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From the Associate Editor

T he painting of George Washington crossing the Delaware, which
we have chosen to illustrate Lyndon LaRouche’s article “Continue
The American Revolution!” is a striking metaphor for the situation
we face today. With his audacious decision to cross the freezing
river on Christmas nightin 1776, to wipe out the Hessian garrison at
Trenton, Washington exhibited the qualities of leadership that made
it possible for the American republic to come into existence, as some-
thing completely new on the planet, “dedicated to the proposition that
all men are created equal.”

What s there so precious about that Revolution, about the United
States, that is worth dying for? Take it from the words of Abraham
Lincoln on Feb. 21, 1861, en route to Washington, D.C. for his inau-
guration. He stopped in Trenton, where he spoke to the New Jersey
Senate, referencing his vivid recollection of a biography of General
Washington that he had read as a child. Here is what he said:

“I remember all the accounts there given of the battle fields and
struggles for the liberties of the country, and none fixed themselves
upon my imagination so deeply as the struggle here at Trenton, New
Jersey. The crossing of the river; the contest with the Hessians; the
great hardships endured at that time, all fixed themselves on my
memory more than any single Revolutionary event; and you all know,
for you have all been boys, how these early impressions last longer
than any others. I recollect thinking then, boy even though | was, that
there must have been something more than common that those men
struggled for. | am exceedingly anxious that that thing which they
struggled for; that something even more than national independence;
that something that held out a great promise to all the people of the
world to all time to come—I am exceedingly anxious that this Union,
the Constitution, and the liberties of the people shall be perpetuated
in accordance with the original idea for which that struggle was made,
and | shall be most happy indeed if | shall be a humble instrument in
the hands of the Almighty, and of this, his almost chosen people, for
perpetuating the object of that great struggle.”

LaRouche today offers the leadership to continue that “great
struggle,” in a time of even greater global crisis. You can join him
for his international webcast teleconference on Jan. 24, from 1:00 to
5:00 EST, at www.larouchepub.com and www.larouchein2004.com.
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Sharp American Import Drop
Accelerates Global Breakdown

by Richard Freeman

During the last several months, there has been an accelerated  mies became highly dependent on the U.S. market, expor
disintegration of the internal workings of the United States’between 20% and 90% of their annual physical goods exports
role as the world’s “importer of last resort.” The unfolding of ~ to the United States. Since many of these nations’ economies
this process will shatter the U.S. dollar, and thus, the lasare geared toward producing exports, they cannot function if
vestiges of the dollar-centered world financial system, provid-  their level of exports falls, which is, however, exactly what
ing the trigger for the biggest financial-economic breakdownis happening.
in 500 years. But there is a second, financial side to this relationship.
The world monetary system is now in convulsion, markedThe United States imports far more than it exports, which has
by debt and financial crises that spread from Poland to Turkey built up a monstrous trade deficit; in turn, the trade deficit ha
to the European economies, and punctuated by the Dec. 2Biven up a huge current account deficit (85% of which is the
decision by Argentina’s then-President Adolfo Rodriguez  trade deficit). To cover the current account deficit, Wall Street
Sdato declare a debt moratorium on Argentina’s foreign debtand the City of London have rigged the world financial system
and other obligations of $228 billion. The bankrupt Japanese  so that large flows of foreign-held dollars are attracted bac
banking system, the second largest in the world, with oveinto paper investment inside the United States. What the
$1.5 trillion in non-performing loans, teeters on the edge. United States pays out in dollars for its physical goods anc
This has intersected the November 2001 collapse in Japanesther items that make up the currentaccount deficit,and more,
industrial production, bringing it to the lowest level of output  is brought back into the United States.
since 1977. This process depends on the U.S. speculative financial
Each of these crises is a subsumed feature of the world ~ bubble. Foreigners will only bring their dollars into the United
financial system’s disintegration. Yet as powerful as each oftates to invest in U.S. financial instruments—such as Trea-
these incidents is, they cannot match the explosive force of  sury bonds, stocks, corporate bonds, derivatives—if the ra
the breakdown of the completely speculative U.S. financiabf return on these instruments is higher than that on financial
bubble. The unravelling of the “importer of last resort” role instruments in other countries. Thus, the existing U.S. specu-
of the United States, is a prime trigger for this imminent ex-lative bubble was inflated higher and higher, in part, to keep

plosion. an increasing flow of foreign money coming in.
This entire unstable process is not sustainable. Already,
Double Dependence On Thelmport Cancer in the third quarter of 2001, there was a noticeable fall-off in

The relationship is two-sided. On the physical side, the  the level of foreign funds invested in the United States. This
United States has consumed ever more gargantuan amoumisuld lead to an actual disinvestment, where investors yank
of physical goods imports, as its physical economy could no  their money out of the United States and dollar-denomi
longer produce these goods itself, and it used the imports toated investments.
survive. This reached the pointin 2001, that the United States This withdrawal of funds would kick the prop out from
now imports between 20 and 75% of the consumer- and pradnder the dollar bubble, which would send the value of the
ducer-goods that it consumes for its existence. Simultane-  over-valued U.S. dollar—which is dependent on that buk
ously, leading industrial and Third World exporting econo- ble—down by 40 to 60%. Immediately, that would cause a

4 Economics EIR January 18, 2002



de-leveraging and shattering of the U.S. financial system.

Inparallel, theeffect of thedeepening contraction of phys-
ical goods trade between the United States and the rest of
the world, will be non-linear. In the midst of the financia
disintegration of the past decade, for many nations in Asia
and Ibero-America, exports to the U.S. represent all that
alows them to keep certain factories open. The removal of
thistrade forces shutdowns of large chunks of manufacturing
in their economies, impacting their non-export domestic
economies. The sharp contraction of goods trade between
the United States and the rest of the world will accelerate a
production collapse, creating aworldwide interacting down-
ward spiral, also affecting Europe. A U.S. production collapse
has occurred in the second half of 2001 in particular, and led
to a cutback in imports and thus trade between Americaand
other nations, a further cutback in production, and in turn, a
further cutback in trade, etc.

Let uslook first at the origin and relentl ess buildup of the
“importer of last resort” relationship since the mid-1970s, to
the point that thisgovernstherelationships of world trade and
financial flows. Thiswill provide the backdrop so that when
the evidence is presented, of the steep drop-off in trade be-
tween the United States and most of the world’s nations, it
can be seen why thiswill lead to a sudden unravelling of the
world economic-financial system.

Back To A 1960s Policy-Shift

In the aftermath of World War 11, the U.S. exported a
significant portion of the world’s physical goods. In particu-
lar, it exported technol ogically-advanced capital goods, such
as machine tools, electrical generating equipment, tractors,
cranes, etc. The purpose of this emission of exports was to
reconstruct war-torn Europe, and to develop the Third World
economically, bringing it out of backwardness. With capital
goodsexportsleadingtheway, theUnited Statesran trade sur-
pluses.

Both to stop America’ s positive role of capital goods ex-
portation, and to destroy its agricultural, manufacturing, and
infrastructure base—upon which the production of the export
flow depended—the Anglo-American financiersimposed in
the mid-1960s, a “post-industrial society” policy, which ef-
fected adecisive, negative paradigm shift.

From this shift arose most of the glaring problems of to-
day. Under this policy, the financiers closed down manufac-
turing, agriculture, and infrastructure, and built up non-pro-
ductive servicesand alarge specul ative bubbl e, which sucked
the underlying economy dry. Over the years, successive
phases of this policy were instituted, each more ruinous than
the preceding one.

In 1971, then-President Richard Nixon took the U.S. dol-
lar off the gold reservestandard. Thisdivorced financia flows
from productive flows, and set the basis for the buildup of the
speculative Eurodollar market.

In October 1979, under the Administration of Jimmy Car-
ter, then-Federal Reserve Board Chairman Paul Vol cker insti-
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tuted apolicy that he explicitly called “the controlled disinte-
gration of the economy,” as an extreme variant of the post-
industrial society. VVolcker sent interest ratescharged by com-
mercial banksto 21.5% by November 1980; and for the five
years through the end of 1984, interest rates were held at
double-digit rates. A large layer of the U.S. manufacturing
base was killed off, shutting companies partially or com-
pletely by the thousands. In order to replace the manufactur-
ing capacity America had lost, U.S. imports surged, laying
the basisfor the world’ s“importer of last resort.”

During the decade of the 1990s, one version of the post-
industrial society which was heavily pushed, was that of
“globalization,” oneof whosekey featuresisthat manufactur-
ing reduces its production of goods and outsources that pro-
ductionto some of the poorest countries. Goods are produced
whereworkers—frequently children—arepaid from 10 cents
up to $2 per hour. The 1993 passage of the North American
FreeTrade Agreement (NAFTA), withitsslave-labor maqui-
ladora system, was an intended impetus to that system, not
only in Mexico and Canada, but throughout theworld. During
the 1990s, this resulted in a second surge of American im-
ports.

Production Collapses Preceded Import Surges

How this process produced an import dependency can be
seen most clearly in the case of the machine-tool industry,
which forcefully proves a general point that applies to most
industries: The primary reason that America imports most
goods, including machine tools, is that the corrosive post-
industrial-society policy had destroyed America's internal
production capacity first. The flood of imports only came
second.

Machine tools are machines that incorporate, physically
impress, and transmit the most advanced scientific ideas
throughout the economy. Volcker’'s “controlled disintegra-
tion” interest-rate policy crushed al manufacturing, but is
best exemplified by machine-tool production. The Midwest
and New England are America s two main regions for ma-
chine-tool production. Between 1977 and 1992, the number
of operating machine-tool plants in the Midwest fell 44%,
from 567 to 317; the number of machine-tool plantsin New
England fell 58%, from 275 to 155. Most of these closings
occurred by 1984, and most of those plants remain closed.
Today, Americaenjoysonly half themachine-tool production
of 1979, both in number of unitsproduced and indollar value.

Americacompensated for theloss of productive capacity
by importing; it was not the level of imports that caused the
loss of production. Figure 1 showsthat in 1970, some 9.5%
of all machine tools that America consumed, was imported.
Even by 1979, the year that Volcker imposed his interest-
rate action, only 23.3% of all machine tools consumed were
imported. But by 1986, asaconsequence of Volcker’ saction,
the imported portion of all machine tools consumed shot up
to 49.8%. Today’'s import figure is 59.4% of al machine
tools used.

Economics 5



FIGURE 1
Machine Tools: Imports As A Percent Of Total
U.S. Consumption
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FIGURE 2
Men’s/Boys’ Shirts: Imports As A Percent Of
Total U.S. Consumption
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FIGURE 3
U.S. Physical Goods Imports, 1960-2000
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America sdependenceon physical goodsimportsextends
to awide array of goods. Some examples make the case; of
thetotal American consumption of these goods, thefollowing
percentage is supplied by imports:

Consumer goods: 71.9% of all men’'s and boys' shirts
(see Figure 2); 52.5% of all women’s and girls’ outerwear

6 Economics

Source: U.S. Department of Commerce; World Trade Organization; EIR.

garments; 35.3% of all household cooking equipment; 44.5%
of all electric housewares and fans; 34.2% of al cars.

Intermediate goods: 61.8% of al ceramic tiles; 22.5%
of al steel; 22.2% of al industrial fasteners.

Capital goods: 25.1% of al electrical equipment (which
includes specialty transformers; steam, gasand hydraulic tur-
bines; etc.); 59.4% of all machinetoals.

Only through the rigged arrangement of importing vast
guantities of goodsfrom around theworld, hasthe U.S. econ-
omy been able to avoid total collapse, although it has func-
tioned at progressively reduced ratesof production, and lower
living standards over athree-decade period.

Figure 3 shows the effect of thisheavy level of importa-
tion, as total U.S. physical goods imports leapt from $498
billionin 1990, to $1.224 trillion in 2000.

Figur e 4 showsthat the surge in imports pushed forward
the U.S. trade deficit in physical goods. In 1995, the U.S.
physical-goods trade deficit had aready reached a record
$173.6 hillion, but by 2000, it had skyrocketed to $452.2
billion, growing morethan 2.5 timesin only fiveyears. (The
physical-goods trade deficit pushed the U.S. current account
deficit to $444.7 billion in 2000. The current account deficit
consists of three elements, of whichthetradedeficitis, by far,
thelargest.)

DependenceOn U.S.

During the same period, many of the major exporting
nations in the world built up a tremendous dependence upon
theU.S. market asthe destination for their exports; thismakes
them very vulnerable. Many Third World countries restruc-
tured their internal economiesto shift agreater percentage of

EIR January 18, 2002



FIGURE 4
U.S. Physical Goods Trade Deficit, 1960-2000
(Billions $)
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their total internal production to the production of exports,
and within that, to explicitly target their exports to the
United States.

The restructuring can be seen in the case of Mexico. For
the whole of the 20th Century, Mexico always sent asignifi-
cant amount of its exports to the United States. But even
within that relationship, there was aprofound changefollow-
ing the 1993 adoption of NAFTA. That agreement sanctioned
and expanded theexi stence of anarrangement by which goods
could be partially assembled in the United States, shipped
across the border to Mexico for final assembly, then shipped
back to the United States, with no duties or taxes to be paid
when the goods entered or left either of the two countries.
Thus the maquiladora system was established, whereby as-
sembly plantswereset upin Mexico, mostly alongitsnorthern
border, and Mexicans worked under slave-labor conditions.
Wages were one-fifteenth those that would have been paid to
American workersin American factories doing virtually the
same work; plus, many Mexican maquiladora workers were
housed in shacks, with little or no plumbing, etc.

Figure 5 shows Mexican exports to the United Statesin
dollar terms. Between 1988 and 1993, Mexico’s annual ex-
port of physical goods to the United States rose from $23.2
billion to $39.9 hillion, a rate of increase of only $3 billion
per year. But following passage of NAFTA, between 1993
and 2000, Mexico's physical-goods exports to the United
States erupted, from $39.9 billion to $135.9 billion, an annual
rate of increase more than four times that of the 1988-93
interval. Figures supplied by the U.S. Department of Com-
mercestatethat M exiconow ships81.7% of itsphysical goods
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FIGURE 5

Flow Of Mexico’s Physical Goods To United
States Explodes, Following Adoption Of
NAFTA
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exportsto the United States; official Mexican figuressay 90%
of its physical-goods exports go to America.

NAFTA set a ceiling: Other nations in Ibero-America
had to pay wages no more than, and in most cases, consider-
ably lessthan, those paid in Mexico' smaquiladoras, in order
to compete with the maquiladora export system. Others
followed the Mexican precedent and increased their Ameri-
can exports. Figure 6 documents arising trajectory, so that
by 2000, the rest of Ibero-America, excluding Mexico, was
sending the United States 38.1% of its physical-goods ex-
ports.

Tables 1 and 2 show, for selected exporting nations
which havenot al ready been discussed, the percentageof their
total physical-goods exports shipped to the United States.
For those nations listed in Table 1, the portion of their total
physical-goods exports to the United States fell, between
1990 and 2000. For those nationslistedin Table 2, asfor most
nations in the world, the percentage rose between 1990 and
2000. However, any time a nation sends 20% or more of its
exportsto any other nation, asall the nations shown do to the
United States, that isavery significant relationship. Any time
that anation sends 30% of its exportsto another nation, asdo
severa of the nations in the Tables, that is a highly concen-
trated dependency relationship.

Table 3 shows that both Mexico and Canada ship more
than four-fifths of their total exports to the United States, as
part of the NAFTA agreement.

Thus, the Tables give evidence that individually, many
nations are vulnerable, and the sudden collapse of the “im-

Economics 7



FIGURE 6

Percent Of Ibero-American Physical Goods
Exports, Exclusive Of Mexican Trade, That Go
To United States
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TABLE 1
Percentage Of Total Physical Goods Exports
That Go To The United States

Philippines S. Korea Taiwan Japan
1990 41.9 28.4 33.8 34.2
1995 40.0 19.3 25.9 27.9
2000 35.0 234 27.3 30.6

Sources: U.S. Department of Commerce; World Trade Organization; EIR.

TABLE 2
Percentage Of Total Physical Goods Exports
That Go To The United States

China  Indonesia  Thailand Malaysia  Nigeria
1990 24.2 13.0 22.9 17.9 43.8
1995 30.6 16.4 20.1 23.8 42.0
2000 40.1 16.7 23.7 26.0 52.4

Sources: U.S. Department of Commerce; World Trade Organization; EIR.

Sources: U.S. Department of Commerce; World Trade Organization; EIR.

FIGURE 7

Percent Of World Physical Goods Exports,
Exclusive Of Intra-European Trade, That Go To
United States
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Sources: U.S. Department of Commerce; World Trade Organization; EIR.

porter of last resort” hits many individual nations. However,
the process should also belooked at asawhole. Kegpinmind
that for the major nations of Europe, approximately 50% of
their trade stays within Europe, since Europe has fostered a

8 Economics

TABLE 3
Percentage Of Total Physical Goods Exports
That Go To The United States

Canada Mexico
1990 71.6 74.1
1995 75.1 78.1
2000 83.4 81.7

Sources: U.S. Department of Commerce; World Trade Organization; EIR.

significant degree of trade integration. Figure 7 depicts the
fact that whereasin 1980, 15.8% of all the world’s physical-
goods trade, excluding only intra-European trade, was ex-
ported to the United States, today that has risen to 31.6%.
Thisisadoubling in 20 years. Setting aside intra-European
trade, one out of every three dollars’ worth of goods exports
anywhereinthe world is sucked into America.

A Deepening Crash

Propelled by thestrong dollar, the*importer of last resort”
relationship reached untenable heights.

The U.S. physical economy entered a further serious
downturn starting the Summer of 2000. This can be seen in
manufacturing worker unemployment, which started grow-
ing in July 2000 (Figure 8). The imports had kept the U.S.
economy from plunging straight downward, as they substi-
tuted for the goods America could no longer produce. How-
ever, once the level of contraction increased, the U.S. econ-
omy could no longer absorb and process—nor thusimport—
as many physical goods.

Already, asFigure9 shows, by September 2000, thelevel
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FIGURE 8
Cumulative Elimination Of U.S. Manufacturing
Workers’ Jobs Since July 2001

(Millions)

1.4 -
1.2 4
1.0
0.8 -
0.6 -
0.4 -

0.2

0.0 T T 1

July 00 Jan. 01 July 01 Nov. 01

Source: Department of Labor, Bureau of Labor.

of U.S. physical-goodsimports—reciprocally, other nations
exports to the U.S.—had peaked at $106.5 hillion. Over the
next months, the level fell somewhat, but was still at $103.9
billion in December 2000. Then, during 2001, the monthly
level of physical-goodsexportsstarted to crater. Thisfall was
deepened by the fact the U.S. physical economy entered a
sharp phase-shift downward in the period between August
and November 2001, dramatically lowering thelevel of func-
tioning of the economy. By October 2001 (the last month for
which data are available), physical-goods imports had fallen
to $91.6 billion, a plunge of 14% from the September 2000
level.

Figure 10 documents that the downturn in U.S. imports
struck hardest many of those nations that have the largest
percentage of exports to the United States. For select coun-
tries, it showsthe level of their physical-goods exportsto the
United States for the period August through October 2001
(the latest three-month period for which data are available),
compared to the same period of 2000. According to official
U.S. government figures, comparing the period of August-
October 2001 to the same period of 2000, Mexico’ s physical
goodsexportstotheUnited Statesfell by 8.8%. EIRconsiders
theofficial U.S. government datatounderstatethereal level of
fall; nonethel ess, given Mexico’ s overwhel ming dependence
on these exports, that isalready a considerable downturn. For
countries such as Japan, South Korea, and Taiwan, during
this period, the fall of their physical-goods exports to the
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FIGURE 9

United States Is No Longer Able To Take In
World’'s Goods: Monthly Level Of U.S.
Physical Goods Imports
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FIGURE 10
Leading Nations’ Physical Goods Exports To
United States Plunge

(Aug-Oct, 2001 Compared to Aug-Oct, 2000)
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United States has been 18.8%, 21.8%, and 26.0%, respec-
tively, whichisdriving forward thesethreenations’ physical-
economic contraction.

But, the unstable financial foundation upon which the
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“importer of last resort” arrangement rests—depending upon
foreign-held dollars being invested in the U.S. financia bub-
ble and used to pay for imported goods—also appears to be
blowing up. The U.S. Department of Commerce reportson a
quarterly basis, thelevel of net foreign fundsthat flow into the
United States, called the “fi nancial account.” The Commerce
Department data may grossly understate the level of foreign
inflows. Still, even the limited Commerce Department data
indicate something very dramatic happened during the third
quarter of 2001.

According to those data, during the first quarter of 2001,
foreign-owned assets in the United States increased by a net
of $346.6 billion (the term “net” means that the amount of
American stocks, bonds, derivatives, and companiesthat for-
eigners bought, relative to the amount that they sold, during

thefirst quarter, increased by $346.6 billion). During the sec-
ond quarter of 2001, foreign-owned assets in the U.S. in-
creased by $226.6 hillion, afall-off of $100 billion from the
first quarter’'s level. But in the third quarter (the latest for
which information is available), foreign-owned assets in the
United Statesincreased by only $52.1 billion, not much above
zero growth.

A net level of $52.1 billion of foreign purchases in the
United States cannot finance the level of imports of physical
goods from abroad, that America was taking in, in the past.
Further, in the current circumstances, Japan cannot continue
sending volumesof fundsintothe U.S. financial bubble, prop-
ping it up. Japan has been disinvesting from investmentsin-
side the United States, and various European nations may
soon do the same.

SE Asia: Deportation Is
The End Of Globalization

by Martin Chew Wooi Keat

In early December 2001, more than 2,000 illegal immigrants
at atemporary detention center in Malaysia rioted, and four
buildings that were being used to house them were set on
fire and completely destroyed. The illegal immigrants were
mostly Indonesians, who were about to be sent home before
theend of theMuslim holy month of Ramadanin mid-Decem-
ber. Many of those being detai ned, feared deportation primar-
ily because they face an even bleaker prospect at home. The
day after theriot, they were sent home.

Extrapolating from the old Marxist saw, that imperialism
is the highest stage of capitalism, we may truthfully say that
mass deportation is the highest stage of globalization, the
New Economy’ smodel of theinternational division of labor.
During the 1997-98 Anglo-American financia oligarchy-in-
duced economic collapse in the Far East, at least 3 million
foreign workers were deported across the region. Now, with
thebursting of the*“ New Economy” bubble, the pattern hasre-
turned.

After the Second World War, the only viable major econ-
omy left in the world was the U.S. economy. The Bretton
Woods system was created to facilitate long-term economic
relations. Basically, all currencies were to be fixed in value
withrespect tothe U.S. dollar, which was convertibleto gold.
TheU.S. dollar wasconsidered “ asgood asgold,” not because
the United Stateshad two-thirdsof theworld’ ssupply of gold,
but because of the strength of the American physical economy
at that time. Following the assassination of President John F.
Kennedy in 1963, the development orientation of the Bretton
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Woods system was increasingly undermined, leading to the
disastrous decision by President Richard Nixon in 1971 to
takethedollar off thegold-reserve standard, allowing thefree
float of most of theworld’s currencies.

The Anglo-Americanfinancial oligarchy then engineered
an “oil shock.” This created a vast outflow of dollars from
countriesthat previously held substantial amounts of the cur-
rency, such as France, Germany, and Japan. As the physical
economy of the developed countries contracted, demand for
theraw materialsof the Third World contracted aswell. This,
coupled with the artificial increase in the price of cil, drove
many Third World nations into bankruptcy. Unable to repay
their debts, Third World nations were forced to go to the
International Monetary Fund.

ToenableThirdWorld countriestoacquireU.S. dollars—
to be used to pay debts, etc.—a so-called “new international
division of labor” was formulated, to artificially prop up the
global financial bubble (as well as the living standards of
the United States, although its physical economy continued
to contract).

Exporting Electronicsvs. Selling People

The key invention behind the New Economy model of
an international division of labor is the specialy designated
export zones scattered throughout Southeast Asia, with their
ownspecial set of preferential |abor andtaxation laws. Similar
to the maquiladoras—cheap-labor assembly plants—along
theU.S. border in Mexico, these Asian zoneshavebeen called
Free Industrial Parks, Free Industrial Zones, Free Trade
Zones, Export Processing Zones, or Special Economic Zones,
depending onthe country inwhichthey arelocated. However,
they all havethe same nature: They function as marketplaces,
the product they market being people—or more specifically,
cheap labor, preferably cheap female labor.

For example, Malaysia: In 1970, therewereonly 41 firms
in“export zones,” employing 3,200 workers, of whom 99% of
theproductionworkforcewasfemale. In 1985, theelectronics
and electrical assembly sector was the largest employer of
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manufacturing workers, with 81,432 workers, and out of
these, 74% were female. By 1990, there were 422 firms in
export processing zones, employing atotal of 216,528 work-
ers, of whom 76% were female. Labor-intensive assembly-
line production techniques require high levels of managerial
control, in order to achieve high productivity rates. Thisem-
ployment pattern repeats itself throughout the export zones
of Southeast Asia.

Strictly speaking, Southeast Asian countriesdo not export
electronics—it ismainly American, European, and Japanese
assembly plantsin Southeast Asiawhich actually export el ec-
tronics. Southeast Asia's cut comes from the cheap labor it
suppliestothesecorporations, and from outsourcing contracts
awarded by these so-called multinational corporationsto lo-
cal firms.

Inordertoremain* cost-effective,” Southeast Asian coun-
tries promoted migrant labor. The countries importing the
migrant laborers did so in order to maintain wages at a mini-
mum, to remain attractive to foreign investors, while those
countries which were exporting their population, did so in
order to alleviate the poverty back home.

As a result of these policies, the number of registered
foreignworkersin Malaysiais600-700,000. Includingillegal
imigrants, that figureiscloser to 1 million, out of apopulation
of about 20 million. In Singapore, therearemorethan 750,000
registered foreignworkersamong theisland’ s4 million popu-
lation. In August 2001, Philippines Labor Secretary Patricia
Santo Tomas told alocal radio station that more than 2,000
Filipinosleavetheir country every day for overseasjobs, due
to thelack of jobs at home.

However, with the bursting of the New Economy bubble,
jobsarebecoming scarce, at homeaswell asabroad. In Singa-
pore, for the first nine months of 2001, more than 17,000
workers were laid off. This figure is expected to have hit
25,000 by the end of 2001. The Singapore government ex-
pects at least another 15,000 jobs to be lost in 2002. In July
2001, the president of the Malaysian Trade Union Congress,
Zainal Rampak, said that in Malaysia, an average of 5-10,000
people lose their jobs monthly. The Thai Farmers Research
Center forecast in May 2001, that 1.4 million Thais would
|leavethe payrollsby theend of 2001. Asaresult, itisexpected
that for every five employed personsin Thailand, there will
be four unemployed. Furthermore, in December 2001, the
Thai Contractors Association warned that 400,000 Thai con-
struction workers would be out of work in 2002, if the Thai
government fails to introduce emergency measures to help
the stagnant construction sector. As for the Philippines, it
was estimated that there would be 8 million unemployed or
underemployed, as of December 2001.

All of thesefiguresaredwarfed by the situationin Indone-
sia. Out of atotal population of 210 million, making it the
fourth most populous country in the world, the number of
unemployed isestimated at 36 million, anumber nearly twice
the entire population of Australia. Indonesian President
Megawati Sukarnoputri said in October 2001, that unlessthe
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poverty-driven ethnic and religious conflictsin Indonesiaare
halted, this nation of 17,000 islands faces breaking up into a
myriad of tiny, powerless states. “We will become the Bal-
kans of the Eastern Hemisphere,” shesaid, “that will not only
never enjoy happiness among ourselves, but also will repre-
sent dangers for nations around us. We will become smaller
nations with equally smaller states, which will be more sus-
ceptible to pressure from outside.”

Overall, 2 million jobs are expected to be lost in Asia
(excluding India and China) for the year 2001, according to
figurescompiled by the Singapore Sraits Timesfrom govern-
ment officials throughout the Far East.

Collapse Of Remittances

With exportsto the U.S. “importer of last resort” collaps-
ing throughout Southeast Asia, the Philippines is facing a
corresponding collapse in remittances sent home by its mil-
lions of overseas contract workers. Ever since the overthrow
of the Marcos government in 1986, Manila has been heavily
dependent on remittances for foreign exchange, especialy
around Christmasand New Y ear. Foreign banks operating in
the Philippines estimate that total remittancesin 2001 will be
in the range of only $5.5 billion, way below the $6-8 billion
or more of previous years.

In Singapore, the opposition Singapore Democratic Alli-
ance political coalition tried to whip up anti-foreigner hyste-
ria, asapolitical gimmick inthe midst of theisland’ s collaps-
ing economy. The SDA chairman was quoted as saying: “I
think we should take care of our own family first,” while
insisting that Singaporeans be given preference over foreign-
ers, and adding that locals would remain “loyal” in uncertain
times, whereas foreigners would be the “fi rst to scoot off.”

In Malaysia, there are reports on plans to send about
300,000 more foreign workers home, in order to free up jobs
for the local population, on top of the more than 100,000
deported as of November 2001. The Malaysian Trade Union
Congress, which has more than a half-million members,
called on the private sector to freeze the intake of foreign
workers. Foreign workers in Malaysia repatriate about $1.3
billion ayear.

InIndonesia, there are plansfor new lawsto prevent pov-
erty-stricken villagersfrom acrossthe archipelago from mov-
ing into the capital, Jakarta. Each year, after the Ramadan
holiday season, Jakarta receives up to 250,000 newcomers.
According to the city’ s governor: “We all know that most of
them come to Jakarta without anything, and then send their
children to become beggarsin the street.”

However, the current approach of sending cheap laborers
home, to free up fast-vanishing, barely decent jobsfor locals,
isanother “solution” that solves nothing.

What wasneeded, wasvast amountsof capital equipment,
in order to increase the value of labor, rather than the free-
market approach of finding ever-cheaper sources of manual
labor, from countries with large populations such as Bangla-
desh or Indonesia.
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Japan

Wall Street Plays With
Fire In Bank Blowout

by Kathy Wolfe

JapanesePrimeMinister Junichiro K oizumi’ seconomicsczar
Heizo Takenakahurried to Washington on Jan. 7-8, trying to
calm officialsalarmed at recent protestations by Koizumi and
his cabinet, that they “won’t allow” arun on Japan’s major
banks (see EIR, Jan. 11, 2002). Takenaka, Minister of State
for Economic and Fiscal Policy, briefed Treasury Secretary
Paul O'Neill, White House Council of Economic Advisers
Chairman Glenn Hubbard, Presidential economics adviser
Larry Lindsey, U.S. Trade Representative Robert Zoellick,
and Deputy Secretary of State Richard Armitage. Heemerged
to announce that the United States was behind Koizumi all
the way, and would even support a bailout of Japan’s banks
using public fundsfor capital injections.

However, down the block from the White House, at the
American Enterpriselnstitute (AEIl), aself-styled chief think-
tank for the Republican Party, apolicy paper issued only days
earlier appears to be an attempt to blow the Tokyo powder
keg sky high. Japan has chosen “theroad to default,” and will
soon see 1929-style runs on al major banks, a $1 trillion
bailout which will fail, a fire-sale of $4 trillion in Japanese
government bonds, and a collapse of the yen, writes John
Makin in the January issue of AEI’s Economic OutlooK:Ja-
pan’ s deflation and debt crisis now constitute systemic risk to
the global economy,” he states.

Much of the messin Japan has been caused by Washing-
ton’s demand that Tokyo act as the “firewall” for the dollar,
by printing enormous amounts of yen to support the U.S.
currency, as 2004 U.S. Presidential pre-candidate Lyndon
LaRouche explainsin “AEI’sMakin Misses The Point” (see
Editorial). Since Japan’s financial system isthe only barrier
to a dollar crash, and since the collapse of major Japanese
banks would presumably bring down half the banks in
America, what kind of Washington think-tank would shout
firein such atheater? Whilethis story is till developing, EIR
cannot rule out that moves are afoot for some sort of global
financia “end-game.” Top AEI officialsinclude Samuel Hun-
tington, Richard Perle, Michael Ledeen, Michael Novak, En-
ron Chairman K enneth L ay, and other promotersof the“ Clash
of Civilizations’ thesis at the root of the Sept. 11 attempted
coup d’ état in the United States.

This much is clear: As Bank of Japan (BOJ) Governor
Masaru Hayami warned on Jan. 1, Japan is on the edge “of a
deflationary spiral” —Tokyo-speak for a 1929-style crash—
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and agrouping on Wall Street and in Washington appearsto
be pushingit.

Engineering A Crisis

The Japanese operations of Wall Street investment firm
Goldman Sachs were suspended by the Japanese govern-
ment’s Financial Services Agency on Dec. 21, aMinistry of
Financesourcetold EIRon Jan. 8, for “selling short” Japanese
bank stocks—placing specul ative betsthat the stocksof major
banks will soon collapse. So many Wall Street firms have
placed such bets, that they are crashing the bank stock market,
the officia said. “Japanese bank stocks were down almost
40%invaluelast year. Almost half thedropwasin December,
when the U.S. hedge funds began short sales. Thisis targett-
ing, just as [mega-speculator George] Soros was targetting
the Thai baht in 1997,” the source said. “This is why the
Japanesegovernment closed down the operationsof Goldman
Sachs in Tokyo. Goldman Sachs has been selling Japanese
bank stocks short in avery nasty way, inviolation of Japanese
law. Thisisawarning to al the U.S. hedge fundsto stop this
irresponsible speculation.”

Enron, Citibank, and related Wall Street outfits, on top of
this, caused another enormous crisis in December, former
Bank of Japan Executive Director AkiraNambaratold EIRIn
aJan. 9 interview (see below). Enron and Citibank, through
its Tokyo partner Nikko Securities, had pushed |argeamounts
of poorly audited, worthless paper in Japan, “issuing these
huge amounts of debentures based on nothing,” Nambara
said. “ They have swindled many investorsin Japan. Japanese
money market funds trusted the Arthur Andersen accounting
firm, but they deceived the private investors. ... S&P,
Moody’s, they stood by and never warned Japanese in-
vestors.”

Tokyo money market funds, which held most of the Enron
and Argentina paper in Japan, have already reportedly fallen
$25-35 billion during November-December. According to
Nambara, however, the situation was so dangerous that the
Bank of Japan had to conduct direct open market operations,
purchasing large amounts of commercial paper from the
money market funds and their banks to avoid a deflationary
crash.

Such manipulations by the “Washington Consensus’—
i.e., International Monetary Fund (IMF) policies—have oc-
curred just as LaRouche warned, Nambara said. LaRouche's
call for urgent financial crisis measures, along with these
warnings, have been circulating in the Bank of Japan and
the Prime Minister’s office, and the message is starting to
get through.

In fact, Nambara warned, there are those in the Bank of
Japan who think the results of Washington and IMF policies
forced on Japan are so bad, that they should just let it blow
up. “They believe that there can be no more half-way mea-
sures, that all they can do now, is to demonstrate the failure
of today’s entire system. . . . They say: ‘Fine, we will do as
you demand and continue your insane policy—and let it all
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blow up!” They now believe that only if there is a complete
crash to the bottom, a crisis as bad as the end of World War
Il or the crisis which led to the Meiji Restoration, could we
possibly wake up the politicians and the population.”

AEl’'sTrillion-Dollar Blowout

“IsArgentina sPresent, Japan’ sFuture?’ theJan.5Japan
Timesasked in an editorial, a report which was worrisome
enough, considering that a Japan default would be orders of
magnitude larger than that in Argentina. But the AEI paper
calling for atotal default in Japan is no mere “generalized
alusion to Argentina,” the Ministry of Finance source said.
“This AEI report is a detailed, step-by-step scenario, from
some very powerful people in Washington. This has been
circulating for the last ten days. This was one of two reasons
Prime Minister Koizumi called the emergency meeting on
Dec. 27."

The Bank of Japan hasfailed to reflate Japan’ s economy
because it has been “kicking a dead horse,” Makin writes.
“The dead horse is the Japanese banking system, which by
virtue of itsinsolvency, isunableto act asafinancial interme-
diary, borrowing fromthe central bank and lendingto Japan’s
private sector.” By pumping money into the banks, the BOJ
hasbeen doing nothing. “ Rather, Japan’ shanksareborrowing
fromthecentral bank at zerointerest ratesand buying govern-
ment securities.”

Soon, “ depositors, convinced that theliabilitiesof Japan's
banksfar exceed their assets, will continueto withdraw funds
from the Japanese banking system. There will be afull-scale
‘run’ on the banks. Concern over this outcome is aready
evident in Japan’s stock market, where bank stocks were
down44% ontheyear, against anoverall stock market decline
of 24%.”

Oncethe bank run starts, Japan will haveto print so many
government bonds to bail them out, that there will next be a
run on government bonds, Makin continues. “ The negative
net worth of the Japanese banking systemissomewhereabove
the yen equivalent of $1 trillion. When the banking system
collapses. . . the Bank of Japan will need to inject at least $1
trillion into the banksto protect depositors.” Thiswill require
“ahugeincreasein government debt that isimmediately mon-
etized by the Bank of Japan. In order to acquire the fundsto
protect Japan’' sbank depositors, the government will issue $1
trillionworth of securities. . . . Such stepswill probably result
in nationalization of Japan’ s banking system. . . .

