National Rail Defense
Points a New Direction

by Marcia Merry Baker

Ignored by the U.S. media, Senators moved on March 6 a
“National Defense Rail Act” (S. 1991) calling for anational
passenger-rail infrastructure-building program. Amtrak, the
46-state nationa passenger rail system formed in 1971, is
insolvent, and without action, will shut down before year-
end. The House of Representativesisholding aseriesof hear-
ingsthis Spring on the February report by the Amtrak Reform
Council, calling for dismantling and privatizing Amtrak.
S. 1991 takes exactly the opposite approach.

Thethrust of the new rail-improvementshbill isthekind of
legidative thinking that can point away out of the worsening
depression. It identifies priority national projects for Federal
intervention, in the public interest. The principle applies
acrossthe board.

Politically, the March 5 steel import tariffs decision by
President Bush, combined with theimplicationsof thisMarch
6egidativeproposa—millionsof tonsof steel requirements,
for example—constitutes new momentum toward thekind of
anti-depression measures Lyndon LaRouche has been mobi-
lizing for worldwide.

The principa sponsor of S. 1991 is Sen. Ernest Hollings
(D-S.C.), chairman of the Senate Commerce, Science, and
Transportation Committee. He told the Senate chamber that
there must be Federal intervention to restore a*“world-class’
passenger rail system in the United States. As amodel, Hol-
lings pointed to the 1950s Eisenhower national interstate
highway program, which Ike motivated as a necessity for
U.S. defense.

The new bill lays out a sizable funding program, in the
neighborhood of some $4.6 billion ayear, for arange of pro-
posalsincluding:

« Upgraded continental, long-line service;

A Northeast Corridor upgrade;

* Twelve new high-speed regional rail systems (in 29
states), to be the “building blocks’ of the new nationwide
system;

« Modern security equipment.

There are at least 22 sponsors already. On March 14, the
Committee held a hearing before a packed chamber, taking
testimony from nine witnesses, addressing the bill’s stated
purpose, “ Toestablish anational rail passenger transportation
system, reauthorize Amtrak, improve security and serviceon
Amtrak, and for other purposes.”

Speaking on behalf of the U.S. Conference of Mayors,
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MarcMoria of New Orleanssaid, “Weareat apointinhistory
wherewe can chart anew course. Our goal should beto build
afirst-class national passenger rail system. ... The mayors
believe this should be the mission and goal of this debate.”
He stressed the job creation benefits. “We see a powerful
linkage between a strong Amtrak, a growing national inter-
city passenger rail system, and the long-term viability of our
local and metropolitan economies.”

EIR sown testimony is excerpted here.

Shrinking from such a new policy shift, Washington's
“issue-makers’ virtually buried news of the bill, the hearing,
itssteel-demand implications, etc. The March 14 Washington
Times omitted that day’ s Senate hearing from its Washington
Daybook. C-Span failed to carry it. The Washington Post
Stylesectionfound roomonly for anitemridiculing Hollings’
speech, without noting its subject or contents.

Findingsof National Interest

On March 6, Hollings spelled out all the needed rail proj-
ectstothe Senatein great detail, downtothelist of antiquated
tunnels to be modernized. He said bluntly that the last few
years of the 1997 Federal Amtrak “reform” mandate were
“misguided,” robbing Amtrak and the public of “long-term
capital investment in favor of short-term bond shell games.”

Leading the opposition to Amtrak revitalization in the
Senate Commerce Committee hearing was Sen. John McCain
(R-Ariz.), the ranking Republican. Complained McCain, “In
my view, the source of most of Amtrak’s problemsis Am-
trak’ s status as agovernment-owned monopoly.” Heis back-
ing aprivatization bill, S. 1958 (the Rail Passenger Improve-
ment Act). Meanwhile, McCain’s model —the privatized rail
system in Britain—is collapsing spectacularly.

The"National Defense Rail Act” beginswith“Findings,”
of which the most crucia is the first: “Financia investment
in passenger rail infrastructureiscritical, and Federal leader-
shipisrequired to addressthe needs of areliable, safe, secure
passenger rail network.” The Hollings bill is explicitly dead-
opposite to the recent privatization recommendations of the
Amtrak Reform Council, and to deregulation in general. In
Finding (8), the hill states. “The Amtrak Reform and Ac-
countability Act of 1997, and preceding statutes, resulted in
creating conflicting missions for the National Railroad Pas-
senger Corporation, of both serving a public function by op-
erating unprofitable long-distance routes, while also attempt-
ing to operate at a profit.” And further, (11), “In order to
attempt to meet the mandate of the Amtrak Reform and Ac-
countability Act of 1997, Amtrak has been forced to delay
capital improvement projects and other projectswhichwould
produce long-term benefits.”

