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From the Associate Editor

Our cover story this week is a thoroughly documented exposé of
the real corruption of the U.S. electoral process, which is much deeper
and dirtier than the shenanigans in Florida. We also examine the
constitutional options available to patriots. To situate the political
battle, focus on the carefully formulated position with which Lyndon
H. LaRouche, Jr. concluded his Nov. 14 webcast seminar:

“Two constitutional questions are posed to us at this juncture.
Considering the present circumstances, in which this election-crisis
has erupted, does the U.S. have both the right, and the obligation, to
pause now for calmed, sane, and sober reflection, during these weeks
the Electoral College is being prepared: to consider, thus, the implica-
tions of that present danger to the very existence of our constitutional
republic and the welfare of the world at large? Have we the national
will, as well as the constitutional right, to consider thus the causes of
that vast corruption which permeated the process leading into the
Presidential election-crisis of Nov. 7th?

“My reading of the intent of the framers of the U.S. Constitution,
and my reading of the circumstances of the choice of Thomas Jeffer-
son over Aaron Burr, the selection of President John Quincy Adams,
and the Tilden-Hayes crisis, indicates that we have not only precisely
that right, and also that solemn obligation, to the founders of our
republic, to our Constitution, and to our posterity, and to the world
within which we have exerted great power, to use the means which
our Constitution has prepared for like contingencies, to ensure the
continued existence of our republic according to that solemn, consti-
tutional intent to promote the general welfare, that commitment to
the common good, upon which the very existence of our republic
was premised.”

The issues underlying this concise formulation are further elabo-
rated, in the selections from the question-and-answer period follow-
ing LaRouche’s speech, published in this issue (see page 61).

Expect new initiatives to come, fast and fierce. LaRouche will
conduct another webcast seminar on Dec. 12, titled “Now Comes the
Electoral College: How the United States Must Change Its Course of
Action in Order To Deal with the Now-Onrushing World Political
and Strategic Crisis.” A third webcast is scheduled for January.
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APEC: The Battle Lines Are
Drawn Against Globalization

by Michael Billington

The American and British Commonwealth advocates of free
trade were handed a setback at the Nov. 12-16 meeting of
the Asian Pacific Economic Cooperation (APEC) Forum in
Bandar Seri Begawan, the capital of Brunei Darussalam. The
nations of Asia generally rallied behind an assertion of na-
tional sovereignty and the general welfare of their popula-
tions, rather than submit to the dictates of the increasingly
discredited process of “globalization.”

In the weeks preceding the APEC meeting, a memo from
economist Lyndon LaRouche to the heads of state of the ten
nations of the Association of Southeast Asian Nations, plus
China, Japan, and South Korea (ASEAN-Plus-3) circulated
among Asian leaders. The memo proposed that the upcoming
meeting of the ASEAN-Plus-3, to be held less than two weeks
after the APEC summit, must adopt emergency measures to
meet the unfolding global economic breakdown, including
the establishment of a new, development-oriented Asian
monetary arrangement, totally independent of the Interna-
tional Monetary Fund (IMF), the World Trade Organization
(WTO), and other international bodies promoting free trade
and globalization. Such action would form a seed crystal for
a new world monetary system. The APEC summit proved to
be adrawing of the battle lines between those who are thinking
in that direction, to one degree or another, against the increas-
ingly desperate spokesmen for the bankrupt Western bank-
ing system.

While many important developments took place on the
sidelines between the heads of state attending the meeting,
the official sessions ended up with little accomplished, which
was, to a certain extent, the intention of most of the Asian
participants. The United States and certain British Common-
wealth members of APEC, including Singapore, Canada,
New Zealand, and Australia, went into the meeting intent on
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getting an agreement for a new round of trade negotiations,
run by the WTO, to begin within the coming year. However,
with Malaysia taking the lead —as it has over the past three
years in regard to rejecting destructive demands made by the
international financial oligarchy —the Asian nations insisted
that a new round would not be successful if the developed
nations continued to impose an agenda not in the interest of
the developing nations. As Rafidah Aziz, Malaysia’s Interna-
tional Trade and Industry Minister, told the press, “They can
jolly well say 2001, but they are kidding themselves,” point-
ing to the collapse of the WTO conference in Seattle last
December as a case in point. “I have very serious doubts,”
said Aziz, “about anything shaping out of Brunei, or after
Brunei, simply because in Geneva [WTO headquarters] there
is not yet any sign of a credible agenda that is of interest to
both developed and developing countries.”

Nations Agree with Malaysia

As a result of this resistance, the opening sessions of
APEC, involving the ministers of trade and economics of the
member-nations, did not call for a timetable for a new round
of trade talks. Western press carried headlines such as: “Aus-
tralia Says Malaysia Out of Step with APEC Criticism,” and
“Malaysia Odd Man Out at APEC Show of Unity.” However,
as the meeting progressed, it became clear that the major
nations of Asia, including both China and Russia, had lined
up with Malaysia, not only in demanding an agreeable agenda
before any new trade negotiations were to proceed, but also
in several important cases, defending Malaysia’s historic role
in refusing IMF and Western banking dictates.

For example, Thai Deputy Prime Minister and Commerce
Minister Supachai Panitchpakdi, who will become the WTO
Director General in 2002, warned against rushing into a new
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round of trade negotiations. “We cannot tolerate a second
failure,” as in Seattle, he said. “It would be close to disastrous
for the WTO.” He insisted that the next round must be devel-
opment-oriented, with greater quality and substance, and with
better integration of developing countries into the process.
Supachai has been the leading Thai official to voice support
for Malaysia’s economic policies.

China’s President Jiang Zemin met with Malaysian Prime
Minister Datuk Seri Dr. Mahathir bin Mohamad, the architect
of Malaysia’s successful program of selective currency con-
trols and rejection of IMF demands, and the two leaders ex-
pressed their agreement on the need for currency controls to
prevent the ravages of international speculation. President
Jiang also spoke out forcefully against uncontrolled global-
ization: “We should not lose sight of the hidden worries facing
the global economic development. The unstable capital and
foreign exchange markets and international oil price hike
have added to the adverse factors against economic growth.
... There are a few countries that have tried to force their
own values, economic regime, and social system on other
countries by taking advantage of economic globalization.”

Equally important was the role of Russian President
Vladimir Putin at the summit. Putin provided interviews and
articles to several Asian press in the period preceding the
APEC meeting, calling for a new approach to North-South
relations, emphasizing technological development, and the
need for participation of Asian countries in the development
of the vast trans-Siberian region. At the summit, he met
privately with Dr. Mahathir, inviting him to visit Russia
next year.

‘Crush ASEAN-Plus-3’

One reason for the Asian countries’ caution regarding
APEC can be seen in the pre-conference statement by one of
the leading business participants, Asia-Pacific General Mo-
tors president Rudolph Schlais. Schlais complained that
“some of the member economies seem to have lost their en-
thusiasm for APEC. For instance, there is now public talk
about a Northeast Asia Free Trade Area and an ‘ASEAN-
Plus-3’ trade bloc.” The job of APEC, he said, must be to
“ensure that the subregional and country-to-country agree-
ments are consistent with the overall objectives of WTO and
APEC member-countries.”

This attempt to use APEC to bludgeon any independent
effort by Asian nations to establish regional policy collabora-
tion, independent of the IMF, the United States, and the Brit-
ish Commonwealth powers, is not new. APEC was formed
in 1989, and upgraded to a heads-of-state forum in 1993,
precisely to circumvent plans by Asian nations — spearheaded
even then by Malaysia’s Dr. Mahathir —to establish an East
Asian Economic Group (EAEG), to consist only of the South-
east Asian and East Asian nations. APEC was created in order
to force any such regional economic discussion to take place
under the supervision of Washington and the British Com-
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monwealth powers of Canada, Australia, and New Zealand.
At the time, Japan and China, and even most of the ASEAN
nations, were unwilling to counter the wishes of these powers,
even to the extent of creating an independent institution for
the region.

However, since the 1997-98 collapse of the Asian markets
and currencies, brought on by international speculators, and
the even more destructive policies forced upon several of the
nearly bankrupt Asian nations by the IMF, the nations’ leaders
have learned that neither the IMF nor the Western powers
will act to protect them in a crisis—in fact, they have done
the opposite. Therefore, when the ASEAN nations and China,
Japan, and Korea began to formally define themselves as the
ASEAN-Plus-3, a grouping almost identical with Dr. Ma-
hathir’s earlier EAEG proposal, the protestations from the
West were largely ignored. There is no question but that the
Western financial oligarchy recognizes the potential for this
grouping to act upon LaRouche’s proposals toward creating
a new regional monetary structure independent of the IMF,
and are frantic to prevent it.

Britain’s Singapore Branch

One means for sabotaging the ASEAN-Plus-3 initiatives
was seen on the sidelines of the APEC meeting, as several
bilateral “Free Trade Associations” (FTAs) were established,
based on precisely the principles rejected by the majority of
the Asian nations as an agenda for a new trade round. All of
these FTAs were created by Singapore, the former colonial
headquarters for the British Empire in Asia, and still essen-
tially a conglomerate of British banking institutions with
home rule. In the days preceding the APEC meeting, Singa-
pore announced a bilateral FTA with New Zealand, the first
such institution in Asia, and another with Mexico, the first
cross-Pacific FTA. The FTA with New Zealand is expected
to be expanded to include Australia, Chile, and the United
States, which will be called the “Pacific 5.” Another FTA
between Singapore and Japan was reported to be in the works,
and after around of golf between President Clinton and Singa-
pore Prime Minister Goh Chok Tong, they announced that
the United States and Singapore would also set up an FTA.
The deal even includes the imposition of labor and environ-
mental conditions on trade policies, two of the most bitterly
opposed demands put forward by the developed nations for
the WTO agenda.

This drive to establish a sub-grouping of Asian nations
tied together by supranational free-trade rules, and standing
in opposition to those nations that refuse to submit to such
neo-colonial controls, has an eerie resemblance to the Cold
War alliance of the 1950s created by the British and U.S.
Secretary of State John Foster Dulles, called the Southeast
Asian Treaty Organization (SEATO). SEATO was an anti-
communist military pact, supposedly to provide U.S. military
protection against communist insurgency, in exchange for
support for the U.S. takeover of the European colonial wars
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in Asia. The new Free Trade Associations are economic, not
military, but they are clearly aimed at isolating and ultimately
breaking the sovereign right to economic independence in
Asia, just as the world financial system is collapsing.
Dr.Mabhathir, in a press conference held immediately after
his meeting with President Putin, expressed his concern that
the FTAs not become a means of imposing non-tariff barriers,
and as a means of circumventing the agreement to have a
mutually agreeable agenda for any future trade talks. He also
explained that Malaysia and other nations had ultimately
agreed to a final communiqué calling for a new round of trade
talks by next year, but only because the proviso was added that
the agenda be agreed to by all before the start of negotiations.

Documentation

Mahathir Outlines New
World Economic System

Only days after the APEC summit, Dr. Mahathir made a strik-
ing call to leaders from Southern Africa gathered at the fifth
annual meeting of the Langkawi International Dialogue, in-
cluding Presidents Robert Mugabe of Zimbabwe, Joaquim
Alberto Chissano of Mozambique, and Dr. Sam Nujoma of
Namibia, in Langkawi, Malaysia, on Nov. 19. The following
excerpts of that speech demonstrate that the impulse for a
new economic order among the Asian nations is perceived to
be the basis for a new world monetary and economic system.

...When we last met here in Langkawi, we spoke of pro-
activity and representation, of empowerment and interna-
tional regulations that are fair and just. The year that has
passed has not diminished in any way, our fervor for doing
what is right. Because when we don’t do right for ourselves,
we cannot fault others when things go horribly wrong.

2.Pro-activity is necessary because the stakes get increas-
ingly higher, because one wrong move could result in the loss
of lives and livelihood, of sovereignty of nations, of the right
to call our country our own. Pro-activity calls for a careful
assessment of what is real and what is hype. It requires us to
seek the truth and not take it for granted that others are telling
us the truth.

3. It has often been said that the only permanence is
change, and at present this phenomenon called “globaliza-
tion” promises to change economic, political, and social land-
scapes the world over. Likewise, we are made to believe that
globalization is in fact driven by irrefutable economic laws
and irrepressible market forces. All nations big and small
must accept or accommodate it, that it is impossible to resist
or even modify. In fact, the Director General of the World
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Trade Organization (WTO) likened the stopping of globaliza-
tion “as trying to stop the rotation of the Earth.”

4. Why are they trying so hard to pass this as “the truth”?
Because its repetition and reinforcement “intimidates” us into
thinking that they know better, and this intimidation prevents
critical analysis.

5. The truth is there is indeed very little “free market”
element in this brand of globalization. It has been deliberately
shaped to fulfill the requirements of the principal players, a
process greatly aided by political powers bent on creating
international conditions conducive to their needs.

6.1t is indeed baffling that in the face of the onslaught of
such diverse economic and political strategies for economic
domination, any effort on the part of developing nations to
slow the advancement of trade liberalization is automatically
labeled as “barriers to business” or “market distortions.”

7. All around us double standards abound. During the
seven-year-long Uruguay Round of GATT [General Agree-
ment on Tariffs and Trade], a number of developed nations
(i.e., the United States, Europe, and Japan) secured special
terms for their textile and agricultural sectors. As global
trade increasingly endangers their supremacy in these areas,
they have resorted to a range of tariffs and non-tariff barriers,
including quotas and so-called voluntary export
restrictions. . . .

9. The Trade Related Intellectual Property Rights Agree-
ment (TRIPS) protects the rights of corporations but allows
for patenting of the shared knowledge of indigenous commu-
nities. The implication for developing countries is the loss of
billions in rent transfers to rich countries, as trans-national
corporations (TNCs) will continue to control virtually all the
patents of developing countries.

10. In the interest of this so-called “level playing field,”
the WTO wants all countries to stop subsidizing farmers, and
through the 1996 Farm Bill, the United States reduced direct
subsidy payments. However, through its “Green Box” poli-
cies, exemptions are provided for direct income subsidies to
U.S. agro-exporters, because they do not constitute produc-
tion subsidies and are, therefore, “non-trade distorting.” I fail
to see the logic of this equation, purportedly made in the name
of fair trade, but perhaps more disturbing is the prospect of a
policy statement that perhaps mathematically tallies, but
sends small farms and farmers all over the world to an early
grave. . ..

12. So why bother with the rhetoric of “a better quality of
life for all humanity” and “an equal footing,” when it is really
all about money and market domination? As was very clearly
stated by the Office of the United States Trade Representative
and Related Entities, regarding its trade policies in the Asia
Pacific: “...We must, therefore, continue to identify those
markets that present growth opportunities, ensure access to
those markets, and do so in such a way as to create enduring
relationships that foster not only short-term economic pros-
perity, but also our long-term economic security. A failure by
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the United States to participate in and shape these efforts
could significantly diminish the opportunities for U.S. firms
and workers as we enter what some are calling the ‘Pacific
Century.” Thus, the United States has been pursuing an activ-
ist trade policy in the Asia Pacific region aimed at further
opening these fast growing markets, and expanding opportu-
nities for American companies and workers. . . .”

13. The developing economies of the world must wake
up to the reality of what this means to us. We have to equip
ourselves and build our strength, because the failure to do so
is tantamount to laying down our weapons and surrendering
our collective destinies. We must strive for greater technolog-
ical know-how, stronger representation in world fora, and
for appropriate institutional, legal, supervisory international
framework. While the developed nations continuously harp
on “human rights violations,” the G-77 accurately identifies
poverty as the single most pervasive violation of human
rights. And this is not perpetrated by us.

14. Extreme poverty continues to afflict over one-fifth of
the world’s population. The marginalization of Africa, for
example, must be corrected. . . .

18. The larger issue of representation of developing econ-
omies in international fora is one of urgency that must imme-
diately be addressed. Here again the implication of a weak
economy manifests itself in a number of ways. While making
up three-fourths of WTO membership, the economic depen-
dence of developing nations on the larger economies in terms
of imports, exports, aid, and security means that their numbers

EIR December 1, 2000

Malaysia Prime Minister Dr.
Mahathir bin Mohamad: “The
truth is there is indeed very little
‘free market’ element in this brand
of globalization. It has been
deliberately shaped to fulfill the
requirements of the principal
players.”

can never be used to their advantage. This obviously results
in their inability to make their vote count, in a manner that
serves to influence the agenda and trade negotiations in their
favor. . ..

20.In the face of such shortcomings, developing countries
must strengthen international cooperation to ensure an effec-
tive system of global governance, where different countries,
independently of their size or economic strength, have their
say. The network itself may serve as a surveillance system
against the ills that may infiltrate our economies.

21. The difficulties involved in putting together a new
multilateral structure cannot be underestimated, but it is evi-
dent that such efforts do work even though the process is
long and hard. But pulling of wool over the eyes is no longer
feasible. It used to be that parties were willing to reach any
kind of agreement, at the last hour — no matter how unsatisfac-
tory —just so that “an agreement is reached.” Now countries
are no longer content with doing that. The Seattle debacle is
proof that developing countries are no longer willing to take
the back seat. Hard lessons have been learnt from the Uruguay
rounds. The merits and intentions of these so-called “mediat-
ing mechanisms” of international multilateral agencies are
seriously suspect. While the proponents of globalization may
argue that it is not a zero-sum game, the stakes are indeed
higher in all facets of economic activities, be it trade, finances,
or economic negotiations. . . . The spirit of Smart Partnership,
far from being an abstraction, is a workable entity that prom-
ises real, tangible results.
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Wall St., Treasury Crew
Laugh To See Asian
Governments Weaken

by Kathy Wolfe

Wall Street bankers and U.S. Treasury officials were having
a good laugh at the so-called political process both in Asia
and the United States Thanksgiving week, as the Japanese
yen and South Korean won tumbled 3% and 4%, respec-
tively, against the U.S. dollar, joining the rest of Asia’s
currencies in what is becoming a re-make of the 1997
“Asia crisis.”

At our deadline, the United States has no President in
sight, and the Nov. 23-24 heads of state summit of the
Association of Southeast Asian Nations (ASEAN) plus
China, Japan, and South Korea, known as ASEAN-Plus-
3, has not yet convened. No matter: The Anglo-American
financial elite, like Ozymandias, yet dreams of ruling the
world alone.

“The United States government has lost enormous face
in the world and it no longer matters whether Gore or Bush
becomes President,” as one Korean diplomat told EIR on
Nov. 21. “The fact that neither of them could agree to any
cooperation, in an unprecedented American constitutional
crisis, not to even speak to each other as gentlemen, has
completely discredited both of them in the eyes of Asia and
probably most other nations. This is behavior befitting a
19th-Century warlord state, not the leader of the Free
World.”

Yet, asked on Nov. 22 whether the 13 nations making
up the ASEAN-Plus-3 might take advantage of the paralysis
in Washington to move toward an independent monetary
system, a U.S. Treasury official laughed. “Let’s see,” he
chortled. “Asia is the region where three Presidents right
now are under threat of being impeached —maybe it’s four
leaders if you count Japan, ha-ha—so once we pick a winner
in the U.S., my guess is that the U.S. President will be in
arelatively strong position vis-a-vis his Asian counterparts.”

Wall Street and the International Monetary Fund (IMF)
are determining U.S. policy on Asia, he said, so “there’s no
point in their [Asia] waiting for the U.S. electoral results.”

The Wall Street-IMF policy is that the Chiang Mai Initia-
tive (CMI) Asian pool of funds to protect the region’s curren-
cies, and any other Asian monetary moves, must be directly
subordinated to the IMF and its conditionalities, said the

8 Economics

Treasury official. That is U.S. policy, and U.S. policy is not
going to change. “No one has said anything to indicate that
a Bush or Gore Administration would have any different
views on an ASEAN-Plus-3 swap arrangement. . . . There’s
no point in waiting, there’s nothing to indicate Bush or Gore
would have different views than recent [G-7 and APEC]
communiqués on the need for the ASEAN-Plus-3 swap ar-
rangement to complement the IMF.”

‘A Little List’

Of course, Asian nations might well change their policy
unilaterally, and let Wall Street and the IMF go hang, as EIR
Founder Lyndon LaRouche has frequently advised them to
do. But the Treasury official, it seems, like the Lord High
Executioner in Gilbert and Sullivan’s Mikado, “has a little
list,” this time of Asian government leaders, “who might well
be underground, and who never would be missed.”

“It’s hard to think of a leader in Asia right now, who
enjoys strong backing,” he said, still laughing, “including
China” and even South Korea. “I mean, go down the list!”
In addition to Japan’s Prime Minister Yoshiro Mori, who
narrowly escaped a Diet (parliament) vote of no confidence
on Nov. 20 but has no power to rule, he said, “[Philippines
President Joseph] Estrada is being impeached, and [Indone-
sia’s President Abdurrahman] Wahid is almost out the door,
as are [Taiwan’s President] Chen Shui-bian and [South Ko-
rea’s President] Kim Dae-jung.”

What of Kim Dae-jung’s achievements in his peace drive
with North Korea, for which he won the Nobel Prize, the
Treasury man was asked. “Sure, outside of Korea, everybody
loves Kim Dae-jung, but I don’t think his domestic approval
rate is very high, because of the economy. . . . The issue he
cares most about is North Korea, and on that he’s gotten a bad
reputation with the electorate, because people care more about
the South Korean economy. . . .

“I'mean, maybe the Vietnamese are doing okay,” the Trea-
sury man said sarcastically, but no other Asian rulers are —
and Hanoi was none too pleased by the population’s turnout
for Bill Clinton. “Thailand’s about to kick out their ruler; they
hate the Chief Executive in Hong Kong, I mean (laughing),
it’s hard to find a strong leader in the entire region, the only
one is probably Goh [Chok Tong], the Prime Minister of
Singapore,” he said.

The Treasury’s view, apparently, is that even in China,
the banking system is a disaster, and President Jiang Zemin
and Prime Minister Zhu Rongji will be out of office in 2002,
with no clear succession to follow them, and major policy
brawls on the way.

The official concluded from all this, that “we’re hearing
that they will include the IMF link to the Chiang Mai Initia-
tive,” if not at the Nov. 25-26 meeting, then sooner or later.
“And that has a lot to do with the idea that it’s hard to think
of a leader over there who hasn’t got his butt in a sling?”” he
was asked. “Right,” he replied, laughing once again.
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South Korean President Kim Dae-jung, Wall Street’s target.

Method in the Madness

There is method in the Treasury’s madness, unfortu-
nately. Asian governments have now grown weak, precisely
because they have continued to “defer to the Lord High
Executioner,” in this case, to the IMF. “What the IMF did
in Indonesia can be compared to what happens if I am injured
in an automobile wreck,” one Japanese diplomat told EIR
on Nov. 22. “T go to the hospital, and the doctor, instead
of treating my wounds, says, ‘You know, you are rather
overweight. You should go on a diet.” ”

Yet, Japan and the rest of Asia have made no break with
the IMF.

Thus, we now have the “Asian currency crisis II,” of
which EIR warned last Summer. “I do not understand the
economic reasons either for the collapse of the euro, or the
now renewed falling of Asian currencies,” a Korean official
said on Nov. 22. “There is no reason for the dollar to be so
strong. The Federal Reserve appears to be printing large
amounts of money, the U.S. trade and current account deficit
is ballooning out of control, and the New York stock market
is shaky.”

Precisely. In fact, the U.S. dollar is the shakiest currency
on the planet, comparing the enormous volume of paper
dollars circling the globe, to the ever-shrinking industrial
output of America. To sustain the value of dollar invest-
ments, especially U.S. bank derivatives and bank paper,
however, we now hear the great sucking sound of Wall
Street financial institutions pulling in cash from the four
corners of the world. First the European euro, and now Asian
stock markets and currencies, are being dumped, with no
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bottom in sight.

As Asian factories begin to close, as with the main plant
of giant Daewoo Motor in Pusan, South Korea, and workers
are put on the streets, their natural reaction is to blame their
governments, rather than the IMF. The media in Seoul,
Tokyo, and many other countries in the region, largely con-
trolled from London and New York, are quick to oblige
with attacks on national leaders, while praising the IMF for
offering up more of its poison as medicine.

The lower house of Japan’s Diet narrowly rejected a
no-confidence motion to overthrow Prime Minister Mori’s
government during an all-night session on Nov. 21, meaning
that Mori will stay in power for a while, but is severely
weakened. Liberal Democratic Party (LDP) members Koichi
Kato and Taku Yamasaki, who staged a campaign to unseat
Mori, decided to give up at midnight, when it became clear
that they and the opposition Democratic Party, Liberal Party,
Socialists, Communists, and others did not have the votes
to pass the censure. Kato has a Harvard MBA and is the
darling of the media. He had been meeting, the week before
this action, with Lawrence Lindsey, former Federal Reserve
Board member and chief economic adviser for George W.
Bush, and with U.S. asset, Liberal Party chief Ichiro Ozawa,
the man who split the LDP in 1993.

Korea Is Under the Gun

Perhaps most surprising was the Treasury thug’s inclu-
sion on his list, of South Korean President Kim Dae-jung,
a national hero for his June summit in North Korea and his
ongoing “Sunshine Policy” to warm inter-Korean relations.
President Kim, who has survived many a life-and-death
crisis in his 50-year career, has not lost that much popularity,
as yet.

The brutal Nov. 15 IMF report, however, which demands
further shutdowns of major South Korean firms, detailed in
last week’s EIR, is now being turned against President Kim.
The opposition Grand National Party (GNP), the biggest in
parliament, started a boycott of the National Assembly on
Nov. 19, threatening to freeze the government, as Newt Ging-
rich paralyzed the U.S. government in 1996. The GNP cites
the IMF report positively, complaining that Kim is moving
too slowly on IMF reforms, by refusing to simply close down
the bankrupt conglomerates such as Daewoo and Hyundai.
The GNP wants to let the free market rip, without wanting to
look at the reality of what “shock therapy” produced in Russia
and eastern Europe.

The South Korean government has already spent about
$100 billion propping up the financial system since it took a
$58 billion IMF bailout in late 1997, and more in corporate
bailouts. The opposition contends they’ve thrown the money
away. “Korea could face social-political instability like Latin
America and a long-running economic recession like Japan
in the near future,” one GNP member told the National As-
sembly on Nov. 20.
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Korean trade unionists, on the other side, are holding Kim
responsible for the IMF’s demands. Demonstrations in the
tens of thousands of workers are growing daily at the National
Assembly and in downtown Seoul, demanding that the bank-
rupt conglomerates be nationalized, to freeze jobs where they
are. This, of course, would be preferable to closing them, but
the unions refuse to understand that the global market for
Korean cars and electronics is collapsing as the United States
hits its “hard landing.”

Neither the GNP nor the unions, so far, have been willing
to frontally attack the IMF, so they are, instead, quoting the
IMF report which blames President Kim. “Market sentiment
has deteriorated in recent months,” as the IMF put it, and this
“decline in confidence is largely related to market perceptions
that [Kim’s] corporate and financial restructuring has been
slow.”

President Kim visited Daewoo Motor’s headquarters on
Nov. 20, and made a speech saying that he intends to save the
company, if Daewoo accepts the IMF’s program of massive
job cuts. “We should keep whoever they are, as long as they
are needed, otherwise we must lay them off to make ends
meet,” Kim said. “All would become jobless if the firm col-
lapses, but jobs would be created if the business survives with
a 10% job cut.”

Unfortunately, President Kim is wrong. No new jobs will
be created in Asia, until it creates a new monetary system.
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Riyadh Meeting Blasts
‘Paper Oil’ Speculation

by Hussein al-Nadeem

On Nov. 17-19, the Seventh Energy Forum of oil-producing
and -consuming nations convened in Riyadh, Saudi Arabia.
This forum was established following the catastrophic rise
of oil prices during the Gulf War in 1990-91. The issues
discussed in these fora are confined to academic presenta-
tions on future perspectives for oil industry and marketing,
environmental issues, and so forth, where no conclusions or
binding resolutions are made. However, the discussions on
the sidelines are very important and reflect the reality of the
world crisis.

In the days prior to the forum, a number of revelations
were made, proving that EIR had been right in arguing that
the reason behind the rise of oil prices was speculation.
Western governments have been turning a blind eye to this
speculation, because it is part of the rules of the so-called
“free market.”

Although the question of speculation was not openly
addressed at the Riyadh conference, officials of the Organi-
zation of Petroleum-Exporting Countries (OPEC) and some
media made the point clear. OPEC Secretary General Ali
Rodriguez stated in an interview with France’s La Tribune
on Nov. 17 that speculators in oil futures have “created a
market that did not really exist, adding up $8 to the price
of each barrel of oil. There were days, on which more than
150 million barrels, that is double the world’s demand, were
negotiated on the markets” by speculators.

On Nov. 16, the U.S.-based, semi-official Saudi daily,
the Saudi Gazette, published an editorial blaming speculators
for forcing up oil prices and warning of the potential for a
collapse. The paper reportedly added that “the world oil
market is held captive by derivatives market” speculators,
who “could bring about the world’s next financial catastro-
phe. If oil prices are pushed substantially above current
levels by speculation — paper demand for non-existent paper
barrels—the effect on the world economy could be disas-
trous.”

Another signal came from the Singapore-based newspa-
per Energy Asia. As reported in the Nov. 13 issue of Tehran
Times of Iran (another OPEC member), Energy Asia stresses
that “paper oil traders could crash Asian economies.” It
stated: “Oil has evolved from being a mere commodity into
a financial instrument much like currencies or bonds follow-
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ing the setting up of over-the-counter derivatives and swaps
in New York and London.” It emphasized that these deriva-
tives markets, not OPEC, set the price of oil.

Energy Asia said that the size of the paper oil market is
“easily 20-30 times” bigger than the physical market. “Such
power to set prices now rests largely with paper traders in
large oil firms, financial houses on Wall Street, and specula-
tive funds established to trade commodities.” It further com-
pared the impact of the oil price rise on Asian economies
to that of the currency speculators on the Asian economies
in 1997.

Oil ministers from OPEC countries have been vigorously
protesting against American and European pressure on them
to raise production as a means of lowering the price. They
have increasingly argued that the oil market has a surplus
of more than 2 million barrels, and that speculators and
bottlenecks in the U.S. refining and distribution sectors are
to blame for the high prices. In Riyadh, the American and
European representatives kept repeating the same mantra,
regardless of what their counterparts said. U.S. Energy Sec-
retary Bill Richardson was the most emphatic in this regard.
Therefore, OPEC oil ministers, represented by Saudi Oil
Minister Ali Al-Nuaimi, emerged from the Riyadh forum
to announce that there had been very little agreement be-
tween the two sides, especially on “the supply and demand”
question. He stated that next time, “OPEC will raise produc-
tion only if there is a shortage of supplies on the market.

This is a completely different mechanism than that which
has functioned so far. The previous policy was to raise oil
production by 0.5 million barrels whenever the price of oil
went above $28-30. OPEC has raised production four times
in the recent months, but the price is still above $30, and
rising. Some OPEC representatives in Riyadh even de-
manded that OPEC should reduce its production gradually
from the first quarter next year, due to fears of an artificial
collapse in prices.

Oil for Technology

On the eve of the Riyadh meeting, a new concept started
circulating in certain Arabic media and economic circles.
The idea of exchanging Arab oil for Western industrial tech-
nology was emphasized in an article published by the Lon-
don-based Arabic daily Al-Arab International. Under the
title “Wanted: Oil for Technology Program for All Arab
Nations,” this author warned that the billions of oil dollars
stuffed into the Anglo-American banks and markets could
be wiped out very soon. The article referred to the Riyadh
meeting as “an appropriate opportunity for opening a dia-
logue on this issue between the two sides, the mostly indus-
trial consumer nations and OPEC.”

The author wrote that this meeting comes at a crucial
point, when the collapse of the financial bubble in the West
had been hitting according to the timetable forecast by Lyn-
don LaRouche. There is also the possibility of the decline
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of the dollar by 30-40% in the near future. All this has taken
place when the United States has descended into a political-
strategic crisis, due to the unresolved Nov. 7 Presidential
election vote.

The article goes briefly into the recent Russia-European
Union cooperation strategy for a long-term “oil for technol-
ogy” trade agreement, and calls on Arab countries to develop
a similar policy, in cooperation with Asia and Europe, on
wa ide range of agreements. Most important is to trade oil
for water desalination technology, transport technology, and
integration of the Arab railway and road networks in the
context of the New Silk Road/Eurasian Land-Bridge project.
Other areas of great significance for the Arab world’s devel-
opment are the machine-tool sector, petrochemical indus-
tries, biotechnology, metallurgy, and similar sophisticated
branches of industrial knowledge. It would also be impera-
tive for these countries to develop a well-educated labor
force, through educational programs coordinated with the
industrial nations. The second part of the article deals with
ideas for stabilizing the oil markets. It states that these
ideas and proposals “have been developed out of the
work of American economist Lyndon LaRouche” and that
following this kind of oil strategy “would be the stepping
stone into a new, just world economic order, as designed
by LaRouche.”
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The Twilight of
The Dot.Bombs

by Richard Freeman

This is the Twilight of the dot.bombs. But no Valkyrie is
hovering over the field, waiting to escort the bested dot.bomb
company to a dead hero’s welcome in Valhalla. Rather, in a
much more mundane manner, a “Dispossessed” notice will
inform the company to leave the premises and turn out the
lights; a legal order will escort it into bankruptcy court.

The Internet collapse is accelerating. On Nov. 16, the
online research firm WebMergers.com reported that thus far
this year, 130 dot.com companies in the United States have
shut down. During October, 22 Internet companies closed
their doors, a record. In November, through just the 16th,
some 21 Internet companies closed down; the full month’s toll
will surpass the October record. Already, this is proceeding at
arate faster than one failure per day. Most recently, Pets.com,
Furniture.com, Garden.com, and Beautyjungle.com have
shut down. Of the 130 dot.coms that have closed down this
year, 60% have been e-commerce companies.

However, the real carnage is greater. According to
WebMergers President Tim Miller, many companies that did
not make the casualty list, have been absorbed through merg-
ers, often at bargain prices, in deals where most or all of
the employees were let go. Miller said that more than 1,000
Internet companies have been acquired since 1998, and at
least 700 have been acquired this year. “Clearly, some of these
were sold at distress prices,” he said.

Consider the contrast. In March of this year, champagne
corks were popping, as dot.coms and “high-tech” company
stocks shot up in value, sometimes by $10 to $15 billion per
week, while the employees, who eagerly counted millions of
dollars worth of stock options, debated whether to buy a $2
million mansion equipped with two carports.

But eight months later, many of the stock options are
worthless; chairmen of two of the largest Internet companies
are receiving the equivalent of margin calls; people inhabiting
$2 million homes are wondering how they are going to make
mortgage payments of $5,000 per month, while eating on-
sale hot dogs for dinner; and $2.3 trillion worth of market
valuation of stocks traded on the Nasdaq has evaporated.

No one should be surprised. In the mid-1960s, the British
financier oligarchy imposed a post-industrial policy upon the
United States. This policy withered manufacturing, agricul-
ture, and infrastructure production, while building up infor-
mation services and a speculative bubble. The Information
Age/Internet “high-tech” operation was created deliberately
as an extension of this policy. It does not represent real eco-
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nomic wealth, but for the most part, non-productive overhead.
It was inevitable that the Internet, and its trillions of dollars
of bloated stock paper, would collapse.

Fictitious Value

In the period from March 10 through March 27, many
Internet- and high-tech-related companies’ stocks reached
their high points. We compare, for six big Internet-related
companies, their high points in stock market capitalization in
March, to the level they had dropped to on Nov. 8. The stock
market capitalization of Microsoft went from $582.3 billion
to $367.1 billion, a fall of 37.0%; Intel, from $476.7 billion
to $286.6 billion, a fall of 40%; Dell Computer, from $148.8
billion to $79.3 billion, a fall of 47.4%; Amazon.com, from
$24.9 billion to $12.1 billion, a fall of 51.4%; eBay, from
$31.5 billion to $13.9 billion, a fall of 55.9%; and Yahoo,
from $105.3 billion to $35.7 billion, a fall of 66.1%.

The collapse is not only wiping out the valuations of
dot.bomb companies, but is blowing gaping holes in the for-
tunes of the so-called “Internet Titans.” Consider two cases,
both top executives of companies headquartered in Loudoun
County, Virginia— “Silicon Valley East.”

On Sept. 28, Bernie Ebbers, the president and CEO of
WorldCom, Inc.—the second largest long-distance phone
carrier in the United States and owner of UUNET, the leading
Internet access provider —announced that he would sell 3
million shares of his WorldCom stock for $79 million to meet
a “margin call.” Four years ago, Ebbers bought an important
bloc of WorldCom stock through a “margin loan.” As the
value of WorldCom stock plummeted, the bank made a mar-
gin call on Ebbers, because the stock had fallen below the
permissible level.

During the week of Nov. 13, William Schrader, chairman
of PSINet, one of the very large “super-carriers” of the
Internet, was forced to sell all of his 11 million shares in
his company, because he was in default on a $25 million
personal loan he had taken out from Bank of America. He
had pledged the 11 million shares as collateral for the loan.
PSINet is collapsing: Its share price has fallen from $60
down to $2, and it is reported to be seeking a takeover to
avoid bankruptcy.

In their salad days, both WorldCom’s Ebbers and PSI-
Net’s Schrader were lauded as “visionary geniuses,” as “pio-
neers.” Now they are undergoing the same vicissitudes as any
common sucker who invested heavily in Internet stock.

The Internet business is highly interconnected; everyone
takes in everyone else’s laundry. Makers of computer chips
make sales because somebody is buying a computer. Often,
people buy computers to get onto the Internet. Internet access
and hardware providers sell their services to the Internet. As
crucial elements go under, this implodes the whole intercon-
nected process. In fact, the self-feeding dot.bombs collapse
can trigger the overleveraged U.S. financial bubble to ex-
plode.

The false golden days are past; twilight is spreading.
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Conference Report

Schiller Institute Briefs Croatians
On Prospects for Balkan Cooperation

For the first time since the change of government in neighbor-
ing Yugoslavia in October, the Schiller Institute conducted a
seminar in the Croatian capital of Zagreb on Nov. 16, on
“The Disintegration of the International Financial System —
Europe’s Role in Today’s Strategic Situation.” The event was
attended by 40 persons, including institutional representa-
tives of government, university and other research institutes,
economic and labor representatives, and foreign embassies.
As became evident during many discussions during and sur-
rounding the event, a growing number of political forces are
closely following the international mobilization for a New
Bretton Woods financial system, as presented by American
statesman Lyndon H. LaRouche, Jr.