“Japan’s public debt will jump immediately by about
15%. The resulting surge in liquidity, coupled with a huge
increase in government debt with the prospect of still further
increases, will cause Japan’ scurrency and bondsto collapse.”
Japanese markets are already selling al kinds of insurance
against just these possibilities, he adds. The current weakness
in the yen is no mere 20¢ move to help exports, but rather
“signals a prospective run out of Japan’slast safe havensfor
Japanese investors—government bonds and cash.”

“Whoever is doing this should realize that people who
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Jupam Claoses the Head to Dedail

The American Enterprise Institute misses the point, by hyping up a

oncoming “Japanese crash,” when Japan is in fact being hit by

global financial storms. Unlike AEI, the Bush Administration is not

seeking a deflationary collapse in Japan.

live in glass houses shouldn't throw stones,” the Ministry of
Finance source concluded about the AEI document, noting
LaRouche' s point that the dollar and the U.S. system arein
the same boat as Japan. “ That iswhat BOJ Governor Hayami
was referencing in his New Year's interview, when he
brought up thefact that the U.S. economy isvulnerable, too.”

Koizumi And Thatcher

Minister Takenaka, in two long talks in Washington on
Jan. 7-8, meanwhile, made obvious another severe problem
inside the Japanese government itself, the disease of Thatch-
erism, whichisthelast thing Japan needsat atime of deflation,
asNambarapointsout. In hisJan. 7 lecture at the Washington
National Economists Club, Takenaka said that his program
is modelled after the “Conservative Revolutions’ of former
British Prime Minister Margaret Thatcher and former U.S.
President Ronald Reagan. He constantly speaks of the
“supply-side” economics of the Reagan era, better known
as “voodoo economics.” Takenaka in particular has made a
sacred cow out of the IMF phrase “structural reform,” first
used by Thatcher to shut down entire chunks of Britain's
industry. The IMF then used the term as part of its “shock
therapy” in Russia, to mean “shut down all theold industries,
and hope somebody builds new ones’—which no one ever
did.

The Harvard-trained Takenaka, who controls most of
Hollywood figurehead Koizumi’s economic policy, has, at
least until recently, soldthegullible Japanesevoterson “ struc-
tura reform” asthe only way to cure al of Japan’sills. Much
as Eastern Europeans were sold on the “magic” of the IMF
“free market” at the fall of communism, Japanese are told:
Structural reform will be completely different from the tradi-
tional Japanese model, so it must be better.

As Takenaka has implemented the IMF policy, this has
meant forcing the banks to shut down dozens of firms, to
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deliberately throw people out of work, asthe IMF hasexplic-
itly demanded. Japan haslost more than 1 million jobsin the
last 12 months, and another 2 million jobs are dated to belost
by Summer, along with the closings of hundreds of work-
places. Themorethelayoffsrise, theworse the deflation gets,
as consumers, fearing for their jobs, refuse to spend athing,
and companies refuse to invest. Y et, Takenaka and the IMF
single-mindedly insist on their mantra of more structural
reform.

“Structural reform” in Takenaka' s lexicon also means
cutting the budget, or at least keeping it tight, while all thisis
going on—a sort of Japanese kamikaze version of former
House Speaker Newt Gingrich’ s(R-Ga.) infamous 1996 shut-
down of the U.S. government under the banner of “ Conserva
tive Revolution” budget cutting. The Washington Consensus
hand in al this, showed itself during Takenaka's trip to the
White House, when he was asked if he would relent and re-
move Koizumi’s current cap on thisyear’ s budget, given the
direeconomicdeflation. “Nonsense!” oneof theBush Admin-
istration officials reportedly proclaimed, according to Japa-
nese press accounts, and Takenaka agreed.

Interview: Akira Nambara

“Washington Consensus’
Should Watch Its Step

Mr. Akira Nambara served at
the Bank of Japan (BOJ) from
1958, and was Executive Di-
rector from 1990-1994, then
Deputy Gover nor of the Japan
Export-lmport Bank from
1994-98. He was interviewed
for EIR from Tokyo on Jan. 9
by Kathy Wolfe.

EIR: YoutoldEIRlastMarch
that Finance Minister Kiichi
Miyazawa was right to warn
about Japan's finances, and
you warned that the Japanese
political class must wake up,
and get a sense of crisis (EIR, Mar. 23, 2001). Does Prime
Minister Junichiro Koizumi’s emergency meeting Dec. 27
indicate that Japan’ s leaders are finally waking up?

Nambara: It wasgood that Mr. Koizumi held the meeting;
he needed to understand that thisisareal crisis. The problem
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was that his popularity isfantastically high, so Mr. Koizumi
believed his program was on the right track. But it’s not, at
all. Mr. Koizumi has always said that his plan for structural
reform will cause pain, but he promised to cause the pain to
thevestedinterestsof pork-barrel palitics, the“Iron Triangle”
of politicians, bureaucrats, and interest groups. Unfortu-
nately, however, Mr. Koizumi turned out to be a “NATO”
man: “NoAction, Talking Only.” Andduetohis“NoAction,”
he has given the pain instead to the entire Japanese economy
asawhole.

He got away with it, until now, because most Japanese
people have been enjoying “the Golden Recession.” They
enjoy theworld’ slargest holdings of financial assets per cap-
ita, mostly owned by theel derly and businessexecutives. Due
to falling consumer prices, they enjoy increased real income
and their children enjoy a parasite's life. They do not have
any sense of crisis, but the other side of this coin, is that
those who borrowed from them, mostly through government
lending institutions, are seeing their assetseroded day by day.
So the population’ sreal assets, in asense, are disappearing.

EIR: We heard that warnings from the BOJ that one of the
Top Four Japanese bank groupsisin severe danger, helped to
trigger the emergency meetings in Tokyo—along with some
very dangerousactionsby U.S. hedgefunds, banks, and think-
tanks pushing to “ sell Japan.”
Nambara: Asl have been warning for over ayear, Japanis
in the midst of the most serious and dangerous deflation in
theindustrial economy in our history. Despiteall the cash the
BOJ is printing, the banks can’t use it, and most Japanese
banks have now almost lost their function as financial inter-
mediaries. They havesimply stopped | ending to many compa:
niesinthe economy. Thismeansthat companieswhich could
be the next Sony or Matsushita, are not being created, while
increased corporate bankruptcies are eroding the banks
assets.

I am now relieved that BOJfinaly has made the correct
diagnosisthat the nationisendangered by adeflationary spiral
like the 1930s.

EIR: SomeBOJofficials say that the whole system is com-
pletely non-functional.

Nambara: Yes,infact someof themarejust too pessimistic.
They believe that there can be no more half-way measures;
that all they can do now, isto demonstrate the failure of to-
day’ s entire system. The BOJ has been pushed to expand the
monetary base despite the fact that the banks cannot use the
money, but the Washington Consensus and the Tokyo econo-
mists just demand that the BOJ print more money, without
any thought of the result. Thus, many people at the Bank of
Japan have given up, and they say: “Fine, we will do asyou
demand and continue your insane policy—and let it all blow
up!” They now believe that only if there is a complete crash
to the bottom, a crisis as bad as the end of World War 1l or
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the crisiswhich led to the Meiji Restoration, could we possi-
bly wake up the politicians and the popul ation.

| don’t agree with this extreme view, but it does show the
total failure of the current policy. So, of course, we won't
dothis.

EIR: What about the American Enterprise Institute report
that Japan’ s entire system is about to crash?

Nambara: | agree with some others you have interviewed,
that while Japanisin big trouble, wedon’t need to pile ontop
of it, certain nasty manipulationsto cause the marketsto “ sell
Japan.” | read the AEI report already some days ago. It' s part
of apattern of things from the Washington Consensus.

EIR: Do you mean the mass sales of Japan bank stocks by
U.S. hedge funds?

Nambara: Yes, this is outrageous. Did you know that in
1998, the Long Term Credit Bank was bankrupted when S.G.
Warburg did huge short-selling of its stocks? One of the most
important banks in Japan. Now the major U.S. hedge funds
are doing it again, selling the Japanese bank stocks short.
Fortunately, now theBOJand Ministry of Finance understand
that we can't tolerate this; that iswhy they froze the Goldman
Sachs operations in Tokyo. So that’s good news. And thisis
also thanksto the constant warnings from EIR.

Also, Kenneth Courtis and Deutsche Bank: Mr. Courtis
used to be at Deutsche Bank, where helost hisjob because he
incorrectly forecast the appreciation of the yen. Now he's
with Goldman Sachs, where he has been calling for a yen
collapse for months. Goldman Sachs, again. And now the
Deutsche Bank in London hasissued aforecast for theyen to
fall to 205 per dollar. Even if it'sin four years, thisis still
too much.

EIR: What about the secret International Monetary Fund
missionsto Japan al thisyear?

Nambara: The IMF and the Federal Reserve diagnoses on
Japan areterrible. They demand the immediate sell-off of all
NPLs [non-performing loans] right now, which would just
bring down many industrial companies. That way, Wall Street
can purchase Japanese assetsadimeonthedollar, while Japa-
neseinvestorswill be crippled. Y ou remember, in 1998 some
Wall Street investorswereableto buy alargeregional project
in Miyazaki-ken at about 10% of thetrue, original value. The
IMF aso wants atotal devaluation of the yen, aswas done to
Association of Southeast Asian Nations countriesin 1997, as
the IMF is now demanding in Argentina. If the yen drops
dramatically, it means everything would become cheaper in
Japan for the foreign buyouts. We can't tolerate that. . . .

But they should watch out because, as BOJ Governor
MasaruHayami mentionedinhisNew Y ear’ sinterview, from
the standpoint of economic fundamentals—and as Mr.
LaRouche says—the U.S. economic fundamentals are actu-
ally muchworsethan those of Japan. For example: Look at the
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behavior of Enron and Citibank and similar U.S. companies
issuing these huge amounts of debentures based on nothing.
They haveswindled many investorsin Japan. Japanesemoney
market funds trusted the Arthur Andersen accounting firm,
but they deceived the private investors in Japan. Citibank,
which runs Nikko Securities, pushed Nikko to sell so many
Enron debenturesto Japaneseinvestors. S& P, Moody’s, they
stood by and never warned Japanese investors of this, and we
trusted them. Again, the “Washington Consensus’: although
the BOJrecognized the situation, and immediately purchased
CPs[commercia paper] to avoid adeflationary spiral.

EIR: What about the rest of BOJ Governor Hayami’s New
Year's Day interview?

Nambara: He did a good job. He was correct to warn the
situation isvery serious, and as Mr. LaRouche mentioned, he
understandsthe diagnosis, that simple money-printing by the
BOJ is going nowhere, while the danger of a deflationary
spiral increases rapidly. And he said, they would do every-
thingthey couldtotry tostopit. Heclearly stated weshouldn’t
push the yen to be weaker, or it could become dangerous
for Japan.

But as for the remedy, I'm afraid Mr. LaRouche is also
right that Mr. Hayami doesnot havean effectiveremedy. One
problem is both Prime Minister Koizumi and Mr. Hayami
seem too committed to the idea that all the NPLs must be
disposed of immediately. It could besimilar to the pessimists’
standpoint that nothing really can be done, except to let it all
crash. Or it could aso be similar, unfortunately, to the IMF
standpoint. But to dissolve NPLs is not structural reform at
al. The increased NPLs are the result of minus growth of
Gross Domestic Product, in nominal terms, in the past four
years. In every country, NPLswill increase when it becomes
recession. The mere dissolution of NPLs at deflation time,
will only exacerbate the deflation.

EIR: Mr. Koizumi's chief economic architect, Mr. Heizou
Takenaka, unfortunately seems to have a similar, Margaret
Thatcher-type of philosophy.

Nambara: | have always criticized Mr. Takenaka since he
wrote the report of the Economic Strategic Conference in
March 1999. ... When Takenaka refers to “structural re-
form,” his model is Margaret Thatcher, but Japan today is
completely different from England 20 years ago. The lost
competitive edge of British industry, and the Wilson govern-
ment, brought inflation and stagnation. Herein Japan, stagha-
tion, yes! But no inflation! On the contrary, we are in the
midst of deflation. . . . In spite of the burst of the bubble, our
economy had never recorded minus growth until mid-1997.
It was the Hashimoto government and BOJ which brought
deflation to Japan, like the United States early in 1930, be-
cause Mr. Hashimoto, and the previous main stream of the
BOJ, never learned from history and accepted the “ Washing-
ton Consensus.”
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[taly’s Foreign Minister
Is First Euro Victim

by Claudio Celani

When the government of Silvio Berlusconi was inaugurated
inltaly last Spring, EIRwrotethat it had two conflicting souls,
and sooner or | ater the conflict would explode. That explosion,
timed with the European monetary reform and the Argentin-
ian crisis, has now led to the resignation of Foreign Minister
Renato Ruggiero, on Jan. 5.

Ruggiero’s dismissal isthe product of resistance against
the destruction of the nation-state, a process which has many
components, including the influence of Lyndon LaRouche's
ideasonkey factionsof theltalian elite. Theconflict exploded
around the inauguration of the European single currency, the
euro, on Jan. 1, and will soon extend to other members of
the European Union (EU). A growing coalition of forcesin
Europeis becoming aware of how dangerous this processis,
and is trying to put on the brakes—although without yet
openly challenging thesupranational monetary reform, think-
ing that it isirreversible. They have started afight to prevent
morenational powersfrom being ceded tothe European Com-
mission, a supranational technocratic dictatorship, currently
led by mega-speculator George Soros' friend Romano Prodi.
As a staunch supporter of such adictatorship, Ruggiero was
thefirst victim of thisfight.

Ruggiero, theformer director of the World Trade Organi-
zation, was imposed upon Berlusconi last Spring, in aform
whicheloquently manifested the natureof theoperation. First,
Ruggiero’slongtime mentor, FIAT magnate Gianni Agnelli,
pushed his candidacy, while government coalition partners
were negotiating the composition of the Cabinet, threatening
Berlusconi that if he did not accept him, they would topple
him as they did in 1994. In a show of force, the entire board
of the Anglo-American Carlyle group, of which Ruggierois
a member, came to Rome for their annual meeting. Since
Berlusconi still hesitated, Henry Kissinger personally showed
up, and accompanied Ruggiero in avisit to Berlusconi, mak-
ing Berlusconi “an offer he couldn’t refuse,” as the mafia
putsit.

One of Ruggiero’ sfirst acts was to promote the “ set-up”
that took place at the Group of Eight (G-8) meeting in Genoa
last June, through hisinsane decision to open adial ogue with
the Genoa Socia Forum, the organizers of the anti-G-8riots.
The step gave the status of official interlocutors, to those
ultimately responsiblefor the street warfarewhich devastated
the city, leaving one person dead and creating the image of
the “fascist Italian police” abroad.

More generaly, Ruggiero blocked any national foreign
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policy initiative, as State Secretary Margherita Boniver told
the daily Il Giornale on Jan. 10. “In the last two months, we
have made no foreign policy,” she said. “I'll explain it with
two cases. After Silvio Berlusconi had proposed hisMarshall
Planfor Palestine, normally, adiplomatic processwould have
begun. Instead, nothing moved. Second case: How isit possi-
ble that a hyper-announced crisis like that in Argentina, was
met by uswith so muchinertia? We should havejoined forces
with Spain, to assume European leadership of the manage-
ment of the crisis. Instead, nothing.”

Finally, the conflict between Ruggiero and the rest of the
Cabinet blew up. Around the date of the introduction of the
euro, three Cabinet members—Defense Minister Antonio
Martino, Economic Minister Giulio Tremonti, and Reform
Minister Umberto Bossi—publicly expressed their skepti-
cism on the new currency. This provoked Ruggiero to ask for
a clarification within the government. Prime Minister Ber-
lusconi, Ruggiero said, should shut up the * euroskeptics’ in-
sidethe government, in order not to lose“international credi-
bility.” Bossi replied with a de facto ultimatum to Ruggiero.
The interesting thing is that Bossi introduced arguments in
favor of the nation-state. Thisis quite remarkable for aman
who started his career as aregional separatist; but it ssmply
reflects orientations by broader government circles, possibly
including Berlusconi himself.

“My Europe,” Bossi said, “isaEuropeof peoples, ademo-
cratic Europe which . . . bases itself on nation-states, . .. a
Christian Europe. His [Ruggiero’s] Europe is a Europe of
bureaucrats, adespotic and tyrannical Europe, whereall pow-
ers are concentrated in the hands of few non-elected, chosen
ones, . . . aworld in the service of financial circles. Ruggiero
is one of them.” Bossi ended his interview saying that heis
against “a Europe where income is no longer connected to
production and work, . . . where those who do not work make
money and move enormous capital, with the purpose of ex-
terminating the workers, the small and middle bourgeoisie,
the small and middle-sized firms of Northern Italy.”

Berlusconi responded by formally praising Ruggiero, but
said that Italian foreign policy is anyhow made by the Prime
Minister, since Ruggiero is “only atechnician.” Thiswas a
clear dismissal, and Ruggiero resigned.

After the resignation, Berlusconi announced that he
would assumethe Foreign Ministry portfolio personally, “for
at least six months.” In the meantime, the usual international
media campaign has been unleashed against the Italian gov-
ernment, supported by some European technocrats like EU
commissioner Mario Monti. Most serious, was a de facto
threat against Berlusconi by Ruggiero’s mentor Gianni Ag-
nelli. In an interview with La Repubblica on Jan. 8, Agnélli
said that Ruggiero’s ousting “will hurt the government, well
beyond what the government today thinks.” He repeated: “I
am afraid that they do not redlize it yet, at least not fully. |
wishit werenot so, intheinterest of the country, but | believe
that they will realize it only afterward. . .. At that point, it
will hurt.”
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Italian Prime Minister Berlusconi (left) with Spanish Prime Minister Jose Maria
Aznar on Jan. 11. Italian Foreign Minister Renato Ruggiero was sacked several
days earlier; hisblocking of a coordinated Italian-Spanish response to the
Argentine debt moratorium, was an important reason.

The Conflict Beneath The Surface

Oneof thehighest prioritiesof theBerlusconi government
hasbeen apolicy of large-scaleinfrastructural investmentsto
create jobs. The government succeeded in itsfirst 100 days,
aspromised, to have Parliament approve anew bill establish-
ingafasttrack for alist of infrastructureprojectsconsidered as
strategic for the country, including new highway and railway
connections, Alpinetunnels, and the famous MessinaBridge
between the Italian mainland and Sicily. But the EU’ s strict
budget guidelines prevent the allocation of more than afew
billion euros per year, making anational development policy
impossible. Without productive credit expansion, and thecre-
ation of strong domestic demand, thewhol egovernment strat-
egy is at risk, including another very important bill, which
introduced atwo-year tax reduction for companiesthat renew
their production equipment.

Italy’ seffortsto convinceits European partnersto review
the EU treaties in order to alow credit expansion have re-
cently found some support, since the collapse of EU exports
to the United States makesit harder for EU countriesto meet
their budget targets. But such effortshave sofar beenrejected,
with the argument that such a shift would weaken the euro.
This argument has been pushed by the supranational Euro-
pean Commission, the technocratic body which is supposed
to become the European government, and by itsalliesin the
national governments, such as Ruggiero in Italy. Unilateral
deviation on the part of a member country from the EU’s
parameters would be punished with marginalization, and, ul-
timately, exclusion from the euro.

An editorial on Jan. 5in Il Giornale, which is owned by
the Berlusconi family, helpsto locate such fightsin abroader
view of European affairs. The article was by Carlo Pelanda,
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professor of international economics at a
number of Italian universities, professor at
the University of Atlanta, and an adviser to
the Italian government. Instead of creating a
“European super-nation,” Pelanda wrote, it
would be better “to go back to the sane and
pragmatic principle of the former European
Economic Community: We integrate in ev-
erything the economy needs; for the rest, we
will decide case by case” The European
Commission should not become a suprana-
tional government, but “a secretariat of the
intergovernmental council,” and the Euro-
pean Parliament “should be reconfigured as
the place where representatives of all national
parliaments meet on basic or exceptiona
questions.”

In sum, it should be “a Europe clearly of
nations, which supranationalizes the essential
and leaves aside what is not essential.”

Another issue of conflict, even if not spo-
ken, between the Italian government and the
international financial oligarchy represented
by Ruggiero, has been the question of privatization. The Ber-
lusconi government has shown no hurry in completing the
privatization of state-owned enterprises started by its prede-
cessors, supposed to include the national oil company ENI
andthenational el ectricity company ENEL . Economic Minis-
ter Tremonti, said to be the strongman in the government
after Berlusconi, hasemphasizedin the past that ENI, already
partially privatized, isaninstrument of Italian foreign policy,
and therefore one should be cautious with further privatiz-
ations.

Berlusconi himself went further. In his year-end press
conference, he declared: “With the problems we have in the
energy field—we are the European country where energy
coststhe most—I do not believethat Italy could drop amajor
rolein the supply of energy. Therefore | believe that no bal-
anced person could think of privatizing such a fundamental
entity in this sector, asENI.”

Argentina: The Switch Factor?

An Italian intervention in the Argentinian crisis could be
thefactor that switchesthe strategic situation internationally.
Argentina’ s connections to Italy are very strong. One-fourth
of Argentina’ spopulationisof Italianorigin (inBuenosAires,
up to 40%). About 600,000 citizens with an Italian passport
live in Argentina. Many large and small Italian industrial
firms, aswell as banks, areinvolved in Argentina.

Such connections have prompted areaction of solidarity,
especialy from certain Italian government circles that had
aready beenfertilized with Lyndon LaRouche’ sanalysesand
his proposalsfor aNew Bretton Woods global financial reor-
ganization. Such circles are now calling for an Italian initia-
tivein support of Argentina, putting the blame on neo-libera
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free-market policiesfor Argentina s bankruptcy.

Indications of such sentiment, have been a series of arti-
cles published in Il Secolo d'Italia, the officia daily of the
government party Alleanza Nazionale. For instance, on Dec.
21, an article was published entitled “Italy Has A Debt To
Pay To Argentina,” which said: “Thereisonly onereason for
the dramatic situation: therigid, obsessive, maniacal applica-
tion of liberal and monetarist recipes by outgoing Economics
Minister Cavallo. . . . Do not think that our country can watch
such a situation with indifference. . .. One thing we must
not forget: There is adebt of gratitude that the Italians have
contracted with Argentina, when Argentina in 1946 shifted
toward Italy, ontheorder of General Peron, shipsloaded with
wheat and meat, to feed the Italian peopl e after the war. The
moment has come to return the brotherly help of half a cen-
tury ago.”

Another article, on Jan. 3, wrote that “no government in
Buenos Aires alone can save Argentina from the pit. The
international community must helpit. Italy, in particular, due
toitsmanifold andlargehistorical connections, must promote
aplan to that purpose.”

Despite Ruggiero’s obstructionism, the Italian govern-
ment sent State Secretary Mario Baccini to Buenos Aires
shortly before Christmas. Baccini came back calling for an
initiative by theltalian Foreign Ministry in support of amora-
torium on Argentina' s debts to the International Monetary
Fund (IMF). As concerns Argentinian debtsto Italy, Baccini
said that Italy could apply the policy of “debt conversion”
already used experimentally with some highly indebted coun-
tries. Inthemeantime, theltalian governmentishel ping I talo-
Argentinian firms with a credit of 50 million euros (about
$45 million).

Italy is already applying a policy of debt cancellation or/
and transformation, Baccini said, mentioning the cases of
Peru, where $127 million in debts have been converted, and
Equador, where $26 million have been converted. Conver-
sion, Baccini explains, means “to act by reducing the debt
and converting it to development projects, according to the
scheme decided in Genoa [at the G-8 meeting]. Therefore,
the debtor country invests in social works, environmental
projects, and schooling, with control from the Italian govern-
ment over theimplementation of the programs. . . . Of course,
this involves some cost, but it is also an investment for the
new generations, besidesrepresenting an enginefor the econ-
omy in those countries where Italian firms invest and work,
aswell asfor the Italian economy. Our effort isto transform
sympathy toward Italy into reliability, giving birth to asort of
permanent ‘Marshall Plan’ on the infrastructural and human
level. Itis, | believe, also away to put in practice Pope John
Paul 11" s exhortations on globalizing solidarity.”

Thefirst test for Berlusconi as his own Foreign Minister
will be exactly such a challenge. Will Italy takethelead in a
Europeaninitiativein support of Argentina, breakingwiththe
IMF s murderous policies?
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Berlin Is Entering
An ‘Argentine’ Future

by Rainer Apel

Tenweeksafter theOct. 21 el ectionsfor city-stateparliament,
the Social Democrats(SPD) and Democratic Socialists(PDS)
of Berlin concluded their talks on Jan. 7 and decided to form
a government coalition by Jan. 17. The two parties’ intent
to run Berlin by a “red-red” coalition has sparked intense
controversy among many Social Democrats: The PDSisthe
successor to the communist Sociadist Unity Party (SED),
which was nominally dissolved after the collapse of the East
German statein late 1989. Older Berlin citizens still remem-
ber theyear 1946, when the communists of East Berlinforced
the SPD into the newly formed SED, in a “unity” that was
based on political suppression, mass arrests of SPD dissi-
dents, and even assassi nation of many of themin campsestab-
lished by the communistson thevery sitesof theNazi concen-
tration camps of 1933-45.

Prominent members of the SPD who have quit the party
after decades of membership, include Willi Sickert, longtime
leader of the labor unions in Berlin's non-communist west,
and KlausHubner, longtime police chief of thecity’ swestern
part. Withthem, the SPD will losemany of itscoreconstituen-
cies, which have been membersand votersin the party for 30,
40, 50 or even more years. With the decision to take the PDS
asacoalition partner, the SPD has crossed a Rubicon that had
existed in Berlin for 56 post-war years.

But also younger members and voters of the SPD who do
not have a personal memory of the first 20 or 30 years of
communist rulein East Berlin, and are not shocked at the new
“red-red” aliance, are certain to turn their backs on Berlin’s
SPD Mayor Klaus Wowereit. The obsession with budget cuts
that has reigned over the birth of this new coalitioniscertain
to cause adeep gulf soon, between the administration and the
population. Even many members of the PDS will be driven
away, by the transformation of their party into what angry
Berliners have renamed from Partei Demokratischer Sozia-
listen (Party of Democratic Socialists) into Partei der
Sparkommissare (Party of Budget-Slashing Commissars).

Deeper And Deeper Austerity

The Berlin which the SPD-PDS alliance is going to run,
will not have a regular budget, but will still operate on the
basis of atotal budget freeze, for the next few months. The
freezewasimposed, after Wowereit and his Social Democrats
ousted the government coalition of SPD and CDU (Christian
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Democrats) by a no-confidence vote last June, and formed a
transition government with the Green Party. Delayed by the
campaign for early electionsbetween late June and | ate Octo-
ber, and by weeks of coalition talks since then, aregular new
budget for 2002 may not even be discussed and passed before
the Summer break in July.

Berlinis currently run by an emergency financial regime
that not only cuts deep into existing budget positions, but
also bans all activities of the city-state administration and its
district departments that might generate “expenses.” Under
thisregime, Berlin is not to spend money, but has to respect
the priority of paying its debt of 40 billion euros (almost
$36 billion).

One-quarter of the city-state’ stax revenueis absorbed by
servicing the debt. The entire revenue only supports 40% of
the budget—thelacking 60% isfunded (and increasingly, not
funded) by bank loans and extrarevenues from privatization
of previously state-owned enterprises. With its 3.4 million
inhabitants, Berlin has less than 10% of the population of
Argentina, but its debt is 20% or more of Argentina’ s official
public foreign debt which is itself clearly seen to be unpay-
able. Berlin's per-capita debt is among the highest in the
world. More budget cuts provide no solution.

The city’s budget-cutting policy implies, for example,
that al those services that have been outsourced from the
public sector, by previous administrations (health, gas and
water supply, special job creation agencies, etc.) will not re-
ceive crucial payments, as programs remain frozen, over the
comingweeksand months. Asmany of theseoutsourced firms
are said to bein a considerable deficit already, many of them
will not survive and see the date on which the next regular
budget is passed by the Berlin city-state parliament.
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Nearly all but Berlin's
Brandenburg Gate has
already been sold off. One of
Europe’ s most celebrated
citiesis crushed under a
burden of unpayable debt far
larger, per capita, than that
of Argentina. Unemployment
is nearing one-fifth of the
city-state’ sworkforce!

Rumorshaveit that 50,000 jobsin those outsourced firms
may get eliminated (16,000 in the 10 privatized former city
hospitalsaone, run by the newly formed Vivantesfirm since
Spring 2001). Thiswould lay off almost 5% of thetotal Berlin
workforce, whichisat about 1.1 million, presently.

The city-state’ s unemployment, now at almost 300,000,
will then be 350,000, or almost 25% of theentire Berlin popu-
|ation of working age.

Theemployment situationisevenworsethanthesefigures
tell, asonly 10% of thecity’ spresent total workforce (110,000
jobs) isemployed in the productive industrial sector. Twelve
years ago, when the two parts of Berlin overcame their post-
war partition and were reunited after the fall of the Berlin
Wall, industrial employment there was still at 400,000. With
an advance of the service sector, and later on, the“new econ-
omy,” with real estate speculation and other ominous activi-
ties, Berlin decided to get rid of its industrial base and turn
into a“modern urban center.”

Oneimmediate consequence of that has been the collapse
of the state-owned bank, Berliner Bankgesellschaft, because
of an over-exposure of loans and hedge-fund operations in
thereal estate sector. In anemergency intervention, theBerlin
city-state administration took extraloans of 1.9 hillion euros
(3.8 hillion deutschemarks) from other banks, in Autumn
2001, to prevent afull default of the Bankgesellschaft. These
1.9billion euroscome ontop of thecity-state’s“regular” debt
of 40 billion euros.

Berliners hearing the most recent news on the Argentine
situation, may (still) have a higher living standard than the
citizens of Buenos Aires, but the crisisthey areinisno less
threatening—to them, to Europe, and to the global financial
system.
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Business Briefs

Medicine

Drug-Resigtant HIV
IsOn Thelncrease

IntheUnited States, 63% of humanimmuno-
deficiency virus (HIV)-positive patients
treated with the triple medication cocktail
fail to control theinfection after threeyears,
and show the presence of drug-resistant vi-
rus. In2000, thesedrug-resistant HIV strains
made up 20% of new infections in the
United States.

Resistance to older drugs such as AZT
inpatientsalready under trestmentisat 70%.
Patients with HIV strains resistant to re-
verse-transcriptase inhibitors and protease
inhibitorsarebasically untreatable, and their
numbers are growing rapidly. In 1997, only
about 3-5% of new HIV caseswere resistant
to at least one drug. Primary resistance to
drugsused for treatment isaworldwide phe-
nomenon, with some countriesin Africare-
porting 50% resistance, and some regions of
Brazil with similar percentages.

This means that the current treatment
regimen is quickly becoming ineffective,
and without the development of new drugs
or other treatments soon, the ability to con-
trol theinfection inthemajority of new cases
may belost in the near future.

Transportation

Japanese Journal Covers
Eurasan Land-Bridge

The September 2001 issue of the Japan Na-
tional Railroad’ squarterly rail journal, Rail-
way And Transport Review, gave significant
coverage of the Eurasian Land-Bridge eco-
nomic development program. Itsfeature, by
aretired railway engineer, is entitled “ Cen-
tral Asia s Rail Network And The Eurasian
Land-Bridge,” and a companion feature,
“Restoration Of The Silk Route,” is about
the TRACECA rail system in the Georgian
Republic by two Georgian engineers (see
EIR, Nov. 2, 2001). Thearticlespromotethe
concept of a Land-Bridge in Japan, and at-
tempt to garner public support for the Japa-
nese government’s several programs to pay
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for upgrades and reconstruction of several
rail lines.

Thearticlesgivealot of mapsand detail
about how theselinesare being built up, go-
ing over each city on each route, detailing
where lines are missing and are required to
be built, where gauges do not match, and
where customs clearance needs to be im-
proved between countriesto get freight mov-
ing. The articles conclude that it would be
greatly to Japan's advantage to use the
China-based Land-Bridge, if the problems
of gauge and customs changes between
China, Central Asia, and Europe could be
solved, and if theremaining linesin Iranand
Turkey could be built to complete the land-
bridge.

The magazine is published by the East
Japan Railway CultureFoundation, set up by
thegovernmentrail company for thepurpose
of “invigorating regiona culture through
railways; sponsoring research and studieson
railway management and technology; and
promoting railway-related international cul-
tural exchanges.” The foundation sponsors
“research on railway management and tech-
nology, as well as future-oriented railway
studies ... to stimulate transport-related
studies and to nurture young researchers.”

Public Health

South Africa Brings Back
DDT To SavelLives

South Africa, which returned to using the
pesticide DDT, has drastically reduced the
number of malaria cases. In the Zulu and
northern KwaZulu Natal Province, doctors
wereoverwhelmedwith cases, with onedoc-
tor alonetreating up to 130 patientsaday. In
oneyear, the number of malariacasesin this
region has dropped by more than 70%, from
41,000 to less than 10,000, with 44 lives
claimed this year, the Dec. 16 Baltimore
Sun reported.

During World War |1, the U.S. Army
used DDT by theton, droppingit in advance
of landing Allied troops; after thewar, farm-
ers, health-care workers, and others were
part of an international effort to make DDT
the cornerstone of an ambitious program to
eradicate malariafrom all parts of the globe.

After traces of DDT were found in breast
milk in the 1960s, and because of the lying
by the fanatical environmentalists, most es-
pecially Rachel Carson in her book Slent
Soring, morethan 80 countriesbanned DDT
use. South Africa had begun using DDT in
1948, banned it for agricultural usein 1976,
but continueditsusefor malariacontrol until
1996. In the 1990s, South Africa ended its
use of DDT in favor of “more environmen-
tally benign insecticides,” but these proved
far less effective.

By 1999, South Africa faced a crisis
when more than 62,000 becameill with ma-
laria, resulting in more than 340 deaths. So,
the government responsibly returned to the
useof DDT. TheWorld Health Organization
estimates that 300 million people ayear are
afflicted with malaria and more than 1 mil-
lion die from it. About 90% of the victims
livein Africa, and most are young children.

Asoneofficial put it, by using DDT we
are saving lives. The number of lives need-
lessly lost over the last 30 years by the ban-
ning of DDT were easily in the tens of mil-
lions.

Aneditoria intheDec. 24 Baltimore Sun
endorsed the use of DDT to fight maaria
“DDT issaving livesin South Africaand in
two dozen other tropical countries ravaged
by mosguito-borne malaria,” it said.

“The pesticide, banned by most of the
world as an environmental menace, is the
most effective, economical weapon against
the deadly disease that kills over 1 million
people each year.

“Expensive alternative insecticides did
not work; malaria cases and deaths soared
until DDT spraying resumed.

“Mosquito eradication remains the pri-
mary control strategy. DDT will bethe hard
choice for tropical countries that have seen
an enormous toll of death and suffering
from maaria.”

Eastern Europe

ILO SaysHealth System
At Sub-Saharan Levels
A survey by the International Labor Organi-

zation (ILO) released in Genevaon Dec. 10,
warned of abig threat to public healthinthe
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countries of the former Soviet Union and
Eastern/Southeastern Europe, as posed by
the spead of diseases such as AIDS and tu-
berculosis.

Living conditions of the populations
have fallen to the point that 88% of Ukraini-
ans, and 82% of Romaniansand Hungarians,
are too poor to afford basic health care. In
Moldova, amost no one can afford it.

In Romania, 40% of the people live on
less than $30 a month in income, which is
lessthanevenin Peru, where$40isthestatis-
tical minimum. Because of the collapse of
the public-health system in Romania, which
isthe worst except for Moldova, the rate of
TB infection, 65 per 100,000, is at the same
level asin absolutely impoverished Sub-Sa-
haran Africa

In genera, health-care personnel are
paid so poorly (or months|ate), that they ei-
ther depend on extra jobs to make a living
and only appear at hospitals part-time, or
they survive by being paid directly by the
patients(whoever canaffordit), asinRussia,
where40% of people’ smedical expensesare
paid directly to doctors, nurses, and other
providers, outside of the official health sys-
tem channels. In Ukraine, 78% of medical
personnel report earningslower than the av-
erage for workers in general, who them-
selves depend on a second or third job to
survive.

Privatization

Czech Republic's
Program Fizzles

Instead of reaping $7.1-8.5 hillion through
privatization of government-owned energy
companies, the Czech government raised
only some $4 hillion, through the sale of its
national natural gas pipeline company,
Transgas, and Unipetrol, a group of petro-
chemical companies.

The Czech failure comes asthetrend to-
ward privatization of public services, dating
to the elections of British Prime Minister
Margaret Thatcher and U.S. President Ron-
aldReaganintheearly 1980s, isnow stalling
and shifting into reverse, according to an ar-
ticleintheNov. 19 Wall Street Journal enti-
tled “Now, Public Works Seem Too Pre-
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cious For The Free Market.”

Transgas (which brings Russian gas to
the Czech Republic and Western Europe)
was bought up by German energy giant
RWE, for $3.7 hillion, while Unipetrol was
sold for $326 million to another Czech com-
pany, Agrofert. The privatization of the na-
tional electricity monopoly, CEZ, was put
off, because the government was not sati-
sfied by the bidder’s (Italy’s ENEL) offer.
“Weare not abananarepublic,” PrimeMin-
ister Milos Zeman was quoted in the media.
“TheCzech Republicisno pushover that can
be given undervalue bids.”

