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From the Associate Editor

I n his several contributions to our issue this week, Lyndon
LaRouche addresses the fundamental question posed to the reader:
of EIR: “How are we to retrieve an efficient quality of optimism”
from a global situation in which each day’s news reports seem worse
than those of the day before? How can we intervene, to reverse the
tragedy that is currently being performed upon the world stage—
a tragedy whose very existence, popular opinion frantically seeks
to deny?

President Bush is replaying, as farce, the role of the Emperor
Nero: reading whatever flashes in front of his teleprompter, without
the slightest comprehension of the meaning and causal effects of what
he is saying, doing, or not doing. In the aftermath of the Sept. 11
domestic coup dat, the imperial faction controls U.S. policymak-
ing, and any effective opposition to it within the government has, so
far at least, been silenced.

Yet, as LaRouche writes, we who seek to defeatthe New Imperial-
ism are not lacking in advantages, compared to the ravaged subjects
of the Roman Empire. In “Easter, A Time for Reflection,” LaRouche
shows that we today have the benefit of that spiritual power—the
image of Jesus Christ—by means of which the best of modern Euro-
pean civilization was brought into being. Secondly, LaRouche ex-
plains in “The Emperors Bush and Nero,” we have the heritage of the
American Revolution, which, though currently weakened, neverthe-
less remains a treasured resource to be revived. Thirdly, the imperial
tendency, while insurgent, is not yet triumphant. Indeed, it is likely
to disintegrate, before it conquers.

To this, | would add a fourth, crucial, advantage: We have
LaRouche’s leadership, without which the current crisis would in-
deed seem nearly hopeless. As he points out in his address to Argen-
tine and Brazilian patriots, “Twenty Years Later”: “It is in precisely
moments which are more or less as troubled as these times, that
nations have risen, out of the past, from decadence to the sublime.
Such beneficial changes do not come as products of popular opinion.
They are delivered from the hands of exceptional leaders who inspire
their fellows with a vision of an achievable hope of that which could
be wrought by that people’s own hands. It is such a voice of leader-
ship, for such a time, which we must join to put forward in the very
moment of onrushing forces of doom.”

| W WM



1T10RContents

Cover

This Week

Demonstratorsin

Washington, D.C.

protest Israeli
Prime Minister
Ariel Sharon's
genocide against
the Palestinians.

35 Sharon and | DF Launch the‘Passover War’

37 Sharon, U.S. Unleash Threatsto Arab States

38 Palestinian Diplomat Cites U.S. Patriot on
Martyrdom

41 Mahathir, OIC Meeting Condemn Israeli
Terror

42 PopeJohn Paul 11: *War Has Been Declared
on Peace!’

43 Pope Confronts Bush on Mideast Crisis

Economics

4

11

14

U.S. Becomesthe Exporter
of Delusions of Last Resort
Long gone as the world’ s “importer
of last resort,” the United Statesis
now exporting pathetic fantasies of
economic recovery, to asfar away
as depression-wracked Japan.

M eltdown of the Telecoms
Continues, and Threatens
World Financial System

The Federal Reservevs. the
United States

Fundamental Theorem:
Gauss' s Declaration of
Independence

A pedagogical exercise. Bruce
Director shows how 200 years ago,
Carl Gauss proved that “imaginary
numbers’ were, like other numbers,
the shadows of real physical action
in the universe—something most
mathematicians still can't see.

Feature

18

LaRoucheBriefsMilan

L eaderson Solutionsto
Global Crisis

On March 21-22, U.S. Presidential
pre-candidate Lyndon H.
LaRouche, Jr. visited Milan, Italy,
for meetings with legislators,
businessmen, and supporters. In last
week’ sissue, we published the text
of his speech to aMarch 22 mesting
of Iniziativa ltaliana, an association
of small entrepreneurs from the
Lombardy region. Here, we
continue with the discussion portion
of the meeting.




www.larouchepub.com

International

30 Easter, A Timefor
Reflection
By Lyndon H. LaRouche, Jr. “My
message to you isthis: To achievea
sublime result, you must let
yourself beinspired by a sublime
thought, and combine that thought,
as Jeanne d' Arc did, with the will to
risk whatever that sublime intention
demands of you.”

44 China-India TiesGrow in
Faceof U.S. Imperium

45 Commemoratethe
MalvinasWar by Freeing
Seineldin!

47 Twenty YearsL ater
This paper by Lyndon H.
LaRouche, Jr. was presented on his
behalf to aseminar in Brazil on
April 2, sponsored by the Ibero-
American Solidarity Movement.

49 TheMalvinasWar and
Strategic Utopianism

51 TheMalvinasWasa Great
M essage To Awaken Us
A statement by Argentina sformer
Col. Mohamed Seineldin, now a
political prisoner.

52 Last Chapter of the Fall of
theWindsors
On the death of the “Queen Mum.”

54 International Intelligence

Volume 29, Number 14, April 12, 2002

National

56 The EmperorsBush and
Nero
By Lyndon H. LaRouche, Jr. “The
currently dominant factionsin both
leading U.S. political parties,
typified by President Bush, and
Senators McCain and Lieberman,
are committed to policies which
would install eternal ruleby a
world-empire parodying that of
ancient Rome.”

57 Zbigniew Brzezinski: Then,
and Now
By Sen. Eugene McCarthy.

59 Military Readiness:
Problems Began L ong
Before Sept. 11

60 TaiwaneseVisit AddsTo
U.S.-China Tensions

61 ADL Settles Spying Case
Rather Than GoTo Trial

Aninterview with former U.S. Rep.
Pete McCloskey.

63 When the ADL SpiesWere
Caught
An excerpt from EIR’'s 1993 book,
The Ugly Truth About the ADL.

Interviews

61 Pete McCloskey
Former U.S. Rep. Pete McCloskey
discusses the ramifications of the
Anti-Defamation League's
settlement of acase arising from its
Spying operations against U.S.
citizens.

Departments

72 Editorial
Sharon Suckers Bush.

Photo and graphics credits:
Cover, page 39, EIRNS/Stuart
Lewis. Page 5, EIRNS/Claudio
Celani. Pages 7, 8, 13, 19, 21, 26,
50, EIRNS. Pages 31, 57 (Nero),
www.arttoday.com. Page 33,
EIRNS/Christopher Lewis. Page 36
(Sharon), DoD Photo; (Milosevic),
Yugoslaviaweb site. Page 52,
PRNewsFoto. Page 57 (Bush),
White House Photo/Eric Draper.




1T IREconomics

U.S. Becomes the Exporter
Of Delusions of Last Resort

by Paul Gallagher

Long gone as the world’s “importer of last resort,” the United Gover nment Bankr uptcies Rampant

States is now exporting pathetic fantasies of economic recov- LaRouche on April 2 pointed to the U.S. Federal govern-

ery, to as far away as depression-wracked Japan. Today's ment’s having just exceeded its legal debt ceiling—though
fantasies recall the fatuous pronouncements of experts imay seem a secondary detail—as an indication of bankruptcy
early stages of the Great Depression—as in John Maynard  which will explode in coming months. Though easily man
Keynes’ 1928 statement, “We will not have any more crashegageable in the immediate term by the Treasury, the Federal

in our time,” and the Harvard Economic Society’s late-1929  debt-ceiling problem traces the intersection of actual budge
expectation of “recovery of business next Spring, with furtherbankruptcy, with the still more dangerous delusions of Wash-

improvement in the Fall.” The recipients of such fantasy- ington public opinion about the “guaranteed recovery” and
exports had better look again at the actual condition of thehe new imperial myth of “victorious America.”
U.S. economy. Congress refused the routine legislation needed to raise

The 2004 U.S. Presidential campaign of Lyndonthe debtceiling, because no Federallawmakerwished to spoil
LaRouche released, in the first week of April, a special therecovery party—to mention debt in the house of the bank
report, “The Economy: At the End of a Delusion.” The rupt—by introducing it. Very large Federal budget deficits,
report shows that the breakdown which hit the American and rising interest rates, loom, due to big shortfalls in tax
economy during late 2000 confirms LaRouche’s 1995 pubrevenues, which are also off-limits to current public discus-
lished forecast of a “Triple Curve” typical collapse-function; sion by elected officials. U.S. corporate profits fell by $109
and compares it to thorough studies of the 1930s Depressiohillion, or 12.5%, during 2001, and manufacturing and dura-
LaRouche’s contribution to the report makes clear that to- ble goods makers’ profits continued falling through the fourth
day’s ongoing collapse is qualitatively more grave than thatjuarter of the year. A recent Business Council poll of 300
of the Great Depression, because of the past 35 years’ de-  CEOs of American corporations found 53% of them plannir
struction of infrastructure and industry in favor of the serviceto cut capital spending still further, and 56% of them planning
and “information” economy. to cut further, or not to increase, their workforces. Total ex-

The Presidential candidate’s campaign is also producingorts and imports both fell by more than 10% for the year.
an ironic-polemical videotape, lampooning Federal Reserve  There are no capital gains in the market to tax. This can't b
Board Chairman Alan Greenspan’s and other authoritiestompensated for by taxes on households, which themselves
dismal record of economic pronouncements during and after  got tax refunds and reductions in the Bush Administration’
the 1999-2000 Presidential campaign—Treasury Secretamgttempt to keep them spending.

Paul O’'Neill's May 27, 2001 statement, for example: “Right On the level of the state governments, these tax revenue
after Memorial Day, the the economy will be doing fine.” shortfalls are acknowledged, and they are approaching the
LaRouche ridicules Greenspan’s “expansion” declarations, astonishing level of 20% of the total Fiscal 2002 budgets ©
as Dracula “promising the suckers a midnight rally.” some of the biggest states, requiring huge cuts and hitting the

4 Economics EIR  April 12, 2002



municipalities within those states as well. The same process
iseating away the Federal budget—but unmentioned by Con-
gressor the media.

On top of the revenue shortfalls, there have been large
defense- and “Homeland Defense’-related spending in-
creases, totalling $80 billion or more since Sept. 11, 2001.
This, LaRouche points out, is President George Bush's mis-
guided parody-imitation of a“ wartimerecovery plan”; it, plus
near-zero interest rates, account for the increases in home-
mortgage and other consumer-related economic activity—
the post-Sept. 11 new debt bubble. One source close to the
Administration told EIRthat bailing out the information tech-
nology and housing debt structures has been an objective of
the defense spending. Employees of IT and defense-consult-
ing firmsinside the Beltway and related areas around Wash-
ington, D.C. have $60-95,000 annual incomes and half-mil-
lion-dollar mortgages, which are “instant mortgage defaults”
when they get laid off. In the country as a whole, mortgage-
default rates have risen sharply, reaching the range of 10%,
for example, in some parts of New Y ork by March.

‘Defense Recovery’ Doesn’t Work

The Bush Administration’ s “war-spending recovery” de-
lusions don't function, because there is no machine-tool and
technology advance in the economy being funded with these
defense contracts. There is no new economic infrastructure
being built, asin defense- and aerospace-related, true “crash
projects,” like the Manhattan Project or the 1960s NASA
programs; just government procurement spending. Aviation
Week on March 25 pointed out that fund managers do not
even consider aerospace-defense a growth sector.

Infact, the Greenspan-Bush combination of near-zeroin-
terest rates and an $80 hillion or more defense-spending
“boom,” resemblesone of the vari ous Japanese governments
many “ stimulus packages” of recent years, none of which has
had any effect on Japan’ s huge bad debt overhang. The same
will be true of the U.S. economy, whose fundamental prob-
lem, also, is unpayable debt.

Asfor the much-hyped “ growth” in other sectors, outside
the real estate bubble, it's not to be found. The Commerce
Department reported on April 2, that new ordersfor manufac-
tured goodsfor 2002, sofar, were5% lower thanthedepressed
first quarter of 2001; new ordersin February fell dightly com-
pared to January; and shipments of manufactured goods for
January-February 2002, were 6.1% below last year’'s level.
This occurred despite a huge 78% increase in defense goods
ordersin February over January.

A few days earlier, the Labor Department had reported
that the number of American workers filing new claims for
jobless benefitswasrising again, reaching 394,000 in the last
week of March, and a four-week average of 383,500. Also
rising was the total number of workers receiving unemploy-
ment benefits. Businesses were “reluctant to hire any new
workers despite the recovery,” Standard and Poor’ s said.
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Whose Recovery?

From coast to coast, men and women are to be seen
lurching, cross-eyed, or bearing blank stares, after be-
ing subjected to Federal Reserve Chairman Alan
Greenspan’s blood-sucking promises of a miraculous
midnight rebirth for almost everybody’s credit-card.
But, only the all-night suckers believed him.

You may encounter these suckers, roaming the
streetslike so many Victims of the Vampire. They may
appear, like spectres, at political meetings; in encoun-
ters on the streets; or mouthing lunatic phrases on the
screen of atelevision set. |n husky shoutsand meaning-
less murmurs, these specimens from the lurch of the
living dead reveal themselves by emitting brainless
hoarse cries, such as, “The recovery is herel” Or, one
may simply sound a death-rattle-like, “Re ... re ...
recover ... ver ... ver,” as hislast croaking mutter,
beforetoppling, exhausted, into thegutter of hisrepose.

Another zombie-like creature lurchesto the edge of
the skyscraper roof. He pointsamocking finger toward
you, leering, ashe says, “ Giveit up. Youwill only . . ."
before hetrips over the edge, and we hear hislast word
rising toward us, with Doppler effects, “f .a..i...l.”
Don’t throw the leaflet to him; he won't need it, where
he’ sgoing.

Y ouask thepreacher, pointing tothepitiful creature
now descending: “Where's he going to end up?’ The
reverend shakes his head slowly, in reply. “Nowhere.
He has sold his soul to the Anti-Destination League.”

—Lyndon H. LaRouche, Jr.
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Meltdown of the Telecoms Continues,
And Threatens World Financial System

by Richard Freeman

Theglobal telecom sector, especially that of theUnited States,
has been melting down at an accelerating rate. On Jan. 28,
Global Crossing filed for Chapter 11 bankruptcy protection,
becoming the largest telecom bankruptcy filing—and the
fourth largest of any kind—in American history. In taking
that action, Global Crossing fired 3,200 workers, adding to
thetidal wave of layoffsof telecomworkersthat isinundating
the U.S. economy.

This sector is the largest part of the “New Economy,”
significantly bigger than the dot-com sector at its largest; it
represents much more physical plant and equipment. Its col-
lapse, following the bankruptcy of hundreds of dot-coms,
addsto theimplosion of the New Economy; launched approx-
imately 1995, the New Economy built a gigantic speculative
bubble, now being punctured.

Inreal physical-reproductive terms, it was never sustain-
able. Yet, various so-called authorities, led by Federal Re-
serve Board Chairman Alan “Dracul@’ Greenspan and mem-
bers of the Bush Administration, say the New Economy will
lead 22002 “economic recovery.”

Debt and Overbuilding

The telecom sector collapse is driven by two intertwined
forces. Firgt, it is over-leveraged: Its companies borrowed
enormous sums of money during the 1990s, to financeawave
of mergers and some expansion. Telecoms' total outstanding
debt—still estimated at $650 billion or more—requires debt
service far larger than that portion of the sector’s revenue
stream available to service it; it is sucking the telecom sec-
tor dry.

Second, the equipment of the telecom sector does have
some useful, if limited purpose, but it was pressed into the
service of the New Economy, whichisin violent conflict with
the real laws of economic development. Thus, there was an
overbuilding of telecom capacity based on the fantasized vi-
sion of the objectives of the New Economy, which will never
be realized. For example, there was an overbuilding of fiber-
optic cable systems by a factor of at least 10. Many New
Economy companies were built based on the idea that the
telecom sector would expand perpetually by 15 to 30% per
annum, though the New Economy is a house of cards, which
after an initial start-up, could never sustain those rates of
growth.

The overbuilding and other factors have caused revenues

6 Economics

in some sections of the telecom sector to stagnate, in other
sectionsto fall. Thisisnot atemporary condition, but a con-
straint of the telecom sector situated within the larger New
Economy. Combine physically constrained or falling reve-
nues, with skyrocketing debt service, and one has a sector
trapped in a self-feeding downward spiral.

At this point, the debt service has become so large with
respect to the revenue, that an increasing number of compa-
niesarefilingfor bankruptcy. Withindaysof Global Crossing,
McLeodUSA Communications filed the fourth-largest tele-
com bankruptcy in American history. Companies are now at
bankruptcy’ s edge, which afew years ago seemed invulnera-
ble, because they were not fly-by-night dot-coms, but large
and well-established producers such as L ucent Technologies,
the equipment maker; Worldcom, the second-largest long-
distance phone company in America; or Nortel, thetelephone
hand-set maker.

A similar process in Europe is shown by British-based
Marconi’s default on March 22 on financia obligations; it
could formally file for bankruptcy any day.

Lyndon LaRouche, now a 2004 Presidential pre-candi-
date, was from 1998 a lone voice of sanity, forecasting that
theNew Economy, based onitsinsane premises, would crash.
The telecom sector in particular, and the larger New Econ-
omy, of whichitisadriving part, isnot an isolated part of the
world economy: It has been made a dominating feature of
it. The accelerating physical and financial implosion of the
telecom sector is so situated, as to melt down the aready
bankrupt world financial system.

The New Economy Hoax

For purposes of this report, the following functions and
companies are designated in this sector: telecom equipment
makers, such as Cisco Systems; satellite equipment makers,
producers or operators of cellular and fiber-optic systems;
producersor operatorsof messaging, alarm, and datacommu-
nications systems (excluding networking). Internet compa-
nies, such as Internet service providers and dot-coms, are
included. Excluded from the sector are computer makers,
such asDell and IBM; software producers such as Microsoft,
and so forth.

There are of course legitimate purposes for computers,
within limits, and legitimate purposes for systems such as
fiber-optic cables, or digital subscriber lines(DSL). However,
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two points are decisive. Most of the computer and telecom
systems are used for administrative or overhead purposes;
thus, they are non-productive in their use. Second, the New
Economy pushed an extreme form of paradigm-shift toward
belief in a speculative information age, and away from em-
phasis on production, manufacturing, agriculture, and infra-
structure.

The City of London-Wall Street financiers who have
steered the New Economy, have deceitfully called it “high-
tech.” But real high-technology isconsiderably different: Itis
based on scientific discoveriesof universal physical principle,
which, when transmitted to the economy, cause high rates
of increase of scientific productivity, and of the productive
powers of labor. Such high-technology industries include:
development of the machine-tool-design sector; fighting dis-
ease by increasing knowledge of the principles of the electro-
magnetic spectrum; development of magnetically levitated
transport systems; devel opment of advanced formsof nuclear
energy; spacetravel, etc. These sectors have all been shrunk.

In promoting the New Economy instead, thefinancial oli-
garchy’ sintentionisthreefold: first, to destroy anation’ spro-
ductiveculture, decimating the® Old Economy” based on pro-
duction; second, to extend thefinancial bubbleto gargantuan
proportions, in order to rake in huge sums of money; third, to
create the artificial impression of economic growth.

A key gimmick isthat increased purchases of computers
and other New Economy goods have been counted as in-
creased “ capital spending.” Further, the U.S. Commerce De-
partment applies a bogus accounting mechanism called the
“hedonic method”: Since new computers cost less to pur-
chase, but can do the same or more computational work, the
Commerce Department makes an adjustment, counting each
new computer purchased as having the value of amultiple of
an old computer, and thus, fallaciously increases the “ capital
spending” for computers even further. The fraudulent mea-
sure known as Gross Domestic Product is inflated; “expan-
sion” and “recovery” are produced from aclear blue sky.

The crazed premises for the New Economy had been
drawn up by radical positivist Norbert Wiener in his 1948
book Cybernetics. Thedistinctly creative cognition of human
beingsto discover new scientificideaswasdenied by Wiener;
instead, “thoughts” would be smulated by linear equations
in computers, which was dubbed “Avrtificia Intelligence.”
“Systems analysis’ would replace productive relations. Pro-
ductive work to increase mankind’ s mastery over the laws of
the universe, through manufacturing, agriculture, and infra-
structure, would be replaced by the Information Age.

The policy was prepared throughout the “ post-industrial
society” shifts forced by 1970s-1980s deregulation, and by
then-Federal Reserve Chairman Paul Volcker's super-high
interest rates in the first half of the 1980s. Manufacturing
and agricultural production gave way to bigger and bigger
speculative financia bubbles until, by 1995, the deregulated
U.S. financia system was white hot with speculation. Then
the Information Age viruswas introduced at full strength.
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FIGURE 1
U.S. Telecom Sector’'s Cumulative Bond
Issuances, 1996-1Q, 2002

($ Billions)

$400

$300-

$200

$100

$0

1996 1997 1998 1999 2000 2001 1Q, 2002

Source: Thomson Financial Services.

Extensionsof Wall Street

It is remarkable to consider that many of the big-named
telecom companies, with exceptions such asthe Baby Bells,
did not exist in 1990, and wererelatively small in 1995. How
did they become so large by 2000? While the heads of these
companies were described in every business and financial
publication asvisionariesandtitansof industry, thisispurein-
vention.

Recognizing both theimportance of the paradigm-shift of
the “New Economy” project, and the substantial fees, com-
missions, and interest that would eventually be earned on the
deals, financiers put the primary impetus into the growth of
thetelecom companies. From Jan. 1, 1996 until the end of the
first quarter of thisyear, Wall Street and the City of London
financial institutions lavished $1.09 trillion in credit exten-
sions—nearly $200 billion annually—on the telecom sector,
to build its highly speculative growth. L eading the way were
J.P. Morgan (now J.P. Morgan Chase), and Citigroup/Salo-
mon Smith Barney. For the most part, the telecom companies
are extensions of Wall Street.

Thesefinancial institutions either underwrotethetelecom
sector’s bonds issuances—and then bought a good portion
themselves—or, made commerce and industry (C&1) loans
tothe U.S. telecom companies. But the process cut two ways:
the frenzied rate of credit extension meant that the telecom
sector, if it didn’t generate huge revenues, could becomein-
debted at abreak-neck pace.

Figure 1 shows that between Jan. 1, 1996 and the end of
thefirst quarter of 2002, U.S. telecomsissued atotal of $378
billion in new bonds. Firms such as J.P. Morgan underwrote,

Economics 7



FIGURE 2
U.S.Telecom Sector’'s Cumulative Bank
Borrowings, 1996-1Q, 2002
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Source: Thomson Financial Services.

bought, and sold the bonds to investors.

Figure 2 showsthat between Jan. 1, 1996 and the end of
the first quarter of 2002, Wall Street and other banks made
$716billionincommerceandindustry loansto U.S. telecoms.

Welook next at theamount of fundsthat the U.S. telecoms
raised from their combined issuance of bonds, and from bor-
rowing from banks—adding up to the telecoms' total debt—
first, year-by-year, and then, on acumulative basis. Figure 3
depicts the annual increase in the U.S. telecoms’ total debt.
1N 1996 and 1997, the sector borrowed (through bondissuance
and bank borrowing) $115 billion per year. In 2000 and 2001,
that figure was up to approximately $250 billion per year.

Thereisan important distinction to make. Between 1996
and 2000, the increasein the U.S. telecom sector’ stotal debt
was largely for merger activity, with some expansion. How-
ever, in 2001, the sector was borrowing principaly to roll
over its debts in an attempt to survive. Notice that in the
first quarter of 2002, the sector’ s debt increased by only $36
billion, which projects to an annualized rate of increase of
$144 billion—significantly below the level of 2001.

Figure 4 shows that between Jan. 1, 1996 and the end of
thefirst quarter of 2002, the U.S. telecom sector’ scumulative
total debt—both bond issuance and bank borrowing—in-
creased by $1.09 trillion. No other sector of the economy
received credit even remotely approaching that amount.
Imagineif, instead, during this same period, $1.09 trillionin
credit had been extended to expand and upgrade America’'s
most essential industries, such as the machine-tool sector—
what apositive effect on the productivity of thetotal physical
economy would have resulted.
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FIGURE 3

U.S.Telecom Sector’s Annual Increase in
Total Debt, 1996-1Q, 2002
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FIGURE 4
U.S. Telecom Sector’'s Cumulative Total Debt,
1996-1Q, 2002
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What is the total debt outstanding of the U.S. telecom
sector, and what is its effect? Undoubtedly, the companies
paid off some of this $1.09 trillion extended since January
1996. EIR estimated that the sector paid back 40% of this
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debt, leaving $650 billion outstanding (this may be a very
conservative estimate of the remaining indebtedness). Of that
$650 hillion, the annual debt service (repayment of aportion
of the principal plus interest) would be approximately $135
billion per year.

According to the March 13 Wall Street Journal, the U.S.
telecom sector raises approximately $300 billion in annual
revenues. Thus, some 45% of the telecom sector’s annual
revenues may be going to the account of servicing the debt.
The companies acquired this debt through such means as
manic mergers and acquisitions. Under the best of circum-
stances, the U.S. telecom sector could not service this debt;
but now, with great overcapacity and fallen revenues, it is
sucking the sector dry, driving its collapse.

It should be noted that of the financial institutions that
extended credittotheU.S. telecoms, J.P. Morganled theway.
Theworld’ slargest derivativesbank, J.P. Morgan made $280
billion in bank loans to telecom companies, and underwrote
$48.1 hillion in telecom bonds, for a participation of $328.1
billion in credit extension to the sector. Citigroup/Salomon
Smith Barney participated in $209.1 billion in telecom credit
extension. Together, the two firms participated in half of the
credit extended to the U.S. telecoms since Jan. 1, 1996. These
two banksarevery exposed, inthis, asin derivativesand other
ways, and ripetofall.

The Problem of Revenues

Whiletheir debt escal ated, the tel ecoms had serious prob-
lems on their real economic side, and with their revenues.

There was never any basis, from the standpoint of the
real physical economy, for the New Economy to realize its
fantasy-ridden objectives; it was a hoax. Its advocates pro-
claimed that it would grow by 15-30% each year, effectively
forever. In his 1997 essay, The Long Boom, and in other writ-
ings, system analyst Peter Schwartz predicted that the emer-
genceof theNew Economy had put an end to businesscycles,
and there would never again be a recession. Many suckers
believed him and similar “analysts,” as they believed in the
price of Enron stock and many other myths.

But the laws of real economics—based on the upward
progress or lack of progress of mankind, as measured by an
increase in potential relative population density—treated the
New Economy harshly.

For example, for al the telecom infrastructure to be uti-
lized, therehadto beavast increasein Internet traffic and data
and voice transmission. Ultimately, though such acal culated
goal was never published as such, thiswas premised on every
home having one or two cable hook-ups, threeor four Internet
terminals, etc.; and each businessincreasing itsdataand voice
transmission by 15-30% per year. It wasn’t going to happen.

The fate of the fiber-optic cable system is exemplary. In
and of itself, fiber-optic cable could be a useful advance, up
toapoint. It consists of hair-thin strands of super-clear glass,
which carry infrared light, generated by tiny lasersthat blink
on and off billionsof timesper second, inacodethat transmits
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voice or data traffic. Such cable dramatically increases the
number of calls that can be handled at one time, making it
cheaper to use than the standard copper coaxial lines. But the
fiber-optic cable system was premised on being a subordi-
nated adjunct to the Internet, above all.

Since no regulation of the fabrication and laying of fiber-
optic cable was permitted, every company that could get its
hands on the stuff proclaimed that it was going to build a
national, or super-regional fiber-optic network. In somecases,
four to six companies built fiber-optic cable networks be-
tween or within the samemajor cities, far beyond prospective
levels of voice or datatransmission.

Theresult isovercapacity: 39 million miles of cablewere
laid underneath railroad beds, natural gas lines, corn fields,
and roads—enough to encircle the Earth more than 1,500
times. Today lessthan 5% of thecableis”lit”; therest remains
dark, and mostisnot likely to be“lit.” Thelaying of thefiber-
optic cablemay betherelatively easy part. For every $1 spent
inlaying cable, about $20 needsto be spent for what iscalled
“last mile connection,” which means building the switching
stationsand all the equipment that i s necessary to reconfigure
the systemto connect to thefinal customer. Thisisan expense
the industry would not undertake, since thereis no justifica-
tionfor it interms of voice or datatraffic.

Inthiswild environment, the case of Global Crossingwas
typical. Global Crossing wasfounded by Gary Winnick, who,
inthe 1980s, worked with Michael Milken at the dirty-money
machine known as Drexel Burnham Lambert. Winnick head-
quartered Global Crossingin Bermuda, both for tax purposes,
and to keep it away, as much as possible, from inspection.
Winnick's Globa Crossing went on to build over 100,000
miles of fiber-optic cable, in the United States and 26 other
countries. It became Wall Street’s darling: J.P. Morgan and
Citigroup/Salomon Smith Barney extended large amounts of
credit to it. From alevel of zero in 1997, Global Crossing's
market capitalization reached $60 billion in 2000, making it
one of the 30 largest companiesin America.

But it had littlevoiceor datatraffic on thefiber-opticlines
it had laid, and thus little revenue from that source. Winnick
had to come up with voice or data traffic; so, in part, he in-
vented it. Global Crossing engaged in “swaps’: It booked
traffic on other fiber-optic telecommunications companies
systems, and they in turn, booked traffic, usually of an equal
value, onhis. That way, each company could show anincrease
in recorded revenue, though no actual increase in economic
activity had ensued. The swaps were also used to hide costs.
The Securities and Exchange Commission and various Con-
gressional committees are now investigating Globa Cross-
ing’'s practices. While the media have focussed on theillicit
practice of swaps, it hasfailed to addressthelarger point: that
this practice was used, above al, to make it appear that the
unrealizablefantasy of the New Economy could be achieved.

Global Crossing' s accountant is Arthur Andersen.

J.P. Morgan made hundreds of millions of dollars from
itsdealingswith Global Crossing, and fulfilled other Morgan
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objectives. Global Crossing pumped up the entire speculative
New Economy bubble further, allowing Morgan and other
bankstofloat trillionsof dollarsof derivativescontractsbased
upon it. This was critical for Morgan, with its nearly $25
trillion in notional derivatives instruments outstanding, to
keep the overall cancerous derivatives bubble afloat by ex-
panding it.
On Jan. 28, Global Crossing filed for bankruptcy.

Only Reality Has Struck Telecom

But reality has further asserted itself, causing additional
problems in the physical economy and revenues of the tele-
com sector, and ripping apart that sector’s two fundamental
assumptions. The sector’s CEOs thought that increased vol-
umes of datatraffic, as opposed to voice calls, would be the
savior of thetelecomindustry. But datausers, mostly corpora-
tions, instead of paying on the more expensive per-minute
basis, are paying for the data in bulk. On this basis, data
transmission is not even as profitable as old-fashioned voice
cals.

Telecom “entrepreneurs’ like Winnick also believed that
voice-cal trafficwould rise. But alarmed industry executives
report that people are sending millions of e-mails per day,
instead of spending money for telephonecalls. Someindustry
sources now predict that, in the future, the volume of voice
callswill fall eachyear.

“It’ snever been this bad, not even close,” said Scott Cle-
land, chief executive of Precursor Group, an independent re-
search company in Washington, D.C.

Inadditiontotheir debt, thetelecom companiesarehaving
severe difficultieswith their stock price.

Table 1 shows the stock valuation of six telecom data/
voice carriers and eight telecom data/voice equipment pro-
ducers, which are key companiesin the telecom sector. It can
be seenthat on Jan. 1, 1996, only four companieshad publicly
traded stock, with a combined market capitalization of $69
billion. By Jan. 1, 2000, the market capitalization of these 14
companies had skyrocketed to $1.352 trillion: in only four
years, $1.283 trillion of artificial paper value had been
created.

By March 18, 2002, the 14 companies’ market capitaliza-
tion had fallen to $212 billion: $1.14 trillion of paper value
had been wiped out.

The telecom stock wipe-out is part of the overall wipe-
out of the New Economy stocks and companies, encompass-
ing two related phases. During thefirst phase, which extended
from March 2000 through roughly Fall 2001, principally the
Internet companies—the dot-coms and the Internet service
providers—failed. During this period, over 200 dot-coms,
with names like Pet.com and Furniture.com, filed for bank-
ruptcy. But this set off adirect chain-reaction: Many telecom
companies ultimately depended on the Internet to generate a
significant share of their revenues: The collapse of that In-
ternet revenue, and rel ated problems, like the overcapacity of
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TABLE 1
Market Capitalization of Telecom Companies
($ Billions)

Jan. 1, Jan. 1, March 18,
1996 2000 2002
Data/Voice Carriers
Global Crossing $0 $22 $0
Level 3 Communications 0 28 1
PSINet 0 5 0
Qwest* 0 38 15
Williams Communications 0 11 0
WorldCom** 14 151 21
Data/Voice EquipmentProducers
Ciena $0 8 3
Cisco Systems 42 369 121
Corning 2 32 8
JDS Uniphase 0 52 7
Juniper Networks 0 106 4
Lucent 0 230 16
Nortel Networks 11 278 15
Sycamore 0 22 1
Total Market Capitalization 69 1,352 212

* In 1996, excludes US West
** |n 1996, excludes MCI

Source: Scot Cleland, chairman of the Precursor Group, “Global Crossing’s
Bankruptcy: A Window Into a Broken System of Protecting Investors,” testi-
mony March 21, 2002 before the House Committee on Financial Services, Sub-
committee on Oversight and Investigations.

the fiber-optic system, threw the telecom companies under
the stone of their huge debt.

Then, as a result, since Spring 2001, a second phase of
wipe-out erupted, in which the telecom companies sharply
curtailed their own functioning, or went belly up. Far more
substantial than the dot-coms, these companiescomprised the
“backbone” of the New Economy.

Together, these two phases wiped out the Nasdaqg stock
market.

L ayoffsand Shutdown

The sector’ s collapse in revenues and functioning is now
in full swing, dashing its large workforce, and producing a
dramatic effect throughout the U.S. economy. According to
the outplacement firm Challenger, Gray, and Christmas, the
telecom sector announced the layoffs of 317,777 American
workers during 2001, more than nine times the layoffs of
2000 (reflected in Table 2). CEO John Challenger caledit“a
shaking out of the bubble. In many ways, it is much more
severe than what happened to the dot-com sector. Telecom-
municationsis much bigger, and there are many more people
employed there.”