The seminar took place one week before the Nov. 24
Zagreb meeting between the European Union (EU) and west
Balkan states, in which Yugoslav President Vojislav Kostu-
nica was going to participate, and after a flurry of meetings in
Paris, Warsaw, Budapest, and Dayton, Ohio, during which
very little of substance occurred. Thus, the seminar was an
important intervention into the discussions on the ground,
which are characterized by insecurity about Croatia’s pros-
pects of joining the European Union soon, as well as by grow-
ing disillusion about the many unrealized pledges for financial
assistance by the “international community.” Just recently,
Croatian Prime Minister IvicaRacan demanded the renegotia-
tion of the “Stability Pact” during a state visit to Turkey. He
announced that some other members of the Pact, which was
formed last year after the conclusion of NATO’s war against
Yugoslavia, were prepared to back this demand. In reporting
on this statement, the Croatian daily Vjesnik of Nov.7 pointed
to the fact that, while some of the transportation, energy, and
other projects which countries of the region had proposed,
had been accepted last year, they were never implemented,
because promised funds were blocked by “monetary institu-
tions.” Besides, according to the paper, the Stability Pact had
turned into a “debate club,” which was no longer tolerable.

Effects of the IMF Austerity Policies

Internally, Croatia, like all the other countries of the re-
gion, finds itself under the strict dictates of International Mon-
etary Fund (IMF) and World Bank control, with devastating
effects for the real economy and employment. Unemploy-
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ment is at 22% (some 360,000 officially, and some 150,000
more working in jobs with bankrupt firms that are not paying
their workers). More than 300 companies have been ordered
into legal bankruptcy. The government budget, which was
debated during the middle of November, is characterized by
austerity policies, priority payment of back debts (8 billion
kuna in debt payment, or about $1 billion, comes due in 2001,
and $1.5 billion in 2002), and rapid privatization of the re-
maining pearls of the Croatian economy. These are the oil
company INA, the electric utility HEP, and the remaining
part of the already privatized telecom sector. The trade unions
have been pushed into accepting a “social pact” for three
years, including giving up the right to strike for that period.
A debate over the “alternatives” is being forced on the coun-
try —either devalue the currency, supposedly to “increase ex-
ports,” or slash wages, in order to be “more competitive” —
without addressing the vital point of how to create new jobs.
Andrew Vorking, the World Bank director for Croatia, in-
sisted in an interview with Croatian papers on Oct. 30, that
the government cannot be allowed to create jobs, but instead
must create preconditions for some miraculous inflows of
foreign money, by “free-market reforms.”

A small sign of revolt against this policy —a policy which
is leading to further destruction of the economy—could be
seen in the Parliament’s debate about the future of the Cro-
atianrailway system. The proposed austerity strategy foresees
adecrease of employees from 19,800 to 13,000, the shutdown
of “unprofitable lines,” and adecrease in budgetary support by
the state. In the current situation, in which Southeast Europe
needs infrastructure development more than anything else,

For More on
EIR’s Balkans Policy

See EIR, Oct. 20, 2000.
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such a policy is suicidal. During the debate, many objections
were expressed concerning the government’s inadequate so-
cial programs, and demands were raised that rail lines not be
axed without a thoroughgoing analysis of the effects on the
economy and the population.

‘Prepare for the Crash, Protect Your
Economy’

In addressing the Nov. 16 seminar, Paolo Raimondi of
EIR’s European headquarters in Wiesbaden, Germany, gave
areport on Lyndon LaRouche’s Nov. 14 webcast (see article,
p- 61), and challenged the audience to situate the internal
and regional situation in the context of the unfolding interna-
tional financial crash. Under these conditions, the seeming
power of international financial institutions and banks, which
currently dominate countries like Croatia, is not going to
last for very long. Raimondi detailed how pure speculation
has taken over in the last decade, to the current breaking
point of worldwide hyperinflation. Particularly interesting
for the audience, as it turned out in the discussion period,
was the example of the telecom sector’s debt for UMTS
(mobile telephone) licenses, which has prompted major
banks to save themselves from involvement in this highly
speculative field.

“Since for any kind of emergency, such as fire in a build-
ing or natural catastrophes, there exist contingency plans,”
Raimondi said, “the most reasonable thing for nations to do
now, is to think about alternative economic mechanisms to
survive the coming crash.” As can be seen from the initiative
of 25 Italian senators, who submitted a resolution to Parlia-
ment calling upon the Italian government to work to bring
about a New Bretton Woods system, a worldwide movement
for such a new financial system is developing,' in which new
allies for bilateral and regional collaboration can be found.
He also pointed out the extraordinary importance of the Inter-
national Meeting of Parliamentarians for the Jubilee in Rome
one week before,” and challenged the audience to make sure
that the resolutions passed there, are also introduced in the
Croatian Parliament, since they provide a way of confronting
the dominant monetarist ideology, through a broad public
discussion on the principles of a sound, moral economic
policy.

Elke Fimmen of the Schiller Institute, speaking after Rai-
mondi, counterposed the rational forms of monetary and eco-
nomic reorganization under the postwar Bretton Woods sys-
tem of 1944, with fixed exchange rates and an emphasis on
revitalizing production and channels of trade in war-torn Eu-
rope, to today’s prevalent monetarist ideology of speculation
and financial globalization. Of particular interest for the audi-

1. “Italian Senators Present Motion for a ‘New Bretton Woods,” EIR, Nov.
10, 2000.

2. Paolo Raimondi, “Lawmakers Gather in Rome for Jubilee Year Debt
Forgiveness,” EIR, Nov. 24, 2000.
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ence was the mechanism of how the Kreditanstalt fiir Wieder-
aufbau (Reconstruction Bank, KfW) in postwar Germany
used the relatively small amount of $1.4 billion in Marshall
Plan money, to create a revolving fund for investment, which
led to immense creation of jobs in the real economy.’ She
reminded the audience, that the establishment of such funds
in every country of the region was proposed by the KfW
immediately after the end of last year’s war, but this was
blocked by the G-7 meeting in Cologne, under huge pressure
from the IMF.

She explained the importance of the fact, that the German
government had succeeded in the London debt renegotiations
of 1951-53 with its demand, that debt payments should only
be taken out of a surplus in the balance of payments, and
“not through decrease of trade, production, consumption, or
through austerity policies,” so that a steady growth of the real
economy could be accomplished. Again, this is completely
opposite to today’s predominant monetarist policies; but to
allow such rational mechanisms was in the interests of the
United States of that time, which needed to reopen the chan-
nels of trade in war-destroyed Europe for its own exports
as well.

Today, real economic development of Southeast Europe,
including the most important trans-European waterway, the
Danube, is in the self-interest of Western Europe as well,
to help its own economies. Such a policy, Fimmen pointed
out, was presented in the recently published Schiller Institute
Call “For a Joint German-French-Russian Development of
Southeast Europe,” which every seminar participant re-
ceived.

She emphasized the need for Europeans to distance them-
selves from the collapsing dollar empire, to develop their
own initiatives for reopening regional and bilateral economic
channels, instead of waiting for help from outside. She invited
the audience to study LaRouche’s recent writings on the nec-
essary steps of regional reorganization of the world economy
and on the establishment of “trade without currency.”™

Bilateral Cooperation Emerges

While the Schiller Institute seminar was taking place,
promising steps in the direction of regional cooperation came
out of the first meeting since the Balkan wars, of over 1,000
businessmen from Croatia and the Federal Republic of Yugo-
slavia in Belgrade. The meeting was organized by the Cro-

3.Lothar Komp, “How Germany Financed Its Postwar Reconstruction,” EIR,
Oct. 20, 2000.

4. Published in EIR, Oct. 20, 2000.

5. Lyndon H. LaRouche, Jr., “New Accounting Standards Are Imperative:
The Becoming Death of Systems Analysis,” EIR, March 31,2000; and “On
aBasket of Hard Commodities: Trade Without Currency,” EIR, Aug.4,2000.
These and other writings by LaRouche are available in book form, Now, Are
You Ready To Learn Economics? (Washington, D.C.: EIR News Service,
2000).
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atian and Yugoslav Chambers of Commerce, none of which
were surprised by the enormous response. As Nadan Vido-
sevic, head of the Croatian Chamber of Commerce, told re-
porters, while Croatia must be focussed on entering the EU,
prior to that, relations with its neighbors had to be settled.
Most importantly, the discussions centered on establishment
of a system of payments, which should be in operation early
next year, as well as restitution of the assets of Croatian com-
panies in Yugoslavia and vice versa. Also, both leaders of
the delegations agreed to call for the two governments to
conclude a free-trade agreement as soon as possible. The vice
president of the Chamber of Commerce of Yugoslavia, Drago
Sofranac, stressed that the economies of the two countries are
“complementary.” Two business deals were concluded right
away, including a contract on the delivery of machine tools.
According to unofficial information, the Croatian Chamber
of Commerce will open its representative offices in Belgrade
and Novi Sad by the end of this year, and the Yugoslav Cham-
ber of Commerce will do the same in Zagreb.

This development comes in the context of moves to finally
restart the economy of the region, after the change of govern-
ment in Belgrade in October. Among other activities, Greek
Economics and Finance Minister Yiannos Papantoniu toured
Belgrade, Sofia (Bulgaria), and Skopje (Macedonia) in mid-
November, to coordinate reconstruction policies for the Bal-

kans. After last year’s war, especially Greece, Romania, and
Bulgaria had cooperated on presenting infrastructure and eco-
nomic programs, to revive the badly destroyed regional econ-
omy. In Belgrade, Papantoniu led a delegation of 50 Greek
business representatives, and met both Yugoslav President
Kostunica and Deputy Prime Minister Miroljub Labus. Ac-
cording to unconfirmed reports, a credit line of $100 million
was extended to Belgrade. In the context of a meeting of the
Stability Pact, which also took place in Belgrade during the
same period, Greece promised $250 million in investments
over the next five years, mainly in transportation and commu-
nications. In Skopje, Papantoniu pledged $85 million in dona-
tions and loans for various economic programs, as well as for
the health and education sector, and in Sofia, $62 million in
aid for reconstruction of infrastructure.

Commenting upon the meetings held by the Greek Fi-
nance Minister, Bulgarian President Stoyanov said that the
joint development plans for upgrading infrastructure which
had been proposed by Greece, were “the best thing that
could happen.” He expressed hope that Greece, the only EU
member in the region, “would be able to convince Western
Europe that a speedy reconstruction of the Balkans is in the
interest of Western European countries. ... Let us hope,
that they will remember the Marshall Plan in Europe after
World War I1.”
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‘Mad Cow’ Disease
Again Scares Europe

by Andrew Spannaus

The public health and political crisis prompted by the spread
of “Mad Cow disease” (bovine spongiform encephalopathy,
or BSE) is once again exploding across Europe. In mid-No-
vember, the government of France announced wide-ranging
measures to block the consumption of potentially contami-
nated beef, including testing of all full-grown cows in the
nation. Immediately, several European nations, including
Italy, blocked all beef imports from France, touching off a
round of panic over the safety of beef in general, and leading
to high-level finger-pointing over the inability of European
nations to block the spread of Mad Cow disease since it first
shook England in the mid-1990s.

The public brawl which has erupted around BSE has the
potential to provoke the long-overdue death of British free-
trade economic policies, which were responsible for the
spread of the disease in the first place.

BSE is a disease which causes a progressive and invari-
ably fatal destruction of brain tissue. The disease is linked
(although not conclusively) to Creutzfeldt-Jakob disease, a
degenerative brain disease in humans with a normally very
low incidence rate. In humans, the incubation period for the
disease can be very long (four to 30 years), and consequently,
it is difficult to identify the patterns of transmission in the
population until much after the fact.

Currently, the increase in the number of cases of Creutz-
feldt-Jakob disease has touched off a panic about just how
widespread the disease may be, given the lack of serious mea-
sures taken to control its spread over the past 15 years since
itwas discovered in England. The result is that meat consump-
tion is plummeting in Europe again— as it did during the first
“Mad Cow crisis” —and large sectors of European agriculture
are threatened with bankruptcy.

Maggie Thatcher’s Free Trade

The key point to be made about the spread of BSE, is how
clearly it demonstrates the catastrophic consequences of free-
market economics. What Italian press are now calling “specu-
lative motives,” have been behind the spread of the disease
from the beginning, demonstrating once again what American
economist Lyndon LaRouche has warned public health offi-
cials of for decades: that the spread of old and new diseases
does not depend on bad luck or the “ferocity of nature.”
Rather, it is directly linked to economic policies which create
the conditions for such diseases to spread, threatening entire
populations.

BSE was first observed in Britain in 1986, and was imme-
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The epidemic striking European cattle is a direct result of
Margaret Thatcher’s “free trade” economics.

diately recognized as a disease with striking similarities to
scrapie, a widespread spongiform encephalopathy present in
sheep herds in Europe from at least the mid-1700s. The rele-
vant facts about scrapie, were its extraordinary resistance, and
the possibility of oral transmission through the ingestion by
other animals of various parts of the infected animals. Despite
this, Britain continued to permit the use of dead animal parts
in feed for other animals. Thus, a cow with BSE could be
eliminated, but its brain, highly infected with the disease,
could be used in feed for other, healthy cows!

In addition, with the spread of an even worse disease —
former British Prime Minister Margaret Thatcher’s free-mar-
ket economics — the potential for spread of BSE was greatly
increased. Thatcher, in league with the British oligarchy’s
food cartels, not only failed to stop the re-use of infected
animal parts, she also opened the door for major “cost-cut-
ting” measures by the cartels, despite public reports suggest-
ing that such measures would actually aggravate the situation.
In particular, the Thatcher government lowered the hygiene
standards for British livestock. The required temperatures and
pressures at which animal products were to be processed were
drastically lowered, thus stripping such measures of their ef-
ficacy in blocking the infective agents in sheep scrapie or
similar diseases.

The rationale behind these measures throughout the 1980s
was that of not “over-regulating” business, and thus allowing
the free market to work its magic and create efficiency in the
economy. The feed industry was left to “self-regulate,” and
“market forces” rather than government intervention deter-
mined the safety level of the agricultural industry. The result
of such policies was a breakdown in public health and infra-
structure, in which cartels were able to gain control over the
economy, but the economy itself was being destroyed.

Today, the legacy of the “free market” is once again rear-
ing its ugly head. Now, it is to be hoped that European nations
will finally take measures to eliminate this Thatcherite disease
once and for all.
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German Maglev Will
Finally Run—in China

by Rainer Apel

If there is any future for the German magnetic levitation train
technology, the Transrapid, it is because of the courageous
decision of the Shanghai municipal authorities to give the go-
ahead for a first commercial maglev line on Chinese territory,
which would connect the city with the international trade zone
and airport at Pudong, about 40 kilometers to the north. The
project has the backing of the Chinese government, which
views the Shanghai-Pudong route as the first stage in the con-
struction of a national maglev grid, connecting the two most-
populated cities, Beijing and Shanghai. The Chinese approval
was confirmed on Nov. 20.

The construction of the Shanghai-Pudong line will cost
up to $1.5 billion, which is a lot of money by Chinese stan-
dards. But experts such as Wu Wengqi, from Shanghai Tongji
University, calculate that building the route based on maglev
technology will cost less than 25% than the same project
would, using modern subway technology.

The maglev system is propelled by alternating magnets
in the train and the track, avoiding any direct contact between
train and track. This makes it possible for maglev trains to run
at speeds twice or thrice that of modern, wheel-track systems,
and their acceleration power is much higher. This renders
superfluous most tunnels and circuitous routes, required to
bypass uneven terrain, thereby reducing expenses and making
construction work much easier. The maglev train is a revolu-
tionary technology, and that is why the Chinese want it. The
Shanghai-Pudong route will be the first maglev route outside
of Germany.

By contrast, the German government, in January 2000,
opted out of building the planned first commercial route be-
tween the nation’s two most populated cities, Hamburg and
Berlin. The decision was taken because of a mixture of ecolo-
gistopposition to modern technologies, and fiscal petty-mind-
edness, which prevented the government from granting an-
other $1.5 billion for the already much-delayed project—by
German standards, that is not a lot of money. By February,
the future of the maglev in Germany, for commercial use,
was more than uncertain. At least, the worst, namely a total
repudiation of the technology, was prevented, as the govern-
ment guaranteed funds to continue and modernize the existing
test track, a 34-kilometer route in northwestern Germany,
at Lathen.

And at Lathen, the commitment of the Chinese was con-
firmed, when China’s Prime Minister Zhu Rongji and Shang-
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hai Mayor Xu Kuangdi took a test ride on the Transrapid in
July. Xu Kuangdi said, after the ride at 450 km/hour, that his
city wants the maglev system, not only because of several
tens of millions of regular train users who require a more
efficient system, but also because it is the railway technology
of the 21st Century, and Shanghai wants to march in the fore-
front of this revolutionary development in the transport
sector.

The Shanghai municipality is now committed to signing
the essential pre-contracts by mid-December, and begin con-
struction in February or March 2001. The first commercial
maglev train is scheduled to leave Shanghai in February
2003 —a date which is also crucial for China’s national trans-
port policy, because in the Spring of that year, the government
is to decide which technology it will take for the envisaged
new high-speed railway route between Beijing and Shanghai,
which will be a grand project, with up to 1,300 km of tracks
to be built.

Prospects for the United States

The development of maglev perspectives in China has
contributed also to progress on the American side. On Oct.
11, the transportation ministers of Germany and the United
States, Reinhard Klimmt and Rodney Slater, signed an agree-
ment on governmental cooperation with the perspective of
selecting at least one maglev line for commercial use on
American soil, within two years. The proposed route between
Washington, D.C. and Baltimore is viewed as the most likely
one to be chosen, but there are several other projects that may
become eligible, in the near future —not as alternate routes,
but as additional ones. These would be extensions to other
big Eastern urban centers such as Philadelphia, New York,
Boston, and Pittsburgh. Also, projects between Chattanooga
and Atlanta, between Cape Canaveral and Orlando, and a
regional maglev metroliner in New Orleans have been pro-
posed. On the West Coast, a big project connecting San Fran-
cisco with Sacramento, Los Angeles, San Diego, and with
Las Vegas, is being discussed. There is a very strong lobby
for such projects, particularly among people whose nerves
have been destroyed by the chronic delays at overloaded U.S.
airports. A train that takes a passenger from Washington,D.C.
to New York in one hour, and from Atlanta to New York in
two hours, would be a welcome alternative to a situation that
can require three hours or more for a traveller to reach New
York from Atlanta by plane.

While regional enthusiasm is growing, it depends on the
next U.S. President and his Transportation Secretary, as well
as the new Congress, whether a decision will be made to
supply substantial Federal funding. As in Germany, this is
a challenge to the budget balancers. But it is also a challenge
to American pride: The United States should at least come
in second, after China, with a maglev project. And that is
exactly what many Germans expect the Americans to do,
and many Chinese would be quite puzzled, if the Ameri-
cans didn’t.
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Business Briefs

Asia

Ganges-Mekong Nations
Meet in Vientiane

The “Vientiane Declaration,” designed to
boost cooperation among nations along the
Ganges and Mekong Rivers, was signed by
India, Laos, Thailand, Cambodia, Vietnam,
and Myanmar in the Laotian capital, Vien-
tiane, Nov. 10. A highlight of the initiative
is the push for a trans-Asian highway to con-
nect India with Southeast Asia.

A stumbling block to this has been
Myanmar, which has all but closed its bor-
ders with its neighbors. But Myanmar’s rep-
resentative, Saw Lwin, stated that the
Yangon government is “prepared to pave the
way in our position as the strategic gateway
to India.” In several recent high-level diplo-
matic meetings, relations between India and
Myanmar have warmed, and the two nations
will soon inaugurate a 160 km road, built by
India to connect Tamu, India with Kalemyo
in Burma’s Sagaing division.

Since the days when international trade
was first documented, India and Thailand
have maintained trading relations, and a re-
turn to an overland route would provide great
benefits for all the nations in the region.

The Western press is spinning this as an
effort by India to counter Chinese influence
in the region, with no mention of the broader
implications. However, the project is pri-
marily intended to promote regional eco-
nomic cooperation, and is not intended to es-
tablish a military grouping against anybody,
Laotian Deputy Prime Minister and Foreign
Minister Somsavat Lengsabad stated on
Nov. 9.

The workers’ protest focussed on three
issues, including layoffs and wage cuts. Ef-
fective Planners, a subsidiary of the Austra-
lian accountancy firm Ferrier Hodgson,
which is running the bankruptcy reorganiza-
tion, is denying that there are plans for lay-
offs, but has announced plans to sell off
“non-core” industries and reduce pro-
duction.

Second, workers are opposed to the cur-
rent debt-restructuring plan, which calls for
the Thai owners’ shareholding in TPI to be
diluted from 60% to 25%, conceding major-
ity control to foreign creditors, who will con-
vert unpaid interest into equity. Third, Effec-
tive Planners is bleeding the firm dry through
very high consultancy and other fees.

On Nov. 17, workers continued their
protests with a 600-person demonstration at
the U.S. Embassy. Letters to U.S. officials
asked for assistance in ensuring that U.S.
banks did not take advantage of Thai firms.
Protesters later presented similar letters to
officials of Bank of America Bangkok Bank,
and Citibank.

Reaction has been fast and vicious. As
the Thai currency, the baht, dropped through
akey supportlevel to44.19 to the dollar, var-
ious bankers made mafioso-like threats and
The Nation compared the possible fate of
TPI to that of South Korea’s Daewoo.

On the other hand, the Thai Rak Thai
party, tailing after popular opinion, prom-
ised to amend the bankruptcy and 11 eco-
nomic-reform laws if it wins the Jan. 6 elec-
tion. The TPI problem is widely blamed on
the 11 economic reform laws enacted by the
Chuan government, which were mandated
by the International Monetary Fund as part
of a three-year “reform” program.

Petrochemical Industry Middle East
Thailand’s State Firm Adopt ‘Schuman Plan,’
Targetted for Shutdown Says Jordan’s Prince

As bankers, executives, and others gathered
on Nov. 16 to divide up Thai Petrochemical
Industries (TPI), Thailand’s largest debtor at
$3.2 billion, they were interrupted by 5,000
protesters, mostly workers from a nearby
TPI plant. The meeting was then postponed
until Nov. 27, at an undisclosed venue.
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Jordan’s Prince Hassan called for a “Schu-
man Plan” for the Middle East, centering
around water development, in a keynote
speech to the Trilateral Commission’s Euro-
pean branch meeting in Milan on Nov. 10-
12. The meeting focussed on “Euro-Medi-
terranean relations.”

According to a report received by EIR
from a Trilateral Commission figure who
was at the meeting, the Prince said that politi-
cal issues in the Middle East must be re-
solved. But, now is the time to put on the
table, ideas for multilateral economic devel-
opment. The model for this, should be what
was done in Europe after World War II, when
longtime enemies France and Germany
came together around cooperation in coal
and steel, products that had been bones of
contention in Europe. This was codified in
the famous “Schuman Plan,” put forward by
French Foreign Minister Robert Schuman.

Now, he said, the Middle East needs a
“Schuman Plan,” but this time, the focus of
cooperation should be water. The area com-
prising Palestine, Israel, Lebanon, and Syria
suffers from severe water shortages, and
could be the focus of future “water wars,” so
the Schuman Plan precedent is exactly what
is needed.

Lyndon LaRouche has insisted, for the
better part of the past 25 years, that develop-
ment of water resources is the key to Mideast
peace, and that without it, no solution can be
found to the region’s political disgreements.

Central Asia

Kazakstan Prioritizes
Caspian Oil Land Route

Kazakstan is prioritizing the land route, via
Russia, for the transport of Caspian Sea oil,
and work is making progress. On the other
hand, the fate of the Trans-Caspian Sea pipe-
line, which Anglo-American geopoliticians
still advertise as a non-Russian route for the
transfer of gas to the West, is increasingly
in doubt.

After Kazak President Nursultan Na-
zarbayev met with Russian Transport Minis-
ter Sergei Frank on Nov. 10, the Kazak gov-
ernment informed Moscow that it intends to
join the Grand North-South Transportation
Route from Russia to India, via Kazakstan
and Iran. This route would include coopera-
tionin the Caspian Searegion, which Russia,
Kazakstan, and Iran border on.

Zhakyp Marabayev, chairman of Kazak-
oil, announced on Nov. 14 that work on the
1,500-kilometer oil pipeline from Ka-
zakstan’s Karachaganak oil field to the Rus-
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sian Black Sea port of Novorossiisk is on
schedule. The 635 km of pipelines on Kazak
territory will be completed by the end of
2003, Marabayev said. In a parallel effort,
Kazakstan will build a refinery complex for
oil and another industrial complex for the
processing of gas, in the Karachanagak
region.

Russia is offering Europe and other
Western regions access to Kazak oil via new
terminals, one of which is already com-
pleted, at Novorossiisk, and the other is to be
completed soon, at Primorsk, near St. Peters-
burg. Both terminals will be linked by pipe-
line to the Tengiz oil field in Kazakstan in
the near future. Pending an end of warfare
in Chechnya and Dagestan, the Russians are
also offering a third, Caspian Sea route to the
Kazaks, via Aktau and Makhachkala.

The project for a southern route for anew
oil pipeline via Iran, will be on the agenda
of upcoming Kazak-Turkmen talks. It was
discussed between Turkmen President Sa-
parmurat Niyazov and Kazak Ambassador
to Turkmenistan Amangeldy Zhumabayev,
on Nov. 11. The Iranian route would be the
shortest, and least costly.

Nuclear Energy

Asian Forum Links Use
To Economic Development

Delegates from nine member-countries of
the Forum for Nuclear Cooperation in Asia
drafted a communiqué designed to prepare
the region to cope with widespread use of
nuclear technology in the near future. Santad
Somchevita, a Thai delegate to the forum,
stated, “Nuclear power would be the tool for
social and economic development in the
Asian region. . . . In this new century, wide-
spread use of nuclear technology for both
generating electricity and for other purposes,
such as medical treatment, agriculture, and
research, will make Asia the new center for
nuclear technology after North America
and Europe.”

Delegates agreed to set up research stud-
ies and strengthen cooperation in seven ar-
eas, including utilization of research reac-
tors, nuclear energy for agriculture and
medical science, public information, radio-
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active waste management, nuclear safety,
and human resource development.

The Forum divided responsibility for
specific topics among member-countries.
For example, “Thailand would take charge
of researching nuclear technology for agri-
culture while Korea and Vietnam control ra-
dioactive waste management. Korea has a
nuclear power plant, while Vietnam plans to
build its first 1,200 megawatt nuclear power
plant in 2010.”

Participating in the meeting were Thai-
land, Australia, China, Indonesia, Japan,
South Korea, Malaysia, the Philippines,
and Vietnam.

Oil Prices

OPEC Officials Attack
Speculators Once Again

Returning from a one-day trip to Moscow,
AliRodriguez Araque, Venezuelan Minister
of Oil and Organization of Petroleum Ex-
porting Countries Secretary General-elect,
inaninterview with France’s economic daily
La Tribune on Nov. 17, charged speculators
with creating a “market” that did not really
exist, adding up to $8 to the price of a barrel
in a single day of trading with such paper
barrels. “There were days, on which more
than 150 million barrels, that is, double the
world’s demand, were negotiated on the
markets” by speculators, he said.

The English-language daily Saudi Ga-
zette, based in the United States, on Nov. 16
blamed derivatives traders for oil price rises
and for “bringing about the world’s next fi-
nancial catastrophe.” The newspaper’s com-
ments came in the context of Saudi Oil Min-
ister Ali Al-Nuaimi’s remarks prior to the
Nov. 17 oil producer-consumer meeting in
Saudi Arabia.

According to a paraphrase by Agence
France Presse, Saudi Gazette said that “the
world oil market is held captive by deriva-
tives market” speculators. “Speculators in
the derivatives markets could bring about the
world’s next financial catastrophe. If oil
prices are pushed substantially above current
levels by speculation—paper demand for
non-existent paper barrels — the effect on the
world economy could be disastrous.”

Briefly

WHEELING-PITTSBURGH, the
ninth-largest U.S. steel producer,
filed for Chapter 11 bankruptcy pro-
tection in November, its second filing
in 15 years. The inadequate expan-
sion of the U.S. physical economy,
and in a more delimited way, the
growth of imports, have hurt the U.S.
steel industry.

THE POLISH Treasury has filed a
lawsuit to overturn the partial privati-
zation of Poland’s largest insurance
company, PZU, charging that the
Dutch investors, Eureko and BIG
Bank Gdanski, misled the govern-
ment. The government wants to pro-
tect the stability of PZU.

PARAGUAY has “temporarily”
suspended payment of domestic and
foreign debt, involving $45 million
in interest and principal payments to
multilateral lending agencies. The
Secretary of State has also announced
that November pensions will not be
paid. Payment of wages for 200,000
employees hinges on approval of an
$85 million bond issuance.

RUSSIA’S  space agency an-
nounced plans on Nov. 16 to deorbit
the Mir space station in late Feburary
2001. It appears that this policy has
now been agreed upon by all of the
relevant agencies, because resources
are needed for the International Space
Station, two astrophysics satellites
with international partners, and do-
mestic satellites for communications,
meteorology, and navigation, which
require new launches.

CHINA AND LAOS signed an
agreement on Nov. 12, whereby
China will “provide assistance to
Laos within [China’s] capacity,” and
will support mutually beneficial col-
laboration in trade, investment, and
agriculture. Laos has been hit hard by
economic problems in Thailand,
which had been its biggest investor
and trade partner. Laos has suffered
from hyperinflation and currency
weakness since 1998. China has pro-
vided interest-free loans to support
Laos’s currency.
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Revive the Industrialization
of Argentina’s Patagonia!

by Gonzalo Huertas and Cynthia Rush

EIR has repeatedly documented the dangerous state of disinte-
gration in which Argentina finds itself today, as a result of the
International Monetary Fund’s (IMF) free market policies,
applied so brutally over the past decade, and continuing under
the Fernando de la Ria administration which took office in
December 1999.

In the early 1960s, Argentina’s economic development
was, in many respects, comparable to that of Japan, as EIR
documented in its 1983 book Industrial Argentina: Axis of
Ibero-American Integration. With its vanguard nuclear en-
ergy program and a developing capital goods and machine-
tool capability, it had the potential for rapidly becoming an
economic and industrial powerhouse. Had Argentina become
industrialized, this would have had a profound and positive
impact on Ibero-America’s international strategic position.
Yet today, it is an economic junkheap, begging for handouts
and sacrificing its population on the altar of “globalization.”
The government is shutting down its Infrastructure Ministry
next year, and preparing to impose yet another round of aus-
terity in exchange for the IMF bailout package offered over
the weekend of Nov. 11-12, to prevent it from defaulting on
its foreign debt (see article in this section).

Under these conditions, it’s not unthinkable that Argenti-
na’s federal union could shatter, with individual provinces
breaking away to become part of neighboring countries, or
trying to fend for themselves as mini-states, as many have
effectively already been forced to do. The largely unpopulated
Patagonia region, constituting almost half of the country, is
particularly vulnerable, as it is bereft of the investment, popu-
lation, and infrastructure needed for its economic devel-
opment.

Following its 1993 privatization, Yacimientos Petroli-
feros Fiscales (YPF), the state oil firm founded in 1922 by
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nationalist Col. Enrique Mosconi, shut down operations in
key locations in the Patagonia, leaving unemployment and
misery, and in some cases, ghost towns in its wake. A victim
of the vicious demilitarization policy imposed from Project
Democracy headquarters in Washington, the Armed Forces
have been forced to withdraw from the strategically important
Argentine-Chilean border region. These are the conditions
which encourage Osvaldo Bayer, an Argentine mouthpiece
for Fidel Castro’s Sdo Paulo Forum, to call for separating
the Patagonia off and creating an “independent,” resource-
rich “republic.”

Against the backdrop of today’s misery, the project pro-
posed in the early 20th Century by Argentine Public Works
Minister Ezequiel Ramos-Mexia, to industrialize northern
Patagonia, stands out as a wonderful example of optimism,
which bears careful examination. In 1910, Ramos-Mexia
hired the American geologist Bailey Willis, of the U.S. Geo-
logical Survey, to survey the northern Patagonia, in prepara-
tion for implementing a plan of economic and industrial de-
velopment that would transform this arid region into a thriving
hub of industrial and manufacturing activity. Willis brought
to Ramos-Mexia’s vision an understanding of how infrastruc-
ture development, including railroad construction, had trans-
formed the Great Plains region of the United States.

Nationalists have always understood that the Patagonia
represented enormous potential for Argentina— but also that
it was coveted by foreigners, especially the British, for their
own geopolitical and financial designs, not the least of which
concerned its rich mineral and natural resources. Patriots
urged the building of infrastructure, railroads, cities, and re-
lated services as the means to protect Argentina’s territorial
integrity and serve its sovereign interests.

The centerpiece of Ramos-Mexia’s plan was the building
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of the great industrial city of Nahuel
Huapi, on the shores of the lake of the
same name, located in the then-territory

FIGURE 1

A Plan To Industrialize Northern Patagonia
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For the discovery of Ramos-
Mexia’s and Willis’s collaboration, the
authors are indebted to the late President
Dr. Arturo Frondizi, who was an outspo-
ken advocate throughout his political
career on behalf of Argentina’s indus-
trial development. In 1964, two years
after he was overthrown in a military
coup, Frondizi published his own work
on Bailey Willis and Ramos-Mexia un-
der the title A Brief History of a Yankee
who Proposed Industrializing the Pata-
gonia (1911-1914), with a subhead,
“Bailey Willis and the Second Conquest
of the Desert.”

In the prologue to the book’s second
edition in 1984, Frondizi wrote: “The
experience of Ezequiel Ramos-Mejia
and Bailey Willis, is an important lesson
for Argentines. ... The inspiration of
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the Argentine Minister, and the activity

of the American scientist, also have an-

other significance. That the conditions in the Patagonia were
the central motive and concern guiding them, provides an-
other reason for the current edition. To define ourselves by
the accelerated transformation of our South, assumes that we
are opting for Argentina’s condition as a nation, at a time
when it is seriously questioned, due to our unprecedented
crisis and powerful foreign factors, . . . I am persuaded that
the example of these longstanding projects for the industrial-
ization of Patagonia, will be useful to prove that there is no
reasonable and just path for Argentina, other than peace, inte-
gration, and development.”
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To ‘Conquer the Desert’

By 1910, as Willis noted in his writings, Argentina was
in deep economic crisis, and as Public Works Minister in
the government of José Figueroa Alcorta, Ramos-Mexia was
“facing grave difficulties in carrying out his patriotic propos-
als intended to promote the development of the territory still
belonging to the national government.” As he attempted to
implement this project, he came up against British financial
interests, some entrenched in government offices, for whom
railroad and infrastructure building, as part of an Argentine
industrialization plan, were unacceptable. Sounding much
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American geologist Bailey Willis (1857-1949) shared the view of
Argentine Public Works Minister Ezequiel Ramos-Mexia, that
building the industrial city of Nahuel Huapi would be a crucial
step toward industrializing northern Patagonia, and encouraging
the country’s economic independence.

like the IMF and World Bank today, Ramos-Mexia’s opposi-
tion in Congress argued that the Patagonia didn’t need “phara-
onic projects,” but rather “good judges and a lot of police.”
Willis was acutely aware of what Ramos-Mexia was up
against, as he indicates in his reports.

In Willis’s detailed report on the work that he and a team
of Argentine and American experts performed between 1911
and 1914, Northern Patagonia, Character and Resources, he
explained that the occasion for the surveys which his Com-
mission conducted, “arose as a result of the national policy
of railroad construction initiated by the Minister of Public
Works, Don Ezequiel Ramos-Mexia. . . . In devising this pol-
icy, he looked to the United States of North America as an
example, realizing in some measure how closely parallel is
the present condition of the undeveloped portions of Pata-
gonia, with that of the western territories of the United States
forty years ago. . . . With the courage and foresight of a great
statesman, Dr. Ramos-Mexia saw a vision of his country’s
prosperity and set himself to effect its realization.”

Willis was an experienced geologist who had done sur-
veying for the Northern Pacific Railroad in the United States,
and understood that if Ramos-Mexia’s plan were to be imple-
mented, it would have to ensure state control of railroads and
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water resources, and resort to the type of protection the United
States had used in the early days of its development. In a
detailed proposal written to Ramos-Mexia on how protection-
ist methods could be used to industrialize the region, Willis
emphasized that “the nation needs the economic element of
domestic manufacturing. The government could promote,
wisely, the development of that element, as the United States
did through protectionist customs tariffs, until such measure
were no longer necessary. . .. The protection to be offered
would depend on Congress, and the government would be in
a position to encourage industrialization, by adjusting trans-
portation rates and customs tariffs.”

Ramos-Mexia’s proposal wasn’t just an isolated project
of an idealistic public servant. Agriculture Minister from
1906 to 1910, and then Public Works Minister until 1913, he
belonged to the nationalist grouping led by Carlos Pellegrini
and his teacher and mentor, Vicente Fidel Lopez, which saw
in the industrialization of the United States, and in the writings
of Henry Carey, Abraham Lincoln’s chief economic adviser,
and of the German-American economist Friedrich List, a pro-
tectionist model Argentina could emulate—particularly
given its great natural riches.

During his stints as Agriculture Minister and Public
Works Minister in the administrations of José Figueroa Al-
corta (March 1906 to October 1910), and Roque Saenz Pefia
(October 1910 to August 1914), Ramos-Mexia tried to ad-
vance critically needed infrastructure projects, for irrigation
and sanitation. Earlier, in the late 1870s, he had worked with
Pellegrini’s group at La Opinion, a newspaper which sup-
ported the ideas of the American System of political economy.

In 1876, it was the Vicente Fidel Lopez-Pellegrini group
which led the fight in the national Congress on behalf of a
protective tariff, which would, as Pellegrini said, free Argen-
tina from a future as “the farm of the big manufacturing na-
tions,” destined to supply food and other raw materials to
England and other industrialized nations. In a 1987 paper
delivered at the Jockey Club in Buenos Aires, entitled “Carlos
Pellegrini, Industrialist,” Arturo Frondizi detailed the evolu-
tion of the Pellegrini-Vicente Lopez faction and their bold
organizing on behalf of protection for national industry.