Thefailed saleswill exacerbate the bud-
get crisis, putting increased pressure on the
government, and governments throughout
Eastern European, to adopt sane economic
policies.

Southeast Asia

Thai Industry Backs Rail
Projects To Stop Collapse

A White Paper by Thailand’s construction
industry calls for building rail linksto India
and China to stop the economic collapse,
Bangkok’ s The Nation reported on Dec. 19.

The construction sector has shrunk to
one-third of its pre-crisis level, reducing its
contribution to Gross Domestic Product to
3% last year, down from 7.5% in 1994-97.
The number of employees in the sector has
fallen from 2.6 million, or about 8% of the
country’s overall workforcein 1996, to 1.1
million, or less than 5%. About 6,200 con-
struction companies have shut their doors,
whilemorethan 10,000 other contractorsare
stagnant, many saddled with non-perform-
ing loans. Another 400,000 construction
workers are in danger of losing their jobsin
2002 if the government fails to introduce
emergency measuresto assist thelong-stag-
nant sector, Poomson Rojlertjanya, secre-
tary general of the Thai ContractorsAssocia
tion, warned.

The White Paper calls for reviving the
Second Bangkok International Airport proj-
ect, theproposed 234 kilometer |oop railway
around Bangkok, and the Metropolitan
Rapid Transit Authority’s subway project,
aswell astherail links among East, South-
east, and South Asia

Briefly

THE FIVE-NATION economic
cooperation proposal for Bangladesh,
India, Myanmar, Sri Lanka, Thailand
Economic Cooperation (BIMSTEC)
is set to be finalized early in 2002 in
India. The Thai proposal for an east-
west corridor with India, throughMy-
anmar, isthe centerpiece.

THE DEBT OF ELDERLY U.S.
households, age 65 years or older, is
climbing dramatically. In 1992, just
34.5% of elderly househol dshad debt
obligations; but last year, 58.8% did,
according to astudy by SRI Consult-
ing BusinessIntelligence. Duringthis
period, the average amount of debt
owed nearly tripled from $8,000 to
$23,000, and bankruptciesamong the
elderly increased from 23,890 in
1991 t0 82,200 in 2001.

THE GULF Cooperation Council
nations called for accelerating eco-
nomic integration, at their summit on
Dec. 30. The Council, created in
1981, includes Oman, Kuwait, Bah-
rain, Saudi Arabia, the United Arab
Emirates, and Qatar. The summit ap-
proved a customs union that is to
comeinto effect on Jan. 1, 2003.

SOMALIA is threatened with the
death by starvation of more than
500,000 people if food assistance is
not increased, the Kenyan daily The
Nation reported on Dec. 30. Diffi-
cultiesfaced by Somali familieshave
been exacerbated by the reduction of
overseas remittance income with the
closure in November of the main
money transfer company, as part of
the U.S. war on terrorism.

THE INTERNET has begun to
shrink. The total number of websites
is shrinking as domains registered
during the late-1990s Internet boom
are being dropped, according to web
server information firm Netcraft.

In November, 36,458,394 sites
were found, dropping to 36,276,252
in December. Thenumber of domains
not renewed, exceeded the number of
new registrations. This is only the
second decline recorded in Internet
history (the other was caused by fail-
ures at hosting companies).
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Continue The

American Revolution!

by Lyndon H. LaRouche, Jr.

January 6, 2002

As announced, on January 24th, a two-and-a-half-hour-long
international webcast will be broadcast from a conference
held at a Washington, D.C. hotel. It will begin with my open-
ing, keynote address, with the title, “And Now, A Year Later,”
and will feature participation both from members of the audi-
ence assembled there, and also from participants calling in
from among listeners in various parts of the world.

That address and discussion will be devoted to an open
intellectual and moral challenge to the governments, leading
political parties, and prospective heads of state and govern-
ment of the world’s leading nations, especially my own. The
focus of that challenge will be the crisis which now confronts
each and all nations and their incumbent and prospective
heads of state and government.

My presentation and the ensuing discussion will be focus-
sed on today'’s four most urgent, interrelated topics:

1. The global implications of the way in which the
presently accelerating breakdown of the world’s
present monetary-financial system, provides a
unigque confirmation of each and all of my published
long-range economic forecasts and assessments, for
both the U.S. economy and the international system.
The world is gripped, at this moment, by what | had
forecast as a generally accelerating collapse of most
of the world’'s physical economy. This economic
collapse expresses the terminal phase of that interna-
tional, “floating-rate” monetary-financial system
which was introduced in August 1971. Unless that
bankrupt, present monetary-financial system is put
through what | have prescribed as a reorganization-
in-bankruptcy, conducted under the authority of
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sovereign nation-states, the general economic and
social situation will soon become a more or less
hopeless one.

. Thiseconomic collapse isaccompanied by the threat

of a global “clash of civilizations” war. That is the
world war proposed by those often identified in the
relevant professional literature as “utopian” strate-
gists, who follow, still today, the doctrine set down
in 1928, in H.G. Wdllk& Open Conspiracy.
These utopians are typified inside the United States
by the Smith-Richardson, Olin, and Mellon-Scaife
Foundations, and by the circles of Harvard's late
Professor William Yandell Elliott. Those fanatics
have taken increasing control of United States and
other nations’ military and foreign-policy doctrines,
during a period of approximately fifty years to date.
Their ideology, against which leading U.S. patriots,
such as President Dwight Eisenhower, General
Douglas MacArthur, and Senator William Ful-
bright, had warned, has pushed the planet to the
brink of an immediate plunge into a world-wide,
genocidal convulsion, akin to the more limited reli-
gious warfare which almost destroyed central Eu-
rope during the interval 1618-1648.
3. There are well-defined, proven precedents from
modern history, which would provide a model for
safe passage out of both of those two threats to civili-
zation. This, however, defines a most crucial third
problem. This combination of existential crises of
civilization as a whole, catches western Europe and
the Americas in an unfortunate posture. Today, most
among the leading political parties and present gov-
ernments, including the leading political parties of
the U.S.A., exhibit a lack of the capacity to devise,
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adopt, and implement the specific kinds of clearly
defined measures, which are needed to free their
nations from the monetary-financial policies which
have brought the planet as a whole to the brink of
chaos.

4. The fourth and most relevant issue of the present
world crisis, isthe matter of the role of theworld's
most powerful nation, the U.S.A. How should we
now assess the past, and possibly continuing rolein
world history, which the American Revolution of
1776-1789, and of Presidents Abraham Lincoln and
Franklin Delano Roosevelt, continues to represent,
even under the present conditions of threatened de-
scent of theworld into anew dark age of humanity?
Is it likely, that the needed global economic and
related reforms could be made in atimely fashion,
unless the U.S.A. were to assume the role implicit
inwhat Treasury Secretary Alexander Hamilton de-
fined asthe American System of palitical-economy,
and unlessit carried out that rolein amanner consis-
tent with the qualities of leadership of Benjamin
Franklin, Abraham Lincoln, and Franklin Roose-
velt, in great crises of the past?

Or, to restate the point, what role should other leading
nations of theworld wish the United Statesto adopt, inface of
thethreethreatsto global civilizationwhich | have summarily
identified here? Could civilization survive, were the United
States to fail to adopt that role of primus inter pares within
the community of nations?

| speak for that American intellectual tradition typified as
thelegacy of Franklin and Lincoln. That isal so the legacy of
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“ How should we now assess the past, and possibly continuing rolein world
history, which the American Revolution of 1776-1789, and of Presidents Abraham
Lincoln and Franklin Delano Roosevelt, continues to represent, even under the
present conditions of threatened descent of the world into a new dark age of
humanity?” Left to right: Benjamin Franklin, during the drafting of the
Declaration of Independence; Lincoln; Roosevelt.

then Secretary of State John Quincy Adams' definition of a
community of principle among a multi-polar array of sover-
eignnation-staterepublics. | definewhat | meanby the phrase,
“The Continuing American Revolution,” the thematic topic
which unifies the continuing discussion of the four issues |
have identified above.

| now turn your attention to two crucial lessons from the
history of the United States, lessons which point to those
issues which will, most probably, determine whether or not
world civilizationwill escapethethreatened collapselooming
before us.

1. The Roots Of The Revolution

The past 1,100 years of what is now a globally extended
European civilization, were dominated by a struggle of those
reformerswho sought to definewhat became the modern sov-
ereign nation-state. This was a struggle against the imperial
“globalizers’ of that time. Then, as how, the would-be*“ glob-
dizers’ sought to subject many nations and peoples to an
arbitrary imperial authority, whichwaschiefly modelled, then
as now, upon the traditions of ancient imperial Rome. About
600 years ago, came the first significant, if qualified success
for those reformers, in the Fifteenth-Century Renaissance's
attempt to establish the form of sovereign nation-state based
upon that principle of natural law known variously by the
names “the general welfare” or “common good.”

That principleof natural law signifies, that no government
has the moral authority to reign, except as it is efficiently
committed to promotethe general welfare of all of its popula-
tion and that population’s posterity. No government has the
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General George
Washington was
targetted by Samuel
P. Huntingtonin
hisbook The
Soldier and the
State, in an effort to
rally contemporary
utopians for aform
of government, by
beasts, reigning
over hunted or
herded human
cattle.

moral authority to lead other nations, unlessit isas zealously
devoted to the genera welfare of the community of nations,
astoitsown. Thisquality of government, the general-welfare
principle, which was adopted as the fundamental constitu-
tional law of theU.S.A., inthePreambleof the Federal Consti-
tution, defines the only moral form of government. Thisisa
form of government which has repudiated such abominations
asthe Roman Empire; whereas, contemporary U.S. utopians,
such as Zbigniew Brzezinski and Samuel P. Huntington, base
their perverted model of soldier and state, on their intention
to establish a form of government, by beasts, reigning over
hunted or herded human cattle.

Typical of the qualified success of the Renaissance, was
the leading role of Nicholas of Cusa in defining the need to
establish acommunity of principle among sovereign nation-
states (Concordantia Catholica), and Cusa’'s leading role
(e.g., De Docta Ignorantia) in defining the principles of
modern experimental physical science. The role of Cusain
launching that policy of trans-oceanic exploration, which
resulted directly in Columbus using the knowledge supplied
by Toscanelli to reach the Americas, and the great impetus
to modern science given by Luca Pacioli and Leonardo da
Vinci, are typical. Also typical, is the combined impact of
the leadership shown by France’s Jeanne d’ Arc and Jacques
Coeur, in making possible the creation of modern France,
under Louis XI, and by the England of Henry VII and
Thomas More.

However, the enemies of the Fifteenth-Century Renais-
sance, led by the hegemonic imperial maritime power of that
time, Venice, struck back, plunging Europe into a series of
devastating religious wars, during that 1511-1648 interval,
which some historians have rightly defined as a “little new
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dark age.” It isthat interval of evil, of Venice's policy, and
that of its Habsburg accomplices, which is parodied by the
present homicidal madnessof the* clash of civilizations’ pol-
icy of Professor Elliott’ s Golems, Samuel P. Huntington and
Zbigniew Brzezinski.

The Europe which returned to sanity, under the peace
established through the 1648 Treaty of Westphalia, turned to
the European colonies in the Americas, especially the North
American English colonies, asthe only likely placein which
to reestablish anew precedent for that principle of sovereign
nation-state republicanism associated with Renai ssance fig-
ures such as Louis X1 and Henry VII. The leadership of the
M assachusettsBay Colony, under the Winthropsand Mathers
of the Seventeenth and early Eighteenth Century, provided
the seed-crystal around which the future United States was
built. Europeans linked, directly or indirectly, to the leading
influence of Gottfried Leibniz, played leading roles from
early in the Eighteenth Century, in building up the founda-
tions of what become the future United States, in colonies
such as Pennsylvaniaand Virginia.

It is of crucial importance, today, that our U.S. citizens
andtheir children understand therolewhichthegreatest patri-
otsof England, Ireland, Scotland, France, Germany, and el se-
where in Europe—such as Leibniz and the networks which
he created—played, in acting to bring our North American
republic into existence. Their consciousintent, astypified by
the case of theMarquis de L afayette, wasto bring forth in our
new republic what L afayette described as* atemple of liberty
and beacon of hope” for all mankind.

Our victory in 1782-1783, and our escape from chaos,
with the Philadel phiadraft Constitution of 1787, struck terror
and rage in those enemies of humanity ensconced in the Brit-
ish monarchy’s East India Company and the Habsburg-cen-
tered, imperial interest of the Central European princely pow-
ers. Thus, the Jacobin Terror was launched by London-
directed agents of the British Foreign Office’s Jeremy Ben-
tham, to prevent the implementation of the Constitution
adopted under the leadership of Bailly and Lafayette. Five
yearsof Jacobinterror, thereign of Barras, and thefirst fascist
tyranny, that of self-proclaimed “Caesar” Napoleon Bona-
parte, eliminated the earlier role of that France which had
been the crucial strategic supporter of the cause of our inde-
pendence. France was thus transformed into our enemy for
that time.

Metternich’ sCongressof Viennaestablished the domina-
tion of al Europe by tworivals, the British monarchy and the
Metternich-led Holy Alliance, who were united in one cause:
their hatred of, and determination to destroy both the image
and actuality of the United States.

Under the strategic conditions associated with these de-
velopments of 1789-1815, the United States of the time of
Presidents John Adams, Thomas Jefferson, and James Madi-
son, becamerelatively culturally pessimisticand significantly
corrupted. During the gloomy decades up to 1863, patriots
such as the American Whigs, who were rallied around Clay,
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the Careys, Monroe, and John Quincy Adams, saved the
U.S.A. from dismemberment; but, the expansion of slavery
and the spread of the related forms of corruption typified by
MartinVan Buren’ sand August Belmont’ sDemocratic Party
of Jackson, Polk, Pierce, Buchanan, and McClellan, werethe
principal political correlatives of the continued, combined
moral and strategic weakness of the nation. This weakness
prevailed up to the time of what has been justly called “ The
Second American Revolution,” President Lincoln’ sgreat vic-
tory over the British monarchy’ s puppet, the Confederacy.

Despite the assassination of Lincoln, the victory over the
Confederacy and the development of the U.SA. as the
world'sleading nation in agricultural and industrial devel op-
ment, over the 1861-1876 interval, caused the spread of the
intellectua influence of the American System of political-
economy through much of the world. Thiswasto be seen, in
such exemplary cases as Germany in 1877, Czar Alexander
II'sand Mendeleyev’ sRussiaduringthesameperiod, inMeiji
Restoration Japan, and throughout the Americas and, into the
emergence of Sun Y at-Sen’ sleadership of China.

Thus, asthe 1890sapproached, France, Germany, Russia,
and many other nations, were cominginto cooperation around
transcontinental railway devel opments, and related coopera
tion. Thiswas inspired by the image of the achievements of
the Franklin, Hamilton, Lincoln, Carey American System of
political-economy, asthe obviousalternativetotherival, par-
asitical, British system.

During the 1890s, the United States' enemies, centered
around the Prince of Wales, the later Edward V11, launched a
global operation which was called “geopolitics.” Thiswasa
British scheme which was intended to end the cooperation
among those nations, by putting France, Germany, Russia,
Japan, and others at one another’s throats. Such were the
wars and similar disruptions which erupted over the interval
1894-1917.

Thehoax of the Dreyfusindictment in France, thelaunch-
ing of Japan’ swars against China, Korea, and Russia, during
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1894-1905, and Fashoda in 1898, were parts of this process
|eading into what became known as World War I.

The most significant blow against civilization in general,
was the successful assassination of U.S. President McKinley
in 1901, which put into the U.S. Presidential mansionaTheo-
doreRooseveltwhowas, likeWoodrow Wil sonlater, not only
awhelp of the Confederacy, but, likehisnotoriousmentor and
uncle, afanatical devoteeof that specifically pro-Confederacy
form of adoration of the British monarchy. Thus, during the
sweep of the Twentieth Century, excepting the 1933-1945
role of President Franklin Roosevelt, the United States has
been dominated, since the 1901 assassination of McKinley,
by the influence of acommitment to shared Anglo-American
imperial domination of the world at large. This has been ac-
companied, under Presidents Theodore Roosevelt, Wilson,
Coolidge, Truman, Nixon, Carter, and also the influence of
Eisenhower’ s unfortunate Arthur Burns, by efforts to uproot
even the vestiges of the American System of political-econ-
omy, and to introduce radically irrational extremes of liberal
ideology into our schools, universities, and massmedia, ideol -
ogieswhich areinimical not only to the sturdy republicanism
of our traditional patriot, but to the very idea of truthfulness.

That is not to suggest that the role of the United States
became“all bad” under these variously failed or soiled Presi-
dencies. The post-War economic reconstruction of theU.S.A.
and Western Europe, for example, under the 1945-1963 Bret-
ton Woods system, was amarked success, relative to thelater
decadence of approximately thirty-fiveyearsof thelongwave
of economic-self-destruction launched by Nixon and greatly
accelerated by Carter.

Thus, as the U.S. economy now crumbles, the best fea-
tures of the past history of our republic, and the related, best
features of our past relations with Europe, the Far East, and
within the Americas, beckon to us, telling us to return to the
American intellectual tradition, which inspired Lincoln and
Franklin Roosevelt during those memorable past moments,
when that tradition was all that saved our republic from a
threatened descent into oblivion. It istimeto renew and con-
tinue the American Revolution.

2. The Role Of Leadership

The casesof Benjamin Franklin, John Quincy Adams, the
Careys, Abraham Lincoln, and Franklin Roosevelt, illustrate
aprinciple of decisive importance for any people whose na-
tion isgripped by an existential crisis, such asthat facing the
world today. National leadership in time of great crisis, like
leadership in fundamental scientific progress, is a quality
which, inknown history thusfar, hasbeen specifictothekind
of exceptional individual personality who leadsapeopleonce
again out of a recurring condition of habituated moral and
intellectual mediocrity, the awful condition into which na-
tions and their peoples have retreated, not inevitably, but re-
peatedly, asnow.
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On that account, the most deadly threat to our republic
today, comes precisely from those who delude themselves
into assuming that the weight of that mediocrity called vari-
ously “popular opinion” or “mediaocracy,” ought to be the
governing principle of national leadership. No nation was
ever in danger from within, unlessits prevalent popular opin-
ion had sponsored that crisis. No nation was ever self-de-
stroyed, except by thepersisting error of itsrulinginstitutions,
and by the acquiescence, if not the consent, of its own preva
lent and decadent popular opinion.

Therefore, consider the figure of Socrates. Consider the
person, like the ancient Solon of Athens, who shocks the
conscience of his people into recognizing and abandoning
those opinions which have misled them to the brink of de-
stroying themselves. Thus, Franklin Roosevelt, in his elec-
tion-campaign, and his first crucial acts as President, suc-
ceeded ininducing amajority of popular opinion to abandon
the fickle fashions of the age of the “Flapper” and “The
Charleston,” those popular fashions which had misled the
foolish consent of the mgjority of the nation into the great
economic catastrophe which Coolidge had bequeathed to his
luckless successor.

Those qualities which distinguish a Solon, a Socrates, a
Benjamin Franklin, a Lincoln, or a Franklin Roosevelt, are
sometimes called “inner-directedness,” or simply “con-
science.” Sometimes, but not always, this quality of leader-
ship is associated with exceptional qualities of true intellec-
tual genius; but, it always reflects a stubborn toughness of
personal character, asweseeinthe case of the great post-War
Chancellor of Germany, Konrad Adenauer. In all cases of an
effective leader for atime of existentia crisis, the difference
which sets the true leader, genius or not, apart from the ordi-
nary politician, is a sense of unshakeable devotion to the fu-
ture, rather than the moral mediocrity’ s customary sense of
immediate interest in nothing but that pathetic state of intel-
lectual and moral littleness, the littleness of blind devotion to
the so-called harsh local redlities of the here and now.

Indeed, itisprecisely that moral weaknessof most citizens
today, the tendency to fear the risks of offending a popular
opinion, which deprives their motives of the morally indis-
pensable quality of truthfulness. This cowardly submission
to fear of a mediocre popular opinion, has often deprived a
people of its competence to discover and act in a necessary
way. At atime of existential crisis, such asthisone, asociety
would certainly destroy itself, if the only solution available
to society were widely rejected merely because that solution
isconsidered contrary to popular opinion.

So, the great poet and tragedian, Friedrich Schiller, |ook-
ing at the horror of the Jacobin Terror in France, said of
France, “agreat moment has found alittle people.” The nar-
rowness and the short-sightedness of a popular opinion ob-
sessed with what it perceives to be its most immediate and
short-term interests, is that form of moral mediocrity which
isthe most frequent cause of the horrors which a nation may
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The most significant blow against civilization in general, wasthe
assassination of President William McKinley (shown here) in
1901, which put Theodore Roosevelt into the Presidential
mansion.

bring upon itself. A similar rampage of mediocrity among
our people, has become the greatest source of danger to our
nationstoday.

Therefore, history reminds us: the necessary leader for a
timeof existential crisis, isawaysthe person who challenges
popular opinion: “We can escapethiscrisis, if youarewilling
to face up to the fact, that it was popular opinion which
brought thisnation into the present disaster!” Theleader must
be essentialy correct in his criticism, but he or she must de-
liver it, and that forcefully, or, like Shakespeare’'s Hamlet,
proveworthless asaleader for that nation initstime of crisis.

For example, a terribly foolish U.S. popular opinion,
praised that “ new economy” which has now proven itself the
lunacy it wasall along. How many Americanswho could ill-
affordtheloss, wasted their resourcesininvestinginthe* new
economy” hoax?

How many Americans swallowed the fairy-tale, which
said that shipping our work-places to cheap-labor markets
abroad, would bring prosperity and security here, inside the
USA.?

How many swallowed the fairy-tale, which insisted that
“free trade,” by lowering the prices of goods, “democrati-
cally,” below the physical cost of their production, would
make life better?

How many believed, that the measure of national prosper-
ity wasthepriceof so-called*“ shareholder values’ onfinancial
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markets, even if those “values’ were based on the predatory
financier practices which have now led to chain-reactions of
plant closures, loss of health-care and pensions, accelerating
mass-firingsfrom placesof employment, and, now, theimme-
diately ongoing threat of chain-reactions of national bank-
ruptcies among nations?

Thelist of thosefollies goes on, and on, and on.

Keeping in mind what | have just written on the subject
of leadership, look at the typical governments and leading
political parties of today. Do you hear a murmur of foolish,
often repeated slogans such as“ Y ou can't put the toothpaste
back inthetube”; “Y ou can't turn back the clock” ? That kind
of foolishness, isprecisely thekind of habituated behavior to
be seen in most leading political parties around the world.

Does that not remind you of the fabled lemmings diving
off the cliff en masse, each murmuring to the others, “We
must go along, to get along; thisis our way of life!” Should
the performance of such party leaderships not remind you,
often, of the story of the Pied Piper of Hamelin, who led the
foolish children of that town, off to some place from which
they never returned?

To save acivilization which, at this moment, is plunging
toward the biggest depressionin modern history, and theend-
less slaughter which religious wars unleash, we must inject a
new factor of leadership into the political processes of our
own U.S.A. and other nations, moreor lessas Franklin Roose-
velt did in 1932-1933, or Lincoln before him.

Whether either the Republican or Democratic party, or
both, could survivethe present crisis, isuncertain. Thosewho
have studied the history of parties under conditions of great
crises similar to the one gripping us now, would estimate,
fromthoseparties’ recent behavior, that both partiesare veer-
ing near to the brink of self-disintegration, if they cling to
their presently ingrained habits.

My estimateisthe following. It is possible, perhaps even
probable, that both the Democratic and Republican parties
will soon begin to disintegrate, because they have shown
themselves stubbornly incapable of the kinds of reforms
which must occur to make them useful once again. | do not
know whether or not they will survive during the months
ahead, and neither do any amongyou. Itisnotable, that similar
conditionsof decadenceexist presently among parliamentary
forms of government in most of the world.

We in the U.S.A. can be certain, if we understand the
perils of anarchy, that we must organize the political process
in the United States around its best traditions, traditions such
asthat of President Lincolnin hiscentury, and Franklin Roo-
sevelt during the century which has just expired. We must
proceed as Mathew Carey’s The Olive Branch led the way
to the emergence of the U.S. Whig Party, at atime when both
leading parties existing at that moment were politically and
morally bankrupt. We may be certain, that the only hope for
the preservation of our Congtitutional form of government,
under these perilous conditions, will bearegrouping of exist-
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Lyndon H. LaRouche, Jr.: “ 1 am, at this moment, your Solon and
your Socrates; help meto save you!”

ing political forces, as the Whig leaders did, and as Franklin
Roosevelt made something good and necessary out of the
Democratic Party heled.

Amid all theuncertaintiesof the U.S. republic’ spresently
decadent political-party processes, one thing is certain. For
Democrats, in particular, the road we must travel, wherever
that takesus, must bring the best of the Democratic Party back
to the Franklin Roosevelt standard, and let the fight to bring
about that change, become the way in which we sort out who
stays, who goes, and who comes in from other quarters. For
thiseffort, we must not think of apartisan electoral victory as
afight for “ shareholder values,” but asaway of organizingthe
national dial oguethroughwhichwesort out thearrangements
made to constitute agovernment of which future generations
need not be ashamed.

In the United States right now, we must have at least one
leading political party which is the servant of truth, rather
than a continuation of the recent past’s decadent practice, of
making mere popular opinion the instrument of party. We
must have political leadership in the American intellectual
tradition, a leadership which puts the truthful promotion of
the general welfare of present and future generations, back
into the saddle again. For that purpose, | am, at this moment,
your Solon and your Socrates; help meto save you!
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Sharon Sinks Zinni,
Will Economy Sink Him?

by Dean Andromidas

Israeli PrimeMinister Ariel Sharon has once again succeeded
in sinking an attempt by U.S. Middle East envoy Anthony
Zinni, to implement a cease-fire and restart the I sragli-Pales-
tinian diplomatic process. Theorchestration of thel sraeli cap-
ture of a ship allegedly transporting heavy weapons to the
Gaza Strip, and a Hamas attack on an Isragli military post in
Gaza, has been Sharon’s excuse to put an end to any early
implementation of theMitchell report. Sharon and Israeli De-
fense Forces (IDF) chief Shaul Mofaz are continuing their
war against the Pal estinian Authority, and their determination
to eliminate Palestinian President Y asser Arafat.

Nonetheless a major breach in Sharon’s weak flank con-
tinuesto widen: the collapse of the Israeli economy. InIsrael,
the fear of a dramatic Argentina-style economic crisisis be-
ginning to overtake even thefear of asuicide bomber blowing
himself upinaTel Aviv shopping center. But can thisreality
shock stop aMiddle East war?

Zinni Mission Sunk With A Ship?

Sharon’ s continuing sabotage of Zinni’ speacemissionin
the Jan. 3-6 period was transparent. Shortly after Christmas,
U.S. Secretary of State Colin Powell announced that Zinni
would be returning to the region to continue his mediation
efforts. Unofficially, it wasrevealed that hewasto deliver the
message that sufficient calm had been acheived to allow the
Mitchell plan, and its freeze on Israeli settlements, to be im-
plemented.

Hours before General Zinni's arrival, six Paestinians
werekilled, three alleged gunmen and three unarmed teenag-
erswhose crimewastowalk past an Israeli tank ina“crouch-
ing manner,” considered to be menacing by the Isragli tank
commander who ordered them shot. Zinni arrived; a Hamas
member was assassinated in the West Bank village of Tel,
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with I sraeli tankstaking positionswithin the Pal estinian-con-
trolled village. Despite these provocations, therewere no ma-
jor attacks by the Palestinians. The previous three weeks had
seena70% decreasein violenceand no major attack or serious
Israeli casualties. Y et | sraeli military operations, closuresand
sieges of major West Bank towns had continued throughout
this period.

Thenfollowedimmediately the“mediacarnival” after the
capture of the ship, the Karine A, in the Red Sea, carrying 50
tonsof weaponsallegedly heading for the Pal estinian Author-
ity. This was used, as one Isragli commentator wrote, “to
create a national hard-on” in the Isragli public, in support of
Sharon’s war policy. The rest of the world saw aploy. U.S.
State Department spokesman Richard Boucher, when asked
about Sharon’ s allegations, said, “We don’t know who hired
it, or who wastherecipient. . . .” Only after the Hamas attack
on the Israeli military outpost on Jan. 9 did Colin Powell
formally ask Arafat for an official explanation for the ship.

But despite the best efforts by IDF Chief of Staff Mofaz,
on the very day that Sharon staged his “ spectacular” seaside
pressconferenceinspecting the sei zed weapons, Zinni contin-
ued with his planned meetings with top Palestinians, includ-
ing the Speaker of the Palestinian legislature, Ahmed Korei
(also known as Abu Ala), and Saeb Erekat, asenior Palestin-
ian National Authority figure, who has been a key figure in
peace negotiations since the 1993 Oslo Accords.

Thereportsthat Zinni “did not focus’ ontheKarineAcase
angered Sharon’ sinsiders, who had hoped that the Americans
would recall Zinni immediately. Instead, Zinni presented a
detailed plan, andtimetabl e, called the Dahaniyeh Plan, which
had been worked out by Israeli Foreign Minister Shimon
Peres and President Arafat more than three months ago, be-
fore Sharon banned Peres from further talks with Arafat.
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The capture of the ship, which was being touted by
General Mofaz as the most daring operation since the 1967
Arab-lsragli War and the 1976 freeing of Israeli hostages
at Entebbe, Uganda, fell flat with the major international
media.

A senior Israeli intelligence source said the obvious:
“Why should it surprise anyone that the Palestinians are
smuggling weapons, when the lsraglisare hitting their people
with F-16s, rockets, and tanks? They’ re simply trying to pro-
tect their people. It is sad, but with Sharon, what choice do
they have?’ Indeed in the last months I srael has been receiv-
ing the first of 50 new F-16 fighter-bombers it ordered last
year from the United States.

Arafathimself said, “ They areinventinganew issueevery
time. ... | don't know why we should purchase weapons
from outside, when the Israeli mafia has these weapons at a
cheaper price.”

Intheend, Hamas, Sharon’sally inundermining Arafat’s
authority, had predictably come to Sharon’s rescue, when
two members of the Hamas military wing attacked an | sraeli
military outpost just outside the Gaza Strip. Senior Hamas
leader Khaled Mishaal was quoted in the Isragli press, not
only taking responsibilty for the attack, but specifying that it
wasin retaliation for the capture of the Karine A.

| sraelis See Themselves, In Argentina

On Jan. 3—the day General Zinni arrived in | srael—an-
other event took place at the Hebrew University in Jersualem:
asymposiumontheeconomiccrisisin Argentina. Thosegath-
ered for the event were experts on Ibero-America, but the
discussion was rapidly transformed from an academic dis-
course on events “over there” to the possibility of an Argen-
tina-stylefinancial crisishitting Israel.

“Can it happen here?’ symposium participant Prof. Luis
Ronigar, ananthropol ogist, asked. “ Theinterest that thecrisis
in Argentinahasraised in Isragl is not connected to concern
for Argentine Jews, but rather to the fact that every Isragli
today is asking himself this very question.” He pointed out
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the similarities between the two societies: “awidening social
gap, deepening poverty, rising unemployment, lack of
growth, a state education system which is being destroyed,
lack of confidencein leaders. In light of these phenomena, it
isappropriateto ask whether we should prepare ourselvesfor
similar developments.”

Roniger was seconded by Prof. Ra anan Rein, who said,
“The message of eventsin Argentina reaches beyond its bor-
ders. What failed in Argentina is the very same economic
recipe proposed by all economistsand among usaswell. The
crisisthereraisesinterestinlsrael, becausewearea sovictims
of thisneo-liberal obsession, accordingtowhich all privatiza-
tion serves both the market and the economy.” Another pro-
fessor, Morris Teubal, pointed out, “In short, they [Argenti-
na's government] were doing something similar to what
Y aakov Frenkel was doing here.”

Frenkel, who left the governorship of the Israeli Central
Bank over a year ago, is now a president of Merrill Lynch
International, and for the past two years was chief adviser to
the notorious former Argentine Finance Minister Domingo
Cavallo, right up until Argentina's collapse. Teubal’s fears
are justified by Sharon’s recent announcement that Frenkel
has become one of his chief economic advisers!

All thesignsthat Israel isripefor an Argentina-stylecrisis
arethere. Figuresreleased by Isragl’ s Central Bureau of Sta-
tistics (CBS) confirmed that 2001 proved to be the worst year
for the lsragli economy, with Gross Domestic Product con-
tracting by 0.5%: the first time since 1953 that the Isragli
economy did not register growth. Per-capita GDP fell 2.9%.
Business output fell by 2.1%, led by a10.5% dropinIsrael’s
high-tech sector, which has been devastated by the collapse
of international telecomunications and the “new economy.”
Exportsof commoditiesand servicesfell by 13.1%, industrial
exports by 6.7%. Diamond exports, one of the top export
earners, collapsed by 13.4%. Unemployment has reached
9% officialy.

Sharon’s strong-arming of the governor of the Bank of
I srael intoasudden lowering of interest ratesby 2%in Decem-

International 29



ber, led to a de facto 8% devaluation of the shekel as Isragli
investors moved out of shekel holdingsinto the dollar, to the
tune of $2.5 billion within only two weeks.

Sharon has yet to be able to get the 2002 budget through
the Knesset, because of opposition to his cutting 6.5 billion
shekels from socia programs. These cuts are being made
when 2.5 billion shekel s have been added to the defense bud-
get to pay for Sharon’s war against Arafat. And billions of
shekels earmarked for the settlements, including hefty tax
breaks, have not been touched, but in fact expanded. This
issue has even been publicly noted by U.S. Ambassador to
Israel Daniel Kurtzer.

Two major coalition partners have yet to agree to support
the budget. The ultra-Orthodox Shas party has stated that it
will not alow freezing the so-called “Large Families Law,”
which subsidizesfamilieswith five or more children. And the
Labor Party refusesto support thefreezing of theNegev Law,
which gives tax breaks to residents of the Negev desert, one
of the poorest regionsin Israel, unless benefits to the Jewish
settlementsin the West Bank and Gaza Strip are cut aswell.

Year 2001 was not only the economy’s worst year, but
the budget deficit was three times higher then forecast. The
21.3 billion shekel budget deficit was equivalent to 4.5% of
the Gross Domestic Product. The primary cause for the bal-
looning deficit was the collapse of tax revenues. Israeli Ac-
countant General Nir Gilad told Ha' aretz, “The globa eco-
nomic crisis, the high-tech crisis, the recession in the I sragli
economy, and the Intifada all had a severe effect on the gov-
ernment expenditure, beyond the targets set by the govern-
ment. The huge . . . deficit is entirely the result of afall in
revenues.” Gilad added that thefall in revenues considerably
worsened in the second half of 2001, thus indicating that
the trend is for the worse. This mirrors Argentina s recent
collapse exactly.

Already itisreported that Foreign Minister Pereswill ask
the United States to postpone this year’s $500 million debt-
service payment by Israel.

Israeli political observers doubt the government will fall
over the budget, because normally “Isragli politicianswill do
anything to continue to be able to keep their chairs warm in
the government cabinet.” But these are not normal times.
Perhapsintheend, it will not be President GeorgeBush or any
other politician who will stop Sharon. Professor Roniger’s
warning about Argentina, that “it could happen here,” will
come true. Israelis may take a lesson from Argentines and
take to the streetsto send their “political classto hell.”

To reach us on the Web:
www.larouchepub.com
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Israeli Roots Of Hamas
Are Being Exposed

by Dean Andromidas

Speaking in Jerusalem on Dec. 20, U.S. Ambassador to | srael
Danid Kurtzer made the connection between the growth of
the Islamic fundamentalist groups Hamas and I slamic Jihad,
and Isragl’ s promotion of the [slamic movement as a counter
to the Palestinian nationalist movement. Kurtzer’ scomments
come very close to EIR's own presentation of the evidence
of Isragl’s instrumental role in establishing Hamas, and its
ongoing control of that organization.

Kurtzer said that the growth of the Islamic movement in
the Palestinian territories in recent decades—*with the tacit
support of Israel”—was “not totally unrelated” to the emer-
gence of Hamas and Islamic Jihad and their terrorist attacks
against Israel. Kurtzer explained that during the 1980s, when
the lslamic movement began to flourish in the West Bank and
Gaza, “Israel perceived it to be better to have people turning
toward religion rather than toward a nationalistic cause [the
Palestine Liberation Organization].” It therefore did little to
stop theflow of money to mosgques and other religiousinstitu-
tions, rather than to schools.

According to the Dec. 21 Isragli daily Ha' aretz, Kurtzer
made these extraordinary statements at a seminar on religion
and politics sponsored by Oz V' Shalom-Netivot Shalom, a
largely Anglo-American organization that promotes peace
between lIsraglis and Palestinians. Rabbi Dr. Aharon
Lichtenstein, the head of Har Etzion Y eshivain Alon Shvut,
whoisan active advocate of ajust regional peace, also spoke.
Kurtzer said that as a result of the growth of Islam at the
expense of education, there are now Palestinians who are
“determined terroriststhat usereligiousbeliefsin aperverted
way to appeal to the masses.”

Kurtzer said that cultural and religious interaction is po-
tentially away to“build bridges.” But instead, “the perverted
use of religion in the region is today becoming one of the
great challengesfor the years ahead.” He said that thereisno
“inherent component” in Islam that advocates violence. But
one of the five principles of Islam, jihad—resistance—"in
classic religious associations connotes religious belief and
fervor, not violence.” But extremistshave distorted the mean-
ing of jihad, so it now has a connotation of violence in the
service of areligious purpose.