Lucent Technologies, the maker of telecom equipment,
announced 46,000 layoffs, of which a minimum of 10,000
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TABLE 2
Telecom Sector Announced Layoffs of U.S.
Workers in 2001

Motorola 48,400 SBC Communica-
Nortel Networks 48,000 tions 6,500
Lucent Technologies 46,000 Sprint 6,000
Communications 17,000 Agere Systems 6,000
JDS Uniphase 16,000 Avaya Inc. 4,900
WorldCom 11,550 Cable & Wireless 4,000
Qwest Communica- Bell South 3,000
tions 11,000 Global Crossing 2,000
ADC Telecom 9,600 Level 3 Communi-
Ericsson 9,000 cations 1,725
Cisco Systems 8,500 McLeodUSA 1,600
Agilent Technologies 8,000 Ciena 1,430
Corning 7,575 Nokia 1,300
Philips Electronics 7,000 Marconi 1,000
3Com 6,500 360 Networks800

Source: Challenger, Gray & Christmas.

will bein New Jersey. Otherwise, Chicago; Dallas; San Jose,
Cdlifornia; Cedar Rapids, lowa; and Raleigh-Durham, North
Carolinaareareaswith significant exposureto telecom equip-
ment makers.

That the collapse processistill accelerating, isshown by
the case of Nortel Networks Corp., one of the world’ s three
largest makers of telephone handsets and other equipment.
Though a Canadian company, Nortel makes most of its sales
in the United States. In fiscal 2000, Nortel had sales revenue
of $30 hillion; in March, it projected sales revenue to fall to
$12.3 billionin fiscal 2002, a drop of 59%. When profitsfall
59%, that issignificant; but when salesrevenuesdrop by 59%,
itisasign that the company is evaporating.

Fed Chairman Greenspan and Bush Administration offi-
cias ill point to the New Economy, underpinned by the
telecom sector, as the supposed leader to take the U.S. econ-
omy into recovery. So do industry “experts’: When February
semiconductor sales, for example, were announced as 35%
below a year ago, the Semiconductor Industry Association
pronounced, “ Although business investment has yet to pick
up, [and] flat to low growth of salesin thefirst quarter” was
expected, “overall recovery” isontheway.

In fact, the diametric oppositeistrue.

The U.S. telecom sector debt is valued at $650 billion,
and the debt of America’s entire New Economy is estimated
at considerably above $1 trillion. It is estimated that the debt
of the New Economy firms worldwide is above $2 trillion.
Because the City of London-Wall Street financiers insisted
on thrusting the New Economy into the central place in the
world economy, the implosion of the New Economy’s debt
and its physical-economic structure will disintegrate the
world financial system.
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The Federal Reserve
Vs. the United States

by John Hoefle

Major financial crisesarenever announcedinthenewspapers,
but areinstead treated asaform of national security secret, so
that various bailout and market-manipulation activities can
be performed behind the scenes. The primary vehicle by and
through which these secret activities are performed is the
Federal Reserve, which sets U.S. interest rates through its
Federal Open Market Committee (FOMC), and intervenesin
the banking system through its regional banks, and the mar-
ketsthrough the Federal Reserve Bank of New Y ork.

Even though it acts in many respects as a government
agency, the Fed is a private corporation owned by the banks,
and was created by the financia oligarchy in 1913 for the
purpose of seizing control of the money- and credit-creation
powers of the Federal government. The Constitution reserves
such powers for Congress, as they are essential elements of
national sovereignty. Congress has no right to give up those
powers, and the Fed has no right to assume them. Thus the
Fed is an illegal institution, the activities of which are in
violation of the U.S. Constitution.

This is not an academic question, as the Fed is actively
involved in looting the American population for the benefit
of giant U.S. and global financial institutions, and the global
casino. Few Americans have any ideathe extent to which the
Fedanditssystemreachintotheir pocketsonadaily basis, and
theextent towhich their standard of living hasbeen eroded by
thefinancier-led deindustrialization of the United States. The
cost of thisusurious system isembedded in the price of every
purchase, a form of hidden tax. That hidden tax also shows
up in the form of shoddy goods, poor customer service and
long lines at stores, time-wasting commutes, inadequate
wages, and similar mechanismsinwhich costsaretransferred
to the citizen. Even more important, is the way in which the
scientific and technological development of the country has
been vandalized by thefinancier crowd; not only do we suffer
from an inadequate infrastructure, but we have lost the bene-
fits of those breakthroughs which would have occurred, the
technol ogieswhichwould havebeen devel oped, had thepara-
sitesnot taken over the economy. It isthefailureto push back
the boundaries of science, that is responsible for most of our
problemstoday. The Fed, withitsimperial back-to-feudalism
world outlook, isoneof thedeadliest and most corruptinstitu-
tionsin the world. It does more damage through its palicies,
than even the most prolific thieves and murderers.
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AbovethelLaw: TheCaseof Arthur Andersen

The Fed does not consider its activitiesillegal, but rather
considersitself above mere nation-states, and thereby above
their laws. This view is clearly expressed by Fed Chairman
Alan Greenspan, whose consistent demand is that Congress
keep itsnose out of thefinancia system. In Greenspan’ sview
it is the Money, not the Declaration of Independence and
Congtitution, which rules. The same holdstrue for his prede-
cessor at the Fed, Paul Volcker, who deliberately engineered
the* controlled disintegration” of the U.S. economy on behal f
of the New Y ork Council on Foreign Relations and its*“ Proj-
ect 1980s.”

After performing his deadly mission, Volcker became an
elder statesman in the financial world, deployed to various
financial crises as the bankers' enforcer. Volcker descended
upon Bankers Trust after it went bankrupt in 1994, to oversee
the unwinding of the bank’s derivatives portfolio and make
surethat none of the buried bodieswere unearthed. VVolcker's
latest assignment is Arthur Andersen, the accounting firm
now disintegrating inthewakeof itsrolein Enron and severa
less-publicized scandals. The story that Andersen brought in
Volcker is a polite fiction to hide the police-state nature by
which the oligarchy managesits affairs.

The way in which the “Enron affair” has been handled,
reveal s much about the way the oligarchy operates, for those
with the gumption to look. Onceit became clear that Enron’s
days were numbered, it was savagely taken down in a cam-
paign led by the Wall Street Journal. Not only did the Journal
pound on Enron every day beginning in mid-October of 2001,
but its coverage focussed on a handful of the 3,000 or so
partnerships, affiliates, and off-balance-sheet operations of
thefirm. As Enron plunged, a Special Committee of its board
wasformedto“investigate” theallegationsof illegal activities
at the firm; this three-man committee, Harvard men al, in-
cluded two new directors, oneaformer Lazard Fréres partner
and onewith closetiesto Vinson & Elkins, Enron’ sHouston-
based law firm. The committee’ sreport focussed on the same
small group of partnershipsasdidtheJournal, anditsfindings
provided theroad map for numerousCongressional investiga-
tions.

Whilethe Special Committee channeled the Enroninves-
tigation into the desired direction, Volcker moved in to man-
age the Andersen end of the investigation. When the Depart-
ment of Justice indicted Andersen for obstruction of justice
on March 14, it amounted to a virtual death sentence for the
firm, since few companies will accept an auditor accused of
a Federa crime. However, while Andersen’s downsizing or
even demise could be managed from the bankers' point of
view, aFederal criminal investigationintoitsactivitieswould
be highly problematic. In an attempt to stop the government
from pulling on threads which could lead to areasthe bankers
wouldrather keep hidden, V ol cker attempted to get theindict-
ment dropped, by offeringtotakeover Andersen himself. The
Wall Street Journal, which had excoriated Enron for keeping
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secrets, did an abrupt about-face on the Andersen matter,
editorializing in favor of Volcker's proposal.

Building the Bubble: The House of Morgan

The Journal’ s seeming reversal was not really an about-
face, but rather was a continuation of its consistent policy of
serving its Wall Street masters, including the world’ slargest
derivatives bank, J.P. Morgan Chase & Co.

Financial bubbles do not just appear out of some primor-
dia ooze, but are created and nurtured by a small army of
bankers, lawyers, accountants, credit-rating agencies, consul -
tants, and public relations flacks, the latter a category which
includes most financia journalists and Wall Street analysts.
That is especially true of the current bubble, which began
withVolcker’s" controlled disintegration,” escalated through
the real -estate specul ation- and junk bond-fuelled 1980s, and
soared through the derivatives-soaked 1990s. Regulations
were swept aside, accounting rulesloosened, checksand bal-
ances discarded. as the production-oriented economy was
overrun by speculators, manipulators, and pure greed.

Right in the middle of this was the House of Morgan.
Drexel Burnham Lambert was an offshoot of Morgan, from
the days when Drexel was the Philadel phia agent of Morgan,
andthelL ambertsweretheBel gian cousinsof the Rothschilds,
with whom Morgan worked closely. Many of the so-called
“Milken’s Monsters,” named after Drexel junk bond chief
Michael Milken, were hot-money boys, who used Drexel’s
junk bond operation to invest and launder drug money and
related hot cash. When Drexel and the junk bond market col-
lapsed at theend of the 1980s, another Morgan front, Bankers
Trust, took thelead in building the derivatives bubble. Bank-
ersTrust failedin 1994, but it had served its purpose, launch-
ing the derivatives market asthe new model for the big banks.

One of the companies which Drexel Burnham Lambert
helped launch was Enron. Drexel helped fund Enron in the
mid-1980sthrough junk bond sales, and former Enron Chair-
man Ken Lay often turned to Michael Milken for advice.
Bankrupt telecommunicationscompany Global Crossingwas
another Drexel-related firm; its founder, Gary Winnick, was
aformer Drexel junk bond specialist, who sat next to Milken
inthefirm’ s Beverly Hills office.

Not surprisingly, Arthur Andersen has its own Morgan
connection. Founded in Chicago in 1913, the firm was cata-
pulted into national prominence in the 1930s, when J.P.
Morgan picked Andersen to manage the restructuring of the
electricity of Samuel Insull. Insull, a one-time secretary of
Thomas Edison, had built a complex of electric utilities in
direct competition with Morgan, whose General Electric had
taken over Edison’s operation. Morgan's banking interests
eventually maneuvered to pull the plug on Insull. Arthur
Andersen, the man, was offered the chairmanship of the
New York Stock Exchange in 1938, but declined the offer.
He died in 1947, but his firm lived on, as did its ties to
Morgan. In 1954, it helped General Electric install the first
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Paul Volcker’slatest assignment isto “ fix" the Arthur Andersen
accounting firm.

commercial computer system in the nation, to handle payroll
in one of its plants. (GE, not coincidentally, was a major
beneficiary of electricity deregulation, profiting handsomely
from selling generating turbines to the independent electric-
ity producers.)

In addition to its accounting and consulting businesses,
Andersen appearsto haveplayed animportant rolein building
the bubble, particularly in the energy and telecom realms.
While Enron was generally considered to be an energy firm,
it was actually—even by its own admission—primarily ade-
rivatives firm, and was assigned the mission of opening up
the energy markets for Wall Street-style derivatives specula-
tion. Inadditionto Enron, Andersen worked with other energy
pirates, including Calpine and Mirant. Andersen was also a
driving force among the new telecom companies, where its
clientsincluded Global Crossing and Qwest. Andersen liter-
aly wrote the book on telecom “swaps,” authoring a white
paper on the subject widely used by other accounting firms
and their clients. (The term “swaps’ here refers to the wide-
spread practice of the new telecommunications companiesto
sell each other capacity on their networks, booking the sales
as revenues and the costs as capital expenditures, in order to
overstate their revenue. Enron and the energy pirates pulled
an equally egregious scam, counting their gross sales of en-
ergy as revenues, without deducting the amount they paid
for that energy. Such practices made Enron seventh on the
Fortune 500 revenue list in 2000, and fifth in 2001, despite
its bankruptcy.) Andersen was aso the leading auditor of
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casinos, handling half of the casinosin Atlantic City, and was
the auditor for Sunbeam and Waste Management, two high-
profile scams.

Market Manipulation

The Fed routinely manipulates the New Y ork stock mar-
ket, pumping in cash when the Dow Jones Industrial Average
plunges and threatens to trigger arun on stocks, and it is not
aboveraiding other currencieswhen it feel sthe need for cash.
In 1992, Morgan and Citicorp (then bankrupt and secretly
run by the Fed) participated in an assault on the European
Exchange Rate Mechanism, working with the Bank of En-
gland; Citigroup walked away with a billion dollars, signifi-
cantly improving itsfinancial condition.

The Fed and the big New Y ork commercia and invest-
ment banks have al so been accused of manipulating the stock
exchange through the gold market. The Gold Anti-Trust Ac-
tion Committee (GATA) has accused the Fed, the Treasury
Department, J.P. Morgan Chase, Goldman Sachs, the Bank
for International Settlements, and othersof using the proceeds
of goldleasesto fund market interventions, and of manipul at-
ing the price of gold through derivatives to keep the price
from rising. According to GATA, the result isa“gold carry
trade” in which the big banks borrow gold cheaply, then sell
it and use the proceeds to invest in securities and other high-
yield paper. Eventually, the players must buy gold to replace
what they borrowed—hence the need to keep gold prices
stable. Gold also functions as an economic indicator, with a
sharp rise in gold being seen by many as a sign of trouble;
keeping the Dow up and gold down are key elementsin keep-
ing the suckersin the market.

There's an old saying in poker that there is a sucker in
every game, and that if you don’t know who the sucker is, you
are the sucker. That saying also applies to today’ s financial
markets, where fleecing the suckers has been elevated to high
sport. Greenspan, Volcker, and company are essentially run-
ning arigged game, looting the country and its citizens. The
problem with being a successful parasite, however, isthat the
more you grow, the weaker becomes your host. Because of
their wild successin building thebubbl e, Greenspan, Vol cker,
and company have mortally wounded the physical economy
upon which they and their bubble depend. Picture a 500-
pound flea on a50-pound dog, and you get theidea. No won-
der they are hysterical.
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domain, independentfrom space[i.e., anti-Euclidean—bmd],

Pedagogy inwhich abstra(_:t ggneral concepts of magnitudes, are invgsti—
gated as combinations of magnitudes connected by continu-
ity: a domain, which, at present, is poorly developed, and in
which one cannot move without the use of language borrowed
from spatial images.”

Fundamel’ltal TheOI'ﬁInZ It is my intention to provide a summary sketch of the

history of this idea, and Gauss’ development of it. It can not

2 .
Gauss S DCCla_r atl()n be exhaustive. Rather it seeks to outline the steps which
should form the basis for oral pedagogical dialogues, already
Of Independence under way in various locations.

Multiply-Extended M agnitude
A physical concept of magnitude was already fully devel-
oped by circles associated with Plato, and expressed most
In September 1798, after three years of self-directed study, explicitly iMéingo, Theatetusand Timaeusdialogues.
the great mathematician Carl Friedrich Gauss, then 21 yeaRlato and his circle demonstrated this concept, pedagogically,
old, left Gitingen University without a diploma. He returned through the paradoxes that arise when considering the unique
to his native city of Brunswick to begin the composition of ness of the five regular solids, and the related problems of
his Disquisitiones Arithmetica@nd, lacking any prospectof ~ doubling a line, square, and cube. As Plato emphasized, each
employment, hoped to continue receiving his student stipendpecies of action generated a different species of magnitude.
After several months of living on credit, word came from He denoted such magnitudes by the Gredknamaisa
the Duke that the stipend would continue, provided Gausserm akin to Leibniz’ use of the worHraft, translated into
obtained his doctor of philosophy degree—a task Gauss English as “power.”
thought a distraction, and wished to postpone. That is, a linear magnitude has the “power” to double a
Nevertheless, he took the opportunity to produce avirtual  line, while only a magnitude of a different species has the
declaration of independence from the stifling world of deduc-‘power” to double the square, and a still different species has
tive mathematics, in the form of a written thesis submittedto  the “power”to double a culbégaees1a-1c). In Bernhard
the faculty of the University of Helmstedt, on a new proof of Riemann’s language, these magnitudes are called, respec-
the fundamental theorem of algebra. Within months, he was  tively: simply extended, doubly extended, and triply ex-
granted his doctorate without even having to appear for oralended. Plato’s circle emphasized that magnitudes of lesser

by Bruce Director

examination. extension lacked the capacity to generate magnitudes of
Describing his intention to his former classmate, higher extension, creating, conceptually, a succession of
Wolfgang Bolyai, Gauss wrote, “The title [fundamental theo-  “higher powers.”

rem] indicates quite definitely the purpose of the essay; only Do notthink here of the deductive use of the term “dimen-
about a third of the whole, nevertheless, is used for this pur-  sion.” While a perfectly good word, “dimension” in modern
pose; the remainder contains chiefly the history and a critiquesage too often is associated with the Kantian idea of formal
of works on the same subject by other mathematicians (viz. Euclidean space, in which space is considered as a combir
d’Alembert, Bougainville, Euler, de Foncenex, Lagrange,tion of three, independent, simply extended dimensions.
and the encyclopedists . . . which latter, however, will proba- Think, instead, of “physical extension.” A line is pro-
bly not be much pleased), besides many and varied commendisiced by a physical action of simple extension. A surface
on the shallowness which is so dominant in our present-day =~ may be bounded by lines, butitis not made from lines; rathe
mathematics.”
In essence, Gauss was defending, and extending, a princi-
ple that goes back to Plato, in which only physical action, not
arbitrary assumptions, defines our notion of magnitude. Lik&gure 1a
Plato, Gauss recognized it were insufficient to simply stateDoubling the Line
hisdiscovery, unlessitwere combined with a polemical attack
on the Aristotelean falsehoods that had become so popular
among his contemporaries. |
Looking back on his dissertation 50 years later, Gauss
said, “The demonstration is presented using expressions bor- I
rowed from the geometry of position; for in this way, the

greatest acuity and simplicity is obtained. Fundamentally, therhe magnitude which has tpewerto double the length of a line
essential content of the entire argument belongs to a highes produced by a simple extension of a line.
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FIGURE 1b
Doubling the Square

The magnitude which has tipewer to produce a square of double

area, is the diagonal of the smaller square, and is called “the

geometric mean,” between the two squares. The magnitude of the
length of the diagonal is incommensurable with, and cannot be
produced by, the magnitude of the length of the side of the smaller

square.

asurfaceisirreducibly doubly extended. Similarly, avolume
may be bounded by surfaces, which in turn are bounded by
lines, but, itisirreducibly triply extended.

Thus, aunitline, square, or cube, may al be characterized
by the number One, but each One, is a species of adifferent
power.

Plato’s circle also emphasized, that this succession of
magnitudes of higher powers, was generated by a succession
of different types of action. Specifically, a simply extended
maghitude was produced from linear action, doubly ex-
tended magnitudes from circular action,and triply extended
magnitudes from extended circular actiorsuch as the rota-
tional actions which produce a cone, cylinder, or torus. This
is presented, pedagogically, by Plato in the Menodialogue,
with respect to doubly extended magnitudes, and in the
Timaeuswith respect to the uniqueness of the five regular
solids, and the problem of doubling the cube. Plato’ scollabo-
rator, Archytus, demonstrated that the magnitude with which
a cube is doubled, is not generated by circular action, but
from extended circular action, i.e., conic sections (see Fig-
ure?2).

It fell to Apollonius of Perga (262-200 B.C.) to present
a full exposition of the generation of magnitudes of higher
powers, inhiswork on Conics Hisapproach wasexhaustively
to investigate the generation of doubly and triply extended
magnitudes, which he distinguished into plane (circle/line)
and solid (ellipse, parabola, hyperbola) loci.

As Abraham Gotthelf Kastner indicates in his History of
Mathematics(1797), the investigation of the relationships
among higher powers, gaverisetowhat becameknown by the
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FIGURE 1c
Doubling the Cube

@2)

The magnitude which has tipewer to produce a cube of double
volume, is different than the magnitude which hagitweer to

double a square, or a line. It is the smaller of two geometric means

between the two cubes. This magnitude is incommensurable to
both those lower magnitudes, the square and the line.

FIGURE 2
Archytus’ Construction To Double the Cube
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Archytus developed a construction to find two geometric means

between two magnitudes. The longer magnitude is AC, which is the

diameter of a circle. That circle is rotated around A to form a
torus. A cylinder is then produced perpendicular to the torus,

whose diameter is also AC. The shorter magnitude AB is drawn as

a chord of a cross section of the torus. AB is extended until it
intersects the cylinder, forming a triangle, which when rotated,
produces a cone. All three surfaces intersect at point P.

Arabic word algebra; and, from Gottfried Wilhelm Leibniz
(1644-1716) on, asanalysis Here, the relationship of magni-
tudes of the second power (squares) and the third power
(cubes) were investigated in the form of quadratic and cubic
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algebraic eguations, respectively. Meanwhile, equations of
higher than the third degree took on a formal significance,
but lacked the physical connection which could be seen in
quadratics and cubics.

Girolamo Cardan (1501-1576), and later, Leibniz,
showed that therewasa*hole” inall formsof algebraic equa-
tions, as indicated by the appearance of the square roots of
negative numbers, as solutions to such equations. Peering
into this“hole,” Leibniz recognized that algebra could teach
nothing about physics, but, that a general physical principle
underlay all algebraic equations, of whatever power.

Writing in about 1675 to Christiaan Huyghens (1629-
1695) on the squareroots of negative numbers, Leibniz added
that he had invented a machine which produced exactly the
required action of thisgeneral physical principle:

“1t seemsthat after thisinstrument, thereisalmost nothing
more to be desired for the use which algebra can or will be
ableto havein mechanicsand in practice. It isbelievablethat
thiswas the aim of the geometry of the ancients (at least that
of Apollonius) and the purpose of |oci that he had introduced,
because he had recognized that a few lines determine in-
stantly, what long cal cul ationsin numbers could achieve only
after long work capable of discouraging the most firm.”

Whilefinding the physical action that generated asucces-
sion of higher powers, Leibniz |eft open the question of what
physical action produced the sguare roots of negative
numbers.

Gauss's Proof of the Fundamental Theorem

By the time Gauss left Gottingen, he had already devel-
oped a concept of the physical reality of the square roots of
negative numbers, which hecalled, complex numbers. Adopt-
ing the method of Plato’ s cave metaphor, from The Republic,
Gauss understood his complex numbers to be shadows re-
flecting a complex of physical actions (action acting on ac-
tion). This complex action reflected a power greater than the
triply extended action that characterizesthe manifold of visi-
ble space.

It was Gauss' unique contribution, to devise a metaphor,
fromwhichto represent these higher formsof physical action,
so those actions could be represented, by their reflections, in
thevisible domain.

In his 1799 dissertation, Gauss brilliantly chose to de-
velop hismetaphor, polemically, on themost vulnerableflank
of his opponents’ algebraic equations. Like Leibniz, Gauss
rejected the deductive approach of investigating algebraic
equations on their own terms, insisting that it was physica
action that determined the characteristics of the equations.

A simple example will help illustrate the point. Think of
the physical meaning of theequationx?=4. Obviously, xrefers
to a side of a square whose area is 4. Thus, 2 is a solution
to this equation. Now, think of the physical meaning of the
equation x>=—4. From a formal deductive standpoint, this
equation refersto the side of a square whose areais —4. But,
how can a square have an area of —4? Formally, the second
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FIGURE 3
The Principle of Squaring

poode.

YoB . a C

Theprinciple of “ squaring” involves doubling the angle of
rotation and squaring the length. Angle 3 is double angle a and
angleyisdouble angle 3. Also, the length of B isthe square of A
and thelength of C isthe square of B.

equation can be solved by introducing the number 2 /-1, or
2i, whichwhen squared, equals—4. But, the question remains,
what isthe physical meaning of /=17

One answer is to say that 1/—1 has no physical meaning,
and thus the equation x>=—4 has no solution. To this, Euler
and Lagrange added the sophistry, richly ridiculed by Gauss
in hisdissertation, that the equation x?=—4 has a solution, but
the solution isimpossible!

Gaussdemonstrated the physical meaning of the+/—1, not
inthevisible domain of squares, but in the cognitive domain,
of the principle of squaring.

Thiscan beillustrated pedagogically, by drawingasquare
whoseareawe' |l call 1. Thendraw thediagonal of that square,
and draw anew square using that diagonal asaside. Thearea
of the new square will be 2. Now, repeat this action, again to
generate asquare whose areais 4 (Figur e 3).

What istheprincipleof squaring soillustrated? Theaction
that generated the magnitude which produced the square
whose area is 2, was a rotation of 45° and an extension of
length from 1 to the /2. To produce the square whose areais
4, that rotation of 45° was doubled to 90°, and the extension
was squared to become 2. Repeat this process several times,
to illustrate that the principle of sguaring, can be thought of
as the combined physical action, of doubling a rotation and
squaring the length. The sgquare root is simply the reverse
action. That is, halving the angle of rotation and decreasing
the length by the squareroot.

Now draw acircle and adiameter, and apply this physical
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FIGURE 4
Squaring A Complex Number

Thegeneral principle of “ squaring” can be carried out on a
circle. zZ%is produced from z by doubling the angle a and squaring
the distance fromthe center of thecircleto z.

action of squaring to every point on the circle. That is, take
every point onthecircumferenceof thecircle. Draw theradius
connecting that point to the center of the circle. That radius
makes an angle with the diameter you drew. To “square” that
point, double the angle between the radius and the diameter,
and square the length. Repeat this action with several points.
Soon you will be able to see that the points on the first circle
all map to points on another concentric circle, whose radius
isthe square of the original circle. But, it gets curiouser and
curiouser. Sinceyou doubled theangle each timeyou squared
a point, the original circle will map to the “squared” circle
twice (Figure4)!

There is aphysical example that illustrates this process.
Take a bar magnet and rotate a compass around the magnet.
Asthe compass movesfromthe North to the South pole of the
magnet (180°), the compass needle will make one complete
revolution (360°). As it moves from the South pole back to
the North, the needle will make another complete revolution.
In effect, the bar magnet “ squares’ the compass!

Gauss associated his complex numbers with this type of
compound physical action (rotation combined with exten-
sion). He made them visible, metaphorically, as spiral action
projected onto a surface. Every point on that surface repre-
sentsacomplex number. Each number denotesauniquecom-
bination of rotation and extension. The point of origin of the
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FIGURE 5
Gauss’s Complex Domain

V-1

V-1

action ultimately refersto a physical singularity, such asthe
lowest point of the catenary, or the poles of therotating Earth,
or the center of the bar magnet.

In the above example, the original circle becomes a unit
circle in the complex domain. The center of the circleisthe
origin, denoted by 0, the ends of the diameter are denoted by
land-1. Thesguareroot of —1lisfoundby halvingtherotation
between 1 and -1, and reducing the radius by the square root.
Think carefully, and you will see that 1/-1 and — /-1 are
represented by the pointsonthe circumferencewhicharehalf-
way between 1 and -1 (Figureb).

Gauss demonstrated that all algebraic powers, of any de-
gree, when projected onto his complex domain, could berep-
resented by an action similar to that just demonstrated for
squaring. For example, the action of cubing acomplex num-
ber isaccomplished by tripling the angle of rotation and cub-
ing the length. This maps the original circle three times onto
a circle whose radius is the cube of the original circle. The
action associ ated with the bi-quadratic power (fourth degree)
involves quadrupling the angle of rotation and squaring the
square of the length. This will map the original circle four
timesonto acirclewhose radiusisincreased by the square of
the square, and so forth for the all higher powers.

Thus, eventhough themanifoldsof action associated with
these higher powersexist outsidethetriply extended manifold
of visible space, the characteristic of action which produced
them, was brought into view, by Gauss, in his complex
domain.
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1T IR Feature

LaRouche Briefs Milan Leaders
On Solutions to Global Crisis

OnMarch 21-22, U.S. Presidential pre-candidate Lyndon H.
LaRouche, Jr. visited Milan, Italy, for meetingswith legidla-
tors, businessmen, and supporters. In last week’s issue, we
published the text of his speech to a March 22 meeting of
Iniziativa Italiana, an association of small entrepreneurs
fromthe Lombardy region, the heartland of Italian industry.
The event was hosted by Danilo Broggi, chairman of Inizia-
tiva Italiana, and president of the Milan Association of Small
Industries. Here, we continue with the discussion portion of
the meeting, in which LaRouche further devel oped hisanaly-
sisoftheglobal crisis, thebankruptcy of governments’' policy-
making, and the essential role of the entrepreneur in solving
thecrisis.

Prof. Roberto Panizza

Professor Panizzaisprofessor of inter national economics
at Turin University, and adviser totheltalian BishopsConfer -
ence on the foreign debt of the devel oping countries:

Itisagreat honor to speak after Lyndon LaRouche, who
always shocks and surprises me with ideas that go against
what we are used to hearing, but ideas that are extremely
truthful, because through this analysis he has aways suc-
ceeded in forecasting great events that the traditional theory
was not ableto forecast. The Argentine crisis, for those who
regularly read hiswritings, was foreseen far in advance. The
crisis of the huge energy company, Enron, was al so foreseen.
He was always talking about the fact that this company was
heading for bankruptcy. Whereas in the traditional world,
when we were talking about the large auditing firms, starting
with Andersen Consulting, everyone was saying that every-
thing wasfine.

He has a different vision, the vision of those who met in
Bretton Woods. This evening, LaRouche didn’t touch on his
second most important issue, which is the question of a New
Bretton Woods. But | would add another thing, the Bretton
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Woods of the founding fathers, because unfortunately even
in that situation in 1944, the very short-term interests of the
huge financial groupswere allowed to prevail.

President Broggi was talking about the other issue, i.e.,
that, at the origin of all of these troubles there is a financial
systemthat has become an antagonist vis-a-visthe productive
system, vis-a-vis the system of the real economy. Thisisthe
evil denounced by Lyndon LaRouche. Throughout known
history, finance has been at the service of the productive sys-
tem. Starting with the years of the crisis discussed by Lyndon
LaRouche, finance separated itself, and started to accumulate
huge riches on its own, excessive if compared to the real
economy. And in my opinion, his appeal is that finance be
brought back under control. And we always say, when we
meet, that to open alittle drug store on Fifth Avenue you need
five different permits—to open a company in the U.S. you
need one-third of the permits that you need in Italy, but still
you need permits. Instead, the world of finance, with aphone
call, can destahilize Argentina today, yesterday Turkey, the
day before Southeast Asia, someyearsago Russia, and before
that Brazil. Thus, it is necessary, as he underlined, that the
financial world begin to respect somerules.

Thefinancier claims that freedom of the market does not
have any comparison in human reality; but freedom—and |
have been a pupil of Norberto Bobbio, who taught me that
one'sown freedom must always be compatible with the free-
dom of others. And finance has forgotten this. It is an old
principle; it' s the principle of not only the progressives, but
aso of any honest and correct conservative. The world of
financemust beregul ated and returnto theserviceof industry.
And thisindustrial world isthe only onethat creates surplus.
It' sthe splendid reality of our country, that we haveto defend
ourselvesfrom certain European power groups. Hereyou are
in the fatherland of a certain Senator who sometimes looks
like he has lost his mind, but when he attacks the European
world, he is not totally wrong—not because we don’t want
Europe, but rather, because we want a Europe that is at the
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service of the citizens and not at the service of the big lob-
byists.

And so, the proposal of Dr. LaRouche: to fight against
these short-sighted interests that see only oneyard in front of
their eyes, and destroy the world in order to get profits that
cannot be achieved, because in aworld that is poor, there is
no one who can live as a happy person. And LaRouche indi-
cated that for Europe there [are marketsin] Asia, the former
socialist countries; for the United States there is Latin
America—these are extremely rich countries. | agree with
this emphasis. Imagine a country like Argentina, one of the
richest countries in the world, today in a crisis where people
do not even have food to eat. It isascanda! It is a scandal
that we cannot tolerate. And thusit isnecessary to block these
gangsters who jeopardize the necessary growth of the whole
world, in order to pursue very small margins of profit on the
financial markets. Thismust be stopped. And thisisthe great
message of Lyndon LaRouche.

However there are many interestsinvolved, and thusthis
message, which should be proclaimed over aloudspeaker in
the main square of Milan, is boycotted by all those (forgive
my colorful language) gangs who try to extract their profits
exactly from the finance which is out of control. | want to
congratul atethosewho madepossiblethisbeautiful initiative,
and again | want to thank the president and | want to thank
Lyndon LaRouche for this occasion that has been offered
tome.

Dialogue with LaRouche

Q: | have several questions to ask Professor LaRouche,
but one in particular. | emphasize the enormous potentiality
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Lyndon LaRouche in Milan on
March 22, visits with members of
the Office of the Presidency of the
Lombardy Regional Council. Left
to right: Paolo Raimondi,
(president of the Movimento per i
diritti civili Solidarieta), Claudio
Celani (EIR), Secretary
Councilman Luciano Valaguzza,
LaRouche, Vice President Fiorenza
Bassoli, Secretary Councilman
Guiseppe Adamoli, legislator
Carlo Porcari, and legislator
Massimo Guarischi (member).

implied inthe small Italian firm: potentiality not just interms
of economic development, but potentiality intermsof guaran-
teeing employment, through the idea of creativity of which
LaRouche spoke, and emphasized: This is the element that
allowed our small entrepreneursto evolve and remain on the
market, a more and more competitive market, a market that
the economic policy of thiscountry was for sure not inclined
to favor. And thus, the question that | want to ask: An eco-
nomic policy focussed on the small firms, that allows the
actualization of these potentialities, wouldn't it bean element
that would grestly favor not only the real economy, but also
make for wealth much more widely distributed, in this and
any other country?

