Business Briefs

Petroleum

Iran announces new
oil and gas reserves

According to National Iranian Oil Co. explo-
ration director Mahmoud Mohaddes, since
1993-94, 1.49 billion barrels of oil, 31.85
trillion cubic feet of natural gas,and 596 mil-
lion barrels of liquid gas have been discov-
ered in the course of exploration operations
in oil and gas fields in Iran, the Iranian News
Agency reported on Jan. 1.

Mohaddes said that exploration opera-
tions have so far resulted in discovery of
several gas fields in the Persian Gulf, as
well as in Khuzestan, Fars, and Bushehr
provinces. It is expected that, with the drill-
ing of about 300 wells, some 180 to 200
trillion cubic feet of gas and over 15 billion
barrels of oil will be discovered in other
fields. Mohaddes stated that exploitation
operations in subterranean surfaces of the
Bibi Hakimeh field indicate the potential
for 1.984 trillion cubic feet of gas reserves,
and that the Zagros area has the largest gas
potentials in the country, especially the re-
gion between the Aghar and Dalan gas
fields, stretching toward Bandar Abbas and
the Strait of Hormuz.

Mohaddes said that that portion of the
Oil Ministry’s budget allocated to explora-
tion for the next fiscal year, is double the
present year’s 265 billion rials. He said that
a seismographic vessel, purchased from a
foreign geophysics company for exploration
operations in the Persian Gulf, will be deliv-
ered to Iran within four months.

Indonesia

Layoffs mount, in wake
of financial crisis

Indonesia is expecting unemployment to hit
5.8 million in 1998, as the global financial
crisis deepens, according to the Ministry of
Manpower, the Antara News Wire reported
onJan.6. Theestimate includes only 1.3 mil-
lion of 2.7 million joining the labor force in
1998 who will not be able to find work. Un-
employment at the end of 1997 was said to be
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4 4 million, out of a workforce of 91 million.
The number who have lost their jobs because
of cancelled projects is 1.5 million, while
jobs lost since July include 800,000 in real
estate and construction, 300,000 in textiles
and the garment industry, and 100,000
others.

A meeting of the Indonesian Chamber of
Commerce (Kadin) in Jakarta on Dec. 29,
heard reports on the mounting layoffs. The
chairman of the Federation of All Indonesia
Workers Association told the meeting that
“open unemployment” (i.e., less than one
hour of work per week) will rise in the com-
ing year from 7.7%,to 9%. The Construction
Executives Association estimates that 3-4
million workers are already jobless, al-
though the Ministry of Manpower reports
950,000.

The meeting renewed discussion of how
to generate liquidity for the economy. The
Kadin noted that “only giving attention to
the IMF [International Monetary Fund] and
World Bank will not solve the problem.”
Technical solutions are not enough, nor is
focussing on short-term debt as the main
cause of the crisis. “If this crisis is left
too long, it will make development a slave
and lessen the achievements made all this
time.”

Economic Policy

‘Purely capitalist
order will kill us’

“We cannot tolerate the chaos and specula-
tion on international financial markets,” for-
mer German Labor Minister Heiner Geissler
said, in an interview with the German engi-
neering weekly VDI-Nachrichten in its Dec.
19 issue. “Man is a creature of God,” and
“this image of man is the foundation of our
economic system,” he said. The “Anglo-
Saxon model . .. [is] obsolete,” and, if we
don’t act with solidarity, “the world is going
to crash.”

Geissler drew a parallel to the social
eruptions and revolutions 150 years ago, and
said that, by focussing on shareholder val-
ues, we are now heading into similar prob-
lems. “The market needs order, also on the
international level,” he said.
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The rises in the stock markets, Geissler
said, “are nothing but purely virtual in-
creases. Here, artificial financial assets are
being created, which have nothing to do with
the output of the companies. If people are
fired, the stock prices go up, but once the next
stock market crash arrives, tens of thousands
will also lose their jobs.”

In Germany, he said, despite the dangers
of globalization, “our big companies have to
be active on a global scale. Therefore, there
has to be an international control over finan-
cial markets, as the president of the World
Bank has also recently called for.” He em-
phasized that, in contrast to the “Anglo-
Saxon two-thirds society” (i.e., in which
one-third lack an adequate standard of liv-
ing), the German economy has had the ad-
vantages of more investment into infrastruc-
ture and skill levels. Therefore, productivity
is much higher than in the Anglo-Saxon
countries. Many of those companies, which
outsourced production to eastern Europe for
cost-cutting reasons, are now coming back.
Geissler concluded that, without solidarity,
“a purely capitalist economic order will put
us all into the abyss.”

Trade

Ukraine studies Chinese
model, boosts trade

Ukraine’s Prime Minister Valeri Pusto-
voytenko is sending experts to study China’s
economic reforms, because he was so im-
pressed on his recent trip to China, Xinhua
reported from Kiev on Dec. 29. He said “that
political harmony is essential for Ukraine’s
ailing economy to recover. ‘The Chinese
people’s spectacular economic achieve-
ments reflect the need for attaining political
accord within the nation and rallying all po-
litical forces around certain goals,” he said,”
Xinhua reported.

Pustovoytenko stressed the importance
of steady, clear-cut,and meaningful political
and economic policies. “China’s sober and
predictable economic strategy makes the na-
tion attractive for foreign investors,” he said.
“To make China’s valuable experience of
economic reforms applicable and more
adapted to Ukraine’s realities, a Ukrainian
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experts group will be sent to Shanghai
shortly after the New Year holidays.” The
group’s mission will be to find out what
should be done to set up free economic zones
in Ukraine.

