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From the Associate Editor

T he paradigm-shift expressed by President Bush'’s decision to im-
pose a steel tariff, should not be assessed by America’s trading part-
ners as indicating a conflict of interests with the United States, leading
toward trade war, but rather as a sign that reality has finally caught
up with us. This is good news! The time is ripe for Lyndon
LaRouche’s New Bretton Woods financial reorganization. LaRouche
has been telling you that free trade would destroy the economy, and
now it is there, before your eyes. For LaRouche’s comments on the
tariff, see p. 7.

In his recent article “Economics: At the End of a DelusioBI'R,

Feb. 8), LaRouche laid out the path we must take: “Now, if our nation
is to survive, we must acknowledge, that the leading trends in policy-
influencing opinion, over the recent thirty-odd years, have been cu-
mulative disastrous in their net effect.” Yet still, the delusions persist.
LaRouche takes them on, in his interview with Utah radio host Jack
Stockwell, ourFeature this week. He particularly explains how the
money-pumping operation by Wall Street and the Federal Reserve is
creating a “suckers’ rally"—preparing the way for an even worse
crash to come. IriEconomics, see the articles by John Hoefle and
Jonathan Tennenbaum, for pungent analysis of current delusions with
respect to economic policy. As to how they might be overcome, a
group of Italian parliamentarians has submitted a motion for a New
Bretton Woods (p. 9). And sé¥éational, for LaRouche’s discussion

of President Clinton’s error in the Camp David talks: the economic
dimension that is indispensable for putting an end to the carnage in
Israel and Palestine.

Fuelled by the global economic collapse, the “utopian” faction of
elite policymakers is escalating its “Clash of Civilizations” drive for
war, in the Mideast and elsewhere. As we go to press, we learn that
former Iranian President Hashemi Rafsanjani has quoted LaRouche’s
analysis of the events of Sept. 11, naming Henry Kissinger and Zbig-
niew Brzezinski as ideological architects of the war against Islam.
See oulnvestigation for new intelligence on those who are pushing
this insane and suicidal policy, including the New York Council
on Foreign Relations, and assorted propagandists for the idea of an
“American Empire’—modelled, of course, on the British one.
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The New Y ork Council on Foreign
Relations, the American branch
office of the British Royal Ingtitute
for International Affairs, hasissued
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world government.
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In the United States, Wet
Dreams of Recovery Run On

by John Hoefle

TheRecovery iscoming! Theloudrefrainof agrowinggaggle
of financial Chicken Littles, is based on the very real fear
that the global financial system is coming down. They are
desperate to keep their failing bubble going, and to head off
theonly viable aternative available, the New Bretton Woods
proposal of Lyndon LaRouche.

Takethe case of the Chicken Littlein Chief, Federal Re-
serve Chairman Alan Greenspan, who told the Congress on
Feb. 27 that “ despitethedisruptionsengendered by theterror-
ist attacks of Sept. 11, the typical dynamics of the business
cycle have re-emerged and are prompting a firming in eco-
nomic activity.” The Chairman of the Bubble did concede,
though, that “an array of influences unique to this business
cycle, however, seems likely to moderate the speed of the
anticipated recovery.”

Whilewe hateto disagree with such an august personage,
we can only say, in as polite aterm as possible: bunk! Far be
it from us to point out that Greenspan and his cronies are
whistling their way deeper intothe graveyard wherethe banks
and other financial institutions are buried, and fresh graves
being prepared by the score. The tombstones of the biggest
banks do not say “deceased,” but rather “merged.” Asin,
“Herelies J.P. Morgan & Co., Merged 2000.”

We can sympathize with the financier class, holding onto
their fading power by their fingernails, puffing themselvesup
like those lizards that inflate their pouches in order to seem
huge and powerful to predators. Sometimesit works.

The problem is that the present geometry is not defined
by Mr. Greenspan’s cycles, but by Mr. LaRouche’s Triple
CurvelTypical Collapse Function schematic, depicting fall-
ing production, soaring financial claims, and hyperinflation-
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ary monetary policies. Thereisnorecovery! AsEIRhasdocu-
mented exhaustively over the years, the statistics are frauds,
the interpretations incompetent, and the conclusions out-
right lies.

Delusions Abound

Pick up the business section of any major newspaper,
and you will see that the consensus of the expertsisthat the
recovery is a done deal. They may quibble a bit over the
details, but that's just to make it seem like a real debate is
taking place. Somearguethat therecovery hasalready begun,
while others say it is just around the corner, and there are
minor disagreementsover the speed with which the economy
will grow. Some say the economic chart will look like “V,”
with a sharp rise following the recession, while others argue
that it will look like a “U,” with the recovery taking a bit
longer to kick in. A few pessimists even believe the economy
will pull a“W,” with adead-cat bounce beforethereal recov-
ery kicksin.

And there are a brazen, imperial few, such as Treasury
Secretary Paul O'Neill, who refuse to admit anything has
happened to the economy since Election Day 2000. “ It seems
quiteclear now that our economy never suffered arecession,”
O'Neill proclaimed on March 5, during avisit to Kuwait. He
claimedthat theNational Bureau of Economic Researcherred
in decreeing that the recession had begun in March 2001, and
that the* economicfundamental saremoving back into place.”
By the end of 2002, O’ Neill insisted, the United States will
have an annualized growth rate of 3.5%.

Among the cited signals of recovery:

e Industry: “The badly battered factory sector roared
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out of its 18-month recession in February, generating activity
robust enough to signal 4.4% economic growth in the overall
economy, according to the Ingtitute for Supply Man-
agement.”

* Experts: Merrill Lynch “economists told clients last
week that thelatest datavindicatetheir ‘ way-above consensus
outlook for 2002, which has the economy growing at 4.3%
and maybe better thisyear. Merrill Lynch pointsto ‘resilient’
consumer spending, which pessimists thought would turn
negative after abig surgelatelast year.”

« Spending Power: “Treasury data‘ show an upward ex-
plosion in income tax refunds,’ that is ‘providing fresh fuel
to consumers,” " USA Today quotes John Y oungdahl, econo-
mist at Goldman Sachs.

* Press: The Washington Post’ s senior economicswriter,
John M. Berry, declared, “The U.S. economy not only has
begun to grow after last year's slump, but it is apparently
doing so far more quickly than even the most optimistic fore-
casters were expecting just a few weeks ago,” “It's all but
official: ‘R’ isfor recovery, not recession,” the British Em-
pire’ s Reuters news service reported March 1, citing Richard
Berner, the chief U.S. economist at Morgan Stanley, as say-
ing: “Recovery is here and it is here more forcefully than |
think just about anybody expected.”

Reality Can’'t Be Fooled

The “R” certainly isn’t for reality among this crowd,
Behind the facade, the system is crumbling, with indications
of a mgjor derivatives crisis and the bankruptcy of huge
institutions—and the system itself—coming with increas-
ing speed.

But that “R” could stand for one of their worst night-
mares, a run. Few things send shivers down the spines of
bankers faster than the thought of runs on their banks, in
which worried depositors withdraw their funds in a panic.
Even solvent banks can be wiped out by runs, and insolvent
ones don’t stand a chance. Project that fear to the system
as awhole, and you get the idea why the lizards are puffing
up their “recovery” with such determination. Imagine the
effects of investors pulling out of the stock and bond markets
en masse, looking for safer havens such as real estate, gold,
commodities and other hard assets, and the deflationary ef-
fect that such a run would have on the overpriced value of
financial assets, and on the extraordinary level of derivatives
leveraged upon those overpriced assets.

They should be scared, and so should the public, because
the consequences of three decades of economic stupidity
and willful violation of basic physical-economic principles
have been unleased upon us, like the furies. Natural law is
not impressed with press releases or faked statistics.

Reality isthat the productive capability of the U.S. econ-
omy has been systematically dismantled over the last 35
years or so, cannibalized by a speculative financial system
under the guise of moving into the fantasy of the “new
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economy.” We cannot produce what we used to, measured by
a market-basket of production and consumption of physical
goods per household and per capita, while that shrinking
productive capacity is burdened by record levels of debt and
other financial claims which simply cannot be paid. No
recovery is possible under such a system. The system itself
must be replaced.

Rather than face reality, the bubbleheads have chosen
to define everything as a sign of “recovery,” and to make
up the facts to support that claim.

Exemplary isthe way the Lazard-controlled Washington
Post treated the U.S. Labor Department’s January jobs re-
port. According to that report, 587,000 people |eft the work-
force in January—in total, there has been a reduction of 2.4
million workers in the labor force in 12 months—and there
were 4 million part-time workers who wanted full-time jobs.
The number of manufacturing workersfell by 89,000, bring-
ing the total of manufacturing jobs lost over the past 12
months to 1.2 million.

By any reasonable standard, thisis horrible news, repre-
senting shattered lives, wasted talents and lost capabilities.
But in the Washington Pogt, it is a sign of recovery. “The
U.S. unemployment rate unexpectedly dropped to 5.6% in
January, even as the nation shed more jobs,” the Post pro-
claimed, presenting thisasapositive development. However,
for those who read beyond the headlines, a different picture
emerged, with the paper admitting that the drop in the unem-
ployment rate from 5.8% in December “was primarily due
to the large number of people who dropped out of the work-
forcein January.” (It isamazing how often the details buried
at the end of articles contradict the happy headlines.)

‘Turnaround’ or Layoffs?

Another widely touted sign that the recovery has begun
are the jumps in the indices compiled by the Institute for
Supply Management. The ISM, formerly known as the Na-
tional Association of Purchasing Managers, claimed that
“February signal stheturnaround for manufacturing,” and that
“theoverall economy grew for thefourth consecutivemonth.”
However, it also admitted that “ manufacturing employment
continued to declinein February.”

The underlying assumption in the |SM’ s proclamation of
recovery, isthat the excessinventories of manufacturershave
now been depleted, and therefore production will began to
ramp up, triggering an economic rebound. Underlying that,
in turn, is the assumption that we are in a geometry defined
by Mr. Greenspan’ sbusiness cycle, and that what goesdown,
must go back up in afairly predictable manner.

Thereis, however, analternativeto collapse, but that alter-
native beginswith giving up the delusions of businesscycles,
information theory, financial manipulation and other forms
of economic masturbation, and returning to sound principles
of physical economy. Let us end the bankers' wet dreams
before they become a nightmare for usall.

Economics 5



Bush’s Action on Steel Tariffs Means
The Real Economy Is Back on the Agenda

by Anita Gallagher

Economic redlity isfinally impacting national politicsin the
United States, as the near-collapse of the U.S. steel industry
forced President George Bush to shift from a“freetrade” to
“fair trade” position to save the U.S. steel sector on March 5.

U.S. Democratic Presidential pre-candidate Lyndon
LaRouche called Bush’'s announcement of protective tariffs
for the stedl industry “amajor development,” which will have
highly significant consequences, both internationally and in-
side the United States. Bush’ sdecision is, in fact, arepudia-
tion of free trade, in favor of fair trade. The two policies are
absolutely different, LaRouche stressed.

Internationally, after decades of the United States ham-
mering away at therest of theworld, demanding obedienceto
thegodsof freetrade, now theUnited Statesitself isadoptinga
“fair trade” policy. Soon other nations will re-orient to eco-
nomic reality.

Bush’s decision has far-reaching implications inside the
United States. When the disastrous 1996 agriculture bill (the
so-called “freedom to farm” act) expires in September, it is
very likely that agricultural policy will be fought out along
the same lines: the paradox between “free trade” and “fair
trade.” Other sectors of the U.S. economy that have been
devastated by globalization and freetrade policies of the past
three decades will also demand “fair trade.”

LaRouche warned that the mergers and consolidation of
bankrupt steel producers in the U.S. steel industry must be
watched closely, so that no “Herman Goering” approach re-
sults, where the pension and health benefits of the 600,000
union retirees and their dependents are stolen, and more lay-
offsinflicted on the current workforce. Goering is identified
withtheNazi policy of starving and “using up” concentration
camp laborers, then letting them die. The pension and health
benefits of retirees—which Bush did not address—remain a
major issue dividing the unions, the steel producers, and the
Bush Administration, which will be fought out before the
November 2000 Congressional elections, he said.

TheUnited Steel Workersof America(USWA) pointedto
this coming battle, noting on March 5 that “ President Bush's
decision . . . setsthe stage for |egislation necessary to protect
thehealth-care benefitsof 600,000 steel worker retireeswhose
benefits are at risk,” and presents a “crucia challenge’ to
Congress. In November, the entire 435-member House of
Repesentatives and one-third of the Senateface election. The
Democrats control the Senate by one seat, and the Republi-
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cans control the House by a mere six. Key steel-producing
states—such as West Virginia, Pennsylvania, Ohio, and
Michigan—are the political “swing” states that could deter-
mine which party controls Congress. USWA spokesmen at
“Stand Up for Steel” rallieshaverepeatedly stated that politi-
cal calculus, astheir “leverage” on President Bush.

Sen. Jay Rockefeller, a Democrat from West Virginia,
will introduce legidation to deal with retiree health costs
(“legacy costs’) by mid-March, according to the USWA—
West Virginia being perhaps the foremost of these “swing”
states. Rockefeller’s response to Bush's partial, versus full,
tariff imposition was “the steel industry is still at risk,” and
the President “must now address the tough issues of legacy
costs” and the labor issuesinvolved in consolidation.

The United States and the whole world are in afinancial
collapse of hundreds of trillions of dollars, which can only be
solved by thethe kind of bankruptcy reorgani zation measures
undertaken by Franklin Roosevelt, using national credit to
rebuild the United States, and exporting high-technology
products to developing nations. But the “free trade” versus
“fair trade” debate is useful, and will become a determining
factor in world politics.

Real Politicsat L ast

The USWA demanded 40% tariffs over four years—the
high end of the package of recommendationsmadeby theU.S.
International Trade Commission, which had issued afinding
that risingforeignimportshad harmed American steel compa-
nies. On March 3, both the Democratic and Republican U.S.
Senate |eaders, Tom Daschle of South Dakotaand Trent Lott
of Mississippi, endorsed 40% tariffs. Reportedly, Bush’'s po-
litical aides, likeKarl Rove, won out over economicaides, like
Larry Lindsey, in Bush's decision to impose partid tariffs.

President Bush's protective tariffs take effect on March
20, and range from 8 to 30% on ten steel products. While a
30% tariff covers hot-rolled bar steel, cold-finished bar steel,
tinmill steel, and flat steel products, it dropsto 24% and then
18% on tin and flat steel in the second and third years. Flat
steel represents about 60% of American steel production, and
isused in autos and appliances; e.g., flat steel was produced
in now-bankrupt LTV’ s Cleveland mill. “ Our view isthat by
focussing relief on the flat product, we picked up areas of
most concern to steelworkers,” said Grant Aldonas, Com-
merce Department Undersecretary for International Trade.
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Stainless steel bar and rod, certain tubular steel, and rebar
will be subjected to 15% quotas. Stainlesssteel wirewill have
an 8% tariff; carbon and aloy fittings, 13%. Steel slabs—flat
steel that has to be processed further—uwill be tariff-free up
to 5.4 million short tons of imports (the 2000 level), and only
after that, subject to a 30% tariff.

Catalyze I nternational Revolt

Most directly affected by thetariffswill be China, Japan,
South Korea, Russia, and Ukraine. European Union Trade
Commissioner Pascal Lamy claimed the EU was the “fore-
most victim” of the U.S. measures, since its 15 members
account for 25% of steel imports. But what the Europeans
fear much more is that the European market will be flooded
with Japanese and South Korean exports, now diverted from
the United States. Canadaand Mexico are exempted from the
tariffs, under the North American Free Trade Agreement,
aong with developing nations such as Argentina, Turkey,
and Thailand.

On March 6, the British Broadcasting Corporation
screamed, “ Trade War Looms Over Steel Dispute.” European
Commissioner Lamy said the move by the Bush Administra-
tionfloutedinternational traderules, and acomplaint hasbeen
filedwiththeWorld Trade Organization. British PrimeMinis-
ter Tony Blair, that great ally of the United States, announced
retaliatory actionto reverse U.S. steel tariffs“as soon as pos-
sible”

LaRouche noted that in fact, the contrary will happen: the
U.S. actionwill leadto further effortsto reestablish protective
tariffs worldwide. Thisis likely to result in the WTO going
into area crisis, and it could even kill the Euro/Maastricht
common currency agreement, which “can’'t function, and
won't work.”

L egacy Costsand 2002 Elections

AccordingtotheUSWA, 32 steel companiesintheUnited
States have filed bankruptcy since 1997—including inte-
grated steel giantsBethlehem Steel and L TV—and 17 of these
havebeenliquidated. Some46,700jobshavebeenlost nation-
ally since January 1998, and steel prices are the lowest in 20
years. USWA Local #2609 President John Cirri told a steel
raly in Baltimore on Feb. 20, that 100,000 of the 600,000
steel retireeshave aready lost their health benefits. By March
31, the health benefits of 85,000 retirees of bankrupt LTV,
and their dependents, will cease. The USWA saysmost retir-
ees have already been paying from 25 to 40% of the cost
of their modest health coverage, despite limited pensionsin
many cases. The majority of surviving spouses receive less
than $100 a month in pensions. This is far less than health
insurance would cost them if the company their husbands
worked for shuts down.

A portion of the pensions of retirees whose companies
havedeclared bankruptcy, will be paid by the Pension Benefit
Guaranty Corporation. But the health benefits of retirees, and
their surviving spouses, arenot assumed evenif theliquidated
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company is purchased. Asthe CEO of Bethlehem Steel char-
acterized Bethlehem's situation, “We are like a $100,000
house with a $200,000 mortgage.” Without Federal aid to
cover retireelegacy costs, U.S. Steel’ soffer to buy Bethlehem
Steel and National Steel will be withdrawn. Bethlehem has
announced that on March 13, its Board will meet and plan
how to offer individual plants for sale as joint ventures, or
offer cannibalistic “item” choices for “the market,” from
among its integrated furnace, forge, and milling operations.
Bethlehem is one of only two U.S. companiesthat still make
rails, desperately needed for rebuilding the infrastructure of
the United States.

The tariffs enacted by President Bush will clearly not, in
themselves, solve these problems, because they do not affect
the huge underconsumption of steel in the world's broken-
down physical economies. But they do put the issue of those
economies’ condition back on the political agenda, where it
has been ignored during the years of the “New Economy”
fraud.

The Tariff Itself Is
Not Europe’s Problem

by Lyndon H. LaRouche, Jr.

March 7, 2002

Clearly, theongoing shiftinU.S. tariff policy, isadirect threat
to the WTO and, implicitly, to the continuing Maastricht
agreements. However, itwouldbeapotentially fatal delusion,
tobelievethat thischangeintariff policy, withitsnow obvious
short-term effects, wasnot moreor lessinevitableat about this
time. On balance, this portends what will probably become,
rather suddenly, the most portentous, systemic shift inworld-
wide economic policy inthirty years.

Since | am an ingtitutional figure within the U.S.A., and
the most vindicated of the publicly known long-range eco-
nomic forecasters of the past several decades, itismy duty to
intervene at this moment, to speak frankly to both relevant
circlesin my own country, and also relevant, thinking circles
in Europeand el sewhereabroad. | posethefollowing question
toyou: What isthe actual, systemic significance of the recent
U.S. Presidential decisionwhich, implicitly, signalsan abrupt
dumping of more than three decades of “free trade” policy,
toward what has been accurately identified by U.S. Senate
leader Daschle asa“fair trade” action?

As was made clear by the broadcast colloquy among
CNN’sinterviewer and Senators Daschleand L ott, the action
being taken now on steel, portends changes of asimilar char-
acter in many categories of trade and related matters. Y ou,
aroundtheworld, asintheUnited Statesitself, must recognize
the fact, that either the United States continues to make
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The USWA and AFL-CIO unions mobilized an estimated 25,000
steel workers, from the Midwest steel belt and the East Coast, for
the Feb. 28 “ Countdown to Justice” rally at the Ellipsein
Washington (above). This followed nationwide “ Stand Up for
Steel” feeder rallies. An estimated 280,000 unionists from 700
locals sent personal |ettersto the President urging protective
tariffs.

changesin that same direction implied by Daschl€’ s charac-
terization of the new turn in the Bush Administration’s eco-
nomic policy; or, the U.S. economy will continuethe preced-
ing, post-1965 drift into general disintegration. You, in the
United States and outside, must view this turning-point in
decision-making, in light of the actual implications of the
inevitable collapse of the Enron-centered financial-deriva-
tivesbubble.

The U.S.A. could not long survive with a continuation of
the recently accelerating trends, toward continued loss of its
vital strategic sectors of industry and agriculture to the com-
bined effects of rampant globalization and the ruinous reign
of John Law-style financia super-bubbles. Theissue of steel
was only the beginning. No one, in the U.S.A. or Europe,
could put thisissue “back in the bottle” of recent pro-global-
ization trends.

The following are among the leading considerations
which must betakeninto account, on thisissue, of ashift back
toward protectionist “fair trade” policies, by all responsible
leading circleswithin and outsidethe U.S.A.

Europe s Steel Industry

To bring some of the diversionary issues into proper fo-
cus, consider the assumed threat the new Bush policy repre-
sents for Europe’s steel industry. Does the increased tariff
on steel imports mean a collapse of Europe’s exports to the
U.S.A.?Inand of itself, the answer is: “It does not constitute
such athreat.” Think realistically; what are the facts?

Will the United States consume less steel as a result of
that tariff? Not because of the tariff itself! The United States
must import steel from places where it is available, relying
chiefly oncurrently traditional linesof supply. Inand of itself,
that change would mean simply, that the American consumer
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pays a higher average price for stedl products. That higher
price for domestic consumption of steel and related products
will mean an increase in the concentration of purchasing
power in the physical-goods producing sector, to the relative
disadvantage of the economy’s “funny money” sector. This
will also mean, a tendency toward a higher rate of capital
accumulation in Europe’'s hard commodity production-sec-
tor, aswell.

The threat does not come from this, nor from the high
probability of additiona tariffs, as well. The threat comes
from the fact that theworld isgripped by the ongoing general
collapse of the present global monetary-financial system. The
real economy, where physical goods are produced and con-
sumed, isbeing looted to the bone by the costs of maintaining
aninherently, systemically bankrupt, post-1971 “fl oating ex-
change-rate’” monetary system.

Just asthe discussion among Daschle, Lott, and theinter-
viewer emphasized: the issue is not the tariff as such. The
issueisthe shocking, but unavoidableshift, away froma“free
trade” form of globalist monetary policy, back to the kind of
“fair trade” policies which typified the 1945-1964 period of
post-war economic reconstruction in the Americas, western
Europe, and Japan. The world has travelled for more than
three decades, down the utopian “free trade” road. It has
reached the utopian bridge acrossthe chasm, to discover that
that bridge never existed. It has the choice, therefore, of at-
temptingto crossthat bridge, or turning back to thereal world.

For the typical, mass-media-conscious political figure,
such as Senator Daschle, theissueis clear. Think of the pro-
verbial “hornsof adilemma;” Daschleisstill defending “free
trade” with his political mouth, but his hands are moving
toward areturn to “fair trade” policies of practice. The U.S.
political figures involved, did not change their philosophy;
reality ischangingit for them. Enron was not the cause of this
change; it has been, as things turned out, more or less the
proverbia “last straw.”

The problem posed by the new U.S. tariff policy should
not be assessed as a conflict of interests between the U.S.A.
and Europe. It should berecognized assignalling theimmedi-
ateinevitability of anecessary, global changefromthefollies
of a“consumer society,” back to that of a“ producer society.”
Rather than fighting over the dwindling remains of global
economic “road kill,” the U.S.A., Europe, and others, must
consider the quickest and best way to return to the kinds of
policies which President Charles de Gaulle represented for
France and Europe generally, during the period of his close
collaboration with Chancellor Adenauer, and the collabora-
tion of both with President John Kennedy.

Inthe meantime, this shift within U.S. policy should have
surprised no onewho wasal ert totheeconomicrealitiesbuild-
ing up during the past decade. The redlity of the U.S. and
world economy hasintervened into all other areas of national
and international policy-shaping issues. Economics has an-
nounced, “Move over; we are taking charge!”
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[talian Senators Call
For New Bretton Woods

On Feb. 26, nine Italian Senatorsintroduced amotion calling
for an international conference to prepare a New Bretton
Woods system, as the only solution to the crisesin the world
financial system typified by that in Argentina.

The Senatorsare: Oskar Peterlini (first signer and member
of the Senate Labor Committee), Helga Thaler Ausserhofer
(Finance Committee), former Prime Minister Giulio An-
dreotti (Foreign Affairs Committee), Alois Kofler (secretary
of the Consgtitutional Affairs Committee), Mauro Betta (vice
president of the Education Committee), Renzo Michélini
(Budget Committee), Augusto Arduino Claudio Rollandin
(Environment Committee), Francesco Salzano (Industry
Committee), Giuseppe Ruvolo (secretary of the Agriculture
Committee).

Thetext of themotion, which was submitted to the Senate
the day after, was prepared with the assistance of Paolo Rai-
mondi, president of the International Civil Rights Movement
Solidarity, Lyndon LaRouche' s collaboratorsin Italy; and of
Nino Galloni, General Director of the Italian Labor Ministry.
The resolution text has been introduced in adifferent formin
the Chamber of Deputies aswell, by Reps. Gabriella Pistone
and Marco Rizzo. The nine Senators are members of the
Group of the Autonomies, which includes representatives of
sections of the Italian population who speak German, such as
in South Tyrol, and French, asin the Aosta Walley, north of
Turin. Some Senators, such as Giulio Andreotti from Rome,
joined the Group in order to reach the minimum gquorum of
ten members required to establish a recognized Group and
thus giveit aspecial status and rightsin the Senate.

In the meantime there are other ongoing activitiesto in-
crease the number of signers and to get the same motion into
the lower house. For the Senate, the target is to exceed 50
signers soon. Already, two additional Senators have signed
the motion: Tino Bedin (Defense Committee), from the Ital-
ian People' s Party (PPI), which is oriented toward the social
doctrine of the Catholic Church; and Amedeo Ciccanti (Bud-
get Committee), of the government coalition party Unione
Democristianaedi Centro (CDU).

After a debate on the Senate floor, the motion could be
voted on, and if it gains magjority support, could mandate
the government to act accordingly, and eventually become a
formal bill.

From the very beginning of the explosion of the Argen-
tine crisis, Italy has been very active in helping Argentina
find away out, and in organizing international support out-
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side of the usual austerity conditionalities of the International
Monetary Fund (IMF). Already at the end of December,
Italian Undersecretary of State for Foreign Affairs Mario
Baccini, after visiting Buenos Aires, gave anumber of inter-
views announcing that, among various measures of eco-
nomic support, the Italian government was applying the
policy of debt cancellation, as formulated in a decree unani-
mously voted by both Chambers during the second half
of 2000,

Thedecree, demanding that Italy grant adebt moratorium
to the developing countries, had been presented by Member
of Parliament Giovanni Bianchi (PPl), who during the same
period had invited Lyndon LaRouche to testify before the
Foreign Affairs Committee of the lower house, and to speak
about his New Bretton Woods proposal at a public confer-
ence held in the premises of the Parliament (see EIR, July
7, 2000). Baccini in hisremarks stated that “ debt conversion
means to act by reducing the debt and converting it into
development projects. Therefore, the debtor country invests
in socia works, environmental projects, and schooling, with
control from the Italian government over the implementation
of the programs. ... Of course, this involves some costs,
but it is aso an investment in the new generations, ...
giving birth to a sort of permanent ‘Marshall Plan’ on the
infrastructural and human level. It is a way to put into
practice Pope John Paul |1’ sexhortations on globalizing soli-
darity.”

Text of the Motion

WHEREAS!:

The crescendo of international financial and banking cri-
ses beginning in 1997 with the crises in Asia, Russia, and
Latin America, up to the more recent crash of the New Econ-
omy in the United States, to the gigantic Japanese banking
crisis currently under way, and the bankruptcy of Argentina,
cannot but worry populations, leadership, companies, andin-
vestors, since this is not a series of isolated situations, but
rather the manifestation of acrisis of the entire financial sys-
tem whichischaracterized by out-of-control financial specu-
lation;

The world-widefinancial bubble hasreached the level of
$400 trillion (of which $140 trillion is in the U.S.A.) com-
pared to aworld GNP of about $40 trillion, and this gap has
been growing especialy in the recent years;

Thefinancial crisisthreatensto provoke an enormouscri-
sisin savings, and in particular for pension funds;

The monetarist policy of the IMF toward the so-called
developing countries such as Argentina has been directly
responsible for the worsening of the situation in those coun-
tries, to the point of bankrupcty, forcing the payment of high
interest rates and cutsin spending and productive investment
which have seriously affected the domestic output of the
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real economy of those nations;

Thepolicy of privatization demanded by theIM F hasbeen
shown not to be effective in all situations, as demonstrated
by the reconsideration of privatization under way even in
England (for example, that of the railways), the nation which
first championed this orientation;

The continuous payment of interest on the debt imposed
by theMF has strangled the Argentine economy (in 1998 the
interest payments were equal to 11% of the national budget;
in 2000, 15%; and in 2001, 18%. This draining of wealth
and investments has increasingly had negative effects on tax
revenues, which have plunged 33% compared to the previ-
ousyear);

Ibero-America as a whole, in recent years, has already
paid the total of its foreign debt several times over: In 1980
that debt was $259 hillion, and in 1999, after having paid a
total of $628 hillion, $793 billion in debt was “left over” to
pay (datafrom the World Bank);

The crisisin Argenting, therefore, is not specific to that
nation, but regards the entire Ibero-American continent,
where Mexico and Brazil (in which the devaluation has not
resolved the debt problem; on the contrary, it has created
situations of tension with other countries of the continent),
for example, have been led by the IMF to the brink of acrash
like the one in Argentina or other countries such as Turkey
and Poland, in a forceful demonstration of the crisis of the
entire system which isincreasingly evident and tangible also
in the U.SA., in Japan, and in Europe, for which a lasting
solution for Argentina can only exist in the context of atotal
reorientation of production and a reorganization of the inter-
national economic and financial system;

The crash in Argentina cannot simply be ascribed to na-
tional corruption, but rather to the “political” system of the
IMF, which, instead of supporting true participation in the
development of the nation, introduced monetarist mecha-
nisms which favored various forms of corruption. For exam-
ple, Parliamentarians of the Argentine party ARI, on Dec. 31,
2001, presented detailed documentation onthe“ parallel bank
structure” which, between October and December 2001, ille-
gally organized aflight of capital, aswell as money-launder-
ing on the level of many bhillions of dollars, the which opera-
tions could not have taken place without the knowledge of
the IMF. Buenos Aires Judge Maria Servini de Cubria has
opened an investigation of these events;

The Argentine Catholic Church has taken a very clear
position regarding the crisis. The Archbishop of Rosario,
Mons. Eduardo Mirasha, said on Nov. 17, 2001, “A people
cannot dieto pay the debt.” On Dec. 20, 2001, Mons. Hector
Aguer di La Plata circulated an open letter on the question
of the foreign debt, in which he denounced, among other
things, the* zero-deficit” policy (imposed by theIMF), which
has drastically reduced the general welfare, with the aim of
paying the interest on the debt to the “usurers’; the people,
in fact, are dying for debts contracted by others, and for
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motives clearly not in the national interest.

Various political, social, economic, and religious forces
in Argentina have placed at the center of the discussion the
proposal for aprogram for reconstruction and national sover-
eignty which consists of the following points:

1. Thedecoupling of thepesofromthedollar without adeval-
uation or other forms of dollarization, thus creating, de
facto, a new currency, without obligations to the current
system,

2. Controls on the movements of exchange and capital like
those in place in the 1950s, which proved capable of pro-
tecting the currency;

3. Thecreation of a“national bank,” to emit new, long-term,
low-interest credit for expanding productive investments
inindustry and agriculture, in particular in medium-sized
industries;

4. The freezing of al foreign debts and the opening of an
investigation into the legitimacy of the debt still owed;

5. The creation of a coordinating mechanism with other
Ibero-American countries for the defense and creation of
an |bero-American common market;

6. Thereintroduction of the inviolable principle of national
sovereignty against any form of interference from the su-
pranational structures of globalization,

THE MOTION REQUIRES THE [ITALIAN] GOVERNMENT:
1. Regarding Argentinadirectly:

To in every way support this process of reacquisition
of national sovereignty in the formulation of an economic
policy in the interest of the Argentine people, as men-
tioned above;

To especially support the request for amoratorium on
the foreign debt;

To support, including through direct participation, the
projects for relaunching investment in the productive
economy;

To bring this mobilization aso to the ingtitutions of
Europe, so as to transform this Italian support into Euro-
pean support, and thus concretely relaunch the European
position of support for | bero-Americathrough support for
the Mercosur project;

2. Regarding the crisis of the entire international financial
and monetary system:

To carry forward, in every aspect, the request for a
complete revision of the role and the policies of the IMF;

To take the specific initiative of proposing the convo-
cation of anew international conference among Heads of
State and Government, like the conference held at Bretton
Woods in 1944, with the aim of founding a new interna-
tional monetary system and taking those measures neces-
sary to eliminate the mechanisms which have led to the
creation of the speculative bubble and the systemic finan-
cial crash; and to begin programs of reconstruction of the
world economy.
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Argentina Driven
To Ungovernability

by Cynthia R. Rush
and Gerardo Teran Canal

Daily lifein Argentinahas become anightmare—full of hor-
rorsunimagined evensix monthsago. Inacountry wheremost
peoplehaveno bank accounts, and transactionsarecarried out
in cash, the freezing of bank deposits on Dec. 3, 2001, the
infamous “corralito,” has driven people to despair. Coming
inthemidst of soaring unemployment (now at 22%), growing
impoverishment, and declining consumption, the freeze de-
nied Argentinesthemost basic necessitiesof life—food, med-
icine, clothing. Mass desperation is now played out in daily,
increasingly violent protests, road blockades, and pots and
pans demonstrations (cacerolazos) seen in major cities
around the country.

Imposed by then-Finance Minister Domingo Cavallo to
stem the collapse of abanking systemwhich had hemorrhaged
$25 hillion in the preceding months, the “corralito” was the
final blow to anation whose physical economy had been rav-
aged by more than a decade of free-market looting. Anger
over the incredible frustrations of adaily existence in which
no one hasany money and vitally needed productsarein short
supply or overpriced, cameto ahead on Dec. 20, in apopular
uprising which drove the despised President Fernando de la
Riaand Cavallo from office.

Thecrisis, which hasdeepened sincethen, hasbeen stead-
ily driving the Argentine people insane, pushing the country
toward adangerous state of ungovernability and chaos, which
threatensnot only itsown existencebut that of its South Amer-
ican neighbors as well. In a statement of concern issued on
Feb. 11, Pope John Paul 1 warned that the nation’ s* profound
social and economic crisis which affects all society, endan-
gers democratic stability and the solidity of public institu-
tions, with consequences which go well beyond its own
borders.”

But in one respect, Argentines had already been insane.
They boughtintothelie, initially peddledintheearly 1990shy
President Carlos Menem and his Finance Minister Domingo
Cavallo (who returned to the same post in March 2001), that
the International Monetary Fund’s (IMF) murderous policies
would guarantee their personal security, if not the welfare
of the nation. The U.S. dollars available to them under the
currency board systemknown as* convertibility,” becamethe
guarantor of that security, evenasthestate, theonly institution
capable of defending thegeneral welfare, was smashed by the
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“magic of the marketplace,” and dirty bankers and corrupt
politicians robbed the country blind, with the aid of their
foreign cohorts.

In 1991, EIR s Buenos Aires bureau began to expose the
real nature of Argentina’ s much-heralded “model,” and has
continued to do so ever since. It warned that the model’s
only beneficiarieswere the drug-money launderers posing as
bankers, and speculators of the ilk of George Soros. But as
long as no implosion of the model wereimmediately evident,
people preferred to cling to their delusions. Now they are
payingtheprice, just asAmericansand otherswill pay, should
they fail to heed U.S. Presidentia pre-candidate Lyndon
LaRouche' swarningsthat the collapse of the global financial
“model” isunder way, and his proposed programmatic solu-
tionsto rebuild the world’' s economy.

Afghanistan Without the Bombs

Argentinahasn’t been subjected to the horror of 20 years
bombing that Afghanistan has suffered, but it might as well
have been. The country is shattered, physically and psycho-
logically.