The Enemy Of My Enemy IsMy Friend

Thisstatement isextraordinary given thefact that Kurtzer
isavery senior diplomat, having held the post of Ambassador
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U.S Ambassador to
Israel Daniel
Kurtzer pointed
publicly to the
connection of
Israeli support, for
Hamas activities.

to Egypt just prior to going on to Tel Aviv. Heis also an
Orthodox Jew who is not shy of criticizing the extreme anti-
Israeli and anti-Semitic views held by certain Arab circles.
But Isradli Prime Minister Ariel Sharon rarely grants the
United States’ highest representative in Isragl an official au-
dience.

The ambassador’ s comments are an acknowledgment of
what any serious Middle East observer knows: Hamas has
always been seen as atool by which Israel could undermine
the nationalist movement led by Palestinian Authority Presi-
dent and Pal estine Liberation Organization (PLO) Chairman
Yasser Arafat. Similar statements by Arafat have been dis-
missed by Israel as” cranky” propaganda. Inaninterview with
theDec. 11Itadiandaily CorrieredellaSera, Arafat said, “We
are doing everything to stop the violence. But Hamas is a
creature of Israel which at the time of Prime Minister
[Yitzhak] Shamir [the late 1980s, when Hamas arose], gave
them money and more than 700 institutions, among them,
schools, universities and mosques. Even [the late Isragli
Prime Minister Yitzhak] Rabin ended up admitting it, when |
charged him with it, in the presence of [Egpytian President
Hosni] Mubarak.”

Totheltaliandaily L’ Espresso, Arafat laid out thereasons
for this support. “Hamas was constituted with the support of
Israel. The aim was to create an organization antagonistic to
the PLO. They received financing and training from Isragl.
They have continued to benefit from permits and authoriza-
tions, while we have been limited, even to build a tomato
factory. Rabin himself defined it asafatal error. Some collab-
orationists of Israel areinvolved in these[terror] attacks,” he
said. “We have proof, and we are placing it at the disposal of
the Italian government.”

Ononelevel, thesupport for Hamasissimply theapplica-
tion of theold saying, “ Theenemy of my enemy ismy friend.”
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Indeed, in the minds of crude Israeli ultra-nationdists and
fascists such as Sharon and his faction, this is indeed the
case. Sharon is not interested in peace and therefore is not
concerned that the violence and needless deaths of Isradlis
and Pal estinianscontinue. Inthe Jan. 3Ha’ aretz, Y ossi Sarid,
chairman of the Meretz party, wrote, “What does frighten
Sharon . . . isany prospect or sign of calm or moderation. If
the situation were to calm down and stabilize, Sharon would
have to return to the negotiating table and, in the wake of
pressure from within and without, he would have to raise
serious proposals for an agreement. This moment terrifies
Sharon and he wants to put it off for as long as he possibly
can.” In contrast, Sarid said that Sharon understands*that the
terrorists and those who give them asylum are not the real
enemies. Instead, thereal enemiesarethemoderates. . . . You
fight terrorists—apretty simpleoperation—but you must talk
with moderates, and this is a very tricky, if not dangerous,
business.”

Moreimportant for thesurvival of not only the Palestinian
people, but especialy Isradl itself, isthedangerousrole of the
puppetmasters outside the region, who are manipulating both
sides of this deadly game as part of their own demonic plans

Israeli Rightwinger Slurs
U.S. Ambassador

At a parliamentary budget debate on Jan. 8, Israeli
Member of the Knesset Zvi Hendel, from the ultra-
rightwing National Union-Yisrael Beiteinu Party,
called U.S. Ambassador Daniel Kurtzer a“little kike,”
because of Kurtzer's statement that money spent on
Israeli settlements in the West Bank and Gaza Strip
could be better spent on the disabled who have been
demonstrating for higher stipends.

Hendel, a leader of settlers in the Gaza Strip, ac-
cused Kurtzer, a practicing Orthodox Jew, of trying to
curry favor withthe Palestinians. Though Hendel railed
that when Kurtzer was Ambassador to Egypt, he never
told the Egyptians to spend money on poor people, the
real issueisKurtzer’ scriticismsof thelsraeli rightwing.

Knesset member Yossi Sarid, leader of the Meretz
Party, attacked Hendel’ s slander, calling him an anti-
Semite. Sarid said, “ Thereisthe feeling among anum-
ber of anti-Semitesin this country that because the am-
bassador is Jewish, hemust constantly danceto thetune
of the Prime Minister or even the settlers.” Sarid, who
has known the ambassador for several years, said he
was a “wonderful Jew” who “is a great supporter of
Israel.”—Dean Andromidas
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tospreadthepolicy of a“clash of civilizations.” Inthisregard,
Sharon, and his “Greater Isragl” policy, is just as much a
puppet as the Palestinian, strapped with explosives, who
blows himself up at an Israeli bus station.

Two Decades Of Under mining Ar afat

Giventheleve of control that the Isragli intelligence ser-
vicessuch asthe Shin Bet and M ossad have been ableto exert
over the Palestinian territories during the last 35 years of
Israeli occupation, the capability to manipulate militant and
violent organizations, such as those associated with Hamas,
should not surpriseanyonefamiliar withintelligenceand even
routine police operations. This should be obvious, consider-
ing that 1srael has routinely recruited thousands of collabora-
torsand provocateursamong thetensof thousandsof Pal estin-
ianswho have passed through I sraeli prisonsin over 35 years
of its occupation of the West Bank and Gaza Strip.

Most convincing is a comparison of the devel opment of
Hamas, |slamic Jihad and their antecedents, and the growing
national andinternational legitimacy of thePLO anditsundis-
puted leader, Arafat.

Hamas is an acronym for Harafat al-Mugawama Al-ls-
lamiyya, or Islamic Resistance Movement. Itsspiritual |eader
is Sheilkh Ahmed Y assin, who, despite his fiery anti-Isragli
sermons, has had an unusual relationship with the Israeli au-
thorities. In 1973, Yassin established the Islamic Associa-
tion—at a time when it was Isragli policy to promote what
Ambassador Kurtzer refersto asthe“1slamic movement.”

One might ask: Why should Isragl promote an Islamic
movement which later turns around and attacks it? How
could the Israeli secret services be taken in by a Yassin?
They weren’'t. The simple fact is, that the stated policy of
Hamas is simply the flip side of Sharon’s “ Greater Isragl”
policy that refuses to seek a territorial compromise. The
Hamas charter in 1988 stated, “The land of Paestine has
been an Islamic Waqf throughout the generations, and until
the Day of Resurrection, no one can renounce it or part of
it, or abandon it or part of it. ... Peace initiatives, the so-
called peace initiatives, are al contrary to the beliefs of
Hamas, for renouncing any part of Palestine means renounc-
ing part of the religion.” In this rhetoric there is no room
for a state of |srael—as there is none for a state of Palestine
in Sharon’s “ Greater Israel.”

Israel’s relations with Hamas intensified after the Arab
League, in 1974, decided to recognize Arafat and the PLO
as the representatives of the Palestinian people—in effect, a
government in exile. By 1979, Yassin acquired an official
permit from the I sragli government of Prime Minister Mena-
chem Begin. This coincided with the signing of the Camp
David peacetreaty between | srael and Egypt. That treaty em-
bodied detailed clauses calling for the establishment of aPal-
estinian Authority in the Occupied Territories, which would
be the precursor for the Israeli withdrawal and the establish-
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ment of a Palestinian state. Gen. Ariel Sharon has been the
chief proponent since this treaty was signed, of the policy of
ensuring that these clauseswould never beimplemented. His
chosen alternatives were war in Lebanon and the expansion
of the Jewish settlementsin the Occupied Territories. Sharon
was helped by the assassination of Egyptian President Anwar
Sadat by Anglo-American-controlled, Egypt-based Islamic
terrorists.

‘Policy Of Strengthening Islamic Bodies

Israeli toleration, if not initial sponsorship of the Islamic
movement, has been acknowledged and well documented in
Israeli sources. In 1997, the Jaffee Center for Strategic Stud-
ies, at Tel Aviv University, published astudy, “ Hamas: Radi-
cal Islam In A National Struggle,” authored by Anat Kurz
and Nahman Tal. It stated that the Islamic Association, “the
platform of which contained no nationalist clauses, obtained
apermit fromthelsragli Civil Administrationin 1979 to con-
duct its activities. The permit was apparently consistent with
thelsraeli policy of strengthening I lamic bodiesasacounter-
weight to Palestinian nationalist groups.”

The rapid expansion of the Islamic Association led to
clashes on the Palestinian university campuses in the Occu-
pied Territoriesin the 1980s, betwen PL O-affiliated students
and those associated with the Islamists. This expansion was
aided by the 1982 Israeli invasion of Lebanon, where Sharon
hoped to solvethe* Palestinian problem” by militarily crush-
ing the PLO—which was then based in Lebanon—and by
carrying out genocide against the hundreds of thousands of
Palestinians living in impoverished refugee camps in Leba-
non. Despite his orchestration of the massacre of thousands
of Palestinians, including women and children, at the Sabra
and Chatilarefugee camps, Sharonfailedto eliminate Arafat.
Nonetheless, Arafat andthe PLO wereexiledto Tunisia, their
influence severely weakened.

Sheikh Y assin, along with other Hamas leaders, was ar-
restedin 1984, after it wasdiscovered that thelslamic Associ-
ation had maintained arms caches. But the organization was
not banned. In fact, Yassin was soon released as part of an
unprecedented prisoner exchange between Isragl and Ahmed
Jibril’s PFLP-Generad Command. This deal, made with one
of the most violent of all anti-PLO Palestinian groups at the
time, was madein aperiod when the M ossad was busy assas-
sinating the most moderate of PLO leaders.

Then, in 1988, the Islamic Association created Hamas as
adirect aternative to the PLO, which had launched the first
Intifadatheyear before. Further, the PLO, at the 19th Confer-
ence of the Palestinian National Council in Algeriain 1988,
accepted the United Nations Security Council resolution of
1947 calling for two states in Palestine. They also called for
convening an international peace conference based on UN
Resolutions 242 and 338, which established the land-for-
peace concept. This was a de facto recognition of Israel by
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“ The enemy of my enemy. . . .” Hamas bombings and military attacks, like thisin September and the latest on Jan. 9, are uncannily timed
to assist Sharon in stopping attempts by the United States and others to revive the peace process.

thePLOand Arafat. By theend of 1988, the Reagan Adminis-
tration extended official recognitiontothe PLO asthe official
representative of the Pal estinian people.

When Palestinian leader Abu Jihad began negotiating
with Hamas, in an attempt to win its mass base over to the
new policy, he was promptly assassinated by the Mossad.

Yassin, asall senior leaders of Hamas, isamember of the
Muslim Brotherhood, thefar-flunginternational organization
with operations throughout the Islamic world. In the past,
Anglo-American factions have not hesitated to manipulate
theBrotherhood’ svariousfactionsto destabilize secular Arab
regimes. When Zbigniew Brzezinski launched the Afghan
war agaihst the Sovietsinthe 1980s, many of the Arab mujahi-
deen fighters were recruited through Muslim Brotherhood-
linked networks. The Mudlim Brotherhood story fills vol-
umes,; thecrucial point hereisthat Hamas, oneof itsbranches,
hastraditionally stood in oppositiontothe secular nationalism
of Arafat, the PLO, and its supporting governments.

Hamas has apeculiar organizationa structurewhich con-
trasts sharply with that of the PLO. While within the West
Bank and Gaza, Hamas exists as abroad political movement,
itsmilitant wings, the | zza-Din Al Qassam and I slamic Jihad,
split-offsfromtheorgani zation, areadministered totally sepa-
rately. These |atter organizations, which are responsible for
the attacks, are under the control of leaderswho operatefrom
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abroad. Their officesarein London, wherethe group’ smaga-
zine, Falatin Al Muslimah, is based; Jordan; Syria; and the
United States, particularly in Virginia and Texas. Although
Arafat has periodically tried to bring the popul ar base of Ha-
masinto the Palestinian fold, theforeign-based military lead-
ership has always opposed him.

This bifurcation dovetails with Sharon’s strategy of
launching brutal attacks against Hamas targets, in order to
dlicit the equally brutal response from Islamic Jihad and the
|1zza-Din Al Qassam. Thus Arafat, and diplomatic goals, are
undermined, and the fires of civil war within the Occupied
Territories are stoked.

TheAnti-Oslo Terror Campaign Begins

The Oslo Accords marked thefirst glimmer of hopefor a
resolution of the Middle East conflict. And, the first suicide
terrorist attack aimed at destroying it was not launched by
Hamas or Islamic Jihad or another Palestinian faction. The
first suicide attack was launched on Feb. 25, 1994, by Israeli
terrorist Baruch Goldstein, when he entered the mosque in
Hebron and killed 50 Muslim worshippersaswell ashimself.
Goldstein was a member of Kach, the terrorist organization
founded by thelate Meir Kahane, who al so founded the Jew-
ish Defense League in the 1960s in the United States. Kach,
whichiswell connected to Sharon, isontheofficial U.S. State
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Department list of terrorist organizations.

The unprecedented massacre was calculated to set the
stagefor asuicide bombing campaign by Hamasand itssplit-
off, Idlamic Jihad, over thenext year. Infact, it setinto motion
the “cycle of violence” that has yet to end. The Goldstein
attack cameat precisely the point when I sragli PrimeMinister
Rabin and Arafat began the formal implementation of the
Oslo agreement which envisioned the establishment of aPal-
estinian state by 1998. Thefirst Hamas-linked suicide attacks
did not start until two monthslater, in April 1994, when Rabin
and Arafat signed the agreement for the establishment of the
Palestinian National Authority. The agreement called for the
conduct of free elections throughout the territories—which
would eventually establish theinternational legitimacy of the
Arafat-led government.

But despitethisterror campaign, which lasted for months
under a massive crackdown by Arafat’s security forces, the
Rabin-Arafat alliance, although seriously weakened, was not
broken. Thisalliancewasfinally brokenwith Rabin’ sassassi-
nation by an Israeli, on Nov. 4, 1995.

The next phase of attacksfollowed the“targetted assassi-
nation” of Hamas bomb-maker Yahya Ayyash on Jan. 5,
1996. Although said to be “revenge attacks,” they were in
fact part of Hamas' campaign to get Benjamin Netanyahu
elected | sragli prime minister. Thiswas admitted by |braham
Ghawshah, Hamas' official spokesman resident in Amman,
Jordan. He said that it was part of their strategy to influence
Israeli public opinon to bring down the entire Oslo process.
The election of Netanyahu indeed fulfilled all their hopes,
especially after he launched his own provocations, which
not only brought about the pre-calculated Hamas response,
but also brought the region severa times to the brink of
war.

This tit-for-tat campaign reached the height of insanity
when Netanyahu, under the direction of Sharon, who was a
member of his government at the time, launched a Mossad
assassination attempt in 1997 against the Jordan-based Ha-
mas official Khalid Mishaal. Not only did the attempt fail,
but it led to I srael agreeing to release Hamas spiritual leader
Sheikh Yassin from an Isragli jail, where he had been under
arrest since 1989. Yassin was allowed to return to Gaza to
rally Hamas against the Oslo process in general, and Arafat
in particular.

This pattern has continued to this very day. Netanyahu's
downfall in 1999 led to the short-lived government of Ehud
Barak, who despite much talking and negotiating, furthered
the Oslo process not one iota. By the end of the Summer of
2000, the stage was set for Sharon’ sultimate provocation, his
Sept. 28 march on to the Islamic holy site Al-Haram Al-
Sharif/Temple Mount.

Since coming to power, Sharon has done everything to
ensure the collapse of Arafat and the Palestinian Authority.
If successful, it would either bring Hamasto power or lead to
political chaoswithin theterrorities.
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Blair's ‘New Empire’
Falls Off The Tracks

by Mark Burdman

Since Sept. 11, British Prime Minister Tony Blair has been
operating on the delusion that he isthe emperor of theworld.
Usually, those who think they are the reincarnation of Nero,
Napoleon, Hitler, or Mussolini, end up in straitjackets, in
carefully guarded psychiatric wards. Instead, Blair has spent
perhaps one-quarter of his time in trips around the world,
visiting some 25 countries. In early January, barely had he
returned from his five-day misadventure in South Asia and
Afghanistan, than the Prime Minister’ s Office at 10 Downing
Street announced that he would be visiting several countries
in Africain February, and then, in March, would be attending
the Commonwealth summit in Brisbane, Austraia, and the
European leaders' summit in Barcelona, Spain.

Why isBlair so desperate to hop around the globe? One
strong motivation, is to implement a policy that hisforeign-
policy guru, Robert Cooper, hasdefined asthe” New Empire,”
or “New Imperialism.” At year's end, the drumbeat for this
intensified, in the Blair advisory circles.

But thereisasecond motivation. Asmore and more Brit-
ish commentators have asserted since Jan. 1, Blair obviously
hasanintense desireto avoid the“homefront,” whereawave
of protests and strikes is building, against the collapse of
rail and related infrastructure. This is shaping up as Blair's
nemesis, and he could hardly solveit, by ordering the bomb-
ing of Britishcities, or sending in peacekeeping troops, as per
Afghanistan, Kosovo, or SierraLeone.

‘A New Age Of Empire

Blair spent the first severa days of 2002 in Bangladesh,
India, and Pakistan. In Bangladesh, the first stopover, he
was reportedly working out the modalities for that terribly
impoverished nation to provide the leading Muslim contin-
gent for the Afghanistan peacekeeping forces, the which
will be under British command for the first three months of
this year.

In India and Pakistan, nations with nuclear weapons
which are on the brink of war for the first time since 1971,
Blair, whose country was the imperial master of the Indian
Subcontinent for over two centuries, tried to play down his
role as a mediator over the hotly contested Kashmir issue,
denied that he was nostalgic for the old days of empire, and
claimed that he was intensively coordinating his activities
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with U.S. President George W. Bush. However, al of this
should betakenwith several largegrainsof salt. When hetold
an audience of Indian businessmen that Britain would be a
“pivotal” power intheworld, because of itsinterconnections
with the Commonwealth, European Union, the United States,
and the United Nations, he was clearly enunciating the
Cooper policy.

As EIR reported on Nov. 9, 2001, Cooper, who is the
official foreign policy adviser at 10 Downing Street, wrotean
article in the October edition of the British liberal establish-
ment monthly Prospect, entitled, “The Next Empire,” in
whichheexclaimedthat “thehistory of theworldisthehistory
of empire. . . . All the conditions seem to be there, for anew
imperialism.” Cooper happily proclaimed the era of nation-
states to be at an end, and pointed to “globalization,” and the
policies of the International Monetary Fund, as exemplary,
for what form this modern-day imperialism istaking.

After writing this, Cooper was seconded to the British
Foreign Office, to become the government’s special envoy
to Afghanistan. His piece provoked arash of articlesin the
establishment press, promoting “the new imperialism,” and
citing him asits guru.

In December, Prospect published comments by John
Gray, an influential think-tanker in the Blair circles, who is
now at the London School of Economics (LSE). Gray de-
clared that “we areinching our way into anew age of empire,
... once we have discarded the utopian world of nation-
states.” Gray, who formerly portrayed himself as an outspo-
ken critic of Cooper’ sheloved “ globalization,” hasobviously
made a compl ete about-face.

Gray proclaimed himself aco-thinker of ThomasHobbes,
the 17th-Century British imperial philosopher (and favorite
of Henry Kissinger), reporting that in Hobbes' Leviathan, he
insists that the first necessity of lifeis*peace,” because man
lives in a permanent condition of each against al, in which
his life is “solitary, poor, nasty, brutish, and short.” Gray
asserted: “Here Hobbes describesthe condition of alarge part
of the human species at the start of the 21st Century. Today,
hundreds of millions of peoplelivein failed or failing states.
If the basics of effective government areto exist in regions of
theworld where states havefailed,” he advised, “acoalition”
of powerswill have to be created, that “will have to abandon
nation-building in favor of something like the institution of
empire.”

Gray’s comments are all the more menacing, since the
L SE is, according to informed London sources, the “ concep-
tual command center” of the Blair regime. Together with the
Blair-created Foreign Policy Centre think-tank, it isdevising
the New Empire mythos. LSE’s dean, Anthony Giddens, is
the guru behind Blair' s so-called “Third Way” policies.

‘Vanity, Detachment, Escapism’

But outside Blair's circles, his New Empire antics are
being greeted with a “thumbs down.” On Jan. 8, Bronwen
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Britain's Tony Blair isfacing a domestic revolt at hisfailed
economic policies.

Maddox, the Foreign Editor of the London Times, had only
acerbic commentsto make, about Blair’ s South Asiatrip. She
began: “If only the emperor had no new clothes. The local
costumes Blair hasworn in South Asiaare an embarrassment
which has advertised the vanity and vacuity of histrip, where
both the dress and the diplomacy have been patronizing and
naive.” Shechargedthat Blair’ sdesireto betheworld“ patron
of peace,” coupled with hisavoidance of an“intractablehome
front,” “isthebest explanation for theair of wide-eyed detach-
ment from real politics that has stripped the value from an
always difficult trip. . . . Blair was chided in Indiafor ‘colo-
nial’ arrogance, but thereal chargeisescapism. Invocabulary
worthy of an encounter group, he sidestepped engagement
with the issues.”

As for the emperor’s new clothes: “Thereis no way po-
litely to overlook the Blair dressing-up box. It tells us more
than we want to know about the Blairs' relationship, that
Cherie could talk him into the black Nehru suit he wore for
Friday’ sstate dinner, like some aging rocker who can’t come
totermswith black tie. . . . It made Blair seem hewasplaying
atthejob. Intryingto beintune, it was patronizing, an attempt
to say that ‘we understand you.” ”

Maddox lambasted Blair for lack of aknowledge of his-
tory, including phraseol ogy that effectively dismissed theim-
portanceof India sstrugglefor independencefromtheBritish
Empire. She accused him of showing no more competencein
such attempted grand diplomacy, than he shows in dealing
with the British rail crisis.
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HomeFront toBlair: ‘You AreFailing

Other British mediaoutletswere equally nasty. On Jan. 8,
Reuters published adispatch from London, entitled, “ Globe-
Trotting Blair FliesInto Flak Back Home,” and began, “Fresh
from the battlegrounds of Afghanistan and atense standoff in
South Asia, British Prime Minister Tony Blair flew into hos-
tileterritory Tuesday—the homefront.”

Reutersfeatured adevastating commentary, published the
evening before, in the Evening Sandard tabloid, by Prof.
Tony Travers, entitled, “Tony, Could Y ou Spare A Minute?’
Traversisdirector of the Greater London research group, at
the same London School of Economics where the Giddens-
Gray duo operate.

Travers wrote: “Congratulations on your statesmanlike
tour of Egypt, India, Pakistan, and Bangladesh. Now is it
too much to ask, that you give five minutes' attention to the
desperate plight of millions of your own people?

“Sweeping in from the airport behind the motorcycle out-
riders, have you even a smidgen of a clue what lifeis like
for the commuters of this city? Today, as every day, Tube
[subway] trainsand rail stationswill bejammed with bodies;
squalor will rule the coaches, and services will be cancelled
willy-nilly. ... Every Prime Minister enjoys launching the
SAS [Special Air Services] against international foes, undo-
ing the Taliban and being féted at the high tables of Washing-
ton. But thereal test of your premiership will be whether you
can save Britain’s public services. So far, if you take alook
down the platform, you will see why most Londoners think
youarefailing miserably. . . . Every Evening Sandard reader
knowsthat L ondon passengersaretreated worsethan cattle—
more like criminals.”

Travers attacked Blair for trying to hide behind the neo-
liberal economic policiesof theMargaret Thatcher-John Ma-
jor Conservative Party years, by claimingthat they, not he, are
to blame for today’ s problems. Travers charged that Blair's
Labour Party government has provided less“ average invest-
ment” in basic rail infrastructure, than did the hapless Major
regime of 1990-97.

Traverswas supported by the lead Evening Standard edi-
toria, “BlameLabour For The Railways,” which stated: “ To-
day’ scry of anguish by Professor Tony Traverswill probably
not reach Mr. Tony Blair, on the Indian Subcontinent in pur-
suit of hisambition to be accounted aworld leader. But it will
strike a chord with millions of rail commuters. . . . Mr. Blair
must take the blame. Hehas presided over asharper deteriora-
tion in Britain’s public transport than any Prime Minister
before him.”

On Jan. 9, Guardian Economics Editor Larry Elliott,
one of the more competent economic experts in the U.K.,
wrote, “Put bluntly, Britain has a railway system that was
designed and constructed for the world as it was 150 years
ago, not the world as it is now.” The system suffers from
“the legacy of half acentury at least of relentless underfund-
ing. ... The proportion of GDP spent on public transport
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has fallen from 2% to 1% in the past decade—a shameful
record.”

‘A Winter Of Discontent’

By the middle of the week of Jan. 7, Britain was truly
becoming “hostile territory” for the arrogant Blair.

Theweek had begun, with hundreds of thousands of com-
mutersin central and southern England stranded, because of
a strike by the Rail, Maritime and Transport (RMT) union,
against Southwest Trains (SWT), in response to which SWT
had cancelled 80% of the normal rail services.

Asaresult of theinsane“rail privatization” policiesbegun
under Major, and stepped up under Blair, Britain’s formerly
nationalized rail grid has been broken up, into severa private
regional firms, al managed by the incompetent, privatized
Railtrack administration. SWT is the U.K.'s largest com-
muter operator.

The RMT organized strike actions against rail operators
in northern England and Scotland, with potentially further
actionsin other regions planned.

Blair angrily denounced these strike actions as “totally
unacceptable.” But any hope he and his advisers may have
had, of playing angry commuters against strikers, is backfir-
ing. A coalition of rail passengers’ groupswasformed on Jan.
8, calling itself the Better Rail Advisory Group. It wants to
stage anational one-day rail boycott, on March 1. The Daily
Telegraph wrote Jan. 8, that thisis an attempt to reanimate
the sense of political-socia-economic activism, that hit Brit-
ainwiththe national fuel protests of Summer 2000, thewhich
practically shut the country down.

On Jan. 9, Peter Hain, the Cabinet minister responsible
for Europe, lamented that Britain has “the worst transport
system in Europe.” Inside the Blair Cabinet, there is further
turmoil. Transport Secretary Stephen Byers, aready under
fire for the collapsed state of transport infrastructure, is
facing growing demands to resign, since, while the early-
2002 troubles were erupting, he was away on vacation, in
India

On Jan. 9, other “fronts’ of social ferment began to open
up. Leadersof the postal workers' union announced that they
were polling their membership, for probable strike action in
February, anditismorethanlikely, that theentiremail system
will close down, for some time, in February. Meanwhile, an
informed British observer told EIR on Jan. 9, that the discon-
tent over the woeful state of the health system, should not be
underestimated. He stressed that the “ anger and rage” among
frustrated Britonsis only exacerbated by Blair’s obvious ef-
forts “to avoid the situation,” in constantly shuttling around
theworld.

Indeed, more and more British observers and political
insiders, have begun to warn, that the U.K. isnow, in earnest,
entering a “winter of discontent.” And unlike some of his
evident forebears, this would-be world emperor can't even
make the trainsrun on time.
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LaRouche’s Ideas Are Setting
The Agenda In Argentina

by Gretchen Small

Four days after Argentina's latest President, Eduardo Du-
halde, was sworn in under emergency conditions on Jan. 1,
U.S. Democratic Presidential pre-candidate Lyndon
LaRoucheissued a statement outlining how and why Argen-
ting, if it isto survive asanation, must reorganize its national
banking system, in order to create asystem protected fromthe
international speculative bubble. Until it does so, LaRouche
warned, “economic depression, chaos and ungovernability
will continue to haunt the country.”

A mereten days since he took office, President Duhalde,
racing to stay one step ahead of the continuing implosion
of the national economy, has run head-on into exactly the
dilemmal aRouchewarned of: It isimpossibleto continueto
keep the nation’s currency and financial system chained to
theinternational system, and simultaneously defend the con-
tinued existence of the country’s population and productive
capabilities.

International Monetary Fund officials have announced
they cannot work with the Argentine government, should it
insist on price controls, trade protectionism, or its plan for a
two-tier currency regime. Under the latter, the government
has said essential transactions will be carried out at a fixed
rate of 1.4 pesos to the U.S. dollar, with the peso allowed to
float only for non-essential purposes. International financiers
publicly threatened speculative assaults on the peso, in order
to break the fixed rate quickly. For their part, the privatized
state utility companies, owned almost entirely by foreignin-
terests (largely Spanish), threatened to simply walk out of the
country, leaving the nation’s electricity, gas, water, tele-
phone, and other vital services hanging.

A generous“act of love” by the Brazilian government, as
Argentine Foreign Minister Carlos Ruckauf put it, averted
one looming health catastrophe, however: The Cardoso gov-
ernment sent over 12 tonsof insulinto Argentina, onan emer-
gency basis, saving thelivesof Argentinediabeticswhowere
unable to get medicine. Arrangements for additional dona
tionsand Brazilian government-guaranteed sal es of anti-can-
cer and anti-AlDS drugs are under way.

‘TherelsA Solution’
The most dangerous trigger for agovernmental collapse,
remains the banking system, however. About 90% foreign
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controlled, it has been utterly looted and bankrupted. The
government cannot lift the freeze on bank deposits which
Fernando de la Rua government’'s imposed, because the
money is no longer in those banks. That leaves 1.1 million
smaller depositorsbereft of their savings, in many caseswith-
out the means to live. As the cost of living zooms thanks to
the 30% devaluation, these desperate people constitute an
explosive social force.

Thus, LaRouche’ s statement of what must be done, has
been seized upon by thinking people. On Jan. 5, as the Con-
gress debated the government’s Economic Emergency bill,
Congresswoman Elisa Carrio told her fellow Congressmen
that LaRouche’ snational banking proposals providetheonly
viable solution to the country’ scrisis. The debate was broad-
cast on national TV, and seen all over the country.

Carrio read from LaRouche' s Jan. 2 statement, “No Sta-
bility In ArgentinaUntil A National Banking System |s Cre-
ated To Issue Directed Credit For Job Creation.”

“Of coursethereisasolution, Mr. President [of the Con-
gress]. The time has come to really create a national bank
whichissuescredit. Anditisnot wewho say this, themanwho
foresaw theRussian crisis, LaRouche, currently aDemocratic
candidatefor the United States Presidency, arguesexactly the
same thing in the case of Argentina: ‘The current national
banking system—90% of which is controlled by foreign
banks—istotally bankrupt, and hasground to ahalt. Theonly
way togetitback onitsfeet, andtoreturnto Argentinecitizens
their savings now frozen in the banks, is to create a new,
reorganized national banking system. The central govern-
ment would then use this system to channel directed credit,
issued in an inconvertible domestic currency, to fund the cre-
ation of onemillion new jobsin theright areas, which would
start the recovery of the economy. This, along with the debt
moratorium which has aready been declared, are necessary
policy steps.” ”

Carri6 continued: “It is also interesting to read that, ear-
lier, [LaRouche] analyzed how theinternational financial sys-
tem began to collapse, which we're going to seein theworld
over the coming year. He warns the governments of all coun-
tries, that if they apply the restrictions of the international
financial agencies, and fail to resolvethe problem of theloot-
ing of their banks, there will be a succession of governments,
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finally resulting in total national disintegration. Thisisnot an
irrational matter, but it is totally unjust, if we fail to take
advantage of this crisis to find the [correct] policies. If you
want to see them, they are there; the problem is, that many
times, we do not want to see them.”

Carrib isaformer Radical Party leader, who today leads
the Alternative for a Republic of Equals party (ARI). Sheis
well known as an expert in Argentine financial matters, be-
cause of the ground-breaking investigation into money-laun-
dering and other illegalities of the banksin Argentina, which
she and a fellow Congressman began in the early 1990s, an
investigation in which they had the later collaboration of the
U.S. Senate Permanent Subcommittee on Investigations. In
2001, she and another ARI Congressman, Mario Cdfiero,
joined a lawsuit against the outrageous $30 billion “me-
gaswap” of Argentine bonds worked out by then-Economics
Minister Domingo Cavallo, from which his foreign banking
buddies collected $200 millionin “fees.”

In the Congressional debate, Carri6 put the blame for the
current banking deposit freeze squarely on the De la Rla-
Cavallo-private banks combination, which, she charged
“stripped” the country of itsresources. She described how the
game worked: The top 10-15 debtors of the bankrupt banks
arecompanieslinkedtothebank itself. Thesefront companies
then transferred the money out of the country to shell compa-
nies held in Uruguay, and from there, the money was trans-
ferred to the United States. Our billions can be found outside
the country, in the foreign parent banks which own the “Ar-
gentine” banks, she charged. The money thus looted from
Argentina, comprised of the deposits of decent people, who
believed in the banking system and in the country, were then
seized to save the banksfrom collapse. “ Impoverished banks,
rich bankers,” she noted.

The Politics Of The Common Good

There may be powerful international pressures being
brought to bear upon the Duhalde government, but broad
social forcesin Argentinaaredeterminedto defendthenation,
and understand that for the country to survive, it must break
with the usurious system. Indicative are the comments on the
foreign debt issued Dec. 20 by the Archbishop of La Plata,
Mons. Héctor Aguer, which follow thisarticle.

NorisAguer alonevoice. Argentinaplayed an activerole
in Pope John Paul 11’ sglobal Jubilee 2000 initiative to reduce
or forgivethe Third World’ sdebts, and Deputy Mario Cafiero
headed the Argentine Jubilee 2000 committee. Dramatic 12-
hour-long hearings on the debt were held by Argentina s Bi-
cameral Jubilee 2000 Commission in August 2000, at which
numerous people (including then-Senator Duhalde) testified
before an audience of 500. Monsignor Aguer’s testimony
there, which hereferences at the opening of hisDec. 20 state-
ment, was met with a standing ovation and the singing of the
national anthem, oneof several instancesduring theday when
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the audience spontaneously sang the anthem, withitsopening
line, “Hear, O Mortals, the sacred cry: freedom, freedom,
freedom.”

President Duhalde is acutely aware of the dangers his
country faces. “1f wetake even one step backward, Argentina
risksabloodbath,” hetold agroup of businessand tradeunion
leaders on Jan. 4. The productive community must run the
country, he told them. “We must put an end to the aliance
that ruined the country, the alliance between the political
power and thefinancial sector, and replace it with an alliance
with the productive community. . . . Just becausetheworldis
globalized, there cannot exist only one economic model, but
many, according tothenecessitiesof thecountries. Argentina,
at this moment, needs the absolute defense of its national in-
terests.”

Monsignor Héctor Aguer

The Debt Explosion

This Open Letter on the Argentine foreign debt wasreleased
on Dec. 20, 2001 by Msgr. Héctor Aguer of La Plata, Ar-
gentina.

Thereislittlegratificationin being provenrightinforecasting
calamities which end up turning into sad and harsh redlity.
Suchisthe casewith those of uswhowarnedintimely fashion
of the dangers of aforeign debt which was permanently ex-
panding, and which, worse still, was viewed as harmless and
even healthy by influential layers among our economic and
political leadership. A year and ahalf ago, we declared inthe
Senate: “A heavy gravestone threatensto fall on usand bury
our purpose and our duty to effectively forge afree, just and
sovereign Nation. One can guess the epitaph: ‘Here lies the
Argentine Republic: It lived paying and died owing.” ”

That thefunereal metaphor isappropriate, isprovenby the
death throes in which we still find ourselves. To use another
metaphor, we could say that weare now witnessing theexplo-
sion of the debt, since there is no other valid explanation for
the great upheaval which has left us Argentines unable to
access our money, and perhaps stripped of our full rightsto
our wages and property.

It proved impossible, from any standpoint, to coexist with
adebt unjustly inflated to asize that astronomically exceeded
our country’s ability to pay. The question should have been
brought beforetheinternational courts. Weshould have nego-
tiated withthecreditors, firmly basing ourselveson legitimate
arguments of national interest; the people should have been
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told the truth about the spurious and usurious nature of the
debt, with an eye to garnering sufficient political support so
that our rulers could have effectively defended the Nation’s
cause under such critical circumstances. We accuse our lead-
ership of failing to carry out these and other actions, certainly
posing aresponsibility weighing on the personal consciences
of its members, before their fellow citizens and before God.

Inthefirst place, acowardly attitude toward the creditors
must be abandoned. In redlity, they have not given us the
hundreds of billions of dollars that they now demand of us,
but much smaller loans, which have engendered fabulous
amounts, through arbitrary and unilateral changesin interest
ratesand morally unacceptablefees. Infact, they havealready
collected their original loans, which were multiplied through
financial alchemy and not through disbursement of real funds.
There was no counterpart from the debtors’ side, intheform
of public works or any positive equivalent, but only murky
accounting entries.

Thus, our current state of insolvency constitutes anegoti-
ating strategy that will favor us, if we make use of it with
intelligence and good faith. No one can be forced to pay what
one cannot—Iess so when the attempt to do so compromises
the survival of an entire nation; and even less so when, in
strict justice, the debt has probably already been paid off.

I nsisting on compliancewith an agreement which exceeds
anation’s ability to pay, would justify the latter’ s refusal to
pay. No one can do the impossible. . . . Those who insist on
[complyingwith] impossibleclausesareultimately encourag-
ing a total repudiation of the debt! U.S. Treasury Secretary
Andrew Mellon posed the question in 1929 in these same
terms. . ..