Instead, the Findings point to afull-scale, high-tech capi-
talization program, asin (20): “It isin the national interest to
preserve passenger rail service in the United States and to
maintain the solvency of the National Railroad Passenger
Service (Amtrak)”; and (24), “ The Nation should be afforded

National 65

© 2002 EIR News Service Inc. All Rights Reserved. Reproduction in whole or in part without permission strictly prohibited.


http://www.larouchepub.com/eiw/public/2002/eirv29n11-20020322/index.html

FIGURE 1

High-Speed Rail Corridor Designations

e Vancouver, B.C.

eSeattle
*Tacoma NORTHERN
NEW ENGLAND
Portlande PACIFIC
*saem NORTHWEST CORRIDOR
*Eugene « Montreal
CORRIDOR .Montpelier
EMPIRE ® Portland
KEYSTONE CORRIDOR ®.Concord
Mirneapolis ¢85t Paul CORRIDOR . ® Boston
Albany,
Milwaukee Bu;falo
2 Detroite
Sacramento CHICAGO Chicago) s Toled'oCIevgitni N Harrisburg ST Ve
. ittsburg . ” 4 X
. Philadelphia
&) v HUB CORRIDOR '\ coufis " caimo ' Moaiis psT
Indlana.lpolls Washington, D. C'®
o Fresno Kansas City ¢ Cincinnati CORRIDOR
. L e ,Richmond
CALIFORNIA ot .Louis sLouisville o Hampton Roads
CORRIDOR
® Raleigh
o L0s Angeles ® Tulsa SOUTHEAST __ charlote
> :
. . Siiahoma ¢ Litte Rock - CORRIDOR / CregM'e.
San Diego ® Birhinah Columbia
so UTH irming .am sAtlanta
®Texarkana M .
CENTRAL .5y eon .
Meridian @ Savannah
CORRIDOR Fort Worth
o Mobile eJacksonville
Austin o \
(not shown, other potential san Aonio HoUston New Orleans Orlandg
hlglh-dS_pee?] raxlcoLrldgrsi 0 GULF COAST Tampad West
INClu |ngt e Alaska Rallroa CORRIDOR e Palm
FLORIDA
o Miamie Beach
CORRIDOR

Eleven of the 12 high-speed rail corridorsreguired in the United States, as designated by the Secretary of Transportation. Senate hearings
were held March 14 on a new bill which would re-federalize Amtrak, and give immediate Federal direction and large-scal e funding to the

establishment of the corridors.

the opportunity to receive safe, efficient, and cost-effective
rail passenger services, taking into account all benefitsto the
Nation asawhole.”

In addition to the General Welfare importance of pass-
senger rail in peacetime, S. 1991 states, in (4): “ Passenger rail
service hasbeen avital instrument in the transportation needs
of our Nation. For instance, during World War 11, theprivately
owned, operated, and constructed railroad industry trans-
ported 90% of al defense freight, and 97% of all defense
personnel transported to points of embarkation for theaters of
action. By the end of the war, railroads accounted for three-
guarters of the common carrier share of intercity traffic, with
airplanes and buses sharing the remaining quarter of traffic.”

Asto funding, the 1950s highwaysbuildupiscited: “ Fed-
eral funding [was] required to construct the Eisenhower Sys-
tem of Interstate and Defense Highways. The Federa Aid
Highway Act of 1956 established a Highway Trust Fund
based upon Federal user taxes in order to finance up to 90%
of the costs of the $25 hillion highway construction plan.”
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High-Speed Corridors

Hollings' initiativeemphasizesboth new railroad security
systems, and new high-speed rail systems, and would create
greater flexibility in route-planning for an Alaska-L ower 48
rail corridor.

The 12 designated high-speed rail corridors are: Califor-
niaCorridor (San Francisco Bay areato San Diego); Chicago
Hub Corridor Network, with “spokes,” including to Detroit,
Minneapolis/St. Paul, Milwaukee, Kansas City, Louisville,
and Cleveland, and also Cleveland to Cincinnati via Colum-
bus, Empire State Corridor to Buffalo; FloridaCorridor, from
Tampa to Miami, through Orlando; Gulf Coast Corridor
(Houston to Atlanta); Keystone Corridor (Philadelphia to
Pittsburgh); Northeast Corridor (Washington, D.C. to Massa-
chusetts); New England Corridor (Boston to Maine); Pacific
Northwest Corridor; South Central Corridor (Texas, Arkan-
sas, Oklahoma); Southeast Corridor (many interconnections
covering Virginia, the Carolinas, Georgia, and Florida); and
Southwest Corridor (Los Angelesto Las Vegas).
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Documentation

EIR Testimony Tells
Senate: Pass Rail Act

Excerpts from EIR’s testimony to the Senate Committee on
Commerce, Science and Transportation on March 14.