The significance of the bank deposit freeze imposed last
December wasn't just that people couldn’t withdraw funds
from banks—this was restricted to a specific amount each
week. Most people didn’t have bank accounts, and were ac-
customed to doing businessin cash. Thiswas especialy true
of the poor working in the “informal economy,” or workers
employed and paid off the books, in cash. Thefallacy of the
government’ s argument, that people could carry out transac-
tionsby using checksor credit or debit cards, becameimmedi-
ately obvious.

Millions of people rushed to banks to open accounts, as
general chaos ensued. Banksremained closed, and ATM ma-
chinesdidn’t work. Hysteriaset in as state-sector employees
or pensioners, whose wages and pensions are deposited di-
rectly into the banks, couldn’t accessthesefunds. Ascash and
credit disappeared, the payments chain al sobrokedown. Tens
of thousands of checks couldn’t be cleared, wreaking havoc
throughout the economy. The government stopped paying
suppliers, to whom they already owed hundreds of thousands
of dollars, forcing many to closetheir doors.

Foreigntradeal socametoastandstill, aspaymentsabroad
wererestricted or halted altogether. Exports dropped by 19%
in December, and imports dropped a precipitous 55%. The
use of overdrafts disappeared. The grain trade, the country’s
chief source of foreign exchange, was paralyzed, further con-
stricting the depression-wracked economy. Moreover, on the
expectation that the new President, Eduardo Duhalde, was
going to devalue the Argentine peso, and let it float freely—
which happened officially on Jan. 11—farmers stored wheat
intheir silosinstead of sellingit, waiting for what they consid-
ered to beafair price.

Thisdroveuptheinternational wheat priceby 70%, which
was then passed along to the price of flour and to the prices
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of many basic foods prepared with grains, such as pasta,
crackers, breakfast cereals, and rice. Bread prices rose 30%.
Many other producers a so speculated on the exchange rate,
and withheld goods from market in anticipation of a collapse
of the peso following the devaluation. In early February,
prices on key food and other household items—flour, sugar,
cooking oil, cleaning products, beef, and chicken, all crucial
to the family market-basket—rose anywhere from 10% to
40%. Many supermarket shelves were empty.

The result was an immediate decline in consumption.
Supermarket sales dropped by 14.4% in December, but over-
all food consumption dropped by an incredible 19%! In
January, supermarket sales dropped 12% overall, but by
14% in the federal district of Buenos Aires. Argentina is
one of the world's premier food producers, but on Jan. 16,
the Duhalde government was forced to declare a national
food emergency, to purchase food “with priority attention
paid to the basic needs of the most vulnerable sectors of
the population.”

Every sector of the economy suffered. In December, use
of public services dropped 12.9%, compared to December
2000; and for all of 2001, the decline was 1%—thefirst time
that public services consumption has dropped since 1993.
Despitethefact that itis Summer, el ectricity demand dropped
10.5% in December. Where therewas once athriving middle
class, 47% of the population is now classified as “poor and
indigent” by the national statistical agency, Indec. Impover-
ished citizens are resorting more and more to stealing food
and animals from farms, a crime practically unheard-of in
thisfood-producing country. Ashunger spreads, people have
becomeincreasingly bold about stealing, and it isnot uncom-
mon to see caravans of people on bicycleswho raid farmsin
broad daylight.

A Killing Spree

Nowhere is the trampling on the general welfare more
visible than in the way the elderly have suffered under the
corralito. The inability to obtain cash, meant that people
couldn’t purchase medications, a problem aggravated by the
fact that most drugstores weren’t set up to accept payments
by credit or debit card. In the week following imposition of
the deposit freeze, 22% of residents in Greater Buenos Aires
and the federal district stopped buying medicines because
they had no cash; 30% greatly reduced purchase of heart medi-
cations, and many peopleresorted to buying onepill at atime,
because that was al they could afford.

That crisiswas exacerbated after the Jan. 11 devaluation,
which made the imported components of many medications
more expensive, trandating into higher prices. Shortages
are acute. On Jan. 24, the Argentine Chamber of Generic
Medicine Producers (CAPGEN) warned that there would
shortly either be shortages, or no supply whatsoever, of 80%
of some medicines, including anesthetics and antibiotics,
used in public hospitals. This is because letters of credit
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used to purchase supplies from abroad, “are locked in the
corralito.”

On Feb. 8, some 120,000 drugstores nationwide shut
down for six hours to protest price increases, shortages of
such vital medicines as insulin, and non-payment of funds
owed them by PAMI, the bankrupt state-run agency in charge
of providing health insuranceto retirees. Many retirees were
forced to pay for their own drugs and medical care, or go
without.

Public hospitals, once the pride of the Argentine health-
care system, are on the verge of collapse. Suppliers who
haven't been paid, or can't get the higher pricesthey say they
need, have stopped deliveries, causing shortages of medi-
cines, food, and other supplies. PAMI’ sinability to pay hospi-
tals has led CAPGEN to suspend supplies to 80% of public
provincial hospital s, because of unresolved payment disputes.
Surgery isbeing cancelled in many cases, asare kidney dial-
ysis services, because of a shortage of supplies.

Inearly February, the Health Secretary of the city of Bue-
nos Aires warned that if the situation isn’t resolved shortly,
“wewill be at the stage of maximum alert.” Jorge Jacobsky,
president of thel nter-Hospital Suburban Commissionin Bue-
nos Aires province, has reported cases of several people who
havedied only becausethey had been denied vital medical ser-
vices.

Who isto blamefor ripping apart the nation? Argentines
point to politicians, who are now so discredited that they
cannot appear in public for fear of being assaulted, or made
the object of cacerolazos. Sen. Eduardo Menem, brother of
theformer President, recently punched afellow passenger on
a plane, after the latter insulted him; and Foreign Minister
Carlos Ruckauf had to get off aplanein Madrid, during atrip
to Spain, after Argentine passengersstarted booing, shouting,
and insulting him. National and provincial legislators of all
political stripes, aredaily hounded out of restaurants, theaters,
and beaches by irate citizens.

In this desperate situation, imprisoned Argentine Malvi-
nas War hero Col. Mohamed Ali Seineldin, who could pro-
vide leadership by virtue of his proven national commitment
and support of Lyndon LaRouche’'s economic policy, has
been targetted by slanderous rumors of a “military coup.”
These have not been limited to the Argentine press, most
significant was the warning against Seineldin in the Feb. 27
London Financial Times, mouthpiece of bankers who have
ruined Argentina. Seineldin countered in La Nacion March
3, that the only coup threatened isan “internationa” one.

Absent any conception of a programmatic solution to the
crisis, onethat looksat Argentina’ s crisisfrom the standpoint
of the bankruptcy of the global financial system, this display
of rage, especially manipulated by |eftistsand terrorist provo-
cateurs, can quickly become anarchy or even civil war. As
one legislator, whose house was burned down by protesters
at the end of January, put it, “What is happening to Argen-
tines? Why this madness? Not all politicians are thieves.”
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IMF Devastation Brings
Dengue to the Americas

by Paul Gallagher

The IMF-driven collapse of the economies of Argentina, Co-
lombia, Venezuela, and even Brazil has now triggered the
second epidemic, rapidly spreading in early February and
March, of a feared disease never present in the Americas
before 1980: dengue fever.

Dengue—painful “breakbone fever” in its general form,
and mortal in its hemorrhagic form—is transmitted by the
Aedes aegypti and Albopictus mosquitoes, but sponsored by
the International Monetary Fund-imposed “free-trade” poli-
cieswhich havewrecked the primary South American econo-

mies since 1980. The Pan American Health Organization
(PAHO) calls dengue, which is now spreading out of control
in Brazil and has entered Argentina’'s North, “basically a
problem of domestic sanitation”; its causes “reinfestation of
Aedes aegypti, lack of good, inexpensiveinsecticides, lack of
financial resources, deterioration in prevention and control
programs,” and cutbacks in surveillance programs for the
mosquito. In other words, the collapse of basic governmental
health and sanitation programs dueto IMF “reforms.”
Themap showsthe areasof thefirst appearance of dengue
in South and Central America, particularly in a 1994-95 epi-
demic, which included 29 Texas cases and threw the Centers
for Disease Control ontoanalert. InaFeb. 21, 2002 communi-
qué, PAHO recalled that denguefever “exploded . . . tomore
than 717,000 cases in 1998.” And this year, it has aready
infected 430,000 people in Brazil. Some 52,000 Brazilians
weresick withdengueonMarch 4, showingareal “explosion”
from Jan. 15, when the number was only 1,700. Nearly 10%
of the state of Rio de Janeiro’s workforce have contracted
dengue fever; a doctor working for the state's Federation of
Industries warned that smaller companies will be forced to

Dengue Fever in the Americas
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stop production altogether.

The hemorrhagic form of dengue had caused 25 deathsin
Rio and the capital, Brasilia, as of March 4.

According to O Estado de S3o Paulo, the mosguitoes
werepresent inonly 640 Brazilian municipalitiesin 1991, but
have extended to more than 3,600 by this year. The paper's
source, the National Health Foundation, Funasa, acknowl-
edgesthe government resourcesall ocated to combat the mos-
quito are inadequate, and so are the sanitation monitoring
agencies and the public sanitation system.

The epidemic, even in January, spread to states north of
Rio, suchasPernambuco and Goias, aswell astoMato Grosso
in the West. It is moving south, with 8,500 reported ill in
the state of Sao Paulo. Argentina's daily, Clarin nervously
reported on March 4, that dengue hemorrhagic fever has
caused its first death in the Brazilian state of Parana, much
farther south than Sao Paulo, and bordering Argentina. On
March 6, Clarin cited the Health Minister of the Argentine
state of Misiones, Telmo Albretch, that there have aready
been four dengue cases reported there.

TheU.S. Marines, who are conducting amilitary exercise
inthisregion, have signed an agreement with the Health Min-
istry of Misiones, to track and control spread of dengue that
might occur in the triple-border region of Argentina, Para-
guay, and Brazil.

Itisnow late Summer in South America, but asthedengue
epidemic moves south, it is heading out of tropical aress.
What ismost worrying Brazilian health authorities, according
to Clarin, isthat the Albopictus mosquito tolerates cold, and
canlive, andreproduce, intheWinter. TheHealth Department
of Rio de Janeiro reports that the resistance of the virus—
previously considered atropical virus—has modified, which
is complicating treatment, and making symptoms worse.

Thefact that many areas have now been hit with multiple
years of dengue epidemics, brings a further complication.
Four serotypes (or strains) of the disease have been identified
inthe Americas. Infection bringslikely immunity to onesero-
type, but later reinfection by another strain of dengue, puts
the individual at increased risk for hemorrhagic shock syn-
drome, or the often fatal dengue hemorraghic fever. So the
incidence of the mortal form of this IMF-borne disease, has
been rising.

FOR A
DIALOGULE

Ol
CULTURES

www.schillerinstitute.org

14 Economics

China Congress Told It
Faces ‘Volatile’ World

by Mary Burdman

China's Prime Minister Zhu Rongji delivered a very sober
“National Work Report” to the Ninth National People's Con-
gresswhich opened its annual sessionin Beijingon March 5.
Hisand other Chinese government leaders’ speeches empha-
sized that China would strive to continue the fundamental
economic, domestic, and foreign policies of, especialy, the
past five years. However, while confident these policies will
sustain real economic growth in China, and improveinterna-
tiona relations, particularly with China's neighbors, Zhu
Rongji concluded that “this year, the work will be quite ar-
duous.”

“The international situation changed dramatically in
2001,” Zhu told the Congress. China must “correctly size
up the complicated and volatile international political and
economic situation,” to be ableto continue building its econ-
omy at the rate essential for national security and stability.
The warning on the “complex and volatile” world situation,
was echoed by other Chinese leaders, especially State Devel-
opment Planning Commission Minister Zeng Peiyang, at the
Congress opening.

Zhufirst reviewed the* good momentum of devel opment”
of China's national economy—something worth highlight-
ing, given the drastic decline of the world economy during
the year. He said Beijing’s commitment to develop its huge
domestic market, and its“unswerving implementation of the
proactive fiscal policy and stable monetary policy”—
launched in 1998 to counter the devastating financial crisisin
Asia—have made it possible to create growth which can be
sustained. Such astonishing “great projects’ as the Qinghai-
Tibet Railway to the “Roof of the World,” and the west-to-
east power transmission grid werelaunched; the Move South
Water North” project will be next on the agenda. No other
nationiscarrying out infrastructure construction onthisscale.

Industrial/Rural Problems

Yet China has severe economic and socia challenges,
and, Zhu Rongji said, “we must be soberly aware of these
problems that demand urgent solutions.” The most urgent, is
bringing China's vast 800-900 million rural population into
adeveloping industrial economy. That isthereal issue China
faces; at the National Congress, it was presented moreflatly,
as the problem of stagnating incomes in the rural economy.
At the same time, reform of the state-owned enterprises has
meant growing unemployment for the urban workforce. For
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thefirst timein so public aforum, Zhu Rongji acknowledged
that, in some sectors, workers wage payments are “seri-
ously” behind.

The first task the Prime Minister laid out, was to “adopt
all possible means to increase farmers’ incomes and lighten
their burden.” The number of surplusworkersinthe country-
sideis estimated at between 100 and 150 million; they must
havework. Inthecities, most pressing aresubsistencefor laid-
off workersfrom state-owned enterprises, and basic pensions
which must be paid—evenif “ new construction projectshave
to be cancelled” or “reduced in scale,” he said.

China remains burdened with an “irrational industrial
structure,” which the government has painstakingly been at-
tempting to reform over years. And it has severe physica
economic problems—primarily its lack of sufficient water,
in the densely populated northern half of the country, and
backward, and thereforeinefficient and polluting, energy and
transport sectors.

These problems can be solved—but Chinawill need an-
other revolution to do so. This will have to be a scientific
revolution, which would bring the most advanced technolo-
gies online throughout the economy. Nuclear energy, the
magnetic levitation (maglev) train, use of nuclear plants to
desalinate seawater, areall therein China—whichisbuilding
the first commercial maglev in the world—but on far too
limited alevel. Expansion of such capabilities should be the
basis of China' s cooperation with its neighbors, especially
Russia, India, Japan, and South Korea. This, however, would
require aworld working on the principle of “common devel-
opment,” as China's President Jiang Zemin has advocated.
The world, however, is heading rapidly in another direction.

Internally, Chinafaces socia problems: Zhu called them
localism, “formalism and bureaucracy,” and corruption.
“Some of these problemsarel eft over fromthe past, and some
are associated with the shortcomings and mistakes in our
work. We must attach great importance to these problems
and take effective measures to solve them.” He said China's
intellectual and political leadership must be ralied to this,
to the principles—national reunification, world peace, and
common devel opment—which President Jiang Zemin setfor-
ward in July 2001.

The Chineseleadership’scommitment clearly remainsto
the “New Deal” program of national investment begun in
1998. This year, as last, Beijing will issue 150 hillion yuan
(%$18.1 billion) of long-term treasury bonds, to ensure “the
necessary level of investment ... to stimulate a relatively
rapid growth” of national construction, especially inthewest-
ern regions. Work on most of the projects begun since 1998
must befinished thisyear. China sleadersare confident about
this construction program. Zhu said that “there is still room
for issuing more long-term treasury bonds for construction
without incurring great risks.” It ismorethan safe; it is bene-
ficial: “The investment of treasury bonds in construction of
... projects urgently needed by society will not only help
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stimulate economic growth and expand new sources of reve-
nue, but also help pool resources. . . for accomplishing large
undertakings, and improve the results of al investments.”

However, Chinais also getting more and more enmeshed
inworld markets at their worst possiblejuncture. Zhu Rongji
emphasized that China must adapt to being a member of the
World Trade Organization (WTO), to which it was only fi-
nally admittedlatelastyear. It must beabitter irony to Beijing,
that just after Zhu delivered hisspeech, U.S. President George
W. Bush announced an increase of up to 30% in tariffs on
steel imports, demonstrating the highly fragile condition of
the WTO. Zhu Rongji made big—President Bill Clinton
calledthem one-sided, at thetime—concessionsto the United
States, to enter WTO. “We are facing new difficulties and
severe challenges’ due to WTO entry, Zhu Rongji said, cor-
rectly, on March 5. Even morethan theindustrial sector, agri-
culture will be hit hard by enforced imports of cheap grain
and other products—if the WTO survives much longer.

‘Virtue AsWell AsLaw’

Zhu Rongji did emphasize fundamental principleswhich
will help China face the “severe challenges.” Education is a
priority, especially asChinahasmorethan 10% of theworld’'s
illiterates, over 85 million people. China till hasto strive to
make basic education universal. Broadly, “we will continue
to run the country by virtue aswell as by law,” those virtues
being “ patriotism and observance of law; courtesy and hon-
esty; solidarity and friendship; diligence, frugality and self-
improvement; and devotion and contribution,” Zhu said.

The Prime Minister al so emphasized that Chinawill con-
tinue to modernize its military; a 17.6% defense budget in-
crease was announced by the government. But reactions
should be muted—the amount of the increase, is only 25.2
billionyuan ($3.1 billion), and Chinastill has, per capita, one
of theworld’slowest defense budgets.

Chinese international policy will continue to focus on
building cooperation with itsneighbors. Despite the dramatic
changesintheworldsituation, “thetrend toward amulti-polar
world remainsunchanged,” according to Zhu, and Chinastill
has more opportunities than challenges in the world. Local
wars, tensions, and turmoil, rather than general strife, isthe
world situation, he said. Unfortunately, while even this state-
ment wasrelatively honest for aleadingworld political figure,
the world’ s economic and strategic situation is far more dan-
gerous than Zhu was willing to admit to the Congress. He
stressed the measures of cooperation China had been taking.
First was the Shanghai Cooperation Organization, founded
by Russia, China, and four Central Asian republicslast July,
to promote regiona security. Next, increased economic and
other cooperation with the nations of Southeast Asiathrough
ASEAN, and improving relations with both Koreas and the
South Asian (Indian Subcontinent) nations.

Only finally, Zhu noted theimprovement in relationswith
the Group of Seven nations, including the United States.
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Widget: You can't be serious, sir!
Pedagogical Exercise Johannes: | am.

Widget: How can you say, that reducing production
costs destroys productivity? Isn't it exactly the other way
around?

Johannes: Not necessatrily.

Keplerian Economjcs: Widget: Isn’t productivity the ratio of output to produc-

tion costs? Either in terms of labor costs, in man-hours or

VV ealth as Curvature wages, or taking into account other inputs to production—
what they call “multifactor productivity”?

Johannes: No.

Widget: What do you mean, “No"?! | got my definition
from the textbooks!
InPartl,” A'Keplerian’ Dialogue: What Do You Know About Johannes: Think about it, Mr. Widget. If | take a skilled
Economics?” (March 8, 2002 issue), Nerd brought with him  worker, and cut his salary by 30%, have | made that person
three acquaintances to talk to Johannes about economics: more productive? Is he able to accomplish more? Does he
Turbo, a stockbroker whom Nerd used to hel p with computer have more skills, more knowledge, more experience and in-
systems; Heavy Gripp, aformer mining engineer, nowunem  sight, by virtue of the fact that his labor has become cheaper?

Part 2, by Jonathan Tennenbaum

ployed, whom Nerd also used to do programming for; and Widget: Well, no.

Betty Gripp, Heavy' s wife, who, unknown to Heavy, had in- Johannes: Then you better throw away those textbooks!
vested thefamily savingswith Turbo, into“ high-tech” stocks, Heavy: You see, Widget, this guy’s on the ball.

and lost everything. Widget: However you want to qualify it or quantify it,

our American industries and farms have done a fantastic job,
Heavy: Johannes, | must say thatargument withyouthe  during the 1980s and particularly the 1990s, in improving
other day really got me thinking. At first it just seenadzy,  their performance in the face of stiff international competi-
what you were claiming, that real productivity in the U.S. tion. | am proud to say, that just before getting laid off, | was
economy has fallen and the U.S. economy has been shrinkirgvarded a special citation for my contribution to “share-
over the last 30 years! All the statistics say exactly the oppo- holder value.”
site! | always thought modern production technologies had Johannes: Oh, my goodness!
become soincredibly efficient, thatwe really don'tneed many  Widget: Our managementwas far-sighted. They warned
people any more, to provide the goods we consume. So afteis in advance, that with globalization coming along, there
we were finished, | went over to ask an old friend of mine, were a lot of workers out there, in Asia and South America,
Mr. Widget, who used to work in manufacturing. Widget who would be happy to do our jobs for 20¢ an hour or less.
couldn’t believe your statements about a “precipitous col- So if we wanted to keep our plantin operation, we were going
lapse of U.S. productivity,” either. I tried to bring in the points to have to reduce our costs one hell of a lot.
you had made about geometry and technology, but | couldn't  Johannes: What did you do?
quite get your argument together. Maybe you can explainit Widget: |gottogether with the other production manag-
to Mr. Widget yourself. ers and foremen, and we went over the whole production
Widget: Sir, my friend Heavy spoke very highly of your process. Streamline, streamline! No more fluff! We cut out all
expertise in economics. departments, all personnel, and all activities notimmediately
Johannes: What do they say? A one-eyed man is King, involved in getting out competitive products in the most cost-
in the land of the blind. effective way. We slashed labor time, machining time, off
time, and cut energy and materials consumption to an absolute
Cutting Production Costs Does Not Necessarily minimum at each point, using computerized process control
Generate ‘Profit’ and total supply-chain management. The savings were
Widget: | have quite a lot of experience in American enormous.
industry, and | want to tell you that we have made enormous Johannes: Evidently. You ended up being eliminated,
strides in cutting production costs, using state-of-the-art techyourself!
nology and modern organizational methods. That's how Widget: | can't bear any grudge. Our computer did it.
we’ve been able to remain competitive on the world market. Heavy: Don't believe that. There is a nerd behind every
| suppose you have heard of “lean production™? computer.
Johannes: Yes, indeed. It has been one of the mainin-  Nerd: |beg your pardon! Mr. Widget gave me the speci-
struments for destroying what remained of U.S. industrial  fications for the program. Thanks to that, we're all out on
productivity during the 1990s. the street.
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Nonlinear Curvature

Johannes: Gentlemen, don’t waste time blaming each
other. The problem lies in the idiocy of the whole way of
thinking that hasbeen running our economy in recent decades.
After all, wouldn’t you say, that the approach of “ cost-effec-
tiveness’ and “lean production,” is rather like choosing a
straight-line pathway as the shortest distance between two
points?

Widget: A pretty fair comparison.

Johannes: And thisisthe most effective?

Widget: Why not?

Johannes. But what if such a “straight-lineg” approach
to optimizing production, in the way you have described,
automatically eliminates exactly that feature of economic ac-
tivity, fromwhich productivity, growth, and eventhesurvival
of society depend? If so, then you shouldn’t be surprised to
find, as Heavy here has, that the profits of major industrial
corporationssuddenly evaporate, one after theother. Because
therewasnoreal net growthinthe U.S. economy, fromwhich
profits might be derived.

Widget: How could that be?

Johannes: Because actual productivity—in the sense of
anet creation of wealth in an economy—Iliesin the nonlinear
curvature of the economic process. Following alinear opti-
mum “ cost-effective” pathway means reducing productivity
to zero, and actually below zero!

Widget: Waitaminute! Y ou aretalking completely over
my head. Takeit again, step by step. First, what do you mean
by the curvature of the economic process?

Johannes. It's nothing very exotic. Let me give you an
example. Y ou may have heard about acurve, called abrachis-
tochrone, which wasinvestigated by Johannes Bernoulli and
other physicists 300 years ago.

Widget: Never heard of it.

Johannes. Among all possible curves joining any two
given pointslying in avertical plane, thereisunique one, for
which asmall ball, rolling down along that pathway from the
higher to the lower of the two points, arrives at the lower one
intheleast time. That pathway Bernoulli called the brachisto-
chrone. It'sakind of inversion of the catenary. See, | havea
demonstration model right here.

Widget: Uhhuh. ..

Johannes: You notice the curvature of the brachisto-
chrone, don’t you? It isnot astraight line, nor doesit contain
any straight-line segments.

Widget: Obviously not.

Johannes: Now observe, how asecond ball, madetoroll
on the straight-line path connected to the same two points,
arrives later, than the ball following the curved, brachistro-
chrone pathway. See?

Widget: Amazing! | wouldn’t haveexpectedthefirst one
toarrivefirst, becausethe curved path isconsiderably longer.

Johannes. Exactly. Andyou note, if you follow the bra-
chistochrone path, that its direction and curvature are con-
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stantly changing, as you go along. It must, in fact, if the ball
isto arrive at the bottom in the least time.

Widget: Obviously hasto do with theforce of gravity.

Johannes: But rather than talking about gravity, why
not say this. The existence of the brachistochrone reflects a
universal character of action or changeinthe universe, which
violates what most of us would cal “common sense.”
Namely, that the apparently simplest, most elementary, most
self-evident pathway—the straight line—turns out not to be
the quickest and most efficient one. All processes in nature
follow pathways of everywhere-changing curvature. This
had already been explored by Fermat, in his work on the
refraction of light, and before him by Kepler and Nicolaus
of Cusa

Widget: But what does that have to do with industrial
productivity?

Johannes. The essential notions of economy, such as
“wealth,” “ growth,” “ productivity,” and so forth, areall non-
linear magnitudes. They are not susceptible to linear sorts
of measure and cannot be expressed by simple arithmetic
numbers. They are all associated with the curvature of the
Riemannian-Kepleriantrajectory or “ orbit” defined by asoci-
ety’ s cultural-economic development.

Widget: Why do you makeit so complicated? Don’t tell
meyou haveto know Kepler and Riemannto understand what
“wealth” means.

Johannes: Ohyesyoudo! If thedisaster all around usis
not enough to convince you, then Il proveit to you another
way, by showing you the kinds of monstrous paradoxes that
arecreated, by any attempt to avoid theissuel just raised. But
be prepared for an extended discussion.
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Widget: The morethe better. Heavy and Nerd here will
help me, if | getinto trouble.

The Sour ce of Wealth

Johannes: All right. Mr. Widget, | suppose you believe
industry actually does produce wealth, don’t you?

Widget: Naturaly.

Johannes: And you mean by that net wealth, over and
above the wealth consumed in the production itself? In other
words, if youtakethegrossoutput of your factory or plant, and
subtract off the wealth that had to beinput into the production
process, in the form of labor, energy, materials, machinery,
and so forth, then you would get a positive result, right?

Widget: Of course. Otherwise | would be operating at
aloss.

Johannes: And if you left any of those costs out, when
accounting for the net wealth-creation of your enterprise, then
someone might rightly say you were stealing, in effect, the
margin of wealth represented by those omitted costs?

Widget: Of course. But why are you asking this?

Johannes: Y ouknow, perhaps, that thereare peoplewho
claim that man actually produces nothing, but only steals or
expropriates wealth from nature, in the form of natural re-
sources and the like. And they have a “proof.” Would you
liketo hear it?

Widget: If wemust. Asaformer mining engineer, Heavy
knows alot about natural resources.

Johannes. Here stheargument. First those people point
out, that without the food growth from Mother Earth, and
without the coal, iron ore, and so forth, which we procure
fromher bosom, wewoul d have no economy and no economic
wealth. Right?

Heavy: Yeah, but we add valueto the raw materialsand
so forth, by our labor, don’t we? | mean, the coal would be
useless, unlesswe dug it up out of the ground.

Johannes. They would answer: A thief must work, too,
to get hold of what he steals. Sometimes very hard.

Widget: A preposterous comparison!

Johannes: But | am not finished with their argument.
For us to mine the coal, and other mineral resources, those
materials had already to exist in the Earth, right? Just as the
soil and water man usesin agriculture, and so forth?

Heavy: Yes.

Johannes: The coal mining company did not create the
coal, but only mined it. Your company did not have to pay
Mother Nature, or God, for having created the coal, did it?
Nor did anyone pay the Earth back for other minerals or for
the use of itsfertile soils, water, and so forth.

Heavy: True.

Johannes: So, if we were to make a complete balance-
sheet of the creation of wealth in an economy, including all
inputs to the production process, we would have to include
the coal in the ground, that was an input to the coal mining,
and the other minerals, the soil that the farmer works on,
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the water and so forth, wouldn't we? That's alot of wealth,
isn'tit?

Heavy: Soitwould seem.

Johannes: But does the mining company include that
input of wealth initsbooks, and inits calculation of costsand
profits? Or does it not rather treat the original coal itself as
free of charge, and count only the expense to extract it?

Heavy: Well, usualy the mine company had to buy or
rent theland, or otherwise pay for the mining rights. And that
payment would be on the books.

Johannes. But whoever receivesthat payment, they cer-
tainly did not create the coal deposit either?

Heavy: No.

Johannes. Nor any of the persons and companies, who
at various times might have claimed, owned, bought, or sold
the land or the mining rights. None of them, down to the first
manwho set foot ontheoriginal siteof themine, had anything
to do with the creation of the coa—an accomplishment
which, by theway, took nature millions of years.

Heavy: Of course.

Johannes: So, in our hypothetical balance-sheet for the
creation of wealth in the economy, counting everything to-
gether, the original coal deposit was never paid for, although
it is being used up. Are we not thus justified to say that the
entire economy, which consumesthe codl, the electricity and
steel madefromthat coal, and consumesoil and gasand other
minerals extracted from the Earth, isliving off stolen goods?
Wealth expropriated from Nature?

Widget: | object to the term, “stolen.” Nature is not a
person. Nature doesn’t own anything, and God does not de-
mand repayment for having created natural resources! The
coal and other mineralsarejust there.

Johannes: Soitwould appear. But we are gradually us-
ing themup, aren’t we? The coal we are presently extracting,
the oil and many other minerals, exist only in relatively finite
guantities, at least intermsof thereservesthat can be econom-
ically exploited under present conditions.

Widget: Admittedly.

Johannes: And so, the peoplel amreferring to, compare
an economy to an automobilewhich runsonfuel inagastank.
In an economy the “fuel” is natural resources.

Widget: | suppose one could say that.

Johannes. But tell me this. Does an automobile engine
create energy?

Widget: Of course not.

Johannes. How do you know?

Widget: Everyoneknowsthat: the Law of Conservation
of Energy. The automobile motor just transforms the chemi-
cal energy, contained in the fuel, into heat, and part of that
heat into motion of the car. Actually, today’s auto engines
convert much less than half the energy of combustion, into
mechanical energy. Therestisheat loss.

Johannes:. | seeyou canregurgitateyour collegethermo-
dynamics. But don't you see the terrible implication?
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Widget: No.

Johannes: Couldn’tyou say, with exactly thesamejusti-
fication, that an economy does not create wealth, but only
transforms some of the natural wealth, contained in the raw
materials, into some other form, while wasting the rest? But
thetotal wealth remains constant?

Widget: That's somehow absurd.

Johannes. But the conclusion is exactly as good as the
so-called “Law of Conservation of Energy.” You wouldn't
dare challenge that, would you?

Widget: Well ...

Johannes. So maybe the environmentaists are right
after al, when they point out, that the so-called “ creation of
wealth” by society is occurring on the basis of a gradual,
irreversible, and uncompensated depletion of the mineral and
other wealth of nature. Or have we left something out of
account? Speak up, Mr. Widget!

Widget: Frankly | don’'t know what to say. It just seems
to me the whole train of argumentation is something
wrong. . .

Heavy: Metoo, but damned if | can find away out.

Johannes: Perhapsit will help if | pose the problem an-
other way. We said the amounts of coal and other resources
areessentially finite, right? The coal that we extract and burn
up, isirreversibly consumed. That coa is not going to grow
back inside the ground; or if it somehow did, then certainly
not anywhere fast enough to keep up with our consumption.
And the same for many other ores and minerals which our
economy consumes on alarge scale. Isthat so, Heavy?

Heavy: Correct.

Johannes. So to the extent we use those large quantities
of resourcestoday, therewill belessleft over for our children
and grandchildren?

Heavy: That follows.

Johannes. Sowhat should we do? Should we stop using
natural resources? In that case our society would collapse,
and our grandchildren wouldn’t even be born!

Heavy: Thereisawholelot of coal down there. We are
not about to run out. In fact, the more welook, and the deeper
we dig, the more we find.

Improved Technology

Johannes: Nevertheless, isn’t the physical effort and in-
vestment required to extract coal, steadily growing, as we
gradually deplete the best and most profitable deposits and
haveto go over to lower-quality ones?

Heavy: Of course. That is a well-known “law” of the
mining industry.

Johannes. So, speakinggenerally,longbeforesuchmin-
eral resources are completely exhausted—which is indeed
avery long way off, in most cases, as you say—the world
economy facesaconstantly growing expenditure, in physical
terms, to secure the raw materialsit needs?

Heavy: Definitely.
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Johannes. In that sense, instead of asserting that the
economy isliving “at the expense of nature’—which might
rightly seemabit superstitious, sincenatureisneither aperson
nor God—we ought rather to say, that today’s economy is
living at the expense of tomorrow’s. And that our generation
isliving at the expense of future generations.

Heavy: | supposethat’sright.

Johannes. But is there any way we might compensate
the coming generations, and even tomorrow’ s economy, for
the margin of added trouble and expenditure, in the procure-
ment of raw materials and other resources, which our present
consumption would otherwise cause?

Widget: Beg forgiveness?. .. Try to consume as little
aspossible?

Heavy: No, no! | haveit! Atthe sametime aswe exploit
the existing resources, we should develop improved tech-
nologiesfor the extraction and processing of those materials.

Johannes. Ahal

Heavy: That way, we can constantly reduce the relative
cost of supplying them to the economy, despite the gradually
declining quality of the deposits. In fact, that is the whole
history of the mining industry. From ancient Greek times,
during the Renaissance, to the time of Leibniz and the Frei-
berg Academy, and into the 19th and 20th Centuries, mining
was alwaysafoca point of technological development. So it
happened, despite industrialization and the so-called explo-
sion of the world population, which increased the consump-
tion of energy and most raw materialsby ordersof magnitude,
there is no sign of scarcity in the supply of those resources.
In 1972 the Club of Rome published its Limits to Growth
report, claiming that the supply of 11 vital minerals could be
exhausted before the end of the 20th Century, including oil
and natural gas, copper, gold, lead, mercury, silver, tin, and
zinc. The study was transated into 29 languages and sold 9
million copies. Many fools believed it. But today, after 30
years of intense consumption, the proven reserves of these
minerals are larger than they were when the Club of Rome
made its prediction! That is to a large extent due to the ad-
vancesin techniques of prospecting, extracting, and process-
ing raw materials. Technological development has expanded
the available resource base of the world economy consider-
ably faster than resources have been used.

Johannes: Excellent!

Heavy: If we can continuethat process of technological
development from one generation to the next, alwayskeeping
a step ahead of the marginal depletion of resources, then to-
morrow’ sworldwill not suffer fromtoday’ sconsumption! In
fact, using the higher-level technol ogy, they will be even bet-
ter situated to supply their needs than we are today, even
thoughlargeamountsof resourcesmight have been consumed
in the meantime. So, nobody could claim we were living at
their expense. On the contrary, they will live better than we,
because we gave them more powerful ways to deal with the
universe.
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Johannes. Heavy, | think you have caught a
very, very interesting critter by thetail. Let’ snot
let go of it.

Heavy: What critter? Where?

Johannes: | mean an idea. Remember, last
timel pointed out, that not every sort of apparent
technological advance—as seen onthelevel of a
particular mine, factory, or even a whole sector
of an economy—really represents an increasein
the overall ability of a society to sustain itself in
the long term. That ability depends not only on
mining and processing of raw materials, or any
other particular activity, but on the mode of de-
velopment of the economy as awhole, asthein-

\

JOHANMES

strument of man’s relationship to nature. Don't
you agree?

Heavy: Yes.

Johannes. For example, isn’t it true, that as the quality
and concentration of mineral deposits decreases, and they
become more difficult to mine, the mining process requires
the application of more and more power?

Heavy: Absolutely. For example, coa mining today is
aready quite energy-intensive, and will become more so in
the future.

Johannes: Soif we continueto produce energy by burn-
ing coal, wewill eventually cometo the point, that the mining
of oneton of coal will require more energy, than we get from
burning that same ton of coal!

Heavy: Cometo think of it, you areright.

