Mahathir: Non-aligned
must defend themselves

This speech by Prime Minister of Malaysia Dr. Mahathir bin
Mohamad, to the twelfth conference of the Heads of State
or Heads of Government of the Non-Aligned Movement in
Durban, South Africa, on Sept. 3, was delivered on his behalf
by H.E.Abdullah Ahmad Badawi, Malaysian Minister of For-
eign Affairs. In last week’s issue, we reported an interview
with Mahathir and a statement from the Malaysian Central
Bank, on economic steps that that nation has taken to pro-
tect itself.

...4. When NAM was founded in 1961, the world was di-
vided into two blocs, into Eastern and Western camps, into
Communists and non-Communists. It was an unstable world,
with the nuclear powers accumulating the weapons of mass
destruction sufficient to blow up this world. It was a world
perpetually on the brink of war. We the weak third world
countries lived in a state of trepidation and fear.

5. We felt a need to come together to protect our mostly
recently gained independence, our hopes and aspirations. We
did not want to be aligned with any of the blocs but to retain
our freedom of choice, our own systems of Government, our
rights as sovereign nations.

6. In this we felt we could succeed because we were in
many instances being wooed by both East and West. We had
the option to align ourselves with one or the other. And that
option forced the two blocs to treat us with a modicum of
consideration. Both were ready to extend help, to give aid and
loans and gifts etc. Their courting enabled us to retain our
precious independence. We were, I believe, a little bit spoilt
because of the courting.

7. Then the Eastern bloc decided to throw in the towel.
They surrendered unconditionally and a bipolar world be-
came unipolar overnight. Some of us liked to believe that the
more humane and righteous bloc won. Dictatorships were out
and enlightened democracy apparently triumphed. Surely we
would be seeing a better world, a world where human rights
are respected, where the rule of law prevails internationally
and nationally. We would see a world of free countries exer-
cising their rights freely.

8. But I think we were wrong. The loss of the option to
defect has exposed us to threats from which we find nowhere
to hide. We have to submit or we would be bludgeoned into
submission.

9. We have seen ample demonstration of the kind of things
that can happen to those who fail to submit. I will not elaborate
but suffice to say that we and our people, innocent or other-
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wise, are no longer safe. An eye for an eye is said to be the
basis of Muslim justice, but for the vengeful powers one eye
is not enough. Two or more eyes can be exacted for the loss
of one. It does not matter if the eyes belong to the innocent.
The important thing is to teach the world a lesson. Submit or
be damned.

10. But physical assault is not the only weapon of the
powerful. A new weapon has been found which is even more
effective. Merely by devaluing the currency of a nation and
so impoverishing it, submission can be obtained even from
the proudest and the most independent of nations.

11. The highly successful dragons and tigers of East Asia
have now found how flimsy are their great economies. They
had thought that their mastery of industrial technologies and
management skills would enable them to grow into developed
nations, able to compete in the market place with the most
developed nations of the Western bloc. But in a few months
their decades of achievements have been destroyed and they
are reduced to begging for help.

12. When we achieved independence, the world believed
in the sovereignty of nation-states. Proudly we maintained
that our internal affairs and our internal policies are our own
to determine. Our former colonizers should leave us alone.
While the Cold War lasted, they did. But once the Cold War
was over, the triumphant victors began to enunciate new con-
cepts of international relations which could give them back
their dominant imperial role.

13. After the Gulf War demonstrated that indeed there is
now only one power, a new concept of international relations
was introduced. Briefly, no country is sovereign if that coun-
try is judged by the Western bloc to have breached their norms
of correct behavior. Initially violation of human rights is ex-
pected to warrant interference in the internal affairs of inde-
pendent nations. Very quickly the right to interfere extended
to political and economic systems or policies.

14. Now every nation must adopt the so-called free and
open market system which will enable the rich and avaricious
capitalists of the Western nations to enter and leave any coun-
try at will. They can own and set up banks and businesses
everywhere and anywhere unfettered by the national needs
and aspirations of any nation. They must be free to revalue and
devalue currencies and shares, unimpeded by Government
rules, laws and regulations. They will control and determine
the exchange rates of all currencies anywhere, anytime. But
the world must not know who they are and how they work.
While they require Governments to be open and transparent,
they themselves will remain shadowy and their operation
closed to inspection.