Asfor the European debtors, the War Debts Commission
[after WWI1—ed.] offered something similar: “While the
principle of the integrity of internationa obligations should
be preserved, it is undeniable that nations can’t be forced to
pay other governments, amounts which exceed their ability
topay. . . . Neither can the principle be adopted [stating] that
the foreign debtor should pay up to the limit of its current,
andfuture, ability. It must beallowedto maintainandimprove
itseconomic situation, balanceitsbudget, and provideasolid
foundation toitsfinancesand its currency, aswell asto main-
tain and, as best as possible, to improve the living standards
of its citizens. No agreement whose stipulations are too op-
pressive or which retard the recovery and development of a
foreign debtor will bein the best interest of the United States
or of Europe.”?

.. . Thesestatementsnot only expresspolitical farsighted-
ness, but also historical experience. The United Statesis cur-
rently the world's largest debtor, although that situation is

1. Back-tranglation from the Monsignor’s Spanish, not the origina docu-
ment—ed.
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sweetened somewhat because its debts are contracted in its
own currency (whose emission and value, the United States
naturally controls), and becauseitspolitical and military dom-
inance putsit beyond any pressures from its creditors. . . .

In conclusion, it is necessary to invert the principle of
“zero deficit,” according to which the allocation of national
budget resources for the general welfareis reduced, in order
to maintain a flow of payments to our financial creditors (or
usurers). The increasingly scarce revenues that can be ex-
tracted from suffering taxpayers should, first and foremost,
be allocated to the nation’s domestic needs, and whatever
remains—if there be any—should be the subject of negotia-
tion. While this might appear too stringent a demand on any
government, the responsibilities of those who aspire to lead
nations are grave, especially when the primacy of the moral
imperative over the economic world must be imposed, to
guarantee ajust order.

Because, inthe end, thekey to thecritical situation facing
Argentines today is of amoral nature. Fundamental virtues,
such as prudence, have been exiled from our soil during long
years of insane indebtedness. We trust that the magnitude of
the current crisiswill facilitateitsreturn, along with its sister
virtue, fortitude, which, in our creole language, we call
courage.
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Taiwan Is Drawn Into Global
Strategic, Dollar Crisis

by Leni Rubinstein

With China’s economy growing, while that of Taiwan has (KMT) getting 68 seats—down 55 from the last elections—
plunged into contraction and financial crisis during the demisend the outspokenly pro-unification New Party (NP) winning
of the United States as “importer of last resort,” a potential 46, in its first legislative election since its creation a year
crisis of great seriousness is brewing in Taiwan'’s current poliand a half ago. Dr. Fung explains these developments in the
cies. Taiwan is facing a potential near-term financial explo- interview. Thousands of people discouraged with the devel
sion like Japan—though its economy and banking system ar@pments in the last years, have left the island, and did not
smaller in impact. And the handling of the crisis by its pro- participate in the election altogether (see box).
independence faction, which just held on to power in recent For someone who has followed the developments in Tai-
elections, is also causing a cultural crisis with ChiBER's ~ wan over the last several years, the degree and speed with
accompanying interview with Taiwan legislator Fung Hu- which the potential for the future is being destroyed, is shock-
hsiang, leader of the pro-Chinese unification New Party, ing. Provincialism and materialism prevail. The quality of the
throws light on both these issues. news media has deteriorated to the level of that of the United
Over the years, Taiwan has been subjected to intense out-  States, and the influence of Hollywood is apparent. The Ci
side interference, intended to use the island as a key geopolitiese version of the “Harry Potter” series was the best-selling
cal player against mainland China. From 1987, since thedeath ~ product in Taiwan in 2001, with more than 2 million copies
of President Chiang Ching-kuo, till 2000, Taiwan’s Presidentsold! The economic and financial crisis, which is going to
Lee Teng-huiwas the main puppet of U.S.-and London-based accelerate, is not being addressed.
geopolitical circles epitomized by Zbigniew Brzezinski,
Richard Perle, Paul Wolfowitz, and related CongressionaPush For | ndependence Continues
circles today. These covertly worked to foster Taiwan’sinde-  Immediately following the legislative elections, a new
pendence, and maximize the potential for armed conflict  think-tank, Taiwan Advocates (TA), was launched Dec. 3,
across the Taiwan Strait between Taiwan and the mainlandvith former President Lee Teng-hui as its chairman. At its
With the help of dirty tricks initiated by puppet Lee Teng-hui, founding, the chairman of TSU declared; “The TA is the
the candidate for the Democratic Progressive Party (DPP}econd step in former President Lee Teng-hui’'s grand strata-
Chen Shui-bian, who is outspokenly for independence, was  gem. We, the TSU and the pro-Taiwan forces, will form ¢
elected in early 2000. solid majority with DPP in the Legislative Yuan. Although
Since then, the cultural, economic, and financial situation the TA is designed to serve as the policy-making supplemer
in Taiwan has deteriorated rapidly, mainly due to the internato the TSU, it can also serve as a political bridgehead for the
tional financial crisis, and the collapse of U.S. imports of the pro-Taiwan [independence] force.”
so-called “high-tech” products, of which Taiwan has beena President Chen Shui-bian had been invited as an honored

big supplier. Unemployment is the highest in decades, pessi-  guest, and gave a speech, in which he praised the launch
mism about the future among scholars and businessmen, aéthe TA, saying that the ideals of the TA corresponded to
well as in the population at large, has been growing. his recently proposed “National Stabilization Alliance.” The

The outcome of the Dec. 1 elections to the LegislativePresident has called for the introduction of a new Presidential
Yuan (the parliament) and to county and town leadership, system before the next election, the which has been endors
therefore took many by surprise. Despite the economic woely Lee Teng-hui, and the latter has also proposed that the
ofthe island, President Chen Shui-bian’s party, the DPP, won Constitution be changed—all initiatives which, according tc
33.4% of the vote, and 87 of the 225 legislative seats, atocal observers, are aimed at the future independence of Tai-
increase of 17 seats. Taiwan Solidarity Union (TSU), created =~ wan. The open embrace of puppet Lee Teng-hui, who fc
a few months before the elections by Lee Teng-hui, won 7.8%ears hindered all collaboration across the Taiwan Strait, with
of the vote, and gained 13 seats in the Legislative Yuan. The  the pro-independence DPP, in the context of the internation
opposition to the DPP, although still a majority in the Legisla-strategic situation, are the ingredients for a great crisis in
tive Yuan, lost a total of 65 seats, with the Kuomingtang  the future.
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Several leaders from Taiwan, who had visited Beijing
following the Dec. 1 elections, told EIR, that the authorities
refuse to deal with the government of Chen Shui-bian, but
will deal with unofficial channels. At a press conference on
Dec. 5, thespokesmanfor Beijing' sCentral Officefor Taiwan
Affairs, Zhang Mingqing, said that the Chinese government
will not deal with Chen Shui-bian, despite his party’s recent
gains, unless he recognizes Taiwan as a part of China. At the
same press conference, Zhang ruled out the possibility of the
two sides engaging in talks under the World Trade Organiza-
tion framework, regarding opening direct cross-strait trade,
postal and transportation links. According to Zhang, theissue
of the so-called “three direct links’ is an “internal matter,”
which should be discussed under the “one China” principle.
“If necessary, the two sides can talk about direct linksin a
private manner, through discussions between companies and
private parties,” Zhang said.

Blocking Cross-Strait Economic Cooper ation

Despitetheeffortsfrom Lee Teng-hui, to hinder anatural
collaboration across the Taiwan Strait with his “no haste,
be patient” policy, and various restrictionsregarding Taiwan
businessmen investing in mainland China, many have found
waysto circumvent therules. Thesevery rules, however, have
forced alot of peopleto abandon Taiwanaltogether, and have,
in many ways, created a disadvantage for businesses from
Taiwan. For example, Taiwan has two mid-sized interna-
tional airlines, China Airlines and Eva Airlines, cut off from
Chineseairspace and thus, overly dependent on North Ameri-
can routes. In thefirst half of 2001, they both lost well over
20% in profits. As about 3 million cross-strait trips are made
annually through Hong Kong and Macao, allowing the air-
linesto fly directly to China, would be their best, long-term
hope.

Theissueof cross-strait air travel flared againin October,
when Legislator Fung Hu-hsiang led a group of six airline
executives to Beijing. Chinese authorities said, that China
Airlinesand EvaAirlineswerewel cometo operatetheir Asia-
Europeroutesover China swesternregions, to avoidthe mili-
tary conflicts in Afganistan, which would be a faster and
cheaper detour, than flying the southerly course through Paki-
stan, Iran, and Turkey. But the picture of Taiwanese execu-
tives publicly engaging in private negotiations with Chinese
officials ruffled feathers in Taipei. The companies quickly
capitulated, saying no to saving $10-15,000 per Europe-
bound trip.

Overdl, the statistics regarding cross-strait economic
activity, is guesswork, as most Taiwanese money finds its
way into China via third parties, such as Hong Kong. The
sums, however are big. The official Chinese figure is $52
billion, and some Taipei-based investment research houses
estimate, that up to $100 hillion of capital from Taiwan
has been contracted. Chunghua Institution for Economic
Research estimates, that more than 64% of Taiwan’'s out-
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China and Taiwan. The abandonment by Taiwan’s airlines, under
Taiwan government pressure, of the right to fly over China’s

southern and western provinces, to avoid war zones and save tens

of thousands of dollars per flight, is symptomatic of the
geopolitical games helping to destroy Taiwan’s economy, while
China’s grows. The rights were negotiated by Taiwan legislator
Dr. Fung Hu-hsiang.

bound investment in 2000 went to China (up from 43% the
year before).

Most of the Taiwaneseinvestment into Chinaisinan area
known as the Huadong Industrial Zone, which runs from the
south of the Jiangsu province, up to the north of Zhegjiang
province. According to the Jiangsu provincial government,
about $20 billion has been invested in the province from Tai-
wan. Morethan half of thisamount has goneinto two places:
Shanghai, with about $6.3 hillion, and $5.4 billion into
Kunshan, about an hour’ sride away, earning it the nickname
“Taiwan Town.” It isestimated, that more than 300,000 Tai-
wanese live and work in greater Shanghai. Thisis more than
the Korean and Japanese expatriate populations combined,
and more than the total number of Americansand Europeans
in thecity, according to the Shanghai municipal government.

After therecent elections, anumber of leading figurestold
EIR,that they think that even more people from Taiwan will
“take theleap” and move permanently to mainland China.
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Interview: Dr. Fung Hu-Hsiang

“Taiwan’s Economy Will
Further Deteriorate’

Dr. Fungisalegislator of the pro-unification New Party, and
isthefounder and president of Peoples Service Center Across
the Taiwan Srait. He wasinterviewed by Leni Rubenstein on
Dec. 21, 2001, in Taipei.

EIR: What do you think isthereason for the outcome of the
election Dec. 1?

Dr. Fung: The DPPwon the election because of their skills,
and not their policies.

EIR: What kind of skills do you mean?
Dr. Fung: ...The DPP used a
very successful strategy of propa-
ganda of the media. They shifted
the discussion away from the eco-
nomic issue to other issues. Be-
cause, the economy now is very
bad, and we have avery seriousun-
employment, but they used the me-
dia to shift the discussion, to
whether we should have aNational
Stahility Alliance after the elec-
tions, whether we should have a
gathering between the governing
party and the opposition. Empty words, but attractive for
many newspapers and other media. They discussed thisissue
every day. No room was madeto discussthe economic crisis.

EIR: Hasthe DPP gotten more control of the media?

Dr. Fung: Yes, definitely, of course, because they are the
ruling party. As long as they are the ruling party, they can
control most of the most influential media, most of the TV
programs. Now, most of the TV stations are controlled by
the government, using financial means to gain such control
through the advertisement business. Like in my case, | was
amost excluded during the last two to three months from
participating in any TV program, because the ruling party
said to many TV program hosts; “Do not invite Dr. Fung,
because he represents the reunification policy. Adhere, or we
will not give you advertisements.”

EIR: Did Lee Teng-hui’s maneuvers have anything to do

with the election result aswell?
Dr. Fung: Of course. Lee Teng-hui’s creation of the new
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party, the Taiwan Solidarity Union, had, asitsmost important
goal, to make sure that the candidates representing a reunifi-
cation policy failed. Lee stated that publicly.

Those candidates that represent “ One Country, Two Sys-
tems,” who support the “One China” policy did fail, most of
them. That is why some wondered, whether some tricks had
been played, like at thelast el ection, where[independent can-
didate, James] Soong was the victim of such tricks. Some
ballots were thrown away, some people did not go to vote,
because the voting procedures were very complicated.

EIR: Your evauations in the last years regarding the aim,
the role, and the manipulations by Lee Teng-hui and Chen
Shui-bian has been completely vindicated. Lee is very sup-
portive of Chen Shui-bian.

Dr. Fung: Yes, of course. Even today, when you read the
United Daily News, Lee Teng-hui claims, that Taiwan isthe
motherland, not China. TailwanisTaiwan, ChinaisChina. He
evensaid, that Taipei city isthebadresult of foreigninfluence,
and that people should go to the middle and southern Taiwan,
so that they can recognize the mainstream opinion of Taiwan,
where many people are for independence, because of lack of
truthful information. . . .

EIR: The policies pursued by Lee Teng-hui and now Chen
Shui-bian have resulted in many gifted people leaving Tai-
wan, and settling in Shanghai or America.

Dr. Fung: That'sright. A lot of people have been leaving.
That isafact. | think thiskind of tendency even will acceler-
ate in the coming years, because many facts prove, that the
DPP are working to reinforce and strengthen a policy for
Taiwan's independence. For example, they are trying to
change the name on the passport from Republic of China,
adding Taiwan, to make Republic of China equivalent to
Taiwan. This is another way of supporting Taiwan's inde-
pendence movement, so that Taiwan will be the name of
the country, not R.O.C. They also removed the map of
R.O.C. from the governmental spokesman’s office. Every
time the chairman of the Government’s Information Office
holds a press conference, the logo for R.O.C., depicting al
of China, including mainland China and Taiwan, would be
displayed, like the logo for the White House. This map has
been removed, and | am sure, that sooner or later a map of
only Taiwan will be displayed instead, which is the logo
and flag of the DPP.

EIR: Youjust returned from Beijing. What isthe evaluation
and reaction in Beijing to the outcome of the election?

Dr. Fung: | think they are planning some actions. First of
all, relatively speaking, they will not bein touch with the DPP
government, unlessthey removethe policy for independence
from their party platform. Secondly, Beijing still insistson a
“One China’ policy and the consensus of 1992. Otherwise
they will not talk with the government of the DPP. And the
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third point is, that Beijing will not collaborate through the
official organizations for cross-strait negotiations as before,
but will work through unofficial channels, like* Peace Across
The Taiwan Strait,” or my organization, “Peoples Service
Center Acrossthe Taiwan Strait,” or someother channels, but
not the official governmental channel; because there are so
many peoplé€’ s affairsthat need to be done, need to be solved
every day, and they say, that they hope | can still function as
achannel, and make more contributions regarding the affairs
acrossthe Taiwan Strait. . . .

EIR: Chen Shui-bian has proposed a new Presidential sys-
tem, to be in place before the next election.
Dr.Fung: |think thisisanother action, they aretryingto use
to push the Taiwan independence movement, because they
are trying to destroy the old constitutional system and order
completely. Right now, after six changes of the constitution,
it has been destroyed, although the framework is still |€ft.
Now they aretryingto destroy theframework. They areusing
the so-called three-power framework to replace the five-
power constitution, designed by Dr. Sun Y at-sen himself.
The Cabinet is the highest authority, not the President,
because thereis noinstitution to check and balance the Presi-
dent according to our constitution. They want to have aPresi-
dentia systemwithno check and balance, sothat the President
can do whatever he wants to. In this way, he will be able to
push and promote Taiwan’ sindependence very freely.

EIR: What actions can be taken in the current situation by
good peoplein Taiwan regarding thefinancia crisis, the eco-
nomic crisis, the relations across the Strait?

Dr. Fung: Thisis a very important question, which is on
many people smind. Many peoplejust |eft, being very dissap-
pointed, and very sad. They felt hopelessfor the future, espe-
cialy the so-called mainlanders. They feel they have been
discriminated against for a long time, and that this will be
even worsein thefuture, not only in the army, in the govern-
ment, but also in the schools and the big enterprises. The
discrimination in connection with promotion is very clear,
and very serious.

Those people who were born in mainland China cannot
get afair opportunity regarding promotion, although they are
very capable, work very hard. They just do not get any chance.
Especialy in the government. The people that were born in
mainland China, or who were second-generation bornin Tai-
wan, thereforeleave for mainland Chinaor the United States.
Some of them just do not care, they just do not want to talk
about politics. They do not haveachoice, they haveno money,
they do not want to move. But | think, that in the depth of
their hearts, they still have a confidence of a better future.
They arewaiting for mainland Chinato push the reunification
policy. The“One China” policy, from the international [Chi-
nese] point of view, ismainstream, and the unification policy
isalso welcomed by most people acrossthe Taiwan Strait. Of
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course, in mainland China, almost nobody is against unifica
tion. We do not want to be unified by force, but if the Taiwan
independence movement pushestoo far, maybe the final out-
come will bethat.

EIR: Withthecollapse of thefinancial system, theeconomic
situation in Taiwan will worsen.

Dr. Fung: Yes, it is clear, that the economic situation in
Taiwan will further deteriorate. China will insist on a“One
China-Two Systems’ policy. As long as we can have the
right to interpret the content, One China meaning R.O.C.,
then we have our dignity, we have our constitutional stand-
point. Although many people say, that in international af-
fairs, R.O.C. will not play a role, but that does not matter,
because in the dialogue across the Taiwan Strait, we have
a consensus regarding one China, a concept. There is no
other choice.

Inthefuturewehopeto namethe country just China. That
means, each side will go back one step. Mainland Chinadoes
not use People’ s Republic of China (P.R.C.), and we do not
use the Republic of China (R.O.C.). Both of us use China,
which could be accepted by both sides then, without war,
without force, without blood. Wethen could proceed towards
reunification, through peaceful dial ogueand peaceful cooper-
ation. That would benefit the people on both sides.
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1Tk History

Why France Did Not Have
An American Revolution

by Pierre Beaudry

In January 200IEIR published the author’s report of the life  was marked on that day, by the fact that the majority of the
of “the Benjamin Franklin of the French RevolutiohThis  deputies present solemnly swore “not to separate, and to
was the extraordinary French patriot and scientist, Jean meet anywhere that circumstances will permit, until the cor
Sylvain Bailly (1736-1791), first president of the First Na- stitution of the kingdom is established.” It was from the
tional Assembly of France, and organizer of the Marquis de  sovereign decisions of the National Assembly, voted on Jun
Lafayette’s National Guard (see box for summary). Duringl7 to June 20, 1789, that a peaceful and republican French
1789, Bailly and Lafayette attempted to carry out a peaceful revolution was possible.
“American Revolution” in France, and establish an “Ameri-  In the present historical study, the author will reveal, in
can” representative and constitutional republic (though re- light of crucial historical documents of the period, that the
taining a constitutional monarchy), in collaboration with Ben- storming of the Bastille was a coup té¢whose date of occur-
jamin Franklin, George Washington, and then-Ambassador  rence had been chosen to coincide with the mass starvatic
to France Thomas Jefferson. prepared by British policy, of the city of Paris. The storming
Bailly, in 1789 both France’s leading astronomer and her of the Bastille of July 14 was an act of an anti-“American,”
leading patriot, was a follower and historian of Gottfried counter-revolutionary coup, carried out by Finance Minister
Wilhelm Leibniz, from whose works the very idea of “the  Jacques Necker, Louis “Philippe Edalitee of Orleans,
pursuit of happiness” in the American Declaration of Inde-and the British controllers of Marat, Danton, and Robe-
pendence was traced (see Robert Trout, “Life, Liberty, and spierre—Lord Shelburne and British intelligence chief Jer-
the Pursuit of HappinessFFidelio, Spring 1997). Bailly and  emy Bentham.
Lafayette’s revolutionary “Society of 1789” was consciously The purpose of a starvation-driven insurrection was to
based on that Leibnizian principle. bring down the King, the government, the National Assem-
Our previous article made public, for the first time to  bly, and putin power a new Jacobin King, “Philipp€ Egalite
English-speaking readers, the crucial moments that wenwith Jacques Necker as Prime Minister of a French version
into establishing the sovereign authority of the National of a British parliamentary monarchy. The following evidence
Assembly of France. The true French Revolution accomyprovided by the French writer and witness to the Revolution
plished by Bailly and Lafayette in the crucial actions around Felix Louis Montjasayell as the secret dispatches written
the Tennis Court Oath of June 20, 1789—which demonby Antonio Capello, the Ambassador to Paris of the Doge
strated the sovereignty of the National Assembly—specific-  of Venice, demonstrate that the British-dominated historica
ially imitated the American Framers of the U.S. Constitutionaccounts about the French revolution have lied systematically
at their convention in Philadelphia two years earlier, in 1787. about the true nature of the circumstances surrounding th
The sovereign act of constitution of the nation of Francecoup d’&at of the Bastille. They reveal the most despicable

1. Pierre Beaudry, “Jean Sylvain Bailly: The French Revolution’s Benjamin2. C.F.L. Montjoie,Histoire de la Conjuration de Louis-Philippe-Joseph
Franklin,” EIR, Jan. 26, 2001. D’ Orléans, surnommée Egalité (Paris, 1796), Vol. I, pp. ij- iij.
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Jean Sylvain Bailly led the fight for a peaceful American-stylerevolution in France, against the British-sponsored Duke of Orléans and the
Jacobins. Had Bailly’ s conception of a*“ republican monarchy” not been sabotaged, the carnage that occurred, from the storming of the
Bastille (shown here), through the Jacobin Terror, through the horrors of Napoleon’ s fascist rule, would never have happened.

nature and the conspiratorial role of the Duke of Orléans,
with his British partners, against the“ American” principle of
the Revolution.

A Secret In Plain Sight

Montjoie’s work is the Histoire de la Conjuration de
Louis-Philippe d’ Orléans, surnommé Egalité, published in
1796. Initsintroduction, Montjoie states, “ No conspiracy has
ever been more extraordinary, or given birth to more errors,
more disorders, more depredations, more assassinations, and
more calamities of al sorts, than the one that | am about to
write the history of. From this terrible pile of follies, of hei-
nous crimes, of misfortunes, must emerge a great lesson
which, if it isunderstood properly, should make the future of
nationswiser and happier. No other work, therefore, fromthis
single vantage point, merits to be read with more interest,
by all sorts of readers; no other work deserves more being
meditated on by whoever is called upon to institute or to
govern apeople. . . . [T]here hasto be someone with enough
courage to describe to the future generations, the follies, and
the crimes of our current generation. Woe betide whoever
was an accompliceto thosefollies and to those crimes; but, if
the revelation of this complicity is a fault, it is the fault of
history, and not of the historian, because what | might have
omitted to say, someone else might have the opportunity to
reveal.”

Historical truths are the most difficult to accept, because
they come into conflict with social beliefs that are axiomati-
cally based onthefal seassumptionsof public opinioncontrol -
ling a population. The case of the French Revolution is a
powerful example of such an historical event that has been
entirely fabricated and manipulated for public opinion’scon-
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sumption. The Jacobin French Revolution which was ulti-
mately triggered by the Bastille Day coup, was not only un-
necessary, but contained the seeds of Napoleonic fascism
detrimental to the nation of France and the rest of the world,
and should have been stopped by al means available at the
time.

Bailly vs. Necker In
The French Revolution

Jean Sylvain Bailly, now reduced to the status of an
historical footnoteevenin France, wasat oncefounding
president of the revolutionary National Assembly of
France in 1789; first republican Mayor of Paris; first
organizer of the Paris Guard, later Gen. Marquis de
Lafayette’s National Guard; and an astronomer and
Leibnizian historian of science, thefirst to be elected to
both French national academies of science. In contrast
to today’s anonymity of the political leader of the
“American” tendency in the French Revolution, Bail-
ly’s British-Swiss adversary in the Summer of 1789,
banker and minister Jacques Necker, is quite cele-
brated.

Thefamousstorming of theBastilleon July 14, now
France' snational holiday, was done by collusion of the
Swiss banker Necker, who was in process of being

Continued on page 46
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The error was never remedied, because the conspiracy to
create a national famine that led to Bastille Day, was never
permitted to berevealed, even though it waswidely known to
thekey playersinvolvedin theeventsof thetime. Montjoie’'s
devastating exposé hasbeen buriedin the Bibliotheque Natio-
nale in Paris, and ignored by the French intelligentsia, ever
sinceits 1796 publication.

Thefollowing will show that the storming of the Bastille
was an irregular-warfare coup similar to that of the burning
of the German Reichstag of February 1933, and similar to the
American day of infamy of Sept. 11, 2001. The poisonous
effect of those three different events, although occurring in
three different places, and at three different times, is essen-
tially the same. Their aim was to force popul ations to accept
emergency measures under conditions of irregular warfare.
Inabroader strategic perspective, theBastillecoupwasaimed
at undoing theachievement of bringing the American Revolu-
tionto France, already accomplished by Bailly and L afayette;
and instead, at imposing on France a British-style parliamen-
tary system, at the precise moment that the United Stateswas

celebrating the adoption of its Constitution.

TheBailly-led actions of the National Assembly, had ren-
dered the Jacobin Terror obsolete before it occurred, just as
Lyndon LaRouche' s New Bretton Woods policy renders ob-
soletetoday’ sJacobinterrorist operations, sponsored by mod-
ern-day “Philippe Egalités’ such as British financier Teddy
Goldsmith, targetting International Monetary Fund and
World Bank policies of the current period..

1. The French Paradox: Why In
1789, France Should Have
Become A Republican Monarchy

During adinner held at the home of Marshal de Beauvais,
on Dec. 29, 1786, three yearsbefore the Estates General were

3. On Goldsmith, see “Teddy Goldsmith: The ‘Jeremy Bentham’ Behind
New Terrorism,” EIR, Aug. 24, 2001.

Continued from page 45

dismissed by King Louis XV1 as his First Minister; and
the King's cousin and would-be usurper, Louis Philippe
Duc D’ Orléans, known as “Philippe Egalité” among the
British-backed Jacobin “revolutionary” movements
which he financed. The Bastille uprising—provoked by
the slaughtering of people in the streets by cannons firing
from the Bastille fortress—was one act of a coup d’ &tat
aimed at restoring Necker to control of the royal govern-
ment, and, at some later point, making the Duke of
Orléans king.

Necker was the Alan Greenspan of Louis XVI's last
royal governments. In the aftermath of the notable French
military and financial support for the American War of
Independence against Britain, a tragedy had occurred.
France, in the 1783 Treaty of Paris recognizing American
independence, agreed to free-trade provisions demanded
by Britain for its control of the Atlantic trade. Then, ina
separate 1786 French-British treaty, France accepted sui-
cidal, complete free-trade agreements which ruined the
French economy overnight. From 2% annual real physical
growthinthelate 1770sand early 1780s, France' stextile,
shipping, and mining sectors, and its agriculture, fell into
depression, with outright famines ensuing. Theroyal bud-
gets collapsed, and in stepped the Swiss agent of Britain's
Lord Shelburne, the banker Jacques Necker, as French
Finance Minister and First Minister.

Necker, through his banking circles in Geneva and
London, brought in huge international loans to fund the
French royal budgets from 1787 on, while subjecting the

Roya Treasury to “transparency” and austerity with his
famous Compte Rendu. It was just as with International
Monetary Fund (IMF) “assistance packages’ to nations
today. In short order, Louis X VI’ sregimewasat thefinan-
cial mercy of Necker and the banking interests he repre-
sented, whilethe population of Francewasinrevolt against
the economic collapse and deprivation. Necker’ s aly, the
Duke of Orléans, was importing British-trained Jacobin
radical writersinto Paris, turningthe PalaisRoya edistrict,
which he personally owned, into an anarchist bastion to
overturn the French state. (One such writer, the infamous
Jacobin Jean-Paul Marat, was to be imported from Swit-
zerland particularly to launch attacks upon Bailly and La-
fayette.)

Necker repeatedly demanded that the King introduce
the British system of parliamentary monarchy into France:
government by the financial and landed aristocracy. But
the Estates, meanwhile, transformed and unified them-
selvesinto the National Assembly: Bailly, partisan of the
principles of the American Republic, was at its head and
organizing acitizens' National Guard, commanded by the
hero of the American Revolution, General Lafayette, to
defend it. Louis XV1I’s desperate last-minute attempt to
dismiss Necker, in July 1789, started the Bastille cannons
firing into the citizenry in the Paris streets, and ended with
themob storming the Bastille and demanding thereturn to
power of Necker, the man who had bankrupted France.
Thiswasthefirst step on the path to the Terror which took
the life of Bailly, and drowned the chance of a second
American Revolution in France, so feared by the British,
in blood.
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established, Jean Sylvain Bailly forecast the coming into be-
ing of the National Assembly, and began to envisagetherole
that hemight becalledto play, inorder to savethenationfrom
being ruined.* Upon hearing of the creation of an Assembly of
the notables, he recalled how he was stunned by the news,
and recorded this astonishing forethought:

| had forecast a great event, a change in the affairs of
state, and even in the form of government. | did not
forecast the revolution as it happened, and | don't be-
lieve that any man was ableto forecast it; however, the
deplorablestateof thefinanceswassufficient to support
my hypothesis. The need for money caused the govern-
ment to beweak and dependent. The governed then had
animmense advantage, such that | presumed wewould
be wise enough to take advantage of. This Assembly of
ahundred and fifty citizens of all classes, including the
most distinguished, who had become responsible for
the most important affairs of the State, could not miss
the opportunity of creating agreat reform. That Assem-
bly, that gathering wasin theimage of the nation; it was
a group of citizens deliberating less on the matters of
the Statethan ontheir owninterests: Inrecent years, the
best mindshad turned their meditationstoward political
economy; and the Assembly, convenedto enlightenand
advise on the administration of the kingdom, naturally
had to bring together all minds on this question, and
bring this matter before the entire nation. Thus, when,
after a long slumber, or rather after an absence, one
comes to realize that our affairs had been quite dilapi-
dated, it is difficult to forget that we have the right to
bring them into order. | was, therefore, not forecasting
arevolution, but achange which, without being ableto
determineits specific character, had to be to the advan-
tage of thenation. When, inacentury of enlightenment,
one calls on reason to help, reason must ultimately be-
come the master.

In many of his reflections on the nature of the National
Assembly, Bailly repeatedly turned to the idea of privilege:
that the privilege of an arbitrary aristocracy had to bereplaced
by the nobility of the soul; that is, the privilege to serve by
representing the nation. Bailly attributed this qualitative
change to the power of reason; but most significantly, to the
Leibnizian form of the principle of reason, as was made ex-
plicit in Leibniz's discovery of the calculus. This discovery
of principle aso applied to the rebirth of the nation, as Bailly
identifiedit, not asarevol ution, but asagreat change, aregen-
eration of the nation:

ThisAssembly, aninfinitely small portion of thenation,

4. Mémoires de Bailly, MM. Berville et Barriére (eds.) (Paris: Baudouin
Fréres, Imprimeurs-Libraires, 1821). All quotations from Bailly, except as
otherwise noted, are from this source.

EIR January 18, 2002

felt nonethelessthe force and the rights of thewhole: It
did not dissimulate the fact that it was acquiring for
itself asort of authority asaresult of theserightsand of
this force, as can be attained by the particular wills
intended to compose the general will.

Moreover, Bailly redlized that the constitution of the
Assembly could not be postponed indefinitely. It had to act
quickly, many obstacles had to be overcome, not the least
of which was the fear of being killed in the process.
Bailly writes:

The Assembly was in a hurry to establish itself. We
were told that the government was not happy with the
firmness that the commons displayed, and the fear was
that it could go beyond what the Estates General had
been accustomed to do up until that time. . . . Backed
up with alegal representation of at least the majority
of the communes of the kingdom, such an Assembly
had become formidable, because it was capable of
executing any defensive actions, sinceit had the power
to give orders and was virtualy assured of being
obeyed.

Bailly’ sideaof the legitimacy of the National Assembly
also included the idea of the legitimacy of the right of the
King! From the very beginning, the members of the Assem-
bly had come to the agreement that the “regeneration of the
nation would be made in concert with His Majesty.” This
is how Bailly expressed what we can identify as the
French paradox:

| have to grant justice to this Assembly: in her first
acts and expressions of power, she had from that mo-
ment on, acquired the wise principles which were ex-
pressed by the National Assembly in her most beautiful
moments; sufficiently strong to think as the National
Assembly in the times of her greatest power, suffi-
ciently measured in her courage for not having gone
beyond herself. The Assembly declared by this that
she will accomplish the task of national regeneration
in concert with His Majesty; she did not think that,
while restoring her own rights as a nation, she would
have the King lose his own. The monarch has had all
of the authority for along time; it was an usurpation
that circumstances, necessity, aswell asthe succession
of times, had brought about; and it had, so to speak,
been given an aura of legitimacy. However, in amon-
archy, the prince could only exercise his legidative
power, even abuse of it, as the representative of the
people, and thisisaquality that no one could take away
from him; he had theright to runfor thelegislature, and
when the National Assembly gave the suspending veto
to the King, when it declared him the hereditary repre-
sentative of the nation, it was developing the ideas
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whose principles are represented by the decisions of
today.®

Thisisacrucial turning point in French history: the cre-
ation of aparadoxical monarchical republicin June of 1789.
Thisproject of aconstitutional monarchy wastheonly neces-
sary and reasonable form of government that would have
made it possibleto move next toward atrue republic, without
bloodshed. Up until then, France had been governed by an
absolute monarchy. The constitutional monarchy was re-
stricting the powers of the King by a national representation
under aconstitution. However, thiswasa so the most difficult
pagetoturninall of the history of France, because only afew
people understood that this was a crucial axiomatic change.
Thediscovery that Bailly made here, wasthat the only | egiti-
mate government was arepresentativegovernment; that is, in
the spirit of agovernment of the peopl e, for the people, and by
the people. The alternative was a British-style parliamentary

5. Bailly, op. cit., Val. I, p. 20. Bailly himself had an interesting comment to
make on the paradox of arepublican monarchy. On May 28, 1789, heenters
thefollowing remark in hisMémoaires: “Today, we have begunto discussthe
first foundations of the constitution, and the basis that will establish the
monarchical government. When an objection came up about the fact that
the word monarchy was understood differently, and could signify different
things, M. de Wimpffen, who had written about this, proposed theword royal
democracy. It was very remarkable that the association of those two words
was considered bizarre; but, since we did not know then where the whole
thing was going to take us, it seemed to me that we could say that the result
of the constitution was aroyal democracy or ademocratic monarchy.” Vol.
I, p. 314.
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Bailly leads the National
Assembly in swearing the
Tennis Court Oath of
June 20, 1789,
establishing the
sovereignty of the
Assembly, in agreement
with the principles of
Benjamin Franklin's
American Revolution.
Painting by Jacques-
Louis David (1789).

monarchy, in which the nobility would keep its privilege, as
the case of the House of Lords shows for England. That was
the option of Necker and Orléans. The problem was so acute
that any other form of government, outside of aconstitutional
monarchy, would have been a usurpation of power. Thisis
what Bailly meant by the “national regeneration” in which
representatives served the people, as opposed to ruling the
people. Here, Bailly spoke of the momentous decisions[vol-
untary abdication of privileges of the nobility] that the Na-
tional Assembly decreed on June 17, 1789, from which the
privilege of the nobility disserving the kingdom was trans-
formed into anoble privilege of serving the nation-state;

It was voted on this day, that the National Assembly
intendsand decreesthat all tax collectionsand contribu-
tions of al sorts, which have not been formerly and
freely decided by the Assembly, will cease to exist in
all theprovincesof thekingdom, whatever their admin-
istrativeformmay be. . . .

The Assembly further declares, in concert with His
Majesty, that as soon as the principles of the national
regeneration shall be established, it will take care of
examining and consolidating the public debt. . . .

Finally, the Assembly, becoming active, recognizes
alsothat it owesitsfirst momentsto the examination of
the causes that have produced in the provinces of the
kingdom, the famine that has afflicted them, and to the
pursuit of the means of aleviating that in the most
prompt and effective way possible; and consequently,
it has decided to name a committee to be in charge
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of that important object, and that his Majesty shall be
entreated to supply thiscommitteewith al of theneces-
sary information.

The present deliberation shall be printed and sent
to all of the provinces.

The decision to publish the decrees of the National As-
sembly, and circulate them immediately asleaflets, madethe
declarations not only public and binding nationwide, but also
played an enlightening role for the uneducated mass of the
people. This had the electrifying effect of elevating the peo-
ple, as had the published ordinances of Louis XI in the 15th
Century, in establishing France as the first nation-state. To
thisend, Bailly was attempting to solve two crucial problems
at once. Onewasto stop, at al cost, the famine and the finan-
cial collapse, and the other was to establish the rights of the
Assembly, and of the King.

Itisfor that reason that the Assembly included the mon-
arch, LouisX VI, asarepresentativeinitslegisativedelibera
tions and decisions. After long debates, the plan of the old
committee for the constitution was adopted without reserva-
tion by the three orders forming the Estates General. The
sovereign Assembly decreed on Sept. 22, 17809:

The French government is a monarchy. There is no
higher authority outside of this law: the King reigns
according to it, and it is only by virtue of thislaw that
he can demand obedience.

