244 trillion in
GKOs, out of a total emission of R 259 trillion, leaving not
more than R 15 trillion net income from GKOs, or less than
the monthly state sector wage bill.

Banking investment in the real sector is impossible, in
such a self-cannibalizing economy. Yet, in 1997 the govern-
ment plans to issue another R 360 trillion in bonds, increasing
the internal state debt to R 630 trillion ($120 billion).

The manner of privatization made two-thirds of Russian
joint-stock companies unattractive for investment. The stock
market is deformed, lacking normal share valuation stan-
dards. As a rule, shares are purchased not for income, but to
seize control of a company or for resale. The Russian banks
are very far from being able to function as significant direct
investors. They are, furthermore, hindered by the steadily
expanding shadow economy, the clearest indicator of mistrust
in the government and the state as a whole. A once unified
economic space continues to be fragmented into isolated seg-
ments and enclaves with their own surrogate money systems,
with no movement of capital among them. The relationship
between taxes and investment is broken. Agricultural produc-
ers were freed from all taxes, while small businesses got a
fiscal holiday, but this brought no growth of production.
Everybody escaped into the “shadow.”

Investments in industry will get going, only when the cost
of credit is lower than profitability in the real sector. So far,
this holds only for the financial market, whereas all Russian
industry may be considered bankrupt by FUDN (Federal
Department of Insolvency and Bankruptcy Cases) criteria.

The banks are pessimistic about the prospects for foreign
investment. By the end of 1996, it will total only $2.8 billion,
while a minimum of $60-75 billion is needed.

How can there be effective investment, if Russia’s for-
eign debt service is to equal its borrowing, in 1997 ($9.2
billion)? Nobody believes in the “stabilization,” the arrival
of which has been proclaimed. Evidence of this doubt is the
continued flight of savings into foreign currency, and abroad.
Everybody, from the bag lady to the government, prefers to
keep his savings in freely convertible currency, which means
investment not in the Russian economy, but in the West.

The other method of insurance against risks in Russia
(such as a Great Caucasus War, military coups, or general
economic breakdown), is capital flight. In all, from $700
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billion to $1 trillion of Russian capital, if not more, has fled
to the far abroad. In effect, the West is lending to us and
investing here, with our own money! And, charging more
for it than is paid there on deposits and credits; and, lending
us less than what has been received. These figures may even
be understated. Nobody has delved into the 100-year history
of capital export from Russia in all its forms. During some
periods of time, it exceeded our GDP. Nobody has really
assessed the size of Russia’s shadow economy, or its mone-
tary system, which is now tightly interfaced with the world
system. There is, as yet, no desire on the part of this flown
capital, to return home and cooperate with the current state
authorities, and this has a direct impact on the situation
with investments.

The crisis of production

The crisis of investment has caused a further decline of
industry and deterioration of its technological structure. In
the firsteight months of 1996, Russia’s GDP fell by 6% from
the corresponding period of 1995; it was 43.3% of the 1989
level, which was the last year in which economic growth was
registered. In six years, half the industrial capacity of Russia
has been destroyed.

It is possible to project year-end declines for 1996 (the
figure in parentheses is supplied by EIR to express the decline
that the 7995 level of output of each product represented from
the 1990 level):

Machine-building: 13%

Metal-cutting machine tools: 27% (77%)

Stamping presses: 48% (93%)

Tractors: 29% (90%)

Combines: 54% (94.3%)

Trucks: 12% (61%)

Refrigerators: 34% (53%)

Washing machines: 42% (75%)

The gross harvest of grain in 1996 will be 69 million tons,
alittle more than in 1995 but 34% less than in 1989. The most
damaging effect is the continued slaughter of cattle, for lack
of feed, as a result of which Russian producers have lost
an estimated 16-39% of the domestic market for meat and
milk products.

Russian industry is deteriorating. The obsolescence rate
has reached 40% in agriculture and construction, 45% in
transport and communications, and 50 to 80% in industry. The
age of machinery is two and a half times greater than abroad.

The raw materials and basic processing industries are
staying afloat, thanks to exports. As of autumn 1996, 25% of
timber and gas, 40% of oil and ammonia, 50% of synthetic
rubber, 60% of rolled ferrous metals, 80% of mineral fertiliz-
ers and cellulose, and 70-90% of non-ferrous metals produc-
tion were being exported.

Dr. Makarevich concluded his report, with two more sec-
tions: “The crisis in relations between the center and the
regions,” and “The legal and structural crisis.”
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Interview: Qin Zhongyi

The Three Gorges Project
is China’s ‘national project’

Qin Zhongyi, vice president of the China Yangtze Three
Gorges Project Development Corporation, gave this inter-
view to EIR’s Jonathan Tennenbaum and Mary Burdman on
Oct. 18.

EIR: Inadocumentary film on the Three Gorges Project, we
saw that a lot of military people are involved in the construc-
tion work on the Three Gorges Dam.

Qin Zhongyi: It is just like your U.S. Army Corps of Engi-
neers. In fact, when the General Commander of the U.S. Army
Corps of Engineers visited Beijing, he expressed the willing-
ness to participate in the Three Gorges Project. If you have a
chance to meet him, please convey my regards and tell him
we welcome his contribution.

Qin Zhongyi: When foreigners think about the Three
Gorges Project, they mainly think about the large-scale and
huge investment in the project. But the reason why the Chi-
nese government made the decision to build this project, is
for flood control. According to the 2,000 years of hydrological
records we have, 200 big floods occurred in history, so, about
once every 10 years. These big floods caused large losses in
the middle and lower reaches of the Yangtze River. The
smaller floods claimed several thousand lives, while the big-
ger flood disasters caused tens of thousands of deaths or even
more. The biggest historical disaster was in 1870, when more
than 300,000 people died. Normally, the floods occurred in
years when there was huge rainfall downstream, plus storms
in Sichuan province. This year, there was huge rainfall in the
downstream area, but fortunately, there were no storms in
Sichuan province, so we were lucky. The situation was really
very serious.

Therefore, it is just for the reason of flood control that
the government decided to go ahead with construction of the
Three Gorges Project. Apart from the Three Gorges Project,
we have not found any other solution to solve the flood control
problem on the Yangtze River.

In other words, flood control is the main purpose for build-
ing the Three Gorges Project. But this is not well known in
the world.

When the project is completed, the storage capacity of the
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reservoir will be 39.3 billion cubic meters, of which 22 billion
cubic meters can be used to hold flood water. This makes it
possible to effectively control floods. With this huge amount
of water, we also get very large benefits for power generation.
The total installed power capacity of the project will be
18,200 MW, with 26 units each with 700 MW capacity. The
yearly electricity output will be 84.7 billion kilowatt-hours.
This will greatly promote economic development.

Besides flood control and power generation, river naviga-
tion is another benefit of the project. With the completion of
the Three Gorges Project, the navigation capacity will be
increased, from 10 million tons, to S0 million tons a year, and
greatly improve the navigation conditions from Chongqing
to Yichang.

Of course, the Three Gorges Project has other benefits,
also. But the main benefits are flood control, power genera-
tion, and navigation.

For construction of the Three Gorges Project, it is un-
avoidable to resettle people. According to our original statis-
tics, our estimate in the year 1993 was that the population that
had to be removed was 830,000 people. But now, we estimate
that, during the 17 years of construction, the number of people
to be moved will increase, so that by the time of completion
of the project, by the year 2009, the number of resettled people
will rise to more than 1 million. In earlier years, we have
obtained many lessons from other projects which involved
resettlement issues. So, not just in recent years, but for more
than 10 years, we have conducted studies and worked on
resettlement for the Three Gorges Project, and we proposed
various alternatives for resettlement. Through these studies,
we developed a whole set of policies and principles for reset-
tlement.

If you want to know the detailed situation about resettle-
ment, I can invite experts from the Resettlement Bureau. In
our country, we specially established an organization called
the Resettlement Development Bureau, responsible for reset-
tlement. But I will tell you my personal view.

First, of course, without money, there will be no resettle-
ment. For every yuan spent on the construction of the project,
we use another yuan for resettlement. Construction of the
Three Gorges Project will cost 50 billion RMB [yuan]. Al-
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most the same amount is being used for resettlement. Of that,
40 billion RMB come from our corporation, and the other 10
billion will come from various sources, including investment
by the government for modernization of industry and environ-
mental improvement.

From the people I have met, I know that most of them are
satisfied with being resettled. But there is a minority who are
not so satisfied. The main reason why people are satisfied
with resettlement, is because their living standards will be
improved through resettlement, and also working conditions.
I can tell you that some people who are not inside the resettle-
ment area, try hard to move into this area in order to become
resettlers and benefit from the policies for resettlement. You
can see that resettlement policies are efficient by looking at
those people.

EIR: Is there a policy to directly involve resettled people in
the activity of building the dam?

Qin Zhongyi: Directly involved in the project are those
workers who excavate the sand and work along the river for
the project, but the numbers of those people are limited com-
pared to the 1 million people being moved. Once, an Ameri-
can friend asked me a question: What are the criterion, the
standards, for resettlement, for the people being relocated? I
said that the standards are different. There are people living
on farms, and there are people working in factories, and living
on a salary from the government, so, for them, the situation
is different, the standards are different. Therefore, it is hard
to have one standard. We know that the resettlement is the
most difficultissue, in relation to considering the construction
of the project.

But we have determined to carry out this resettlement
work as well as possible; otherwise, we cannot finish the
Three Gorges Project construction. [Chinese Prime Minister]
Mr. Li Peng and [State Council member and Vice Prime Min-
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An artist’s conception of
the completed Three
Gorges Dam Project.

ister] Zou Jiahua are now having a meeting in Chongqing
especially on the resettlement issue. After that, we are going
to make more acceptable measures for the resettlement and
make it work better.

I would like you to know that the resettlement is some-
thing we have to do; we do not like it. But we have to do that;
otherwise, the 15 million people living along the river will
not have a safe place to live.

We all know that the resettlement is the most difficult
issue we are going to face. Some people in America are saying
that the Chinese government is using the Army to force those
people to move; if we could do so, that would be easy, but we
cannot, we just will not and cannot do that.

If you come to the resettlement area to interview the local
people, you can get various replies from the locals. From the
Corporation, we invest about 50,000 yuan per person. This is
not just 50,000 altogether, for each person, but to both give
them some amount of money as compensation for the re-
moval, while the other part would be about 10-20,000 yuan
for infrastructure construction, and maybe 10,000 for the re-
construction of the factories. When these people are asked,
“Do you have enough money?” no one would say they have
enough.

One Italian interviewed about 50 people in the resettle-
ment area. Most of the people said they were satisfied with
the resettlement. Several said they were not satisfied, but that
is always the case.

EIR: When you build such a project, it should aid in develop-
ing the region where the people are being resettled. Do you
have a way to present the positive benefits for the region,
of building the dam? For example, in the Tennessee Valley
Authority (TVA) in the United States, or other projects, you
have cheap electricity, and while it was being built, the con-
struction project was an economic growth factor. In China,
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FIGURE 1

How the Three Gorges Dam works with China’s water and rail, and power infrastructure
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are you connecting the resettlement policy to that, or are you
treating them separately?

Qin Zhongyi: From the government’s point of view, they
put the construction of the Three Gorges Project into the
whole country’s economic development. However, from the
project resettlement itself, there is Sichuan province, where
the majority will be resettled, and Hubei province, where
there will be many benefits from the project, so it is difficult
to make a balance between the two provinces.

The government is now considering putting Chongqing
city [now the capital of Sichuan] directly under the central
government, as Beijing is administered. Then, the resettle-
ment will be concentrated in the Chongqing area, and from
that point of view, it will promote the regional economic de-
velopment.

EIR: EIR has just written a German-language study on the
Eurasian land-bridge, in which we elaborated the idea of the
development corridor. The idea is to use the transport lines,
together withenergy, water,and communications, to create an
area with very big benefits for any kind of economic activity.
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These would include corridors centered on railroads, and
along the major rivers. Is this your policy for the Yangtze
River?

Qin Zhongyi: In the past 18 years, after we carried out the
open policy, the economic development of the coastal areas
proceeded in a very fast way. Now the government has de-
cided to develop the Yangtze River area, coordinating the
development of eastern, central, and western parts of the
country. The Three Gorges Project construction will be very
important in this as a whole. The Three Gorges Project is
going to provide electricity for the central and eastern parts
of the country, and also improve navigation along the Yangtze
River; and, also, those counties and cities along the coastal
areas are being asked to support the resettlement areas on a
one-to-one basis—one coastal city to support one resettle-
ment area.

Also, the government, to set up the factories and projects
forthe resettlement areas, gave the coastal cities and counties
special policies to set up factories and make investments in
these areas, to promote the economic development along
this area.
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FIGURE 2
A closeup view of the Three Gorges Project
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By using technology and investment from the coastal ar-
eas, and taking advantage of the resources and human re-
sources in the resettlement areas, these are combined to de-
velop the local area. The government is now carrying out this
work. Several of the sub-projects have already been started.

Some provinces and cities, such as Haikou, Shanghai,
and Xiamen, are going to hire the human resources from the
resettlement areas, to their provinces and cities, and I think
that we are fully confident that we can make the resettlement
a successful one. I believe that only in China we can make it,
althoughin the U.S. you have much more economic strength.

I am going to talk on the environmental issues, since this
is drawing concern from all over the world. I am going to give
you my personal views. You have mentioned that, outside
China, people think that Three Gorges violates the environ-
ment, but we believe that it is going to benefit the envi-
ronment.

In China, we have two ecological problems: One is the
drought in the northern part of China, and floods in the south-
ern part. From this point of view, this is the key project to
solve the flood problem in southern China.

In Chinese history, there is a person called Da Yu, who
has done great work for flood control. One of my American
friends said that, without Da Yu, you Chinese people would
be like fish under water!

The father of Da Yu failed to control the floods, and was
killed by the emperor. Because Da Yu successfully controlled
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the floods, he became the prime minister.

This was in the Three Kingdoms period in Chinese his-
tory. He was very wise, and there were many stories about
him. A temple follower built a temple for Da Yu, which is in
the area of the Three Gorges Project, and you can visit the
site today.

I tell this story, because I think that Chinese history is a
history of controlling floods. Although Da Yu was really a
great man in history, he did not finish the control of the Yang-
tze River floods. The president of our Corporation, Mr. Lu
Youmei, said that maybe in the future, people may make a
temple to him, because he successfully controlled the floods
of the Yangtze!

Second, you know that in the Yangtze and Yellow rivers,
the sedimentation problems are getting more serious. In the
upstream reaches of the Yangtze River, because plant cover
has been destroyed, there are more and more floods, more and
more silt is flowing into the rivers. In the Yangtze, one ton of
water contains 1.2 kilos of silt; in the Yellow River, it is 32
kilos of silt. With the completion of the Three Gorges Project,
sedimentation control will be easier, it will be good for control
of the sedimentation. In China, the farmland is limited, and
the silt lost is a loss to our farmland.

EIR: Do you also have reforestation programs?

Qin Zhongyi: Yes, there is a program for re-planting along
the banks of the Yangtze River. Of course, that will take time,
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not just one or two years to finish it.

On the environmental issues, we have conducted many
studies on almost all issues relating to environmental prob-
lems. We know that the project will have environmental prob-
lems. We are fully aware of that, and we are going to take
care of them.

We know there are some aspects relating to environmental
problems, such as that some fish are really endangered, and
we are going to take care of that. For example, the Gezhouba
project has been finished. It is 40 kilometers downstream.
With the Gezhouba project, we had a problem relating to the
Chinese sturgeon. They have a special way of life. They
spawn in the upper part of the river, and the small fish swim
down to the East Sea, and then return upstream to spawn. That

is their life cycle. Because we closed the river with the dam,
this fish cannot return upstream to spawn. We carried out a
study of the sturgeon, and now artificially breed the Chinese
sturgeon. Now we have solved the problem, without endan-
gering the species.

We have leamed that this is a proper way to treat this
sturgeon, because we have successfully artificially bred the
fish; but the environmentalists claim that this sturgeon is not
the original sturgeon—they say that, it is just like a monkey
you keep in a cage. I say that we have no way to avoid doing
that; otherwise, we would have to put ourselves in a cage.

[Archeological excavations ongoing in the Three Gorges
region of the Yangtze River have unearthed at least 10 import-
ant relics of ancient Chinese culture. Most of the tombs, build-

What the Three Gorges
Project will accomplish

The Three Gorges Project is being built by the China Yang-
tze Three Gorges Project Development Corporation, a
state-run enterprise directly under the State Council of the
People’s Republic of China. The Chinese National Peo-
ple’s Congress made the final decision to build the Three
Gorges Project in April 1992. In the low-water period dur-
ing 1993-94, the Phase I coffer dam was completed, and
excavation for the diversion channel begun. In December
1994, the main job, concrete placement, was launched,
beginning the construction of the project itself. The
planned overall construction period for the main projectis
17 years. The navigation structures and first group of units
are to be inaugurated in the eleventh year of construction.
Total cost of the project is estimated at 50.09 billion yuan
(roughly $6 billion), in 1993 values.

When completed, the dam will be 2,354 meters long,
and its maximum height will be 175 meters.

The project is located on the Yangtze River, which, at
6,300 kilometers long and with an annual water runoff of
some 960 billion cubic meters, is China’s largest river and
the third largest river in the world. The project site is at
Sandouping, in the middle section of the Xilin Gorge, be-
low which the river flows into a broad alluvial plain, where
the slower-flowing water deposits the silt brought from
upsteam, creating a serious danger of floods in this Jing-
jiang section of the river. The vulnerable area is inhabited
by 15 million people. Because the reservoir will inundate
about 28,750 hectares of land, it will be necessary to relo-
cate up to 1 million people from 19 counties and cities in

Sichuan and Hubei provinces. Most will be resettled in
areas of their home counties. The Implementation Pro-
gram of the Three Gorges Project states that “it is proper
that the development-oriented resettlement policy is
adopted, instead of the compensationoperation of the past,
i.e., the resettlement should be combined organically with
economic development of that area.”

Flood control: Currently, in the Jingjiang section of
the Yangtze River, protected by dikes, flood control capac-
ity is only about 600-700,000 cubic meters, which is insuf-
ficient. Sufficient expansion of control capacity through
extension of the dikes is impossible. When completed, the
Three Gorges Project reservoir will have a total storage
capacity of 39.3 billion cubic meters, with flood control
storage of 22.1 billion cubic meters.

Flood disasters regularly strike the Yangtze Valley. In -
1870, some 300,000 people were drowned; subsequent
floods killed 145,000 people in 1931, 40,000 in 1954, and
30,000 in 1959.

Electricity: The Three Gorges Hydropower Station,
when completed, with a total installed capacity of 18,200
megawatts, will be the largest hydroelectric project in the
world. Power houses, consisting of 26 units, will be located
on both the right and left sides of the dam spillway. It will
generate 84.7 billion kilowatt-hours a year, the equivalent
of burning 50 million tons of raw coal, and transmit
2,000 MW a year to Sichuan province, and 8,000 MW to
eastern and central China.

Navigation: The project includes construction of a
double-lane, five-step flight lock and one-step vertical
shiplift. When the project is complete, 10,000-ton boats
will be able to sail upriver to the city of Chongging from
Wuhan. Annual shipping capacity on the Yangtze will in-
crease to 50 million tons, up from the current 10 million
tons, and transport costs will be cut 35-37%.
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ings, and stone records that will be submerged by the reser-
voir, will be either removed or reproduced. The Project
Corporation has proposed creating an agency to oversee and
expand excavations in the area.]

In the excavations, we have found that the Yangtze is also
a cradle of the Chinese nation. The archeologists have found
evidence of human activities 6,000 years ago. They even be-
lieve that the Yangtze is the mother of the Chinese nation,
and the Yellow River is the father of the Chinese nation. With
this Three Gorges Project, you are finding your mother river,
so what is the environmentalists’ complaint?

EIR: Is the course of the Yangtze River very stable?

Qin Zhongyi: For about 500 million to 600 million years,
the Yangtze has been stable in this course, but the Yellow
River changes course very frequently.

EIR: Could you explain the technical challenges of this
project?

Qin Zhongyi: Ishould say that construction of the dam itself,
is a challenge to us. For example, the 4 million cubic meters
of concrete placements is one of the challenges. Up to now,
there is no previous project of 4 million cubic meters, in the
world. This poses difficulties because the construction vol-
ume is so big.

EIR: Is there a problem, qualitatively different, from build-
ing a smaller dam?

Qin Zhongyi: When the quantity changes a certain amount,
then the quality changes. But in the Second World War, Gen-
erals Montgomery and Eisenhower experienced many small
battles, to become generals. With such a big volume for con-
struction, we have consulted many experts in the world, but
they could not give us the solution. We have to accept the
challenges, of constructing these 4 million cubic meters of
concrete.

The other is the sedimentation problem. You may imag-
ine, with the levels of sediment in the river, it will fill up the
river bottom, which would prevent the project from working.
So we have conducted lots of tests in the experimental phase,
to study this, and we have finally found a way to resolve
this problem.

EIR: What is that?

Qin Zhongyi: Conceptually: For the regulation of the reser-
voir, we have a mode to store the clean water, and release the
muddy water. Our engineering has designed the dam, with
lots of outlets to release the silt at different levels. With these
measures, we can retain 90% of the storage for 100 years.
After that, this storage will be stabilized.

We have lots of experts who are very experienced in sedi-
mentation control; they have been involved in studies for the
Three Gorges Project, and worked out a way to solve the
problem. For studying the sedimentation, we have done more
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than 10 years of studies, and set up large-scale physical mod-
els in Beijing, Nanjing, and Chongqing to study the hydrody-
namics of the way the sedimentation works, by simulation on
a big scale.

I have given several examples to explain the environmen-
talissues. My pointof view, is that the purpose of the construc-
tion of the Three Gorges Project, is the same as environmental
improvement. We know that issue is very difficult, with a lot
of work that needs to be done, but we welcome experts to give
us comments and suggestions to enable us to finish the work
in a successful way. But China is still a developing country,
with only small means to mitigate the environmental prob-
lems. To avoid them, would mean lots of money. This is also
a problem for us.

I know that on a tributary of the Mississippi River, called
the Missouri River, there is a project, Mt. Rushmore, where
there are statues of four Presidents carved into a mountain. In
China, we also had Presidents, or political leaders, who also
supported the construction of the project. Although Chiang
Kai-shek and Chairman Mao Zedong fought each other politi-
cally, on the issue of construction of the Three Gorges, they
had the same idea. As did Sun Yat-sen. If you Americans
were born in China, you would also have to build the Three
Gorges Project!

I call the Three Gorges Project, the “national project,”
because it is so important for the economic development of
China and for making the country prosper.

I believe that this construction project and two others, on
the Jingsha Jiang River, upstream from the dam, will benefit
China and the whole world, because with these three projects,
we will reduce the consumption of 100 million tons of coal,
which will have great improvement for the environment. If
you do not want China polluting the environment by burning
100 million tons of coal, you have to support the building of
the Three Gorges dam.

EIR: In your view, what is the difference between building
this project in China, and building projects in the United
States?

Qin Zhongyi: You are in a different economic development
stage, and your government would not even approve this proj-
ect. This project was first investigated jointly by American
and Chinese engineers in the 1940s. But the corresponding
projects in America were all finished in the 1950s; you do not
have the need to build such projects in the U.S. at this time;
they were done already. But in the 1940s, the conditions for
building the Three Gorges Project did not exist in China. So,
we could not finish it in the 1950s, but you finished your
projects in the 1950s.

Without the constructionin the 1950s of the Grand Coulee
dam, the city of Portland, downstream on the Columbia River,
would be submerged by water, by floods, for sure. This is the
information I got when I visited the Grand Coulee this year.
But these Greenpeace people, they do not want to see that it
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is thanks to the construction that was done in the 1950s, that
their cities now benefit.

EIR: Mr. LaRouche, the founder of EIR, stresses the impor-
tance of the tradition of Franklin Roosevelt, in the face of the
economic and financial crisis today. Roosevelt helped solve
the economic crisis of the 1930s by building these kinds of
projects, including the TVA. During the 1940s and later, the
TV A people went all over the world discussing water projects.

If China succeeds in this project, it will become a world

model, as was the TVA. Many countries need water projects,
such as India and Bangladesh, for example, and it can be a
very positive signal, to show that a developing nation like
China can do this successfully, and maybe the know-how can
be used to the benefit of other countries. I would like to know
what you think about that.
Qin Zhongyi: The first drawing of the Three Gorges Project
was made by a Mr. Savage, an engineer in the U.S. Bureau of
Reclamation. For sure, we need to leam from the experience
of American colleagues. In May this year, I visited Washing-
ton and delivered a speech in a conference, and the closing
sentences of my speech were: “China, in developing, needs
the world, and the developing world needs China also. China
is now on its way to develop and China needs the world. The
world, in developing, needs the development of China!”

I believe that, after Mr. Clinton wins the election, he will
change his viewpoint toward China and the Three Gorges
Project.

This also involves the benefits for many businessmen in
the United States. We also, in turn, welcome first-classexperi-
ence, services, and equipment to be involved in the Three
Gorges Project.

EIR: What is other countries’ involvement in the Three
Gorges Project?

Qin Zhongyi: There are many companies from various
countries that have been involved in the project, such as Ger-
many, France, Japan, Russia, the United States, and Canada,
but this only refers to the equipment we have purchased.

EIR: In the case of Russia, what equipment?

Qin Zhongyi: The trucks—the very big trucks. In the 1950s,
they participated in designing the Three Gorges Project, so
they have provided lots of consulting services. We use advice
from all around the world to construct this project, so we
welcome people from all walks of life to participate in the
project.

EIR: Are these subcontractors, companies who come and
work, or are these simply suppliers of equipment?

Qin Zhongyi: Up to now, for the civil construction, the sub-
contractors from other countries are not so competitive as
local contractors, so mostly they supply equipment and ser-
vices.
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Beijing celebrates

legacy of Sun Yatsen
by Mary Burdman

The national government of China held an extraordinary cele-
bration of the 130th birth anniversary of Dr. Sun Yatsen on
Nov. 12, when Chinese President Jiang Zemin gave a speech
in which he praised Dr. Sun, who led the overthrow of 2,000
years of autocratic monarchy to found the Republic of China
in 1911, as “an outstanding patriot and a national hero.” Some
10,000 people, including most of the national leadership of
China, gathered in the Great Hall of the People, the national
Parliament in Beijing, for the celebration.

Dr. Sun has been honored in the People’s Republic of
China as the great revolutionary of 1911, but this celebration
marks a new departure, in recognizing Sun’s unique contribu-
tion as an economist, patriot, and forerunner of the Chinese
government’s present grand design for the economic develop-
ment of China and other nations (see EIR, June 14, 1996).

Aneditorial in the national newspaper the People’s Daily
on Nov. 11, stated that “there are only a few years left in a
century which began with the 1911 revolution, led by Dr.
Sun Yatsen. The Communist Party of China is now taking
measures to carry out a grand project that will go beyond this
century, in an effort to boost the economic construction, and
promote an overall development of society.”

The celebration was chaired by Li Ruihuan, Communist
Party Politburo leader and chairman of the National Commit-
tee of the Chinese People’s Political Consultative Confer-
ence; other senior officials attended, including Vice-Premier
Zhu Rongji, Politburo member Hu Jintao, and Vice President
Rong Yiren. Prime Minister Li Peng was abroad. Sun Yat-
sen’s great-grandson Leland Sun, and other relatives, were
guests. The chairman of the Central Committee of the Revolu-
tionary Committee of the Chinese Kuomintang, He Luli, and
Cai Zimin, chairman of the Central Committee of the Taiwan
Democratic Self-Government League, also spoke.

The international development of China

A few historical background points are necessary, to un-
derstand the significance of the speech by President Jiang,
and other acts to honor Sun in China.

Sun Yatsen’s policy for China, as he wrote in his 1921
book The International Development of China, was always
put in the international context. Sun wanted to transform the
nation, using the most advanced technologies available, into
amodern industrial state. He called for building 160,000 kilo-
meters of new railways, 1.6 million kilometers of new, paved
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Dr. Sun Yatsen (1866-1925) is being hailed as the forerunner of
Beijing's present grand design for economic development.

roads, and many new cities, including two new “Grand Port”
cities the size of London and New York. China’s hinterlands
were to be colonized and developed. But at the same time,
Sun’s purpose was to eliminate what he understood, already
then, to be the economic roots of a new world war. In the
introduction to The International Development, he wrote:
“The recent World War has proved to Mankind that war is
ruinous to both the conqueror and the conquered, and worse
for the Aggressor. What is true in military warfare is more so
in trade warfare. I propose to end the trade war by cooperation
and mutual help in the Development of China. This will root
out probably the greatest cause of future wars. The world has
been greatly benefitted by the development of America as an
industrial and commercial nation. So a developed China, with
her 400 millions of population, will be another New World in
the economic sense.”

Sun Yatsen’s political policy was also international. His
program for China, the “Three Principles of the People” (Na-
tionalism, Democracy, and People’s Livelihood), was in-
spired by Abraham Lincoln’s dedication to “government of
the people, for the people, by the people,” in his Gettysburg
Address. However, the post-1901 United States, run by the
likes of anglophile President Teddy Roosevelt and his succes-
sors, did not give the Republic of China the political and eco-
nomic support so essential to its survival. Sun, however, who
hadalso supported the opponents of Tsarism in Russia, wanted
to collaborate with nations that backed his revolution. He wel-
comedthe October 1917 revolution in Russia,and in 1920, the
new Soviet Union became the first nation to restore to China
all territory thathad been seized by the Tsarist regime, and to
renounce the abhorred privilege of “extraterritoriality.” While
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both the British and American governments had pledged to
take such measures after 1911, neither had fulfilled these
pledges. Such lack of action had contributed to the de facto
division of China, in which Sun and his republican forces’ gov-
ernment were forced to retreat to southern China, while war-
lords dominated the north, including the officially recognized
Beijing government. In contrast, Russian aid was consider-
able; in 1924, Sun stated, “The only country that shows any
signs of helping us is the Soviet governmentof Russia.”

Speaking to American journalists soon after Sun’s death
inMarch 1925, Chiang Kaishek, later generalissimo of China,
told them: “We never know where we are with America. Just
where the British stand we do know. They are opposed to our
ideas and we do not like it. With you, however, we were
mystified. You speak kindly but you do not act.”

Ithadbeenat the First National Congress of Sun’s politi-
cal movement and National People’s Party, or Kuomingtang,
in January 1924, that members of the Chinese Communist
Party were admitted as members of the KMT.

‘Invigorating China’

Jiang Zemin, who is also the general secretary of the CPC
Central Committee, noted Dr. Sun’s relationship to Russia
and to the Communist Party of China during the early years
of the Chinese republic. Jiang cited Mao Zedong saying in
1956 that “China should make relatively greater contributions
to mankind.” The reference to a speech by Mao in 1956, is
interesting. In this period, prior to the later disasters of the
Great Leap Forward and the Mao-backed Cultural Revolu-
tion, one group in the CP leadership, including Liu Shaoqi,
Deng Xiaoping, and Chen Yun, had a national development
policy, which resulted in the industrialization of northern
China in cooperation with the Soviet Union. The Cultural
Revolution, launched in 1966, was a brutal factional struggle
to destroy this group. But since 1978, after the overthrow of
the Maoist Gang of Four in 1976, the “grand project” tradition
has gained more and more ascendancy in the People’s Repub-
lic. This is the history Jiang Zemin is emphasizing.

“Sun developed the earlier Three Principles of the People
(Nationalism, Democracy, and People’s Livelihood) into the
new Three Principles of the People,” Jiang Zemin stated. “He
pursued the ‘Three Major Policies’ of alliance with Russia,
cooperation with the Communists, and assistance to the work-
ers’ and peasants’ movements, got the Kuomintang and the
Communist Party to cooperate, and pushed foran anti-imperi-
alist, anti-feudalist democratic revolution. Comrade Mao
Zedong praised the new Three Principles of the People and
the united front policy formulated by Dr. Sun Yatsen, calling
them his ‘greatest contribution to the Chinese nation.’. . .

“Today, in cherishing the memory of Dr. Sun Yatsen’s
historical merit for China’s democratic revolutionary cause
and his glorious life, dedicated to reforming China, we are
filled with a feeling of profound reverence.

“Dr. Sun Yatsen regarded Chinese Communists as his
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good friends, and Chinese Communists have always been
staunch supporters, cooperators and successors of Sun Yat-
sen’s revolutionary cause.

“Since his death, Chinese Communists have carried out
his unfulfilled wish. . . .

“We can comfort Dr. Sun Yatsen by saying that the goal
of invigorating China he sought all his life and the prospects
of amodern China thathe had in mind are bit by bitbecoming a
reality that has even exceeded his expectations in many ways.

“Dr. Sun Yatsen left the Chinese nation and the Chinese
people many valuable ethical assets, particularly arich legacy
of patriotic ideas, revolutionary will, and an enterprising
spirit—a heritage thatis worthy of our efforts to always learn,
inherit and carry forward.

“He was the first to voice the resounding slogan of ‘revital-
ization of the Chinese nation,’” at a time when China was in
dire straits, with extreme poverty, and a foreign invasion.

“He raised a resounding slogan that ‘construction is the
sole purpose of revolution’ and explicitly mapped out the
blueprint of a China with modern industry, transportation,
and agriculture in such works as Outlined Plan for Building
a Nation, which showed his superb understanding and great
boldness of vision for China’s future development.

“Dr. Sun held that China should resort to a ‘concept of
openism’ and should ‘learn from strong points of other coun-
tries’ if it wants to catch up with or even surpass the economi-
cally developed countries in the West.

“Meanwhile, he emphasized, ‘if the right to development
is held in our own hands, we shall survive, and if it is held in
the hands of others, we shall perish.’

“He stood squarely for the safeguarding of state sover-
eignty and national unity, and in opposition to any action that
attempts to divide the nation, claiming that ‘the unity of the
nation is the wish of all the Chinese nationals. Once reunifica-
tion is achieved, the people of China would enjoy happiness
and, if reunification cannot be accomplished, they would
suffer.’. . . Today, when we want to build our motherland into
a socialist, modern state with a high degree of prosperity,
might, democracy, and civilizations, we likewise need Dr.
Sun Yatsen’s indomitable revolutionary spirit, fearless of any
hardships and dangers.

“Dr. Sun Yatsen pursued the truth and continued to make
progress all his life. It is impossible for any great figure, no
matter how great, to be freed from the limitations of history,
and Dr. Sun Yatsen also had his limitations. But, he was adept
at learning from practice, including learning from lessons
of failure, and never stopped his steps in the exploration of
advancement. Because of this, he could ‘adjust to the tide of
the world, and adapt to people’s needs,” and became a great
forerunner of the Chinese democratic revolution.

“At a time when mankind is on the threshold of a new era
and in the great cause of our party in leading the people across
China in their reform and opening-up and modernization
drive today, it is especially important that we need all the
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more toearnestlylearn from and vigorously promote the spirit
of Dr. Sun Yatsen’s noble spirit, which progresses along with
the advancement of the times.