When Vice President Pellegrini suddenly became Presi-
dentin 1890, after President Juarez Celman resigned, Vicente
Fidel Lopez, as his Finance Minister, was the driving force
behind the founding of the state-owned national bank, the
BancodelaNacion Argentina.In 1891, just prior to the bank’s
founding, he had asked a German-Argentine citizen,N. Napp,
to prepare for him a study on banking legislation in Germany.
Lépez, a student of Friedrich Schiller and Alexander and
Wilhelm von Humboldt (he had studied philology exten-
sively), noted that “the United States speaks highly in favor
of our [protectionist] ideas, and Mr. [Henry] Carey has taken
on the responsibility of telling the world of science about the
precious results which the wise introduction of this princi-
ple — protection for national industries —has had there [in the
United States].”
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In the textbook he wrote for a course he taught in 1875, A
Manual for a Course in Political Economy, or a Succinct
Explanation of Program (Prontuario del curso de Economia
Politica o Esplicacion sucinta del programa), Lopez re-
marked, “A famous American economist, Mr. Carey, has
noted that all great inventions serve the principle of equality;
gunpowder ruined the superiority of horses over soldiers; the
printing press did away with the monopoly over knowledge;
the [invention of] the steamship, has left the carriages and
stables for the children; and credit has destroyed the terrible
usury of capital, offering a point of support for the poor man to
create capital, and placing capital at the service of intellectual
labor and aptitude.” While pointing to the “greatness of credit
as a social institution,” Lopez said, “these considerations . . .
also show its dangers—it’s like gunpowder, the printing
press, and the steamship: sometimes the origin of ruin, but at
the same time incontestable bases of civilization and mod-
ern commerce.”

This was the intellectual and political tradition to which
Ramos-Mexia was heir.

The Great Industrial City

Aside from building the city of Nahuel Huapi, Ramos-
Mexia’s plan for northern Patagonia also included a great
transcontinental railroad, extending the one already begun
from the Atlantic port of San Antonio Oeste, to Nahuel Huapi,
and then across the Andes to Chile’s Pacific port of Valdivia.
In Ramos-Mexia’s plan, other railroads were to be built off
the main trunk extending north and south to existing towns,
while also encouraging the establishment of new cities and
towns in the region. Branches of the railroad were to include
one from Lake Nahuel Huapi south to Colonia 16 de Octubre,
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Dr. Arturo Frondizi (right) being
honored by the Argentine
Industrial Union on Sept. 2, 1994,
for the pro-industrial policies that
he promoted during his Presidency
(1958-62). Frondizi cited the
collaboration between American
geologist Bailey Willis and Public
Works Minister Ezequiel Ramos-
Mexia, on the project to build the
industrial city of Nahuel Huapi, as
an example of the approach
needed to industrialize Patagonia.

and north to San Martin de los Andes (450 km). A separate
branch to the north of Lake Nahuel Huapi to Lake Villarino,
would be part of the transcontinental line from San Antonio
Oeste to Valdivia on the Pacific (Figure 2).

From the time he hired Willis in 1910, when the latter was
attending the International American Scientific Congress in
Buenos Aires (a date coinciding with the 100th anniversary
of Argentina’s declaration of Independence), Ramos-Mexia
gave the American scientist carte blanche to perform studies
of the broadest possible scope, and in Willis’s words, “con-
stantly encouraged the extension of the surveys to the broadest
possible field of usefulness.”

In the more personal account of his four-year experience
in Argentina, entitled A Yanqui in Patagonia, Willis wrote
that in his plan, “the great patriot, Ramos-Mexia, . . . saw a
thriving city of many thousand industrious citizens, engaged
in manufacturing, commerce, education, and sports, winning
prosperity for themselves and riches for the Republic; and
also receiving from their environment the vigor and the inspi-
ration for high thinking and national enterprise.” Ramos-
Mexia “held up his ideal to me and charged me to seek a site
for the city that was to be built. I embraced the opportunity
with enthusiasm and the vision was ever with me as I rode
the Cordillera.”

Given the lack of adequate water resources in the northern
Patagonia, Willis remarked that a similar situation in the
United States had “been successfully relieved by geologic
investigations which led to the discovery of artesian waters.
Dr. Ramos-Mexia, having heard of those investigations,”
hired Willis and other geologists “from the United States for
work of the same kind in Patagonia, in the hope that a similar
result might follow their labors.” Other members of the U.S.
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FIGURE 2

Plan of the San Antonio Transcontinental Railroad and Projected Branches

Bahia BI
CHILE \\ ahia Blanca
el =1 Jo ARGENTINA S » s
OCEAN SanMartin < TS
ot de los Andes_2{
Valdivia f S ; N _
RS P f Escondido Junction ’7,4/)/
Sy R g Nahuel Huapi Corral Chico %
Cajon Negro" * ‘T Y. Pilcaniyeu \,aKe Nahue/ by Valcheta 9@,@ \
Lake Nahuel ;//amallo Junction e ¢ Ppi 2 _:*
Huapi o < Manlaufquen \oo\ ao
o
Pugrto Montt r b uanuIJE-in < gan R® )
Fok R e’ . ) Gulf of San Matias
, 3 M x =+ Main line built
*, Tx\/ Li San Cfi”OS = == =+ Main line projected
Cholila‘ % ‘ide Bariloche , ,_,_, ;. Branch lines projected
,\/ & Fofocahuel ~ ———— Chilean State Railway ~ Puerto
1z Esguel \,‘ Madryn,
1“6 dé /g Tecka ATLANTIC
octubre “’\/\ A R
= T o > OCEAN
£S 5 B R N Qo X
L = l’\* Paso de los indios

Source: Comisién de Estudios Hidroldgicos.

Geological Survey on the Commission included geologist
Chester W. Washburn; topographer and geologist J.R. Pem-
berton, a graduate of Stanford University; Wellington D.
Jones, a geographer from the University of Chicago; topogra-
pher C.L. Nelson, and topographer and engineer Washington
B. Lewis.

Argentine engineer Emilio Frey, who had earlier worked
under Dr. Francisco P. Moreno in determining Argentina’s
boundary with Chile, was the Commission’s assistant direc-
tor. Dr. Moreno was an ardent supporter of Ramos-Mexia’s
development plan. Two highly trained Swiss-born Argen-
tines, Otto Luginbuhl and Walter Graenacher, formed part
of the technical group which carried out basic instrumental
measurements. Both jobs required tremendous technical abil-
ities and precision. The highly competent Torrontegui broth-
ers, Juan and Alejandro, were managers of the staff.

The Spanish-language version of Northern Patagonia
notes that Ramos-Mexia and Willis “agreed that in the rich
Patagonian territory, it would be worthwhile to make any
investment necessary, to carry out studies, build transporta-
tion and communication lines, transform hydro power into
energy, attract population and promote the establishment of
industries for use of the region’s raw materials, in the area in
which they are produced. They foresaw an era not too far
distant, in which the Republic of Argentina could become
independent of the foreign manufactures of wool and leather
goods, such that its citizens would cease to pay ocean freight
charges and taxes on shoes and clothing, as these could be
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produced in the country. Both saw the future of an industrial
province, which would enrich and liberate the country.”

There were many sites throughout the region where cities
could be built, Willis explained, “but not the great industrial
city, not the seat of learning and culture, not the political
center of the province. It must be on a transcontinental route,
at the crossroads with north-to-south lines of communica-
tion.” In November 1912, Ramos-Mexia gave Willis instruc-
tions to examine the coast of Lake Nahuel Huapi and vicinity,
to determine the site for the city that would be the terminal
point of the San Antonio Railroad. He gave no written instruc-
tions, but indicated, as Willis explained, “that the site to be
selected should be adequate for the development of a city of
notable importance, adequate to concentrate within itself the
principal manufacturing industries, which should develop by
the application of hydroelectric power to the utilization of the
raw materials which the country affords.”

To meet these qualifications, Willis discovered a simple
but brilliant solution. San Carlos de Bariloche, on the southern
shore of Lake Nahuel Huapi, was rejected as a site, due to a
variety of factors, not the least of which was its exposure to
heavy winds. But, in surveying the valley of the Limay River,
Willis confirmed that if a 150-foot dam were built at the Se-
gunda Angostura, a canyon located 15 kilometers below Na-
huel Huapi, this would form an artificial lake, Lake Limay,
which would be confluent with Lake Nahuel Huapi at the
level of 770 meters above sea level, and would leave between
the two lakes a plain, with an area of approximately 1,100
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hectares (4.4 square miles), which would meet all of the quali-
fications required by Ramos-Mexia. Northern Patagonia
spells out the advantages of the site:

“The transcontinental railroad can readily be built through
the upper part of the plain, and would there have a junction
with the line to Neuquén. The canal formed by Lake Limay
between Lake Nahuel Huapi and Lake Limay, would afford
access for all kinds of boats to wharves located at the head of
Lake Limay in perfectly quiet waters. The plain has a gentle
slope toward the proposed Lake Limay and fulfills the condi-
tions required for streets, sewers, and foundations. An abun-
dant water supply may be provided and maintained at moder-
ate cost by damming the Nirihuau River at an appropriate
point, so as to create the Nirihuau Reservoir at about the level
ofthe city,and establish by the overflow of the stream,a power
sufficient to pump the supply to a high-service reservoir.”

A terminal moraine (the mass of rocks, gravel, and sand
carried or deposited by a glacier at its lower end), whose
height was 60 to 70 meters above the lake’s level, and which
lies between the site and the lake, would protect the site from
strong winds. Moreover, as Willis explained, the creation of
Lake Limay would produce a fall in the river “which, taking
the average flow of the last ten years, will give theoretically
80,000 horsepower, yielding in the city, 12 kilometers from
the power house, probably 50,000 horsepower, constantly
available.”

Willis added: “Lake Limay would wash the base of the
outwash plain on which the industrial city would rise; railroad
tracks and the manufacturing establishments would spread
along the shore, the provincial capital would occupy a central
position, and the University of Patagonia would overlook the
scene from the slopes of the terminal moraine.”

In 1914, Washington Lewis, one of Willis’s colleagues
from the Geological Survey, surveyed the site of the indus-
trial city of Lago Nahuel Huapi in detail. “We planned
and laid out the avenues, marking them with permanent
monuments; different sections were designed to serve di-
verse functions, including even a military quarter and also
un Campo de Sport. The sewage system and water supply
were laid out on paper. I studied to leave nothing undone.
The plan was eventually approved by the government; but
the city has yet to be built.”

The Project Aborted

For four years, Willis’s team worked tirelessly under the
aegis of the Commission of Hydrological Studies of the Public
Works Ministry, to carry out the exhaustive study of the to-
pography, climate, soil, geology, water, timber, and other
natural resources of northern Patagonia, in preparation for
launching the projects envisioned by Ramos-Mexia. But, in
the end, the plan never came into being. At one point, the
opposition from free-market advocates in the Congress was
so strong, that it cut off funds not only for these particular
projects, but for Ramos-Mexia’s entire Ministry! After
Ramos-Mexia left his post, his successors even threatened
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Willis with jail, on charges of misuse of funds.

As Dr. Frondizi related in his book on Willis, one day
Ramos-Mexia called Willis into his office to tell him that
the Commission “was no longer a simple instrument of his
ministerial policy, but had been recognized as a vehicle for
national development.” It had become a hot potato—so hot
in fact, that in 1913, Ramos-Mexia was forced to resign.
While his immediate successor, Meyer-Pellegrini, favored
continuation of the project, his stay in the Ministry was short-
lived. The next Minister of Agriculture was Manuel Moyano,
described by Willis as “a bureaucrat and one-time director of
the English Railway Company, the Southern Railway (Ferro-
carril Sud). That organization regarded Patagonia as a future
field of expansion of its lines and had been strongly opposed
to the development of the National Railways.” It was Moyano
who threatened to jail Willis.

Commenting on the political fight around his work, Willis
described Ramos-Mexia as “representing the intelligent gov-
erning class” up against the “politicians elected by the unintel-
ligent masses” and the “invisible empire of capital which
extends its control over both.” Ramos-Mexia “is a man of
courage, elevated sentiments and dignity; an aristocrat of
character, a visionary and patriotic statesman.”

The Fight for National Development

As was the case elsewhere in Ibero-America, railroad
building in Argentina was a battleground between those Brit-
ish-backed financial interests who wanted to use the railroads
to facilitate their looting of the country’s raw materials, and
national governments and entrepreneurs who saw the rail-
roads as a way to guarantee the colonization and economic
development of the country’s interior, as had occurred in the
United States.

Argentine historian Radl Scalabrini Ortiz describes this
battle, in his book History of the Argentine Railroads (Hist-
oria de los ferrocarriles argentinos), detailing how predatory
British financiers, and their Argentine free-trade collabora-
tors, systematically sabotaged efforts by the federal and pro-
vincial governments to use the railroads for development. He
cites as one example the Oeste railroad, owned by the Buenos
Aires provincial government, which provided excellent ser-
vice, maintained low rates, yet made profits healthy enough
to invest in expansion and infrastructure. A law passed in
November 1868 ordered the Oeste to complete a line to the
foothills of the Andes, and by 1872, studies had been com-
pleted for a transcontinental railroad to Chile.

As Scalabrini Ortiz describes it, a law passed in August
1872 also mandated that the Oeste set up special schools and
workshops of “mechanical arts,” to train personnel in subjects
such as “mathematics, elements of physics,descriptive geom-
etry, practical mechanics, linear drawing, and the trade of
carpentry, blacksmith . .. painter, upholsterer, and harness
maker.” Similar schools would be set up in 1884, by the An-
dino and North Central state railroads. Argentina’s railroad
development was so impressive, that the same N. Napp from
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whom Vicente Fidel L6pez had requested a report on German
banking, prepared a report on it for the U.S. Bicentennial
Exposition in Philadelphia in 1876, singling out the Oeste as
an example of a successful state-run railroad, whose opera-
tions encouraged economic growth and development.

But, by the 1880s and 1890s, aided by local monetarists
who insisted that state ownership of the railroads was “bad”
for the country, British financial interests had bought up many
of the Argentine state railroads, with generous contracts guar-
anteeing them lucrative profits. The usurious rates charged by
the British-owned railroads made their use by manufacturing,
agricultural, and other entrepreneurial interests in the coun-
try’s interior provinces prohibitive, causing their demise in
many regions, and on more than one occasion provoking pop-
ular outrage and demonstrations demanding that the state ex-
propriate these lines. Ferment against the British was particu-
larly strong under Pellegrini’s 1890-92 regime.

In 1909, as Scalabrini Ortiz reports, national deputy
Celestino Pera described the effect of the British-owned
railroads’ usurious rates on Argentina’s interior: “In what
is called the granary of the Republic, in the heart of the
wheat-growing region, industrial establishments, which yes-
terday were the strongest, most prosperous and important,
are closing their doors. . . . The power plants, factories, and
warehouses of one of the country’s central industries are
closing. Who is to blame? The interested parties say it
clearly. There is no work, nor can there be, without going
bankrupt or into disaster, because of the excessive freight
charges of the railroad companies, which won’t let us work
without ruining us.”

Willis gave the example of his dealings with the president
of the British-owned Southern Railway, which served the
region in which Ramos-Mexia wanted to build state railroads.
In a meeting with the man, whom Willis described as “a blunt
English businessman,” Willis reported on Ramos-Mexia’s
plans for the region, including the building of a transcontinen-
tal railroad. The British bureaucrat replied, “No doubt your
work is of much value. But you will understand that it is
not to the interest of the Ferrocarril Sud that the National
Railways be extended.” Willis reported, “I understood. I felt
the weight of the British Lion’s paw.”

Willis: ‘A Yanqui in Patagonia’

Bailey Willis was uniquely qualified for the job of survey-
ing Northern Patagonia. In 1880, upon graduating from the
Columbia School of Mines, he was hired by prominent mining
geologist Raphael Pumpelly, and worked for four years in
appraising iron and coal resources for the federal Tenth Cen-
sus, and in a private survey for the projected Northern Pacific
Railroad. Pumpelly was not only a distinguished mining engi-
neer, but also a great explorer, who, among other things, had
spent a year in Japan teaching Western methods of mining,
and who was the first to show the Japanese how to fire a
blast, as Willis reports in his autobiographical work A Yanqui
in Patagonia.
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In 1884, Willis joined the U.S. Geological Survey, for
which he worked over the next 30 years, holding such posts
as geologic map editor, and geologic assistant to the director.
The latter position, which he held from 1897 to 1892, was a
roving assignment to observe the geology of many parts of
the United States. He also collaborated with G.W. Stose on a
geological map of North America, publishedin 1912.1In 1903,
well before traveling to Argentina, he led a geological expedi-
tion to northern China, the data from which were published
in his 1907 two-volume study Research in China.

Willis’s upbringing and Classical education were crucial
in shaping his outlook. Born in 1857, as a child he lived at
his parents’ estate on the Hudson River near Cornwall, New
York. His mother, Cornelia Grinnel Willis, was the niece
and adopted daughter of Joseph Grinnell, a New Bedford,
Massachusetts merchant, Congressman, and textile manufac-
turer. As he reports in A Yanqui in Patagonia, as a child
growing up during the Civil War, Willis became aware of the
presence of several Negro servants at his parents’ house, only
a few of whom “were permanent.” His house was a stop on
the underground railway. “The others were fugitive slaves,
secretly received and put to work in our secluded country
place till they could safely be dispatched on their way to
Canada. My mother was anti-slavery and true to her prin-
ciples.”

Willis was ten when his father died. It was his mother who,
using the example of her uncle Henry Grinnell, a benefactor
of polar exploration, instilled in Bailey a love of travel and
adventure. Immersing him in the study of Classical literature,
music, and art, she also insisted that his studies focus on
mathematics and science. In 1870, she enrolled him in a Ger-
man boarding school, first near Frankfurt and then at
Ludwigsburg, near Stuttgart, where he remained until 1874.

Willis came to Argentina in the early 20th Century. But
he had been preceeded by hundreds of Americans who had
travelled to the Rio de la Plata region, as well as other parts
of Ibero-America earlier in the 19th Century, to participate in
nation-building projects in the areas of science, education,
housing, transportation, and other infrastructure projects.
Many, although not all, of these individuals were connected
to nationalist circles in the United States, and were confident
that their collaboration would succeed in advancing Argenti-
na’s industrial development.

As Willis reported in Northern Patagonia, key aspects of
his work there relied on the contributions made in Argentina
by the brilliant American scientist Benjamin Althorp Gould,
for example, a close associate of Alexander Dallas Bache,
Benjamin Franklin’s descendant who, in the 1840s, organized
and led a group of scientists and political leaders in Philadel-
phia to fight for national industrial and scientific develop-
ment. Following studies at Harvard University, Gould studied
at Germany’s Gottingen University with the great German
scientist Carl Gauss. He could have taken a job there, but
instead returned to Albany, New York in the 1850s, where,
together with Benjamin Peirce, another of Dallas Bache’s
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Alexander Dallas Bache. The scientific contributions of his

associate Benjamin Althorp Gould in Argentina, in the 1870s-'80s,

contributed greatly to the later work of American geologist Bailey
Willis in 1911.

collaborators, he founded the Dudley Observatory, as a major
center of “pure research” in astrophysics.

In 1870, Gould was invited to Argentina by then-Presi-
dent Domingo Faustino Sarmiento, where he founded and
directed an astronomical observatory in Cérdoba, the city to
which the railroad from Rosario, capital of Santa Fe province,
had just been completed by the veteran American railroad
entrepreneur William Wheelwright, in 1869. With a team of
Argentine and American scientists from many different fields,
Gould worked and lived in Argentina until 1884, during
which time he also urged the Argentine government to set up
its Meteorological Service, which he managed. Between 1872
and 1884, the Service set up 52 observation stations. Gould
oversaw the publication of four volumes on Argentine meteo-
rology, the construction of accurate isothermal maps, and
established the Service on a permanent basis. In 1885, Walter
G. Davis, one of Gould’s associates at the Cordoba observa-
tory, took over the Meteorological Service and ran it for the
next 30 years, during which time more than 2,000 observation
stations were set up. In addition, Davis set up a weather bu-
reau, a hydrometric section, and a magnetic section, and pub-
lished a number of scientific works.

Because of the work by Gould and Davis and their Argen-
tine and American collaborators, the rivers and the climate of
this region were better known than those of any other part
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of South America. Their investigations and records were of
crucial importance in navigation, flood control, electrifica-
tion, and irrigation. As Willis reported in Northern Pata-
gonia, “The climate of Patagonia is better known than any
other natural condition which affects its occupation by man.
This is due to the enterprise of Walter G. Davis, for twenty
years the chief of the Argentine Meteorological Bureau, who
has developed every opportunity to establish meteorological
stations even in these outlying Territories and to obtain re-
cords of climatic conditions and their variations.” Willis’s
discussion of the rainfall, temperature, snowfall, and seasonal
climatic changes in the Patagonia was largely based on Dav-
is’s 1910 work “Climate of the Argentine Republic,” pub-
lished by the Argentine Department of Agriculture.

‘The Colony in the Cordillera’

On Feb. 6, 1913, Willis wrote a memorandum to Ramos-
Mexia in which he detailed his ideas on how the “colony” of
Nahuel Huapi, as well as the broader region of the Andean
Cordillera, could be financed and organized to ensure that it
would be the “location of a rich manufacturing state, given
that the raw materials and the driving power are concentrated
there. . ..” The city should be conceived as “a future state,
populated by progressive people whose intelligence, econ-
omy, and initiative will develop the resources of this marvel-
lous region. They will be prosperous; they shall distribute
their finished products among the agricultural populations,
and contribute to the nation that element of industriousness
necessary to free it from foreign nations.”

Willis discussed a general plan on how the region could
be developed, involving three agents: the Argentine govern-
ment, a financing syndicate, and the settler. He underscored
that the colonization of the region would be contingent on
finishing the state-run railroad from San Antonio to Nahuel
Huapi, and on the government’s adopting a definite policy on
land use. The government would issue a series of regulations
governing the colonization of the land, and provide incentives
for farming, although this was seen as an interim activity,
until manufacturing could get off the ground. In discussing
how the northern Patagonia could be successfully colonized,
Willis pointed to what had happened in the western United
States:

“How then, was it possible to populate the remote regions
of the Far West of the United States? Independent and intelli-
gent people went there by the thousands, without help, and
with no incentive other than the offer of free land (home-
steads). They founded prosperous communities where, 25
years before, only the railroads were found, and where the
only border regions frequented by the ‘cowboys’ were little
towns like Bariloche. I myself knew that Far West at that
time, and then I subsequently saw increasingly prosperous
agricultural, industrial, and commercial activities on the vir-
gin land I once explored.

“Why couldn’t we obtain the same results here, in a region
of tremendous resources and natural attractions. . . ? Every-
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thing depends on the confidence the government can instill.
The settlers of the Far West had the security that the Home-
stead Act would be fairly administered. Those to whom the
syndicate might offer land, will only be attracted by the oppor-
tunity, if they can have the same faith in Argentina’s adminis-
tration.”

The syndicate, comprised of “financiers with the ability
of statesmen,” would provide the working capital, and would
act as an agent of the government in the colonization and de-
velopment of the region, Willis proposed. The government
would employ the syndicate to provide certain services. In
addition to Argentines, settlers would come from France,
Switzerland, Germany, England, and the United States.

Public works to be built would include transportation
(highways, railroads, ship or steamship lines, trolleys) as well
as dams, canals, and electricity-generating plants. A national
highway would be built from San Martin de los Andes to Co-
lonia 16 de Octubre (400 km) (Figure 2). Train routes from the
main railroad line to population centers farther away would be
an important aspect of the transportation system. All of the
transportation would be built and operated by a single com-
pany,either the syndicate, under terms defined by the govern-
ment, or the government itself. However, Willis insisted, the
transcontinental line should remain in government hands,
“because it is the most important element in the control of the
Cordillera’s development, and of the syndicate. It is Argenti-
na’s essential way of gaining access to markets, and abroad,
without which the region would be forced to remain in its
current, semi-backward, condition. Intelligence policy will
dictate low rates for this primary [railroad] line. . . .”

Willis also stipulated that electricity-generation, using the
region’s excellent water resources, must remain in govern-
menthands. “All hydroelectric energy mustremain as govern-
ment property, in perpetuity, because it represents the life
of this community, and its control represents the defense of
same.” The government, Willis said, should build all the pub-
lic works related to development of hydroelectric power, to
be eventually purchased by the new Patagonian state. He cited
the example of the U.S. Reclamation Service, which invested
millions in irrigation projects, which were then later bought
by the communities that sprang up around them. Even if the
syndicate were granted the concession to build these works,
the community should never be denied ownership, Willis
said. The syndicate should control them for a period of years,
until the community was on its feet.

“The damming of Lake Limay at the Second Angostura
and creation of energy for the industrial city of Nahuel Huapi,
according to the plan already submitted by this Commission,
is one of the first projects to be undertaken. Other projects
will be described in a future report on the studies being car-
ried out.”

Willis’s plan identified the port of Bahia Blanca in the
province of Buenos Aires, the port of Buenos Aires, and the
port of Rosario in the province of Santa Fe (Figure 1) as
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wholesale distribution centers for manufactured goods, all
accessible via the state railroad to San Antonio Oeste and then
via the Southern Railway or by sea. Rates charged by the
Southern Railway were to be determined by maritime rates,
and on the state railroad by “a policy of stimulus to domestic
industry.” Thus, products reaching the markets would be able
to compete with similar products imported from abroad, on
which tariffs were to have been paid.

As a way of encouraging manufactures, Willis proposed
that the government subsidize the manufacture of certain
products for some period of time, arguing, “The nation needs
the economic element of domestic manufactures.” He adds:
“The objective of this policy, were it to be adopted, would be
the establishment of manufacturing operations with a reason-
able government guarantee. It would replace the common
method of a guarantee of a certain interest rate on the capital
invested, which is the equivalent of an advance payment for a
service to be rendered, which leaves the government helpless,
should the company abuse such an opportunity. It would espe-
cially prevent monopolies.” Willis insisted that “no monopoly
or exclusive concession should exist to carry out manufactur-
ing operations in this community of men of initiative and
forgers of the state.”

Responding to Willis, Ramos-Mexia wrote: “I have read
with the greatest interest your vast projects to colonize the
Patagonia, and it is most satisfactory for me to tell you that I
find them perfectly well founded on indisputable facts, and
on probabilities which are reasonable from every standpoint.
You should not consider my opinion at all doubtful. . . . Be-
fore, I would have rejected your projects outright, as I had
rejected others that asked for thousands of miles in order to
build railroads; but I shall not vacillate in accepting now, a
combination of the kind you propose, which is grand for the
country.. . .Inits general outlines, your plan is healthy and se-
rious.”

In 1941, Willis donated to the Argentine government,
his report on the proposed industrialization plan, which was
published by the Department of National Parks and Tourism
of the Ministry of Agriculture as the “History of the Commis-
sion.” But instead of being used to industrialize the Pata-
gonia, Willis’s studies became the basis for the development
of the Nahuel Huapi National Park, and today, parts of this
region have become a playground for international specu-
laters like George Soros, former U.S. Federal Reserve Chair-
man Paul Volcker, as well as many Hollywood stars or
members of the international jet set who have bought up
large tracts of land.

In his A Yanqui in Patagonia, speaking to his old friend,
the geographer Francisco Moreno, Willis concluded: “Be-
yond the pleasure grounds that attract the soft and self-indul-
gent, there are still wilds to be explored, canyons to be
threaded, mountain peaks to be scaled. Come on! Why do we
talk and talk here where the politicians swarm like gnats? To
horse, and away!”
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IMF Bailout Means
Disaster for Argentina

by Cynthia R. Rush

For months, London and Wall Street have fretted over the
possibility that Argentina, whose real foreign debt is at least
$200 billion, might not be able to meet its foreign debt obliga-
tions, some $20 billion, coming due next year. But, in mid-
November, when the country was effectively locked out of
international lending markets —no “investor confidence” was
the explanation — the International Monetary Fund (IMF) of-
fered a bailout package, now estimated to be in the range of
$24-27 billion. In exchange, the Fund demanded that Argen-
tine President Fernando de 1aRda impose even harsher auster-
ity on a country already ripped apart by a decade of free
market “reforms.”

What forced the IMF’s hand? Argentina was in a very
precarious financial situation, but had not yet reached the
depth of crisis that had earned Mexico, Brazil, or South Korea
an IMF bailout. But at a moment when the world monetary
system is itself barely holding together, letting an Argentine
default set off an uncontrollable regional or even international
crisis, was a risk the financial oligarchs couldn’t take.

They feared that Argentina could detonate something far
worse than what Russia unleashed when it defaulted on its
GKObonds two years ago. The regional situation is extremely
volatile. In neighboring Brazil, with its actual $500 billion
foreign debt, the currency has plummeted in recent weeks,
over concern that Argentina might default. The same is true
in Mexico, and on Nov. 16, the government of Paraguay was
forced to temporarily suspend payment on $45 million in debt,
because it simply has no money. Debt problems plague the
Andean region as well. Under these conditions, ignoring Ar-
gentina’s plight was not an option.

As of now, the bailout package consists of $12-14 billion
from the IMF, the World Bank, and Inter-American Develop-
ment Bank combined, and another $8-10 billion from domes-
tic banks and pension funds, and possibly other governments.
But, as both the IMF and the U.S. Treasury made clear, this
financial assistance is contingent on President de la Rtia guar-
anteeing imposition of the austerity measures he announced
on Nov. 10 to a businessmen’s group in Mar del Plata, at the
center of which is the demand that highly indebted provincial
governments agree to a five-year spending freeze, affecting
investments and funding for urgently needed anti-poverty and
jobs programs. Also included are measures to privatize the
pension system and trade union-controlled health insurance
programs, and the demand that the 2001 austerity budget be

EIR December 1, 2000

immediately approved in Congress. Without a signed agree-
ment by the governors, the IMF warned, there would be no
money.

The imposition of these criminal measures is guaranteed
to unleash social upheaval. A decade of monetarist reforms
has gouged living standards and productive capabilities, pro-
ducing a real unemployment rate estimated to be over 20%.
In recent months, increasingly violent protest has occurred
around the country, over demands for jobs and adequate hous-
ing. Aware of what further austerity measures could set off in
the provinces, 14 governors from the opposition Justicialista
Party (Peronists) balked at signing the austerity accord de-
manded by the IMF, instead demanding control over social
spending, increased investment, and lowered taxes. Carlos
Ruckauf, Governor of Buenos Aires, the country’s most pop-
ulous province, warned that the government’s economic pro-
posals “must have a clear message for Argentines . . . not just
for Wall Street.”

‘This Is Not a Moral Path’

Argentina’s Catholic Bishops Conference issued a sharp
warning to the government on Nov. 11, stating that “we can’t
resign ourselves to passively accepting economic tyranny,”
reflected in the announced measures. The “negative aspects
of globalization and tyranny of the markets” have produced
grave social injustice and inequity, the bishops added. “It’s
not good enough just to meet demands from abroad.” In a
press conference to announce the Church’s statement, Msgr.
Eduardo Miras, the Archbishop of Rosario, told the govern-
ment, “Let us leave behind this savage economys; let this [IMF
package] not be the fundamental thinking of the state or the
business sector. . . . This is not a moral path, but one built on
the hunger of the people.”

Moral considerations? In a week of tense negotiations,
during which the governors refused to give in, the IMF’s
Stanley Fischer, U.S. Treasury Secretary Larry Summers, and
a host of other heavyweights from the international financial
community, including the ever opportunistic former Finance
Minister Domingo Cavallo, pummeled the governors with
threatening calls, telling them that they would be responsible
for Argentina’s economic demise, should they fail to sign.
The IMF postponed the arrival of its mission which was to
finalize the details of the bailout, until the government had a
signed agreement in hand. The pressure finally worked, and
on Nov. 20, after the government made a vague promise of
providing additional funds “in the event of an emergency,”
the governors signed the accord.

But this accord solves neither the political nor the eco-
nomic crisis. Should de la Raa attempt to put through pension
reform by decree, as expected, opposition from within the
government’s own ranks could split the ruling Alianza coali-
tion. And the labor movement’s 36-hour anti-IMF general
strike scheduled for Nov. 23-24, is only the beginning of
widespread social protest that will inevitably erupt.
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U.S. State Dept. Overthrows
Peru’s Anti-Drug Government

by Gretchen Small and Luis Vasquez Medina

On Nov. 20, President Alberto Fujimori submitted his resig-
nation to Peru’s Congress, effective immediately. With this,
the U.S. State Department and associated Project Democracy
circles internationally have finally succeeded in their year-
long campaign to overthrow the leading anti-drug govern-
ment in the Americas.

The immediate next step was to bring into power, a promi-
nent international controller of the project to revive Shining
Path in Peru. On Nov. 22, Peru’s Congress elected opposition
politician Valentin Paniagua as President of Peru — and Pani-
agua, as his first act of government, named former United
Nations Secretary General Javier Pérez de Cuéllar as his
Prime Minister. Given that Paniagua is a mediocre local poli-
tician, it is Pérez de Cuéllar, a hard-core British swine wholly
owned by the Anglo-American powers, who will be running
the country.

Pérez de Cuéllar, a personal friend of former British Prime
Minister Margaret Thatcher and former President George
Bush, was the UN Secretary General who raised no objection
to Bush’s invasion of Panama, and then oversaw the “Opera-
tion Desert Storm” genocide against Iraq. He is a member of
the International Board of Prince Philip’s World Wide Fund
for Nature, and president emeritus of the Inter-American Dia-
logue. Pérez de Cuéllar is hated within Peru, as was demon-
strated in the 1995 Presidential election, when he ran against
Fujimori, and was trounced in the first round of the elections
by an unprecedented margin: Fujimori received 63.7%, to
Pérez de Cuéllar’s 22.4%.

Chaos, not stability, is likely to ensue over the coming
months. New Presidential and Congressional elections were
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scheduled for April 8, with the inauguration of the new Presi-
dentexpected on July 28,2001. The ouster of Fujimori throws
all such plans into doubt, however. Emboldened by their for-
eign backing, the squabbling opposition forces, now handed
power in Peru, are driven by the mind-set that “anything goes”
in their grab for power. Just one detonator—a protester’s
death, perhaps —and Peru could explode like a tinderbox, and
perhaps find itself without any government at all.

In a statement issued on Nov. 21, even before Pérez de
Cuéllar’s nomination was known, Lyndon LaRouche’s co-
thinkers in the Ibero-American Solidarity Movement in Peru
warned: “There now seems to be nothing standing in the way
of Peru being handed over fully to the narco-terrorists, as is
occurring in neighboring Colombia, just as has been de-
manded all along by the financial elites of Wall Street and the
City of London. These oligarchs hope to secure for their
global empire a few more hours of survival, through the de-
struction of sovereign nation-states and the legalization of
drugs. . . . What will follow in short order is the imposition of
anew government favorable to ‘dialogue’ with terrorism, and
permissive toward drug trafficking.”

The speed with which the dope cartels and their narco-
terrorist armies shall now sweep over the entirety of South
America, is beyond the imagination of most people in govern-
ment today. Already, Project Democracy’s spokesmen are
cackling that, with Fujimori out, the one remaining resolutely
anti-drug government in South America, that of Gen. Hugo
Bénzer in Bolivia, can be toppled rapidly, as well. In its
“news” coverage of Fujimori’s fall on Nov. 20, the Washing-
ton Post called Peru “a test case for the establishment of stable

EIR December 1, 2000



democracies in South America” —presumably governments
with all the stability of Project Democracy’s favorite “democ-
racy,” the disintegrating Colombia.

The Washington Post called Fujimori “the foremost ex-
ample of anew breed of democratically elected yet authoritar-
ian leaders,” and named Bolivia as another country where
such a “new breed” President must be removed from power.
Boliviais already becoming anew “Colombia,” Bolivian gov-
ernment and military officials warned recently, as the Banzer
government, lacking economic assistance, has been unable to
suppress a two-month-old uprising by Bolivia’s coca produc-
ers. The coca producers are being advised in their uprising
directly by the Revolutionary Armed Forces of Colombia
(FARC), which group President Bill Clinton’s top anti-drug
official, Gen. Barry McCaffrey (ret.), accurately identified
during a Nov. 19-20 visit to Colombia as “the main cocaine-
producing organization in the world.”

Not Democracy, But Imperial Power

Although Fujimori’s resignation was expected, the un-
usual form in which it was delivered — sent from Tokyo, Ja-
pan, where Fujimori now intends to stay for the indefinite
future —reveals the extent of the pressures and threats which,
in the end, removed him from government.

The former President hinted at the economic warfare run
against the country as a factor in his resignation, telling
Agence France Presse on Nov. 20 that he was leaving office
“to keep our economy . . . from being injured, threatened by
a climate of uncertainty and political instability.” In his letter
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Peru’s President
Fujimori, who wiped out
terrorism in Peru, and
stunned the world with
the rescue of the
hostages held by
terrorists at the
Japanese Embassy in
Lima in 1996, has been
forced out of office by
international pressure,
disregarding the
electoral voice of Peru’s
population.

of resignation, he stated that he resigned at this point to keep
Peru from “committing suicide” before the April elections.

Fujimori told reporters in Japan on Nov. 21 that he will
stay in Japan, where his parents were born, for “a long time.
... I want to go back [to Peru] some day, but I don’t know
when.” He added, “I feel sorry because of the confusion,
uncertainty, and even indignation caused to the Peruvian pop-
ulation, and mainly to my followers. But I have some reasons
that I cannot explain right now. . . . They are reasons that may
be difficult for the public to understand.”

“I say to these eternal critics and detractors: Do not claim
victory yet,” he told the Spanish news agency EFE, in an
interview on Nov. 20. “I belong to the people of Peru, and at
the appropriate time they shall know the details of my deci-
sion, and the behind-the-scenes struggles and strange pres-
sures upon the heads of some persons who today clamor for
courage.”

Whatever reasons he may eventually give for his resigna-
tion, responsibility for Fujimori’s ouster lies at the doorstep of
the U.S. government and the international Project Democracy
apparatus, without whose backing Dope, Inc. could not have
overthrown his government. Fujimori’s final removal was so
entirely orchestrated from abroad, that two State Department
Assistant Secretaries (Peter Romero and Anthony Wayne)
and the U.S. National Security Council adviser on Latin
America (Arturo Valenzuela) arrived in Lima, Peru’s capital,
on Nov. 20, to personally set up the next phase of the destruc-
tion of Peru.

State Department public assurances that the presence of
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such a high-level team in Lima at just the right time was
“a coincidence,” are laughable. The U.S. Embassy in Lima
announced that the team would be descending upon Lima, on
Nov. 17, one day after the opposition gained control of the
Congress through the ouster of outspoken Fujimori supporter
Martha Hildebrandt as President of the Congress. With the
election of the opposition’s Paniagua as Hildebrandt’s re-
placement, the opposition was positioned to throw Fujimori
out of office, and everyone knew this was the next step
planned. By Fujimori’s own account, the opposition’s take-
over of the Congress was a decisive factor in his decision to
resign, because under those conditions, any attempt to try to
continue to govern Peru would be futile.

Under Peru’s Constitution, should the Presidency be va-
cated, the two Vice Presidents are next in line for succession,
followed by the President of the Congress. Given that the first
Vice President, Francisco Tudela, had resigned his post a
month before, the mantle fell upon the Second Vice President,
Ricardo Mérquez, who assumed the post of Acting President
on Nov. 19, after Fujimori first informed the government he
would be resigning. Marquez did not last long. The visiting
State Department team told Marquez to resign, an Adminis-
tration official (requesting anonymity) told the New York
Times’s Lima correspondent Clifford Krauss. Marquez was
told that he “does not have U.S. support,” the official said.
The same official told the Times: “We think Paniagua should
be the guy.”