LaRouche: Without question, there's a very specific
mechanism involved here. Take Italy: While you're more
fortunatein thisparticular region, inthemgjority of Italy, you
have well over, officialy, 10% unemployment. Now, look at
this 10% unemployment as a loss, an economic loss. This
is human potential, which could be working and producing
something of value. Of course, the greatest burden of this, lies
in the region we call the Mezzogiorno, and other pocketsin
other regions. And, from the time that the new policy of the
IMF was introduced, officially in 1976, the Cassa di Mezzo-
giorno, which played a useful role earlier, was turned into
something quite different; not because of the intention of the
|leaders of the Cassa di Mezzogiorno was wrong, but the
meanstodoit, didn’t exist any more. So, you haveaneglected
arealtaly—Sicily, southernItaly in general—whichispoorly
developed, whichisagreat cost to Italy, asawhole! Thelack
of development!

Now, how would | approach thiskind of thing?

| would say, whichisthereason | wasvery upset, in 1975-
1976, about the introduction of the new IMF policy to Italy,
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a that time—’'75-" 76, when the fight was on. Because, the
success of Italy depends upon turning the area of Italy which
is poor, into atruly, net productive area of growth. And this
ispossible. | was very happy with the success of the bridgeto
Sicily—that being put back on the agenda—because that is
an essential part, that is arevolutionary step, agreat techno-
logical challengeand arevol utionary step, to changethesitua-
tion. Because, every time we put people, who are being use-
less in the economy—sitting there, without hope, without
purpose, without meansto support their families—every time
we givethem ajob, which isuseful to the society, we make a
profit, by deducting a loss. They're no longer a loss to the
economy.

Now, if we develop infrastructure, of a useful type—
where is the first stimulus of developing infrastructure: It's
essentially anincreasein theentrepreneurial sector’ sactivity.
Thisinvolves even simple shopkeepers. Every aspect of the
economy benefits. New enterprises come up, and thrive, on
the basis of that opportunity. So, we create opportunity. If, at
the sametime, we are generating exports, that workstogether
in the same way.

So, therefore, if we realize that the entrepreneuria spirit,
which is much better in response than the government, or
the large corporation, is the active surface, the most vital
part of the economy, which moves the most quickly and
responds the most quickly to a new opportunity, a new
situation; then, if you provide a system of credit, of well-
managed credit, organized by governments, through existing
banking institutions as special programs, or, through special
lending ingtitutions, which function like the Kreditanstalt
flr Wiederaufbau [Reconstruction Finance Agency] used to
function in Germany, to evolve this credit quickly, you can
actualy build a small-entrepreneurial business stimulation
program, which, in conjunction with an infrastructure pro-
gram, could transform Italy significantly, assuming that we
have an export orientation. There hasto bethe export orienta-
tion; but, then, the internal economy—how productiveisthe
Italian economy? That depends upon reducing the number
of unemployed—real unemployed—raising the standard of
living of the popul ation; creating, thereby, new entrepreneur-
ial opportunities, in the internal market, by the combination
of the benefits and impact of infrastructure and the benefits
of getting people from unemployment, into productive em-
ployment.

Who IsRunning U.S. Mideast Policy?

Q: Yougaveusabroad economic picture, but at the same
time we see that dramatic winds are blowing in the Mideast.
In Palestine, we do not know what decision will be taken by
America. Concerning Iraqg, | wastouched aready by the last
war, and | would not want to see again today such adramaas
| already experienced. | would liketo know your opinion also,
because Italy has beeninfavor of the conflict with bin Laden,
who isnow still free and we do not see any results.

LaRouche: Well, first of all, on the question of U.S. pol-
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icy. The policy of the United States government, at present,
isessentially to haveawar with Irag—either now, or thisFall;
and, to now try to find excuses for having a war. In other
words, the war is not motivated by any actua fact, of some-
thing done by Irag to warrant awar. There are things, where
someonesays, “wesuspectthat . . ."; “wethink that . . .”; “we
hypothesize that . ..” Or, that, “we think that, perhaps, it
might happen in the future. . .”

What you have now, isapolicy, as expressed by the NPR
[Nuclear Posture Review] in the United States (or its public-
ity), by the statement of the British government, and by state-
ments from Washington, which indicate that, not only are
they talking about an attack on Irag—not because of some-
thing Iraq has done, but to prevent it from doing something,
maybe, in the future. With no proof. No evidence. There’ sno
casus belli—none. Y ou’ re going to war, without casus belli.
Thatisimmoral. Thatis, actually, aviolation of crimesagainst
humanity, to do that. But, so, now, they try to discover a
pretext for doing that!

All right. There are certain people, who do that kind of
thing, and why are they doing it? Because Kissinger is one
of them. Remember, Kissinger was actual President of the
United States. Nixon was aDon Giovanni and Kissinger was
the Leporello. And Leporello ran Don Giovanni—he made
up thelists; he made up the appointments.

Then, you had another Leporello, who followed Kiss-
inger, who came from the same school. He was called Zbig-
niew Brzezinski. Now, he was the madman, the craziest man
of themall. But hecamefromthe same school and represented
the same thing. Brzezinski and his sidekick, Samuel P. Hun-
tington, invented this Clash of Civilizations policy, together
with a fellow called Bernard Lewis, a British Middle East
expert. That’ s how the thing was devel oped.

And aso, thereis, obviously, a coincidence between the
crisisinlsrael and Palestine, now, and the Iraq war. The pur-
poseof thelraqwar, isto unleash apermanent war with Islam,
and within Islam. It's not Islam united against the West: It's
destabilizing al of Islam, to unlock every possible conflict
within Islam, aswell as |slam and other countries. It'saway
of running exactly what the Nazis did, in the last phase of the
last war, with the Waffen SS: It is not war to win a justified
war, by bringing about asuccessful peace. It' sawar to perpet-
uate war, as a permanent way of managing the planet. Y ou
keep fighting wars, here and there, forever, asaway of con-
trolling the planet for an imperial force. That's the policy.
And Kissinger’ s part of it.

Now, the aternative, from the standpoint | think most
people and governments in Europe would tend to agree: It's
the problem of the one specific area, wherethereisaproblem,
an immediate problem. It’s the conflict of the present | sradli
government—especially thelsraeli Defense Forces—and the
Palestinians. Thisis a crime against humanity. In fact, from
the military standpoint, what is being done by the Israeli De-
fense Forces under Sharon’s government is exactly what the
Nazis did in 1943, against the Warsaw Jewish Ghetto. And,
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in point of fact, the Isragli Defense Forces studied the Stroop
Report—that is, the Nazi Genera Stroop, who conducted the
assault on the Warsaw Ghetto. And, they copied it, asabasis,
asamanual, for dealing with the “Palestinian problem,” so-
called. So, that’ sthe kind of situation you have.

Now, what’ sthe solution? In general, Europe would sup-
port—as | would—the Oslo Accord, asageneral agreement,
modelled upon the 1648 Treaty of Westphalia. Y ou have to
have a peace. Y ou have to have a basis for a durable peace.
The basic problem in the Middle East, is water. There is not
enough water in the aquifers, to sustain the existing popula-
tion of that area. Y ou can not find water for the Palestinians,
and for an increasing flood of immigrantsinto Israel, and the
settlements. It can’t be done. They’ redraining the aquifers—
that is, the permanent loss of aquifer—being drained. Israel’ s
wars, aggression against the Golan Heightsand so forth, were
actually to get water; to steal water fromtheir Arab neighbors.
To stedl it from Jordan. To steal it from the Litani River in
southern Lebanon—things of that sort.

So, the solution has been recognized, and | wasinvolved
in this, in 1975, to try to get a water-development project,
which means a large-scale desalination project, and we can
produce water at economical prices, for drinking water, to-
day—especially with nuclear energy. And, since the Israelis
aready have nuclear weapons of mass destruction, you can’t
protest against nuclear energy in that region: They aready
have too much of it, in the form of weapons of mass destruc-
tion. But, if we can have high-temperature gas-cooled reac-
tors, in modular units of up to 100-200 MW capacity, which
are amost self-regulating, we could have cheap production
of desalinated water, for the entire population.

EIR April 12, 2002

LaRouche (left) with
Regional Councilman
Luciano Valaguzza, in a
Milan restaurant March
22.

That kind of program, by itself, would create enough stim-
ulus, for economic devel opment of the region, to bring about
a durable, economic basis in self-interest for peace. | think
Europe would agree with that. And most people in Europe
would berelieved, to know that such aproject were being un-
dertaken.

So, we have alternatives. There are no incurable reasons
for doubting the possibilty of peace in the Middle East. We
can have it! My discussions with leading Arab circles and
others, recently, indicate, they are disposed to do that. They
are disposed to find peace, and proposeto go to agreat effort,
to bring about peace. And, | think Europe would support it.

The problem is, you have people, in the United States—
crazy people, like Kissinger, the former Leporello of the
United States, and Brzezinski, who’ seven crazier—who rep-
resent aforcethat wantswar. They want war, like the Roman
legions, in the worst phase, wanted war. They want war, as
permanent war. The deployment of Roman legions—Anglo-
American style—in every part of theworld, like the Waffen
SS, to control theworld by managed war, aswetried in Indo-
china. We haveamanaged war, whichwill never bemanaged,
in Afghanistan. Therewill never be peacethere! Wehavejust
gone into, recently, the same phase of the Afghanistan war,
that the Soviets went after their first occupation of Afghani-
stan. The United States has now successfully occupied Af-
ghanistan. Now, thewar hasbroken out! And, 50,000 fighters
in Afghanistan, can pin down a quarter of a million U.S.
troops—permanently—as the Soviets were pinned down in
Afghanistan, in the 1980s.

So, there are people who want that kind of war. And, the
problemis: Canwe break it?1’m not sure. Europeisafraid of
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the United States. Europe protests, it expressesitsinterests—
and, | think, accurately—but, then, it flinches. “Yes, but the
Americans won't let us. We don’t dare fight the Americans
on thisone. We'll wait until later.” And, that’s the problem.
But, I'm not pessimistic, I'm just redlistic. I'm saying: If we
define more clearly, as the questioner suggests, implicitly, if
we define the solutions more clearly, then we may find the
means to implement a sol ution.

Remember, the United Statesgovernment isin great trou-
ble. It'sin afinancia collapse. Thisweek, the financial col-
lapse went through a new ratchet: A whole series of new
entities are about to go under. Thereis no recovery. There's
a process of collapse. So, the United States is going to go
through continued crisis: Under the conditions of crisis,
which will affect the United States, as well as Europe, there
will beradical changesintheway theworldisviewed, inU.S.
circles, aswell asin other circles. Under those conditions, we
haveto hope, that therewill beachangeof heart from relevant
circles. And, if we, who oppose this nonsense, are clear, and
have a clear message, perhaps that message will be heard.

On Environmental Protection

Q: Good evening, Professor. | haveto say first of all that
| agree 99.9% with everything you have said. However | see
some “holes’ that maybe you can fill up.

Y ouweretalking about solutionsto problems. | see many
problems, but the two most important are pollution and, in
parallel, the destruction of the green equatorial areas of the
world—that is a huge problem. | would like to know your
point of view concerning the solution. Thisiswhat is called
“sustainable growth” of the economy: We cannot stop our-
selves when billions of people live below the level required
for survival.

Thesecond point is, what dowe do with thewar industry?
| believe one of the main reasonswhy thereiswar, isbecause
there us awar industry, and when a commodity is produced
it must be consumed. These, | believe are huge problems and
| would like you to enlighten meif possible.

LaRouche: First of al, one of the problems, on pollution
and so forth, isthefact that, especially over therecent period,
there has been afundamental error, in understanding what is
caled “ecology.” Now, lower forms of life are subject, in
first approximation, to principlesof ecology—on principle—
becauselower formsof life can not changetheir characteristic
relationship to the universe. Man isnot an animal. Manis not
subject to ecology. Man issubject to ecology, only when man
actslikean animal.

What' sthedifference, here? Theproblemiswhat istaught
as “physical science.” A lot of people have been teaching
ecology, and they don’t understand physical science ade-
quately—that’ s the problem. Now, Vernadsky, who | made
referenceto, defined the universe correctly, in a certain way:
experimentally, inthe sasmeway that Curiedefined life. Now,
what wecall life, in physical experiments, areformsof activ-
ity, which do not exist outside living processes. That is, the
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universe outsideliving processes does not exhibit these char-
acteristics. And, thisisan experimental domain.

Lifeisnot entropic. See, thefallacy hasbeen, intheargu-
ment of ecology, isthat the universe is entropic, in the sense
of Clausius, in the sense of those kinds of people, such as
Kelvin, or Grassman, or Boltzmann. And it is not: The uni-
verse is adeveloping universe. But it has three phases: one
phase, experimentally, in which we call it “non-life,” that
is, an experiment defines a non-living process, an entropic
process, by definition. Then, you have experiments, which
define living processes, whose characteristics do not exist
in non-living processes; but these are universal principles,
physical principles, and can be proven as such. Thirdly, you
havetheahility of the cognitive powersof the human species,
which can do things that living processes, otherwise, can not
do, in changing the physical universe. That'sanother level of
anti-entropy.

S0, you havethree partsof theuniverse, which areinterre-
lated: phase one, experimental domains, which are entropic,
called “abiotic”; phase two, processes which are anti-en-
tropic, whichwe call “life,” experimentally; three, aphasein
which the actions are caused by cognition, aform of human
activity, which doesnot exist intheanimal kingdom. All three
processes are universal principles. All act in the universe,
simultaneously. Now, what does that mean, in terms of what
Vernadsky defines as “the Noodsphere,” the Biosphere/Noo-
sphere? That means, that we must, ashuman beings, intervene
in the planet, in order to increase the anti-entropy in al three
catagories. For example: What we depend upon, on the sur-
face of the Earth, isto alarge degree, changesin the abiotic
Earth, which were introduced as fossil forms of the non-abi-
otic Earth—fossil formsof life. Most of our mineral deposits
werecreated asdepositsby living processes. Theoceanswere
created by living processes. The atmosphere was created by
living processes. The atmosphere is a fossil of living pro-
cesses. The oceans are afossil of living processes. Water on
the Earth is a fossil of living process. Soil, that the farmer
uses, isafossil of living processes. We, ashuman beings, can
change, also, the characteristics of the Biosphere, to raise it
to ahigher level.

So, the way we approach this question of pollution, isto
say, “Pollution is entropy.” What | said, on the question of
the use of Vernadsky’s approach to Central and North Asia:
We haveto take moral responsibility, for the development of
theplanetinall of itsaspects. Therefore, thequestionis—it's
not pollution—it’ sour failureto improvethat mine, whatever
itis, andnot tolet it degrade. We must opposethe degradation
of the universe asa cost of life.

Under these conditions, theideaof “ sustainable growth,”
as taught by the Club of Rome, and similar institutions, or
the systems analysis people, is nonsense. There is no such
problem as “sustainable growth.” Growth, if we define it as
anti-entropy, isworthless. The questionis; What form should
it take? And, that’ sthe question. That isa scientific question.
Unfortunately, this scientific question is not dealt with.
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Italian Regional Daily
Interviews LaRouche

Under the headline, “ But It Is a Society That Consumes
and Does Not Produce,” the Italian daily L’ Eco di Ber-
gamo on March 30 published an interview with Lyndon
LaRouche, conducted by a journalist who attended one of
the meetings LaRouche addressed in Milan. Here is an
excerpt (LaRouche' s answers have been back-translated
fromItalian):

Q: Thehead of the Federal Reserve, Alan Greenspan, has
recently declared that the U.S.A. hascomeout of thecrisis.
LaRouche: The truth is that the U.S. economy is going
toward acollapse. Sincethe middle of the sixties, the U.S.
economic system shifted from a production society to a
mereconsumption society. Wesimply startedto loseinter-
est in production, thinking that our needs could befulfilled
by taking what is necessary from Third World countries,
and everything through credit mechanisms. As a conse-
guence of thisdistortion introduced into our way of think-
ing, not only have fundamental entrepreneuria capabili-

ties declined, but the amount of derivatives and other fi-
nancial alchemies has reached the astronomical figure of
$400trillion. Similar to the U.S. foreign debt, nobody will
ever be able to contain this speculative bubble, which is
doomed to burst.

Q: Whatistherelationship betweenthat andthewar spiral
that Washington is building up?

LaRouche: A relationship of total interdependence. The
State Department declares that they have won the war in
Afghanistan. Inreality, theU.S. Army istoday inthe same
condition asthe Soviet Army at the beginning of theeight-
ies. And the final outcome will be the same. We walked
into Afghanistan without the slightest evidence of a con-
nection between bin L aden and the Sept. 11 events. Insuch
a situation, the whole current U.S. policy is a pretext to
attack Irag. The people who control the White House, fig-
ureslike H. Kissinger and Z. Brzezinski, the same people
who financed Islamic extremism against the U.S.S.R., are
attempting a flight-forward to delay the collapse of the
economic system, acollapse pre-announced by Argentina.
To do that, these people want to create a war spiral, a
conflict of civilizations. By bombing Irag, the whole Arab
world will feel itself assaulted. But Iragwill not bean easy
job.

The‘Military Industrial Complex’

Now, on the question of war industry: Thiswas an issue,
which wasraised, famously, at the end of the second term, by
President Dwight Eisenhower, in the 1960s, on his way out
of office. In which he said, exactly what | was talking abouit:
Hewastalking about, what we know today, asthe Kissingers,
the Huntingtons, the Brzezinskis, and so forth. What has de-
veloped in the United States, is amilitary industry, which is
intended to be used for perpetual warfare. Not for winning
wars. We have destroyed the basis of the military system
developed in Europein moderntimes. The military systemin
modern times was based on universal military service. That
meant that society as a whole, would participate in its own
defense. The best system of military service was that which
was caled, in German, “ Auftragstaktik”: that you train sol-
diers, you would bring out the best in them; you wouldn’t
try to destroy them, and turn them into automatons. But you
would use their natural creativity, as a part of their military
training. And you would expect them, under conditions of
warfare—or, on their other assignments, because the military
often has engineering, and other assignments, which are not
of amilitary nature, per se—to use their ingenuity, to carry
out the mission in face of unexpected obstacles. Y ou would
expect thefield officers, the company commanders, the battal -
ion commanders, the non-commissioned officers, to respond
to achallenge, of the unexpected, in what they had been ex-
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pected, in being assigned the mission, to solve that problem
to continue the mission.

Now, thisinvolvescalling forth the creative powersof the
individual: This meansthat war hasto have amoral purpose,
and the purpose has to be what was famously defined by
Augustinus, as the idea of “justified warfare.” And, aso
Machiavelli, apart from the slanders against him, was very
precise on this question, about justified warfare. Y ou do not
do continued warfare. Warfare is not an end in itsdlf; it is
not a purpose. It is a necessity, under certain circumstances,
which you want to bring to a point of peace. And, therefore,
your military arm must be provided for that and it must flow
from the natural development of your people, and its econ-
omy. It must not be aspecial thing apart from the people. The
people must control the machines of war. The people must
control what they consider peace, and so forth.

All right. The problem is, that we' ve devel oped an impe-
rial group, which hasgoneback to medieval timesinitsthink-
ing, to pre-Renaissance times. It's gone back to the 15th and
14th Century in European history, the period that led into the
great Dark Age of the 14th Century. They’ve gone back to
the period of the old Norman successors—Iet’s say, in the
case of England, from Henry 11 through Richard I11. They’ve
gone back to those kinds of commanders of holy wars and
religious wars, which are fought forever, until they resulted
in the destruction of the population of Europe by halfl—and
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the elimination of half the parishes of Europe—as aresult of
purely destructive war, which ended with the collapse of the
Lombard bankers.

What we have done, in allowing this military faction to
comeinto being, agai nst which Eisenhower spoke—aperma-
nent military industry, a permanent army, for permanent
war—which isthe Kissinger-Brzezinski policy, whichisthe
Clash of Civilizations policy—istheend of civilization! Mac-
Arthur, again, also protested against it, in the same period,
and warned against it. Every person | know in the United
States, of any competence, hasrecoghized and warned against
theevil represented by thisprocess. Unfortunately, thepresent
President of the United Statesisinthegrip, largely, of people
who represent that point of view.

Thedanger, therefore, isgreat. Y ou do not exaggeratethe
danger. But, it is not war industry secreting this. The war
industry was created, by the people who advocated this pol-
icy. Franklin Roosevelt did not createthewar industry; it was
the people who were opposed to him, who created the war
industry. The people opposed to him, who came up with this
idea of utopian warfare: to replicate the Roman legions, to
replicate the Waffen SS, and similar kinds of enterprises.

You'reright! Your concerns are correct. It’sjust, | think
| have adirection of solution to those problems.

On Democracy, and the Gold Standard

Q: I had the chanceto read in New Federalist your article
onthedeclineof the physical economy, and sincethen | began
to follow EIR also on your website. | read most of what you
have written. | was always very impressed, since that first
article on physical economy. | believeyou are the most com-
petent expert in the field of economy, finance, and foreign
affairs. | think you are the only person who tellsthetruthin a
world of liars. To be absolutely sincere, | should declare that
| don’'t share all your opinionsin the area of philosophy, ina
broader meaning.

Anyway, | would like to ask you: Could we turn back to
gold standard, again, asit was?

| think however that thereisaproblem, i.e., that thesystem
of media, politics, and the democratic processesin the West-
ern democracies, are based on economic modelsthat are dif-
ferent from yours. The problemisto spread the knowledge of
your economic hon-Euclidean economic model inaworldin
which peopletend to apply different criteria. How could you
bridgethisgap, selling your non-Euclidean LaRouche model,
to Western democracies?

LaRouche: First of all, democracy, is often a misused
word. It has come to mean something, since Brzezinski and
Huntington got ahold of it, something quite different than it
has meant in ordinary opinion otherwise. The word “democ-
racy” now, is used mostly by the fascists (and they are fas-
cists!), who support the policies of Brzezinski and Hunting-
ton; it’scalledinthe United States, “ Project Democracy.” It's
preached around the world as Project Democracy. Actualy,

24  Feature

it'sfascism, intheliteral sense of theterm.

So, the problem hereis, don't get trapped by words, and
meanings which are attributed to words, by peoplewho don’t
think through how the word is being used!

The question for me, is not democracy. The question is,
human rights. The questionisnot human rights, only interms
of what is done to human beings; but, human rights, in terms
of theright to participate, intheprocessesof deliberation. The
modern nation-state is based on the principle of the General
Welfare, or the Common Good; established asalaw, of natu-
ral law—confirmed as natural law. It was alwaysimplicit in
Christianity. But it's defined as natural law, by the work of
the 15th-Century Renaissance. And it was established, espe-
cially in dealing with the ecumenical problems, which con-
fronted Europe after the fall of Constantinople in 1453, and
the battle with the Turks, which then followed after that. So,
the question is: How do you maintain the Christian view of
peacein mankind, in light of an onslaught, like the Ottoman
conquests of that period?

So, that was the point. The modern nation-state is based
on theidea, that no government should exist, morally, which
isnot efficiently committed to the General Welfare, the Com-
mon Good, of all of its people, both the living and the future.
And, the participation of the people, the conscious participa-
tion of the peopl e, inthe processesof government, of delibera-
tion by which the decisions are made, which determine the
Common Good. So, to me, that’s a much better definition,
than “democracy,” which is used to mean many things. Re-
member, the Democatic Party of Athensiswhat conducted a
witch-trial against Socrates. That's abad moral for the word.

On the question of the gold standard: The gold standard
issometimesaterm that’ s misused. Remember, thegold stan-
dard, which was imposed by the British, and dominated the
world under British direction, until Roosevelt intervened in
'34; that the gold standard ruined the world economy, for
most of the world. It was a basis of British imperia control
over much of the world. So, Roosevelt changed that, and we
introduced, in the post-war period, a gold-reserve standard:
in which afixed price of gold was used as a reference point,
for maintaining fixed parities among currencies, which was
essential, inorder to havelong-terminvestmentsat low-inter-
est rates—1 to 2%, for example, simple interest; which is
what you must have, in terms of developing countries.

So, therefore, we do have to go back to a gold-reserve
standard, not necessarily at Roosevelt’s price, but at some
agreed price, afair price, for acurrent, fixed price of monetary
gold. And, to usethat asaregulator of currencies, as opposed
to the present IMF system. That is necessary, because we
must have long-term agreements, which are basically 1% to
2% simpleinterest—on long term, for large-scale infrastruc-
ture projects and credit policies, and trade policies, among
countries, to rebuild the world economy. So, therefore, for
that purpose, we require agold-reserve standard.

Onthe question of thisdemocracy: On, how do you bring
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people around, to accept a proper standard? When people
recognize they’'re being ruined, by what they now believe,
they’ Il giveit up. And peoplehaveto recognizethat. Because,
what they believe—

Look at mass entertainment: Who runs society? Do gov-
ernmentsrun society? No. Do they runthe United States?No.
The government doesn’t run the United States: The United
Statesisrun through the mass media. It’ srun by Big Brother,
which isowned by the mgjor financial interests of the United
States and Britain—and the British Commonwealth. They
ownall themassmedia. Including not just the so-called “ news
media,” which is not news media; it's propaganda media;
it sworse than Goebbels. What it is, the mass-entertainment
media, is the worst. Now, you look at Italian entertainment,
on television. You look at popular entertainment around the
world: You' re seeing that people are being degraded, in their
self-estimation, in their estimation of human relations, by
mass media, mostly the entertainment media. And, the news
mediais, more and more, especially in the United States, it's
imitating the mass-entertainment media: the sex, and blood,
and gore media; the Pokémon media; the Nintendo games
media. Thisiswhat’s destroying the minds of our people.

There's no chance for civilization, unless we're able to
redeem society. We haveto win the people back under condi-
tionsof crisis, to recognize what human valuesare. And, they
will. It' s been done before. But it will only be done, through
theexperienceof thisongoing, frighteningcrisis. I’ moptimis-
tic. I’'m not promising any easy solutions. There are none.
But, I'moptimistic, that if we stick to our business, and work
hard enough, we can win people back to sanity.

Look, everybody knows, that eventually you die, that
mortal life ends. And, sooner or later, you haveto wake up to
thefact, that you haveto decide what’ simportant, in terms of
the fact of knowing you’'re going to die. And you have to
decidewhat isimportant about you—humanly—that outlives
you, outlives your mortal life. And, you have say, “That's
my interest!”

Now, people used to approximate that in the family. Peo-
plewould say, “My children, my grandchildren, are going to
benefit from what I’'m doing.” Or, “My society, my commu-
nity, will benefit”; or, “My nation will benefit.” People, as
soldiers, gave their lives, for their country, for that reason.
So, thereis, in the human being, a natural ability to respond
to a higher sense of moral purpose. And, when people are
frightened, and realize they’ve been foolish, in the way
they’ vebehaved, intheway they’ vebelieved, they sometimes
can sit down and cry, and change their ways. | think we're
comingto suchatime. Wejust haveto provide someanswers,
and help them find the answers.

Onthe State of | srael

Q: Good evening. In a recent movie, the protagonist
drinks amagic elixir and becomesimmortal. She falls down
the stairs breaks her neckbone. She goes to the hospital, and
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the doctor says, “ Thisisstrange, your heart has stopped, your
neck is broken, you are clinically dead, but you continue to
live” My question is this: It has been more than ten years
sincethefinancial system was declared dead, yet it continues
to live. And | would note, ten years from now, with an even
worse situation, yet with the financial system till alive, that
we would find ourselves here still discussing these same
issues.

| also would like to make a comment on what you said.
Y ou compared the Nazi system and the methods used by the
Israeli army that are almost identical. It is obvious they are
identical, because the Nazi regime was created by the same
power group that created the State of Israel.

LaRouche: That’ strue, but not really: The British created
the State of Israel. This goes back to the beginning of the
19th Century, during the Napol eonic Wars, when the British
decided to intervenein Palestine, with a Jewish settlement, in
order to create, together with the traditional Syrian Jewish
families, whicharewealthy families—graintrader families—
based in Syria; and based in Saloniki, for example, inwhat is
now called Greece; that, these grain-trading interests and
these other interests were used by the British, as a pawn, in
the orchestration of the destruction of the Ottoman Empire,
and its outcome. So, in that sense, that was the policy.

Then, you had a situation, which developed under the
conditions of Nazism, in which you had this horror-show: a
break of Europe, withitself, inthisNazi phenomenon against
the Jews. And, who were the Jewsthat werekilled? The Jews
that were killed, were not these Nazi type, which we seein
Israel predominantly today. It was not the Sharons. It wasthe
followers of Moses Mendelssohn. And you look at the great
leaders of the Jewish reform movement—which does not
mean Reform Judaism, it means reform movement of Juda-
ism; it includes people, who are, religiously, Orthodox Jews,
but were part of this great reform, as Moses Mendelssohn
was, totheend of hislife. But, it wasagreat reform movement,
which resulted, with the help of the intervention of Joseph I1
of Austria, in the political liberation of the Jews.

Now, the political liberation of the German Jew, brought
about agreat revolutionin Germany! Y ou look at theinspira-
tion, of the intellectua life of the Jew, who was liberated,
in Germany, and in Austriac Their contribution to German
culture, issuch, that you could not speak of aGerman Classi-
cal culture, without speaking about the role of the German
Jew, as doctor, as scientist, as poet, so forth—as musician—
in this process. This movement, from Germany, and from
Austria, of the liberated Jew, under the influence of the great
Classical revolution by Moses Mendelssohn, spread into
Eastern Europe, and became known asthe “Yiddish Renais-
sance,” throughout parts of Slavic-speaking Eastern Europe.
These people were a precious part of our culture. They were
not Christians; they were Jews. But they were in ecumenical
agreement with Christianity: That is, they were brothers, in
the sense of monotheistic brothers. And, they made a great
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contribution to civilization.

Suddenly, oncethe Jew was established, asbeing aninte-
gral part, of some of the best of German culture, Germany, in
theform of Hitler, turned uponthe Jews, not only in Germany,
andin Austria, but also throughout Eastern Europe; and com-
mitted aterrible, great crimeagainst them. Under these condi-
tions, people fled into Israel, in the post-war period. Out of
sheer horror; sheer horror at what they had lived through. And
the state was not a good one. But, they till continued, in
Israel, part of that policy.

In 1975-76, there was a change: At that time, | was
working with the Middle Eastern forces from the United
States, for a peace—a Palestinian-Israeli peace. And, |
worked with some leading figuresin Isragl, on this, as | did
at alater point. And, then, they warned mein’75: “We've
got to succeed now. This is our last chance.” They meant,
that what was coming into power, were the fascists. And,
the fascists were the followers of Vladimir Jabotinsky. And,
the one who came into power, was not the worst of them—
with the founding of the Likud, then. But, later on, there was
areal degeneration, within Israel: The economy degenerated;
people fled Israel; they went back to Europe, the United
States; they left behind. And, then they began arecruitment,
into Israel, of people from all over the world, who were
kept in ignorance and poverty, in a broken-down economy,
with no expression—an economy based on rage; based on
a sense of conflict. And nobody would intervene, to change
that. There were promises from Europe, from the United
States, to change that: to bring about a true peace, between
Israelis and Palestinians, based on a permanent settlement
of staterights, on the basis of the 1967 settlement on borders.
It never occurred.

And, continuing to this day, the same people, typified by
Kissinger, by Brzezinski, by Huntington, and others, from
Britain and the United States—and some people who are
nominally Jewish, very wealthy Jews of the so-called“Mega”
groupinNew Y ork City—have continued to push thispolicy,
of Hell inthe Middle East.

So, you tend to get into an anti-Semitic kind of thing we
would wish to avoid, when you say, “Well, the Jews created
Israel. From the beginning, it was bad.” From the beginning,
it was imperfect; it was an imperfect response to a terrible
situation. Wetried tolearn how to livewithit, and try to bring
this thing to a peaceful resolution, based on the European
tradition of the Treaty of Westphalia: that we can not have
religious war, on this planet, under any circumstances. There
must be away, to find, or seek, at least, adurable, just peace,
as away of avoidance of war. We can not have any more
religiouswar. And, that isthe problem.

Ontheother question—no, theeconomy isdisintegrating.
Thisis not a crash, which has been going on; it’s been going
on for 35 years. We've now come to the point: It's finished.
You'll find in my treatment of this “Triple Curve,” which |
use as apedagogical device, you'll find the data corresponds
precisaly to that [Figure 1]. We have reached the crossover
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The Collapse Reaches a Critical Point of
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point: Thisthing isfinished, right now. Wewill not betalking
about this economy, ten years from now. This systemisfin-
ished.

The Cult of thelnformation Society

Q: What is your opinion about the contribution that tele-
communications and the Internet can make to the develop-
ment of the world economy?

LaRouche: There's a difference between—" communi-
cations” hasbeenusedinthewrongway. Y ouhavethefollow-
ersof Bertrand Russell, typified by the cases of Norbert Wie-
ner and John von Neumann, who were essentialy altar
acolytes of this heathen Bertrand Russell, and followers of
Russell’ s Principia Mathematica as adoctrine. In the 1960s,
Russell had aconferencein Philadel phia, at the University of
Pennsylvania, which he conducted in conjunction with the
head of theUniversity of Chicago, Hutchins, whichwascalled
the “ Unification of the Sciences’ project, at which theseradi-
cal-positivist policies were pushed. One of the outcomes of
this, was the establishment, through the Josiah Macy, Jr.
Foundation and Massachusetts I nstitute of Technology, of a
project, which became known as “cybernetics.” The project
was pushed, by using Norbert Wiener, with his famous
book—whichisessentially incompetent, initsessentia func-
tion—on information theory. Now, information theory isin-
competent. It's intrinsically incompetent. It doesn't work.
But, it is pure Bertrand Russell.

John von Neumann—who was another maniac, actually;
he invented the johniac, but he's actually a maniac—devel-
oped asimilar cult, called “ systemsanalysis.” Y ou had, inthe
immediate post-war period, a school called “systems analy-
sis,” which was based in London at Cambridge University
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among the Cambridge group of systems analysis. This was
thebasisfor the Club of Rome; it wasthe basisfor thelnterna-
tional Institute for Applied Systems Analysisin Laxenberg,
Austria, and so forth. And, thisgroup of people, wereintegral
to the devel opment of what became known as “the new, uto-
pian theory of warfare and society.”