“Seventy-two years ago, Dr. Sun Yatsen said: ‘If China
becomes strong and powerful, we will not only resume our
national status, but will take on a big responsibility for the
world,” and forty years ago, when commemorating the 90th
anniversary of the birth of Dr. Sun Yatsen, Comrade Mao
Zedong pointed out that, ‘China should make relatively
greater contributions to mankind.’

“After the reforms and opening-up were launched, Com-
rade Deng Xiaoping also noted that China should ‘make big-
ger contributions to all of mankind.’. ..

“Our country has become increasingly stronger and more
powerful, and our society is progressing daily. We sincerely
hope that the people of all ethnic groups throughout the coun-
try, patriots on both sides of the Taiwan Straits and all patriots,
both at home and overseas, who respect Dr. Sun Yatsen and
hold him in high esteem, will unite still more closely and work
hard for the prosperity and might of the motherland, for the
great cause of the motherland’s reunification, for the mainte-
nance of world peace and for common development, so as
to enable the motherland to make still greater contributions
to mankind.”

Memorials to Dr. Sun

The commemoration of Dr. Sun will continue. On Oct.
30, it was announced that the Sun Yatsen Memorial Hall,
which is part of the national monument and park, including
the former Imperial Palace and Tiananmen Square, in the
heart of Beijing, is now being opened to the public three days
a week, for the first time since 1949. The hall will show an
exhibition including 120 photos, and calligraphy and charts
of Dr. Sun Yatsen, to show his political career from November
1924, when he came to Beijing, to April 1925, when he died.
His body lay in state at the hall.

Until now, the public was only admitted to the beautiful
park surrounding the hall, where there is a statue of Dr. Sun.
The hall, formerly the Ming Dynasty Hall of Worshipping the
Altar of Land and Grain, was built in 1425, and is one of the
best-preserved old structures in Beijing.

In addition, the historic Whampoa Military Academy in
Guangzhou, capital of south China’s Guangdong Province,
has been restored and opened to the public. The Academy,
founded by Dr. Sun as the training school for officers of the
National Revolutionary Army on June 16, 1924, was de-
stroyed by Japanese warplanes in 1938. Both Nationalist
leader Chiang Kaishek and Communist leader Zhou Enlai
were trained there. In Wuhan, the old Chinese cruiser Zhong-
shang will be salvaged and repaired, also in honor of Dr. Sun.
The ship, sunk by Japanese planes in 1938, will be part of
an exhibition center, which will “highlight events involving
patriotic Chinese generals and soldiers and significant historic
events between 1840 and 1949.”
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‘Mars Direct’

The wrong program
for the wrong reason

by Marsha Freeman

In January 1997, President William Clinton will convene a
bipartisan summit at the White House, on the future of the
U.S. space program. He announced the summit on Aug. 7,
in response to the excitement generated by news that day
that scientists believe there may have been life on Mars.
The increased interest in planning for future manned trips
to Mars, spurred on by both the possibility that there may
have been life there, and the fact that the United States is
launching two unmanned spacecraft to Mars this year, has
thrust into the limelight a proposal called “Mars Direct,” by
former Lockheed Martin aerospace engineer Robert Zubrin.
This proposal, which would skip the steps of building the
space station and of developing more advanced transporta-
tion systems and new technologies, in order to “save money,”
is the wrong approach to exploring Mars, for many reasons,
including the fact that it would dramatically increase the
risk to the crew.

This ill-conceived proposal for “quick and dirty” manned
trips to Mars, which could supposedly be “sold” to Congress
because they could be done cheaply, has been promoted by
Zubrin in space magazines over the past few years. But,
since the August announcement of the possibility of life on
Mars, it has become the object of national media attention.
Forexample, the NBC-TV “Today” show featured Zubrin on
Sept. 20, and that week’s cover story of Newsweek magazine
included coverage of his proposal.

Zubrin’s “Mars on the cheap” has also gamered a certain
amount of political support, specifically from House Speaker
Newt Gingrich, who has encouraged Zubrin to pursue his
dream—with the proviso, of course, that this not be a “corpo-
rate welfare” program, but be done by the private sector.

The reason there would be any resonance in the scientific
and technical community for such a flawed proposal at this
time, is the lack of any long-term goals for the manned space
program. Space enthusiasts had taken as genuine President
George Bush’s announcement in July 1989, at the 20th anni-
versary celebrations of the Apollo 11 Moon landing, that
the United States would return to the Moon and go on to
Mars. But without major changes in economic, social, and
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strategic policy, such a proposal was a chimera.

The Congress was then still debating whether the United
States should build a space station in Earth orbit, much less
plan manned missions to anywhere else. President Bush
had no intention of vectoring advanced U.S. science and
technology capabilities to colonizing the Solar System—he
was gearing his administration, and U.S. “high-technology”
capabilities, toward wars against developing countries, such
as Panama and Iraq.

Neither President Kennedy, who initiated the lunar pro-
gram, nor the space visionaries who brought it to fruition,
considered Apollo to be the end of space exploration, but
just the beginning. Space mission planners have been enu-
merating the follow-on steps to the Apollo program periodi-
cally since the first lunar landing in 1969; but no President
since Kennedy has made the commitment to accomplish
long-range projects in space.

This has led to the mistaken notion on the part of demor-
alized partisans, such as Zubrin, that a bold, exciting space
program could only be “sold” to politicians in Washington
if it could be done in a decade (like the Apollo program),
and if it did not cost “too much.”

Dramatically increased risk

The initiators of “Mars Direct” readily admit that their
plan would entail higher risk to the crew than any previously
considered manned mission. Advocates say that no new tech-
nology would need to be developed, and claim that for less
than $50 billion, over ten years, the first men could plant their
feet on the soil of Mars. This mission would supposedly be
an order of magnitude cheaper than Mars missions proposed
by NASA, aerospace industry contractors, and mission de-
signers, because it would require neither space infrastructure
(such as a space station or lunar base), nor the research and
development required for new technologies. The basic idea
is to use a 1960s Saturn V booster to send a small crew to
Mars directly, the way we sent astronauts to the Moon.

Instead of sending large spacecraft, which Zubrin de-
scribes as on the “Battlestar galactica” scale, he proposes that
small spacecraft, which have been likened to tunafish cans,
be used: The crew will only take enough fuel with them to
reach Mars—not to return. Before they arrive on Mars, a
robotically operated factory will process the Martian atmo-
sphere and produce the fuel for their return trip.

In today’s real world, in which the NASA budget is pro-
jected to shrink in current dollars by the turn of the century,
it doesn’t matter how “little” a manned Mars mission would
cost: NASA does not even know if it will have the resources
to fly the Space Shuttle.

The conservative revolutionaries in Congress and else-
where say they have a solution to the problem of maintaining
a space program within a disappearing NASA budget: privat-
ize. Pro-technology free-marketeer Arthur Robinson has pro-
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posed, in his Access to Energy newsletter, in which he sup-
ports the “Mars Direct” proposal, that any NASA Mars
program would be a “30-year welfare program for a genera-
tion of bureaucrats.”

Because Zubrin’s proposal is based on using only existing
technology, Robinson asks: “Would it not be better to use
private enterprise?” Indeed, Zubrin’s original collaborator at
Martin Marietta, David Baker, has given up on a government-
supported Mars mission and thinks private enterprise will
raise $40 billion, according to the April/May 1995 issue of
Air & Space magazine.

In an article in the November/December 1996 issue of the
Massachusetts Institute of Technology’s Technology Review,
titled “Mars on a Shoestring,” Zubrin reveals where some of
his worst ideas have come from. He recounts that in the sum-
mer of 1994, he was “invited to dine with Rep. Newt Gingrich
(R-Ga.) and some of his staff to explain my ideas about Mars
exploration.” The House Speaker was enthusiastic, but pro-
posed that it be done “in a more free-enterprise kind of way
than just gearing up the NASA budget to go to Mars.”

Zubrin later met with Jeff Eisenach of the Progress and
Freedom Foundation, Gingrich’s think-tank, and out of this
collaboration came the proposal for the government to post a
$20billion prize to be awarded to the first private organization
to successfully land a crew on Mars and return it to Earth!

A more imaginative “alternative” to the budget crisis in
the space program was put forward by longtime anti-manned-
spaceflight scientist James van Allen, who suggested in 1994
that the new Republican Congress sponsor a “Lilliput initia-
tive.” “It is rumored,” he wrote in a letter to the editor in the
Dec. 12, 1994 Aviation Week, “that the incoming Republican
leadership of the Congress will urge NASA to negotiate a
personal services contract with the foreign ministry of Lilliput
for flight crews of miniature astronauts. The Lilliputinitiative,
if successful, will permit drastic reductions in the sizes and
costs of shuttles and the international space station, thereby
eliminating the most conspicuous and embarrassing excep-
tion to the ‘faster, cheaper, better and smaller’ mantra of the
U.S. space agency.”

But, more important than the pragmatic considerations
that make “Mars Direct” a pipe dream, the outlook behind
such a “quick and dirty” Mars program, which Zubrin has
elaborated since first presenting his proposal in 1990, could
not inspire a nation to take on the great challenge of colonizing
new worlds. It never has in the past.

‘Yankee ingenuity’ and Mars

In the September-October 1994 issue of Ad Astra maga-
zine, Zubrin posits that Mars is the new frontier for America,
as the West was in previous centuries. He quotes historian
Frederick Jackson Turner, who proposes that the American
“intellect” and “soul” were shaped by the frontier and are
characterized by “that coarseness of strength combined with
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acuteness and inquisitiveness; that practical, inventive turn
of mind, quick to find expedients; that masterful grasp of
material things, lacking in the artistic but powerful to effect
great ends; that restless, nervous energy, that dominant indi-
vidualism, working for good and evil.” These may be charac-
terizations of television cowboys, but are not the outlook that
enabled us to get to the Moon.

It was the conception of the endowment by God of the
capacity for creativity in man, developed during the European
Renaissance, not nervous energy or pragmatism, that created
the philosophy, science, technology, and motive force for the
great Age of Exploration which, in turn, created America.
(See, for example, “Henry the Navigator and the Apollo Proj-
ect that Launched Columbus,” by Timothy Rush, in the Sum-
mer 1992 issue of 21 st Century Science & Technology). Actu-
ally, Zubrin is familiar with this history, because he was both
a contributor to, and reader of Fusion magazine, and a sub-
scriber to EIR.

Zubrin correctly states that “free societies are the excep-
tion in human history.” But, he says, they “have only existed
during the four centuries of frontier expansion of the West,”
and “the frontier opened by the voyage of Christopher Colum-
bus is now closed.”

But, it was not the closing of a physical frontier that pro-
duced the “human misery” that Zubrin notes this society is
moving increasingly toward. There were just as many evil
policies promoted by the British oligarchy in this country
during the 400 years of its exploration and settlement, as there
are today. The frontier was not what determined the path the
country would follow; it was the struggle to make the idea
of progress the organizing principle of society, through the
development and contribution of each and every individual.

The space science driver

In his Ad Astra article, Zubrinobserves that “anti-human”
and “pathological ideologies” are a great threat to humanity.
“Malthusianism is scientifically bankrupt,” he argues. The
alternative, Zubrin states, is to “create resources by the devel-
opment of new technologies that find use for them. The more
people, the faster the rate of innovation.” His recognition of
this truth makes his call for a manned mission to Mars based
on off-the-shelf technology, all the more contradictory.

Economist Lyndon LaRouche has developed the only sci-
entific method by which an economic policy can be judged.
The key criterion is an increase in the relative potential popu-
lation-density of a society. The pathway to greater human
capabilities is through breakthroughs in science that create
new technologies that redefine man’s relationship to nature
on a higher and higher level.

Throughout history, the major impetus for developing
revolutionary new technology has been war. The Apollo pro-
gram was the greatest peacetime mobilization of science and
technology. Meeting the challenges of this radically different

Economics 21



space environment required new materials, industrial pro-
cessing techniques, machine tools, medical equipment, ad-
vanced energy technologies, and a level of education new to
America’s children.

Studies by Chase Econometrics and other institutions
have estimated that for every $1 invested in the Apollo pro-
gram, $10in new economic activity was generated. LaRouche
has estimated that sending men to Mars will “increase the
average productivity of labor by at least tenfold over the com-
ing 30 to 40 years,” through the new technology the effort
will require. He insists that investment in space exploration
does not cost anything. It is not a budgetary expense, but a
relatively minuscule investment, which provides the returns
to the econony that create growth.

Mars is not the Moon

Proposing to go to Mars using a chemically propelled
1960s Saturn V launch vehicle contradicts the admirable agi-
tational effort Zubrin engaged in over several years, which he
has since jettisoned, for the development of nuclear fission
and fusion technologies for space propulsion and other appli-
cations.

In Ad Astra in June 1991, Zubrin said that first generation
chemical space transportation technologies are appropriate
for Earth orbit and brief visits to the Moon, but that “for
colonization of the Moon and Mars, we must move to ‘second
generation’ systems, typified by nuclear thermal rocket pro-
pulsion.” For the sake of expediency, Zubrin now instead
proposes the use of chemical rockets to go to Mars, greatly
increasing the risk of the mission.

As LaRouche explains in “The Science and Technology
Needed to Colonize Mars” (Fusion, November-December
1986), you cannot colonize Mars with 1970s technologies.
“Essentially, the difference boils down to the fact that Mars
is a far greater distance from the Earth than the Moon is.”
LaRouche proposes to wait to colonize Mars until break-
throughs in physics provide the enabling technologies for
the mission.

The limits of available technology have dramatic conse-
quences. Using chemical propulsion requires that the astro-
nauts spend on the order of eight months cruising through
interplanetary space toward Mars, compared to the one day it
took them to get to the Moon. En route, they will be exposed
to levels of radiation that would make today’s anti-nuclear-
power hysterics blush. If anything goes wrong during the
eight-month, up-to-35-million-mile trip, there is no possibil-
ity of turning back.

In 1960, space visionary Krafft Ehricke had decided that
atminimum, a nuclear-poweredsister ship to the main crewed
vehicle must be ready to launch at a moment’s notice as a
rescue vehicle. He explained this concept: “We want to avoid
having to say, ‘Well, that was just tough luck’ and give the
crew’s families big insurance checks while their men slough
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around in some eccentric orbit between Mars and Jupiter. We
want to get them back.”

Using chemical propulsion systems for the return trip re-
quires that the crew spend up to 500 days on the Martian
surface, waiting for the next planetary alignment between the
Earth and Mars that allows them to take a ballistic (unpow-
ered) trip home. With only a chemical propulsion system, the
crew does not have enough energy to quickly leave the surface
of Mars and get back to Earth if any one of a number of
unforeseen circumstances arises, but must wait for the next
least-energy planetary alignment, which could be months
away.

Nuclear energy specialists Steven Howe and Stanley Bor-
owski criticized Zubrin’s chemical propulsion-based pro-
posal in an op-ed in Space News on Aug. 29, 1994: “For the
initial piloted mission to Mars to last for over two years seems
somewhat irresponsible to the crew.”

In order to keep the cost of Zubrin’s “Mars Direct” pro-
gram under $50 billion, there is no plan to build a space sta-
tion, nor to return to the Moon. Rather, he proposes to send
astronauts off to Mars a decade from now, without any experi-
mental data on what effect the one-third Earth’s gravity on
Mars will have on the crew, for the short-term, or over his
required stay of 500 days. Without a space station or lunar
base, there will be no in situ testing of the equipment the crew
will depend on during an eight-month journey through space,
and one and a half years on Mars. The international space
station now being built will eventually allow studies of not
only microgravity, but also partial-gravity environments that
will be encountered on the Moon and Mars.

Without infrastructure or new technology, Howe and Bor-
owski do not believe it possible to carry out amanned mission
to Mars for $50 billion. For example, in 1991 studies, they
pointout, “NASA estimated that recovering Saturn 5 technol-
ogy—which is not on the shelf, but in a number of NASA
museums—would take 10 years and cost $10billion.. . . Scal-
ing for inflation . . . the cost of the Apollo program would be
around $70 billion in current dollars. Do the proposers really
believe a Mars mission could be completed that is 200 times
more distant and 200 times longer in duration ata lower cost?”
A Mars mission “cannot be pursued in the faster, cheaper
mind-set that currently preoccupies the American space
program.”

Nineteenth- or 21st-century technologies?

The promoters of “MarsDirect” claim thata manned Mars
mission ten years from start-up is possible because only
proven technology will be used. While Zubrin wrote in the
July/August 1992 Final Frontier that “the Apollo program
contributed to the economic growth in America during the
1960s,” his claim that his Mars scenario would “drive our
economy forward [in] the same way,” is false, because no
new technology would be developed.
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“Mars Direct” substantially lowers the cost of the
manned mission by proposing that the fuel for the return
trip to Earth be produced on Mars. A fuel plant, based on
1890s chemical processes such as methanation and 1960s
technology such as water electrolysis, would arrive at Mars
two years before the first crew. It would produce the fuel
for the return trip from carbon dioxide in the Martian atmo-
sphere and hydrogen brought from Earth, using a small
nuclear power plant for energy. But, one would be hard-
pressed to find anyone in the nuclear field today who believes
that a 100-kilowatt electric space-qualified nuclear power
plant, which has never been developed before, could be
designed, built, tested, and launched within ten years. The
United States virtually shut down its limping space nuclear
program in recent budget cuts.

Zubrin and his colleagues are not the first to propose
using local resources to sustain exploration. Ehricke’s de-
tailed programs for industrializing the Moon are based en-
tirely on the idea of exploiting the oxygen, mineral, and
other resouces of the Moon, such as the rare isotope helium-
3, to eventually make life on the Moon self-sufficient, and
to export products. Unlike “Mars Direct,” however, Ehricke
relies on the most advanced energy sources which will be
required by an energy-intensive space civilization: nuclear
fission and fusion.

In a sop to the more sophisticated space enthusiast, who
acknowledges that nuclear fission and fusion energy will
be necessary for space colonization, Zubrin proposes the
development of fusion energy, after people have gotten to
Mars, as one on a list of reasons to go.

In the October 1996 Journal of the British Interplanetary
Society, Zubrin reports that Mars has plentiful reserves of
deuterium, an isotope of hydrogen, that can be used as fusion
fuel. “Fusion power will lead to fusion propulsion, making
possible spaceships that will carry hundreds of passengers
and thousands of tons of payload rapidly back and forth
between Earth and Mars,” he writes. “Not only would such
technology cause travel times between Earth and Mars to
shrink from months to weeks, but travel times to the outer
solar system would be reduced from years to months.” All
true, and necessary before subjecting human beings to the
rigors and unknowns of travel to Mars, not afterwards.

The risk of the mission is also greatly increased by
the fact that “Mars Direct” proposes to send out a solitary
spacecraft, with four crew members onboard, on its own.
However, the only mission profile that would ensure safety
for the crew, and the only basis for the large-scale permanent
colonization of Mars, is one similar to the Columbus model,
using a flotilla of spacecraft. This idea was first put foward
by Wernher von Braun in his 1948 book, The Mars Project.

The transportation, habitation, and industrial needs of
the Mars colony, should be based on the technologies that
lie on the frontiers of science today. LaRouche’s 1986 Mars
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colonization plan is a phased series of increasingly complex
mission activities, each depending upon breakthroughs in
four frontier areas of physics: controlled thermonuclear fu-
sion, as the primary source of energy; lasers and other forms
of coherent electromagnetic energy; new developments in
the biological sciences, such as optical biophysics; and more
powerful and compact computer systems to assist in handling
the new technologies.

With fusion propulsion, which dramatically lowers fuel
weight, engines could be burned continuously, allowing con-
stant acceleration for half of the journey, and constant decel-
eration for the second half, thus maintaining a normal, or
partial Earth-gravity environment. The trip would be short-
ened to a matter of weeks, rather than eight months, and the
side-effects of extended stays in microgravity environments
could be avoided, lessening the danger to the health of
the passengers.

Once on the surface of Mars (or the Moon), orders of
magnitude more energy per capita would be consumed than
in advanced industrial nations today, just to maintain an
agreeable artificial environment. Energy-intensive industrial
processing would depend upon fusion power plants, produc-
ing electricity, plasmas, and electromagnetic energy which
will replace 19th-century chemical-processing techniques.

No “get-rich-quick” schemes for space colonization will
garner support from the American people or their elected
representatives, because cost is not the issue. Rep. George
Brown (D-Calif.) explained in the April/May 1995 issue of
Air & Space that, to most people, “$40 billion for Mars
Direct is every bit as incomprehensible a figure as $400
billion for [the Bush-era] SEI [Space Exploration Initia-
tive].” When the President decides that it is necessary for
this nation to plan and execute a manned mission to Mars,
the nation will set about doing it.

There is an international space station now in the process
of being built. Within a few years of its operation, mankind
could return to the Moon. Using the Moon as a test bed for
emerging technologies, as well as an industrial park from
which to supply interplanetary travelers with fuel and equip-
ment, a sustained effort over four decades would perma-
nently move man out into the Solar System. The very process
of creating this multiplication of human civilization would,
in Krafft Ehricke’s words, open the “age of reason.”

As it now stands, both the Democratic and Republican
proposals would shrink NASA’s budget by 30% over the
next seven years. There is justifiable fear in the scientific
community that any attempt to accelerate and upgrade future
Mars missions could take resources out of other space activi-
ties, unless the whole budget were increased. President Clin-
ton has a unique opportunity at the January space summit,
to toss overboard the budget-balancing nonsense that has
destroyed every past space initiative, and put the country
on the pathway to exploring the planets.
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Business Briefs

Petroleum

Talks in Chechnya
on Baku oil route

Aides to Azerbaijani President Haidar Ali-
yev said Nov. 18 that Boris Berezovsky, dep-
uty secretary of Russia’s Security Council,
had met Aliyevin Grozny, Chechnya, inmid-
November, to give assurances for the safe
transport of “early” Azerbaijani oil to Russia
via Chechnya, Interfax news agency re-
ported. The worries voiced by Azerbaijan
and Western oil consortium members over
security on the Chechnya segment of the
Baku-Novorossiisk pipeline, were “unwar-
ranted,” according to Berezovsky’s reported
remarks.

The “early” oil, due to be shipped begin-
ning in August 1997, is small in quantity, but
using the Novorossiisk route would establish
a precedent for future oil shipments from
Azerbaijan.

Inaninterview with Segodnya, Berezov-
sky denied that the fact that he is the largest
shareholder in the Sibneft oil company af-
fects his Security Council performance.

Britain

Pensioners cheated
in privatization

The British Labour Party’s “shadow” Trea-
sury spokesman, Alistair Darling, said that a
half-million Britons were cheated by gov-
ernment-promoted ~ “private  pension”
schemes, the London /ndependent reported
Nov. 15. The charge that people had been
sold private pensions after a government
drive to switch people from the State Earn-
ings Related Pensions (Serps), came as the
Conservative government is moving toward
the next phase of pension privatization.
“People will be deeply suspicious of a gov-
ernment with such an appalling record, ac-
tively encouraging people to do it again,”
Darling said.

On Nov. 14, Labour Party shadow Social
Security Secretary Harriet Harman warned
that “the writing is on the wall for state pen-
sions.” Her remarks came in response to re-
ports that a policy paper by Tory parliamen-
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tarian Geoffrey Clifton-Brown, backed by
the “Bow Group” faction in the Tory Party,
will propose “the total privatization of state
pensions.” Clifton-Brown is claiming that
the current state pension is a poor invest-
ment, and investing two-thirds of national
insurance contributions in a private fund,
could earn the equivalent of $400 million
per week.

According to Brown, “bad publicity”
could be undermining the private schemes.
For 1994-95, some 5.56 million people had
such pensions, but this was a drop-off of
100,000 from the previous year.

Infrastructure

Eurasian rail routes
debated in Russia

In a report on Russian Federation Council
hearings about Russian-Chinese border de-
marcation problems (which had been sched-
uled for Nov. 13), Rossiiskaya Gazeta of
Nov. 11 raised the possibility of Sino-Rus-
sian disputes over Eurasian rail routes, a
specter which was also mentioned by
U.S.A.-Canada Institute head Rogov in are-
cent interview. But others in Russia are tak-
ing a more positive view.

The paper reported: “Attention will fo-
cus on approximately 300 hectares of land in
the Tumannaya River Valley. Under the new
plan, two stretches of the river valley will go
to China, which intends to use them to build
the large port of Tumenjiang, within the
framework of creating an international free
economic zone involving the P.R.C., South
Korea, Mongolia, and Russia.”

The Russian parliamentary debate will
be “heated,” the paper forecast. “After all,
certain specialists (particularly from the op-
position) are predicting that the creation of
the port of Tumenjiang will redirect current
Asia-Pacific trade flows away from the Rus-
sian ports of Vladivostok and Nakhodka, to
the new Chinese port. And the bulk of the
goods will be carried not on the Baykal-
Amur and Trans-Siberian railroads, but on
our neighbor’s rail network.”

However, the paper reported, “The Rus-
sian Federation Foreign Ministry . . . is con-
vinced that the country’s participation in the

Tumenjiang project will, on the contrary, at-
tract goods to the Trans-Siberian and Bay-
kal-Amur railroads, thanks to our having de-
veloped major port and business links.”

Space

France, Japan to join
in manned projects

On the first day of official talks in Tokyo on
Nov. 18, French President Jacques Chirac
signed an agreement for joint Franco-Japa-
nese development of technologies for
manned space missions in the next century,
the German daily Berliner Morgenpost re-
ported. The agreementincludes the perspec-
tive of cooperation in Moon and Mars mis-
sions, as well as in the development and
construction of a manned space station.

In respect to cooperation with Russia,
France, which had put about $110 million
into the international “Mars 96” mission that
failed on Nov. 17, has signalled its commit-
ment to continue to invest in Russian Mars
projects in the future, despite the unfortunate
end of this particular mission.

Industry

Anglo-American buys
up chunk of Lonrho

On Oct. 29, the South African-based Anglo-
American Corp., a key instrument for the
Club of the Isles’ hoarding strategy and the
world’s largest raw materials company, pur-
chased Dieter Bock’s 18.3% ownership
share of Lonrho, a mining-conglomerate
company, the London Economist reported
Nov. 2. This lifts Anglo-American’s share in
Lonrho to 25.9%. Bock took over as execu-
tive director of Lonrho after Tiny Rowland
was pushed into the background.

The significance of the takeover is that
Lonrho is the biggest shareholder, with a
30% stake, in Ashanti Goldfields, the largest
African gold-mining company, outside of
South Africa. (Ashanti owns the Obuasi gold
field, one of the finest in the world.) South
Africa’s share of of total world gold output
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has shrunk from 52% in 1980, to 23% last
year. As one senior manager for the Oppen-
heimer family-run Anglo-American put it:
“If we want to maintain our position as a ma-
jorplayer in gold, we’ve got to go to the rest
of Africa.”

If the Oppenheimers are on the prow] for
acquisitions, one of the richest mineral-pro-
ducing areas in the world (not gold, but of
many other minerals) is Zaire, including
Shabaprovince (formerly Katanga) that Brit-
ishmouthpiece Conor Cruise O’Brien would
like to see split off as a “separate entity.”

Italy

Craxi attacks Soros,
Prodi, Bank of Italy

Former Italian Prime Minister Bettino Craxi
attacked George Soros, “his adviser” Prime
Minister Romano Prodi, and the Bank of
Italy for speculation against the Italian cur-
rency, the lira, in a letter in the Nov. 11 Gaz-
zetta del Mezzogiorno. The Ministry of Jus-
tice is currently investigating the role of
Sorosinthe 1992 assault on theliraand other
crimes, in an investigation which was trig-
gered by alegal brief presentedby LaRouche
supporters’ Solidarity Movement.

Rino Formica, finance minister in 1992,
“rightly pointed to an issue that has . . . gone
unanswered until now,” Craxi wrote. “I am
referring to the devaluation of the lira in Sep-
tember 1992.” Craxi said that the lira was
not “overvalued,” and the trade balance was
“completely normal.” What was not normal
was a large speculation “against the lira and
other European currencies.” The attack was
so strong, Craxi wrote, that the lira could not
be supported only by operating on the ex-
change, i.e., pumping money from the re-
serves. In fact, this is what the speculators
wanted. The Central Bank did exactly what
the speculators expected, and from July to
September 1992, “bought lira for the huge
amount of $48 billion.”

“It would be very interesting now to re-
construct the list of the main national and in-
ternational elements that participated in the
speculation. It is also clear that some clever
sharks of the Italianfinancial world—maybe
even some national bank—felt comfortable
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inthe waters of that speculation,” Craxi said.

“One of the speculators was the usual
Soros, the Americanfinancier, the same who
stated that Italy was a ‘tasty morsel.’. . . The
present prime minister, Romano Prodi, was
one of his managers and advisers, also con-
cerning his relations with Moscow, and that,
in the presence of Prodi, Soros received an
honoris causa from the University of Bo-
logna.

“Of course after all this nothing hap-
pened. Nobody bothered to analyze that bi-
zarre story and to demand that the responsi-
ble parties account for what they did.”

Banking

Another bank goes
belly up in Japan

Japanese authorities completely closed
down the Hanwa Bank near Osaka on Nov.
21, the first time they have done so in five
decades. Finance Ministry figures showed
Hanwa Bank Ltd. to be completely illiquid,
with $1.71 billion in bad loans, against capi-
tal of $182 million at the end of September,
wires reported.

Housewives, shopkeepers, and students
lined up for two hours outside the bank’s
headquarters in Wakayama near Osaka, to
withdraw their money. It was the third bank
failure in Japan since the end of World War
II. There was one last year and one earlier
this year, but these banks were reorganized,
rather than being closed. Eleven smaller
credit unions and credit associations have
also gone under since December 1994.

Bank President Zenji Watanabe said that
Hanwa’s loans to the real estate sector were
abnormally high, atabout 30% of its lending,
compared with only about 10% for similar-
sized banks.

FinanceMinister Hiroshi Mitsuzuka and
Bank of Japan Governor Yasuo Matsushita
told a news conference that all depositors
would be protected, and that the Japanese
government is now acting preemptively to
closebanks. “The Bank ofJapanbelieves that
prompt measures to deal with insolvent fi-
nancial institutions without delay will lead to
the early rejuvenation of the functions of the
Japanese financial system,” Matsushita said.

Briefly

SIBERIAN river projects were dis-
cussed at a seminar in Tashkent in
November,including the diversion of
the Ob and Irtysh rivers to replenish
the Aral Sea, Rossiiskaya Gazeta re-
ported. “The discussion did not result
in anything concrete, but the fact in
itselfis significant,” it said.

CHINA AND VIETNAM willstart
up a second cross-border rail service
on Dec. 6, a Vietnam Railways offi-
cial said, the London Financial Times
reported. The 761 kilometer route
will connect Hanoi to Kunming, in
China’s Yunnanprovince. Two trains
weekly are expected to carry 300-
400,000 tons of freight.

ISRAEL’S economy will collapse,
unless a 6-7 billion shekel cut (about
$2 billion) in the 1997 state budget is
implemented, Prime Minister Benja-
min Netanyahu warned, Globes re-
ported Nov. 19. Finance Minister Dan
Meridor says a further 2 billion cut
will be required in the 1997 budget,
beyond the 900 million cut in July.

THAILAND’S bad real estate debt
is “like a tornado we know will come
one day,” said Bank of Thailand Gov-
ernor Roengchai Marakanon, the
Bangkok Post reported Nov. 4. He is
frantically trying to “modernize” the
money markets and restructure the
bad property debt of financial firms,
i.e., bail them out by allowing the
Central Bank to buy the bad debt
through repurchase agreements.

GOVERNMENTS  should pay
more attention to the development of
rail networks, Iranian Transport Min-
ister Akbar Torkan said, because rail-
ways are the only means of transpor-
tation which is free from dependence
on oil energy, the daily Ettela’at re-
ported Nov. 22. International Rail-
way Union head Philip Rumike, who
was visiting Teheran, called Iranian
rail management “advanced.”

NATURAL GAS pipeline capacity
between Algeria and Italy will dou-
ble, when a twin pipeline comes on
line in January 1997, allowing a flow
of 24 billion cubic meters a year.
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World food summit
told: Free market
economics is murder

by Marcia Merry Baker

On Nov. 13-17 in Rome, the UN Food and Agriculture Organization hosted the
World Summit on Food Security, attended by about 10,000 people, representing
86 governments, hundreds of private organizations, and some 4,000 media. From
the reports at the event, the vast scope of today’s food shortages and hunger was
made clear. The FAO estimates that 800 million people in the world are going
hungry. In addition, the need for emergency food relief in Central Africa, underlines
the urgency of mobilizing both food production and short-term aid.

Yet the lines were drawn, with two sides to the question, does every person
have a right to eat?

At pre-summit speeches in Rome on Nov. 12, even before the official opening,
Pope John Paul II, and FAO director Jacques Diouf, who is from Senegal, stressed
both the moral necessity, and the availability of resources, for the task of relieving
hunger, and defending life and economic dignity.

The opposition to this idea of the “right to eat,” was put forth by the “right to
free markets” ideology, represented in Rome by the free trade planks in the official
UN FAO “Rome Declaration” and Action Plan, which were prepared in advance
of the summit, and adopted by acclamation of the attending governments. These
documents, and also the official “Country Paper” submitted by the United States,
reflect the demands of the food cartel mega-companies now cashing in on growing
scarcity of commodities, for profit and political control, over and above the right
of any nation-state, or person, to produce and consume food.

Politically, and financially, these cartels are interlinked with mostly London-
centered interests. The next occasion for furthering their “markets-based econom-
ics” agenda, is the World Trade Organization first ministerial conference in Singa-
pore on Dec. 9-14, where 123 nations will be represented.

In fact, continuing the campaign for “market-based” economic policies—giv-
ing over power to these cartels to plunder, as the world financial system itself is
blowing out, and as physical economies break down—amounts to a murder decree.
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For example, the annual amount of world food aid of grains
for 1996 is likely to be only 7.5 million tons—down by half
from past levels of 13-15 million tons a year; yet there are
more people who need help. Why is no more food aid forth-
coming? The explanation, in accepted free trade talk, is that
the United States and other nations that are sources for food
exports, have switched to the “market-based” policy of no
longer keeping food stocks for public uses (emergencies, hu-
manitarian needs, and so on).

And what is said to the poor and hungry? “Market eco-
nomics” tells nations to cut and stabilize their population, in
order to reduce hunger. Thus, murder.

The problem is not overpopulation

On Nov. 12, Pope John Paul II denounced this view in a
pre-summit gathering in Rome, stressing that solutions can
be devised to end hunger. “The specter of hunger and malnu-
trition is truly an offense against the Creator’s image in every
human being. This is especially so when hunger is the conse-
quence of the misuse of resources . . . or when it results from
the rigid application of the profit principle to the detriment of
solidarity and cooperation for the benefit of all who make up
the human family.”

In particular, the pontiff attacked the argument that a
growing population causes poverty and hunger by exhausting
resources. He said, “Demography alone does not explain the
inadequate distribution of food resources. We must put aside
the sophist’s view that when there are many, one is con-
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demned to be poor. A numerous population can become the
source of development because it implies the exchange and
demand of goods. It would be illusory to believe that an arbi-
trary stabilization of the world population, or even its reduc-
tion, could solve the problem of hunger directly.”