Standing in the way of needed anti-depression policies, are
the continued pronouncements and delusions about “recov-
ery” just ahead. In a forthcoming special report by the
LaRouchein 2004 Presidential campaign committee, Lyndon
LaRouche “lists a number of typical actions to be taken to
halt the depression and launch a self-sustaining recovery:

“1. We must &) put the international monetary-financial
system into immediate, governments-dictated reorganiza-
tion; b.) restore a fixed-exchange-rate system; c.) establish
exchange, capital, financial controls, trade controls, and fair-
trade forms of protectionist measures internally and exter-
nally; d.) increase drastically rates of taxation on financial
capital gains, and substitute production- and technol ogy-ori-
ented medium- to long-term investment tax credits to entre-
preneurs; e.) generate large masses of government-created
credit at rates between 1-2% for, chiefly, a combination of
entrepreneurial investment production and infrastructure in-
vestment; and f.) implement a general bank-reorganization
program, which keeps needed banks performing essential
functions for the community while under even drastic finan-
cial reorganization.

“2. We replace ‘free trade’ with the promotion of pro-
tected hard-commodity international trade, as part of the pro-
motion of aglobal, long-term economic-recovery effort.

“3. Wemust introduce the economic equivalent of ahigh-
technology-oriented ‘arsenal of democracy’ recovery pro-
gram, both in the domestic economy and in world trade, to
provide the qualitative dimension needed to reverse the mon-
strous loss of technologically progressive, physical-produc-
tive capacity and potential—aloss which has accumulated in
theworld asawhole during the recent thirty years, especially
the recent quarter-century.

“We had better take such measures, to stop that process
of collapse beforeit hitswith irresistable, crushing force.”

The steel tonnage requirements implied in the S. 1991
bill, show the right kind of follow-on action to the new steel
import tariffsdecision. TheU.S. domestic steel industry needs
to be rapidly rebuilt to supply the millions of tons of steel for
expanding rail and other needed categories of capital con-
sumption, in an overal infrastructure-building program. . . .
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U.S. Nuclear Doctrine
Is Madder Than MAD

by Jeffrey Steinberg

On Jan. 14, EIR Executive Alert Service published an exclu-
sive English-language account of Russian Col. Gen. Leonid
Ivashov's harsh criticism of the United States' new nuclear
war-fighting policy. General Ivashov, who served until the
Summer of 2001 as Chief of the Department for I nternational
Military Cooperation of the Russian Defense Ministry, gave
an interview to the Russian internet publication Strana.ru, in
which hewarned of the Malthusian character of the new doc-
trine:

“The Americans are trying to accustom the world to the
necessity or possibility of a U.S. battlefield use of nuclear
weapons. . . . If weread the documentson U.S. national secu-
rity strategy for the coming century, we find that the Ameri-
cans see the exhaustion of natural resources and the rapid
growth of world population, asone of themain, priority prob-
lems. They project that already by 2015, world population
will increaseby 1.1 billion people. And thisgrowthwill occur
in the East and the South, not the West. Therefore, what the
United Statesisdoing in variousregionsof theworld, isbeing
done, obviously, in order to force the nations of those regions
into amode of regressive development. Asameansto ensure
this, they, perhaps, are considering the possibility to solve
at a single blow, the problem of reducing consumption and
population. If my conclusion is correct—and | am sure of its
correctness—then in that case nuclear weapons will really
become a battl efield weapon. They are preparing usfor it.”

Genera lvashov's comments to Strana.ru were directed
at the Bush Administration’ sNuclear Posture Review (NPR),
aclassified report which was submitted to relevant commit-
tees of the U.S. Congress on Jan. 8. It is hot known whether
the Russians were al so provided a copy of the document by
the Bush Administration, or whether General lvashov'scom-
ments were based on background briefings provided by
American officials, or merely on leaks that appeared in the
U.S. media around the time of the NPRrelease.

The charge that the United States was abandoning a
long-standing, albeit informal policy of non-use of nuclear
weapons against non-nuclear states, was then confirmed on
Feb. 22. John Bolton, Undersecretary of State for Arms
Control and International Security, and acard-carrying mem-
ber of the “Wolfowitz Cabal” inside the Bush Administra-
tion, gave an interview to the Washington Times, in which
he said that the United States “would do whatever is neces-
sary to defend America's innocent civilian population. . . .
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