This iswhat is behind the thrust toward war right now,
thisutopian policy. It denies humanity, because what Russell
hated—what Wiener hated; what John von Neumann hated—
they denied everything positive, in terms of the method of
scientific development, of the 18th and 19th Century: the
work of Leibniz; the work of Gauss; the work of Carnot; the
work of Gauss and Gauss's followers, such as Dirichlet, and
Riemann; and so forth. So, thereal science was excluded, by
these guys.

Now, what comes along, is that they say that, by mere
information, communication of information, will causescien-
tificandtechnol ogical progress. It will not. What causesscien-
tificand technological progressisdiscovery of principle. The
example of this, is one of the most famous casesin scientific
history: the famous paper, by Gauss, in 1799, adjunct to his
famous Disquisitiones, inwhich herefuted, forever, theargu-
ment of Euler, on the question of so-called “imaginary num-
bers,” in defining the complex domain as aphysical concept,
which was later devel oped by Riemann.

That isthe way in which the economy actually works.

Now, the communications system is useful, but it will
never generate economic growth. Theway you generate eco-
nomic growth, is by scientific discovery, of the type that is
performed, as proof of principle, in laboratories. Theway in
which you develop, isnot by Ernst Mach, but by Max Planck.
And, that’ sthe difference.

So, the so-called “information revolution,” isafraud: It's
doomed. The real economy is collapsing, and will collapse,
permanently, internationally.

Computer technology and communications technology
will not die. But, theideaof usingit asasubstitutefor creativ-
ity, will fail. Wesimply will takethe computer industry, we' |l
take communications technology—we will apply them, as
tool sof communications, and tool sfor accounting and similar
kinds of things. We will use them. But, we will not say that,
“Thiscreatesnew wealth,” or “createsnew ideas.” Itissimply
atool, like any other tool, of doing ajob. So, we'll save the
tool, and throw out the theory.

Civil Rightsin America

Q: | am speaking also as a member of the International
Commission of Jurists, and | see that your association is ad-
dressing also the safeguard of civil rights. In'your opinion, is
the level of human and civil rightsin the United States better
or worse, compared to Europe?Italy, through itsparticipation
in the European Organization for the Rights of Man, is part
of an agreement including 43 states—Europe, Asia. Thereis
avery advanced safeguard for human rights, even if not well
known. The United States did not sign the Convention of
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thelnternational Court concerning International Rights. What
canyoutell me?

LaRouche: Well, first of al, on the general question of
civil rights in the United States, versus Europe: We had a
great movement for civil rights, which was, at one point, led
by Martin Luther King. We succeeded—and, my associates
were involved in this; | was indirectly involved in it, at the
time—in securing two bills, signed by President Johnson in
1964, on Civil Rights, and the Voting Rights Act. This hill
has been subsequently repealed by the U.S. Supreme Court.

Since 1966, when Richard Nixon, then campaigning for
the Presidency of the United States, campaigned in Missis-
sippi, hemet withtheleadersof theKu Klux Klan, and similar
groups—including Trent Lott, who's now the Minority
L eader of the Senate—and based his campaign on revival of
racism in the United States. So, since 1966, there has been a
reversal of progress in Civil Rights, in the United States.
There has been a concomitant reversal, in terms of political
rights and Civil Rights, in terms of law practice in general.
TherehasbeenaqualitativedegenerationintheU.S. Supreme
Court, sincethe middle of the 1970s. The present majority of
the Supreme Court is, probably, not really human, so, it's
difficult to talk about human rights, with this court, which
does not recognize humanity. Maybe one or two on the court
might turn to humanity, on one exceptional occasion. But, the
most important spokesman on the court, which is Antonin
Scalia, the Associate Justice: Thisman isevil! He' spure evil!
And, “human rights” do not exist in hisvocabulary.

So, we have amess, inthe United States. The characteris-
tic problem of the United States, since the 1820s, has been
that, in the 1820s, a group of British-led bankers, called the
“American Tories” (American Tory Party: that's an officia
designationinthe United States!) begantojoinwith Southern
slaveholding plantation owners, in arevival of the importa-
tion of slavesinto the United States, in conjunction with the
Spanish monarchy. The Spanish monarchy was one of the
maj or people, who brought dlavesback into the United States.

And, the New Y ork bankers, typified by the Democratic
Party, of Andrew Jackson, Martin van Buren, James Polk,
Franklin Pierce, and JamesBuchanan, wastheparty of treason
and racism. Lincoln reversed that process, to alarge degree,
at the cost of agreat, real revolution, in American politics.

In 1901, we had the assassination of McKinley. And, al-
ready, Grover Cleveland had introduced what becameknown
as“Jim Crow,” which was areversal of Civil Rights, under
Cleveland, whowasaDemocrat from New Y ork. Then, under
Teddy Roosevelt, who was the nephew of the chief of intelli-
gencefor the Confederacy, during the Civil War, and trained
by him, became the President of the United States, through
assassination. He, as President, introduced the Presidency of
Woodrow Wilson, who was a Ku Klux Klan fanatic.

So, the history of the United States, internally, isrocked,
by an American Tory faction, whichiseither racist, or outright
pro-slavery, throughout its history, since the 1820s. And, on
the other side, an American Intellectual Tradition, which |
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represent, and others represent, and Franklin Roosevelt
represented.

So, in the United States, you have the peculiarity, of this
particular struggle, with its American Tory faction, which is
traditionally racist, and isracist, to the present day; then, you
have, on the other hand, the American intellectual, constitu-
tional tradition, which other people represent, and we some-
times accomplish the very best, internationally, in terms of
Civil Rights.

Since the acquisition of power, in 1966, control over the
government—even though Johnson was still President—
through the Vietnam War, and other changes, the hegemonic
tendency in the United States, has been this utopian faction,
whichisdamn evil! And, inthat respect, asyou seein Europe,
today, Western Europe is much more progressive, on human
rights, and civil rights, than the United Statesitself is, gener-
ally—and that’ sthe case. And, we haveto fight to changeit.

But, it'sa complex question. We have to admit the truth,
state the truth, and define how we are going to proceed to
changeit! We have some people—you know, Ramsey Clark
is not only an attorney of mine, but he’'s a friend of mine. |
don’'t always agree with him. But we have our friends in
Austria, who a so work on these problems, with other groups.
And, we would hope that, somehow, by continuing to fight,
with sympathetic people, we will make progress on these
issues. But we're going to have to fight.

The Sept. 11 Coup d’ Etat

Q: Professor LaRouche, inthedaysfollowing thetragedy
of Sept. 11, you stated that you did not believeit wasaterrorist
operation, but rather a special strategic covert operation in-
cluding U.S,, British, and Isradli forces. Are you till con-
vinced of this?

LaRouche: Well, | didn't say it after Sept. 11: | said it
whileit was happening. | happened to beonaradiointerview
at 9 o'clock in the morning, Eastern Daylight Time, at the
time; being interviewed live, in Salt Lake City, on afairly
influential talk radio out there. And, aswe were sitting there,
doing the interview, the radio and television reports came
pouring in, on what was happening in New Y ork City. And,
as you may know, included in my background, is a certain
degree of special expertisein strategic issues. So, | know the
internal characteristics, ingeneral, of U.S. security policy and
capabilities. And, because | recognizethat, | recognized that,
what | heard coming over the television screen, and over the
radio, could not possibly be done by anybody from outside
the United States. There might be one or two people from
outsidethe United States, collaboratingwithit. But, thiskind
of plot, thisis a very ultra-high-security type of operation.
And, you can not do that, without complicity at thevery high-
est level, from within—rogue elements, within the U.S. mili-
tary command, at thetop level.

| don’t know who the guyswere; | suspect whothey were.
| don’t know. So, I'm not saying, because | don’t know.
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But, | do know what the interest was. It was the utopian
crowd, who follow the policy of Brzezinski, Kissinger, Hun-
tington, and so forth. That’ s one. Secondly, the purpose was:
Remember, if you go back in your files, you'll notice that,
prior to Sept. 11, even on Sept. 10, that George Bush was
moving for U.S. official declaration of a Palestinian state in
the Middle East. And he was stopped from doing that, by
what happened on Sept. 11. Now, that does not mean that the
Israeliswereinvolved. Thereisindication, of amassivelsragli
military-intelligence penetration of U.S. military installa
tions, during that period. That'safact; I've been involvedin
the investigation myself; I’'m not taking it second-hand. It's
true. It happened.

Astowhether the Isragli operations, inside the U.S. mili-
tary, had anything to do with the actual action of Sept. 11: |
don’t know. | do know, they were a pollutant in the atmo-
sphere, and that Israel is probably the only possible source of
accomplices for an operation of that type. But, | don't think
the U.S. military would trust them. | mean, if you' re going to
run a coup d’ état, you're not going to tell everybody and his
brother, that you're running a military coup d' état, of that
type. You're going to keep it as secret as possible. Even the
people who are going to be deployed, won't know exactly
what they're doing. That's the way you run a coup d’ état.
There are a number of them you can study, in modern world
history: They al work like that.

So, what we do know, is the purpose of the operation,
is what we see. What happened, is what happened. What
happened is, the Clash of Civilizations war was put on the
agendaimmediately. In attacking an Afghanistan, which had
nothing to do with Sept. 11; attacking Osama bin Laden,
whom Bush is no longer interested in finding, by his own
words; he had nothing to dowithit. It was simply an opportu-
nistic operation, to show muscle, in response to an attack,
inside the United States. And, that's al there is to it. So,
there’ snothing really very complicated about it, if you under-
stand what this is like, how it works. It's happened; it ex-
presses a certain political tendency, inside the United States,
inside the U.S. military, in other ingtitutions. It's a policy,
which everybody in power in Europe knows—the Clash of
Civilizationspolicy. That'swhat theissueis. And, what hap-
pened on Sept. 11, obviously, was intended to, and did, set
into motion, the Clash of Civilizations effort, which is now
such things as the Middle East crisis and the threat on Irag.
But, that's only part of it; there' re other parts of the world,
aso. We've now a permanent war in Afghanistan, started,
and so forth and so on.

How Can We Save Africa?

Q: | am a Catholic priest. You have an intuition that in
my opinion isvery prophetic. | really hope that good people
will listen, because as an African, and asamissionary, | have
adirect experience of what thissystemhasproducedin Africa,
and above all among my people. | saw children dying every
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day, in my arms. When they came asking me for help, many
times| found myself without any meansto help them, because
the system was causing their death.

For Africa, you propose aid in basic economic infrastruc-
ture, and to activate this, you start with what you call a Eur-
asian Land-Bridge. | think you know that the heads of state
from Africa presented a sort of Marshall Plan for Africa,
known as New Africa Initiative, done with the collaboration
of theinternational community. My questionis: How do you
view thisprogram, in relation to your proposal for aEurasian
Land-Bridge that would a so spread to Africa?

LaRouche: The problem is, that the United States gov-
ernment, the British government, and the I sragli government,
are, through various instrumentalities, the chief perpetrators
of evil in Africa. This is done largely through mercenary
forces, as you know, from being on the ground in Angola:
There are officia forces, but there are also mercenary forces.
And, the mercenary forces are ready to go into action, when-
ever the official forces don't. We have a pattern of wars,
radiating from the Great Lakes district of Africa, throughout
al of Africa. And, a recent renewal of the war in Angola,
as a by-product of what is happening. If you look at the
map, for example, of Congo, today, you seethat it’ s occupied
territory, under the auspices of a number of neighboring
African states. But, you look inside the areas they occupy,
and you find things like George Bush’ sinterest with Barrick
Gold, up there in the northern part of Congo. And Barrick
Gold isoperated with amercenary army, under the influence
of these other armies, which arerunning all over that country,
and looting it.

So, | triedtodeal withthis, duringthe Clinton Administra-
tion, by putting as much pressure as | could on the Clinton
Administration; to say, “You must do something about this
genocidein Africa. Y ou must stop the support of these agen-
cies, which are doing this. Y ou must pull the American and
British—get the American and British and Israelis out of
there, with their mercenary operations. for diamonds, and
gold, and other things, they’re just taking out, by looting the
place!”

And, the policy, of course, for Africa, isthe policy which
was set forth by Henry Kissinger in National Security Study
Memorandum 200, in the year 1974, which said, in specific,
on Africa: that Africais overpopulated by Africans! And,
the danger is that the Africans, by continuing to live and by
overpopulating that territory (and, of course, as you know,
it’s not overpopulated, in terms of potential, by any means),
are using up valuable natural resources, which future genera-
tionsin the United States and Europe will require.

So, we have a policy of deliberate genocide, expressed,
and integrated—confirmed by the Carter Administration,
when it was going out—or, the Brzezinski Administration,
better called—leaving office with Global 2000, which is a
firmpolicy of the United States, to the present day, of promot-
ing genocide in Africaand other parts of the world, in order
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to protect valuable natural resources for their looting, of the
peoplewho livein those countries! So, you have this process
in motion.

Therefore, the problem does not lie so much in getting
support for African countries, because African nations have
been willing, many times, to try to do something for them-
selves, even good thingsfor themsel ves—apart fromimposed
solutions. The problem hasbeen: How do you get the monster
off their back? They’ reterrified! They’re crushed! Coupsare
run! The resources of the government are controlled by for-
eign powers—in the case of Angola, as you know. Where
are the resources that the government depends upon? Who
supplies them? There are foreign powers that control those
resources! In any one of these countries, foreign powers—
usualy Anglo-American, or South African-based—control
these resources! The governments have no control. If we re-
move the negative role of the Anglo-American and Isragli
forcesfrom Africa, then, what we could propose, would begin
towork!

What is needed, of course, is large-scale infrastructure
projects. And there are things that are obvious: Y ou’ve got
soft infrastructure and heavy. Y ou have the infrastructure of
water management, power, transportation. Y ou havealso, the
treatment of plant and animal diseases, to make agriculture
work, because Africahastremendousagricultural potential—
for it to export!—among other things. Also, you've got to
have human infrastructure: education and health-care sys-
tems. We have diseases, which are suppurating in Africa.
Previously unknown diseasesin Europe, which could hit Eu-
ropeat any time—and arebeginningto hit Europe. From areas
where these diseases were isolated pockets in Africa. And,
also the transformation of the so-called human immunodefi-
ciency virusdiseases, which can undergo great transmutation
and can become athreat to humanity, generally. So, we need
the human infrastructure—the soft infrastructure—educa-
tion, health care, and so forth, aswell as the hard infrastruc-
ture, of transportation, power, water management, and so
forth, on the other side.

And, so, | think that Europe and the United States, should,
among others, contribute, to that hard infrastructure, and
other infrastructure.

Of course, | believe that Africans will have to do it for
themselves. But, | believe the only reason we can’t do that—
we'vetried to do it many times—is because: Every timeyou
try to do it, either the British interest steps in; the American
interest stepsin; and the Israelis have their handsin there, on
the diamonds or gold or something else, and that's why it
doesn’t work.

So, | say, “Y esl Wemust do thesethings. Wemust support
these things.” But, even if governments, such as European
governments, support these measures, they still run into the
problem, that the place they’'re trying to help, will be de-
stroyed by a coup d’état, organized by somebody from the
outside.
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Easter, A'Time
For Retlection

by Lyndon H. LaRouche, Jr.

March 29, 2002 Huntington, and Henry A. Kissinger.

Now, in a time of great menace to all present and future
Onthe Isle of Capri, the Octavian who was later enthronedas ~ humanity, Christianity celebrates a Holy Week. On the occe
the Emperor Augustus, sealed a pact with the priests afion of that Easter Sunday, how should we view the presently
Mithra. Through aid of that pact, he overturned the reign of  perilous circumstances of the world? How should all peoples
Mark Antony and Cleopatra, and established the evil whichof whatever religious profession, from around the world, view
was the Roman Empire. During his reign, Jesus Christ was  the leading developments of these days? Let them receive
born. It became the pleasure of Augustus’ adopted successarews, that this Sunday celebration is a message to all those
the Emperor Tiberius, also at Capri, to receive the news of his people who must be hoping for a sublime intervention again:
agent’s, Pontius Pilate’s, judicial murder of Christ. the murderous evil of those universal fascists, who are, at this

Augustus and Tiberius have had many imitators in mod- moment, menacing humanity as a whole?

erntimes. These have included the paganist, self-styled “Sun lam notasapriest, but, rather, a person assigned to simply
King” of France, Louis XIV, and that parody of Louis XIV ~ serve as a hand of Providence. Such are the boundaries of my
known as the firstfascistregimes, those of the Emperor Napgrofession, and so | serve you in this matter immediately at
leon Bonaparte and his successor Napoleon Ill. The continua-  hand, on this day.
tion of that modern fascist revival of ancient imperial Rome, My message to you is this: To achieve a sublime result,
has included the followers of Immanuel Kant and the first ~ you must let yourself be inspired by a sublime thought, and
modern philosopher of the fascist state, G.W.F. Hegel. Froncombine that thought, as Jeanne d’Arc did, with the will to
this same tradition, came many followers, including the so- risk whatever that sublime intention demands of you.
called Carlist tradition oHispanidadthe Confederate States On this occasion, you should focus your attention upon
of America, Benito Mussolini, Adolf Hitler, and the fascist  the great work of Johann Sebastian Bach Pusdit:m of
legal tradition of Carl Schmitt, Roland Freisler, and today’sSt. John, and, most notably, th®assion of St. Matthew.
U.S. Justice Antonin Scalia. This same tradition of the anti-  These musical services for Easter-time were intended for th
Christ, isrecognizable in today’s United States, as the utopiaparticipation of the congregation and musicians, to enable
military and related dogmas intended to establish animperial ~ them better to relive the sublime experience of Christ’s ow
form of universal fascism modelled on the nuclear utopianisnpassion. This treatment by Bach is outstanding for the power
of Britain’s H.G. Wells and Bertrand Russell. This is the  with which it conveys the clearest and most loving message
universal fascism typified by the policies of such murderousany Christian could be capable of delivering to any people,
devotees of Nashville Agrarian William Yandell Elliott's  of any profession, in these terrible times, in any part of the
Confederacy tradition, as Zbigniew Brzezinski, Samuel Pworld today.
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Hear the message of that Passion as the Apostles John
and Paul affirmed the meaning of it, from the standpoint of
their knowledge of the great, waning legacy of Classica
Greece which they knew still in their own time, the legacy
of Plato’ s Socrates, most emphatically. So, relivethe Passion
of Christ as Bach's settings of those Passions provide a
means for your reliving the essentials of the experience of
Christ and his Apostles during that time. Through help of
Bach, let yourself be transported across millennia, to relive
that experience, in your
mind, asif you were there,
in the historical setting of
thetime and placein which
those events originally oc-
curred.

What meaning shal
you then assign to the no-
tion, that Christ came to
save humanity from some-
thing awful? Consider the
awful historical evidence
which situates the events
celebrated in the Christi-
an’ spresent Holy Week. To
discover that meaning, you
must set aside the popular
misconceptions of words
such as“ spiritual,” and sit-
uate the personality of
Christinaway which all of
the greatest scientists have
taught usto do, by their ex-
ample, and as | show you,
onceagain, now. They have
taught us, as Socrates did,
and as the great Moses
Mendel ssohn hasdone, that
mankind’'s universe is es-
sentially a spiritual world.
They have taught us, that
the challenge to each of us,
istoseeitasarea universe,
an efficient reality which
unmaskstheillusory shad-
ows of sense-certainty.

For a true comprehen-
sion of thesignificance of thoseeventsportrayedin, for exam-
ple, anadequate performanceof Bach’' sSt. Matthew Passion,
two conceptions must first be made clear. The first is the
functional meaning of the term spirituality; the second isthe
functional meaning of the term immortality. From those two
beginnings, the sublime meaning of the Easter celebration
then becomes clear.
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“Transfiguration of Christ,” by Raphael Sanzio. “Christ and his
Apostles live,” LaRouche writes, “as if within us, still, as knowledge,
imparted to us, by means of which the living might bring the hopes of
the dead to realization, and the hoped-for future into being.”

Man, or Beast?

In the domain of physical science, the essential function
of the term “spiritual,” originates in proof of a fundamental
difference between man and beast. The rigorous definition of
that term of science was introduced to European civilization
by Plato, who demonstrated the meaning of the term through
his Socratic dialogues. All successin the progress of modern
physical science, was set into motion through modern Eu-
rope’s rediscovery of that significance of those dialogues,
diadlogues which typify
what are otherwise known
among qualified theolo-
gians as “spiritual exer-
cises.”

Typical of Plato’s dis-
coveries, is the point illus-
trated by his use of the ped-
agogical allegory known as
“Plato’s Cave.” He empha-
sized that what our senses
present to us are compara-
ble to shadows cast on the
irregular surface of the
walls of a dimly firelit
cave, or, asthe ApostlePaul
writesin I Corinthians 13,
as seen in a mirror darkly.
Many of those shadows are
real shadows, but only
shadows. The alert mind is
often able to recognize a
certain falseness which
shows us that sense-cer-
tainty isanimaginary world
of such shadows. Among
the impressions of sense-
certainty, there appear cer-
tain contradictions which
are of the quality which
strict  scientific  method
identifies as “ontological
paradoxes.”

So, the great Seven-
teenth-Century ~ scientist
Fermat recognized the im-
portance of a certain para-
dox, the character of the contradiction between the reflection
of light from a mirroring surface, in air, and the bending of
light, asrefraction through amedium other than air. The con-
tinued exploration of this demonstration proves, that electro-
magnetic radiation does not follow a shortest pathway, as
if in Euclidean geometry; instead, it follows a pathway of
reaching its destination in the quickest time. This discovery
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demonstratesthe efficiency of asingleprinciplewhich covers
the cases of both simple reflection and refraction. It is an
example of atrue spiritual exercise in the work of physical
science.

Thisdiscovery givesusa principlewhich can not be seen
with the senses, but whose efficiency in practiceis absolute,
that relative to any object which could be seen by the senses.
All true, experimentally demonstrable forms of universal
physical principlessharethissamequality. Every experimen-
tally validated discovery of a universal physical principle,
such as the original discovery of universal gravitation, by
Johannes Kepler, and every true discovery of a universa
physical principle since, has been developed by that same
method and means.

Asl havejust said, no experimentally validated universal
physical principle ever was, or ever could be “seen” directly
by the human senses. Y et, the experimental proof enables us
to know the truth of that principle’s existence, and to use it,
by our command, as man’ sincrease of his power in and over
the universe. It is through the discovery and use of those
principles, that man’s power to exist on this planet has been
increased from the few millionsindividuals achievable by an
ape-like creature, to billionstoday. It is the transmission and
enrichment of such knowledge of principle, as culture, which
sets the human species absolutely apart from, and above the
mere beasts.

It isthe power of discovery and communication of such
principles, a power unique to the human individual, which
defines the nature of mankind. This power is identified as
cognition, or reason, asdistinct from, and in contrast to mere
deductive logic. Contrary to those superstitious believersin
mere shadows, known as the reductionists, those unseen, but
conclusively demonstrated cognitive powers, arethe efficient
substance of the quality of spirituality which sets the person
apart from, and above the beasts.!

Such isthe nature of man, and such must be the ordering
of social relations among all persons.

This quality of spiritual power pertains not only to the
relationship of the thinking individual to naturein general. It
also pertainsto those qualities of relationshipswithin society,
without which progressin mankind’ spower over naturewere
not maintained. Thoseformsof Classical artistic composition
and performance which have the same cognitive quality as
valid discoveries of universal physical principles, reflect the
same qualities of mind, and require the same degree of rigor-
ous, cognitive truthfulness as physical science.

Admittedly, ignorant persons will protest, that the only
real universe is the universality of sense-certainty. The evi-
dence is, that mankind's efficient existence in the real uni-
verse, is a product of the cognitive processes by means of

1. See Bruce Director’s summary of the crucial implications of Carl Gauss
Fundamental Theorem of Algebra, in which Gauss exposes the hoax of the
reductionists Euler and Lagrange on the subject of the complex domain.
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which mankind has been ableto transcend theinherent fallac-
ies of mere sense-perception. It is only in the cognitive do-
main, that our speciesisable efficiently to live and prosper in
thereal universe. Itisour mastery of that real universewhich
isthe only possible proof of the nature of thereal universe, as
distinct from the shadowy fantasies of mere sense-certainty.
Itisthat spiritual world, thusexpressed by spiritual exercises,
which isthe efficiently real world.

Mortality and Immortality

Inthe Gospel of St. John, and other Gospels and Epistles,
the apparently paradoxical notion is expressed, that the Jesus
Christ who would then die, crucified by order of Tiberius
Pontius Pilate, will not only live forever, but already existed
at thebeginning of theuniverse. Theobvious, crucial paradox,
isthat of the relationship between mortality and immortality.
However, thereisarelated, still deeper, underlying paradox,
the notion of universality itself.

That Passion tells us, that Jesus Christ is both immortal
but was about to diefor the sake of all mankind. Thus, weare
confronted with the need to distinguish the mortality of the
crucified Christ from the coincidental, but immortal, univer-
sal, spiritual power and personality of that same Christ. We
are assured that Christ’ s spiritual nature on thisaccount, isof
thesameironical substance asthat of all men and women. So,
human relations must be ordered; so, al law must bend before
the higher, natural authority of this principle of universal
truth. What, then, we must ask, isimmortal inour mortal exis-
tence?

Is this anything but that spiritual quality, the quality ex-
pressed by Plato’s Socratic dialogues and kindred spiritual
exercises, which setsman apart from and above the beasts? It
is the replication and transmission of the fruits of spiritual
exercises, which situates the cognitive thinking human indi-
vidual, within hisor her mortality. Thispower of cognitionis
anactive, efficient connectiontoall conditionsof theuniverse
which precede and follow each mortal lifetime.

Consider the historical setting of the birth, ministry, and
judicial murder of Jesus Christ, inthetime of such of hisgreat
imperial adversaries Augustus and Tiberius. Consider the
condition of the peopl es of the Mediterranean region over the
preceding half-dozen centuries, then, and the more than two
thousand years, since.

Until atime proximate to the close of the Second Punic
War, the progress of European civilization had been pivotted
upon the upward development of the human condition fos-
tered as the emergence of aClassical form of Greek civiliza-
tion. This was the Classical culture which had developed
largely on foundations provided by the legacy of the greatest
periods of Egypt’s civilization. The progress of science, led
by such representatives of Plato’s Academy as Eratosthenes,
typifies a real, if troubled progress in the human condition
prior to the time of Roman supremacy in the region. The
Roman murder of Archimedes of Syracuse, thus typifies the
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onset of successive waves of moral and intellectual deca
dence which, despite relatively exceptional figures such as
Cicero, became the characteristic feature of Roman imperial
rule and influence until the ultimate, inevitable collapse of
Rome.

The resurrection of European civilization, and birth of
the modern nati on-state based on the principle of the general
welfare, was postponed until the aftermath of the Fourteenth-
Century New Dark Age, in the Italy-centered Fifteenth-Cen-
tury Renaissance of Brunelleschi, Nicholasof Cusa, thegreat
ecumenical Council of Florence, Leonardo daVinci, et al.

Great achievements have been made since this transfor-
mation within Fifteenth-Century Italy, including the France
made possible by Jeanne d’ Arc, and the England of Henry
VIl and Sir Thomas More, and including the later establish-
ment of the U.S.A. as a Federal Constitutional republic.
However, that progress has been a mixed benefit, dominated
by a continuing struggle between the leading role of the
Christian revival of the Classical Greek heritage and the
opposing persistence of that Romantic decadence typified
by both legacies of feudalism and by fascist forces such as
those echoes of the Caesars as Napoleon Bonaparte, Adolf
Hitler, and the universal fascists, including Brzezinski, of
the U.S.A. today. The mission given to Christ in the time
of that great evil which was the Roman Empire, is still
unfinished business for European civilization in particular,
and for the well-being of mankind as a whole.

The business of Jesus Christ remains unfinished.

Consider the trend toward increase of cultural and moral
depravity which has gripped most periods of Twentieth-Cen-
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A performance of Bach’'s
“ Passion of &. John” by
the Schiller Institutein
Ampfing, Germany.

“ Thistreatment by Bach
is outstanding for the
power with which it
conveys the clearest and
most loving message any
Christian could be
capable of delivering to
any people, of any
profession, in these
terribletimes, in any
part of the world today.”

tury European civilization, from the time of the first Sino-
Japanese war and the assassination of U.S. President McKin-
ley, to the present day. Consider the manner in which two
World Warswere organi zed. Witnessthe generally accel erat-
ing cultural and moral depravity whichhasgripped the Ameri-
cas and Europe, in particular, during the nearly four decades
since the first fascist’s attempt at assassination of France's
President Charles de Gaulle, the missile-crisis of 1962, and
the subsequent assassination of President John F. Kennedy.
Consider the immediate threat to subjugate the planet as a
whole to the perpetual warfare, like that of self-doomed an-
cientimperial Rome, astyle of warfare, prescribed by Brzez-
inski’s crony Samuel P. Huntington, who intentionally paro-
died the Nazi Waffen-SS.

Wearepresently gripped by atime, in which an evil mod-
elled upon that of Augustus and Tiberius Rome has pro-
gressed mightily in destroying much of that which had been
accomplished during recent centuries of global extended Eu-
ropean civilization. What isafoot isthealwayslurking legacy
of the evil of imperial Rome, but an evil equipped with ther-
monuclear power.

Y et, we are not lacking in advantages gained during the
recent two thousand-odd years. We have the benefit of that
spiritual power by means of which the best of modern Euro-
pean civilization was brought into being, and we have before
ustheimage of that Jesus Christ whoseimage, asreflected in
the Bach Passions, has been the continuing influence through
which European civilization has been, chiefly, mustered, to
accomplish asmuch good aswe have enjoyed sincethat time.
Christ and his Apostles live, as if within us, till, as knowl-
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edge, imparted to us, by means of which the living might
bring the hopes of the dead to realization, and the hoped-for
futureinto being.

Classical Scienceand Art

The characteristic of the human species, isnot its genetic
heritage, butits culture. Onthisaccount, there exist no human
races, in fact, but only one human race, members of which
have exactly that self-same characteristic which sets every
person, even aKissinger or Brzezinski, apart from the beasts.
By “culture,” we should understand those qualities of the
human mind which we identify by means of spiritual exer-
cises. This is the quality of mind which competent theolo-
gians, such as Plato and Moses Mendel ssohn, recognized as
the characteristic expression of theimmortal soul.

This brings us to the last of a series of mysteries to be
conquered here. What isthe efficient relationship of theindi-
vidual soul, to the past and future generations of mankind?
Asl emphasizedinal my relevant scientific writings, that the
quality of mind, by means of which the discovery of avalid
quality of hypothesisis generated, is the expression of a per-
fectly sovereign quality of that individual. One could not wire
minds together, so to speak, to increase their powers or to
prompt the replication of the discovery of principle made by
one mind in another. Such ideas are communicated only in
that mode which is associated with those Classical humanist
methods of education which have been virtually banned, sys-
temically, from al schools and universities during the recent
thirty-five years.

Thus, as all decent scientific practice does, we identify
any original discovery by the personality of its discoverer,
sincethat istheonly way inwhich discoveriesof valid univer-
sal physical principles are known to us, or could become
known to us. Weknow nothing whichwehavenot discovered
as an hypothetical solution to an ontological paradox, and
whichwe haveyet to prove by appropriate methods of experi-
ment. Thus, in Bach’'s St. John or St. Matthew Passion, a
short summary of the content of that work would be, axiomati-
caly, obscene drivel, for that reason aone. To know, one
must experience the act of discovery. One does not audit a
qualified performance of the St. Matthew Passion; onelives
it! All true physical science, and all great Classical art, which
isthe only truthful art, is experienced in this way. One must
be gripped by the paradoxes, search for the hypotheses, and
find the proofs, asin any true spiritual exercise.

Itisby such exercises, in Classical art, and Classical sci-
ence, that one knows another person’s soul, and in no other
way. Hence, the importance of Classica art, excluding Ro-
mantic, “modernist,” and“ popular” art, for religiousservices.
So, aglance at acathedral may betray the truth of what were
likely to be experienced within it. If the communication
within the religious service does not meet the standard of
cognitive truthfulness of a spiritual exercise, it is no better
than an empty bagfull of rhetoric.
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This has everything to do with serious politics.

All of man’s achievements, including the capacity of a
society to continueitsexistenceat itspresent level of achieve-
ment, depend absolutely upon the combined processes of
transmission and generation of universal principlesof science
and art, from past to future, and to mankind more broadly.
Thesediscoveriesof principle havean effect ontheindividual
within the culture, akin to a qualitative genetic changein a
lower species. The characteristic power of that society to ex-
ist, is increased by acquisition of cognitive reenactment of
valid principles of science and Classical art, and lowered by
lack of suchacquisition. Thisisthe" ecological” characteristic
of mankind which distinguishes mankind from all lower spe-
ciesof life. It isin this dimension of experience, in cognitive
transmissions of valid notions of universal principle, that the
immortality of the individual soul is efficiently expressed in
aphysicaly efficient, and scientifically conclusive way.

To sum up the point to be emphasized on this occasion,
consider the following.

The doctrine of the immortality of the soul has a rich
history, from Plato’s Socratic dialogues, through the role of
the same Platonic notion of the term agape expressed sum-
marily by Paul’s I Corinthians 13, and permeating the Gos-
pel of John. It is the concept, translated as promotion of the
general welfare of present and future generations, inthe U.S.
Congtitution, and, otherwise, the notion of doing good in ser-
vice of the common good. Our concern for humanity is not
like a farmer’s dedication to improving his breed of cattle;
our concernisfor the benefit to every soul, not only theliving
and thefuture, but also the past, in humanity asawhole. Like
the true Christian missionary, he actsnot to rule, but to serve
in ways which enable humanity to rule itself better, for the
sake of all souls, past, present, and future.

Thesameruleappliesto thosewhose professionismerely
to beahand of Providence. Wearemotivated by the sensethat
wearethereforeliving forever in each moment of mortal life.