The fact that the means exist for feeding a growing popu-
lation was shown a few weeks before the Rome summit, by a
“World Food Prize” symposium, “Food Security for the 21st
Century,” on Oct. 19 in Des Moines, Iowa, which brought
together individuals involved in leading past Green Revolu-
tions, and planning future breakthroughs. A new “super rice”
promises yield increases of 25%.

InIowa, former World Bank President Robert McNamara
even spoke of the potential for 8 billion people in 25 years.
FAO director Jacques Diouf participated in the lowa discus-
sions. Then, back in Rome, Diouf singled out China for praise,
saying thatthe nation has 22% of the world’s people, and 7%
of the world’s arable land, but the “will and capacity of the
government” to invest in food production shows you can
make a “miracle.” In Rome, Diouf stressed emergency aid
to Africa.

In this feature, we review U.S. and cartel policies causing
scarcity and suffering, in contrast to the potential to feed bil-
lions, shown by the promise for new Green Revolutions. We
also look at the strategic crisis of food shortages in Russia and
the CIS nations. In a future issue, we will look at the farm
sector breakdown in Australia and New Zealand—once
source nations for food surpluses.
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Documentation

Food summit resolutions

The Rome World Food Summit, Nov. 13-17, 1996, convened
by the UN Food and Agriculture Organization (FAO),
adopted a “Declarationon World Food Security,” and “Plan
of Action.” The two texts were agreed to in advance, and were
adopted at the outset of the meeting. They were adopted as
“pledges” of support, not as legally binding agreements.

The following are excerpts of key sections of the two-page
Declaration, and the seven commitments elaborated in the
30-page Plan of Action.

Declaration on World Food Security

We,the Heads of Stateand Government or our representa-
tives . . . reaffirm the right of everyone to have access to safe
and nutritious food, consistent with the right to adequate food
and the fundamental right of everyone to be free from hunger.

We pledge our political will and our common and national
commitmentto achieving food security for all and to an ongo-
ing effort toeradicate hunger in all countries, with an immedi-
ate view to reducing the number of undernourished people to
half their present level no later than 2015.

We consider it intolerable that more than 800 million peo-
ple throughoutthe world, and particularly in developing coun-
tries, do not have enough food to meet their basic nutritional
needs. This situation is unacceptable. . .. The problems of
hunger and food insecurity have global dimensions and are
likely to persist, and even increase dramatically in some re-
gions, unless urgent, determined and concerted action is
taken, given the anticipated increase in the world’s population
and the stress on natural resources.

We reaffirm that a peaceful, stable, and enabling political,
social, and economic environment is the essential foundation
which will enable States to give adequate priority to food
security and poverty eradication. Democracy, promotion and
protection of all human rights and fundamental freedoms,
including the right to development, and the full and equal
participation of men and women are essential for achieving
sustainable food security for all.

Poverty is amajorcause of food insecurity and sustainable
progress in poverty eradication is critical to improve access
to food. Conflict, terrorism, corruption, and environmental
degradation also contribute significantly to food insecurity.
Increased food production, including staple food, must be
undertaken. This should happen within the framework of sus-
tainable management of natural resources, elimination of un-
sustainable patterns of consumption and production, particu-
larly in industrialized countries, and early stabilization of the
world population. . . .
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Attaining food security is a complex task for which the
primary responsibility rests with individual governments. . . .

Food should not be used as an instrument for political and
economic pressure. We reaffirm the importance of interna-
tional cooperation and solidarity as well as the necessity of
refraining from unilateral measures, not in accordance with
the international law and the Charter of the United Nations
and that endanger food security. . . .

We must encourage generation of employment and in-
comes, and promote equitable access to productive and fi-
nancial resources. We agree that trade is a key element in
achieving food security. We agree to pursue food trade and
overall trade policies that will encourage our producers and
consumers to utilize available resources in an economically
sound and sustainable manner. . . .

We are determined to make efforts to mobilize and opti-
mize the allocation and utilization of technical and financial
resources from all sources, including external debt relief for
developing countries, to reinforce national actions to imple-
ment sustainable food security policies.

Plan of Action

Commitments and Actions

1. We will ensure an enabling political, social, and eco-
nomic environment designed to create the best conditions for
the eradication of poverty and for durable peace, based on full
and equal participation of women and men, which is most
conducive to achieving sustainable food security for all.

2. We will implement policies aimed at eradicating pov-
erty and inequality and improving physical and economic
access by all, at all times, to sufficient, nutritionally adequate
and safe food and its effective utilization.

3. We will pursue participatory and sustainable food, agri-
culture, fisheries, forestry and rural development policies and
practices . . . which are essential to adequate and reliable food
supplies at the household, national, regional and global levels,
and combat pests, drought and desertification, considering the
multifunctional character of agriculture.

4. We will strive to ensure that food, agricultural trade
and overall trade policies are conducive to fostering food
security for all through a fair and market-oriented world
trade system.

5. We will endeavor to prevent and be prepared for natural
disasters and man-made emergencies and to meet transitory
and emergency food requirements in ways that encourage
recovery, rehabilitation, development, and a capacity to sat-
isfy future needs.

6. We will promote optimal allocation and use of public
and private investments to foster human resources, sustain-
able food, agriculture, fisheries and forestry systems, and ru-
ral development. . . .

7. We will implement, monitor, and follow up this Plan
of Action at all levels in cooperation with the international
community.
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Today’s U.S. fartn/food policy opposes
national sovereignty, food sufficiency

by Marcia Merry Baker

The latest official formulation of U.S. food policy is the July
1996 paper, “U.S. Contribution to World Food Security; the
U.S. Position Paper Prepared for the World Food Summit.”
The document is a rationalization for the denial of the sover-
eign right of a nation to run its economy and develop its
agricultural sector, and to produce food to feed its population.
If this policy had been applied 200 years ago to the new United
States—as London tried and failed to do at the time—we
would not be here today to discuss it.

The U.S. food document was prepared by an Interagency
Working Group from the Departments of Agriculture and
State, and is described in its “executive summary” as a means
“to spur acomprehensive review of its policies and actions—
past and present—as they relate to global and domestic food
security.”

In fact, such a comprehensive review is a straightforward
matter, because today’s U.S. government farm and food poli-
cies are almost all uniformly bad; they should be changed.
The U.S. government practices, defended in the Food Summit
position paper, are the very ones now undermining food sup-
plies, and agriculture output potential, both in the United
States, and around the world. To continue these policies, is to
commit murder.

See Documentation, below, for the eight essential points
of the U.S. food position paper. Point by point, when trans-
lated out of official doublespeak, the position paper rational-
izes how the U.S. government—the Executive branch and
Congress both—is backing the looting and monopoly prac-
tices of the cartels that control foodstuffs, farm chemicals,
seeds, animal seedstock, and fuels, giving the cartels sweep-
ing powers, all in the name of various euphemistic excuses
and lies—for example, that “free” trade is beneficial for the
citizenry, or that markets are governed by “supply and de-
mand.” Meantime, ratios of necessary inputs for national ag-
ricultural sector productivity (infrastructure, machinery,
transport) are degenerating.

U.S. farm policy has shifted radically over the past 50
years, from policies based on the premise of national economic
sovereignty, and the desirability of national food self-suffi-
ciency, to policies based on the supremacy of “market-based
economics,” namely commodities networks, mostly centered
inLondon. Ineffect, the U.S. agriculture and food sectors func-
tion as parts of a neo-British Empire of food control.
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The result of this process is evident in the 800 million
people suffering from lack of food. The U.S. food policy
paper denounces this suffering, saying, it is “a staggering
number of people.” And, “This is simply unacceptable.” But
the prevailing policies are the cause.

We here provide the context for understanding the stated
U.S. food policy positions, in terms of key shifts in U.S. food
policy, and underlying premises of the economy, from the
1940s to the 1990s.

1940s: parity price-based farm policy

Freedom from hunger was one of the “four freedoms”
promulgated by Franklin D. Roosevelt, and he was the first
President to implement parity-based agriculture policy, prem-
ised on the concept that building up the national farm sector
was the best food security.

During the wartime years of the 1940s, U.S. agricultural
output soared, under federal policies that mandated farmers
would receive a parity-based price for lists of specified com-
modities. “Parity” was defined as the price for a commodity
that would give the farmer a fair return—enough to cover his
costs of production, household needs, and capitalization to
ensure future production. The base period for what would be
a parity price was selected as 1909-14 (and could be set to
other benchmarks), to reflect a desired ratio between prices
farmers received for their output, and prices they paid for
inputs, investments, and living expenses.

Between 1939 and 1944, there was an unparalleled in-
crease in output per farm worker of 42% in gross farm produc-
tion in the Plains states, producing enough food to feed an
additional 50 million people (over the 1935-39 average). In-
creased volumes of food went to civilian, military, and Lend
Lease foreign aid use. The wartime parity policy (at about
90% of parity) continued until Dec. 31, 1948.

In 1949, the Agricultural Adjustment Act set a sliding
scale of between 75-90% and 60-90% of parity, depending
on the commodity, and depending on its supply volume each
year; and other updates were made, including adding in the
cost of farm labor to the calculations. The 1949 Agriculture
Act also provided the first authority for donating surplus ag-
ricultural commodities abroad through U.S. voluntary relief
organizations, for humanitarian purposes.

By contrast, the 1996 U.S. position paper makes no refer-
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ence to parity; the U.S. government now opposes parity as
“outmoded.” (Technically, in the 1996 U.S. farm law, it is
specified that should the farm law expire with no replacement,
inthe year2003, then U.S. law will revert to the 1949 standing
law of parity scales. USDA statisticians still make parityprice
calculations for commodities.)

The U.S. government also opposes the parity-concept for
nation-building in foreign policy. Points 1, 4, and 7 in the
position paper refer, in practice, to U.S. support for nations
making their food supplies dependent on imports and exports
by cartel companies.

1950s: Parity phased out

During the 1950s, parity-based farm policy was phased
out in the United States itself, under pressure from private
financial interests, then building up commodity cartel bases
of operations. Cargill executives fanned out from Minnesota,
setting up sister companies, such as Archer Daniels Midland
(ADM), created by Dwayne Andreas, from Cargill. The pub-
lic supported this, though there was still popular sympathy
for supporting a national family farm sector, national food
self-sufficiency, and humanitarian food aid for emergencies.

In 1954, the Public Law “Food for Peace” was enacted,
sponsored by Minnesota Sen. Hubert Humphrey (D), and in-
stigated by Minnesota cartel interests. Cargill, ADM, Pills-
bury, and other private companies, which, under PL 480
mechanisms, came to receive steady contracts, paid by the
federal government, to deliver food aid abroad, up to the pres-
ent time.
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Architects of the policy
of using food as a
weapon: David
Rockefeller (left) and
Henry Kissinger. The
Rockefeller Brothers
Fund financed the
creation of Lester
Brown’s Worldwatch
Institute, among other
Malthusian think-tanks.

The passage of PL 480—the “Agricultural and Trade De-
velopment and Assistance Act of 1954,” reflected the still-
prevalent view that U.S. food productivity should be used for
good purposes abroad. PL 480 legislation continues to the
presentday. ADM and other companies have been repeatedly
convicted of over-charging and short-weighting government
food aid; but still they are paid to handle all PL 480 aid.

U.S. 1996 position paper policy statement 3, links food
aid to “good-faith willingness of nations to adopt necessary
policy reforms.” The term reforms means that a nation should
give way on any policy matter of food, agriculture, and trade,
to submit to the interests of the international food cartel com-
panies. U.S. food aid is in use as an enforcement weapon, on
target nations, as described further below.

1960s: a transition period

By the 1960s, the U.S. parity-based farm policy came to
be replaced by mechanisms that met the needs of the growing
commodity cartel interests. No longer required to pay parity
prices to farmers, commodity traders and processors began
to underpay farmers for commodities, and new government
programs—so-called farm price supports, deficiency pay-
ments, etc.—were implemented to make up some of the un-
derpayment to farmers. Thus, farmers became a “pass
through” for turning government outlays to cartel advantage.
The principal figure in this policy shift was Orville Freeman,
from the Minnesota cartel circles (he was mayor of Minneapo-
lis), who served in Washington as secretary of agriculture
during the Kennedy and Johnson administrations.
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The output potential of the U.S. agricultural sector re-
mained impressive in the 1960s, because of the combined
impact of prior years of parity-price policies, veterans agro-
science education, the agricultural extension services, and
similar policies. This began to wane by the 1970s.

The 1996 U.S. position paper on food policy opposes
many of these practices characteristic of the 1960s U.S. farm
sector. In particular, all forms of the 1960s-style U.S. farm
“price support” and “price-deficiency” mechanisms, limited
as they were, are now regarded by the U.S. government as
wrong, and termed “distortions” of free trade, which stance
is reflected in the position paper points 1 and 6. A “one world
farmers market” is the term used in the U.S. position paper to
oppose national government support for farmers.

1970s: Kissinger’s food weapon policy

The 1970s was the turning point in the postwar shift of
U.S. food policy from any national interest purpose, to use of
food as a weapon. The murderous goal was elimination of
“excess population.”

A Dec. 10, 1974 secret U.S. document, National Security
Study Memorandum 200, commissioned by Secretary of
State Henry Kissinger, listed 13 nations in geopolitically stra-
tegic locations around the world, against which U.S. food
power would be deployed. As always, Kissinger was acting
on behalf of British interests. NSSM-200 stated: “Since popu-
lation growth is a major determinant of increases in food
demand, allocation of scarce PL 480 resources should take
accountof what steps a country is taking in population control
as well as food production. . . . Mandatory programs may be
needed and we should be considering these possibilities now.
Would food be considered an instrument of national
power? . .. Is the U.S. prepared to accept food rationing to
help people who can’t/won’t control their population
growth?”

Kissinger represented the United States at the November
1974 Rome World Food Conference, to publicize the view
that the way to prevent hunger is to selectively limit popula-
tion. To continue this propaganda drive, major Anglo-Ameri-
can foundations (the Rockefeller Brothers Fund and others)
financed the creation, also in 1974, of the Worldwatch Insti-
tute, headed to the present time by Lester Brown, a protégé
of Orville Freeman and cartel interests.

The U.S. 1970s foreign policy of food control and geopol-
itics, was accompanied by domestic policies of “post-indus-
trialism,” in which the infrastructure base and inputs cycles
for manufacturing and agriculture went into decline. U.S.
farmers were hit by price shocks from high interest rates and
the oil hoax. More of the farm belt declined into monoculture,
under pressure from the food cartel companies.

The 1996 U.S. position paper lists “population growth”
as aroot cause of hunger. Authority for this analysis is attrib-
uted to Lester Brown in “Annex I. Projections: World Food
Security in the Years Ahead,” in such works as Full House:

EIR December 6, 1996

Reassessing the Earth’s Population Carrying Capacity (New
York: W.W. Norton, 1994).

1980s: Cartels force ‘free trade’ swindle

The 1980s continued the “post-industrial” shiftin the U.S.
economy, with drastic consequences. Lack of parity prices
and debt burdens on the farmer led to record rates of U.S.
farm bankruptcies. The farm state rail network was cut down;
Iowa lost one-third of its track in a decade. Farmers staged
tractorcades and national protest actions against the crisis in
1979-80, then lost steam.

Food commodity cartels tightened their control over the
U.S. food chain and federal policy, and launched new interna-
tional campaigns to force “free” market trading rights on na-
tions. Cargill executive Daniel Amstutz was undersecretary
for agriculture (1983-87).

In 1985, the Trilateral Commission published a report,
“Agricultural Policy and Trade: Adjusting Domestic Pro-
grams in an International Framework,” a blueprint for how to
dismantle food production that is based on the independent
family farmer and the nation-state.

In 1987, a new, specialized think-tank was created by
the same circle, called the International Policy Council on
Agriculture and Trade, headquartered in the Washington,
D.C. offices of Resources for the Future. The council’s back-
ers include many of the famous cartel companies, including
Central Soya/Ferruzzi and Archer Daniels Midland, several
foundations, including the Rockefeller Foundation and the
German Marshall Fund, and even the U.S. Department of
Agriculture, through its Economic Research Service. The
council’s roster of “experts” include Michael Andreas, group
vice-president of Archer Daniels Midland (now awaiting in-
dictment for criminal price-fixing of processed corn commod-
ities).

In 1986, the Uruguay Round of the General Agrecment
on Tariffs and Trade (GATT) was started, culminating in the
creation of the World Trade Organization in 1992. Under
the North American Free Trade Agreement and U.S.-Canada
Free Trade Accord, food cartel operations were repositioned
on the continent, for maximum profiteering.

At the 1988 Montreal meeting of the GATT Uruguay
Round (the Midterm Review, on the theme “One World; One
Market”), a U.S. position paper officially dismissed national
food self-sufficiency as a permissable goal or sovereign right.
The U.S. document stated, “Food security and self-suffi-
ciency are not one and the same objective or goal. Food secu-
rity is the ability to acquire the food you need, when you need
it. Food self-sufficiency means producing some portion of
one’s own food supply from domestic resources, regardless
of market forces, with deliberate intent of displacing imports
or reducing import dependence. . . . In some cases, in fact,
self-sufficiency can actually work against food security
goals. . ..

“Throughout human history, up until the technical ad-
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vances of the Green Revolution, a global food shortage due
to crop failures was a conceivable and often real threat. Today
.. . it is highly improbable.”

The 1996 U.S. food position paper (points 4 and 7) is even
more adamantly against national food self-sufficiency and
sovereignty than the 1988 U.S. position, despite acknowledg-
ing there are 800 million people going hungry today. In the
argot of free trade, food “security” for a person or nation, is
equated with access to free markets, and not with the right to
have or produce food. In the face of food shortages, the paper
states, “Stabilizing population reduced the risks of food inse-
curity by reducing the number of people who need food”
(“Annex II: What Factors Influence Food Security?”).

1990s: Globalism opposes nation-states

As of the 1990s, overall world food output volumes, and
U.S. food production levels, are in decline. The food com-
modities cartels—posting record profits by controlling scarce
food stocks, are expecting even more rights to control food,

enforced, for example, through the World Trade Organiza-
tion, whose first world ministerial conference is Dec. 9-14
in Singapore.

In the United States, the 1996 Freedom to Farm Act (“Fed-
eral Agriculture Improvment and Reform Act of 1996”) is
phasing out all vestiges of support for farmers, and exposing
them to food cartel “free market” rule. The United States’
own food supply is now heavily dependent on imports;
America can no longer feed itself.

The U.S. 1996 food position paper praises imports, saying
needs are being met “through a combination of domestic pro-
duction and global sourcing” (“Annex III: The U.S. Record in
Domestic Food Security”). The particular defense of “global
sourcing” for U.S. food, is that it keeps food inexpensive for
poor Americans; and it gives poor countries dollars in ex-
change.

The rationalization is, “The United States is a major im-
porter of food from developing countries, providing them
with valuable foreign exchange. . . . For fiscal year 1996, U.S.

Chinese spokesmen reject
Lester Brown’s scenario

The Rome World Food Summit, and several other recent
events, have been the occasion for leading officials and
scientists of China to refute the charges made by Lester R.
Brown, the U.S. environmentalist head of the Washington,
D.C.-based Worldwatch Institute, that China has poor
prospects for future food supplies, and is “guilty” of using
up scarce food and resources. These charges were most
fully stated in Brown’s book Who Will Feed China? Wake-
Up Call for a Small Planet (New York: W.W. Norton,
1995).

According to Brown, China is set to face a deep ag-
ricultural crisis, because its more prosperous people want
more and better food; because the country has a shrinking
land base on which to grow food, due to rapid urbanization
and economic development; and because of an impending
water scarcity and a slowdown in farm productivity.
China’s food crisis will translate into a national security
issue for industrialized countries such as the United States,
Brown claims.

Spokesmen for China have dismissed the Brown scare,
in the following instances:

e On Nov. 15, at the World Food Summit, China offi-
cially dismissed fears that agricultural problems could
mean it would have trouble feeding people in the world’s
most populous nation. Chinese Prime Minister Li Peng

told the summit that with increasing grain yields and ex-
ploiting more land, China can maintain its self-sufficiency.

“It is entirely possible for China to meet its food needs
in the future,” Li Peng said, adding that “people can rest
assured that, in the coming years, not only will the Chinese
people maintain food sufficiency, they will also make con-
tributions to food security in the world.”

¢ In October, at a forum in Beijing, Chinese econo-
mists took on Lester Brown by name, repudiating Brown’s
principal premise, which is that industrialization at a rapid
pace will lead to shortages of cropland and water, resulting
in declining grain output. “What he has failed to do is to
fully consider China’s potential agricultural resources and
technical resources,” said Gu Haibing, professor at the
national economic management department, China
People’s University.

Chen Xiwen, director and researcher at the rural de-
partment, State Council Center for Development Studies,
believes that, even given China’s existing domestic pro-
duction capacity, consumption levels, and degree of de-
pendency on the international market, China still does not
constitute a grain security issue at the moment. “Those
who make projections should interpret the general trend
accurately,” he said (emphasis in original).

e In October, to further assure the world that China
can achieve food independence, Beijing issued a “white
paper” on food. The document declared, “China can
achieve its desired total grain output target, if the annual
average rate of increase in per-unit-area yield is 1% from
1996 t0 2010 and 0.7% from 2011 to 2030.” The document
added that much bigger increases are expected.
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agricultural imports are forecast at $30.5 billion. Taken as a
group, developing countries have historically supplied just
over half of total U.S. agricultural imports. In fiscal 1996,
imports from developing countries are forecast at $16.4 bil-
lion or 54% of the total. . . . Many of the products the United
States imports from developing countries are generally not
grown domestically, such as coffee, cocoa, tea, rubber, ba-
nanas, and tropical oils. However, the United States also im-
ports large quantities of products identical or similar to those
produced domestically. These include a wide assortment of
fresh and processed fruits and vegetables, nursery products,
sweeteners, live animals, and tobacco.”

Despite this scale of import flow, providing the U.S.
“cheap” food through looting, still millions of Americans have
no food security, even in the warped way food security is de-
fined in the U.S. position paper (“Annex III: The U.S. Record
in Domestic food Security”). As of 1996, approximately 27
million Americans, one in ten, were reliant on food stamps.
And as of late November, 1 million of these souls were in-
formed they would be denied food stamps in 90 days, as pun-
ishment for not finding jobs, which do not exist in the numbers
and functionsrequired, as the U.S. economy deteriorates.

Documentation

U.S. on ‘food security’

The U.S. position paper for the World Food Summit, titled
“The U.S. Contribution to World Food Security,” was issued
in July 1996, and was prepared by an Interagency Working
Group, co-chaired by Eugene Moos (Undersecretary for
Farm and Foreign Agricultural Services, Department of
Agriculture); Timothy E. Wirth (Undersecretary for Global
Affairs, State Department); and J. Brian Atwood (administra-
tor, U.S. Agency for International Development). The paper

is 34 pages long, including appended sections. The following .

are excerpts from the “U.S. Country Paper, Executive
Summary.”

Food security exists when all people at all times have physical
and economic access to sufficient food to meet their dietary
needs for a productive and healthy life. Many interrelated
factors influence the availability, access, and utilization of
food, and thereby rood security of individuals and countries.
Apart from natural disasters, the following are root causes of
food insecurity: war and civil strife; inappropriate national
policies; inadequate development, transfer, and adaptation of
agricultural and other research and technology; barriers to
trade; environmental degradation; poverty; population
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growth; gender inequality; and poor health.

The root causes of food insecurity listed above must be
addressed by both individual countries and the international
community as a whole. The current budget environment
means that developing countries will have to take primary
responsibility for improving their own food security with lim-
ited external assistance. Nevertheless, the United States in-
tends to continue to play amajor role in promoting food secu-
rity around the world. To this end, the United States intends to:

1. Share its expertise with selected countries wishing to
review and change their national policies to improve food se-
curity.

[“Stabilizing population reduces the risks of food insecu-
rity by reducing the number of people who need food.” p. I1-2]

2. Enhance U.S. Government support for research and
technology development in agriculture and related sectors,
both at home and abroad.

3. Continue support for food security through the use of
agricultural programs, development assistance, and food aid.
Employ an integrated approach to sustainable development,
with a strong emphasis on those countries that show a good-
faith willingness to adopt necessary policy reforms.

4. Work with all countries to achieve freer trade and to
assure that the benefits are equitably realized. Urge all coun-
tries to open their markets in the interest of achieving greater
stability and participation in the world market.

[“Imports are a major source of food in many countries
and they are becoming increasingly important as agricultural
trade has grown more rapidly than production in almost every
year of this era. World agricultural trade is approaching $250
billion and continues to grow. The U.S. share of this total is
estimated at about 23%, up more than one-third since 1986.”
IV-1]

5. Continue support for international efforts to respond to
and prevent humanitarian crises that create emergency food
aid needs.

[“There is a looming mismatch between food aid re-
sources and needs. In the past, food aid availability has aver-
aged about 70-80% of needs. This is not projected to be true
in the future. If global food aid budgets are maintained at 1995
levels, the gap between needs and resources will grow rapidly.
Factors limiting food aid resources are budget restrictions in
donor countries, coupled with the adoption of more market-
oriented agricultural policies, which will reduce surpluses of
traditional food aid donors such as the United States and the
European Union (EU).” p. [-4]

6. Continue efforts to encourage and facilitate implemen-
tation of food security-related actions adopted at recent inter-
national conferences or reestablished in recently agreed-to
conventions.

7. Work within the multilateral system to enhance global
approaches to food security.

8 Continue to work toward food security for all
Americans.
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Miracle rice shows
billions can be fed

by Marcia Merry Baker

On Oct. 18, in Des Moines,
Iowa, the World Food Prize
was awarded to two research-
ers, Dr. Henry Beachell and
Dr. Gurdev Khush, for their
work, beginning in the 1960s,
in developing new genetic
lines of rice, called miracle
rice, which has more than dou-
bled the world’s rice produc-
tion over the last 30 years. The
research was done at the Inter-
national Rice Research Institute (IRRI) in the Philippines,
part of the Consultative Group on International Agricultural
Reserach (CGIAR).

The award was the occasion for a symposium on Oct. 19
in Des Moines, on the theme “Food Security: New Solutions
for the 21st Century.” Participating were Robert McNamara,
former president of the World Bank; Ismail Serageldin, a
World Bank official and chairman of CGIAR; Norman Bor-
laug; and Jacques Diouf, director general of the UN Food and
Agriculture Organization.

The examples of the award-winners in achieving food
increases, provided the context for remarks by McNamara on
the feasibility of feeding what he projected would be a world
population increase of 2 billion people, to reach 8 billion in 25
years (a low projection, in fact). McNamara said that hunger
stalks 750 million people today, and could affect 1 billion
people in 25 years, unless “food optimists™ are right, that
agricultural technologies and *“economic policy reforms” will
be enacied.

McNamara said “food optimists” and “food pessimists”
are clashing over whether the world will be able to feed itself,
and that he tends to side with the “optimists.”

In fact, the World Bank, in practice, serves the “pessi-
mists.” Closely allied with the International Monetary Fund
anti-development policy of imposing harsh conditionalities
on countries, the World Bank has opposed the kinds of ag-
ricultural infrastructure development (water, power, trans-
port,chemical industry) that would expand nations’ food out-
put productivity.

Thus, while the World Bank-connected research centers,
and sponsorship of science, produces specific advances of
great potential, the economic policies of the Bank, the IMF,

Dr. Henry Beachell
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and allied agencies, including the World Trade Organization,
are thwarting the practical applications, and suppressing
food output.

McNamara called for more funding for World Bank-con-
nected agricultural research centers, in particular the CGIAR
network. He said that the U.S. government reduced its dona-
tions to international agricultural research by almost 50%
over 1992-94, resulting in cuts at agricultural research centers
around the world.

McNamaraalsocriticized the U.S. government for cutting
its funding for family planning, saying that the United States
was reneging on its pledge made at the UN Cairo Population
Conference, to increase spending on reducing world fertility
rates.

“The trend [on the lack of support by the United States
for combatting hunger] is not very encouraging,” said
McNamara. “U.S. national policy in recent years has often
moved in directions opposite to what is required to advance
food security both here and abroad.”

Another 25% increase in yields

The potential for vast new
sources of food supplies was
raised at the World Food Prize
award ceremony on Oct. 18
by the recipients. Dr. Khush,
in accepting his award, de-
scribed the recent new break-
throughs in rice, called “super
rice,” which are expected to
increase yields by 25% in a
few years.

This new “super rice,” and
the 1960s “miracle rice,” illustrate the principle that scientific
breakthroughs and applications can alter nature to provide
the basis for continuous expansion of food supplies in the
future. Apparently fixed resources are not constraints. The
means exist to feed billions more people on the planet.

The prize has been awarded 12 times since 1987. The
idea was conceived by Dr. Norman Borlaug, 1970 Nobel

’

Dr. Gurdev Khush

. laureate for “Green Revolution” grains. The World Food

Prize secretariat is in Ames, Iowa, at the lowa State Univer-
sity, College of Agriculture. Among the past recipients of
the World Food Prize are:

1993: He Kang, former minister of agriculture in China,
who provided leadership for programs resulting in large
increases in agricultural output in China in the early 1980s,
giving China self-sufficiency in basic foods.

1987: Dr. M.S. Swaminathan, architect of India’s “Green
Revolution,” who led the introduction of high-yielding wheat
and rice varieties to Indian farmers.

1988: Dr. Robert Chandler, Jr., the founding director of
IRRI in the Philippines, where his leadership helped spur
an international network of similar research centers.
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Food cartel puts
market ‘rights’
over human rights

by Marcia Merry Baker

The policy of the cartels of companies now dominating all
major domestic and world food markets, is to command
power over who eats, who farms, even who pursues agro-
science, and patents seeds and vital technologies. The accom-
panying article (p. 36) summarizes the prominent cartel
names, and documents their degree of control over trade,
ranging from 40 to 90%.

The common rationalization for cartel looting rights, over
and above national sovereignty and human rights, has been
stated in mainstream economics dogma, in terms of “market
rights,” especially beginning in 1986, with the General Agree-
ment on Tariffs and Trade Uruguay Round agriculture “re-
form” talks. The sophism is, that citizens of any nation should
not be limited by the constraints imposed by a national gov-
ernmentand a national economyj; citizens in the “global” com-
munity have the right to partake of, and participate in, the
“world free market”—meaning, everyone must be exposed
to control by the cartel companies. No exceptions.

You see this globalism construction throughout the U.S.
Position Paper to the Rome Food Summit, for example, in the
expression that farmers in all nations should be “part of the
world farmers’ market.” Who says? The cartels.

The fact that the regime of cartel-control of vital commod-
ities (food, fuel, chemicals, etc.) is now at the stage associated
with national economic breakdown, and mass suffering, has
been no deterrent to cartel demands for even more extensive
free trade rights. Just the opposite. Both in national capitals,
and at various international gatherings, commodities cartel
interests are demanding the freedom to exercise their “free
trade rights,” over and above even the human right to exist.

e G-7 Summit, Lyons, France. The supremacy of the
right to “free trade” was a prominent plank in the Economic
Communiqué released at the Lyons Group of Seven Summit,
on June 29, 1996. This directly reflected the input by the
“Gang of Four”—the International Monetary Fund (IMF),
World Bank, World Trade Organization (WTO), and the
United Nations—the international agencies associated with
serving cartel political and financial interests.

e World Food Summit, UN Food and Agriculture Orga-
nization, Rome. The U.S. official delegation itself was packed
with cartel representatives, such as Dr. G. Edward Schuh,
dean of the Hubert Humphrey Institute, which was created in
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Minnesota in 1977 with funds from Archer Daniels Midland
and other cartel sources. Schuh was recently named to serve
on a new commission, formed by the National Center for
Food and Agriculture Policy, in Washington, D.C., which
commission is chaired by former Cargill CEO Whitney Mac-
Millan. In early 1997, this Cargill-Humphrey Institute com-
mission will presentits findings to Congress on “international
trade and economic assistance.”

¢ World Trade Organization ministerial conference, Dec.
9-13, 1996, Singapore. The agenda of the first ministerial
conference of the WTO, which now has 123 nations, and
30 more candidates for membership, including China, is on
topics of concern to the cartels overriding national barriers to
movements of cartel money, labor, commodities, and “intel-
lectual property rights.”

On Sept. 30, WTO Director Renato Ruggiero delivered
a speech to the IMF-World Bank Development Committee,
titled “Defining the Singapore Message,” which previewed
the December WTO meeting. He stated, “The whole political
logic of trade has changed. By this I mean that, especially
in the newer areas of the trade universe [financial services,
investment flows, telecommunications], -industrialized and
developing countries are on the same side of the table. . . . This
change reflects the inescapable reality of global economic
integration. Globalization certainly presents countries with
challenges of adjustment—though these are outweighed by
the tremendous opportunities it offers. In many countries it is
notuncommon to see a defensive reaction to these challenges,
one which plays up the supposed threat from developing
country imports or industrialized country investment. How
are we going to counter this? By emphasizing the benefits of
globalization and the interdependence it brings with it.”

Typical of the “free market” view from London, was an
editorial on the World Food Summit and WTO conference,
entitled “Feeding the Hungry,” in the Nov. 14 Journal of Com-
merce, the U.S. business daily owned by the London Econo-
mist: “To experts, the problems underlying Third World hun-
ger are largely self-inflicted. Many developing countries,
especially those in sub-Saharan Africa, have misplaced the
emphasis of their economic policies on industrial, rather than
agricultural, development.” The editorial states, “The root
cause of Third World hunger is misguided government poli-
cies that waste domestic resources and inhibit trade. . . . The
ultimate solution is in the hands of the developing countries
themselves. They must adopt market-based reforms.”

Cargill demands free rein in Africa

On July 31, Michael Davies, manager of Cargill’s Africa
Division, which is based in England, in testimony to the U.S.
Senate Subcommittee on African Affairs, Committee on For-
eign Relations, encapsulated the cartel food policy position
for the world—demanding “market rights” over and above
national rights, and basic human rights.

“Cargill has been active in Africa since 1981. We focus
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on countries where a free market environment is developing.
... Today we have offices and facilities in 10 African coun-
tries—Egypt, Ethiopia, Kenya, Malawi, Nigeria, South Af-
rica, Tanzania, Uganda, Zambia, and Zimbabwe—and em-
ploy some 2,800 people, including more than 1,800
seasonal employees.

“Our African businesses include commodity trading—
from cocoa beans and coffee to petroleum; breeding, produc-
tion and sales of high-yielding, early-producing, disease-re-
sistant maize and sunflower seed; processing vegetable oil for
cooking, cotton and rice; and warehousing and distributing
food and agricultural products. The central management of
Cargill Africa is located in Cobham, Surrey, England. . . .

“Investors [Cargill and cartel companies] struggle when
governments try to control the economy. Governments in Af-
ricahavefallen into the habit of attempting to set prices, espe-
ciallyfood and currency prices. This has been a recipe for eco-
nomic disaster. Governments are awful at trying to guess what
farmers should be paid, or what the price of bread should be,
or what level the kwacha/naira/shilling should be against the
dollar. It’s not theirrole. And as long as they try, they are going
to cause more confusion, more economic chaos. . .