And so,Marquez resigned on the night of Nov. 20. Before
resigning, however, Marquez signed a decree retiring the en-
tire military top command —a decree, according to the oppo-
sition press, which the Romero-Valenzuela duo demanded
Marquez put through before resigning.

Marquez’s resignation cleared the way for the next in
line: The State Department’s “guy,” Valentin Paniagua, is
now President of Peru. And what an act of democracy that
is! Paniagua is a politician from former President Fernando
Belaunde’s Popular Action party, which got all of 1% of
the vote in last April’s Presidential election. After Belaun-
de’s 1980-85 regime left Peru overrun by the Shining Path,
and economically destroyed, all that’s left of the party is an
empty shell.

Re-Installing the Narco Machine

With the Fujimori government gone, it is Peru’s Armed
Forces which now face the full force of assault by the imperial
“democracy” forces, as the remaining national institution
which must be destroyed for Peru to be made safe for the
drug trade and its armies. As Organization of American States
(OAS) Secretary General César Gaviria so bluntly asserted
upon his return from Lima at the end of October, “The main
problem is not Fujimori and [former National Intelligence
Service chief Vladimiro] Montesinos, but how to deal with
the military.” Thus, immediately on the agenda are plans to
jail the military leaders who led the fight against narco-terror-
ism in the 1990s, to free terrorist leaders from their jail cells,
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and to legalize the production and export of coca from Peru.

Since it was installed in August, the “restructuring” of
Peru’s institutions, including the Armed Forces and intelli-
gence services, has been run by the opposition-dominated
“Dialogue Committee,” set up by the OAS under the U.S.
State Department’s direction. The direction in which this is
heading, can be seen in who is running this show. The sub-
committee charged with restructuring the Armed Forces and
intelligence services, for example, has among its members
none other than José Luis Risco, the leader of the Communist
Party-run trade union federation, the CGTP, which has long
aligned itself with the narco-terrorists. Not that Risco enjoys
a popular mandate: He received less than 3,000 votes in the
last elections.

Already, prominent “personalities,” such as Father Hu-
bert Lansier, are calling for the release of MRTA leader Ye-
hude Simons, convicted and jailed on charges of terrorism
and drug trafficking. Similarly, a writ of habeas corpus has
already been presented on behalf of jailed Shining Path chief
Abimael Guzman,to protect his “health” and “life,” and it was
accepted by the new and “autonomous” judiciary imposed by
the OAS’s Dialogue Committee. Another chieftain of Shining
Path, Osman Morote, was taken from his jail cell, and allowed
to address 100 Shining Path prisoners at another prison, sup-
posedly to quell their rebellion there.

Nor is drug legalization far off. As even such staunchly
anti-drug U.S. officials as Gen. McCaffrey praise the fall of
the Fujimori government as a step toward “democracy,” the
OAS Dialogue Committee has already ordered that all eradi-
cation of coca plants in Peru be halted, and no one has said
much of anything about it.

At the beginning of November, under assault by the oppo-
sition and the OAS, the Peruvian government yielded to de-
mands by coca producers in the Huallaga River Valley, and
halted all eradication programs. Ninety percent of the coca
grown in this area is used for cocaine production. In late
October, the coca producers in the region, joined by agitators
from the Unified Mariateguista Party (PUM) of former Con-
gressman Javier Diez Canseco, and backed by the National
Human Rights Coordinator, which exercises a prominent role
in the OAS Dialogue Committee, went on strike, demand-
ing—as do their counterparts in Bolivia and Colombia—an
end to all government eradication efforts.

OnNov.9,Gomer Meza, the leader of the Huallaga Valley
coca producers, their adviser, Ricardo Sober6én, a member
of the George Soros-linked Andean Commission of Jurists
whose head runs opposition Presidential hopeful Alejandro
Toledo, and representatives of the Fujimori government,
signed an agreement ending all eradication efforts, until “the
Dialogue Committee determines what positive measures are
to be taken in this situation.” It does not take much insight to
predict that all the efforts which led to the dramatic reduction
of coca cultivation in Peru by two-thirds during the Fujimori
years, are about to disappear, and soon Peru will once again
become the world’s leading coca producer.
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‘Shining Path’ Inside Peruvian Army:
Colonel Humala’s Strange Revolt

by Luis Vasquez Medina

On Oct. 18, a mediocre officer in the Peruvian Army led a
rebellion in the distant locality of Locumba, in southern Peru.
Initially accompanied by some 30 rank-and-file soldiers, Lt.
Col. Ollanta Humala seized his barracks and took an Army
general as hostage. The uprising was supposedly directed
against the “corrupt” Commander of the Armed Forces at the
time, Gen. José Villanueva, despite the fact that the govern-
ment of President Alberto Fujimori had decided to retire Gen-
eral Villanueva 24 hours earlier, which Humala had to have
known. The manifesto, issued by the insurgents and transmit-
ted to a Lima radio station by satellite cellphone hookup,
spoke about an unknown “ethno-Cacerist movement” within
the Army which was seeking the creation of “a new Peru-
vian Army.”

Inparallel to Humala’s actions, forces from the movement
of defeated Presidential candidate Alejandro Toledo held
demonstrations in Lima in support of the insurrection, and
several dozen “conscripts,” unemployed ex-soldiers, rushed
to several cities in the south to join this new “movement.”
Among them was the brother of the insurrection leader, a
former Army Major named Antauro Humala.

The movement died on the vine when it did not receive the
outpouring of support that the Humala brothers had expected
from other barracks around the country. Within a few days,
all the soldiers who had participated in the insurrection, had
rejoined their units.

However, although the insurrection took place more than
amonth ago, Colonel Humala remains a fugitive in the south-
ern Andes. The Peruvian Army, largely due to political pres-
sures from the Peru’s Ombudsman, Dr. Jorge Santisteven, has
not captured and tried him.

The Humala insurrection, despite having all the trappings
of a bad comic opera, is an intelligence operation directed
from abroad and designed to sow the seeds of Shining Path
“indigenism” inside the Peruvian Armed Forces, and in other
Armed Forces of the Andean region of South America. Its
international scope portends the formation of an indigenist
current within the armies of Peru, Ecuador, and Bolivia, as a
means of finally destroying the Armed Forces of the Andean
countries. This current would link up with the government of
Hugo Chavez in Venezuela, and with his strategic allies, the
Revolutionary Armed Forces of Colombia (FARC) and Fidel
Castro in Cuba.

It is no accident, therefore, that one of the first to express
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solidarity with Humala — and there was a great deal of support
for him in the international media— was retired Ecuadoran
Army Col. Lucio Gutiérrez, who led a civil-military coup
against former Ecuadoran President Jamil Mahuad in January
2000, aligning himself politically with both Chavez and the
FARC at the time. “I declare my solidarity with those military
patriots, because they are demonstrating a great altruism and
responsibility for their country, which the Peruvian generals
have not done,” Colonel Gutiérrez told the international me-
dia, after Humala’s attempted revolt.

What happened in Peru, he added, confirms that “the
Armed Forces have evolved,” and that the fight against cor-
ruption is a “strategy” that is being applied across Ibero-
America. Gutiérrez insisted that Humala’s uprising in Peru
“isno coincidence,” and he reminded the press that it has been
the middle-level officer corps in various countries, such as
Venezuela and Ecuador, which have carried forward the fight
against government oppression, despite the fact that this re-
quired a split with Army higher-ups.

The spread of the Humala movement into the Bolivian
Armed Forces has been the work of the Humala brothers’
father, “ethno-historian” Isaac Humala, who has visited Bo-
livia numerous times, establishing contact with military offi-
cers through the Bolivian Academy of Military History. Just
weeks after the Humala brothers were carrying out their insur-
rection in Peru, a new indigenist movement of potentially
great importance was founded in Bolivia. On Nov. 14, the
leader of the Aymara peasants of Bolivia, Felipe Quispe, cre-
ated the “Pachacuti” Indigenous Movement (MIP) in the lo-
cality of Pefias, some 60 kilometers from the Bolivian capital
of La Paz. According to Quispe, the MIP “should serve as a
[political] alternative for the Aymara, Quechua, Guarani, and
Tupiguarani Indians,” and to protect “new generations of [Bo-
livian Indians] from the cynicism of racial discrimination and
other forms of subjugation and unspeakable suffering, to
which the peoples of Qollasuyo have been subjected for more
than 500 years.”

Ethno-History, the Sorbonne’s Nazi Theory

The father of the insurrectionary Humala brothers, Isaac
Humala, is an ideologue of the “ethno-Cacerist” movement.
This ideology is an indigenist interpretation of the work of
Marshal Andrés Avelino Céceres, one of the foremost heroes
of the war between Peru and Chile in the 19th Century. Ca-
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ceres forged an army of Indians, and led a war of resistance
from the Peruvian Andes, against the Chilean invasion during
the 1879 War of the Pacific.

Antauro Humala, the brother of the insurrection leader,
was investigated in 1996 by the Peruvian Army, for doing
political organizing for his “ethno-Cacerist” movement inside
the military. After he returned to his proselytizing inside the
Army recently, he was discharged with the rank of major.
After leaving the Army, Antauro Humala began studies at the
Molina Agrarian University in Lima, where he hooked up
with Eliane Karp, the Belgian anthropologist wife of defeated
Presidential candidate Alejandro Toledo, who is herself a ra-
bid “indigenist revolutionary” of the World Bank.

Isaac Humala was a lawyer and self-proclaimed “ethno-
historian.” He was a longstanding militant in the Peruvian
Communist Party, and was part of the so-called “Cahuide”
cell to which porno-novelist Mario Vargas Llosa also be-
longed in the early 1950s. More recently, Isaac Humala won
a certain notoriety as a member of a group of “democratic
lawyers” who defended captured Shining Path terrorists.

Relations between the Humala family and Shining Path
do not end here, however. Eldest son Isaac Humala Taso, who
currently works half the year at Lima’s National Engineering
University, and the other half at the Sorbonne university in
Paris, wrote a book in the late 1980s defending the Shining
Path’s “economic policies.”

The Sorbonne is the true birthplace of Shining Path. It
was there that the anthropologists and sociologists were
trained, who later established themselves at the University of
Huamanga in Peru, where the first Shining Path cells were
formed in the 1960s and 1970s.

Ethno-Cacerism, the invention which inspired the Hu-
mala uprising, is based on French ethno-history, a Nazi elabo-
ration of the French school of anthropology which is spread
throughout the Andean region by the French Institute of An-
dean Studies (IFEA), which in turn is associated with the
Alliance Francaise of Peru and the Sorbonne. This ideology
has a close affinity to the action anthropology thesis of Paul
Rivet and Jacques Soustelle.

The entire Peruvian anthropological school is the child of
this Nazi legacy, as revealed in the fact that the first anthropol-
ogy faculty in the country, at the San Marcos University in
Lima, was the product of a visit to Peru in the early 1940s by
the famous Swedish Nazi-Communist, Axel Wenner Gren.
Gren gave the money and launched the work of anthropologist
Luis E. Valcarcel, one of the putative founding fathers of
Shining Path mass killers.

French entho-history stems from the Nazi thesis that the
history of humanity has evolved from the four principal races:
white or Aryan, black, yellow, and copper. Each one of these
races has its determined “space,” or “hinterland.” Historic
inequalities arise, according to these racist theories, when
invasions or conquests change the equilibrium between the
races. According to this view, one of the great imbalances of
history was caused by the discovery of America. Thus, one
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of the main conclusions to be drawn for Ibero-America, is
that only when the copper race achieves dominion of its own
continent, will “Latin America” truly be able to “liberate
itself.”

Attempted ‘Coup’ in Peru Also Indigenist

Based on what we have documented above, it is appro-
priate to say that the mother language of indigenism, which
they would insert into the Peruvian Army to destroy it from
within, is French. But its second language is English, as is
evident from the important connections of the indigenist ap-
paratus in Washington. One of the main links passes through
another would-be coup-maker, retired Gen. Jaime Salinas
Sedo, who has not only praised Humala’s insurrection, but
has even claimed for himself the intellectual authorship of
the ethno-Cacerist movement. Said Salinas, “Humala must
[surely] have read the essay I wrote on Céceres, before at-
tempting his insurgency.” Weeks before Humala’s uprising,
Salinas was predicting the appearance of “a Peruvian Hugo
Chéavez,” to rise up against what Salinas called “the corrupt
military command” of the Peruvian Armed Forces.

General Salinas led arebellion in November 1992, against
Alberto Fujimori’s so-called “self-coup” of April 5 of that
year. It was later learned that Salinas’s coup attempt enjoyed
the support of certain circles in the U.S. Pentagon and State
Department, which did not want a real war against narco-
terrorism, such as the Fujimori government was waging at
that time. After his rebellion was foiled, Salinas was sent to
prison, but he was later amnestied by the government. Upon
leaving prison, and thanks to his international contacts and
with U.S. financing, he founded the Latin American Institute
of Civil-Military Studies (ILACIM), whose main objective
has been to spread the argument that, in this post-Cold War
period, the armies of the region should be significantly re-
duced.

Louis Goodman, one of the main authors of this thesis, is
a sponsor of General Salinas. Goodman, dean of the Interna-
tional Service Faculty at American University in Washington,
and who helped Abraham Lowenthal (among others) to found
the Inter-American Dialogue in 1982, was one of the coordi-
nators of the infamous demilitarization project which was
launched in the late 1980s by the U.S. State Department, with
the direction of its éminence grise for Ibero-American affairs,
Luigi Einaudi. Under the pretext of “analyzing” civil-military
relations in the region, this project proposed that there be a
drastic reduction of Ibero-America’s armed forces.

The research of Goodman and others was written up in a
book, which contained the main arguments, supposedly to
demonstrate the necessity of dismantling the region’s militar-
ies, published in 1990, under the title The Militaries and De-
mocracy: The Future Of Civil-Military Relations in Latin
America. When EIR published a critique of this book, we
dubbed it “The Bush Manual” to destroy the Armed Forces
of the continent, and later, EIR published a more detailed
analysis of this demilitarization project, in its book, The Plot
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to Annihilate the Armed Forces and Nations of Ibero-
America.

The thesis of the “Bush Manual” was adopted as official
policy by the State Department and the Pentagon, under both
Bush’s Republican government and the Democratic Clinton
Administration. In fact, at the 1995 Defense Ministerial of
the Americas, held in Williamsburg, Virginia, that thesis was
sealed as official U.S. policy.

American University and the Canadian Foundation for
the Americas (FOCAL), financed the opening of Salinas’s
ILACIM in 1996. The Advisory Board of ILACIM includes:

e Diego Garcia Sayén of the Andean Commission of Ju-
rists, George Soros’ puppet in the public promotion of drug
legalization, and one of Alejandro Toledo’s leading advisers;

e Valentin Paniagua, the newly appointed interim Presi-
dent of Peru;

e Retired Gen. Walter Ledesma, who has been repeatedly
invited to attend ILACIM’s conferences, and has become a
leading promoter of what he himself calls, in all his presenta-
tions, the “Spirit of Williamsburg.”

Under the slogan of an “institutionalization” of the Armed
Forces premised on the arguments of Goodman and the Inter-
American Dialogue, Salinas and the ILACIM maintain that
the Peruvian Armed Forces should “restructure” themselves,
abandon their work of constructing the nation’s physical in-
frastructure and reduce their presence in the economic life of
the country. All this, is what Salinas calls the “professional-

ization” of the Armed Forces.

Apart from supporting the Humala uprising, what are
General Salinas’s international relations? During his last vis-
its to Washington, he has closely coordinated with Luigi
Einaudi, and from there has travelled to Venezuela to meet
with Hugo Chévez and his team.

Beyond all of Salinas’s academic arguments, and the false
moralizing of the highly ideological Humalas, what must be
stressed is that the central purpose of this international opera-
tion, is the destruction of the Armed Forces of Peru, and of
the entire region. The recently self-proclaimed Peruvian Pres-
idential candidate Alejandro Toledo, for example, has an-
nounced that his future government will “restructure” the
Armed Forces. He has also said that he would reinstate the
U.S. military mission in Peru, the which was expelled from
Peru in 1963 when the U.S. government of the time blatantly
intervened in Peru’s 1962 Presidential elections, in favor of
APRA party leader Victor Ratil Haya de la Torre. Toledo
has also announced that he would “demilitarize” the entire
Peruvian border with Colombia—a gift to the FARC, so that
they can operate freely in Peru —and he would also permit the
establishment of U.S. military bases throughout the Peruvian
Amazon region.

All of this is a sure formula for sinking Peru once again
under the barbarism of Shining Path,and would give the entire
Andean region over to Wall Street’s drug legalization sce-
nario.
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French Magistrate Caught in
Princess Diana Murder Cover-Up

by Jeffrey Steinberg

More than three years after the death of Diana, Princess of
Wales, which shook British public support for the Windsor
monarchy to its foundations, the lid which was placed on the
investigation of her death has come open, threatening the
French presiding judge in the cover-up, himself, with crimi-
nal investigation.

Court testimony by a Paris Public Prosecutor at the Sec-
ond Criminal Court of the Court of Appeals of Paris on Sept.
15, 2000, showed that Judge Hervé Stephan had willfully
suppressed evidence and an investigation into the case. The
testimony further made clear, that Judge Stephan had commit-
ted fraud, by making false statements to attorneys in court,
that the aggressive surveillance and harassment of Diana on
the day of her death, was being investigated. In fact, the evi-
dence shows that Judge Stephan himself had already secretly
cancelled that probe, which never took place.

At the hearing, the French government was forced to
admit that Judge Stephan, from the outset, had suppressed a
vital part of the investigation into the events of Aug. 30-31,
1997, and that he had lied to an appellate court to conceal his
suppression of that investigation.

The dramatic disclosures now cast a dark shadow over
the entire probe of the deaths of Princess Diana, Dodi Fayed,
and their driver, Henri Paul. They give new force to the
charges of Dodi Fayed’s father, Mohamed Al Fayed, who
argues that the couple was murdered, on orders of the British
royal family, and with the complicity of British and French
security services.

Basis of the Mystery

The backdrop to the new, startling revelations is summa-
rized as follows.

On Sept. 2, 1997, within days of the fatal car crash in the
Place de I’ Alma tunnel in Paris, and the convening of a formal
French investigation into the causes of the crash, attorneys
for Al Fayed filed their first civil suit. This was a request
that the proceedings be broadened to cover “attacks on the
intimacy of private life” on the part of the paparazzi and others
who stalked the couple from the moment their plane landed
near Paris. This seemingly arcane civil filing expanded Judges
Stephan and Marie Christine Devidal’s mandate to include
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the activities of the paparazzi and others during the entire
period that the Princess and Dodi Fayed were in Paris, and
during the prior week that they were vacationing in the Medi-
terranean, and were hounded by the same gang of photogra-
phers.

Indeed, from the moment that the couple arrived at a small
airport near Paris, during the afternoon of Aug. 30, 1997,
they were hounded by a mob of paparazzi, who seemed to
be constantly informed of the couple’s itinerary in advance.
(European Parliament and U.S. House of Representatives in-
vestigations into a joint U.S.-British electronic surveillance
system, called ECHELON, has already confirmed that all of
Princess Diana’s telephone conversations, including cell
phone conversations, were monitored. A number of the papa-
razzi who were stalking the Princess in the weeks leading up
to the Paris crash, have confirmed that they were being fed
advance information about the couple’s whereabouts from
MI6, the British secret intelligence service.)

As Diana and Dodi Fayed were driving into Paris from
the airport, several paparazzi in cars and on motorcycles at-
tempted to cut off the Mercedes, in which they were driving,
nearly causing a serious accident. This was less than 12 hours
before the fatal incident in the Place de I’ Alma tunnel. During
the rest of the day, the couple was constantly hounded by
paparazzi, who got into a series of physical confrontations
with Dodi Fayed’s security guards.

When the couple was forced to abandon plans to dine at
a Paris restaurant, and returned, instead, to the Ritz Hotel, the
crowd of paparazzi were joined by a team of seven men, who
staked out the plaza in front of the hotel, the lobby area, and
the rear of the hotel. To this day, the identities of these men,
at least two of whom were apparently British nationals, has
not been determined. French police have established that they
were not paparazzi. It was the activities of all of these persons,
Al Fayed asserted, that should be a key part of the criminal
probe. Al Fayed’s attorneys also provided French investiga-
tors and Judge Stephan with reliable source reports that senior
officials of M16 had been dispatched to Paris in the days before
the Diana-Dodi visit. All of these matters would have been
highly relevant to an “attack on privacy” probe.

But despite the civil filing by Al Fayed, Judge Stephan
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never initiated the “attacks on the inti-
macy of private life” probe, focussing
instead, exclusively, on the issues of
whether the paparazzi or others were
guilty of manslaughter, or violation of
France’s strict “Good Samaritan” law,
which requires accident witnesses to as-
sist the victims. After two years of os-
tensible non-stop investigation, Ste-
phan abruptly concluded that there was
no basis for charging any of the papa-
razzi with either offense.

As the result of the terse, one-para-
graph ruling, issued in September 1999,
tens of thousands of pages of investiga-
tive material have been kept from the
public. It was as if the Warren Commis-
sion, investigating the assassination of
President John F. Kennedy, had issued
a brief report and failed to publish the
26 volumes of evidence.

When Stephan failed to expand the
investigation, based on Al Fayed’s civil
suit, attorneys for the owner of Harrods
and the Paris Ritz Hotel filed a criminal
complaint on Oct. 10, 1997, reiterating their demand for the
broadened probe into violation of privacy count.

It was not until Feb. 10, 1999, eighteen months into the
investigation, that Judge Stephan finally commented on this
second investigative track, which he had by now been as-
signed to pursue by a higher court. In response to a letter from
Al Fayed’s attorneys, Judge Stephan indicated orally that he
had filed letters rogatory to the French police, ordering them
to initiate an investigation into the charges of “attack on the
intimacy of private life.”

On Feb. 18,1999, Al Fayed’s attorneys filed a request to
Judge Stephan to join the two investigations — manslaughter/
failure to assist, and the invasion of privacy —into one. In the
words of the filing, “Said offenses [the invasion of privacy]
are characterized and said facts are utterly inseparable from
the facts now being investigated under the terms of man-
slaughter by negligence.”

Case Closed

Judges Stephan and Devidal never did join the two investi-
gations, despite the court filings by Al Fayed’s attorneys, and
on Sept. 3, 1999, acting on the recommendations of French
prosecutors, the judges issued a terse one-page finding, dis-
missing all charges against the paparazzi and others unnamed,
on the manslaughter and failure to assist matters. On Sept. 7,
1999, Al Fayed filed an appeal against this outrageous ruling
by Judges Stephan and Devidal.

In June 2000, with the statute of limitation about to run
out on the invasion of privacy investigation, attorneys for Al
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This photo, published in EIR of Dec. 19, 1997, was taken by closed-circuit cameras near
the Ritz Hotel in Paris on Aug. 30, 1997, shortly before Princess Diana and Dodi Fayed

were murdered. The men to the rear are believed to be part of a team that was surveilling
the couple.

Fayed again went to court in France, to demand access to the
investigative files in the second case, none of which had ever
been made available to the plaintiff (in French courts, “inter-
ested parties” are given full access to the magistrates’ investi-
gative files). Al Fayed’s attorneys did gain access to what they
had thought to be the complete files in the first, manslaughter/
failure to assist probe: They were soon to learn, however, that
these files were not complete.

Judge Devidal, now the sole magistrate in charge of the
Place de 1’Alma tunnel appeals, failed to respond to the Al
Fayed requests about the second investigation. After 30 days,
Al Fayed’s attorneys went to the higher court to force Judge
Devidal to turn over the material.

A Shocking Turn

It was there, in the higher court, that the new and shocking
turn in the case suddenly unfolded. On Sept. 15,2000, a hear-
ing took place before the Second Criminal Court of the Court
of Appeals of Paris, on the files request, and other matters
relating to the Al Fayed appeal of the court decision to shut
down the manslaughter case.

The startling revelation was contained in government pa-
pers filed in advance of the Sept. 15 hearing. Assistant Public
Prosecutor Annie Grenier informed the Appeals Court that,
while there were letters rogatory submitted to the French
police authorizing an investigation into the invasion of pri-
vacy charges, these letters were notissued until Feb. 15,1999,
five days after the hearing at which Judge Stephan had falsely
stated that he had already ordered the second police probe.
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John Mcnamara, director of Security for Harrods, at a press conference in Washington on Aug.
30, announcing a lawsuit by Mohamed Al Fayed, who is demanding that U.S. agencies make
available their classified files on the deaths of Dodi Fayed and Princess Diana.

This was the first falsehood in which Judge Stephan was
caught.

In the same filing with the Appeals Court, Grenier also
reported, according to papers filed by Al Fayed, that “the said
letters rogatory had been returned to the judge who issued
the order [Stephan], without having been the object of any
execution whatsoever, on 20 September 1999. ...” Al
Fayed’s attorneys further noted, “It is particularly surprising
that among the multiple letters rogatory delivered by Judge
Hervé Stephan, only one such was completely neglected by
the investigators.”

At the hearing before the Second Court of Appeals, attor-
neys for Al Fayed demanded some account as to why the
second probe had never been initiated, despite Judge
Stephan’s written order, and why the letter rogatory had been
returned, immediately following the close of the man-
slaughter probe.

The attorneys recounted what happened next at the hear-
ing: “Taking the floor, Assistant Public Prosecutor Mrs.
Annie Grenier then indicated, to general stupification, that iz
could be seen from the file that the examining magistrate
[Stephan] had formally told the investigators not to execute
the said letter rogatory. She also expressed doubts about the
notion, as believed by the party filing the civil action, that the
totality of the proceedings regarding prosecution for man-
slaughter had been regularly attached to the file henceforth
being investigated by Mrs. Devidal” (emphasis in the
original).
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Judge Stephan, throughout
the two years of the probe, had
repeatedly assured attorneys for
Al Fayed and other interested par-
ties, that all of the investigative
material had been included in the
magistrate’s files and thus pro-
vided to them. Now, the Assistant
Public Prosecutor had stated, un-
equivocally, that an undeter-
mined amount of material had
been withheld!

Not only was Judge Stephan
caught in official statements by
French prosecutors suppressing a
crucial feature of the investiga-
tion into the circumstances of the
tragic deaths of Princess Diana
and Dodi Fayed, as well as Henri
Paul. But also, evidence had been
withheld from the official record.
And, Judge Stephan had lied and
concealed the fact that he had
never actually initiated the sec-
ond investigative track that
would have broadened the probe
far beyond just the few moments leading up to the fatal
car crash.

New Motions

Three days after these astonishing revelations, attorneys
for Al Fayed filed acomplaint,demanding a variety of actions,
including criminal sanctions against Judge Stephan, for fail-
ure to open the violation of privacy probe, and “compensation
caused by defective functioning of the justice system, in case
of a serious fault or of a denial of justice.”

Al Fayed’s attorneys asserted, based on the filings and
testimony of Assistant Public Prosecutor Grenier, that Judge
Stephan had filed the letter rogatory “for the sole purpose,
now apparent, of avoiding application by the petitioner to the
criminal court to denounce said lack of investigation.”

Atthe time thatJudge Stephan shut down his investigation
and issued his one-page dismissal of all charges, Al Fayed
was awaiting action by several U.S. intelligence agencies,
which admitted to having secret files on Princess Diana, and
had been ordered by a U.S. Federal judge to make those files
available. Judge Stephan, perhaps under pressure of the no-
holds-barred campaign then being waged by the British royal
family, had also thus clamped the lid on these leads to evi-
dence on the United States intelligence side. A new fight is
now under way in the U.S. courts in Washington, to pry open
the secret U.S. government files. With the light now thrown
on Judge Stephan’s sabotage, it may be that the cover-up is,
at last, coming undone.
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Coming to Terms with
America’s Vietham War

by Gail G. Billington

From Nov. 16 to 19, President William, with his wife and
daughter and an estimated 1,000-person official entourage,
made an historic state visit to Vietnam, 25 years after the
United States withdrew, politically and militarily, from Sai-
gon. Clinton is the first U.S. President to set foot in Vietnam
since former President Richard Nixon’s brief touchdown in
1969. By all accounts, the American delegation was gener-
ously received by the government, and overwhelmed by the
warm reception of the population, who turned out in tens, if
not hundreds, of thousands in Hanoi and Ho Chi Minh City,
formerly Saigon, to welcome the Clintons. U.S. Trade Repre-
sentative Charlene Barshefsky summed up the visit: “Of all
the trips we have taken over the last eight years, this is the
one that will always stand out. This is a very emotional visit.”

It is quite possible that this will be President Clinton’s
last official trip abroad as President, with the lingering, but
unlikely, possibility of a trip to North Korea in the next eight
weeks. The Clinton Administration has achieved the greatest
progress toward reconciliation with Vietnam since the 1975
U.S.withdrawal, a task backed by a bipartisan group of former
Vietnam veterans in the U.S. Senate and House of Representa-
tives, and much broader backing among veterans across the
country, without whose support this trip would have been
well-nigh inconceivable. One such veteran and former pris-
oner of war, whose role has been crucial to transforming U.S .-
Vietnamese relations, is U.S. Ambassador to Hanoi Pete Pe-
terson, a former Congressman from Florida.

The visit was a direct result of the process launched within
the first year of Clinton’s Presidency, which led to the lifting
ofthe 19-year-old U.S. trade embargo on Vietnam in February
1994, followed in July 1995 with restoring full diplomatic
relations. In May 1996, then-Congressman Peterson was
named Ambassador, and on July 13,2000, the two countries
signed a landmark trade agreement, which still awaits ratifi-
cation by national legislatures in both countries.

Today, Vietnam is a nation of 79 million people, making
it the third largest member of the Association of Southeast
Asian Nations (ASEAN), and within range of the ten most
populous countries in the world. An estimated 60% of the
population were born after Vietnam’s “American War.” Of
that 60%, some 1.4 million youth enter the job market every
year.
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No Miracles Expected

President Clinton set the stage for the trip in a statement
delivered on Armistice Day at Arlington National Cemetery:
“In our national memory, Vietnam was a war. But Vietnam
is also a country emerging from almost 50 years of conflict,
upheaval, and isolation, and turning its face to a very different
world, a country that can succeed in this new global age only
if it becomes more interdependent and open to the world.
... I will make clear to Vietnam that we expect continued
cooperation. I will also offer the support of the American
people as Vietnam becomes more open to the world, promot-
ing trade and more ties among our people and championing
human rights and religious freedom. . . . I go to open a new
chapter in our relationship with its people.”

National Security Adviser Sandy Berger and National
Economic Adviser Gene Sperling downplayed the prospects
of any spectacular breakthroughs during the trip, despite the
fact that the President’s arrival coincided with the arrival of
some 64 U.S. business leaders, for their own mission to dis-
cuss investment opportunities and to address existing obsta-
cles to investment. At least ten major deals were reportedly
negotiated during the Presidential visit, the largest of which
was the initialing of a letter of intent between Vietnam Air-
lines and Boeing for the purchase of three wide-body jets,
worth $480,000, barely beating out French competitors.

U.S. construction firms Stanley Consultants and the Louis
Berger group won a contract to supervise the building of the
Vietnamese section of a major road link connecting the Viet-
namese coast to Bangkok, Thailand via a route through Laos
and Thailand’s northeast, under the Asian Development
Bank-sponsored Greater Mekong Subregion. This was per-
haps the only reference to this crucial infrastructure program
during the entire trip. (EIR reviewed the GMS plan in its May
26,2000 issue.)

Talking Past Each Other?

There is no question that the Clintons were profoundly
moved by the phenomenal popular reception they received,
both in Hanoi and in Ho Chi Minh City, as well as the unprece-
dented access to the public they were accorded by the govern-
ment, starting with President Clinton’s nationally televised
address to an audience of 600 students at Hanoi National
University on Nov. 17. In addition to a state dinner in Hanoi,
President Clinton held private meetings with President Tran
Duc Luong, Prime Minister Phan Van Khai, and Communist
Party General Secretary Le Kha Phieu.

President Clinton paid homage to America’s and Viet-
nam’s war dead, referring to the latter in one statement as
“the other names on the wall,” referring to the Vietnam
Memorial in Washington, D.C. He joined the twin sons of
a U.S. pilot in witnessing the attempted retrieval of their
father’s remains from a jet crash-site, and took part in a
somber ceremony to repatriate the remains of three other
U.S. soldiers, representing three of the armed services. On
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that occasion, President Clinton announced that he would
turn over to Vietnamese authorities 350,000 pages of docu-
ments, followed by another 100,000 soon to be released, to
aid Vietnam in locating the remains of some of their 300,000
missing in action, even though Vietnamese authorities have
made clear that they lack the means to conduct such intensive
searches. Rather, they have prioritized landmine removal
and medical treatment for those suffering the continuing
effects of dioxin poisoning, in order to prolong the lives of
the survivors. A U.S. pledge to assist in developing a data-
base for tracking unexploded ordnance, a pledge of a further
$1.8 million for landmine removal, and allocation of $22.5
million over the next five years to combat HIV/AIDS, will
further that objective.

The greater challenge in President Clinton’s trip lies less
in coming to terms with past wars, than it does with avoiding
the wars ahead, especially, in relation to the direction of global
economic policy. Despite U.S. press hype about quite plausi-
ble factional differences within the Vietnamese government
between “reformers” and, presumably, “hard-line socialists,”
it should come as no surprise that Hanoi is looking over Presi-
dent Clinton’s shoulder to see who and what comes next in
Washington. They are not alone in indulging in an abundance
of caution.

Difficulties arose from the content of the message deliv-
ered by President Clinton, and others in his entourage, in
particular U.S. Trade Representative Charlene Barshefsky.
U.S. relations with Vietnam, since 1975, have been held hos-
tage to the issue of accounting for U.S. personnel missing in
action. Ahead of this trip, five U.S. Senators, representing
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President Bill Clinton
greets Vietnamese
officials after a signing
ceremony at the
Presidential Palace in
Hanoi on Nov. 17. A bust
of the late revolutionary
leader Ho Chi Minh is in
the background.

both sides of the aisle, lobbied the President to deliver a strong
message from the United States in support of greater “freedom
of information, freedom of religion, and human rights.” Un-
der such domestic constraints, compounded by Clinton’s
“lame-duck” status, the President did deliver that message in
every statement he issued, albeit far more delicately than one
could imagine either Al Gore or George W. Bush could con-
ceive. However, in so nailing the “human rights, rule of law,
globalization” catechism on the government’s door, President
Clinton took the risk of appearing to be making an appeal to
the majority of the population born after “the American War,”
against the leadership in power.

Vietnam, rightfully, has extreme pride in having won its
independence, in wars against the French and the Americans,
but the price of those wars set the physical economy back by
decades, and left it without the resources to overcome the
human and physical deficits. The United States, weighed
down by its own war grief, has yet to face up to the reality
of what it exacted from Vietnam. Consider the following:
Estimates of the cost of the war to the United States range
between $350 and 500 billion; in total, some 8.7 million
Americans performed Vietnam-era military service; 2 million
of them fought in Vietnam or operated offshore; U.S. forces
suffered an estimated total of 58,000 killed, of which 47,244
were in battle, with 153,329 serious casualties, 150,375 minor
casualties, and 2,483 missing in action.

On the other side, U.S. bombers dropped 6.162 million
tons of bombs on the country, equal to more than three times
the total tonnage dropped on Japan and Germany in World
War I1, killing an estimated 300,000 civilians in the south and
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65,000 in the north. South Vietnamese forces lost an estimated
223,748 killed and 570,600 wounded, and North Vietnamese
forces lost 660,000 killed and an unknown number wounded.
As many as 3 million Vietnamese died as a result of the war,
1 million military and 2 million civilians, with 300,000 miss-
ing in action. The U.S. used an estimated 20 million gallons
of herbicides to clear the tropical rainforest, which led to the
death or injury of 400,000 people directly, and is believed to
have contributed to severe deformities in another half-million
children born to North Vietnamese soldiers who fought in
the south.

Since 1994, the United States has provided less than $50
million in humanitarian aid to Vietnam, while Vietnam, as
one of the conditions for reestablishing relations, must pay
back $145 million in U.S. loans extended to the former South
Vietnamese government, loans that Hanoi will continue to
pay, with interest, for another 20 years.

At present, the United States ranks ninth among investors
in Vietnam, with projects worth about $1 billion. Current
Vietnamese exports to the United States are mainly seafood,
footwear, and garments. If the trade agreement is ratified,
trade could increase to $800 milion in the first year after rati-
fication, and Vietnam’s Trade Ministry projects that the total
could rise to $3 billion by 2005. But until both sides ratify the
bill, punitive tariffs of 14% and higher, mean that Vietnamese
goods are overwhelmingly kept out of the U.S. market.

When President Clinton urged Vietnam, repeatedly, to
open up to free market economics and globalization, surely,
he could not have been surprised by the response from Presi-
dent Tran Duc Luong: “The war has taken a very heavy toll
on Vietnam. As such, the Vietnamese people all come to
the view that the U.S. government should be aware of its
responsibility for the tremendous losses that the Vietnamese
people have suffered.”

With the examples of Russia and the former East bloc
countries before them, the Vietnamese are understandably
cautious. One “man in the street” commented to foreign jour-
nalists: “What exactly do the foreign companies want? For-
eign investors don’t just bring money. They also bring outside
influences that are out of step with Vietnam’s values.” Jour-
nalist Clay Chandler reported in the Nov. 20 Washington Post
that aides travelling with President Clinton insisted that the
huge state sector in Vietnam must be privatized, starting with
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telecommunications and banking. The much-ballyhooed
comments of Communist Party General Secretary Le Kha
Phieu in his meeting with President Clinton have to be seen
in this light: “The resistance wars brought the Vietnamese
people national independence and reunification to advance
the country towards socialism, so for the Vietnamese people,
the war was not ultimately a story of darkness, sadness, and
unhappiness. . .. Vietnam waged the resistance war to end
the country’s occupation by imperialists. But why did the
U.S. forces invade Vietnam, which did not seek to invade
the U.S.?”

Attempt at Reconciliation

Throughout his trip, President Clinton conveyed a mes-
sage of reconciliation and offered partnership to build a better
future for both nations. He also referenced the long history of
U.S.-Vietnamese contacts, noting in his speech to students at
Hanoi National University how Thomas Jefferson tried, but
failed, to establish trade ties with Vietnam during his adminis-
tration, after acquiring rice samples for cultivation. Newly
released research shed even more light on repeated efforts
over more than 50 years by independent Vietnam’s founding
father Ho Chi Minh, to secure U.S. support for lifting the
colonial yoke from his country. Ho studied the writings of
America’s Founding Fathers, admired Abraham Lincoln, and
incorporated into the text of his declaration of independence
for Vietnam, the fundamental idea in the American Declara-
tion of Independence: “All men are created equal. They are
endowed by their Creator with certain unalienable rights;
among these are life, liberty and the pursuit of happiness.”
As Ho himself said in later life, “It was patriotism and not
communism that originally inspired me.”