No act of the legisative body can be recognized as
law, unless it has been established by the representa-
tives of the nation, freely, and legally elected, and rati-
fied by the Monarch.®

By integrating the monarchy into a constitutional frame-
work of the representation of the nation, the National Assem-
bly was guaranteeing that the authority of the King could only
be obeyed within this new law, and that his powers were no
longer absolute. The actions of King had become restrained
by the will of the nation.

Tackling The Debt Problem

From 1783 to 1789, the British free-trade policy wasim-
posed upon France, and had destroyeditseconomy. The Trea
sury was empty and the agents of the Duke of Orléans were
spreading the rumor that the kingdom was about to declare
bankruptcy. This would not have been so surprising, when
therichest princein al of Europe, the Duke of Orléans, paid
less than 40,000 poundsin taxes ayear. In June 1789, Bailly
saw that the issue of the public debt had become the most
urgent questiontoresolve. Hewrote: “ Eventhoughthispublic
debt did not interest the people directly, the question of the

6. Bailly, op. cit., Vol. 1, p. 6.
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who allied with
Philippe Egalité,
the Duke of
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bankrupt France, to
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National Assembly
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British-style
parliamentary
monar chy, with
Philippe Egaliteé as
“ Jacobin King.”

bankruptcy was about to create ageneral reversal of fortunes
whichwould have shaken theentirekingdom, soit wasneces-
sary to rapidly dissipate any fear in this respect, and secure
public credit.”

The act of consolidating the debt was not just a solemn
act of justicefor the general welfare of al, but wasaquestion
of honor and of legitimacy that the National Assembly could
not leave to anyone else. Thiswas a crucia test of strength
for the newly formed Assembly. Bailly was preparing the
Assembly to declare an orderly reorganization of the public
debt; that is, the equivalent of a Chapter 11 debt reorganiza-
tion, cancelling the illegitimate debt, while maintaining the
crucial national institutions open and functioning. The diffi-
culty, however, was that the Assembly had to giveitself the
legitimate authority which, up until then, had only resided in
the King. Furthermore, this act of sovereignty could not be
construed to be ausurpation of the King' s prerogative. Quite
tothe contrary, the nation had to come of age, and had to take
hold of itsinalienable rights legitimately.

Bailly himself noted that the use of such words as “the
Assembly intends,” or “decrees,” and so forth, reflected the
authority of a “sovereign language” by which the National
Assembly beganto declarethewill of thenation. “ Sheintends
by her constitution, and she decrees by her sovereignty,” he
commented.

Meanwhile, Jacques Necker, at the Ministry of Finance,
in an unholy alliance with the Duke of Orléans, was ready to
causethegreatest possiblechaosand confusion: 1) by creating
afamine and declaring the bankruptcy of France; 2) by elimi-
nating the National Assembly; 3) by militarizing Paris, and
crowning the Jacobin King Philippe Egdité (Duke of
Orléans); and 4) by getting himself named Prime Minister,
under aBritish parliamentary systemthat hewasopenly advo-
cating. It wasfor that purposethat the Jacobin cult wascreated
and the Bastille coup d état organi zed.
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2. Why The King Was Needed For
The Regeneration Of The Nation

In order to understand this period of French history, and
recognize its significance for today’ sworld, it is essential to
emphasi ze that the French Revolution was not necessary, and
that al French school children should have been taught that
Louis XV wasin agreement with the principlesof the Ameri-
can Revolution, was constantly seeking waysto show hislove
for the French people, and that, more than once, his tragic
timidity would prevail over his desire to demonstrate his af-
fection and to assert the truth of the American Revolution.
Louis XVI wasakindly, but weak king.

Bailly saysof him:

Despotism never entered into the character of theKing;
he only desired the happiness of his people, the which
wasthe only means of seducing him; and if ever hewas
pushed into some act of authority, it was either because
he was convinced that some good would come of it, or
some ill was to be avoided, and that was done within
the perspective of soothing the pain of the nation, for
the prosperity of the empire, and for the happiness of
al. I remain convinced that he has always considered
his authority, and the need to maintain it, merely as a
caution and as the basis for tranquility and for internal
peace. Since we are talking about the causes of the
regeneration, let us say that the first cause is found in
the character of Louis XVI, himself. This King could
not have displayed more goodness than he did, but, if
he had been advised by better ministers, there would
not have been arevolution.

Bailly wanted Louis XV to follow in the footsteps of his
great predecessors Louis X1 and Henry V. On the extraordi-
nary occasion of becoming mayor of Paris, Bailly welcomed
the King, and gave him the keys of the city with these words:
“1 bring to Y our Majesty the keys of your good city of Paris.
They are the same keys which were presented to Henry 1V
he had recovered his people, now the people have recovered
their King.” Bailly constantly |ooked for waystowintheKing
over to the Leibnizian idea of the common good.

When, onthemomentousday of June 17, 1789, themotion
of Abbot Sieyeswas presented for the recognition of the Na-
tional Assembly, 96% of the representatives of the nation
were present; 491 votedinfavor of thecreation of theNational
Assembly and 90 opposed. It was further established:

Sinceonly the representativeswhose powershave been
verified could concur with the national will, and since
al of the verified representatives must be present inthis
Assembly, it is also necessary to conclude that it is
incumbent upon them, and itisonly incumbent uponit,
to present and interpret the general will of the nation.
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Bailly noted that this assertion, according to which the
will of the nation pertains only to the National Assembly, is
not a reckless statement, but was founded on reason. (The
reader should be reminded that, to the contrary, Napoleon
made a parody of this sovereign event when he usurped the
power of that National Assembly, and crowned himself Em-
peror of France, in 1804.) Moreover, the same article asserts:

There cannot exist any veto, or negative power, be-
tween the throne and the Assembly.

The Assembly declares therefore that the common
work of national restoration can and must beginwithout
delay with the deputies present, and that they must pur-
sue it without interruption, and without obstacle.

Thedenomination of National Assembly istheonly
onethat is appropriate for the Assembly in the present
state of affairs, either because the members that com-
poseit aretheonly representativeswho arelegitimately
and publicly recognized and verified; becausethey have
been sent by approximately thetotality of the nation; or
finally, because the representation being one and indi-
visible, none of the deputies, whatever order or class
they may belong to, hasaright to exercise hisfunctions
outside of this Assembly.’

Thus, the Estates General weredissolved, under the over-
powering principle of this unity of national representation,
which legitimized and confirmed all other principles pertain-
ing to the sovereignty of the nation-state. Any other form of
government would have been a usurpation of power.

3. The Duke Of Orléans And The
Grand Orient Freemasons

In 1773, Louis-Philippe-Joseph D’ Orléans was initiated
into the Freemasons, and was introduced to the highest mys-
teries of the Masonic order. He pledged his honor, fully con-
vinced that he would be able to use this resourceful society
for the goal that his ambition and vengeance were leading
him to attain. The Freemasons knew that he was entirely de-
voted to them, and in each other’ s embrace, they became the
most important instrument of manipulation of public opinion
toset uptheBastillecoup. It wasunder such abloody conjura-
tionthat the Jacobin club was created, and became hegemonic
throughout the period of the Terror.

On that day, the Duke of Orléans—known as “Philippe
Egalité€’ Duke of Chartres, Duke of Nemours, first Grand
Duke of Montpensier et d’ Etampes, Duke of Valois, Count
of Beaujolais, of Vermandois, and of Soissons—also became
the Founding Grand-Master of the Grand Orient Freemasonic
Order of France. He was a blood prince born of the cadet

7. Bailly, op. cit., Vol. I, p. 160.
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Philippe Egalité, the Duke of Orleans: His plot to make himself
King included a failed assassination attempt against Louis XVI.

branch of the Orléans family, a descendant of Philippe of
Orléans (1640-1701), brother of Louis X1V, and he had a
claim to the throne of France if Louis XVI wereto die, and
hisdirect heir, the Dauphin, were forced into exile. Orléans
objective was to become the Jacobin King, and for that pur-
pose, he devised adiabolical schemeto create ageneral fam-
ine, provoke an insurrection against the National Assembly,
and have the King assassinated.

Montjoiereportsthat the Freemasons camefrom England
into France under Jacques 11, during the reign of Louis X1V,
and began to recruit in the military. After awhile, all French
ingtitutions, including the Church, had been infiltrated.
Montjoie relates that when the Masons wanted to escape the
surveillance of the police, their leadership was given to the
Count of Clermont, Abbot of Saint Germain des Prés, who
recruited the nobility into its ranks. “When the Count of
Clermont died, Louis-Philippe-Joseph replaced him.”8

It is interesting to note how much “equality” was really
involved in the nefarious activities of this blood prince. The
lodge of Toulouse (1779) was very strict on the question of
equality. It established that “no one can be affiliated with or
accepted in our lodge unless heistwenty-five years of age, is
anoble, or amilitary of the sovereign court.” The lodge of
Savoie proclaimed: “Equality does not mean anything. It is

8. Montjoie, op. cit. Vol. I, p. 52.
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only aword.” According to Gerard Gayot, acurrent Masonic
“expert” from the University of Lille, the Grand Orient of
France defined the following limitations of democracy for
their Order, during the French Revolution: “No one will be
accepted who isaman of abject or vile profession, rarely will
an artisan be accepted, even if he is a master, most of al in
the placeswhere corporationsand communitieshavenot been
established. . . . Never shall we accept workers identified as
companionsintheartsand crafts.” Freemasonry was accessi-
bleonly for thosewho were of high birth, high merits, or high
revenues.® So much for the noble idea of equality.

When Orléans was introduced to the highest order and
wasinitiated to receivethe degree of Kadosch Knight, hewas
submitted to the following ritual, as Montjoi e reports:

First he was brought to an obscure room in the back of
which there was the representation of adimly lit grotto
where bones were displayed and a mannequin was
standing, all dressed up with the ornaments of royalty.
Next to it stood adouble ladder.

When Louis-Philippe-Joseph was introduced by
five brothers, he was told to lie on the ground, asif he
were dead. In that position, he was told to recite all of
the grades that he had received, and to repeat al of the
oaths that he had made. He was then given a detailed
description of the grade he was about to receive, and he
wastold to swear never to reveal anything of thisto any
Knight of Malta. After this ceremony, he was told to
get up and to climb to the last step of the ladder, and
thenlet himself fall off. Heobeyed, and everyoneclam-
ored that he had risen to the Nec Plus Ultra of Free-
masonry.

Immediately after hisfall, he was given a dagger,

9. Lafranc-Magonneriea-t-elleinventéela Révol ution Francaise? Entretien
avec Gérard Gayot. Re. La franc-Magonneriefrancaise. Textes et pratiques
(XVI1I et XIX siecles), Gallimard, Coll. “Archives,” 1980. Two important
documents on the role of the Freemasons and the French Revolution were
written by Abbé Augustin Barruel, Mémoires pour servir a I'histoire du
jacobinisme, aHambourg, Chez P. Fauchg, 1798, and Abbé JacquesFrangois
Lefranc, Levoilelevépour lescurieux ou lessecretsdela Révolution révéles
al’aide dela franc-Magonnerie, 1791.

For therecord, it isimportant to note that during the years preceding the
coup d état of the Bastille, Bailly had joined the Freemasonic lodge of the
NineSisters(lesNeuf Soeurs), which had been created with the collaboration
of Benjamin Franklin, and had become known as the champion of “philoso-
phy,” the secret enemy of the Grand Orient Lodge of the Duke of Orléans.
Foundedin 1779, thelodgeof theNine Sistersincluded animpressive number
of individuals such as Bailly, Michel de Cubieres, Nicholas Fallet, Joseph-
Jerdme de Lalande, Abbé Cordier de Saint-Firmin, Pierre-Nicolas Le
Changeux, Jean Francois Cailhava, Charles-Georges-Thomas Garnier,
Chauvet, Evariste-Désiré Desforges de Parny, Court de Gébelin, Benjamin
Franklin, Voltaire, Condorcet, Roucher, and Guillotin. Later associates of
Bailly were Desmoulin, Chenier, Pétion, and Sieyes. Most of their meetings
were held at Notre Dame d’' Auteuil, as Franklin called Mme. Helvetius
home. From Edwin Burrows Smith, Jean Sylvain Bailly, Astronomer, Mystic,
Revolutionary, The American Philosophical Society, News Series, Val. 44,
Part 4, 1954, p. 467.
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and hewas ordered to give ablow to the crowned man-
nequin, which iswhat he did. A liquid in the color of
blood squirted out on him and dripped onto the floor.
Hewasfurther told to cut off the head of thefigure, and
to hold it up with his right hand, and hold the dagger
soiled with blood, in hisleft hand, which he did. Then
it was revealed to him that the bones he saw in the
grotto, were those of Jacques de Molai, Grand Master
of the Templar Order, and that the man whose blood he
had spilled, and whose head hewas holding in hisright
hand, was Philippele Bel, King of France. He wasfur-
thermore instructed that the sign for the grade to which
hewas being promoted consisted in putting hishand on
his heart, then extend it horizontally, and then let it fall
on his knee, indicating that the heart of the Kadosch
Knight, was ready for revenge. Then he was shown the
secret handshake of the Kadosch Knight, which isdone
by shaking hands in a stabbing gesture.

Montjoieremarksthat thiswasthe Duke of Orléans’ initi-
ation to cruelty; and that his slaying of the manneguin meant
the assassination of Louis X V1.

4. The Famine Conspiracy

The Duke of Orléans developed a plan based on three
simple underlying assumptions: 1) If you cannot trust the
leaders to feed you, you cannot trust them to govern you; 2)
Hunger will convince the people to arm themselves against
the King and his ministers; and; 3) The people will embrace
whoever usurps power and givesthem thefood. Simple, dia-
bolical, deadly!

OnJuly 13, 1788, France had experienced themost devas-
tating hailstorminitshistory. Itsmost fertile lands were dev-
astated, and the Duke of Orléans took full advantage of this
natural calamity to acquiretheremaining grainthat wasstored
in France, and ship it to England! The Marquis of Ducrest,
Orléans' schancellor, wassent to England to overseethe oper-
ation. Orléans had no legal difficulty in accomplishing this
diabolical deed, since the Finance Minister, de Brienne, had
signed a free-trade agreement with England that allowed an
unlimited amount of grain to be exported into that country.
The Duke of Orléans’ ability to contral this crucia food re-
source, and to take advantage of the British free-trade policy,
was at the center of his overall plan to usurp the throne of
France.

Orléans devised the following scenario to bring down the
kingdom of France, as Montjoie reports:

He imagined he could take over the entire nation of
France; by gaining hegemonic control over the food of
the entire nation, by producing a general famine; by
organizing so well hisintrigues for that purpose, that
hewould be ableto persuadethe peopl ethat thegovern-
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ment wassolely responsiblefor suchaterriblecalamity.
He found also in that scheme of starvation, the evil
opportunity to push the inhabitants of the citiesand the
countryside into despair, and then to lead them from
despair to insurrection. Furthermore, if he could gain
total power after the destabilization brought about by
the famine, he would be assured to maintain himself in
this usurpation, by means of reestablishing abundance.

Orléans thought his plan was foolproof. First, take over
the monopoly of grains and wheat throughout the French
countryside. For that purpose, he hired an unscrupul ous ex-
change agent by the name of Pinet, who was in charge of
receiving and authorizing all fundsto buy up grain. Pinet had
organized, in July and August of 1788, anational network of
buyerswhowoul d pay what the producersoffered. A formida-
ble sum was provided initially by the vast resources of
Orléans; then Pinet devised aloan schemeinwhich heinvited
thousands of lendersto lend money at 30, 40, even 75% inter-
est. Orléans was willing to risk an initial loss, confident that
oncethefaminehit with full force, in afew months, hewould
make afortune by reselling at the highest price.

Most investors asked no questions about what the money
wasfor; thosewho committed theindiscretion of asking, were
not permitted to participate. The schemewasimmensely suc-
cessful, and Orléansmanaged to buy themajority of thegrains
that were not affected by the devastating hailstorm. Mean-
while, his British agent, the Marquis of Ducrest, brother of
the Marquise of Sillery, was in England organizing the fleet
of the British East India Company to ship the French grains
offshore to the Channel Islands of Guernsey and Jersey. It
was too risky to store the French wheat in England, because
such an attempt would have rai sed suspicions. British report-
ers began to write articles in French newspapers about how
the English people, wary of the possible French famine, de-
cidedto stock up ontheir ownreservesfor thecoming Winter.

Ducrest was allowed to bring back into France only the
amounts of wheat that Orléanstold him to. Thiswhole affair
was conducted with great secrecy; Finance Minister de
Brienne was blamed, and was told to leave the country in
August 1788, by which timethe price of bread had skyrocket-
ted everywhere. Of course, theKing and thegovernment were
accused of being responsiblefor thisdisaster, andfoundthem-
selvesincapable of explaining thetruth of the matter. Troops
wereput on alert everywhere, and brought into Paristo protect
the marketplaces. Montjoie, who was an eyewitness to these
troubles, wrote:

These alarming precautions were taken merely to pre-
vent the pillage of grains while the emissaries of
Orléans were encouraging the population to loot. The
same menwerecirculating, inthe most perfidiousfash-
ion, theliethat the Court, for reasonsthat we shall soon
reveal, had exported to England all of the wheat of
France, and that it was the Court that caused the famine
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that was beginning to be felt. Everybody was putting
the dogs on the wrong scent and was blaming the Court
for the crime that had been committed by Orléans.
Never was such an abominable maneuver ever imag-
ined; and never wasit conducted with more ability.

Some time prior to 1789, the Duke of Orléans had been
recruited to British intelligence by Lord Shelburne, Lord
Stanhope, and Doctor Price, who created with him the Society
of the Revolution. Thiswas the Jeremy Bentham-run British
intelligence wing of the Jacobin society that helped organize
the French Revolution, and whose purpose was to establish
similar revolutionary groups in England, Ireland, and Scot-
land. The political wing of this Orléans network was repre-
sented in government by opposition party leader Charles
James Fox, the opponent of William Pitt the Y ounger.
Orléans' plans were totally in accordance with the Court of
St. James strategy to destroy France. Orléans’ most important
asset from the higher ranks of the British oligarchy was John
Frederick Sackville, Duke of Dorset, Ambassador Extraordi-
naire of King George Il to France, in 1789.

Thefollowingincident revealshow thefamine created by
Orléans was orchestrated with the witting complicity of the
King of England himself.

In May 1789, the news had been circulating all over Eu-
ropethat England had secured an extraordinarily largereserve
of grains. Faced with the severe shortages in France, Louis
XVI personally wrote to aminister at the Court of St. James,
asking the British government to sell him avery modest sup-
ply of 20,000 sacks of wheat. The minister replied that he
could not take that decision upon himself, but that he would
pleadwithMessrs. Pulteney, Wal son, Wilberforce, and Magjor
Scott, telling them that this good-neighborly gesture would
goalongway toimproverelationsbetween thetwo countries.
Immediately, William Pitt the Y ounger sounded the alarmin
Parliament and, after some debates, requested that the export
request be forwarded to the King's Privy Council. The Privy
Council decided to establish a parliamentary commission to
study the proposal, and ultimately the request was denied.

Montjoie wrote: “Not only was this help rejected, but the
refusal was so harsh that a strict rule was further passed
against any contraband, or any fraud that might elude this
edict. Thus, the British, stuffed with our grains, mercilessy
refused this poor Louis XV adlight portion of the sustenance
that they had stolenfrom hisown people; thisrejectionsimply
added to an already ravaging famine, and it was from that
situation that the insurrection of July 14 emerged, and the
heinous crimes of October 5 and 6.”*° It was only in October
1789, that the Duke of Orléans decided to selectively repatri-
ate some of the grain from England.

10. Montjoie, op. cit. Vol. 1, p. 27. The crimes of Oct. 5-6 relate to the
assassination attempt against Queen Marie Antoinette by the Duke of
Orléans; an action which would cause the King to force Orléansto be exiled
to England.
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5. The Necker-Orléans
Bastille Coup

Further historical evidence that the storming of the Bas-
tillewasacoup d' état has been provided by Antonio Capello,
Ambassador of Venice to Paris, in July 1789. His recently
published dispatches indicate that the Venetians were well
informed of the British-Jacobin operation in France, and that
Capellowasbriefed regularly by the Duke of Dorset, Ambas-
sador of England to Paris. Capello reported to the Doge that,
indeed, it wasthe Swiss-British agent JacquesNecker, Minis-
ter of Finance, who had planned the insurgency of 100,000
foreign troops against Paris, asastrategy of tensionin prepa-
ration for the storming of the Bastille. In turn, this Bastille
coupd’ état becamethe smokescreen aimed at overshadowing
the historic Tennis Court Oath of June 20, 1789, which had
established the authority of the National Assembly founded
by Bailly and Lafayette, in agreement with the principles of
Benjamin Franklin’s American Revolution.

The intelligence reports from Capello show clearly that
he was aware that the uprising was not spontaneous, and that
there existed a carefully laid plan behind the storming of the
Bastille. On July 20, 1789, Capello sent thefollowing reveal -
ing Dispatch No. 189:

Never wastherearevolt against asovereign which had
been better conducted, never was so little blood shed,
and never had arevolt been terminated so rapidly. . . .

Thereason for therally of thesetroops surrounding
Paris, and at Versailles, was no longer amystery: The
aimwasto give military support to the exile of Necker,
forcethedissolution of the Estates General, and declare
national bankruptcy. . . .

Without any resistance, agreat quantity of gunsand
ammunition were taken, as well as a great quantity of
flour which had been stored there [the Invalides Hospi-
tal] for the soldiers. From there, they [the Parisians]
went to the Arsenal, where they took everything they
could find; thus, armed with rifles, cannons, and gun-
powder, under the direction of the French Guards, the
order to storm the Bastille was given, because one is
not master of Paris unless he is master of that castle.
Mr. Delaunay, governor of the Bastille, had already
received the order to defend himself with his soldiers
and to fire on the people: He had already been assured
of receiving, within twenty-four hours, areinforcement
of 10,000 men through underground passages that ex-
tended up to fivemiles. . . .

Thefatal plan of the ministry, the which had failed
momentarily, was conceived like this. In the night of
Monday, betweenthe 13 andthe 14 of thismonth[July],
theplanwasto bring troopsinto Paris, by fireand sword
through Montmartre hill, with the intention of creating
aterrible massacre, such that the citizens would have
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been prepared to defend themsel ves with cannons and
rifles, sincetheentirecity would have been given arms:
Barricades had been erected to stop cavalry charges,
and even the women had assembled in the houses a
huge quantity of rocks and heavy boardsto throw down
at the soldiers. In onedistrict, amotion wasintroduced,
which was fortunately rejected, and which proposed
that the blood princes and the ambassadors form, as it
were, an initial front line in order to stop the enemy
troops; you will find enclosed a copy of that motion.
However, the fear which prevailed at Versailles was
that ahundred thousand armed Parisianswere expected
toattack theKing' sPalace. Thestorming of theBastille
thwarted the plan. So many defensive means had been
deployed, so quickly, the defection of anon-negligible
part of the troops which were sent to the city, all of this
madeit clear that the ministry’ s plan wasimpossible to
execute, and that there were not enough troops to send
against twenty million unified subjects.

In view of these disasters, the National Assembly
sent, on that same Monday, a deputation to the King to
explain the horrible situation in the capital, imploring
him to withdraw the troops.™*

11. Venise et la Révolution Frangaise, Les 470 depéches des Ambassadeurs
de Venise au Doge, 1786-1795, Edition Etablie par Alessandro Fontana,
Francesco Furlan et George Saro, (Paris; Editions Robert Lafont, 1997),
p. 305. Although Capello lied by insinuation about the “secret council” of
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The Bastille fortress,
July 14, 1789. This date
was proclaimed as
France' s national
holiday—yet the events
surrounding the Bastille
were a coup d' &tat
organized by the British.

If one pays attention to the intention here, the truth is
easily unravelled. Just by lifting dightly the veil of Capello’s
dispatches, it becomes evident that fear wasthe manipulating
element on both sides of the irregular warfare operation: On
the one hand, Necker and Dorset created apanicin Versailles
wherethe King expected the assault of 100,000 enraged Pari-
sians; ontheother hand, the Dukeof Orléanscreated apanicin
thehalf-starved Paris popul ation with theinvasion of 100,000
foreign troops, presumably under the King' s order; and then,
the unexpected diversion: the Bastille. After he had become
Mayor of Parisin 1790, Bailly reportedly said to theKing that
the famine of that year had been orchestrated by the Duke of
Orléans: “1 did not hide the fact from him that the famine had
been more or lessfabricated. . . "2

Orléans Assassination Attempt Against
TheKing

In hisaccount of the Orléansconspiracy, Montjoiereports
that during thefirst few daysafter the storming of the Bastille,
everything had been readied for the Duke of Orléansto take
power, and that even Necker had been literally bought by him:

Bailly at the National Assembly, and about Lafayette and his Paris Militia
involvement in the storming of the Bastille, and made the stupid Romantic
judgment that thestorming of theBastillewas" anoblerevolt,” henonetheless
revealed the truth about the well-conducted plan and the role of the ministry.
12. Seriyes and André, Anectodes inédites, 40, quoted by Smith, op. cit,
p. 514.
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This idea, that Necker was the only one who could
regenerate France, wasthrownto the public by the party
of Orléans, with such zeal, and with such success, that
it became the dominating idea. The third estate, the
clergy, and the nobility, all of the bodies, and what is
scarcely conceivable, even the Parliament itself, which
had grave causes of discontent with thisman, all fever-
ishly desired to see Necker reinstated asthe head of the
finances. Necker, who did not ignore the fact that this
general favor was primarily owed to Orléans, saw him-
self pushed by gratitude into the faction of that prince
wholooked upon himashiscreature, and concurredthat
in all opportunities, he could count on his devotion.”*3

So, what went wrong? Why did the Duke of Orléans not
cometo Paris, the day after the storming of the Bastille, and
claim his crown as planned? The day had been fixed, the
moment had been chosen, the multitude of the peoplewerein
the streets, clamoring for him. On July 12, the two busts of
Necker and Orléanswere paraded in the streets of Paris, with
chantsof “Long live Necker, long live the Duke of Orléans!”
yet Orléans was nowhere to be seen. The Count of Virieu
reported that, on July 17, he was told by a Parisian that “the
National Assembly was in danger, and that if there was an
attempt onany of thedeputies' lives, themajority of the popu-
lation was ready to proclaim the Duke of Orléans, either as
protector of the nation, or as lieutenant-general of the
kingdom.”

Paris was in a state of convulsion; yet the leader of the
mob was not there. Even the Duke of Aumont, a peer of the
realm, who appeared to beignorant of the Orléansconspiracy,
proposed to lead the people himself, but without succeeding.
The popul ation applauded him, but the electors of Paris, paid
by Orléans, refused to grant him the signed authorization to
become the commander in chief of the Paris armed forces.
Still, Orléans did not show up. Where was he?

The answer is simple. Orléans had gone to Versailleson
the morning of the 15th, to ask the King for a safe passage to
England! Orléans said to the King: “Sir, | come to implore
Y our Mg esty tolet memakeatripto England, intheeventual -
ity that the situation becomes more troublesome than it is
already.” The King simply shrugged his shoulders.

M ontjoi e estimatesthat the Dukeof Orléanswastoo much
of acoward to show himself in Paris after the storming of the
Bastille. However, this is not true. The fact is, that Orléans
was plotting to have the King assassinated. Orléans went to
see the King to create an alibi for himself. Thekilling of the
Kingwasabsolutely necessary, becausetherewasno possible
way that Orléans could even become lieutenant-general of
thekingdom, aslong asthe King wasalive. Louis XV had to

13. Montjoie, op. cit., Val. 1, p. 27.
14. Montjoie, op. cit., Val. 11, p. 69.
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be put out of the way.

Then, onJuly 17, whenthe King' scarriagereached Paris,
at Place Louis XV, and was prepared to turn in the direction
of rue Royale, aloud fanfare welcomed him by playing the
popular song, chosen by Bailly himself, and entitled: “Where
Could We Be Better Than Within Our Family?’ Montjoie
reports the following dramatic sequence that occurred at
that moment:

An assassin posted by Orléans beyond the river,
mounted on some construction material which had been
put there for the erection of the Louis XVI Bridge, and
armed with arifle of extraordinary caliber, took a shot
at theKing' scoach. Fromthat distance, andinthemidst
of all of the noise of the crowd and of the musicians, no
one heard the shot. The bullet came from behind the
King's coach, passed above two armed bourgeois who
were standing on theleft side, and hit awoman located
behind them, who had raised herself in order to better
see the King. Thiswoman, between 30 and 35 years of
age, and of a large stature, was named Anne Felicite
Jacquelin Duprateau. She came to the ceremony with
two of her friends, one of whom was an ecclesiastic.
The unfortunate woman fell into the arms of these two
men. As she fell, she put her hand to her breast, and
uttered in amuffled voice: | have been hit. She expired
four minutes later.%

According to Montjoie, the cadaver of this unfortunate
woman was later examined by two doctors affiliated with the
Chatelet tribunal, Dr. Sallin of the University of Paris, and
Dr. Rufin, alocal surgeon, who carried out the autopsy. The
angle of penetration of the bullet and itslarge size confirmed
the assumption that the assassin had used a rifle of special
caliber, and that the shot camefrom dlightly above the crowd,
and from the other side of theriver. Animmediate investiga-
tion was undertaken, but as soon as it became known that
Orléans was behind the coup, the whole affair was silenced.

Had the King been killed, and the Dauphin, the Count of
Artois, and Queen Marie Antoinette been forced into exile, as
wasplanned, the Dukeof Orléanswould havehad alegitimate
claimtoforceachangeinthereigningdynasty, since Philippe,
Duke of Anjou and King of Spain, had renounced the French
crown by treaty. No one could have stopped him from becom-
ing the Jacobin King. It was only later that the National As-
sembly passed an edict maintaining the dynasty of Henry IV
and Louis XV by declaring: “The throne isindivisible, and
the crown is hereditary frommaletomale. . . ."6

The Venetian Capello further identifies the full specia
operations capabilities of the Duke. In his Dispatch No. 203,

15. Montjoie, op. cit., Vol. II, p. 83-84.
16. Montjoie, op. cit., Vol. I1, p. 136.
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dated Oct. 19, 1789, Capello writesto the Doge:

Wehavediscovered, duringtheinvestigation surround-
ing the last troublesthat | mentioned to you, a conspir-
acy organized by the Duke of Orléans, which shows
that his promotion of the cause of the people was made
only withthepurposeof furthering hisownevil designs.
I will give you amore exhaustive report about the con-
spiracy of this perfidious prince assoon as| am ableto
do it with full knowledge of the situation. For thetime
being, it seems to me that when he became cognizant
of a plan projected by the Queen, and according to
whichtheKingwasto leaveVersaillesto betransferred
to Metz, before he is forced to live in Paris, this first
blood prince prepared an nation of theKing and
hisroyal family during thetrip, and later, inthe middle
of arevolt being prepared to blow upin Paris, hewould
get himself nominated lieutenant general of the king-
dom. The sacking of alarge part of the capital was to
become the reward for the conspirators. The Duke of
Orléans spent considerable amounts of money hiring
soldiersin secret, and creating aparty. Wehave discov-
ered an arsenal of munitions of dual ball cartridges,
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King Louis XVI. On theleft, heisshown arriving in hiscoachin
Parison July 17, 1789, just after the assassination attempt against
him. Bailly, the city’ s new Mayor, is handing himthe keysto the
city. The shots against the King were fired from acrosstheriver,
fromthe area shown in the background of this engraving.

and we have discovered that an arms manufacturer had
already been contracted to produce, just by himself,
fourteen thousand rifles. The commanding officer,
Marquis de LaFayette, was to become the first victim.
An infinite number of houses, which had been con-
demned to be burned, were aready identified and,
among them, in violation of the rights of people never
seen among the most barbarian peoples, were located
the houses of the three Ambassadors of Sardinia, Swe-
den,'” and of Malta. The depositions of many people
who were arrested have clarified everything, and have
revealed the names of the chief perpetrator and of his
accomplices. All necessary precautions have been
taken: The national militiaand the regular troops were
activatedwithout interruption and no onewaspermitted
to leave Parisuntil the day before yesterday. However,
since it would have been dangerous, in the middle of
such turbulent events, to inflict upon the Duke of

17. Necker’ sdaughter, Madame de Staél, was married to the Ambassador of
Sweden, and lived in one of those houses. The Stagl family was going to be
well compensated for providing such acover, showing that the Necker family
had been avictim in the operation.
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Orléans the punishment that he deserved, not with-
standing the fact that, being a member of the National
Assembly, his person was considered inviolable and
sacred, the decision was made to send him away. To
cover this up, a special commission was devised as a
pretext, and the King sent him on amission to the King
of Britain.’®

Capello a so confirmed that the Palais-Royal of the Duke
of Orléans had been, during this entire early period of the
Revolution, “thetrue center of ferment. The Dukeof Orléans,
who is the proprietor, has now gained great popularity by
supporting the cause of the people, but hisintentions are sus-
pect. ...”* All of the above is extensively corroborated by
Montjoiewho asked: “Wasit acceptablethat the palace of the
first blood prince [Orléang] be transformed into nothing else
but a series of taverns, of places of debauchery, of game ar-
cades, and become the rendezvous for all of the vagabonds,
therascals, and prostitutes of the capital ?’

6. How Bailly And Lafayette
Became The Leaders Of Paris

Bailly had been asked to write the speech that the King
wasto deliver on the morning of July 17. However, theKing
did not use the speech written by Bailly, which had probably
calledfor himtoannounceofficially that hewasthehereditary
representative of the nation, and that he was one with the
National Assembly. Bailly had been urging the King to fully
embrace the new constitutional monarchy, and renounce the
idea of absolutism. Although the King would not do it, he
did for the first time give public recognition to the National
Assembly, by name, and responded, although a bit late, to

18. Venise, op. cit., p. 344. Furthermore, Capello confirmed that Count Mira-
beau wasthe Duke of Orléans most important asset, at the National Assem-
bly. That explains how Mirabeau was able to “foresee” a number of events
which were about to occur. The top collaborators and co-conspirators of the
Duke of Orléanswere Count of Mirabeau, Duke and Duchess of Aiguillon,
Duke of Biron, Duke of Crillon, Baron Montesguieu, Barnave, Laclos, Du-
boisde Crauce, Valence, Général Dumourier, theL ameth brothers, Marquise
of Sillery, and Baronne de Sta#l, the daughter of Necker.

19. Venise, op. cit., p. 301. Clearly, Capello understood what the plan of the
ministry was, and what the real nature of the Duke of Orléans’ actions was,
and he had afairly accurate conception of the French Revolution, which he
divided up intofivedifferent factions: 1) “therepublicanswho want arepub-
lic, oneandindivisible’; 2) the“federalists, who want aSwisstypeof federa-
tion”; 3) “the royalists, who want a parliamentary monarchy, like in Great
Britain”; 4) “thearistocrats, whowant theold regimeback”; and 5) the* Marat
faction, which wants the sovereignty of the people, without ever enunciating
clearly how it should be exercised.” Obviously, Capello had no view on the
“American faction” of Bailly and Lafayette, whom he might have put into
the“federaist” or the“royalist” faction. On Nov. 19, 1893, Capello reported
on the executions of both the Duke of Orléans and of Bailly, who were
guillotined only four days apart.
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Bailly’s call for removing the troops from Paris and Ver-
sailles. TheKing said:

So, itisl who am but onewith the nation, itisl who am
counting onyou. Inthiscircumstance, help me guaran-
teethe safety of the State. | expect it from the National
Assembly; the zeal of the representatives of my people,
assembl ed for the common safety, isto me asure guar-
antee; and, counting on the love and fidelity of my sub-
jects, | have given orders for the troops to leave Paris
and Versailles.®?

Asthe German poet Friedrich Schiller might have said at
this point: “The King was too ‘little,; and too late.” The
punctum saliens, the dramatic turning point, had passed. Had
the King been a stronger and wiser leader, he could have
stopped the bloodshed of the previous day, and could have
identified himself constitutionally with the National Assem-
bly. He chose not to do so. That is how the crisis could have
been turned into an opportunity. By maintaining hisabsolute-
ness against the nation, the King was sending thewrong mes-
sage, and was confirming that he intended to remain within
his old fatal axioms. The King had this one last chance to
solve the French paradox of arepublican monarchy. In other
words, the retreat of the royal troops and the arming of Lafa-
yette' smilitia, on Monday the 13th; the Bastille secured with-
out Delaunay, on Tuesday the 14th; and the King declaring
himself the first representative of the National Assembly, on
Friday the 17th: These three crucia actions, recommended
by Bailly, could still haveturned the Bastille coup d’ état into
what Schiller described as*agreat moment in history.”

Onthe 17th, adeputation, including Bailly and L afayette,
left the National Assembly inVersaillesto goto Paris, where
the population was awaiting the news of the latest develop-
ments. They were received triumphantly at City Hall. With
the news that the King had endorsed the National Assembly,
L afayette spoke before the entire body of the electors and the
people assembled, and stated: “ The King had been deceived,
but it is no longer the case; he knows of our calamities, and
he knows them so that they will never happen again.” Bailly
and L afayette were acclaimed as heroes. Someone cried out
that L afayette should become the Commanding Officer of the
Paris Militia. When L afayette accepted, another voice called
for Bailly to become Provost of the Merchants, and then, a
third voice added: “No, not Provost of the Merchants, rather
Mayor of Paris!” The crowd took up the cry, and Bailly,
weeping with emotion, said that he was not able to fulfill this
honor. Bailly was nevertheless voted Mayor by acclamation.