“And, they struggle with aid. When foreign assistance
displaces the private sector, it undermines investment. Aid
is rarely, if ever, sustainable, although sustainability is very
much a buzz word in the various aid agencies. This has im-
portant implications when we consider Africa’s chronic
food problems.”

Windsors’ cartel
controls food supply

by Richard Freeman

When speakers at the Rome World Food Summit proposed
that nations should have “equal access” to food—instead of
the right to, and the material conditions for, food self-suffi-
ciency—they were proposing that entire populations obtain
their daily bread from a non-existent “free market” in food.
By forcing nations onto this mythological free market, the
Malthusian food engineers are delivering them into the arms
of a very un-free food cartel, guaranteeing a continuation of
inadequate food supplies and starvation.

The cartel’s domination especially applies to America. In
1983, Robert Bergland, President Jimmy Carter’s agriculture
secretary in 1977-81, told an interviewer concerning Cargill,
the world’s largest grain company: “Cargill’s view is. . . [that]
they generally regard the United States as a grain colony.”

There is very little food produced anywhere in the world
that does not come under the control of the food cartel. Coun-
tries that used to have food self-sufficiency find their food

36 Feature

chain ripped open, and subordinated to the cartel. Food which
had been moderately priced and relatively plentiful, becomes
expensive and in short supply.

Ten to twelve companies, assisted by another three dozen,
run the world’s food supply. They are the arms and legs of
the Anglo-Dutch-Swiss food cartel, and are grouped around
Britain’s House of Windsor. Led by the six leading grain
companies—Cargill (Minneapolis and Geneva); Continental
(New York City); Louis Dreyfus (Paris); Bunge and Born
(Sao Paulo and the Netherlands Antilles); André (Lausanne,
Switzerland); and Archer Daniels Midland/Topfer (Illinois
and Hamburg, Germany)—the food cartel has complete dom-
ination over world cereals and grains supplies, from wheat to
corn and oats, from barley to sorghum and rye. But it also
controls meat, dairy, edible oils and fats, fruits and vegetables,
sugar, and all forms of spices.

One should keep in mind that, while different companies
are cited as controlling this or that percentage of food produc-
tion and/or marketing, the individual firms are actually legal
fictions, each part of a single interlocked syndicate. These
three dozen cartel companies control the food production,
processing, and especially export marketing in four critical
regions of the world, which account for the overwhelming
majority of food exports. By controlling these four regions,
they control who gets food and who does not. The four regions
are: the United States; the European Union, particularly
France and Germany; the British Commonwealth nations of
Australia, Canada, the Republic of South Africa, and New
Zealand; and Argentina and Brazil. Almost all world food
export trade originates exclusively from these four regions.

The foods to sustain life

Grains and grain products, milk and dairy products, edible
oils and fats, and meat provide the majority of the intake of
vitamins, proteins, and calories, which keep people alive.

Grains. Grains, or cereals as they are often called, consist
of wheat, and other small grains; the coarse grains, including
corn, barley, oats, sorghum, and rye; and rice.

The Anglo-Dutch-Swiss cartel’s control over wheat ex-
ports is shown in Figure 1. For the crop year 1994-95, the
cartel’s four food export regions produced and traded 88% of
the world’s wheat exports of 97.2 million metric tons.

But, the four cartel food exportregions, while accounting
for 88% of worldwide wheat exports, accounted for only 39%
of all the world’s wheat production of 522.4 million metric
tons in the 1994-95 crop year (Figure 1). That is, their share
of world wheat exports was more than double their share of
world wheat output. This underscores the point that the cartel
built up four regions as the chokepoints over the world’s food
supply, even though these regions, collectively, are often not
the largest producers.

Figure 2 shows, forthe 1994-95 crop year, the percentages
that the cartel’s four food export regions control of the exports
of theleading coarse grains. They control 95 % of world annual
corn exports, some 69.9 million metric tons; 76% of world bar-
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ley exports, some 14.8 million metric tons; and 97% of world
sorghum (milo) exports, or 6 million metric tons.

Within these export regions, the cartel’s six leading grain
companies have, historically, built up domination of the exter-
nal grain markets. For example, they have command of Amer-
ica’s grain export market. Based on the composite picture
pulled togetherfromseveral research sources, Figure 3 shows
that the cartel’s Big Six grain trading companies—Cargill,
Continental, Louis Dreyfus, Andre, ADM/T6pfer—own and
control 95% of America’s wheat exports, 95% of its corn
exports, 90% of its oats exports, and 80% of its sorghum
exports. A few smaller companies, almost all in the grain
cartel’s orbit, control the remaining market share. This is ex-
tremely important, because inthe 1994-95 crop year, America
accounted for 33% of world wheat exports, 83% of world
corn exports, and 89% of world sorghum exports, making it
the leading exporter in each of these three markets.

The Big Six grain companies also control 60-70% of
France’s grain exports, the biggest grain exporter in Europe
(the world’s second-largest grain exporting region), which
exportsmore grain than the next three largest European grain-
exporting nations combined. The Big Six, along with some
affiliated Argentine companies, control 67.8% of Argentina’s
grain exports. Argentina is the fourth-largest grain exporter
in the world. A similar picture obtains for the British Com-
monwealth nations of Canada and Australia, which, com-
bined, are the world’s third-largest grain exporting region,
both of which have Queen Elizabeth II as head of state.
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Source: U.S. Department of Agriculture,
Economic Research Service, Trade Analysis
Branch, 1994/5 crop production figures.

Thus, the Anglo-Dutch-Swiss food cartel’s domination
of world supplies is absolute. Keep in mind who these Big
Six companies are: Five of the six (ADMbeingthe exception)
are privately owned by oligarchical families of extreme
wealth. They are tied into the highest levels of the British
royal family’s Club of the Isles. They issue no public stock, no
annual report. They are more secretive than any oil company,
bank, or government intelligence service. Just two of these
companies, Cargill and Continental, control 45-50% of the
world’s grain trade.

In fact, their control is even greater than that: The Big Six
grain companies are organized as a cartel; they move grain
back and forth from any major or minor exporting nation.
They own thousands of hopper cars, world shipping fleets of
hundreds of vessels, storage silos, and processing mills, and
have long-established relationships in sales, financial mar-
kets, and commodity trading exchanges (such as the London-
based Baltic Mercantile and Shipping Exchange), on which
grainis traded. No other forces in the world, including govern-
ments, are as well organized as the cartel; and, therefore,
London’s power in this arena remains unchallenged.

Milk products. The big export areas of milk and milk
products are three of the cartel’s four basic regions: the United
States; the European Union plus non-member Switzerland;
and the British Commonwealth countries of New Zealand, in
particular, and Australia.

In 1994, the cartel’s domination of dairy and dairy prod-
ucts was astonishing. Figure 4 shows that the cartel’s food
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FIGURE 4
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exportregions controlled 89% of the world’s export of whole
milk powder (1.08 billion metric tons); 94% of the world’s
export trade of butter (653 million metric tons); and 86% of
the world’s export trade of cheese (1.11 billion metric tons). It
also controlled a huge portion of the export of condensed milk.

The case of whole milk powder exemplifies the process.
Milk is not usually exported in liquid form, except for short
distances over nearby borders; it is usually exported either as
whole milk or skim milk powder, or as condensed milk. When
it is exported as whole milk powder, it is reconstituted upon
delivery, usually at the ratio of 10 parts water to 1 part whole
milk powder. Of the world’s export of 1.08 billion metric tons
of whole milk powder in 1994, the developing world imported
885 million metric tons, or 82% of the total.

Nestlé Corp., S.A., based in Vevey and Cham (near Ge-
neva), Switzerland, and Borden, Inc., based in Columbus,
Ohio, are the world’s two largest exporters of whole milk
powder. Founded in 1867, Nestlé grew significantly in 1905,
when it merged with the Anglo-Swiss Condensed Milk Com-
pany, also of Switzerland. Cartel member Nestlé S.A. is the
number-one world trader in whole milk powder and con-
densed milk; the number-one seller of chocolate, confection-
ary products, and mineral water (it owns Perrier); and the
number-three U.S.-based coffee firm. Its products include
Nestlé chocolate and candy; Libby’s fruit juice; Carnation
evaporated milk; Buitoni spaghetti; Contadina tomato paste;
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Branch, 1994/5 crop production figures.

Hills Brothers and Nescafé coffees; and Stouffers’ restaurants
and frozen foods. (It also owns 26% of the world’s biggest
cosmetics company, L’Oréal.) All told, it is the biggest food
company in the world. In 1994, there were 13 countries in
which Nestlé had sales of 1 billion Swiss francs or more,
including all advanced sector nations. Its total 1994 sales were
SF 56.9 billion, or $45.5 billion. Its 1994 profits were $4.8
billion, bigger than all but a half-dozen companies.

Meat. The cartel’s four major export source regions have
hegemony over meat exports. As well, a Chinese bloc of
China, Taiwan, and Hongkong (the last nation a re-exporter)
is important in pork and poultry exports.

Figure S shows that, for 1994, the cartel’s basic food
export regions commanded 85% of the world’s export of beef
and veal (4.95 million metric tons); when the Chinese market
is added in, these regions commanded 92% of the world’s
export trade of 2.1 million tons of pork, and 93% of the
world’s export trade of 5.84 million metric tons of poultry.
The export of pork and poultry in China and Taiwan is increas-
ingly run by the food cartel.

Four of the cartel’s biggest companies in beef export are
Cargill, Archer Daniels Midland/Topfer, ConAgra/Peavey,
and IBP, formerly Iowa Beef Processors. IBP, based in Da-
kota City, Nebraska, epitomizes how the oligarchy employs
its corporate branches. Once owned by Armand Hammer’s
Occidental Petroleum Co., today 13% of IBP stock is owned
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by FMR Corp., the holding company for Fidelity Investments,
the largest family of mutual funds in the United States, which
is run by the Boston Brahmin families. FMR is interlocked
with other parts of the House of Windsor’s: Itis alarge owner
of raw material cartel companies, including shares of 5% or
more of Homestake Mining, Coeur D’ Alene Mines, and Santa
Fe Pacific Gold Corp., three of the world’s largest gold min-
ing companies.

Edible oils and fats. The United States, the European
Union, Argentina, and Brazil dominate in the export market
for the soybean and its by-products, the most basic source of
edible oils and fats. Figure 6 documents that the food cartel
export source sectors are the masters of 90% of the interna-
tional trade in soybeans (32.1 million metric tons per year);
90% of the international trade in soybean meal (31.1 million
metric tons); and,along with British Commonwealth member
India, 92% of soybean mealexports(31.1 million metric tons).

According to spokesmen for the U.S. Department of Agri-
culture, as well asforprivate industry, the same six companies
that dominate the international grain trade also dominate the
international trade in soybeans and by-products.

Animal feed and seed

The cartel also controls feed for animals and seed for
planting. British Petroleum, through its Nutrition division, is
the largest feed producer in Europe. Cargill, the world’s
largest grain exporter, through its Nutrena Feed division, is
also the biggest producer of animal feed, as is Continental
Grain, through its Wayne Feed division.

Almost all marketing of seed is controlled by Cargill and
six other conglomerates, closely interlinked with chemical
and pharmaceutical cartels. Among the seed giantsare Cargill
Hybrid Seeds, ICI Garst (a division of the British Imperial
Chemical Industries), Novartis (formed in 1996 from a
merger of Sandoz and Ciba Geigy), Mycogen (half-owned by
Dow Chemical), DeKalb Genetics (40% owned by Mon-
santo), and Pioneer Hi-Bred International Inc., which ac-
counts for 45% of U.S. corn seed planted, and is the world’s
largest seed producer. Charles Johnson, the president of Pio-
neer, was part of the official U.S. delegation to the Rome
World Food Summit.

Domestic markets

The cartel maintains an iron grip over the domestic ag-
ricultural economies of various nations, especially those com-
prising their four export source regions. This is carried out
through the processing industries: If one controls the process-
ing industries, one controls domestic trade. Except for use as
animal feed, corn, wheat, and soybean cannot be eaten in their
unrefined form (exceptforthe sweetcorn we like to eat, which
is only a minuscule percentage of the annual corn harvest).
The grain, or soybean (which is alegume), must be processed.
The same is true of meat, which must be slaughtered and cut,
before it can be sold to the individual household.

This is where the processing-milling industries, in the
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case of grains and soybean, and the packing/slaughtering in-
dustries, in the case of meat, come in.

Taking America as the test case, in order to make the
case generally, one can see the cartel’s domination in grain
processing: Figure 7 demonstrates that the main grain compa-
nies of the oligarchy’s food cartel control 71% of the milling
of America’s flour. They also control 76% of the crushing of
America’s soybeans, 57% of the dry milling of America’s
corn, and 74% of the wet milling of America’s corn. (In the
dry milling, the corn is turned into corn meal, or products
such as muffins and breakfast cereals. In the wet milling, the
corn is turned into sweetener, starch, alcohol, ethanol, etc. Of
America’s corn crop of 7.4 billion bushels, 5.6 billion bushels
will be consumed as animal feed; 1.5 billion bushels will be
wet milled; and 0.3 billion bushels will be dry milled.)

Finally, four of the six leading grain cartel companies own
24% of America’s grain elevator storage capacity. However,
this figure is deceptive. In many areas of America, local grain
elevators are substantially owned by individuals or coopera-
tives. When one gets to regional grain elevators, the percent-
age of cartel ownership rises steeply. And at ports, where
grain is transshipped, the same four grain cartel companies
own 59% of all American grain elevator facilities.

A farmer mustsell his grain either to a grain elevator, or,
in the very rare case where he can afford transport, to a miller.
In either case, it is a grain cartel company to which he must
sell. By this process, the grain cartel sets the price to the
farmer—at the lowest level possible.
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Food in the CIS:
standing at the abyss

by Rosa Tennenbaum

Since the beginning of 1992, when shock therapy economic
policies were imposed on Russia, industrial as well as agricul-
tural production have been in free fall. The collapse of food
production is not quite as drastic as the decrease of industrial
output, but still it is astounding.

Some weeks ago, the first cases of starvation were re-
ported in the Russian military, and famine conditions are be-
ing reported in two Russian provinces, and in Georgia and
Bulgaria; generally, the food situation in the states that be-
longed to the former Soviet Union looks very grim. It took
only four years to create conditions, that are rapidly approach-
ing widespread famine.

In areportreleased in September, the Russian Agriculture
Ministry termed the situation in agriculture “dramatic.” Pro-
duction potential has been crippled so severely, that it will
take “several decades” before the levels preceding shock ther-
apy could be reached again, it said. The report pointed to big
losses in agricultural production, spearheaded by a collapse
in grain production. In 1990, Russia’s grain harvest was 120
million tons; last year, it was 63.5 million tons, just above
half of 1990 levels and the lowest grain harvest recorded in
the last 30 years. This year, the Agriculture Ministry projects
69 million tons, which is a small increase over 1995, but it is
still one of the worst results since the 1960s.

The same is true for all other agricultural commodities.
Meat production fell from 13 million tons in 1992, to 9.4
million tons in 1995; milk fell from 47.2 million tons, to
39.3 million tons. This collapse is accelerating. Just between
August 1995 and August 1996, production of bread shrank
by 54%, flour by 22%, meat by 20%, butter by 23%, and
cheese by 14%.

What is not being produced, cannot be consumed. Con-
sumption of meat and meat products, and sugar and sugar
products, were one-fourth below 1990 levels; consumption
of milk and milk products, fish, and fruits were down by
one-fifth. Only consumption of bread and potatoes is higher,
because they are being substituted for animal products.

The Agriculture Ministry is worried, in particular, be-
cause investments in agriculture have come to a complete
standstill. Technical equipment on the farms has reached the
level of the 1960s. In addition, infrastructure in the rural areas
is decaying and is “very seriously affecting production and
marketing of agricultural products.”
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The breakdown in agriculture is affecting the food-pro-
cessing industry, that used to be an important employer in the
countryside. A growing part of processing capabilities is lying
idle, adding to the already precarious economic situation of
companies. Many firms have to close down, adding their
workforce to a growing army of unemployed.

Already last year, Russia only prevented a bread crisis
because it imported growing amounts of wheat for human
consumption and flour, Andrei Sisov, the director of the Cen-
ter for Economic Research, stated in a report. Within one year,
wheat imports more than doubled to 3.2 million tons. Imports
of wheat flour rose from 53,000 tons in 1994-95, to 1 million
tons one year later. Then, Russia was still a net exporter of
flour; now, it is the world’s biggest importer.

This is not only due to shortages on the internal market,
but also because grain and flour are cheaper on the world
market than at home. But, it looks as if the policy of importing
food cheaply cannot be continued next year, because coun-
tries such as Ukraine and Kazakhstan, from where most of
the imports come, suffered bad harvests this year and will not
be able to deliver.

Grain reserves exhausted

At the beginning of the current fiscal year, all regions
in Russia, except eastern and western Siberia, reported their
lowest grain reserves in years. The state grain reserve, which
was still 8.8 million tons in summer last year, is exhausted
as well, Sisov reported. This means, that the regions and
the consumers of the state reserves will depend exclusively
on the grain available on the internal market, or they will
have to import it. This is hitting the Army and the Arctic
territories hard, in particular. Until now, they were supplied
by the state.

Gen. Aleksandr Lebed, who was ousted on Oct. 17 as
head of the Russian Security Council, has termed the food
and energy situation in these areas “beyond description,”
and has warned of a “point of eruption” soon to come. He
forecast that either the state will have to organize a “vast
deportation” of the population there as a kind of rescue
operation, or there will be waves of refugees streaming from
the Arctic belt into central Russia this winter. The country
is staring into the abyss.

On Nov. 19, Russian government and military officials
met in Moscow, at a conference on ensuring food supplies
for the Armed Forces. Underfunding for provisioning is the
immediate problem, but even with full funding, supplies are
not present. Deputy Economics Minister Ivan Starikov told
participants that the military had been granted 6.2 trillion
rubles in the 1996 budget for feeding the troops, although
it had requested 8 trillion. But thus far this year, the Armed
Forces have received less than half the allocated amount.
As a result, the military had by Nov. 1 gone into debt to its
food suppliers by 2.3 trillion rubles. Starikov noted that the
Defense Ministry had asked for 10 trillion rubles for food
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in the 1997 budget—an amount it is unlikely to receive.

The government hopes that centralizing all food procure-
ment in one agency will be more economical, and has made
the Agriculture Ministry’s Federal Food Corporation “fully
responsible for providing food supplies” to the Armed
Forces. It is to use only domestic sources for its purchases.
The FFC, however, has itself been hamstrung by underfund-
ing since its creation two years ago, and lacks storage facili-
ties of its own.

As in the Sovietdays, the military devotes a considerable
effort to feeding itself—often at the expense of military
training. The Defense Ministry manages a number of large
farms, and nearly every unit engages in agricultural activities
on a smaller scale.

The situation in most of the countries that belonged to
the former Soviet Union is similar to Russia, as the following
examples show.

Ukraine

Once Europe’s breadbasket, the grain harvest in Ukraine
this year will amount to around 26 million tons, a decline by
one-fourth compared to last year. The record harvests in 1989
and 1990, just before shocktherapy was imposed, were almost
twice as high. The harvest of sugar beets, too, will be 13%
short of 1995, and the smallest in more than a decade, the
Agriculture Ministry in Kiev admitted.

Crops were affected by adverse weather conditions—in
spring it was too cold, in summer incredibly hot, and in au-
tumn too wet. But the lack of input of fertilizers is the other
main reason for the disaster.

One-third of the area planted was not fertilized at all. In
1990, Ukraine still produced 6.8 million tons of sugar; this
year it will be only 3 million tons. Grain and sugar used to be
the most important export products of the country; now, there
is nothing to sell any more—in fact, hunger is looming in
Ukraine. The mass starvation at the beginning of the 1930s
was not because of shortages, but was a conscious genocide
by Stalin to crush Ukraine. Todayi, this is being tried again—
by liberal economics.

Still, the country is lucky. It counts some 20 million inde-
pendent farmers, and that is why Ukrainians are still able to
survive. You either garden your own plot or you have friends
and relatives in the countryside, who support you with ur-
gent necessities.

Georgia

This country is suffering an almost total crop failure this
year. Instead of the projected 360,000 tons, the country will
harvestonly 177,000 tons of grain. Last year, it still harvested
500,000 tons, and the country still needed aid deliveries from
the European Union to prevent widespread hunger. At least
800,000 tons are needed for consumption. Now, there is less
than one-fourth of this amount available, andthe government
has no money for imports.
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Kazakhstan

Kazahkstan, a major grain exporter in the CIS, is suffer-
ing a bad harvest of a maximum of 15 million tons, down
from 20 million tons last year. This autumn, people are
resorting in desperation to consumption of animal feed, and
even fertilizer. There are thousands of hunger-stricken peo-
ple in, especially, Karaganda, in northern Kazakhstan, and
in the towns of Janatas, Kentau, and Tekeli, in the coun-
try’s south.

Other countries of Central Asia are in great need of food
aid to prevent widespread hunger, including Azerbaijan,
Armenia, Kyrgyzstan, and Tajikistan.

Tajikistan

Tajikistan President Emomali Rakhmanov presented a
report to the Rome World Food Summit on the crisis condi-
tions of the food supply and agricultural production in his
country. Tajikistan has been cooperating with the UN Food
and Agriculture Organization (FAO) since it was admitted to
this organization in November 1995.

According to Rakhmanov’s Presidential press secretary,
Zafar Saidov, food shortages became particularly acute in
Tajikistan after economic contacts were broken with the for-
mer Soviet republics. Among other reasons for food short-
ages, he cited the civil war and natural disasters in 1992-93,
and a sharp drop in the production of agricultural produce and
food imports.

Moreover, because 93% of Tajikistan’s territory is moun-
tainous, this complicates farming, and leaves no leeway for
“interruptions” in crop cycle inputs. The situation has become
critical, because the government has no money to renew and
develop agriculture. Given this, Rakhmanov urged the FAO
to supply Tajikistan with equipment for the development of
agriculture and processing industries until Tajikistan over-
comes its “‘serious economic crisis.”

Rakhmanov also proposed that the FAO set up a special
fund through which industrialized states would subsidize
food imports by “poor states” with negative balance of pay-
ments situations and large debts.

Eastern Europe: frostbite or hunger

Countries of eastern Europe are also in a food crisis. Ro-
mania reports a crop failure. Bulgaria reports the worst har-
vest “within several decades,” and here, too, the alternatives
this winter are to die from frostbite, or of hunger.

In all these countries, food production collapsed not
due to “natural” causes and disasters, but because it was
consciously and willfully destroyed, on orders of the Interna-
tional Monetary Fund and World Bank, in complicity with
dumb and corrupt politicians in the respective governments.
If this policy prevails for much longer, this part of the world
will blow up in wars and civil wars. It will cost many lives
in the western countries as well, if we allow such destruction
to be continued.
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Foreign backers of Colombia
narco power-grab exposed

by Valerie Rush and Javier Almario

The spectacular arrest on Nov. 18 in Medellin, Colombia
of Werner Mauss, a shadowy “private detective” with long-
standing and high-level connections to the German govern-
ment in Bonn, has exposed an international network that oper-
ates outside the law of sovereign nations, and is responsible
for multiple narco-terrorist operations worldwide, designed
to destroy nation-states and impose one-world imperial rule.

The Mauss scandal, as it has unfolded in Colombia, lays
bare clandestine efforts by that country’s Samper Pizano
narco-government to cement a power-sharing pact with a
narco-terrorist army that has come to be known as the “Third
Cartel,” through contacts that run directly into the highest
offices of the German government.

Narco-President Ernesto Samper Pizano’s plot to hold
secret negotiations with the narco-terrorists, mediated
through the offices of the German government, are part of his
repeated efforts to make an “end run” around the Clinton
administration’s hard-line campaign against the Colombian
drug cartels, by building up a Europe-centered base of support
for his corrupt regime. Samper has worked especially closely
with the British government and British business circles, and
with President Jacques Chirac in France, to try to break out
of the containment imposed by President William Clinton,
through his administration’s “decertification” of the Samper
regime in March of this year, followed by the July 11 with-
drawal of Samper’s U.S. entrance visa, because of his links
to the drug cartels.

Mauss, along with a female accomplice believed to be
his wife, was apprehended at Medellin’s Rio Negro Airport,
trying to smuggle out of the country one Brigitte Schoene, a
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German national and wife of the former director of BASF
Chemical in Colombia, who had been kidnapped three months
earlier by Colombia’s narco-terrorist National Liberation
Army (ELN). Mauss, who was using the name Norbert Sch-
roder at the time, claimed that he was on a “humanitarian
mission.” Several days after his arrest, the German govern-
ment officially acknowledged that it had supported Mauss’s
“humanitarian mission” all along, and has since indicated that
it will officially intervene to seek his release.

The Mauss trap

When he was arrested, Mauss was not only in possession
of three separate official German passports, but also docu-
ments from the German embassy in Bogotd, authorized by
Germany’s Assistant Foreign Minister Peter Hartmann, ask-
ing Colombian authorities to provide Mauss any assistance
necessary for him to carry out his “humanitarian mission”—
which presumably explains the Colombian gun permit he was
also carrying. Mauss had just delivered somewhere between
$1 and $2 million in ransom money to the ELN, in exchange
for their captive. The money had been flown in a diplomatic
suitcase directly from Bonn to the German embassy in
Bogota.

Also found on Mauss’s person at the time of his arrest,
were documents linking him to several Colombian individu-
als who had negotiated the generous donations made by Co-
lombia’s top drug-trafficking cartel to the Presidential cam-
paign of Samper Pizano. Among them are Interior Minister
Horacio Serpa Uribe, whom various intelligence sources have
identified as one of the leaders of the ELN, his cousin Jorge
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Serpa, who worked as an adviser to Colombia’s National Civil
Registry until the scandal broke, and former Colombian Sen.
Eduardo Mestre Sarmiento, currently in jail on charges of
taking money from the drug cartel.

According to Colombian authorities, Mauss and his
wife—under a multitude of aliases—had entered Colombia
repeatedly in recent years, to negotiate multimillion-dollar
ransoms for a number of ELN kidnap victims. Film footage
taken by Der Spiegel journalists who accompanied Mauss on
such a mission in November 1995, show the ELN kidnappers
warmly greeting Mauss and his wife, and saying farewell,
“until the next time.” In the case of Brigitte Schoene, Mauss’s
arrival in Colombia had sabotaged ongoing negotiations by
local Colombian authorities on her family’s behalf, around a
$100,000 ransom offer.

Negotiations sabotaged

Antioquia Gov. Alvaro Uribe Velez, who ordered
Mauss’s arrest, told the media that Mauss’s modus operandi
inransoming ELN kidnap victims had consistently sabotaged
legitimate negotiating channels and driven up the ransoms.
Mauss and wife have since been charged by Colombian au-
thorities with complicity in the Schoene kidnapping.

Was Mauss performing a humanitarian service, paying
a kidnap ransom and taking the victim back to her husband
and five-year-old son, as both he and the German government
claim? Or, as Governor Uribe Velez and others are charging,
is Mauss a long-term collaborator of the narco-terrorist ELN,
serving as their negotiator and ransom-collector, and, possi-
bly, as the financial manager for the ELN’s millions in
ransoms banked abroad? And, if Mauss is, indeed, working
for the narco-terrorists, what was he doing in a meeting
between Colombian Interior Minister Serpa Uribe and Ger-
man national security head Bernd Schmidbauer in Bonn last
July, a meeting that laid the groundwork for “peace talks”
between the Samper government and Mauss’s narco-terror-
ist friends?

Although the evidence strongly suggests that Mauss
functions as the ELN’s international agent, and is the individ-
ual who provided the ELN with sophisticated satellite tech-
nology for kidnapping and negotiating ransoms, the reality
is that the ELN is but one of many instruments of Mauss’s
one-worldist sponsors, as is Mauss himself, in this case
deployed against Colombia’s national sovreignty.

‘An ELN confidant’

Mauss, who has worked in the so-called “gray zone” (i.e.,
unofficially) for various German intelligence agencies for
several decades, first appeared in Colombia in 1983, when
he helped negotiate a “security pact” between the German
construction firm Mannesmann A.G., which had been sub-
contracted by Occidental Petroleum to build the country’s
Caiio Limén-Coveiias oil pipeline, and the Cuba-spawned
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ELN, whose efforts at the time were largely dedicated to
kidnapping engineering personnel for ransom, and sabotag-
ing the pipeline construction effort.

Asaresultof the pact Mauss negotiated, the ELN received
a lump sum payment of $4 million, and monthly stipends (the
ELN called them “war taxes”) to the tune of $200,000. Mauss,
of course, collected a hefty commission for his services. When
the story broke in the press in July 1985, Occidental Petro-
leum’s Armand Hammer told the Wall Street Journal, “We
are giving jobs to the ELN. We give them work as suppliers,
and we take responsibility for the local population. It has
functioned until now, and they in turn protect us from other
guerrillas.”

Offers from the local military units to provide security to
the construction facility were explicitly rejected by Mannes-
mann and Occidental as “inadequate.”

As it turned out, Occidental and Mannesmann were not
paying protection money to forestall attacks against their op-
erations, but were providing outright financing to the ELN
terrorists to go on blackmailing the Colombian state and de-
stroying Colombia’s energy infrastructure. Between 1985
and December 1987, assaults on Colombian oil and gas instal-
lations dramatically increased, totalling more than 120! And
the rate of attacks has continued to increase, to this day. This
“liberation army,” which was repeatedly caught trafficking in
marijuana and cocaine throughout that period, has since
joined forces with the Communist Party-linked FARC narco-
guerrillas, i.e., the “Third Cartel,” for its expansion into the
production and trafficking of both cocaine and heroin.

As the Colombian daily El Espectador put it, “Werner
Mauss came to Colombiain 1983 as a ‘problem solver’ for the
builder of the Cafio Limdn-Coveiias pipeline, and established
himself as the ELN’s financial ‘resuscitator.” ” The daily El
Tiempo adds that the millions Mauss negotiated for the ELN
“enabled the guerrilla group to grow throughout the country,
and to become one of the most dangerous. From that time
onward, according to authorities, the German became an
ELN confidant.”

Other illegal activities

Mauss also played a key role in facilitating Mannes-
mann’s illegal import of equipment and personnel that were
prohibited in its contract; in this, he worked hand-in-hand
with Colombia’s then-Deputy Attorney General Jaime Her-
nandez Salazar, whose Bogotd home became Mauss’s base
of operations. Herndndez, now deceased, became infamous
in mid-1984, just after the cartel assassination of Justice Min-
ister Rodrigo Lara Bonilla, when he accompanied then-Attor-
ney General Carlos Jiménez Gémez to Panama for a clandes-
tine meeting with Lara’s assassins—all the capos of the
Medellin cocaine cartel—to try to arrange an amnesty for
them.

In 1987, Mauss was investigated in Colombia for his ille-
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gal activities on Mannesmann’s behalf, but the investigation
went nowhere when neither the German government nor the
Colombian government wanted his links to “higher-ups” ex-
posed.

In 1990, Mauss was also chosen by the German firm Sie-
mens to act as its agent in dealing with the authorities of
Colombia’s Antioquia department vis-a-vis a stalled contract
to build a municipal rail system in the state capital of Med-
ellin, headquarters of the leading cocaine cartel at the time.
Mauss’s close relationship with Siemens continues to this
day: The plane that had been waiting at the Rio Negro Airport
to spirit Mauss and Brigitte Schoene out of Colombia had
been chartered by the former Siemens director in Colombia,
Ariel Sharef.

And, in July 1996, Mauss personally facilitated a meeting
in Bonn between Colombian Minister Serpa Uribe, and the
president of Siemens. Many suspect that that meeting dealt
with a pending contract to be granted Siemens by Colombia’s
National Civil Registry, for the modernization of computers
which keep records on every Colombian citizen. Negotiating
the contract on the Colombian side was Jorge Serpa, the min-
ister’s cousin. Ironically, the $93 million contract was ap-
proved the same week that Mauss was arrested.

In Mauss’s possession at the time of his arrest was a letter
from former Colombian Sen. Eduardo Mestre Sarmiento, ask-
ing Mauss to advance him $50,000 for his services in facilitat-
ing the Registry-Siemens contract! Mestre Sarmiento is cur-
rently doing jail time as a cartel front man.

The German ‘bridge’

According to Carlos Villamil Chaux, the former Colom-
bian consul to Berlin, he first met Mauss in 1991, around
the Siemens negotiations over the Medellin municipal rail
system, in which both were serving as “advisers.” Villamil
reports that he was approached again by Mauss in early 1996,
who offered to serve as a “bridge” between the Colombian
and German governments, in facilitating peace talks with Co-
lombia’s narco-terrorists.

Villamil reports that President Samper approved the idea,
and deployed Interior Minister Serpa Uribe as the Colombian
side of the “bridge.” Constant contact was maintained among
Mauss, Villamil, and Serpa, leading to the interior minister’s
trip to Bonn in July of this year, to meet with Bernd Schmid-
bauer, the top security adviser to German Chancellor Hel-
mut Kohl.

At that meeting, it was reportedly decided to hold the first
phase of peace talks at the Chancellery in Bonn, in early
December. Details on the talks were further refined during a
meeting in New York between Samper Pizano and Schmid-
bauer, while the Colombian narco-President was attending
the UN General Assembly. It was agreed that attending the
first talks would be representatives of the ELN-FARC, Inte-
rior Minister Serpa, Schmidbauer, and representatives of the
Colombian and German Catholic churches.
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According to the Colombian media, the German Catholic
representative to the talks was to have been Bishop Karl Leh-
mann, current president of the German Bishops Conference
and a member of the board of the Catholic Church “charity”
Misereor, which EIR has identified as a key protector and
financier of the Zapatista terrorists in Chiapas, Mexico.

The role of the non-governmental organizations (NGOs)
in paving the way for the narco-terrorists’ pact with the
Samper government was most recently demonstrated by the
actions of two leading self-proclaimed “human rights”
groups, London’s Amnesty International and George Soros’s
Human Rights Watch, based in Washington, D.C. Both NGOs
have come out in the past month calling for a suspension
of U.S. anti-drug aid and equipment to Colombia’s Armed
Forces, which they claim is going to support “killer networks”
inside military and paramilitary forces “obsessed” with fight-
ing the guerrillas.

The NGO intervention is timed to affect the outcome of a
multi-agency report requested by President Clinton, on the
degree to which drugs and terrorism are one and the same
enemy in Colombia. The NGO argument that fighting drugs
cannot be confused with counterinsurgency, is deliberately
intended to tilt the balance in favor of narco-terrorism.

National security threat

In a television news interview with Germany’s Channel 1
on Nov. 18, Richard Meier, the former director of Germany’s
counterespionage unit, characterized Mauss as a typical ex-
ample of the privatization of operations that “ought to be
belong to the domain of the state.” This privatization of
intelligence operations, Meier warned, was cause for major
concern, because of its scope.