It is the United States that changed. After the death of
President Franklin Delano Roosevelt in April 1945, the U.S.
abandoned Roosevelt’s determination to bring an end to the
European colonial grip on Asia, Africa and Ibero-America.
The Anglophiles in the Truman and Eisenhower Administra-
tions, centered on Allen and John Foster Dulles, steered the
United States into the disastrous Cold War, from which the
world has yet to recover. The United States foolishly took on
fighting the colonial wars for the European powers.

In one of his last speeches in Vietnam, at the site of a
wholly computerized container shipping terminal in Ho Chi
Minh City, President Clinton declared: “I have been deeply
moved by my visit here. I came here, in part because I believe
that America and Vietnam are linked not just by a shared and
often tragic past that must be honored and remembered, but
that we have a bright future that we can build together to
liberate our people and their potential.

“The years of animosity are past. Today we have a shared
interest in your well-being and your prosperity. We have a
stake in your future and we wish to be your partners. We wish
you success.”

The Vietnamese would like to believe us; can they?
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The Most Corrupt
Election in
American History

by Edward Spannaus

“What we had was a bad election, which was the result of a corrupt and bankrupt
election campaign,” was the way that former Democratic Presidential candidate
Lyndon LaRouche characterized the proper way to look at the mess we are now in.
In reality, this was probably the most corrupt election in U.S. history, if when one
considers the two-year long campaign march of “inevitability” of the nomination
of two and only two possible candidates, both far short of Presidential mettle, and
both agreeing with each other —and with Wall Street— on every issue.

This special feature’s “recounting of corruption” is not conclusive: the crucial
point, is that the impasse over the Florida vote, provides us with the opportunity to
reflect upon what we were about to do to ourselves as a nation, as a result, not of a
bad election, but because of a thoroughly corruption election campaign.

And, it gives us time to ponder what it was, that the Constitution intended with
respect to the process of the selection of the chief executive, and what are the
qualifications which the Constitution implies must be present in an individual who
is competent to lead the nation.

And as we show, the Electoral College —upon which falls the responsibility to
carry out the next step in this process, on December 18, after the courtroom brawls
have probably subsided — was created, as a deliberative body, charged with exercis-
ing judgment, not as a rubber-stamp for the popular vote (even if we knew — which
is probably impossible — what that vote allegedly was).

The Non-Campaign

This Presidential election was nothing more than a contest for power between
two would-be dynastic leaders. They both stood for globalization, both for free
trade, both for the death penalty, and in the face of the onrushing financial and
economic collapse of the U.S. and world economies, they spent most of their
time squabbling about what to do with the (non-existent) budget “surplus.” More
fundamentally, both Bush and Gore advocate policies which are absolutely hostile
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to the the Constitutional commitment to the promotion of the
General Welfare of these United States.

In most elections, there is some semblance of a contest
over ideas, and the voters tend to respond to what they per-
ceive as “issues” which bear upon their own self-interest. In
this year’s election there was no such contest, and voters
marched to the polls (or, were marched to the polls) more to
vote against the other guy, than to vote for a candidate whom
voters saw as promoting their own self-interests.

Vote fraud and election rigging (as we pointed out in last
week’s EIR) are endemic to elections in the United States.
But in this case, with no significant difference between the
two “leading” candidates, but unprecedented amounts of
money and resources to be thrown around, election-rigging,
fraud, and irregularities, became the dominant feature of the
election-race. That is the source of the actual crisis we face —
not the legal wrangling over recounts and the allocation of
Electoral votes in Florida.

But the impasse in Florida, which now appears more and
more likely to extend into January, when the new Congress
convenes, does give the American people time to reflect upon
what has happened, and what was the nature of the 2000
Presidential campaign. That is the purpose of the series of
articles which follow, in which we will consider the following
aspects of the presidential race:

e The rigging of the nominating process of the Demo-
cratic and Republican parties, and the suppression of any
dissenting voices by both the party apparatus and the es-
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tablishment news media;

¢ The thuggery directed against any serious challengers,
particularly toward Lyndon LaRouche’s campaign for the
Democratic nomination; Gore’s campaign repeatedly used
every “legal” subterfuge to prevent LaRouche from appearing
on primary ballots, being included in the party caucuses, hav-
ing his hundreds of thousands of primary votes counted or his
delegates seated;

¢ Nullification of the 1965 Voting Rights Act;

e The myriad complaints of harassment and disenfran-
chisement of African-American and other minority voters
in Florida;

e The unprecedented amounts of money, “hard” and
“soft,” spent on this year’s election campaigns;

e The new wave of “convenience” voting procedures
adopted in recent years, such as mail-in voting, and wider
use of absentee voting — procedures which open the door for
increased manipulation and corruption; and,

e The use of the news media to rig the nomination pro-
cess, by attempting to create a sense of inevitability around
the Bush and Gore nominations, the exclusion of LaRouche
from the Gore-Bradley debates, and the exclusion of Pat Bu-
chanan and Ralph Nader from the three nationally-televised
Bush-Gore debates.

This feature begins with the publication of a memoran-
dum on the Electoral College and the constitutional provis-
ions for selecting a President. It represents our best estimate
at this moment of what are the essential steps and mechanisms
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required to meet a standard of constitutionality. This does not
mean that the steps outlined will happen, but it describes what
may, and in many cases, should happen. We will be pleased
to consider any comments or refinements from readers.

Constitutional Choice
Of a New President
By Electoral College

by Edward Spannaus

1. During the process which runs from now, through the
Dec. 18 voting by the Electoral College, and then the Jan. 5-
6 consideration of those Electoral votes by the Congress, it is
essential that the Constitutionality of the process be respected
and preserved, while at the same time the process be guided by
acommitment to the intent and spirit of the U.S. Constitution,
particularly its General Welfare Clause.

2. This was the most corrupt election in U.S. history. It is
incumbent upon the Electors who Constitute the Electoral
College under the Federal Constitution, to take into account

Next LaRouche Webcast

The second in a series of historic addresses by U.S.
statesman and former Democratic Presidential candi-
date Lyndon LaRouche will be held on Dec. 12, 2000,
at 1:00 p.m. Eastern Standard Time. LaRouche will
address a live audience at an EIR seminar, and his
speech will be simultaneously webcast via www.
larouchespeaks.com.

The title of the Dec. 12 webcast is: “Now Comes
the Electoral College: How the United States Must
Change Its Course of Action in Order To Deal with the
Now-Onrushing World Political and Strategic Crisis.”

In his first post-election webcast, LaRouche ad-
dressed the question of how the U.S. Constitution can
be used to find a solution to the current electoral crisis.
LaRouche will hold a third seminar, in January, right
before Congress convenes to get the results of the Elec-
toral College vote.

Preregistration is required for this E/R seminar.

To be notified of future LaRouche webcasts, send
an e-mail request to eirns@larouchepub.com.
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during their deliberations, the contamination of the vote, as it
bears upon the authenticity of the vote count, and the integrity
of the Presidency itself.

3. The principal elements of the corruption of the Presi-
dential campaign during the entire year 2000, are:

e The nomination process of the two major parties was
rigged to ensure that two look-alike, thoroughly unqualified
candidates, were awarded their respective parties’ nomina-
tion with virtually no public dissent. This rigging took place
through thuggery and intimidation, illegal vote-stealing tac-
tics, and the use of the news media to create the perception of
an unstoppable momentum for both “leading” candidates.

e The news media further rigged the election process
through its general refusal to provide substantial news cover-
age to any but the two “leading” candidates, the exclusion of
third-party candidates Ralph Nader and Pat Buchanan from
the Presidential debates, and the falsified reporting of results
early on the night of the Nov. 7 elections, before polls had
closed in many parts of the country.

e Unprecedented amounts of money were thrown into a
Presidential campaign, in which there was no fight over ideas,
no substantial difference between the two “leading” candi-
dates, and no reason for voters to go to the polls to vote for a
candidate, but only to vote against a worse one.

e Under these conditions, vote fraud and illegalities —
which are endemic to U.S. elections under any circum-
stances —became the primary feature of the election process,
including the rampant violation of the Constitutional and civil
rights of minority voters and others.

4. The Electoral College, and the United States Congress,
have a solemn Constitutional and moral responsibility to con-
sider such evidence, respecting the contamination and pollu-
tion of the electoral process, as this bears upon the integrity
of the reported vote. Even if such evidence were not sufficient
in a court of law to overturn the results in particular states or
jurisdictions, the Electoral College and the Congress may not
blind themselves to these realities, in the interests of proce-
dural efficiency or “finality” of results.

5. There are three points of inflection of the Constitutional
process of the selection of the President, of which we should
be aware, including possible courses of action to be taken at
each point:

The First Point—Dec. 18, 2000: The Electors meet and
cast their votes for President and Vice President in their re-
spective state capitals. Only in about half of the states, are
Electors bound by state law to cast their Electoral votes in
accordance with the popular vote in their states—and the
Constitutionality of those provisions is dubious. Clearly, un-
der the intent of the Constitution—not only the provisions
regarding the selection of the President, but above all, its
fundamental principle of the General Welfare —the Electors
are primarily obligated to vote according to reason and con-
science, and not to support any candidate unqualified to fill
the office of the President and unable to govern according to
Constitutional principles. (The leading example of this, is
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Alexander Hamilton’s campaign to ensure that Thomas Jef-
ferson, and not Aaron Burr, became President in 1801.)

Electors are not bound to vote for either Bush or Gore,
but may cast their votes for any person who meets the Consti-
tutional qualifications to be President.

The Second Point—Jan. 3-6,2001: The new Congress is
sworn in on Jan. 3. On Jan. 6 (or perhaps Jan. 5, since Jan. 6,
2001 falls on a Saturday), the House and Senate meet in joint
session to unseal, and tally, the Electoral votes transmitted by
each state. If no candidate for President has obtained a major-
ity of the votes cast, the House then selects a President from
among the top three. There is no requirement that any of these
must have been on the ballot, or a candidate in the November
general elections, only that these are the top three, as the
Electors have voted for them. So, the top three could be any
who received votes from the Electors in the states.

More important, members of Congress (one Senator and
one Representative) have the right to object to any Electoral
vote,on the grounds that a vote has not been “regularly given.”
This clearly could include fraud or irregularities, or any other
factor which has contaminated the vote. There is no definition
or limitation in the statute, so it is open-ended. In the first
instance, such objections are to be taken up immediately by
the separate Houses of Congress, before any further business
is conducted.

This is a procedure, which is entirely left to the discretion
of the Congress. The courts are not likely to get involved, any
more than they did during the recent impeachment. The only
authority binding the Congress, is the authority of the United
States Constitution.

One mechanism by which evidence of fraud, irregularity,
or other contamination can be examined, is the creation of a
special National Electoral Commission, such as was estab-
lished in 1877 to investigate allegations of fraud, and to re-
solve the issues of competing Electoral slates, arising out of
the 1876 Hayes-Tilden race.

The Third Point—Jan. 20, 2001: If no President has been
selected by the date for the inauguration of a new President,
then the new Vice President would become the acting Presi-
dent. If there is no Vice President selected, then Congress
may itself declare who shall become the acting President—
with no Constitutional restriction as to who this may be, ex-
cept the general qualifications for President as specified in
Article IT of the Constitution. Congress could follow the order
of succession, which is defined not by the Constitution, but
by statute, and which begins with the Speaker of the House,
but it need not do so.

6. In sum, it is clear that the Electoral College mecha-
nism, as set forth in the Constitution, and supplemented by
legislation and precedent, provides a number of paths out
of the current impasse, in which the country is otherwise
presented with a situation in which a corrupt election cam-
paign, has left the nation with two candidates, neither of
whom is qualified to be President under conditions of finan-
cial and strategic crisis.
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How Gore Destroyed
The Democratic Party
To Get the Nomination

by Debra Hanania-Freeman

The most corrupt election in America’s history began to un-
fold during the summer of 1998.

Remember, that in the aftermath of the so-called Asian
financial crisis of 1997-98, the short-lived Russian govern-
ment of Sergei Kiriyenko was forced, in effect, into sovereign
debt default on Aug. 17, 1998. At that moment, the unravel-
ling of the global financial system accelerated.

This culminated in Alan Greenspan’s Federal Reserve
arrangement on Sept. 23 for a massive bailout of the bankrupt
Long Term Capital Management (LTCM) hedge fund, which
had placed roughly $1 trillion of derivatives bets with only
$4.8 billion of core capital. The President of the New York
Fed admitted in Congressional testimony, that the Federal
Reserve Board had feared that the failure of LTCM would
lead to an immediate global systemic collapse.

It was in the midst of this chaos, that U.S. President Wil-
liam Jefferson Clinton took an important step in the direction
of Lyndon LaRouche’s call for aNew Bretton Woods. Clinton
called the financial crisis “the worst in 50 years,” and called
for an emergency meeting of representatives of both advanced
and developing sector nations, to discuss a “new architecture”
for the world financial system.

That was the financial establishment’s worst nightmare,
and they responded with a vengeance. During this time frame,
the scandals against Clinton were escalated with incredible fe-
rocity.

The impeachment was soon accompanied by frantic ef-
forts by Vice President Gore and Secretary of State Madeleine
Albright to launch new wars, in the Middle East, and in the
Balkans.

Supporters of Lyndon LaRouche and a group of Demo-
cratic state legislators formed Americans to Save the Presi-
dency,and catalyzed support for the President at a very critical
moment. That support grew, and the President decisively de-
feated his accusers in the Senate. But something else hap-
pened as well.

We don’t know what threats were levelled against Presi-
dent Clinton, or who levelled them. But he dropped his drive
for financial reorganization and a “new financial architec-
ture.” In doing so, he also did something that those closest to
him said he was very reluctant to do: He threw his full backing
behind Vice President Al Gore’s designs on the Democratic
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Party’s Presidential nomination. Wall Street celebrated.
Clearly, they believed that “the fix was in.”

Clinton Flinches, LaRouche Vows to Fight

Lyndon LaRouche disagreed. He launched his own candi-
dacy for the Democratic nomination in January 1999, with
the issuance of a book, The Road to Recovery. In the opening
paragraphs, LaRouche argued, “It is time to rebuild that Dem-
ocratic Party of core constituencies, which President Franklin
Roosevelt forged under the crisis conditions of the earlier
Great Depression.” He warned fellow Democrats not to em-
brace the “poisonous rumor that the unelectable Vice Presi-
dent Al Gore will be the one to carry the party’s banner and
political platform” into the general election.

LaRouche based his argument on the fact that, in the midst
of the Great Depression, FDR’s leadership saved the nation
by forging a coalition, a Democratic Party based on those
whom FDR called the “forgotten man.” It was a social force
that gave him the power to do what had to be done: take on
the “economic royalists” and break the back of Wall Street.

Al Gore had made clear that he had a very different idea.
A self-identified “Third Way” Democrat, Gore argued that
the key to the Presidential election would be whether or not
the Democratic Party could appeal to Republicans and Inde-
pendents. He said that the traditional core constituencies
would vote Democrat, simply because they had nowhere else
to go. He promised to morph the Democratic Party into the
party that ruled suburbia and the new titans of the Nasdaq
economy.

Strange strategy? Not really. Here is how it was to work:
From the beginning, it was the intent of the financial establish-
ment that the Year 2000 election cycle would be an election
in name only. Gore and Bush had already been selected as the
pre-ordained and anointed nominees of the two parties.

True, the selections did leave many observers rather per-
plexed. Bush was widely acknowledged to be a political and
economic imbecile, but he had hundreds of millions of cam-
paign dollars in the Bush family “pipeline” to crush any chal-
lenger. Gore, on top of his advocacy of policies that had al-
ready alienated the vast majority of would-be Democratic
voters, was a man with absolutely no personal appeal. In fact,
the last time he had sought the Democratic Presidential nomi-
nation, in 1988, he had captured less than 10% of the Demo-
cratic vote!

Establishment Wants a Fool As President

The rules of both parties —especially those governing the
manner in which the primaries would be conducted and con-
vention delegates selected —had been largely rewritten. Both
parties were determined to ensure that no insurgent or “out-
sider” could ever repeat what Jesse Jackson did in 1988, when
he won Democratic primaries in five states, and threatened a
floor fight at the Democratic National Convention. This year,
the primary season would be extremely short. The idea was
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to allow the Iowa caucuses to occur, but then to move almost
immediately to a very early (Feb. 1) New Hampshire primary.
The next major round of primaries was to occur on “Super
Tuesday,” March 7,and a large number of states were coerced
into moving their own primaries up to that date. They were
told that if they wanted to “count” at all, they had better do it.

“Super Tuesday” is one of clearest signs of the domination
of the Southern Strategy, introduced first by Nixon’s Republi-
cans in the 1960s, and then grabbing the Democratic Party
with Jimmy Carter in the 1970s.It was consolidated, by 1988,
as abloc of largely southern primaries, all held in early March,
which would swing nomination momentum to whatever Pres-
idential candidates had southern populist/Christian funda-
mentalist backing. In fact, in 1988, it was supposed to give
the Democratic nomination to Al Gore, Jimmy Carter’s heir.
But Gore was so unelectable, that in 1988 he couldn’t even
win the southern primaries.

The plan for 2000, was that both Gore and Bush would
garner more than enough delegates by the evening of “Super
Tuesday,” to win their respective nominations on the first
ballot, thus rendering any primary that occurred later nothing
more than a beauty contest. The timing placed extraordinary
pressure on any potential challenger. The sums of money
alone that would be required to conduct the requisite media
blitz in so many states at once, was intended to be prohibitive
enough to shut out any challenger to the two men who were
now being described as “Dumb and Dumber.” But, LaRouche
came in, and threatened to upset the apple cart.

LaRouche Breaks Wall Street’s ‘Fix’

By January 2000, with a small army of determined volun-
teers, LaRouche had already achieved ballot status in about
30 states, and seemed likely to add 15 more states to the tally.
He engaged in arelentless assault on the “rigged election” sce-
nario.

In early December, beginning with an historic appearance
before the prestigious National Black Caucus of State Legis-
lators Annual Convention, LaRouche engaged in a continu-
ous dialogue with traditional Democratic constituencies
across the nation, hitting them with the full truth of the scale
of the current crisis, and offering them a way out.

With this crack in the controlled environment, John Mc-
Cain’s campaign to challenge Bush on the Republican side,
and Bill Bradley’s drive against Gore, suddenly emerged as
real campaigns. Bush and Gore were actually forced to cam-
paign.

On Jan. 7, a fight broke out during a Republican candi-
dates’ debate, over the flying of the Confederate flag over the
state capitol of South Carolina. George W. Bush defended it
as a states’ rights issue, but McCain criticized Bush sharply,
and called Confederate the flag “a symbol of racism and
slavery.”

On Jan. 12, Bill Bradley followed suit, and opened up
the question of Gore’s well-known racist record, by raising
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Gore’s use of the Willie Horton case against Michael Dukakis
in 1988. That case was picked up later by George Bush, who
then used it as an openly racist appeal in television ads during
the general election. Bradley’s assault carried greater bite
for what went unmentioned: Gore, in an attempt to block
LaRouche from garnering delegates to the Democratic Na-
tional Convention, was involved, along with the leadership
of the DNC, in a bitter effort to nullify the Voting Rights Act
of 1965.

Then, New Hampshire voters disrupted the rigged game.
At the time, LaRouche said that the outcome created a visible
potential for the campaign to be broken open. He said:

“The bottom line is, that the Democratic and Republican
Parties’ political machines were battered by both the margin
of the McCain victory and the extent of the rallying to Bradley,
despite the massive Democratic Party-machine muscle de-
ployed top-down into New Hampshire.

“Behind itall: The Forgotten Men and Women of America
are expressing their growing hostility against the efforts of
both party machines and the leading news media to play the
‘Third Way’ game against the lower 80-percentile of the citi-
zenry.”

The Post-New Hampshire Panic

The 500 or so leading Democrats, led South Carolina
senior State Senator and civil rights leader Theo Mitchell,
who had publicly opposed the DNC’s attempts to exclude
LaRouche and his supporters from the Presidential race, were
clearly representative of an even larger group. But the top
pro-Gore bureaucracy unleashed a campaign of lies to defend
their racist actions.

Even worse, some, including DNC General Counsel Jo-
seph Sandler, moved to urge state party officials to break state
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laws, and deny both LaRouche, and Democrats seeking to run
as LaRouche delegates, access to the ballot. Officials in Utah,
South Carolina, Michigan, and Arizona attempted to obstruct
LaRouche’s access to their states’ primary ballots, admitting
that they were acting on instructions from Sandler.

Other Democratic officials, some at the very highestlevel,
were persuaded to tolerate the racist actions against LaRouche
and his supporters, even though they found the actions to be
reprehensible, for “the good of the Party.”

The argument was always the same: “We were all united
behind Gore until LaRouche attacked him. Now Gore and
Bradley are running neck and neck, and no one knows who
will get the nomination. If we don’t know who the nominee
is by Super Tuesday, we will be smashed in November. Right
now, the race is so close, that if LaRouche is allowed to run,
even if he only wins a small number of delegates, it could be
enough to tie things up and force an open convention. If that
happens, we’re dead.”

Prior to the New Hampshire primary, when the AFL-CIO
was planning its Annual Convention in Los Angeles, almost
everyone agreed that to endorse a candidate so early would
actually undermine the labor movement’s ability to influence
the platform and policy positions of the Presidential contend-
ers. Furthermore, although it was clear that AFL-CIO head
Sweeney was leaning toward Gore, that was emphatically not
the case with either the Teamsters or the United Auto Workers
(UAW). The United Mine Workers (UMW) also had a major
problem with Gore, as did many Federal workers.

But, Gore’s campaign was floundering. His fundraising
effort had ground to a virtual standstill. During a series of
meetings held with top AFL-CIO officials at different loca-
tions across the country, Gore operatives, and soon Gore him-
self, pleaded with the AFL-CIO leadership for an early en-
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dorsement. The argument made was that without the
endorsement, Gore might be drummed out of the race alto-
gether, and that the responsibility would lie with the AFL-
CIO.

Sweeney was reluctant, seeing no way to bring the big
industrial unions behind Gore, whose policies, from NAFTA,
to welfare reform, to his obsession with Mother Earth, were
seen as anti-labor. When pleading failed, Gore and his goons
moved into a heavy strong-arm mode. Gore’s considerable
assets inside the Department of Justice’s corrupt permanent
bureaucracy were brought in. Intimidation-by-criminal-in-
vestigation was brought to bear against leaders inside both
the Teamsters and the Laborers’ unions (later, AFL-CIO Sec-
retary Treasurer Richard Trumka and the UMW, which he
had headed, would be similarly targetted).

By the time of the Los Angeles convention, the leadership
of the opposing unions put on a good show, and orchestrated
something of a floor fight. But, in fact, little was done to
actually block a Gore endorsement. It was no surprise. The
top leadership of the Laborers’ were facing critical court ap-
pearances within days of the convention’s scheduled adjourn-
ment, and it had been clear to them that the outcome of the
endorsement vote would carry heavy weight in determining
what would occur.

The Michigan Primary

Nevertheless, the arguments worked on many. Gore
pulled his name off the ballot of the Feb. 22 Michigan Demo-
cratic primary. Then, in a move that seemed suicidal, Bill
Bradley caved in to pressure from the party bureaucracy to
do the same, leaving LaRouche the sole Democrat on the
ballot. Bradley’s decision came on the heels of a massive
attack by Gore at the California State Democratic Conven-
tion. There, Gore had personally attacked Bradley and his
supporters as non-Democrats, because they dared to raise the
reality of the economic decline for the poor and uninsured
during the Clinton-Gore Administration. Then Gore’s goons
physically prevented Bradley supporters from putting up
signs, and blocked a few hundred Bradley supporters from
even attending the convention.

The Michigan Democratic Party and the Democratic Na-
tional Committee first tried lying to Michigan Democrats that
there was no Democratic primary in Michigan and that voters
should stay home.

That plan was disrupted when LaRouche began making
personal appearances, and launched a media blitz urging peo-
ple to come out and vote. In an attempt to regroup, the DNC
caused a major scandal when they were caught exhorting
Michigan Democrats to vote for Republican John McCain on
Primary Day (Michigan has an “open” primary).

Further, Michigan Democrats were threatened that if they
came out and voted as Democrats for Lyndon LaRouche,
instead of crossing over to vote Republican, they would be
barred from participating in the March 11 Democratic cau-

48 National Feature

AFL-CIO President
John Sweeney.
Though resistance
to the Gore
candidacy among
the federation’s
member unions was
strong, external
pressures were
brought to bear,
including clear
threats from the
U.S. Department of
Justice.

cuses where delegates were to be actually selected.

But, the intimidation drive failed. Thousands of Michigan
Democrats defied the party bureaucracy and came out to cast
votes for LaRouche. Thousands more, who weren’t yet pre-
pared to declare their support for LaRouche, still refused to
toe the party line, and cast their votes as “uncommitted.”

The howls could be heard across the nation. A drive began
to cancel primaries. First, local officials in Puerto Rico and
Kansas were coerced into announcing that they were cancel-
ling previously scheduled primary elections. Others soon fol-
lowed suit. Finally, within a few days after the Super Tuesday
primaries, both Bradley and McCain “suspended” their cam-
paigns. Bradley continued to amass significant votes, as well
as significant numbers of delegates, even though he had sus-
pended campaigning. The “Dump Gore” movement contin-
ued to grow. When LaRouche won 22% of the Democratic
vote in the May 23 Arkansas primary, entitling him to a chunk
of Arkansas’s delegates, Gore’s national apparatus swooped
into the state, and within hours, votes that had been cast for
LaRouche, and counted and certified as such, were simply
given to Gore, who claimed all the state’s delegates. The
blatant theft was upheld by a state court that leaned on the
Supreme Court decision declaring the Democratic Party “a
private club,” that could set its own rules, no matter how
unfair, racist, illegal, or arbitrary they might be.

The Party Platform Fight

As the Democratic Convention drew closer, the party’s
core constituency leadership was growing more and more
disgusted with this apparatus. They had virtually shut down
the primaries, arguing it was necessary for a winin November;
yet, by June, they had failed to produce a Party Platform,
and had yet to schedule a single Platform Hearing — a crucial

EIR December 1, 2000



process by which the core constituencies are usually mobi-
lized.

Again, LaRouche moved into the vacuum, facilitating
Ad Hoc Democratic Platform Hearings that occurred in
Washington, D.C. on June 22. A dozen Democratic legisla-
tors from across the nation were joined by former U.S.
Senator and Democratic Presidential nominee Eugene Mc-
Carthy to take testimony from those whom the DNC had
refused to hear. The testimony was so compelling that
LaRouche committed his campaign to producing and circu-
lating 1 million copies of the complete proceedings prior to
the August convention.

The Gore apparatus was embarrassed into a hurried at-
tempt to conduct some sort of hearings themselves, and
finally, the official Democratic Platform Committee met in
Cleveland, for a poorly publicized and tightly controlled
“platform hearing.”

Despite their efforts, a dramatic and open revolt against
the Gore-dictated Platform, and against its explicit rejection
of the traditional constituencies that comprise the base of
the party, burst into the public arena. Prominent Democratic
elected officials, including several members of Congress, lo-
cal elected officials, including Cleveland’s Mayor and City
Council, a powerful delegation from California, led by State
Sen. Tom Hayden, and labor leaders representing some of
the nation’s largest unions, announced they had formed a
“Progressive Democratic Caucus,” which represented, they
said, “the democratic wing of the Democratic Party.” The
Gore thugs moved ruthlessly to quash the dissenters.

Ultimately, the Gore-dominated Platform Committee
produced a platform that they boasted meant the official death
of the Democratic Party as the Party of FDR and JFK. Gore’s
chief campaign policy adviser Elaine Karmarck bragged that
they had drafted a platform “that will attract Independents
and Republicans.” Unfortunately, it didn’t attract Democrats.
As Democrats travelled to Los Angeles for the National Con-
vention, they learned that for the first time in Democratic
Party history, there would be no open microphone on the
Convention floor; the DNC had issued a decree banning floor
demonstrations; there was no debate to be conducted on the
floor on any issue, including on the Democratic Platform. The
convention was held in an area that was cordoned off and
could only be accessed by bus. Every delegate bus had two
Los Angeles sheriff’s deputies on board. Hotels housing con-
vention delegates were told they had to sign a contract with
the DNC to rent no meeting rooms during the Convention
period without prior approval by the DNC.

The scripting of the nomination of Al Gore was something
between a Nazi Party Nuremberg rally and a bizarre corona-
tion that would turn the Democratic Party of FDR into a sec-
ond Republican Party. And, although the author has less direct
knowledge of the Republicans’ gathering, the public coverage
of the event would attest to the fact that it was pretty much
the same routine.
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Primaries Were Rigged
Against LaRouche

by Bruce Director

Nothing demonstrates more clearly the corruption of the Pres-
idential election of 2000, than the all-out effort by the political
establishment, to obstruct and suppress Lyndon H.
LaRouche’s campaign for the Democratic nomination. By
taking every conceivable measure to block LaRouche’s cam-
paign, the establishment ensured that no serious issues were
ever discussed, and that no alternative to Al Gore emerged in
the Democratic Party. Many foreign observers were struck
by the fact that Bush and Gore, the anointed unelectables,
were able never to mention the global economic and financial
crisis under way — a crisis which neither of them is competent
to understand or deal with.

The measures taken against LaRouche were extensive,
and included: orchestration of a systematic media blackout
of LaRouche’s campaign; the disregarding of votes cast for
LaRouche in Democratic primary elections; and a concerted
effort by Gore campaign partisans to obstruct LaRouche’s
access to the ballot in many states.

Media Blackout

Despite the fact that LaRouche was the only candidate for
the Democratic nomination, besides Vice President Gore and
Sen. Bill Bradley, to qualify for Federal matching funds, the
national news media gave LaRouche virtually no national
news coverage. Editors, reporters, and other representatives
of the major news organizations told LaRouche campaign
officials, that the official policy of their organizations is “not
to cover LaRouche.” Typical was a recent conversation be-
tween a Los Angeles Times executive and a visiting German
journalist. The Times executive told the journalist, who was
looking for news coverage of LaRouche’s campaign, “You
should be in an insane asylum.” This media blackout was
crucial in blacking out the real economy as an issue for debate
in the election—as Americans are now realizing to their dis-
may, with inflation raging and markets cracking up.

With Gore and Bradley both lying about the “unprece-
dented economic prosperity,” the traditional base of the Dem-
ocratic Party was, in effect, left with no voice, leading to the
lowest primary-election voter turnout in history.

The top-down coordination of the media blackout is dem-
onstrated clearly by the exclusion of LaRouche from the tele-
vised debates. All the Gore-Bradley debates were sponsored
by major news organizations which had full control over who
was allowed to participate. By any objective criteria,
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LaRouche should have been included. He was the only candi-
date other than Gore and Bradley to have been certified for
matching funds. He achieved ballot status in almost every
primary election, and had demonstrable campaign organiza-
tions throughout the primaries. He received, as he had already
in 1996, hundreds of thousands of primary votes—more
votes, for example, than either Alan Keyes or Pat Buchanan
or Orrin Hatch on the Republican side, all of whom were
featured in the debates.

Federal law requires that debate sponsors use objective
criteria to determine debate participants. LaRouche’s cam-
paign made formal requests to the sponsors of every debate,
and each and every request was denied. Follow-up complaints
to the Federal Election Commission went unanswered. The
debates came and went without LaRouche’s participation.
Had LaRouche been included in even one of the Gore-Bradley
debates, the entire election campaign would have taken a
different turn.

Obstruction of LaRouche’s Access to the Ballot

The current shenanigans in Florida are nothing compared
to the systematic efforts by state officials, in complicity with
Democratic Party officials and the news media, to keep the
voters from even having a chance to vote for LaRouche. A
few examples illustrate the point.

In several U.S. states, access to the ballot is determined
by state officials, who unilaterally choose for whom the elec-
torate will have a chance to vote. In many cases, these officials
made their decision on the basis of news media support for
the candidate. This created the “Catch-22,” whereby the news
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Police were called by the
Michigan Democrats, to
bar LaRouche
Democrats from
entering the caucuses.
Here, one trooper takes
the names of two
LaRouche supporters
outside the caucus.

media blacked LaRouche out, and this was used as a pretext
for excluding LaRouche from the ballot. It effectively put the
decision of who would appear on the ballot, into the hands of
executives of private news organizations, rather than voters
and petitioners. Despite the fact that LaRouche had wide rec-
ognition and support among the American electorate, voters
in some states were denied the opportunity to vote for him; in
more states, potential supporters of LaRouche were unaware
that he was on the ballot, until they actually stepped into the
voting booth.

In states where officials denied LaRouche a place on the
ballot, his supporters obtained signatures of registered voters
on petitions, to get him on the ballot. In several cases, local
officials actively obstructed these efforts. In Tennessee, the
home state of Al Gore, LaRouche supporters submitted over
5,700 signatures, when only 2,500 were required. Yet, when
these signatures were submitted to local election officials for
verification, some of those officials refused even to verify
most of the signatures. Voters from several counties in Ten-
nessee challenged this obstruction in state court. After a
lengthy and costly legal battle, Tennessee officials finally ad-
mitted they were wrong, and placed LaRouche’s name on
the ballot.

In Connecticut, the Secretary of State refused LaRouche
a place on the Democratic primary ballot, citing the news
media as her authority. LaRouche’s supporters then obtained
more than 8,500 signatures of registered voters, to qualify
him for the primary. State law required that these signatures
be filed with officials in every town in the state. But, when
LaRouche supporters attempted to do so, they were told the

EIR December 1, 2000



officials were not available! This is exactly the tactic used to
prevent blacks from registering to vote prior to the passage of
the Voting Rights Act. Connecticut Democrats were pre-
vented from voting for LaRouche.

In Michigan, the Secretary of State refused to place
LaRouche on the ballot, under pressure from state and na-
tional Democratic Party officials, and also citing the news
media as his authority. In that case, LaRouche supporters
obtained more than 23,000 signatures of registered voters
who wanted LaRouche’s name on the ballot. After LaRouche
was certified for a place on the Democratic Party ballot, Gore
and Bradley withdrew from the race. The state Democratic
Party had announced it would not recognize the result of the
state-sponsored election, deciding to hold a private caucus
instead. Democratic Party officials then excluded LaRouche
supporters from participating in these caucuses

In South Carolina, a state with one of the most notorious
records for discrimination in voting, Democratic officials re-
fused even to provide LaRouche with the form required to file
for that state’s primary. When LaRouche’s representative, a
statewide union official, attempted to present the necessary
documents and filing fee, state party officials refused to accept
them, on orders from Democratic National Committee (DNC)
chairman Joe Andrew.

In Utah, Democratic Party officials refused to provide
LaRouche with the documents he needed to file with state
officials, in order to appear on the ballot in that state’s primary.

The Return to Jim Crow

LaRouche has identified the takeover of the Republican
and Democratic parties by the racist “Southern Strategy,” first
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Michigan Democrats at
their Party Caucus. The
Michigan Democratic
Party, on orders from
the Democratic National
Committee, excluded
LaRouche voters and
delegates from the
selection of state
delegates, despite the
fact that LaRouche had
won the Democratic
Party primary one
month earlier.

adopted by the Nixon and Rockefeller Republicans in reaction
to the Voting Rights and Civil Rights Acts of the 1960s. Noth-
ing exemplifies this more clearly, than the spectacle of the
DNC arguing in Federal court for the nullification of the Vo-
ting Rights Act!

The DNC’s attack on the Voting Rights Act of 1965 began
during the 1996 Presidential election. At that time, LaRouche
won enough support in Democratic primaries and caucuses
to be entitled to delegates to the Democratic National Conven-
tion from Virginia and Louisiana. Then-Democratic National
Committee Chairman Don Fowler, a “Southern Strategy Dix-
iecrat” from South Carolina, ordered the state parties in Vir-
ginia and Louisiana to disregard LaRouche’s votes. Fowler
argued that the Democratic Party was akin to a “private club”
that could exclude anyone it wanted. What was particularly
noxious about Fowler’s decree, was that it was based on the
same racist reasoning, under which the pro-segregationist
Democrats excluded African-Americans for nearly a century.

LaRouche and voters from those and other states sued
Fowler, the DNC, and several state parties for violations of
the Voting Rights Act. As if to underscore the DNC’s now-
adopted racist practices, the DNC was represented in court
by John C. Keeney, Jr. His father, Jack Keeney, Sr., was the
Justice Department official who ran the notorious “Operation
Fruehmenschen” that targetted African-American elected of-
ficials for political prosecutions.

The case,LaRouchev.Fowler,dragged through the courts
into the 2000 election cycle, as the new DNC chairman, Joe
Andrew, reiterated Fowler’s edict. In August 1999, a hearing
was held before a special three-judge panel in Washington,
D.C. chaired by Judge David Sentelle, a “Southern Strategy”
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Republican partisan from North Carolina. At the hearing,
Keeney argued that the Voting Rights Act should be declared
unconstitutional, instead of being applied to the Democratic
Party. Keeney cited as authorities, racist U.S. Supreme Court
Justice Antonin Scalia and his sidekicks Justice Clarence
Thomas and Chief Justice William Rehnquist. All three have
advocated the abolition of the Voting Rights Act.

Subsequently, Sentelle handed down an opinion that
adopted Keeney’s arguments completely, holding that the
Democratic Party was a private association that was above
the Voting Rights Act. Sentelle’s ruling was allowed to stand
by the U.S. Supreme Court, effectively nullifying the Voting
Rights Act.

The DNC’s actions infuriated large numbers of Demo-
crats, who over the years held the passage of the Voting Rights
Act to be a major accomplishment of the Democratic Party.
Over 1,000 Democratic elected officials, party leaders, and
activists signed a public call denouncing the DNC’s position.

Nevertheless, DNC chairman Andrew used his newly
sanctioned “Jim Crow” powers to disregard votes cast for
LaRouche in state-run primary elections. Most outrageous
was the case of Arkansas, where LaRouche received 53,000
votes against Gore —23% of the total. These votes entitled
LaRouche to eight delegates to the Democratic National Con-
vention. In a move which shocked both Democrats and Re-
publicans when it was exposed in the Arkansas Gazette, Gore
and Andrew ordered Arkansas Democratic officials to deny
LaRouche the delegates, and give them to Gore!