15. The countries of the world have two choices, submit
or be impoverished by having their currencies devalued and
their share markets destroyed. Unfortunately, whether they
submit or they do not the result is the same. From being stable
and prosperous, they will now become poverty-stricken and
beset with political and social turmoil. Today more than 25
million workers in the countries attacked by these capitalists
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have lost their jobs. This means that they have no food, no
medicine and no milk for their children. For this, the blame is
put squarely on the Governments of these countries for not
providing a safety net in the form of unemployment benefits.
That the practice in Asia is to provide life-time employment
is not considered good for the workers. According to Western
belief, workers should be sacked if the business is not doing
well and the Government will support them. Sackings and
uncertainty of employment are considered better than guaran-
tee of lifetime employment. And so millions of workers in
East Asia are now unemployed because the countries are be-
ing forced to accept the so-called superior Western practices.

16. With tens of thousands of businesses and many scores
of banks folding up, Governments are now without adequate
revenue to pay wages and fund public works. The loans they
have been forced to take will ensure that for decades to come
they will be debt slaves to the rich in the world.

17.That the free flow of capital and the right of speculators
to determine the exchange rates of currencies have clearly
destroyed many vibrant economies, resulting in chaos and
extreme poverty, have not resulted in any second thoughts on
the rightfulness of the free market system, of unregulated
capitalism and the free-flow of capital across borders. Instead
the economic recession and accompanying problems are
blamed on the Governments. The market forces are merely
disciplining Governments so that they will adopt superior
Western ways of governance and management of the
economy.

18. The protests of the victims are not only ignored but
they are actually censored by the international media con-
trolled by the West. Apparently freedom of speech and the
press is not for everyone. And so the capitalists of the West
continue to revel in the ease with which they can strip the
wealth of the world. Their raids and attacks have become
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more frequent and more widespread. Even the former bastion
of the Eastern bloc are not free from them.

19. Logically globalization and a borderless world should
mean not just a free flow of capital borders but also of people.
Yet the proponents of a borderless world object strongly to
the free flow of people into their countries. Actual fences are
being erected so to stop the people from poor countries from
coming in. Those who manage to overcome the physical barri-
ers are subjected to physical abuses and forced to recross
the borders. In fact those who profess religions that are not
approved are subjected to ethnic cleansing and forced out of
their own countries.

20. Again we see here double standards. While globaliza-
tion is interpreted as the free flow of capital and goods from
rich countries to poor countries, the free flow of people across
borders into rich countries is not considered consistent with
borderlessness and globalization.

21. The tendency of the rich and the powerful to interpret
everything fo their advantage is not confined to countering
alleged terrorism and the market of the world. It extends into
ideology and systems of decision-making and Governments.
Thus the world is being told and indeed being pressured into
the acceptance of liberal democracy and the will of the major-
ity. Those who fail to accept democratic practices of the most
liberal kind are subject to harassment, sanctions, bad-mouth-
ing by the media and a variety of threats and pressures. That
such acts are actually undemocratic do not bother the liberal
democrats of the first world. Thus, leaders of independent
nations are kidnapped and tried under laws that they never
subscribed to, harbors are mined and economic sanctions ap-
plied unilaterally.

22. Yet in the United Nations there is not the slightest
semblance of democracy. Any one of five countries can veto
the will of the majority, in fact can do anything they like in
the name of the Organization simply because they won a war
fifty years ago. And so one country can reject the will of six
billion inhabitants of this planet while demanding that other
countries accept liberal democracy. They see no contradiction
in their stand.

23.The interpretations of the United Nations’ Resolutions
have been appropriated by a few powers in the United Nations
Security Council. The United Nations General Assembly is
totally ignored and bypassed. And so the United Nations’
Resolutions in favor of their protégés are upheld while those
in favor of the countries not categorized as their clients are
either misinterpreted or ignored.