A similar sentiment was sounded by Colombian Prosecu-
tor General Alfonso Valdivieso, who described Mauss’s ac-
tivities as “a threat to national security. ... Imagine that
individuals linked to multinational companies can be the
objects of a kidnapping, and that the very mechanisms
through which their ransoms are negotiated, are encouraging
and promoting the kidnapping! If these [ransom negotia-
tions] correspond to schemes outside the expressly open and
formal knowledge of the Colombian authorities charged with
these same activities, it is very worrisome.”

Antioquia Governor Uribe Velez was more specific, de-
manding that the international networks behind narco-terror-
ism be defeated:

“We accept the international community’s offer to help
us overcome violence. But, Mr. Mauss is simply an interna-
tional agent at the service of the guerrillas and of administra-
tive corruption. A person who interferes with Colombian
authorities, who pressures the families of kidnap victims,
violates Colombian law, and takes part in administrative
corruption, cannot be at the service of humanitarian actions
that favor peace. If we are to defeat the guerrillas, we must
dismantle international complicity!”
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Bush consorts with
criminals, Moonies

by Katherine R. Notley

Ex-U.S. President George Bush descended on Brazil, Argen-
tina, Venezuela, Uruguay, and Peru late last month, consort-
ing with such low-life as Venezuela’s ex-President Carlos
Andrés Pérez (convicted of malfeasance and impeached);
Rev. Sun Myung Moon, at a banquet in Argentina; and Bra-
zil’s disgraced businessman Mario Garnero of Brasilinvest,
who had joined Henry Kissinger’s debt-for-equity looting
schemes back in 1982.

Bush only seemed tobe ignoring the enormous press cov-
erage that Ibero-American media had given in September to
EIR’s exposé of his command role in the Contras’ running
drugs into the United States in order to pay for their guns.
However, his scanty tolerance for exposure cracked (so to
speak) on Nov. 25, when he ordered the arrest of three Peru-
vian members of the Ibero-American Solidarity Movement
(MSIA), as they peacefully distributed a political statement
outside the hotel where he was speaking. The three co-think-
ers of Lyndon LaRouche were released after word of Bush’s
latest blow for “democracy” went out internationally.

ECO international TV network, which broadcasts
throughout Ibero-America, the United States, and Spain, in-
cluded a segment showing an MSIA activist wearing a Bush
mask and a striped prison uniform, with the inmate number
12333 (Executive Order 12333 set up Bush’s secret govern-
ment apparatus in 1981). Local Lima media also covered the
protest cum street theater.

The MSIA statement that brought about Bush’s enraged
explosion read: “George Bush should be denied entry to our
country on national security grounds. The drug kingpin’s en-
try into Peru will mean the promotion of the drug trade. . . .
In the United States, there is a growing scandal over his role
in running the operation to introduce crack cocaine into the
country’s main cities. . . . Bush was not only aware of the
operation, but he was the head of a secret apparatus within
the U.S. government that flooded U.S. cities with tons of
drugs, on the pretext of helping the Nicaraguan ‘Contras.” ”

Bush’s five-country tour was aimed at consolidating his
“new world order” of free trade and “democracy.” He had
made an earlier stopover in Brazil, on Nov. 21-22. His host
there, Mario Garnero, had had to flee Brazil in 1985, to escape
the jail time he faced (up to 12 years) from charges that he
and three other Brasilinvest officials had committed “fraud,
embezzlement, 1 trillion cruceiros [$224 million] in flight
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capital, and organizing a mafia.”

In Venezuela, Carlos Andrés Pérez, who was just released
from house arrest, crowed that he had “a magnificent friend-
ship with President Bush,” after their Nov. 20 meeting. Days
earlier, Pérez had met with Colombia’s President Ernesto
Samper Pizano, who has been denied entry to the United
States, because of his open ties to the cocaine cartels.

Bush, the drug ‘capo’

In Argentina, Bush’s host was self-styled messiah Rev.
Sun Myung Moon, who paid him an honorarium said to be in
the high five figures, to speak at a dinner in Buenos Aires on
Nov. 23. A statement issued by the executive committee of
the Movement for National Identity and Ibero-American Inte-
gration (Mineii), led by imprisoned Argentine nationalist Col.
Mohamed Ali Seineldin, called Bush “one of the fathers and
creators of the ‘New World Order,” recently named by his
own countrymen as the ‘Capo di capi’ of drugs, responsible
for having poisoned his own people with this terrible plague.”
And Moon “has been accused more than once of being an
arms trafficker, a charge that has never been denied,” the
statement said. .

The Moonies reportedly own a controlling interest in
weapons manufacturer Tong Il Industries. According to the
Nov. 19issue of Argentina’s La Nacion, Moon plans to open
a university in Ciudad del Este, Paraguay, in the triangular
border region with Argentina and Brazil, “an area that reput-
edly shelters terrorist groupings.”

InBuenos Aires, Bush, who has been getting vast amounts
of money from the Moonies, which he hopes to use to buy
the White House for his son, Texas Gov. George W. Bush,
lavished praise on himself and another ex-President turned
fugitive, Mexico’s Carlos Salinas de Gortari, for “fathering”
the North American Free Trade Agreement (NAFTA). He
called for NAFTA'’s immediate expansion to Chile and Ar-
gentina. And, as he had earlier done in Brazil, Bush held out
an olive branch to the Castro regime in Cuba. The Bush crowd
hopes to return Cuba to the days when it was a “free trade”
playground for mobsters such as Meyer Lansky. Bush also
bragged that he personally helped save Argentina’s “democ-
racy,” by coming to the country in 1990 to lend support to
President Carlos Menem against Colonel Seineldin’s insur-
rection.

He then hailed Moon for his “foresight and vision”; Moon
responded by regaling banqueters with a litany of odd sexual
and scatological references: “When you defecate, do you use
amask? This is no laughing matter, this is serious.” He contin-
ued, referring to himself in the third person, “When you were
kids, did you ever taste the cooties from your nose? . . . Why
didn’t you feel they were dirty? Because that’s a part of your
body. The Reverend Moon has discovered something that no
one else had thought about.” From Argentina, Bush went with
Moon to Montevideo, Uruguay, where the Korean was to lead
an “evangelization seminar” for 4,500 Japanese maidens.
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Long-overdue debate held
on U.S. policy toward Sudan

by Linda de Hoyos

The Carnegie Endowment for International Peace headquar-
ters in Washington, D.C., was the scene Nov. 20 of a highly
unusual event: a free and open debate on U.S. policy toward
the key African nation of Sudan.

Among the invited guests to the seminar were the official
representatives of John Garang’s Sudan People’s Liberation
Army and their U.S. “handlers”; Neil Livingstone, an interna-
tional consultant on terrorism, to explain why Sudan is listed
by the State Department as a terrorist state; and the two em-
ployees of the Baltimore Sun, Greg Kane and Gilbert Lewth-
waite, who went to Sudan in July on a trip orchestrated by
British House of Lords Deputy Speaker Baroness Caroline
Cox to “buy a slave.”

But also in attendance, was the ambassador from Sudan
to the United States, the distinguished Mahdi Ibrahim Mo-
hamed, who was given an opportunity to answerevery charge
and to deliver the major speech at the luncheon following the
seminar. As well, on hand was the entirety of the Schiller
Institute-organized fact-finding delegation to Sudan—Ben
McGee, deputy speaker pro tem of the Arkansas State Legis-
lature; former U.S. Congressman Jim Mann of South Caro-
lina; Ben Swann, state legislator from Massachusetts; and
Tom Jackson of the Alabama State Legislature, along with
Muriel Mirak Weissbach, Lawrence Freeman, and this re-
porter.

The State Department had been invited, but backed out at
the last minute—perhaps when it heard the Schiller Institute
would be there.

The panels were on: 1) charges of terrorism against Sudan;
2) the civil war in the south; and 3) charges of slavery
against Sudan.

What clearly emerged from the seminar was a near-unani-
mous consensus that the evidence against Sudan as a terrorist-
sponsoring state is flimsy, to say the least; and that the charges
of slavery are capricious and dangerous. Notably, by the semi-
nar’s end, Sudan’s primary detractors had rushed to the de-
fense of British Intelligence in their attempt to defend a policy
of sanctions against Sudan on charges of either state-sup-
ported slavery or state-sponsored terrorism.

The seminar took place nine days after revelations in the
Washington Post that the United States is shipping almost

46 International

$20 million in military equipment to Ethiopia, Eritrea, and
Uganda, for the purpose of re-arming anti-Sudanese rebels
currently supported by all three: countries. Although State
Department spokesman Nicholas Burns denied that the
United States had a policy of using the three countries to
overthrow the Sudanese government, it is known that several
high-level meetings on Sudan have been held by the adminis-
tration, in which a “a very deliberate policy” decision had
been reached to take a tougher line, according to the Post.

Hearsay, but not evidence

First at bat was Neil Livingston, an international terror
expert with wide experience in the Mideast. The audience
expected to hear hard evidence as to Sudan’s role in interna-
tional terrorism, which has caused it to be placed on the State
Department list of “terrorist states.” Disappointment was the
reaction, however, when Livingston listed as the reasons: 1)
Sudan’s diplomatic, trade, and cooperative relations with
Iran; 2) the allegation that Sudan was involved in the assassi-
nation attempt against Egyptian President Hosni Mubarak in
Addis Abeba, Ethiopia, in June 1995; and 3) allegations that
a Sudanese national was involved in the 1994 Sheikh Rahman
plot to blow up the United Nations.

Livingston admitted in his speech that Sudan was being
“demonized” on terrorism, and that the United States was
not launching such attacks against what he called the “two
main terrorist states,” Iran and Syria.

Sudanese Ambassador Mahdi Ibrahim had little diffi-
culty fielding these charges, pointing out, first off, that Sudan
has always denounced terrorism, and second, that Sudan—
unlike its neighbor Egypt—has no history of internal terror-
ism. “Terrorist action is not how we solve our political
disputes,” he reminded the audience. As for Sheikh Rahman,
the ambassador implied that the sheikh had been ‘“sheep-
dipped” through Khartoum, where he was granted a visa to
the United States by the American ambassador. On the mur-
der attempt against the Egyptian President, he pointed out
that all persons known to be involved in that attempt were
Ethiopian nationals, and that those caught were tried in secret
in Ethiopia!

Amid complaints that Livingston had not presented any-
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thing but hearsay, it was pointed cut from the audience, and
then confirmed by Mr. Mahdi, that Sudan had ended its open-
door policy toward all Arabs and had expelled any foreigners
believed to be representatives of organizations carrying out
terrorist acts, including from the Islamic Jihad and the Hez-
bollah.

In conversation with this reporter, Livingston was asked
whether the United States had taken any action in concert
with Egypt and Israel, which have both protested that terrorist
actions directed against their countries were coming from
persons and capabilities located in London—not in Sudan!
Livingston answered that the United States had taken no such

action, because we have decided that Britain “is a free and
open society with a tradition of harboring dissidents of other
countries, as long as they do not carry out terrorist acts there.
But you are right, it is a thorny issue.”

‘The British aren’t a major player’

The next session brought to the fore Ted Dagne, former
Congressional aide to Rep. Harry Johnston (D-Fla.), when
Johnston was chairman of the Africa Subcommittee in the
House. As later remarked by former Congressman Mervyn
Dymally (D-Calif.), who served on the Africa Subcommittee
for 12 years, Dagne’s presentation on the civil war in southern

Security Council delays
decision on embargo

The United Nations Security Council Nov.21 delayed fora
month a decision on implementing an air embargo against
Sudan. The council had decided on Aug. 16 to impose the
air ban, but had postponed setting a date for its entry into
force for at least 90 days, pending a report from Secretary
General Boutros Boutros-Ghali. The sanctions are to be
imposed for Sudan’s supposed failure to hand over three
alleged suspects in the June 1995 assassination attempt
against Egyptian President Hosni Mubarak. The Sudan
government, which has cooperated with investigations of
the attempt, has maintained that the three suspects are not
in Sudan, and hence cannot be extradited.

“Sudan hopes the delay will be a chance for weighing
facts so that a fair resolution . . . will be adopted by the
Security Council,” Mustafa Othman Ismail, the state min-
ister at the Foreign Ministry, was quoted as saying.

In May, travel and diplomatic sanctions were placed
on Sudan for its failure to hand over the suspects, despite
an interview in Al-Hayat newspaper in April with suspect
Mustafa Hamza, from Afghanistan, in which Hamza said
that none of his accomplices were in Sudan and that the
Sudanese government had nothing to do with the assassi-
nation attempt on Mubarak.

Then again in August, at the behest of Britain and the
United States, the UN Security Council passed another
resolution for escalated sanctions against Sudan, this time
targetting Sudan’s international airlines.

This time, however, when the council discussed the
secretary general’s report during private consultations on
Nov. 21, France called for a 30-day delay in deciding on a
date for the air embargo, to allow time for a report on
the humanitarian impact of the new measures. This was
supported by Russia and Egypt, whose lead on the Sudan

issue is usually followed by other council members.

Egypt has at various points indicated its reluctance to
join intensified efforts to destabilize the Sudanese govern-
ment, since the plunging of Sudan into chaos would likely
cause the blowup of the entire region, threatening Egypt
itself.

The airembargo would have dire humanitarian effects,
such as preventing imports of medicines and travel abroad
by thousands of Sudanese seeking medical treatment. The
air embargo, decided in principle in August, would require
all countries to deny permission to aircraft registered in
Sudan, or leased or operated by Sudan Airways or the
Sudanese government, to take off from, land in, or overfly
their territory.

There is also news, this time coming from Cairo, that
indicates that the three suspects are not in Sudan, making
itimpossible for Sudan to comply with the resolution. The
Egyptian government daily Al-Ahram reported Sept. 26
that Hamza and Shmet, the two terrorists accused of the
assassination attemptagainst Mubarak, killed the third ter-
rorist and then fled to Afghanistan and Kenya, respec-
tively. The paper claims that they were in Sudan, but left
“before the imposition of the UN Security Council’s sanc-
tions on Sudan.”

Although the paper claims that Sudanese intelligence
helped the twoescape, the report nonetheless indicates that
not even Egyptian intelligence believes any suspects are
in Sudan.

While the UN Security Council has delayed action,
the Clinton administration has taken new unilateral action
against Sudan. On Nov. 22, President Clinton signed a
Proclamation for “the suspension of entry as immigrants
and non-immigrants of persons who are members or offi-
cials of the Sudanese government or armed forces.” The
Proclamation states that the motivation for the measure is
Sudan’s failure to comply with the UN Security Council
Resolutions 1044 and 1054, which demand Sudan’s extra-
dition of the suspects.—Linda de Hoyos
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Sudan was an apologia for John Garang’s SPLA. Instead of
an “objective presentation, one would think that Ted repre-
sents the SPLA here,” Dymally noted.

In what could have been a veiled reference to the U.S.
policy intent reported in the Washington Post on Nov. 11,
Dagne claimed that the civil war would end soon—without

-giving any reason except his prediction that the government
of Sudan President Omar Al-Bashir would soon fall.

At this point, the fact-finding delegation that had visited
Sudan in September (see EIR, Oct. 11, 1996), including in
the hinterlands such as the Nuba Mountains region, made its
presence known. Ben McGee answered Dagne’s complaints
thatthe 1996 elections held in Sudan were bogus, by pointing
to the undisputed fact that the 75% voter turnout in Sudan far
exceeded the voter turnout in the United States in the 1996
Presidential elections—in which only 50% of all registered
voters came to the polls. Attempts later in the seminar to
sweep aside this reality failed repeatedly.

Members of the delegation also said that they had visited
adherents of various religious faiths other than Muslim, and
that all were free to practice their religions in Sudan—in
contrast to the charges of religious oppression lodged against
Sudan by Baroness Cox’s Christian Solidarity International.

Muriel Mirak Weissbach of the Schiller Institute, who
travelled with the fact-finders to Sudan, asked Dagne to ex-
plain his precise relations to Baroness Cox, whose so-called
Christian Solidarity International has targetted Sudan. It is
Cox, with Dagne’s help, who has run the anti-Sudan circuses
in the U.S. Congress, where only those Sudanese who oppose
their country’s current government are permitted to speak.

To the contextual evidence of his working with Cox,
Dagne limply answered that the “the British are not a major
player in this region.” Given that Britain was the colonial
master of most of East Africa up until the 1960s, Dagne’s
protests, though they mightbebelieved by elementary school-
children, could not be taken seriously by the Sudanese experts
assembled in the room.

The high-strung representative of the SPLA, Steven
Wondu, also brushed aside all discussion of the British apar-
theid policy that divided Sudan between north and south dur-
ing the colonial period.

The smell of a hoax

It was the last session of the seminar—on the charges of
slavery against Sudan—which most glaringly exposed the
web of lies that has been spun to justify the crusade to bring
down the Sudanese government.

The session was opened by former Rep. Mervyn Dymally,
who told the audience that the charge of slavery in Sudan was
new—in all his 12 years on the Africa Subcommittee, this
charge had never been brought to his attention. The only rea-
son he could see that it is surfacing now, he said, is because
“itis a very emotional issue for 40 million Americans.”

Chargesof slavery in Sudan are the ostensible justification
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for a bill demanding sanctions against Sudan sponsored by
Rep. Donald Payne, outgoing chairman of the Congressional
Black Caucus.

The audience was then treated to the entertaining tale told
by Gilbert Lewthwaite of the Baltimore Sun, of how he and
his sidekick Greg Kane discovered slavery in Sudan. Even in
his presentation, Lewthwaite said that the slave-master from
whom he and Kane “bought” a slave, was terrified and would
not give his name, because he said thatif the government were
to find out, he would be executed. Nevertheless, Kane and
Lewthwaite both claimed that the Sudanese government is
“turning a blind eye” to slavery.

Furthermore, they admitted that they had gone into Sudan
illegally and had “bought” the slave in rebel-controlled terri-
tory. In his reply, Ambassador Madhi reported that he had
asked both journalists to go to Sudan with a legal visa and
assured them they would be permitted to go anywhere they
wanted and to talk to whomever they pleased. They had de-
clined the invitation. Lewthwaite retorted that this was be-
cause the ambassador could not guarantee that they would be
able to meet the President of Sudan personally! Representa-
tive Dymally castigated the two reporters later for what he
called the “height of arrogance” to demand that they would
not pursue an investigation unless they were permitted to meet
with the President of a country himself.

And, as the two were forced to admit, their entire venture
had been aided by Baroness Cox’s Christian Solidarity Inter-
national. By the session’s end, Lewthwaite could not even
vouch that he himself had not been a (possibly unwitting)
participantin an event staged entirely by Cox and her confed-
erates.

But the final blow to the Baltimore Sun employees came
from Dr. Stanley Smith, of the Dymally Corp., who delivered
an eloquent speech on the fundamental difference between
finding a slave in some location, and the “institution” of slav-
ery, as it existed in the United States before the Civil War.
The institution of slavery, he said, is backed up by the state,
by the courts, by the churches, and is completely integral to
the entire economic structure.

“In the United States, we had the Dred Scott decision of
the Supreme Court, that said that a slave could be nothing
more than a piece of property. We had to fight an entire Civil
War to rid ourselves of the institution of slavery.” In contrast
to this reality, Smith said, the charges brought by the Balti-
more Sun employees are capricious. Nevertheless, they have
the power to severely hurt the Sudanese people. “There are
proposals for sanctions against Sudan on the basis of these
charges,” he said.

In suchmanner, the variousjustifications the State Depart-
ment and the press have put forward for skewering Sudan
internationally were exposed as either hearsay or downright
fabrications, traced back to British outlets. What was not re-
vealed at the seminar, is why the State Department persists in
its policy nonetheless.
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‘As goes Alrica,
so goes humanity’

The Schiller Institutes internationally have launched emer-
gency mobilizations demanding immediate action to halt the
genocide in Africa. Central to the effectiveness of such a
mobilization, declare the institutes, is that the United States
break with the geopolitical rat’s nest created by the French
and British and their media retainers, whose malicious lies
about “Zairean rebels,” “Hutu militias,” and “returning refu-
gees,” have deliberately sown confusion and encouraged in-
action.

Inacallto U.S. clergy, “As Goes Africa, So Goes Human-
ity,” the institute demanded of the U.S. governmentthat, con-
trary to allowing a racist, neocolonial division of Africa, “na-
tional borders must be protected right now at all costs, or else
millions will certainly die. The United States must insist upon
this. Our nation must offer, separate from any international
force, to work with the Zairean government to preserve the
territorial integrity of that nation through logistical support,
and food and medicine delivery, in the eastern provinces. If
we do not act immediately, we could see Zaire, Tanzania,
Rwanda, Burundi, Uganda, and other nations disappear from
the map, just as Poland, Czechoslovakia, and many of the
nations of Europe disappeared in the 1930s and early 1940s.
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“The United States must immediately dispatch all neces-
sary food aid to this area to keep the refugees—80% of whom
are women and children—alive. At least 300 human rights
observers must be sent to the area to monitor the behavior of
the Tutsi-based military regime in Rwanda, as the refugees
return, so that there is in fact no further threat of ‘ethnic
cleansing.’. . . If this is not done, world civilization will have
crossed the threshold of decency. It will perish, because its
merciless indifference will have proven it morally unfit to
survive.” The institute has called for weekly candlelight vigils
at America’s houses of worship.

AtaNov. 14 demonstration at the White House, the Schil-
ler Institute was joined by Burundi’s former ambassador,
Jacques Bacamurawanko, who was interviewed at the site by
French television. A statement sent by Bishop John Ricard,
chairman of the Catholic Relief Services, was read, demand-
ing relief for the “over 80,000 children and their families—
over 700,000 people— . .. at imminent risk of death from
starvation and disease as a result of war in eastern Zaire.”
A joint call for action by CRS and the National Council of
Catholic Bishops was similarly issued to Secretary of State
Warren Christopher on Nov. 22.

In Europe, the Schiller Institutes are circulating a call for
action in Germany, Sweden, Denmark, Italy, and France. At
a Nov. 2 demonstration by Rwandans living in Germany,
institute representative Uwe Friesecke was asked to speak on
the demand for action sent to Chancellor Helmut Kohl. At a
candlelight vigil in Bonn on Nov. 21, the institute unfurled a
banner: “Stop the Genocide in Africa.”

A joint demonstration of
Rwandans and the
Schiller Institute in
Bonn, Germany, Nov. 2,
1996. Schiller Institute
leader Uwe F'riesecke
(left) carries a sign that
reads, “Thousands are
dying in Zaire—and the
West looks on! A
shocking scandal.” The
Rwandans’ banner
reads, “Rwanda needs
democracy.”
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Alfred Heineken plots
the breakup of Africa

by Claudio Celani

Is it a coincidence that the ethnic cleansing now ongoing in
Zaire has broken out in a border area economically domi-
nated by a multinational corporation, whose chairman is a
propagandist for the division of the world along ethnic lines?
The answer is: no. Especially because the corporation is part
of that Anglo-Dutch imperial establishment which is the
main driving force behind the effort to destroy Zaire and
take over its immense reserves of raw materials. The name
of the corporation is Heineken, and its chairman, Alfred H.
Heineken, is a member of Prince Philip’s 1001 Club. In
central Africa, along with the genocide, a “nation-cide” is
being perpetrated: the destruction of national states in favor
of the one-world dictatorship pursued by the British Empire.
Heineken is playing an important role in that.

Heineken Corp., the second-largest beer producer in the
world, has six breweries in Rwanda, Burundi, and eastern
Zaire, exactly in the border area of the three countries where
the current conflict is raging. It is the largest employer in
the region, accounting for 40% of the entire tax revenues
of the Burundi government. Burundi is, together with
Rwanda, the aggressor against the Hutu-dominated eastern
Zaire population. Heineken’s activities in central Africa in-
volve one-fifth of the staff of the corporation internationally:
In Burundi and Rwanda, they have 2,500 employees. The
company now complains that, due to the “racial war,” they
are losing their workforce, which is fleeing from the produc-
tion lines. As large as such economic damage may be, it is
relatively unimportant to Alfred Heineken and his oligarchi-
cal bosses. More important, is the higher game which is
being played.

EIR has already documented Heineken’s role in promot-
ing the breakup of nation-states (EIR, Sept. 2, 1994). In
1992, Heineken published a study, called “Eurotopia,” in
which he laid out a project to create 75 mini-states in place
of the current European nations. Such mini-states, Heineken
proposed, should be organized along ethnic and demographic
lines, so that the new “states” would each have a population
of 5-10 million. Heineken wrote that “the present nation-
states are rather artificial, and relatively new inventions. For
instance, a German or Italian state never existed before the
second half of the 19th century.” Heineken recommended
that the royal families of Europe be so organized as to
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become “sovereigns of the new states.”

In a telephone discussion with this author in summer
1994, Heineken defended his scheme by arguing that “south-
ern Italians, for instance, are not fit for industrial jobs.” That
Heineken’s project for Europe was not just a utopia, was
shown that same year, when a minister in the Italian govern-
ment, Northern League member Francesco Speroni, pub-
lished a proposal to divide Italy into ten independent new
regions, which were almost a photocopy of Heineken’s initial
project. Another useful tidbit to keep in mind about Heine-
ken, is that he was the employer of the late Maj. Louis
Mortimer Bloomfield, head of Permindex, otherwise known
as “Murder Inc.” Permindex, as New Orleans District Attor-
ney Jim Garrison discovered, played a central role in the
assassination of President John F. Kennedy. Bloomfield, a
Canadian citizen, was also director of the Heineken brewer-
ies in Montreal (see article, p. 66).

The Heineken gang

Heineken lists three persons in his paper, whom he is
spiritually indebted to: the British historian Cyril Northcote
Parkinson and the Dutch professors H.W. Wesseling and
W.L. van den Doel.

1. Parkinson, now deceased, authored an article in the
magazine Regional Contact in 1987, in which he wrote that
“the remedy” for the fact that nations are “too big and too
powerful,” is “to divide up the big nations until all parts are
small enough to be safe.” He wrote that existing nations
should be replaced “by reviving the smaller and older princi-
palities such as Burgundy, Picardy, Normandy, Navarre.”
Parkinson had studied the history of why the Dutch East
India Company went bankrupt, and concluded that the com-
pany had become too unwieldly, because it failed to give
autonomy to its local units. Parkinson wrote many books
on British imperial strategy, including one entitled Britan-
nia Rules.

According to Dutch journalist Barbara Smit, author of
an unauthorized biography just published in the Netherlands
(A Life in the Brewery), Parkinson’s work has been continued
after his death, by his followers in Britain.

2. H.W. Wesseling is a prestigious figure in the Nether-
lands. Chairman of the History Department at Leiden Uni-
versity, Wesseling has been the tutor of Holland’s crown
prince; he was the founder and director of the Netherlands
Institute for Advanced Studies in Humanities and Society.
EIR spoke to a member of the institute, Jean Luc Vellut,
who happens to be an expert on Zaire. According to Vellut,
the main reason for the conflicts in Africais that “what failed
to take root in Africa is any form of large-scale organization:
large-scale bureaucracy, state enterprises, universities.” An-
other reason, he says (without mentioning the fact that Zaire
is the victim of aggression), is “demographic pressure.”
There are emigration flows toward Africa’s central region,
where population density sometimes exceeds 300 persons
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per square kilometer. “And they all live off agricultural
products!” Vellut had to admit that accusations that Britain
and France are supporting the warring parties “are not en-
tirely false,” but regretted the fact that Zaire’s President
Mobutu Sese Seko “is regaining influence through the
events, because many see him as the only figure who could
bring back stability.”

3. Heineken’s third mentor, L.H. van den Doel, was
more explicit: Africa needs recolonization, he explained to
EIR. “The problem in Africa is that the colonial powers did
not develop a proper colonial state. I think it is nonsensical
to say that what is going on now in Zaire is because of racial
differences. If you take Asia, it is full of countries with such
differences, but you do not have conflicts. Why? Because
colonial powers there had more time to build up a bureau-
cracy.”

Van den Doel used the example of Indonesia, a former
Dutch colony:

“In 1800 they started to develop a large bureaucracy.
It took them 150 years, about five generations of training
Indonesians in the right framework. In Africa, instead, al-
though the current states were defined in the 1885 map, in
reality, colonies did not exist. There was no real presence
of colonial powers before the end of World War II, when
the so-called second colonial occupation started, with the
Belgians, the French, and the British. But it lasted only ten
years; they had not even half a generation.”

Van den Doel admits that talking about the necessity of
recolonization is controversial, but, seen from a “technical”
standpoint, that is what is needed. It could also take place
under the auspices of the United Nations, he said. However,
before that, the process of destruction is inevitable and un-
stoppable.

Van den Doel does not give any importance to national
borders. “All states are artificial,” he said, and took the
example of Italy. “In 1860, when the nation was united,
Italian was spoken by 5% of the population. The national
identity was imposed on the Italians. Any identity is artifi-
cial.” For him, it is matter of indifference, whether the entity
is local, regional, or national. The definition of a nation—
or, as an alternative, of a collection of regions, such as the
Northern League is proposing in Italy—has the same value.
“How do you define a region? There are no criteria. It is a
political question: that entity will be realized, according to
which faction prevails.”

With the help of Parkinson, Wesseling, and van den Doel,
Heineken produced his “Eurotopia” projectin 1992. He sent a
copy of itto his friend George Bush, at that time still President
of the United States. According to the Wall Street Journal of
Sept. 1, 1992 (European edition), Bush wrote back to Heine-
ken that he had found his proposals “intriguing and innova-
tive.” Luckily, two months later, Americans voted Bush out of
office, although he and his operatives are still doing their best
to steer policy in Washington.
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Chinese prof. refutes
Huntington thesis

by Mary Burdman

American political scientist Samuel Huntington’s efforts to
set up an international crisis between Western nations and
the entire rest of humanity, are sensationalist, short-sighted,
groundless, and based on shallow understanding, wrote Chi-
nese Prof. Xiao Gonggqin of Shanghai Normal University, in
areasoned, well-developed essay on the truth about Chinese
history and culture. The essay was published in the official
China Daily on Nov. 20.

Huntington is a particularly venal and intellectually no-
weight exemplar of the Harvard University academic class,
as any reader of his notorious 1992 article, “The Clash of
Civilizations?” knows. He is well-positioned, however. As
Professor Xiao noted, Huntington’s “wildly controversial”
article was published (as is his more recent “The West Unique,
Not Universal”) in the U.S. “quarterly establishment journal
Foreign Affairs.” Foreign Affairs is published by the New
York Council on Foreign Relations, the U.S. branch of Great
Britain’s Royal Institute of International Affairs (RIIA, or
Chatham House).

Huntington’s newest article, which is excerpted from his
new book, The Clash of Civilizations and the Remaking of
World Order (New York: Simon and Schuster) are the latest
links in the British geopolitical-forged “ring around China,”
which EIR Founding Editor Lyndon LaRouche exposed in
his strategic study, “Ring Around China: Britain Seeks War”
(see EIR, Nov. 22).

British imperial ideology

Professor Xiao wrote his essay in response to Hunting-
ton’s latest provocations, a series of speeches given in Singa-
pore, Malaysia, and India over the past few months. The es-
sence of his lurid geopolitical thinking, is exemplified in an
interview Huntington gave to the German magazine Der
Speigel, published in its Nov. 25 issue under the headline
“And Then, the Atom Bomb . . .” In it, Huntington raises the
specter of World War III between an East Asia allied with the
Islamic nations on the one side, and “the West,” on the other.
His “West” excludes all developing sector nations, including
those in Ibero-America. Western weakness, Huntington tells
Der Spiegel, is already having effects in the big nations that
comprise what he calls other “cultural spheres,” especially
China.

International 51



His “solution” is that the West must abandon any idea of
having auniversalculture;the United States and Europe must
develop their “specific” mutual tendencies; and the United
States, whose population overwhelmingly derives from im-
migration, must now halt this flow, to prevent any “multicul-
tural” society from developing.

This “solution” is also put forward in his November/De-
cember 1996 Foreign Affairs article, “The West Unique, Not
Universal.” In this location, as in other of his pieces, Hunting-
ton betrays no understanding whatsoever, of the true under-
pinnings of Western Judeo-Christian civilization, but mainly
portrays “Western civilization” as an epiphenomenon of Brit-
ish values, including the “free market,” “limited govemn-
ment,” and the like. In this more recent article, he goes so far
as to publish a photo of the British Parliament, meeting in
1888, as an exemplar of Western institutions! He then posits
a conflict between this “West” and the rest of the world, in
order to justify various British geopolitical concoctions, such
as a “European-American free trade agreement,” supposedly
aimed at strengthening “the West” against an increasingly
hostile non-Western world.

A reasoned response

Professor Xiao neatly exploded some of Huntington’s
particular mythologies, in this case concerning China.

The answer to all of Huntington’s provocative questions
about China’s alleged expansionism, belligerence, and
“threat,” is “No,” Professor Xiao wrote. Unlike people from
other ancient civilizations, Chinese people “traditionally do
not care much about the differences in race and nationalism.”
Ancient Chinese civilization was “distant from other cul-
tures,” and it was very difficult for the population to form a
“national self-awareness based on race and nationality.”

“Only in modern times did they come to recognize the
conception of the state, and only then did modern nationalism
come into being,” Xiao wrote. Modern nationalism developed
inthe 19thcentury in China, under the pressure from external
aggression from the Western powers. It was “from the very
beginning a response to national crisis,” because Chinese in-
tellectuals, especially, saw that only a united China could
fight off Western aggression.

This history, Xiao wrote, is the basis of current Chinese
indignation at the “lack of repentance” of some Japanese for
their wartime brutality, or “the support some U.S. politicians
give to ‘independence’ for Taiwanand Tibet,” or their opposi-
tion to China’s joining international organizations. However,
these are specific cases, which have “nothing to do with ab-
stractconceptions or religious doctrines.” In the 19th century,
China’s nationalism was a response directly to the scale of
the threat from the imperialists, especially to the Chinese
population’s living conditions.

Modem Chinese nationalism has no religious base, Xiao
wrote. Traditional Chinese religions do not play an active
political role. Also, Buddhism and Taoism do not promote
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the idea of “redemption,” as Christianity and Judaism do. “In
its pursuit of national interests, Chinese modern nationalism
has never employed the doctrines of redemption to reshape
the world; the concept of the individual’s duty to the nation
has never been expanded beyond the realm of national ter-
ritory.

“China’s modern mainstream nationalism is secular in
nature. Its goal is to ensure the survival of this nation, and
keep it from being destroyed by the Western powers.”

Confucianism and rationality

Indeed, Confucianism, which is so disparaged by the irra-
tional Huntington, rather than being expansionist, attaches
great value to “rationality, the golden mean, peace, and self-
control and forgiveness. This inclination, combined with the
fact that Chinese people have traditionally been negligent of
the differences in nationalities, determines that nationalism
in China shall not turn irrational, radical, or expansionist,”
Xiao wrote.

Yet despite this Confucian tradition, the rapid rise of
China is causing “misgivings” among some Western powers,
he wrote. The basis for their demand to contain China,
is fears that China’s growing economy, and rising living
standards for its 1.2 billion people, especially in energy
consumption, will “undermine their interests.” As well,
China is no longer valued as a “counterbalance” to the former
Soviet Union.

Such “short-sightedness” only provokes “responsive”
nationalism in China, Professor Xiao wrote, “which will
grow stronger with increasing outside pressure.” But if there
is détente, and if China’s national livelihood “encounters no
major challenges from the outside world,” Chinese national-
ism will prefer “the peaceful co-existence of all national-
ities.”