Disenfranchisement
Charged in Florida

by Michele Steinberg

When Democratic Party Presidential pre-candidate Lyndon
LaRouche battled the racist tactics of the Democratic National
Committee (DNC) used to disenfranchise his voters in the
1996 and 2000 campaigns, he established himself as the
leader of the effort to defend the Voting Rights Act of 1965.
Supported by civil rights leaders such as Amelia Boynton
Robinson, one of the heroines of the Voting Rights Act battle,
LaRouche was deadly accurate in warning black and minority
voters that the Gore campaign and its DNC allies were disen-
franchising the very base of the Democratic Party that repre-
sented the “forgotten man,” the lower 80% of family-income
brackets, that was the base of the Franklin Delano Roosevelt
tradition in the Democratic Party.

Gore and the DNC’s campaign against LaRouche (see
accompanying article) were a part of the corrupt deal with
Wall Street to “anoint” nominees Bush and Gore, not elect
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them. Now, complaints are mounting in Florida that show
that LaRouche’s warning about the Gore/Bush corrupt deal
was right.

Asof Nov.22,black and other minority voters are fighting
for their political lives, and accusations are mounting that the
election was as corrupt as Southern elections prior to passage
of the Voting Rights Act.

Itis ironic that Gore, who ripped up the Voting Rights Act
in the LaRouche case,now finds himself in trouble because, as
is likely, the Republicans ripped it up in Florida. But at the
same time, the Republican Party is reaping what it has sown
in Florida, as thousands of overseas military and other voters
have had their absentee ballots disqualified, on technicalities,
by high-priced Democratic Party lawyers. Gore is ready to
disenfranchise those voters, because they are presumed to be
Republican in the majority. In fact, the revelations of voting
irregularities, and actual fraud, which are coming out of both
the Republican and Democratic sides in Florida, are just the
tip of an iceberg of fraud.

Voting Rights Act Complaints

OnNov. 16,U.S.Rep. Corrine Brown (D-Fla.),a member
of the Congressional Black Caucus, sent a strongly worded
letter to U.S. Attorney General Janet Reno, making a formal
request for an investigation of violations of the Voting Rights
Act of 1965. “I believe that there is substantial evidence that
many African-Americans were denied their fundamental
right as citizens of the United States,” Brown wrote. Her de-
scription fits a pattern that has emerged in five counties so far
in the state: Duval, Palm Beach, Glades, Broward, and Dade.

On November 11 and 12, in Miami, the National Associa-
tion for the Advancement of Colored People (NAACP) and
other minority organizations held public hearings where doz-
ens of voters came forward to attest to the fact that they had
been prevented from voting by election staff, questioned by
police, or subjected to other civil rights violations. On No-
vember 17, this testimony was made part of a complaint filed
by the NAACP with the Civil Rights Division of the U.S.
Department of Justice. The complaint included the transcript
of public hearings held in Miami, where a panel of lawyers
and two court reporters took testimony from voters and elec-
tion volunteers.

In her November 16 letter, Rep. Brown further elaborated
the discrimination. She stated that in Duval County (in her
district, which stretches from Orlando to Jacksonville),
27,000 ballots were discarded for various technical reasons,
and of those, 42% came from four City Council districts that
are “predominantly black areas.” While Brown had joined
with the Congressional Black Caucus in an earlier complaint
about widespread voter discrimination based on race in Flor-
ida and other states, she is now calling for a specific probe in
Duval County.

“Victims of and witnesses to Election Day irregularites
and discriminatory practices at voting precincts have come
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forward in unprecedented numbers,” Brown said in her letter.

An investigation by reporters for the Palm Beach Post,
shows a similar pattern in Palm Beach County, where the now
infamous “butterfly ballot” was used. In a Nov. 18 article
entitled “Glades Blacks’ Ballots Tossed More Than Aver-
age,” authors William Cooper, Jr. and Alexandra Clifton said
that up to 23% of the ballots in black precincts in the county
were tossed out, because the voter either did not vote for
President or punched more than one hole in the Presidential
race.

This extraordinarily high percentage of rejected ballots
occurred in 11 predominantly black precincts in Belle Glade,
Pahokee, and South Bay, which are the poorer areas of a
county known more generally as a resort and retirement area.
Belle Glade became infamous in the 1980s, when it was found
to have a high rate of AIDS and tuberculosis, because of its
Africa-style poverty and lack of sanitation and other eco-
nomic infrastructure.

Cooper and Clifton reported that because of language
problems, lack of familiarity with voting, and “fear of asking
for another ballot,” 639 voters had their ballots eliminated out
of 2,819 votes cast in the Glades area. This level, 23%, was
extremely high; but the overall rate for all the black precincts
in Palm Beach County was 16% —more than double the
county-wide rate of 7%. There were 462,657 ballots cast in
the county — so more than 30,000 ballots may have been elim-
inated there.

One of the problems cited was that Haitian voters who
speak Creole, had no language assistance; one poll worker,
Shirley Morris, reported that the poll workers tried to reach
the Supervisor of Elections about the language problem, but
were unable to get through because the lines were busy.

Alawsuit has already been filed about these types of irreg-
ularities in Palm Beach. An amicus curiae (friend of the court)
brief filed by the American Civil Liberties Union includes
reports that Palm Beach poll workers “said they were under
strict instructions to turn away people asking for voting assis-
tance,” and that a poll worker in Boynton Beach admitted
turning people away, saying, “People were coming up to me
... and I had to follow the directive— ‘Don’t help anyone.
Don’t talk to anyone.” ” The brief also “suggests” that “a
substantial number of voters in Palm Beach County who dis-
covered their error before actually casting their vote, were
refused replacement ballots.”

GOP Claims Against the Dems

The corruption of the vote clearly tainted both parties.
Besides the wholesale disqualification of overseas absentee
ballots in Florida, the most specific allegations made so far
by the Republican Party involve Wisconsin. According to the
Associated Press, the Wisconsin GOP has filed hundreds of
vote fraud complaints with the Milwaukee County District
Attorney’s office, which is now investigating the allegations.
The Republicans are charging, reports AP, that “dozens of

EIR December 1, 2000

students voted more than once, and Democrats offered ciga-
rettes to homeless people to vote.” Wisconsin has same-day
registration right at the polls, and the voting was delayed for
hours as poll workers scrambled to register the many students
voting for the first time.

In the face of widespread fraud in the recent election, the
American people have the opportunity, and the obligation,
to use the means which the U.S. Constitution provides, to
examine the causes for this disaster, and to fashion an appro-
priate remedy.

Corruption Wins in
Eighteen States

by Anita Gallagher

Various “convenience” voting procedures adopted in recent
years in the United States, including liberalized use of absen-
tee ballots, registration at state motor vehicle departments,
and early voting—not to mention bad ballot design, punch-
cards, and media “early winner” projections —have opened
the way for interested parties to corrupt and manipulate elec-
tions, amidst procedures sloppy and inconsistent enough to
embarrass any banana republic.

“Convenience” measures have been adopted in the last
eight years across the United States, supposedly to remedy
declining voter turnout at all levels of U.S. elections. Yet, the
turnout of age-eligible voters in U.S. Presidential elections
has continued to decline since 1960, and has remained at
about 50% in the 1996 and 2000 elections. While it is true
that virtually everyone older than 18 in the United States
works long hours, and faces poor transit, crowded roads, and
other impediments to getting to the polling place, the fact is
that the whole gamut of convenience measures, to put them
in the best possible light, have only served to slow the drop
in voter turnout.

Why? Convenience measures cannot remedy the fact that
voting is a cognitive act based on ideas; specifically, the idea
of the common good, which must be communicated by the
candidate to the population to energize a vote. Absent that
factor, such measures as mass mail-in “absentee” balloting
become like the creations of a sorcerer’s apprentice. They are
out-of-control capabilities ripe for manipulation by interested
parties in a climate of general disgust and public contempt
for candidates.

Absentee Ballots

If you have a picture of Americans marching out to make
a national decision on Election Day to choose who will gov-
ern, thatis about as outdated as the horse and buggy. Consider:
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e About one year ago, Oregon decided by referendum to
mail ballots to all voters, which is done in mid-October. Thus,
its elections are effectively 100% conducted by absentee bal-
lot, and “election day” is three weeks long. If a candidate
dies, or drops out, just before the election (there are recent
examples of both), those who vote early by mail may waste
their vote.

¢ In Washington State, approximately 55% of the Presi-
dential voting was done by absentee ballot—some 1.3-1.5
million votes. These ballots are required to be postmarked by
Election Day, but the count is not certified until November
22, to allow all mailed ballots to arrive. On November 20, the
Secretary of State’s office told EIR that up to 50,000 more
absentee ballots could still come in, and be counted. Mean-
while, the outcome of a U.S. Senate race, as well as the ques-
tion of which party will control the state legislature’s lower
chamber, remain undecided.

e In Florida, where the difference between Al Gore and
George Bush is only a few hundred votes, the outcome may
hinge on overseas absentee ballots, which did not have to
arrive until November 17. While the overseas ballots counted
have broken 2-to-1 for Bush, more than 1,500 of the 4,000-
plus overseas ballots—mostly military —were disqualified
for lack of either a signature, a witness signature, a witness
address, or a postmark. Meanwhile, it has become a political
judgment call whether to require a postmark on the overseas
military ballots. Florida law technically requires it, but after
more than one-third of these ballots were disqualified, various
Democrats were stung by criticism that they were not allow-
ing those serving the nation to vote. Florida’s Democratic
Attorney General has said that military ballots should be
counted without a postmark, but no one knows if the 1,500
thrown out at the county level can be reconsidered.

¢ In California, the state with the largest number of vot-
ers,28% of the voting was by absentee ballot— approximately
3 million votes. As of November 21, two weeks after Election
Day, the California Secretary of State’s office reported that
195,059 absentee ballots were still to be opened and counted.

Absentee voting is increasing in all states, though many
of the traditional “swing” states in Presidential elections —
such as Florida, Pennsylvania, Ohio, Michigan, and New
York —do not even keep track of statewide absentee totals.

Dean Plotnick, of the private consulting firm Election
Data Services in Washington, D.C., told EIR that the biggest
push for absentee voting comes from the parties, which ag-
gressively mail out request forms for absentee ballots to all
registered party members. The party members, in turn, are to
complete these unsolicited applications and send them on
to the local election boards, which then mail them absentee
ballots. Plotnick views the California Republican Party as the
pioneer of this voter-turnout technique. Absentee ballots won
a California gubernatorial race for GOP candidate Pete Wil-
son—who was the loser when the polls closed. Though Dem-
ocrats also use this technique for voter turnout, it is generally
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believed to favor Republicans, whose more affluent constitu-
ency is presumed to handle paperwork more reliably.

In fact, the U.S. Department of Justice says that states
should allow 45 days total out-and-back mail transit time for
absentee ballots — a standard some states cannot meet because
of late fall primaries. Some states, such as Florida, have been
sued to allow more time (the reason Florida allows an extra
10 days for overseas ballots to arrive), while other states
have not.

In Texas, a voter may vote in person in designated county
buildings or community centers during the two weeks before
an election, besides other convenience procedures.

Perhaps 25% of those who voted in the Presidential elec-
tion cast their ballots in places other than the traditional voting
booth, and at times other than Election Day. This, estimates
Curtis Gans, director of the Committee for the Study of the
American Electorate, is more than twice the number who used
alternative voting procedures 20 years ago, the Wall Street
Journal reported on November 7.

Motor Voter Registration

In Florida, more than 2.8 million voters have registered
to vote through driver’s license offices since the program
began in 1995.In heavily contested Miami-Dade County, just
to take one example, the program averaged 7-8,000 registra-
tions a month, but these soared to over 35,000 a month in
September and October 2000. But, according to the Novem-
ber 19 Miami Herald, 175 Miami-Dade residents per day
called the county election board to ask why they had not
received their voter identification cards, after registering at
the motor vehicles office. Some of their names appeared on
the computer list of registered voters, but an untallied number
of people who had not received cards, and whose names were
not on the list, were not allowed to vote.

Election officials blame the error on the logistics of getting
the applications from the motor vehicles offices to the election
offices. Some never arrive, because they are “lost in the mail,”
according to the Miami Herald. Some are not processed, sim-
ply because it is another task imposed on already-overworked
driver’s license clerks, who are focussed on driver’s license
procedures. Thousands of people who claim they registered at
motor vehicle offices were turned away in New York, Illinois,
and Maryland, as well as in closely contested Florida, the
paper reported.

‘Chad’ Stole the Vote

The manual recounts proceeding, as of this writing, in
Florida, have been necessitated in part because of the use
of punchcard voting, which was introduced in order to let
computers, rather than precinct election officials, count the
vote. Ballot access expert Richard Wenger of California esti-
mates that punchcard voting is used in 25% of all U.S. polling
places. With punchcard voting, a stylus is used to punch a
hole. Sometimes the paper dot punched out, called a “chad,”
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clings to the ballot, or blocks the hole in the next ballot when
the cards are put through a counter, and makes counts unrelia-
ble. Wenger told EIR on November 20, “Punch cards should
have been gotten rid of decades ago.”

The confusing “butterfly ballot,” which has become fa-
mous in the Palm Beach vote, is not the only badly designed
ballot. In a recent interview on MSNBC, Wenger pointed to
ballots in Louisiana, New York, and New Jersey that put
minority candidates in different columns.

Last,but perhaps worst,comes the role of the U.S.media’s
instant awarding of states to Presidential candidates. The
awarding of Florida to Gore, even before the voting was over
in the Central Time “Panhandle” of the state, was patent inter-
ference in the state’s election. These “projections” are based
on “exit polls” of voters during the day, compared to the first
few percent of the vote counted. If they match, a winner is
declared and broadcast over national television to millions —
many of whom have not voted in other time zones. On No-
vember 7, ABC-TV alone made errors in projecting the out-
come of four major races. Considering the increasing number
of people who don’t even vote at polling places, such projec-
tions are even more unscientific than previously —if that is
possible.

Where Did Campaigns
Get That $3 Billion?

by Scott Thompson

The Year 2000 election cycle was the most expensive one in
U.S. history, not only for Presidential candidates, but also
for those running for Congress. Even the Federal Election
Commission (FEC) complained of this in recent press re-
leases. The question thus is raised: “Yes, but where do they
get their money?”

This section of our Feature will first give an idea of the
unprecedented amounts of money involved in this year’s elec-
tion campaign, which was at least $3 billion in combined
“hard” and “soft money” contributions, and we will then
briefly discuss some examples of the most corrupt fundraising
practices carried out by the two “front-runners.” The facts of
the scope of the fundraising are as follows:

Fact: According to the FEC, from January 1, 1999,
through October 18, 2000, Republican Party national com-
mittees raised $294.9 million, and had spent some $252 mil-
lion. Democratic Party national committees had raised $172.7
million in receipts, and had spent $153 million.

Fact: According to the FEC for the same period, both
parties continued to increase the non-federal, or “soft money”
(funds raised outside the limitations and prohibitions of the
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Federal Election Campaign Act). Republicans raised nearly
$211 million in “soft money,” an increase of 74% over the
same period in 1995-1996, the last Presidential cycle, while
Democrats raised almost $199 million,an 85 percent increase.
“Soft money” now represents 42% of all National Republican
Party financial activity and 53% of Democratic National
Party fundraising.

Fact: According to the FEC, Congressional candidates
involved in the November 7, 2000 election had raised $800.7
million by the week before the elections, and had already
spent $683 million by October 18 filings. This represents a
39% increase in fundraising, and a 42% increase in spending
over 1998 totals. Candidates began the last 20 days of the
campaign with $225 million cash-on-hand to spend. In Senate
contests, political action committees (PACs) contributed only
$45.4 million (14%), while in 804 House races PACs ac-
counted for $168 million (35%).

Fact: According to the Center for Responsive Politics,
Democratic Party Presidential nominee Al Gore had total re-
ceipts of $133,113,452. GOP Presidential candidate George
“Dubya” Bush raised $184,228,804, and he disavowed fed-
eral matching funds, meaning that he did not have to report
contributors.

However, Dubya encouraged the practice of “bundling”
with a 115-plus member team known as the “Pioneers,” who
each bundled contributions from their firms as associates rais-
ing $100,000 or more in $1,000 individual contributions.
Bush was also the most successful in “bundling” from busi-
nesses, having received bundles of bundles of $50,000 or
more from individuals connected with 17 different firms.

While Gore refused to receive contributions from PACs,
that can give $5,000 each to a Presidential candidate, Bush
did receive PAC money, but it amounted to little more than
$2 million (1.2%) of his total raised.

Examples of Dubya’s Corruption

Through a partnership with Texas financier Richard Rain-
water, who had been a party to the insider-trader scams that
landed Drexel Burnham Lambert’s Michael Milken in jail,
Dubya skimmed at least $75 million from Texas taxpayers,
who paid most of the costs for a new stadium for the Texas
Rangers, the baseball team which Dubya had acquired with
Rainwater and others. Bush later sold out his Texas Rangers
stock at 18 times what he paid. Leveraged buyout bandit Tom
Hicks bought it, for the second-highest amount ever paid in
baseball history.

While Richard Rainwater had been an early, career patron
for Dubya’s political career, he has discretely stopped contri-
butions, since he handles the Texas Governor’s multi-million
dollar “blind trust fund,” that Rainwater helped raise.

However, with Texas Rangers partner Tom Hicks, Dubya
was involved in the biggest heist in Texas history, by signing
legislation to privatize the $13 billion endowment of the Uni-
versity of Texas system, which was one of the first bills that
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Dubya signed as Texas Governor. The University of Texas
Investment Management Co. (UTIMCO) was turned into a
piggybank for Hicks’ and Dubya’s family cronies, placing
large amounts of money with firms that later contributed heav-
ily to Bush’s campaign.

For example, in 1995, UTIMCO under Tom Hicks’ guid-
ance, decided to place $10 million The Carlyle Group mer-
chant bank in Washington, D.C. That firm currently has $5
billion under management. Interestingly, The Carlyle Group
includes some of President Bush’s foremost associates, in-
cluding James Addison Baker, III, who is the firm’s senior
counselor. James Baker had served during 1985-88 as Secre-
tary of the Treasury in the Reagan-Bush administration, and
then as Secretary of State in the Bush administration from
January 1989 through August 1992, when he became Bush’s
White House Chief of Staff. Currently, James Baker III is
now heading Dubya’s legal team for the Florida vote recount,
where the sky is the limit in terms of fees and fundraising.

Also, many Dubya’s other buddies, who had received
large grants from UTIMCO, often paid him back by joining
his group of “Pioneers.” This corrupt kickback scheme that
employed Texas funds to salt campaign contributions makes
Whitewater seem like a Sunday school picnic.

Another example of Dubya’s corruption made interna-
tional news March 5, 2000. The London Sunday Times, in an
article by its New York bureau chief Tom Rhodes entitled
“Bush’s Backers in Fraud Inquiry,” pointed out that there is
an ongoing investigation by U.S. Attorney for Connecticut
Stephen C. Robinson, FBI Special Agent-in-Charge Michael
Wolf,and IRS Criminal Investigation Division Chief Gregory
Szczeszek, into how $500 million of Connecticut state pen-
sion funds were allegedly laundered through Wayne Ber-
man’s Washington, D.C.-based lobbying firm, Park Strate-
gies. Berman, who subsequently dismissed himself from the
honor, had been one of Dubya’s “Pioneers.”

According to four published sources, this investigation
may also include The Carlyle Group. The Carlyle Group also
employed “Pioneer” Berman as a consultant, and he report-
edly received $1 million as a “finder’s fee” for getting $60-
100 million of the Connecticut state pension funds placed into
Carlyle by former Connecticut State Treasurer Paul Silvester.
He subsequently pleaded guilty to multiple charges involving
bribery, money-laundering, and running a Racketeering In-
fluenced and Criminal Organization (RICO) conspiracy.

Examples of Gore’s Corruption

Since he launched his campaign for President, Gore has
made “Big Oil” one of his favorite targets. However, since
approximately 1950, whenever the late “Red Capitalist” and
oil tycoon, Dr. Armand Hammer of Occidental Petroleum,
was asked about his relationship with Sen. Al Gore, Sr. (the
Vice President’s late father), Hammer would smile and pat
his wallet. Since his father’s death in December 1998, Al
Gore Jr. holds $500,000-$1 million of stock in Occidental,
which is one of the largest integrated oil companies in the
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United States.

And, Vice President Al Gore, Jr., “the good son,” has
helped pay Occidental Petroleum back. In October 1996, as
part of Gore’s “Reinventing Government” project, the Clin-
ton-Gore Administration sold Elk Hills, one of two reservoirs
of the Naval Petroleum Reserve, through a “sealed bid” auc-
tion, to Occidental. The price amounted $3.50 to $5.25 per
barrel. Today, Occidental Petroleum is selling this “light,
sweet oil” for $35 a barrel.

There is also approximately 2 trillion cubic feet of natural
gas in Elk Hills, that Occidental is now selling for $5.50-7 per
1,000 cubic feet. And, Occidental plans to build a natural gas-
fired generating plant and sell the electricity in California,
where deregulation has sent electric bills soaring by 50%
or more.

As the June 16 Washington Times revealed, this giveaway
of Elk Hills reportedly tripled Occidental’s U.S.-based oil
reserves. And, it led to an immediate 10% increase in the
company’s stock price, from which Gore and his family have
reaped at least $50,000 in profits. Moreover, several members
of Occidental Petroleum have contributed the campaign limit
of $1,000 to Vice President Gore’s campaign.

Another morally corrupt deal in which Al Gore, Jr. has
been involved, has been pandering to Hollywood to raise con-
tributions. This goes to the heart of a dramatic and public rift
has erupted between the Clintons and Gore over the issue
of what former Democratic Party Presidential pre-candidate
Lyndon LaRouche has called the “New Violence,” which has
seen video games like “Pokeman” and movies such as “Star
Wars” turn young children into killers.

The rift between the President and Gore first emerged
publicly within hours of the release of a Federal Trade Com-
mission report on the role of the motion picture, video-game,
and music industries in fostering youth violence. The report,
issued on September 11,2000, harshly censured the entertain-
ment industry for flagrantly using aggressive illegal market-
ing practices, to peddle violent and pornographic “entertain-
ment” products to minors, while, hypocritically, claiming to
enforce voluntary rating standards.

Within hours of the release of the FTC report, which Presi-
dent Clinton had personally commissioned on June 1, 1999,
following the school massacre in Littleton, Colorado six
weeks earlier, the President and the First Lady appeared to-
gether at an event in Scarsdale, New York, and delivered
powerful endorsements of the FTC findings, going beyond
the issues raised by the Trade Commission study.

President Clinton raised the issue to a more profound
level. “First of all,” he told the audience, “this is in some ways
the newest of issues and in some ways the oldest of issues.
Plato said thousands of years ago: ‘Those who tell the stories
rule society.”

The same day as the President and the First Lady were
taking up this crisis of the “New Violence,” Vice President
Gore, in a one-hour live appearance on the Oprah Winfrey
television show, attempted to wrap himself around the issue,

EIR December 1, 2000



endorsing the FTC findings; but Hollywood knew their man.
They knew that the Vice President had made his wife kowtow
to Hollywood by eating her words on the use of violent and
pornographic language in rock music lyrics.

Within two weeks of this gap between Clinton and Gore
being exposed, Gore and running-mate Joe Lieberman had
been given another $8 million in Hollywood campaign
money.

World Reacts to
U.S. Election Debacle

“Do you recall what happens when a rotten egg falls
and breaks on the tiles of a kitchen floor? How do you
ever get that stink back into the shell?

“That is the way to appreciate what this week’s
events have done to the candidacies of Bush and Gore
alike. There is no way to get that stench back into the
shell.”—Lyndon H. LaRouche, Jr., Nov. 10, 2000

Reactions, public and private, to the Presidential election
from the elites overseas fell into three basic categories: Hu-
mor, that the colossus had been exposed as not only having
clay feet, but that his shoes were on backwards and the laces
were tied to each other; acknowledgment that whoever was
declared winner of the election was still unqualified to run
the country, as strategic and economic disaster looms, eager-
ness to know what LaRouche thought. Some press also
showed a fear-reaction, calling the stalemate a “constitu-
tional crisis.” Here is a sampling of both reactions expressed
in international media, and remarks from various elites to
EIR.

Press Commentaries

Lord William Rees-Mogg, editor of the London Times,
editorialized on Nov. 20:

“Whoever wins, this election will have weakened the
Presidency further. . . .

“The new President, whoever he is, will be handicapped
by his decline in authority, as well as by the arguments over
his election. . . . But either man would face charges of having
stolen the election, either would face a restless Congress and
possibly a severe defeat in the mid-term elections for Con-
gress in 2002. It is only too likely that the next Congress
but one will have a partisan majority keen to avenge their
presidential defeat.

“There are also reasons to expect the U.S. economy to
turn down. The oil price seems to have settled above $30 a
barrel; the Nasdaq is hovering around the 3,000 mark, appar-
ently headed south; the balance of payments deficit next year
may reach close to $500 billion.”
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Frank Rich, “Voters Get Their Wish: Both Candi-
dates Will Lose,” International Herald Tribune, Nov. 20:

“Collectively Mr. Gore and Mr. Bush have succeeded in
uniting the country in exactly one bipartisan belief: that nei-
ther of them deserves to be President. The election result, a
tie, was the perfect, indeed patriotic outcome to the cynical,
scripted campaign they both ran: Let them both lose. . . .”

The candidates “have only ratified the voters’ judgment
that neither man is deserving of a mandate or capable of rising
above his considerable limitations. . . .

“This is one year when it is probably better to be a sore
loser than a sore winner. But such is the narrow vision of both
contenders that they may be the last people in American to
figure that out.”

Columnist William Pfaff, International Herald Trib-
une,Nov. 20:

“The mediocrity of the candidates for the U.S. Presidency,
the poverty of the national debate and the domination of com-
mercial interests over selection of the candidates and the fram-
ing of their platforms makes one wonder if the country might
not have done better to stay with the Electoral College as the
Constitution established it.

“That wise document provided for a body of electors in
each of the states equal in number to the states” Congressional
representation, whose deliberations were expected to elect a
qualified and responsible man to the Presidency.

“It was a consciously anti-democratic system, placing the
Presidency at one remove from the emotions, ignorance or
indifference of the citizenry. . . .

“The President to be and the candidates that were, have
taken their places in the real-life dramas of Monica and Bill,
the Clinton impeachment and the Elian Gonzalez and O.J.
Simpson cases. The Presidency itself has now been seam-
lessly merged into the continuous 24-hour entertainment of
American life.”

Jim Pimlott, letter to the London Times, Nov. 10:

“The American Constitution and the Electoral College for
electing the American President have served the American
people well. . . .

“In the face of the worst economic depression America
has ever known, their electoral system produced in Roosevelt
one of the 20th Century’s most visionary leaders, and kept
him in office throughout the worst world conflict ever to face
America. . . .

“It is not the American Constitution which is at fault, but
the failure of its present political parties and national culture
to produce leaders capable of infusing the American people
with ideas and ideals commensurate with their nation’s world
power and responsibilities.”

Humor

An anonymous contribution, “UN Focuses On Tur-
moil In Amerikistan,” appeared in CDI Russia Weekly on
Nov.17,published by the Center for Defense Information
in Washington:
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“After two decades in which social and financial inequali-
ties widened amidst unsustainable speculative development,
the country of Amerikistan held presidential elections this
week.

“The two leading candidates were both drawn from a tiny
elite, both spent vast sums on propaganda, and both have
claimed victory. Experts on Amerikistan recall the history of
violent revolution, civil war and more recent political vio-
lence and assassinations, resignations, impeachments, sexual
scandals and corruption in this emergent republic, and recom-
mend that the UN supervise its elections until the country
stabilizes. ‘It is struggling to emerge from years of political
polarization and turmoil’ said a World Trade Organization
spokesperson, ‘and its long-suffering people deserve our
support.’

“ ‘One side of the country declared results before voting
had finished in another part” he explained. Moreover, he went
on to spell out that the southern province of ‘Floridia,” in
which the leadership struggle is being fought, is run by the
brother of one of the candidates, whose father had previously
ruled the entire country, having risen through his control of
the nation’s intelligence/security apparatus. Their family is
based in a part of the country in which secessionist feelings
have long run strong and which was only incorporated into
Amerikistan after a border war.

“Experts on Amerikistan argue that the UN should go in
to run education programs, disarm the population, relieve the
malnutrition and environmental problems caused by adher-
ence to a staple diet of cheese and burgers, democratize the
police forces and above all halt the further development of
war machinery.

“ ‘This country has used dangerous weapons in the past
and often threatened to do so again. But with our help, mod-
ernization, and a stress on human development, it may have
amore stable future and join the ranks of the civilized interna-
tional community,” he said.”

Former Brazilian President Sen. José Sarney, ‘“Re-
quiem for Gore and Bush,” Folha de Sao Paulo, Nov.17:

“The tragedy of the last U.S. election is that the supreme
and sacred institution of the Presidency lost legitimacy, the
basis for representative democracy. The United States weak-
ened its moral power to condemn any regime, because its
elections were corrupted. . . . In a fragmented, conflictive and
unipolarized world, the authority of the United States is a
source of equilibrium. With this doubtful election, its Presi-
dent will be weak, lacking the conditions to exercise the strong
leadership which international order demands. This raises ap-
prehension and questions.”

Brazilian military-connected journalist Carlos Cha-
gas, “ ‘Al Bush’ or ‘George W. Gore,” Doesn’t Make a
Difference,” Tribuna da Imprensa, Nov. 9:

Chagas argues that Brazilians shouldn’t bother to choose
which of the two U.S. candidates they prefer to win the White
House. “Never were Republicans and Democrats so close to
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each other in an intransigent defense of the New Rome. Not
only do they defend it, but they wish to expand what is
theirs. . . .

“The U.S. succession opens up perspectives for a sudden
change in direction capable of saving us.”

Jorge Melendez, in the Dominican Republic daily El
Siglo:

Melendez previewed LaRouche’s Nov. 14 webcast, and
poked fun especially at U.S. Ambassador Charles Manatt, the
former Democratic National Committee chairman. He asked:
Remember how “Mr. Charley” Manatt’s cohorts in the Demo-
cratic Party top cabal wrote off Lyndon LaRouche when he
won the Michigan primary, and then deployed their thugs to
harass international observers at the “caucuses”? How Al
Gore stole LaRouche’s 23% of the vote in the Arkansas pri-
mary? And look at his opponent, George W., a vengeful
drunkard, who took time off from his political battle two days
after the election, to order the execution of a Mexican citizen.
It doesn’t matter which one of these is declared the winner;
what matters is the onrushing financial collapse, which is why
people should tune in to LaRouche’s webcast.

From Nairobi, Kenya, The Nation, Nov. 10:

“What could have represented the rise of non-issues more
eloquently than this hung election? . . . The 2000 Presidential
race in America was perhaps the most boring campaign in
donkey years. Nothing was at stake. . . . The candidates re-
fused to discuss anything as bold as the threat of war in the
Middle East, or withdrawing American forces from Korea, or
even writing off debts to poor nations. Africa and its poverty
and AIDS problems, or even the collapse of the American
family were not important.”

Personal Comments

“LaRouche’s metaphor about the stench of the rotten egg,
to describe what is going on now in the United States, strikes
me as very precise,” a European strategist commented on
Nov. 13. “Many of us have been airing the realization, that
there is something seriously wrong, in what has been happen-
ing in this election campaign, over a period of months. We
are now witnessing quite serious perturbations. I am very
much looking forward to what LaRouche has to say, on his
webcast tomorrow night.”

The current electoral crisis in the United States has created
afundamental paradox for the Wall Street/Council on Foreign
Relations-centered U.S. Establishment, and has underscored
the unique historical role being played by LaRouche, not only
in the United States, but around the world, a senior French
diplomatic source told EIR on Nov. 10. “What is happening
in the United States means that what we will see, whoever
ends up being declared President, is the combination of a very
weak presidency, financial collapse, and a dangerous crisis in
the Middle East. What this means, is that Wall Street and the
Council on Foreign Relations will be more in control, than
before. However, the paradox they face, is that, at the same
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time, they are in a panic, that developments in the United
States political process are absolutely not moving in a direc-
tion that they anticipated.

“Under these conditions, I have no doubt that LaRouche’s
role has become more important. The first reason, is that we
may soon be seeing a complete shift in power in the world,
in the coming period, in a Eurasian direction. There is an
opportunity now, for the Arab world to unite with the
ASEAN-Plus-3 group in Asia, and for the Russians to come
in as well.

“But there is something more. I fully agree, that what is
now happening, in this American crisis after Nov. 7, is what
LaRouche warned would be happening. He is the only one
who understood what would be happening. LaRouche has the
sense of prophecy, he is a prophet. I don’t mean this in some
kind of mystical way. LaRouche reminds me of Charles de
Gaulle. De Gaulle forecast, to the exact day, ten years before
ithappened, when the Americans would have to leave Saigon.
To say someone is a prophet, is not to talk about something
out of reality. After all, Christ was realistic, when he said,
decades before it happened, that there would be the destruc-
tion of Jerusalem, because he knew of the problems of the
existing Jewish leadership in dealing with the Romans.”

A Russian source reported to EIR on Nov. 9, that President
Vladimir Putin, visting Rostov in South Russia on Nov. 8,
was asked his reaction to the U.S. developments. He re-
sponded that the head of the Russian Central Election Com-
mittee, Veshnyakov, was just then in the United States, to
observe the elections. He said that he hoped Veshnyakov
could give advice to the Americans. The source told EIR, that
this was “only a joke.”

Americans Speak Out

What follows are some reactions of Americans, many of them
labor union, community, and local political leaders, who are
looking to Lyndon LaRouche as the leading opposition to the
Bush-Gore fix, and are especially emboldened by his Nov. 14
webcast seminar. We provide sample reactions, as well, from
some others, not so wise.

Personal Comments

Wyoming LaRouche Democrat Mel Logan com-
mented to this news service on his election campaign for
U.S. Senate, where he garnered 23% (47,039 votes)
against incumbent Republican Craig Thomas:

“The message that I’ve received since the election is, that
the [Logan] campaign is too negative: You’re supposed to tell
everybody the economy is booming, then we might vote for
you. [But] . . . I'm positive that being ‘positive’ is the wrong
thing. The truth is more important.
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“Had I not been with LaRouche, I could have gotten a
third of the vote. That’s how many Democrats there are. If I'd
had the positive message of what a wonderful economy we’re
in, what a wonderful future we have with Al Gore, I would
have got a third of the vote, for telling a lie.”

Louisiana LaRouche Democrat Roger Beall, who ran
for Congress against a Republican incumbent, told EIR:

“If a Roger Beall, with no money, can run for the United
States Congress and pull 42,900 votes, anybody can run and
anybody can win. The idea that we think of ourselves as little
people is erroneous. We, as a people with knowledge, can do
anything we want to. I want to thank the LaRouche move-
ment, and I want to thank especially Lyndon LaRouche, for
giving his life to the American System. He’ll go down in the
archives of history as an Abraham Lincoln, as a Franklin
Delano Roosevelt, and all the other great leaders who have
served this nation. I’'m proud to associate myself with the
people and statesmen like him at the LaRouche movement.
Yes, I ran a tremendous race. Yes, I did pull a tremendous
vote. Yes, I will run for the United States Congress again.
Yes, I will win.”

Letters to the Editor

Zachary Charles, of Burbank, California, in the Los
Angeles Daily News,Nov.17:

“It should be obvious that what the American people
really want is the continued prosperity achieved by William
Jefferson Clinton. Ergo, since the election is, in effect, a vir-
tual draw, the only logical solution is to cancel the election
and to allow the real President, William Jefferson Clinton, to
serve the American people in the exemplary fashion that he
has done for the past eight years.”

Michigan LaRouche activist Mike Zaeske, in the Kala-
mazoo Gazette, Nov. 14:

“The initial results of the recent Presidential election
make me think that perhaps God is displeased with the way
in which the politicians and voters handled this election.
But, then again, it may well be that He is allowing us to
prove to ourselves that our system will work if we give it
a chance.

“I wonder what the results would have been, if Lyndon
LaRouche, a Democratic pre-candidate for President, who
technically won the Michigan Democratic primary election,
fair and square, hadn’t been frozen out of the caucus process,
which ultimately determined who would be the delegates
from Michigan at the Democratic National Convention, held
in Los Angeles late this summer, or, if in Arkansas, where
LaRouche captured 22% of the primary election vote, he
hadn’t been denied the ten delegates he won, especially con-
sidering that Arkansas state law mandated that he be appor-
tioned delegates reflecting his proportion of the total primary
vote received.

“Yes, I am certain that we control our own political des-
tiny, but it is unfortunate how so few people realize that the
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process we accepted, was rigged from the get-go. Now, we
will simply have to live with the results of that tainted election
process, until the world financial system collapses, which it
will, soon, and people realize that LaRouche was right all
along. Then, everyone will be demanding an end to the insane
racist policies of the World Bank and the IMF and, finally,
LaRouche’s proposal for a New Bretton Woods, creating a
sound basis for determining currency valuations, will become
areality.”

Press Reports

Dick Morris, the former Clinton campaign adviser
and Gore intimate, who takes credit for the disastrous
Welfare Reform Act of 1996, continued his duplicitous
role, writing in the New York Post, Nov.9:

“l am not a liberal or a conservative, a Democrat or a
Republican. But I am a democrat. I believe deeply and abid-
ingly in the absolute right of people to choose their leaders.
This fundamental principle may be at stake if the final re-
counts put Vice President Al Gore ahead of George W. Bush
in the popular vote but leave him still lagging in the Electoral
College. If Gore gets more votes than Bush, he ought to be
the President. Period.

“The Electoral College is a pleasant anachronism which
has survived by virtue of its habitual reflection, and frequent

amplification of the popular vote.”

The Electoral College has a clear duty to enact the will of
the people, Morris writes, urging “our leaders” to “bow to the
sovereignty of the will of the people.”

State Department

The Washington Post, Nov. 15:

Luis Laredo, U.S. Ambassador to the Organization of
American States, “walked outin a huff from a talk by Peruvian
opposition leader Alejandro Toledo . . . yesterday morning
when he could no longer bear the crescendo of jokes about
the U.S. presidential election problems that came up during
the question period . . . [declaring] that this was no laughing
matter.”

The Washington Post, Nov. 10:

State Department spokesman Richard Boucher, “who
routinely comments on the integrity of elections in foreign
countries, yesterday praised the U.S. election process and said
the United States would not ask the Organization of American
States to send election monitors to Florida. . . .

“So far this month, Boucher has cast aspersions on legisla-
tive elections in Azerbaijan (‘failed to meet international stan-
dards’), local elections in the Zanzibar region of Tanzania
(‘marred by numerous irregularities’) and the Presidential
election in Kyrgyzstan (‘flawed”).”

KNOW YOUR HISTORY!