At the news of this nomination, John Bondfield, merchant
and United States commercial agent at Bordeaux, wrote to
Benjamin Franklin: “Your friend Mons. Balli [sic] is chief

20. Bailly, op. cit., Vol. Il. p. 5.
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magistrate of Paris; the Marquis de Lafayette General and
Commander in Chief. . . . | am satisfied that youwill beelated
at the liberal sentiments that appear to reign. You will see
in our archbishop’s report that they are not innocent of the
proceedings of Americawhich they quote asmodels. . . .”%

Immediately after this nomination, Bailly was uncertain
as to whether he had been legally chosen. He stated: “My
course was to keep calm and reserved. The office was new;
therewere no established forms. It was not for meto regulate
them or establish them. My role was to wait.” Bailly wisely
went to the National Assembly to get his nomination ratified.
His announcement was enthusiastically confirmed and voted
on immediately. Still uncertain, Bailly went to the King to
ask for his approva. Similarly, deputy Clermont-Tonnerre,
on the same day, asked the King, in the name of the National
Assembly, that both Bailly and Lafayette be confirmed in
their nominations. The King approved them both.

Bailly further exemplified the democratic process by de-
manding that the Electora Assembly of the City of Paris
invite the representatives of the districts to assemble and de-
liberate on his nomination and that of Lafayette. On July 21,
Bailly's election was ratified by 55 of 60 districts of Paris.
Strengthened by thispowerful mandate, Bailly then knew that
he could force through the required reforms in this time of
crisis. The Journal of the Estates General wrote: “ Observe
how man isthe product of circumstance. Known for ahistory
of astronomy, M. Bailly, destined to end hisdaysin apeaceful
armchair at the Academy, finds himself today throwninto the
storms of arevolution. . . .”%

As Mayor, and with the mandate of the districts, Bailly
considered that he now had alegal basis of authority, and set
out to reform the city’ sadministration, creating public works
and specia infrastructure projects. On behalf of the City
Council, Bailly submitted to the National Assembly aproject
for the construction of canals connecting Paris to the Marne
River, all the way to the Atlantic near Dieppe. The canal
linking Marneto Pariswasto promoteinternal navigationand
to create much-needed employment for the Paris popul ation.
Numerousprojectswithinthe city were started, such asbuild-
ing bridges, expanding streets, and building sewer systems,
thus providing jobs for alot of Parisians. Over 17,000 men
who had been attracted into Paris as vagabonds were sent
back to the provincesin land clearing projects in the Cham-
pagne and Medoc regions. As for the Marne-Paris canal, it
was finally begun in 1799, and was completed within three
years.

Bailly immediately got the Electoral Assembly to autho-
rize the demolition of the Bastille fortress. On the one hand,
this gave peoplework and wages, and on the other, it diverted

21. Collected Papersof Benjamin Franklin, American Philosophical Society.

22. Gene A. Brucker, Jean-Sylvain Bailly, Revolutionary Mayor Of Paris
(Urbana: The University of Illinois Press, 1950), p.16, quoting the Journal
des Etats Géenéraux, I, no, 8.
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the rage of the population away from pillaging the city and
directed their destructive impul se toward breaking the stones
of the hated fortress, as opposed to breaking the law. The
work began in earnest on July 16, two days after the fortress
had been taken.

Meanwhile, Lafayette had organized the Communal As-
sembly to authorize a 20-cent daily wage for the National
Guards. The problem of provisioning the National Guardsin
acity that could barely feed itself was avery difficult one. A
military committee was appointed to supervise the adminis-
tration and provisioning of the guards under the high com-
mand of General Lafayette. The National Guard was acting
as the executive arm of the police department, which had
the responsibility for maintaining law and order under the
authority of Bailly. This is how Bailly and Lafayette kept
close contact with each other through relaying police orders
to the guards.

The following letter of Bailly to Lafayette, dated Sept.
3, 1790, is exemplary of their spirit of collaboration for the
security of the capital:

| believe, my dear friend, that it is desirable, as| told
you yesterday, to show animposing force, so that order
will be reestablished. . .. | hope that, if there is any
disturbance today, you will find it opportune to come
and see me in order that we may make dispositionsin
concord. It is not only for form’s sake that | ask you
this; you know | depend uponyou. . .."

On July 25, 1789, Bailly created a Communa Assembly
with the sole purpose of drafting the municipal constitution.
Bailly further increased the policing of the city for which he
encountered the greatest criticism. He intervened against the
local Orléans mafia, which had increased prostitution, gam-
bling, and pornography. Bailly strictly enforced the law and
cracked down on the debauchery that went onin Paris. Insuch
moral matters, he would not delegate his powers either, ashe
was so often asked to do.

Bailly was severely criticized by the Jacobinsfor central-
izing his power. During the two years that he was Mayor,
Bailly fought the leftist tendencies that the Jacobins were
spreading. Bailly required that the very real responsibilities
and duties of aMayor be matched with equivalent powersto
execute, which did not in any way entail arepudiation of the
principle of representative government.

7. How Bailly And Lafayette Saved
Paris From The Famine

Thefood crisis was the most critical problem of Bailly’s
administration. For over ayear, since the hailstorm of July
13, 1788, the Orléans conspiracy had takenitstoll onthecity,
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and Bailly’ sfirst andimmedi ate objectivewasto securewheat
and bread delivery for the population. Although he had to
deal with an empty Treasury, an armed popul ace which was
restless and largely unemployed, a poorly provided militia,
and aparalyzed legal system that was aggravating an already
overcrowded prison system, Bailly knew that Orléans had
manipul ated the grain markets, and that he was fighting him
by all means put at his disposal, to feed Paris. He spent the
entirety of the 1789-90 period striving toincrease administra-
tive efficiency to solve the famine problem. The specter of
renewed violence caused by the lack of food was like a Da-
moclessword hanging over hishead duringtheentire Summer
and Fall of 1789. Brucker describesthe situation asfollows:

Bailly and his harassed assistant fully realized that the
end of unrest and the reestablishment of law and order
depended to a great extent upon their efforts to ward
off famine in Paris. For months the city had lived on
reduced rations, asaresult of the poor wheat harvest of
the year before. Provisionsfor 800,000 inhabitants had
been obtained largely from foreign sources through
Bailly’ s exhortations of Necker and the royal govern-
ment. The crisisin July disrupted the machinery which
had been established to feed the city, and almost imme-
diately, Paris was faced with a severe food shortage.
Two days after the storming of the Bagtille, the
Electoral Assembly established a committee of subsis-
tence which was given full control over buying and
distributing grain. The next day, Bailly met with the
group and scarcely left the committeefor the next three
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months. The work that Bailly and his assistants per-
formed during thiscrucia period was one of the bright-
est spotsin hisadministration. Working day and night,
thesmall group of menwerefacedwithaconstant crisis,
andfor twomonthstherewasnever morethanoneday’s
grain supply on hand. Every possible source of supply
had to be investigated; Bailly’'s correspondence with
Necker teemed with suggestions for locating a few
more bags of wheat to ward off hunger and revolution-
ary disorder for another day.?

Therecord shows how it was Bailly’ s courage and tenac-
ity, in hiseffortsto save Parisfromthefamine, that prevented
another insurrection. As Mayor of the Commune of Peris,
Bailly had suddenly becomeresponsiblefor thegeneral safety
of the population. Deputies and City Council members were
sent in every city across France to purchase whatever grain
could be found. Bailly even had to negotiate for foreign pur-
chases, and made sure that the grain sources would be open,
that the convoys would be protected. He would authorize
members of the provision committee to negotiate with mer-
chants from Hamburg, Sicily, Naples, Sardinia, even Africa.
Hewould encourage bakersto go out of town, and maketheir
own purchases.

However, by mid-August 1789, the food shortage had
reached its peak, and the failure of one day’s delivery could
havebecomethespark for aninsurrection. AsBailly reported:

23. Brucker, op. cit., pp. 41-42.
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“The anxiety about the supplies was always used as a means
of scaring the population into serving another purpose.”

OnAug. 19, Bailly reported that the convoysof grainwere
servicing both Parisand thecity of Versailles, in proportionto
their respective population sizes. Every day, he required for
Paris alone, 1,600 sacks of wheat, just for bread. On that
day, Bailly received the request to increase the portion for
Versailles, since it only had three days' reserve left. Bailly
sent a message back saying that Paris never had areserve of
morethan aday for thelast two months, and onthisday, Paris
had no reserve at all |eft for the next day.

Hereistheentireaccount that Bailly gave of the next day,
Aug. 20, 1789:

Today was a second day of anxiety in a row that |
had to endure in securing provisions for Paris. M.
Virion, commanding officer of Bazoche, posted in
Saint-Germains-en-Laye for the safety of the convoys,
came to tell me that a dragoon detachment from Ver-
sailles, which was in charge of escorting the grain to
that city, had forwarded a great number of grain carts
that were absolutely essential for the next day in Paris.
He added that after going to Versailles to correct that
mistake, he was told that they would willingly let the
grain go, except that when the carts got to town, they
were immediately emptied, and there is no way to
recoup them without exposing ourselves to the revolt
of the people. | did not hesitate for one moment; this
was the equivalent of telling us to expect famine for
thenext day. | did not want to writeto Necker, because
my letter would have been too strong; so, | sent two
members of the provisions committee, M. Dussault
and M. de Leutre, to meet with Necker in Versailles,
and explain to him our situation, and to insist that the
carts must be sent immediately, and to further let him
know that if the grain is not in the Halle [in Parig],
this very night, | would assemble the battalions in the
morning to let them know of this state of affairs, and
that there was every reason to believe that 30,000
armed men would go and get them. At the same time,
| cautiously gave ordersto M. Virion to direct toward
Paris the other provisions that were destined for Ver-
sailles that night, and to arrange for their replacement
with those that would follow. He had an infinity of
business and intelligence to attend to; he actually suc-
ceeded in sending me 16 cartsthat arrived at 8 o' clock
in the morning; but on top of that, the carts that were
diverted toward Versailleswereimmediately returned,
and M. Necker was not surprised and was not upset
with my determination, perfectly normal in such a
dangerous situation. | succeeded in getting recognition
for the services of M. Virion by getting him promoted
lieutenant in the national cavalry.
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| give this extensive dramatic account by Bailly of the
situation, to show that it was for this reason that he had been
nominated Mayor of Paris, and L af ayettehad been made com-
mandant of the Paris militia. They were the only two leaders
who could be counted on to guarantee the food supplies to
the capital. Any other leader would have failed, and another
Orléans plan for an uprising would have succeeded.

Lafayette’ srolein saving Pariswasjust asindispensable.
On Sunday, Aug. 23, Lafayette proposed that the Assembly
decidetoequip and armthevolunteersof theNational Guards.
Thiswasnot asmall thing, sincethe cost was about 50 pounds
per man, and there were 24,000 men, for atotal of 1,200,000
pounds. Bailly wrote:

But, one must consider that the establishment of the
citizens National Guard was essential; the safety of
Paris, the protection of the National Assembly, and of
the King, the constitution, and freedom depended oniit,
the historical devel opment proved the point. Therewas
not one moment to hesitate. This armament could not
have succeeded without theimmedi ate authorization of
the assembly; otherwise it would have taken a long
time: it was helping the citizens who had to pay for
the uniforms. Today, we would probably not makethis
expenditurewithout consulting the different sections of
the Commune; but, then we had to do the good, and do
it without delay; that is the case where administrators
have to think and decide on their feet.

8. The Mysterious Death Of Pinet
And The Exile Of Orléans

Becausethefaminewasnot going aswell ashehad hoped,
Orléans became fearful that his financial wizard, Pinet, had
entered into some secretive arrangements with Necker,
against him, and he wanted to look at his books, especially
his*red book” (see below). The point to be understood isthat
Bailly's efforts in countering the famine conspiracy suc-
ceeded in creating factionalization among the co-conspira-
tors. Approximately at the time that Bailly and L afayette had
consolidated their positions as the two leaders of Paris, and
were in a position to guarantee the deliveries of grain into
the capital, a Paris newspaper, the Monitor, made a stunning
announcement:

Pinet, an exchange agent in Paris, and the general re-
celver of asecret society, called the Monopolist, whose
existence had for along time represented a public ca-
lamity in France, was found dead under mysteriouscir-
cumstancesnear Saint-Germains-en-Laye. Thissociety
has been in existence for a great number of years, ac-
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The Duke of Orléans ended up the victim of the Terror which he
himself had helped to unleash, and was beheaded on Nov. 7, 1793,
asaresult of internal factional brawls among the Jacobins.

cording to treaties agreed upon during the service of
several ministers; and it had the nefarious privilege of
buying up the grain of France, of transporting them to
the islands of Jersey and of Guernsey, and it was able
to export them out of there, providing exorbitant fares.
It was understood that such a perfidious abuse could
not survive the revolution. For along time Mr. Necker
attempted to destroy it, but his efforts were without
success, until now. It ended with the death and the bank-
ruptcy of Pinet, general receiver of thesociety, who had
amassed a considerable fortune by speculating on the
sale of grains, and who had, it was revealed, relation-
ships with MM. De Breteuil, Barentin, de Villedeuil,
and Albert, amember of thelast ministry, accused then
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of having favored maneuvers which were putting the
revolution in jeopardy. It is reported that Berthier and
Foulon were members of the association.?

This extraordinary report confirms al of the suspicions
that Bailly and Lafayette had about Orléans. The editor of
Bailly’s Mémoairs further reportsthat Pinet’ s bankruptcy had
involved the considerable sum of 53,000,000 pounds, and
that, “his death, which was preceded by the disappearance
of most of his associates, destroyed the baneful society of
Monopolists, whose existence had lasted for over 60 years.
Fifteen hundred families, who had lent money to Pinet, with-
out any knowledgeof hisoperations, werereducedto misery.”

Some peoplesaidit was murder, somesaidit wassuicide.
The Monitor acknowledges that Pinet was working for the
Duke of Orléans and that, at the beginning of the Estates, the
court had summoned both Orléans and Pinet to appear for
questioningin Marly, and to discussthe causes of thefamine.
However, Pinet’ sdeath put an end to that inquiry. The editors
further reported that before his death, Pinet mentioned that a
“red book” had been stolen from him, which included all of
the names of the peopleinvolved in the perfidious operation.
The “red book” was reportedly never found.

Finally, following the assassi nation attempt on the Queen,
on Oct. 5-6, the King forced Orléans to go into exile in En-
gland. Bailly’ seditorshaveindicated that during this assassi-
nation attempt on the Queen, cries of “Long live King
Orléans!” had been heard during the bloody scenesin Ver-
sailles, and that the Marquis de L afayette had heard again at
the Commune, aspeechinfavor of Orléansbecominglieuten-
ant-general of the kingdom. The editors note: “It seem that
one could follow the traces of a conspiracy which was being
prepared with adifferent aim than that of establishing liberty.
The court accused Orléans of having formed a plot against
thethrone.”

It was Lafayette who, ultimately, was authorized by the
King to tell Orléans that he had to go into exile in England.
Lafayette went to meet the Duke of Orléans at Mme. de
Coigny’ sresidence, and read himthe*“riot act,” coldly andim-
peratively:

Prince, France and the King both need peace, and your
presence here seemsto represent an obstacle. It is said
that your name is being used to mislead the multitude
andincitedisorder. Y ou haverelationsin England, you
can serve the country there, and you must immediately
eliminate the pretext used by these disruptors of the
public peace.®

Orléans had no choice but to go. After a political tug of

24, Balilly, op. cit., Vol. I1, pp. 311-312.
25. Bailly, op. cit., Vol. I1l, p. 162.
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war inside of the National Assembly, which was won by the
Orléansfaction, thedecision wastaken to hidethetruereason
for his exile, and he was given a “personal mission,” from
Louis XVI, to visit the Court of St. James. The affair was
covered up, and the National Assembly officially declared
that the Duke of Orléans had nothing to do with the events of
Oct. 5-6, 1789.

During the following years, Orléans’ Jacobin faction be-
came so powerful, that it succeeded in subverting and taking
over the National Assembly, and imposing the Robespierre
Terror. It was only internal factionalization between Orléans
and Robespierrethat finally broke up the usurpation plan, and
ended with the beheading of Orléans on Nov. 7, 1793. The
family interestsof the Orléans, however, regained power after
the demise of Napoleon, when the son of Philippe Egalité,
Louis-Philippe (1830-48), restored the Orléans branch of the
Bourbons on the throne of France.

9. The Society Of 1789:
A Leibnizian Academy

As these events were proceeding, only five days before
Benjamin Franklindiedinthe United States, Bailly and Lafa-
yettecreated, in Paris, on April 12, 1790, the Society of 1789.
This society was born of afaction fight within the Society of
the Friends of the Constitution (Jacobins), over the treason of
the Duke of Orléans, and over the constitutional monarchy,
and the need to establish, in France, a science of “political
and social economy,” in the spirit of Leibniz. The Society of
1789 was founded explicitly as aLeibnizian Academy. Jean
Sylvain Bailly, Marquis de Lafayette, Abbott Sieyes, the
Count of Mirabeau (the elder), Gaspard Monge, Antoine La-
voisier, Evariste Gallois, Benjamin Franklin, Jacques Pierre
Brissot, Dupont de Nemours (father and sons), Marquis de
Condorcet, and the Duke of LaRochefoucauld-Liancourt,
were afew of the most famous members. The group rejected
the Jacobin idea of “people’ s power” and was attempting to
havetheKing break away fromthe Court, and the Monarchist
Club, and rally behind a constitutional monarchy.

The founding principle of this Society of 1789 was the
same principle that informed the U.S. Bill of Rights, and its
aimwasto establish the pursuit of happinessthrough societies
of economic science, based on a form of “social economy”
very similar to what Lyndon LaRouche has devel oped today,
internationally, from the work of Leibniz.

Gottfried Wilhelm Leibniz wrote in his paper “ Society
and Economy” (Hanover, 1671): “With the help of these
Academies (or Societies), which are institutions of research
and devel opment, with their own manufactures and commer-
cia houses directly attached to them, the monopolieswill be
eliminated, because the Academies will always guarantee a
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Gottfried Wilhelm Leibniz was the inspiration both for the
American Declaration of Independence, and for the Society of
1789 in France, which sought to promote manufactures,
inventions, and the general welfare.

just and low price for the goods, and very often, such goods
would become even cheaper because new manufactures will
bebuiltwherenoneexist at that time.” (Such Leibnizian acad-
emies are still in existence today in Russia, as demonstrated
by the joint seminar sponsored by the Schiller Institute and
the Academy of Sciencesof Russia, held in Moscow on Nov.
27-28, 20001.)

It isin a similar spirit that the following statement of
principle of the Society of 1789 should be understood:

There exists, for individuals, an art of assuring and
maintaining their happiness: Up until now it has been
developed in moral philosophy, and elevated by the
ancientsto some sort of perfection.

There must also exist, for nations, an art of extend-
ing and maintaining their felicity: Thisiswhat we have
called the social art.

This science, toward which all of the others strive,
does not seem to have been examined in its totality.
The art of cultivating, the art of commerce, the art of
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government, even the art of reasoning, are merely por-
tions of that science; they have all developed them-
selves, each onitsown, separately; but, no doubt, these
isolated memberswill succeed intheir complete devel-
opment only when they are brought together, and form
awell-organized body.

Reuniting so many inconsistent and separate parts,
searching into the economic sciencestheir mutual rela-
tionships, and most of all, the common relationship that
they can have with the general science of civilization,
such isthe object of the social art.

It is not one, nor many human beings, neither a
single nation, it is the concert of peoples which can
assure that this art will undergo efficient progress; but
this progress will accelerate as soon as the minds shall
follow everywhere an orderly task that is constant and
uniform.

This common method must therefore be created.
But, before it can be established, perfected and gener-
ally accepted, it were natural that its foundations be
laid by an association, which, by communicating the
principlesand the spirit which animatesit to other simi-
lar societies, could, like them, assemble among similar
systems the different results of all enlightened men,
wherever they may be, and take care of the good of hu-
manity.

Thisisthe planuponwhichthisSociety of 1789 has
been founded. . . .

And, | might add: “in the spirit of the U.S. Constitution.”

Among their far-reaching objectives was to bring to-
gether, through their foreign correspondents, “the principal
political events which were of interest for both hemispheres,
the treatises, their respective forces, and the presumed views
of powers; the current situations, both internal and external,
of the different nations, especially their advancement in the
socia art; the usefulness and the dangers of their particular
institutionswill bepresented, considering theinterestsof gov-
ernments, especialy in their relationships with the interests
of the governed, and the relations of the Cabinets and their
influence on the happiness or unhappiness of the people.”%

26. Augustin Challamel, Les Clubs contre-révolutionaires (Paris: Maison
Quantin, 1895), p. 392-94. Challamel reports that the Society of 1789 was
involved in establishing the General Federation of all of the National Guards
of theKingdom (including the Navy), which celebrated their national federa-
tion on July 14, 1790. It isinteresting to note that instead of celebrating the
Bastille, on July 14, 1790, the Society of 1789 chose to celebrate, on the
esplanade of the Champ de Mars, a federation of 60,000 National Guards,
representing 83 departments of France. At this unique event, L afayette pro-
nounced the swearing to the Constitution, which was then repeated by the
King. Onthat day, LouisX V| became* Supreme Commander of the National
Guardsof France,” and L afayettebecame M ajor-General of the Federation,”
both of them under the authority of the Constitution.

In creating thisnational event asamilitary holiday, Bailly and L afayette
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The short-lived Journal of the Society of 1789 aso in-
tended to give particular attention to “descriptions and de-
signs of machines,” as well as international promotion for
remarkable discoveries.

On June 17, 1790, the Society of 1789 had agreat dinner
celebration, with 190 guests, which made a lot of noise all
over Parisin honor of the birth of the National Assembly. At
theend of thedinner, themembersbeganto sing awell-known
song, “LesDettes,” praising the Federation, and made several
toaststo the Revolution, to the Nation, to the King, to French
patriotic women. And Abbot Sieyes proposed a special toast
to “the best of al congtitutions, that of the United States of
America.”

10. Conclusion

Bastille Day not only represents a deplorable symbol of
hypocrisy and infamy in itself, but also, the fact that such a
subversive coup d' état is still acclaimed today, by the French
government, shows the Romantic attachment that the French
authorities, and the great majority of the French people, have
had, for over 200 years, to the Orléanist aristocrats, and the
British Crown control over them. The lack of resolve to
change such a situation only contributes to aggravate the af-
fairs of state in today’s France. This is not merely a party
question, or apractical question, but aquestion of moral prin-
ciple, and aquestion of historical justice; for unlessthe trea-
sonousact of theBastilleisrecogni zed assuch, and repudiated
once and for al, the honor of France shall never be restored.

ThisBritish-Orléansscheme of starving the French popu-
lation, as a means of usurping power, must be reported and
understood as one of the most horrible calamitiesin the his-
tory of mankind. If the French do not makethat urgent correc-
tivechangeintheir history books, then, following their favor-
ite Cartesian methodology, it were asif they would propose
to the American peoplethat they celebrate Sept. 11, 2001, as
their new national holiday!

were pulling the rug out from under both the Jacobins and the Monarchists.
Indeed, the Jacobins were quite upset with seeing their July 14 being taken
over by the American faction, and charged that the Society of 1789 was a
group of “Modern Machiavellians.” The Monarchistswereal so unsuccessful
in getting Marquis de Villette to call, on that day, for Louis XV to become
Emperor of France. According to Augustin Challamel, the Federation of July
14,1790, “ created, regardless of the oaths, apermanent antagonism between
thecongtitutionals[Bailly, Lafayette, et al.] and therevol utionaries[Orléans,
Robespierre, et a.], who were clinging to their principles’ (p. 420).

Challamel reported that the Club of the Federates had been crested asa
royalist anti-Orléanist military grouping which was attempting to establish
afederation of states, “that isto say, asystem which intended to turn the 83
departmentsof Franceinto small equal states, supporting each other, intimes
of need, from one end of the country to the other, following the model of the
United States of America” The Federation of July 14 was dissolved three
years |ater by the Jacobin-controlled Convention (p. 384).
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LaRouche Webcast: Take Charge
In U.S. Economic Blowout

by Paul Gallagher

The announcement for Jan. 24, of Presidential candidate Lyn-  and Development (OECD) countries has gone over 7%, gro
don LaRouche’s first Washington webcast address in sig at two-tenths of a percent per month, while growth fore-
months, was the most important news as storm-winds of the cast for India, Russia and China for 2002 is in the range c
approaching next global financial hurricane swept througtb-7%.

the U.S. capital. Internationally, governments from Argentina

to Poland to Japan are being blown over, most European healls S.: L ayoffs, L osses, I nflation

of government are looking like fools trying to deny rising In the United States, January should mark the end of the
unemployment levels, while economic growth is embattled recent fantasy-period, in which the media and governmen
but continuing inthose nations inwhich LaRouche’s Eurasiarfigures have “played recession;” they have made much of
Land-Bridge economic-infrastructure idea has had the great-  “consumers’ confidence” (inthe U.S. bombers over Afghan
est impact: Russia, India, and China. Unemployment acrosstan), while the vast U.S. debt bubble burned its fuse steadily
the board in all 26 Organization for Economic Cooperation  toward the next explosions.

Ford to announce job culs even it as it plans ambitious
new lines of automobiles

Hy Frank Washington /| Special to The Dotroir News
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later this week : ﬁ
Bdl Pead Jr., Charman ﬂ.ni.‘.- CECH of Facd, strods o the »iGE |

F N RN Y N T gy S ey oS S L [ (SR -, NP - l'ld.i:ﬂ

I:I] h tmnes betore

e

GM to cut 5,000 white-collar jobs [##7 Aad =<
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Coming so soon after spurious headlines about record auto sales, the sudden announcement of big losses and layoffs by the big
automakers, was a chilling sign of what is really happening in the U.S. economy, as 2002 begins.
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Two reports made this clear: The Moody’s Investor Ser-
vice news that “a sharp rise in leveraged loans’ had shoved
banks' recovery of defaulted loansdown to 55%in 2001, well
below the worst of the 1990-91 recession; and the Federal
Reserve report Jan. 7, that consumer borrowing grew at an
al-time record rate in November, a huge and “unexpected”
15% annual rate in the face of layoffs, losses, and cutbacks
throughout the economy.

Thusthedesperation that produced aholiday seasonretail
salestotal “theworst inten years;” and an auto sales booml et
whichisalready over, having pre-exhausted next year’ ssales
and flooded automakers' books with red ink from the dis-
counts. Despite being completely predictable, the new round
of masslayoffsnow coming, asaresult, from the auto compa-
nies—35,000 at Ford in the United States, 20,000 at General
Motors in the United States and Europe—are producing a

shock, following hard onthe*“ record sales’ reportsof Novem-
ber. More layoffs are coming from retailers like Sears and
K-Mart, among others. The losses of the major U.S. airlines
hit $4 billionfor thefourth quarter of 2001 a one. The spectac-
ular announcement by theworld’ shiggest aircraft maker Boe-
ing, that its production of planeswill drop by one-third from
2001 to 2002, islikely to turn out far too “ optimistic.”

There will aso be another round of large losses from
the telecom and computer companies, kicked off by AT&T's
announcement of 5,000, and Motorola' s of 9,000 job reduc-
tions. AmericaOnline made the shocking announcement Jan.
8that it will charge off aloss of about $60 billion for 2001—
bigger than Enron’s bankruptcy! These so-called “goodwill
losses’ result from huge mergers, as the vastly over-valued
acquisitions, during 2001, lost their stock val ue or went bank-
rupt and became worthless. One estimate, reported by the

LaRouche To Address
National Webcast

political committee.

Theworld crisis, and how to solveit, will be the subject of
amajor address which U.S. Democratic Presidential pre-
candidate Lyndon LaRouche will be delivering before a
Washington, D.C. audienceon Jan. 24, beginning at 1 p.m.
EST. The event, sponsored by LaRouche in 2004, will be
simultaneously webcast internationally on the candidate’ s
website, www.larouchein2004.com, and on larouche-
pub.com. His opening remarks will be followed by an op-
portunity for extensive dialogue on the issues he’ sraised.

LaRouche's address will be entitled “Continue The
American Revolution,” and will elaborate the qualities of
leadership required to resol vethe global breakdown crisis.
His remarks will draw the lessons from his just-released
strategic study entitled“ Zbigniew Brzezinski and Septem-
ber 11" (seeEIR,Jan. 11, 2002), whichreviewshisanalysis
of the Sept. 11 attack as an attempted coup d’ &tat against
the Bush Administration. The piece exposes the crucial,
tell-tale role of the geopolitical authors of the “Clash of
Civilizations’ perspective, centered around the likes of
William Y andell Elliott, and membersof hiskindergarten,
such as Brzezinski and Samuel P. Huntington. The article
isavailable on LaRouche' s campaign website.

LaRouche has summarized the current strategic situa-
tion asfollows:

“1. The world has entered the crucial, terminal phase
of disintegration of the present international monetary-

This release was issued Jan. 6 by the LaRouche in 200degin to disintegrate, or until governments appear with

financial system. . . .

“2. Thus, as long as governments cling to defending
the axiomatic policy-shaping guidelines of the present in-
ternational monetary institutions, each will be toppled by
replacements, until the point is reached that those nations

none of the essential characteristics of the presently lead-
ing contending political parties of the Americas, western
Europe, and many other points of the map.

“3. These circumstances afford my associates and me
aunique kind of authority of leadership. Two features of
that authority are outstanding. First, the economic fore-
castswhich | have circulated internationally during more
than thirty years to date, are the only known forecasts
which have been consistently correct. . . . Second, the so-
called utopian strategic-military faction which has been
increasingly dominantin NATO and other nations' affairs,
during the past fifty years, has now brought theworld asa
whole to the brink of a devastating world-wide religious
warfare, threatening to reenact the horror of the European
1618-1648 religious war on aglobal scale.

“4. In al that | have taught, and in all practice of my
association’s policy, over the recent thirty-five years of
our existence, the standpoint of all our policy has been
the unique quality of the American System of political-
economy astheworld’ sleadingmodel of economy to date.
Thus, although international conditions have undermined
the institutions of domestic and foreign policies of prac-
tice, the reaffirmation of the original American Revolu-
tion, under the leadership of President Lincoln, and the
resistanceto American Toryism'’ scorruption, under Presi-
dent Franklin Roosevelt, give the tasks before the United
States today the essential characteristic of being a fresh
affirmation of . . . the American Revolution.”

EIR January 18, 2002
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Bloomberg News Serviceon Jan. 8, foreseesjust the* technol -
ogy sector” taking $1 trillioninsuchlossesinthefirst quarter
of 2002 a one!

In these large and apparently sudden debt devaluations,
the implosion of the $100 trillion-plus U.S. debt bubble can
be seen under way; this—not spending, or inventories, or such
and such detail—is driving the collapse.

To the losses and layoffs throughout the economy, Fed-
eral Reserve Chairman Alan Greenspan’ sfurious pumping of
the money supply—rising at a 20% annual rate in the last
months of 2001—will now add an erupting inflation. This
was dready being keenly felt, as the year ended, in costs of
insurance and health care. The Health Policy Institute re-
ported on Jan. 8 that health care and health insurance costs
had risen, on average, by 14% in 2001 (after rising 10-11%
in 2000); but in the new health insurance policies being nego-
tiated in January for 2002, for employer and group health
plans, cost-shocks of further 30-40% increases were being
reported. Prices of gasoline, oil and other energy supplies
were aso rising quickly. As EIR’s Economicdead article
for Nov. 30, 2001 reported, severe deflation (especially in
commaodities prices) isnow co-existing with pressures of hy-
perinflation from the world’ s central banks' attemptsto keep
the markets up with floods of liquidity.

Crushing The States And L ocalities

Behind the nationally prominent symptoms march the ac-
celerating collapses of the budgets of the states, because of
the declines in their tax revenues resulting from the state of
the national economy. Virginia sdeficit, which erupted at $1
billion in November, had risen to $1.3 billion by early Janu-
ary. New Y ork City’ scurrent-year budget deficitisat least $4
billion, pushing thenewly elected Mayor Michael Bloomberg
toward the unthinkable—cutsin the budgets of the nationally
celebrated New York Police and Fire Departments, which
suffered hundreds of casualties on Sept. 11.

California sbudget deficit for itscurrent two-year budget
has ballooned to a huge $12 hillion. When LaRouche cam-
paign volunteerswent to Sacramento Jan. 8, to alert the Cali-
fornialegidature scrisis session to LaRouche’ sforthcoming
webcast, they met legidative aides who exclaimed,
“LaRoucheisnow really prophetic!” When aidesand legisla-
torsasked, “What canwedo? Thisisaworld financial crisis,”
they were told, “You took an oath to protect the people of
this state, and now that means fighting for LaRouche's New
Bretton Woods monetary reorganization. You'll never save
the state otherwise.”

Withthese economic stormsrapidly darkening, themedia
combat between President George W. Bush and Senate Ma-
jority Leader Tom Daschle, over tax cuts, wasafoolishirrele-
vancy, aimed at nothing but to distract thecitizenry inacrisis.
Both President and Congress continue to harp on the discred-
ited axioms of the “free-trade” IMF system which created
globalism and is now destroying it. Neither party’s leaders
have yet dared to come within miles of speaking the truth
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about what has to be done—beginning with bankruptcy reor-
ganization and replacement of the hopelessly broken and
flooded monetary system.

A year ago L aRouche stepped forward through a series of
highly influential Washington webcasts, in the crisis follow-
ing the failed Presidential election of 2000. During 2001 he
has dramatically increased the reach of hisinfluence in Rus-
sig, India, China, in the emergence of anew debt policy from
Italy influenced both by his and Pope John Paul |1’ sideas, in
the nations of South America, and—since Sept. 11 in particu-
lar—in the Arab world. Now heis called on to put himself
forward again by the same meansin Washington, to the lead-
ership and people of the United States in a severe economic
crisiswith no other solutionsin sight.

Al: Computers To “Teach’
Writing In Two States

by Don Phau

The pretentiously named Federal education legislation, the
“No Child Left Behind Act,” was signed into law on Jan. 8.
Inafrenzy to havetheir students passthe* standardized tests”
mandated for all states, the school systems in Pennsylvania
and Oregon have begun “dumbing down” their students, re-
placing teachers with “intelligent” computers. These states
have contracted with a company called Vantage Learning,
which will have computers prepare essay examinatiorsd
gradethe answers, utilizing “artificial intelligence” (Al). Ac-
cording to their pressrel eases, Vantage Learning’ s computer
system “learns to grade the same way a human would.” The
“IntelliMetric” system, they boast, “is the only commercial-
ized essay-scoring technology which meets and exceeds hu-
man level performance.”

The men behind Vantage Learning have nothing to do
with education. They are anest of bankers, accounting firms,
and brainwashers, whoseinterest isthe same asthe promoters
of the* Outcome-Based Education” drivewhich preceded the
standardized-testing craze: to “dumb down” the school-age
population, cheaply and efficiently creating children with
deadened minds to become a docile workforce.

Members of Vantage' s Advisory Board worked for Con-
flict Management, Inc., created out of Harvard University
in the 1960s, in partnership with Bertrand Russell’s close
collaborator, Dr. Leo Szilard. Szilard was part of a network
of scientists who ran behavior modification “retreats’ mod-
elled on the brainwashing methods of Britain's Tavistock
Ingtitute. (Szilard is believed to have been the model for the
character of “Dr. Strangelove” in the famous Hollywood
movie.)
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Vantage Learning’s Al programs have already subjected
58,000 students to their behavioral maodification in Pennsyl-
vania schools. These public schools are being taken over by
a Wall Street-backed private company, misnamed Edison
Systems. Edison seeksto extract every penny it can from the
schools, and using Vantageis part of their plan. The Pennsyl-
vania government expects to have Edison run 60 schools,
especialy inthe largely black inner cities.

Vantage has a so been contracted to grade 100,000 stu-
dentsinthe Far East, and isbeingused in U.S. College Board
entrance examination grading.

ComputersDon’t Know Concepts

Computers have been used for many yearsto grade multi-
ple-choice examinations, but having acomputer use artificial
intelligence to grade open-ended essay exams, represents a
step toward mass brainwashing, where pre-digested stupidity
will be rewarded with passing grades. Artificial intelligence,
together with cybernetics, was promoted after World War |1
by men such as Norbert Wiener, who attempted to prove that
the human mind isno different than asophisticated computer.
Wiener studied the methods of “ stimulus and response learn-
ing” of Russian animal behaviorist Ivan Pavlov.

With schoolsimmersing their studentsin “study-for-the-
test” classroom teaching, children will be first programmed
torespond correctly tothe“ stimulus’ of an examination ques-
tion; then an Al computer will grade the exam based on
whether the student has responded correctly to the stimulus.
Vantage uses the Internet for its testing, which allows for
practice testing to be repeated over and over again until the
student is“trained,” like one of Pavlov’sdogs.

Initspromotionals, Vantageliesthat itsAl computerscan
recognize “concepts.” Concepts, ideas, and creative thought
are unigque to the human mind. Man’s sovereign ability to
solve what appear to be irreconcilable paradoxes, has been
the basis for scientific discovery and human progress. This
cannot be done by an animal, let alone acomputer.