Why do some in the West predict otherwise? First, they
are “bent on making news,” using such sensationalist allega-
tions as Chinese national belligerence. Second, they have
only a shallow understanding of Chinese psychology and
culture; they assume that all nationalism is like “capitalist
nationalism,” and has a belligerent bent. While Western
nationalism in the last century—as experienced by China—
was aggressive, “for China this is not necessarily true,” Xiao
wrote. In addition, there are “mixed feelings toward the
prospect of China becoming a world power.” Out of such
qualms arises paranoia, and it is that which is “the conflict
of civilizations,” Xiao wrote.

Most Chinese now feel that opening to the world has
done China “more benefit than harm”—in sharp contrast to
the 19th century and early 20th century, he wrote. The West
would do a “great service to global peace and stability” to
treat China in a “mature, rational, and mild way, keep open
the channel for dialogue and understanding, and refrain from
judging China on prejudice and provoking it in an unproduc-
tive manner,” Xiao concluded.
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Report from Bonn by Rainer Apel

Labor’s battle with the ‘pyromaniacs’

The new program of the trade union federation looks promising,
although some “green” spots remain.

While the 550 delegates to the con-
vention of the DGB, the Germanlabor
federation, were streaming into Dres-
den to debate their new policy plat-
form, the media and politicians were
showing quite some nervousness. It
has become evident that an increasing
number of union membersis no longer
willing to leave unanswered the con-
tinued attacks on living standards and
social programs on the part of the
banks, numerous business managers,
and the government.

Many labor unionists have come
to the conclusion that the DGB can no
longer appeal to a “consensus” with
the management that no longer exists;
rather, it has to clearly address the fact
that there is a fundamental conflict be-
tween those who want to keep the so-
cial welfare state intact, and those who
want to dismantle it. :

The new DGB policy platform, re-
placing one dating from 1981, reflects
the belief that labor must become
much more aggressive, to be able to
defend its genuine interests against the
budget-cutters.

After a fierce three-day debate
among the two main currents at the
DGB convention (the “pro-consen-
sus” faction and the ‘“‘confrontation-
ists”), the majority of delegates
adopted the new platform on Nov. 16.
It was not an overwhelming majority,
but it was enough to ensure that “com-
bat in defense of the social welfare
state” was officially written into the
new DGB platform. The most impor-
tant passage of the new document is
the following:

“The socially regulated market
economy [model] represents a great

historic advantage, against an unbri-
dled capitalism. The social market
economy has caused a high standard
of material wealth. But also the social
market economy has neither pre-
vented mass unemployment, nor the
waste of resources; nor has it consti-
tuted social justice.

“The present democratic and so-
cial order of the state is the result of
decades of societal and political con-
flicts. But it is neither stable nor guar-
anteed to last for all time. The end of
inner-systemic competition is system-
atically being utilized by representa-
tives of capital and of a neo-liberal
[free market] policy, to drive back
many of the social, co-determination,
and wage bargaining achievements
that constitute the societal quality of a
regulated market economy.”

The mood at the DGB convention
was reflected in the keynote address
on Nov. 13, by federation chairman
Dieter Schulte. He told the delegates
that the labor unions have a crucial role
to play, in the defense of the welfare
state and the social system against the
free market budget-cutters in govern-
ment and industry.

Schulte said that the labor move-
ment is committed to block those who
are “on the march toward an unbridled
free market economy and an authori-
tarian, anti-social republic.” The labor
unions, he said, “are faced with fierce
confrontations” with the “pyromani-
acs” who want to set the welfare sys-
tem on fire.

“We can fight; thatis what we have
demonstrated to the pyromaniacs. If
reason does not return to the camp of
the entrepreneurs, this winter will be a

very cold one, in the factories and of-
fices.”

DGB Vice Chairwoman UrsulaA

Engelen-Kefer used harsh words in
her interventions into the debate. She
mocked those politicians who do not
understand economic reality, but want
to bash labor, as “neo-liberal Zeir-
geist surfers.”

She also denounced the neo-con-
servative ideologues who are con-
vinced that, with their “sacred Three
Kings of the Zeitgeist: individualiza-
tion, flexibilization, globalization,”
they possess a magic weapon against
labor. But labor resistance against that

neo-conservative assault is real, and it

is possible to win this battle, she said.

Engelen-Kefer belongs to the
DGB faction that is usually portrayed
as “radicals” by the government and
the mass media, because she minces
no words in her frequent attacks on
the government’s austerity policies.
For example, in a statement issued
Oct. 29, she charged Finance Minister
Theo Waigel and the present govern-
ment with repeating the mistakes of
the budget-cutters who ruined the first
German republic in the early 1930s.
Waigel is about to act, she wamed,
“the way it was done during the world
economic Depression, at the height of
mass unemployment.”

Labor is definitely being revital-
ized. But one big weak spot remains
in the organizing work of the labor
unions, namely the fact that their lead-
ers (including Engelen-Kefer) have so
far proven unwilling to also attack the
one aspect of Zeitgeist that has in-
fected the German labor movement:
ecologism. Many unionists interpret
ecologism as another way of going
against “big industry,” which pre-
vents labor from looking for reason-
able managers to work with, in the
defense of, especially, aerospace and
other high-tech sectors of industry,
against the budget-cutters.
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Mubarak: We fear
unbridled terrorism

Egyptian President Hosni Mubarak told the
Italian daily La Repubblica of Nov. 18 that,
if Israeli Prime Minister Benjamin Netan-
yahu continues to stall the peace process,
“my principal fear is not war, but terrorism.
That is our fear. Uncontrollable terrorism. It
would not strike only Israel, but all neigh-
boring countries. Moderate Arab leaders
who are working for peace will have enor-
mous difficulty continuing down that road,
unless the other side responds to the desire
for peace.”

He continued that Israel’s claim to the
right of “hot pursuit” of terrorists into Pales-
tinian territory was fundamental: “It is not
only a problem of dignity. It is that the popu-
lation would rebel against the Israeli police
and could take revenge, and that would
never lead to an improvement in the situa-
tion. . . . I want to see the wheel of negotia-
tions turn, because a stall would be terrible.
Unless Israel respects precise commitments,
mistrust and suspicion will prevail. We are
already in that climate.” Mubarak added
that, in Egypt, public opinion is “in revolt
against Israel.”

Belarussians vote up
constitutional referendum

A political compromise between Belarus
President Aleksandr Lukashenko and the
parliament which had been highly praised
by Russian President Boris Yeltsin on Nov.
22, fell apart after Lukashenko went ahead
on Nov. 24 with a controversial referendum
seeking greatly expanded powers. Russian
Prime Minister Viktor Chernomyrdin, who
spent all night on Nov. 22 attempting to rec-
oncile Lukashenko and Belarus legislators,
blamed a group of deputies for sabotaging
the deal, but also criticized Lukashenko. The
President has been at odds with parliament
over his moves to rewrite the constitution to
widen his powers and extend his term of
office.

Referendum returns heavily backed Lu-
kashenko on all seven questions, most nota-

54 International

bly support for his new draft of the constitu-
tion. Election commission figures gave
Lukashenko the support of 70.5% of the 7.2
million registered voters, with a turnout of
84%.

Lukashenko said he would quickly form
new lower and upper houses of parliament
and decide the make-up of the constitutional
court, which has overruled a string of his
decrees, but will probably retain most of
the judges.

According to critics, the voting, which
lasted for two weeks, was stacked with
abuses and Lukashenko monopolized the
media. Viktor Gonchar, the voting commis-
sioner who was fired by Lukashenko on
Nov. 22 after he had vowed not to certify the
results, asserted that the turnout figure was
falsified. Turnout, even during the Presiden-
tial election in 1994, he said, “was lower.
The figures are simply fantastic.” Gonchar
said the turnout in big towns had been partic-
ularly high during the last four hours of
voting.

Pope John Paul to
visit Cuba next year

Pope John Paul II will visit Cuba, Vatican
and Cuban officials announced on Nov. 19,
following a 35-minute private meeting in
Rome between the pope and Fidel Castro.
The date of the visit has yet to be announced,
but speculation focuses on October 1997,
when the pope is scheduled to visit Brazil.

That change is coming in Cuba, is a
given today. A nasty brawl is raging, how-
ever, over what that change will be, with
British oligarchic interests, by and large,
dominating most options thus far. The per-
sonal intervention of the pope in Cuba opens
apotential flank against those dangerous oli-
garchic games.

The Castro regime s still the operational
command center for the continental narco-
terrorist force, the Sdo Paulo Forum. The
British government, and its allies in the In-
ter-American Dialogue and the New York
Times, insist that Castro, and his terrorist ap-
paratus, should stay in power, as long as
Cuba continues to open up for free market
looting. British and Canadian financial and

mining interests are already moving in big
with the Castro regime.

Other British-allied interests, typified by
the millionaire Cuban exiles’ club called the
Cuban-American National Foundation,
agree on free-market looting, but want the
Castro regime out. Jeb Bush works closely
with the CANF, while ex-President George
Bush plies his trade on both sides of the
street.

Brits, Playboy back
monarchy for Rwanda

Donald Foreman, secretary general of Brit-
ain’s Monarchist League, weighed in with
his solution to the Central African genocide
in a letter to the London Daily Telegraph—
restore King Kigeli V to the Rwandan
throne. After accurately describing how the
Belgian colonialists, in the 1960s, had set
the previously integrated Hutus and Tutsis
at each other’s throats, Foreman continues:
“Only the Mwami, King Kigeli V, who tradi-
tionally was deemed to have no race, could
exert a berating [sic] influence. In 1961, Ki-
geli went to Kinshasa for Zaire’s indepen-
dence celebrations. . . . The Belgian govern-
ment refused to let him return to Rwanda,
and announced, without his prior knowl-
edge, that there would be a referendum on
the future of the monarchy. . . . King Kigeli
now has political asylum in the United
States, where he devotes himself to issuing
pleas for tolerance, justice and reconcilia-
tion, and raising funds for relief projects in
his country. Itis not too late for him to return,
and unite his people in peace, as once they
were.”

Recently, the Monarchists’ bulletin ran
a photo of King Kigeli at the Playboy
Mansion in Los Angeles. With him was
Rev. K. Gunn-Walberg, the Monarchist
League “American Delegate,” and what the
caption describes as friends—three young
ladies, one of them scantily clad. The king
is not indifferent to other forms of wildlife,
either: During a trip to London in April, he
visited the offices of the Dian Fossey Fund,
“which seeks the preservation of Rwanda’s
endangered mountain gorillas,” said the
bulletin.
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Mugabe: Angola, Zambia
now facing instability

Angola and Zambia are flashpoints for re-
gional instability, according to Zimbabwe’s
President Robert Mugabe, who also chairs
the Southern African Development Com-
munity (SADC)’s political arm. Addressing
Zimbabweans in Rome, Mugabe said that
southern Africa is still threatened by insta-
bility—particularly Angola and Zambia. He
noted the problems with Angolan rebel
Jonas Savimbi, who will not have “face-to-
face talks with President Eduardo dos Santos
to iron out their differences and implement
along-standing peace accord.”

Mugabe noted that SADC leaders are not
happy with the decision of Zambian Presi-
dent Frederick Chiluba to ban former Presi-
dent Kenneth Kaunda from running in the
Presidential elections, through a constitu-
tional change barring those not born in Zam-
bia from entering the lists.

The major opposition to Chiluba is
Kaunda’s United National Independence
Party (UNIP), which called for voters to stay
home. President Chiluba has now fallen
from grace with western democratizers, who
are withdrawing their aid from the country,
visiting new hardship on Zambians already
reeling from austerity measures as Chiluba
pursues free-market policies and privatiza-
tion that have impressed the World Bank.

‘Der Spiegel’ misquotes
East Timor Bishop Belo

East Timor Bishop Carlos Belo, a co-winner
of this year’s Nobel Peace Prize, issued a
statement Nov. 20, calling on the German
weekly Der Spiegel to issue an apology to
the government and armed forces of Indone-
sia for distorting remarks attributed to him
inaninterviewpublishedin October. Bishop
Belo met with local government and military
officials at his residence on Nov. 18, before
releasing his statement.

The interview quoted him as saying that
the Indonesian government had treated East
Timorese like ‘“scabby dogs” and even
“slaves.” In his letter, Bishop Belo says he
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hadn’t even heard the word “scabby” until
Der Spiegelused it, and added that he did not
intend to tamish or criticize the Indonesian
government, nation, people, or the armed
forces. The weekly’s Beijing correspondent
had, in fact, interviewed Bishop Belo in
April, but it was only published after Belo
was awarded the Nobel Peace Prize.

The misquotes triggered a mass demon-
stration in Jakarta by the youth movement
of the ruling Golkar party, which demanded
Belo’s expulsion. Counter-demonstrations
in support of Bishop Belo took place for five
days in the episcopal see of Dili, East Timor,
and Belo himself was met by a crowd of
60,000 people upon his return from the an-
nual bishops’ conference in Jakarta.

Report proposes Japan
Jjoin collective defense

The U.S. Institute for Defense Analysis has
proposed that Japan should prepare to play
a combatant support role for U.S. forces in
regional contingencies, according to the
London Financial Times on Nov. 20. The
proposal by the IDA, which s affiliated with
the Pentagon, was made in a report prepared
for the New York Council on Foreign Rela-
tions. Japan’s postwar peace constitution
does not allow it to join collective security
agreements, but, the London daily said, the
IDA is suggesting that Japan relax the ban.

The report was issued as the United
States and Japan were conducting two weeks
of joint land, sea, and air military exercises,
called “Keen Sword,” involving 22,000 per-
sonnel. The troops were carrying out “bilat-
eral movements against a common enemy,”
whichremains nameless. The Timesquotes a
U.S. officer saying, “We all suppose it could
only be North Korea, if not the Chinese.”

The IDAreportsuggeststhatin the event
of conflict on the Korean peninsula, the
United States would initially require mini-
mal Japanese “rear-area” support and logis-
tical assistance. But if the conflict intensi-
fied, “there would be increasing pressure on
Japan to move beyond rear-area missions
into areas that might involve combat, and
would clearly fall within the category of col-
lective defense.”

Briefly

AN INDONESIAN ARMY com-
mander killed by the East Timor lib-
eration movement (Fretilin) of Nobel
Peace Prize winner Jose Ramos-
Horta, was himself Timorese. His
unit includes many defectors from
Fretilin, which had collapsed before
the intervention by the Nobel Com-
mittee.

CAMBODIA isreporting an explo-
sion of AIDS, with as many as 100-
150,000 Cambodians infected with
HIV, or 1% of its population. The ex-
plosion began in 1992, after prosti-
tutes flooded Cambodia’s cities to
“service” UN peacekeepers. The
Health Ministry now reports that 40%
of the estimated 50,000 prostitutes
are HIV-positive, as are 2.5% of preg-
nant women.

GERMANY should follow the ex-
ample of Gottfried Wilhelm Leibniz
in his approach to China, recom-
mended the chief Asia correspondent
of Channel 1 TV network, reporting
on the China tour of President Roman
Herzog. German policymakers
should always keep inmind Leibniz’s
international efforts to build under-
standing with the Chinese. This year
marks Leibniz’s 350th birthday.

NELSON MANDELA bestowed
South Africa’s highest award on the
evil Tiny Rowland on Nov. 19. Far
from “unselfishly us[ing] his good of-
fices,” as Mandela put it, EIR’s book
Tiny Rowland: The Ugly Face of Neo-
colonialism in Africa details how
Rowland, the former boss of British
multinational Lonrho, “bears per-
sonal responsibility for turning the
1960s dreams of African indepen-
dence into a nightmare.”

BOSNIAN President Alija Izetbe-
govic called for Lt. Gen. Sir Michael
Walker to leave the country on Nov.
15. Walker is the British commander
of NATO’s ACE Rapid Reaction
Corps, which forms the nucleus of
IFOR in Bosnia. These forces over-
reacted to fighting which broke out
between Serbs and Muslim refugees,
trying toreturn to theirhomes in Serb-
held Gajevi.
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[ran-Contra ‘experts’ defend
Bush from drug charges

by Edward Spannaus

George Bush has gone to great lengths to shield himself from
scandals over the years, maintaining a pretense of being “out
of the loop” on crucial matters, and targetting his opponents
for discrediting, prosecution, or worse. EIR has now uncov-
ered a new chapter of the story of Bush’s protection racket.

One of these “damage control” mechanisms, is the ability
of Bush and his cronies to control the network of “expert”
researchers, investigators, journalists, and commentators that
usually jump to the forefront of any emerging scandal. One
such operation is the National Security Archive (NSArchive),
anon-profit organization which holdsitselfoutas a “research
institute on international affairs,” and as the major depository
of declassified U.S. government documents. _

The National Security Archive was founded in 1985 by
journalist Scott Armstrong. It works as an operating division
of the New York-based Fund for Peace, which administers
its financial affairs. Major funding is provided by the Ford
Foundation, the Rockefeller Family Fund, the Carnegie
Corporation, and other foundations listed below.

In 1989, founder Scott Armstrong was forced out, for
being too hard on George Bush during the debate on “Iran-
Contra” and the 1988 Presidential campaign. Armstrong was
driven out by Nina Solarz, wife of former New York Rep.
Stephen Solarz; she was then the executive director of the
Fund for Peace, and she was reportedly acting on behalf of
the principal funder of the NSArchive, the Ford Foundation.

According to one knowledgeable source, the reason that
Armstrong was forced out, was that he was hitting too hard
on Bush, which was particularly upsetting to the Ford Founda-
tion. This is confirmed by an account in The Nation magazine
of March 12, 1990, which reported on Solarz’s dispute with
Armstrong, and said: “Armstrong claims that part of the trou-
ble was caused by his outspokenness on certain subjects. For
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example, he pointed out that George Bush’s accounts of his
involvement in Iran/Contra did not jibe with the documentary
record; in other words, Bush lied.”

Armstrong had been quite prominent during the debate
on Iran/Contra, appearing on talk shows and in the print me-
dia. One of the triggers for his dismissal was an article on
George Bush which he co-authored in the October 1988 issue
of Mother Jones magazine, along with another NSArchive
analyst, who also no longer works there.

The article was entitled “Company Man,” and its subtitle
asked: “George Bush has been on the scene of the biggest
political scandals of the last two decades. How does he always
get out alive?” It noted that, during Bush’s tenure as head of
the CIA in 1975-76, covert operators at the CIA “learned that
the way to deal with Bush as director was to keep him ‘out
of the loop’ for information about operations that Congress
might challenge.” By the time Bush left the CIA in January
1977, Armstrong wrote, “Bush had also learned that ‘out of
the loop’ was a good place to be—especially if one had Presi-
dential ambitions.”

With regard to the Iran arms deals and the covert support
for the Nicaraguan Contras, Armstrong took issue with
Bush’s repeated claims during the 1988 Presidential cam-
paign that he was “out of the loop,” and he noted: “As chief
of the National Security Council’s Crisis Management Team
since 1981, and as vice president, Bush was privy to the same
information provided to the President.”

Within a few months of publishing this article, Armstrong
was run out of the National Security Archive.

Kornbluh lies for Bush
With this in mind, it should come as no surprise that
one of the still-employed Iran-Contra “experts” at the
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NSArchive, Peter Kornbluh, has recently come rushing to
Bush’s defense, defending the former President against alle-
gations that he was in charge of Contra drug-running opera-
tions in the 1980s.

Interviewed on the Pacifica News Network on Nov. 18,
as part of a feature on the Los Angeles town meeting ad-
dressed by CIA director John Deutch (see EIR, Nov. 29,
1996), Kornbluh claimed that Lyndon LaRouche’s organiza-
tion is making allegations against George Bush which are
“fundamentally false,” and that there is “no validity” to
charges that Bush was involved in the Contra drug-running
operations.

Immediately after the Pacifica spot played the tape of
the question to Deutch about George Bush and privatized
intelligence operations run under Executive Order 12333,
Kornbluh stated:

“I have to say that that was one of the charges at the town
meeting that made me cringe the most. . .. That individual
was clearly, in my opinion, a member of Lyndon LaRouche’s
organization, which has been going around the country now
trying to piggyback itself on this scandal, making allegations
about George Bush which are just fundamentally false.

“George Bush was not involved in this part of the Contra
operation. But Lyndon LaRouche’s people want to say that
he is, because they’re angry at him for refusing to pardon
Lyndon LaRouche after he was convicted of, uh, of fraud
back in the late 1980s.”

The reporter asked: “There is no validity to that charge?”

Kornbluh answered: “There is no validity to that charge
at all, no. We have seen thousands of documents coming out
of the Iran-Contra scandal, and out of our own Freedom of
Information Act work at the National Security Archive, and
I think it’s very important to try and separate the wheat from
the chaff, if you will, in this case. There’s too many allegations
being thrown through the air here. . . .”

To make such a bald-faced lie, Kornbluh has to ignore the
evidence of National Security Decision Directives Number 2
and 3 and the memoranda interpreting them, plus Executive
Order 12333, not to mention the Final Report of Iran-Contra
Independent Counsel Lawrence Walsh. Walsh’s 1993 report
extensively documented the role of Bush’s office and Bush’s
national security adviser, Donald Gregg, in deploying Felix
Rodriguez to Ilopango air base in El Salvador—which base
has been thoroughly documented as a transshipment point for
drugs used to finance the Contra operation. The Walsh Report
showed that Bush had at least three face-to-face meetings
with Rodriguez, and that Bush’s office was instrumental in
setting up Rodriguez’s operation.

Who pays?

Besides the major Wall Street foundations such as Ford,
Rockefeller, and Camegie, other funders of the National Se-
curity Archive include the Field Foundation, the Washing-
ton Post Company, Time, Inc., the New York Times Foun-
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dation, the Soros Foundation, and the Open Society
Institute. A number of its funders are directly linked to the
Bush family and to intelligence operations. These include:

e The Mary Reynolds Babcock Foundation of Win-
ston-Salem, North Carolina, which is funded by the Reynolds
family of the R.J. Reynolds Tobacco company. Reynolds To-
bacco was controlled by the family of George Bush’s general
counsel, C. Boyden Gray, starting with Boyden’s grandfather
Bowman Gray. Boyden’s father was a close associate of
George Bush’s father Prescott, a Brown Brothers Harriman
partner.

The Mary Reynolds Babcock Foundation shares person-
nel, including adirector (former North Carolina Congressman
L. Richardson Preyer), with the H. Smith Richardson Foun-
dation. The latter was organized in the mid-1950s in North
Carolina in direct consultation with Prescott Bush.

As EIR has documented, the Smith Richardson Founda-
tion operates in a direct partnership with the CIA for training
programs and other activities; it was a participant in the “MK-
Ultra” experiments with psychotropic drugs, and it was an
early and ma jor backer of the Public Diplomacy programrun
out of the National Security Council in the 1980s by CIA
veteran Walter Raymond. As part of this, it funded Dennis
King’s book-length diatribe against LaRouche. Other direc-
tors of Smith Richardson include William E. Odom (director
of the National Security Agency, 1985-88), and former CIA
and Rand Corp. official Henry S. Rowen.

e The Arca Foundation of Washington, D.C., whose
major donor is Nancy S. Reynolds. Arca shares personnel
with the Mary Reynolds Babcock Foundation, and another
Reynolds family-funded foundation, the Z. Smith Reynolds
Foundation. The division of labor within this network is
that Arca funds “liberal” causes, while the Smith Richardson
Foundation funds the “conservative” side.

e The John Merck Fund, part of the Merck pharmaceu-
tical family. George W. Merck was one of the residents of
Jupiter Island, Florida, a super-secure enclave created in the
1930s by associates of Averell Harriman and Prescott Bush;
another Jupiter Island resident and Bush-Harriman partner,
Robert A. Lovett, was instrumental in the creation of the CIA
out of the Office of Strategic Services (OSS) in 1947.

o The Field Foundation and the Philip M. Stern Family
Fund, which were both used as CIA conduits for the agency’s
notorious funding of the National Student Association in the
1960s.

e The Winston Foundation for World Peace, whose
officers and directorsinclude top Wall Street lawyers, and has
interlocking directorates with other funders of the National
Security Archive, including the Ford Foundation, Rockefeller
Family Fund, Field Foundation, the Ruth Mott Fund, and the
Soros Foundation.

All in all, hardly the kind of people you’d expect to bank-
roll an honest investigation of anything involving the U.S.
establishment or the intelligence community.
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Senate Hearings

Truth gets out about
Bush'’s dope pushers

A second public hearing on the CIA and drug trafficking was
held by the Senate Intelligence Committee on Nov. 26—and
it turned out quite differently than was intended by chairman
Sen. Arlen Specter (R-Pa.). The hearing was only announced
atthelast minute, and the only other senator there was Richard
Shelby (R-Ala.); some sources say that the hearings were only
announced after the Democrats on the committee had left
town for the Thanksgiving holiday. (Specter, it should be
noted, has a long history with cover-ups: He was the Warren
Commission’s author of the “magic bullet” theory, to prove
that a single assassin had killed JFK.)

The two scheduled witnesses were Contra leaders Adolfo
Calero and Eden Pastora. In his opening remarks, Specter
explained that the Committee had taken testimony from con-
victed drug dealer Danilo Blandén behind closed doors the
previous day, and Specter summarized the testimony insuch a
way as to minimize any connection between the crack cocaine
epidemic and the Contras.

Calero simply lied through his teeth, denying that anyone
connected to the Contras was involved in drug trafficking. At
what he thought was the end of his testimony, he declared:
“If you will allow me the use of American slang, I would say
that all of this story—rather than about crack, is about crap.
...It'scrap. .. .It’s preposterous, ridiculous, absurd.”

At this point, an African-American man stood up and
began challenging the committee to present witnesses who
would tell the truth. “Ask [former Drug Enforcement Admin-
istration agents] Celerino Castillo and Michael Levine about
drug running. . .. Michael Ruppert tried to testify ... you
haven’t called him yet. These guys were on the ground. They
know whathappened. They have documents they sent to the
DEA....”

The police approached the speaker, but the audience lent
the man their support, clapping, shouting, and urging him to
go on. Some could be heard calling out: “Put George Bush on
the stand!” Specter asked the policeman to step aside, hoping
to avoid an embarrassing confrontation.

Then, an associate of Lyndon LaRouche and activist with
the FDR-PAC rose and said: “I want to support what this man
is saying, because we believe that there’s another cover-up
going on; and the CIA is involved in this cover-up. We know
that Celerino Castillo and Michael Levine know that this drug
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operation was run by George Bush and Oliver North. [CIA
director] John Deutch even admitted on C-SPAN that he
would conduct an investigation of George Bush. Here’s the
evidence in this [ETR] Special Report, if anyone cares to find
out the truth. We do not want to see another cover-up and
hundreds of thousands more young drug dealers going to jail,
serving George Bush’s time.”

As she spoke, the audience clapped and cheered. Specter
responded: “If anybody has information to present to this
committee, we are interested in receiving it. We understand
the high level of emotional involvement here . . . we are pre-
pared to listen to you.”

A second black man also challenged the committee: “We
need answers now. People are dying. Why did you call this
meeting so suddenly?” Specter bristled, saying, ‘“This meet-
ing was not called suddenly. This meeting was scheduled
three weeks ago.”

Pastora: ‘I didn’t know anything’

In a desperate effort to return calm to the room, Specter
called on Rep. Maxine Waters (D-Calif.), the new chairman
of the Congressional Black Caucus who was in the audience,
tojoinin questioning the witnesses. Waters conducted a much
more serious examination of Calero, pounding -him on the
drug traffickers associated with the Contras. Waters raised
the question of how Juan Norwin Meneses, a known ‘drug
dealer, could have walked into the United States ‘“‘undetected
as adrug dealer and operate for almost 10 years without being
arrested,” and she said that the DEA has extensive files on the
Bland6n-Meneses drug operation.

When Eden Pastora came on, with Waters sitting next to
Specter, Specter was compelled to question Pastora much
more seriously than he had Calero. In an effort to preempt
Waters, Specter himself used information from the 1980s
Kerry Committee investigation in his questioning of Pastora.
Pastora was compelled to admit that he had received money
and equipment, even helicopters and a DC-3 aircraft, from
drug dealers—although he claimed that he did not know they
were drug dealers at the time. He had to admit that Blandén
was a “good friend” who had given him $6,000, two trucks,
and lent him a house to use. He also had to concede that drug
traffickers could have taken advantage of the Contra infra-
structure.

Waters confronted Pastora again on Meneses, asking if
he knew that Meneses was connected to the Cali Cartel. When
Pastora denied it, Waters pointed out that Marcos Aguado,
the head of the Contra air force and one of Meneses’s drug
suppliers, was married to Pastora’s daughter!

What had clearly been intended by Specter and Shelby to
be a whitewash of Contra drug-dealing, resulted in something
quite different, as a result of the activists’ intervention. The
Contra-cocaine story is getting too big to kill, and the issue
of George Bush’s responsibility is increasingly coming to
the fore.

EIR December 6, 1996



Democratic National Committee ‘threw’
Congressional elections to the GOP

by Jeffrey Steinberg

It took a concerted effort by Republican Party “moles” inside
the upper echelons of the Democratic National Committee
(DNC) and the Clinton re-election campaign, to deliver con-
trol of the 105th Congress to the Republicans. This is the
unavoidable conclusion drawn by EIR researchers, based on
interviews with leading Democratic Party officials from all
over the United States, and a detailed analysis of the final
results of the Nov. 5, 1996 elections.

Not only did the DNC abandon 63% of the Democratic
Congressional nominees—failing to provide either campaign
funds or get-out-the-vote resources to nearly 300 out of a
total of 435 Democratic Congressional candidates. In some
instances, high-ranking state and national Democratic Party
officials actually campaigned for Republican candidates!

The most egregious case of this perfidy was in Arizona,
where LaRouche Democrat Maria Elena Milton, with the
backing of organized labor and senior citizens groups, won
34% of the vote against incumbent Rep. John Shadegg, chair-
man of Newt Gingrich’s GOPAC political action committee.
The chairman of the state DemocraticParty organized a group
called “Democrats for Shadegg,” and helped finance Milton’s
defeat. A s you will read below, in a number of Congressional
Districts all across the South, state and national Democratic
Party leaders campaigned against Afro-American Demo-
crats—including at least one incumbent.

The legacy of departing DNC Chairman Donald Fowler,
and President Clinton’s discredited campaign “guru” and self-
confessed GOP mole, Dick Morris, is that, by a margin of
fewer than 11,000 votes, the Democratic Party lost the oppor-
tunity to take back control over the House of Representatives
and the Senate.

Sen. Christopher Dodd (D-Conn.), the general chairman
of the Democratic Party, acknowledged a day after the elec-
tions that the Republicans had outspent the Democrats by
$150 million. Yet, Democratic Party sources have told EIR
that, on Election Day, the DNC had $64 million—unspent—
in its coffers. These sources estimate that, had half of those
funds been released for get-out-the-vote operations, the Dem-
ocratic Party would have swept into control of the Congress,
and President Clinton would have been freed, during his sec-
ond term, from the stranglehold of Newt Gingrich and
company.

The failure to do this, was reflected in the low voter turn-
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out. According to political analyst Curtis B. Gans, the director
of the Committee for the Study of the American Electorate,
“GOTYV no longer means ‘get out the vote.” It now means Go
TV.” Gans lamented that the percentage of eligible voters
who actually voted on Nov. 5 was the lowest since 1924, and
the second lowest since 1824. “The reason that the record
sums of money poured into this year’s election produced a
near record low turnout was that the overwhelming majority
of this money was plowed into television advertising which,
for one to two hours a day on every broadcast outlet, tells
us how awful our choices are and why we shouldn’t vote
for them.”

Battle of the pollsters

One consequence of the treachery by the DNC and the
Dick Morris crew, is that a policy brawl is raging inside the
Democratic Party, over the issue that Sen. Edward Kennedy
(D-Mass.) and Lyndon LaRouche both raised, following the
1994 Republican sweep of the mid-term elections, and which
came back with a vengeance in 1996: The American people
do not need or want two Republican parties.

The first signs of this renewed battle appeared on the front
page of the Nov. 21, 1996 Washington Post, under the head-
line, “Split of Clinton Pollsters Reflects Party Debate.” The
article reported on two different post-election evaluations,
produced by two leading Democratic Party pollsters, Stan
Greenberg and Mark Penn. Greenberg was the chief pollster
for President Clinton’s 1992 campaign against George Bush.
Penn, along with his partner, Doug Schoen—both protégés of
Dick Morris—handled polling for President Clinton’s 1996
campaign against Bob Dole.

By Greenberg’s well-documented account, the increase
in President Clinton’s vote, between 1992 (43%) and 1996
(49%), was from non-college-educated, lower- and middle-
income families and other traditional Democratic Party vot-
ers—not from Republican voters attracted to President Clin-
ton’s appeasement of Congressional conservatives. A press
release by anew Democratic Party- and labor-linked political
group, Campaign for America’s Future, described the results
of the Greenberg poll:

“The poll found strong support for the idea that voters
were rejecting the extremes of the Newt Gingrich conserva-
tive revolution. . . . The poll finds that voters define the new
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‘center’ that won the election for Clinton and many Demo-
cratstomean a staunch support for Medicare and Social Secu-
rity, increased spending on education, jobs and new techno-
logies, and strong government regulation to get private
corporations to support families, increase wages, stop jobs
losses due to trade, and prevent destruction of the environ-
ment. . . . The voters defeated enough Republicans to blunt
the Gingrich revolution and point the way back for Demo-
crats.”

The Greenberg poll also found that 70% of the public
would support “creating U.S. bonds to increase our invest-
ment in public infrastructure, and almost two-thirds of the
public would raise taxes on the wealthy and corporations to
increase spending on domestic programs, like education.”

By contrast, Mark Penn, in his post-election survey,
claimed that “Clinton wonthe election because on every issue
that the Republicans hoped to dominate—balancing the bud-
get, welfare, crime, immigration, and taxes—Clinton staked
out a strong centrist position early on. . . . Unlike President
Clinton, whom voters perceive as a ‘new’ or centrist Demo-
crat, Congressional Democrats are perceived as still clinging
to old-style liberalism.”

But, a careful review of the Penn poll, which was commis-
sioned by the Democratic Leadership Council, shows that
almost all of the questions were skewed to produce results
justifying the Morris/Fowler sabotage. Even Penn, however,
had to admit that, contrary to his own claims, only 9% of the
voters polled indicated that they considered a balanced budget
their top priority.

The sabotage pattern

The inside sabotage of the Democratic Party’s drive to
retake the Congress began early in the 1996 election cam-
paign, before the first primary votes were cast. Last year, a
group of urban political leaders created City Vote, an alliance
aimed at rekindling urban voter involvement and clout in
the 1996 elections. CityVote staged a series of Presidential
candidates debates in cities, small and large, all across the
United States. Lyndon LaRouche was one of the few candi-
dates who actively participated in those debates, after senior
officials of the DNC and the Clinton campaign decided to
boycott, and, eventually, sabotage the CityVote effort. As a
consequence, there was no significant mobilization of urban
voters, a traditional Democratic Party stronghold. When Pres-
ident Clinton capitulated to pressure from Morris and others
(apparently including Vice President Al Gore), and signed the
draconian welfare bill, this turned away many urban voters,
particularly among minorities.