Johannes. Andlongbeforethat, theeconomicefficiency
of thewhole, archaicfossil fuel-centered energy and transport
system of the United States—and the pathological land-use
structure associated with it—will have dropped far below
zero. We are actually at that point already. The attempt to
prolong the existence of such amonstrously wasteful system,
even on the basis of what appear to be useful technological
advances, actually drivesthe economy deeper and deeper into
the mud. What do we do?

A Nuclear-Based Economy

Heavy: Wadll, first of al, | guess we'll have to go for a
nuclear power-based economy, as you said last time. The
fission of uranium is more than 50,000 times more energy-
densethan chemical combustion of coal and other fossil fuels.
That means, in particular, that the ratio of power produced
per ton of uranium fuel, to power consumed in the mining,
transport, and processing of that fuel, is orders of magnitude
larger than for fossil fuels. With nuclear fusion, which is a-
ready within reach, even better. Going to that kind of higher
energy-density, would revolutionize the resource base and
real efficiency of our economy. Thistimenot simply building
some power plants, aswewere doing inthe 1960sand 1970s,
but rebuilding the whole energy system from top to bottom.

Widget: Iamall forit. | usedtowork innuclear industry,
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back in the old days.

Johannes. But thefirst realization of nuclear power dur-
ing the last century, required the mastery of new physical
principles, beyond those that were known in the period when
the large-scale use of coal and other fossil fuels began.
Correct?

Widget: Quitetrue.

Johannes: Andfor thisreason, eventhevery first practi-
cal applicationsof nuclear energy, inthemilitary and thenthe
civiliandomains, required the education and training of entire
armies of scientists, engineers, and skilled technicians; the
creation of new branchesand capabilitiesinthemetallurgical,
chemical, electrical, machining, and other industries; a vast
development of radiobiol ogy and medicine, and soforth—all
potentials which will have to be revived and rebuilt, because
much of that capability nolonger exists, onthe scalewe need,
in the United States today. But during the 1940s, 1950s, and
1960s, nuclear energy was one of the spearheads for arapid
process of technol ogical development, whose effectsreached
into every branch of economic activity—before the whole
process was aborted, in the late 1960s and 1970s.

Widget: Absolutely. | was part of that.

Johannes. Were you? Well then you ought remember
what real productivity is, asopposed to theinsanity you were
advertising to me a little while ago. Just imagine, that the
principles of “cost-benefit analysis’ and “lean production”
had governed economic practice in the United States, at the
moment when the principl e of nuclear fission wasdiscovered.
Who would have made the enormous investmentsin science
and education, that had to be made, long before acent of profit
could be made on nuclear energy? What industry would have
maintained the teams of engineers, that prepared, sometimes
many years in advance, to retool for the production of new
types of equipment, that had never existed before? Nobody,
certainly! Everyonewould have said, asyou did alittlewhile
ago: “ All thisisnot immediately involved in getting out com-
petitive products in the most cost-effective way.” There
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would have been no nuclear energy, and no residual capabili-
tiesto build upon now, when we really need them.

Nothing But Slavery Comes From
TheFreeMarket

Widget: | get your point. But nuclear energy came out
of awar-time project, not the “free market.”

Johannes: Nothing but slavery comes from the “free
market”! Quite apart from narrow military considerations, it
was till generally understood, into the 1960s, that maintaing
high rates of technological progress, requires avery special
structure of investment, education, and employment of the
labor force, completely different from what you would get if
you sought to optimize existing modes of production for low-
est possiblecost. Also, acompletely different cultural attitude
and quality of emotion. The two are absolutely incompatible
speciesof “orbits’ or trgjectories of asociety’ s development.

Nerd: Like the difference between least distance and
least time, in physics!

Johannes. Exactly. And so, to wrap up what we were
discussing before, you will agree, that nuclear energy in its
presently known forms will also have to be superseded, for
similar reasons as we discussed for coal .

Heavy: For sure.

Johannes. This aso means discovering new physical
principles, again and again, in the future.

Heavy: Certainly.

Johannes. And our educational system, our labor force
and its mode of employment, our industries, our infrastruc-
ture, and so forth, will have to be organized and developed in
such away, that we can rapidly transform such new discover-
iesinto new species of technologies, produce and assimilate
those technol ogies on alarge scale, and thereby increase the
per-capita power of mankind to sustain its devel opment into
thefuture.

Heavy: Just so.

Johannes. But that process of technological develop-
ment would have to keep on going, without end, wouldn’t
it? If it ever stopped, then the entire accumulated burden of
previous consumption of resources, in the form of depleted
reserves, would finally fall on the society unable or unwilling
to continue developing on the trajectory of technological
progress. Besides that, with the cessation of scientific and
technological progress, the intellectual powers of the labor
force and popul ation would rapidly decay; the society would
become more stupid and irrational, and might very well de-
stroy itself, long before alack of material resources became
avisible problem.

Heavy: That'sright. But if society maintains at least a
certain minimum, “baseline” rate of technological advance,
then there will be no penalty connected with the apparent
depletion of resources, and no hills to be paid to either God
or nature, except the necessity to maintaintechnol ogical prog-
ressitself.
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The*Orbit’ of Development

Johannes. So, relative to your hypothetical “baseling”
pathway of development of an economy, a society having
alower rate of technological progress would, in effect, be
exhausting its own basisfor existence. For such a society we
could truly say, that it loots nature and lives at the expense of
its future generations. Thereis no net creation of wealth and
no basis of real profit. Sooner or later such a society would
surely collapse.

Heavy: It clearly would haveto.

Johannes. Whereas a society realizing a higher rate of
technological progress, would actually be creating net
wealth?

Heavy: Itwould.

Johannes: Then, themeasureof economic*wealth,” and
the answer to the question, whether agiven economy isgrow-
ing or collapsing, liesin therelationship of entiretrgjectories
or “orbits’ of development, and not simply inthe momentary
states of the economy—no matter how much statistical data
are supplied.

Heavy: Obvioudly.

Johannes: Since real wealth depends on an “endless’
perpetuation of scientific and technological progress, and a
certainrate of discovery and integration of new physical prin-
ciplesinto human practice, it correspondsto a special sort of
self-sustaining change, doesit not?

Heavy: Indeed.

Johannes. Each such discovery, moreover, isacreative
act of a single human mind, that breaks out of the “fl at,”
linear world of existing formal knowledge, to generate anew
principle of human action on the universe. And the transmis-
sion of that discovery to successively larger circlesof individ-
uals, and itsgradual assimilationinto the economy, generates
dense waves of secondary “breaking-points’ or “changes of
direction” in the overall geometry of human activity. Do we
not require, for this, ageneralized notion of curvature, of the
sort studied by Riemann, and which correspondsto Kepler's
understanding of the way an orbit determines the motion of
aplanet?

Heavy: That makes perfect sense, although | will have
to work these ideas through a lot more, before | really mas-
ter them.

Johannes: Do that. It is well worth the effort. But Mr.
Widget here seems a bit overwhelmed.

Widget: More thinking than | have donein avery long
time.

Johannes. Exactly. Soyou see, my friends, why impos-
ing linear concepts of number and measure on economic pro-
cesses, in the form of “cost-benefit” and similar criteria of
management and decision-making, collapsestherate of tech-
nological progress, properly defined, and dooms a society to
inevitable destruction. Bearing in mind, that exactly this sort
of shift occurred in the United States 30 years ago, we had
better correct the orbit soon. Elementary, wouldn’t you say?
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LAROUCHE ON THE STOCKWELL SHOW

Money-Pumping Won'’t
Stop Industrial Collapse

LyndonH. LaRouche, Jr. wasinterviewed on March 5 by Jack
Sockwell, morning radio host on K-TALK radioin Salt Lake
City, Utah. Hereisthe transcript, with subheads and graphs
added.

Stockwell: You are lis-
tening to the Jack Stockwell
radio program, and | have a
special treat for you today. My
guest, a pre-candidate for th
2004 Presidential election:
Lyndon LaRouche. . ..

We're glad to have you. |
We've gotalotofthingstotalk ¥
about. We've been worried |
constantly here in the inter-
mountain West with the disap-
pearance of a lot of our com-

i o L

.-'H..&‘ b .l":
Jack Sockwell

puter sector, high-tech sector, the closing down of Geneva

The Great Pumping of the Economy
LaRouche: That's a very good description! Think back
to the Autumn of 1999, in a period where the primary cam-
paigns were coming up, for January-February, and in that
period, the Federal Reserve began printing money, effec-
tively, as it had not done much before. It was a big splurge in
1998, afterthe collapse ofthe LTCM—the Long Term Capital
Management operation—but, then, it spurted up again. And
they started with a really hyperinflationary rate of monetary
expansion, coming out of the Fed, chiefly, for the purposes of
the initial phase of the year 2000 primary election campaigns.
Now, they kept that going, that pumping going, up until about
March of 2000. Once everybody was eliminated from the
primary candidacies, except Gore and Bush: At that point,
they stopped pumping.
Now, the reason they stopped pumping, is because they
know this was hyperinflationary, and they had to worry about
that. And what had happened is, as we saw in March, and later
on, in the course of the year 2000, the bubble, the collapse

Steel, the laying off of over 1,000 people in regards to thatthe New Economy bubble, had already started in the Summer.
And we see the constant—the LTV stuff, Bethlehem, the ~ Now, remember, a lot of candidates were running—the Gore
other steel bankruptcies. We see Kodak in serious troublegandidacy was running on the basis of promising that the New
and some of the other mainstays of American industry, over ~ Economy was going to make everybody rich. So, from the
the last many, many decades, looking at bankruptcy. The Erstandpoint of the Democratic side, they wanted to keep the
ron debacle—. And now, we have daily news broadcasts, bydiphped. From the standpoint of the Bush side, they
assuring us we've been worrried abaathing, that appar- didn’'t want a controversy about the economy; they didn’t
ently all these bankruptcies are over nothing; all these layoffs ~ want a depression, which might make people think like Roo
are over nothing; because we weren't really having seriousevelt, or something. So, they kept it going, until they had the
economic problems at all in this country: “It's justrald primary candidacies essentially locked in, after the intitial
recession, which is already turned around; we’re on our waylarch multi-state primary.

back.” It would make one think that Arthur Andersen is doing Then, again, we had a big slump in the New Economy, in
the accounting for our government! the stock area. Then we had, in the Fall, priming into the Fall
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election campaign, as such, we had the great pumping of the
economy, not quiteasbig asin late 1999, but pumping it was.
They kept this pumping going, until after the inauguration of
President George Bush as the next President. At that point,
they stopped pumping. So the economy did the obviousthing:
The New Economy collapsed. And the collapse of the New
Economy has been going on, rolling on, into other areas ever
since. The Enron collapse, which is readly a $100 trillion-
plus notional value collapse, involving many things beyond
Enron—thisisnot anisol ated case—Enron had counter-party
deals with people who had counter-party deals, with people
who had counter-party deals with—. This totals up to over
$100trillioninnotional valuesof financial derivatives, sitting
up there. Y ou know, that’salot more—

Stockwell: Isn’tthat about 25% of theentireworld deriv-
ative bubble?

LaRouche: Yeah, sure.

Stockwell: One company, sitting at the top of all that?

LaRouche: Yeah, sure. Thiswasthe operation.

So, now, this was collapsing. Now, they’ve got a two-
phase operation going on now. First of al, there’ san attempt
to deal with the primary campaigns and the election cam-
paigns of thisyear—the primary being for the Senatorial and
other candidacies, statelevel, and there’ sacouple of guberna-
torial; and also, the upcoming Federal el ection for high office
and governorships, in the Fall. So they’re pumping again.
Thosewho are pumping, weretalking about the“ recovery”—
it's like Dracula, as | call it—promising the suckers a mid-
night recovery. And the suckers are buying.
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Lyndon LaRouche:
Those who are pumping
money into the system
are* talking about the
‘recovery’ —it'slike
Dracula, as| call it—
promising the suckersa
midnight recovery. And
the suckersare buying.”

Stockwell: Now, by pumping, obviously lowering the
Federal, the overnight lending rate, is supposed to be able to
make alot of money available. It lowered the mortgage rates
for houses, and then we get this big push that we're getting
this tremendous house-buying boom, showing sparks of eco-
nomic turnaround, without ever mentioning whose houses
wereonthemarket, that were being sold: the peoplewho went
bankrupt. But, when you say “pumping,” where, how is that
getting in? What do you mean by that?

TheReal Estate Bubble

LaRouche: Well, first of all, the Federal Reserve System
has the ability to monetize its credit, and it does that in the
formof promissory notes; in effect, they’ repromissory agree-
ments, which isthe promiseto print Federal Reserve notesto
deliver to customers.

Now, what they’ reworking through, largely, or havebeen
working throughlargely, isthrough FannieMae, GinnieMae,
and so forth. That’ sbeenthe basisfor thebubbleinreal estate
turnover. That is, banks which lend money, on mortgages,
turn around, bundle up packages of these mortgages, whole
collections of them bundled as one deal. These are then
dumped with Ginnie Mae, Fannie Mae. And therefore, the
bank getsthe credit back, equivalent to amajor portion of the
mortgage bundled that it has previoudly just taken. It then
turnsaround and takesthemoney, which hasbeen credit given
toit, for sale, or transfer of title to these bundled mortgages,
and turns around, and loans more money.

Now, at thesametime, thereal estate dealersareout there,
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FIGURE 1
A Typical Collapse Function
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who have their own notions of survival, areworking to crank
up the market, so that Joe Jones, who owns ahouse, and took
out a mortgage last year, or the year before, finds out that
the market value of the house has appreciated significantly,
according to these statistics, over that period. He now goesto
his bank, and rewrites hisloan, up, and gets money to spend
for household expenses, or probably, to pay off the pressing
credit card debts, or things of that sort.

So, now you' ve cometo apoint, wherealot of peopleare
going bankrupt: Jobsarebeinglost; firmsarebeing shut down,
enmasse. Now peoplewho are over their headsin mortgages,
find the only way they can get out, isdump their house on the
market, and sell it, at least to recover alot of their debt. So,
thisis one of the the things that’ s going on. But, essentially,
this thing is going largely into the financial markets directly
now. And it'sgoing in there on the basis of two things: First
of al, the insiders, who are saying the recovery is on, are
really saying “recovery,” because that means that they have
achanceto makean extrabuck, by selling some paper, which
isotherwiseworthless. And they intend to be out of themarket
when the market collapses. So, the“recovery” they’' retalking
about, is a “dead-cat bounce,” done by the Federal Reserve
System.

Whatisgoingtohappen, is: Thisthingisgoingto collapse.
Because, as |’ ve pointed out, and these have been the figures
since 1995-96, isthat you havethree curvesoperating: We've
had ageneral declineinthereal economy, that is, the physical
economy. We've had an increase—

Stockwell: You mean like steel, automobiles, farm
equipment, ships, stuff like that?

LaRouche: Food! Necessities, essentials.

Stockwell: Y eah. Thethingsthat makelife of the stature
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FIGURE 2
Corporate Profits: Financial Companies v.
Manufacturers Of Durable Goods
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of thelast 30 or 40 years.

LaRouche: Exactly. So, that’ s been collapsing, and you
see that trend continuing in the collapse of corporations,
which are not too sound, because they’ ve gone over the edge
inthisdirection, anyway. But, therearereal corporations, like
you mentioned this Geneva and LTV. These are rea firms
which have been turned into funny-money stores in large
degree, and they’ re now collapsing, but they also involverea
jobs, real production.

For example, you have a symptom of this changein this
meeting, this interview that was held this past weekend, on
TV, with, | think it was CNN—

Stockwell: Now, Lyn, let meinterrupt youfor amoment.
We need a traffic report. But, we'll pick right back up with
that interview. . . .

Twenty-five mintues after the hour. If you're just tuning
in, Lyndon LaRouche, candidate for the Presidency 2004, is
my guest. He's calling in live today, and we will be having
this discussion probably for the next hour and a half. If you
like what he has to say; if you don’t like what he has to say,
you can get some free information: the EIR, the Executive
Intelligence Review magazine; you can get a free copy of it.
You just cal this number: 1-888-347-3258. Tell them you
heard Mr. LaRouche on the Jack Stockwell show; you'd like
acopy of EIR, tofind out alittle bit more about thisman, and
the subject and the economics he' stalking about.

Now, Lyn, you weretaking about thisinterview on CNN
last week.

EIR March 15, 2002



FIGURE 3
Derivatives Soar, Manufacturing Falls In 2001
(Indexed To 2001/1Q = 1.00)
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The Sted Tariff: A Paradigm Shift

LaRouche: Yeah. Well, you had this business with
Daschle, whoisa“ghost” candidatefor the Presidential nomi-
nation for the year 2004. He's laying back, but you can see
he’ sdrooling just abit. And then you have, of course, theman
from Mississippi, Trent Lott, and—

Stockwell: Whoiscaling for stedl tariffs now!

LaRouche: Exactly! Now, what they said—

Stockwell: | about fell over when | read that!

LaRouche: It'sfunny. Becausethey said—both of them
used thesameformula, but especially Daschle; hesaid, “Well,
I'm for freetrade. I'm still for free trade. But we also haveto
have somefair tradeto save our steel industry, and afew other
things.” Andthetalk went back and forth, and L ott wasbeing,
distinct from Daschle, naturally being on the other side of the
official Congressional aisle, but nonetheless, he was saying,
more or |ess, that he was going to go along with that. And the
President was going to push it, as he has done today, eh?
Announced today, or last night.

Then the question came up: Well, what about agriculture?
What about some other vital industries, in addition to steel,
which might need some protection? And, they quibbled a bit
about that. But they indicated that the principle would apply,
that where there was a good case for an overriding national
interest in maintaining some section of our industry, there
would be atendency to: “Well, we' re still with freetrade, but
we' ve got to have fair trade too.”

So, there is a very significant shift, which we saw first
reflected in Bush's reactions, among his reactions, to what
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happened on Sept. 11 of last year: There stherecognitionthat
the economy’ s collapsing, and government intervention and
regulation may be indispensable to save the economy. So
therefore, thereisarel uctant phase-change shift in the policy-
making of both the Republican and Democratic parties, back
in the direction of, shall we say it?>—New Deal thinking. It's
not really genuine New Deal thinking, but it is a fair, poor
imitation coming to the surface right now, in response to the
fact that the U.S. economy isdisintegrating; that the so-called
recovery issomething that Draculaand other suckers may be
dreaming about; some people may make alittle bit of money
in speculation, if they don't get caught with their pants down
when the market drops.

But, in genera, for the people, the average person, the
small businessman and so forth, and for the industry and so
forth, the depression is accelerating now, and the danger in
the world economy isfar greater than it’s ever been before.

Stockwell: Well, with the fact that we' re going to have
national elections this coming November, and the hype of
war, continuing the hypefor war, with an attack on Irag, mid-
, late-Summer of thisyear—won’ t the pumperskeep pumping
itin for awhile, to make sure that there is some incumbency
return this Fall into Congress?

TheMiddleEast Cauldron

LaRouche: That'salittle problem. To acertain degree,
likeabubble, like apyramid-club game, or any other bubble,
panic, mass belief by the suckers, in the bubble, will cause
the bubble to continue, even contrary to al reality. But then
there’'s a limit, in which the very expansion of the bubble
brings us to a breaking point, at which the bubble can’'t con-
tinue—it pops!

Now, thisis also true on the military bubble: The United
Stateshasno capability, at present, with the present economy,
and no prospective capability, with the present economic poli-
cies, of conducting an extended war, in many parts of this
planet, over an indefinite period ahead. We do not have such
a capability. We have, however, glazed-eyed ideologues, in
and around Washington, D.C., especially, who areinsisting,
“Wearegoingtowar against Irag; you can’t stop us; wedon't
care what anybody else thinks. We'regonnado it!”

Now, outside of Washington, D.C. and those circuits, you
find, as others have reported to me, in East Podunk, and vari-
ous parts of the United States—outside the nation’s capital,
and outside the mass news media—you find the voice of the
American is not exactly enthusiastic for anything, but their
doubts, whether they’ re Republicans or they’ re Democrats—
their doubts. They think this may not be the smartest thing to
do. They don't believe it. They think that Washington and
the mass media are lying to them. They’re not taking a firm
position on anything, but their doubts. They think they’re
being swindled, once again.

Stockwell: Well, therearecertainly doubtsamong Euro-
pean leaders, that they want anything to do with this.

Feature 25



e N

The collapse of the steel industry is making for some strange bedfellows, as Senate
Minority Leader Trent Lott (R-Miss.) (Ieft) and Senate Majority Leader Tom Daschle
(D-SD.) both call for “ fair trade” —a significant shift away from the suicidal dogma of

free-trade globalization.

LaRouche: Oh, absolutely. Absolutely. But theidiotsin
the United States are convinced, theidiotsin Washington are
convinced they can terrify, with the aid of Mr. Blair, who's
got a face like, you know, boiled kidney-bean paste. They
think that they can intimidate the Europeans into submitting
into apreemptivedecision by theUnited Statesand the United
Kingdom to go full-steam. But there is building resistance—
very strong—among Europeans and others, who are maybe
not the strongest peoplein theworld when it comesto things,
but thisthing isbad. And they are, with all their weaknesses,
they know it’' s bad. And they know it shouldn’t happen. And
they’ reresisting.

And also, the thing that is heating up the resistance, is
what's happening in Israel, Palestine, itself. Which is what
I’ ve pointed out, that what the Sharon government isdoing to
the Palestinians, in the so-called Occupied Territories, or the
Palestinian Territories, isexactly what aNazi general, Jurgen
Stroop, did to the Jews of the Warsaw Ghetto, back in 1943—
exactly the same process. And worse than that, the policy
which is being conducted, under the Sharon government,
against the Palestinians, is based conscioudly, on the Isragli
Defense Forces study of the way that the Nazis dealt with
the “ Jewish problem” in the Warsaw Ghetto, back then.

So, thishorror-show, of what ishappeningin Isragl, under
the Sharon government, with mounting resistance from
among Israglis, in |srael—Europeans react to that, and they
don't trust anything coming from the United States, which
does not do something about the Middle East situation. And
they look at the attack on Iraq assimply making thingsworse.
And so, they coupletheideaof war on Irag now, withavision
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in their eyes, of this Nazi-like operation,
which the Sharon dictatorship—and it is,
in fact, a military dictatorship—is doing
against the Palestinians, and others.

For exampl e, to get theidea of the Jew-
ish resistance, the Israeli resistance to this
thing, whichisgrowing, youhavetorealize
that from the standpoint of the Isragli Jew,
who's looking at what’s happening in his
country and the adjoining Palestinian Ter-
ritory: He seesthat Sharon is provoking—
by horrible attacks on Palestinian inno-
cents—that he is provoking violent repri-
salsfrom desperate Palestinians, whichare

killing Jews.
Stockwell: Yeah. Just another one
thismorning.

LaRouche: Yeah, thisis, this policy,
when seen from Europe and elsewhere—.
They say, to the degree that the United
States does not appear, and the Bush Ad-
ministration does not appear, to be at all
competent, or capable, or sincere, despite
what Powell has sai d—peopl e do not trust Bush on thisissue.
Because when he, presumably, wasinformed of what Sharon
isdoinginthat Territory, hewasinformed that thisisthe same
kind of operation the Nazis ran against the Warsaw Jewish
Ghetto, and he sayshe' sexpressing hissympathy and support
for the democratic government of Sharon, people in Europe
do not trust him.

Stockwell: Well, he did a complete about-face after 9-
11—

LaRouche: Yeah, sure.

Stockwell: Inthe Middle East.

LaRouche: Yeah, sure. Becausehewasscared. And that
was one of the purposes of what happened on 9-11, was to
scare this government, whether they eliminated George or
not. They were determined to create a panic, in which the
United States would go full forceinto this Clash of Civiliza-
tionswar. And they’ ve succeeded, to some degree.

Stockwell: Well, they have now, inside the IDF, some
reserve soldiers and officers, within the IDF—and ladies and
gentlemen, here is awebsite that you can go to and read this
for yourself—it istheir sworn statement; it isin Hebrew and
in English—their sworn statement that they refuse to occupy
any lands that extend beyond the 1967 [borders]; you can go
to seruv.org, and you can read it for yourself. That the state
of “Greater Israel,” that's going on now, is in violation of
several accords and peace agreements in the past. But there
are Israeli soldiers refusing their duty. Some of them have
already gone to jail, because they know what this is doing.
They know what’ s going on. Sharon’ s popularity isdropping
like arock among hisown people. Because whilewe sit here,
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and hear nothing, hardly at all, about the Jewish atrocities
against the Palestinians—all we hear about is another Pales-
tinian self-immolation, or bombing or whatever, inside of
some Jewish cafeteriain Jerusalem. And we're not hearing,
or clearly, watching the other side, unless you are going out,
beyond CNN, to do so, wheretherearealot, asMr. LaRouche
has said, of innocents on the other side, being destroyed and
killed.

People will say, people are saying, “Well, al the Israglis
have are ‘military targets among the Paestinians.” Well,
the tanks moving into Bethlehem, the tanks that are moving
outside of the decisions of 1967, into the state of “Greater
Israel” stuff, isnothing but aprovocation for more attacks, so
that theright powderkeg, at theright time, will finally explode.
And your sons, aswell as mine, are going to be moving into
theMediterranean, for awar that could take 100 yearsto bring
toanend.

Thisiswhat | wastalking about before, ladiesand gentle-
men, aweek or so ago, about how areligiouswar isdifferent
than aterritorial war. | mean, it’ sonething for Hitler to move
histroopsinto the Sudetenland, and say, “Well, thiswas ours
anyway. And, well, the border’ s here, and we' re gonna bring
our surveyorsout, and we' regonnadraw aline here, or we're
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FIGURE 4
U.S. Steel Production And Capacity Utilization
Plummet Throughout 2001

(Weekly, Millions Of Net Tons)
2.2 7 r 86%
- 82%
- 78%
- 74%

- 70%

- 66%

Weekly Steel Production

—— Weekly Capacity Utilization

13 58%
Jan. 6 July 7 Dec. 29

Source: American Iron and Steel Institute.

Left: Demolition of U.S Steel’ s National Tube Plant in
McKeesport, Pennsylvania, 1985. The steel industry is now going
through a new ratchet downward, in its decades-long collapse.

gonnafollow thisriver, or we'll split this mountain ridge in
half"—that’ s one thing. But, when you have areligious war,
where you have the Attorney General of the United States
coming out saying, “Well, you know God sent his Son to die
for us, but the Muslims send their sons to—,” however he
said that, “to kill us,” or something like that.

And then you havethisright-wing, conservativereligous,
fundamentalist barking-dog movement in this country, that
anything that Israel does is God-ordained, and God-blessed.
And then, on the other side, where we' ve been bombing Irag
for 11-12 years now, where awhole new generation, the new
generation coming up in the last 11 years, they’'re already
halfway through their generational development—knows
nothing but American atrocity, imperialism, and hegemony.
And then you’ ve got that same spirit breeding throughout the
entire Islamic world; and then, on the eastern end of the Is-
lamic world, you have the Hindus and the Islamic people
coming against each other in India, again, another attempt to
stop any kind of development in that area.

So that you've got the fires of areligious conflagration
blowing here, that will go way beyond any kind of territorial
dispute, where one generation will feed into the next genera-
tion, and you'll have nothing but years, decades of blood
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flowing in that part of the world. And you know, | get up
every morning wanting, hoping I’m going to find something
in the news, that tells me that that cataclysmic, dismal view
that’ ssitting in front of my eyesevery day, isjust acontinua
tion of a bad dream from the night before. But, it just seems
more real al the time, when they could—. Now they even
have cross-hairs on Arafat. You think we have problems
now—you wait'll they bring down Arafat.
What do you feel about that, Lyn?

The End of the Dracula Recovery

LaRouche: Well, we have a chance of stopping that.
First of al, the economy defines a chance. This economy,
despite this Dracula-like promise of recovery—it's going
down. Because the hyperinflationary tendency, is stronger
than the pumping.

Stockwell: That’ sthekey, isn'tit? Thehyperinflationary
dynamic. It's like the kid with his finger, just trying to hold
back &l the forces of the dam with his finger in a hole here.
That dynamic of hyperinflationary processesisgoing to over-
whelm thislatest round of pumping.

LaRouche: That's the policy since August-September
of 1998. At that point, asof what happened in September and
Octaober, that year, with the changein policy. Therecognition
was, in leading circlesin Washington and el sewhere, that the
pumping policy of the New Economy, pumping policy of the
previous period, was going into a hyperinflationary-defla-
tionary phase. They could no longer continue it. Since that
time, asyou watch the pumping process, youfind the pumping
processisinfluenced chiefly, by the attempt to buy time, ona
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relatively short-term basis, and also, to manipulate the situa-
tion, especially the U.S. situation, politically.

For example, as!’ve cited, 1999; they did it in 1998 also,
but in 1999, they did this major pumping process for the
purposes of the primary campaigns. They went with another
pumping process during the Summer and into the Fall, for
the purpose of the Fall election campaign, genera election
campaign. They’ve done it again right now, another case of
pumping. But they’re terrified, because even Alan Green-
span’ s advisers know: They can not keep doing this. And the
bubble that he' s trying to talk up now, with this false, lying
talk about a recovery, is simply a temporary phenomenon,
which is aready showing signs, as of today’s markets, in
Japan and Europe, isshowing signsof going throughitslawful
collapse process, because they can only go so far, with the
pumping, without actually setting off a self-feeding hyperin-
flation, of the typethey can’t control.

Stockwell: All right, let’ s get another traffic update. . . .

Talking about the economics—you know, | keep seeing,
| watch the market every morning, reports around the world,
the Nikkei, what London is doing, the gold—I remember
back beforethe Asian crisis, that they weretalking about how
16,000 on the Nikkei was the absolute, you know, anything
below 16,000, and we' reintrouble. Of course, now, it’ sdown
to 10[,000]. And, any day now, with thislong-standing policy
of Western pressure on the Japanese banking system to issue
their 0% | oans, so they can keep putting money intothe Amer-
ican market—the Japanese hold a great amount of notes on
the American banks—I think 35% was the number | heard at
onetime: that should theyenfinally hit some seriousdevalua-
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tion problems, or acrash, the first they’ re going to be doing,
is coming after the dollar.

But, even this morning, I'm watching what the markets
are doing, and they keep hovering around 10,000. The Dow
dropstowards 9[,000]; all of asudden, it starts marching back
up to 10; drops down towards 9. Changesin the SEC regula-
tions; changes in the way the Fed is responding to this; the
creation of the Plunge Protection Team to keep putting money
in there every timeit startsto plunge. Y ou know, every time
anew hemorrhage in the body startsto show up somewhere,
we start pumping inthisfalse blood, almost, to try to keep the
body alive, until, all of asudden, therewon’t beany real blood
in the body at all. What isit that keeps sustaining the stock
market asit isnow, Lyn?

Back to a Production-Oriented Economy

LaRouche: Simply, it's hysteria and politics. Look,
what’ sat stake here of course, is, we are dominated, and have
been increasingly, especialy over the past 35 years, we've
been dominated by a policy which is contrary to what we
came out of the Depression with, and what we went through
thefirst period, the first decade or so of post-war reconstruc-
tionin Europe and the Americas, and Japan. So, wewent to a
policy, where we have been shifted from a producer-oriented
society, to a consumer-oriented society. Now, under these
rules, people operate on the basis of gambling-hall econom-
ics: Am | making money at the table? Am | getting a good
meal after | take my winnings from thetable? Am | getting a
little fun to go with my meal ?

And no longer do people look forward to long-term
achievement, as productive members of society—I mean, it’'s
not considered such abig deal now to be a successful farmer;
therearevery few | eft around of theindependent family farms,
rea family farms; industry, small industry, that is, the red
entrepreneurships, have almost been wiped out, since the
Volcker measures of 1979; systematically, they’ve been
wiped out. These were the gut of our national productivity.
We're not the big corporations. The big corporation is not,
really, atechnological risk-taker; technological riskisamedi-
um- to long-term matter. The only people who took the me-
dium-termto long-term risks, were the independent, technol-
ogy-oriented entrepreneurs, who would, on the basis of their
confidencein the validity of adesign, or a product, or a con-
ception, would push ahead with that, and take agreat deal of
risk and carry it on their back, together with a few trusted
friends, until it did become successful.

In the large corporations, to the extent they succeeded, as
during, what happened during World War 11, succeeded on
the back of basic economic infrastructure development,
largely by state and local governments, or state and national
governments, and on the back of the entrepreneur, who began
to rebuild the farms, who began to rebuild the industries.
Andthelargecorporation depended upon thetechnol ogy they
mustered from these entrepreneurs, becausethe big corporate
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management, especially after World War 11, becamelessand
lesstechnol ogy-oriented, and became more and moremarket/
stockhol der-oriented, and consumer-oriented, so everything
isshort term. And that’ s our problem.

So, therefore, in that state of affairs, you have something
that happens now, that could not happen 35 or 40 years ago.
Y ou could not have fool ed the American people, into accept-
ing theideas of consumer value, asbeing reality, andignoring
producer values. The guy then would say, “What happened
to my industry in this community? What happened to this
shop, that Joe was running, this business over here? He em-
ployed 40 to 50 people. They were producing agood product.
What happened to them? What happened to the farmer out
there who was running a good animal-breeding program, as
well asacropimprovement program?What happenedto him?
What happened to the infrastructure? What happened to the
rail system? What happened to our power systems? What
happened to the things that we used to think were important
achievements, on which our ability, for example, to win
World War |1 depended?’

And, it' sadifferenceinvalue. The present generation has
been so conditioned, since the middle of the 1960s, to an
increasing emphasis on so-called consumer values, con-
sumer-oriented values, and has lost its sense of producer-
oriented society, or production-oriented society. Y ou saw this
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thing shifting, in a significant way, with what we mentioned
earlier: this case of this Daschletelevision interview together
with Trent Lott, on television this past weekend, where they
say: “We're still for free trade.” That's consumer-oriented
society. “But, we must also have fair trade,” which is pro-
ducer-oriented society.

Now, as this emphasis on producer-oriented society in-
creases, you will have a shift in values—asthe financia sys-
tem collapses, and collapses on the economy, a further shift
in values—the question is: Can we find the leadership, in the
nation, to reassert anational consensusbased onaproduction-
oriented, producer-oriented society?

Stockwell: Well, why don't, in the few minuteswe have
left inthefirst hour-and I’ m going to be having traffic on here
again in about a minute—in the time now to the top of the
hour, why don’t wetalk about that transition, how that would
occur. In other words, if you were walking into the White
Housetoday, what kind of policieswould you begintoimple-
ment to turn us back around from consumer to producer?
What kind of incentives would there be for the American
industrial force to get back to work, and jump on the band-
wagon, without taxing everybody to death? Because every
time we talk about moving in that direction, out here in the
Marlboro Man-land, people immediately assume, that any
time someone from back East begins to talk about “the gov-
ernment needs to do this,” or “the government needs to do
that,” that the only way they can possibly do it, is by tax
dollars, by further taxing peopl€ sincomes, whichiscounter-
productive, anyway.

But, there' sanother way, and that’ swhat I’ ve been trying
to talk about for several years now. And that’s kind of ana-
tional banking, in the tradition of the American intellectual
system of the past. If you werewalking into the White House
today, what would you start to implement? Policies, changes,
what wouldyou get Congressto do or get the American people
to put people into Congress, who would do these things?
That's what | want to finish the hour with. . .. If you were
moving into the White House, how would you change this?

What the President Must Do

LaRouche: | woulddo essentially what Franklin Roose-
velt did first. Y ou’ ve got to tell the American people, “Look,
we' ve been making some mistakes, we' ve got to correct these
policies, | need your support for these corrections of policies,
to help me get the Congressto do these things that have to be
done.” Weare now abankrupt nation. Most Americansknow
it; they fedl it; they experienceit. And they think in terms of
producer values, and they think about, canthey affordtoraise
afamily, in which there are some kind of family relations at
home, not latchkey children; where they’ re not working two
or three jobs, with no time, no family time; commuting im-
mense distances to jobs which are moved away from where
they live, maybe two jobs at different places. That sort of
thing. We're destroying our people.
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FIGURE 5
America's Richest 20% Now Make More than
the Other 80%
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Y ou look at the standard of living of the American, at the
lower 80% of family-income brackets, which represented a
70% or more, of thetotal national income, until Carter became
President. And since Carter became President, it's dropped
down to what? Forty percent or so of total national income.
These are fake figures even. It is reflected, however, evenin
the conditionsof lifeof our people. Now, peoplehaveto make
a connection, which iswhat the President must tell them, as
a leader of the people. He must tell them: “Y ou have been
making a mistake. You have accepted values which you
thought were right to choose, but you have been destroying
yourself by consenting to these changes in values. Y ou used
to believe in work. You used to believe in basic economic
infrastructure. You used to believe in more power plants,
more modern, more efficient. You used to believe in water
management, to turn the desert into a prosperous area. Y ou
usedto believein technological progress. Y ou used to believe
in education, which would provide your young people that
kind of skill for afuture society. Y ou gave up that belief. Y ou
werewrong.