Thus, we see the mission from Jesus Christ, shining out
from the site of the crucifixion. It is that radiation of agape,
asidentified by John and Paul, which has been the continuing
benefit of anidearadiating throughout theintervening millen-
niato ustoday. So, experiencethe St. Matthew Passion, and
leavethat experience better peopl e than you entered. Receive
the message, and act accordingly. The outcome, and the pres-
ent and past meaning of your life, and that of your nation,
may depend upon precisely that decision made in perilous
moments such as the present world crisis.

[1 LAROUCHE IN 2004 [

www.larouchein2004.com

Paid for by LaRouche in 2004.
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informed that the United States, along with the other 14
members of the UN Security Council, had unanimously
passed Resolution 1403, which says that the UN§vely
concerned” about the “deterioration of conditions on the

Sharon and IDF IﬁunCh ground, . . .demands the implementation of its resolution

‘ R 1402 (2002) without delay.” Resolution 1402, passed on
The Passover War March 30, demands that the Israelis withdraw from the occu-
pied territories.

The current Israeli offensive is notareaction to the horrific
Passover terror attack which killed 25 Israelis, but the second
phase of an offensive begun last Feb. 28 against Palestinian
Since Israeli Prime Minister Ariel Sharon came to power 16 refugee camps. The suicide bombing gave the pretext, conve
months agoEIR has insistently warned that he, and Israeliniently timed, for the aggression. Those initial attacks, as
Defense Forces (IDF) Chief of Staff Gen. Shaul Mofaz, in-  documentdel Ry involved study of the methods of SS
tended to crush the Palestinian Authority and its leadershipBrigadefihrer Jugen Stroop in his extermination of the
and reoccupy the West Bank and Gaza Strip. The WestBank ~ Warsaw Ghetto in 1943. This prepared Israeli soldiers to e
is now all but completely reoccupied, Palestinian Authoritygage in war crimes most would never have considered com-
President Yasser Arafat is a prisoner of the Israeli military, mitting. As has been the case since the beginning of the Inti
other Authority leaders are being hunted, and its security offada, the result was a fanatical reaction in the form of suicide
ficers are being killed. bombings by Hamas and other radical groups.

EIR warned as well that Sharon and his generals were The ongoing IDF war drive appears to be a replay of
preparing to use the same tactics the Nazis employed in scenes which took place in Beirut in 1982, though with som
destroying the Warsaw Ghetto. Now, brutal scenes, not witugly new tricks added by Sharon and General Mofaz. During
nessed since the Balkan wars, can be seen on living room Israel’s 1982 warin Lebanon, Sharon had Arafat’s PLO hea
televisions around the world; the Vatican publicly accusegquarters in Beirut surrounded by the IDF, and wanted him
Israel of practicing the “extermination of Palestinians.” assassinated, butthe Israeli hit-man refused to pull the trigger

Our warnings also included what Sharon and the IDFThe Reagan Administration agreed to “save Arafat’s life” by
generals would do next. Once the territories were reoccupied, arranging his and the PLO’s evacuation. Sharon then order
phase two would be anew regional war, most likely beginninghe infamous Sabra and Shatila massacres of remaining Pales-
with attacks on Lebanon and Syria. Under these conditions tinian refugees.
the Palestinian and Arab-Israeli populations would be pushed Today, while Sharon has Arafat at gun point, the entire
across the Jordan River, and the Lebanese and Egyptian Palestinian population is in the midst of a humanitarian catz
borders. trophe at the hands of the IDF.

This war plan is now threatening to merge with the “phase
two war on terror” of the U.S. global-war faction, centered The Atrocities Are Unsustainable
on an attack on Irag. On March 28, U.S. Secretary of Defense  With the mobilization of 31,000 reservists, Israel has cap-
Donald Rumsfeld declared at a press conference, “Terrorists  tured almost every Palestinian city. Although Palestinia
have declared war on civilization, and states like Iran, Iragsources report that nearly 100 Palestinians have been killed,

by Dean Andromidas

and Syria are inspiring and financing a culture of political including women, children, and elderly people, the outside

murder and suicide bombing.” world does not have the full picture of the horror because
the IDF has taken the unprecedented move of banning press

Bush Speech Givesa Green Light coverage in areas where military operations are being con-

U.S. 2004 Presidential pre-candidate Lyndon LaRouche  ducted. Determined journalists have been shot by Israeli sc
warned that President George W. Bush'’s April 4 announcediers. The representatives of the world’s leading media are
ment that he would send Secretary of State Colin Powell to being systematically expelled, including CNN, ABC, NBC,
the region was nothing less than a green light for Sharon tand Arab nations’ television crews, while the Israeli press rely
continue his atrocities. Israeli press reported that Sharonwas  onreports of the totally discredited military press spokesme
“pleased” with Bush’s speech, having given the Israeli mili-  With a tone of satisfaction. senior IDF sources gave the
tary “full justification.” Bush gave no time limit for an end to characterization of their own operatibla'taretz on April
incursions into Palestinian territory. The Israeli daily 5: “The cities are completely wasted. Most of the roads have
Ha' aretzreported that Sharon, via Israeli Ambassador David been completely destroyed.” That is an understatement.
Ivri, had direct input into the White House speech. The IDF military operations have collapsed administra-

Within 24 hours, had Sharon announced his displeasure tive functions of the Palestinian Authority, which is directly
with a new UN resolution and his defiance of it, when responsible for the livelihood of over 1 million Palestinians.
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Access to hospitalsis largely cut off; the West Bank is days
away from extreme shortages of basic food and medicines.

Sharon’s attacks on so-called “terrorist infrastructure”
haveinfact expandedtoincludetheentire Pal estinian popul a-
tion. Ramallah, acity of 100,000 (including 10,000 Palestin-
ianswith American citizenship), and the administrative capi-
tal of the West Bank, was attacked by 200 tanks and armored
persond carriers. All administrative buildingswere smashed.
Film clips of the execution-stylekilling of 20 Pal estinian po-
licemen were broadcast by Arab TV stations. The entire
100,000 popul ation has been under 24-hour curfew, so draco-
nian that anyone seen on the streets has been shot on sight, as
happened to one deaf old woman trying to make her way to
the hospital. Four full days of this curfew left the population
without food, medicine, or, for the most part, water and elec-
tricity. Then, after a four-hour break, the total curfew was
reimposed and remainsin place. Ambulances where allowed
neither to reach the wounded nor the hospitals, and were un-
able to pick up the dead who were l€eft to decompose in the
streets or inthe homes of families. A Ramallah hospital park-
ing lot became the cemetery for 18 dead.

These scenes were repeated in one city after another; all
Palestinians are “suspected of aiding the terrorists.” Thou-
sands of troops entered Bethlehem to eradicate its “terrorist
infrastructure”; Israeli tanks surrounded and fired on the
Church of the Nativity of Christ, where the 200 desperate
souls who sought sanctuary with priests and nuns became
“Palestinian gunmen.” While this battle scene unfolded, the
Latin Patriarch of Jerusalem, who was leading a delegation
of priestsand nunson theroad from Jerusalem to Bethlehem,
was forced to return at gunpoint by Israeli troops.

Israeli CasualtiesHigh

It is not only the Palestinians who are suffering under
Sharon’s policy. Since Sharon launched this new hard-line
policy on Feb. 28, the number of Isradlis killed has gone
up dramatically. In March, 125 Israelis were killed, which
congtitutes 25% of all Israeli casualtiesfor thelast 18 months.
Many of the suicide bombers came from the same refugee
camps in which, only days before, the IDF had claimed vic-
tory in dismantling the “terrorist infrastructure.”

The Israeli peace movement has taken to the streets. On
April 3, some 2000 Jewish and Arab-Isradlis attempted to
march to Ramallah with food and medicines. They were
forced to return at gunpoint by Israeli soldiers, after regroup-
ing repeatedly in the face of teargas assaults. The movement
of reserve soldiers and officers who refuse to serve in the
territories—already 18 are serving prison sentences—is ex-
pected to expand as casualties begin to increase among the
30,000 reserviststhat have been called up. Inthecity of Haifa,
on April 2, ademonstration of 5,000 people was held in sup-
port of these soldiers. One demonstrator, Ron Girliz, told the
press, “At first, | refused to serve in the territories for moral
reasons; today my refusal has become political; the struggle

36 International

—
M

Ramallah and other West bank cities now recall Sarajevo of a
decade ago, and Israeli Prime Minister Ariel Sharon (right) looks

more and more like former Yugoslav strongman Sobodan
Milosevic (left), now ontrial at the Hague for war crimes.

of the Palestiniansisjust.” A 75-year-old veteran of Israel’s
1940swar of independence declared, “ Sharonisawar crimi-
nal. Thisarmy isnot my army.”

Although the peace movement still lacks the strength to
stop Sharon, polls show that 66% of | sraglis support the evac-
uation of settlements in the Gaza Strip; 70% believe settle-
ments that are in areas densely populated by Palestinians
should be removed; and 52% agree that the settlementsare an
obstacle to peace. Most of these Israglis have not joined the
peace movement, but if astrong leadership committed to end-
ing the ongoing madness emerges, Sharon will find himself
introuble.

Furthermore, the I sraeli economy is not bearing up under
Sharon’s offensive. The war has already cost at least $5.5
billion; tourism has collapsed, as have tax revenues, due to
economic depression. Massive budget cutsareinthe offering.

What IsComing Next?

Thus within a few weeks, Sharon will be faced with the
decision: to seek political termsacceptabletothe Palestinians
and the Arab world; or, to expand the war. While it is very
hard to imagine Sharon seeking political terms, preparations
are clearly being made for the war. But more could be in-
volved. General Mofaz has spoken of a compaign of 4-8
weeks in the West Bank and Gaza Strip. In this period, tens
of thousandsof reservistswill bemobilized and becomebattle
ready, and could easily be deployedinabroader war. Mofaz' s
time frame overlaps the May-June period spoken of for an
early American attack on Irag; that attack could be precipi-
tated by Sharon.

The journal Israel and Palestine Srategic Update for
March 25, edited by veteran Israeli peace activist Maxim
Ghilan, warned that broader war plans have been under dis-
cussion by the Pentagon war hawks, led by Deputy Secretary
of Defense Paul Wolfowitz and some of those surrounding
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VicePresident Dick Cheney, who“ haveelaborated astrategic
plan directed at re-drawing the Middle Eastern map.” This
plan is “based on Ariel Sharon’s and Shaul Mofaz's direct
and detailed suggestions. . . . According to this concept, and
after the overthrow of Saddam Hussein in Irag by Anglo-
American forces, the Palestinians would be ‘evacuated’
[thrown out] from both Western Palestine/Eretz Israel and
from the Hashemite Kingdom of Jordan. This would allow
Israel to become an ‘ethnically pure’ Jewish State.”

The journal’s forecast continued, “Jordan would be in-
cluded in Greater Isragl, up to the Iragi border, perhaps with
some minor border-corrections. The Hashemite Kingdom
would disappear. . .. The Palestinians would be evacuated
anddrivenover thelragi border and settledin popul ation-poor
and underdeveloped Iragi areas. . . . Syria sregimewould be
overthrown in a ‘' Blitzkrieg,” a lightning-fast Israeli/Ameri-
can offensive and a new, pro-American free market Syrian
state established instead.”

In early April the I sragli-L ebanon border heated up, with
the firing of anti-tank rockets and other incidents in the dis-
puted zone. Sharon has threatened to launch a strong reprisal
against Hezbollah' s alleged sponsors, Syriaand Iran. In this
context, Rumsfeld’s March 28 emphatic addition of Syriato
the“axis of evil” had dangerousimplications. In an apparent
reaction, Syriaand L ebanon announced on April 3that 20,000
Syrian troops currently stationed in Lebanon will be rede-
ployed to positions closer to the Syrian-L ebanon border and
positions within Syriaitself. A glance at the map shows that
this redeployment could be aimed at enhancing the defense
of the Syrian capital of Damascus from adirect |sragli attack
from the Golan Heights.

Other Flashpoints

The other flashpoints are Jordan and Egypt. Up to eight
weeks of military operations in the West Bank will, without
doubt, send desperate Palestinians across the Jordan River
to seek safety in the Hashemite Kingdom. This possibility
terrifies Jordan, which has kept its border closed up until
now. With a Jordanian population which is already over 50%
Palestinian, it may beimpossibleto keep thesebordersclosed.
A new massive flow of refugees fleeing Israel’s offensive
could lead to a collapse of the Jordanian monarchy.

If Israel launches operations in the Gaza Strip, Egypt
would face the same prospect of refugees fleeing across its
borders. Already in therecent past, |sraeli military units have
madeincursionsinto Egyptian territory during flanking oper-
ations against the Palestinians in Gaza. These incursions,
though recently reported in the Isragli press, have been kept
out of theinternational media.

As lsragl regionalizes the war, moving against Lebanon
and Syria, itsforceswill beoverextended. To beableto main-
tain the escalation, then, Sharon will be tempted to move to
the nuclear option. The two most likely targets for such a
nuclear strike, would be Baghdad and Tehran.
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Sharon, U.S. Unleash
Threats to Arab States

by Muriel Mirak-Weissbach

Thewar launched by Israeli Prime Minister Ariel Sharon and
the Israeli Defense Forces against the Palestinian Authority
and the Pal estinian people, ignited rage throughout the Arab
and |lamic world, expressed by continuing mass demonstra-
tions. U.S. President George Bush’s March 30 remarks from
Crawford, Texas, endorsing the Israeli campaign, ensured
that the masses taking to the streets would direct their anger,
not only at Sharon, but at the White House as well. Thus,
whether in Damascus or Beirut, Baghdad or Cairo, posters
of Palestinian Authority President Y asser Arafat wereraised
high, while Israeli and American flags were burned.

As Prof. Mohammed Selim, aleading Egyptian intellec-
tual, remarked, “ Thereisenormousdi sappointment and anger
at the United States, because this is the first time that Bush
and [Secretary of State] Colin Powell, have openly, explicitly
endorsed the military aggression of Sharon, openly said, that
they havegivenlsrael thegreenlight. It’ sinsulting and humil-
iating.” What added insult to injury, was that the escalation
cameontheheelsof the Arab L eaguesummitinBeirut, during
which a comprehensive peace proposal was presented and
supported—to be immediately rejected by Israel, in words
and bloody deeds. Selim pointed out, that what wasoccurring,
wasa“mini-1967,” that is, amassreaction against Israel, like
the one that was provoked by the “ six-day war,” when Isragl
conguered and occupied Gaza; the West Bank, including East
Jerusalem; and the Golan Heights. Today, young people, like
the tens of thousands of Egyptian students demonstrating
daily, who have no direct memory of 1967, are experiencing
the same rage and humiliation, which that war produced. It
wasinthewakeof the 1967 war, that thefirst I slamist reaction
emerged; the current wave of radicalization could escalate to
unpredictable levels.

The mass demonstrationsare of two kinds: those erupting
spontaneously, by tens of thousands of students, in particular,
as throughout Egypt, but even in Saudi Arabia; and those
either sponsored by governments, as in Irag, Syria, Sudan,
L ebanon, or supported by government officials. The numbers
are everywhere enormous: 20,000 in Jordan and in Lebanon;
and hundreds of thousands in Syriaand Irag. And in several
cases, demonstratorsexplicitly denounced I sragl’ spoliciesas
like those of the Nazis against the Jews.

Egypt and Jordan, the two Arab nations that have signed
peace treatieswith | srael, are most directly threatened by de-
stabilization. Their populations, infuriated by the assault
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against the Palestinians, are rising up against their govern-
ments, demanding that they break diplomaticrel ations, essen-
tially undo the peace treaties, and join actively in the defense
of those under fire. Students in Egypt and elsewhere have
been demanding that the Arab countries neighboring Israel,
open their borders, to allow volunteerstojointhe Intifada. At
ademonstration in Cairo on April 3, students demanded that
Egypt expel thelsraeli ambassador. At the sametime, Ameri-
can targets, such as McDonald's and Kentucky Fried
Chicken, were stormed and vandalized.

Thelnternational Community Must Act

The approach of the Egyptian government to the demon-
strations, originating from the universities, has been neither
to sponsor them, nor to repress them, but rather to contain
them, in hopes of preventing an explosion leading to anarchy
and chaos. President Hosni Mubarak adapted to the demands
of the population, by announcing that all government-to-gov-
ernment contactswith | srael would be cut—just onestep short
of severing diplomatic relations. Mubarak also addressed the
nation on April 4, saying that the Israeli government’ signor-
ing of international resolutions “makes it incumbent on the
international community asawhol etotakeadecisiveposition
that will return the Isragli government to sanity. . . . Itistime
for the Israeli government to courageously face up to itsin-
ability to provide security for its people with military might.
Itisalsotimefor Israel to admit that its continuous presence
inthe Palestinian territoriesisan occupation and ausurpation
of the legitimate rights of the Palestine people.” Mubarak
reported that he had written two letters to President Bush,
urging the United States, which hasa* special responsibility,”
tointervene.

In Jordan, demonstrations have broken out within the Pal-
estinian refugee camps, as well as in the capital, Amman.
Reportedly, on April 1, six ministersjoined acrowd of 20,000
who marched to the Parliament to manifest their demands
for action to stop the atrocities. While King Abdallah Il was
considering cutting tiesto I srael, he sent hisForeign Minister,
Marwan Muasher, to Washington on April 4, to demand that
the United States, “the only side which can influence the Is-
raeli government to withdraw from the Palestinian territor-
ies,” intervene.

All thisoccurred prior to the speech delivered by Bush on
April 4, in which he announced that he was sending Powell
to the region the following week—i.e., that he was giving
Israel the green light to continue the slaughter for another
week. This outrageous act, immediately applauded in Isradl,
triggered another round of demonstrations, starting on Friday,
April 5, the Muslim day of worship.

Governmentsthroughout the Arab and | slamic world will
be put under increasing public pressure, to support Arafat
and the Pal estinian cause, and denounce both Israel and U.S.
policies. The advice given these governments by U.S. Presi-
dential pre-candidate Lyndon LaRouche, is to do precisely
that. Populations who oppose the Sharon-Bush madness, are
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right, and should be given the support of their governments.
If not, the rising popular resistance can threaten the stability
of these governments, which will havelost their moral credi-
bility. LaRouche' s advice has been well received in the Arab
world, where hisanalysesand proposal sfor action, have been
gainingincreasing attentioninthemassmedia, whether Egyp-
tian and L ebanese television, or the Arabic pressoverall.

Turkish Prime Minister Bulent Ecevit also condemned
theIsragli actions. “Not only Arafat, but all of the Palestinian
state is being destroyed step by step,” the April 4 Jerusalem
Post quoted him as saying. “In front of the world's eyes, a
genaocideisbeing committed. The Sharon administration has
chosenthepath of occupation andwar instead of peaceand di-
alogue.”

Sharon’s invasion of the Palestinian territories has un-
|eashed areaction whichwill not be short-lived, but will have
very long-term effects. As Mubarak correctly noted in his
speech, it will only deepen “the sentiment of hatred of some
300 million Arabs toward the state of Israel, and those who
support its current policies.”

Palestinian Diplomat Cites
U.S. Patriot on Martyrdom

The following ar e excer pts from remarks by Hasan Rahman,
Chief Representative of the Palestine Liberation Organiza-
tion and the Palestinian National Authority, to a press
briefing by the U.S. Institute on Peace, in Washington, D.C.
on April 4.

... 1 cannot not be emotional when | speak, because this
morning | watched the newsand | saw footagesfrom Bethle-
hem, from Ramallah, from Nablus. | saw thefootage of Khali
Saad in Bethlehem, whose mother and brother were shot yes-
terday in cold blood—his mother who is 65, and his brother
who is 38—after blowing up the gate on their home. And he
had to spend 24 hours holding the hands of his assassinated
mother and brother with histhree children watching, because
he was not allowed to bury his mother and brother.

| also watched the massgravein theparking lot of Ramal-
lah hospital where 27 bodies were buried because the | sradli
Army, thearmy of the only “democracy” in the Middle East,
would not allow peopleto bury their dead.

| watched scores of Palestinians this morning on NBC
approaching an Israeli tank—young kids, age 5, 6, with their
mothers walking half amile away and confronting an I sragli
tank, raising their handsin surrender. And | really thought to
myself, what does thisremind us of ? Isit any different from
thefootageswe saw during the occupation of Czechoslovakia
in the Second World War, and where Jews stood in the front
of Nazi tanks and had to raise their hands? And what makes
me so mad about it, is that | do not see the outrage that we
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need to see when crimes are committed against civilians in
this fashion; when you have every single Palestinian town,
every single Palestinian man and woman or child unable to
get out of their homes today because for the last week they
have been imprisoned, and for the last 18 months living un-
der siege.

And | don't see the outrage that our Jewish-American
brothersand sistersare supposed to express. Because | assure
you that Isragl, by doing this, does not lay the foundations
for peace in our region. On the contrary: They are pushing
generations of Palestinians and Arabs to become enemies of
the State of Israel and of thelsraeli people. And let’ sbefrank
about it, because no one child who sees his father or mother
humiliated in the way they are humiliated isgoing to lovethe
Israglis. . . . Thisboy who stood with his grandmother that—
thishe’ snever going to forget, in the same way that Jewswill
never forget the Holocaust, and we don’ t expect themto. . . .

Somein thistown say, “Well, the Pa estinians deserveit.
They brought it onto themselves, because they were offered
avery generous deal in Camp David, and they rejected it.”
And thislie has been perpetrated so often in this town to the
point where it has become afact, or appearsto beafact. . . .

On the question of security, we said to Isragl: Listen, we
have two precedents before us. We have the Egyptian prece-
dent and the Jordanian precedent. Let’s deal with the issues
of security in that way. We accept any arrangement for secu-
rity of Israel, including the positioning of international troops,
demilitarized zones, limitations on weapons, any procedure
for security except territorial security. . . . We cannot accept
the stationing of Israeli armed troops in the West Bank and
Gaza, but anything else is acceptable to us. That was not
acceptableto Isradl.

Israel wanted to control the skies of the West Bank, the
airspace; wanted to control the borders. . . . Sowhat generous
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LaRouche Presidential campaign
representative and Senate candidate from
Virginia Nancy Spannaus interviewed by
Egyptian TV at April 1 Washington
demonstration. Spannaus emphasized
LaRouche's assessment that |sraeli Prime
Minister Ariel Sharon must be ousted now,
to protect U.S. national interests.

offer did we have that we rejected? In exchange, we offered
that Israel will accept the principle of withdrawal from the
[post-June] 1967 boundaries. If there are any adjustments on
the boundaries to accommodate Isragl, it hasto be reciprocal
on both sides, because we feel that we have made the historic
compromise when we accepted the right of Israel to exist on
78% of historic Palestine.

When | was born in 1944, there was no Isradl. Yet we
werewilling to concede—and wedid concede—78% of what,
when | was born, was my country, in exchange for peace.

So by saying this, did we commit a crime? Nevertheless,
we continued the negotiations with Israel, even after Camp
David. We continued the negotiationsin Oslo. We continued
the negotiations in Stockholm, in Bolling Air Base, in An-
drews Air Base, and in Tabaand in Jerusalem.

The lsraelis and their supporters in this town are saying
that we walked away from Camp David and started the Inti-
fada. . . notwithstanding that in my presence President Arafat
told President Clinton, “Mr. President, we are not ready for a
summit. Let’ snot go to asummit, becausethe gap isso wide.
Allow us private negotiations with the lsraglis for a few
months, until we narrow the gap. When we narrow the gap,
we can come and hold a summit and reach an agreement,
because | know, Mr. President, if this summit fails, you are
going to blame me.” And Clinton, in my presence and Abu
Alaand Abu Mazin's presence, said, “1 will not blame you,
Mr. Chairman.” And every one of you knowswhat happened
after that, that he did not blame Y asser Arafat.

We continued the negotiations. On Sept. 26 at the hotel
Ritz Carlton in Pentagon City . .. we heard about the visit
of Sharon to a-Agsa mosque. We begged them, please Mr.
Shlomo, please Mr. Dennis Ross, try, because you are the
minister of police, don’t let Sharon go to al-Haram al-Sharif.
... Thatisgoing to trigger religiousfeeling. So please, don't
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let himdoit.

Y asser Arafat that night wasdining at thehome of [Isragli
Prime Minister Ehud] Barak, in Quhav Ya e in Israel. And
he asked him the same question: Please, Mr. Prime Minister,
don’t let Sharon undo what we have achieved so far. Mr.
Sharonwent there, and heachieved what heset out to achieve,
and that is to trigger what has become a very, very lethal
and destructive confrontation between the Palestinians and
thelsradlis.

Immediately the next day after, on Sept. 29, the Palestin-
iansliving at al-Haram al-Sharif demonstrated. Eight of them
werekilled, thenext day 13. Therewere 49 Palestinianskilled
inthefirst week of the Intifadabefore one | sraeli wasfired at.
So, who started this confrontation between the Palestinians
and the Israelis?Isit the Palestinians? Who for awhole week
did not fire one shot at the Israglis, while 49 of them were
killed by the Israeli Army?. ..

Today, what isthe objective of Mr. Sharon?| believethat
Mr. Sharon has a two-fold objective. One is to dismantle
the Oslo process and, consequently, the Palestinian National
Authority. And the second abjective, which is—which goes
parallel toit, and that is to defeat the Pal estinian people mili-
tarily—in other words, break their will—so they will accept
his plan for, as he calsit, long-term arrangements. . . . Mr.
Sharon. . . isabsolutely wrong. No Palestinian is going to be
with Mr. Sharon on those bases.

Thereisonly oneway to solvethisproblem, becauseif Mr.
Sharon succeedsin his objective of destroying the Palestinian
Authority and trying to break the will of the Palestinian peo-
ple, he is opening the gates of hell wide open in our region.
And we are going to go back, not to what happened after ' 67,
but what happened after 1948: in other words, radicalize the
whole region. And what’s going on today in the streets of
Cairo, Amman, Beirut, Sand &, is an indication of what is
going to happen in the future.

| see acquiescenceto Mr. Sharon, acquiescence; because
if Mr. Sharonisabletotell General Zinni that you cannot visit
Y asser Arafat and Washington cannot say much about it; and
if Mr. Sharon can prevent Javier Solana, the envoy of the
European Union, from visiting Arafat, and Europe cannot
do much about it, then Mr. Sharon is the leader of the only
superpower in the world, because he can defy Washington
and he can defy Europe; he can humiliate the Palestinians; he
can defy the Arab world. He does not give a damn about
anybody else, and he can get away with it.

If thisis the case, then again, we are in big, big trouble.
Everyone—Isradisaswell as Palestinians. . . .

We have the God-givenright to live as afree people, and
we are not going to give up on that. . . . We offered Israel a
compromise with the hopethat they will behave asneighbors
with us, that they will respect our humanity and our dignity,
not to perpetually control usand deprive usof every right that
every one of you take for granted.

In this 21st Century, colonialism and denial of rights of
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people to self-determination is not acceptable. It should not
be acceptable. No one should tolerate it.

Listen, maybewhat I’ m saying does not sound good aca
demically or politically. Butlet metell you, that isthe heartfelt
position of every single Palestinian today.

And if Israel wants to live in peace with the Palestinian
people, they are welcome, and there is aformulato achieve
that. And that’s what Ambassador Abboud spoke about, and
that is the Arab League initiative which calls on Isradl to
withdraw from the 1967 boundaries and have peace and nor-
mal relations with the Arab world.

But if Mr. Sharon wantsto keep his Jewish settlersin the
Pal estinianterritories, and hewantsto castrate the Palestinian
people, that’ snot aformulafor peace. It isnot going to work.
Eveniif | accept it—and other people—future generations of
Palestinians are going to reject it.

Thereisagreat deal of responsibility on the shoulders of
Washington, not only becauseitisasuperpower. No, because
I srael isprotected by Washington, and whenthe United States
paralyzesthework of the only international organization that
isin chargeof peace and security, namely, the Security Coun-
cil of the United Nations, then Washington has the responsi-
bility to achieve that objective. Otherwise, no oneisgoing to
accept any claimsfrom Washington that they arefor peace or
for equality or for progress, because peace cannot be for one
people at the expense of the other people. Justice cannot be
for one at the expense of others.

Peace is the respect of the rights of others. It is just as
simple asthat. And if the rights of the Palestinian people are
not going to be respected, | am afraid to tell you that thereis
not going to be peacein our region.

We are at a very critical juncture today. Either Sharon
succeeds or peace will succeed, because Sharon today is not
only bulldozing thestreetsof the West Bank, but heisdisman-
tling the edifice and the foundation over which peace can be
established in our region.

Q:. . .Thespiritual concept of martyrdom appearsto have
becomeadriving forcefor some of theviolenceintheMiddle
East right now. . . .

Rahman: First of al, nothing in our religion or culture
asksyou to beamartyr for the sake of being amartyr. No one
wants to become amartyr just for the sake of being amartyr.
Y ouareamartyr only if youdieinthedefenseof your country,
in the defense of your family, or in the defense of your
property.

For the average Palestinian, for every single Palestinian
and Arab, thereis an illegal Israeli occupation that violates
your right tolife, your right to property, and your right to your
country. Soto say that | want to fight and die for my country,
I think this is the battle cry of—I have here a quote from
Patrick Henry, “Give me liberty or give me death.”. . . That
wasthe battle cry. So why isit good for Patrick Henry and it
isnot good for Y asser Arafat?
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liquidate the Palestinian leadership. Instead, the Conference
decided to forward the matter to the entire United Nations for
further discussion. The Conference did resolve that “Israel’s
terrorist and aggressive practices, posing a threat to interna-
. . tional peace and security and dragging the region toward an
Mahathlr, OIC Meet]ng all-out war, necessitate immediate action by the UN Security
. Council to apply Chapter VII of the UN Charter.”

Condemn Israeh Terror In regard to U.S. unilateral saber-rattling against Iraq,
Iran, and Syria, the Conference resolved: “We reject any uni-

by Michael Billington lateral action take_n a_gainst any Islamic_ COL:ntl’y under the
pretext of combatting international terrorism.

The Organization of the Islamic Conference (OIC) held an

Extraordinary Session of Foreign Ministers on Terrorism, ]

in Kuala Lumpur, Malaysia on April 1-3, attended by 52 of DOCumentation

the group’s 57 member nations. The agenda was dominated

by the Israeli re-occupation of Palestine. Before the Confer-

ence, Dr. Abdelouahed Belkeziz, the Secretary General ofhefollowingareexcerptsfromPrimeMinister Dr. Mahathir

the OIC, released a statement denouncing the “brutal attadéin Mohamad's speech to the Organization of the Islamic

being waged by the Israeli forces against the Palestinia€onference Foreign Ministers Conference on Terrorismin

people and their National Authority, at a time when the ArabKuala Lumpur on April 1:

nation has reached out in peace to Israel in an initiative

which has won the consensus of the whole world, and onlyighting terrorists is not like fighting another country. We can

hours after the Palestinian President declared an uncondi- flatten the enemy country until nothing is left of that country

tional cease-fire and his readiness to cooperate immediatelyis entirely possible to do that now, and it has been done. But

to ensure the success of Anthony Zinni's mission to imple-  we can still miss the terrorists, for we do not know who they

ment the Tenet recommendations and those of the Mitchare and where they are. They may not be in the country we

ell Report.” have destroyed. They may be elsewhere; they may even be in

Opening the Conference, host Malaysia’s Prime Ministerour own country. . . .

Dr. Mahathir bin Mohamad appealed to Israel to recognize We already know that it is entirely possible for freedom

thatanew Holocaust against the Palestinians would not defeéighters struggling against oppression to be mistaken for and

them, any more than the Nazi Holocaust defeated the Jewish ~ to be deliberately labeled as terrorists by their oppresso

people (se®ocumentation). Dr. Mahathir also said that the Thus Jomo Kenyatta, Robert Mugabe, Nelson Mandela, Sam

United States was “doing right in terms of getting the world Nujoma were all labeled as terrorists, were hunted and face

to actagainstterrorists,” agoal, he said, which has the suppojail sentences if they were captured. But we know that today

of the whole world. However, “unfortunately, the U.S. gov-  they are accepted as respected leaders of their countries

ernment has supported the actions of the Israeli governmentlearly today’s terrorists may be re-designated freedom

which amounts to terrorism, and it is difficult for the worldto  fighters tomorrow and today’s freedom fighters may become

unite against terrorists when there is ambiguity or doubleerroriststhe next day depending on circumstances. If we hunt

standards. We must have only one standard.” everyone whom some people refer to as terrorists, we may
Dr. Mahathir had hoped that the Conference would adoptioing a great deal of injustice.
a standard for the definition of terrorism, which could then On the other hand, misguided people and countries may

lead to an international conference to establish a universdlarbor and support terrorists, believing them to be fighting

standard. His own proposal was that any intentional targetting  for a legitimate cause. In the liberal Western countries thel

of civilians must be condemned as terrorism, including theare quite a few terrorists’ cells working in support of terrorist

Israeli destruction of cities and indiscriminate killing, as well organizations in other countries. They are not too different

as the Palestinian suicide bombers, although he insisted thitom Afghanistan, which provided a haven for the al-Qaeda

addressing theause of the desperation that leads people to  terrorists.

such acts, rooted in the brutal and illegal Israeli occupation, So how do we identify terrorists? How do we distinguish

is the only way to end them. freedom fighters from terrorists, how do we determine which
This definition was not accepted by the Conference, howgovernment should be condemned for acts of terrorism or

ever, which refused to accept any implication that the Pales- harboring tefforists

tinian resistance to the occupation was itself an act of terror- | would like to suggest here that armed attacks or other

ism, as argued by Sharon in justification of his drive to  forms of attack against civilians must be regarded as acts o
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terror and the perpetratorsregarded asterrorists. Whether the
attackers are acting on their own or on the orders of their
governments, whether they are regulars or irregulars, if the
attack is againgt civilians, then they must be considered as
terrorists, irrespective of the justification of the operations
carried out, irrespective of the nobility of the struggle. . . .