At the beginning of the year, a group of senior Senate and
House Democrats launched a drive to define the decline in
real wages and living standards for working households as
a crucial policy issue. Sen. Jeff Bingaman (N.M.), Senate
Minority Leader Tom Daschle (S.D.), Senator Kennedy, and
House Minority Leader Richard Gephardt (Mo.), among oth-
ers, released a series of policy studies advocating an overhaul
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of the corporate tax codes, to provide incentives to corpora-
tions that invest in education, decent wage and benefit pack-
ages, and investment in research and development.

ThroughLabor Secretary RobertReich, President Clinton
had, at the beginning of the year, signalled that he was sympa-
thetic to some of the ideas being put forward. Lyndon
LaRouche, Clinton’s only challenger for the Democratic
Presidential nomination, had thrown his support behind the
Daschle-Bingaman-Kennedy-Gephardt initiatives, which
were, in fact, based on LaRouche’s own 1992 campaign writ-
ings on the need to create 6 million new productive jobs, and
how to do it.

However, as President Clinton fell further under the sway
of Morris, Fowler, et al., the Congressional Democratic Party
leadership was told, in no uncertain terms, to drop the issue
of wage disparity between working families and the rich—
until after the November elections.

The cumulative effect of these rotten compromises with
the “Gingrich Democrats,” is the failure of the Democratic
Party to take control of the Congress.

The same mistake cannot be made again. Lesson to be
learned: Where organized labor joined with LaRouche Demo-
crats, senior citizens, and civil rights organizations, to wage
war against the conservative revolution, Democrats scored
decisive gains. Where Democrats sought to “out-Republican
the Republicans,” they lost in nearly every instance. As EIR
researchers Philip Valenti, Rochelle Ascher, Suzanne Rose,
and Mark Sonnenblick document below, even where candi-
dates campaigned against Gingrich’s Jacobins without aniota
of support from the Democratic Party, they scored far better
than the “pundits” expected.

Pennsylvania state elections

Hazleton

The most hotly contested state House race was the 116th
district in Hazleton, where Democrat Todd Eachus chal-
lenged Republican incumbent Tom Stish.

Stish was the major statewide target of the Democrats and
of organized labor. He was elected as a Democrat in 1994,
but switched to Republican within two weeks of the election.
This betrayal gave the Republicans a 102-101 majority in the
House, which allowed Republican control of the legislature.
Gov. Tom Ridge (R) would never have been able to pass his
killer cuts in medical care, or other parts of his Conservative
Revolution agenda, without Stish’s back-stabbing.

As of late October, the election was still too close to call.
Ridge was personally spending alot of time and money in the
district to back Stish. At that point, LaRouche spokesman Phil
Valenti contacted labor and Democratic leaders in Hazleton,
who invited LaRouche supporters to come in and organize
against Stish and Ridge. Democratic leaders made the
LaRouche pamphlet, titled “Impeach Gov. Ridge for Nazi
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Crimes Against Humanity,” available at party rallies going
into the election, while each union local took several hundred
copies to circulate. Volunteers distributed pamphlets door-
to-door, with the help of local Democratic committeemen.

Stish conceded defeat less than two hours after the polls
closed on Nov. 5.

Reading

In the 126th legislative district in Reading, veteran Demo-
crat Thomas Caltagirone was on the target list of both the
state Republican Party and Newt Gingrich’s GOPAC slush
fund. Caltagirone is the Democratic chairman of the House
Judiciary Committee, and a signer of the Open Letter to Presi-
dentClinton calling for theexoneration of Lyndon LaRouche.

Republican money poured into the district to pay for a
mud-slinging campaign against Caltagirone, including scurri-
lous allegations involving his former wife. When polls
showed the Republican, Robin Costenbader-Jacobson, gain-
ing on the incumbent, Democratic leaders suggested that
LaRouche supporters blanket key areas of Reading with the
“Impeach Ridge” pamphlet.

Pamphlets and fliers, in both English and Spanish, were
delivered door-to-door and store-to-store throughout target-
ted areas. On the suggestion of one Democratic activist, the
shiftchange at a large manufacturing plant was pamphleted as
well, with the local union leader taking 300 copies to circulate
among his members. Pamphlets were also going out from
Reading Democratic headquarters.

Caltagirone won the election by an almost two-to-one
margin, and the role of the “Impeach Ridge” campaign was
acknowledged by everyone involved.

Lancaster

In the 96th District, consisting of the City of Lancaster,
Democratic incumbent Michael Sturla was challenged by Re-
publican Ted Darcus, an African-American community activ-
ist. Republican money poured into Darcus’s campaign, in an
effort to split the Democratic vote.

Here, the “Impeach Ridge” campaign was interjected into
the race by a vicious dirty trick against Sturla, apparently
engineered by the Republicans. Someone had photocopied
parts of the LaRouche-inspired “Impeach Ridge” pamphlet,
but added a completely bogus page, falsely accusing Sturla
of being a member of the Ku Klux Klan! The bogus page
featured a doctored photo of a Klan rally, with Sturla’s face
superimposed on the head of a Klan member in a white robe.
The bogus pamphlet was circulated widely around town, but
especially in the African-American community.

In fact, the genuine “Impeach Ridge” pamphlet contains
a photo of Sturla, with a quote from him attacking Ridge’s
medical cuts. With over 1.2 million “Impeach Ridge” pam-
phlets circulating in Pennsylvania, including thousands in
Lancaster, someone was evidently trying to confuse things by
identifying Sturla with the hated Ridge. Certain Democratic
leaders asked LaRouche supporters to set the record straight,

EIR December 6, 1996

so Lancaster was blanketed with authentic pamphlets in the
two weeks before the election.

Sturla was reelected with 57% of the votes, a margin of
about 2,000 votes.

Philadelphia

In the 149th District of Montgomery County in suburban
Philadelphia, Republican incumbent Coleen Sheehan was
challenged by Democrat Connie Williams, in a very tight
election. Both candidates spent over $100,000, including
GOPAC contributions to Sheehan, but the outcome was in
doubt up to election night.

Williams was the beneficiary of an active intervention by
the “Impeach Ridge” campaign into a close Congressional
electionin Montgomery County, where Democrat Joe Hoeffle
came within 100 votes of ousting Gingrich Republican Jon
Fox. Democratic committeemen were organized to circulate
“Impeach Ridge” pamphlets into the 149th District, as part of
the campaign to defeat Fox. This hurt Sheehan, who had voted
with Ridge, including supporting Ridge’s killer cuts in the
state medical assistance program.

Williams won the election by 506 votes out of over
26,000 cast.

Northampton County

In the 183rd District, Democrat Frank Yandrisevits chal-
lenged Republican freshman Julie Harhart (Harhart had un-
seated Yandrisevits in 1994 by only 63 votes). Harhart had
voted for Ridge’s killer medical cuts, but the Yandrisevits
campaign declined the proposal for a coordinated “Impeach
Ridge” organizing blitz into the district.

Yandrisevits lost again, this time by close to 300 votes,
out of about 16,000 cast.

The South

The Democratic Party lost 30 Congressional seats in the
South in the 1992 and 1994 elections combined, including
five candidates who switched and became Republicans after
having been elected as Democrats. In the view of many Afri-
can-American legislators, with even a minimum input from
the Democratic National Committee (DNC), many of the
Southern states could have gone for Clinton in 1996, and
many Congressional seats could have been retaken. Accord-
ing to one member of the Congressional Black Caucus, after
the election, the Democratic Party had $65 million unspent,
which could have made a crucial difference in winning a
Democratic Congress. Nowhere is that more clear than in the
deep South, especially in the Afro-American community.

In November 1995, Arkansas state legislators friendly to
the President visited the DNC in Washington, looking for
voter registration and “get out the vote” (GOTV) money.
They were told that the money would be spent on the conven-
tion, period.
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Another factor was that the Republican Party spent a for-
tune financing black Republicans, even where the chance of
unseating the incumbent was virtually non-existent. This
meantthat whatever money was available for Democrats, was
spent defending existing Democratic seats. For example, in
Mississippi, the Republicans recruited Danny Covington,
who was living in Virginia, to move back to Mississippi to
run against black incumbent Congressman Benny Thompson
(D). The Republicans spent as much money as Thompson,
even though he was unheard of, hadn’tlived in Mississippi in
years, was not even a registered voter until less than a year
before the election, didn’t live in the district, and may not
have even met the residency requirement to run for Congress.
He ended up with as much money from the Republicans as
Thompson got from Democrats. While no prominent Demo-
crats came in to campaign for Thompson, Gingrich came to
thedistrict(the poorestin the nation, with a per capitaincome
of $10,000) to campaign for Covington. Similarly, in Arkan-
sas, virtually every leading member of the legislative Black
Caucus had an extremely well-financed black Republican op-
ponent.

Mississippi

The Fourth CD was occupied by Mike Parker, elected as
a Democrat, who switched to Republican the day after Gov.
Kirk Fordice (R) was re-elected in November .1995. The
Fourth CD is heavily Democratic, and with the anger at
Parker’s switching parties and close alliance with Gingrich,
this was considered a seat that could definitely be retaken by
the Democrats.

The state Democratic Party supported the head of the
Jackson City Council in the primary, a white woman, who was
challenged by Kevin Antoine, an Afro-American. Despite the
city council president receiving $350,000 from the Demo-
cratic Party (whose racist view is that they had to have a
white candidate, despite the fact that the district is 40% black),
Antoine ‘'won the primary overwhelmingly, spending only
$14,000. At that point, the Democratic Party made the deci-
sion to throw the race: that they would rather have a white
Republican than a black Democrat. Not only did Antoine
not get one dime from the state party or the DNC, but the
Democratic Party did not even endorse him. In the Third CD,
the Democratic Party was outspent by nearly two to one, for
the Democratic seat vacated by Sonny Montgomery.

In the general election, Parker spent $235,000, Antoine
$18,000, and yet, with no money and no support from the
DemocraticParty, Antoine took almost 40% of the vote, indi-
cating he could have won, with serious backing.

Statewide, all requests for voter registration money and
GOTYV went unanswered. This is a state in which, without
any party backing, over 50,000 new voters registered last
year, in an attempt to unseat Governor Fordice, and where the
Black Caucus and civil rights layers successfully took seven
of the eight statewide races (including lieutenant governor)
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for the Democrats, added many seats to the Democratic ma-
jority in both the state Senate and House, and gave Clinton
many more votes than he had in the 1992 election. Had there
been a serious voter registration drive and GOTV, Clinton
could have carried the state.

Clinton had originally been scheduled as the keynote
speaker at the Jefferson-Jackson dinner, the weekend of the
state convention. Not only did he not speak, but he did not
visit the state even once during the campaign.

Arkansas

As mentioned, several black legislators reported that they
could get no money for voter registration or GOTV, despite
their close ties to the President. In the primaries for the state
legislative races, the Democratic Party refused to provide
funds, even though the Black Caucus members were targetted
by well-financed black Republican opponents. The rage
against the Democratic Party was so great, that the kind of
mobilization necessary in the African-American community
to elect a Democrat, did not occur, resulting in Arkansas elect-
ing its first Republican senator in almost 100 years.

Tennessee

A prominent black legislator, who has a very well-orga-
nized political machine which has had great success in voter
registration and GOTYV, was told that if he “jumped through
hoops,” he could get a measly $3,400 for GOTV. He refused.

Georgia and Louisiana

At the Congressional Black Caucus Foundation meeting
in Washington, D.C. on Sept. 11-15, two members, Rep. Cleo
Fields (D-La.) and Rep. Cynthia McKinney (D-Ga.) detailed
the Democratic Party’s treason. Fields, who won the Demo-
cratic primary in the state’s 1995 gubernatorial race, com-
mented to the gathering that after winning the primary, he
“couldn’t find a Democrat with a search warrant.” White
Democratic elected officials refused to endorse him. McKin-
ney’s campaign manager described how the Georgia Demo-
cratic Party spent $350,000 to unseat her, the incumbent, be-
cause, afterredistricting reduced the district from 60% to 40%
black, the white Democrats were convinced that only a white
candidate could win. She won the primary with 67% of the
vote, and then, despite dirty tricks by the Anti-Defamation
League, won the general election with 58% of the vote.

South Dakota: Johnson
defeated Pressler

The hotly contested election campaign for South Dako-
ta’s Senate seat between Republican incumbent Larry Press-
ler and Democrat Tim Johnson, holder of South Dakota’s
one House seat, resulted in the only defeat of an incumbent
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Republican senator in a state where the majority of voters
are Republican. The campaign had been bogged down
through most of its duration, with warring television ads, as
Pressler attacked Johnson for being “too liberal,” and John-
son attacked Pressler for being “out of touch,” and “con-
trolled by special interests.”

Two things happened in September which put a political
edge on the race, and gave Johnson a winning margin. This,
despite the fact that the Republicans achieved a stronger grip
on the statehouse in the election, that Dole carried the state
by 46% to 43%, and that the open House seat, formerly held
by Johnson, was captured by the Republicans by a sizable
margin.

One, was the “LaRouche factor.” Farm activist Ron
Wieczorek defined for voters the murderous content of the
“Contract on America” policies. Two, was the fight which
Johnson put up against Republican thug strategist Arthur
Finkelstein. At the point that Johnson decided to conduct a
serious fight against Pressler, with real issues on the table, the
LaRouche forces were able to shape the battle lines.

South Dakotans had tolerated Pressler through three Sen-
ate terms and two House terms, primarily because, though
Oxford-educated and trained by Henry Kissinger, he main-
tained a profile as a local farm boy, and catered to the needs
of his constituency. With falling farm prices hitting South
Dakota’s beef production, the mainstay of the income in the
state, the task of satisfying constituents proved more difficult.
For the 1996 race, Pressler hired as campaign strategist, a
protégé of mobster Roy Cohn, Art Finkelstein, from the stable
of New York Sen. A1 D’ Amato, who runs the National Repub-
lican Senatorial Campaign Committee. Finkelstein is known
for his “hot button” campaigns, in which the opponent is
branded as a liberal and savagely done in. Pressler’s farm boy
image was shattered when Finkelstein urged Pressler to say
that Johnson had spread a false rumor that Pressler was a
homosexual. Johnson counterattacked and successfully made
Finkelstein himself an issue in the race.

Ron Wieczorek, former independent candidate for Con-
gress (whoreceived 10,000 votes as an independent Democrat
running in the 1994 election), and representing Lyndon
LaRouche’s FDR-PAC, jumped into the race after Labor Day,
and helped to define the political battleground. Wieczorek
and other LaRouche associates took the issue of the George
Bush’s links to the Contras’ crack cocaine trafficking, to big
public events in South Dakota. Wieczorek and others distrib-
uted at least 20,000 pieces of literature attacking the murder-
ous policies of the Conservative Revolution. At every public
meeting, Wieczorek put forward a resolution calling for a
Congressional investigation into the evidence that Bush,
while vice president, spearheaded drug-funded covert opera-
tions around the globe. The climax of the Wieczorek interven-
tion was the circulation of a leaflet, “Defeat Larry Pressler
and the Conservative Revolution—Prosecute Drug Super-
Kingpin George Bush,” at a candidates’ debate on Oct. 22.
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Connecticut: Democrats could
have defeated Johnson

The Hartford Courant was not the only newspaper which
went to press on election night with headlines announcing
veteran Republican Congresswoman Nancy L. Johnson’s de-
feat. After tallies switched back and forth on Nov. 6, Johnson
emerged re-elected, by just 2,182 votes, for her eighth term.
Johnson in 1993 was one of the most powerful opponents of
health care reform. Her husband is a wealthy physician and
the Hartford insurance industry—one of the few “industries”
left in Connecticut—is her biggest financial backer.

As chair of the Committee on Standards of Official Con-
duct, Johnson has charge of investigations into allegations of
ethics violations against Speaker Newt Gingrich. She ran a
masterful stalling action until after the 1994 elections. Then,
she dropped all but one set of charges against Gingrich. These
charges involve using a tax-deductible educational founda-
tion for political purposes and prevaricating to the Ethics
Committee about it. Only under a daily barrage from Rep.
David Bonior (D-Mich.) did she appoint an outside counsel
to investigate. She blocked publication of the counsel’s report
until after the elections. Her defeat would have put Gingrich
on thin ice. Koskoff pounded Gingrich incessantly during
her campaign.

In her concession speech, Koskoff declared, “The close-
ness of the results is testimony to the power of our message,
our attempt to get the truth out about the so-called Republican
Revolution, and the effects which that revolution would have
had on the people of this district: destructive cuts and changes
to Medicare, Medicaid, and education.”

All that Koskoff lacked was money, according to the can-
didate herself and other sources. Johnson was able to spend
three times Koskoff’s $250,000. State Democratic Chairman
Edward L. Marcus commented, “Another $100,000 and she
would have easily won. . . . Unfortunately, Charlotte did not
have the resources to get on TV. If she had, Nancy Johnson
would have been history.” Her press secretary confirmed to
EIR that she had, for over a year, explained to the Democratic
Congressional Campaign Committee how her race could be
won, but she never got a penny from the national party until
shortly before the election.

Even when Connecticut Sen. Chris Dodd, the party’s co-
chair, witnessed the outpouring of support for her from se-
niors while campaigning for her in Bristol on Oct. 24, “he
stopped short of committing more funds on the non-targeted
race,” the Courant reported. The weekly Roll Call also noted,
“Koskoff was given little chance to win, and her campaign
was virtually ignored by her own party.”

Koskoff outpolled the President in eight of the biggest
formerly industrial towns in her district, including Johnson’s
home base of New Britain.
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Book Reviews

The future according to London

by Webster G. Tarpley

The Next War

by Caspar Weinberger and Peter Schweizer with
an introduction by Lady Margaret Thatcher
Regnery Publishing, Washington D.C., 1996
364 pages, hardbound, $24.95

One of the co-authors of this book is a former U.S. Secretary
of Defense. He is now, as the public relations handout reminds
us, Sir Caspar Weinberger, Knight Grand Cross of the Most
Excellent Order of the British Empire. Weinberger was the
director of the Office of Management and Budget in the Nixon
administration, when his zeal for austerity won him the nick-
name of “Cap the Knife.” Weinberger, alifelong Anglophile,
Churchill fan, and communicant of the Church of England,
was Reagan’s Pentagon chief for seven years; his greatest
moment came unquestionably in the wake of March 23, 1983,
when Reagan endorsed the LaRouche concept for a system
of ballistic missile defense based on lasers, electron beams,
and other new physical principles, leading toward the replace-
ment of Kissinger’s bankrupt old Mutually Assured Destruc-
tion with a new strategic doctrine founded on Mutually As-
sured Survival and the futility of waging aggressive war. This
became the Strategic Defense Initiative, which Weinberger
championed against forces on Capitol Hill who were waging
an ultimately successful campaign to strangle itby underfund-
ing, including Senator Kennedy, who ridiculed the idea as
“Star Wars” at that time.

Weinberger, along with his cronies and Pentagon subordi-
nates Frank Carlucci and Colin Powell, was heavily impli-
cated in George Bush’s interagency guns-and-drugs bazaar
that became known to the world ten years ago as Iran-Contra.
At that time, Carlucci and Powell moved over to the National
Security Council and showed themselves to be virtuosi of the
art of the coverup, all for the benefit of Bush. When Wein-
berger left the government, he went to work for Forbes maga-
zine, and thus became beholden to the wealthy geek who
flickered across television sets during this year’s Presidential
primaries with his shameless program of making the world
safefor plutocracy. Working for Forbes has done Weinberger
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no good; during the Gulf crisis and war of 1990-91, Wein-
berger was one of the more rabid supporters of the Thatcher-
Bush policy of war and genocide.

In 1992, Iran-Contra special prosecutor Lawrence Walsh
indicted Weinberger on four counts of false statements and
perjury. The stage was set for a trial in which Bush was likely
to be forced to testify, and which thus could have blown the
lid off the Iran-Contra coverup. But on Christmas Eve 1992,
Bush pardoned Weinberger before his caseevercameto trial.

Since The Next War looks at first glance like a novel, it
will be necessary before examining the contents of this book
to dissipate any illusions that we are dealing here with a work
of art. Emile Zola was among the first exponents of the realis-
tic-naturalistic novel, which itself represented a step down
from the art of Balzac. But Zola was still a very talented
writer and aman of considerable moral character. The modern
American realistic-naturalistic novel is a caricature of Zola,
as we see in Hotel, Airport, and the other lamentable works
of Arthur Hailey. Weinberger and Schweizer have sunk to a
new level of bathos by producing what amounts to a caricature
of Arthur Hailey.

Here we are beneath pulp naturalism. This, as Weinberger
and Schweizer say, “is a collection of literary war games,
developed in the spirit of the Pentagon’s computerized sce-
narios. . . . This is not a novel. We make use of fictional char-
acters to outline the type of tough strategic decisions that
leaders are likely to wrestle with in the face of war. . .. You
will find little of what novelists call ‘character development’
in this work or the level of detail associated with fiction.” So,
caveat lector, as Al Haig might say.

Warred upon by dark-skinned demons

Each of the five wars described is visited upon the United
States by a swarthy papier-maché demon of the type that boys
in Fleet Street and Oxford Circus love to construct. The first
aggressor is North Koreandictator Kim Jong I, a degenerate
post-communist butcher whose hobby is rubbing mystical
stones from the tomb of the ancient King Wang Kong of
Korea. Kim prepares an attack on the Republic of Korea, his
southern neighbor, using the notorious tunnels that traverse
the 1953 demilitarized zone (DMZ) while sending in com-
mandos armed with anthrax bombs. Kim acts together with
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Chinese General Hu, who assails Taiwan with warships,
planes, and rockets while Kim attacks the U.S. and R.O.K.
forces on the peninsula. When the U.S. fleet arrives from
Singapore, China attacks the U.S. ships from the air. When
the North Korean offensive bogs down, Kim fires a 50-kiloton
nuclearwarhead atthe U.S. forces. The United States is joined
in the war by Japan, Australia, and, incredibly enough,
France. And of course “faithful Great Britain” is on hand with
an infantry division and a carrier. When the tide threatens to
turn against Kim, he prepares to unleash his entire atomic,
bacteriological, and chemical arsenal against the U.S.-led co-
alition, but he is assassinated by his own military chief of
staff. The Chinese enter the Korean battle with troops and a
75-kiloton nuclear missile that destroys the U.S. 2nd Armored
Division. The United States retaliates with the nuclear de-
struction of a Chinese division, but U.S. President St. John is
forced to accept a negotiated compromise peace because the
U.S.forcesare hollow and too weak to carry the war to China.

The second nightmare scenario depicts thedemonic fund-
amentalist Iranian President Montazeri, who starts of f want-
ing to use the oil weapon against the West. In reserve Monta-
zeri holds a nuclear capability, provided by a group of ex-
Soviet nuclear technicians now in Iran’s employ. When his
OPEC partners refuse to join in his extortion campaign, Mon-
tazeri fires a nuclear warning shot over the Iranian desert and
then seizes Bahrain, and blocks the Strait of Hormuz. The
next step is an ultimatum to Washington to get its forces out
of Saudi Arabia and the Persian Gulf, backed up by a threat
to nuke cities in western Europe. President St. John, hobbled
by a lack of human intelligence and mis-advised by the ap-
peasing Secretary of State, Vaughn Brown, pulls out the U.S.
forces. Saudi Arabia is pounded by car bombs and gives in to
Iran. U.S. air power finally strikes Iran, hoping to destroy its
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Secretary of Defense
Caspar Weinberger
briefs the press on Soviet
military power, in 1985.
“His greatest moment
came unquestionably in
the wake of March 23,
1983, when Reagan
endorsed the LaRouche
concept for a system of
ballistic missile defense
based on lasers, electron
beams, and other new
physical principles.”

few available warheads, but the Iranians target a missile on
Rome which goes astray and destroys Monza, north of Milan.
An Iranian terrorist drops an anthrax bomb on the New York
Stock Exchange, and the Iranians ready a nuclear strike
against Berlin. Finally, a nuclear-armed B-1 bomber knocks
out the Iranian launchers, and the conflict subsides.

The third war is with Mexico, whose pro-U.S. President
Lorenzo Zapata is assassinated in 1999, and is succeeded by
Eduardo Francisco Ruiz, a charismatic university professor
“trained by the Jesuits” and steeped in Nietzsche and Hegel.
Ruiz may recall recent Mexican Presidential candidate
Cuauhtémoc Cirdenas, Brazil’s “Lula” da Silva, or Danny
Ortega of Nicaragua. Ruiz attempts a land reform and nation-
alizes banking and insurance, scaring off foreign investors
and causing a severe depression, which sets of f a mass exodus
of 1 million refugees per month into the United States. Ruiz
is also in the pay of drug gangs that are flooding the United
States with narcotics. President St. John orders an invasion to
topple Ruiz, figuring the GIs will be welcomed as saviors.
Luckily for St. John, the Mexican Army dissolves, except for
sporadic guerrilla warfare led by Ruiz, who flees and is never
captured. The foreign minister forms a new government, and
the narrative breaks off.

Wars with Russia and Japan

The scariest scenario is the Russian one. This time our
demon is Russian President Aleksandr Dankovich Karash-
chuk, the new Vozhd [supreme leader] who emerges in the
year 2000 in the aftermath of the disastrous failure of the
western-backed “reform.” Karashchuk is a Slavophile mili-
tary populist, perhaps intended to suggest Gen. Aleksandr
Lebed. Karashchuk’s trump card is a Russian SDI called
Magic Chain. Magic Chain turns out to be the old anti-missile

National 65



missiles Galosh and Gazelle, left over from the obsolete 1960s
anti-ballistic missile defense of Moscow. Karashchuk mass-
produces these old missiles and upgrades his Doghouse, Cat-
house, and Henhouse radars. Karashchuk’s scientists can de-
tect U.S. submarines with bioluminescence, and he has an
array of radio-frequency weapons ranging from tank-moun-
ted to briefcase-mounted variants. With these secret weapons,
Karashchuk invades Poland, which by now has become a
member of NATO. The Polish government is slaughtered by
spetsnaz, and Britain, France, Germany, and the United States
pledge to intervene. But when the first French paratroops
arrive in Poland, they are vaporized by a Russian nuclear
attack. The French mobilize the force de frappe and fire a
nuclear missile at a Russian command center near Nizhny
Novgorod, but Magic Chain shoots down theFrenchwarhead.
France backs down. Then Russia issues an ultimatum to
Washington: Get out of Europe or face nuclear attack. The
United States pulls back to Britain. Germany fights on for a
time against Russian nuclear bombs and pilot-blinding lasers,
butthencapitulates. The United States is forced to pay repara-
tions to Moscow. President St. John turns to his scientists for
a “Manhattan project for strategic defense,” which turns out
to be the tired old canard of “brilliant pebbles”—the kinetic-
kill vehicles so dear to the late Gen. Danny Graham—plus a
few ground-based lasers used in tandem with space mirrors.
It takes two years to start the deployment of this “Project
Jedi,” which the Russians obligingly fail to notice, despite the
brilliant pebbles being dispensed from space shuttles. But
Karashchuk finally figures out what is going on: Before the
U.S. defenses are ready, he fires two ICBMs at the United
States to see if President St. John is bluffing. At this point the
narrative breaks off.

No Anglophile futurology would be complete without a
new U.S.-Japanese war, and our staunch authors have not
failed to provide one. The relevant demon this time is Japa-
nese Prime Minister Ishiwara Kawara, leader of Japan during
a “trade war with . . . the United States,” with “heavy tariffs”
placed on exports. A Middle East crisis causes fuel shortages,
gas station lines, and closed factories. Strikes ensue, and a
new depression which Kawara blames on foreigners. Ka-
wara’s plan is a new Southeast Asia Co-Prosperity Sphere,
solving Japan’s raw materials import-dependency through
the conquest of Taiwan, Indonesia, the Philippines, and Ma-
laysia. It is the old 1941 war plan revived under conditions
of fin-de-siécle U.S. strategic pullout. Taiwan is subdued
with the help of computer viruses, logic bombs, and electro-
magnetic pulse devices. China is also attacked, and tries to
retaliate with missiles launched from the Gobi Desert, but
these are useless in the face of Tokyo’s Theater Missile
Defense systems. Australia struggles to improvise a nuclear
force. Britain’s “rich, deep historical ties” with Australia
and New Zealand—otherwise known as colonialism—impel
London to send in the Royal Navy. Then Japan attacks an
American fleet coming from the Indian Ocean, and also
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attacks Guam. The climax comes when Tokyo strikes the
United States with computer viruses, logic bombs, and other
cyberweapons. These shut down the New York Stock Ex-
change, the Fedwire system of the Federal Reserve Banks,
and CHIPS (Clearing House Interbank Payment System).
In the United States, Japan, and the rest of the world, a run
on the banks and a stock market crash ensue, with President
St. John declaring a bank holiday. St. John hits Japan with
“calmative” chemical weapons. Kawara, thinking that he has
re-established Japan’s honor and superpower status, wants a
negotiated settlement, but he is assassinated by a military
clique intent on using nuclear weapons. Six U.S. cities are
incinerated before the war ends with Japanese defeat.

Woe to the vanquished, but woe above all to the poor
reader who has to plough through narrative prose like this:

The Chinese military commander General Hu “took a
drag on his cigarette and blew a wisp of whitish-gray smoke
over the table.”

Or: U.S. official “George Determan drank the last drop
of water in his plastic cup and then chewed on the ice cubes.”

The evil Japanese Prime Minister Karawa “casually lit
a cigarette”; after a few moments of reverie he “took a drag
on his cigarette and stared off into a dark corner of his
decidedly old-world study.”

The worst offender is probably that Mexican villain Ruiz;
before launching guerrilla warfare against the U.S. invasion,
“Ruiz took a deep drag on his cigar, releasing the white-
gray smoke which shrouded him. . . . Ruiz again pulled on
his cigar. Turning angrily to his foreign minister, he blew
a thick stream of smoke, embellished with contempt, at
his face.”

Writing like this already qualifies as at least a misde-
meanor against humanity. The narrative is also heavily sprin-
kled with implausibilities and incongruities. But, mainly, it
is a British wish-list of disasters that might befall America
in its declining phase.

The real war is against the British

The scenarios are all in bad faith; they represent in them-
selves an exercise of British psychological warfare and black
propaganda against the United States. Their goal is to obscure
the four-cornered strategic geometry of the fin-de-siecle
world, in which the British Empire, the United States, Russia,
and China are monetarily left standing as great powers. The
only rational U.S. strategy is to jettison illusions of the U.S.-
U K. “special relationship” and toalign with Russia and China
against the British, especially in the matter of a new world
monetary system.

The demonology offered by Weinberger and Schweizer
tries to set up a whole series of possible enemies, but pays no
attention whatever to the real and present enemy, the British
Empire, which is notoriously waging a “war and a half”
against the United States. What hostile foreign power has
been attempting via scandal and terrorism to overthrow the
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government of the United States since about 1993? What
hostile foreign power prevented a timely solution of the post-
Yugoslav and the Rwanda-Burundi crises? What hostile for-
eign power helps foment the secessionist and subversive mili-
tias here at home? What hostile foreign power tried to goad
the United Statesinto a needless war with North Korea? What
hostile foreign power is preparing to exploit the coming fi-
nancial disintegration to make the United States the bankrupt
thrall of the International Monetary Fund? In each case, the
British.

The British plotted under Edward VII and after to start
World War I, and then forced the United States to intervene
to bail them out. During the 1920s, the U.S.-U.K. naval rivalry
brought the two countries to the brink of war on two occa-
sions, and resulted in naval restrictions that made the United
States an inviting target for Britain’s erstwhile ally, Japan.
During World War II, the British attempted to maximize U.S.
losses in the Pacific, where they were checkmated by Gen.
Douglas MacArthur, and in Europe, where they blocked a
cross-channel invasion for years. Then it was the British who
provoked the U.S.-U.S.S.R. Cold War, especially through
the machinations of Averell Harriman. The Korean War was
planned by the British to restore the balance of power in Asia,
and featured the British Philby-Maclean-Burgess-Blunt-
Rothschild spy ring, which stole the U.S. atomic secrets and
encouraged Chinese intervention after North Korea had been
defeated. In the Suez Crisis, the British almost provoked a
nuclear war with their imbecilic adventurism, and demanded
that the United States back them up. After the British elimi-
nated Kennedy, they pressured the United States to undertake
the Vietnam War. The British planned the 1990 Gulf crisis in
minute detail, and the United States went into that war as the
tail on the British kite. Today, the British are the greatest
force for war and instability in the Middle East, the Indian
subcontinent, Central Asia, northern Ireland, and so on.

Even in terms of the Weinberger scenarios: The most
aggressively anti-American Iranian mullahs and Russian
Slavophile populists are the ones backed by London. The
worst Mexican extremists are the ones sponsored by MI-6.
The problem in Japan revolves around Anglophile elements
inthe Imperial family and the financial community. This book
thus leads its readers away from reality and into a realm of
suicidal make-believe.

Why did the fall of the U.S.S.R. and the Warsaw Pact not
lead to a pacified world, as many hoped it might? Instability
has grown in Central and Eastern Europe, largely because
of the Thatcher-Bush “shock therapy” of privatization, mass
plant closures and firings, the abolition of subsidies and diri-
gism, de-industrialization, and growth of organized crime.
Under this regime, the world will be increasingly full of
threats for which there can be no military solution, no matter
what the level of U.S. preparedness.

Weinberger and Schweizer in their own introduction mar-
shal data about the decline of the U.S. force structure, with
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one-half of the U.S. Army’s 1990 combat power now liqui-
dated. The Pentagon is spending less on new weapons systems
than at any time in the last 40 years; the Navy will soon reach
346 ships, down from almost 600 in 1991. Tank procurement
has stopped, and 33% of all military personnel will be cut by
1999. Total defense spending will dip below 3% of GDP in
1999, less than any year since 1940. Our disingenuous authors
want to blame all that on Clinton. They need to be reminded
that this was the logic of the defense build-down announced
inDecember 1990 by Bush’s defense secretary, Dick Cheney,
whichhasrelentlessly continued “on autopilot” through 1996.
The increasingly hollow force of today is the direct result of
the Reagan-Bush globalization which has never been re-
versed.

Praise from Nanny Thatcher

The introduction to this book has been provided by that
old battle-axe of British imperialism, Lady Margaret Thatcher
herself. The Iron Lady is full of praise for Sir Cap, whom she
lauds as “my old friend—and one of Britain’s greatest friends.
...” Thatcher wants to obfuscate the fact that the end of the
Cold War compels the United States radically to rethink its
old categories of friend and foe: “There has been too much
emphasis on the differences between the Cold War and post-
Cold War periods,” says Thatcher. For Thatcher, the 1990s
have seenthedecline of the threat from the mischievous Sovi-
ets and its supplanting by “Islamic extremists, ethnically
driven terrorist groups, rogue states no longer disciplined by
powerful patrons . .. alongside the age-old problem of the
dictator in charge of an unstable, bankrupt, expansionist state
along the lines of Saddam Hussein’s Iraq.” But Thatcher for-
gets to mention that most of this gallery of bogey-men is made
up of agents or dupes of the British Secret Intelligence Service
and City of London finance.