“If you want to survive now—and we can survive—
you' ve got to take some drastic measures, which can only be
taken through the agency of the Presidency, with the support,
which the President can have under our Constitution, from
the people, from the states, and from the Congress. And we
need that. What we have to do, is put this bankrupt system
through bankruptcy. It is bankrupt, so let’s be honest with
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FIGURE 6
Eurasia: Main Routes and Selected Secondary

Routes of the Eurasian Land-Bridge
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The United States can not completely solve its economic problems, except by cooperating with other countries. The Eurasian Land-Bridge

presents a tremendous opportunity for devel opment—including mar

ourselves. The present U.S. financial system is hopelessly
bankrupt.

“Now, we're not going to shut down the banks. We need
the banks as instruments for getting credit out, and for hand-
ling people’s deposits and savings. But we are going to put
thisthing through bankruptcy reorganization, aswe have had
to do in the past. And on the basis of cleaning up our act,
and wiping the gambling debts of everybody off the books—
gambling debts are not real credit, they're not real assets.
Let’s wipe the gambling debts, including the stock market
gambling debts and so forth, from the books. Let’s get back
to reality. Let’s expand production. Let’s expand useful em-
ployment.

“Now, we can do some things inside the United States
with our own resources. We can not completely solve the
problem, except by cooperating with other countries. There
exist, potentially, in Eurasiain particular, aswell asin Central
and South America, tremendous potential development of
raw material's, which means that these people could improve
their standard of living. They need our cooperation. We've
got to turn the United States around, from being a kind of
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ketsfor U.S. capital goods—in theinterests of all mankind.

economy which livesonimporting cheap productsfrom other
parts of the world, while shutting down our own industries,
to rebuilding our industries, our educational centers, our sci-
ence-driver programs, to become apart of those sectorsof the
world which produce high technology for the peoplein Asia,
in Central and South America, and also in Africa, who need
that technology from us, from Japan, from K orea, from West-
ern Europe. And we must do that.

“What we're going to have to do, is create a new mecha-
nism of credit, of long-term credit, and regulation, under
which we can get loans out for worthy purposes, at between
1 to 2%, on long term, both for foreign trade, and also for
domestic investment in production. We must increase, and
build up the industries and agriculture, and infrastructure in-
side the United Sates. We have to upgrade the employment
of our people, from make-work, and useless employment,
into productive employment in increasingly high-technology
areas. Because it is in the export of advanced technologies
fromus, from Western Europe, from Japan, Korea, especially,
into the parts of the world that need that technology, to raise
their standard of living—that is the future of the U.S. econ-
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omy. The 25-year to 50-year future of the U.S. economy.”

Stockwell: Okay, we've got to go to the news. | want to
get specific about how you would do that, becausethere some
things that Roosevelt did that were good; there were some
things he did, that weren’t so good. And so, let’ stry to be—I
want to be alittle bit more specific about what we' re going to
do, right after we get back. . . .

[commercial break]

Stockwell: My guestisLyndonLaRouche, Jr., candidate
for the Presidency of the United States in 2004, and | must
admit, one of the most brilliant minds | have ever had the
pleasure to listen to, who has a way of cutting right through
the crap, and the confusion, and the games, and getting right
totheissues, especialy, inahistorical setting, wherewe have
seen in the past what has worked, and what hasn’t worked.
So, we will continue that conversation with Mr. LaRouche.

Lyn, | have you back.

LaRouche: Yep.

Stockwell: And | have some people who would like to
speak toyou, andwho have somereally good questions. We'll
get to them here shortly. But again, in the way of Roosevelt,
because of the heavy right-wing influence out here in the
West, any timethenameRooseveltismentioned, it’ simmedi-
ately assumed that the man is a communist; he was the only
communist President we had. That’swhat |’ ve heard alot of
times. He gave away Eastern Europe to the Russians. He
instituted all of the welfare kind of plans that we have, that
have ruined the productive backbone of America, and all this
kind of—well, that’s how people feel. And so, what you
meant how—despite the fact that what Roosevelt did to put
people back to work, without tax dollars, but through govern-
ment credits—if we could highlight that for afew moments,
and explain—.

Becausethefirstthingyou said, when| said, “What would
youdoif youwerethe President?’ Andyouimmediately said,
“Well, I'd go into a Roosevelt-kind of program.” Be specific
about what you mean by that.

The Disaster of the 20th Century

LaRouche: Wdll, first of all, if you look at the history
of the United States, we had the assassination of President
McKinley by admirers of Teddy Roosevelt in 1901. That
assassination brought Teddy Roosevelt into the Presidency.
Roosevelt ruined the United States—that Roosevelt,
Teddy—he changed the character of the United States, from
what it had been in the best part of the 19th Century. And
he then took his successor and ran an operation against his
successor, William Howard Taft, to bring the Ku Klux Klan
fanatic, Woodrow Wilson, into the Presidency.

Woodrow Wilson, with the backing of Roosevelt, pushed
through the Federal Reserve Act, which had been started un-
der Roosevelt, through the Briti sh government, through Jacob
Schiff, who was an agent of the British monarch at that time,
King Edward VI, and put into place the Federal tax code,
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which was set up under Wilson, as aguarantee for payments
in support of the Federal Reserve System. What this guy,
Wilson, did, with Teddy Roosevelt’ sbacking, wasto turn the
country over to the money-changers, and turn the power in
the country away from the people, and productiveindustries,
into the financial sharks of Wall Street and London.

Thispolicy of Woodrow Wilson, who was ano-goodnik,
in my view—a Democrat, but many Democrats were no-
goodniksin the past—we may get acouplein the present—I
think Carter qualifiesfor that title; | think that Joe Lieberman
would qualify for that title, and certainly Al Gore.

But we' ve had some good Democratsalso, and we' ve had
some good Republicans. McKinley wasafairly good Repub-
lican.

And so this country was ruined. Coolidge continued that,
Harding was a question mark; he had some independence as
a Republican, he was a Republican from Ohio, which is a
little bit better than a New Y ork Republican. But he had the
Conkling and similar crowds of Republicans from the New
Y ork banking community on his back. So he was a question,
a questionable President, with many good intentions, but he
had an encumbrance on his back.

Then, he[McKinley] was assassinated. That brought into
power a real no-goodnik, Calvin Coolidge. And Coolidge,
together with Mellon, Andrew Mellon, Secretary of the Trea-
sury, Federal Reserve Controller, ruined the United Statesin
both its character and its economy, over a period from the
assassination of McKinley, until 1932. The economy was
broken by these people.

How FDR Saved the Nation

Roosevelt, who was a great-grandson of a New York
banker, | saac Roosevelt—

Stockwell: Now, you're talking about Franklin Roose-
velt—

LaRouche: Yeah, Franklin Roosevelt—his ancestor,
Isaac Roosevelt, was a banker who collaborated, to defend
the United States, against traitors such as Aaron Burr, in col-
laboration with Alexander Hamilton. Now, Franklin Roose-
velt, unlike some other sides of his family, was a patriot by
tradition. And in recovering from poliomyelitis—it's areal
struggle on his part—he renewed his studies, which he had
announced his policy in his graduating paper from Harvard
University; he continued hisstudies of American history, and
went into 1932-1933 as Governor of New York and then
President, with this knowledge behind him. He knew he had
to overturn alarge part of what had happened to the United
States between 1901 and 1932. So that's where he started
from. What he did, isfirst of all, herestored, heput in, agold-
reserve system to replace the gold-standard system which had
bankrupted the United States. He took measures of national
reorgani zation, in banking, to put banksin reorgani zation, but
to keep them running. He reorganized the credit of the United
States by creating protected markets, such as he did with the
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Tennessee Valley Authority, such as he did with many of
the RFC [Reconstruction Finance Corporation] operations,
which were private credit—it was rotated in a more efficient
way, to build up the economy.

Asamatter of fact, when Germany wasbeing rebuilt asan
economy in the post-war period, the RFC policy of Franklin
Roosevelt was what was used, together with the German
bankers, such as Hermann Abs of then Deutsche Bank, was
used to create the Kreditanstalt fur Wiederaufbau, which was
the most successful program of using private funds, under
government protection, to make an economy grow. Now Roo-
sevelt did that. He aso launched large infrastructure pro-
grams, to maintain thelevel of employment. Also to build up
for World War 11, which he knew was coming, from 1936 on.

In his Presidential campaign of 1936, this reverberates.
He knew, that what the bankers in New York and London
had done, in putting Hitler into power, and allowing Hitler's
power to be consolidated in Germany, guaranteed World War
I1. Heknew it in 1936, and he began to prepare the economy
for that. As aresult of his recovery program, from 1933 to
1940, before going into the war in 1941, Roosevelt had built
up a baseline, and a plan of reconstruction, to enable the
United Statesto carry, and win, World War 11.

At the point of Roosevelt's desth, the United States
emerged for thefirst timeinitshistory, asthedominant nation
on this planet, over everybody else. Roosevelt had plans for
reconstruction of theentireworld, which would have worked.
We should have had them. Unfortunately, he died prema-
turely. As a result of that, his successor, Truman, who was

EIR March 15, 2002

President Franklin D.
Roosevelt, in March
1933, signslegislation
empowering himto
reformthe nation’s
banking system—hisfirst
important act as chief
executive.

not exactly to my taste, shall we say, made terrible mistakes
under theinfluence of the Federal Reserve crowd. And so, he
did not carry out thefull program of reconstruction Roosevelt
intended, but we carried out part of it. Part of it was the post-
war Bretton Woods system, which had been designed largely
by Roosevelt—not by Keynes—and that system served us,
the Americas in general, Japan, and Western Europe, very
well, during the period up until about 1964. So the Roosevelt
legacy liesthere, not inthe propaganda, the right-wing propa-
ganda, which was started against Roosevelt in 1944. | was
there, | remember this—the 1940s. And people say things
about Roosevelt today, whichto me, which |, asaperson who
lived through that period, was active in that period, know
never happened. Smply not true. So many of the bogeymen
we have about Roosevelt arefalse.

Roosevelt, however, was a politician. And paliticians,
like all of those you have today—he was better than most of
them—nbut all of those you have today, make compromises.
They say, “Go along to get along.” They say, “We had to cut
this-here deal.” Roosevelt made deals. He cut deals. Like all
politicians have. Name me one in the post-war period who
did not cut deals. At the highest level or any other level. The
legitimate gripes against Franklin Roosevelt are few, but in
termsof hisadministration of the U.S. economy, all thegripes
| know of, that have any merit, werethat he, like every politi-
cian sincein power, cut deals. One of the reasons |’ m not too
popular, is| don't believe in making policy by cutting deals,
because | know that when you make abad policy, theworld’s
going to haveto livewithit.
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President John F. Kennedy (left) with German Chancellor Konrad Adenauer, April 1961.
Kennedy supported a capital improvementstax incentive, in order to encourage the flow
of capital into areas where the private sector is doing what is good for the nation asa
whole.

Stockwell: All right, let me get another traffic update
here, a brief comment about the difference between a gold
standard and a gold-reserve standard, and then | want to get
some callersontheair with you. . . .

Now, you said, Lyn, you said the gold standard bank-
rupted us, he [FDR] moved us into a gold-reserve standard.
What' sthe difference?

Abraham Lincoln’s Greenback Policy

LaRouche: Well, the gold standard was based on the
British control of most of the monetary gold in the world.
And the British, by manipulating the market in gold, would
manipul atethe value of currenciesintheworld. For example,
when the United States made the mistake of repealing, re-
versing the greenback policy of Abraham Lincoln, the result
was, the United States was bankrupted by the British, over
the course of the 1870s, because the United States—includ-
ing the New York bankers, who were in on it—began to
manipulate the price of the dollar, and collapse the value of
the dollar on the world market. The great depression that
we had in 1877 into the 1880s, and the later crises of the
1890s, crises of the immediate turn-of-the-century period,
and the crises of the 1920s, the financial crises, the deep
depression of 1932, were directly the result of the imposition
of the British gold standard and the manipulation of the
world market in currencies, selectively, by runs organized
around the gold standard.

Now, the gol d-reserve standard wasintroduced by Roose-
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veltinitially on hiscomingintothePres-
idency, by cdling in gold, in order to
establishthe U.S. control over gold, do-
mestically. Theninthepost-war system,
this was continued, in which a gold-re-
serve standard was set up, which meant
that the world currencies would be now
valued on the basis of settling their bal-
ance-of-payments accounts, the unpaid
balance of payments, by transfer of title
to monetary gold at a fixed price. That
was, the gold was at afixed price, not a
manipulable price.

Sothiswas, essentially—meant that
the power of the United States was
greatly increased. How? Because we
were then the chief exporting, produc-
ing nation of the world: in agriculture,
inmanufacturing, and soforth. Wewere
the big exporters. Thus, our balance of
payments could be sustained, because
wecould promiseto meet our tradeobli-
gations to foreign countries by either
paying them with commodities which
they bought, or, if there was a balance,
wewould cover the balance by transfer-
ring title at the end of the year to monetary gold at the fixed
Bretton Woodsrate. Thiscreated world stability, and enabled
us to do one thing that is essential to growth: The essential
thing, is to get the basic interest rate of lending, down to
between 1 and 2%. That’ s generally the government rate, the
prime rate, down to 1-2%. At 1-2% simple interest, you can
sustainlong-term credit. If you havehigher ratesof interest, or
if you compoundinterest, you can not sustainlong-termtrade.

So therefore, if we make our loans—and we' re going to
have to make a lot of them—to foreign countries at 1-2%
prime simple interest rates, on large projects, for example,
15-year investments, 25-year projects, if we makeit at 1-2%,
it'll work. If we make it at higher rates, and if we make it at
compound interest rates, and if weallow fluctuation in values
of currencies—

Stockwell: Like we have now—

LaRouche: That'sexactly what'skilled us.

Stockwell: Yes.

LaRouche: So, if we're going to have arecovery, what
we have to do istake amodel of, say, 25 years—or actually
50years, but 25 yearsminimum, whichisabout theequival ent
of onegeneration—so think about investing in the next gener-
ation: What kind of a generation are you going to produce?
What are their productive capabilities going to be? What are
the opportunities you' re going to have for them ready, when
they graduate from university? That sort of thing. And that’s
what you baseit on.

Y ou have to take a long-term commitment, you have to
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strike agreements with other nations to share in that, and we
have now the position we could pull that off, again. And
then you have to get the world going. You have to set up a
protectionist system; it's a fair-trade system as Daschle has
said, not a free-trade system—and don’t worry about free-
trade systems, it’s free-swindle systems, not free-trade sys-
tems—but afair-trade system, and set up durablerates, fixed
interest rates, long-term, stable employment, not runaway in-
vestment, but stable investment, and maintain a net improve-
ment in the standard of living, the physical standard of living,
and necessary services of the typical household and commu-
nity. If you can do that, nobody’s going to complain about
taxes.

It's when the taxes come in to rob them or, some people
sguawk about taxes becauseit preventsthethievesfrom mak-
ing alot of money—

For example, give you an example of thieves. Now, Jack
Kemp was afellow | knew, back inthe early 1980s. | visited
with himin Congress anumber of times, and wetalked about
hisideaof incentives. And | explained to him, there are good
incentives and there are bad incentives. But poor Jack Kemp
got involved with adviserslike hisfriend Jude Wanniski, got
involved with thisthing that became Kemp-Roth legislation.
What thisdid waslower thefinancial capital-gainstax rate: at
thesametime Garn-St Germain passed thesameyear, enabled
bankersand othersto swindle and | oot savings and |oan asso-
ciations, and other things. It’ sthe beginning of thederivatives
system, that kind of nonsense.

So this thievery, over which some people drooled and
gloated, because they could make something for nothing—
not by producing, but by swindling, by manipulation. Now
the capital-gains tax was necessary to prevent that, and it will
be necessary now.

However, remember what Kennedy did, and Roosevelt
had asimilar program, but Kennedy wastryingto get thething
going again—on good advice—was a capital improvements
benefit. That is atax exemption, which was atax incentive,
that firms, farmers, industrialists, others, whoinvestedin cap-
ital, in productive capital, in improvements, could get a tax
reduction on the basis of that capital investment. So that peo-
plewho saved money from production, or invested in produc-
tion, capital goods, would get atax benefit from that because
theideawasto encouragethe flow of capital into areaswhere
the private sector isdoing what is good for the economy, and
tolet thetax burdenfall onthe higher income-brackets, which
are not doing anything for the economy. So let those who are
the free-loaders, the peoplewho areinvesting for speculative
profit, not for good, let them carry the load, while the rest of
us, who do the work, pay alower tax rate.

That’ sthe difference, and that’ swhere some of the objec-
tions come, iscome from thiskind of folly. And people have
to learn that many popular opinions are mistaken opinions. If
popular opinions were not mistaken opinions, we wouldn’t
have the problems we have! We have problems because peo-
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ple accept mistaken opinion astruth, and then act upon them.
And that’s how we get into problems.

Isthe Bush Administration Listening?

Stockwell: All right, it's halfway through the second
hour. Those of you who' ve been holding, if you' re still there,
I commend you for your faithfulness. Walt—

Q: Good morning, Jackson and Lyndon. Thanks for be-
ingontheair, Lyndon. I’mwonderingif youareableto verify
if the Bush Administration has been listening to you from the
past up to the near present.

LaRouche: Of course they listen to me. Everyone—I
don’t know about Bush himself. Bush is a man of certain
characteristics, shall we say. But | can assure you that they
pay alot of attention to me. As a matter of fact, they send
people from around the world, to various places, to argue
against me, | guess is what I’'m saying. So | know they’re
listening. | can tell you from people in Italy, tell you from
peoplein India, from peoplein various parts of Europe, high-
level military circlesinNATO, and soforthand so on, they’re
listeningto me. Sometimes, they agree; sometimesthey don't.
And sometimes they make it very clear, they don’t agree,
because they send mouthpieces, including official ones, to
various parts of theworld to argue against me.

Q: Okay, giventhat in mind, if the Bush Administration
offered you aguaranteed, full-term position asU.S. Secretary
of State, would you accept it?

LaRouche: Well, that would beadifficult thing, because
what you're making is a big supposition. That means that
Bush is going to buy me as Secretary of State. Which means
he' s going to make afundamental changein policy, and rely
upon on me, rather than some of the advisers. In that case, as
acitizen, 1 would be morally compelled to act in the interests
of the institution of the Presidency of the United States, a
Constitutional institution, and if the President of the United
States said they wanted me to guide the nation through a
period of immediate crisis, the period now, | would have to
take that suggestion serioudly. I'd have to look at what’s in
the package first. But if the package were an honest one, as
simply asyour questionimplies, thenwould | havetotakethe
wholething very serioudly.

Q: Okay, thank you much.

Stockwell: All right, thanksalot Walt. | a so have Sam—
Sam up in the north, you' re on the Stockwell show.

Fusion Power and Rebuilding Infrastructure

Q: Yeah, I'm impressed with Lyndon’s knowledge of
history and economics. And | know he also knowsalot about
fusion and physicsand thingslikethat. | used to read amaga-
zine called Fusion magazine, and | think Lyndon was in-
volved in that in some way. And | just heard athing on the
news at the top of the hour about fusion power, and I’'m just
wondering how hefelt about fusion, and how it could fitinto
rebuilding the infrastructure.

Feature 35



Stockwell: Good question.

LaRouche: Well, what was heard, which | just heard on
thisbroadcast, onthe news section heretoday, wasnot fusion,
actualy. Itisaform of luminescence: This has been studied,
thisis not new, this has been studied for well over a decade,
these phenomena, in water. The problem hereisthe fact that
the kind of physics which has been generally taught, or ac-
cepted, in most departments of physics, teachesthat thiskind
of luminescence should not occur.

Weéll, the point is, it should occur. And does. There's no
question—those experiments are valid, in the sense they do
produce the phenomenon. And the phenomenon has been re-
peated, and israther faithful to honest repetition.

The question of whether this is truly fusion or not, is
another question. And thisgoesinto the Coulomb force ques-
tion, which is the bugaboo, which has been sitting on the
back of science, ever sincefusion energy, or controlled fusion
reactions, werediscussed: The argument wasthat, because of
a so-called Coulomb Law, of attraction/repulsion, that be-
cause of that, this would operate on the microphysical level,
and thereforewoul d present Coulomb forcesof such strength,
that could you never effect fusion in a controlled way. And
thisthing also appliesto this question of luminiscence.

When you get into effects which are generated on the
microphysical level, according to the discoveries and experi-
mental demonstration, made in the 1850s, by a scientist who
was a collaborator of Gauss and Riemann and so forth,
Wilhelm Weber, that scientific experiment demonstrated im-
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Jack Sockwell talkswith
Lyndon LaRouche at the
Presidents' Day
weekend conference of
the Schiller Institute, in
Reston, Virginia.

plicitly, that when you get to thelevel of the electron orbit, at
that point, the Coulomb force seemsto bereversed. So, if you
take into account that kind of physics, as opposed to what is
sometimes the ordinary classroom physics, then this lumi-
niscence thing does not pose any problem of comprehension.
It simply isaphysical fact.

Whether thispertainsdirectlyto controlled thermonucl ear
fusion, is questionable. Doesthe principleinvolved, apply to
studiesof nuclear fusion? Absolutely, it does. But the connec-
tion is rather remote, it's not a direct connection. It simply
means that, it's another demonstration that the physics of
Wilhelm Weber is valid, and the physics of the Coulomb
tradition, which isthe opponents of Fresnel, the opponents of
Ampeére and so forth, that the physics of Coulomb and Pois-
son, is false. And the physics of Ampére, Fresnel, Gauss,
Weber, is correct. And that’s what is demonstrated. It does
have arelevance to the fusion question, but it's not asimple
and direct one.

Stockwell: Okay, Sam.

Q: | wasjust wondering about the possibility of fusion-
generated energy, and—

Stockwell: As to whether or not they actualy will de-
velop it in asource that we can tap and light our homes with?

Q: Right.

LaRouche: Oh, I think there’ sno question. Thequestion
is, we are several steps away from that, because we have not
done the kind of experimental work which I’ve been cam-
paigning for, for, now, 25 years, over 25 years. We have not
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done some of that crucial experimental work which must be
done, to devise the means by which we can have an actually
controlled thermonuclear reaction, asacontinuing controlled
thermonuclear reaction, as a commercia process. That, we
have not done yet. If we do the work, there’ s no question we
canachieveit. Canwetakeit off thedrawing boardstomorrow
and do it? | doubt it. | think we have to go through, maybe
another 10 years, or 15 years, of serious experimental work,
before we get there.

Stockwell: All right. Thanks a lot Sam, I've got Roy
holding on here, Roy hasaquestion. Roy, you' reonthe Stock-
well show.

The Tyranny of ‘Popular Opinion’

Q: Mr. LaRouche, would you comment on the blindness
of the people?Y ou know, Jack, he saysyou’ re not real popu-
lar, and he saysthat in the views of the West—I don’t really
know who he' smeaning when he saysthat, if that’ sjust Utah,
oruU.S—

Stockwell: Oh, I'm talking about Nevada over through
Colorado, and Montana down to Arizona—that basic inter-
mountain area.

Q: Redlly. | see. Well, I’ velistened to you, Lyndon, for
acouple of years now, and through Jack’ s program, and |’ ve
read alot of your literature. Recently , I’ve got this Road to
Recovery book, and | got into it just a few pages, and | was
convinced. | never had a problem with any of your views,
anyway, but—. It' sagreat work, thisbook is, and the further
| got into it, and the more | read, it all makes perfect sense,
with your ideas. Anyway, | think it’s good stuff.

But, | don’t understand—it’s like the news hour came
up. Thislady, her husband waskilled, apparently. And she's
saying, and she' sal proud that he died for our freedom, and
all of this, and | just think, that’s an insane way of thinking.
My God, our freedom isn’t threatened by these people over
there! It's threatened right here on our home soil. And the
peopledon’t even seeit. They don’t even know it. They don't
even understand it. So, what’s blinded the people to do all
this? Likeyou say, we' ve destroyed our families, our homes,
our—. Y eah, you look at the American family like you com-
mented earlier, you just want to talk about it for aminute?

Stockwell: Well, | guess the question is, what's hap-
pened to the American mind-set that they can't see, that
they’ re not doing anything about this? Isthat it?

Q: Yeah, how havethey fooled the people?

LaRouche: Very simply, yes. Y ou go back—sometimes
you can understand the present better if you | ook to an histori-
cal precedent, which you can look at, say, with greater objec-
tivity, sometimes, than things that are close up to you, like
the neighbors.

But the problem, take the case of the Roman Empire. And
think about the United States today, and its people, in terms
of the people of the city of Rome, during the Roman Empire
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period. From Augustus, through Nero, and so forth. What
happened then? In those days, the member of the society of
Rome was called a citizen, if he was not a dave. He was a
citizen. And hewould betreated asif hewereacitizen, whose
opinion meant something. But he would march, then, into a
stadium, an arena, like the Coliseum, or the Circus Maximus,
and he would sit there and cheer to see gladiators kill each
other, or to see Christians eating lions, or things of that sort.
Now, thiswas called “ popular opinion.”

The problem with the American is, that we used to be a
nation, at our best, in which people took responsibility for
their opinions. They didn’t think of themselves as dlaves, as
underlings. They thought of themselves as citizens, who had
to take personal responsibility, for contributing to shaping,
and determining, the policies of our nation. The idea is, we
were not a democracy in the sense that we just simply took
the average opinion, and accepted that as law. We rejected
that. Because we know what that means—that’s corruption.
It meant that every citizen has to be taken into account for
what they think, and what they can say, in the process of
determining the policy of our nation.

Now, that change occurred, especialy in a couple of
phases, where our people became frightened. And they re-
treated over various periods—that’s from 1901 to 1932—
they retreated into being fools, into being fools who believe
in popular opinion. They didn't think for themselves; they
tried to think in terms of what are neighbors thinking? What
are the mgjority thinking, what does the news media say?
And what do top officials say? And they would try to follow,
like a dave follows a slave master, they would follow the
opinion which is created for them, which is called popular
opinion.

Today, asin ancient Rome, most of the opinion of Ameri-
cans is not made in their minds, not by reason; it's made in
watching football games, other bodily contact sports, rock
concerts, mass entertainment. And if you look at the mass
news media, you find the mass news media plays the same
recipes that you see in mass entertainment, mass popular en-
tertainment. The problem with the American peopleis, they
treat themsel vesasunderlings, who think that thereare people
up there, “the Establishment, who are very powerful; and if
we want to win, we've got to get the Establishment on our
side.” Therefore, popular opinion dominates the mind of our
citizens. And it takes a great shock, to get citizensto realize,
well, they can not rely on popular opinion, they have to start
thinking for themselves.

Q: Yes, that's very, very sad. And you know, I'm like
42, 43, and | just simply don’t understand that. | have never
thought that way, and | am not fooled, and | was never afraid
of any of it.

LaRouche: That'sgood.

Q: | never went with no popular opinion, or any of that.
And | guessit boils right down to a few things: It's smply
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Popular opinion in America today is dictated by the mass entertai nment media—and the mass
news media, which amountsto the samething. “ It takes a great shock,” says LaRouche, “ to
get citizensto realize, well, they can not rely on popular opinion, they have to start thinking
for themselves.”

that, if someone has been given eyesto see, and earsto hear,
| guess.

Stockwell: WEell, it's our job to give them better sight
and better hearing, Roy.

Q: Yeah, it seemslikethere sfour or five of us, Jack, out
of thewhole—

LaRouche: Oh, we've got more than that.

Stockwell: Roy, thanks so much for your call. . . .

All right. I've got Jim here, and then we'll go to Jerry.
Jim, you're on the Stockwell show.

Q: Good morning, Jack, Good morning, Mr. LaRouche.

LaRouche: Good morning.

Q: Mr. LaRouche, if you were elected President, would
you bring back the Reconstruction Finance Corporation?

LaRouche: | would do something like that. As you
probably know from my writings, | would use models from
the past, whenever they’ re appropriate. Because asapolitical
matter, if you can find a satisfactory solution, represented
by a model which is obviously successful in a fairly recent
time, it's an easier way to get the thing moving, than if you
come out with some new-fangled thing, which may be even
slightly better, but is not going to win acceptance as easily
as something which you can show people aready worked.

Q: Right. Well, for instance, the miracle of our being
ableto get it together, and be prepared through our industrial
might for World War 1. Of course, [Jesse] Jones started set-
ting it up two years prior to the war starting.

LaRouche: Yep.

Q: And they were people who could actually see the fu-
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ture. It seems to me that most politi-
cians today can’t see much farther
than the end of their noses.

Stockwell: Well, like Lyndon
was saying, they can't see beyond
popular opinion, and they have to
stay inthelimelight of popular opin-
ion, if they’re going to stay in that
job.

Hey, Jim, thanks a lot for your
call. We've got some Wall Street
Journal coming up herereally quick.
Jerry, up in the North, you're on the
Stockwell show.

Q: Yes,acoupleof things. | tend
to disagree quite strongly.

Stockwell: Okay.

Q: | think of the Constitution
and the position of the Framers, that
people will tend to misuse it, there-
fore you want the Federal govern-
ment to be a very limited power. |
don’t see how these proposals can be
harmonized with the Constitution.
And particularly in connection with
the monetary system, | think the position of the Framers
was very clear, that you can’t trust anybody to manage the
money, because sooner or later, they’ll mis-manage it, so
the only thing you can do is make the money, the precious
metal itself, so that it isn't managed by anybody.

LaRouche: Well, Jerry, what you are saying isformally
true. The question is, you've got to say, what does it mean
in terms of the relative situation at the time? Remember,
that the idea of limited government was the flaw of the
original Articles of Confederation. And the Constitution
was adopted, in its framing in 1787, and then its adoption
in 1789, because theideaof maximum freedom from govern-
ment, proved itself to be a vulnerability which amost
destroyed us. And therefore, the purpose of the Constitu-
tion is very clear in several ways, and you have to—of
course, to understand the Constitution, and its intent, you
have to go precisely to the period in which this composition
was made.

Remember, theU.S. Constitutionisthefirst true Constitu-
tion, in al modern history. Why?

Q: Jack, let merespond to this. Don’t cut me off.

Stockwell: Let him answer the question.

Q: Yeah, let him answer, but let me answer him, af-
terward.

LaRouche: Okay. Thepointis, that thefirst thingis, that
the United Statesis based on a principle, the principle of the
sovereign nation-state, as opposed to those forms of society
which existed earlier. Thesovereign nation-state’ slegitimacy
isrestricted, to the efficient promotion of the general welfare
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of all of the present and future generations of the nation, and
also, of course, of defense of the existence of that nation. The
purpose of the genera welfare, means the promotion of the
development of the well-being of all the members of the so-
ciety.

Now, otherwise, the Constitution and its structure, in set-
ting up the independence of the three general branches of the
Federal government, and the allotting of residual powers to
the state and the individual, is the most perfect Constitution
ever composed. Roosevelt, infact—if you say what wasgoing
on in the 1930s, was a threat to the Constitutionality of the
United States government, a threat to the existence of the
United States—what Roosevelt did was save the United
States, quite literally, from something precisely parallel to
what the British and New Y ork bankers did in putting Hitler
into power in Germany in 1933. Roosevelt saved the United
States, fromthealternative, whichwould havebeenan Ameri-
can Hitler.

So, therefore, you have to judge Roosevelt’ s actions, and
the fact that the alternative to Roosevelt, was an American
Hitler. And you think back to 1931, ' 32, ' 33, and you look at
the eventsin Germany in that period, and you look at who the
bankersin New Y ork were, who, together with the bankers
in London, put Hitler into power, and you think about the
thing that was reported, the attempted military coup which
wasbeing staged against theincoming Roosevelt Administra-
tion, as reported before the Congress, that this kind of thing
showsyou what kind of aperiod welived in, and how Roose-
velt saved the Constitution, and saved us from what a more
negligent approach would have left us open to: a kind of
dictatorship in the United States, like that of Adolf Hitler
in Germany.

Stockwell: Okay, we' vegottogototheWall Sreet Jour-
nal. Jerry, you can respond to that in ajust amoment. . . .

Q: Okay. Real quickly. I still disagree in a major way.
Asfar asthemonetary systemisconcerned, wherethegovern-
ment has the power to manage the money, what you end up
with is confiscating the wealth of the people by monetary
policy. Second, the welfare clause is simply not a grant of
power. The Constitution is so clear, that the powers not as
such specifically granted, are not granted, are withheld, from
the Federal government. So, all thisthat’ s being discussed, is
simply contrary to the Constitution, to the real Constitution,
not as more recently interpreted, to atotally different Consti-
tution.

Stockwell: All right, al right, Jerry, thanks alot. Lyn,
you want to say anything about that?

LaRouche: No, he stated his point. | disagree.

Stockwell: All right, John. John, you're on the Stock-
well show.

Q: Yes, thank you, Jack. Lyndon, I'm interested in your
perspective asto over theweekend, therural Hindu council’s
determination to build anew templein Ayodhya, in the state
of Gujarat [sic] inIndia, the birthplace of Lord Ram, and over
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that mosque site that they tore down in 1992. I'm interested
in your view as to what the Chinese role is, with regard to
Pakistan, the current hostilitieswith India, and that serving as
aflashpoint, rather than the Middle East, for World War |11,
and nuclear warfare.

LaRouche: Weéll, the first thing is that the targetting of
India, for operations such as the religious conflict which was
orchestrated in Gujarat, comesfrom acircleinsidethe United
States, from the period of late 1998. People like the Cato
Ingtitute, up from around Harvard, aretypical of many groups
which formulated this policy, of targetting Indiaasthe major
threat to the United States, and targetting particularly, on that
basis, the then-Prime Minister Yevgeny Primakov of Rus-
sia—a speech delivered in Delhi, in November of that year,
proposing a strategic partnership, a triangle, among Russia,
China, and India, to establish the kind of cooperation which
would be needed to bring Eurasia together in a cooperative
formation.

Then the reaction was, from people like the Rand Corpo-
ration, Cato Ingtitute, and so forth, was to target India as
the primary target for strategic destruction. And the second
level of thisthing, of course, comes again from the Harvard
Department of Government, which, of course, is the old
stalking grounds of Samuel Huntington, Zbigniew Brzezi-
nski, Henry Kissinger, and others of the Nashville Agrarian
persuasion; again, thisisthe Clash of Civilizations objective.
What we're seeing in Gujarat, in India, is a directed, Anglo-
American-directed orchestration, by covert intelligence spe-
cial-warfare means, of an incident which is intended to set
forth the destruction of India, by bringing this Clash of
Civilizations religious-conflict philosophy into India, to de-
stroy it from within. And if you go back to the letters from
the Cato Institute, at the end of 1998, you'll find exactly
this policy; it's very clearly expressed, when you read the
Cato and Rand Corporation studies, in light of the Clash of
Civilizations policy.

Q: Okay. Onefurther question: With Vajpayee as Prime
Minister with the BJP party, and particularly with Advani
being the Home Minister, for Gujarat, aren't Cato and the
Rand studies quite obviously in full control there?

LaRouche: China's policy at this point—China is
China—and China' s policy now is pro the strategic triangle
orientation. And especialy for cooperation with India. Paki-
stan isin adifficult situation, because Pakistan is not atruly
independent country, eventhough the President of the country
would like to be independent. But its financia situation as
such, isthefact that it’ snot independent; it’ s subject to being
played from the outside, because of the pressures, internal
and otherwise, uponit. Y ou seethereactivation, which | think
wasinevitable, the reactivation of theinsurgency in Afghani-
stan right now.