According to this definition of terrorism, the attack on the
World Trade Center on Sept. 11, the human bomb attacks by
Palestiniansandthe Tamil Tigers, theattacksagainst civilians
by Israeli forces, the killings of Bosnian Muslims and others
must be considered as acts of terror and the perpetrators must
be condemned as terrorists. And anyone supporting them
must be considered asterrorists. Where states are behind the
acts of terrorism, the whole government must stand con-
demned. . . .

While we should identify terrorists everywhere and act
in whatever way prescribed, we must also find ways and
meansto prevent as much as possible the tendency of certain
people or governments to resort to terrorism. We must iden-
tify the causes of their bitterness and anger and we must
remove these causes. | don't think people would want to
blast themselves to death simply because they enjoy doing
so. These are acts of the desperate, acts of people who
see no way to redress their grievances, to aleviate their
sufferings. We cannot just dismissthem as senseless perverts
who enjoy terrorizing people. If we want to stop new acts
of terrorism, we will have to attend to the causes of the
bitterness and anger and try to eliminate them. We must
serioudly try to do this. ...

For theMuslims, thegrievancesarereal and truly unbear-
able, beyond mere understanding and tolerance. For the past

five decades, the Palestinians, for example, have not only had
their lands confiscated, but they had also been expelled from
their own land by the Israglis. . . . [They] were subjected to
oppression and humiliation. Because they throw stones at the
Israelis, they are shot at and killed, childrenincluded. For the
Israelisitisnot an eyefor an eye; itisalifefor being hit by a
stone. . . .

The Holocaust did not defeat the Jews. A second Holo-
caust with Arabs for victims will not defeat the Arabs either.
Israelismust cometo their sensesand opt for de-escal ation of
terror rather than escalating it. If the Israglis won't, then the
world must forcibly stop them. If we are serious about stop-
ping terroriststhen we must stop both the Pal estinians and the
Israglis from mutual massacre. . . .

But Muslims everywhere must condemn terrorism once
itisclearly defined. Terrorizing peopleisnot theway of 1slam.
Certainly killing innocent people is not Islamic. Bitter and
angry though we may be, we must demonstrate to the world
that Muslims are rational people when fighting for our rights
and wedo not resort to acts of terror. Wemust object strongly
tothelinking of Muslimswithterror, just because afew Mus-
lims have resorted to acts of terror. We must point out that
Christians, Buddhists, Hindus, Jews, and others are equally
guilty of terrorism. Terroristsmust beidentified by their acts,
and nothing else. . . .

Unless we are able to turn the present worldwide anger
over the terrorist attack of Sept. 11 into a real campaign
against al terrorists, irrespective of their religious faiths, we
are going to find that Muslim-bashing will be heightened and
our struggleto aleviatethe sufferingsof hundredsof millions
of oppressed Muslimswill fail.

‘War Has Been
Declared on Peace!’

Thefollowing isthe central section of the Easter message
“Urbi et Orbi” (“ To the City and the World") given on
March 31 by Pope John Paul |1, who continuesto stand in
the way of those who would start a Clash of Civilizations
global religiouswar.

Christian communities on every continent, with trepida-
tionand hope| ask youto proclaimthat Jesusistruly risen,
and to work so that his peace may end the tragic sequence
of attacksand killingsthat bloody the Holy Land, plunged
again in these very daysinto horror and despair. It seems
that war has been declared on peace! But nothing is re-
solved by war; it only brings greater suffering and death.
No one can remain silent and inactive, no political or reli-

gious leader! Denunciation must be followed by practical
actsof solidarity that will help everyoneto rediscover mu-
tua respect and return to frank negotiation.

In that land, Christ died and rose from the dead, and
left the empty tomb as asilent but eloquent attestation. By
breaking down in himself the hostility, the dividing wall
between people, he has reconciled all through the Cross,
and now he commits us, his disciples, to remove every
reason for hatred and revenge.

How many members of the human family are still sub-
ject to misery and violence! In how many corners of the
world do we hear the cry of those who implore help, be-
causethey are suffering and dying: from Afghanistan, ter-
ribly afflictedin recent monthsand now stricken by adisas-
trous earthquake; from so many other countries of the
world, where social imbalances and rival ambitions still
torment countlessnumbersof our brothersand sisters. Men
and women of thethird millennium! Let merepeat to you:
Openyour heartsto Christ, crucified and risen, who comes
with the offer of peace!
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Pope Confronts Bush
On Mideast Crisis

by Claudio Celani

On April 3, Pope John Paul 11 told his Foreign Minister, Mon-
signor Jean Luis Tauran, to summon the Ambassador of the
United States to the Holy See, James Nicholson, in order to
deliver to Nicholson a Papal message for President George
W. Bush. In separate steps, the Papal Ambassador of |srael
was also summoned, as well as the Ambassador of the Arab
League. The Pope’ smessage to Bush was acall on the Presi-
dent to abandonthe*ambiguous’ U.S. policy towardtheMid-
east war crisis.

That same day, the Vatican daily Osservatore Romano
had published an editorial which condemned the Israeli mili-
tary offensive in the strongest terms: “ The land of the Resur-
rected is being profaned with iron and fire, and it is daily the
victim of an aggression that is becoming extermination.”

The Vatican a so strongly condemned the I sraeli Defense
Forces' attempt to destroy withtank fireoneof Christendom’s
holiest churches, the Church of the Nativity in Bethlehem,
believed to stand at or near the place of Jesus Christ’shirth.

On April 2, according to the daily La Stampa, the Pope
had “manifested his solidarity to President Yasser Arafat.”
Quoting“high-level Vatican sources,” the paper reported that
the Pope’ s message had been delivered through Msgr. Pietro
Sambi, the Apostolic Nuncio of the Vatican in Jerusalem.
According to the sources, Monsignor Sambi is in contact
“minute by minute” with the Vatican to inform the Pope on
the situation.

‘Uncertaintiesand Contradictions
Of U.S. Policy

Well-informed sources say that Monsignor Tauran con-
fronted Ambassador Nicholson at their April 3 session, over
the“ evident uncertaintiesand political contradictions’ mani-
fested by President Bush toward what is happening to the
civilian population in Palestine, and to the religious ingtitu-
tionsin that tortured land. The churches, like the hospitalsin
the West Bank cities, have been hit and damaged, although
they should be protected by immunity from attack.

Though it may not have come up in the meeting at the
Vatican, the United States’ failuresinthisregard arethemore
shocking, considering that large numbers of Palestinian resi-
dents of West Bank cities are American citizens—10,000 in
Ramallah alone—who returned tothe West Bank tolive, only
after the 1994 signing of the Oslo peace accords.

A similar message was delivered from the Pope to the
Israeli Ambassador, Y osef Neville Lamdan, while the Arab

EIR April 12, 2002

L eague representative, Mohamed Ali Mohamed, was briefed
ontheV atican position. The Popeissickened by theviolation
of the holy places of Christianity—the Nativity Church has
been under tank artillery fire, and other holy places have been
hit—but he reacted first of all to what he had called, on April
1, the “painful Calvary” of the citizens of Jerusalem and the
Palestinian people.

Of course, the Vatican condemns Palestinian terror, as
was repeated once again in an official statement by the Vati-
can press office on April 3; but it isclear that the Pope places
themain responsibility for the escal ation of violence uponthe
“disproportionate response” of the Israeli government.

The Pope, according to the April 3 statement, condemns
“the conditionsof injustice and humiliationimposed uponthe
Palestinian people, as well as the mass reprisals and retalia-
tions, which just increase the sense of frustration and hate.”
At the same time, the Pope calls for “respecting of the UN
resolutions by all parties; proportionality in the use of the
legitimate means of defense; the duty for the conflicting par-
ties to protect the Holy places, which is very significant for
the three monotheistic religions and the patrimony of all hu-
manity.”

Responseto Sept. 11 Attacks

These interventions made by John Paul 11 against the in-
discriminate onslaught of the | sraeli Defense Forces, are con-
sistent with important statements on terrorism which the Pon-
tiff made in the wake of the Sept. 11 attacks in the United
States. The world noted then, that he supported the right of
nations to defend themselves against terror. But he was
equally clear—though this was not as widely reported—in
insi sting that therewasnoright to respond withindiscriminate
military force against a population from which terrorists had
come.

The Pope, therefore, as he did after Sept. 11, acceptsthe
principle of “legitimate use of force” to punish acts of terror;
but he poses a clear constraint: “proportionality.” With this,
he clearly condemns Prime Minister Sharon’ sindiscriminate
use of violence against the civilian population, women, el-
derly people, and children, which the Vatican has called an
“extermination,” aNazi-like policy. The Pope stresses, as he
didin hisWorld Peace Day message, that apolicy of reprisals
leadsto no sol ution, and that the conflicting partiesmust make
an act of forgiveness.

The new aspect of the Vatican initiative, which issimilar
to the one undertaken during the 1991 Gulf War, is that the
Holy Seeis now confronting Bush with his responsibilities,
with the aim of pushing him out of his contradictory policy.
TheMideast conflictisnot alocal one. What isat stake, isthe
future destiny of two peoples, and it therefore hasa universal
significance, aswell as regional and world political implica-
tions. The key to the solution lies in the hands of the United
States government. Will Bush understand the truth of such a
message, or will he, like Stalin, ask, “How many divisions
does the Pope have?’
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China-India Ties Grow
In Face of U.S. Imperium

by Mary Burdman and Ramtanu Maitra

Even as|ndia, China, and other nationsin Asiaare maintain-
ing relatively courteous relations with the United States in
public, senior policy-making circles throughout the region
are furious at the drift of U.S. policies and actions around
the world, one veteran of policymaking circles on the Indian
Subcontinent told EIR on April 3. Within the strained world
situation, it would seem that “it is every man for himself,” in
termsof relationsto the sole* hyperpower” run by the George
W. Bush Administration. Y et, just below the surface, he said,
“atremendous confrontation of interestsislurking.”

Thequestionevery nationisasking, ishow longthe Amer-
ican economy can hold on. Aslong as it can be maintained,
U.S. power can continue. But as it goes under, “ There will
quickly be big strategic realignmentsin theworld. . . . | per-
sonally agree with [Lyndon] LaRouche' sview, that America
isagiant standing on feet of clay.”

This analyst emphasized the “new imperialism drive of
the Anglo-American oligarchy,” which is using “vassals
around the world, and the methods of the old British Empire.
... Here in India, we know that the Americans are using
Pakistan and Kashmir as points of pressure on us, and we do
not likeit,” he said.

In this situation, there have been some notable moves
toward improving relations among Asian nations, especially
Chinaand India. From March 29 to April 2, Indian External
Affairs Minister Jaswant Singh was in China, with his visit
yielding important results. Singh visited Beijing; Taiyuan,
capital of thewestern Chinese provinceof Shanxi; and Shang-
hai, China's rapidly developing economic center. He dis-
cussed follow-up to the official visit of Chinese PrimeMinis-
ter Zhu Rongji to India in January, and the visit of Indian
Prime Minister Atal Behari Vajpayee to China, scheduled
in October.

MoreAchieved in ThisOneVisit . ..

As Singh left China for South Korea, the next nation on
anitinerary that al so takes him to Myanmar, members of his
delegation told India s national daily, The Hindu, that “more
hasbeen achievedin thisonevisit” than in the recent engage-
ment between the two countries.

Also notable, wasthat the Chinese Foreign Ministry con-
firmed on April 3, that Indian Defense Minister George
Fernandes will be welcome to visit China “at atime conve-
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nient to both sides.” In 1998, amid tensions surrounding Chi-
nese protests over the Indian nuclear tests, Fernandes, in an
outburst, had called China“India’s potential enemy number
one.”

TheHindu al so quoted Shen Dingli, deputy director of the
Center for American Studiesat Fudan University in Shanghai,
as saying, “ There is no reason why India and China should
not havesomebilateral defenseengagement.” Itisimperative,
Professor Shen said, that the world's two largest countries
initiate a defense dialogue.

There are plans for a series of seminars at Beijing's Na-
tional Defense University, and its Indian counterparts, on se-
curity issues. Therewasal so discussion of setting upamecha-
nism for bilateral consultations on international terrorism.

Another important development, isthat both sides agreed
to an accelerated completion of delineation of the Line of
Actual Control of thejoint border. Onesection, at | east, should
be finished by year-end. Disputes over the border—which
date back to early-20th-Century British imperial “forward
school” operations (including outright deception), which
used Tibet to fuel tensions between India and China—have
held back Sino-Indian relations for 50 years, and led to the
short, but sharp, border conflict in 1962. However, in the
context of India-Pakistan border tensions, where 1 million
troops have been on full alert since December, and the grave
regional dangers posed by the disastrous situation in post-
U.S--invasion Afghanistan, tension on the Chinese-Indian
border, which has been peaceful for decades, is yet to bere-
solved.

After Singh completed his visit, Beijing also announced
that it had reopened the land routes used by Buddhist and
Hindu pilgrimsto go from Nepal into Tibet, for thefirst time
since Sept. 11 and the beginning of the U.S. war in Afghani-
stan. The two routes, from Taklakot and Jangbu in Nepal to
Mt. Kailash and Manasarovar Lakein southwestern Tibet, are
used by some 40,000 pilgrims, mostly from Indiaand Nepal,
every year.

Deepening Economic Ties

On the economic side, direct India-China air links have
now been opened. Singh arrived in Beijing on thefirst flight
of China Eastern Airlines from New Delhi. Singh will aso
discuss in Myanmar, the potential to extend the road link
from India to Myanmar (which Singh himself opened in
February 2001) to Thailand. On April 6, theforeign ministers
from the three countries will meet in Yangon to discuss the
transport corridor which could eventually reach Vietnam.
Chinese railroad officials are a'so discussing construction
of the “Pan-Asian Railway,” which would link Kunming,
in southwest China, to Thailand. Chinafavors aroute which
can be readily linked to Myanmar. Still today, there are no
railroad links between the Indian Subcontinent and South-
east Asia.

Singh met with Chinese Prime Minister Zhu Rongji in

EIR  April 12, 2002



Shanxi province, where Zhu was making an inspection tour.
Singh said that the focus of their discussionswasthat “India
and China have set as principal objectivesto remove poverty
andincreasetheliving standard of the people.” Thisisacriti-
cal question.

In China, national concern about the stagnating—or even,
in some areas, falling—living standards of China’s 800 mil-
lion farmers, is growing fast; this was a leading issue at the
national congress sessions in Beijing at the beginning of
March. From Shanxi, Zhu Rongji reported that agricultureis
now a “weak link” in China's national economy. The slow
growth of farmers incomes, a problem exacerbated by
China's entry into the World Trade Organization, could, he
warned, undermine China's reform, development, and sta-
bility.

In India, the already-huge impoverished section of the
population is also growing, even as the middle class grows,
creating acrisis similar to that which Chinafaces.

In Shanghai on April 1, Singh gave hisonly public speech.
He described the broader strategic relationship between the

two nations, stating that “recognition that India and China
view their own security and their own interests in a broader
framework than theimmediate neighborhood, must underpin
our new relationship.”

In this same time period, former Russian Prime Minister
Yevgeni Primakov, who, during his visit to New Delhi in
December 1998, had made the historic proposal for creation
of a“strategic triangle” of cooperation among Russia, China,
and India, was aso in Beijing. On April 2, Primakov ad-
dressed Beijing' s leading military academy, the China Soci-
ety for International Strategic Studies, on the strategic situa-
tion since Sept. 11, and met with Zhang Wannian, vice-
chairman of China' s Central Military Commission. The next
day, Primakov met President Jiang Zemin. After the discus-
sions, both sides emphasized that China and Russia would
expand their strategic and cooperative partnership, in thein-
terests of world peace and stability. Primakov, although heis
no longer in any government post, pledged that he would
continue his efforts to enhance the two nations' strategic and
cooperative partnership.

Commemorate The Malvinas War
By Freeing Seineldin!

by Gerardo Teran

On March 26, Brazilian Colonel Pedro Schirmer (ret.) deliv-
ered apolitical bombshell to the Casa Rosada, the Argentine
Presidential palace. As director of the prestigious Brazilian
newspaper Ombro a Ombro, and asexecutive secretary of the
Brazilian Committee for the Freedom of Col. Mohamed Ali
Seineldin, Schirmer hand-delivered aletter from hiscommit-
tee addressed to Argentine President Eduardo Duhalde, urg-
ing the release of Colonel Seineldin, who has been apolitical
prisoner longer than any other in Argentinehistory. Anundis-
puted hero of the Malvinas War, Seineldin has been behind
barsfor 11 years, serving alife sentence imposed by the Ar-
gentine courts for having led a military uprising on Dec. 3,
1990.

Colonel Schirmer told the Argentinemilitary officerswho
formally received the petition on behalf of President Duhalde,
that the best way to commemoratethe April 2nd 20th anniver-
say of the Malvinas War would be to freefrom jail one of its
most important heroes, Colonel Seineldin. Argentine radio,
TV, and print media gave prominent coverage to the
Schirmer mission.

Whilethe epicenter of the political upheaval triggered by
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Schirmer’s visit was at the Casa Rosada, the effects of his
visit were felt throughout the nation, and beyond. This is
becauseof twointersecting aspectswithinwhichtheBrazilian
committee’ s action took place: 1) the persistent and growing
collaboration between Seineldin and U.S. Presidentia pre-
candidate Lyndon LaRouche, and 2) the deadly political and
economic crisisfacing Argentinatoday.

Asto theformer, the week leading up to April 2, the 20th
anniversary of the Argentineretaking of the Malvinas|dlands
from British control, was marked by two international semi-
nars—one in Buenos Aires on March 26, the other in Rio
de Janeiro on April 2—which featured messages from both
LaRouche and Seineldin, exploring the strategic significance
for today of that anniversary, and of the coincident 20th anni-
versary of LaRouche’'s1982 policy paper on how to solvethe
global financia crisis, “ Operation Juarez.” Below, wefeature
thosetwo messagesintheir entirety, aswell asexcerpts of the
speech delivered at the Rio event by EIR' s Brazil correspon-
dent, Lorenzo Carrasco.

With regard to the lattter aspect, Argentina finds itself
disintegrating before the horrified eyes of its own population
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Argentina’s
Malvinas

War hero,
imprisoned for
the past decade,
Col. Muhamed
Ali Seineldin.

and paralyzed political class—and the sadistic smile of the
International Monetary Fund (IMF) and the international
banks. Official unemployment has reached 25% of the labor
force; 43% of the population isliving in poverty; the Argen-
tina peso has been devalued by some 75% since January; an
inflationary spiral has been unleashed which has surpassed
25% since January; and the most basic family needs—food
and medicine—are growing scarce.

In the face of this, the Duhalde government has stumbled
into making one concession after another—albeit reluctant
ones—to the IMF and the international financia oligarchy.
Thehiring of Henry Kissinger’ sfirm, Zemi Communications,
as“advisers’ for these international negotiations, isonly the
most recent and pathetic of its capitulations. And all because
the Duhalde government refuses to consider any option out-
side the framework of the current world financial system.

Not so Seineldin, who has repeatedly emphasized his
support for LaRouche’s proposal to establish a new interna-
tional financial system, a New Bretton Woods, to replace
the current bankrupt and criminal system of the IMF. And
LaRouche, asiswell known, isthe statesman who is organiz-
ing patriotic forces in nation after nation, so that, together,
they will be able to overthrow the international oligar-
chy’s control.

Tothesetwo considerations, it isnecessary to add thefact
that, in the political desert that today is Argentina, Seineldin
draws 7% to 10% in the pollsin favor of agovernment under
his Presidency. Such figures become even more significant,
in light of the fact that sources close to the military figure
insist that it is not Seineldin’s intention to contend in the
upcoming Presidential elections. However, he has emerged
as the only leader with the moral integrity and patriotism to
direct Argentina along the path of progress and the general
welfare. These sources say that Seineldin has become the
most interviewed man in the country, and that in the past two
years alone, has given more than 1,000 telephone interviews
to the press, radio, and television. Recently, more than 8,000
supporters marched in Buenos Aires' Plaza de Mayo to de-
mand his freedom.
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Following the refusal of both the Argentine Justice and
Defense Ministries to meet with Colonel Schirmer, he deliv-
ered hisletter to the Presidential headquarters. Themere pres-
ence of aBrazilian colonel at the Casa Rosada got aresponse
from the Casa Militar (Duhalde’'s military cabinet), which
sent a representative to officially accept the letter from
Schirmer. According to what Schirmer later told EIR, the
military officer who received him pledged to personaly de-
liver the appeal for Seineldin’srelease to President Duhalde.
The letter was accompanied by the signatures of some 150
high-level reserve officers and prominent civilians of Brazil.
Previously, Brazilian military figures as high-level asformer
President Joao Baptista Figuereido, had spoken on Sein-
eldin’sbehalf.

Atthevery hour that Schirmer wasdelivering thecommit-
tee’ spetition, one of themost popul ar tel evision newsstations
inArgenting, CronicaTV, wasbroadcasting the news, includ-
ing atextual reading of the appeal. The news was al so broad-
cast by major radio stations, such as Rivadaviaand América,
aswell asby at least two other tel evision news programs. The
next day, the newspaper La Prensa also published a story on
the petition submission.

Ibero-American Integration

Also on March 26, which wasthe second day of delibera-
tions of the First Ibero-American Congress on the Malvinas
and the South Atlantic, organized by Colonel Seineldin’ s po-
litical secretary, Héctor Gonzalez Viana. Colonel Schirmer
received an ovation from the audience when he reported his
proposal to President Duhal de, that the best way to commem-
orate the 20th anniversary of the Malvinas War would be
to free from jail one of its most important heroes, Colonel
Seineldin. Schirmer stated that he and his committee col-
leagues were certain that a man who loves his country and
has sacrificed for it, should be able, under the current grave
circumstancesafflicting Argenting, to lend hisinval uable ser-
vices and not be kept imprisoned. Schirmer warned that nei-
ther Argentina nor Brazil could escape the current crisis on
their own.

Also participating in the conference were three represen-
tations of the international LaRouche movement: Lorenzo
Carrasco, Gerardo Teran, and Diana Olaya de Teran, who
addressed mattersrelated to the current international strategic
picture. The conference was also the occasion for the release
of thefirst edition of the bulletin Brazl-Argentina: The Hour
of Truth, published by LaRouche’ s Ibero-American Solidar-
ity Movement (MSIA), and by theMovement for the National
Identity and |bero-American Integration (MINell), which is
oriented by Colonel Seineldin. The bulletin reports on the
effortsthat both Argentine and Brazilian citizens have under-
taken during last year and this, through seminars whose pur-
poseisto achieve the integration of Brazil and Argentina, as
an axis for Ibero-American integration, around LaRouche’s
proposal for aNew Bretton Woods.
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Twenty Years Later

This paper by Lyndon H. LaRouche, Jr. was presented on his behalf to a seminar
in Brazil on April 2, sponsored by the Ibero-American Solidarity Movement.

March 4, 2002

Itisnow twenty years since British Prime Minister Margaret
Thatcher’ s government launched war against Argentina, and
nearly twenty years since the Mexico crisis of August that
same year.! Those were troubled, but happier times. Today,
all but afew of the nations of Central and South Americaare
clinging to nothing more than the mere shards of a broken,
lost, former sovereignty. Today, the triumphalist, but rapidly
sinking Anglo-Americanfinancial empire, lurchesintothe pit
it has dug for itself. That imperial interest holds its victims
tightly toits chest, while master and dlave aike plunge, amid
professions of their current unity, toward the prospect of a
common doom.

In such momentsinthegrand sweep of history, it becomes
urgent, as now, that we seize history within the grip of our
optimism. The greatest tragedians and historians of European
civilization have understood that principle of efficient opti-
mism, as Saint Jeanne d’ Arc serves as the stunning example
in her triumph over her tortured death at the hands of the
English, for ustoday.

The greatest folly of the recent generations of European
civilization, has been the delusion, that the habits of govern-
ments and popular opinion were the most appropriate guide
to handling the affairs of our people and their nations. Such
wasthepopul ar opinion, called vox populi, of ancientimperial
Rome. No great nation can be destroyed except through aid
of the folly of its own popular opinion, as imperial Rome
destroyed itself, by sitting, as spectators, in the arena.

When those forces of history, which rule our Solar Sys-
tem, grow tired of the foolish popular opinion of a wastrel
civilization, thoseforces seizetheinstrument of popular opin-
ion, toimpel afoolish peopletoremovetheir pathetic, popular
habits from the stage. In such crises, there comes a moment
which can be described as a culture’s last chance. That mo-
ment is now.

Most simply, for nearly al of us, in the Americas, the
inauguration of U.S. President Franklin Roosevelt cameasa

1. In 1982, Mexico's President José Lopez Portillo rejected International
Monetary Fund austerity conditionalities and nationalized the banks.
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great blessing. That blessing lasted for twelve years; it be-
queathed to us in the Americas as a whole, as in Western
Europe, the pervasively unjust, but otherwisebeneficial mon-
etary and economic policies of the original Bretton Woods
conference. Then, for about thirty-five years, following the
great crisesof the1960-1965 interval, theU.S.A. and Western
Europe became, increasingly, insane in their economic and
other palicies. Thelunacy of theU.S. Nixon Administration’s
mid-August 1971 sinking of the successful original Bretton
Woods system, sent most of the world careening, at a gener-
ally accelerating rate, downward, toward the monetary-fi-
nancia and economic catastrophe which gripstheworld asa
wholetoday.

For Central and South America, the crises of 1982 werea
turning-point, beyond which the rate of ruin has accelerated,
up to the present time.

Y et, today, thegovernmentsof nationsreact totheonrush-
ing disintegration of the world’s rotted-out monetary-finan-
cial system, like passengersclinging hysterically totheanchor
of adoomed, sinking Titanic, shrieking: “We must stay with
the ship!”

How are we to retrieve an efficient quality of optimism
from such a situation? It is in precisely moments which are
more or less as troubled as these times, that nations have
risen, out of the past, from decadence to the sublime. Such
beneficial changes do not come as products of popular opin-
ion. They aredelivered from the hands of exceptional leaders
who inspire their fellows with a vision of an achievable
hope of that which could be wrought by that people’s own
hands. It is such avoice of leadership, for such atime, which
wemust join to put forward in the very moment of onrushing
forces of doom.

The worse, the social and other effects of the presently
onrushing collapse of the present world system, the clearer it
should be, that, without a change from our people’ s past hab-
its, thereisno hope, during theimmediate foreseeablefuture,
for that people, or their nations. So, we should remember,
that ancient Athensmurdered Socrates, which the prosecutors
insisted was done to defend the reputations of the gods; so,
those who defended such gods in such a manner, brought
upon Greece a catastrophe from which it has yet to recover
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Operacion Juarez

por Lyndom FL LoRouche, Jr.

with a plan for Ibero-American economic integration. On the cover isthe
sinking of the Argentine battleship Belgrano, by the British, during the
Malvinas War of that year.

the former glory which the foolish political |eaders from the
Golden Age had already wasted, to the present day. The same
or aworse kind of fate awaits those who serve the suicidal
policies of the presently reigning Anglo-American financier-
oligarchical interest. Go with them, and you go down with
the sinking ship they command.

Look at the folly of those oligarchs, and let your fears
inspire you with hope.

Can Ancient Rome Be Revived?

The United States today is dominated, if not entirely, by
beliefs and practices of government which are, in large de-
gree, an ugly parody of thefollies of the self-doomed ancient
Roman Empire. | refer totheso-called utopianmilitary-strate-
gic doctrines of such aberrant creatures as former U.S. Na-
tional Security AdvisorsHenry A. Kissinger and H.G. Wells
follower Zbigniew Brzezinski, and to Samuel P. Huntington
and his confederate, British Arab Bureau intelligence officer
Bernard Lewis. Look at the military strategy of these mad-
men. Recognize that military policy as a reflection of their
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politics and economicsin general.

The present military policies of the U.S.A., are ex-
pressed inthe U.S. defacto support for the Sharon who
has copied, fully wittingly, the practices of Warsaw
Ghetto butcher, Nazi police General Jirgen Stroop,
against the Palestinians, and the intent to spread war
throughout this planet, for an extended time, without
presenting publicly ashred of proof against thetargets.
Thosepolicies, asdescribed by their advocates, express
acurrent U.S. military-strategic policy whichisadirect
copy of themodel of the Waffen-SSdevel opment under
Hitler, of Napoleon Bonaparte's imitations of Caesar,
and the evil that was the Roman Empire'slegions ear-
lier. Briefly, therefore, these utopian oligarchsand their
legionnaires have sought to turn back the clock of his-
tory to atime, in the middle of the Fourteenth Century,
whentheworld popul ation was composed of afew hun-
dred millions living in chiefly miserable conditions.
They are committed to eradi cating those institutions of
themodern sovereign nation-state, and itscharacteristic
economy, on which all demographic improvementsin
the general human condition had depended prior to the
unfortunate Richard Nixon’s 1966-1968 campaign for
the U.S. Presidency.

In fact, these utopians might overshoot that mark,
and return to an even earlier level of culture than that
of Europe’s Fourteenth-Century New Dark Age; they
might succeed in reviving the Stone Age.

Therefore, when those and related facts are taken
into account, it should be clear to any rational and
literate person, that it would be a great boon to all
humanity, if we could return to the kinds of economic
and social-welfare policies which till prevailed in the
Americas and Western Europe during the time John
F. Kennedy wasthe U.S. President, and to military-strategic
policies of a quality of West Point tradition which General
of the Armies Douglas MacArthur typified, prior to hisfiring
by the unfortunate President Harry Truman. Let us return
to modern civilization, and put the ancient dark ages of
mankind behind us.

There are some crucia things which need to be added to
the best features of the policies of President Franklin Roose-
velt, and of the good patriots of Central and South America
from earlier times. | have written and spoken of those added
requirements in earlier locations. It were nonetheless suffi-
cient, that we recognize that the policies of the 1933-1963
fight agai nst depression and for economic and social progress
areamodel of the general changesin policy, which must be
made today, to escape from the doom now inhering in the
recent decades march backwards toward the Middle Ages,
or earlier.

Let us build our optimism for change, on the foundation
of an experience with which we are familiar, prior to 1982,
and also prior to 1965.
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The Malvinas War and
Strategic Utopianism
by Lorenzo Carrasco

The following are excerpts from the author’s speech to the
conference “ The Malvinas War and the Argentine Crisis 20
Years Later,” on April 2, 2002 in Rio de Janeiro, Brazl.
Subheads have been added.

First, | want to thank all of you for coming to this conference,
at which we commemorate an event which, 20 years ago,
changed the palitical and economic order of the entire West-
ern Hemisphere: the Malvinas War. Further, | would like to
recall the efforts that the Lyndon LaRouche political move-
ment has undertaken since that time, to reverse the process of
destruction of the Ibero-American nation-states, starting with
LaRouche' s* Operation Juarez,” which wasadaring political
proposal for the creation of anew international financial sys-
tem using what LaRouche called “the debt bomb”: a joint
negotiation of the foreign debt and the creation of an Ibero-
American common market.

Reexamination of these eventsisnot merely of historic or
academic importance; but, in truth, it isfundamental to being
able to understand the current strategic panorama, and to be-
ing ableto establish political guidelinesthat enableusto over-
comethe systemic crisisthat isthreatening to submerge usin
anew Dark Age, in aworld dominated by a “post-modern”
or “utopian” version of anew Roman Empire.

To go directly to the heart of theissue, more than being a
conseguence of the internal political dynamic of the Argen-
tina government of that era, the Malvinas War was the event
which introduced into the Western Hemisphere, the utopian
strategic concept that afaction of the so-called Anglo-Ameri-
can Establishment had been implementing since the 1970s.
The plan of this utopian faction foresaw a reorganization of
the apparatus of world power, to be able to respond to the
political, economic, and ingtitutional instability they them-
selvesprovoked, following the break with the Bretton Woods
agreementsin August 1971. . . .

In redlity, that utopian scheme merely accomplished the
re-introduction on theinternational scene, of theold ideasfor
the creation of aworld government, the sameideaswhich had
been proposed at the beginning of the 20th Century by agroup
of strategists around King Edward V11 of England, and espe-
cialy Bertrand Russell, H.G. Wells, and members of secret
societies such as the Round Table of Cecil Rhodes and the
Coefficients of Lord Alfred Milner, from which came the
fathers of British geopolitics, such asHalford Mackinder and
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others. It wasduring this period that the axis of Anglo-Ameri-
can power was consolidated, around the banking families of
the City of London and Wall Street, which, down to the pres-
ent time, represent the nucleus of power which is trying to
impose policiesfor dismantling the nation-state. . . .

Inherent in these policies, are their efforts to undermine
the role that the Armed Forces must play in a nation-state,
and the very concept of democracy, adhering instead to the
view established by Samuel Huntington in his books, The
Soldier and the State and The Third Wave: Demaocratization
at the End of the Twentieth Century. Regarding the military,
Huntington proposes supplanting the conceptsof “ citizen sol -
dier” and of national armed forces, with virtual Praetorian
Guards made up of mercenary soldiers, with the objective of
defending the prevailing oligarchic order. . . .

With the Malvinas conflagration, which introduced the
precedent of “ out-of-areadeployments” by theNorth Atlantic
Treaty Organization, they put an end to the hemispheric de-
fense system established under the Inter-American Recipro-
cal Assistance Treaty. At the time of the Malvinas conflict,
the Argentine military juntafaced seriousinternal problems,
in large measure derived from the ultraliberal economic pol-
icy imposed in the mid-1970s by Economics Minister [José]
Martinez de Hoz, an agent of Wall Street and City of London
financial interests. Given the situation, it was not difficult for
the U.S. State Department to make the Argentine military
leaders believe that the United States would turn ablind eye
toany Argentineattempt to recover theMalvinasby force. . . .

Operation Juarez

In the face of this whole situation which developed since
the Malvinas War, the political organization created by Lyn-
don LaRouche has developed and circulated proposals in-
tended to reestablish the principle upon which the modern
sovereign nation-state is based: the General Welfare of the
population, or, as some prefer to call it, the Common Good.
Thisisthetouchstoneto which every republican government
must refer informulating itspolicies. At every historic inflec-
tion point over the past 20 years, LaRouche and hisorganiza-
tion have presented concrete programs for the reestablish-
ment of these fundamental principles.