24. The United Nations is a great concept but it was
formed by an exclusive club of Nations who presumed it had
a monopoly of the right to determine the shape of this world
forever because it won World War II. It was an example
of justice according to the victors. Such justice is obviously
biased. But nevertheless they will resist any reform of the
United Nations, which might impinge upon their right to use
the United Nations to legitimize their national policies. Dem-
ocratic processes are no argument for them to change their
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stance. They and in particular the most powerful among them
will do just what they like in the furtherance of their na-
tional policies.

25. Those of us who entertain hopes of democratic re-
forms in the United Nations should give up our dreams. We
are not going to see anything like the reforms we envisage. If
there is to be any reform it is only going to strengthen the
hands of those who are already strong and who want more
power for themselves.

26. The fact is that after fifty years of being free, largely
on account of the Eastern and Western blocs confronting each
other, our freedom is being eroded and colonialism is coming
back. Of course it is not going to take the same form, but it is
colonialism all the same. The strong and the mighty will quite
literally rule us, determine our fate and our roles in the interna-
tional scheme of things. Poor as we are, we will be exploited
even as in the past they exploited us.

27. Our only hope lies in staying together. The relevance
of being non-aligned in a unipolar world may be questioned.
But there are any number of reasons for us to stay together.
Divided one by one we will succumb. But in unity there is a
chance that we will survive and possibly retain our integrity
and independence.

28. The Non-Aligned Movement is therefore worth sav-
ing and rejuvenating. After our meeting in Belgrade, a small
group made up of 15 non-aligned nations was set up to experi-
ment with South-South Cooperation. It is not a resounding
success. Notevery country is dedicated to South-South Coop-
eration. But the modus operandi of cooperation between the
countries of the South have been devised and tried out quite
successfully. It is perhaps time for truly interested members
of NAM to be brought into the scheme so that apart from our
tri-yearly meet, we can have mutually beneficial interactions.
Since the founding of the Group of 15, trade between them
has expanded by almost 400%. With greater effort, trade can
be really substantial.

29. Clearly NAM is still a useful forum and organization
for the countries unwilling to be mere clients of the first world.
It was founded in a bipolar world but it is clearly still needed
in a unipolar world. The need to defend our rights is greater
than ever. None of us can do it alone but together we stand a
better chance.

30. We now know that the weapons to be used against
us are not just military force but also economic forces. The
assaults through economic forces are more subtle but are no
less damaging and effective compared with military assaults.
We need to know about the economic forces that may be
used and how we may defend ourselves. As with the struggle
against colonization, the time may come when the good ele-
ments among the powerful will see the injustice of their ways
and throw their weight behind us. It may take a long time as
indeed colonialism took a long time to be condemned. But
God willing, the day will come when justice will triumph.
Until then let us keep NAM alive and let us do what we can
for ourselves.
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As the world financial system enters its end-phase of disinte-
gration, it is lawful that the policies of “globalization” and
“global free trade” that have brought on this disastrous state
of affairs are meeting growing opposition, including from
inside that Great Britain that has been the principal sponsor
of such policies. During the summer of 1998, John Gray’s
False Dawn has received kudos from opponents of globaliza-
tion in various parts of the world. This positive reaction in
numerous quarters testifies to a growing backlash against
globalization and free trade.

Gray, who recently moved to the London School of Eco-
nomics from his post at Jesus College in Oxford University,
documents the ravages brought about by globalization/free
trade policies wherever they have been implemented. Himself
formerly an ideologue of the “New Right” in Britain, he is
well-informed on the subject. He provides convincing docu-
mentation about the devastating effects of Thatcherism on
Great Britain; about the highly damaging results in New
Zealand, where the most radical “free market” transforma-
tions anywhere in the world were implemented over the past
decade or so; about the destructive effects of the neo-liberal
experiment in Mexico from the mid-1980s into the 1990s;
and about a Russia assaulted by a shock therapy policy in
1991-92, immediately after the break-up of a Bolshevist So-
viet Union that had already imposed decades of suffering on
its population.

For the United States, where “free trade” policies have
been implemented with fervor, according to the prescriptions
of the “New Right,” the results have been, Gray writes, “social
breakdown,” the breakdown of family structure, and the mar-
ginalization of large segments of the population. “Social or-
der” in the United States, he emphasizes, is “propped up by a
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