Stockwell: Hey, we've got to go. John, thanks for your
call. Mr. LaRouche, we' vegot to take of f. Thank you so much
for being available for this program.
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Hindu-Muslim Riots Show:
India Must Face Reality

by Ramtanu Maitra

The killing of almost athousand poor Muslims and Hindusby =~ women and children. Within hours, anti-Muslim riots
frenzied mobs and security personnel under orders to shoot, broke out, led by Hindu slum-dwellers from the inner city
Guijarat over a six-day (Feb. 27-March 4) period, has brought ~ of Ahmedabad, and from Rajkot, Surat, and other town
to focus the threat to India’s stability, and poses the need foof Gujarat.
the government to finally seriously address the deepening As the riots began to spread into small hamlets in Ahme
economic and social crisis. dabad, the VHP called for a nationwide strike on March 1.
Both the Gujarat state government and the national gov-  Although the riots did not spread much more widely, it be-
ernmentin New Delhi have feigned surprise and blamed inteleame evident that neither the Bharatiya Janata Party-led state
ligence failures. As thousands died, and thousands of others ~ governmentof Gujarat, nor New Delhi, underaBJP-led coa
were rendered homeless and their livelihoods were taketion government since 1999, was doing anything more than
away, Prime Minister Atal Behari Vajpayee promised thathe  leaving things to “fate.” As deaths mounted all over Guijarat,
would “crush the violence.” At the same time, the Vishwa and some were reported from Rajasthan and Uttar Pradesh, a
Hindu Parishad (VHP), an international organization based few suspects were arrested, and Home Minister L.K. Advan
on promoting Hindu superiority, particularly over Islam, is whose personal role in 1991 had precipitated the temple-
going ahead with its plan to start building the Ram Templein ~ mosque dispute into a full-blown confrontation between the
Ayodhya, in the state of Uttar Pradesh, on March 15. TheHindus and the Muslims, blamed Pakistan’s Inter-Services
temple is to be constructed at the site where the 16th-Century  Intelligence (1SI) for its alleged involvement in torching the
Babri Mosque once stood (it was demolished by Hindu chautrain. Gujarat Chief Minister Narendra Modi, a Hindu fanatic
vinists in 1992). The plan may trigger a huge wave of violence whose head is at the moment on the political chopping block
in the state, the home of at least 30 million Muslims and 12Ccontinues to feign surprise.

million Hindus. What the Home Ministry and Indian intelligence must try
to answer, however, is the question, why a train full of VHP
The Gujarat Incident activists shouting virulent anti-Muslim slogans, travelling

What happened on Feb. 27 at Godhra, a small Muslim-  through areas where millions of Muslims live, was not given
majority town in the state of Gujarat, was not only barbaric,adequate security protection. It is known to almost every In-
but seemingly well-planned. Soon after the Sabarmati dian adult, whether of the Hindu, Muslim, Christian, Bud-
Express train, carrying VHP activists returning from Ay- dhist, Jain, Jewish, or any other religious faith, that the build-
odhya, pulled out from the Godhra railroad platform, some-  ing of the Ram Temple in Ayodhya had long been a highly
one inside the train pulled the emergency chain and broughdontentious issue, opposed by many Muslims. Or, was New
it to a halt. A large mob appeared, carrying petrol bombs Delhi under the false impression that Gujarat Minister Nare-
and canisters full of gasoline. They doused a coach, wherdnra Modi, or any of his political associates, had taken all
some of the VHP activists were, with gasoline and set  possible measures to preventanti-Muslim riots from breaking
it alight. The fire killed 58 people, many of whom were outin the state?
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Dangerous Politics

The BJPisnow amuch weaker political forcein Gujarat,
as also in some other major states, than it was when it came
to power nationally in 1999. Some observers believe that to
spark aHindu-Muslim riot is considered by some BJP activ-
ists as a convenient way to get the support of backward Hin-
dus. Such a formula has been used time and again by other
political parties, particularly by the CongressParty, inIndia s
electoral equations over the decades, to create fear and social
insecurity among theimpoverished communities, towin over
their electoral support.

As usual, the Indian media and a majority of non-poor
Hindus and Muslims, among others, are trying to explain
to irate outsiders how ashamed they all are. Prime Minister
Vajpayee, no doubt deeply hurt and politically weakened by
thekillings, called them a*“blot on India’ simage.” Pakistan,
on the other hand, having been on the receiving end of criti-
cismfor harboring and breeding terrorism, istrying to capital-
ize on the horror, and has questioned the reality of Indian
democracy, where the system does little to protect the lives
and property of the minority Muslims. Pakistan has also de-
nied any involvement of the ISl in the Godhraincident.

Setting aside the shame, apathy, and plots, it is high time
for Indiato addressthe real problems, with afull-scale retro-
spection. Truly, itisnot India’ s“image” that hasbeen sullied
by the riots, but the present situation forces everyone to ad-
dressthe Indian redlities.

The redlities that led to this riot, and many other riots
before it, and that encourage many more in the future, are:
dire poverty, which cuts across religious and ethnic barriers,
within a large section of India’s population; a high level of
illiteracy, particularly among the Muslims and the tribal
groups, avery slow growth of employment; agrowing dispar-
ity between the haves and have-nots; and the consolidation of
apolitical systemwhichfeedsuponthe poor and thedeprived,
irrespective of their faiths. For years, many Indians have de-
manded improvement in these areas. It is evident that like so
many previous administrations that have come and gone, this
one, led by the BJP, hasfailed to achieve what really counts.

WhereToGo From Here

While the answer as to how to stop these riots is not a
difficult one to answer, it is much more difficult for Indians
to mobilize their political leadership to act. The Congress
Party, now a crooked shadow of what it was during the days
of Mahatma Gandhi and Jawaharlal Nehru, is perhaps the
worst culprit in this regard. Having formed a solid coalition
of backward caste Hindus, Muslims, and upper caste Hindus
(whomostly formulated party policies) sincethe pre-indepen-
dence days, the party had managed to keep theilliterate and
poverty-stricken Muslims in its fold, orchestrating riots
throughout the northern belt from timeto time. The Congress
leaders kept control over the Muslims by spreading fear of a
“resurgent Hindu political grouping,” organizing such riots
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at the ground level at periodic intervals. It is the Congress
Party, during whose regimein 1992 an “ uncontrollable mob”
brought down the Babri Mosgue in Ayodhya, which sowed
the seedsfor the current crisis.

Like so many illusions, however, this dangerous one did
not last forever. The Congress found out by the end of the
1980s, that the votebank had vanished, particularly in Uttar
Pradesh, thelargest I ndian statewith 150 million-pluspeople,
and once the bastion of the Congress Party’ s political power.
The vast mgjority of 25-30 million Muslims who live there
voted for the Samajwadi Party in February’s state assembly
elections, making it the single largest party. The Congress
Party’s other votebank, the backward caste Hindus in Uttar
Pradesh, have formed the Bahujan Samaj Party (BSP), which
now competes with the BJP and the Samajwadi Party for
power in the state.

On the other hand, the BJP, which had systematically
antagonized the Muslim population and used that to win
Hindu votes, built its political base projecting the superiority
of the Hindus, as opposed to promoting a*“secular” adminis-
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LaRouche on Gujarat Riots

Lyndon H. LaRouche, Jr., in his March 5 radio inter-
view with Jack Stockwell, was asked about theriotsin
Gujarat. “The targetting of India,” he explained, “for
operations such as the religious conflict which was or-
chestrated in Gujarat, comes from a circle inside the
United States, from the period of late 1998. Peoplelike
the Cato Institute, up from around Harvard, are typical
of many groupswhich formulated thispolicy, of target-
ting Indiaasthe major threat to the United States. . . .
“What we're seeing in Gujarat, in India, is a di-
rected, Anglo-American-directed orchestration, by co-
vert intelligence special-warfare means, of an incident
whichisintendedto set forth thedestruction of India, by
bringing this Clash of Civilizations religious-conflict
philosophy into India, to destroy it fromwithin. And if
you go back to thelettersfrom the Cato I nstitute, at the
end of 1998, you'll find exactly this policy; it's very
clearly expressed, when you read the Cato and Rand
Corporation studies, in light of the Clash of Civiliza-
tionspolicy.” (See Featurefor thefull text.)

tration. The BJP selectoral campaign stresses a stronger and
better India under the leadership of those who are imbued
with “Hindu consciousness.” It isthiswindow through which
rabid Hindu mobs found their footholdsin the BJP.

The Hindu consciousness campaign for political gains,
however, haslost much of its steam. The Vajpayee Adminis-
tration, during itsthreeyearsof existence, hasmuddled along,
doing little to aleviate the conditions of the poor. The mes-
sage was sent across clearly in the four state assembly elec-
tions that took place in February. The BJP lost electoral
ground in each one.

What has begun to dawn on the BJP leaders, is that those
Hinduswho abhorred the Congress Party’ spolitics of riotsand
manipulations, and voted for the BJP in the earlier elections,
are now having second thoughts. Hence, it is not unlikely that
some, if not most, in the BJP |eadership have begun to worry.
Maybethe party’ s political strength can be restored by getting
a chunk of the vast votebank of backward Hindus, some of
these leaders think. For such BJP leaders, riots do polarize
population and votebanks shift allegiance. Was the Gujarat
riot, then, triggered by some such conscious cal cul ations?

Immediate M easur es

Prime Minister Vg payee’ sconcern, of course, isIndiaas
a whole, and not the party alone. The Gujarat riot and the
templeissue have pushed him into a situation which must be
attacked forthwith.
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To beginwith, the anti-Muslim campaign by a section of
his party is fraught with danger. There is a growing number
of radical anti-1slam voiceswithin India’ snew-found friends,
such asthe United States and | srael, who seek awar with the
Muslim nations. Israel is the leading proponent of such a
dangerous policy. India has developed strong military links
with Israel, and Israel has spread itsinfluence within the BJP.
This could very well be one of the reasons why the VHP is
acting so stridently and recklessly. According to recent re-
ports, despite Prime Minister Vajpayee' s opposition to the
Ram Temple construction plan, and the tacit support he se-
cured from the Rashtriya Swayamsevak Sangh (RSS), the
ideological mentor of the BJP, still the VHP wants to begin
construction on March 15. If this plan is not thwarted, much
bigger riots are sure to break open in densely populated Ut-
tar Pradesh.

Secondly, theMuslim leadership must weighthesituation
correctly. One Muslim leader told the press that the Godhra
incident was “unfortunate,” but the BJP was fully to blame
for what followed.

The Muslim leadership, in unison, should not only con-
demn the torching of the train, but should actively pursue
bringing the criminalsto justice.

Gujarat borders Pakistan, and India-Pakistan animosity
has been at avery high level since the aborted terrorist attack
on India s Parliament House on Dec. 13. New Delhi has pro-
duced evidence of Pakistani terrorist groups involvement in
that attack. Gujarat also harbors awholerange of mafiadons,
most of whom are Muslims, and who are in direct contact
with Saudi Arabia. This connection, as was proven earlier,
has been exploited by the Paki stani | Sl to createterrorismand
chaosinwestern India, in particular.

Gujarat is also one of most developed industrial statesin
India. Itisthehomeof awiderangeof industries, fromtextiles
tofertilizer. It isalso atarget areaof foreign investors. There
arereportsthat alarge number of migrant workersfrom Bihar,
Uttar Pradesh, and Rgjasthan, who came to work in Gujarat,
areleaving. While most of these workersare Muslims, asig-
nificant number are Hindus as well.

Finally, the Muslim leaders must realize that the Ram
Temple, though the campaign to build it is led by noxious
Hindu fanatics such asthe VHP and the Bajrang Dal, will be
welcomed by the mgjority of Hindus. The Babri Mosque, not
a signficant mosgue by any account, no longer exists. In the
interests of Hindu-Muslim unity, and as a bargaining chip,
the Muslims, asan act of generosity, should allow thetemple
to be built, and even send volunteers to take part in the con-
struction. This will defuse the Hindu-Muslim tension and
steal thethunder from thefanatic Hindu groups. Thiswill also
allow the Muslim leaders to bargain successfully on issues
that would improve the lot of their community.

It istimethat the Muslims make such a positive represen-
tation to Prime Minister Vajpayee. It islikely that he would
listen.
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UN Monterrey Meeting
Targetted by Terrorists

by Gretchen Small

Will the United Nations “International Conference on the
Financing of Development,” scheduledinMonterrey, Mexico
on March 18-22, be hit with “ Seattl€” -style urban terrorism?
The requisite elements are certainly being assembled for just
such abattle. Mass protests are being prepared, organized by
the financier-run Jacobin crew which EIR has identified as
behind the riots which have occurred in successive cities
around the world since the November 1999 World Trade Or-
ganization (WTO) summit in Seattle. Under that cover, a
hard-core terrorist element, specifically the Colombian
FARC and fellow members of the S0 Paulo Forum, isbeing
deployed, aswell.

The UN financing conference, the latest of the series of
United Nationsmega-conferenceswhich beganwith the 1992
ecology extravaganza in Rio de Janeiro, provides an egre-
gious target. As many as 50 heads of state are scheduled to
attend, among them George Bush and Fidel Castro. Finance
and Foreign Ministers and Congressmen are included in the
180 government del egati ons expected from around theworl d.
Representatives of the International Monetary Fund, the,
World Bank, andthe WTO, plushundredsof privatebusiness-
men and religious|eaders, and thousands of hon-governmen-
tal organization (NGO) activists, areregistered aswell, bring-
ingthetotal of expected participantsintheofficia conference
to some 5,000 people. And that does not include all of the
other protestors expected to descend on Monterrey, estimated
by some mediaat as many as 40,000.

A pre-meeting of NGOsand “ civil society” istobeheld on
March 14-16, asan official feeder-event tothe UN conference
proper. Called the “Global Forum on the Right for Financing
for Equitable Sustainable Devel opment,” thismeetingispro-
jected to have 7,000 participants, many of whom are then
to attend the main conference. But organizers of the Global
Forum—primarily agroup of Mexican radical feminist orga-
nizations, with financing provided by the World Social Fo-
rum-linked ATTAC association—have aready announced
that the final document drafted for the UN event is unaccept-
able, andthey will beleadingjoint protestswiththeorganizers
of yet another event being planned, the “Another World Is
Possible” Social Assembly. Thelatter will be held simultane-
ousto the UN conference proper, asan “alternative” forum.

So many peopl e are expected to inundate Monterrey, that
alocal official suggested that up to 20 heads of state might be
housedin private homes, which would beasecurity nightmare
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initself, evenweretheplanned urban terrorism not to succeed.

EIR' s investigations have identified the Jan. 31-Feb. 4
Porto Alegre meeting of the World Social Forum asthe plan-
ning center for the intended international Jacobin assault (see
accompanying article). The WSF final manifesto identifies
the Monterrey meeting as atarget for “mobilization.” Atten-
dees of the Porto Alegre confab associated with the Sao Paulo
Forum (SPF) continental terrorist apparatus, did their own
planning for Monterrey. The national leader of Mexico's
Workers' Party (PT), Alberto Anaya, reported that the SPF,
in which the Mexican PT is an active member, would hold
two Mexico City feed-inmeetingsto Monterrey. Thefirst was
on “Partiesand the New Society,” on March 1-3; the second,
aMarch 4-5“ Solidarity with Colombia’ meeting—by which
they mean, solidarity with the narco-terrorist Colombian
FARC. Attending, and then going on to Monterrey, were the
hard coreof the Sao Paul o Forum: representatives of the Com-
munist Party of Cuba, theWorkers' Party of Brazil, the Guate-
malan National Revolutionary Union (URNG), the Sandini-
sta National Liberation Front of Nicaragua, and the
Farabundo Marti National Liberation Front of El Salvador
(FMLN). Anaya specified that the FARC and the Basque
terrorist group, ETA, would join the Monterrey protests.

PT Congressman José Narro, in an interview published
by one of the feminist NGOs, said that the FARC-solidarity
conference in Mexico City is “part of the same process’ as
the Monterrey protests. He reported that the newly formed
Mexican national chapter of the WSF would hold its own
protest demonstration on March 16 in Monterrey, and would
sponsor the “ Another World Is Possible” Social Assembly.

The PT wieldsasignificant disruptive capability in Mon-
terrey, through the“ Land and Liberty Popular Front,” aMao-
ist organization founded in the early 1970s by Anaya, which
controls one of Monterrey’s poorer neighborhoods, deploy-
ing local drug-deadlers, etc.

Mexico' s Sovereignty Isat Stake

The Mexican Army has been placed in charge of security
for the conference, but the Fox government is busy assuring
the public that “civil society” will not be suppressed. Foreign
Minister Jorge Castafieda announced that the Army will not
bepermittedto carry arms, and hewelcomedthe NGO partici-
pation. The protest crowd aready called a press conference
on Feb. 14 to charge that a “state of siege” environment is
being created in the city. In a blatant security-stripping at-
tempt, they said they would seek legal injunctions against
security measures which violate their “right to protest.”

Mexican observers note that there could be far-reaching
consequences, were any incident successfully mounted. The
conferenceisbeing held asthe Bush Administrationisapply-
ing extreme pressure on Mexico to accept a subservient role
withinaNorth American “ security perimeter,” including per-
mitting its military to be absorbed into a military “North
American Command,” all inthe name of “fi ghting terrorism.”
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groups outside of nation-states and “destructures” those na-
tions. Thus Toni Negri’'s boolEmpire, which endorses a new

ClaSh Of Civﬂjzations \tl;/g{?vgrg’zifﬁﬁi nstall national powers, has already become
‘ ’ Includethe FARC Dope Cartel
Left’ Forces Gather

In Ibero-America, the Revolutionary Armed Forces of
Colombia (FARC) and its strategic allies, such as Venezuelan
President Hugo Chaz, have already launched a Jacobin in-
surgency of continental scope. The Anglo-American oligar-
The international financial oligarchy, pushing for a Clash of  chy is using this insurgency, which the WSF supports, to
Civilizations according to the scenario put out by Harvardjustify the eventual deployment of foreign troops to Colom-
Prof. Samuel Huntington, is itself pulling together the “left  bia, Peru, and elsewhere.
wing” of this global conflict under the umbrella of the World Thus conceived, the WSF fits perfectly within the one-
Social Forum (WSF). This can be seeninthe expanded capac-  world order promoted by former U.S. National Security Ac
ity of the radical anti-nation-state brand of globalists, to mobi-viser Zbigniew Brzezinski, following the Sept. 11 terror at-
lize thousands to the Second World Social Forum, held on tacks on the United States. Such a one-world governme
Jan. 31-Feb. 4, in o Alegre, Brazil. The growth of these would be the result of a “Clash of Civilizations.” The plan is
“anti-globalist” globalisthordesis due, primarily, tothe spon-  for a new imperialism, in which military capability—primar-
sorship they are receiving from the political and propaganddly that of the United States—would be used in the main
apparatus of the Anglo-American establishment’'s own “left ~ against the “foreign enemy,” while the anarchist masses o
wing,” through figures like mega-speculator George Sorosthe World Social Forum, and of organized narco-terrorism
Anglo-French ecologist/magnate Teddy Goldsmith, and a like the FARC, would destroy nationalist forces in national
network of major globalist news media. All promote the ideagovernments. As an example of this dynamic, the main lead-

by Silvia Palacios

that the WSF alone is the opposition to “savage globalism.” ers of the WSF believe that the terror attacks of Sept. 11, an
This effort is directed at suffocating those genuine forceghe worsening of the world financial crisis that led Argentina
of opposition which defend the sovereignty of nation-states, into bankruptcy, are creating the ideal conditions for forcing

and seek to establish a new international financial systeroertain supranational social reforms—which, however, don’t
based on that sovereignty, as called for by the international ~ touch the international financial system.
movement led by Lyndon H. LaRouche. The common ground of these two forces of globaliza-
With overtoligarchical backing, the'®to Alegre meeting  tion—the Anglo-American geopoliticians and the World So-
attracted nearly 60,000 people, who conducted 800 marathazial Forum’s hordes—is their Malthusian belief structure, a
seminars and round-table discussions over five days. The profoundly anti-Christian concept of humankind. A clear ex
event concluded with an agenda for international mobiliza-ample of this kind of thinking comes from WSF ideologue
tion, primarily involving huge protest demonstrationsinpar-  Susan George, who is both director of the Transnational Insti-
allel to meetings in which major nations’ heads of state ortute of Amsterdam, and Vice President of the French group
government would participate: in Spain on March 16, andin ~ ATTAC (Association for a Tax on Financial Transactions for
Monterrey, Mexico on March 18. the Aid of Citizens). George’s recent analysis was published
The WSF organizers also determined that the demonstra- Fortgygn AffairsEn Espafiol, the Spanish publication of the
tions would specifically target the symbols of global capital-New York Council on Foreign Relations, which represents
ism—such as Coca Cola, McDonalds, Monsanto (theleading  the Anglo-Amerigaa de la créme, where they air their
producer of genetically altered seed grains), and banks sugtieas on how to impose their “new imperialism.”
as Citibank—in order to keep a large network of activists George’s commentary, also published by the Mexican
hyped-up throughout the year. Beyond this intent, the WSHnagazineProceso Jan. 14, follows the standard “bin Laden
has cultivated an image of being a critic of the world financial dunnit” explanation of the Sept. 11 attacks, and says that
system, demanding that it be “humanized,” but in the final“Clash of Civilizations” can only be avoided by a post-nation-
analysis legitimizing the speculative practices that character-  state new world order. “Sept. 11 announced an era of radic
ize globalization. insecurity and post-state conflict. . . . Terrorism has produced
Thus, the World Social Forum dubs itself the left wing of ~ a similar moment to that of the 1940s, when Bretton Woods
a world government legislative assembly, precisely as waand the Marshall Plan were conceived. What is lacking is
proposed by Bertrand Russell and his World Federalist move- a modernized and globalized Keynesian strategy. What
ment. Vehement criticism of globalization and its effects isproposed is a planetary pact.”
tolerated, but this criticism must fit within a framework that In George’'s “planetary pact,” the WSF itself would head
legitimizes a world power structure which takes humanup the implementation of the ecologist Kyoto Accords, for
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The opening march of the World Social Forum's conclavein Pérto Alegre, Brazil, showed the
anar chist forces of the anti-nation-state faction. At Porto Alegre, the WSF joined strategy and

tacticswith Fidel Castro’s S&o Paulo Forum groupings.

the purpose of deindustrializing the world economy, and re-
turningto afeudalist statein which* clean sources’ of energy,
such as solar power, would replace fossil fuels. These mea-
sures, which she describes as being of a“socia nature” (and
which are anti-social, because they will necessarily lead to
the depopulation of the world), will obviously have to be
enforced, not by national governments, but by aglobal appa-
ratus of non-government organizations (NGOs).

Withinthis same one-worldist matrix, other proposalsare
being aired, such as replacing the World Bank with a World
Social Bank, whose credit conditionalities would include
strict zero population growth.

Another WSF founder embracesthis sameline of reason-
ing: Brazilian businessman Oded Grajew, like former World
Bank President Robert McNamara, says military budgets can
pay, especially those of developing nations: “The World
Watch Ingtitute estimates that the total for six-year program
justto protect, reforest, reduce populationgrowth, reformlife,
increase energy efficiency, and develop renewable energy
resources, would cost nearly $750 million. How much does
theworld spend in weaponsin just ayear?’

The supranational focus of the WSF iseven clearer inits
Feb. 3 statement, entitled “Manifesto for a World Without
Wars.” Thismanifesto proposesthat four of theworld’ s*war-
like” conflicts should be handled by the United Nations Secu-
rity Council: Colombia, Mexico, Palestine, and Spain's
Basque region. The manifesto states that “A world without
warsis possible, on condition of the existence of an interna-
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tional agency with the power and le-
gitimacy to mediate conflicts, and
which representsthe majority will of
humanity. This agency could be the
United Nations, if it were democra-
tized by doing away with the veto
capability of the imperia powers
which abrogatestheir right to be per-
manent members of the Security
Council.”

‘Solidary Globalization’

The WSF srole, as described by
Negri in Empire, is universally ac-
claimed by itsleading exponents, in-
dependent of their origin. Miguel
Rossetto, deputy governor of the
Brazilian state of Rio Grande do Sul
and a prominent radical leader of
Brazil's Workers Party (PT), pub-
lished an article on Feb. 23 in the
newspaper Zero Hora, where he
says, “The WSF was erected as the
bearer of atrue plan for solidary and
democratic globalization, since it
rescuesthehistoric notion of interna-
tionalismwhich unitesand drawstogether all peoplesand na-
tions.”

Michael Hardt, Negri's co-author, told the newspaper
Folha de Sao Paulo on Feb. 4, while participating in the Porte
Alegre deliberations: “ There are two approaches to confront-
ing globalization: oneis that the response should be to rein-
force national sovereignty, as in France. This is not good,
since national sovereignty carrieswith it aform of hierarchy
which is not positive. The other is to defend an alternative
globalized network. This seemsto be more appropriate.” PT
sociologist Emir Sader declared during a roundtable discus-
sion organized by the newspaper O Globo Feb. 8: “Thereisa
consensusinthe WSF that polarization isnot between global -
ization and anti-globalization, but rather betweentwo models
of globalization: the current neo-liberal globalization, and
solidary globalization, which we seek to build.”

Whatever their apparent differences, these two main fac-
tionsin the WSF are growing. Oneis centered around the old
French colonial interests from which the Mitterrand family
emerged, openly hostile to the pro-nation-state leadership
represented by Gen. Charles de Gaulle. Labelled as social
democrats, thisgroupidentifieswith Bernard Cassen, director
of LeMondeDiplomatiqueand oneof thementorsof ATTAC.
The other, more extreme, faction, promotes radical actions
against “the system.”

But all thegroupsand factionswant tolegitimizetheideas
for world government of H.G. Wells and Bertrand Russell.

Toward that end, the WSF continues to cultivate the ca-
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pacity of its Jacobin hordesto mobilizethemselvesasmilitant
warriors for the Clash of Civilizations. The guru of “Libera-
tion Theology,” Brazilian WSF “intellectual” Leonardo Boff,
said last November, “1 think that one plane faling on the
Pentagon isn’t enough. It should be 25 airplanes. It is neces-
sary to destroy the entire Pentagon.” He later had to publicly
apologize for his “lapsus mentis.” But again during a Nov.
22 conference entitled “ Fundamentalism and Globalization,”
Boff nominally attacked Samuel Huntington for his “Clash
of Civilizations’ thesis, but then went on to justify terrorism
by suggesting that the world faces various sorts of fundamen-
talism: religious, political (whose paradigm isthe Bush gov-
ernment), and economic. The Islamic militant, he stated, is
responding to capitalist globalization which exacerbated con-
sumerism after the fall of the Berlin Wall. “With globaliza-
tion, fundamentalism offersitself asakind of defense,” was
his conclusion.

Porto Alegre, a Tenuous Disguise

Although the organizers of the WSF gathering in Porto
Alegretried to give it afacade of moderation—for example,
by not issuing official invitations to members of the FARC
and Basgue terrorist group ETA, who nonethel ess attended
“as individuals’—the truth is, that the entire pro-terrorist
S3o0 Paulo Forum (SPF) is being absorbed into the WSF,
and could even be dubbed its armed branch. The SPF was
created a decade ago by the Cuban Communist Party and
the Brazilian PT to pull together the neo-Communist move-
ments of 1bero-Americafollowing thefall of the Berlin Wall;
it includes the most diverse narco-terrorist groups of the
entire continent.

According to various press and internet news reports,
an SPF seminar was organized in the midst of the WSF
discussions, where theforeign affairs secretary of the Brazil-
ian PT, Deputy Aloysio Mercadante, declared that the Forum
should be expanded “to allow the participation of other
forces, especially from Europe. ... Currently, the Forum
includes nearly 100 parties and organizations of the Latin
American left. What we want is to expand this Forum on a
world scale, so that we could eventually come to dominate
the Pdrto Alegre Forum, and this could be accomplished for
the first time at the Third World Social Forum, in 2003,”
Mercadante declared.

Brazilian trade unionist Kjeld Jakobsen, a member of
the organizing committee of the second WSF, greeted the
SPF representatives, and applauded “the possibility of build-
ing a great integrated front with parties and social move-
ments worldwide.” From the Castro side, leading SPF pro-
moter Roberto Regalado, of the Cuban Communist Party’s
Central Committee, department of foreign affairs, supported
the idea of keeping SPF activities within the WSF frame-
work. In today’s turbulent world, the oligarchic sponsors of
the WSF are cultivating al of its internal factions for de-
ployment.
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Venezuela

Chavez Clings to Power,
Radicalizes Revolution

by David Ramonet

In the midst of noise as protesters clanged pots and pans that
could be heard throughout the capital, Venezuelan President
Hugo Chéavez Frias announced, on Feb. 12, apackage of aus-
terity measures—including devaluation—with which he
hopesto confront theeffectsof falling oil prices, capital flight,
and escalating demands from the opposition for his resigna-
tion. Chavez hopes, above al, to convince the United States
and international financial institutionsthat he can continueto
adhere to the dictates of the International Monetary Fund
(IMF).

Chéavez began the year determined to “radicalize” his
“Bolivarian revolution,” by 1) confronting the |eaders of the
business community, 2) refusing to recognize the leaders of
the VVenezuel an Workers Federation as the | egitimate mouth-
piece of organized labor, 3) dubbing the Venezuelan Bishops
Conference a “tumor” to be removed from society, and 4)
accusing themassmediaof a“ mediaconspiracy” againsthim.
Hetook concrete stepsto intensify his strategic alliance with
the narco-terrorist Revolutionary Armed Forcesof Colombia
(FARC), steps which have simultaneously provoked unease
within the Bush Administration in Washington. Given this
picture, the general clamor of Venezuelan civil society isthat
President Chavez either “ change course, or get out.”

Galvanizing His Enemies

On Jan. 23, aquarter-million people marched through the
center of Caracas, chanting “ Chavez out now!” The President
dismissed this huge protest, which came from every socia
strata. And when the Papal Nuncio Msgr. André Dupuy, ex-
pressed hisconcernwith Chavez’ s“radicalization” during his
annual greeting to the diplomatic corps, Chavez charged him
withinterferinginVVenezuela@ sinternal affairsby echoing the
opposition. The President went on to warn the Nuncio that
the Catholic hierarchy is one of Venezueld s big problems;
the next day, Chavez declared himself an “evangelical,” then
turned around and denied it two days later.

A shorttimelater, he proclaimed that Feb. 4 wasanational
holiday, in commemoration of the military rebellion he had
headed ten years earlier. In contrast, the opposition declared
Feb. 4 aday of national mourning, and continued its protests.

TheU.S. government expressed itsconcernwith thetense
political situation in Venezuela, on Feb. 6. Secretary of State
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Colin Powell voiced his doubts,
speaking to the U.S. Senate, about
the democratic direction of the
Chavez regime. The next day, Di-
rector of Central Intelligence
George Tenet stated his concerns
over Venezuelans' growing dis-
content with Chéavez's gov-
ernment.

Meanwhile, back in Venezuela
that same day, active-duty Air
Force Col. Pedro Soto intervened
in a conference on free speech, to
declarehisdiscontent with the gov-
ernment and to call for President
Chavez' sresignation. His remarks
werecarried live by both radio and television, such that, when
the military police attempted to arrest him afew hours later,
a spontaneous popular outpouring prevented it. Afterwards,
one could hear the protest “music” from clanging pots and
pans, and demonstrations in solidarity with Soto, not only in
Caracas, but also throughout the country. In the following
weeks, three other active-duty Armed Forces officers fol-
lowed Soto’s lead, in the midst of various expressions of
discontent within military ranks.

At the same time, those who could, were pulling their
deposits out of banks and converting them into dollars. To
prevent acollapsein the exchange rate, the VVenezuelan Cen-
tral Bank sold an unknown quantity of foreign currency, put-
ting the nation’s reserves at risk. Bloomberg news agency,
among others, speculated that Venezuela, and not Brazil or
Mexico, will bemost likely tofollow in Argentina’ sfootsteps.

Chavez Austerity Package

The Chavez government finally reacted, but not as some
“conservative’ (thatis, neo-liberal) economistsand business-
men feared, who were expecting exchange controls and pro-
tectionist measures. No, President Chavez responded just as
he had promised a group of bankers and risk rating agency
executiveswithwhom he dined on Jan. 11inNew Y ork City.
According to the report given to the daily El Nacional by a
high-level bank executive with Crédit Suisse First Boston,
whose offices hosted that dinner event, Chavez assured his
audience that there would be no debt moratorium, no ex-
changecontrolsor action of that sort, much lessabank nation-
alization.

What Chavez did announce on Feb. 12, is that the 2002
public budget would be reduced by some $6 billion, or 23%
of the originally projected $26 billion. Chavez claimed this
was forced upon him by the Argentine crisis and by the fall
in the price of oil, supposedly caused by the Sept. 11 terror
attacks on the United States. It was easier to blame Sept. 11,
than to admit that theworld hasbeenin aprofound depression
during 2001.
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The eloquent overhead view of “ two demonstrations’ on Jan. 23 in Caracas, showing the
relative strength of the supporters of Venezuelan President Hugo Chavez (left) and the
opposition (right), which isincreasingly demanding that he step down. Chavez has reacted with
austerity, to get IMF backing against his own people.

Therefore, explained Chavez, the budget, initially calcu-
lated on an oil price of $18.5/barrel, has been recalculated at
the equally incredible figure of $16/barrel. Even so, afisca
gap is expected, which they hope to cover with $2.5 billion
taken from the Economic Stabilization Investment Fund
(FIEM) of ail revenues from previous years, an 0.75% tax
on banking transactions, and reduced exemptions from the
value-added tax.

He also reported that the exchange rate would no longer
fluctuate within a system of bands, but would rather be al-
lowed to float freely according to market fluctuations. The
Central Bank would bethereto support it with daily auctions
of $60 million, as compared to the $200 million sold daily
during December 2001 and January 2002. This meant a 25%
devaluation during the first week of Chavez's“new system,”
when the exchange rate jumped from 792 to 1,060 bolivarsto
thedollar.

Although Chavez indicated that the budget cutswould be
“discretionary,” so as not to affect social expenditures too
seriously, he did not announce any compensatory measures
for the lower-income strata of the population, nor did hein-
clude in the budget any allocation for increasing the mini-
mum wage.

Aswas to be expected, the International Monetary Fund
expressed its satisfaction with these austerity measures, and
the “financial markets’ immediately boosted ratings on the
Venezuelan debt. Unconvinced, however, weretheVenezue-
lan people, who were dumbstruck by the cynicismwithwhich
Chéavez unveiled his new package. Chavez insisted that these
were not neo-liberal measures, since they were not accompa-
nied by privatizations, nor were they imposed from abroad!

The‘Bolivarian’ Recession
The announced measureswill aggravate conditionsin the
aready-depressed Venezuelan economy, and annul at apen-
stroke the greatest macroeconomic “success story” claimed
by the government—an inflation rate of only 12% last year.
Since November and December of last year, the Central
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Bank hastried to halt capital flight by increasing theyield on
paper, with which the banks are subsidized, to as much as
45%. Thisinturn hasled thebanksto automatically raisetheir
active interest rates, to the point that productive companies
can now only get financing at rates of 70% and higher, and at
times, haveto signloan agreementsat morethan 90% interest!
Even so, analysts estimate that some $9.5 hillion fled the
country in 2001. Between January and thefirst week of Febru-
ary 2002, banking system deposits fell by 7.6%, after 1.11
trillion bolivars were pulled out and converted to dollars to
the extent possible. This left the banks without liquidity. To
alleviatethe situation, the Central Bank resorted to buying up
itsown bondsin order to inject resourcesinto the system.

Last year, importsregistered arecord $18 hillion, accord-
ingtothepresident of the National Industrial Council (Conin-
dustria), Juan Francisco Mejia; this represents a huge $4 bil-
lion rise from 2000. But it doesn’t include illegal imports,
which according to Mejia“rose exponentially” in thetextile,
shoes, and tobacco industries. Non-petroleum exports, by
contrast, were $4.5 hillion last year, just 2.6% above the
$4.384 hillion of 2000.

The Central Bank’s international reserves, which at one
point were more than $16 billion (plus FIEM’s roughly $5
billion), had fallen by mid-February to $9.7 billion.

Generalized Discontent

Joining the wave of civilian protests, is the military. On
Feb. 2, the newspaper El Nacional published the summary of
adocument signed by 3,400 officers, junior officers, and other
ranks from every branch of the Armed Forces, who call on
the relevant authorities to “interdict” Chavez; that is, to de-
clare him incompetent to serve as President, in view of his
systematic violation of the constitutional order. Besidesrais-
ing thefact that junior officers and non-commissioned troops
suffer economic difficulties, they threw in Chavez’ sface, his:
use of state resourcesto benefit hispolitical organization; use
of the Armed Forcesfor personal political advantage; leading
the state toward a totalitarian system; and maintaining
friendly ties with the FARC, which flagrantly kidnaps and
extorts Venezuelan citizens.