Immediately following the Malvinas War, aready antici-
pating the crisis of the foreign debt, LaRouche circulated his
“Operation Juarez” proposal, a program that had been re-
quested by circles of the Mexican government, and which
was published, providentialy, weeksbeforethe historic deci-
sion of Mexican President José Lopez Portillo to declare a
moratorium on the Mexican foreign debt and to nationalize
thecountry’ shanking system. Althoughthey werenot exactly
theterms of the LaRouche proposal, theimpact of those mea-
sures created the opportunity to put into effect the essential
features of “ Operation Juarez” : acollective negotiation of the
Ibero-American foreign debt, with theformation of adebtors
bloc that could jointly take on the creditors. This, which
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Leader of the MS A in Brazil, Lorenzo Carrasco, interviewed at an event in the western
state of Rondonia last August.

LaRouche named the “debt bomb,” in addition to being an
effective response to the imperial impulse manifest in the
Malvinas, would serve as leverage for the formation of an
I bero-American common market, a customs union like Frie-
drich List’s Zollverein in Germany, and for establishing a
common monetary standard for trade within the bloc.

Unfortunately, the proposal was never concretized, be-
causethepolitical elites, especially thoseof Brazil and Argen-
ting, did not understand the historic opportunity with which
they were presented. . . .

Parallel to thiseffort, LaRouche wasworking ontheelab-
oration of an equally revolutionary proposal, which would
result in theadoption of the Strategic Defense Initiative (SDI)
by the government of Ronald Reagan, in March 1983. Asis
known, thiswas a great program for scientific-technological
cooperation between the two superpowers of the era, to de-
velop systems of space defense based on laser beams and
electromagnetic impul ses, that had the potentia to make ob-
solete those systems of ballistic missileswhich form the core
of theinsaneand utopian strategy known asMutually Assured
Destruction, ironically known by itsEnglishinitials,“MAD.”

From that point onward, LaRouche and his organization
appeared at the top of the oligarchic establishment’s list of
“public enemies,” which set into motion along campaign of
harassment and political and legal persecution, which culmi-
nated with the fraudulent conviction and imprisonment of
LaRouche and several of hisassociates. . . .

Onecannot fail to mention another moment at whichthere
was an opportunity to break with this destructive model: In
1986-87, under the leadership of Finance Minister Dilson
Funaro, Brazil made an effort to undertake an aternative de-
velopment path. Unhappily, once again, the elites of the re-
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gion lacked both understanding and de-
termination, and Funaro’ s efforts could
not be sustained. . . .

A ‘New Bretton Woods

Since 1997, LaRouche has multi-
plied his warnings about the accelerat-
ing disintegration of theworld financial
system, in addition to proposing its re-
placement by a“New Bretton Woods’
system, based on forgiveness of a ma-
jority of current financial obligations—
which arederived from usury and fraud,
and whose continued servicing threat-
enstoigniteaworld crisisof incompara-
bly greater proportions than the Great
Depression of the 1930—and the cre-
ation of a system of national banks,
along the lines proposed by Alexander
Hamilton and Abraham Lincoln, in op-
position to today’s system of private
central banks.

Today, itisclear, that the establishment of aNew Bretton
Woods system implies the direct participation of the major
industrial nations of the world, in addition to China, India,
and Russia, which are the major powers of Asia, in which
nearly two-thirds of the world’ s population live, and also the
most influential countries in the developing sector, such as
Brazil and Argentina.

Within this framework, it falls to these two countries, as
the natural leaders of South America, to head up acollective
effort for the full development of the region, based primarily
on its capacity to produce food—a capacity unparaleled in
the world—which will be fundamental for supplying thevast
and rapidly growing Asian markets. Making this “joint mis-
sion” understood asoneof urgent necessity, isthetask that has
been assumed by the Ibero-American Solidarity Movement
(MSIA), both through its publications, and through the“ Bra-
zil-Argentina: The Hour of Truth” seminars which we have
been holding in variouscities of thetwo countries, in collabo-
ration with the Movement for National Identity and Ibero-
American Integration (MINell), led by Malvinas hero Col.
Mohamed Ali Seineldin.

These seminars take up the process begun with “ Opera-
tion Juarez,” some of whose proposals can aso be seen re-
flected in the initiative for South American integration that
came out of the Presidential summit held in Brasiliain late
August 2000, where then-President of Peru Alberto Fujimori
captured the collective imagination when he proposed the
formation of a “United States of South America.” Only
through a programmatic vision of this nature, and with the
emergenceof new political leadersfromamong “men of good
will,” will it be possible to confront the threat we now face,
of anew neo-imperia colonialism.
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The Malvinas Was a Great
Message To Awaken Us

The following statement was issued on March 31, 2002 by
former Argentine Army Col. Mohamed Ali Seineldin, on the
occasion of the 20th anniversary of the Malvinas War
launched by Great Britain against Argentina, following Ar-
gentina’ sApril 2, 1982 retaking of thoseislands. Themessage
was directed to the seminar “ The Malvinas War and the Ar-
gentine Crisis, 20 Years Later,” sponsored by the Ibero-
American Solidarity Movement (MS A), and held on April 2,
2002 in Rio de Janeiro, Brazl.

Dearest |bero-American brothers, gathered in Rio de Janeiro
for the seminar “ The Malvinas War and the Argentine Crisis,
20 YearsLater”:

It isagreat pleasure for me to be able reach you on this
20th anniversary of the recovery of the Malvinas Ilands, in
order to talk and make some comments. Ever sincethat April
2, 1982 when the recovery of the Islands was achieved, and
joyous emotions swept the Argentine people, we knew that
those Islands were our divine and human inheritance.

This moment was followed by a sad phase after the mili-
tary setback, which forced us to not only use our hearts, but
also our reason. Thiswasthe long phasein which we discov-
ered important features of the I slands. Webecame awarethat,
intheareasurrounding the Ilands, there are great reserves of
natural resources which are of extreme strategic importance.

We also discovered that it was at that point that a painful
process began, which went beyond the borders of our beloved
nation, Argentina. Over the course of time, our Ibero-Ameri-
can peoples were gradually subjected to the most evil liberal
system in history, through the fraudulent “foreign debt.” We
were carried off, one by one, by the four Horsemen of the
Apocalypse, who visited their hunger, their wars, their dis-
eases, and death upon our people, increasingly tormented in
their battlefor survival . And o, the crisisreached unimagined
heights, and thereremainsbut one alternative: Either we save
ourselvestogether, or we all sink together.

I know that you are gathered not only around the Malvinas
effort, but also to celebrate the 20th anniversary of the pro-
posal that our friend Lyndon LaRouche called “Operation
Juarez,” which urged the governmentsof the Ibero-American
nations to join forces against the colonia offensive which
began with the British Empire’s colonialist offensive against
the Malvinas. Although we didn’t know each other at that
time, when | was in a military campaign at the head of the
25th Infantry Regiment, LaRouche mobilized his interna-
tional political movement in defense of Argentine sover-
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eignty. Thewar helped usto know who were our friends and
who were our enemies.

Later, and whenever the opportunity came my way, we
aways tried to bring forces together for the unity of the
Greater Fatherland. That was the case with the Second Am-
phictyonic Congress of Panama, organized in 1988. More
recently, beginning May of last year, and already foreseeing
thecrisiswhich Argentinawould be subjected to, we renewed
amore active phase of our cooperation, through the seminars
“Brazil-Argentina: The Hour of Truth,” which, as| said at the
time, was an opportunity to join forces once again: first, to
become friends; second, to discuss our marvelous Greater
Fatherland; and third, to attempt to concretize thisindispens-
able element of thought and action. | repeat, a new interna-
tional monetary system, such as that proposed by Lyndon
LaRouche, isrequired.

During this phase which we are now in, and in which we
look into the spiritual aspects, the deepest of our being, we
ask ourselves: What was the Malvinas War? Here, we must
elevate ourselves and address this spiritual part from above.
TheMalvinaswasagreat message sent usby theLord. It was
atremendousalarmto awaken ustothefact that asad, critical,
and difficult phase was coming, such asthe oneweare experi-
encingtoday; and that weeach must discover withinourselves
the mission to build acommon destiny as a continent, and to
transmit to our people and to the world this pathway of hope,
and not the cruel, egoistic liberal pathway.

To all my dear friends, | send you a strong embrace, and
pray to God and the Virgin of Guadalupe, Empress of
America, to help usat thiscritical hour, and to guide usinthe
definitive effort for |bero-American unity.

For God and the Greater Fatherland,

Mohamed Ali Seineldin

Campo de Mayo Prison

Easter Sunday, March 31, 2002

Malvinas War hero Mohamed Al Seineldin. “ A new international
monetary systemisrequired.”

International 51



Last Chapter of the
Fall of the Windsors

by Alan Clayton and Scott Thompson

With the death of Great Britain's
Queen Mother on the 30th March, the
last trumpet has indeed sounded for the
House of Windsor, as its only member
capable of eliciting public support and
sympathy has, in William Shake-
speare swords, cast off the mortal coil.

Born at the dawn of the 20th Cen-
tury—Aug. 4, 1900—to a non-aristo-
cratic Scottish family nonetheless tied
to the Anglo-Venetian rentier-financier
oligarchy, Lady Elizabeth AngelaMar-
guerite Bowes-Lyon was the first non-
member of the “Blood Royal” to marry
into the Windsor House.

With her death, British subjects
must now learn that theintense popular-
ity of “The Queen Mum,” as she was
affectionately known, had made them victims of perhapsone
of the biggest “Big Lies’ in modern history: a campaign
waged over decadesthat became afulcrum of survival for the
tottering British royal family.

Practitioner of Geopolitics

The future Queen Elizabeth lived through the last five
months of Queen Victoria's reign, and spent her childhood
during the reign of King Edward VI, who organized World
War |, but died before he could see the smash-up of old em-
pires. During her teenage years, she saw King George V
crowned King; and by her 23rd year, she married George
V'’ ssecond son, the rather unimportant and befuddied Albert,
Duke of York.

In 1936, the British Empire’s oligarchica “Club of the
Isles’ determined that their “Marcher Lord,” Adolf Hitler,
had gotten out of control. Leading members of that Club,
identified with Sir Winston Churchill, pulled a cold coup
d’ état against King Edward V111, Elizabeth’ s brother-in-law.
Hehad advocated not only ajoint British-Nazi military “drive
east” against the Soviet Union, but also a British variant of
domestic fascism, represented by hispal, Sir Oswald Mosely.

The cover-story for the coup, was that the fascist King
Edward V111 wished to marry thetwice-divorced WallisWar-
field Simpson, inthe “love story of the 20th Century.”

Thus, in 1936, today’ s “Queen Mum” became Queen, as
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The Queen Moather, then the Duchess of
York, just before becoming Queenin 1941.

her husband, “Bertie,” replaced his brother, as King George
V1. But though Edward VI1I was gone, “The Queen Mum”
did not break the British royal family’ stieswith Adolf Hitler
and the Windsors' Nazi SS relatives; she was simply more
discreet about them. In an April 2, 2002 obituary for her in
the Sydney Morning Herald, it is noted that during the late-
1930s, both King George VI and his wife, Elizabeth, stood
side-by-sidewiththeinfamous*“ Cliveden Set” of Lady Astor,
in supporting British Prime Minister Neville Chamberlain’s
policy of appeasing Hitler. The King and
Queen went out of their way to praise
Chamberlain on his 1938 trip to Munich,
wherehegaveHitler agreenlighttocarve
up that “far and distant land” of Czecho-
slovakia. Moreover, “The Queen Mum”
promoted L ord Halifax—who had the ex-
act same policy of open support for aHit-
lerian “drive east”—to become Prime
Minister instead of Churchill. Asatoken
of her support, the Queen sent Lord Hali-
fax acopy of Adolf Hitler'sMein Kampf,
and made reference to Hitler’s “ obvious
sincerity” in her cover letter with the
book.

Readers of EIR's 1997 Special Re-
port, “The True Story Behind the Fall of
the House of Windsor,” know that it was
Karl Haushofer, with Deputy Reichs-
fuhrer Rudolf Hess, who had conveyed a German version of
British geopolitician Halford Mackinder’s directives to Hit-
ler, while he was in prison. This is the origin, within Mein
Kampf, of the concept of Germany’s Drang nach Osten
(“drivetotheEast”) for Lebensraum(“living space”). Earlier,
Mackinder’ sgeopolitical doctrineto this effect—control Eu-
rasiato control the “world island”—had served asthe figleaf
for King George VII's politica manipulations for World
War |. Thus, the Queen was an ardent supporter of the doc-
trine that underlay World War | and World War I1. Appar-
ently, the Queen still supported this concept long after
Churchill, among other members of “The Club of the Isles,”
realized that Hitler was first preparing to drive west against
Britain.

In 1940, as London faced the the onslaught of the
L uftwaffe known by the German word “ Blitz,” theroyal fam-
ily was heartily disliked because it was felt that they were
leading livesof easeand comfort, whiletherest of the country
was suffering. Indeed, whenever they visited bombed areas,
they were booed, and regiments of foot-guards had to be de-
ployed in the poverty-stricken East End of London to keep
order.

Therancor ended when six bombshit Buckingham Palace
later in the Summer. These were accidental, as al historical
evidence suggests the Luftwaffe was then concentrating on
military and industrial targets, German strategists still hoped
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for a peace settlement with the British, which would not be
helped by the destruction of one of their icons. The incident
allowed Elizabeth to make her famoudly intuitive remark:
“I"'m glad we' ve been bombed; it makes me feel | can look
the East End in the face.” Whoever these eternally unknown
Luftwaffeaircrew were, they saved the House of Windsor for
well over another half-century.

The Secret Correspondence

AsEIR has aone reported in depth in its Special Report,
the British roya family remained in correspondence with
their German relatives—many of whom had become high-
level Nazis—throughout World War 11, viaachannel that the
late-Lord L ouis Mountbatten had arranged with his*“neutral”
Swedish cousins. Among these was Prince Philip’s in-law,
Prince Christoph, who was chief of the Forschungsant (“re-
search directorate”) that, in reality, was an intelligence unit
established under Hermann Goring; Prince Christoph was
also a Sandartenfuhrer (“Colonel”) of the SS on Heinrich
Himmler's personal staff. The Forschungsamt used elec-
tronic intelligence-gathering methods to police the Nazi
Party, while working with the Gestapo against the Catholic
Church, the Jews, and labor organizations.

Later, the royal family’s “Palace Guard” depicted this
wartimetreason asjust family correspondence. Itsfull scope
may never be known. However, what is known is that after
World War |1, King George VI dispatched then-MI15 agent
Anthony Blunt, to see if he could recover the incriminating
letters from Prince Christoph’s Kronberg Castle and the
homes of other relatives of theroyal family. (Thusdid Blunt
earnaknighthoodfrom*“TheQueenMum'’s’ daughter, Queen
Elizabeth 11. She also made him “Surveyor of the Queen’s
Pictures’ after it had been made known to her that Blunt was
a“triple agent” on behalf of Britain with the Soviet Union.)
King George VI also wrote President Eisenhower that the
British royal family desired indefinite classification of the
correspondence of his family members with their Nazi rela
tives, on the basis that it was an affair of state that would
gravely damage the British government.

AllintheWorld’sM ost Dysfunctional Family

Ironicaly, the Queen Mother, who had herself been the
first non-royal to marry into the House of Windsor, made a
special target of Diana, Princess of Wales, as well as of the
Duchessof Y ork, claiming that both were dangerousinterlop-
ers and harpies, who had it in their power to bring down the
dynasty. Dianalater returned the compliment, saying of “The
Queen Mum” (who served as the royal family’s enforcer
along with royal consort, HRH The Prince Philip), “[Sheis]
not as she appears at all. Sheistough and interfering and she
has few feelings.”

Although the Queen Mother never had a good personal
relationship with Prince Philip, describing him frequently
as “that Kraut,” she shared his determination to save the
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House of Windsor at whatever cost.

Itisonly inthelast decade or so that we havelearnt of the
fate of the Queen Mother’s nieces, Katherine and Nerissa
Bowes-Lyon who, both born somewhat retarded, were first
covertly immured in a mental institution, and then falsely
reported—via the agency of Burke's Peerage—as having
died. Such an act istypical of the brutal and ruthless Anglo-
GermanicHouseof Windsor. However, thereisalsoasensein
which such callous culling isinseparable from the hereditary
principle. The breeding of a “master family” is not much
different in principle from the breeding of the master race; it
involves much the same combination of the ridiculous and
the sinister, and is every bit as incompatible with decency
and civilization.

It will not be recorded by history that the Queen Mother’s
progeny were exceptional except in their egotism and petti-
ness: and her eldest daughter stands equally culpable.

Those who have “let in” the daylight have mostly them-
selves been courtiers or sycophants or flunkies or, asin the
case of the late Labour politician Lord Wyatt of Weeford, all
three. One feature of the Windsor House is the way its erst-
whileintimates are ready and willing, immediately on depar-
turefromtheinner sanctum, to makea*“ quick buck” by blow-
ing thewhistleonit.

Wyatt’ s memoirs of hisold and former friend, the Queen
Mother, showed arather silly and sozzled Tory matron, com-
plaining about the bad press given to P.W. Botha of South
Africa and lan Smith, the Prime Minister of Rhodesia. She
was al so given to making thinly disguised offensive remarks
about Jews, and to pursuing an interest in astrology and the
paranormal. Not aterrific record for onewho had had infinite
leisure to rethink the automatic assumptions of the less pol-
ished element of the ruling class, and a multimillion-pound
overdraft with which to finance, had she wished it, her edu-
cation.

Behind Queen Elizabeth II's current stoic mask lies a
much deeper problem than coping with bereavement: Can
“TheFirm” survivelosing its venerable bedrock and founder
of the contemporary royal family? Harold Brooks-Baker,
publishing director of Burke's peerage, has said, “ After the
sadness has subsided, the questionwill bewhether themonar-
chy can continue without the Queen Mother. Thisiscertainly
the day that the House of Windsor and the nine remaining
European monarchies have dreaded.”

Whatever the redlity of her life, Elizabeth the Queen
Mother sustained alevel of public support deriving from an
atavistic attachment to the long-departed empire onwhich the
sun never set—as supplemented by a lie that might “out-
Goebbels Goebbels,” to the effect that “ The Queen Mum”
had stood by her British subjects against the Nazis. With her
departure this will now dissipate with remarkable speed. In
the immortal words of Robert Burns, with their scriptural
allusion, we have now reached the last chapter of the last
Book of Kings.
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International Intelligence

for dealing with bankrupt nations, suggest-
ing that the debtor and a “super-majority”
of creditors, control the debt-restructuring
process. Her original proposal for countries

For the Western powers, “Zimbabwe is only With unpayable debts to seek bankrupt
a strategic hill. The objective is South Aff Protection—provided they accept IMF con-

rica.” said a member of the African National ditionalities—was widely criticized at the
Congress National Executive Committep, ime EIR analyzed it as nothing more than
according to African Eye News Service op & confession of the IMF's own bankruptcy).
April 3. Dumisani Makhaye reportedly told n@nApril Fool's Day speech atthe Institute
aclosed provincial party conference in Mpu- for International Economics Conference, gn
malanga that there must be unity betwegn nggret;gn D%l?tWorkouts: Hopes and Hag-
the ANC and Zimbabwe’s ruling ZANU-PH &' SA she Sa][ : ‘

party, which won recent elections, despite ny newframeworktoencourage mor
huge Western opposition. orderly and timely debt restructuring i

“The [West] wants to impose Presidents likely to require a statutory basis. But thi
of their choice in our region,” he said need not mean a significant extension of t

«. . The gross interference in the internal af- IMF'S legal authority. Where possible, we
fairs of Zimbabwe by Western powers is _should give con_trol over the major decisior]
dress rehearsal for South Africa. Their strat- 1N the restructuring process to the debtor a
egy is to weaken . . . governments and p ;-8 super-majority of creditors, not to th
ties of the former national liberation mova- Fund: .

ments in southern Africa.” Under the new plan, a country facing

Makhaye pointed out that thousands debtcrisi_s, could ask the IMF to “validate'_'
black South Africans were massacred n“stay”on Its debtpaymentsfo_rashortperl_o
state-sponsored political violence between(S2Y: 90 days), while creditors organiz
1990 and 1994, without any real condemn
tion by the West. “The difference in Zim
babwe is that even though there were
fewer deaths during the build-up to presj-
dential elections, about eight of those who
died were whites.”

Makhaye added that the ANC con-
demned international attitudes whic|
deemed elections free and fair only if the . .
results accorded with the interests of the'Vould require acceptance by 60% of t
Western powers. “The Western powers mystud’s 183 member countries, carrying 85
notbe allowed toimpose Morgan ‘six pencg’ Of the total voting power.

Tsvangirai on the people of Zimbabwe,” h On April 2, the U.S. Treasury n?ade
said. known“that it quosed even Kreuger's re-

According to the news service, his conj- duced “standstill” scheme.
ments appear to be at odds with the ANC's

public statements on Zimbabwe. AN
spokesman Smuts Ngonyama was “unava ”’RUSSi aProtests U.S.
Broadcasts to Chechnya

ANC: West Wants
To Recolonize Africa

2}

a
|
d
e

consent of only a super-majority of credito
r(say, 60-75%), rather than the usually r
quired 100%, to allow the “stay” to continue,
and to accept a restructuring.

How would the decisions that were
reached, be made legally bindingalhcred-
itors? Krueger proposed that the IMF’s Arti-
cles of Agreement be amended, whig

S

2

[)

able for comment.”

The Russian Foreign Ministry summoned
U.S. diplomat on April 2 to communicat
the government’s opposition to an initiativ/

of Radio Liberty (connected to the U.S. gov-

IMF Tinkers With
‘Debt Relief’ Plan
International Monetary Fund First Deput

Managing Director Anne Krueger has prg
posed changes to her November 2001 plan

y
- This is the first time such an incident hds
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regularly jammed by the Soviet Union dur-
ing the Cold War.

The Foreign Ministry told the U.S. Em-
bassy counsellor that the radio station’s

ybroadcasts “amounted to propaganda and

endangered improving relations.” The state-
mentread in part: “The Russian side stressed
that launching specific propaganda broad-
casts in the region, including Chachny
could seriously complicate efforts by [Rus-
sian] authorities to stabilize the situation in
the area. This move is incompatible with the

common fight against terrorism and the
spirit of relations of partnership being
formed between Russia and the United
States.”

themselves. The country would need the

"Kenyan Looks To Benefit

Of Protectionist Economy

Columnist Richard Ephanto, writing in the
Kenyan newspBkpsr African Sandard
on March 21, describes protectionism as a
“remedy to our economic stagnation.” Un-
like many commentaries around the globe
that have attacked President George W.
Bush’s steeltariff as abetrayal of the dogmas
of free trade, Ephanto points to the actual
benefits of protectionism for national econ-
omies.
“Is it in the spirit of globalization and
free trade that President Bush recently im-
posed a duty to protect that country’s steel
industry?” he writes. “Obviously, it cannot
be. America is not working in the interest of
the so-called global economy. This is be-
cause there is nothing like a global econ-
omy....
“Here in Kenya, there is every reason—
moral, social, and economic—to think about
protectionism as providing a remedy to our
economic stagnation. Protectionist policies
will allow the country to recuperate and pro-
tect her primary sectors from highly subsi-
dized imports. A U.S. subsidy of 30% in the

acase of maize, for example, meansthat farm-

ers in America can afford to sell maize at
Sh560 per 90 kg equivalent because the U.S.
government thinks it necessary to give the

ernment) to start broadcasting to Chechrfgamer support. Kenya, therefore, needs to

construct tariff structures that account for

occurred in recent years. Radio Liberty bath the subsidy and ordinary protection ele-
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ments. . . .

“Itistruethat 80% of Kenyanswake up
to adilute sugarless cup of teaand use blunt
objectsin the name of jembesand pangas, to
make a living. Ox-ploughs and tractors are
luxuriesthat only afew can afford. The ma-
jority toil day in and day out hoping that
their government will one day cometo their
rescue. Instead, reform programs have only
facilitated the breakdown of marketing net-
works, including the cooperative move-
ment, which provided collective bargaining
and investment capacity for members. The
reforms, carried out in the name of global-
ization, have allowed what is Kenyan to be
replaced with what is American and British.
The leaders must acknowledge that Africa
is inherently communal and must as such
harness its heritage for development. This
presents potential for ideological conflict
withwhat isAmericanideology. Insuchcir-
cumstances, | would expect what is African
to prevail .”

| sraeli Economy
Battered by War

Thelsraeli economy refusesto respond posi-
tively to Prime Minister Ariel Sharon’swar.
The daily Ha’ aretz presented some indica-
torson April 2:

» Theshekel, Israel’ scurrency, hascol-
lapsed to 4.8 to the dollar.

» The blue chip Moaf index at the Tel
Aviv Stock market collapsed by 5.5% on
March 31, and on April 1 by another 1.4%.
Some 90% of tradevolumewaslinked to the
top blue chip stocks, indicating collapsing
confidence in Isragl’s most important com-
panies. The biggest |osers were the top five
Israeli banks, including Isragli Discount
Bank, which lost 6.8%, and Bank Leumi,
which lost 7%, in two days. The collapse of
their shares comes following news that the
“problematic” debt of |srael’ stop five banks
increased by 34% over last year, and stands
at over $10 billion.

* Interest rates on the bond market are
soaring. One-year bonds now yield 6%,
whichis1.6% higher than the Bank of Israel
offered while raising 3 hillion shekels
through government bonds. I nflation-linked
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interest rates jumped to 5% on long-term
bonds, while long-term nomina interest
reached 7.7%. These rates are higher than
prior to the Bank of Israel’s 2% reduction
last December.

A huge budget deficit is expected, as
themilitary budget will increase by abillion
shekels (over $200 million). Tax revenues
have fallen by over 10%, which will require
7 billion shekels to be cut from the budget.
Thiswill most likely come from acut in so-
cial security benefits. There is talk of a
“Peace of theHome Front Levy,” whichwill
be ageneral tax to cover the war expenses.

 According to Israeli banking sources,
Israel can expect a negative growth rate
(—2.4%) instead of the positive 2% used to
determine the budget deficit. Thus, with the
prospect of a balooning budget deficit,
which would require financing through
high-interest government bonds, the econ-
omy is heading for deep trouble.

U.S. Power Companies
Undermine Indonesia

Florida Power and Caithness, two U.S.
power providers with reputations for dirty
specul ative operations, succeeded in getting
a U.S. court to order Bank of America to
seize $130 million belonging to the Indone-
sian state energy company, Pertamina,
which funds are actually part of the Indone-
sian state budget, the Jakarta Post reported
on March 30. Acting through their Indone-
sian company, Karaha, the pirates are de-
manding compensation for a power project
suspended in 1998, during the collapse of
the Indonesian economy, under interna
tional speculativeassault. Whilecourtshave
ruled that Pertamina must pay, they also
ruled that the government is not liable. Per-
taminais appealing the ruling against it, but
also arguesthat the money seized belongsto
the government, not to Pertamina.

Despite many drawn-out fights, nearly
all the power producershave agreed to rene-
gotiate at least parts of the sweetheart con-
tracts signed with the Suharto regime before
the collapse, but these two are playing hard-
ball, threatening to further undermine the
country’s budget.

Briefly

OPIUM POPPIES will beallowed
to proliferate in Afghanistan by the
United States and Gresat Britain, said
Alex L. Jones, the program director
of Mercy Corpsin Afghanistan, inan
interview with the New York Times
on April 1. “They depend on various
commanders,” hesaid, “and thecom-
mandersdepend on poppy growing—
whether because they get revenue
fromit directly or because they need
the goodwill of the people who grow
it.”

125 ISRAELIS were killed in
March—25% of al Isragli deaths
since the Intifada started 18 months
ago, and a testimony to the complete
failure of the hard-line palicies of
Prime Minister Ariel Sharon. Shar-
on’s harshest military attacks began
with the Feb. 28 assault on refugee
camps in the West Bank and Gaza.
Every one of the most recent suicide
bombers came from those camps,
where the Israglis were supposed to
have destroyed the “terrorist infra-
structure.”

JAPAN'S largest banks have de-
cided to lower interest rates on ordi-
nary savings accounts still further, to
0.001%, theNew York Timesreported
on March 30. This is one-twentieth
of the 0.02% they currently pay. The
Times notes, that at this rate of inter-
est, it would take 69,315 yearsto dou-
ble your money.

A CEASE-FIRE was signed be-
tweenthe Angolan Army and UNITA
rebels on April 4, in the presence of
President Jose Eduardo Dos Santos
and UN Secretary-General Kofi An-
nan's special adviser for Africa,
Ibrahim Gambari. Representatives
from Russia, the United States, Portu-
gal, and the 14-nation Southern Afri-
can Development  Community
(SADC), aswell as Gabon and Nige-
rig, attended the signing ceremony.
Sources report that Western raw ma-
terialscartelsare eager to use this po-
litical development to get an even
tighter grip on the region’ swealth.
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The Emperors Bush and Nero

by Lyndon H. LaRouche, Jr.

April 2, 2002

Sometimes, | must interrupt my principal role, asan actor on
thestage of making current history, to step out of theactionfor
themoment, to offer theonlookersasoliloquy commentingon
the deeper issues posed by the immediate course of current
eventson stage.

Witnessthebrutal methods of suppressing newsreporting
from war zones such as Afghanistan and the Middle East,
and avirtual absence of actual newsreporting by the leading
media of the U.S.A. and elsewhere. When the citizen is no
longer supplied factual accounts of breaking major develop-
ments, it would be not only silly, but immoral to propose
to ask the citizen to judge the important issues of current
situations from “the facts as | know them.” Someone must
step to the front of the stage, as Shakespeare sometimes pre-
scribed, to bring the dramain progressinto focus.

The currently dominant factionsin both leading U.S. po-
litical parties, typified by President Bush, and Senators Mc-
Cain and Lieberman, are committed to policieswhich would
install eternal rule by a world-empire parodying that of an-
cient Rome. For that and somerelated reasons, it ismorethan
merely appropriateto comparethetragicfarcecurrently being
enacted on the U.S. government’ s stage, with the process of
precipitous degeneration of Rome under the successors of
Augustus and Tiberius, most notably the cases of Caligula
and Nero.

Y ou will not, of course, find an exact model of what our
two “Emperors’ Bush represent, in the Rome of A.D. 37-68.
However, the tragic principleissimilar in both sets of cases,
and the current policy-profile of Bush, Rumsfeld, Cheney,
Wolfowitz, et al. displays, increasingly, some ugly similari-
ties—minusthe sexual orgies—to the“geometric” character-
isticsof Nero’ sreign. Read theaccounts of Tacitusand others
from that time, and you should be horrified by the looming
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similaritiesbetweenthepattern asit devel oped thereand then,
and asit threatens to unfold with us now.

The important differences between the pattern exhibited
by most of the leading players in the current administration,
and the Rome of A.D. 37-68, are principaly two. First, is
that cultural heritage of the American Revolution which was
nobly affirmed by Presidents Abraham Lincoln and Franklin
Delano Roosevelt. Second, is the fact that world-rule by the
universal fascism of Zbigniew Brzezinski, Samuel Hunting-
ton, and Henry Kissinger, et al ., isinsurgent, but not yet trium-
phant. Infact, the Bush Administration werelikely to disinte-
grate, as a consequence of its own defense of an advanced
stage of that economic and cultural degeneracy which has
been in progress here during more than thirty-five years. My
responsibility, and yours, is to utilize those two exceptional
factors asthe strategic premise on which we mobilize to save
this nation, and the world generally aswell.

My task isto act to save our nation, when no alternative
leadership qualified for that task is currently in view.

The Present Situation on Stage

The reactions expressed by the President, and by Donald
Rumsfeld and Dick Cheney, to the situationsin Afghanistan,
theMiddleEast, and thestill-accel erating collapse of thepres-
ent world monetary-financial system, depict a nation whose
government’s head is not in the real universe; a nation ob-
sessed with the willful lies being used to foster the delusion
that a current economic recovery isin progress. Compare the
events of the burning of Rome under Nero to the develop-
ments of Sept. 11 and following, to date. Anillusion-ridden
reign marches triumphantly, like a parade of the living dead,
setting its pace to the drum-beat of its own increasingly hys-
terical, desperate delusions. The President screams, ritually,
likethe Queenin Alice' s dream, “ Off with their heads!” So,
the cards will fall. The drumbeats from Afghanistan and the
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There are two most important differences: the surviving force of
“that cultural heritage of the American Revolution which was
nobly affirmed by Presidents Abraham Lincoln and Franklin
Roosevelt;” and the fact that “world rule by the universal fascism
of Zbigniew Brzezinski, Samuel Huntington, Henry Kissinger et
al., is insurgent, but not yet triumphant.”

Middle East foretell the tragic doom of the U.S. economic
and strategic policies of the current moment.

It istheir doom, but also, probably, the doom of all of us
as well, as the hecatomb of Nero's rage cut open the veins
and hacked off the heads of so many of the ruling elite, and
others, of Romein that time.

The point of my aside to you here, is to prompt you to
compare the evident mental state of the Bush Administration
with that of Rome under Nero. As| have warned you above,
do not attempt an exact match between Nero’'s and Bush's
administrations. Rather, get the flavor of the ironic similari-
ties, the common characteristics of what are otherwise two
quite different specific circumstances. The key to sorting out
the similarities and differences, is your recognition that the
U.S. policy under the Bush Administration today, ispredomi-
nantly astrategic orientation toward establishing auniversal-
fascist form of English-speaking world-empire, which is an
attempted parody of the ancient empire of pagan Rome.