America’s Battle with Britain Continues Today

Ben Franklin Booksellers
P.O. Box 1707 Leesburg VA 20177

Order toll free: 1-800-453-4108
Fax: (703) 777-8287

The Civil War TREASON ROTEROE
and the ORDER VLN 4 (0.8 America,
American System: TODAY! T From
America’s Battle TO AVERELL HARRIMAN AaI'OIl Burr to
with Britain, Averell Harriman
1860-1876 Anton Chaitkin
ed. by N g e $20.00
W. Allen Salisbury Political Economy
$15.00 . of Lh-e

+% American R

ANTON CHAITKIN

Revolution

The Political Economy of
the American Revolution

Nancy Spannaus and
Christopher White, eds.

$15.00

Shipping and handling: $4.00 for first book, $.50 each additional book.

60 National Feature

EIR December 1, 2000




LaRouche Addresses Washington Event

Is There a Political Solution for the World
At This Advanced Stage of Global Crisis?

Speaking by teleconference to a Washington, D.C. EIR semi-
nar, and by webcast to a live international audience, former
Democratic Presidential candidate Lyndon LaRouche on
Nov. 14 addressed the current electoral crisis in the United
States, as a unique opportunity for dealing with the stench of
corruption from the entire political process of the election.

Mr. LaRouche’s opening statement was published in last
week’s EIR. It can be summarized as follows:

The election-crisis which has erupted in the U.S. now, is
to be regarded as a probable act of Providence, in the sense
thatitcompels the U.S.,its leading institutions and its citizens,
including the institution of the Electoral College, to use that
crisis itself as the occasion to re-examine the evidence of the
sundry qualities of combined fraud and other wrongs against
the intent of our Constitution which had brought the process
of the Presidential election to that cumulative state of perva-
sive and systemic corruption which expressed itself in the
circumstances of the Nov. 7 election-crisis.

The world atlarge, and the United States itself mostimme-
diately,is now haunted by the ghost which menaced Germany
in January 1933. During that January, the elected next Presi-
dent of the U.S.A., Franklin Roosevelt, and forces, such as
those centered in the Friedrich List Society of Germany, were
committed, on both sides of the Atlantic, to kindred policies
for dealing with the effects of the world-wide Great Depres-
sion of 1929-1933. Then, as now, the opponents of President
Roosevelt’s policy aimed to defend the overreaching power
of those very Anglo-American financial interests which had
caused that depression, by using measures of austerity based
upon a savage looting of the populations, and by brutal politi-
cal measures designed to destroy the peoples’ means to resist
such depredations. Those measures, then, were similar in
form and intent, to the demagoguery contained in the recent
proposals of the Bush and Gore campaigns. Such opponents
of the Franklin Roosevelt legacy, echo in this form and degree
the financier interests which overthrew the government of
then German Chancellor von Schleicher, and brought Adolf
Hitler to power.

We face today an awesomely similar threat, in the U.S.
itself and world-wide. The leading forces of sanity in the
world then, were typified in a most significant way by Roose-
velt’s occupancy of the U.S. Presidency, over the hateful ob-
jections of Wall Street-centered financier interests, and of
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forces in Europe then politically allied with those same finan-
cier interests. Roosevelt and Germany’s Chancellor von
Schleicher were leading elements of the resistance to the sup-
port for fascists from those same international financier inter-
ests,including the Wall Street interests, which funded Hitler’s
rise to power at the close of January that year. A few weeks
later, Roosevelt succeeded in his timely occupying of that
Presidency to which he had been elected, but the financier
interests associated with Britain’s Montagu Norman, had al-
ready imposed the choice of Adolf Hitler on Germany. We
know the hateful consequences of that Hitler takeover for the
world at large.

Today, such an internal, Nazi-like threat to the U.S. itself,
is represented by the overreaching, fanatical power which
had been attained by that combination of the slaveholder and
shareholder legacies which exert today what too often
amounts to virtual control over the political decision-making
processes of the leading parties. This combination’s domina-
tion of powerfully funded forces controlling the recent Presi-
dential selection-process, up to the point of the Nov. 7 elec-
tion, was the agency which polluted the conduct of the
electoral process, and which, in that process, thus created
the vast and systemic corruption now presented to us by the
unwholesome stench of the abortive Presidential election of
Nov. 7th.

The Constitutional Issue

At the conclusion of his presentation, Mr. LaRouche read
the following statement, which poses the Constitutional ques-
tion he sees currently before the United States:

“Two constitutional questions are posed to us at this junc-
ture. Considering the present circumstances, in which this
election-crisis has erupted, does the U.S. have both the right,
and the obligation, to pause now for calmed, sane, and sober
reflection, during these weeks the Electoral College is being
prepared: to consider, thus, the implications of that present
danger to the very existence of our constitutional republic and
the welfare of the world at large? Have we the national will,
as well as the constitutional right, to consider thus the causes
of that vast corruption which permeated the process leading
into the Presidential election-crisis of Nov. 7th?

“My reading of the intent of the framers of the U.S. Consti-
tution, and my reading of the circumstances of the choice of
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Thomas Jefferson over Aaron Burr, the selection of President
John Quincy Adams, and the Tilden-Hayes crisis, indicates
that we have not only precisely that right, and also that solemn
obligation, to the founders of our republic, to our Constitution,
and to our posterity, and to the world within which we have
exerted great power, to use the means which our Constitution
has prepared for like contingencies, to ensure the continued
existence of our republic according to that solemn, constitu-
tional intent to promote the general welfare, that commitment
to the common good, upon which the very existence of our
republic was premised.”

The full text of Mr. LaRouche’s opening remarks, and
the questions and answers from the international audience,
are available on www.larouchespeaks.com and www.
larouchepub.com.

Questions & Answers

In last week’s issue, we published the first portion of the dis-
cussion period following Mr. LaRouche’s speech to the Nov.
14 seminar. Questions were asked by many of those present,
as well as by people calling in from cities around the world.
We publish here the conclusion of the webcast dialogue.

Don’t Vote for ‘the Lesser of Two Evils’

Dr. Abdul Alim Muhammad, Minister of Health of the
Nation of Islam: Greetings to you, Mr. LaRouche. I think I
have two questions. In thinking about this constitutional cri-
sis, as a result of the fraudulent elections, and due to my
training as a physician, I always try to think: How could this
very bad situation be even worse? And it occurs to me —and
I want to get your opinion on this —that if something were to
happen to President Clinton, it wouldn’t be the first time that
a person became President due to the assassination of the
sitting President. And that would be one possible resolution
of this crisis, about who becomes President, because it would
put one of the current candidates in office immediately. And
I just wanted to get a sense from you: Do you have any feeling
about the danger that this crisis might represent, for the sitting
President, Clinton?

Then the second question, is related to the constitutional
process for trying to resolve this kind of a dilemma. It’s my
belief that the electoral process is completely fraudulent, in
that the election was deliberately shipwrecked, if you will;
and those that drove the ship onto the rocks, probably already
contemplated the notion that the Electoral College would be
called into play, to perhaps, make an independent choice for
President, such as in the Hayes-Tilden situation. And I was
wondering, whether or not, is there some way that we could
tell the legitimacy of the Electoral College, as it is presently
constituted? And, related to that, is there a particular way that
you would advise, for us to try to influence the functioning of
the Electoral College, so that someone other than Al Gore,
someone other than George Bush, could be selected as Presi-
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dent? Thank you.

LaRouche: I've been worried about that problem with
Clinton, for many years —since 1994, in particular; one of the
first things I was concerned about with him. I’ve done, be-
cause of my peculiar advantages and experience, I’ve done a
number of studies of this problem of high-level assassina-
tions, and have enjoyed the collaboration of some top-level,
relevant people in the military, and others, of various coun-
tries,in the United States and abroad. So,I do know something
about how these things are done. I’ve been the target of such
assassinations several times, including by the FBI, 1973 in
particular. I escaped that, so I know (we have the paperwork
on that one, by the way) how that’s done. It’s done with
deniability, but it’s always done with the official agencies,
and you have to worry about several in the United States. You
worry about the FBI. You worry about the Wall Street crowd
in general, which is called the “BAC,” the British-American-
Canadian crowd of financial interests and law firms, tied with
the financial community in New York City.

The Kennedy assassination brought that to the fore. We
don’tknow who assassinated Kennedy — I don’t.Idon’tknow
who those three guys were! It wasn’t Lee Harvey Oswald,
that I know; it was some other guys. And John J. McCloy
covered it up, and bulldozed the Warren Commission into
creating the fake Oswald story. But I do know the attempt to
organize the assassination of President Kennedy was orga-
nized from Canada, by the Louis Mortimer Bloomfield who
was head of the relevant organization, who had been the chief
adviser on the correlation between British intelligence and
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the FBI, since 1938.

That’s how things happen. I know,
also, that if you want an assassination
done in the United States, there is a spe-
cial offshoot of the military, which is a
“special warfare” offshoot, as it’s
called, which is used for that purpose.
Now, the special warfare unit has people
from many countries, who are profes-
sional killers, who can be brought in and
flown in, and then shot afterward, after
they’ve done the job, and kill almost
anybody — poisoning, and everything
else, is done!

So,thatdanger I know about; [ know
about it in the case of de Gaulle, because
I’ve talked with people who had de-
fended de Gaulle, personally, against
assassination. I know what his problems
were. I know about the Mattei killing in
Italy.I’m familiar with the assassination
of Aldo Moro in Italy, a killing that was
done, partially, on the orders of Henry
Kissinger personally, in the 1970s. I
know it was done through a section of
NATO, that did that assassination.
I know how that was done; I know some
of the facts about it.

And since I understand this kind of business, from that
standpoint, from my investigations and my association with
people who were insiders on such investigations, I have been
seriously worried about the life of the President, since 1994.
And I know that the danger to him was focussed, in foreign
interests behind George Bush, personally — the former Presi-
dent—who, together with people like Richard Mellon Scaife,
and some corrupt people in the Justice Department and courts,
and so forth, orchestrated most of the operations against Presi-
dent Clinton. I know those operations are still, in a sense, live
today. Yes,I’m worried! I'm worried every day, for President
Clinton’s life. Every day, I worry about his life, for just the
reasons you indicate, and, probably, some more reasons as
well, of what the implications might be, of that, eh? Lonely.

The problem we have is a cultural problem. The American
people have been conditioned to accept the status of human
cattle, which has been imposed on most of the people in the
lower 80% of family-income brackets. Now, the problem is
not the external impression imposed upon them — that’s not
the most serious problem. The problem is the internal impres-
sion they impose upon themselves, so that they think like
human cattle. When someone says to me, “I’ve got to vote
for the lesser evil,” you say, “Buddy, you’re voting for evil,
right?” And in the case of these two clowns, it’s a very clear
case: They’re both as evil as both sides think.

So, why do the American people vote for the enemy, in-
stead of themselves? Why do they vote for Satan, rather than
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The threat to the life of President Clinton comes from the British-American-Canadian
crowd of financial interests and law firms, the BAC: the same people who were behind the
assassination of President Kennedy. Here: Kennedy’s funeral cortege, November 1963.

God? and expect Satan to do some good for them! and then,
are surprised when he doesn’t, after they voted for the clown.

So the problem is, that the Americans say, “Look, we’ve
gotta be practical. Don’t take on the big boys. We’ve got to
think about our family interests, our community interests, my
personal interests. We’ve got to make a deal, to get this little
deal for us.” Trade unionists do the same thing. They’ll trade
off their souls, to get one little promise of a favor, in a deal
with some politician. And then, he turns around and double-
crosses them, and they say, “We were robbed.” They weren’t
robbed, they asked for it; they robbed themselves, by making
that deal, instead of saying, “I am a citizen; I am a sovereign
person; I have a mind; I have a right to know what’s going
on; [ have a right to make an informed decision about what’s
good for this nation.”

Will you stop thinking about yourself, and think, instead,
as a President should think, what is good for the nation, what
is good for our posterity, what is the good of our nation for
the human race? What are we, as a nation, doing, that makes
us good for the human race? That’s our long-term strategic
security. What are we doing for our people? Don’t sit there
and say, “What am I getting? How am I cheating to get a
deal?” Think of what you’re doing for your nation, and then
your nation might do something good for you. Think of the
man, elect the man, who’s good for the nation; and maybe
he’s the man you can trust, to do something good for you
when you need it. Don’t try to make a backroom deal with
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somebody, and then hope, that because you got a secret little
deal on the inside with the slavemaster, that he’s going to be
good to you, the slave. Stop thinking like a slave, and think
about what you’re supposed to be. You’re supposed to be a
citizen! A citizen who’s born; you’re going to die; we all are
born, we’re all going to die. Are you gambling on the pleasure
you get in between? Is that the meaning of your life? The
pleasures and satisfactions you get from moment to moment,
as you travel from birth to death? Or do you want your life to
mean something, when you’ve moved on? Do you want to
think that your life means something to your grandchildren,
to your community, to the nation, to humanity? That you’ve
paid your dues to humanity, passing through this life? Do you
think of yourself, as God looking at you personally, and say,
“What have I done for God today?”

If you think like that, you think like a citizen. You say,
“I’ve got a mind; I can think; I can find out what’s going on;
I can talk to people; we can discuss these things; and I can
come to a decision, about what I think is good for this nation,
and is fair to people in it.”

If you make that kind of decision, and only that kind of
decision, you are a moral citizen. If you think of, “what favors
I can get, or what troubles I can get personally lifted off my
back, and I’'m willing to sell my soul for that, (in the form of
a vote),” then what do you expect you’re going to get? You
act like a slave, you’re going to be treated as a slave.

And see, a true slave —and I saw exactly this in Virginia,
looking at a place that had been a place where slaves were
kept; and there was a place in the basement, where women
slaves would lock themselves up every night: To be a slave,
is to be a person who, in one way or another, locks themselves
up every night, or every day when they go out to work. They
are self-enslaved, and the master sits back and laughs at them:
“Ha ha! My slaves are very good slaves; they put their own
shackles on.”

And that’s what people do, the way they vote.

Our job, if we’re serious about politics, is to confront our
fellow-citizen with this fact. And hopefully, using everything
we know, including Classical forms of art, where this kind of
thing is taught to people, to teach them to stop being self-
imposed slaves. And then they’ll stop doing this nonsense.
And I’m persuaded, that until we can get people to stand up
on their hind legs like human beings, instead of four, and stop
thinking like slaves, stop reacting to politics like slaves, and
vote for their soul’s position in the whole of eternity — what
am I going to be, between birth and death, and what is that
going to mean in the totality of it all? And you can think like
that, and act like that, you can’t help but tend, with all the
errors you’ll make, to converge on making the right kind of
decision. You’ll learn from experience.

The Promise of Korean Reconciliation
Correspondent from the Korean daily Chosun Ilbo:

What do you think about President Clinton’s possible visit to

North Korea; and, how do you evaluate the Korean peninsu-
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la’s recent situation, after the summit between the North and
South, last June? Thank you.

LaRouche: Well, personally, the North-South agree-
ment, of course, I’'m happy about; particularly, because I'm
happy with the President of South Korea, who made a very,
in a sense, courageous decision, and a correct one. The man
is anoble man, and he should be honored for what he’s accom-
plished so far, in that respect. The ending of that horrible
division, and the willingness of people in both parts, to take
the lead in doing it, is great. And we see,immediately, the ben-
efits.

Now, forget the terrible things that are being done to Ko-
rearight at the moment, by the international financial authori-
ties, including the United States. What was done to Korea
was a crime. Everybody in Korea knows it. It was a crime
that was done by its great partner, the United States—the
conditions that were imposed in the 1999 period onward: a
swindle. And everybody in Japan, who’s any good, knows it
too; those in China know it; other parts of Southeast Asia,
ASEAN-Plus-3, know this.

Now, there’s a good side. And I think we have to concen-
trate on the good side, and making it work, and trying to
defend as many things, that are being destroyed now, as possi-
ble, like the industries, and so forth. The good side is, that—
as has already been adopted —if we start, as has already been
proposed and agreed, by simply reopening those railroads,
those railroad connections, and extending them as agreed, into
areas such as Beijing; into areas such as the Trans-Siberian
Railroad: If we take the area of Korea as a whole, China, and
Russia, and you look across the sea to Japan, you have an
area of China, in there, which is one of the rich potential
development areas of all China; in the ideal place, with infra-
structure and with transportation through the area, this area
could suddenly become very rich.

This shows that the development, if you go from Japan to
Pusan, through Korea, into China, into this area, into Russia,
you have, as people who are involved in this recognize, we
have the possibility of going from Japan directly to Rotterdam
and to Brest in France, by transportation grid systems with
power systems attached. We have the ability to open up all
of Central Asia for a great development, in areas which are
sparsely populated, with rich resources, but which are unus-
able because of the lack of development in that region. We
have one of the greatest opportunities for improvement of the
conditions of this planet as a whole, through that kind of
development in that area. That is an area which includes some
of the greatest concentrations of population on this planet, as
with the case of China, India, the case of Southeast Asia.

This is where we have the greatest impact, on the greatest
part of the human race, in the quickest way, and in the fastest
way, of all. When we open up the hinterlands of Central Asia,
including the remoter areas of China, the underdeveloped
areas of China, for this kind of development, which the reuni-
fication of Korea strategically facilitates, we say: This is one
of the great things about the 21st Century, if we could just get
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there in decent condition!

So, I’'m extremely happy about the positive side.

I’m extremely worried about the effects of the continua-
tion of the destructive process, as we’ve seen in the Daewoo
case, for example, just now. That should not happen! The
sovereign industries of Korea, which were developed by Ko-
rea in the great reconstruction of South Korea, industries
which are invaluable for the treatment of North Korean devel-
opment; which are invaluable for opening up those new areas
of development in China, Russia, and so forth: This must not
be destroyed, this must be protected.

And I'hope that very soon — you know, President Clinton,
in my opinion, is not a bad guy. But when you understand
what he’s up against, and understand the nature of what I
referred to today, from this Southern Strategy crowd, this
fascist crowd which controls the politics in much of the United
States, you understand what danger and pressure he lives
under. I would probably be more courageous, and I would
probably be considered more foolish, but I would be more
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courageous on these matters. But I can not but have compas-
sion for the situation in which he finds himself, which I proba-
bly am more sensitive to, than many other people, even people
who are closer to him. And therefore, I have compassion for
his mistakes, because I understand they’re not simply his
mistakes. They’re institutionalized features of our present
system of government, and party system. And my job, is to
figure out, how can we change that?

So,I1ook at Korea that way. I’'m concerned about Korea.
I’'m concerned for the success of its great undertaking. I'm
concerned for the success of the ASEAN-Plus-3 process, that
it not be sabotaged, by the IMF pressures, or other. I would
like to see an end to this looting of Korea by these financial
arrangements, and financial rules of the IMF and others.

But I'm very happy about the positive implications of
what we can do. And what Korea can do.

Korea is extremely important. It’s a country which has a
mixture of cultures, a Buddhist background and a very strong
Christian element. And because of that reason, Korea is one
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of the perfect countries —like the Philippines, and others —to
function as an interface between European culture in general,
and the whole of Asian culture in general.

And that’s one of the great challenges of this whole period.
It’s, how do we take cultures like Asia cultures, in particular,
which are different, have a different origin and different his-
tory than those of European civilization; and how do we effec-
tively have understanding and cooperation among people
who have different cultural backgrounds of this type in the
long span of history; bring them together, to a common pur-
pose and common understanding?

Korea is one of those nations, whose peculiarity is that it
is particularly well suited, to help act as an interface between
European civilization and Asian civilization in general. It’s a
part of Asia; it’s also a part of European civilization. The
development of industry in South Korea, and so forth, is a
part of that. It’s an essential part of that, and it’s demonstrated
that principle. And therefore, Korea is, in that sense, one of
the special jewels of the prospects of cooperation, between
European civilization as a whole, and Asian civilization at
this time. And therefore, I would defend it, especially from
that standpoint, as well as its rights as a nation.

Save a Nation’s Vital Industries

American trade union leader: My questions are directed
in the area of the financial reserve system, and the “Plunge
Protection system” that our government, I suppose, has in
place today.

I found it interesting, you spoke about the Daewoo crisis
in South Korea, and you felt that Daewoo should not be al-
lowed to crumble, so to speak. And I’d like for you to, perhaps,
explain the difference between your stand on that, and what
it might be if, say, a bank, a major bank here in the United
States, would fail. And my question about the “plunge protec-
tion” —hopefully, these questions will all interrelate —I’'m
wondering if they’re going to further lengths than they’ve
gone in the past, and I wonder how far they can actually go.
And as far as the Federal Reserve, you claim that it should be
taken into receivership. I wonder if you would feel that it
should not be restored, once things would come back around,
to what it is today; if it should actually become something
different than it is today? Thank you.

LaRouche: Let me focus on two things that you’ve asked
about, because the “plunge protection” system just fits into
that.

First of all, just visualize what this means: a collapse of
several hundred trillion dollars, of real estate and other paper
in the United States, in a very short period of time. Now,
you remember that one of the key things is the leveraging of
mortgages; mortgage recycling through Fannie Mae, Ginny
Mae, and so forth, which will then pump the banks into this
kind of bubble-building in real estate. And if you look at the
inflation in real estate, especially in the so-called growth areas
of suburban investment in the United States, you see a real
hyperinflation in real estate prices. You see people, for exam-
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Hyperinflation hits: real estate ads in California’s Silicon Valley,
June 2000. “Now what happens when all this paper collapses?”

ple, in Silicon Valley, who can not afford to find a house to
live in,even though they’re getting incomes in the $60-70,000
a year or higher brackets. They can’t afford to buy a house!

You see the homeless in this country as a result of the real
estate crisis. This has helped create this situation.

Now what happens when all this paper collapses? And
what is the real value of houses that are priced now, many of
them nothing but glorified tarpaper shacks, with Hollywood
exteriors pasted on the exterior. There’re really tarpaper
shacks! A little bit different materials—a little chipboard,
some plastic appliqué on the outside, and maybe a couple of
gold-plated faucets in the toilet. But they’re junk! Even a
termite won’t eat them, they 're so bad! These things are going
at $400,000 to $1 million mortgage, or more —or higher in
the Silicon Valley area. They’re junk! You put a grand piano
in one of them, and the whole row of houses will go down. At
$400,000 and a million dollars a crack — whatever it is.

So, what happens on the day that half of the people em-
ployed in the upper 20% of family-income brackets, such as
the Nasdaq area, are suddenly unemployed, and have no skills
that are employable, available. They’re out in the street,
they’re ejected from their homes because they couldn’t meet
the payments on these high-rent houses, which may run to
40% of their paycheck, or even 50% may be spent on paying
rent, or the equivalent. And they 're ejected from their houses,
they ’re on the street, they have no skills which are employable
at that time. And you hit the most heavily debt-ridden section
of the employed population: this section, about half of them
wiped out. What happens to the real estate values, then?

Now, then, what happens to the security that the banks
and the mortgage companies, and so forth, hold on this real
estate? What happens? What happens when shareholder val-
ues collapse in a chain reaction, because all of this mess is
tied in together —the credit system, and so forth, is tied to-
gether? So, as a result of that, you’re faced with the fact that
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you have a hopelessly bankrupt Federal Reserve System, be-
cause the Federal Reserve System is essentially a govern-
ment-chartered corporation, set up successively by Teddy
Roosevelt and Woodrow Wilson, as a way of running the
U.S. economy independently of the government, but with a
government charter, and with some influence by government,
in appointing a few people as part of the board.

When this system, when the banks of this system, the
major banks—the big banks, which are now super-merged
and highly vulnerable because they are super-merged —go
under, one after the other, then you have to recognize that the
system, as a whole, is bankrupt. That means, that Uncle Sam
has to come in, in the form of the Executive Branch, with the
consent of the Congress, and aid of the Congress, and put the
whole shebang into bankruptcy reorganization, just like any
bankruptcy on any streetcorner. The difference is, what we
have to do, is, that we have to keep the banks functioning even
if they’re bankrupt. We may think that the stockholders’ value
in the bank may be worthless, it may be zero; the bank may
have no net financial assets whatsoever; but the bank is still
an administrative agency, by which we can maintain the flow
of savings, deposits, and so forth, and business in local com-
munities and others.

So, therefore, the Federal government will want to keep
many of these banks, or most of them, functioning, for their
service function, even if they’re not viable as banks.

Now, in that case, what are we going to do? Where are
you going to get the mechanisms of credit to keep the econ-
omy functioning?

Well, what you do, if you’ve frozen this debt and declared
it non-interest-paying, and so forth, while you sort it out in
bankruptcy; where’s the source of credit? The source of credit
is, to go back to the Constitution, and recognize that the only
authority to print currency, and emit currency of the United
States, is the Federal government, in its credit-creating au-
thority, as Alexander Hamilton defined it. Therefore, we’re
forced to go to what is called national banking: The Federal
government creates credit; it then utilizes both government
facilities, and private service channels such as banks, to ad-
minister the flow of this credit, which is used for purchases,
for employment, salaries, and so forth, of producing people,
to keep the economy going, and to make it grow.

This means very large-scale government commitment to
what it can do: large-scale infrastructure. We have a lot of
infrastructure projects, which are government, or state, or
otherwise existing. We have a vast shortage of power produc-
tion. All these kinds of problems. So the Federal government
will have to do what Roosevelt did, in a sense: Go to the
infrastructure, increase the percentile of the total labor force
employed in building essential infrastructure, including re-
building hospitals, health care facilities, schools, things of
that sort; as well as things that involve water, power, etc. This
kind of thing.

So, we’ll plow a great deal of credit into that. That credit,
in turn, will give employment to contractors who contract to
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work in these projects. So we’ll have to supply the credit, so
those contractors can get the materials, and get the labor
needed to do their part of the job, as well as the main job
on infrastructure. That would stimulate the economy. It will
stimulate employment and activity in local communities. That
way, the Federal government, in cooperation with the state
governments, can manage the process, to ensure that commu-
nities remain stable. You say, “This community’s going to
collapse unless it gets something. What have we got on the
decks that it’s going to get, to keep it in business?” We can’t
have communities collapsing. We can’t have pockets of mass
unemployment in various parts of the country. We’ve got to
administer this process, so we say, “Only useful work will be
assigned, but we must apply this, and provide this where it’s
needed to maintain the economy locally, as well as to get us
out of this mess.”

So, in that case, you have a significant period of time
ahead, in which the credit of the United States —the credit of
the U.S. as a sovereign state —is the only source of net credit,
by which the economy is kept functioning, and is able to
grow; as it was in the case of the 1930s, and so forth, under
Roosevelt. So we’re going to have to do that.

This means that the Federal Reserve System, essentially,
in reorganization, will cease to be the chartered Federal Re-
serve System; and instead, will become a national bank. That
is, the Federal government will simply create it as a national
bank,in the way that,essentially, Alexander Hamilton defined
the way in which a national bank functions; in modern terms,
but the principle is essentially the same.

At the same time, the International Monetary Fund is also
bankrupt. The G-7 nations’ central banking systems are all,
collectively, bankrupt, because all of the leading financial
institutions associated with those systems, are bankrupt.
Therefore, since they are bankrupt, they can not create credit.
They can’t even pay their debts. Therefore, those govern-
ments will have the choice of either taking those systems over,
or accepting national catastrophe, a social and human catas-
trophe.

Therefore, the G-7 nations no longer represent a group of
central banks, who dictate the policy of the world. Instead,
the governments which have taken over those central banks,
now are responsible for the credit policies of the G-7 nations,
and their policies change accordingly.

So, those are the circumstances under which we can op-
erate.

Now, the Plunge Protection Committee was essentially a
hyperinflationary speculative mechanism, for short-term
cover-ups of the degree of bankruptcy of these banks. The
Plunge Protection system is hyperinflationary in character,
and it is that system itself, which, by delaying the collapse of
the system, has made it worse. We are now in a boundary
condition, where the attempt to continue the Plunge Protec-
tion system will be a self-causing blowout. It’s finished.

In the case of Daewoo, the same thing applies. We have
to understand, ourselves, that the productivity of the people
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Treasury Secretary Alexander Hamilton. “The Federal Reserve
System, essentially, in reorganization, will cease to be the
chartered Federal Reserve System; and instead, will become a
national bank. That is, the Federal government will simply create
it as a national bank, in the way that, essentially, Alexander
Hamilton defined the way in which a national bank functions.”

of another nation is part of our standard of living. That is, if
people in Korea can produce a product which helps the world
economy to grow, through the labor of Koreans, that is good
for all of us. So, we don’t want to take their jobs away from
them, for the sake of protecting U.S. jobs. We want to in-
crease, and stabilize their employment, as a way of creating
the basis for increasing our own.

What we want is—. Look, the United States has to be
dedicated, over the next 25 years, to going back to being a
high-technology-exporting nation. Not cheap goods; very
high machine-tool type of technology. Benchmarking ends;
we go back to the old system of engineering and science.
We make the products the world requires in terms of high
technology. We ask Europe to do the same thing; some parts
of Russia have some scientific capabilities which will do the
same thing.

So, therefore, nations which have a higher level of tech-
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nology, on the average, must dedicate themselves to long-
term assistance to nations which, on the average, do not have
that level of technology. And that means a 25-year program
of transfer of technology, to nations which, especially, can
not afford it, through credit mechanisms.

That means that our industries must be re-geared to supply
what the world as a whole needs. It used to be good business,
you know: You supply what the customer needs; that was
considered good business. What the world needs from the
United States, from western Europe, from Japan and so forth,
is the technology which China, India, Africa, Central Asia,
so forth, need, to build up their own economies. And if they
build up their economies, that means that by increasing the
productivity per capita of the world, you raise the standard
of living of everyone.

So therefore, Daewoo is essential, is one of the essential
pegs, in Korea’s role in building up the economy of Central
Asia.It’s an essential part. All the people of Central Asia need
that product. Don’t take it away from them! Keep the skilled
labor, and the skills of Korea, working, for the benefit of all
Asia. That will improve the total productive powers of labor
in Asia, which will make the cost of living less, per capita, in
the world as a whole; which will benefit us tremendously. If
we do that, that will increase the market for export of U.S.
high-tech goods, to all parts of the world — which should be
our business. Meeting our customers’ needs is always good
business.

And if we think in terms of this kind of problem, that way,
then we see that, we in the United States, which has thought
of itself as the great power, have a vital interest in defending
the best interest, the economic interests of a country which is
Korea. That’s the way to look at it.

Reject the Insanity of Globalization

Two members of the Mexican Congress, José Antonio
Calderon Cardozo and Patricia Lorenzo Juarez, of the
Alianza Social party: Mr. LaRouche, everyone is aware,
these days, of the unprecedented occurrences, like the U.S.
elections where no one seems to have been elected. To this,
one might add other unprecedented occurrences, such as the
complicity of parliamentary forces, that have traditionally
been antagonistic to each other, joining together to legislate
in favor of the destructive,neo-liberal, and globalist economic
model. Here in Mexico, we see how lawmakers from the PRI
and the PAN are readying themselves to pass laws that will
de-nationalize us, and that, despite the fact that some of them
just heard Pope John Paul II denounce globalism and the
savagery of the market, on the occasion of the Jubilee 2000.
What do you think can be done, by us, legislators from the
emerging political parties, who, although we are in the minor-
ity, favor laws that would radically change the neo-liberal
economic model?

LaRouche: I am very much for doing that. What I’ve said
today, implicitly addresses that question.

Look,neo-liberal policies are dead. Or, if they’re not dead,
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the people who believe in them, will soon be dead. What is
neo-liberal policy? Neo-liberal policy is nothing but a return
to the conditions of economy and social policy, which are
associated in European history, with the 14th-Century New
Dark Age.

The key to the improvement in the productive powers of
labor, and standard of living, which occurred in extended
European civilization, from the 15th Century to the present,
is absolutely unprecedented in all of human existence. This
improvement is largely centered in two policies which created
the modern, sovereign nation-state, instead of all previously
existing forms of society. By creating the sovereign nation-
state, of which the first example was France under Louis XI,
and then Henry VII in England, we established governments
which are based on the principle of what is called the general
welfare, commonwealth, or common good. The first time in
history, that governments of entire nations were constituted
on the assumption of law, that no government has a legitimate
right to exist, except as it is efficiently supporting the promo-
tion of the general welfare of all the people, and their poster-
ity. And that relations among states must be based on the
agreement of sovereign states to cooperate in promotion of
the general welfare among them all.

That was the principle of law. Under that principle of law,
which was based on, also, the utilization and acceleration of
scientific and technological progress, the improvement in the
per-capita output, life expectancy, conditions of life of popu-
lations, improved as they had never improved in all human
existence, pre-historical, and otherwise, before.

This was the unique contribution of European civilization,
from the 15th-Century Renaissance, to all of humanity. We
created, finally, a conception of sovereign government, under
which the government could mobilize resources of credit and
otherwise, to foster that kind of development, for the benefit
of the improvement of the conditions of life of all, and their
posterity.

That means, that you must have a protectionist policy;
government must take political action to promote those kinds
of endeavors, and public improvements, which contribute to
this improvement in the general condition of life. This means
that governments must protect and sponsor scientific and
technological progress in forms which are beneficial to the
population as a whole, and to the needs of the nation. This
means that government must mobilize credit, over a longer
period of time, to enable these things to be done. This means
that government must act to protect prices, so that entrepre-
neurs can continue to function, and produce these fine prod-
ucts, which benefit all mankind; which mean you require a
system based on perfectly sovereign nation-states; no to glob-
alization —that’s feudalism; no globalization — that’s a return
to the Roman Empire. A protectionist system of the type that
Alexander Hamilton described, and others have described —
the American System, which protects prices; which has regu-
lation of imports and exports; which regulates financial af-
fairs, its internal financial affairs; which controls the external
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“I assure you that Miguel Cervantes, in Don Quixote, particularly
in the second part, revealed all the secrets of neo-liberalism, and
revealed the confused inner state of mind of people who are sucked
into it.” Here: a relief statue of Don Quixote at the Spanish
Museum in New York City.

flow of credit, and so forth, for that purpose. The kind of
things we did from 1945 to 1965, to revive Europe and the
U.S. economy from the conditions of depression and war.
Those measures are essential to the survival of a nation. If we
donot do that, then we are in a condition where the population
of this planet—the potential population of this planet— will
drop from over 5 billion, over 6 billion, at present, to less than
1 billion, in a very short period of time.

So, when you propose neo-liberalism, which is the end
of those policies of the modern nation-state, what you are
proposing is the greatest genocide in all human existence.

Now, some people commit genocide — they believe in the
legend of the lemmings, which are supposed to go out every
season and jump off cliffs, and die en masse. Neo-liberals are
anew kind of lemming.

Now, at this point, I return to this one basic resource. First
of all, as many people in Mexico would agree with me, there
should be much more close attention to the writings of one of
the greatest humanists in modern history, Miguel Cervantes:
his Don Quixote.1 see in the promotion of neo-liberal policies
in Mexico, I assure you that Miguel Cervantes, in Don Qui-
xote, particularly in the second part, revealed all the secrets
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of neo-liberalism, and revealed the confused inner state of
mind of people who are sucked into it. I also will say, in
fairness to all my Mexican friends, that they did what they
did because they had guns put to their heads, especially from
the United States. And you look at the gun shoved to the head
of President Fujimori of Peru, and the gun put to the head
of those governments of Colombia which opposed the drug
pushers,by our U.S. State Department, and “Mad Madeleine”
Albright— when you see those things, you say, “Well,Mexico
didn’t do that exactly voluntarily. A gun shoved to their
head, helped.”

So therefore, if we get the gun away from the head of the
Mexican —the Mexican government and the politician—and
if the system that is now seen as collapsing, the so-called neo-
liberal system, and we in the United States and some other
countries say, “An end to this,” I think that our friends in
Mexico will very quickly improve their perception of the
problems of neo-liberalism, and might return to the kinds of
thinking which were typified by my dear friend [President
José Lopez Portillo] some years ago, in 1982, those kinds of
policies, before the 1982 change.

So,I’m hopeful. But we have to be fair, and honest, about
this kind of thing. It’s a gun to the head of the Mexican which
has caused some people to say, “I’d rather be a neo-liberal,
than dead.”

The IMF System Is Dead

Moderator Debra Hanania Freeman: I’d like to call on
Mr. Seth Ofori-Ohene, who is the former deputy secretary
general of the All-Africa Student Union, the coordinating
body for all national student associations in Africa.

Q: Thank you, very much. Mr. LaRouche, my first ques-
tion is: America—after witnessing this election—can
America continue to be the world policeman for democracy?

Second, you have called for a new Bretton Woods institu-
tion —that is, the IMF/World Bank. We all know the IMF/
World Bank is operating a system that is unfair to developing
countries, especially Africa, where they force a government
to implement structural adjustment programs, which cause
the [lowering of the] budgetary allocation on education,
health, and other issues, which puts pressure on the masses.
Now, with this prediction of economic crisis, or economic
collapse in the United States, are you telling us that there will
be an automatic breakup of the IMF/World Bank, which will
create also an automatic, or new, IMF, or a new Bretton
Woods institution, that will favor all nations, in a very free
and fair manner?

Let me add another question. I would like to know where
Africa lies under this era of globalization?

But let me correct the record — I am former Deputy Secre-
tary General of the All-Africa Student Union.

Thank you very much.

LaRouche: Well, first of all, the creation of a New Bretton
Woods, would be a sovereign act of a group of governments,
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and, in practice, it would mean, of course —presumably —
that the governments of the present G-7 group, or at least
many among them, together with the representatives of the
ASEAN-Plus-3 nation group, together with Russia, probably,
and some other countries, and, hopefully, with those nations
which still survive in Central and South America would typify
the group of nations, which would replace the G-7. That is,
the IMF would be taken over by nations which have scrapped
the system. That is, the old IMF is dead. The post-1971 IMF
and its policies and practices are dead. Because the IMF is
dead. A new authority takes over the premises.

It’s like making a revolution, and the revolutionaries
come in, and they take over the premises, and they set up a
new system. And the system would happen to be the system
which President Franklin Roosevelt, in general, intended
should be created — had he not died prematurely in 1945. That
is, had Roosevelt lived to the end of the war, and perhaps
beyond, what would have happened, is that you would have
had an end to colonialism, which is still rampant in the Dutch-,
Portuguese-, English-, and French-speaking areas. Those col-
onies have never gone away; they’re there; you have govern-
ments which are called African governments, or Asian gov-
ernments, and so on—but they’re really not, because the
financial controls are there, and I know in great ugly detail,
because of my association with friends in Africa, I know
exactly what’s going on there, in these terms of reference.
There is not a free government. Those that were somewhat
free, have lost their freedom; they have a gun at their head;
it’s the gun of a British mercenary, or the gun of a U.S. merce-
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nary, a former military man, operating as a mercenary, who’s
killing Africans, the way the President of Burundi was killed
some years ago, by American military, who were working off
the reservation, as a private capability, using people trained
in Leavenworth, to shoot down that plane and kill a President,
and change the politics of the entire Great Lakes region.