OnJan. 30, four journalistsreleased an official videofrom
mid-2000, which shows a VVenezuelan Armed Forces opera-
tion in cooperation with a FARC leader. The video had been
given to the journalists by “discontented” members of the
Armed Forces. This operation, held somewhere on Colom-
bian territory, was never brought to the attention of the Co-
lombian government. After a brief exchange of protests, the
Colombian government accepted V enezuel @ sexcusethat the
operation had been carried out “without the knowledge” of
the authorities.

Themanifesto of the 3,400 servicemen served asthe cata-
lyst for active-duty officersto begin expressing their personal
discontent with the Chavez government. Apart from Colonel
Soto, National Guard Capt. Pedro Flores, Rear Adm. Carlos
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MolinaTamayo, and Air Force Brig. Gen. Roman Gomez al
publicly spoke out along the same lines. Gomez requested
leaveto retire as director of national air traffic.

To these protests can be added the voice of Army Gen.
Guaicaipuro Lameda, who voluntarily retired as president of
the state oil company Petroleos de Venezuela, S.A. (Pdvsa),
so that he could make public his criticisms of the Chavez
government, and in particular, of itsmanagement of the econ-
omy. Replacing Lamedais along-time Communist, Luzardo
Parra, who has been loudly rejected by both the directors and
employeesof Pdvsa, creating an atmosphere of anxiety within
the state company.

Especialy, there is widespread rejection of the links that
Chavez hasforged with the Colombian narco-guerrillas, sup-
posedly “for humanitarian purposes’ and “in the cause of
peace.” This discontent became more vocal when Chéavez
named ashisInterior and JusticeMinister, Navy Capt. Ramon
Rodriguez Chacin, in place of the veteran Luis Miquilena.
Miquilena had been one of the pillars of the Chavez govern-
ment until he began to distance himself from the President,
provoking a government break with Miquilena's allies, as
well. Prior to his newest appointment, Rodriguez Chacin had
been functioning as the President’ s special agent and liaison
with the narco-guerrillas.

Chavez has lamented the interruption of the “dial ogue of
peace’ between the FARC narco-terrorists and the Andrés
Pastrana government in Colombia, which followed the
FARC's hijacking of a passenger airplane and kidnapping a
Colombian senator who had been on board. Whilewilling to
describe these acts by the FARC as terrorist, Chavez refuses
to label the actors themselves as terrorists, claiming that that
would be interfering in Colombia sinternal affairs!

Various spokesmen for the United States have warned
President Chavez that heisunder scrutiny regarding hisdevia-
tion from democratic norms. But after he announced his eco-
nomic measures, thetone changed. State Department spokes-
man Richard Boucher warned the V enezuel an opposition that
they too should adjust to “the democratic rules.” Further, a
White House spokesman, who asked to remain unidentified,
according to AP, charged that VVenezuelan military personnel
had approached the United States seeking support for acoup
d’ état against Chavez, which the United States refused.

Chavez has made it clear that he would not heed any
referendum seeking his resignation—at least until the year
2004, midway through his el ected term—as the Constitution
provides. Meanwhile, there are seven challenges to his rule
before the Venezuelan Supreme Court, ranging from claims
that heis mentally incompetent to discharge his responsibili-
ties, to abuse of the public patrimony for personal and partisan
ends. Themajority of Supreme Court membersare politically
linked to former Interior Minister Miquilenawho, according
to some observers, isawaiting an opportune moment to cross
swordswith the government, even while he continuesto pro-
fessfriendship for Chavez, for now.
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Echoes of the Warsaw Ghetto
In Gaza and the West Bank

by Dean Andromidas

EIR on Feb. 8 reported the shocking admission, first revealed
in the Jerusalem daily Ha'aretz on Jan. 31, that the Isragdli
Defense Forces (IDF) were studying the operationa tactics
used by the Nazisto destroy the Warsaw Ghettoin April-May
1943. The IDF is now applying these “lessons’ in its brutal
attacks begun on Feb. 28 on two Palestinian refugee camps
in the West Bank and a third in the Gaza Strip. As of this
writing, these operations continue. Over 40 Palestinian men,
women, and children have been killed and hundredswounded
in amatter of days, and Pal estinian attacks on I sragli soldiers
and civilians escalated aswell.

Theattack onthecampssignifiesthat Isragli PrimeMinis-
ter Ariel Sharon—who gained notoriety in the 1982 liquida-
tion of thousands Pal estiniansin the Sabraand Chatilarefugee
campsin Lebanon—has crossed thered lineand iswilling to
resort to amass murder to crush Palestinian resistance. If the
lack of international outcry, especially fromthe United States,
continues, Sharon or his successor may go for a “final so-
lution.”

But rather then crushing resistance, the conflict, on the
ground and in the minds of the Palestinians, is taking on the
form of anational liberation movement with the same fanati-
cal resistance as those of Vietnam and Algeria. On the other
hand, there s an awakening within broader numbersof Israe-
lis, to the fact they can no longer tolerate becoming accom-
plices to war crimes, on the one hand, or victims of brutal
attacks by a people fighting for national rights, on the other.
More and more Israelis are seeing themselvesin light of the
French colonialistsduring the Algerian War or the Americans
during Vietnam.

Nazi Gen. Jurgen Stroop Lives

The IDF launched coordinated attacks against the Balata
and Nar A-Shams refugee camps on Feb. 28, exactly four
weeks after Ha' aretz reported that the IDF was studying the
“operational lessons’ of how the Nazi SS units crushed the
Jewish resistancein the Warsaw Ghetto—afact nonchalantly
acknowledged on March 3 by Sharon’s spokesman Ra’ anan
Gissen. The planning and execution of assaults at Balataand
the other Palestinian camps may have followed study of the
after-action report of SSWarsaw commander, Brigadefiihrer
Jurgen Stroop. Although the death rate, so far, is far fewer
than the 2,000 massacred when Sharon was Defense Mini ster
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at Sabraand Chatilain 1982, the | DF operations continueand
the casualtiesincrease.

The study of the notorious “ Stroop Report” would have
been necessary, becauseno military establishment which con-
siders itself civilized has attacked a refugee camp; thus the
lack of “operational literature.” The only other documentary
evidence would be Sharon’ s own after-action reportsfollow-
ing the Sabra and Chatila masscres, but these are still “top
secret.” No doubt fearing the prospect of facing awar crimes
tribunal, at least two senior IDF commanders refused to sup-
port this current operation, citing danger of a massacre, and
its dubious prospect for stopping “ Palestinian terror.”

The Balata camp isjust outside of the West Bank city of
Nablus, and is home to 30,000 Palestinians living in an area
no morethen 500 meters square. Itiswherethe Intifada (“ up-
rising”) began on the West Bank in 1987, and where the cur-
rent hostilities began in the Fall of 2000. The Nar A-Shams
camp, outside of the West Bank city of Jenine, is of similar
density, with 17,000 souls.

In his Warsaw report, SS General Stroop described his
mission to crush the Jewish resistance fighters, calling them
“terrorists’ and “bandits.” The IDF described its mission,
which a'so involved knocking down homes in the camps, as
eliminating the “terrorist infrastructure,” while calling the
Palestinian fighters in these camps, “terrorists’ and “gangs.”
Like Stroop, thel DFfirst surrounded the camp with tanksand
armored personnel carriers and used bulldozers to cut broad,
deep ditches across the roadways leading into the camps,
severing the water mains in the process. Avoiding Stroop’s
1943 mistakein hisfirst costly assault wavethrough themain
streets, the IDF did not launch its assault through the narrow
alleyways of the dense camps, but entered through the cor-
ners, by using engineering troops to cut through the walls of
houses, going from house to house. The homes were filled
with terrified woman, children, and old people, since most
Palestinian fighters had left. When the waves of IDF troops
withdrew from Balata, the fighters returned.

As Stroop had stressed dismantling the weaponsfactories
operating in the Warsaw Ghetto which used Jewish labor, and
also provided the Jewish resistance with its weapons, so the
IDF spoke of capturing “weapons factories’ in Balata that
produce improvised rockets and explosives. In another mis-
sion approach adopted from Stroop, the IDF also sought out
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A soldier in the Israeli Defense Forces during the IDF operation to
“ destroy all resistance” in the Palestinian refugee camp at Balata
on the West Bank, on March 2.

secret underground bunkers used as hideouts by the Hamas
fighters.

‘Fulfilling Their Duty’?

An articleinthe March 3 Jerusalem Post quoted the IDF
commander and soldiers involved in the operation, whose
remarks were a disturbing echo of Stroop’s triumphal final
report, “ The Warsaw Ghetto IsNo More!” Init, Stroop said
that hisSStroops*“fulfilled their duty indefatigably infaithful
comradeship and stood togther as models and examples of
soldiers.” Said IDF paratroop commander Aviv Kohavi,
“This place called Balata, which appeared impregnable . . .
has no more resistance. You can sense a surrender even if
there wasn't a collective decision by the commandersin the
camp. Thetiger known as Balata has turned out to be a pussy
cat. ... Thereisn't aplace in the camp where our forces did
not set foot. The message is clear. IDF forces will get to all
sources of terror.” Another IDF paratrooper gloated, “The
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combat inthe Balatarefugee camp rai sed the morale, because
we feel that this battle hasapurpose. . . . Every soldier hasa
mission to sweep through this village house by house. It is
more satisfying.”

Balatais arefugee camp, not an “impregnable” fortress.
The actua terror of these attacks was dramatically captured
by Ha' aretz correspondent AmiraHass, based on interviews
with Palestinians and IDF soldiers alike.

“They were afraid when the companies of soldiers* came
inthroughthecloset’ after cutting aholeinthewall. . . . They
wereafraid when the soldiersblew up asuspiciouscar at night
in a narrow road surrounded by houses . .. and when the
soldiers ordered the dozens of families who lived along the
narrow road to leave their homes because there was going to
beanexplosion.. . . Andfor afew minutes, thetwo explosions
created a shared sense of fear. A few seconds before the first
blast. . . agroup of crouching soldiersranfromalley todley,
with weapons drawn. Anyone who was close enough to see
their faces could see the fear and panic in their eyes. They
were trying to move the dozens of frightened people as far
away asposssi blefrom theexpl osion, peoplewho had noidea
wheretorun.. . . It wasclear the soldierswere afraid for their
lives and also afraid that innocent people would be killed as
aresult of the explosion.”

Israel military historian Martin van Crefeld was quoted
inthepresswarning that asl sragli tacticsbecome morebrutal,
they will backfire. “1f you do it once, itisacrime, but at least
itisover. We are committing an endless series of crimes, day
by day, night by night, against theunarmed, agai nst theyoung,
against the pregnant. Even when the Palestinians are armed,
they are till just poor fellows. Armies collapse when they
can no longer look theselvesin theface.”

This operation was planned for mid-February and had no
security purpose at al. The talk of going after the “terrorist
infrastructure” was simply alie. According to reporter Amir
Oren in Ha'aretz, “Asin many |DF operations, the purpose
is to strike a blow at the Palestinian consciousness, more
than at real assests.” Chief of Staff Gen. Shaul Mofaz was
reportedly furious that the operation was delayed for two
weeks, because he wanted to achieve “a decisive victory”
against the Palestinians. One reason for the delay until Feb.
28, Oren points out, is that this was the 48th anniversary of
the infamous 1955 “Black Arrow” operation commanded by
one Lt. Col. Ariel Sharon. This was a bloody attack on the
Palestinian refugee camps in the Gaza Strip, then part of
Egypt. That raid made Egyptian President Gamal Abdel Nas-
ser decideto seek military aid from the Soviet Union.

Two Kindsof Resistance

The most extraordinary aspect of the Palestinian resis-
tance after the camps were attacked, was not the suicide
bombings, despitetheir toll of Isragli civilians, but thekilling
of seven soldiersand threeciviliansat an | sragli roadblock by
a lone Palestinian sniper. The highly professional attack
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lasted for over 25 minutes, and the IDF rescue party did not
arrive for 28 minutes, long after the gunman had fled the
scene. Thisfailurewould rai sealarm bellsfor any commander
who considered his army professional and motivated.

Sharon’s response to his own failure to protect the lives
of Israeliswasto call for more punishment of the Palestinian
people. Speaking inthe Knesset (parliament), hetold journal-
ists that the Palestinians “must be dealt a heavy blow, which
will come from every direction. Anyone wishing to conduct
negotiationswith the Palestiniansmust first hit them hard. . . .
If it is not made clear to them that they are overpowered, we
will be unableto return to negotiations.”

Sharon’ s security cabinet, which only rubberstamps what
he and his generals decide, approved “continuous military
operations,” the first of which was a return to the refugee
camps, this time simply to fire tank shells indiscriminately
into the camp. Other, more deadly retaliations were carried
out against Gaza Strip refugee camps, and throughout the
West Bank. The bloodletting and brutality on both sides has
only increased.

Thiscarnage can be stopped only with the activeinterven-
tion of the Presidency of the United States. In addition, there
is aso increasing resistance within Isragl, to the war policy
of Sharon and the IDF generals. In the midst of this most
brutal of weeks, anew | sraeli peace organization wasformed,
caled “The Seventh Day Movement,” which is calling for
full withdrawal from the territories occupied in the Six-Day
War in June 1967. It is an outgrowth of the famous Four
Mothers Movement, which waslaunched in 1997, and called
for the withdrawal from southern Lebanon, a goal that was
eventually achieved. The new movement, which has gener-
ated a great deal of excitement in peace circles, hopes to
become bigger and much more effective, especially now that
the peace movement has started to reemerge from its many
months of demoralization.

Nonethel ess, the most significant devel opment continues
to be the “Combatants Letter 2002,” signed by 314—as of
this writing—reserve soldiers and officers, declaring their
refusal to commit war crimesby serving inthe occupiedterri-
tories. Over 25% of the Isragli population now support their
right to resist.

Michael Ben-Y air, who served as Attorney General under
dlain Prime Minister Yitzhak Rabin, wrote a commentary in
strong support of the soldiers' right to break the law by refus-
ing to servein the territories. Ben-Yair wrote, “In their eyes,
the occupation regimeisevil and military serviceinthe occu-
pied territories is evil. In their eyes, military service in the
occupied territories, which places soldiersin situations forc-
ing them to commit immoral acts, is evil, and according to
their consciencethey cannot be party to such acts. Thus, their
refusal to serve is an act of conscience that is justified and
recognizedinevery democratic regime. History’ sverdict will
be that their refusal was the act that restored our moral
backbone.”
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Egypt Urges Bush To
Restrain Israel’s Sharon

by William Jones

Egyptian President Hosni Mubarak, on a visit to the United
States on March 4-6, urged the Bush Administration to inter-
venedirectly into therapidly deteriorating Middle East situa-
tion before it is too late. But, President George Bush's re-
sponseis proceeding very slowly.

After the ferment generated by the peace proposal by
Saudi Crown Prince Abdullah, which appeared in the Feb.
17 New York Times, proposing Arab nations be willing to
normalize relations with Isragl in return for Israel’s with-
drawal to its 1967 borders, the Egyptian President hoped to
usehisvisit to bring the necessary weight of the United States
to bear behind this new initiative. In addition, President Mu-
barak has offered to sponsor an I sragli-Palestinian summit at
Sharm el-Sheikh, Egypt.

Speaking at ajoint appearance with President Mubarak at
the White House on March 5 after their meeting, President
Bush gave his most unqualified endorsement to date of the
Abdullah proposal, and of President Mubarak’ s proposal, but
without indicating any action the administration might take
topressurelsraeli PrimeMinister Ariel Sharontocometothe
negotiating table. “ Our government supports effortsto creste
andlay out avisionfor amore peaceful tomorrow,” Bush said.
“And so | appreciate the efforts of both [Saudi and Egyptian]
leaders, and | applaud those efforts of those willing to explore
the opportunity.”

Bush a soreiterated hissupport for the creation of aPales-
tinian state. “My country has set forth a goal, which | stated
last November at the United Nations: We're committed to
two states—Israel and Palestine—Iliving peacefully together
within secure and recognized borders,” he said. “We stand
ready to return Genera Zinni to the region, when appro-
priate.”

Sharon’s Sabotage

At the sametime, President Bush intoned the administra-
tion mantrathat Palestinian Authority President Y asser Ara-
fat has to do more to stem the violence. “The United States
also believes that this goal is only possible if there is a
maximum effort to end violence throughout the region, start-
ing with Palestinian efforts to stop attacks against Israglis.”
The administration seems not to have realized that such
demands, in light of Sharon’ swar against Arafat, havereally
lost any meaning. This was underlined by Nabil Osman, the
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chairman of the Egyptian State Information Service, in a
briefing to journalists just prior to Mubarak’s visit. “ Sharon
isdestroying the Palestinian infrastructure. He has destroyed
the airport and the buildings of the Palestinian security appa-
ratus. He's denying Arafat any chance of stopping the vio-
lence,” Dr. Osman said. “ They have also destroyed the radio
facilities, making it impossible for Arafat to even talk to
his people.”

It was left to Mubarak to point out the obvious in the
press conference with Bush. “As the Palestinians are being
asked to exert more effort to bring down thelevel of violence,
the Isragli government should understand that the use of
military power and unilateral measures against the Palestin-
ian population, the closure of roads, the siege of towns and
villages, the demolition of houses, the collective punishment
that makes progress more difficult, should stop.” Mubarak’s
view did not go totally unheeded by the administration, as
reflected in testimony given the following day by Secretary
of State Colin Powell before the House Appropriations Sub-
committee on Commerce and Justice: “Prime Minister
Sharon has to take a hard ook at his policies to see whether
they will work. If you declare war against the Palestinians
thinking that you can solve the problem by seeing how
many Palestinians can bekilled, | don’t know that that leads
us anywhere.”

On March 7, President Bush went further. Speaking to
reporters in the Rose Garden, together with Vice President
Richard Cheney, Bush announced that he was sending his
envoy Gen. Anthony Zinni (ret.) back to theregion “to work
with lsragl and the Palestinians to begin implementing the
[CIA head George] Tenet work plan, so that the parties can
renew their efforts for a broader peace.” While reiterating
his call on Arafat for “maximum effort,” he also directed a
message to Sharon. “As we move forward, I’'m counting on
all partiesin the region, Prime Minister Sharon included, to
do everything they can to make these efforts a success.”

The Egyptian President also used his short time in the
United States to take his case to an American public that has
beeninundated for months by incessant news programs about
the “Islamic threat.” Speaking to CNN’s Wolf Blitzer on
March 4, Mubarak said, “Look, | made this initiative, and |
asked the PrimeMinister of | srael to cometo Sharm el-Sheikh
at that time. On condition that | could invite Arafat [whom
Sharon is keeping under house arrest in Ramallah], not to
solve the problem but to give an impression to both parties,
to the people on both sides, to the people in the Arab world
that thereisawindow of hope, wehavetowork onit.” Sharon
had declined theinvitation, Mubarak explained, but had asked
himto arrangeasecond meeting with Crown Prince Abdullah,
to better understand the Saudi proposal. Mubarak said he did
indeed pass the message on to the Saudi Crown Prince, but
told Blitzer, “1 don’t think that Crown Prince Abdullah, the
country with the holy places, will be ableto meet with Sharon
unlessthereis peace.”
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On March 5, Mubarak spoke to a luncheon sponsored
by the Middle East Institute and the New Y ork Council on
Foreign Relations (CFR). Here he underlined the seriousness
of armed fighting between Isragl and the Palestinian Author-
ity: “This complicated situation, which has lasted now about
18 months without any interval, is terrible, and needs some
effort to break the cycle of violence,” Mubarak said. “Other-
wise, more escalation, morelosses, and | am afraid thewhole
areawill beintrouble. . . . Wehaveto break theviciouscycle,
and sit and exchange views with the help of the United States
and Egypt and other countries. There is no other way out,”
he warned.

M ubarak al so spoketo American Jewishleaders, and with
members of Congress, on March 6.

President Mubarak told the CFR luncheon that Arafat is
“the only figure now among the Palestinians, those who are
livingintheWest Bank and Gazaand thosethat are outside—
the only figure who had the support of all these people. If
Arafat disappeared, for one reason or another, | tell you, it
would beastate of disorder. It isvery difficult tofind aleader
who will have the responsibility to sign any agreement what-
soever in the future. So | think we have to work with Arafat
until we reach an agreement and start implementing. After
that, the Palestinian people should say they want to change
this or that, it belongs to them. But Arafat now—uwe cannot
deny this—he' s an important figure to the Pal estinians.”

TheEgyptian President wasal so eager to short-circuit any
attempts by Sharon to “cut a deal” with the Arab countries
behind Arafat’ sback. AsNabil Osmanunderlinedinhismeet-
ing withreporterson March 1, “No Arab leader will negotiate
on the part of Arafat.”

Warning: No Attack on Iraq

Thelargely unspoken, but clearly important backdrop of
the Mubarak discussionswith Bush, wasthe steady drumbeat
toward U.S. military action against Irag. When former Na-
tional Security Adviser Sandy Berger, at the CFR luncheon,
asked if he would support U.S. military action against Irag,
Mubarak side-steppedtheissue. “ Y ou’ reaskingmewhat I'm
going to tell George Bush, the President,” Mubarak joked.
“Andall I’'m going to tell him about Irag, | think better to tell
you now and take the plane and go back home right away.”
Nevertheless, inaninterview with CNN onMarch 4, Mubarak
didindicate hisconcerns. “We urgethe lragisto comply with
the Security Council resolution to avoid any escalation,” he
said. Thedanger of aClash of Civilizationsconflict sweeping
through the entire area of the Middle East and Central Asia
seemed to be uppermost on his mind. “I think we shouldn’t
open so many fronts at this period of time,” the Egyptian
President continued, “because thisis all in one area. It will
haveitsbad effect on all of us, sowehaveto bevery careful.”

Asonelsragli official indicated to EIR, any United States-
led military action against Iraq “will look like a vendetta in
the Arab world.”
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United Nations, Sir Jeremy Greenstock, is working closely
with his American counterpart, John Negroponte, in launch-
ing a major diplomatic-political offensive at the United Na-
tions, toforce a confrontation with Irag on allowing UN weap-

‘Inner War ’ Heats Up in ons inspectors into the country. Wrote tfielegraph,

“Washington wants the UN to issue a new demand for inspec-

Bnta]n Over Iraq \N ar tors to be admitted, but hopes that Saddam rejects this, and so
provides thecasus belli.
by Mark Burdman ‘Two Different Americas

But reactions against this war push have been swift. On
During the first days of March, British Prime Minister Tony March 2, a 20,000-person demonstration was held in Lon-
Blair stepped up his commitment to join with the United don’s Trafalgar Square, against both a new war against Iraq,
States in an attack on Iraq. But the more that Blair moves in and the ongoing bombing campaigns in Afghanistan. Orge
this direction, the stronger becomes the opposition to himnizer Jeremy Corbyn, a parliamentarian from Blair's and
inside Britain. Informed continental European strategists  Straw’s own Labour Party, told BBC that the bombing of
judge, thatthe outcome of this fight inside Britain, may be oneAfghanistan had already caused more civilian deaths than the
determining factor in whether this new war occurs. Leading Sept. 11 attacks in the United States, and that Afghanistan |
experts in Britain, moreover, say that the growing oppositiondescending into utter lawlessness, with only the capital city
to Blair on the Iraq issue is only the most visible sign, that ~ Kabul under some form of minimal control.
decisions may have been made at the highest echelons in the The March 6 debate was motivated by a Parliamentary
U.K., to try to dump the Prime Minister politically. Motion submitted on March 4, by 39 parliamentarians—more

On March 1, Blair arrived in Australia, for the Common- than the usual anti-war “Labour left.” The motion read: “That
wealth Heads of Government Meeting. No sooner had he  this House is aware of the deep unease among honoural
arrived than he began a series of interviews with the AustraMembers on all sides of the House at the prospect that Her
lian media, warning of the threat posed by Iraq because of its Majesty’s Government might support United States militar
development of “weapons of mass destruction,” and remindaction against Iraq . . believes that such a course of action
ing his audience that he intends to go to Washington in April, would disrupt support for the anti-terrorism coalition among
to discuss joint actions against Saddam Hussein with Presthe Arab states; and instead urges the Prime Minister to use
dent George W. Bush. Britain’s influence with Irag to gain agreement that United

On March 5, Blair's Foreign Secretary Jack Straw pennedNations weapons inspections will resume.”
an article for the Londofimes, alleging that Saddam was Also on March 6, one British leading daily newspaper that
rushing to produce nuclear weapons and must be stoppellad been heretofore gung-ho about the new war, the London
Straw arrogantly dismissed the concerns of those who sayimes, published two commentaries blasting Blair for jump-
that more than ten years of economic sanctions have alreadyg on the war bandwagon, especially in view of the fact that
punished Irag more than enough. the war in Afghanistan is taking a new and ugly turn. Regular

On March 6, the LondorGuardian prominently ran a  Timescommentator Alice Miles wrote a piece entitled, “Blair
story headlined, “Britain and U.S. Prepare Public for Iraq ~ Would Follow Bush to Baghdad, But Then What?” She wrote
Strike.” Citing Foreign Office sources, theuardian said that opposition to a new military adventure against Iraq is
Britain and the United States had worked out a “joint strat- now extending beyond the traditional anti-war Labour left,
egy.” The paper stressed that British and Western “publidnto other parliamentary quarters. Blair would probably
opinion”isto be prepared by the Blair government’'sissuance  choose to ignore this, but the problem for him, is that the
of a “dossier,” supposedly documenting Iraq’s efforts to pro-opposition undoubtedly extends into his own Cabinet, which
cure nuclear weapons. is harder to ignore.

Also March 6, Blair told the British Parliament, during a Miles wrote that extreme caution is now necessary: the
90-minute debate on Iraq: “Iraq is plainly in breach of the Americans have no clear idea of what kind of government
United Nations Security Council resolutions in relation to thewould follow the fall of Saddam Hussein, nor no real idea of
accumulation of weapons of mass destruction, and we have  what kind of military action is needed. There is “no strateg)
to deal with it.” This was reported in a front-page article in no clarity.” But beyond all this, there is one other, most deci-
London’sDaily Telegraph, the daily with the closest tiesto  sive factor: “At the moment, the United States doesn’t even
the Bush Administration, with the banner headline, “Count-have an exit strategy for Afghanistan.”

down To War on Saddam,” and subtitled, “Britain Prepares Her attacks were echdeohdsysenior commentator
To Join Attack on Irag.” Simon Jenkins.
The Telegraph reported that British Ambassador to the Throughout the week, nasty barbs at Blair have been
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launched in the pro-Labour Party
London Guardian and the Observer
Sunday weekly. On March 5, the
well-informed Guardian  senior
commentator Hugo Young wrote,
under the headline “Why Is Blair
Banging the Drum for an Attack on
Irag?,” that Blair “haslaunched him-
self on another of hismissions,” with
“calculated” and “gratuitous’ threats
against Irag. Young revealed, that
there is growing disquiet over the
Irag war option both in the Foreign
Office—whichismost interesting in
view of theabovediatribeby Foreign
Secretary Straw—and in the Minis-
try of Defence.

Thedisquiet inthe British strate-
giccommunity islikely togrow, with
thereturnto Britainon March 1, of a
senior military specialist who spent
two weeks in the United States. He
istelling the British government that
there are “two different Americas,”
with the Washington strategic-mili-
tary-intelligence community in an
“arrogant,” flight-forward state of
mind, but with organizations and individuals outside Wash-
ington feeling much more cautious and reluctant about new
war adventures. In a private discussion, this individual said
hewas" staggered” and“ astonished” at thearrogant war mood
in Washington, and will be advising British officialdom to
keep in mind “the other America,” before rushing into a new
military adventure.

Multiple Woes

Blair has not been helped by a number of other factors.
For one, he has destabilized the Commonwealth with his all-
out, flight-forward attack on Zimbabwe's President Robert
Mugabe. Second, he has been embarrassed by President
Bush’s announcement of protective tariffs for U.S. steel, as
thisunderminesall therhetoricabout supposed Anglo-Ameri-
can agreement on “free trade.” Thisis all the more the case,
as Indian businessman Mittal, a big funder of the Labour
Party, whoisalready at the center of ascandal involvingillicit
British government aid in winning him a steel contract in
Romania, has been funding a campaign in the United States
for steel tariffs—against imports of British steel into the
United States!

Third, Blair’ sgovernment issinking into amorass of cor-
ruption and lying, particularly over the abominable behavior
of his closest aly inside the Cabinet, Transport Secretary
Stephen Byers, who has overseenthe past few years' destruc-
tion of the British rail infrastructure network.
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British Foreign Secretary Jack Straw (left, with the EU’ s Javier Solana and NATO Secretary
General Lord George Robertson) has gone out on a limb pushing for British partnershipin
an American war on Iraqg; but opposition isreportedly strong even within Sraw’s Foreign
Ministry.

‘ThisPrimeMinister Has To Be Destroyed’

Thebacklash against Blair isintensewithin certain Estab-
lishment circles. One British military-intelligence specialist
told EIRon March 6, “ Tony Blair doesn’t live on this planet!
Nobody can ridicule Blair any more, because he's already
ridiculous. He goes around the world, telling everybody how
torunthings, while Britainitself isin acolossal mess, and he
doesn’t care. Hethinksit’shismoral right and moral duty, to
lectureeverybody. Y et thefact is, people start laughing when
he opens his mouth.”

OnMarch 5, another City of London figure added that the
leading elements in the British policy Establishment think
that Blair is “out of control. This happens to British Prime
Ministers. They get stuck on a certain flight path, and it be-
comesimpossibleto nudgethem off it. L eading figuresamong
the powers-that-behave sadly concluded, that thisPrimeMin-
ister has to be destroyed. The decision was reached already
inthe Autumn of last year, when he, quite unnecessarily, had
amaniaabout travellingto all sortsof placesaround theworld
that had no interest in him being there.”

According to thissource, “ It takesa couple of yearsto get
rid of aBritish PrimeMinister.” Heinsi sted that the Establish-
ment will ratchet up the pressures on Blair until he “cracks,
and has to be taken away, babbling. Thisiswhat is done to
British PrimeMinisters.” Because of this, somein the City of
London think that “Blair will be in no position to deliver
British support to the Americans, on thewar with Irag.”
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LaRouche’s Economics
Text Is Now in Croatian

by Elke Fimmen

On Jan. 24, the German Schiller Institute presented the Cro-
atian trandlation of Lyndon LaRouche's groundbreaking
mathematical economicstextbook, So, YouWish ToLearn All
About Economics? beforemorethan 70 guestsinthe Croatian
JournalistsHousein Zagreb. Attending the event were guests
from academia, high-level representatives of banks, trade
unions, parties, and the press, including the state news agency
HINA. One week before, the conservative weekly Hrvatsko
Sovo had published an extensive review. The book was pub-
lished first in English in 1984, followed by trandations into
many other languages, including German, Spanish, Portu-
guese, Italian, French, Russian, and Ukrainian. In particular,
it has had adecisiveinfluence on the shaping of the scientific-
economic debate in Russia

The event took place as Croatia was plunging into the
midst of adeepening economic, social, and political turmoil.
People sensethat nation’ sfutureis” Argentine,” asit hasbeen
forced to surrender to brutal International Monetary Fund
(IMF) palicies. One day before the Schiller Institute event,
the IMF mission chief to Zagreb forbade the government to
continue construction of the Zagreb-Split highway (see EIR,
March 8, 2002), allegedly because the budget deficit is too
big. This conflict is provoking a popular uproar, because the
government tried to mobilize the optimism of the people
around this project, which, since its start in 1968, has been
aborted again and again for political and budget reasons.

The release of LaRouche’ s book constituted an excellent
conceptual rallying point for the growing movementin Croa
tia, which demands an end to IMF policies and a future for
the country. It was clear to everybody, that the questions dis-
cussed are of fundamental and existential importance: Isthe
economy of a people dictated by monetarist criteria, leading
to the destruction of nations, or ispolitics oriented toward the
Common Good and the development of a physical basis for
the long-term survival of the population?

Potential Relative Population-Density

After abeautiful musical introduction by two young Cro-
atian violinists, Michagl Liebig, director of EIR's German
office, spoke, situating the book in the context of the systemic
breakdown of theinternational financial system, whichisre-
sultingin political and military confrontation. Attendeeswere
gripped by his detailed account of the chronology of events
on Sept. 11. Theideological representatives of the imperial-
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utopian faction in the United States, Zbigniew Brzezinski
and Samuel Huntington, are no strangersto Croatians, whose
names are intimately connected with the “ Clash of Civiliza-
tions” scenario acted out in the Balkans since 1991.

The book’ stranglator, Stjepan Corkovic, alongtime col-
laborator of the Schiller Institute in Croatia, and an engineer
by profession, stressed that real criteriafor conducting eco-
nomic policies are needed. He elaborated on some key con-
cepts of the book, such as the increase of potentia relative
population-density, and the central rol e of scientific and tech-
nological progressfor theincrease of productivity of national
economies. Politicians pretend that everything is in order,
whilein reality the economic and social fabric collapses.

Senior economist Ivan Maricic, who heads an important
retirees association, said that LaRouche's book corresponds
to the interests of Croatia against the autocratic IMF. He
sharply attacked the neo-Malthusian ideas of the Club of
Rome and its congruence with IMF conditionalities’ destruc-
tionof thesocial and health-carefabric. FarisNanic, ajournal-
ist and engineer, who assisted with the translation, attacked
the efforts of the geopolitical war faction to use the Sept. 11
attacks as a pretext for war against ISam and aglobal crisis.
The economic breakdown must be solved according to the
principles of physical economy, Nanic said.

TheException to ‘Mainstream Economics’

During the discussion, two prominent Zagreb economics
professors commented on the book. Professor Bilusic, of
the University of Zagreb and former adviser to the Indian
government, had read the book whilein India, inits English
original 15 years ago, and expressed his joy about the newly
published Croatian version. He called LaRouche the founder
of a new economic theory, and praised his work for the
creation of a new world economic order. He recommended
that the book become obligatory study at the faculty of
economics. Prof. Zvonimir Baletic, former dean of the Eco-
nomic Ingtitute in Zagreb, described how ashamed he feels
about the present state of economic science. How could it
happen, that prevailing academic teaching has departed so
greatly from LaRouche’ s method of physical economy? No-
where today is one able to learn about the importance of
G.W. Leibniz, Friedrich List, and Alexander Hamilton for
the science of economics. It hasinstead degenerated to “pure
ideology and simple justification for the market.” Professor
Baletic praised LaRouche’ sforecasting record and character-
ized him as a contemporary exception to “mainstream eco-
nomics.”

Typica of the mood was the comment of one economist,
who said that she could hardly express her gratitude enough,
because the book “ created a sense of optimism, that there are
people, who know about readlity, and who act upon it.” In
particular, she valued LaRouche's broad conceptual ap-
proach, “which includes the cultural and social dimension of
life, and putsthe creative power of peoplein the center.”
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OPEN REPLY TO ARI FLEISCHER!

Peace Between Two Presidents

by Lyndon H. LaRouche, Jr.

March 2, 2002 and water. Two things aborted and destroyed the Oslo Ac-
cord process.
Dear Ari Fleischer: First, was the interventions to preclude action on mea-

Onthe subject of President William Clinton’s role in Mid- sures of actual economic development; second, was the assas-
dle East peace negotiations, he made only two notable mis-  sination of the Israeli Prime Minister, Rabin. Further, the
takes: First, he allowed himself to be trapped into the virtuaffailure of both the Israeli, or the U.S. government, to address
role of Prime Minister Ehud Barak’s attorney, rather than  the matter of the assassination of Rabin. Rabin had been th
playing the part of President of the U.S.A. Second, he allowedast Israeli head of government to address these issues effec-
the exclusion of the two issues on which an actual Middle tively. Since the failure of Prime Minister Barak on this ac-
East peace depends, absolutely: the issue of economic devebunt, it has been virtually impossible, until now, to establish

opment, and especially, the issue of mass desalination. a platform on which to conduct a fruitful negotiation of agree
There will never be a Middle East peace with Israel, thisments.
side of the mass graves appearing in many parts of the world, Itis important, even urgent, that the incumbent Preside

unless, and until the issues of economy and water are madd the U.S.A. and his Secretary of State, review the matter
the foremost subject of negotiations and agreements: aslhave  fromthis standpoint. Itis important, that both the accomplis
insisted repeatedly in my public and other dealings with leadments and errors of President Clinton be accurately assessed
ing Israeliand Arab circles since my initial, 1975-1976, inter- ~ on this account. My criticisms of President Clinton’s actions
vention, as a U.S. Presidential candidate, into that situatiorin this matter, are probably the most seasoned, most objective
Others may talk all they wish, but until, and unless these = and accurate generally available from anyone inside th
issues are placed foremost on the table, there is no hope tES.A. itself.
peacemaking by anyone, inside, or outside the Middle East Take the strategic economic issue, as primary, and the
itself, as Prime Minister Rabin came to understand: ever. consider the awful consequences of President Clinton’s ten-
The Oslo Accords were an excellent step, and could have  dency to overlook that issue, the issue which was the key
been the foundation for beneficial agreements on economlyis part in the failure of the peace effort.