Pustovoytenko was in Beijing on an of-
ficial visit on Dec. 23-26. He was received
by Premier Li Peng, who welcomed the
“practical results in many spheres of cooper-
ation” between China and Ukraine, and
noted the “immense potential” for deepening
ties. Pustovoytenko said that “China is
Ukraine’s strategic partner,” and called for
bilateral trade to be increased from this
year’s approximately $1 billion, to $2-3 bil-
lion by the year 2000. He stressed expanded
cooperation in the areas of military hard-
ware, the chemical and aviation industries,
and shipbuilding. Bilateral trade and scien-
tific-technical, economic, and financial
agreements were signed.

Biological Holocaust

Kenya, Somalia hit by
unidentified fever

Hundreds of people have died as of early
January in Kenya and Somalia from a yet-
unidentified hemorrhagic fever. The out-
breaks are taking place along the Ewaso
Nyiro River in the districts of Wajir and
Garissa, in the Northeastern Province in Ke-
nya, and along the Shabelle River in the
town of Torotorow, Somalia, 70 miles south
of Mogadishu. The reports, collected
through the international infectious disease
alert network known as ProMed, indicate
that at least 45 have died in Kenya, with as
many as 217 deaths reported overall.

The outbreak is exacerbated by Interna-
tional Monetary Fund austerity policies. Dr.
Abdi Hassan, the medical officer in charge
of Northeastern Province, said that the out-
break could have been easily managed if
health centers in the affected area were op-
erational. Most medical institutions in Ke-
nya have been shut down, following a na-
tionwide nurses strike that started on Nov.
29 against pay cuts. The government, to
comply with savage IMF-dictated budget
cuts, has been gutting its health infrastruc-
ture. The nurses have vowed to stay off the
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job until the government accedes to their
demands for a 500% pay hike.

Most of the victims are dying within
three to four days, and some die within
12 hours of presenting symptoms. It is not
known how many people are surviving in-
fection, given the dismal conditions in the
area. A veterinarian with the team, Dr. Lou-
ise Martin, reports that a similar illness has
killed thousands of livestock, including cat-
tle, but particularly sheep and goats. She
reports that the livestock mortality rate is
50-75% in the area.

Kazakhstan

Electric power needs
demand nuclear option

Participants in a scientific conference on the
need for nuclear power in Kazakhstan, in
Ust-Kamenogorsk, central Kazakhstan,
concluded that the nuclear option is essen-
tial for the nation to survive, Almaty Eksp-
ress reported on Dec. 18, in an article enti-
tled “Is Hell in Store for Us Without the
Atom?”

The meeting was addressed by Acade-
mician Vitali Konovalov from the Russian
Academy of Sciences, who projected a
threefold increase in electric power require-
ments over the next 50 years. While this
estimate is a vast understatement of needs,
conference participants concluded that,
with even such modest expanded require-
ments, “without nuclear power stations, it
will be difficult for south Kazakhstan to
survive; and, the industrial life of such
industrial centers as Almaty, Ust-Kameno-
gorsk, and Semipalatinsk, may become a
hell unless nuclear energy is harnessed.
That is, the environmental consequences
of utilizing fossil fuels would be disas-
trous.”

One plan presented at the conference
suggested setting up nuclear power genera-
tors using the reactors from scrapped sub-
marines. There are also plans in Russia for
a new plant to produce uranium fuel “pills”
for nuclear power stations, including for
use at facilities in Kazakhstan. Academician
Konovalov stressed the jobs-creation bene-
fit of these schemes.

Briefly

CHINA’S state media announced
on Dec. 30 that the cabinet has ap-
proved construction of a 16.8-mile
bridge to link Zhuhai to Hong Kong.
It will take six years to build, and cost
about $2 billion. The Ministry of
Communications and the Guangdong
provincial and Zhuhai city govern-
ments will cover 55% of the cost;
45% will be raised overseas.

DEMOGRAPHIC trends  in
Ukraine aredrastically down, as death
rates rise and birth rates fall. The pop-
ulation declined by approximately
400,000 people in 1997, the State
Statistics Committee announced on
Dec. 26. The country’s population
now stands at 50.48 million.

RUSSIA and China signed a $3 bil-
lion deal for two 1,000-megawatt,
Russian-designed nuclear power re-
actors for the port city of Lianyun-
gang, in Jiangsu province, Xinhua re-
ported on Dec. 29. The reactors are
scheduled to come on line in 2004
and 2005.

IRAN AND RUSSIA began a
“Row-Row” (roll-on, roll-off) ship-
ping line on Dec. 26, between the
Russian port of Astarakhan, and
Nowshahr on the Iranian side of the
Caspian Sea. Because of the closure
of the Russian-Azeri border, Iranian
trucks have had to travel to Russia via
Turkey and the Black Sea.

ASEAN, the Association of South-
east Asian Nations, accepted a pro-
posal to set aside claims to the Spratly
Islands in the South China Sea, in fa-
vor of joint development, at its heads
of state meeting in December, the
Malaysian Star reported on Dec. 17.

THAILAND’S 10-megawatt re-
search reactor, approved by the Cha-
valit Yongchaiyudh government on
June 1, 1997, could be the latest casu-
alty of the financial crisis. The 3.8-
billion-baht ($146.8 million, at the
time) deal with General Atomics, will
now cost 57% more, and Prime Min-
ister Chuan Leekpai has ordered it re-
viewed, the Bangkok Post reported on
Dec. 29.

Economics

29