So these governments are not free any more. They aspire
to be free; they’re committed to be free, but they’re not al-
lowed to be free. Colonialism reigns. The system that Roose-
velt intended to eliminate at the end of the war, exists; it rules;
it’s rapacious; it’s murderous. It’s as bad as Hitler in Africa.
The conditions are as bad as those of Hitler, imposed upon
Sub-Saharan Africa, in particular. And I know this. I have
many friends who are dying; killed, who are from that part of
the world —strictly, as a result of this operation. So, I’'m not
soft on that question.

But in this case, what we have to do, is what Roosevelt in-
tended.

Number one, we create a new international credit system,
which will operate to the benefit of all of those nations, exactly
as the Europeans and the United States desired to have the
IMF operate to their benefit, in the period between 1945 and
1965. And that the authority for making the rules of the sys-
tem, will lie with all of the governments. Now, in point of
fact, my recommendation has been: that in regions such as
Central and South America— which I call Ibero-America, be-
cause it was Portugal and Spain where most of the people
came from (as language-cultures), that took over,even though
the Indians still live there; they’re the citizens of today, in
Peru and Mexico, and so forth—that’s a group [of nations]
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President Franklin D.
Roosevelt (left) and Prime
Minister Winston Churchill
at Yalta, 1945. Had
Roosevelt lived, we would
have had an end to
colonialism—in opposition
to that hysterical
imperialist, Churchill.
Instead, colonialism still
reigns today.

which are very closely associated; and there’s been a desire
for a certain economic unity among sovereign nation-states in
that region of the world. There’s an expressed natural desire,
expressed among people in ASEAN-Plus-3, for a cooperating
agency, associated with concepts like the Asian Monetary
Fund, proposed by Sakakibara of Japan some years ago— that
such an agency be created. There are agreements: agreements
among Russia, China, and India; similar kinds of agreements
which exist; so that, you would have, yes, all nations repre-
sented, but you would also effect that by having groups which
are relatively powerful, because numerous. They would par-
ticipate as, actually, the mediating agencies, to create the poli-
cies. So, under those conditions, you have a completely new
system; and that’s what we must have.

If you try to find a reform of the old system from inside,
it won’t work: because you can not teach a goose to become
a pig. It just can’t be done, I don’t care how many colleges
you send it to, it will not become a pig. The IMF will not
become human, simply by trying to re-educate it. You have
to eliminate, essentially, what it is now. Just take it out, pack
it up, box it, crate it up, and ship it out someplace; and bring
in a completely new crew, which is established by the mutual
consent and agreement of these participating nations, operat-
ing, to a large degree, through cooperating blocs, typified by
the ASEAN-Plus-3. You have the European Union bloc; the
ASEAN-Plus-3 bloc; you have other, imminent potential, or
actual blocs; and these nations must meet, and they must
agree, under emergency conditions, for a provisional set of
rules, putting the old system into bankruptcy, and changing
the rules of the system to promote growth, and promote a
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system—. A general agreement is required, for a 25-year
span, of creation of credit, for large-scale projects; which
mean, largely, the export of high-technology from technol-
ogy-rich countries to technology-poor countries, for the long-
term, 25-year development of these countries. And the credit
should be made available in concept, and then we should
figure out how to get the job done in particular, on a country-
by-country basis.

But that’s the way the system should operate. And that’s
what I envisage: to take what Roosevelt intended we should
do, for all nations, having ended colonialism at the end of the
war; to bring all nations which had been oppressed by colonial
and related conditions, to bring them to a state of freedom,
and to offer them the means by which to achieve economic
equality.

I think of nothing more; that sums it all up, Seth.

The Potential for Russian-American
Cooperation

Q: Mr. LaRouche, my name is Wladislaw George
Krasnow, and I am president of Russia-America Goodwill
Associates. It’s an organization of patriotic American citi-
zens, who believe that the improvement of relations with Rus-
sia ought to be one of the highest priorities of U.S. foreign
policy. And I was about to ask questions, but they were pre-
empted; they were answered already, to my satisfaction, some
questions on the global issues. So, before I ask another set of
questions, I would like to thank you, as a former dissident,
and a defector from the former Soviet Union; I would like to
thank you for the wisdom and the courage of taking a dissident
view of American politics, and indeed, a dissident view of
global politics.

Sir, I know that you had the courage to stick to your con-
victions, and you paid a very high price for that, by having
gone to prison for your convictions. So, I appreciate that
deeply.

So now, to my questions: As I said, I wanted to ask ques-
tions of global implications about the Bretton Woods, and
about the Middle East, but they were pre-empted; so therefore,
I come back to my question. First, a somewhat personal ques-
tion: why didn’t you run? Why didn’t you go the Nader way,
so to speak, and run for the Presidency of the United States,
as an independent candidate? In that case, you were probably
better positioned to have a chance in the Electoral College.
And if, let’s say, if you were President of the United States —
and now I come back to the interests of my organization, how
to improve relations with Russia; and I think you would agree
with me that we need to improve them, and you already men-
tioned the agreement between the German Chancellor and
Russian President Putin, the long-term agreement about ex-
traction of energy resources from Siberia. So what other steps
would you take, if you were President of the United States?

And in conjunction with that, you would like, perhaps, to
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address the issue of NATO expansion, and the plans for fur-
ther expansion of NATO; and also the situation in the Bal-
kans; and the Bretton Woods in relation to Russia. What are
the steps, could we, the United States, take to improve our
relations with Russia? Thank you, I would appreciate it.

LaRouche: Well, I didn’t run, because there was a real
operation to ensure that I would not run effectively. It was
legally, almost impossible to run anything useful. I was in a
situation, in which I had to worry about what happens after
Clinton ceases to be President. And therefore, I concentrated
on—I knew this thing would be a mess; I knew from the
Spring, from March-April, that this would be a mess; that
there would be no clear, honorable victor in the Presidential
race —none; that with the money business, the political busi-
ness, the frame-ups, and so forth, that no serious candidate
would be allowed to run. And you saw that, the way Bradley
was pushed out, the way other things happened. No serious
candidate would be allowed to run, seriously and effectively,
against the Gore-Bush preselection. Gore and Bush were not
elected by primaries; they were appointed to be the victors of
primaries. There was no election involved; the whole thing
was a hoax from the beginning.

So,1did what Idid, because I thought it was the best thing
to do. And, knowing the crisis would come in this period,
my concern was, hopefully, to influence a number of people
internationally, and also hopefully, the incumbent President
Clinton, to change some of his estimates on what his capabili-
ties might be, and to respond to a crisis in the right way. That’s
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been my specific, immediate concern.

And I decided I had to make a choice: either to run a
useless campaign, as a third-party candidate (and I think
Nader was not a useless candidate; I think he was a hopeless
candidate, but I think he contributed a very useful role in the
specificrole he played, to open things up a bit; and he probably
is the guy who tilted the Florida vote sufficiently, to create a
problem for Al Gore, which is not, in itself, unuseful) —so I
made the decision I made, because I have a capability. I could
use it one way, which I thought would be ineffective, at that
time, under those conditions. And I had a possibility of being
effective. So I decided to be effective.

On the question of relations with Russia: There are hidden
factors of which you may know, because of your experience
and background. The great problem in Russia today, apart
from all the ones that are more obvious, is that the Russian
scientific community, which is one of the world’s great ones,
has been largely dissipated. And if we wait another four or
five years, the possibility of renewing a Russian scientific
capability, will become more or less impossible. We’re in the
last time that the existing, leading scientists and educators of
Russia could, through the normal educational process and
promotional process, generate a layer of scientists who are
comparable to the layer of scientists which existed in the
Russian-speaking community, say, in 1989-1992.

Now, Russia has certain capabilities, scientific capabili-
ties, which are part of the division of scientific labor in the
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Russia has vital scientific
capabilities which are part of the
division of scientific labor in the
world as a whole, and should be
utilized in the interests of world
progress in the 21st Century.
Here: the Mir space station, 1995.

world as a whole. We see some reflection of this in the space
cooperation, which—most people don’t understand how im-
portant that space cooperation is; I think, even some people
in NASA don’t really know what they’re doing; they may
know what they’re doing technically, but they don’t know
what their purpose is, at least from some of the programs I
see; they don’t know, yet, what they’re doing; and the policy-
makers don’t know.

Butin this area— also, for example: In the area of biophys-
ics —the Russian scientific community has an invaluable con-
tribution to make in the area of biophysics. This is, particu-
larly, in the legacy of people like Vernadsky and Gurwitsch,
and people like that. And that thing is still alive in Russia;
weakened, but alive. Some extremely important work.

For example, we are now coming to the end of the
possibility of relying upon the great antibiotic revolution
which we enjoyed, especially, since the 1930s, with the
introduction of penicillin and the other kinds of things which
we use, the sulfanylamide and all the other things we’ve got
that are sulfa drugs. We’ve now come to the point, that the
global epidemiological potential is such, that we can no
longer depend upon the kind of antibiotic programs we’ve
relied upon, largely, to the present day. We must look at
biophysics again, and make a frontier breakthrough in the
approach to dealing with this kind of problem. Molecular
biophysics will not work; molecular biogenetics, that will
not work. It’s useful in some ways, but it’s much overrated,
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in terms of dealing with this area. Life is much more complex
than a mechanical system, and the tendency of molecular
physics to deal with this thing in that way, is just not compe-
tent for this purpose.

In Russia, as well as in some other places in the world that
Iknow,some very valuable developments are still in progress,
in determining, actually, what is the difference between a
living and a non-living tissue. There are qualitative differ-
ences which are not yet fully understood, though we know
many of the critical things which will enable us to define that.
We have to solve that; we have to crack that. There are new
technologies which are still frontier technologies. We must
develop these rapidly, to be able to deal, among other things,
with the new strategic threat of new types of pandemic and
epidemic disease, globally.

And the Russian scientific community is one of those.

Also, though, one of the great frontiers for the develop-
ment of mankind, is in the Arctic tundra region of Russia,
in Siberia. This region is one of the great untapped potentials
of the world, in terms of all kinds of development. There
are people in Russia, who still have some of the left-over
knowledge and capabilities, for how to approach that area;
as well as other problems of a similar nature. By opening
up transportation routes across that area and others, and
controlling that area, we will change the economy of the
world for the better; because we can move goods better, we
can do other things better; we open up new areas of natural
resources, we are presently not able to have access to. And
so forth and so on.

These are only some of the areas. So therefore, I think that
what we have to do, is, as the United States, Japan, western
Europe, as we enter new cooperation to rebuild the world
technologically, it’s essential that Russia be —from its scien-
tific standpoint — an integral part of the resources, which con-
tributes to the technology needed (scientific technology and
derivative technologies) for the planet as a whole.

There are many problems: African problems, other prob-
lems all over the world, in which the Russian component—
potential component, still surviving—needs to be regrown,
rebuilt quickly, for the kind of essential contribution it can
make to the world.

NATO is a useless object. It’s used up its purpose a long
time ago. In 1989-1992, there was no continued purpose for
the existence of NATO. It’s now a sham. It’s a sham for the
countries it’s extending into, it’s a joke, it’s a military joke!
What do we have it for? We don’t need it. What we need,—
based on what I've outlined, this 25-year partnership concep-
tion—what we need, is a strategic conception of a mission
for mankind. The mission is, to bring a condition of justice
throughout the planet, through sovereign nation-states, and
through the technological development of the conditions of
life in each of those nation-states. That’s a mission.

What we must defend, is not, “Beat some enemy.” We
must be prepared to defend, by every means, including mili-
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tary means, that mission. We must complete that mission.
We have a mission in Africa. We have a mission in Asia.
We must develop that mission for humanity as a whole.
Whatever threatens that mission, we must cooperate to deal
with, and prevent it from taking over. And therefore, we
don’t need NATO any more. We need what John Quincy
Adams described as a community of sovereign nation-states:
that we agree to cooperate, for a positive mission, for the
betterment of mankind in a specific way. And if somebody
tries to wreck that, by introducing globalization or some
other terrible thing, we are going to combine forces to frus-
trate that attempt. And if they try to force that attempt on
us by arms, we’ll deal with it.

Our objective is not war as such; the objective of strategy
is a mission, a mission for humanity. And the time we shoot,
is when we have no other means to deal with the defense of
that mission. But the mission is not a malignant one. It’s not
trying to pick out an adversary, to kill them. The mission is
to defend the mission itself.

And the mission should be — finally — the human race has
to grow up and become human. Sovereign nation-states must
cooperate to create the conditions of life on this planet, which
we consider decent for all human beings. That mission in-
volves transfer of technology in the development of that po-
tential. And anything that interferes with that, must be op-
posed, because we act to defend one thing: decent relations
with the human race.

Debra Freeman announces that she will forward the re-
maining, numerous questions to Mr. LaRouche, for his possi-
ble further responses to them, and invites those listening on
the Internet to forward further questions to LaRouche by
e-mail.

LaRouche: One thing relevant to the transmission of the
proceedings, so far: And that is, that I crafted this seven-point
statement with much thought aforethought. I did it, essen-
tially, two weeks ago, with foreknowledge of what this elec-
tion crisis was going to be, and what the implications were.
And I put a lot into it, which may become obvious to people
only after reflection.

So, if the bomb explodes in the middle of your head to-
night, and you realize what I really said, call up Debbie, and
maybe she’ll get to me, and I’ll get you the answer.

Listen to LaRouche’s Speech:

www.larouchespeaks.com
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Shutdown of D.C. General Looms
In U.S. Public Health Collapse

by Marianna Wertz

As we go to print, on Nov. 22, top District of Columbia finan-
cial officials announced a plan to turn over D.C. General Hos-
pital, the U.S. capital’s only hospital which accepts all pa-
tients who need treatment, to private interests — which could
be the worst possible decision. At the meeting where the plan
was announced were the D.C. Financial Control Board,
Mayor Anthony Williams, the D.C. Council, and the board of
the Public Benefit Corp. (PBC), which runs the hospital.
While some pro-hospital spokesmen are painting a hopeful
picture, the privatization of D.C. General would undoubtedly
be accompanied by mass layoffs, shutdown of the unions,
and a drastic decline in health services available. In the next
several days, a public mobilization will be required to stop
implementation of this policy.

Before this decision was announced, leaders of the com-
munity and hospital unions of D.C. General Hospital, had
already announced a town meeting on Dec. 6, to attempt to
stop the imminent closing— scheduled for Jan. 15, if no re-
structuring plan has been adopted —or extreme downsizing
of the hospital, which the privatization would implement.
The threatened closing is one of scores striking the nation’s
shrinking health care system: More than 15% of all hospital
beds in the United States have been eliminated since the late
1980s because of hospital shutdowns, and the pace is acceler-
ating. More than one-third of the remaining hospitals are cur-
rently losing money, and they would be forced to close imme-
diately, with the loss of many thousands more beds, if the
reasoning of D.C.’s Control Board and Mayor were applied
nationwide.

The emergency meeting to save D.C. General, at Eastern
High School in Washington, escalates a community-union
mobilization that began during the Summer, to keep the hospi-
tal open as a full-service facility. Pastor Mildred King, from
the D.C. Department of Human Resources, is the meeting’s
organizer. The leading figures in the controversy over the
hospital have been invited to speak, including Mayor Wil-
liams.

At the heart of the fight is the question of medical treat-
ment for the District’s 80,000 uninsured residents, most of
whom live in the Southeast, and depend on D.C. General. In
order to treat the 1,000 or more patients who come through
its doors every week, D.C. General had been running millions
of dollars in the red, borrowing from the city $197 million
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more than budgeted in recent years, based on promised Med-
icaid and Medicare reimbursements.

But for D.C. General, as for hundreds of failing hospitals
across the nation, the reimbursements never materialized, as
managed care and the Federal austerity-imposers delayed or
refused payments. In September, Congress called a halt to
future budget deficit spending, thereby prompting the shut-
down or restructuring plans.

One of the plans under discussion, and supported by
Mayor Williams, would convert the hospital into what is
known as an “urgent care model,” a 24-hour emergency and
outpatient facility with no overnight beds.

But the PBC, the agency charged with running D.C. Gen-
eral, announced on Nov. 16 that it is backing away from this
plan, and urged District political leaders to find the money and
the political will to keep the full-service hospital operating.

PBC Board member Victor G. Freeman told EIR on Nov.
20: “I think the first issue, is that the politicians need to stop
using the financial arguments as a reason to do something
precipitously. That’s probably the single most important is-
sue,” he said. “To do something precipitously, whether it is
going to a downsized model, or closing the hospital, in the
middle of flu season, over the holidays, makes absolutely no
clinical sense.”

Interview: Victor G. Freeman

‘Urgent Care’ Model
Can Kill People

Victor G. Freeman, a practicing physician and D.C.resident,
is a member of the board of the Public Benefit Corp. He spoke
with EIR on Nov. 20.

EIR: You said that the “urgent care model” will kill people,
in your interview with the Washington Post.

Freeman: The only model I’ve seen—and the problem is,
there are things being discussed that are not being presented

National 75



The Washington, D.C. mayor’s decision to privatize D.C. General
Hospital, is likely to hasten the closing of the facility, a disaster
unions and community groups are mobilizing to stop.

tothe PBC Board, so I can only speak to what’s been presented
to the full board — that model involved the transportation of
patients to an emergency stabilization access center at the
D.C. General site, for initial evaluation. Then, if they needed
surgery, intensive care, or hospitalization, they were re-trans-
ported to another hospital. Being a physician, I understand
that, at the other end, they ’re going to re-evaluate that patient.
So, transportation and evaluation, followed by re-transporta-
tion and re-evaluation, can delay care in a dangerous way,
and that, I believe, has the potential for killing people.

EIR: So you think this can be settled, if people will just stand
back and try to settle it?
Freeman: Right. I think the great danger is in trying to bal-
ance the District budget at the expense of health care for the
poor and under-served.

EIR: Do you think the District government or the Congress
is going to do that?

Freeman: The failure to reach consensus will move us in
that direction automatically. So, to the degree that they will
not come together, and make a decision, we end up there
anyway. [Citizens of Washington, D.C.] need to communi-
cate with three groups: One is going to be [D.C. non-voting
Congressional Representative] Eleanor Holmes Norton and
her office, because a lot of this is coming down from above
to the Congressional oversight committees. The next issue
is, they need to be communicating with their City Council
representatives, who, by the way, are strongly committed to
preserving a full-service hospital. And, they need to be com-
municating with the Mayor’s office, because that is where a
lot of these downsized models are coming from.

EIR: From a budgetary standpoint?

Freeman: Yes.Inallfairness,both the Department of Health
and the Mayor have a strong commitment to better primary
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care for the under-served in the city. However, you don’t build
your primary care system at the expense of your already-sick
patients, who need hospital care.

The other part, that no one talks about, is, even if you're
successful at building your primary care system, you really
don’t see the effects for five or ten years down the line, in
terms of decreased heart attacks, decreased strokes, decreased
cancer. So, you can’t downsize your hospital, build up your
primary care, all at the same time, and expect that it keeps
people out of the hospital in significant numbers.

EIR: Particularly when there are no flu shots available and
we have a cold winter coming on.
Freeman: Exactly.

Interview: Loretta Owens

Union Leader Says,
Law May Be Violated

Loretta Owens, president of the American Federation of
State, County and Municipal Employees (AFSCME) Local
1033, representing more than 800 of D.C. General’s 2,000
employees, told EIR on Nov. 21: “The unions have met with
Mr. Michael Barch [the new CEO at D.C. General Hospital
and an ex officio member of the Public Benefit Corp.(PBC)],
and he seems to be sincere in what he’s saying. Our concern
is the rumor that we’ve heard, that there’s a possibility that
they would shut the institution down for a day and re-open it
as a different institution, therefore cancelling all of the con-
tracts.”

EIR: That’s what the Washington Post reported.

Owens: Right,that’s what I read. We asked him that, and we
were wondering if it was for the purpose of disbanding the
unions. He claimed it is not. But, our concern is, if this hap-
pens, then that would cancel not only the union contracts, it
would cancel the PBC executive board, it would cancel all
contracts in the hospital. There are some contractors that need
to be gone, but in my opinion, that’s not the way to do busi-
ness, not in good faith. . . .

In the conception of the PBC, one of the regulations that
they set was that they would consult the unions, or the unions
would have a voice in any decision-making. But that has not
been the case. They have left us out on every entity. When
we come in, it’s because they’ve already had the discussion.
They’ve already decided the direction they’re going to go in.
Even with this new thing, it concerns me. How could you
even think about doing this? There are labor laws on the
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books,back to the 1930s, and those things should be observed.
I think it’s totally disrespectful.

EIR: What is your view of what the timetable is going to
be now?

Owens: The best way I can put it, is that the train has left the
station and it’s moving at high speed. It’s up to the citizens of
the District of Columbia, as well as the workers at the PBC,
to stand together. There will be a meeting over at Eastern High
School on Dec. 6, where we’re calling everyone together.
Mildred King is the one who’s spearheading this, and we
support her 100%. When I say we, I mean Local 1033, and I
don’t have any reason to believe that the other unions that are
in the hospital and in the clinic are not supporting her.I believe
that they all support her.

EIR: Have you had more layoffs, since the 200 employees
and 96 contract nurses announced in late September?
Owens: Other than the layoffs that have gone forth from the
management, not yet. We’ve had people quit. The hospital
has lost approximately 15 nurses. People are resigning all the
time. That creates vacancies, and they say they’re not going
to fill those vacancies. The D.C. appropriation bill has now
been passed by the Congress, and in that bill, it’s stated that
what Julius Hobson [Chairman of the PBC Board] said to
them on Aug. 25, is what they’re going by. One of the things
thathe had stated, was that there would be 500 layoffs, without
replacement by contractors.

We just don’t have that many positions that they can get
rid of. The hospital is already short. They are making tremen-
dous amounts of overtime in areas such as the ER [emergency
room], in the lab, respiratory therapy, medical records.
They re making overtime everywhere, because they re short-
staffed. I don’t know why the decision-makers won’t come
out and see exactly what’s going on.

They keep talking about, there are too many employees
for the number of in-patients that we have. But this hospital
doesn’t just service in-patients. If they really checked, they’ll
see that we service out-patients. There are out-patient areas
all throughout this hospital. I happen to be working in one. I
work in the HIV center. In our center, we have approximately
2,000 visits a year. I look at the medical clinic, the dental
clinic. I'm told in the dental clinic, they may see anywhere
from 75 to 100 people a day. In the medical clinic, there are
always lines of people.

If these clinics are seeing all of these people, why aren’t
they really telling the full story. It’s not just a question of beds
that are filled in this hospital. It’s a question of patients, the
clients that we see on a daily basis. If they really took the
numbers, they would go to supervisors, and stop going to
these people who don’t work in these clinics, and get the
actual numbers. Every single patient who comes into every
single clinic must sign in. I don’t know where these people
are getting these outrageous figures from.
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No Flu Shots Yet: U.S.
Unready for Epidemic

by Linda Everett

When tens of thousands of Americans die this winter after
contracting influenza, recognize what the real killer was. It
was not the flu that killed them—the killer was the “free-
market,” managed-care system that deregulated the entirety
of the nation’s health care system, and cast off the public
health needs of the nation. The killer was the same “just-
in-time inventory” disease that has destroyed our manufac-
turing and industrial sectors—and now, our vaccine manu-
facturers, that work only to generate profit, not produce for
the public welfare.

Flu victims will have been killed by the national public
health leaders and government officials who made the politi-
cal decision to abdicate their responsibilities to adequately
safeguard the nation’s public health against an influenza
epidemic which, this year, scientists warn, may actually be
a global pandemic.

The crisis is critical for several reasons. More adults and
children will be susceptible to this season’s flu strain, N1H1,
which has not surfaced for the last five years. Over that
time, the immunity of adults previously exposed to that
strain wanes, while children under age five have not been
exposed to it, and thus have no immunity. Also, the seed
virus provided to vaccine manufacturers by the U.S. Centers
for Disease Control and Prevention (CDC) in Atlanta, Geor-
gia, for purposes of manufacturing the vaccine, did not pro-
duce a high yield, causing both an unacceptable shortage,
and the delay of delivery of vaccine supplies until mid-
December— which will already be at the peak of the flu
season in some parts of the country.

‘An Excess of Mortality’

The nation experienced “an excess of mortality” for the
last four years in a row, because of influenza, according to
the CDC. Despite this, and despite the threat of a pandemic,
Federal public health officials did not stockpile vaccines for
the emergency, and did not mandate universal inoculation
for the entire nation (as, for example, the Canadian Province
of Ontario did for its entire population). Rather, this year,
officials have reacted to the vaccine shortage by simply
revising downward their recommendations as to which popu-
lations should receive the vaccine, experimenting with half-
dose vaccinations, and telling the general public to delay
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getting their shots —a dangerous approach! And indeed, mil-
lions of Americans have had no choice but to do so, because
flu shots have simply been unavailable, even from doc-
tors’ practices.

If one simply adds up the number of people whom the
CDC recommends receive the vaccine (such as the elderly
and chronically ill), it’s immediately clear that far too few
doses of vaccine were produced and distributed, in any recent
year, to adequately vaccinate the nation’s population (espe-
cially after the Congress passed the Balanced Budget Act
of 1997, which shut down thousands of hospital clinic and
community outreach programs, leaving the poor without
access to vaccines).

There are 40 million elderly (age 65 and older), and
some 93 million people with chronic illnesses. Chronic dis-
ease, which accounts for one-third of the man-years of poten-
tial life lost before age 65, includes cardiovascular diseases
(57 million people), diabetes (16 million), asthma (15 mil-
lion), HIV-AIDS (1 million), and hepatitis C (4 million).
Eliminating the estimated overlap between the two catego-
ries, the elderly and those with chronic diseases account for
about 100 million people.

The CDC first recommended universal immunization for
everyone over age 50, an estimated 65.7 million Americans,
according to the latest U.S. Census figures. But, the amount
of vaccine produced this year is just 75 million doses (the
same as last year). This would have left little more than 9
million doses for the rest of the population. When the vaccine
shortage became apparent, the CDC then called for only
those over 65, and the chronically ill, to get shots. It also
recommended that health care workers, including nurses,
physicians, and nursing home or hospital staff, be vaccinated.
This critical part of the country’s health care infrastructure
includes about 11.3 million people (and does not include
the important categories of police, fire, and rescue workers
and volunteers).

So, the total estimated number of dosages needed to
cover just those whom the CDC recommends be vaccinated,
is about 111 million—with 75 million doses available, and
much of that arriving critically late, that means some 35
million elderly, chronically ill, and health workers, and about
165 million Americans overall, are left with no access to
vaccine.

More Flu Deaths

The CDC claims that in an average year, influenza is
associated with more than 20,000 deaths nationwide and
more than 100,000 hospitalizations. But, according to Dr.
Paul Glezen of the Influenza Research Lab of Baylor School
of Medicine in Texas, that average is based on old data from
1972 to 1992. In fact, Dr. Glezen told EIR, the average
number of deaths before 1984 was about 15,000 per year;
the post-1985 deaths due to influenza were 30,000 per year.
But, the most recent years’ average number of deaths due
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to flu was 46,000.

The Journal of Infectious Disease, according to Dr.
Glezen, states that hospitalization due to pneumonia in-
creased 50% during 1985-98 —while there was an overall
trend of 32% decrease in hospitalizations and an astounding
collapse in our health care and nurse infrastructure.

The catastrophe is hitting every economic sector in the
country. For example, in Loudoun County, in the middle of
Virginia’s horse country, one of the most well-to-do and
fastest growing counties in the nation, the vaccine is so
scarce, that even the County Fire and Rescue team cannot
find flu shots, even at premium prices, before December.
Their fleet of 30 ambulances may be useless, if their staff and
volunteers, exposed repeatedly to influenza and pneumonia
cases, become infected.

Loudoun ambulance and rescue team members have told
EIR that, given the known shortage of hospital beds and
nursing staff in the county, they “are preparing for a disaster”
during the 2000-01 flu season. Despite the explosive popula-
tion growth in Northern Virginia (the population has doubled
since 1970), no new hospitals have opened (one, with 154
beds, closed). Sixteen facilities in the region, in the six
months between December 1999 and June 2000, were forced
to close their doors an estimated 685 times to the critically
ill, emergency patients, and ambulances. It’s not unusual to
have eight or ten hospitals in the region on “reroute”: that
is, when the lack of hospital beds, nurses, monitors, or
emergency room capacity forces hospitals to tell Emergency
Medical Service to transport patients to other, sometimes
distant hospitals. The normal transport time of two hours
increases to three or four hours, when ambulances are di-
verted out of the county, thus also leaving larger gaps in
the county’s EMS coverage. No matter how wealthy an
emergency patient may be, the lack of a ready ambulance
at such times could cause an unnecessary death.

The Loudoun County Fire-Rescue Commission, EMS
Council, and Loudoun Hospital, in an attempt to avert the
“reroute” disasters of the last flu season, are petitioning the
state to give the Virginia Commissioner of Health the power
to allow state hospitals to bypass current state regulatory
procedures and bring new hospital beds on-line, in order to
quickly set up “temporary” beds to serve patients throughout
the flu season.

While the county mayors set up a commission to “study”
the issue in mid-November, the nation’s first flu outbreak
began, with influenza cases being recorded in Austin, Texas.

But, the crisis of how ill-equipped the country’s health
care system is to deal with the flu epidemic is a national
calamity. Let a national mandate go out to immunize every-
one against influenza, the nation, with its current collapsed
health care system, couldn’t carry it out without a massive
build-up of public health resources, along the line of the
Federal 1946 Hill-Burton mandate that assured every com-
munity met its medical needs.
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National News

Uncertainty Clouds
Lame-Duck Congress

U.S. Congressional leaders, clearly unset-
tled in the aftermath of the Nov. 7 Presiden-
tial election, decided on Nov. 14 to put off
work on completing the unfinished fiscal
year 2001 budget until Dec. 5. Pundits had
speculated before the election that which-
ever party won the White House would have
stronger leverage over the agenda of the
lame-duck session. However, with the Pres-
idential contest still undecided two weeks
after Election Day, exactly what will hap-
pen in the session is still unclear, in spite
of conciliatory language coming from
both sides.

The election results leave the Congress
more evenly divided than ever before. In the
Senate,a number of prominent Republicans,
including Finance Committee Chairman
William Roth (Del.), John Ashcroft (Mo.),
Rod Grams (Minn.), and Spencer Abraham
(Mich.) went down to defeat. In Florida,
Democrat Bill Nelson won the open seat be-
ing vacated by the retiring Connie Mack (R).
Despite the defeat of Charles Robb (D) in
Virginia, the Democrats had a net gain of at
least four seats, with the Washington State
contest between incumbent Slade Gorton
(R) and Democrat Maria Cantwell still to
be decided. Depending on whether Sen. Joe
Lieberman (D-Conn.) becomes Vice Presi-
dent or not, Democrats could have as many
as 50 seats in the Senate. This has led Minor-
ity Leader Tom Daschle (D-S.D.) to call for
a power-sharing arrangement with the GOP.
“There is no way we can survive the gridlock
and the bitter partisanship that has existed
now for the last couple of years,” Daschle
said, during an appearance on CBS’s “Face
the Nation,” on Nov. 12. “We need to see
inclusion. We need to see a power-sharing
arrangement between Republicans and
Democrats.”

For his part, Senate Majority Leader
Trent Lott (R-Miss.) responded with similar
words, on “Fox News Sunday,” the same
day. “We will have to think innovatively,”
he said. “We’ll have to be prepared to work
with the Democrats.” While Lott has been
criticized for losing so many seats, a chal-
lenge to his position has yet to emerge.
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On the House side, Democrats gained
two seats, with two more still to be settled.
Otherwise, so far, no conflicts have
emerged, with both caucuses re-electing
their entire leadership on Nov. 13 without
any challenges. The day before, House Mi-
nority Leader Dick Gephardt (D-Mo.), ap-
pearing on ABC’s “This Week,” said that
the lame-duck session is a “chance to show
adifferent atmosphere” from the sharp parti-
sanship that characterized the last few weeks
before the election, “and I'm going to work
hard to do that.”

Windsors Plan Invasion
Of Post-Election U.S.

The British Royal Family is so encouraged
at the thought of either Al Gore or George
Bush becoming President, that leading
Windsors are planning a comeback inside
the United States, wrote the London Daily
Telegraph’s Buckingham Palace leaker
Robert Hardman on Nov. 16, under the bi-
zarre title, “America Starts To Love the
Windsors Again.”

Hardman says that “whatever the result
of the great American electoral tombola, the
monarchy will be hoping to patch things up
with the Land of the Free. Indeed, after sev-
eral chilly years, there is now talk of a major
royal tour of America next year, the first
for years.”

Relations, he claims, were very good
during the Reagan-Thatcher years, as well
as the Major-Bush years, epitomized by the
Queen’s state visitin 1991. However, things
declined in President Clinton’s first term, es-
pecially because the Conservative Party
“had been digging up dirt on Mr. Clinton.
.. . America was falling out of love with the
Windsors.” This mood was intensified, after
Prince Charles and Princess Diana divorced,
and her ensuing death. “America became a
no-go zone, except for short private visits.”

But now, there are “signs of a thaw. . . .
Provisional plans are being made for the
Prince of Wales to tour America next year.
It will be his first proper visit since 1994. . . .
Indeed, if Al Gore wins the election, it could
be a particularly chummy trip. The two men
have very similar views on matters spiritual
and environmental; they hit it off during a

long flight together in the early 1990s, and
even started corresponding.”

He concludes: “It should be a pretty cor-
dial affair if George W. Bush wins, too. After
all, they will both understand the ups and
downs of inheriting a country from one’s
parents.”

Clinton: My Enemies Are
The Same as Roosevelt’s

President Bill Clinton, in an interview with
former London Times editor Sir Harold
Evans, gave a wide-ranging discussion of
his Presidency and philosophy, published in
the December-January issue of Talk maga-
zine, whose publisher is Evans’s wife, Tina
Brown. The interview was made before the
post-election crisis, as Evans followed Clin-
ton around during campaign events in Flor-
ida and New Jersey.

One of the most fascinating interchanges
occurs toward the end of an extended discus-
sion on the forces that were thrown against
Clinton, during the “Whitewater” investiga-
tions, the impeachment, etc. Evans asks:
“What is the root of this particular venom
in American politics? Everyone remembers
how much hostility Franklin Roosevelt at-
tracted. In the 1936 election, he made a great
speech at Madison Square Garden, saying:
‘They are unanimous in their hatred for me,
and I welcome their hatred.”

Clinton responds: “A lot of the same
kind of people who hate Hillary and me,
hated Franklin and Eleanor. Thank goodness
the Republican Party, then, couldn’t get con-
trol of the special counsel apparatus!

“America really has a very well orga-
nized right wing that’s quite venomous.
Richard Mellon Scaife funded a lot of it. He
funded $2 million that they washed through
the American Spectator just to try to hound
me in Arkansas.”

Clinton also attacks the agreement
among Supreme Court Chief Justice Wil-
liam Rehnquist, and Senators Jesse Helms
(R-N.C.), and Lauch Faircloth (R-N.C.) to
appoint the “overtly partisan” Judge David
Sentelle, to oversee key inquiries, and blasts
the way in which the innocent members of
his Cabinet, Henry Cisneros and Mike Espy,
were gone after.
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Editorial

While You Weren’t Looking . . .

While the great Battle to Elect the Unelectable has ab-
sorbed the media’s attention, and most of yours as well,
the “other shoe” has fallen on the election crisis: the
U.S. economy’s “hard landing.” The clear and homely
sign announcing its arrival, is that the 2001 car-models
are not selling, and the automakers are beginning to
close plants and lay off workers, ending the “full em-
ployment” labor market. The nation’s income gap had
widened to the point where fully 60% of all new cars
and trucks were being bought by those in the upper 20%
of incomes. Now the collapse of the Nasdaq bubble is
turning the overnight millionaires and billionaires into
so many scrambling, infuriated debtors. The asset-in-
flation which made them millionaires and billionaires,
is now become commodity-inflation, featuring the
sticker-shock of gasoline and energy prices, to impover-
ish us all.

Before rushing to elect one or the other Unelectable,
look at the rest of the world. Full-blown “1998 break-
down conditions” have returned across Asia— with col-
lapsing currencies and markets, business liquidations,
mass unemployment. Ibero-America’s economies have
resumed their sickening plunges of the later 1990s; drug
armies are spreading from Colombia and threatening
takeover of the whole central spine of the continent.
Russia’s economy has fallen so far into the abyss, that
the nation’s population is declining at a rate approach-
ing 1% every year. The European economies are going
down; their bond markets have become illiquid; their
unemployment and inflation rates are rising together.

All the economies of the world have been losing
all their capital to the United States economy — flight
capital rushing into the dollar at a rate approaching a
trillion dollars a year: Yet this vast sucking in of capital,
destroying markets all over the world, is no longer
enough, not even when combined with the Federal Re-
serve’s inflationary pumping of the money supply, to
keep the debt-bubble of the U.S. economy from going
down. It is going down in a financial and cultural col-
lapse, which can bring on a new dark age, not merely
a depression.

The globalization policies that are ending in this
crash, are the policies supported, to the identical letter,
by the two Unelectables you have been trying to elect!
Place either Unelectable in the White House, in the face
of this “hard landing,” and the result will be disaster.
This is the price you’re paying, for what the Democratic
Party and media did to Lyndon LaRouche’s Y2000
Presidential campaign.

While the Unelectables have been fighting to dis-
qualify themselves from the White House, LaRouche
has been acting as the only American leader capable of
the Presidency in this financial, economic, and cultural
crisis. Take the renewed financial collapse crisis in
Asia. The highest-level economic policy meetings have
been taking place among Asian leaders over the past
two weeks. LaRouche has been sending the Asian gov-
ernments — through all of the many financial and politi-
cal circles which study his writings there — forceful and
detailed proposals as to how to break immediately with
the International Monetary Fund, and form a new Asian
Monetary Fund, based on increased production, trade,
and Eurasian high-technology transportation projects.
This break with the IMF, if the Asian nations are able to
do it, will make the seed-crystal for a new international
trade and credit system, to save us all.

At the meetings of ASEAN-Plus-3 (Southeast Asia,
China, Japan, and Korea), under way as we go to press,
new urgency from the Chinese and Korean leaders in
particular, seems to be leading to steps in the right direc-
tion. Reports are as yet very preliminary, and the de-
tailed news of them will await our next issue. But the
necessity of productive, nation-building trade and infra-
structure projects for economic recovery, free of IMF
veto, is being taken with a new seriousness. LaRouche
was stationed in that region at the close of World War
II, and these badly need, highly productive “Great Proj-
ects” are very close to his heart. LaRouche is the leader
the United States needs in this crisis. If serious steps to
an Asian Monetary Fund are being made during the last
week in November, they show the quality of his lead-
ership.
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