1. White House spokesman Fleischer, at a press briefing on Feb. 28, said,\Nater and Peace

response to a question as to whether President Bush should invite President The amount of usable forms of water available in the
Yasser Arafat to the White House, as President Clinton had done, that Clintoregion of Israel and its immediate vicinity, is not sufficient to
had tried “to push the parties beyond where they were willing to go,” andg, stain the existing population of that region at a decent level
that this “led to expectations raised to such a high level it turned to violence.” . - . .
Fleischer was later forced to retract his remarks, saying that “no Uniteomc existence. With thej p.ressures for expanding the Israeli S_et'
States President, including President Clinton, is to blame for violence in thdl€ments program, this issue of water precludes any effective

Middle East.” sort of peace agreement.
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The July 25, 2000 Camp David meeting, just before talks collapsed. President Clinton “ allowed the exclusion of the two issues on which an
actual Middle East peace depends, absolutely: theissue of economic development, and especially, the issue of mass desalination” of
seawater.

Thisproblem of water could besolved only through large-
scale, modern methods of desalination throughout theregion,
including Israel and its most immediately neighboring Arab
states.

Implicitly, this places the emphasis upon nuclear-energy-
assisted desalination; sincelsrael already has, after the Anglo-
American interest, the world’ s third most significant nuclear
arsenal, there could be no reasonabl e objection to large-scale
installationsof modernversionsof high-temperaturereactors,
in the 100-200 megawatt range, of the Julich, Germany type,
asadopted by South Africaand Chinaat thistime. Under such
aversion of “Operation Ploughshare,” bundles of such small
to medium-sized reactors, typify the energy-requirementsre-
quired to drive modern mass-desalination efforts.

This use of high-energy-flux-density-driven use of mod-
ern desalination technologies, would bring the effective cost
of production of that increased supply of potable water down
below the current cost in many regions of the Middle East.

Such desalination programs in the pivotal region of the
MiddleEast and Egypt, mean arevolutionary improvementin
the economy of that Middle East which isacrucial crossroad
between the Mediterranean and Indian Ocean region. Thus,
the potential population-density of al partsof theregionisto
beincreased by up to an order of magnitude. Peace negotiated
according to a Treaty of Westphalia model, then becomes an
economically self-sustainable possibility.

If weexaminethematter inthosetermsof reference, some
of President Clinton’ sleading achievements and problemsin
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that areashould be easily recognized. Otherwise, hisobvious,
first problem, was the heavy burden of Vice-President Al
Gore on his back, and the influence of ideologies kindred to
some of those of Gore, on his persona outlook. His second
problem was, that his world-outlook, and that of a crucial
sector of the leadership of both major parties, isthat of most
representatives of that generation which came to adulthood
during the middle to late 1960s, or | ater.

Although Clintonwas, personally, perhapsthemost intel -
ligent President of the Twentieth Century, he bore the burden
of the typical axiomsof hisgeneration, to such adegree, that,
from where | sat, helacked the quality of decision needed in
certain specific, crucia areas of decision-making, especially
in matters of the economy. In the latter areas, he tended, in
performance, to be duped by ideology of the type which, as
he often stated, he shared with Al Gore. At the end, he may
have seen reason to regret his attachment to the career-ambi-
tions of Gore, but, by then, the damage reigned.

The most relevant immediate fact is, that were aMiddle
East peace to be brought about, the global situation would
become relatively much more manageable. Otherwise, it
could become the detonator which impels the world as a
whole into a trajectory from which few of this wide world
would return. Perhaps, at this time, the former President
would agree. | think the incumbent President should ask the
former President about that. It might help to unify leading
political forces of our nation behind a renewed, urgent at-
tempt.
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Creating New Mideast Water Resources
Is a Necessity for Economy and Peace

by Marcia Merry Baker

In scientific terminology, so-called “ natural” resources—in-
cluding water—are actually “man-made.” For the past four
decades, the human intervention has been blocked, that could
have created a new water resource base for the Jordan River
basin region and throughout the Mideast, utilizing thevarious
modern technol ogies for desalination, power generation, and
hydro-engineering. Providing new water suppliesthereisone
of thefirst principlesthat must be dealt with, as part of ending
war once and for al. The other is the related matter of eco-
nomic development itself. President Clinton’s recently de-
bated, crucial omissions at the July 2000 Summit talks with
Israeli Prime Minister Ehud Barak and Palestinian Authority
President Y asser Arafat, should again throw these principles
into strongest relief.

At the time of the 2000 Camp David meeting, there were
several Mideast water-expansion programsin public circula
tion. The planswere known to the Clinton Administration, as
well asto engineers, hydrologists and political leadersin the
region. EIR published these programs in some detail |eading
to the Summer 2000 peace talks. Here, we review certain
parameters, beginning with the LaRouche “Oasis Plan,”
which had first been released in the 1970s, and later widely
debated as the strategic policy alternative, among forces op-
posed to the Bush-Thatcher 1991 Gulf War.

These proposals are in ho way outmoded by the current
state of war. Years ago, Mideast ratios of fresh water per
capita, per hectare, and per unit of economic activity, were
aready inadequate. There are 35 million people in five Mi-
deast countries today, for whom water availability has been
steadily dropping. The deficiencies are now catastrophic.

A TVA ontheJordan

One way to put the task of resources-building into per-
spective, is to proceed from an historical vantage point. We
must pick up “where we left off” after World War 11. At that
time, the U.S. Atomic Energy Commission proposed interna-
tional “Project Ploughshare” plansfor energy, water, and in-
frastructure improvements in critical locations around the
globe. Inthe 1950s, various|eaders of the successful Tennes-
see Valley Authority (begun in 1933) proposed a“TVA on
the Jordan.” The scale of the two projects—impoundments,
power plants, etc.—isvastly different.

The legendary Jordan River Basin has a mere fraction of
the water of the vast Tennessee system; moreover, some of
the water present in the Jordan Valley—continuation of the
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Great African Rift Valley—may befossil water. But the high-
tech, TVA-style approach is what is required, especialy in
the case of tough physical constraints.

In 1944, TV A head David Lilienthal wrote, “ Cooperation
between Israel and the adjacent Arab states would be abso-
lutely essential to the successful execution of the proposed
overall plan; only small portions could be developed to an
individual country’ sadvantagewithout such cooperation.” In
1953, during atime of war in the Mideast, President Dwight
Eisenhower dispatched emissary Eric Johnston to the region,
for a political/economic mission that became known as the
“Johnston Plan.”

Workingwithtechnical expertsfromall thecountriescon-
cerned, and with TV A experts, Johnston promoted a plan for
regional water devel opment and shared all ocation, to manage
resources “system-wide” on behalf of Jordan, Israel, Syria,
Lebanon, and the Palestinians. The plan involved dams, hy-
droelectric power, irrigation schemes, and potential nuclear
power under the Atomsfor Peace program.

The Johnston Plan was accepted by all thetechnical repre-
sentatives, but itwasrejected politically, and failed. Geopolit-
ical interests in London and elsewhere blocked any and all
initiatives for mutual-interest resource improvement in the
Mideast.

Subsequent decades saw a grab for water by Israel, with
its National Water Carrier project, and other maneuvers, in-
cluding seizing the flow of the Litani River in southern Leba
non. Jordan and Syriamoved to devel op some of the Y armuk
River system, one of whose key waterworks Israel bombed
to bitsin 1967.

The 1993 Oslo Accords offered the prospect of hope and
economic development. The specific idea of nuclear desali-
nation of water was introduced into the negotiating process,
by LaRouche’ s associates and EIR. In late 1993, Palestinian
Finance Minister Mohammad Nashibi, an engineer, went on
record in an interview with EIR, enthusiastically supporting
the concept. At the sametime, independently, Shimon Peres,
then Israeli Foreign Minister, elaborated the idea of “ nuclear
islands’ of power and water, in an Italian journa—"islands’
in the sense of sites under international control.

The September Accordsincluded economic protocolsfa-
voring high-tech water, energy, and infrastructure develop-
ment. But even by December 1993, the World Bank had is-
sued its definitive report on what would be “alowed,”
rejecting desalination and nuclear power.

EIR March 15, 2002



FIGURE 1

LaRouche’s ‘Oasis Plan’ For Development Of Middle East Crossroads

.

— Proposed Rail Lines

®ee Proposed Suez Canal Upgrade

== Proposed Waterways for Power and
Desalination

=== Proposed Waterway Tunnel
Proposed Nuclear Desalination Plants

AllU.S
Presidents have
left out the crucial
water issue and
economic
principles of
peace-making.
Lyndon
LaRouche's
“Qasis Plan”
Mideast policy
proposal features
canalslinking the
Mediterranean
with the Dead Sea
and Red Seato
provide source-
water. Locations
indicated arefor
nuclear
desalination
facilitiesto
provide, in effect,
a“ second Jordan
River.” EIR
published this
map in 1994.

LaRouche' s*OasisPlan’

TheLaRouche" OasisPlan” approach outlined how large-
scale saltwater desalination facilities should be strategically
located, powered by high-tech nuclear generators, to create
plentiful electricity and water for new “ Oases’ and corridors
of development in the desert (see Figure 1). It was updated
to take into account technological advances—hydroponics,
breakthroughsin the high-temperature gas-cooled nuclear re-
actor, etc. Alsorequired, arelong-planned hydro-engineering
projects, such asthe (saltwater) Med-Dead Canal.

Figure 1 wasfirst published in January 1994. If the loca-
tions shown on the map by atomic symbols, were sites of
desalination plants powered by modest-sized modular high-
temperature gas-cooled reactors, atotal of some 2.35 hillion
cubic metersayear of “manufactured” water would be added
to theresource base. Thismatchesthe current water output of
Saudi Arabia, from some 30 fossil-fuel desalination plants.

In November 1999, a White Paper was released by the
Washington-based Center for Middle East Peace and Eco-
nomic Cooperation, titled “ Solving the Problem of FreshWa-
ter Scarcity in Israel, Jordan, Gaza and West Bank.” Large-
scale desdlination (conventional, non-nuclear powered) of
seawater and brackish water, was a plan which the Center
ran as full-page advertisementsin major Hebrew and Arabic
newspapers before the 2000 Summit peace talks.

The report summarized the water crisis as of that time—
it is now much worse: “Freshwater supplies in the Jordan
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River areat an all-timelow interms of availability per capita.
Water quality and environmental problems are serious. And
afreshwater shortfall of at least 20% by 2010 is forecast by
almost al credible experts, when the current population of 13
million peoplewill haveincreased to as much as 20 million.”
TheWhite Paper provided amap of Mediterranean andinland
desalination sites, conveyance systems, etc. (see EIR, Aug. 4,
2000; www.centerpeace.org).

The International Atomic Energy Agency (IAEA), some
months before the 2000 Camp David Summit, published, in
the |AEA Bulletin, “Nuclear Energy for Seawater Desalina-
tion: Updating the Record,” by Juergen Kupitz, then head of
the IAEA Section on Nuclear Power Technology Develop-
ment. In response to regquests from North African Mediterra-
nean nations (Egypt, Algeria, Morocco, Libya, and Tunisia),
the IAEA designated good sitesin that region for large-scale
combined desalination and power output.

The report stated, “A desalination plant with a capacity
of 1 million cubic meters per day could supply an urban con-
centration of 3 to 4 million people with sufficient potable
water for domestic use. Such a desalination plant, using the
RO [reverse osmosis] process, would require anuclear plant
having an installed capacity of about 300 MW-electric. The
same urban concentration of people also would require be-
tween 4,000 to 6,000 MWe of installed capacity to provide
their corresponding electricity needs.” Hence, double-duty
designsarein order for many water-short littoral sites.
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EXPOSED' In their own words: the secret

plans of Israel’s cabalistic crazies and America’s
‘Christian Fundamentalists’ to blow up Islamic
holy sites on the Al-Haram Al-Sharif (Temple
Mount) in Jerusalem—lighting the fuse on war,
and world war.

¢ Major piece by Lyndon LaRouche: ‘The
Bestiality of the Fundies’

® First publication of explosive interviews with
the “Temple Mount Plotters,” insiders, and
intelligence sources

® Detailed mapping of the networks
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dition of the Democratic Party. On May 30, 2001, Sen. Tom
Daschle (D-S.D.) publicly signed the LaRouche petition, “It's
Time To Draw the Line: Saving D.C. General Is a Matter

D,C, Health Head QUitS, of International Importance.” Five other Congressmen had

. previously signed the petition and Rep. John Conyers (D-
Hospltal Issue Retums Mich.) had held a briefing on the “National Public Hospital
Safety-Net Crisis,” which featured LaRouche national
spokeswoman Debra Hanania Freeman.

On June 1, 2001, Daschle and McCain met in Arizona;
that same day Daschle faxed a request that his hame be re-
Dr. lvan Walks, Washington, D.C. Health Department Direc- moved from the petition supporting D.C. General Hospital.
tor and a front-man for the financial oligarchy’s shutdown of The pattern of evidence indicates that a dirty deal was struck
the capital’s only public hospital, resigned unexpectedly on  to “stay away from LaRouche.” Congressional commitments
Feb. 28. Astute political observers have asked whethemade to the general welfare principle were abandoned; once
Walks’ resignation involves the erupting scandal around the  that resistance was betrayed, D.C. General was prompt
nexus of corruption centered on all-around-the-town politicalclosed down by the Financial Control Board overriding the
operative Donna Brazile. Brazile, the former chief of staff for City Council, which had unanimously weitezlto keep
D.C.’s Delegate Eleanor Holmes Norton, and chief of staff ofD.C. General open. Rep. Maxine Waters (D-Calif.) later ac-

Al Gore’s Election Committee in 2000, was a sometime Gore ~ knowledged this ata Nov. 14 Congressional briefing on healtl
go-between to Sen. John McCain (R-Ariz.), and is now Mc-care, insisting, “A lot of people shied away from that because
Cain’s campaign finance reform lobbyist. the LaRouche organization was at the forefront, of trying to

Democratic 2004 Presidential pre-candidate Lyndorhelp us understand what was going on. We should all apolo-
LaRouche, whose forces led the mobilization to save D.C. gize. And I do now. | apologize because, you're right.”
General Hospital last year in an international fight for the  Now it has come to light that Mayor Williams’ re-election
principle of the general welfare, had pointed to this scandal ~ campaign has received 20% of its contributions, since la
only days before Walks abruptly quit. LaRouche said, “Donnaluly, from an Arizona company: Doctors Community
Brazile’s lurid relationship to Sen. John McCain, is the key- Healthcare Corporation (DCHC), its employees, and affili-
stone of an arch of corruption embracing all of the interestsates. Paul Tufts, its CEO, also recently made a $500,000 dona-
including Mayor Tony Williams and Eleanor Holmes Norton, tion, the largest in its history, to the University of the District
who colluded in a patently corrupt operation to shut down andf Columbia. Tufts was also the sole out-of-area contributor
loot the remains of the only public general hospital of the  to Eleanor Holmes Norton’s 2000 election campaign.
nation’s capital. Whether the Arizona money involved inthat  DCHC is the for-profit outfit which took over and disman-
swindle was directly associated with McCain or not, Mc-  tled D.C. General, as the result of illegal shenanigans anc
Cain’s association with Brazile, Norton, and Williams is a manipulations involving second- and third-tier players
feature of the scandal which could, potentially, bring down Norton, Williams, and the Congressionally mandated Finan-
not only McCain, but McCain’s crony Lieberman.” cial Control Board, against the wishes of the medical commu-

Brazile, along-standing enemy of LaRouche, opposedthe  nity, the citizens, and the D.C. City Council. DCHC and its
Presidential candidate’s 1992 campaign to bring down th@artner, National Century Financial Enterprises (NCFE), also
statue of KuKlux Klan leader Albert Pike that standsinWash- ~ headquartered in McCain’s Arizona, are currently facing law-
ington’s Judiciary Square. In 1996, Brazile personally de-suitsforracketeering, embezzlementand fraud involving hos-
ployed—unsuccessfully—to keep LaRouche’s name off the  pital takeovers in four separate jurisdictions.

D.C. Democratic primary ballot. As a top Gore operative in  Fourth-tier flunkey Ivan Walks, who became noted for

the 2000 campaign, she not only continued her activityagainst ~ his arrant disregard for both Washington City Council mem
LaRouche, but played a key role in cancelling the South Carobers and the general public at hearings on the hospital, played
lina Democratic primary, clearing the way for a large cross-  an important role in shutting it down. In late October, two
over vote in that state’s Republican primary, giving McCainpostal workers died on Dr. Walks’ watch, and with his false

the necessary margin to beat Bush. assurances, ofinhalation anthrax, and atleast 75 other individ

The LaRouche-led mobilization of 2001, which focusseduals have died of trauma and disease; these deaths may have
on stopping Enron and energy deregulation, and the para-  been caused by their inability to obtain timely and adequa
digmatic case of D.C. General Hospital , catalyzed hundredmedical care after D.C. General was closed.
of citizens to lobby their Congressmen and state officials in Walks’ resignation is an indicator of what LaRouche calls
Washington and local offices. It threatened to create, amontihe “Boys from Brazile” scandal, which may have more in
Congressional leadership and state officials, a “reverse para-  store for Norton, McCain, Sen. Joe Lieberman (D-Conn
digm-shift,” back toward the Franklin Delano Roosevelt tra-and others around the Democratic Leadership Council.

by Lynne Speed
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Congressional Closeup by carl 0sgood

Democrats Criticize united.” House Majority Whip Tom  ment to send certificates, at a cost of
War, Defense Budget DeLay (R-Tex.) called Daschle’s re- $10-12 million, to people over the age
On Feb. 27, Congressional Democrats marks “disgusting.” Daschle called of 62, telling them that their benefits
signalled that President George the GOP reaction “nothing short ofill never be cut. He called on Repub-
Bush'’s war on terrorism and his mis- hysterical” and stood by his remarks. licans instead to “get to the real mat-
sile defense program were no longer On the House side, in a joint heder,” and bring up their privatization
off-limits to criticism in this election ing of the Military Procurement and  bill. He vowed that if they fail to bring
year. In two separate hearings, Demo- Research and Development Subcdmp, he intends to mount a discharge
crats attacked the Bush Administra- mittees of the Armed Services Com- petition drive “so that we have that fair
tion’s spending plans. mittee on Feb. 28, Democrats raisednd full debate” on the House floor.

In a Senate Defense Appropria- similar questions with regard to mis- Gephardt said, “A year ago, we
tions subcommittee hearing, Demo-  sile defense. Marty Meehan (D-Massvgre talking about surpluses and pay-
crats went after the open-ended naturesaid that the recently reorganized Mis- ing down the back debt and using that
of the war, the lack of an exit strategy, sile Defense Agency will be operatintp stabilize and strengthen Social Se-
and the failure to capture Osama bin “with essentially no oversight, no ac- curity.” Instead, with the Bush eco-
Laden and others. Appropriations  countability, and a budgetthat’'s gromomic plan, “we’ve got deficits as far
Committee Chairman Robert Byrd ingbyleapsandbounds.”Heridiculed asthe eye can see.”

(D-W.V.) asked Deputy Secretary of  the so-called “spiral acquisition”strat- Bush'’s proposal would introduce
Defense Paul Wolfowitz, “How long egy, whereby militarily usefultechno-  personal savings accounts that would
can we afford thi8 . . .When will we logies are fielded as soon as they arebe invested in the private financial
know we have achieved victory?” He available, aslastbeingused bythefor- markets. Heincluded apensionreform
said that the Pentagon has sent him mer Soviet Union, “and the result pfoposal that would loosen the control
documents estimating thatthe warwill that was national bankruptcy and a that firms have over their employees’
cost $30 billionin this fiscal year, sug-  field full of barely functional weap-retirement plans.

gesting that the supplemental appro- ons.” Gene Taylor (D-Miss.) said that

priation that the Department of De-  the increases in the missile defense

fense is expected to ask for in March, budget come out of other areas of the

will be at least $12.6 billion. Sen. Er-  defense budget, and pointed to agirlg- eahy, Grassley Offer

nest Hollings (D-S.C.) said that the transport aircraft and Army helicop- Bill To Reform the FBI

Bush Administration seems to be ar- ters, many averaging 30 years old, @ Feb. 28, Senate Judiciary Commit-
guing, “Since we've got a war, we've illustrate what that means. John Spratt tee Chairman Pat Leahy (D-Vt.)
got to have deficits, and the war is (D-S.C.) told tWéashington Post  teamed with Charles Grassley (R-
never going to end.” after the hearing, that it is likely that  lowa) to introduce a bill aimed at re-

Senate Majority Leader Tom Democrats will mount floor chal-formingthe FBI. While describing the
Daschle (D-S.D.), speaking to report- lenges to the spending planincommit-  FBI as an “outstanding” law enforce-

ersonFeb. 28, backed Byrd'sremarks, tee and on the House floor. ment agency, Leahy told the Senate,
and added that while the success in the “We mustface the mistakes ofthe past,
war up until now cannot be overstated, and make the changes needed to en-
“the jury’s still out on future success.” G sure that they are not repeated.” Some
He warned that “there is expansion ephardt Challenges of the incidents he listed included
without clear direction.” Republicans  GOP on Social Security Waco, Ruby Ridge, the FBI lab scan-

reacted to Daschle’s remarks immedi- On Feb. 28, House Minority Leader dal, the targetting of Wen Ho Lee, and
ately. Senate Minority Leader Trent  Richard Gephardt (D-Mo.) called othe belated production of documents
Lott (R-Miss.) said, “How dare Sena- Republicans to bring their Social Se-  relating to the Oklahoma City bomb-
tor Daschle criticize President Bush curity privatization schemes to thiag. “Until the bureau’s problems are
while we are fighting ourwar onterror- House floor for debate before the No-  resolved and new challenges over-
ism, especially when we have troops  vember election. He ridiculed theome,” Leahy said, “we have to take a

in the field. He should not be trying to House GOP leadership for planningto  hands-on approach.”

divide our country while we are bring up a bill that calls for the govern-  The bill would strengthen FBI
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oversight. It creates a statutory juris-
diction for the Department of Justice
Inspector General to investigate ale-
gationsof FBI misconduct. It provides
whistle-blower protectionfor FBI em-
ployees and eliminates statutory dis-
paritiesindisciplinary penaltiesfor se-
nior executive and non-executive
personnel. The bill also establishes a
career security program within the
FBI, a polygraph program for screen-
ing personnel in sensitive positions,
and provides statutory authority for
the FBI police, all aimed at improving
security within FBI facilities.
Grassley told reporters, “The FBI
has bred a culture that rewards image
over product. Top management has
sent a message with its own actions,
that careers are made on the publicity
of very high-profilecases.” Hesaid the
goal of thelegidation “isto contribute
significantly to a new way of doing
business, wherethe FBI’ stop manage-
ment rewardswhat FBI agentsdo best,
and that is seeking the truth and let the
truth convict.” Were Grassley being
honest, he could have pointed to a
number of examples that he himself
hasinvestigated, i ncluding the scandal
at the FBI crime lab, or other cases,
such as the decadeslong Frih-
menschen program targetting black
elected officials, or the FBI's tar-
getting of EIR Founder Lyndon
LaRouche, to show that the FBI has
hardly beeninterestedin seekingtruth.

B ush Proposes New
Welfare Reform Regime

On Feb. 26, President George Bush
unveiled hisproposal for re-authoriza-
tion of the 1996 welfarereform law, at
St. Luke' s Catholic Church, in Wash-
ington, D.C. The 1996 law expiresthis
year, and the debate on what to replace

it withisonly just getting under way.

Bush’splan callsfor spending $17
billion a year on welfare programs
over the next five years, al of it to be
provided to the states in the form of
block grants. Theplanincludesstricter
work requirements, and a package of
marriage promotion schemes. Under
current law, 50% of welfarerecipients
arerequiredtowork inorder toqualify
for assistance, and Bush is proposing
toincrease thisto 70% by 2007. “Our
plan,” Bush said, “will allow statesto
combine work with up to two days
each week of education and job train-
ing.” Marriage promotion is based on
the premise that most welfare recipi-
entsare single mothers, but critics say
that nobody really knowswhat works.
Bush’s plan also includes money for
abstinence education programs.

A group of so-called centrist Dem-
ocrats, led by Democratic Leadership
Council Chairman Evan Bayh (D-
Ind.), have endorsed much of Bush's
plan in principle. Their plan would
place more emphasis on providing
child care, and on anti-poverty and
family issues.

Another issue Democrats are rai-
sing isassistanceto legal immigrants.
Benjamin Cardin (D-Md.) isleading a
push to lift the 1996 bans, whereas
Bush is proposing to maintain the en-
tireban except for food stamps. Under
Bush's plan, legal immigrants would
be eligible for food stamps after five
years, though even some House Re-
publicans oppose this.

Debt CeilingIncrease
Demanded by White House
On Feb. 27, President George Bush
said that he told Congressional 1ead-
ers, during a breakfast meeting that
morning, “do not play politicswiththe

debt ceiling, that we're at war, we've
got troopsall around theworld, we' ve
got men and women whose lives are
at risk, and now is not the time to be
playing politics and using the debt
ceilingasan excusefor someindividu-
al’scause.” The Bush Administration
has requested an increase in the debt
ceiling from the current $5.95 trillion
to$6.7trillion, anincrease of $750bil -
lion, or 12.5%. The Treasury Depart-
ment iswarning that if the increaseis
not granted, the government could run
out of borrowing authority by the end
of March.

Senate Magjority Leader Tom
Daschle(D-S.D.) expectstheHouseto
act on a clean debt limit bill, that is,
without any extraneous legidlation
attached toit. He said that at the White
House meeting, “We all agreed that
keeping aclean debt limit bill issome-
thing that would be in everyone's
best interest.”

However, thisis an election year.
Democrats are expected to point out
that President Bush is asking for the
first debt limit increase in four years,
after four years of budget surpluses.
That argument is making some House
Republicans nervous about being ac-
cused of fiscal irresponsibility. House
Ways and Means Committee Chair-
man Bill Thomas told Associated
Pressthat hemay call on Treasury Sec-
retary Paul O'Neill to take the same
steps that Treasury Secretary Robert
Rubin took in 1995 when President
Bill Clinton vetoed abill that included
a debt limit increase. Rubin shifted
money from civil service retirement
fundsin order to keep the government
from defaulting. Thomas said,
“Maybe O’ Neill oughttolook at it and
seeif it’s something he could adopt.”
Ironically, the GOP accused Rubin, at
thetime, of possible constitutional vi-
olationsin his effort to keep the gov-
ernment functioning.
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gllkInvestigation

The CFR Spreads Fantasies
Of New War And Empire

by Jeffrey Steinberg

The New York Council on Foreign Relations, the American the loose nukes tale, code-named “Dragonfire,” was thor-
branch office of the British Royal Institute for International oughly discredited, and the portable nuke story was shown to
Affairs, has issued a public call for a full-scale war on Iraq, be a complete hoax, the incidefitigatiee pretext to flash

as a stepping stone to imperial world government. The declsscare-'em headlines, “Can We Survive the Next 911?” The
ration for war and empire appeared in the form of two articlesTime story was widely circulated by Rupert MurdociNew

in the March/April 2002Foreign Affairs, the Council’'s bi-  York Post and Fox TV News, and thé/ashington Post gave
monthly journal. the hoax front-page treatment on March 3.

In addition to the publication of the articles—by Kenneth  Some cooler heads on Capitol Hill moved to counter the
Pollack, deputy director ofthe CFR’s national security studies propaganda barrage. On March 6, Senate Foreign Relatiol
program, and Sebastian Mallaby, former Washington bureaCommittee Chairman Joe Biden (D-Del.) took testimony
chief of the LondonEconomist, now with theWashington  from three nuclear weapons experts, who debunked the idea
Post—EIRhas confirmed that CFR officials have been travel-that terrorists could easily access and explode “suitcase
ling around the United States, soliciting support from leading nukes.” They also gave solid scientific evidence that terrorist:
regional political and financial circles, for the Iraq war would not be able to inflict mass casualties, even if they were
scheme. And former Secretary of State Henry Kissinger, the  able to detonate a “dirty bomb,” which would spread radia
self-professed British agent and leading light of the CFR, hasion poisoning.
launched a personal diplomatic offensive, in support of the
H.G. Wells one-world scheme—including the need for aT he Policy Decision Has Been Already Made

“lovely little war” to replace Saddam Hussein. While sources in and around the Bush Administration
_ _ continue to insist, in private discussions wWiR, that there
‘Suitcase Nuke Scare Stories is no final decision on a military operation to effect a “regime

Because there is not a shred of evidence credibly linking change” in Baghdad, mounting evidence suggests that this
Saddam Hussein to the Sept. 11 attacks on the World Trade lie, and that the primary purpose of Vice President Dick
Center and the Pentagon, the rationale being put forward to Cheney’s tour of 11 Middle Eastern countries, beginning o
justify an invasion of Iraq is the threat that Saddam will soonMarch 15, is to arm-twist the Arab world into accepting the
possess “weapons of mass destruction.” In furtherance of this inevitability of an American-run military campaign to oust
scare storyTime magazine published a preposterous blackSaddam from power sometime this year.
propaganda story in its March 4 edition, claiming that terror- According to one Pentagon source, the accelerated can
ists are believed to have obtained a 10 kiloton portable nuclegraign to crush the Taliban and al-Qaeda forces holed up in
bomb from Russia, and had been prepared to detonate itin ~ Afghanistan is, in part, driven by the need to prepare tt
New York City or Washington last October. While tiieme ~ 101st Airborne Division and the 10th Mountain Division for
story acknowledged that the unnamed government source for ~ redeployment to the Persian Gulf.
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Active duty U.S. military officers
havetold EIRthat thereisarush to cob-
ble together an “ Afghan Army,” domi-
nated by regional warlords and opium
lords, tocreatea” PotemkinVillage” ap-
pearance of victory and stability in Af-
ghanistan, and to justify the redeploy-
ment of the American front-line
combat-ready units to the Iraq theater,
perhaps as early aslate Summer. There
isalso agrowing concern about “the fa-
tigue factor” in Afghanistan, as more
U.S. combat aircraft crashesoccur asthe
result of pilot and maintenance crew ex-
haustion. Much of this has been so far
kept out of the media.

U.S. 2004 Presidential pre-candi-
date Lyndon LaRouche warned, during
aPresidents’ Day weekend conference,
that U.S. military forces are about to be
drawn into an Afghan quagmire—just
asBritish and Soviet forcesweredrawn

in and beaten in the past. The idea of a

quick victory and easy exit from Af-

ghanistan—without leaving al of Centra Asiain a state of
greater instability thanit wasfacing prior to the October 2001
start of the war—was preposterous from the outset.

A Utopian Schemefor ‘Regime Change

Such reality factors appear to be of no consequence to
the mad utopians planning the war on Irag. In this context,
the Kenneth Pollack Foreign Affairs article deserves specia
attention. Prior to taking the post of CFR Deputy Director
for National Security Studies, Pollack had been the Director
for Gulf Affairs at the National Security Council (1999-
2001).

Just before joining the Clinton Administration, while a
Senior Research Professor at the National Defense Univer-
sity, Pollack had co-authored another Foreign Affairsarticle,
published in the January/February 1999 issue, tearing apart
ideaof a“rollback” of Saddam’s power. Pollack and histwo
co-authors, Gideon Rose and Daniel Byman, had warned that
any effort at “regime change” in Iraq would produce afiasco
equal to the 1961 Bay of Pigs attempt to overthrow Fidel
Castro in Cuba.

After singling out then-Undersecretary of Defense (now
Deputy Secretary of Defense) Paul Wolfowitz as the leading
proponent of “rollback,” Pollack et a. wrote, “Even if roll-
back were desirable, any policy to achieve it would have to
pass three tests to be considered serioudly. It would have to
be militarily feasible, amenable to American allies whose
cooperation would be required for implementation, and ac-
ceptable to the American public. . . . For the United Statesto
try moving from containment to rollback in Irag would be a
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terrible mistake that could easily lead to thousands of unnec-
essary deaths.”

How things changed in just three short years! In the
March/April 2002 Foreign Affairs article, “Next Stop Bagh-
dad?” Pollack bluntly declared, “The United States should
invade Iraq, eliminate the present regime, and pave the way
for asuccessor prepared to abide by itsinternational commit-
ments and live in peace with its neighbors.”

Pollack explained his change of heart. The previous con-
tainment policy, heargued, hasfailedto prevent Saddam from
rapidly gaining access to weapons of mass destruction
(WMDs), and the majority of nations of the world have lost
thewill to maintain the sanctions. With Saddam in possession
of WMDs, theideaof deterring Iraq from waging war against
Israel, or even its Persian Gulf neighbors, istenuous, at best,
he argued. “With containment eroding and deterrence too
risky, some form of regime change is steadily becoming the
only answer to the Iragi conundrum.”

Pollack arguedthat awar onthemodel of therecent Amer-
ican “success’ in Afghanistan would run too high arisk of
failure, given the size and capabilities of the Iragi military
forces. Any ideaof aninternal coup d’ état against Saddam by
top military or theruling Ba ath Party circlesis preposterous.
Andthearray of exile opposition groups, typified by the Lon-
don-based Iragi National Congress, would have zero chance
of overthrowing Saddam.

Hissolution: A full-scaleU.S. military invasion. “ All told,
the force should total roughly 200,000-300,000 people: for
the invasion, between four and six divisions plus supporting
units, and for the air campaign, 700-1,000 aircraft and any-
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where from one to five carrier battle groups (depending on
what sort of accessto bases turned out to be possible). Build-
ing up such aforce in the Persian Gulf would take three to
five months, but the campaign itself would probably take
about amonth, including the opening air operations.”

Pollack admitted that the diplomatic fallout would be far
more devastating than the military losses. However, here
again, he blustered, “Although both the Saudis and the Ku-
waitis have said they do not want the United States to attack
Iraq, the consensus among those who know those countries
leaders well is that they would grudgingly consent if the
United States could convince them it was willing to use the
full rangeof itsmilitary capabilitiesto ensureaswift, success-
ful campaign.”

Giving the tip-off to the whole imperia game, Pollack
admitted, “Once the country has been conquered and Sad-
dam’ sregime driven from power, the United Stateswould be
left “owning’ acountry of 22 million peopleravaged by more
than two decades of war, totalitarian misrule, and severe dep-
rivation. The invaders would get to decide the composition
and form of afuture Iragi government—~both an opportunity
and aburden.”

Every competent military analyst and Middle East scholar
contacted by EIRfor comment on the Pollack schemehad the
identical reaction: “Insane!”

Infact, under present circumstances, with the entire Arab
and Muslim world angered at the appearance of total U.S.
Administration support for Isragli Prime Minister Ariel
Sharon and the Isragli Defense Forces' genocide against the
Palestinian people, any American action against any Arab
state would be the trigger for the “Clash of Civilizations’
religious war in the Middle East, demanded by the likes of
Harvard Prof. Samuel Huntington, former Carter National
Security Adviser Zbigniew Brzezinski, Bernard Lewis, Kiss-
inger, etal. Inshort, aU.S. “invasion” of Iragwould detonate
anew Thirty Years War on aglobal scale.

The New Imperium

The fact is, the Anglo-American financia oligarchy is
promoting just such a“ Clash of Civilizations’—for the same
reasons that Averell Harriman, Montagu Norman, and other
Anglo-Americans bankrolled Hitler and the Nazi Party in
1933. These oligarchs saw the orchestration of a global war
asameans of retaining their power, under the conditions of a
global collapse of the financial and monetary system, which
was the basis for their world domination.