Seepopular opinioninour nation’ scapital beltway today,
asyou may recognizethedisgusting, tragically foolish behav-
ior of popular opinionin Nero’stime. Comparethe delusions
of Nero and his circles, with those in hegemonic circles of
the administration, Congress, and Federal Court today. See
clearly the tragic fatality lurking for the U.S. in the implica-
tionsof continuing U.S.A. Afghanistan follies, and the naked
support for thefascist regimeof Israel’ sAriel Sharon. A popu-
lar opinion which would support such policiesisthe mark of
a self-doomed world power.

Grasp the enormity of thefolly of many among you, who
are still duped into the wishful delusion of arecovery which
does not exist. Recognize how your credulities are digging
the hole which threatens to become our nationa catastrophe.

With those words, | return to my part in the unfolding
world drama before you.
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Zbigniew Brzezinski:
Then, and Now

by Sen. Eugene McCarthy

Beginning in the Johnson Administration and continuing into
the administrationsof President Nixon and Carter, |oose ends
and gaps in strategic thinking were tied up and filled out by
principles of diplomatic relations and historical examples
fromthought principally fromthe days of the Austro-Hungar-
ian Empire. Nixon and Carter chose foreign policy advisers
from areas in or adjacent to the territory formerly known as
the Austro-Hungarian Empire. Johnson chose Walt Rostow.

Nixon chose Henry Kissinger, whowasbornin Germany,
but within 20 or 30 miles of what were once the borders of
the Austro-Hungarian Empire. Henry seems more Austrian
than German, although he denied considering himself amod-
ern Metternich. On the contrary, he said he had been much
more deeply influenced by Kant and Spinoza (acombination
of categorical imperativeand Spinozan pantheism, onewould
have to conclude). Nevertheless, the similarities between
Kissinger and Metternich are more obvious than similarities
between him and Kant and Spinoza. M etternich was German-
born, asisHenry. MetternichwasmoreAustrianthan German
in character, attitudes, and manners. The same, | believe, can
be said of Kissinger.

President Carter's foreign policy adviser, Zbigniew
Brzezinski, was Polish-born. During the campaign of 1976,
according to candidate Carter’s issues coordinator Milton
Gwirtzman, “We had to clear everything with Brzezinski that
concerned foreign policy. Carter would ask: ‘ Has Brzezinski
seen this? So finally all staff memos on foreign policy had
notes attached i ndicating that he had approved or seenthem.”

What were Brzezinski’ s views of himself? What was his
overall view of world policy? What were his positions on
foreign policy issues?

Brzezinski said that the Vietnam War was the “ Waterl oo
of the elite” and suggested that, had the elite been firmly in
control, the United Stateswould havewon thewar. Thiselite,
according to Brzezinski, was made up of the “WASP, lvy
League-trained, Wall Street-based establishment operating
through suchinstitutionsasthe Council on Foreign Relations,
but more pervasively.” Brzezinski said that he was “very
much part of the WASP community,” and at the same time
part of the intellectual community.

Thuswe start with asecure person, by hisown judgment,
onewho said that his policy would be architectural, not acro-
batic—some kind of disapproving reference to the Kissinger
methods or approach to foreign policy.
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Judgments of Record

Somewhat more disturbing, and more noteworthy, than
Brzezinski's broad historical judgments and projections,
were his more particular judgments of record.

In speaking of the Columbia University student uprising
of 1968, Brzezinski reportedly said that theauthoritieshad not
used sufficient force in putting down the uprising (certainly
nothing like that used at Kent State two years later). Then he
pronounced a great principle: “That the use of force must
be designed not only to eliminate the surface revolutionary
challenge but to make certain that the revolutionary forces
cannot later rally again under the same leadership.” (Onecan
envision the burning of villages and the execution of afew
relatives of the leaders.) He continues, “If that leadership
cannot be physically liquidated, it can at least be expelled
from the country or area in which the revolution is taking
place.” Helater said that hewas not advocating physical liqui-
dation, but simply describing a logical aternative. (He de-

The majority of the founding members of the LaRouche-led Labor Committees were
students at Columbia University. When the Columbia strike began, at the first rumor of
police intervention, the anarchist faction led by Mark Rudd literally dove out of a nearby
window for safety, leaving the leader ship of the strike to the Labor Committees.

Asthe strike took over the entire campus, the Labor Committee student leader ship
included on the strike committee del egates from other campuses and the surrounding
ghetto neighborhoods. They began to educate those involved in the theory of the palitical
mass strike, while organizing a broad curriculum which would keep the educational life of
the university going as a program also open to the wider community.

Pictured here: Labor Committee student leaders during the Columbia strike.

It was of Lyndon LaRouche's Labor Committee |eader ship of the Columbia strike that
Brzezinski said, “ The use of force must be designed not only to eliminate the surface
revolutionary challenge but to make certain that the revolutionary forces cannot | ater

rally under the same leadership.”— Nina Ogden
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scribed an alternative, but it was hard for me to understand
why he said it was a logica one.) Presumably, he was not
applyingthisprincipleof eliminationtothe ColumbiaUniver-
sity student uprising itself.

Before the Czech uprising in 1968, Brzezinski said that
the Czechsweretoo placid torevolt. He added that the United
Statesshould not encouragethemtorevolt—not that therevolt
would befutile, whichit was, but becauseit might be difficult
for the United States to deal with an independent Czechoslo-
vakia. Zbig, presumably anexpert onthehistory of theAustro-
HungarianEmpireandtheThirty Y ears’ War, should not have
so downgraded the Czechs. He should have remembered that
day in 1618 when the Bohemian (Czech) noblemen, refusing
to accept the elevation of Ferdinand of Styria as their ruler,
broke into the room where the imperial envoys were staying
and hurled them out the window into the castle moat some 60
feet below—an act knownin history asthe*“ defenestration of
Prague.” And he should have remembered that the Czechs
took this action when Austrians and
Hungarians appeared ready to accept,
passively, the new ruler. So began the
Thirty Years War.

InFebruary 1968, Brzezinski, notan
expert on Asia, had these words to say
about Vietnam for USNews and World
Report: “Whether we like it or not, we
are involved in something very long
term. . . . We must make it clear to the
enemy that we have the staying power.
... We're willing to continue for 30
years.” Hesaid: “1 don’t think acountry
like the United States can commit itself
totheextentithasand‘ chickenout.” The
consequence of getting out would befar
more costly than the expense of stay-
ingin.”

In 1969 Brzezinski shortened the
New Thirty Years War by 29 yearsand
called for a cease-fire in Vietnam, be-
cause, he said, “most of the conditions
justifying our original intervention now
have been changed.”

In the closing moments of a televi-
sioninterview in January 1978, Brzezi-
nski described the Vietnamese-Cambo-
dianfighting as*“thefirst case of aproxy
war between China and the Soviet
Union.” When this judgment was chal-
lenged by other American foreign pol-
icy experts and State Department offi-
cials, Brzezinski hedged a little by
observingthat, “I think the Vietnamese-
Cambodian conflicts have a redlity of
their own.”
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Military Readiness

Problems Began
Long Belfore Sept. 11

by Carl Osgood

The intense speculation about whether the United States will
launch a strike on Irag has put the spotlight on the condition
and readiness of U.S. military forcesto conduct operationsin
addition to those now under way in Afghanistan. Numerous
reports, including articlesin Aviation Week & Space Technol-
ogy and Congressional testimony of senior officers, suggest
that al the services are now stretched near to the breaking
point and have little or no surge capability |eft for operations
such asamajor campaign against Iraqg.

Top Pentagon officials, however, deny that thereisaseri-
ous problem, as evidenced by Secretary of Defense Donald
Rumsfeld’ s outburst before reporters on March 28. “Y ou can
be absolutely certain that to the extent that the United States
of America decides to undertake an activity, that we will
be capable of doing it,” he said. Rumsfeld criticized Pacific
Command chief Adm. Dennis Blair, who the week before
had testified to Congress on the readiness problems in his
command, including declining aircraft serviceability rates
and depleted munitions stockpiles. Rumsfeld said, “It hap-
pensthat the Admiral . . . waswrong. . . . Maybe not wrong;
he may have been speaking of something he knew something
about but should not have been speaking about, because the
levels of munitionsis not everybody in the world’ s business
... and he should have known better.”

However, thereadiness problemsthat Rumsfeld and other
top Pentagon officials wish not to discuss, and which the
current strategic crisis has brought to the fore, began long
before Sept. 11, 2001. Oneindication of the type of problems
themilitary hasbeenfacing isan articleinthe Fall 2001 issue
of the Air Force Journal of Logistics. The article, written by
four logistics officers stationed at Maxwell Air Force Base,
Alabama, proposed a better system for forecasting readiness
of the Air Force's aircraft fleet. In doing so, they provide a
snapshot of how logistics has been afactor inadeclinein Air
Force readiness over the past decade.

That decline, in fact, has been steady over that period.
From fiscal year 1991 through Fall 2001, the combined total
not-mission-capable rate for maintenance for al Air Force
aircraft has increased from 7.6% to 18.1%. The total not-
mission-capable rate for supply (that is, an insufficient num-
ber of spare parts) increased from 5.5%in FY 1986 to 13.4%
in FY 2001. The article cites several factors in the decline,

EIR April 12, 2002

which are affected by, but not solely determined by budget-
ary factors.

Onthemaintenance side, personnel and egquipment i ssues
predominate. Manning and experience levels have varied
greatly since the draw-down of the early 1990s, while the
average age of aircraft hasincreased. Today, the average age
of Air Forceaircraftis20 years, with 40% of thefleet 25 years
or older. Older aircraft and equipment tend to be lessreliable
and moredifficulttorepair. Furthermore, theincreased opera-
tionstempo that characterized the 1990s placed greater stress
on both equipment and peopl e than had been anticipated dur-
ing therelatively stable days of the 1980s.

‘Slow But Steady Decline

Thearticleidentifiesother factorsin supply system stress,
such as diminished manufacturing sources, material short-
ages, and inventory forecasts. Inventory reduction programs
mandated by the Department of Defense reduced the number
of sparesinthe supply system, whilethereduction of interme-
diate-level maintenancereduced ability torepair components,
such as aircraft electronics systems, in house. Furthermore,
the closure, in the late 1990s, of two of the Air Force's five
air logistics centers, reduced depot-level maintenance capac-
ity by some 40%.

Theresult of al this, asthen-Air Force Chief of Staff Gen.
Michael Ryan told the Senate Armed Services Committeein
January 1999, has been a “slow but steady decline in our
readiness.” He reported that aircraft cannibalization (the re-
moving of a part from one airplane to install it on another)
rates had grown by 78% in just the three prior years. He
reported that because of thefocus on deployed combat forces,
stateside units’ readiness had declined by 40%.

The article does not take up the effects of the even higher
tempo of operationsthat have resulted in thewake of the Sept.
11 attacks. However, all of the problems identified in the
articlewould tend to be exacerbated by such sustained opera-
tions. One anecdotal piece of evidence of that isan Air Com-
bat Command press release, dated Dec. 19, that reports that
ten-day inspections for B-1 bombers that used to be done
once ayear on average now have to be done about every two
months, becausetheplanesare accumulating flying hoursthat
much faster and the time for inspection and required repairs
is being compressed into five days with the same 34-person
crew as used to do them in ten days.

The Pentagon’sFY 2003 budget submission includesin-
creasesfor most categoriesof operationsand maintenancefor
all the services, as well as the logistics systems that support
them. However, as the article notes, some of the factors in
decreased readiness cannot be solved solely by budgetary
increases. Diminished manufacturing sources and material
shortages can only be addressed by changesin economic pol-
icy. Redlities such as these, however, cannot be counted on
to restrain the Clash of Civilizations crowd in the Bush Ad-
ministration.
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Taiwanese Visit Adds To
U.S.-China Tensions

by William Jones

In an unprecedented move by the Bush Administration, the
DefenseMinister of Taiwan, Tang Yiau-ming, receivedavisa
toattendaU.S.-Taiwan Business Council conventioninearly
March in St. Petersburg, Florida, sponsored by some major
U.S. defense firms. The Council, founded in 1976, is chaired
by former Secretary of Defense Frank Carlucci. Carlucci is
also the head of the Carlyle Group, whose main purposeisto
mediate major defense contracts. With regard to the Florida
meeting, which was off-limits to the press, Carlucci noted
that “many billions of dollars’ worth of defense contracts
over the next decade are currently under discussion.

Tang's visit was the highest-level by any Taiwanese
officia in 22 years, and signifies a concerted effort by the
“Wolfowitz cabal”—the Clash of Civilization advocates
around Deputy Secretary of Defense Paul Wolfowitz and
Defense Policy Board Chairman Richard Perle—to shift
U.S. policy away from the“One China’ policy in place since
the United States established relations with the People's
Republic of China in 1972. The “One Chind’ policy has
been reaffirmed by three communiqués issued by three U.S.
administrations.

While the Bush Administration has given assurance to
Chinese representatives that there has been no changein this
commitment to a“One Chind’ policy, the Wolfowitz cabal,
intent on launching general war intheMiddle East, ispushing
to adopt more openly confrontationist policies with the Peo-
ple’s Republic of China.

Their role in this operation, was underlined by the fact
that Wolfowitz was himself the point-man. Wolfowitz ad-
dressed the St. Petersburg conference and held aprivate meet-
ing with Defense Minister Tang on March 11, which lasted
almost two hours. While U.S. officials said that the meeting
did not deal with the controversial arms sales to Taiwan,
Wolfowitz indicated that the prime topic was Taiwan “ secu-
rity.” Tang met as well with Assistant Secretary of State for
East Asia Affairs James Kelly, who also spoke at the St. Pe-
tersburg conference. The significance of this shift in U.S.
policy has not been lost on Chinese leaders.

Chinese Protests

The Chinese reaction was swift and direct. “The Chinese
government and peopl e express strong dissatisfaction and in-
dignationover theU.S. sideallowing Tang Yiau-mingtovisit
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and arranging high-ranking officials to meet him,” Chinese
Foreign Ministry spokeswoman Zhang Qiyue said on March
14. When China’'s Ambassador to the United States, Yang
Jiechi, raised the issue with U.S. Undersecretary of State for
Political Affairs Marc Grossman, Grossman argued that the
movedid not violate U.S. policy, because Tang was attending
aprivate conference.

Such feeble excuses did not assuage China’ s opposition.
Washington should “cease interfering in China's internal
affairs by using Taiwan issues and undermining bilateral
ties,” said Foreign Ministry spokeswoman Zhang Qiyue on
March 26. “To secure a healthy and smooth development
of bilateral ties, the U.S. side should properly handle this
guestion.”

During meetings in Beijing with U.S. Senators Daniel
Inouye (D-Hi.) and Ted Stevens (R-Ak.) on that same day,
Chinese Prime Minister Zhu Rongji also broached the Tai-
wanesevisit. “ The Chinese government and peopl efeel noth-
ing but strong indignation over the action and firmly oppose
the carrying out of any similar acts,” Zhu said.

In an obvious reaction to the shift in U.S. policy, Beijing
announced on March 18 that Chinese naval vessels, which
will be making aworld tour next year, will not stop at U.S.
ports. Such “port visits,” which have been a regular part of
the U.S.-Chinese military exchanges, were stopped in 1999
after the bombing by NATO forces of the Chinese Embassy
inBelgrade, but revivedin 2000. Chinesenaval vesselsvisited
U.S. ports both in 2000 and 2001.

On March 8, the Chinese government had denied a U.S.
request for aHong Kong port visit by the USS Curtis Wilbur,
aguided-missiledestroyer withthe U.S. Seventh Fleet. Using
thesameformulation expressed by Secretary of DefenseDon-
ald Rumsfeld when he was asked about U.S. policy on mili-
tary exchanges with China, Foreign Ministry spokeswoman
Zhang told reporters that future visits will be decided on a
“case-by-case basis.”

Although the two visits by President George Bush to
China—one in connection with the Asia-Pacific Economic
Cooperation summit in Shanghai last year, followed by an
official state visit in February—had raised optimism among
Chineseleadersthat the Bush Administration waswell-inten-
tioned in its China poalicy, the explicit inclusion of Chinain
the recent Nuclear Posture Review among states against
which the United States might use its nuclear weapons, and
the visit of the Taiwanese defense minister, have soured the
enthusiasm considerably. According to a Xinhua news
agency release, the Tang visit has “blown a gust of strange,
chilly windsinto Sino-U.S. relations.”

The Chinese have announced that the U.S. visit of Vice
Premier Hu Jintao, the likely successor to Chinese President
Jiang Zemin, will go forward at the end of April; but aslong
asthe Perle-Wolfowitz firebrands at the Defense Department
arecalling the shotson Chinapolicy, theU.S.-Chinarelation-
shipisinfor some rough sailing.
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Interview: Pete McCloskey

ADL Settles Spying Case
Rather Than Go To Trial

After nine years of litigation,
in which the Anti-Defamation
League of B'nai B'rith spent
hundreds of thousands of dol-
lars to keep their files secret,
the organization has suffered
amajor legal setback. In Feb-
ruary 2002, an out-of-court
settlement was reached, in
which the ADL lost on the one
issue that means more to it
than millions of dollars. Many
of the ADL’s files, seized in
California criminal investigations that began in 1992, can
now become publicrecord, asaresult of thedetermined effort
of a small group of California peace activists, who sued the
ADL over itsillegal spying, and of the attorney for the plain-
tiffs, former U.S. Rep. Paul N. “ Pete” McCloskey, Jr. (R-
Calif.), who represented his San Francisco area district for
15 years. It would serve the public interest if, now, the San
Francisco Police Department (S-PD) were also to release
the secret documents uncovered in its investigation of the
ADL’sillegal spying.

McCloskey spoke to EIR about some of the details of the
landmark civil settlement. Heunder scored the significance of
the settlement—particularly the fact that the plaintiffs are
free to discuss the deposition testimony of the ADL’ s officers
and secret agents. It had fought to prevent the release of any
of itsfilesfromthis case, and fromtheyear-long SFPD probe
of ADL spying. The ADL also agreed to pay $178,000: each
of three plaintiffsreceived $50,000 in damages, and an addi-
tional $28,000in plaintiffs’ costswasawarded. Jeffrey Sein-
berg conducted the interview shortly after the settlement.

"'..a..ur "L

“ Pete” McCloskey, Jr.

EIR: Thishasbeen along case, and several of the original
plaintiffs have died. What is the most important thing that
was accomplished here?
McCloskey: Foryears, the ADL wanted to make sure of one
thing: that their files, which included records on Americans
who wereinvolved in anti-apartheid campaignsin South Af-
rica, and Jewish Americans who were critical of hawkish
Israelis, were never made availableto the public.

That secrecy, over the years, gave the ADL the ability
to deny their illegal activities; to claim that they were just
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“journdlists,” and thereby continue their campaign. Now,
withthissettlement, it can beconfirmedthat the Anti-Defama-
tion League of B'nai B'rith sold and gave its illegally col-
lectedinformation, much of itillegally obtained from Califor-
nia law enforcement agencies, to foreign intelligence
services—the Israeli Mossad, and the South African intelli-
genceservicesduring the period of the apartheid government.

EIR: What do you think is the most important information
in thosefiles?

McCloskey: When the San Francisco Police Department
seized thefiles, under search warrant, of the ADL’ schief spy,
Roy Bullock, the policetold usthefilesincluded detailed floor
plans of the offices of Alex Odeh, the head of the southern
Cadlifornia chapter of the Arab-American Anti-Discrimina
tion Committee, who was killed by a bomb attack on that
officein 1985. Bullock had infiltrated the AADC and report-
edly had an appointment to interview Odeh the day of his
murder. Odeh was killed in apolitical terrorist act by people
unknown who considered him an enemy. That murder was
never solved, but it was believed by the FBI that the murder
was done by Jewish activists who fled to Israel, which has
refused to extradite them to the United States.

Bullock wasthe ADL’s chief dirty tricks specialist for 30
years. Eleven banker’ sboxesfull of Bullock files, confiscated
in the SFPD raids, were said by police Captain Ron Roth to
contain illegally obtained government information. Captain
Roth also testified under oath that the ADL officials had lied
about their activitiesin public statements.

Theinformation on Alex Odeh isjust an example, and a
small part of what isin Bullock’s files. Bullock was one of
the ADL operatives who maintained, if you will, the ADL’s
enemieslist.

It is of utmost public interest that the truth about these
ADL activities come out into the public.

There is more to this. As aresult of what we learned in
this case, | believe that there is a strong case that the ADL
should bemadetoregister, under the Federal laws, asan agent
of a foreign government—Israel. The head of the ADL’s
“Fact-Finding Division,” the late Irwin Suall, testified under
oath about his meetings with the head of the Isragli Mossad.
Suall directed and controlled the activities of Bullock and
other ADL spies.

Suall’s deposition transcript was a closely guarded se-
cret—now it can be made public.

EIR: Thereis aso information about the ADL and South
Africathat wasin your case.

McCloskey: Thisis perhapsthe most evil of the ADL’s ac-
tivities. The files document details of the ADL’s sale of 29
separate intelligence reports to the intelligence service of
South Africa, at the height of apartheid. The reports that the
ADL sold were surveillance reports on anti-apartheid activ-
ists in Northern Cdifornia. As your publication, EIR, has
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reported, one of the targets of that ADL surveillance was a
black South African, Chris Hani, who came to the United
States for political meetings against apartheid. The United
Nations had passed numerous resol utions against apartheid,
and South Africa was flagrantly abusing them. Chris Hani
was assassinated by South African intelligence service-run
death squads. The South African government waswell known
for assassinations of anti-apartheid activists outside South
Africa, and the Northern California citizens who supported
Bishop Tutu's efforts were understandably afraid to travel
outside the United States after being advised by the San Fran-
cisco police in early 1993 that they were on the ADL’s
blacklist.

Remember, at the time of this ADL activity in the early
1990s, prior to December 1992, | srael and South Africaintel-
ligence services worked closely together. Because of each
country’s refusal to abide by UN Security Council resolu-
tions—Resolution 242 in the case of Israel, and apartheid in
the case of racist South Africa—the two were outcast nations
in certain respects and worked together. So, | was aso
alarmed that the files showed that there was some indication
that the ADL wasreceivinginformation—that is, intelligence
reguirements—from Israel, a foreign government, requests
for information about American citizens, and using those re-
quests to activate their spying.

EIR: One example of that involved your wife, Helen Mc-
Closkey, isthat correct?

McCloskey: That is true. When the San Francisco Police
Department opened the case against the ADL andthe ADL’s
agent inside the police intelligence division—officer Tom
Gerard—the head of the investigation into the ADL/Gerard
spying, Captain Willet, contacted me, and told me, “Y our
wifeisone of the peoplein thefiles.”

The fact that a file on my wife was found in the ADL’s
San Francisco officeis substantive proof that the I sraglis not
only receiveinformation fromthe ADL, but provideinforma-
tion to the ADL to try to discredit American citizens who
opposed Israel’s injustices toward the Palestinians and/or
apartheid in South Africa.

What had happened was that in 1989, Helen McCloskey,
and two other young American women, visited Jordan, and
crossed over the Allenby Bridgeintothe West Bank. My wife
had gone to school in America with Queen Noor of Jordan,
thewife of the late King Hussein. Two of the people with my
wife were Americans, married to American citizens. One of
them had an Arab-sounding name. At the Isragli checkpaint,
the American-Arab woman was pulled aside, made to strip,
and apparently orifice-searched, insulted, and berated in the
process. Theextraordinary thing about this 1989 incident was
that Captain Willet told methat it wasdescribedinthe ADL’ s
San Francisco file on Helen, obtained by the police search
warrant in 1993.

Asaresult of that incident, Helen McCloskey got into the
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ADL’sBullockfiles. TheADL wasgetting namesfrom | sragli
intelligence of peoplewho werecritical of |sraeli actions. The
ADL’sgod isto punish, or bring to shame anybody who is
put on their list of critics of these policies. We actually have
that in the testimony of another ADL operative, Richard
Hirschhaut, who admitted that one-quarter to one-half of the
ADL's efforts from 1988-93 were devoted to targetting and
harassing critics of Israel and South Africa.

But what sticksin my mind astheworst of this, isselling
of thissurveillanceinformationto South Africanintelligence.
The ADL claimsto bededicated to “ anti-discrimination,” not
only of Jewish people but of African-Americans.

EIR: TheADL hasalwayssaidthat claimsabout their spying
arelies, lies, lies.

McCloskey: That'sthe most important thing about this set-
tlement. Hopefully, the San Francisco police will now make
public those eleven boxes of secret and illegally obtained
information that the ADL had collected.

One of theitemsthat is most noteworthy in thisrespect is
the affidavit of San Francisco Police Department officer Ron
Roth, after the ADL issued press releases and other public
statements about the San Francisco police probe that were
deliberately deceitful.

Thereismuch to be said about the ADL’ sactivities. How
ADL agent Bullock infiltrated the home of Steve Zeltzer, a
Jewish labor |eader who campaigned agai nst apartheid, where
Bullock posed as a supporter of the anti-racist cause, and
used that information. How prominent American Jews were
surveilled, spied on, including Yigal Arens, the son of Isragli
Defense Minister Moshe Arens—[ he] was one of the targets
of the ADL.

Twoof theoriginal plaintiffswereradioor TV commenta-
torswho literaly lost their jobs asaresult of ADL-generated
pressure on their employers. Both have since passed away, as
did prominent reporter Nick Thommesch, who first brokethe
story of Israel’s violation of its sworn treaty with the U.S.
that it would never use U.S.-supplied cluster bombs against
civilians—a charge that Israeli government officials
staunchly denied for weeks before finally admitting their de-
liberate deceit. Thommesch later died under mysterious con-
ditionsthat have yet to be explained.

I’m convinced more than ever that the ADL should be
made to register as an agent of a foreign government. They
should not be receiving tax-exempt contributions from U.S.
citizens.

We settled this case, after nineyears, becauseit wastime,
the remaining plaintiffs believed, to get on with our lives.
Thereisstill unfinished business, however.

At the final signing of the settlement, the ADL’s young
lawyer, David Goldstein, an American, said laughingly to
me, “Aren’t you glad now that we bombed the Iragi nuclear
reactor?’ Thereactor wasbombed by thelsraeli Air Force 21
yearsago in 1981. | asked him who he meant by “we.”
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Documentation

When the ADL
Spies Were Caught

In January 1993, EIR published The Ugly Truth About the
ADL. This excerpt by Jeffrey Seinberg is from the second
edition’s Preface, “ Sncethe First Printing: ADL in Middle
of a Spy Scandal Too Big To Bury.”

On Jan. 15, eight days after the publication of thefirst edition
of this book, The San Francisco Chronicle shocked the
public with the revelation that the office of the ADL in San
Francisco had been zeroed in on, in a scandal involving a
San Francisco police officer and a Bay Area art dealer/self-
described private eye. . . .

The two men, Sgt. Tom Gerard of the San Francisco
Police Department, and Roy Bullock, alongtime paid under-
cover operative for the local office of the Anti-Defamation
League of B’'nai B’rith (ADL), had already been under Fed-
eral Bureau of Investigation (FBI) scrutiny since 1990, when
Federal agents discovered that secret Bureau records on
American black Muslims had been obtained by South Afri-
can spies.

Thetrail pointed to Bullock, who, in addition to hisfull-
time paid work for the ADL, had been “moonlighting” asan
undercover snitch for the Bureau. On at least one occasion,
Bullock received a$500 cash payment from the FBI for infil-
trating meetings of two Bay Areagroups.

Bullock had access to confidential Bureau files, and be-
came a suspect when FBI files showed up in the hands of the
South African government at the same time he was regularly
meeting with two South African spies and passing confiden-
tial datatothem. Bullock received cash paymentsthat eventu-
ally totaled over $16,000.

The early meetings between Bullock and the two South
African agents, identified as “Humphries’ and “Louie,’ in-
cluded policeman Gerard. Later, Bullock would meet with
the South African alone. According to one version of the
Bullock-South Africastory, it wasADL officialswho put him
in touch with the foreign agents.

Nearly three yearslater, that FBI probe of South African
spying has mushroomed into one of the biggest espionage
scandals in years. And the center of the scanda has shifted
from copsand art dea ersto an alleged command center. The
central target isnow the ADL.

On April 1, 1993, San Francisco Assistant District Attor-
ney John Dwyer told reporters. “The ADL isthetarget. Their
involvement isjust sogreat. Peoplehavecalled thisthe Gerard
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case. Now, it'sthe ADL case. Gerard isjust their guy in San
Francisco. The ADL is doing the same thing al over the
country. Thereis evidence that the ADL had police agentsin
other cities. The casejust getsbigger every day. Themorewe
look, the more we find people involved.”

The San Francisco probe soon proved that the profile of
the ADL contained in The Ugly Truth wasright on the mark.

Far from living up to its thoroughly undeserved and self-
promoted reputation, the Anti-Defamation League has been
caught by San Francisco policeinvestigators:

* |llegaly spying on at least 950 political organizations
ranging from the National Association for the Advancement
of Colored People (NAACP), to the Rainbow Coalition, to
Greenpeace, to the Simon Wiesenthal Center, to the United
Auto Workers, the Chrigtic Institute, New Jewish Agenda,
Operation Rescue, theLiberty L obby, theNation of |slam, the
United Farm Workers, Act-Up, the American Civil Liberties
Union, the National Lawyers Guild, the Bo Gritz Presidential
Campaign, and the political movement led by Lyndon
LaRouche;

* Infiltrating countless police and sheriff departments
acrossthecountry, bribing policeofficersandillegally obtain-
ing classified government data on at least 20,000 American
citizens;

 Sdling information on anti-apartheid groups to agents
of the South African government;

» Passing surveillance and classified police data on
Arab-Americans to Isragli authorities who then used the
ADL data to illegally detain American citizens visiting
Israel;

 Passing off Isragli intelligence propaganda as ADL-
generated researchin an effort to sway American public opin-
ionand government policy, whilenever being forcedtoregis-
ter as foreign agents and while even enjoying tax-exempt
status with the Internal Revenue Service (IRS).

The San Francisco district attorney and police investiga
torshave concluded that the pattern of illegal spying that they
unearthed in Californiais a mere “cog” in a nationwide spy
operation run centrally out of the ADL’s national headquar-
tersin New Y ork City under thedirection of its“fact finding”
director, Irwin Suall.

In the San Francisco probe alone, police uncovered evi-
dence that the ADL had illegally penetrated 20 different po-
lice agenciesin Californiaaone, and had also gained access
to classified policefilesin Chicago, St. Louis, Atlanta, and a
half-dozen other cities acrossthe country.

On April 8, 1993, San Francisco police released nearly
800 pages of documents, providing previously classified de-
tailsof the ADL’ snationwidecriminal operations. Thosedoc-
umentswere rel eased as attachmentsto a search warrant affi-
davit which police executed the same day. In raids on the
San Francisco and Los Angeles offices of the ADL, police
obtained “a mountain” of new evidence of the spying and
agent provocateur operations of the League. . . .
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Editorial

Sharon Suckers Bush

The essence of President George W. Bush's April 4  the United States administration balks at an atfack on
Rose Garden performance, is that Israeli Prime Minisiraq to commence during the immediate weeks ahead,
ter Ariel Sharon was given a one-week deadline to  Sharon will likely launch such an attack on his|own.
complete the Hitlerian invasion and ethnic cleansingAgain, this is not a certainty, but it is an immediate
of the Palestinian population, and whatever may still  danger that cannot be ignored, except at great peril. It
remain of the structure of the Palestinian Authority.defines the direction in which Sharon, his war cabingt,
If Sharon has his way, the next week will also see  and his IDF co-conspirators are driving the situation.
the extermination of Palestinian Authority President  The President of the United States and his leadipg
Yasser Arafat. advisors must recognize, that if Sharon goes ahead
Israel will now be driven to use that window of with his immediate war plan, this will mean the politi
opportunity Sharon has been given, to provoke a gen-  cal doom of George W. Bush. In the hours affer the
eral war in the Middle East, most likely through a President’'s Rose Garden speech, the entire neo-
provocation in Lebanon aimed at drawing Syria into  servative crowd of Sharon boosters in the Amgrican

cannot sustain the present genocidal operations against  ing Bush’s blame-game rhetoric against Yasse¢r Arafat
the Palestinians, either militarily or politically. Shar- as the Palestinian Authority Chairman’s “epitaph.”
on’s ethnic cleansing campaign, and his tenure in  spokesman for President Arafat declared that
power, are rapidly reaching a break point, as evidencecemarks were tantamount to a green light for Sharpn
by the international outcry against the Israeli Defense  to kill Arafat.
Forces’ Nazi-like operations throughout the Palestin-  Bush apologists argue, that were the President|to
ian territories. Sharon desperately needs a broader war ~ have sent Colin Powell immediately to the Middle
to survive politically. East, or had Bush taken an appropriately harsh stance
Sharon will, thus, be driven to keep the war against  against Sharon’s Nazi-like conduct of the invasipns of
the Palestinians going, by changing the theater of operthe Palestinian territories, “Joe Lieberman would ke
ations. The past days have seen the Israeli government  the next President.” These Bush defenders Wwhimper
focusing attention on purported Hezbollah operationghat only 11 of the 435 members of the House ¢f
against Israel, and against international relief agencies = Representatives are not under the grip of th
operating in southern Lebanon. Lobby, and that “political expediencies” argue againpt
Although it cannot be forecast with absolute cer-  a head-on confrontation with Sharon.
tainty, it is highly likely, however unpleasant, that This is a cheap excuse. If the President does ot
Sharon will use the brief window of time, before the  act immediately, the Middle East will almost certainly
arrival of U.S. Secretary of State Colin Powellin Israel, explode, oil prices will skyrocket overnight, the fragil
to provoke the broader war, initially targeted at Syria.  global financial superstructure will crash, and his
This defines the immediate days ahead as a flashpoidency will be politically finished, faster than you ca
for a major destabilization of the already-smoldering  say “Read my lips.”
Middle East and Persian Gulf region. But, then again, George W. Bush was not selectpd
Sharon’s larger goal is to provoke a war against  as the Republican Party Presidential nominee because
Iraq, preferably a United States-led war. However, ifof his genius.

Israel
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