Thatcher, as always, is super-staunch and ready to fight
to the last American. She laments in her introduction that
“more effective action”—meaning, presumably, war—was
not undertaken against North Korea, which she sees as the
“main source” of the problem of nuclear proliferation. In real-
ity, avoiding the armed clash with North Korea that the British
were so anxious to arrange was probably the biggest single
(unsung) accomplishment of the first Clinton administration.

This book’s status as an exercise in British propaganda
designed to dumb down the bloody Yanks, is underlined by
the presence of co-author Peter Schweizer of that notorious
nest of feudal reactionaries, the Hoover Institution of Stanford
University. Schweizer is a graduate of Oxford University who
runs with the New York Council on Foreign Relations crowd.

The end of the U.S.-Soviet rivalry has brought with it a
powerful new process of degeneration in the military and
intelligence circles of the old cold warriors. Their god is Mam-
mon, in whose service they are willing to sell their own coun-
try down the river. The Anglophile Weinberger has not es-
caped this process.
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Congressional Closeup by carl 0sgood

Conrail-CSX merger
concerns House panel

The House Transportation and Infra-
structure Committee, chaired by Bud
Shuster (R-Pa.), on Nov. 19 held the
first of a series of hearings on the pro-
posed merger of Conrail and CSX. The
witnesses were David Konschnik, of
the Surface Transportation Board, and
Glen Scammel, counsel to the railroad
subcommittee of the full committee.

Shuster, in his opening remarks,
said that his concerns centered on the
effects the merger will have on jobs
and retirement pensions, which still
must be funded. He pointed out that
two recent mergers, that of the Union
Pacific and Southern Pacific, and the
Burlington Northern and Santa Fe rail-
roads, resulted in the loss of 6,000
jobs. “This raises the question about
where the burden of financing railroad
retirement will shift in a system that
allocates financing on the basis of the
number of employees on the payroll,”
he said.

Another area for review, Shuster
said, is the compensation packages for
the top management executives of the
two companies involved. “It would be
a shame,” he said, “if these merger
proposals resulted in the loss of jobs
for many railroad workers, only to line
the coffers of a few highly placed exec-
utives.”

Shuster’s concerns were echoed
by other members of the committee.
James Oberstar (D-Minn.), the rank-
ing Democrat on the panel, said that
the Conrail-CSX merger raises the
same concerns as the two previous
mergers, but with “greater fear and
concern.” “The question in my mind,”
he said, “is how many mergers can the
rail sector, can the shipping public, can
the working public, sustain? How
many more of these mergers can com-
munities continue to endure without
serious adverse effect upon their via-
bility?”

Oberstar later said that “maybe
this hearing would not be under way
and this action might not be taking
place if the UP-SP merger had not
been consummated or had been sig-
nificantly altered, but once the mega-
merger took place, it was clear others
would follow.”

Gonzalez survives

ouster attempt

On Nov. 20, Henry B. Gonzalez (Tex.)
survived anattemptby the Democratic
leadership to remove him as the rank-
ing Democrat on the House Banking
Committee, a post he has held since
1989. For months, scare stories about
the danger of “liberal” blacks and His-
panics obtaining committee chairman-
ships, were the Democrats to win back
control over the House, have been
planted in the media and circulated in
conservative junk mail. The main tar-
gets have been Gonzalez, John Con-
yers (D-Mich.) on the Judiciary Com-
mittee, and Charles Rangel (D-N.Y.),
who would have become chairman of
the Ways and Means Committee.
Democratic circles responded with ru-
mors that they would vote them out of
their posts.

John LaFalce (N.Y.) and Bruce
Vento (Minn.), the second and third
ranking Democrats on the Banking
Committee, both put themselves up
for Gonzalez’s place. LaFalce had the
support of the Democratic Steering
Committee and was nominated by
Barney Frank (D-Mass.). The charge
against Gonzalez was not that he was
too unfriendly toward financial specu-
lators, but rather that he gave his staff
too much authority and didn’t always
show up for meetings. Gonzalez made
a highly personal appeal, asking,
“How can I be silent in the face of such
an injustice? ... I cannot—I will

not—cower. I cannot retreat and will
defend myself.”

“It was vintage Henry Gonzalez,”
declared Ken Bentsen (D-Tex.). “This
is the Henry Gonzalez we have all
known and loved in Texas and in
Texas political history for the past 30
years.” After the first vote, in which
Gonzalez failed to get a majority, La-
Falce confessed to reporters, “Henry
gave a magnificent speech. If he could
show up on a daily basis and speak
the way he did, I’d want him to go on
forever. . . . Henry was so good, I al-
most voted for him.” LaFalce pulled
out from the runoff, yielding the post
to Gonzalez. He explained that he
planned to operate as Gonzalez’s
“deputy,” and be unopposed for the
top position in the 106th Congress.

Gingrich reelected

Speaker of the House

Newt Gingrich (R-Ga.) was reelected
House Speaker on Nov. 20, as were all
the remaining members in leadership
positions, in the Republican caucus
meeting the next day, including Dick
Armey (R-Tex.), majority leader;
Tom Delay (R-Tex.), majority whip;
and John Boehner (R-Ohio), confer-
ence chairman.

Afterthe Nov. 7 election, a number
of Republicans, including Chris Shays
(Conn.) and Peter King (N.Y.), pub-
licly called on Gingrich to step aside
until the House ethics panel releases
its report on its investigation of the fi-
nancing of certain activities tied to the
Speaker’s political machine. Shays
put forward the name of Henry Hyde
(R-I11.) to serve as interim Speaker un-
til the ethics panel finishes its work,
but Hyde refused. King said before the
vote that, because there was no other
candidate, “there is no sense creating
a fight for the sake of starting a fight.”
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Daschle: partial Social
Security privatization

Senate Minority Leader Tom Daschle
(D-S.D.) commented on Social Secu-
rity, in a press conference on Nov. 26,
saying that he supports “taking some
of the trust funds and diversifying the
portfolio to allow for the investment
in non-government securities. I think
that would add to the return on invest-
ment.” Daschle admitted thathe didn’t
know what kind of support there was
for such a proposal, but said, “I think
you can do it prudently and I support
it”

Daschle said that the way to start
would be ““a pilot project of some kind,
a very small percentage of funds to be
invested so that we can study it and
determine” how to invest the funds.
“All I'm saying ... is that we
shouldn’t blindly say never will we
consider the prospect of finding some
diversification in that portfolio for the
long term.”

Daschle was very specific that
such investing would not be done by
individuals, but by the Treasury De-
partment. “I want to keep the Social
Security concept intact and very much
in keeping with the tradition for the
last 60 years,” he said. In response to a
reporter’s query, he said that the same
idea ought also to be considered for
the Highway, Medicaid, and Medicare
trust funds.

Armey attempts to

stack ethics panel

House Majority Leader Dick Armey
(R-Tex.) is trying to replace half the
membership of the ethics panel, before
the panel has finished its investigation
of Speaker Newt Gingrich (R-Ga.).
The pretext is a House rule that limits
membership on the panel to three
terms. Armey and Minority Leader

Richard Gephardt (D-Mo.) have dis-
cussed replacing part of the panel but
have not reached an agreement.

Under Armey’s proposal, the four
members of the investigative subcom-
mittee wouldremainin place until spe-
cial counsel James Cole completes his
work. However, the rest of the com-
mittee, which, in effect, would func-
tion as judge and jury if the investiga-
tive subcommittee finds reasonable
evidence of wrongdoing, would be re-
placed. Chris Shays (R-Conn.) com-
plained to the New York Times that
ranking Democrat Jim McDermott
(Wash.), who has been openly critical
of panel chairman Nancy Johnson’s
(R-Conn.) handling of the case, “has
been very much an activist prosecutor,
when he’s supposed to function as a
juror. . . . I don’t feel Mr. McDermott
is an independent juror in this in-
stance.”

In response to Armey’s proposal,
McDermott warned, “We’re halfway
through and we can’t run away from
it.” For her part, Johnson wants to
leave the panel because the issue
nearly cost her reelection.

A new panel might not necessarily
be more friendly to Gingrich, but
“changing the jury” could signifi-
cantly delay resolving the issue.

Senators report back

on their trip to Asia

A delegation of Democratic senators,
lead by Minority Leader Tom Daschle
(S.D.), plus Dirk Kempthorne (R-1d.),
reported on Nov. 25 on their Nov. 8-
15 tripto Vietnam, China,and Taiwan.
Daschle said that the purpose of the
trip was to “take into account the ex-
traordinary questions that this country
is going to be facing over the next cou-
ple of years with regard to policy to-
ward that part of the world,” and “to

impress upon many of our host coun-
tries the importance of a number of
issues,” including human rights.
Daschle added that a third purpose of
the trip was “to emphasize how critical
it was that we continue to find ways
with which to ensure that market ac-
cess foragricultural products is some-
thing that be given a very high pri-
ority.”

During the delegation’s meeting
with Chinese President Jiang Zemin,
Patrick Leahy (D-Vt.) said that he had
suggested that China, because it is
embarked on a manned space pro-
gram, should join in the international
space station program. Leahy said that
Jiang “‘started out his remarks to us
by saying . .. there’s an old Chinese
saying that says sometimes the sky is
cloudy, sometimes the sky is clear,
and he said as far as he saw it, the
relationship with the United States
was basically clear. He said Taiwan
was still an issue, but ... I said I
thought we should go together in space
and get up above all those clouds
where we can work together in space
in a cooperative way.”

The visitto China wasnot without
its tensions, however, especially on
trade issues. Daschle said that he
didn’t believe, on the human rights is-
sue, “that having normalized eco-
nomic trade relationships with a coun-
try, or to threaten in some way to
curtail or to eliminate that normal rela-
tionship is in our best interest.”

Byron Dorgan (D-N.D.) and
Kempthorme complained about the
China’s trade surplus with the United
States, and put the onus for correcting
itentirely on China. “This is an unsus-
tainable trade relationship until and
unless the Chinese decide to meet
their obligation to purchase more
from America by opening their mar-
kets and by coming to America for
more goods and services,” Dorgan
said.
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National News

GOPAC official claims
Newt siphoned funds

According to the Nov. 22 Boston Globe, the
former general chairman of GOPAC has
confirmed that Newt Gingrich used money
from atax-exempt foundation, to finance po-
litical television broadcasts. Howard “Bo”
Callaway, the number two in GOPAC dur-
ing most of Gingrich’s tenure as chairman,
told the Globe that Newt approved of using
funds from the Abraham Lincoln Opportu-
nity Foundation, which Callaway had cre-
ated in 1984 for sponsoring “speech con-
tests” in Colorado high schools, “to lend care
and assistance to the needy and to provide
educational services to the public.”

Gingrich used the foundation as a front
for funding TV programs, which Gingrich
wrote were intended “to recruit activists all
across America to become involved with the
Republican Party.” Callaway told the Globe,
“Newt certainly approved it. . . . I can’t ab-
solve him of all responsibility.”

DNC member writes off
House and Senate in 98

A member of Don Fowler’s Democratic Na-
tional Committee (DNC) claims that the Re-
publicans will gain further seats in the U.S.
Congress in 1998, and that this will be a fac-
tor for “stability” in the U.S. political situa-
tion. This blueprint for defeat was presented
by Dr. Ron Schlundt of the DNC, speaking
at a recent seminar near Mannheim, Ger-
many, onthe American election results. Sch-
lundt is presently the chairman of Democrats
Abroad-Germany, and is vice-chairman of
Democrats Abroad-Europe.

According to a first-hand report on the
seminar, Schlundt attributed the Democrats’
failure to retake the Congress in the recent
elections, first, to the “surprising” factor of
“how weak the President’s coat-tails were”;
and, second, to the strong penchant Ameri-
canshavetoday for “ticket-splitting.” Asked
about the failure of the DNC’s Congres-
sional Campaign Committee to provide ade-
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quate funding for strong candidates who
could have won, Schlundt responded cyni-
cally, “That always happens; when a candi-
date loses, he or she says, ‘I would have won,
if I had a bit more money.’ It’s a typical re-
action.”

Schlundt added, “For 1998, I see not
much change in the House or Senate. The
Republicans will gain a few seats in the
House. The situation will be pretty stable. I
know I am officially supposed to say, in my
capacity, that the Democrats will win the
Congress back, but I don’t believe it.” He
defended this defeatist notion by retailing
the argument that, not since 1934, has the
party that occupied the White House in an
“off-year” election, managed to make sig-
nificant gains in the Congress.

At a later point in the meeting, Schlundt
said, “If the Democrats, in 1998, lose only a
couple of seats, that would be a victory, in
my view, because, normally, we would ex-
pect to lose a lot in an off-year election. But
I think things will be stable.”

Earth First! terrorists

rave against Clinton

The Nov. 1 issue of Earth First! Journal, an
environmental terrorist propaganda arm of
Prince Philip’s World Wide Fund for Nature,
features a front-page attack on President Bill
Clinton’s supposed “anti-environment” pol-
icies. The same piece alsoderides Vice Presi-
dent Al Gore’s efforts to secure an election
endorsement from the Sierra Club. Accom-
panying articles exhort “earth activists” to
launch attacks on “the buildings, vehicles,
heavy machinery, and other assets of earth-
destroying agencies and corporations.”

No fewer than four articles in the issue
target President Clinton for being an anti-
environmentalist. The main attack on Clin-
ton was written by Wall Street Journal token
leftist Alexander Cockburn, and prominent
environmentalist Jeffrey St. Clair. The arti-
cle claims the Clinton team made last-mi-
nute efforts to curry the “environmental”
vote in the elections, by making major con-
cessions to the Sierra Club—including turn-
ing a huge chunk of Utah into a National
Monument.

To secure the Sierra Club’s backing,
Gore allegedly called all the Sierra Club
board members during the week prior to their
vote. The article claims that board member
David Foreman, a convicted terrorist and
founder of Earth First!, cast the deciding vote
in the board’s decision to endorse Clinton.
Cockburn and St. Clair offer the deranged ar-
gument that Clinton needed this endorse-
ment, because so-called “Presidential candi-
date” Ralph Nader and his running mate, the
eco-terrorist Winona LaDuke, were polling
asmuch as 10% of the vote in Western states.

Bush babies worried by
EIR exposé of IRI

Officials of the International Republican In-
stitute (IRI) are showing signs of anxiety
over arecent series of EIR articles, exposing
its work in Moscow to wreck U.S.-Russian
relations on behalf of the British. At an IRI
meeting in Washington, D.C. Nov. 20, fea-
turing a report by recently resigned U.S.
Ambassador to Russia Thomas Pickering,
both IRI President Lorne Craner and How-
ard Opinsky, the director of its Russian ac-
tivities, privately attempted to plead their in-
nocence with EIR’s Washington bureau
chief, Bill Jones.

Craner tried to joke about how EIR was
portraying them as acting as a “shadow gov-
ernment” in Russia. He waxed onabouthow
difficult it was to influence policy from out-
side the administration, as compared to be-
ing on the inside. Pickering’s public remarks
only complicated the defense.

He began by praising the work of the IRI
in Russia, noting that he had collaborated
with Craner since the mid-1980s (when both
were working for George Bush). “I’ve ad-
mired your dedication,” Pickering said. He
also lied at length about the bright prospects
for Russia’s future. Next year, he said, will
be one of “growth and investment,” with “a
cascade of investment into the country.”

Following Pickering’s presentation,
EIR’s correspondent challenged the former
ambassador’s claims, noting that the com-
plete collapse of Russia’s physical economy
has led to “a situation in which its very popu-
lation is being reduced in real terms, a situa-
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tion that Russia has perhaps not faced for a
very long time, and all because of this IMF
[International Monetary Fund] austerity that
you have been supporting. More and more
people are fearful that this will lead to a ma-
jor social explosion. Some evil tongues even
say that you yourself knew that this was
coming, and that you therefore opted for an
‘early out’ from your ambassadorial post so
that it wouldn’t happen on your watch.
Could you comment on this?”

Pickering conceded that E/R had raised
“a totally germane question,” but declared,
“You seem to have the Russian preoccupa-
tion with measuring everything in terms of
industrial growth and progress. There are
other ways of looking at the situation,” he
said. He claimed that Russia had a burgeon-
ing “service economy” and a growing “in-
formation economy”; therefore, the situa-
tion was “not entirely bleak.”

Regarding the issue of “social up-
heaval,” Pickering said that this had been on
his mindsince he took overin January 1993.
“There was even a meeting at the State De-
partment in 1993, where we discussed the
possibility of whether we could establish a
social safety net for Russia. We came to the
conclusion that we didn’t have the means to
do this,” he said. “Then there was a greater
danger of social upheaval. And I didn’tleave
my post then because of the threat. . . . The
Russian threshold for social pain is higher
now. They have learned how to cope with
adversity.”

Insanity of welfare cuts
dawns on state officials

Officials at the state and local level are dis-
covering that the federal welfare “reforms”
dictated by a Gingrichite Congress cannot
be implemented—without imposing the
genocidal austerity which the legislation in-
tended.

Legislative hearings in Massachusetts,
the Boston Globe reported Nov. 21, revealed
that 30,000 legal immigrants in the state are
in danger of losing welfare benefits, food
stamps, and disability payments. Massachu-
setts Welfare Commissioner Claire McIntire
said that the state could face a bill as high as
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$80 million (plus administrative costs) just
to match immigrants’ lost food stamps, and
to replace their federal disability payments
with much lower ones offered by the state.
That would amount to almost one-third of
what remains of the existing state welfare
budget, in the wake of repeated assaults by
Gov. William Weld.

The state might also have to budget an
additional $50 million, to cover as many as
17,700 immigrants who could lose their
Medicaid coverage as well under the new
law. According to the Globe, no legal immi-
grants have been kicked off public assistance
in Massachusetts so far, but no more can be
added to the rolls. Federal officials have told
Mclntire that her department is already vio-
lating the new law, by failing to take away
food stamps. State legislators reportedly
also grilled Mclntire about difficulties the
state has had in moving welfare recipients
into jobs, and urged her to ask the Clinton
administration to exempt Massachusetts
from the five-year lifetime limit on welfare
benefits.

Most of homeless seeking
their first free meals

According to a survey of 250 rescue mis-
sions across the country, 60% of the home-
less men and women seeking free meals this
Thanksgiving had never been reduced to
such a condition before. Rev. Steve Burger,
head of the International Union of Gospel
Missions, reported that advance estimate on
the basis of 14,000 interviews conducted by
the missions.

“Most people think of the homeless as
55-year-old alcoholic drifters,” Burger said.
“The stark reality is that a majority of the
men and women eating Thanksgiving dinner
at our missions next week are new to the
street and are in their twenties and thirties,
often with children.”

According to Religion News Service,
the survey of rescue missions found that
80% of the homeless are younger than 45
years old, and one in four is younger than
25. It also found that 79% of the homeless
are male, and 21% female—a ratio which
has held steady during the last five years.

Briefly

THATCHER for President? Amer-
ican Spectator editor R. Emmett Tyr-
rell Jr., writing in the Nov. 22 Wash-
ington Times about his latest trip to
London, reports he spent several
hours at the office of Margaret
Thatcher. Lapsing into demented ad-
ulation, he declares at one point that
she should be President of the United
States: “Raised, say in Virginiaor Illi-
nois, she would have been the Repub-
licans’ best candidate in 1996.”

KISSINGER for secretary of state?
So muses the New York Times in a
front-page story Nov. 24, playing Sir
Henry as one of six candidates for the
position. Former senator Sam Nunn,
another Times pick, said on “Meet the
Press” the same day, “I think you’d
better watch Henry Kissinger.
Henry’s pretty tricky, and he’s trying
to make a joke out of it, but he may
be the leading contender.”

JAMES CARVILLE, the political
consultant and veteran of two Clinton
Presidential campaigns, announced
onNBC-TV Nov. 24 that he is setting
up a political operation to counter
special prosecutor Kenneth Starr’s
Whitewater campaign. He noted that
the $30 million Starr has spent in go-
ing after Clinton, exceeds the cost of
the investigations of the John F. Ken-
nedy assassination and the World
Trade Center bombing.

SURGICAL mastectomies are be-
ing conducted as “outpatient” opera-
tions in a growing percentage of
cases, increasing from 1.6% in 1991
to7.6% in 1995, due to vicious cost-
cutting by HMOs. It took new federal
legislation even to guarantee two
nights in a hospital for mothers after
childbirth. Boston Globe columnist
Ellen Goodman recently protested
that “there is indeed something bi-
zarre about protecting access to
health care one body part at a time.”

MAXINE WATERS (D-Calif.)
has been elected chairman of the
House Congressional Black Caucus.
She defeated William Jefferson (D-
La.) in a vote held by the 39-member
caucus Nov. 20.
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Editorial

An end to virtual reality

The holiday season this year is a bitter experience for
many, many families. Not only are there those who have
been cut of f from social welfare, but even for so-called
middle-income families, with both parents working, it
is becoming increasingly difficult to make ends meet,
far less to provide thatlittle bit extra.

Forget what the politicians say, what you are hear-
ing on television, and reading in your daily newspaper.
There has been no economic recovery; to the contrary,
there is a world-wide economic depression. The situa-
tion is becoming increasingly bad in the United States,
but in Africa and Russia, it is desperate.

Sure, stock prices are going into the stratosphere. It
is the biggest financial bubble in history, but, contrary
to the wishful delusions of the virtual reality experts,
this is the harbinger of a collapse of the entire financial
system. Every financial institution is enmeshed in this
feverish speculative binge. The turnover is about $3
trillion per day, on the international financial markets.
This $3 trillion is one-half of the annual calculated gross
national product of the United States—and it is turned
over every day, 365 days a year.

The end result of this speculative binge will be the
global equivalent of what happens to any poor sucker
who borrows more and more money to pay for gambling
debts. One day the loan is due, and the message is given:
“Your money or your life.” In the case of this bubble,
it’s your life which is on the line, as well as the existence
of banks and financial institutions everywhere.

What we will then be looking at is a chain reaction,
in which people will rush around trying to somehow
protect their position, while the stock market, deriva-
tives markets, and the banking system are collapsing.
This will not be a protracted event. Within as short as
three working days, the entire financial system can
come down.

This will be an implosion. There is simply too much
debt out there with an insufficient margin of assets to
cover it.

Now, let’s look at how this will affect the average
man and woman. It is not only that bank deposits will

be frozen, as runs on the banks begin to multiply. These
days, most monetary exchanges are electronic in form.
Credit and debit cards are taking the place of hard cash.

What does this electronic credit really mean? It
means that the average man and woman depends upon
a banking institution to guarantee his or her solvency—
theability toconverttheelectroniccreditinto the money
needed to buy groceries and other necessities of daily
life.

What happens when that banking institution no
longer functions? You still have credit cards, and a
check-cashing card, and so on, but none of it works. The
machines are turned off.

What happens then at the local supermarkets? They,
too, are functioning on electronic money in order to
stock their shelves. Even if local stores are willing to
accept chits from their steady customers, their shelves
will rapidly be stripped bare, as the whole of the econ-
omy becomes paralyzed. Within two weeks, we can be
seeing mass starvation everywhere in the world, except
where people can depend upon crops which they or their
neighbors grow.

In this situation, the federal government of the
United States must be prepared to act rapidly—and here
the responsibility will lie primarily with the President
of the United States. He will have the implicit power to
issue emergency Executive Orders to stop this global
hemorrhage.

The President will have to put the entire banking
and financial system of the United States into receiver-
ship, and at the same time get approval from Congress
to issue at least $1 trillion in newly created U.S. Trea-
sury note credit, which will be earmarked primarily for
major global development projects.

Only this can stabilize the world economy. The re-
sponsibility for preventing an incalculable international
economic disaster will rest with the President of the
United States of America; but, the program for turning
the situation around, is that of Lyndon H. LaRouche.
Nothing else will work. The time of virtual reality will
have come to an end.
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SEE LAROUCHE ON CABLE TV

All programs are The LaRouche Connection unless otherwise noted. (*) Call station for times.

ALASKA
¢ ANCHORAGE—ACTV Ch. 44
Wednesdays—9 p.m.

ARIZONA

* PHOENIX—Dimension Ch. 22
Sundays—1 p.m.

CALIFORNIA

e CONCORD—Ch. 25
Thursdays—9:30 p.m

o E. SAN FERNANDO—Ch. 25
Saturdays—8:30 p.m.

o LANC./PALMDALE—Ch. 3
Sundays—1:30 p.m

o MARIN COUNTY—Ch. 31
Tuesdays—5 p.m.

¢ MODESTO—Access Ch. 5
Mondays—2:30 p.m

« ORANGE COUNTY—Ch. 3
Fridays—evening

¢ PASADENA—Ch. 56
Tuesdays—2 & 6 p.m

» SACRAMENTO—Ch. 18
2nd & 4th Weds.—10 p.m.

 SAN DIEGO—Cox Cable
North County—Ch. 15

-Greater San Diego—Ch. 24
Wednesdays—4:30 p.m.

¢ SAN FRANCISCO—Ch. 53
2nd & 4th Tues.—5 p.m.

e SANTA ANA—Ch. 53
Tuesdays—6:30 p.m

o SANTA CLARITA/TUJUNGA
King VideoCable—Ch. 20
Wednesdays—7:30 p.m.

¢ W. SAN FERNANDO Ch. 27
Wednesdays—6:30 p.m.

COLORADO

¢ DENVER—DCTV Ch. 57
Saturdays—1 p.m.

CONNECTICUT

« BETHEL/DANBURY/RIDGEFIELD
Comcast—Ch. 23
Wednesdays—10 p.m.

¢ BRANFORD—TCI Ch. 21
Weds., 10 a.m. & 7:30 p.m.

o NEWTOWN/NEW MILFORD
Charter—Ch. 21
Thursdays—9:30 p.m.

DISTRICT OF COLUMBIA

¢ WASHINGTON—DCTV Ch. 25
Sundays—12 Noon

IDAHO

¢ MOSCOW—Ch. 37
(Check Readerboard)

ILLINOIS

e CHICAGO—CAN Ch. 21
Schiller Hotline-21
Fridays—5 p.m.

INDIANA

¢ SOUTH BEND—Ch. 31
Thursdays—10 p.m.

KANSAS

o SALINA—CATV Ch. 6*

KENTUCKY

¢ LOUISVILLE—TKR Ch. 18
Wednesdays—5 p.m.

LOUISIANA

o NEW ORLEANS—Cox Ch. 8
Mondays—11 p.m.

MARYLAND

¢ BALTIMORE—BCAC Ch. 42
Mondays—9 p.m.

¢ BALTIMORE COUNTY—Ch. 2
2nd Tues., monthly—9 p.m.

¢ MONTGOMERY—MCTV Ch. 49
Weds.—1 pm; Fri.—8:30 pm

¢ P.G. COUNTY—Ch. 15
Thursdays—9:30 p.m.

¢ W. HOWARD COUNTY—Ch. 6
Daily—10:30 a.m. & 4:30 p.m.

MASSACHUSETTS

« BOSTON—BNN Ch. 3
Saturdays—12 Noon

MICHIGAN

e TRENTON—TCI Ch. 44
Wednesdays—2:30 p.m.

MINNESOTA

* EDEN PRAIRIE—Ch. 33
Wed.—5:30 pm; Sun.—3:30 pm

e MINNEAPOLIS—MTN Ch. 32
Fridays—7:30 p.m.

 MINNEAPOLIS (NW Suburbs)
Northwest Comm. TV—Ch. 33
Mon.—7 pm; Tue.—7 am & 2 pm

¢ ST. LOUIS PARK—Ch. 33
Friday through Monday
3pm, 11 pm,7am.

¢ ST. PAUL—Ch. 33
Mondays—8 p.m.

o ST. PAUL (NE Suburbs)
Suburban Community—Ch. 15
Wednesdays—12 Midnight

MISSOURI

e ST. LOUIS—Ch. 22
Wednesdays—>5 p.m.

NEVADA

¢ RENO/SPARKS
Continental—Ch. 30
TCI—Ch. 16; Wed.—5 p.m.

NEW JERSEY

¢ STATEWIDE—CTN
Sundays—»5:30 a.m.

NEW YORK

¢ ALBANY—Ch. 18; Tue.—5 p.m.

¢ BRONX—BronxNet Ch. 70
Saturdays—6 p.m.

« BROOKHAVEN (E. Suffolk)
TCI—Ch. 1 or Ch. 99
Wednesdays—5 p.m.

¢ BROOKLYN*

Cablevision (BCAT)—Ch. 67
Time-Warner B/Q—Ch. 34

¢ BUFFALO—BCAM Ch. 18
Tuesdays—11 p.m.

¢ HUDSON VALLEY—Ch. 6
2nd Sun. monthly—1:30 p.m.

¢ ILION—T/W Ch. 10
Fridays—3 p.m. & 9 p.m.

o ITHACA—Pegasys—Ch. 57
Mon. & Thurs.—8:05 p.m.
Saturdays—4:35 p.m

. JOHNSTOWN—Emplre Ch.7
Tuesdays—4 p.m.

¢ MANHATTAN—MNN Ch. 34
Sun., Dec. 8 & 22—9 a.m.

¢ MONTVALE/MAHWAH—Ch. 14
Wedsnesdays—>5:30 p.m.

¢ NASSAU—Ch. 25
Last Fri., monthly—4 p.m.

o OSSINING—Continental
Southern Westchester Ch. 19
Rockland County Ch. 26
1st & 3rd Sundays—4 p.m.

¢ POUGHKEEPSIE—Ch. 28
1st & 2nd Fridays—4 p.m.

¢ QUEENS—QPTV Ch. 57
Wednesdays—10 p.m.

¢ RIVERHEAD
Peconic Bay TV—Ch. 27
Thursdays—12 Midnight
1st & 2nd Fridays—4 p.m.

¢ ROCHESTER—GRC Ch. 15
Fri.—11 p.m,; Sun.—11 a.m.

¢ ROCKLAND—PA Ch. 27
Wednesdays—5:30 p.m

o SCHENECTADY—PA Ch. 16
Mondays—10 p.m.

e STATEN ISL.—CTV Ch. 24

Wed.—11 p.m.; Thu.—4:30 a.m.

Saturdays—8 a.m.
¢ SUFFOLK, L..—Ch. 25
2nd & 4th Mondays—10 p.m.
* SYRACUSE—Adelphia Ch. 3
Fridays—4 p.m.
e SYRACUSE (Suburbs)
Time-Warner Cable—Ch. 12
Saturdays—9 p.m.

e UTICA—Harron Ch. 3
Thursdays—6:30 p.m.

¢ WEBSTER—GRC Ch. 12
Wednesdays—9:30 p.m.

* YONKERS—Ch. 37
Fridays—4 p.m.

¢ YORKTOWN—Ch. 34
Thursdays—3 p.m.

OREGON

¢ PORTLAND—Access
Tuesdays—6 p.m. (Ch. 27)
Thursdays—3 p.m. (Ch. 33)

TEXAS

¢ AUSTIN—ACTV Ch. 10 & 16*

e DALLAS—Access Ch. 23-B
Sun.—8 p.m.; Thurs.—9 p.m.

e EL PASO—Paragon Ch. 15
Thursdays—10:30 p.m.

¢ HOUSTON—Access Houston
Mondays—5 p.m.

VIRGINIA

o ARLINGTON—ACT Ch. 33
Sun.—1 pm; Mon.—6:30 pm
Tue.—12 Midnite; Wed.—12 Noon

¢ CHESTERFIELD COUNTY—
Comcast—Ch. 6
Tuesdays—>5 p.m.

o FAIRFAX— FCAC Ch. 10
Tuesdays—12 Noon
Thurs.—7 p.m.; Sat.—10 a.m.

* LOUDOUN COUNTY—Ch. 59
Thursdays—10:30 a.m.;

12:30 p.m.; 2:30 p.-m,;
4:30 p.m.; 7:30 p.m.; 10:30 p.m.

. MANASSAS—Jones Ch. 64
Saturdays—6 p

¢ RICHMOND— Cont| Ch. 38*

« ROANOKE—Cox Ch. 9
Wednesdays—2 p.m.

« WOODBRIDGE—Ch. 3
Saturdays—6 p.m

o YORKTOWN—Conti Ch. 38
Mondays—4 p.m.

WASHINGTON

¢ KING COUNTY—TCI Ch. 29*

* SNOHOMISH COUNTY
Viacom Cable—Ch. 29*

e SPOKANE—Cox Ch. 25
Tuesdays—6 p.m

« TRI-CITIES—TCI Ch. 13
Mon.—12 Noon; Weds.—6 pm
Thursdays—8:30 pm

WISCONSIN

e WAUSAU—Ch. 10*

If you would like to get The LaRouche Connection on your local cable TV station, please call Charles Notley at 703-777-9451, Ext. 322.

For more information, visit our Internet HomePage at http://www.axsamer.org/~
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1 9 9 7 Cﬂlﬁ%ﬂlﬂ?f.&’ From Benjamin Franklin Booksellers

Perfect gifts for every occasion

1997

Each calendar is a full-sized wall calendar, priced at $17.98.

1. ARCHITECTURA:
Reproductions of hand-
colored designs by
Giacomo Barozzi da
Vignola, Italy, circa 1550.

2. BOTANICA: Twelve
beautiful flowers, by Italian
artist Giovanni Battista Ferrari,
Rome, circa 1638.

3. FRUTTA & VERDURA:
Reproductions of hand-colored
fruits and vegetables by various
artists of 19th-century France.

1997

9. ILLUMINATIONS:
Reproductions of the colorful
hand-illuminated pages of the
Visconti Hours, Italy, circa 1500.

S ITALIA

AR
5. ITALIA: Reproductions of
Italian cities, including Venice,
Naples, Rome, Florence, Milan,
and Sorrento, as rendered in
color by various artists of the
19th century.

o

e

4. IL MONDO:
Reproductions of hand-
colored world maps by
Dutch cartographer Abraham
Ortelius, circa 1595.

Ben Franklin Booksellers, Inc. Order line: 1-800-453-4108

ITALIAN
_ RENAISSANCE.

6. ITALIAN RENAISSANCE:
Twelve stunning paintings by
Raphael, Botticelli,
Michelangelo, Piero della
Francesca, Perugino, and
Gozzoli.

I would like the following calendars:

107 South King Street (U.S. only) name copies total
[ ey Phone: (703) 777-3661 T
u . -

& Fax: (703) 777-8287 EEca

NG Frutta & Verdura
I Mondo

Address Italia
City State Zip Italian Renaissance
Weaccept MasterCard Visa Discover and American Express. Leonardo
Card Expir Madonna
Number, Date llluminations

Please make checks payable to Ben Franklin Booksellers

Shipping and Handling: 1 to 3 calendars $5.00. Shipped in special, protective
carton, and shipped First Class. -

shipping and handling
Total enclosed

1997

7. LEONARDO: The favorite
calendar from last year is back
again. Twelve sepia, black, and
white drawings from this
exceptional artist.

1997

8. MADONNA: Many. new
prints not seen in last year’s
edition, including images by
Murillo, Jacopo, Masaccio,

Bellini, del Sarto, and Leonardo.
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