Their goal isthe creation of anew imperium. The Pollack
schemefor provoking such awar by an American invasion of
Iragwascarriedtoitslogical conclusioninthesecond seminal
piece in the March/April 2002 Foreign Affairs, Sebastian
Mallaby’'s “The Reluctant Imperialist—Terrorism, Failed
States, and the Case for American Empire.”

Mallaby, an Oxford University graduate and longtime
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employee of the City of London’ sflagship journal, The Econ-
omist, spelled out a detailed blueprint for the creation of a
one-world agency, toimpose order onthose parts of theglobe
under siegeby terrorists, drug smugglers, and other criminals.

Mallaby candidly admitted that the threat posed by terror-
ists, drug traffickers, and organized criminals would not nor-
mally “conjureup animperialist revival, if the West had other
waysof responding. But experiencehasshown that non-impe-
rialist options—notably, foreign aid and various nation-
building efforts—are not altogether reliable.”

Mallaby’ salternative: “Whiteman’ sburden.” TheUnited
States, he argued, must rise to the imperial moment. “Might
animperial Americarisetofill thegap?’ heasked. “ Thelogic
of neoimperialismistoo compelling for the Bush Administra-
tiontoresist. . . . The chaosin the world istoo threatening to
ignore, and existing methodsfor dealing with that chaoshave
been tried and found wanting. . . . A new imperial moment
has arrived, and by virtue of its power Americais bound to
play theleading role. The question is not whether the United
Stateswill seek tofill thevoid created by the demise of Euro-
pean empiresbut whether it will acknowledgethat thisiswhat
it isdoing. Only if Washington acknowledges this task will
its response be coherent.”

Wellsian Doublespeak

Mallaby spelled out adetail ed design for anew one-world
agency, dominated by the United States, and armed with the
military and other force to establish control over regions of
theglobethat havefalleninto chaos. He cited theWorld Bank
and the International Monetary Fund as examples of how to
structure such anew agency. “ Bothinstitutionsreflect Ameri-
can thinking and priorities yet are simultaneously multina
tional. . . . A new international body with the same governing
structurecould be set upto deal with nation-building. Itwould
be subject neither to thefrustrationsof the UN Security Coun-
cil, with its Chinese and Russian vetoes, nor to those of the
UN General Assembly, with its gridlocked one-country/one-
vote system.”

The new international agency envisioned by Mallaby
“would assemble nation-building muscle and expertise and
could be deployed wherever its American-led board decided.
... Itscreation would not amount to an imperial revival. But
it would fill the security void that empires left—much as the
system of mandatesdid after World War | ended the Ottoman
Empire. The new fund would need money, troops, and anew
kind of commitment from the rich powers—and it could be
established only with strong U.S. leadership.”

Mallaby’s scheme for an American-led foreign legion,
modelled on the Roman legions of old, isnot new. Such plans
for a post-nation-state American imperium were at the heart
of H.G. Wells' 1928 The Open Conspiracy, and such post-
WorldWar |1 “Open Conspirators’ asWilliam Y andell Elliott
and Robert Strausz-Hupé, the mentors of Kissinger, Brzezin-
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ski, and Huntington, openly discussed precisely such schemes
during the 1950s and ' 60s.

What gives urgency to the present revival of thisimperial
fantasy is the fact that the sponsors of this plan orchestrated
the events of Sept. 11, 2001, and are now pressing for awar
onlrag, thatwouldtrigger global conflagration. Theseutopian
madmen cannot succeed in creating their one-world impe-
rium, but they can set eventsin motion that plunge the planet
into a dark age of death and destruction that would last for
several generations.

‘Neo-Imperialism’ Is
Utopian-Speak for
‘American Suicide’
by Stanley Ezrol

The March/April issue of the New Y ork Council on Foreign
Relationsjournal Foreign Affairs, signalstheintention of the
Council and the “New British Empire Utopian” faction it
represents, to use the crisis it created surrounding events of
Sept. 11, to implement a century-old plan to destroy the
United States of Americaand reorganizeit asthe enforcer for
agloba Roman-style empire. As damning as the content of
this Foreign Affairsissueis, on its own, an understanding of
the history of the policy it promotes, of which itsauthorsare,
or ought to be, aware, indicatesthat theintent of the Council’s
Utopians, now, isto plungetheworld into aan unprecedented
war of destruction, which no nation is slated to survive.
Thelead article, “ The Reluctant Imperialist,” by Britain's
Sebastian Mallaby, theaccompanying demandfor animmedi-
ate invasion of Iraq by Kenneth M. Pollack, and Edward
Morse and James Richard's sly suggestion that the United
States, in cooperation with Russia, now has an opportunity to
break Saudi Arabia’ s power intheworld oil market, al claim
that circumstances of the last decade, and especially the last
six months—in particul ar theendurance of SaddamHussein’s
government in Irag—compel the United States, against its
will, to assume the mantle of a new Rome, dispatching its
legions in conquest of the planet. The truth is, that there is
nothing of significancein their proposals which has not been
the policy of the Council’s Utopian, H.G. Wells*“ Open Con-
spiracy” crowd, since no later than the closing months of
WorldWar |1, when Saddam Husseinwasonly eight yearsol d.
What is revivified in the Council’s present proposals is
the ghastly presence of deceased Council member William
Yandell Elliott, the Tennessee Templar heir of the legacy
of the Ku Klux Klan, who was trained by Britain's Oxford
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University New British Empire “Round Tables,” and then
installed at Harvard University, where he becamethe guru to
the “Clash of Civilizations’ policy faction exemplified by
Foreign Policy Research Institute (FPRI) founder Robert
Strausz-Hupé, Carter National Security Adviser Zbigniew
Brzezinski, Harvard Prof. Samuel Huntington, and former
Secretary of State Henry Kissinger (see Lyndon LaRouche,
Brzezinski and September 11, EIR, Jan. 11, 2002).

Empire, Not Nations

At the beginning of World War I1, Elliott participated,
along with other “Open Conspirators,” in a demand, titled
“The City of Man: A Declaration of World Democracy,” that
the United Statesjoin that war for only one purpose, namely,
to conquer what it called “the heresy of nationalism,” and
establish one global empire with only one effective military
and law enforcement body, and onereligiontowhich all other
religionsand educational and community institutionsmust be
subordinate. Although thisdemand used thewar tojustify the
urgency of the call, it is essentialy identical to the views
Elliott had expressed, as arecruit to the British Round Table
movement, through books such as The New British Empire
and The Need for Constitutional Reform, since his study at
Oxford University, 18 years earlier.

Immediately after the war, Elliott pronounced new rea-
sonsfor the same policy. In an article first published in 1946
in the Virginia Quarterly Review, and then revised for inclu-
sion in his 1949 Harvard textbook, Western Political Heri-
tage, he argued that “the bomb” made the plan al the more
urgent. After asserting that anuclear bomb could bedelivered
in“asuitcase,” and claiming that “ any moderately industrial-
ized country which has access to uranium and one or two
other readily accessible materials can manufacture bombs of
much greater destructiveness than those already used, within
a matter of afew years at the most,” he says that the only
important question “is how a future world order is going to
be created that will succeed nationalism.”

The most formidable opponent of this new order is not
communism, hesays, but Russian and Chinese* nationalism,”
including that of then-U.S. ally Chiang Kai-shek. Hesaysthat
not only must those nations be crushed “at all costs,” but
that this must include “a surrender of our own sovereignty
to whatever degree is necessary to get a sufficient strength
mobilized in Western Europe and el sewhere to deter aggres-
sion. It means accepting . . . world control of atomic energy
with no reservations whatsoever.”

Slave States Are Not United Nations

In the March/April Foreign Affairs, Mallaby says that
“poor countries’ are becoming increasingly disorderly and
must be placed under “imperial restraint.” He arguesthat the
structure of theWorld Bank and I nternational Monetary Fund
(IMF), dominated by their leading stockholder, the United
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THE A=CDEE COLOSEUE

Anglo-American calls for empire are always—whatever the claimed need for global imperial action—callsfor the re-subjugation of
America to the British system and British ideol ogy. Thiswastrue of Cecil Rhodes' white man’s burden, Churchill’s* Iron Curtain”

)bk

speech, and today’ s“ New American Empire” propaganda.

States—rather than the United Nations, in which the Security
Council veto can be exercised by any one of five powers, and
inwhich all nations have an equal General Assembly vote—
must be the model for the new Empire’s structure. In this
argument, he precisely follows Elliott’s formulation of 45
years ago.

In two papers prepared for Strausz-Hup€'s FPRI, Elliott
explained why and how he thought the old colonial system
should be reorganized and maintained. In achapter hedrafted
for Strausz-Hupé€' s anthology, The Idea of Colonialism (ed-
ited by Robert Strausz-Hupé and Harry W. Hazard [New
York: Praeger, 1958]; quotations here are from Elliott's
draft, William Y andell Elliott Archives, Hoover Institution,
Box 96), he debunked the “genera liberal prejudice that
freedom is natural, and, therefore, wherever in the world
human beings inhabit a territory which has been bound to-
gether by any political ties, the ‘natives' should rule them-
selves. Just because history has placed them there, this is
sometimes stretched to justify their ‘ownership’ of the terri-
tory’s resources and right to determine its rate and manner
of development.” Any argument for these nations' freedomes,
Elliott asserted, is a Soviet ploy to “become their master
and through them the master of the resources of the world.”
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He refers to this idea not as a “libera prejudice,” but as a
“Marxian doctrine.”

Not only must sovereignty be denied most of the former
colonial territories, includingvirtually all of Africa, Southeast
Asia, the Philippines, and the then remaining British colonies
in South America and the Caribbean, but, he insisted, “the
West” has absolute rights to the resources of these regions,
especialy their ail, just asanation’ sright of eminent domain
is recognized within a nation’s boundaries. This, he argued,
is perfectly fair, because “the West” allows its resources to
be sold on “the market,” and any region able to raise the
purchase price (despite confiscation of its resources by “the
West"), therefore, has full access to the resources of “the
West.”

InNovember 1957, thesameyear his” Colonialism” chap-
ter was prepared, Elliott delivered an address, “Ethicsin the
International Community: The UN and the U.S.,” asthe Wil-
liam GreenL ectureat Westminster College, Fulton, Missouri.
Thisisthe same event which had been the venue for Winston
Churchill’s 1946 “lron Curtain” speech, which ought to be
remembered lessfor itsanti-Soviet character, thanfor itspro-
posal that the United States again subject itself to Britishrule.
It has otherwise provided a stage for British Empire fanatics
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including former British Prime Minister Lady Margaret
Thatcher.

In that speech, which was edited for inclusion in a
Strausz-Hupé anthology on the UN, Elliott insisted on aduel
to the death with “Communism,” saying, “The conflict for
establishing what is to become the moral basis for the true
international community of the future is, in the ultimate
showdown, a genuine conflict of moral values, and to the
death of one or the other, or its change to another system.”
Today’ sForeign Affairswar-monger, Robert Kaplan, admits
that his predecessors were wrong about the need to crush
communism through global war, but he glibly asserts that
he's right about Saddam.

Elliott’s objections to using the UN structure for this
“community,” were exactly the ones which Mallaby repeats
today: the inability to enforce rule on any of the “Great
Five” powers with Security Council veto rights, and the
equality of national representation in the General Assembly.
“What gives the views of Yemen any legitimate right to
equal representation with, say, those of Canada or Germany
inthe shaping of theworld’ sfuture?’ Elliott asked. In numer-
ous addresses to war colleges, in which he was attempting
to recruit military officers to his “Round Table’ cult based
on thelegends of King Arthur and other fairy tales, hewould
make remarks to the effect that most of the UN membership

were not rea nations. “The African nations especialy are
tribes,” hewould say, or hewould refer to “ so-called nations
like British Guiana,” along with similar cracks about the
other nations of Ibero-America, and even India. For this
reason, he pointed, as does Mallaby today, to the superiority
of the IMF-World Bank rule by shareholder vaue (see Wil-
liam Yandell Elliott Archives, Hoover Institution, War Col-
lege addresses, notably, “L eadership as a Factor of National
Power,” Box 66).

The‘American Heresy’

Elliott and Strausz-Hupé based their call for a“New Brit-
ish Empire”’ on the threat of Soviet Communism. Since this
threat no longer exists, we ask what Mallaby and Elliott’s
other Council on Foreign Relations disciples are worried
about now? Theanswer is, that they are determined to destroy
what Elliott feared above all: The American Intellectual Tra-
dition, or what Elliott and his cronies among the Nashville
Agrarians and the pro-Medieval Catholic, “Distributist”
movement call “The American Heresy.” Theway thisworks
isdescribed in Brzezinski and September 11, and in“ Seduced
From Victory: How the Lost Corpse Subverts the American
Intellectual Tradition” (Stanley Ezrol, EIR, Aug. 3, 2001),
but it’s necessary to briefly restate the case here.

In a Spring 1961 presentation to one of Strausz-Hup€'s
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organs, an Institute for American Strategy “ Conference on
Education and Freedom in a World of Conflict,” titled “ The
Soviet Cultural Offensive Against Freedom,” Elliott said, “It
is, | think, essential for us to realize that the essence of the
greatest real heresy to truth in human history is the doctrine
that enshrines man as the creator of the universe, and not the
creature of adivine purpose.”

This complaint, which Elliott here described as his com-
plaint against Marxism, isotherwisethe Agrarian/Distributist
attack against what they call “industrialism,” or the “ Ameri-
can System.” Immediately preceding thisremark, Elliott said,
“The Communist-Socialist world is today the greatest ‘ mo-
nopoly capitalism’ that the world could ever have created”
(Elliott Archives, Hoover Institution, Box 29). This is the
same idea which Elliott otherwise referred to as the “heresy
of nationalism,” or the “sovereignty of nations,” which his
ColdWar, and hissuccessors' Clash of Civilizationspolicies,
are dedicated to eliminate from the earth.

A study of the work of Elliott and his Nashville Agrarian
confederates leaves no doubt that the “heresy” they aim
to stamp out is not Communism, but Americanism. In the
Agrarians' founding manifesto, I'll Take My Sand, they
described their movement as supporting a “Southern way
of life against what may be called the American or prevailing
way ... Agrarian versus Industrial.” They explained the
relationship between the American system and the Commu-
nist: “Thetrue Sovietistsor Communists. . . arethe Industri-
alists themselves. They would have the government set up
an economic super-organization, which in turn would be-
come the government. We therefore look upon the Commu-
nist menace as a menace indeed, but not as a Red one;
becauseit is simply according to the blind drift of our indus-
trial development to expect in America at last much the
same economic system as that imposed by violence upon
Russiain 1917.”

On a deeper level, what Elliott and his confederates
objected to, and caricatured in statements such as Elliott’s
above, istheideain Christianity known as the filioque: the
ideathat Christ, who is fully human, also shares fully in the
capacity of the Creator. Elliott’s mentor and life-long friend,
Agrarian John Crowe Ransom, explained in God Without
Thunder, hiscall for an upsurge of religiousfundamentalism:
“There never was a civilization so ‘productive’ as this one
of the modern West. . . . And that fact is certainly the conse-
guence of a religious faith: It is due to the worship of a
Logos. . . . Itsreligion isthe worship of the Man-God Christ,
the closest approach to pure secularism that a religion has
ever made. ... Perhaps the most critical moment in our
history—if we had to fix precisely upon one—wasjust such
a moment as that: the moment when the Roman Church
sanctioned the doctrine of Filioque. In that moment Occiden-
talism emerged as a definitive historical polity which was
toglorify therational principle and deny theirrational princi-
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ple. ... Western empire has developed out of that choice,
and Western science, and Western business.”

Some Americans may have fantasies of world conquest
today, just as Napoleon, and later Hitler, dreamt of conquer-
ing Russia, as a springboard to global Empire. But it is the
American Intellectual Tradition, of man created in theimage
of God, and of nations designed by creative human beings
to use science in the service of the General Welfare, that
the Council’s Utopians sought to destroy six decades ago,
using the bogey man of Communism. It isthat sametradition
which they wish to destroy today, using the bogeyman of
Islam.

Book Review

Portrait of an
Instant Imperialist

by Tony Papert

Warrior Politics: Why Leadership Demands
aPagan Ethos

by Robert D. Kaplan

New York, Random House, 2002

198 pages, hardbound, $22.95

This acutely embarrassing little book is not what it at first
appearsto be; namely, theingenuous musings of aparticipant
inwhat Kaplan callsthe“nouvellecuisineculture,” on hisjust
coming away from hisfirst encounter with classics, so-called.

Why not, and what isit really?

First: whatis" paganism” ? Arepaganismanditsadvocacy
the same thing today, as was the outward acceptance of le-
gally-mandated Athenian or other religious observances, for
example, by Socrates, Plato, and their associatesin their own
time? Ask whether a deliberately infantile adult, is the same
thing as anormal infant. Or is the militant homosexual, who
tries to win converts to a cult of homosexuality, the same
thing as someone who only considers himself ahomosexual,
because he experiences homosexual urges?

Evidently not. If Plato and Socrateswerealivetoday, they
would be Christians (leaving aside the near-universal misuse
of that term in the United States), not pagans—as has been
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knownto all educated Christianssinceat latest thetime of the
Apostle Paul.

Though dlightly different in appearance, the “ paganism”
which Kaplan advocates, is exactly the same thing as the
“humanism” (here a deliberate misnomer) of SUNY Profes-
sor Paul Kurtz, his magazine, The Realist, and his Interna-
tional Humanist Association. And what are they? Thiswe at
EIR know in great detail, because Kurtz has always publicly
stood out as a prominent, embittered enemy of EIR founder
Lyndon LaRouche, and hisassociates and his causes, for well
over three decades now.

Perhaps a recent illustration will make the point. During
the height of the controversy over “fetal stem-cell research”
last year, Kurtz' s International Humanist Association placed
full-page newspaper ads in major press. The ads militantly
advocated that fetal stem cells from any and all sources be
used, but gave what, to some, may seem outlandish grounds
for this. Potential human beings must be consumed and de-
stroyed in research and in medical treatment on the largest
possible scale—so the “humanists’ wrote—not so much in
order to “savelives,” but precisely for the purpose of making
itvividly clear to everyone, that thereisno distinction whatso-
ever between man and animal!

On thinking it over, this reasoning would serve better as
ajustification for cannibalism, rather than simply for this so-
called research. Indeed, not merely a justification for canni-
balism per se, but arationale for the widest and most public
practice of cannibalism. One wonders whether Kurtz and his
buddies practice cannibalism. Perhaps there is a reader who
caninformus.

WhoWantsTo Worship Tiberius?

To those who know, what “paganism” meansin any con-
text like Kaplan's, is just the same as Kurtz's so-called hu-
manism; namely, the Manichean worship and pursuit of evil
as evil, evil for the sake of evil, as by the pagan or, better,
paganist Friedrich Nietzsche. It is for this reason that “neo-
pagan” is the most popular euphemistic self-description of
contemporary Satanists and witches.

Its political correlative is the drive to revive the Roman
Empire, as the temporal reign of evil, as it was rightly por-
trayed, for example, by Saint Jerome. Those who have tried
to do thisin modern times are called fascists.

In the last century, in addition to fascist movements as
such, the Frankfurt School and sections of the Paris-based
Comintern apparatus shared just such Manicheanism astheir
secret doctrine. Today’ s so-called neo-Conservatives, aswell
as the Paul Kurtz mentioned above, are generally the next
generations of such Cominternists. Their Cominternist fa-
thers or predecessors had generally formed connections with
Wall Street intelligence outfits or British intelligence, some-
timesworking for Soviet secret intelligence at the sametime.

Likewise the Manicheans and British triple agents,
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Philby, Burgess, and Maclean, came from similar intersect-
ing milieux.

Now, Robert D. Kaplan is apparently a bohemian travel
writer, who taught himself political philosophy in order to
understand the countries through which he was travelling.
From simple travelogues, he turned toward articles about
“dysfunctional” cultures and societies in the Atlantic
Monthly, so that one wag has said that his next book should
betitled, Failed States on $5 a Day. If you are familiar with
hiswritings, you may think that, far from having theintentions
| have ascribed to him, he would be unable even to under-
stand them.

But think again. After ten chapters providing simple
glossesonvarious* classics,” usualy artlessattackson Chris-
tianity and its morality, Kaplan concludes his book with a
chapter-long eulogy to the Roman Emperor Tiberius.

Why this? What sort of “classic” isthis? Kaplan does not
say. But obviously he or hismentors, Francis Fukuyama and
Sir Isaiah Berlin, know. It was Tiberius who gave the order
to kill Christ. For centuries since, Tiberius and hiswife have
beenworshipped as Antichrist. Hitler and Axel Muenthetried
to acquire his estate on the island of Capri. It was a magnet
for Maxim Gorky and many others of thisilk. Now, it makes
perfect sense.

-
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Editorial

A New Pollard Affair?

Two major Isragli-linked spy scandals, first revealed
by EIR, have exploded in recent weeks, proving our
forecast that they were simply too hig to bury. The
scandal s pose aquestion of vital importanceto anyone
concerned about U.S. national security: Is this a new
Pollard affair?

InNovember 1985, civilianU.S. Naval Intelligence
analyst Jonathan Jay Pollard was arrested and charged
with spying for Israel. Pollard was convicted and isstill
in Federal prison, but investigators never succeeded in
capturing histop-level U.S. accomplices, known asthe
“X Committee.”

Now, a new Israeli spy scandal, first revealed in
EIR' s Executive Alert Service on Dec. 4, 2001, has
grabbed international headlines. The French daily Le
Monde on March 6 reported that, in the 18 months prior
to the attacks of Sept. 11, 2001, morethan 120 Israglis
weredetained by U.S. authoritiesfor spying on Federal
law enforcement facilities, the private homes of senior
intelligence officials, and military bases. A 60-page
draft report on the spy apparatus, prepared by Drug
Enforcement Administration investigators, has been
leaked to the press, and DEA officials have confirmed
itsauthenticity.

In at least four instances, the Isragli surveillance
teams, usually made up of 6-8 people, were living in
the same neighborhoods—in one case, on the same
street—as some of the leading suspectsin the Sept. 11
attacks. This has prompted some U.S. intelligence and
law enforcement officials to charge that Israel had in-
filtrated the terror cells and had advance knowledge of
the Sept. 11 attacks, but did not alert the Bush Adminis-
tration.

Sources say that, despite the media exposure, the
espionage has not been stopped, and, as recently as
mid-February 2002, Israeli spy teamswere conducting
aggressive intercepts of information about the Bush
Administration’s reaction to the peace initiative of
Saudi Arabia sCrown Prince Abdullah. Insidethe Fed-
eral government, particularly the Department of Justice
andtheFBI, thereisreportedly a“war and ahalf” under
way. Attorney General John Ashcroft reportedly or-

dered FBI Director Mueller and DEA Director Hutch-
inson to “ get this story off the front pages.”

TheJan. 11, 2002 issue of EIRfeatured alead story,
under the headline “Israeli Spies Scandal Is Too Big
To Bury.” We were right. We were aso right, back
in 1993, when we published the second edition of the
underground bestseller book, The Ugly Truth About
the ADL, featuring a new introductory chapter, titled
“SincetheFirst Printing: ADL inMiddleof aSpy Scan-
dal Too Big To Bury.” The scandal involved top offi-
cials of the Anti-Defamation League of B’ nai Brith's
Fact Finding Department, who were caught illegally
gathering files on tens of thousands of American citi-
zens, including civil rights leaders, anti-apartheid ac-
tivists, labor officias, politicians, Arab-Americans,
and leaders of the LaRouche political movement.

A year-long probe by the San Francisco Police De-
partment into the ADL spying was ultimately stymied,
but not beforeraidswere conducted onthe ADL offices
on the West Coast, and on the home of Roy Bullock,
the ADL’sWest Coast spy boss.

A civil law suit against the ADL wasfiled by former
U.S. Rep. PeteMcCloskey (R-Calif.). Last month, after
nineyearsof litigation, the ADL reached an out of court
settlement, and, in addition to a $128,000 payment,
agreed that the tria records would be released to the
public. Among the highlights of those documents:
sworn admissions by Irwin Sual, the late director of
ADL Fact Finding, andleading“ Get LaRouche” opera
tive, that he had travelled to Isragl to meet with the
director of theMossad, I sragl’ sforeignintelligenceser-
vice; and records seized from Bullock’s home, impli-
catinghimandthe ADL in theassassination of apromi-
nent Arab-American activist, Alex Odeh, in 1985.

The*“lsraeli art student” spy saga, and the ongoing
ADL role in fronting for illegal Israeli operations
against Americans on American soil, are part of the
same seedy tale. Taken together, they may go far
beyond the Pollard affair, and may, at last, lay the
conditions for cleaning up one of the biggest national
security vulnerabilities that the United States has
ever faced.
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ILLINOIS

* GHICAGO
CAT—Ch.21
Mon, 3/25: 10 pm

« QUAD CITIES
MediaCom Ch. 75
Thursdays—11 pm

« PEORIA COUNTY
Insight Ch. 22
Sundays—7:30 pm

« SPRINGFIELD Ch.4
Mon-Fri; 5-9 pm
Sat-Sun: 1-5 pm

INDIANA

« DELAWARE COUNTY
Comcast Ch. 42
Mondays—11 pm

IOWA

* QUAD CITIES
MediaCom Ch. 75
Thursdays—11 pm

KENTUCKY

* BOONE/KENTON
Insight Ch. 21
Mon: 4 pm; Sat: 5 pm

* LOUISVILLE Ch.98
Fridays—2 pm

LOUISIANA

« ORLEANS PARISH
Cox Ch. 78
Tuesdays & Saturdays
4 am & 4 pm

MARYLAND

* ANNE ARUNDEL
Annapolis Ch.20
Milleneum Ch.99
Fri. & Sat—11 pm

*« MONTGOMERY Ch.19
Fridays—7 pm

* P.G.COUNTY Ch.76
Mondays—10:30 pm

MASSACHUSETTS

* AMHERST—Ch.12
Mondays—Midnight

* CAMBRIDGE
MediaOne Ch. 10
Mondays—4 pm

« WORCESTER—Ch.13
Tue.—8:30 pm

MICHIGAN

« BATTLE CREEK
ATT Ch. 11
Mondays—4 pm

« CANTON TOWNSHIP
Comcast Ch. 18
Zajak Presents
Mon: 6-8 pm

« DEARBORN
Comcast Ch. 16
Zajak Presents
Mon: 6-8 pm

« DEARBORN HTS.
Comcast Ch. 18
Zajak Presents
Mon: 6-8 pm

* KALAMAZOO
Thu-11 pm (Ch.20)
Sat-10 pm (Ch.22)

* KENT COUNTY
AT&T Ch. 25
Fridays—1:30 pm

« LIVONIA
T/W Ch.12
Thursdays—5 pm
(Occ. 4:30 pm)

= MT.PLEASANT
Charter Ch. 3
Tuesdays—5:30 pm
Wednesdays—7 am

* PLYMOUTH
Comcast Ch.18
Zajak Presents
Mon: 6-8 pm

MINNESOTA

« ANOKA
AT&T Ch. 15
Mon.—4 pm & 11 pm

* BURNSVILLE/EGAN
ATT Ch.14,57,96
Tuesdays—5:30 pm
Saturdays—9 pm
Sundays—10 pm

* CAMBRIDGE
U.S. Cable Ch.10
Wednesdays—2 pm

* COLD SPRING
U.S. Cable Ch. 3
Nightly after PSAs

* COLUMBIA HTS.
MediaOne Ch. 15
Wednesdays—=8 pm

= FRIDLEY
Time Warner Ch. 5
Fridays—7 pm
Saturdays—8:30 pm

= MINNEAPOLIS
MTM Ch. 67
Saturdays—7 pm

* NEW ULM—Ch.14
Fridays—5 pm

= PROCTOR/
HERMANTOWN—Ch.12
Tue. btw. 5 pm-1 am

* ROSEVILLE
AT&T Ch. 14
Thu—=6 pm & Midnite
Fri—6 am & Noon
SOUTH WASHINGTON
ATT Ch.14—1:30 pm
Mon, Tue, Wed, Thu

« ST.CROIX VALLEY
Valley Access Ch.14
Thursdays—4 & 10 pm
Fridays—8 am

« ST.LOUIS PARK
Paragon Ch. 15
Wed., Thu., Fri.
12 am, 8 am, 4 pm

« STPAUL (city)
SPNN Ch. 15
Saturdays—10 pm

« ST.PAUL (NE burbs)”
Suburban Community
Ch.15

« St.PAUL (S&W burbs)
AT&T-Comcast Ch.15
Tue & Fri—8 pm
Wednesdays—10:30 pm

MISSISSIPPI

*« MARSHALL COUNTY
Galaxy Ch. 2
Mondays—7 pm

MISSOURI

* ST.LOUIS
AT&T GCh.22
Wednesdays—5 pm
Thursdays—12 Noon

NEBRASKA

* LINCOLN
T/W Ch. 80
Citizen Watchdog
Tuesdays—7 pm
Wednesdays—10 pm

NEVADA

* CARSON—Ch.10
Wednesdays—7 pm
Saturdays—3 pm

NEW JERSEY

« HADDON TOWNSHIP*
Comcast Ch. 19

* MERCER COUNTY
Comgcast”
TRENTON Ch. 81
WINDSORS Gh. 27

* MONTVALE/MAHWAH
Time Warner Ch. 27
Wednesdays—4 pm

* NORTHERN NJ
Comcast Comm. Access
Channel 57~
PISCATAWAY
Cablevision Ch.71
Wed—11:30 pm

* PLAINSBORO
Comcast Ch. 3*

NEW MEXICO

+ ALBUQUERQUE
Comcast Ch. 27
Thursdays—10 pm

* GRANT COUNTY
Comcast Ch. 17~

* LOS ALAMOS
Comcast Ch. 8
Mondays—10 pm

« TAOS—Ch.2
Thursdays—7 pm

NEW YORK

* AMSTERDAM
Time Warner Ch.16
Thursdays—4:30 pm

* BUFFALO*
Adelphia Ch.18

* BROOKLYN—BCAT
Time Warner Ch. 35
Cablevision Ch. 68
Sundays—9 am

« ERIE COUNTY
Adelphia Intl. Ch.20
Thursdays—10:35 pm

* HORSEHEADS—Ch.1
Mon., Fri.—4:30 pm

«ILION—Ch. 10
Mon. & Wed.—11 am
Saturdays— 11:30 pm

+ IRONDEQUOIT Ch.15
Mondays—7:30 pm
Thursdays—7 pm

* JOHNSTOWN—Ch.16
Tuesdays—5 pm

*« MANHATTAN— MNN
T/W Ch.34; RCN Ch.109
Alt. Sundays—9 am

* NASSAU—Ch. 71
Fridays—4 pm

« NIAGARA
Adelphia Ch. 24
Thursdays—10:35 pm

+ ONEIDA—Ch.10
Thu—=8 or 9 pm

« PENFIELD—Ch.15
Penfield Comm. TV*

* QUEENSBURY Ch.71
Thursdays—7 pm

« RIVERHEAD Ch.70
Thurs.—12 Midnight

« ROCHESTER—Ch.15
Sundays—3 pm
Mondays—10 pm

* ROCKLAND—Ch. 71
Mondays—6 pm

* SCHENECTADY Ch.16
Mondays—3 pm
Wednesdays—8 am

« STATEN ISL. Ch.34
Thu.-11 pm; Sat.-8 am

* TOMPKINS COUNTY
Time Warner
Sun.—9 pm (Ch.78)
Thu.—5 pm (Ch.13)
Sat.—9 pm (Ch.78)

* TRI-LAKES
Adelphia Ch. 2
Sun: 7 am, 1 pm, 8 pm

* WATERTOWN—Ch.7
Unscheduled pop-ups

* WEBSTER—Ch.12
Wednesdays—9 pm

NORTH CAROLINA

* HICKORY—Ch.3
Tuesdays—10 pm

« MECKLENBURG
Time Warner Ch.18
Saturdays—12 Noon

OHIO

« FRANKLIN COUNTY
Ch. 21: Sun.—6 pm

« LORAIN COUNTY
Adelphia Ch.30
Daily: 10 am; or
12 Noon; or 2 pm;
or 12 Midnight

* OBERLIN—Ch.9
Tuesdays—7 pm

« REYNOLDSBURG
Ch.6: Sun.—6 pm

OREGON

« LINN/BENTON
AT&T Ch. 99
Tuesdays—1 pm

« PORTLAND
AT&T
Ch.22: Tue—6 pm
CH.23: Thu—3 pm

* SALEM—Ch.23
Tuesdays—12 Noon
Thursdays 8 pm
Saturdays 10 am

« SILVERTON
Charter Ch. 10
Mon,Tue, Thu,Fri
Betw. 5 pm - 9 am

* WASHINGTON ATT
Ch.9: Tualatin Valley
Ch.23: Regional Area
Ch.33: Unincorp. Towns
Wednesdays—8 pm
Sundays—9 pm

RHODE ISLAND

« E.PROV—Ch.18
Tuesdays—6:30 pm

« STATEWIDE
R.I. Interconnect™

If you would like to get The LaRouche Connection on your local cable TV station, please call Charles Notley at 703-777-9451, Ext. 322.

For more information, visit our Internet HomePage at http: // www.larouchepub.com / tv

Cox Ch. 13
Full Ch. 49
TEXAS
= DALLAS Ch.13-B
Tuesdays—10:30 pm
« EL PASO—Ch.15
Wednesdays—5:05 pm
« HOUSTON
Houston Media Source
Sat, 3/16: 10 am
= RICHARDSON

AT&T Ch. 10-A
Thursdays—6 pm
UTAH
= SEVIER

Mallard-Suntel
Richfield Ch.45
Peak Cable
Anabella Ch.29
Central Ch.29
Elsinor Ch.29
Glenwood Ch.32
Monroe Ch.29
Sun—1 pm & 8 pm
Mon—1 am & 8 am

VIRGINIA

« ALEXANDRIA
Comcast Ch. 10
Tuesdays—>5:30 pm

« ARLINGTON
ACT Ch. 33
Mondays—4 pm
Tuesdays—9 am

* CHESTERFIELD
Comcast Ch. 6
Tuesdays—5 pm

« FAIRFAX—Ch.10
Tuesdays—12 Noon
Thursdays—7 pm

* LOUDOUN
Adelphia Ch. 23/24
Thursdays—7 pm

* ROANOKE—Ch.9
Thursdays—2 pm

WASHINGTON

«KING COUNTY
AT&T Ch. 29/77
Sundays—6 pm

+* KENNEWICK
Charter Ch. 12
Mondays—12 Noon
Thursdays—8:30 pm

« PASCO
Charter Ch. 12
Mondays—12 Noon
Thursdays—8:30 pm

< RICHLAND
Charter Ch. 12
Mondays—12 Noon
Thursdays—8:30 pm

* SPOKANE—Ch.14
Wednesdays—6 pm

* YAKIMA—Ch. 9
Sundays—4 pm

WISCONSIN

* MADISON—Ch.4
Tuesdays—3 PM
Wednesdays—12 Noon

* MARATHON COUNTY
Charter Ch. 10
Thursdays—9:30 pm;
Fridays—12 Noon

WYOMING

* GILLETTE—Ch.36
Thursdays—5 pm
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OVER ASIA

Lyndon H. LaRouche, Ir. forecast, in this
November 1999 video, that the global
financial crisis would propel the United
States into a disastrous war in Asia, unless
his policies were adopted.

“Powerful financial interests are totally
panic-stricken,” LaRouche said, “driven
mad by the fact that the system in which
their investments are located, is about to
be liquidated; that the nation-state which
they thought they were eliminating with

4
globalization, is the only institution
which can save nations from total «k
destruction. B
“It is under these conditions that plans to

move toward military adventures, even
wars, even general wars, and that risk of
nuclear war is pushed by madmen; some
in the United States, some in the Congress
who don’t even know what they’re doing,
as well as in Britain and elsewhere.”

How did he know?
2 hour, 40 minute video

In this feature-length educational video, Order #EIE-99-015
LaRouche teaches the lessons of statecraft Shipping: $3.50 first item: $.50 each additional item.
needed to shift the world away a “clash of Order from

civilizations,” and toward a community of

sovereign nations and a cultural P.O. Box 17390 Washington, D.C. 20041-0390
Renaissance. OR Order by phone, toll-free: 888-EIR-3258

OR Send e-mail with Visa or MasterCard number and
expiration date to: eirns@larouchepub.com

Visa, MasterCard accepted
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