In 1994, Lyndon LaRouche led a mobilization to stop
the adoption of Outcome-Based Education, which, like the
movement to use Al today, sought to eliminate the educa
tional system appropriate for creative human beings, in favor
of “drill and grill” methods of rote teaching and testing.
LaRouche's 1994 paper on “Creativity In Science, School
and Song,” calledfor thelooking at therootsof modern educa-
tion in 15th-Century Europe. Then, talented boys from non-
aristocratic families were brought into a secondary educa-
tional program, the Brotherhood of the Common Life. This
teaching order produced veritabl e battalionsof geniuses, such
as Nicolaus of Cusa, Erasmus of Rotterdam, and Hierony-
mous Bosch. LaRouchewrote: “ The crux of the program was
arejection of today’ s textbook methods of classroom teach-
ing. Theprincipleis, that each adol escent youth re-experience
the original act of discovery of all the most fundamental dis-
coveries of principle, from the earliest known, to modern
times.”

EIR January 18, 2002

How Artificial Intelligence Works

According to the Philadelphia Business Journal, here's
how Vantage's Al grading system works. “At the heart
of ‘IntelliMetric’ is a sophisticated ‘learning engine' that
‘learns’ the features associated with each grade-point from
a set of pre-graded responses. The application is based on
a proprietary combination of artificial intelligence and text
retrieval tools that analyze the content and structural fea-
tures of the essays. ... It assimilates a sample of about
300 hand-scored tests and their grading criteria until it can
identify the characteristics within an essay that equal a cer-
tain score. . . . The information is then programmed into al-
gorithms,

“When it scores an essay, it is looking at 49 different
features of the essay related to structure and content. It is
looking at natural language, syntax and semantics, and |ook-
ing at concepts’ (emphasis added).

Let’s suppose that a student writes a genuinely original
answer to an essay examination, and doesnot usethe standard
“grading criteria . . . language, syntax, semantics,” as speci-
fied by Vantage. The grading computer would not be able to
recognizethose* criteria,” and thereforewould haveto render
afailing grade. Ironically, the student receiving the lowest
grade could have given the best answer.

“Systems speciaists’ have admitted that the Vantage
system makes mistakes, even when faced with their own
standard dumbed-down criteria. One specialist from Carne-
gie Mellon University said that Al systems make mistakes,
and when they do, “they’re usualy wildly weird and
wrong things.”

In the testing process, the computer doesin seconds what
it would take ateacher hours—with years of training—to do.
When school systems across the country are cutting back on
expenditures, and hiring private companieslike Edisonin an
attempt to meet tightening budget requirements, Vantage's
“IntelliMetric” looks extremely attractive. One Pennsylvania
newspaper reports that “Vantage estimates that it will save
the Department of Education 35 to 50% of its testing budget
annually.” The Vantage website boasts: “ There are no paper
tests, no printing, no shipping and no storage costs. . . . Plus
labor timeisreduced.”

Meeting “bottom ling” in dollars and cents is one of the
reasons that the parent firm, Vantage Technologies, was cre-
ated, which is made obvious by looking at the management
and the Advisory Board: Not oneisan educator. Thehead is
Douglas Braunstein, who also sports the title of “Managing
Director and Head of Global Mergers and Acquisitions of
Morgan Chase and Co.” There's W. Robert Grafteron, the
former CEO of Andersen Worldwide, one of the largest ac-
counting and managing companies in the world. The presi-
dent of Vantage Technologies is Danny Ertel, a founding
partner of Vantage Partners LLC, reported as “the world’'s
premier relationship management consulting firm.” He also
headed the Latin American Practice of Conflict Manage-
ment, Inc.
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Death Row Exonerations
Continue To Rise

by Marianna Wertz

Juan Roberto Melendez, aFl oridaDeath Row inmatefor more
than 18 years, will soon walk free, the 99th innocent person
released from Death Row in the United States since 1973,
accordingtoaJan. 3release by the Death Penalty Information
Center. Melendez is al so the 22nd Florida Death Row inmate
to be exonerated and freed since 1973, at | east three timesthe
number of any other state but Illinois (see Figure 1).

The announcement of Melendez's release puts heavy
pressure on Florida Gov. Jeb Bush, brother of the President,
to impose a moratorium on executions in the state. This is
especialy true if one compares Florida to lllinois, a state
which had the next highest number of exonerees. Because of
the 13 exonerations in lllinois, nine fewer than in Florida,
Gov. George Ryan, a fellow Republican (and President
George W. Bush's 2000 Illinois campaign chairman), two
years ago this month imposed a moratorium on executions, a

FIGURE 1
Number Of Death Row Exonerations By State,
1993-Jan. 3, 2002
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moratorium which remainsin effect today.

Like many of the other 98 exoneration cases, Melendez's
casewasoverturned because astate Appeal s Court found that
prosecutorsin hisoriginal trial had withheld critical evidence.
Judge Barbara Fleischer of the 13th Circuit Court in Florida,
who overturned Melendez’ s 1984 conviction, a so noted that
no physical evidencelinked Melendez to the crime.

Melendez is the first person to be exonerated in 2002,
followingfiveexonerationsin 2001 (seeFigur e2). Thosefive
included Florida Death Row inmate Joseph Ramirez, whose
capital convictionwasthrown out by the state Supreme Court
because of faulty testimony by prosecution witnesses.

Pressurefor amoratorium on capital punishment isbuild-
ing in other states as well, because of the high moral cost of
mistakes in capital cases. The Kansas Supreme Court ruled
in late December that the state’ s death penalty law is flawed,
and the sentences of the four Kansas Death Row inmates will
have to be decided again. The Death Penalty Information
Center reported that the Kansaslaw allowed adeath sentence
if the aggravating factors presented by the prosecutor were
equal tothemitigating factors presented by thedefense. “ Fun-
damental fairness’ requiresthat atiego tothedefendant when
it isamatter of life and death, the court found.

On Dec. 19, 2001, the Cincinnati City Council became
the60th local government inthe United Statesto passamora-
torium resolution, supporting suspension of all executions
in Ohio.

FIGURE 2
Number Of Death Row Exonerations By Year,
1973-2001
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No Execution For Mumia Abu-Jamal

Perhaps the most celebrated American Death Row in-
mate, writer and former Black Panther Mumia Abu-Jamal,
had his 20-year-old death sentence thrown out by a Federal
judge in Philadelphia on Dec. 18. U.S. District Court Judge
WilliamY ohn called for anew sentencing hearing within 180
days, saying that the jury that sentenced Abu-Jamal was not
properly instructed on how to consider mitigating factors. If
no hearing occurs within 180 days, Y ohn ruled, then Abu-
Jamal’ s death sentence would be void and he would be sen-
tenced tolifein prison.

Abu-Jamal’ s thousands of supporters—from the interna-
tional anti-death-penalty movement and the political left—
welcomed the fact that he won't be executed, but announced
their determination not to stop their efforts until Abu-Jamal,
whom they believe to be innocent, goes free.

Abu-Jamal’s claim of innocence is not without founda-
tion. Most important, his supporters point to Judge Yohn's
refusal—now and earlier this year—to admit as evidence a
sworn affidavit and videotaped account by mob hit-man
Arnold Beverly, who has fully admitted to the 1981 murder
of Philadelphia policeman Daniel Faulkner, the murder for
which Abu-Jamal was convicted.

In July, Judge Y ohn refused to allow Beverly to testify in
court, ruling that the confession was “time barred.” Yohn
cited the notorious 1992 U.S. Supreme Court decisionin the
case of Leonel Herrera, a Texas Death Row inmate. In that
case, the Supreme Court ruled that it is Constitutional to exe-
cute a person who has been convicted of murder, but who is
actually innocent, if thetimelimit for hisappeals hasrun out.

Beverly made his confession, not just last year, but also
to Abu-Jamal’ s original attorneys in the case, who said that
it was not credible and refused to pursue it. (Abu-Jamal’s
supporters say that these attorneys were on the side of the
prosecution.) But, Beverly has passed a lie detector test on
his confession. In his affidavit, he said that he was hired and
paid to shoot and kill Faulkner by the mob and corrupt ele-
mentsin the Philadel phiapolice force, because Faulkner “in-
terfered with graft and payoffs.”

Abu-Jamal’s current attorneys asked Judge Yohn, “In
what case, in what court, anywhere in this country, has any
jury ever convicted adefendant of acrimeafter thetrueperpe-
trator voluntarily cameinto court and testified under oath that
he, rather than the defendant, was the guilty party?’

[1 LAROUCHE IN 2004 []

www.larouchein2004.com

Paid for by LaRouche in 2004.
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Book Review

Martin Luther King, Jr.:
Still Preaching In 2002

by Anita Gallagher

King Came Preaching: The Pulpit Power Of
Dr. Martin Luther King, Jr.

by Dr. Mervyn A. Warren

Downers Grove, Illinois: InterVarsity Press, 2001
223 pages, hardbound, $19.99

It is with both profound joy and and deep sadness, that one
spends some hours with Dr. Martin Luther King, Jr. through
Dr. Mervyn Warren’ snew book. Joy, for the obviousreasons,
and also because in looking intensely at Dr. King' s relation-
ship to preaching, one meets him afresh. Sadness, that such a
giant is no longer among us in the end phase of a centuries-
long struggle which will either see the development of all
men, or a new “Dark Age.” Such a powerful exemplar of
the belief in human progress for al, should be living at this
revolutionary hour.

Amelia Boynton Robinson, the heroine of the 1965
“Bloody Sunday” civil rights march who invited Dr. King to
Selma, and aleader of the movement of U.S. statesman Lyn-
don H. LaRouche, Jr. since 1979, has spoken many times of
the similarities between what Martin Luther King, Jr. did and
what LaRouche is doing today: “Were Dr. King living, he
would certainly be working with us.”

Salient InsightsOn Dr. King

Dr. Warren's book arose out of his Ph.D. dissertation at
Michigan State University in the late 1960s. His faculty ad-
viser, Dr. Robert Green, who had marched with Dr. King in
Selma, granted him permissiontowriteon Dr. King' spreach-
ing only if Dr. Warren would attend Dr. King’s sermons and
interview him about them. Dr. King agreed, and their first,
lengthy interview occurred in Chicago in August 1966. Dr.
Warren, currently Professor of Preaching at Oakwood Col-
legein Huntsville, Alabama, did not present his finished dis-
sertationto Dr. King before hewas assassinated, but did pres-
ent it to hiswidow, Coretta Scott King, in 1988, and rewrote
it for the general publicin his2001 book. Thisvaluable book
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also includes three stunning sermons and one speech by Dr.
King which have never before been published.

Martin Luther King, Jr. located himself inthisway intheir
first interview: “I am . .. the son of a Baptist preacher, the
grandson of a Baptist preacher, and the great grandson of a
Baptist preacher. The Church is my life, and | have given
my life to the Church.” Describing himself in Morehouse
College, Dr. King wrote that he planned first to be a doctor,
thenalawyer, “But as| passed through the preparation stages
of thesetwo professions, | still felt that undying urgeto serve
God and humanity through the ministry. During my senior
year in college | finally decided to accept the challenge to
enter the ministry.” This was a challenge, as Warren points
out, because, as Dr. King told Time in its 1964 “Man of the
Year” story onhim: “I had doubtsthat religion wasintellectu-
ally respectable. | revolted against the emotionalism of Negro
religion, the shouting and the stamping. | didn’t understand it
and it embarrassed me.”

Warren describes Dr. King's search for a philosophical
basis for theology powerful enough for his mission—to be
God' sinstrument in a Christian transformation of the world.
Dr. King chose integrated Crozer Theological Seminary in
Chester, Pennsylvania and Boston University because of
teacherswhose philosophy hewasattracted to. Hechose Bos-
ton University over the University of Edinburgh for his doc-
toral studies, because of the strength of itsfaculty, especially
Edgar S. Brightman, in “personalism.” According to Prof. L.
Harold DeWolf, who taught Dr. King, “ personalism” empha-
sizesthe value of theindividual: “ The Supreme Person, God,
isthe source of that processwe call the physical universe and
the creator of other persons. Since the human personality is
inthelikenessof God and the object of God’ sownlove, every
human person, however humble or wicked, must betreated as
of inestimable dignity and worth.” According to Brightman’s
predecessor, B.P. Bowne, “personalism” includes the idea
that “reality is rational, and hence in some way an organic
whole. . . . Inthefinal synopsisof thought, all reality must be
viewed as conscious experience [signifying] that concrete
reality is a self or a person.” This appears to be one source
of Dr. King's belief that the individual can change history
through ideas.

Dr. King told Warren in 1966, “As a minister of the
Gogspel, | have a priestly function and a prophetic func-
tion"—" prophetic meaning leading people into new spheres
of witness in their cultural environment.” For Dr. King,
Christianity had an application to society, and was not just
a mediation between God and the individual. Dr. King, in
his 1955 doctoral dissertation on “A Comparison In The
Conceptions Of God In The Thinking Of Paul Tillich And
Henry Nelson Wieman,” wrote, “All theology, as Tillich
sees it, has a dua function: to state the basic truth of the
Christian faith and to interpret this truth in the existing
cultural situation.” Doctoral candidate King then contrasted
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Tillich favorably to Karl Barth: “But he [Barth] refuses,
with the most persistent pertinacity, to undertake the apolo-
getic task of interpreting the message in the contemporary
situation. . . . Tillich is convinced, on the contrary, that it is
the unavoidable duty of the theologian to interpet the mes-
sage in the cultura situation of his day. Barth persists in
avoiding this function.”

Later, in his sermon “ Transformed Nonconformist,” Dr.
Kingwould frontally state that the church has been weakened
by diluting its gospel and conforming to the status quo of the
world: “Ever since that time [c. 4th Century, A.D., when the
church began compromising with Rome] the church hasbeen
likeaweak and ineffectual trumpet making uncertain sounds,
rather than a strong trumpet sounding a clarion cal for truth
and righteousness. If the church of Jesus Christ isto regain
its power, and its message its authentic ring, it must go out
with a new determination not to conform to this world”
(bracketed note in original).

Nor did truth-teller King exempt the clergy: “Even we
preachers have often joined the enticing cult of conformity.
We, too, have often yielded to the success symbols of the
world, feeling that the size of our ministry must be measured
by the size of our automobiles. So often we turn into show-
men, distorting the real meaning of the gospel, in an attempt
to appeal to the whims and caprices of the crowd. . . . If you
want to get ahead in the ministry, conform!”

Dr. King swam against the social experience of his flock
with a higher concept, agape: an understanding, redeeming
goodwill for all humankind; an overflowing lovethat is alto-
gether spontaneous, unmotivated, groundless, and creative,
and is set in operation by no quality or function of its object
(see his book Stride Toward Freedom). In his sermon “On
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Being A Good Neighbor,” Dr. King expounds on the parable
of the Good Samaritanto say: “ Thereal tragedy . . . isthat we
see people as entities or merely asthings. Too seldom do we
see people in their true humanness. We see men as Jews or
Gentiles, Catholics or Protestants, Chinese or American, Ne-
groes or whites. We fail to think of them as fellow human
beings made from the same basic stuff as we, molded in the
same divineimage.”

Dr.King sWorld-Historical M ovement

With these best ideas of mankind—agape toward man-
kind, the dignity of every human person, the power of truth,
the commitment to universal justice—Dr. King formed his
movement and changed history.

InDr. King' spreviously unpublished speech at Oakwood
College in Huntsville, Alabama on March 2, 1962, which
Warren citesastypical of Dr. King's speechesto civil rights
audiences, King emphasized that the victory would be for
everybody: “If thereisavictory, it will not beavictory merely
for 20 million Negroes, but if there is avictory, it will be a
victory for justice, avictory for freedom, avictory for democ-
racy, and it will make a better nation for everybody because
the pestering sore of segregation debilitatesthe white man as
well asthe Negro, and we are struggling to freehim. . . .”

In the same speech, Dr. King bluntly presented the risks:
“God needs you now, he needs you at this minute, he needs
you at this hour. Who this evening will be aco-worker of the
Almighty God and set out to get your freedom, realizing that
freedomisthegreatestthinginall theworld?Itisworthlosing
ajob for. Freedom is worth getting killed for. Maybe before
this struggle is over, some will haveto get killed. If physical
death is the price that some must pay to free their children
from a permanent life of psychological death, then nothing
can be more redemptive.”

Though Dr. King at the beginning of hisministry at Dexter
Baptist Church in Montgomery set two to three days a week
for prayer in hisown schedule, he rejected the cowardly mis-
use of prayer so common today in his sermon “The Answer
To A Perplexing Question”:

“The idea that man must wait on God to do everything
has led to a tragic misuse of prayer. He who feels that God
must do everything will end up asking himfor anything. Some
people see God as little more than ‘a cosmic bellhop’ that
they will call onfor every trivial need. Others see God as so
omnipotent and man as so powerlessthat they end up making
prayer asubstitutefor work and intelligence. . . . God gave us
mindsto think and breath and body to work, and hewould be
defeating his own purposeif he allowed usto obtain through
prayer what can come through work and intelligence. . ..
Prayer isamarvel ous and necessary supplement of our feeble
efforts, but it is a dangerous and callous substitute. Moses
discovered this as he struggled to lead the Israglites to the
Promised Land. God made it clear that he would not do for
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them what they could do for themselves. In the Book of Exo-
dus, we read: ‘And the Lord said unto Moses, Wherefore
criest thou unto me? Speak unto the children of Israel, that
they go forward.””

King And Gandhi

Dr. King first read Mohandas Gandhi while a student at
Crozer Theological Seminary, after hearing the then-presi-
dent of Howard University report on hisrecent visit to India,
then struggling for independence from the British Empire.
The young seminarian became fascinated by Gandhi’s cam-
paigns of non-violent resistance on a social scale. Warren
says that before reading Gandhi, Dr. King had thought the
ethics of Jesus, such as to “turn the other cheek” and “love
your enemies,” were pertinent only whenanindividual wasin
conflict with another individual. In Stride Toward Freedom,
King says, “Gandhi was probably the first person in history
tolift the love ethic of Jesus above mere interaction between
individuals to a powerful and effective social force on a
large scale.”

Warren's book also gives us a picture of Dr. King as an
individual who strove alwaysto develop hismind. Dr. King's
major professor at Boston University, L. Harold Dewalf,
says, “[Kingwas] avery good student, all business, ascholar’s
scholar, onedigging deeply to work out and think through his
philosophy of religion and life.” Dr. King told Warren in an
interview that when he began hisfirst pastorate in Montgom-
ery in 1954, he spent at least 15 hours each week preparing
his Sunday morning sermon (later, of course, this had to be
modified by hisnon-stop activities). On Tuesday, he outlined
what he wanted to say; on Wednesday, he did necesary re-
search and thought of illustrative material. He began writing
out the sermon on Friday and usually finished Saturday night.
Dr. King said he alwayswrote out hissermonsfirst, but never
read them, and rarely even took an outline to the pulpit. By
the time he gave his sermon, he was compl etely in command
of the order and flow of the ideas. When Warren asked Dr.
King why he preached without any written aids, Dr. King
replied, “Occasionally, | read apolicy speech or anaddressfor
civil rights, but | never read asermon. Without amanuscript, |
can communicate better with an audience. Furthermore, |
have greater rapport and power when | am able to ook the
audienceintheeye.”

In describing how cultures are lifted up, Lyndon
LaRouche observed: “It isthe act of cognition as|’ ve defined
it...which ‘infects’ acultural milieu with the active spark
of lifeprovided by interactionwith theexceptiona individual,
which sustains a viable tradition and gives it the vitality to
move forward. Without the infectious spark of cognitive ex-
citement contributed by the aggressively cognitiveindividual
mind, any society’s cultural qualities will tend to be ruined
through attrition.” Dr. King is easily recognized in this book
asjust such an “aggressively cognitive mind.”
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Editorial

AEI Misses The Point About Japan

An American Enterprise Institute (AEI) January 2002 like two late-night Tokyo drunks, stumbling home from
report, titled “Japan and Depression,” authored bya business celebration, who must lean upon the stupors
AEl's “Resident Scholar” John Makin, describes Ja-  of one another, to keep from toppling into the gutter.
pan’s economy fairly, as an “economy in depression,”Sooner or later, the process of intoxication reaches the
but shows no comprehension of the fact that Japan’'s  stage, at which leaning on one another ensurgs, that,
post-October 1998 role as pumper of hyperinflationarynow, instead of supporting one another, they are simply
monetary-financial aggregate into an already self- each pushing one another into the gutter. That image
doomed IMF system, has been a keystone on whiclportrays the reality of the U.S.-Japan relationship whi¢h
the short-term political strength of the U.S. monetary-  Makin avoids.
financial system has depended. This “economic kami- In formal terms, Makin’s folly is this: There is no
kaze” role, forced upon Japan by the United Statesand  more conclusive evidence of incompetence |among
others, has, inevitably, pushed Japan’s economicwould-be economists, accountants, politicians, apd
monetary-financial system beyond the breaking-point.  other relevant cases, than the assumption thatthe col-
It is also to be emphasized, that the wrong turn in thdapse of Japan’s economy is comparable to, but othpr-
U.S. and Japanese reaction to the misnamed “Asia cri-  wise distinct from that of the U.S. economy. The sys-
sis” of 1997, set the stage for the hyperinflationary fol-temic character of the delusion such a state of mipd
lies which the G-7 unleashed, following the LTCM  bespeaks, is fairly compared to a “flat earth” delugion,
hedge-fund blow-out, in October 1998. in which things simply happen, as if on an infinitely
Makin fairly describes Japan, in effect, as hope-  extended plane, and that these regions of the plane may
lessly flooded by a virtual Weimar-1923-style global interact, but are otherwise distinct from one another. [in
monetary-financial hyperinflation; buthe seemstohave  sciencein general, and competenteconomic andgl related
no comprehension of the fact that the flood itself is thematters, the most significant feature of a process is the
result of the collapse of the big dam upstream: the also-  common physical geometry of the universal process in
depression-wracked U.S. economy. Thus, in effectwhich the outcome of the interactions is determined.
AEI's Makin makes himself a silly hypocrite, when he In this case, what is disintegrating is the prgsent
demands that Japan find a specifically national remedinternational monetary-financial system. The fact that
for the crisis dumped upon servant Japan by its master  that system is globalized, and that virtually all|of the
upstream. Of course, such hypocrisy is only to be exworld’s internal economies, as well as the relations
pected from those expressing the eccentric ideology of  among them, are regulated by that monetary-financial
AEI. system, means that the collapse of Japan—as M
Therefore, when anyone from the United States  fairly describes some key facts of the matter—signifies
writes about the problems of Japan today, they oughthe collapse of the supporting role of the yen, whi
to have the decency to admit that it was the dominant  means a collapse of the dollar whose defense gdepends
financier interests behind the hegemonic governmentsn the contribution of the wall of money flowing from
of the G-7, which created the self-feeding combination  Japan into the United States-dollar domain. The prob-
of spirals of monetary-financial hyperinflation and eco-lem is, that as long as the present policies of the IMF
nomic deflation, which is the root of Japan’s present  and its G-7 proprietor are continued, there is n¢ hope
existential crisis. Japan is ruined today, because it ha®r any part of the world. Either eliminate the relevant

done too long what the United States ordered it to do. follies of current G-7/IMF policy, or prepare to ¢njoy
Indeed, it has long been my image of recent trendsiothing but the worst for all of us.
in the situation in Japan, that the U.S.A. and Japan are Lynden H. LaRouche, Jr., Jan. 8, 2001
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* COSTA MESA Ch.61
Mon—6 pm; Wed—3 pm
Thursdays—2 pm

* CULVER CITY
MediaOne Ch. 43
Wednesdays—7 pm

* DANVILLE—Ch.26
2nd Fridays—9 pm

< E. LOS ANGELES
Adelphia Ch. 6
Mondays—2:30 ppm

* FULLERTON
Adelphia Ch. 65
Tuesdays—6:30 pm

* HOLLYWOOD
Wednesdays—Ch.3
Jan. 9,16,23,30

* LAFAYETTE
AT&T Ch. 26
2nd Fridays—9 pm

« LAVERNE—Ch. 3
2nd Mondays—38 pm

* LONG BEACH
Charter Ch. 65
Thursdays—1:30 pm

* MARINA DEL REY
Adelphia Ch. 3
Thursdays—4:30 pm
MediaOne Ch. 43
Wednesdays—7 pm

* MARTINEZ—Ch.26
2nd Fridays—9 pm

* MID-WILSHIRE
MediaOne Ch. 43
Wednesdays—7 pm

* MODESTO—Ch.8
Mondays—2:30 pm

* MORAGA/ORINDA
AT&T-Comcast Ch.26
2nd Fridays—9 pm

* PALOS VERDES
Cox Ch. 33
Saturdays—3 pm

* PLACENTIA
Adelphia Ch. 65
Tuesdays—6:30 pm

* PLEASANT HILL
AT&T Ch. 1/99
2nd Fri.—9 pm

« SAN DIEGO Ch.16
Saturdays—10 pm

* SANTA ANA
Adelphia Ch.53
Tuesdays—6:30 pm

« SANTA MONICA
Adelphia Ch. 77
Thursdays—4:30 pm

« TICE VALLEY
AT&T-Comcast Ch.6
2nd Fridays—9 pm

* TUJUNGA—Ch.19
Fridays—5 pm

* VENICE—Ch.43
Wednesdays—7 pm

* WALNUT CREEK
AT&T-Comcast Ch.6
2nd Fridays—9 pm

* W. HOLLYWOOD
Adelphia Ch. 3
Thursdays—4:30 pm

COLORADO

* DENVER—Ch.57
Saturdays—1 pm

CONNECTICUT

* CHESHIRE—Ch.15
Wednesdays—10 pm

* GROTON—Ch. 12
Mondays—10 pm

« MANCHESTER Ch.15
Mondays—10 pm

* MIDDLETOWN—Ch.3
Thursdays—5 pm

* NEW HAVEN—Ch.29
Sundays—5 pm
Wednesdays—7 pm

* NEWTOWN/NEW MIL.
Cablevision Ch. 21
Mondays—9:30 pm
Thursdays—11:30 am

DIST. OF COLUMBIA

* WASHINGTON—Ch.5
Alt.Sundays—3:30 pm

FLORIDA

* ESCAMBIA COUNTY
Cox Ch. 4
2nd Tue, 6:30 pm

IDAHO

* MOSCOW—Ch. 11
Mondays—7 pm

ILLINOIS

* CHICAGO—Ch.21
Sun, 1/20: 8 pm

* QUAD CITIES
MediaCom Ch. 6
Mondays—11 pm

« PEORIA COUNTY
Insight Ch. 22
Sundays—7:30 pm

« SPRINGFIELD Ch.4
Wednesdays—5:30 pm

INDIANA

« DELAWARE COUNTY
Comcast Ch. 42
Mondays—11 pm

IOWA

* QUAD CITIES
MediaCom Ch. 75
Mondays—11 pm

KENTUCKY

* LATONIA—Ch.21
Mon: 8 pm; Sat: 6 pm

< LOUISVILLE Ch.98
Fridays—2 pm

LOUISIANA

« ORLEANS PARISH
Cox Ch. 78
Tuesdays & Saturdays
4 am & 4 pm

MARYLAND

« ANNE ARUNDEL
Annapolis Ch.20
Milleneum Ch.99
Fri. & Sat.—11 pm

* MONTGOMERY Ch.19
Fridays—7 pm

*P.G.COUNTY Ch.76
Mondays—10:30 pm

* WHOWARD COUNTY
Comuast Ch. 6
Monday thru Sunday
1:30 am, 11:30 am,
4 pm, 8:30 pm

MASSACHUSETTS

* AMHERST—Ch. 10*

« BOSTON—BNN Ch.3
Thursdays—3 pm

« WORCESTER—Ch.13
Wednesdays—3 pm

MICHIGAN

« BATTLE CREEK
ATT Ch. 11
Mondays—4 pm

* CANTON TOWNSHIP
Comcast Ch. 18
Zajak Presents
Mon: 6-8 pm

* DEARBORN HEIGHTS
Comcast Ch. 18
Zajak Presents
Mon: 6-8 pm

« GRAND RAPIDS
GRTV Ch. 25
Fridays—1:30 pm

* KALAMAZOO
Thu-11 pm (Ch.20)
Sat-10 pm (Ch.22)

* MT. PLEASANT
Charter Ch. 3
Tue.-5:30 pm; Wed.-7 am

« PLYMOUTH
Comcast Ch.18
Zajak Presents
Mon: 6-8 pm

MINNESOTA

« ANOKA*
QCTV Ch. 15

* BURNSVILLE/EGAN
ATT Ch.14,57,96
Tuesdays—>5:30 pm
Saturdays—9 pm
Sundays—10 pm

* COLD SPRING
U.S. Cable Ch. 3
Nightly after PSAs

« COLUMBIA HTS.
MediaOne Ch. 15
Wednesdays—8 pm

« FRIDLEY
Time Warner Ch. 5
Fridays—7 pm
Saturdays—8:30 pm

* MINNEAPOLIS
MTM Ch. 67
Saturdays—7 pm

*NEW ULM—Ch.14
Fridays—5 pm

* PROCTOR/
HERMANTOWN—Ch.12
Tue. btw. 5 pm - 1 am

« ROSEVILLE
AT&T Ch. 14
Thu—6 pm & Midnite
Fri—6 am & Noon

* ST.CROIX VALLEY
Valley Access Ch.14
Thursdays—4 & 10 pm
Fridays—8 am

* ST.LOUIS PARK
Paragon Ch. 15
Wed., Thu., Fri.
12 am, 8 am, 4 pm

* ST.PAUL (city)
SPNN Ch. 15
Saturdays—10 pm

* ST.PAUL (NE burbs)*
Suburban Community
Ch.15

« St.PAUL (S&W burbs)
AT&T-Comcast Ch.15
Tue & Fri—8 pm
Wednesdays—10:30 pm

MISSISSIPPI

* MARSHALL COUNTY
Galaxy Ch. 2
Mondays—7 pm

MISSOURI

« ST.LOUIS—Ch.22
Wed.-5 pm; Thu.-Noon

NEBRASKA

+ LINCOLN
T/W Ch. 80/99
Citizen Watchdog
Tue.—6 & 7 pm
Wed.—8 & 10 pm

NEVADA

* CARSON—Ch.10
Sun-2:30 pm; Wed-7 pm
Saturdays—3 pm

NEW JERSEY

« HADDON TOWNSHIP*
Comcast Ch. 19

* MERCER COUNTY
Comcast™
TRENTON Ch. 81
WINDSORS Ch. 27

* MONTVALE/MAHWAH
Time Warner Ch. 27
Wednesdays—4 pm

* NORTHERN NJ
Comcast Comm. Access
Channel 57*
PISCATAWAY
Cablevision Ch.71
Wed—11:30 pm

* PLAINSBORO
Comcast Ch. 3*

NEW MEXICO

« ALBUQUERQUE
Jones Ch. 27
Thursdays—10 pm

* LOS ALAMOS
Adelphia Ch. 8
Sundays—7 pm
Mondays—9 pm

* TAOS—Ch.2
Mondays—7 pm

NEW YORK

* AMSTERDAM
Time Warner Ch.16
Thursdays—4:30 pm

* BROOKHAVEN
(E. Suffolk)
Cablevision Ch.1/99
Wednesdays—9:30 pm

* BROOKLYN—BCAT
Time Warner Ch. 35
Cablevision Ch. 68
Sundays—9 am

« HORSEHEADS—Ch.1
Mon., Fri.—4:30 pm

* HUDSON VALLEY
Cablevision Ch. 62/90
Fridays—5 pm

« ILION—Ch. 10
Mon. & Wed.—11 am
Saturdays— 11:30 pm

« IRONDEQUOIT Ch.15
Mondays—7 pm
Thu.—9:30 am & 7 pm

* JOHNSTOWN—Ch.7
Tuesdays—4 pm

* MANHATTAN— MNN
T/W Ch.34; RCN Ch.109
Alt. Sundays—9 am

* NASSAU—Ch. 71
Fridays—4 pm

* NIAGARA FALLS
Adelphia Ch. 24
Thursdays—10:30 pm

* ONEIDA—Ch.10
Thursdays—10 pm

« PENFIELD—Ch.12
Penfield Comm. TV*

* POUGHKEEPSIE Ch.28
1st, 2nd Fri.—4 pm

* QUEENSBURY Ch.71
Thursdays—7 pm

* RIVERHEAD Ch.27
Thurs.—12 Midnight

All programs are The LaRouche Connection unless otherwise noted. (*) Call station for times.

* ROCHESTER—Ch.15
Fri-11 pm; Sun-11 am

« ROCKLAND—Ch. 71
Mondays—6 pm

* SCHENECTADY Ch.16
Tuesdays—10 pm

* STATEN ISL. Ch.57
Thu.-11 pm; Sat.-8 am

* SUFFOLK—Ch. 25
2nd, 4th Mon.—10 pm

* SYRACUSE—T/W
City: Ch. 3
Suburbs: Ch. 13
Fridays—8 pm

* TOMPKINS COUNTY
Time Warner
Sun.—9 pm (Ch.78)
Thu.—6 pm (Ch.13)
Sat.—9 pm (Ch.78)

« TRI-LAKES
Adelphia Ch. 2
Sun: 7 am, 1 pm, 8 pm

*UTICA—Ch. 3
Thursdays—6 pm

* WATERTOWN—Ch.2
Tue: btw. Noon-5 pm

* WEBSTER—Ch.12
Wednesdays—8:30 pm

* W. MONROE
Time Warner Ch.12
4th Wed.—1 am

« W.SENECA Ch.68
Thu.—10:30 pm

NORTH CAROLINA

« HICKORY—Ch.3
Tuesdays—10 pm

* MECKLENBURG
Time Warner Ch.18
Saturdays—12 Noon

OHIO

* FRANKLIN COUNTY
Ch. 21: Sun.—6 pm

« LORAIN COUNTY
Ch.32: Daily—9 pm

* OBERLIN—Ch.9
Tuesdays—7 pm

* REYNOLDSBURG
Ch.6: Sun.—6 pm

OREGON

* CORVALLIS/ALB.
AT&T Ch. 99
Tuesdays—1 pm

« PORTLAND
AT&T Ch. 22
Tuesdays—6 pm
Thursdays—3 pm

* SALEM—Ch.28
Tuesdays—12 Noon
Thu: 8 pm; Sat: 10 am

« SILVERTON
SCANtV Ch. 10
Alt. Tuesdays
12 Noon, 7 pm

* WASHINGTON ATT
Ch.9: Tualatin Valley
Ch.23: Regional Area
Ch.33: Unincorp. Towns
Wed—7 am, 8 pm
Saturdays—10 pm

If you would like to get The LaRouche Connection on your local cable TV station, please call Charles Notley at 703-777-9451, Ext. 322.

For more information, visit our Internet HomePage at http:// www.larouchepub.com /tv

RHODE ISLAND

« EPROV.—Ch.18
Tuesdays—6:30 pm

« STATEWIDE
R.1. Interconnect*
Cox Ch. 13
Full Ch. 49

TEXAS

« DALLAS Ch.13-B
Tuesdays—10:30 pm

* EL PASO—Ch.15
Wednesdays—5 pm

« HOUSTON
Houston Media Source
Sat, 1/19: 10 am
Tue, 1/22: 5 pm
Wed, 1/23: 7:30 pm
Sat, 1/26: 10 am

* RICHARDSON
AT&T Ch. 10-A
Thursdays—6 pm

UTAH

* GLENWOOD, Etc.
SCAT-TV
Ch. 26,29,37,38,98
Sundays—about 9 pm

VIRGINIA

« ALEXANDRIA
Comcast Ch. 10
Tuesdays—5:30 pm

* ARLINGTON
ACT Ch. 33
Mondays—4:30 pm
Tuesdays—9 am

* CHESTERFIELD
Comcast Ch. 6
Tuesdays—5 pm

* FAIRFAX—Ch.10
Tuesdays—12 Noon
Thursdays—7 pm

* LOUDOUN
Adelphia Ch. 23/24
Thursdays—7 pm

* ROANOKE—Ch.9
Thursdays—2 pm

WASHINGTON

* KING COUNTY
AT&T Ch. 29/77
Sundays—6 pm

* SPOKANE—Ch.14
Wednesdays—6 pm

* TRI-CITIES
Faicon Ch. 13
Mon-Noon; Wed-6 pm
Thursdays—8:30 pm

* YAKIMA—Ch. 9
Sundays—4 pm

WISCONSIN

* KENOSHA—Ch.21
Mondays—1:30 pm

* MADISON—Ch.4
Tue-2 pm; Wed-11 am

* MARATHON COUNTY
Charter Ch. 10
Thursdays—9:30 pm;
Fridays—12 Noon

WYOMING

* GILLETTE—Ch.36
Thursdays—5 pm
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EIR SreECIAL REPORT

THE ‘NEW ECONOMY’ IS DOOMED

The Fraud of the Information Society

While the suckers were still
betting that the Nasdaq bubble would
never burst, EIR said that
a systemic breakdown was coming on
fast.

We were right, and the suckers lost
trillions.

How did we know?

This Special Report rips apart the
fraud of the Information Society, and
tells what must be done to restore eco-
nomic health to nations whose energy, |
health-care, transport, and water infra-
structure is collapsing.
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